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SPONSOR STATEMENT
CSHB 478 (CRA)

“An Act relating to the municipal harbor facility grant program”

For Alaskan coastal communities, harbaors are their road to resources. Not only
do they protect vessels from the ocean, harbors are critical transportation links
and hubs of waterfront commerce that many businesses depend on. Over the
past 10 years, the Department of Transportation has transferred ownership of
state harbors to 22 municipalities around Alaska’s coast. In many instances the
state had neglected its responsibility for conducting major preventative
maintenance on those harbors. Although funds accompanied the transfers, the
funds were insufficient to bring the harbors up to safe and serviceable condition.
Accordingly, when local harbormasters took over the budgeting for their facilities
they inherited a major financial burden that their local governments could not

afford.

In 2005 the Statewide Harbormasters Association met to find a solution to the
approximately $99,858,000 in needed repairs. They brought forward a proposal
for a 50/50 matching grant program. That proposal is reflected in House Bill 478.

HB 478 establishes the Municipal Harbor Facility Grant Fund and a 50/50 capital
matching funding program administered by the Department of Transportation.
The bill sets out strict criteria to determine project eligibility. For example the
application must be for a capital improvement project, not routine maintenance,
which is considered a local responsibility, and the municipality must have the
financial capability to maintain the harbor in the future. The bill prioritizes repair
and major maintenance projects above other projects or new construction. Once
a harbor facility receives funding under this program it will not be eligible for

additional grants.

In order to access resources and continue to stimulate our economy, Alaskan
harbors must be in good working order. The proposal brought forth by the
harbormasters, embodied in HB 478, will set up a fair and reasonable state/local
partnership to ensure that our harbors receive the funding they deserve.

Contact: lan Fisk, aide to Rep. Thomas, at (907) 465-3732
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AMENDMENT \
OFFERED IN THE HOUSE FIVAve i BY REPRESENTATIVE MOSES
TO: CSHB 478(CRA)

Page 1, line !, following "relating to":
Insert "state reimbursement for certain municipal capital projects and to"

Page 1, following line 3:
Insert a new bill section to read:;
"# Section 1. AS 29.60.700 is amended to read:
Sec. 29.60.700. Reimbursement for costs of municipal capital projects. (1)
Subject to appropriations for the purpose, during each fiscal year, the Department of
Transportation and Public Fucilities shall allocate to euch municipality an amount to
reimburse the costs paid by the municipality during the immediately preceding fiscul
year for the principal and interest on outstanding debt for projects listed in (b) of this
section. An allocation may be made to a municipality only if
(1) the debt was incurred by the municipality before July 1, 2010
[2007]: and
(2) the project or facility financed with the debt proceeds is located in
the municipality and the project or facility is operated or controlled by the
munizipality,
(b)  The Department of Transportation and Public Facilities may make an
allocation 1o o municipality under (a) ol this section only for reimbursement of costs
mcuwrred  for the following construction and  renovation projects and only  for

reimbursement of toral project costs incurred up to the following amounts:

PROJECT

Valdez S 3.013,500
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] Nome 1,000,000
2 [ANCHORAGE (PORT OF ANCHORAGE EXPANSION) 15,000,000]
3 Matanuska-Susitna Borough (deep water port 10,000,000
4 and road upgrade)
5 Unalaska (LSA small boat harbor) 5,000,000
6 Aleutians East Borough/Akutan 4,000,000
7 (small boat harbor)
8 Lake and Peninsula Borough/Chignik (dock project) 1,000,000
9 Aleutians East Borough/False Pass (small boat harbor) 2,000,000
10 Fairbanks North Star Borough (Eiclcon AFB schoals, 4,500,000
11 major maintenance and upgrades)
12 City of Fairbanks (fire headquarters station replacement) 7,500,000
13 Saxman (public safety building) 1,500,000"
14
IS5  Page 1, line 4:
16 Delete "Section 1"
17 Insert "Sec, 2"
18

19 Renumber the following bill section accordingly.

'
1Jd
[




fad

WORK DRAFT WORK DRAFT WORK DRAFT
] 24-1.51694\I

¢ Cook

f ni7 315/06

CS FOR HOUSE BILL NO. 478( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY
Offered:
Relerred:

Sponsor(s): REPRESENTATIVES THOMAS, Elkins, Wilson, LeDoux

A BILL
FOR AN ACT ENTITLED

"An Act relating to the municipal harbor facility grant program: and providing for an

elfective date.”
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Qeetion 1. AS 29.60 is amended by adding new sections 10 read:
Article 1C. Municipal Harbor Facility Grant Program.
See. 29.60.800. Municipal harbor [acility grant fund. (a) There is

established the municipal harbor facility grant fund consisting of money appropriated
to the fund. Each fiscal year, the legislature may appropriate money 1o the fund from
the watercraft fuel tax account (AS 43.40.010(f)) and from the fisheries business tax
collected under AS 43.75.015 after payments 10 municipalitics are made under
AS 43.75.130. The legislature may make other appropriations 1o the fund. The
legisluture may appropriate to the (und income earned on money n the fund.

(b)y Money appropriated to the municipal harbor facility grant fund may be

expended by the Department of Transportation and Public Facilities for municipal

CSHB 4780 )
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harbor facility grants without further appropriation. Money in the fund does not lapse
and remains available for expenditure in successive fiscal years.

(¢) Each fiscal year, the Department of Transportation and Public Fucilities
shall use an amount equal to at least 50 percent of the balance of the municipal harbor
facility grant fund on June 30 of the preceding fiscal year for municipal harbor fucility
grants.

See. 29.60.810. Grant applications. A municipality that owns 4 harbor facility
may submit to the Department of Transportation and Public Facilities an application
for a municipal harbor facility grant to be used for construction, expansion, major
repair, or major maintenance of u harbor facility. The application must include
information ubout the project requested by the department, For a proposed project to
be eligible for a grant. the municipality must provide cvidence acceptable to the
department that the

(1) proposed project is a capital improvement project and not part of a
preventive maintenance program or regular custodial care program;

(2) municipality will provide 50 percent of the total project cost as
matching funds for the state grant and that money received by the municipality from
the state will not be used for the matching funds except money received under

(A)  AS29.60.010 - 29.60.080 (municipal lax resource
equalization);

(B) AS 29.60.350 - 29.60.375 (safe communities program); and

(C) AS 29.60.450, AS 43.75.130, 43.75.137. and AS 43.77.060

(shared fisheries business taxes and lishery resource landing tax):

(3) municipality has sccured and will maintain adequate property loss
insurance for the replacement cost of the harbor facility or has an adequate program of
INSUrance;

(4) municipality has a preventive maintenance plun for the harbor
facility and will be adequately adhening to the preventive maintenance plan atter
completion of the proposed project.

See. 29.60.820. Award ol geants. (4) The Department of Transportation and

Public Fucilities may award a municipal harbor fucility grant during & fiscal year only
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for a proposed project eligible under AS 29.60.810 based on a grant application filed
during the immediately preceding fiscal year before February 1. The total amount of
erant money made available to a municipality during a fiscal year may not exceed
$5,000,000.

(b) The Department of Transportation and Public Facilities shall award a grant
for every proposed project eligible under AS 29.60.810 that is for repair and major
maintenance of a harbor facility that was transferred by the state to a municipality
before grants may be made for other proposed harbor facility projects during a fiscal
year, However, after the department makes a grant for the repair and major
maintenance of a harbor facility under this subsection, no other grants for the repair
and major maintenance of that facili'v may be made during the same or any other
fiecal year.

(c) The Department of Transportation and Public Facilities shall establish
priorities for the award of grants for proposed municipal harbor facility projects under
(b) of this section and priorities for the award of grants for other proposed harbor
fucility projects, with new construction projects having the lowest priority. The
department shall award grants in the order of priority established. In estublishing
priorities, the department shall include at least the following, in the order listed:

(1) the extent to which the municipality can demonstrate that it will
have sufficient revenue to operate and muaintain the harbor facility in the future
without state aid:

(2) public safety and emergency fuctors;

(3) the amount spent by the municipality on maintenance of the harbor
facility;

(4) other opnions that would reduce or climinate the need for the
proposed project; and

(5) whether alternative harbor projects would better serve the public
interest.

()  The Department of Transportation and Public Facilities may suggest
muodifications 1o a project request to achieve cost savings or to better serve the public

interest and, 1 the mumicipality agrees, award the mumcipal harbor fucility grant for

2 3 CSHB 4780 )
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I the proposed project as modified.

# Sec. 2. This Act takes effect July 1, 2006.

2
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STATE OF ALASKA

2006 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date/Time (Note if correction):

Title

Municipal Harbor Facility Granls

Sponsor Rep. Thomas

Requester

Expenditures/Revenues

Fiscal Note Number:

Bill Version:

(H) Publish Date:

Dept. Alfected:
RDU
Component

1

CSHB 478(CRA)

3/3/06

DOT&PF

Adminisiration & Support

Commissioner's Office

Component No.

(Thousands of Dollars)

530

Note: Aimmounts do not include inflation unless otherwise noled below.

OPERATING EXPENDITURES

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Perscnal Services
Travel
Conlractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING

0.0

0.0

0.0

0.0

[CAPITAL EXPENDITURES

[CHANGE IN REVENUES ( )

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipls

1003 GF Match

1004 GF

1005 GF/Program Receipls

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL

0.0

0.0

0.0

0.0

0.0

0.0

Estimate of any current year (FY2006) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS

0.0

e ]

Full-time
Pari-lime
Temporary

ANALYSIS:

staff,

(Attach a separate page if necessary)

Based on current information, the Department anlicipates it will be able to administer this program with existing

Prepared by: John Manly

Division Commissioner's Office DOT&PF
Approved by:  Mike Barton, commissioner
Agency DOT&PF

{Havisod DFNZ005 OMEB)

Phaone

4F5-8994

Dale/Time 2/27/2006 at 10:30 am

Date

2/27/06
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Alaska Association of Harbormasters
And Port Administrators
617 Katlian Ave., Sitka, AK 99835
Phone: (907) 747-4877 Fax: (907) 747-6278

House Finance Committee
March 15, 2006
HB 478
) Testimony by John Stone
President, AAHPA

Mr. Chair and members of the House Finance Committee, my name is John
Stone. I am the president of the Alaska Association of Harbormasters and Port

Administrators.

The Alaska Association of Harbormasters is an organization comprised of the
senior managers from 27 community harbor systems. These include Anchorage,
Bethel, Bristol Bay Borough/Naknek, Cordova, Craig, Dillingham, Haines, Homer,
Hoonah, Juneau, Kenai., Ketchikan, King Cove, Kodiak, Nome, Pelican, Petersburg,
Port MacKenzie, Sand Point, Seward, Sitka, Skagway, Unalaska/Dutch Harbor, Valdez,
Whittier, Wrangell, and Yakutat. The Association’s goal is simple: to make Alaska’s

harbors they best they can be.,

First, let me say that the Association fully supports HB 478 and appreciates the
Committee taking the lead on this important state and community issue. During the
past several years, the Association has attempted to bring the dilapidated condition of
Alaska’s harbor infrastructure to the attention of the Legislature. We appreciated the
opportunity to speak to the Fish Caucus last session to discuss this statewide problem.
We are also very encouraged that the Alaska Department of Transportation fully
supports this bill.

Most of Alaska’s harbor infrastructure was built by the Alaska Department of
Transportation and Public Facilitics in the 1960’s and 1970's. Largely, this
infrastructure is at the end its useful life making complete replacement of it necessary.
We believe the financial resources needed to replace these facilities before the end of
their lives requires the collective effort of the State and local harbor jurisdictions.




Testimony of John Stone, President of AAHPA, on HB 478
Before the House Finance Committee
March 15, 2006

The State’s policy for many years was to enter into agreements with the cities
and municipalities for the operation of the harbor systems with the State retaining title
to the physical harboi improvements. The cities and municipalities established
enterprise funds and assessed fees to users in an amount necessary to finance the
operating cost of the facilities. This arrangement has worked very well from an
operations standpoint. Unfortunately, neither party addressed facility replacement; the
locals because they did not hold title to the improvements and the State because funding

was not available.

In the 1990’s, the State developed a new policy whereby the title of the physical
improvements would be turned over to the local harbor jurisdictions along with some
funding to help with facility replacement. Although the policy is sound, the program
suffered from the fact that the funding provided with the transfer of title was only a
fraction of the funding needed to replace the infrastructure that was transferred.

As the transfers have gone forward, local harbor jurisdictions developed facility
replacement schedules and began looking at fees to cover facility replacement costs. It
became clear that harbor fees needed to increase several-fold in short order. It also
became clear that fees alone are not sufficient to recapitalize the transferred harbor
infrastructure before it is lost.

Local harbor jurisdictions have indeed stepped up to the plate. Many of us are
looking to finance revenue bonds with fee increases in order to replace transferred
infrastructure, The Association believes this presents a good opportunity for a match
funding program with the State. Many local governments, the State Chamber, the
Alaska Municipal League, and our Association have adopted resolutions in support of
this harbor match funding program.

We ask for this match program because we believe it is a good investment for the
State. My colleagues at the Association will expand upon this point. Suffice to say that
our harbors substantially contribute to the State’s economy and are the lifeblood of
many communities.

In summary, we thank the Chair and Committee for its consideration of HB 478.
The Alaska Association of Harbormasters and Port Administrators strongly supports
this bill. The dilemma facing us is that we have a tremendous amount of harbor

Page 2 of 3




Testimony of John Stone, President of AAHPA, on HB 478
Before the House Finance Committee
March 15,2006

infrastructure that is at the end of its useful life. This infrastructure has been put into
our hands. We are scrambling to find ways to replace it before it is lost. We are also
substantially increasing fees to help with replacement costs. We have learned that fees
are not the total answer. This bill provides much needed help with these replacements
by matching our local investments. This bill also achieves the policy goal of the harbor
transfers, whereby the local communities become responsible for the operation,
maintenance, and replacement of the harbor improvements, because it gives us the
capability to replace the transferred infrastructure before it is lost.

Thank-you.
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CITY OF WRANGUT L, ALASKA
RESOLUTION NO. 02-06-1040

A RESOLUTION OF THE COUNCIL OF THE CITY OF
WRANGELL, ALASKA, FOR TIIE LEGISLATURE 10
PROVIDE MATCHING MAINTENANCE AND REPAIR
FUNDS TO T.0QCAL GOVERNMENT OWNED

HARBORS

WHEREAS, the State of Alaska built and owned many of the harbor facilitics in Alaska’s
eomnunitics; and

WIIEREAS, under State of Alaska ownership, the maintenance and repair of the harbor
facilitics was minimal; and

WHEREAS, when translerring ownzrship of the harbor facilities to the local
sovernnents, the State of Alaska provided insufficient funds Lo restore the harbor

facilitics to “good” condition; and

WHEREAS, local governments arc willing to asswine financial responsibility of their
ownership roles; and

WHERTAS, local governments are realizing that ownership of harbors means that
moorates rales to the public must be increased several fold to restore the harbors to good

condition; and

WIIEREAS, local governments may not be able to implement such dramatic movrage
increases without financial assistance; and

WHEREAS, loeal governments seek financial assistance from the Legislature Lo prevent
Alaska's harbor acilities from disappearing: und

WIEREAS, local governments request the Legisliture 10 provide 50% match funding
program for the maintenance and repair of the translerred harbors.

NOW. THEREFORE, BE IT RESOLVED BY TIIEE COUNCIL OF T CITY OF
WRANGELL. ALASK A, that it requests that the State of Alaska Legislature provide
capital maiching funds to local governiments who have accepted ownership of the harbors
(or the purpose of helping local governments to fund deferecd port and harbor
maintenanes projects.

ALOPTED: _ February 14 , 2006
{! -
..U(&V\M/ M C@w—éﬂma_ | Joavd 00
Valery @‘.Cmfdlcss. Mayor / L

(
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: Christie .. Jamieson, City Clerk




Headquarters:

217 2nd Street, Suite 201
Juneau, Alaska 99801

(D07) 586-2323 FAX 463-3515
www.alaskachamber.com

_ Itcgiqna} Ql'ﬁcu: * STATE *
srwshios Saesio. 1 £\ FRER

(907) 278-2722 FAX 278-6643 OF COMMERCE

March 1, 2006

Representative Bill Thomas Jr.
State Capital, Room 428
Juneau Alaska 99801-1182

Representative Thomas,

The Alaska State Chamber of Commerce strongly supports HB 478. Supporting Alaska’s
Harbor Infrastructure has been one of the State Chamber’s legislative priorities for a number of
years. Without adequate harbor infrastructure, commercial fishermen and sport fishermen have
little opportunity to grow their uniquely Alaskan businesses.

Currently, many of our harbors are in need of repair and expansion, whether to help our
commercial fishermen offload their catch, or to provide safe ramping for Alaska’s burgeoning
tourist activitics. The State of Alaska has an obligation to provide adequate harbor facilities in
many parts of the state; our harbors are the transportation corridors for Alaska’s maritime
roadways. Without adequate harbor infrastructure, Alaska will continue to be limited in its

growth of maritime commerce.

HB 478 attempts to address many of Alaska’s harbor funding problems by creating the municipal
harbor grant fund through the collection of fuel tax revenues and fisheries business taxes. While
HB 478 makes headway in fixing many of Alaska's harbors, the State Chamber feels that the
taxes collected will not provide adequate revenues to address Alaska’s aging harbor
infrastructure. The Chamber feels that additional appropriations may be necessary cr additional
bonding utilizing tax revenues might ultimately provide adequate revenues to address the
funding necessary to help our harbors.

Yours in cconomic prosperity,

-

A

\
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oy . / " A | J‘ LA X
o b L/ ) Lt o ‘IF." f !

Wayne A. Stevens
President/CLEO
Alaska State Chamber of Commerce




ALASKA ASSOCIATION OF HARBORMASTERS AND PORT ADMINISTRATORS

Resolution Number 2605-01

A resolution of the Alaska Association of Harbormasters and Port Administrators for the
Legislature fo provide matching maintenance and repair funds to local government owned
harbors,

Whereas, the State of Alaska built and owned many of the harbor facilities in Alaska’s
communities; and,

Whereas, under State of Alaska ownership, the maintenance and repair of the harbor facilities
was minimal; and,

Whereas, when transferring ownership of the harbor facilitics to the local governments, the State
of Alaska provided insufficient funds to restore the harbor facilities to “good” condition; and,

Whereas, local governments are willing to assume financial responsibility of their ownership
roles;

Whereas, local governments are realizing that ownership of harbors means that moorage rates to
the public must be increased several fold to restore the harbors to good condition; and,

Whereas, many local governments may not be able to implement such dramatic moorage
increases without financial assistance; and

Whereas, local governments seck financial assistance from the Legislature to prevent Alaska's
harbor facilitics from disappearing; and

Whereas, local governments request the Legislature to provide 50% match funding program for
the maintenance and repair of the transferred harbors.

THEREFORE, BE IT RESOLVED by the Alaska Association of Harbormasters and Port
Administrators that it requests that the State of Alaska Legislature provide capital matching
funds to local governments who have accepted ownership of the harbors for the purpose of
helping local governments to fund deferred port and harbor maintenance projects.

Secuion 1. This resolution shall take effect immediately upon its adoption.

PASSED AND APPROVED by the Alaska Association of Harbormasters and Port
Administrators, this 12" day of October, 2005,

0 S

Johh M. Stone, PLE., President
Alaska Associntion of Harbormasters and Port Administrators




CITY OF SKAGWAY, ALASKA
RESOLUTION NO. 05-27R

A RESOLUTION OF THE CITY OF SKAGWAY, ALASKA URGING THE LEGISLATURE TO
PROVIDE MATCHING MAINTENANCE AND REPAIR FUNDS TO LOCAL GOVERNMENT

OWNED HARBORS.

WHEREAS, the State of Alaska built and owned many of the harbor facilities in Alaska's
communities; and

WHEREAS, under Slate of Alaska ownership, the maintenance and repair of the harbor
facilities was minimal; and

WHEREAS, when transferring ownership of the harbor facilities to the !ocal governments, the
State of Alaska provided insufficient funds to restore the harbor facilities to “good” condition; and

WHEREAS, local governments are willing to assume financial responsibility of their ownership
roles; and

WHEREAS, local governments are realizing that ownership of harbors means that moorage
rates o the public muslt be increased several fold to restore the harbors to good condition; and

WHEREAS, many local governments may not be able lo implement such dramalic moorage
increases without financial assistance; and

WHEREAS, local governments seek financial assistance from the Legislature to prevent
Alaska's harbor facilities from disappearing; and

WHEREAS, local governments request the Legislature to provide 50% match funding program
for the maintenance and repairs of the transferred harbors;

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Skagway urges the
State of Alaska Legislature to provide capital matching funds to local governments who have
accepted ownership of the harbors for the purpose of helping local governments to fund
deferred port and harbor maintenance projects.

PASSED AND APPROVED on this 17" day of November, 2005 by the City Council of the City
of Skagway, Alaskn.

Tim Bourcy, Mayor

ATTEST:

Marjorie D. Harris, City Clerk

(SEAL)

Vote: 5 Aye 0 Nay 1 Absent
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CITY OF WHITTIER, ALASKA
RESOCLUTION #308-06

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF WHITTIER, ALASKA,
REQUESTING THAT THE ALASKA STATE LEGISLATURE PROVIDE STATEWIDRE
MAINTENANCE AND REFAIR FUNDS TO LOCAL GOVERNMENTS THAT HAVE
ACCEPTED OWNERSHIP AND MAINTENENACE RESPONSIBILITY OF FORMERLY S7TATE

OWNED HARBOR FACTLITIES

WHERKAS, the State of Aleskn (State) constructed or improved and owbed mumerous harbor facilities in
comomunities throughout Alesks; snd

WHEREAS, maintenance and repair of the harbor facilitics under Stats ownership was minimal; and

WHERKAS, as part the transfor of ownership of the harbor facilitics to Jocal governments, the State
provided insufficient fumds to restors the harbor facilities to n saft operating condition; and

WHEREAS, even if Jocal governmaents sre willing to assume the finencial responsibitity of ownersh'p by
Increasimg rutes to roflect actual maintenance snd opearating coets, ss well as cstablishing « long-term, { xture
major repairs, renovations, end replscement fund, the rates stmply’ csonot be incressed enough to
sccomplish all of the above snd retroactively address the existing deficiencies inheritad from the State; and

WHEREAS, the Clty of Whittier (City) hae incressed small boat herbor mocrage foes 83 parcent over the
pest three years to cover deprociation, inflation, md increased operating and madinsenance costs, the City is
Ir nead of =n additional $14 milHon to bring the existing small bost harbor facility op to a sfe and jood
condition, as well &s for minor expension to sccommodate the Incroesed sivs of the corrent boat barbor ficet

and prevent infllling of the besin due to erosion and sloughing: and

WHERKAS, the majority of Jocal governmeres that sccepted ownership and maintenance responsibi ties
of barbor facilities from the Stats are in need of additional finencial support from the Almka State

Legislature to help bring Alaska's public harbor facilities to & safo condition.

THEREFORE, BE IT RESOLVED that the Clty Council for the Chy of Whitter, Alasks, requests that
the Stxe of Alaska Legislature appropriate capital funds to Jocal governments that have acce pted
ownership of the harbors for the purpose of helping local governments transition to their ownership rok 1.

PASSED AND APPROVED by # duly constitited quorum of the Whittler City Council on thls __
day of Jeruary 2006,

Imtroduced by: Mark Earnest
Istrodection date; 16 Janpary 2006

ATTEST:

Lo b 1,

City Clerk Mayoc

Ayes: 7
Noes: O
Absentt: O
Abtstaln: O
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February 27, 2006

Representative Bill Thomas
Stare Capital
Juneau, AK 99811-1182

Re: HB 478
Dear Representative Thomas:

Cordova would like to add their support for HB 478, which would create the municipal harbor
facility grant program.

Cordova received transfer of our harbor from the state in 2003. Although this was originally
regarded as.a positive move, we have not seen a great benefit to our community to date.
Unfortunately, adequate funding needed to upgrade the facility was not included with that transfer.
The City has a regular maintenance program which is funded through user-fees but the time has
come to fund major improvements that can better serve our large commercial f;aing fleet and
maritime community.

The following are examples of projects needed in Cordova which could be addressed by this
legislation:

1. Construct and Install Courtesy Float at North Boat Launch Ramp $120,000
2, “G" Float Replacement $600,000
3. Old Grid Replacement $100,000
4, Transient Float Gangway Replacement $100,000
5. New Harbor Electrical Upgrade $500,000

As one of Alaska’s busiest harbors coastal communities, pleass let me know what Cordova can to
help in passage of this timely and much needed legislation,

Thank you for your attention to this urgent situation which is being faced by many coastal
communities throughout Alaska.

Sincerely,

- )
Mayor Tim Joyce
City of Cordova

AN2 Railroad Avenue P.O, Box12/0 Cordova, Alaska 89574 Telephone (807) 424-6200 Fax (907) 424-6000




Cordova District Fishermen United

P.O. Box 939
Cordova, Alaska 99574
(907) 424-3447 FAX (907) 424-3430

February 22, 2006

Representative Bill Thomas
Representative Kurt Olson
Aluaska State Legislature
State Capitol

Juneau, AK -99801-1182

RE:  Support HB 478 Municipal Harbor Facilities Grant Fund

Dear Representative's Thomas & Olsen,

Cordova District Fishermen United (CDFU) supports HB 478 relating to the creation of a
program designed to attain capital improvements for harbor facilities through matching
fund grants to municipalities.

For Alaska’s coastal communities, harbors maintenance & facilities are critical for the fishing
industry as well as residents & visitors. It is imperative that these harbors be in a good state of

repair, both for functionality & safety of its users,

CDFU supports the creation of a program that will fund capital improvements as well as major
muaintenance or harbor facilities made possible through HB 478,

Sincerely,
-

Diane Plaut
Executive Directon




UNITED FISHERMEN OF ALASKA

211 Fourth Street, Suite 110
Juneau, Alaska 99801-1172
(907) 586-2820
(907) 463-2545 Fax
March 8. 2006 E-Mail: ufa@ufa-fish.org
www.ufa-fish.org

Representative Kevin Meyer, Co-Chairman
House Finance Commitlee

Alaska State Legislature

State Capitol (Mail Stop 3100)

Juncau AK 99801

Dear Representative Meyer.

United Fishermen of Alaska (UFA) supports House Bill 478 and Senate Bill 291, establishing the
Municipal Harbor Facility Grant Fund and a 50/50 capital matching funding program administered
by the Department of Transportation. The funds are not for routine maintenance, but for capital
improvement projects,

Alaska’s harbors are the foundaticn of the transportation inlras ructure in many or most coastal
communities, serving commercial fishermen us well as other businesses and recreational users.
Adter the transter from state to local management in recent years, many harbors suffer from
deferred maintenance, and etforts to fund the necessary repairs through local taxes and user fees
have in many cases not beea aftordable to users.

Anamendment to HB 478 in House Resources Committee has added the fisheries business tax as
potential source tor harbor funding, and UFA preters the original legislation calling for the
waterceralt fuel tax as the source of funding. The allocation of tisheries business tux brings
complications with other uses of these Tunds, and raises concern that the burden for harbors may
Ell disproportionally upon commereial fishermen among the many users of the harbors. We prefer
the Tegiskation in its original form, but are completely in support ol the concept and need for harbor
factlity funding.,

UFA represents thirty-one Alaska commercial fishing groups from fisheries throughout the state,

altogether representing: thousands of individual Alaska tishermen,

[hank you tor your consideration,

: . /)
Wk Vg
Mark Vinsel

Fxecntive Director




MAR-16-2006 THU 01:47 PM  SITKA LIO 907 747 5807 P, 01

Alaska State Legislature

Please enter into the record my testimony to the House Finance Committee
commufiee name

Committee on HB 478, Municipal Harbor... ’ dated 3-16=-2006
bill # / subject

As a resident of Sitka and & commercial fishermar T would like to volce my support

for HB 478.

Harbors throughout the State need assistance Ior upkeep, capitol improvements, and

safety of the harbor users.

The hasou: Systems generate nuch economic benefit to the Stace. It helps our

communiries diversify cheir economies.

In Sitka, the harbor moorage has increaced many times in the last five years with no end

{n sight. It has more than doubled to aver £1000,00 per:year for my size boat.

I believe it would be a good use of state revenue to help offset cost to harbor

usaers and ouyr communities for this needed economic drive in the Btate.

Signed: _ /'l/() lT\k/ L. /WW@

Tesufier

John L, M.rray, self

Representing (optional)

224 Observatory Streer, Sirka, AX 99835 -
Address

907-747-6212

Phone number
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HOUSE FINANCE COMMITTEE
April 10, 2006 - Monday 9:00 a.n.

HB 484 FISHERY ASSOCIATION REIMBURSEMENT

Rep. Peggy Wilson/Linda Miller, Stafl
Peter Froehlich, Commercial Fisheries Entry Commission

MWCCM/

HB 360 REGULATION OF PUBLIC DRINKING WATER

Michael Pawlowski, Staff, Co-Chair Meyer
-Kristin Ryan, Director, Environmental Health, DEC

Testifying via Teleconference:
Thomas Stratton - Alaska Rural Water Systems

/Q,E,p. ~ o T fuld

HB 93-DENTISTS AND DENTAL HYGIENISTS
Need to Adopt C¢ L.S0384\C

Heath Hilyard, Staff, Representative Anderson
Rick Urion, Director Occupational Licensing, DCCED
George Shaffer, DMD, Alaska Dental Society

David Logan, Alaska Dental Society

Via Teleconference:
Jim Towle, Alaska Dental Society

HB 390 PROPERTY ASSESSMENT APPEAL FEI

Rep. Bill Stoltze/Ben Mulligan, Stalt
Kathy Wasserman, Alaska Municipal League

Via Teleconference:
Shane Horan, Kenai Peninsula Borough







Committee Action on Legislation

* COMMITTEE JLK : %'__

27 MWM SECRETARY

DATE: _ 4~/0 -0
PAGE _2- oF__2

SHORT TITLE

4 93

ACTION TAKEN ON LEGISLATION
Moved Out of Cmte

Moved CS (____)Out of Cmte

Moved HCS (___)Out of Cmte

V" Heard and Held

Heard and Held; Assigned to Subemte

— Schedvled but not Heard
Failed to Move Out of Committee

Waived Out of Committee

SHORT TITLE

HA 2360

ACTION TAKEN ON LEGISLATION

— Moved Out of Cinte

— Moved CS (__)Out of Cmte

— Moved HCS (____)Out of Cmite
¥~ Heard and Held

Heard and Held; Assigned to Subemte

Scheduled but not Heard

Failed to Move Out of Committee

Wiaived Out of Committee

SHORT TITLE

KB 390

ACTION TAKEN ON LEGISLATION
— Moved Out of Cmie

— Moved CS (__)Out of Crmte
Moved HCS (____)Out of Cmite
_ Heard and Held

Heard and Held; Assigned to Subemte

_ _K‘ichudulcd but not Heurd
_ Fatled to Move Out of Committee

— Waived Out of Committee
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Scheduled but not Heard
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Waived Out of Committee

SHORT TITLE
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Moved Out of Cmte
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Heard and Held
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Failed to Move Out of Committee
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Heard and Held

— Heurd and Held: Assigned to Subemie
_ Scheduled but not Heard
iled to Move Out of Commitiee

— Waived Out of Committee
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HOUSE COMMITTEE REPC T

Date Referred to Committee: April 3, 2006

Date of Committee Action:

H—10-0

The FINANCE Committee considered:

HOUSE BILL NO. 484

FURTHER REFERRALS:

HB 484

FISHERY ASSOCIATION REIMBURSEMENT

"An Act allowing for revenue received from issuance ol additional entry permits to be appropriated for
reimbursement to salmon fishery associations,"

Recommends it be replaced with [
For Senate Bills with new title: [ ] Technical Title | ] New Title: HHCR

[ ] attach amendments

1HCS or [ X]CS lor

HBE ¥gy
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[ X] Same Title [ ] New Title
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FISCAL NOTE

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Dale/Time (Note if correclion):

Title

Sponsor
Requester

Fiscal Note Number:
Bill Version:
() Publish Date:

CSHB484(FSH)

Dept. Alfected: Fish and Game

Fishery Associalion Reimbursement

RDU Comm. Fish Ertry Commission

Component Commercial Fisheries Entry

Representative(s) Wilson

Comimnission

House Resources

Component No. 471

Expenditures/Revenues

(Thousands of Daollars)

Note: Amounts do not include inflation unless otherwise noled below,

OPERATING EXPENDITURES

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Personal Services

Travel

Conlraclual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING

0.0

0.0

0.0

0.0

0.0

[CAPITAL EXPENDITURES |

I

[CHANGE IN REVENUES | )1

FUND SOURCE

(Thousands of Doniars!

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GFIProgram Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbiraviali:)

TOTAL

0.0

0.0

0.0

0.0

0.0

0.0

Estimate of any current year (FY2006) cost;

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS

0.0

Full«tme 0 0 0 0 0 V)
Part-time 0 0 0 0 0 0
Temporary (0] 0 0 0 0 0

ANALYSIS:

(Attach a separale page f noc

ssary)

No fiscal impacts associated with this bill,

Prepared by, Shirley Penrose, Adminis!re

live Officer

Division

Commarcial Fisheries Entry Commission

Approved by:

Frank M. Homan, Chairman

Agency

Commorcial Fishenes Entry Commission

Phone 907-790.6960

Dite/Time 3/24/06 7:.49 AM

Dale 3/2412006

i_‘.‘l'_lt,' 1ol 1
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CS FOR HOUSE BILL NO. 484(FSH)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION
BY THE HOUSE SPECIAL COMMITTEE ON FISHERIES

Offered: 3/24/06
Referred: Resources, Finance

Sponsor(s): REPRESENTATIVE WILSON

A BILL
FOR AN ACT ENTITLED
"An Act allowing for revenue received from issuance of additional entry permits to be

appropriated for reimbursement to salmon fishery associations."
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

¥ Section 1, AS 16.43.330 1s amended by adding a new subsection to read:

(¢) If a salmon fishery association qualified under AS 16.40.250 takes part in a
tleet reduction program by expending money or incurring debt to contract with permit
holders 10 relinquish the holders' entry permits under AS 16.43.150(1), and if this
section requires additional permits to be issued for the same fishery in which the fleet
reduction program was implemented. the legislature may appropriate any resulting
revenue 1o the association for reimbursement of money expended or 1o retire any

outstanding debt incurred for fleet reduction purposes.

HBO4R4D 1= CSHE 484(FSII)




FISCAL NOTE

STATE OF ALASKA Fiscal Nole Number: 1
2006 LEGISLATIVE SESSION Bill Version: CSHB 484(FSH)
(H) Publish Date: 3/24/2006
Revision Dale/Time (Note if correction): Dept. Affected: Fish & Game
Title FISHERY ASSOCIATION REIMBURSEMENT RDU
Component
Sponsor Representalive Wilson
Requester Component No. x

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do nol include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Struclures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0

FY 2008 FY 2010 | FY 2011 | FY 2012

0.0 0.0

[CAPITAL EXPENDITURES [ [ | | | I |

[CHANGE IN REVENUES | N [ [ [ [ I |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Malch

1004 GF

1005 GF/Program Receiptis
1037 GF/Mental Health

Other (Spacify Type-Da nat abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal; :

POSITIONS
Full-tima
Part-time
Temporary

ANALYSIS:  (Arach a separate page if necessary)

lan Fisk Phone 465-6867
Date/Time 3/22/06 2.09 PM

Prepared by:

Division Staf, Representative Thomas
Approved by:  Representative Thomas and Representative LeDoux Date
Agency Co-Chairs, Housa Spectal Committee on Fisheries

Page 1of 1
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STATE OIF ALASKA

2006 LEGISLATIVE SESSION

FISCAL NOTE

Fiscal Note Number:
Bill Version:
() Publish Date:

CSHB484{~SH)

Revision Date/Time (Nole if correction); Dept. Affected: Fish and Game
Title Fishery Associalion Reimbursement RDU Comm. Fish Entry Commission

Component Commercial Fisheries Enliy
Sponsor Representative(s) Wilson Commission

Requester

House Resources

Expenditures/Revenues

Component No. 471

(Thousands of Dollars)

Note: Amounts do not include inflation unless olhenwise noled below.,

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Paersonal Services

Travel

Contraciual

Supplies

Equipment

Land & Stiuctures

Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES [ | | I | |
[CHANGE IN REVENUES ( | | | | | |
FUND SOURCE (Thausands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipls

1037 GF/Mental Health

Other (Specly Type--Do not abbreviata)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost: 0.0

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: I:'
POSITIONS

Full-timo 0 0 0 0 0 0
Rart-ime 0 0 0 0 0 0

Temporary 0 0 0 0 0 0

ANALYSIS:

(Atach o separale poage if necoessarty)

No liscal impacts associated with this bill

|
|
|
L

Prepared by

Shirley Penrose, Administrative Officer

Phone 907-790-6960

Division

Commercial Fishenos Entry Commission

Date/Time 3/24/0G 7:49 AM

Approved by.

Frank M. Homan, Chairman

Date 3/24/2006

Aqgency

Commaercial Fisheties Entry Commission

Page 1ol 1




Alaska State Legislature

Representative Peggy Wi'son
House District 2
Putting Alaska's Families First

SPONSOR STATEMENT
CSHB 484

"Fishery Association Reimbursement"”

In 2002, the Alaska legislature created salmon fishery associations (AS
16.40.250) to encourage fleet reduction in the Alaska salmon fisheries. Salmon fishery
associations may be formed in salmon fisheries throughout the state to facilitate a

permit buyback program.

CSHB 484 1s a housekeeping measure to clarify what may happen to the
revenue if the Commercial Fishery Entry Commission should find it necessary to sell
(re-issue) permits that have been relinquished under the buyback program authorized

under AS 16.40.250,

Under CSHB484 the legislature may appropriate revenue from the permit sale
(re-issue) to the Association that paid money or incurred debt to remove the permit from

the market in the first place.

The state (CFEC) has the responsibility to monitor each limited entry fishery. In
the event the CFEC determines more permits are needed in a salmon fishery through an
optimum number determination or court action, the provisions of HB 484 would apply.

I usk for your support of CSHB 484 “Fishery Association Reimbursement.”

CSTH 484 372272000
24 LS5 160G \ " ot i s
LS 169G Jan-May, Juneaw: Stalo Cagitol » Junsay, AK 998011121 ¢ ph (BOT) 465 3024 # lan
June-Dec, Wrangell: PO Box 109 « Wrangell, AKX G352% « ph (907) B74-3088 » faw (907) B74-3055
Hop Pogay Wilson @lomis state ak us « hitp //www aktepublicans ora/wilson’ « 1-800.646.3824

19071 465-3175

—————————E




Representative Peggy Wilson
March 31, 2006

Talking Points HB 484 “Fishery Association Reimbursement”

Under current Statute a group of fishermen may form an Association and

vote Lo tax themselves for purposes of Buying Back Fishery Permits,

The Southeast Seiners Association is considering a Buy Back Program for
Southeast Seine permits. During discussions the point was raised - What
would happen if we buy these permits back and then at some point in the
distant future the Commercial Fisheries Entry Commission sells permits
back into the fishery. All the money we have spent on buy back is then

down the drain. HB 484 answers that question.

HB 484 makes it clear that in the unlikely event CFEC sells more permits
that were previously purchased by an Association the Legislature may

appropriate money back to that Association. .

The change in CSHB 484 is to make it clear that the fishery association that

did the buy back is the fishery association that may receive the pay back.

Simply put - Buy back - re-sell - Pay-back




.E. ALASKA
SEINERS

March 30, 2006

Representative Ramras and Samuels, Co-Chairs
House Resources Committee

State Capitol Building

Juneau, Alaska

Dear Representative's Ramras and Samuels,

The Southeast Alaska Seiners Association (SEAS) urges you to pass HB484, relating to
fiv:ng a simple housekeeping measure regarding statutorily authorized fleet consolidation
associations. And although this fix is a simple one, it is nonetheless incredibly important.

For years, salmon fishermen in Alaska have agonized over the question of fleet
consolidation or buybacks. There are a number of considerations that make consolidation a fit
for some regions and not for others, but there has always been one limiting factor in cven
initiating discussion of the question of *whether to do a buyback™ in a region. This fuctor has
been the requirement of “*optimum number™. Unfortunately our forefathers did not foresee the
problems and the luck of durability in “optimum number™ studies. But that is an issue for

another day.

So the problem for the fleets, simply put, is that they may have to pay a bunch of money
for permits that may then be reissued and resold by CFEC at a later date, Therefore the
fishermen would have wasted their money to buy back permits just to see those same permits

resold again,

HB484 solves, at least temporarily for decades, the “optimum number™ issue. The
fishermen’s association in that region will be able to recover the funds that they expended for the
permits that they bought back eriginally. This will have a positive effect on the way tlect
consolidation is viewed by Alaska's fleets who may be of a mind to use fleet consolidation under
state statute, ‘This is what SEAS is in the midst of pursuing and we are sure others will follow,

Sincerely

Dun Castle
President, SEAS

PO Box 23081, Juneaw, Als Q9802 < 907-463-5030 < Fax: V074633083




UNITED FISHERMEN OF ALASKA

211 Fourth Street, Suite 110
Juneau, Alaska 99801-1172
(907) 586-2820
(907) 463-2545 Fax
E-Mail: ufa@ula-fish.org
www.ufa-fish.org

March 30, 2006

Representative Jay Ramras, Co-Chairman
Representative Ralph Samuels, Co-Chairman
House Resources Committee

Alaska State Legislature

State Capitol (Mail Stop 3100)

Juneau AK 99801

Dear Representative's Ramras and Samuels,

The United Fishermen of Alaska (UFA) supports House Bill 484, allowing for revenue
received from issuance of additional entry permits to be appropriated for reimbursement
to salmon fishery associations.

In 2002 we supported HB 286 to create the option for fishermen to proceed with self-
funded voluntary [leet reduction, to be paid for by an assessment irom fishery revenues
from the remaining fleet after such a buyback. In the detailed analysis of this it has been
pointed out that the possibility of permits being reissued after such a buyback would
disrupt the mechanisms of the payback for the permits that were bought back. We
support HB 484 as a fine tuning of the mechanism for self-funded buybacks, in the spirit
and intention of the legislation already passed.

UFA represents 31 Alaska commercial fishing organizations throughout the state,
altogether representing thousands of Alaska commercial fishermen., We appreciate your
consideration of our inpult.

Respectfuliy,

M -

A

//’(’_ 4.’4 1 ],-'.' ———
Bob Thorstenson Jr
President

Alaska Crab Coaltion » Alaska Draggers Association « Alaska Longline Fishermen's Association » Armstrong Keta * Al-sea Processors Associalion
Bnstol Bay Reserve « Concerned Area "M’ Fishemmen » Cook Inlet Aquaculture Association * Cordova Distnict Fishermen United
Douglas Island Pink and Chum + Fishing Vessel Owners Assoctation * Groundfish Forum « Kenai Peninsula Fishermen's Associalion
Kodiak Regional Aguaculture Association » North Pacific Fishenes Associabon = Northern Southeast Regional Aquacultute Association
Old Harbor Fishermen's Association » Petersburg Vessel Owners Association * Pnnce Willam Sound Agquacutture Corporalion
Purse Seine Vessel Ownaer Associalion « Seafood Producers Cooparative » Southeast Alaska Herring Seiners Markeling Association
Southeasl! Alaska Fisherman's Alllance = Southeast Alaska Hegional Dive Fisheries Association » Southeast Alaska Seiners Associalion
Southern Southeast Regional Aquacullure Association = United Catcher Boalts « Uned Salmon Association = United Southeast Alaska Gilineters




UNITED FISHERMEN OF ALASKA

211 Fourth Streel, Suile 110
Juneau, Alaska 99801-1172
(907) 586-2820
(907) 463-2545 Fax
E-Mail: ufa@ufa-lish.org
www.ufa-fish.org

March 21, 2006

Representative Bill Thomas, Co-Chairman
Special Committee on Fisheries

Alaska State Legislature

State Capitol (Mail Stop 3100)

Juneau AK 99801

Dear Representative Thomas,

The United Fishermen of Alaska (UFA) supports House Bill 484, allowing for revenue
received from issuance of additional entry permits to be appropriated for reimbursement
to salmon fishery associations.

In 2002 we supported HB 286 to create the optien for fishermen to proceed with self-
funded voluntary fleet reduction, to be paid for by an assessment from fishery revenues
from the remaining fleet after such a buyback. In the detailed analysis of this it has been
pointed out that the possibility of permits being reissued after such a buyback would
disrupt the mechanisms of the payback for the permits that were bought back. We
support HB 484 as a fine tuning of the mechanism for self-funded buybacks. in the spirit
and intention of the legislation already passed,

UFA represents 31 Alaska commercial fishing organizations throughout the state,
altogether representing thousands of Alaska commercial fishermen. We appreciate your

consideration of our input.

Respectfully,

7
, . *
" F, V? .- 4 "} " - -
/ éoﬁ.- A £ — ;1‘/ Wy C L‘.-,“f:, —®
] { 57
Bob Thorstenson Jr Mark Vinsel
President Executive Director

MEMBER ORGANIZATIONS
“rasha Crab Coaltion « Alaska Draggers Associaton » Alaska | onghine Frshermen & Assoziation « Armsirong Keta « Al-sea Processors Association
Bnsto! Bay Reserve « Concerned Area A" Fishermen « Cook Inlet Aquaculture Association » Cordova Distnet Fishermen Unted
Nouglas Istand Pink and Chum Fishing Vessel Owners Association « Groundfish Forum » Kena Peninsula Fishermen  Association
Kodiak Regional Aquaculture Association « North Pacific Fishenes Association * Northern Southeast Regional Aquaculture Associabion
Qid Harbor Fishermen's Association » Petersburg Vessel Owners Association * Prince William Sound Aquaculure GCorporation
Purse Seine Vessel Owner Association « Sealood Producers Cooperative * Southeast Alaska Herring Seiners Marketing Associaton

Southeast Alaska Fisherman's Allance » Soulheast Alaska Regional Dive Fishenes Association « Southeast Alaska Seinpis Assocation
c

il Aquaculiure Assosiation » Unted Cateher Boats » Unded Salmon Association » Unted southeast Alaska Gilinehers
Valder Fashenes Development Associalion » Western GuM of Alaska Fishermen

Southern Southeas! Region
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REPORTED OUY

SENATE FINANCE COMMITTEE REPORT MAY 05 2006

SENATE FINANCE COMMITTEE

e vy

DATE: 4/27/06 FURTHER:
DATE TURNED
IN TO OFFICE: 5%(2‘%
Finance Committee considered CS FOR HOUSE BILL NO. 484(FSH)
rB 484 FISHERY ASSOCIATION REIMBURSEMENT

“An Act allowing for revenue received from issuance of additional entry permits to be appropriated for
reimbursement to salmon fishery associations."

and recommends: CS Senate Bill:
Same Title
A beieptacedwith - D o8 £S5 KB 494 FiN { : How Tia
[ ] adoptprevious_________ CS ( ) | SCS House Bill:
[\A Same Title
[ ] attached amendment(s) [ ] Technical Title
Change
[ ] adopt Letter of Intent by Committee [ ] New Title w/
SCRE__
[ ] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department | Date | Fiscal | Ind. | Zero | FN# Department | Date | Fiscal | Ind. | Zero | FN#
F4G  [Fraloe v | #2

[ ; APPROPRIATION - no fiscal note

SIGNATURES/AND nec/oﬁin;ﬁmous: paos | Dot | NoRec | Awenp
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STATE OF ALASKA

2000 LEGISLATIVE SESSION

Revision Dale/Time (Note if correction):

FISCAL NOTE

Fiscal Note Number: 2

Bill Version:

(H) Publish Date:

Depl. Affected;

Tille

Fishery Association Reimbursement

Sponsor

Representative(s) Wilson

Requester

House Resources

Expenditures/Revenues

RDU
Component

{SENATE FI*. . (01

REPORTEN OUT
MAY 0 i 2006

MM
i

CSHB 484(FSH)

4/10/06

Fish and Game

Comm. Fish Entry Commission

Commercial Fisheries Entry

Commission

Component No.

471

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.,

OPERATING EXPENDITURES

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Personal Services
Travel
Conlractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING

0.0

0.0

0.0

0.0

[CAPITAL EXPENDITURES

l

I

l

[CHANGE IN REVENUES (

[

[

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipls
1003 GF Maich

1004 GF

1005 GF/Program Receipls
1037 GF/Mental Health

Other (Specify Type--Do nol abbreviate)

TOTAL

0.0

0.0

0.0

0.0

0.0

0.0

Estimate of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

0.0

POSITIONS
Full-time 0 0] 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS: fAttach a separato pago if nocessary)
No fiscal impacts associated with this bill.

Phone 907-790-6960

Frepared by

Shirley Penrose, Administrative Officer

Division Commercial Fishenes Eniey’Commission

Approved by Frank M Homan, Chairman

Agerncy Commercial Fishenes Entry Comnussion
i o

COMMITTEE COPY

Date/ Tume 3/24/06 7:49 AM

12412006 -

“Date 3

Page 1 of 1
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WORK DRAFT

WORK DRAFT WORK DRAFT
24-L.S1693\Y
Kane
5/4/06
SENATE CS FOR CS FOR HOUSE BILL NO. 484( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION
BY
Olfered:
Referred:

Sponsor(s): REPRESENTATIVES WILSON, Kerttula

A BILL
FOR AN ACT ENTITLED
"An Act allowing for revenue received from issuance of additional entry permits to be

appropriated for reimbursement to salmon fishery associations,"
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.43.330 is amended by adding a new subsection to read:

(¢) If a salmon fishery association qualified under AS 16.40.250 takes part in a
fleet reduction program by expending money or incurring debt to contract with permit
holders to relinquish the holders' entry permits under AS 16.43.150(i), and if this
section requires additional permits to be issued for the same fishery in which the fleet
reduction program was implemented, the legislature may appropriate any resulting
revenue 10 the association for reimbursement of money expended or to retire any
outstanding debt incurred for fleet reduction purposes. An appropriation under this

subsection must be made within 30 years after the date the money was expended or

debt incurred.

SCS CSHB 4840 )
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A BILL
FOR A7 ACT ENTITLED
"An Act allowing for revenue received from issuance of additional entry permits to be

appropriated for reimbursement to salmon fishery associations."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.43.330 is amended by adding a new subsection to read:

(¢) If a salmon fishery association qualified under AS 16.40.250 takes part in a
fleet reduction program by expending money or incurring debt to contract with permit
holders to relinquish the holders' entry permits under AS 16.43.150(i), and if this
section requires additional permits to be issued for the same fishery in which the fleet
reduction program was implemented, the legislature may appropriate any resulting
revenue to the association for reimbursement of money expended or 1o retire any
outstanding debt incurred for fleet reduction purposes. An appropriation under this

subsection must be made within-3@ years after the date the money was expended or

\S
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Alaska State Legislature

Representative Peggy Wilson
House District 2
Pulting Alaska's Families First

SPONSOR STATEMENT
CSHB 454

"Fishery Association Reimbursement”

In 2002, the Alaska legislature created salmon fishery associations (AS
10.40.250) to encourage fleet reduction in the Alaska salmon fisheries, Salmon fishery
associations may be formed in salmon fisheries throughout the state to facilitate a
permit buyback program,

CSHB 484 is a housckeeping measure to clarily what may happen to the
revenue il the Commercial Fishery Entry Commission should decide to sell (re-issue)
permits that have been relinquished under the buyback program authorized under AS
16.40,250,

The state (CFEC) has the responsibility to monitor cach limited entry fishery.
CSHIB 484 clarifies that in the event the CFEC determines more permits are needed in
the same fishery in which the fleet reduction program was implemented, cither through
an_ optimum number determination or court action, the Association that paid or
borrowed money 1o remove the permit from the market in the first place may have
money returned to them il permit is sold (re-issucd).

Under CSHB 484 a future Legislature may appropriate revenue from the permit
sale (re<issue) to the Association that paid money or incurred debt to remove the permit
from the market in the first place.

[ ask tor your support of CSHI 484 “Fishery Association Reimbursement.”
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UNITED FISHERMEN OF ALASKA

SER W A - e R e e

211 Fourth Streel, Sulte 110
Juneau, Alaska 90801-1172
(907) 586-2620
(907) 483-2545 Fax
E-Maii: ufa @ ufa-feh.org
www.ufa-fish.o1q

March 30, 2006

Representative Jay Ramras, Co-Chairman
Representative Ralph Samuels, Co-Chairman
House Resources Committee

Alaska State Legislature

State Capitol (Mail Stop 3100)

Juneau AK 99801

Dear Representative's Ramras and Samuels,

The United Fishermen of Alaska (UFA) supports House Bill 484, allowing for revenue
received from issuance of additional entry permits to be appropriated for reimbursement

to salmon fishery associations.

In 2002 we supported HB 286 to create the option for fishermen to proceed with self-
funded voluntary fleet reduction, to be paid for by an aisessment from fishery revenues
from the remaining fleet after such a buyback. In the detailed analysis of this it has been
pointed out that the possibility of permits being reissued after such a buyback would
disrupt the mechanisms of the payback for the permits that were bought back. We
support HB 484 as a fine tuning of the mechanism for self-funded buybacks, in the spirit

and intention of the legislation already passed.

UFA represenis 31 Alaska commercial fishing organizations throughout the state,
altogether representing thousands of Alaska commercial fishermen, We appreciate your

consideratio of our input.
Respectfully,

o /.—-—"’"“\
Bob Thorstenson Jr
President

MEMBER ORGANIZATIONS
Alaska Crab Coalition * Alsska Draggens Association * Alaska Longline Fishermen's Association * Ammatrong Kels * Al-ssa Procssaors Assocletion
Bristol Bay Resarve * Concemed Area "M Fishermen » Cook Inkst Aqueculture Association « Cordova Dietrict Fishemen United
Dougles lsland Pink and Chum * Fishing Veasel Owners Association * Groundfish Forum » Kenal Peninsuls Fishemmen's Associstion
Kodiak Regional Aquacukure Associstion « North Pacific Fishenies Association * Northem Southeast Regional Aquaculture Associstion
Oid Harbor Fishamen's Association « Petersbury Vessel Owners Association « Prince Wiilam Sound Aquaculture Corporation
Purss Seine Vess:  Jwner Assoclation » Seafood Producers Cooperative + Southeast Alask.. Herring Ssiners Marketing Associath n
Southesst Alssks Fisherman's Alllance + Southeast Alsska Regional Dive Flsteries Association * Southeast Alsska Seiners Association
Southern Southeast Reglonal Aquaculture Asaocistion * United Cetcher Bosts * Unitad Saimon Association * United Southeast Alaskas Gllnetten




S.E. ALASKA
SEINERS

S

March 30, 2006

Representative Ramras and Samuels, Co-Chairs
House Resources Committee

State Capitol Building

Juneau, Alaska

Dear Representative's Ramras and Samuels,

The Southeast Alaske Seiners Association (SEAS) urges you to pass HB484, relating to
fixing a simple housekeeping measure regarding statutorily authorized fleet consolidation
associations. And although this fix is a simple one, it is nonetheless incredibly important,

For years, salmon fishermen in Alaska have agonized over the question of fleet
consolidation or buybacks. There are a number of considerations that make consolidation a fit
for some regions and not for others, but there has always been one limiting factor in even
initiating discussion of the question of “whether to do a buyback” in a region. This factor has
been the requirement of “optimum number”. Unfortunately our forefathers did not foresee the
problems and the lack of durability in “optimum number” studies. But that is an issue for

another day.

So the problem for the fleets, simply put, is that they may hav® to pay a bunch of money
for permits that may then be reissued and resold by CFEC at a later date. Therefore the
fishermen would have wasted their money to buy back permits just to see those same permits

resold again.

HB484 solves, at least temporarily for decades, the “optimum number” issue, The
fishermen’s association in that region will be able to recover the funds that they expended for the

permits that they bought back originally. This will have a positive effect on the way fleet
consolidation is viewed by Alaska’s fleets who may be of a mind to use fleet consolidation under
state statute. This is what SEAS is in the midst of pursuing and we are sure others will follow.

Sincerely

Dan Castle
President, SEAS

¢ PO Box 23081, Juneau, AK 99802 £t 907-463-5030 «: Fax: 907-463-5083 &




ALASKA SEINE BOAT OWNERS
410 CALHOUN AVENUE, SUITE 208
JUNEAU, ALASKA 99801
PHONE (907) 523-3004
FAX (907) 523-3005
E-MAIL rpz@psvoa.com

SEATTLE OFFICE

1900 W. Nickerson St., #320
Seattle, WA 98119
(888) 284-7733
March 30, 2008
Representatives Thomas and LeDoux
House Fisheries Committee
Siate Capitol Bullding
Juneau, Alaska

RE: SUPPORT HOUSE BILL 484

Dear Chalrpersona:
The Alaska Seine Boat Owners (ASBO) represents over 400 vess ' owners operating on the
Waest Coast and throughout Alaska.

There Is no single answer or approach to the problems facing the Alaskan salmon industry. Yet

there Is no dispute that every 3almon fishery Is plagued by overcapitalization and any
comprehensive pian to restructure the industry will require substantlal reductions In existing and
latent harvesting capacity, consistent with the Limited Entry Act. This |s why we supported
legislation In 2002 (HB 286) allowing the creation of salmon fishery assoclations for the purpose
of consolidating the salmon fleets, Including the Imposition of an assessment or tax on salmon

landings to finance such consolidation.

However, any effort to consolldate must also balance the need to maintaln the “optimum
number” of salmon permits remalning In the fishery. This Is not a precise calculus and what

may be optimal today will not necessarily be optimal In the future. For this reason, permit
holders who agree to a tax to fund a consolidation program must have assurances that their
sacrifice Is not later rendered meaningless by a judiclal or administrative ruling placing

additional permits back Into the fishery.

Enactment of HB 484 will greatly reduce this uncertainty. We can only hope that a consolidated
fishery will never face the possibility of reintroducing permits previously retired. But if that
should ever occur, HB 484 would allow existing permits to recelve the revenue generated by the

State's sale of those new permits.

Sincerely,

Robert Zuanich
Executive Director



Southeast Alaska Fishermen’s Alliance “h
9380 North Douglas Highway * ;&

Juneau, AK 99801

Phone 907-588-8852

Fax 807-523-1168 Website: hitp./www.seasfs.org E-mall: seafa@gd.net
e

March 30, 2008

Co-Chair Representative Ramras
Co-Chair Representative Samuels
House Resources Comm¥ e

Alsska State Lagislsture
Juneau, AK 99601

RE: Support CSHB 484
Dear Co-cheir Ramras & Samuels,

Southeast Alaska Fishermen's Aliance (SEAFA) supports CSHB 484 which allows a
saimon fishery association that conducts a fleet buyback to be reimbursed i permis in
the future need to be reissued to the fishery because it beceme too “sxclusive”. This is a
necsssary piece of logisiation to make the saimon fishery associations setablished under
HB 288 in 2002 functionable. Fishermen are reluctant to tax themselves for a buybeck If
permits can be reissusd while they are stil paying back loans for the permits that were
purchasad,

Southeast Alaska Fishermen's Alliance is a our members
invoived in the saimon, crab, shrimp and bru&nmmwz mw Alaska,

Please support HB 484,

=

Executive Director
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Jean Ellis M

From: CRFBC@acl.com
Sent: Thursday, March 30, 2006 11:34 AM

To: Jean Ellis
Subject: Support HB484

Representative Jay Ramras, Co-Chairman
Representative Ralph Samuels, Co-Chairman
House Resources Committee

Alaska State Legislature

State Capitol (Mzil Stop 3100)

Juneau AK 99801

Dear Representative's Ramras and Samuels,

I William Connor look for your support of House Bill 484, this will allow revenue received from
issuance of additional entry permits to be appropriated for reimbursement to salmon fishery
associations.

In 2002 I supported HB 286 to create the option for fishermen such as myself to proceed with self-
funded voluntary fleet reduction, to be paid for by an assessment from fishery revenues from the
remaining fleet after such a buyback. I support HB 484 as a fine tuning of the mechanism for self-
funded buyback’s.

Please give full support for this bill this will allow the fishermen the opportunity to consolidate its
industry along with the other players in the industry, such as Trident and Ocean Beauty.

Thanks
Bill Connor
box 1124 Petersburg, AK. 99832




Jean Ellls

Jim Zuanich [loraxinc1 @hotmall.com])

From:

Sent: Thursday, March 30, 2008 7:02 PM
To: Jean Ellis

Subject: hb484

I have fished salmon commercially for over 40 years. I am writing in support of hb 484.
whether a fisherman funded buyback of lisences is just and fair or not, is not at issue
here. 484 allows fishermen who fund a buyback to get

somo part of their investment back if nthe courtd)s at a later date demm

the result too restrictive. Sound fair enough to ma. Please see thgat this

opinion gets to representatives Ramras and Samuel. Jim Zuanich

FREE pop-up blocking with the new MSN Toolbar — get it nowl
http://toolbar.man,.click-url.com/go/onm00200415ave/direct/01/
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Jean Elils
From: Joan Patrick [Joancpatrick@yahoo.com]

Sent:  Thursday, March 30, 2008 1.09 PM

To: Jean Ellis

Subject: HB 484

March 30, 2006

Representative Jay Ramras, Co-Chairman
Representative Ralpli Samuels, Co-Chairman
House Resources Committee

Alaska State Legislature

State Capitol (Mail Stop 3100)

Juneau AK 99801

Dear Representative's Ramras and Samuels,
The United Fishermen of Alaska (UFA) supports House Bill 484, allowing for revenue received from

issuance of additional entry permits to be appropriated for reimbursement to salmon fishery associations.

I am a member of this organization and also support HB 484.
In 2002 we supported HB 286 to create the option for fishermen to proceed with self-funded voluntary

fleet reduction, to be paid for by an assessment from fishery revenues from the remaining fleet after such
a buyback. In the detai’ca suzlysis of this it has been pointed out that the possibility of permits being
reissued after such a buyback would disrupt the mechanisms of the payback for the permits that were
bought back. I support HB 484 as a fine tuning of the mechanism for self-funded buybacks, in the spirit

and intention of the legislation already passed.

Respectfully,
Kevin Charles Patrick

Southeast Alaska Scine Skipper
New Yahoo! Messenger with Voice. Call regular phones from your PC and save big.
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"An Act allowing for revenue received from issuance of additional entry permits to be appropriated for
reimbursement to salmon fishery associations."
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FISCAL NOTE

Fiscal Note Number;
Bill Version:
() Publish Dale:

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Dept. Affected:

Tille Fishery Associalion Reimbursement

Sponsor Representative(s) Wilson

Requester Senale Finance

Expenditures/Revenues

RDU
Component

Component No,

tHed
QOB thr il

4o <an. 6:361'3

de \ivered

SCSCSHB484(FIN)

Fish and Game
Comm. Fish Entry Commission
Commercial Fisheries Enlry
Commission

471

(Thousands of Dollars)

Note: Amount: do not include inflation unless olherwise noted below.

OPERATING EXPENDITURES FY 2007

FY 2008

FY 2009 FY 2010 | FY 2011 FY 2012

Personal Services

Travel

Contraclual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0

0.0

0.0 0.0 0.0

[CAPITAL EXPENDITURES [ [

-

[CHANGE IN REVENUES (

I

I | l |

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specily Type--Do nol abbreviale)

TOTAL 0.0

0.0

0.0

0.0 0.0 0.0

Estimate of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor’'s FY 2007 budget proposal:

0.0

POSITIONS

Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS:  (Attach a separate page if necessary)

No fiscal impacls associated with this bill,

Phone 907-790-69G0

Dale/Time 5/5/06 949 AM

Date 5/5/2006

Praparod by:  Shirley Penroso, Administrativa Officer
Dvision Commaercial Fishenes Entry Commission
Approved by:  Frank M. Homan, Chalrman

Agency Commaercial Fisheries Entry Commission

IRovwed W10 OMD)
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The FINANCE Committee considered: HB 485
HOUSE BILL NO. 485 STATE PHARMACISTS/DOCTORS/AUDITOR EXEMPT

"An Act amending the State Personnel Act to place in the exempt service pharmacists and physicians employed in the
Department of Health and Social Services or in the Department of Corrections and corporate income tax forensic auditors
employed by the division of the Department of Revenue principally responsible for the collection and enforcement of state
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effective date."
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2000 LEGISLATIVE SESSION Bill Version: HB 485
() Publish Date:
Revision Date/Time (Note if correction): Dept. Afiected: Health and Social Service
Tille Slale Pharmacists/Doctors/Auditors RDU Alaskan Pioneer Homes
Component Pion2ers Homes
Sponsor RLS By Reques
Requester Component No. 2671

‘Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services 0.0 |" e 3 4
Travel
Contraclual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0|" * g

i ] I I I |
l | | |

(Thousands of Dollars)

FY 2012 |

[CAPITAL EXPENDITURES

[CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts
1003 GF Maich

1004 GF

1005 GF/Program Receipls
1037 GF/Mental Health

,—-.—
=5

TOTAL 0.0 | * . ¥ 5
Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for thiz bill is included in the Governor's FY 2007 budget proposal: ]_:]
POSITIONS
Full-time
Pan-time
ITemporary

[ANALYSIS: (Altach a separate page if necessary)

The passage of this legisiation will have no fiscal impact on the FY 07 operating budge! for the Alaskan
Pioneer Homes. Current vacancies in the division will assist in absorbing additional personal services

costs for FY 07,

In FY OB and beyond, it is indeterminate it the division will need additional funding for pharmacist positions.

Phone 465-4945
Date/Time 04/11/06 1:46 p.m.

Prepared by:  House Finance Commilige
Division

Dale

Approved by:  Represenlative Meyer
Representative Chenault

Page 1 of

ﬁ




FISCAL NOTE

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Fiscal Nole Number:
Bill Version; HB 485
() Publish Date:

Dept. Affecled: Health and Social Service

RDU Health Care Services

Component Medical Assistance Admin.

Title State Pharmacists/Doctors/Auditors
Sponsor RLS by Request
Reguester

" Component No. 242

Expenditures/Revenues

(Thousands of Dollars)

Note: Amounts do no! include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007

FY 2009 FY 2010 | FY 2011 FY 2012 |

- . -

Personal Services 0.0 |*

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0

[CAPITAL EXPENDITURES | [

l l l I |

[CHANGE IN REVENUES ( - |

I I I 1 |

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipls |

1003 GF Match

1004 GF

1005 GF/Program Razceipts

1037 GF/Mental Health

TOTAL 0.0 |*

Estimat2 of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: ] |

POSITIONS

Full-time

Pan-timz
Temporary

ANALYSIS: (Alach a separate page if necessary)

FY 07.

The passage of this legislation will have no fiscal impact on the FY 07 operating budget for Health Care
Services. Current vacancies in the division will assist in absorbing additional personal services costs for

In FY 08 and beyond, 11 is indelerminate f thea dvision vill need additional funding for positions.

Prepared by:  House Finance Commitiee

Phone 465-4945

Division

DateTime 04/11/06 1:50 p.m.

Approved by:  Representative Mpyer

Date

Hepresentative Chenault

Page 1 of
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FISCAL NOTE

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note i correction):

Tille

State Pharmacists/Doctors/Auriitors

Sponsor HLS by Request

Requester

Expenditures/Revenues

Fiscal Nole Number:
Bill Version:
{) Publish Date:

HB 485

Dept. Affected: Health and Social Service
RDU Behavioral Health
Component Alaska Psychiatric Institute

Component No. 311

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

FY 2007

FY 2008

FY 2009 FY 2010 FY 2012 |

FY 2011

0.0 |

. .

Personal Services

Travel

Contractual

Supplies

Equipment
Land & Structures

Grants & Claims

Miscellanzous

TOTAL OPERATING

[CAPITAL EXPENDITURES [

I I I I

[CHANGE IN REVENUES ( |

I | I I

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipls

1037 GF/Mental Health

TOTAL

Estimate of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS

0.0

M

Full-time

Part-time

Temporary

ANALYSIS:

f!n;:t may be incurred,
|

In FY G8 and bayond, il

(Attach & separate page if necessaryl
The passage of this legislation will have no fiscal impact on the FY 07 operating budget for the Alaska
Psychiatric Institute. Current vacancies will assist in absorbing additional personal services cost for FY 07

it 1s indeterminate it the APl will need aaditional funding lor pharmacist positions.,

House Finance Commitleg

45

Phone 465-45

Prepared by:
Division

DatTime 04/11/06 1:53 pun

Approved by:  Representative Meyer

Date

Representatve Chenault

Page 1 of _




FISCAL NOTE

STATE OF ALASKA Fiscal Nole Number:
2006 LEGISLATIVE SESSION Bill Version: HB 485
() Publish Date:
Revision Date/Time (Note if correclion): Dept. Atfected: Health and Socia! Service
Title State Pharmacists/Doctors/Auditors RDU Puolic Health
Component Epidemiology
Sponsor ALS by Request
Requester Component No, 296

Expenditures/Revenues (Thousands of Dallars)
Note: Amounts do notl include inflation unless otherwise noted below,
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 |

Personal Services 0.0 |* » : i
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 |* . P

[CAPITAL EXPENDITURES I 1 | I

[CHANGE IN REVENUES ( . | | [ [ |
FUND SOURCE (Thousands of Dollars) f

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipls
1037 GF/Mental Healih

TOTAL 0.0/ ' , K
Estimale of any current year (FY2006) cost: 0.0
fAark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: E:
POSITIONS
Full-time
Part-time
Ten porary

ANALYSIS: (Attach a separate page i npressany)
The passage of this legislation will have no liscal impact on the FY 07 operating budget fo

Jie givision,
Current vacancies in the division will assist in absorbing additional personal services cos! for FY 07,

In FY 08 anc beyond, itis indeterminate it the division will need additional funding for pharmacists

posilions,

Phone “65-4045

Prepared by, House Finance Commitiee

DmeTime 04/11:06 1 56 p.m

Division

Approged by, Represcentative Mevor

rigresenintive Choenaalt




FISCAL NOTE

STATE OF ALASKA F scal Note Number:

2006 LEGISLATIVE SESSION Bill Version: HB 485
() Publish Date:

Revision Date/Time (Note if correction): Depl. Affected: Revenue

Tille Slate Pharmacisls/Doclors/Auditors RDU Tax and Treasury
Component Tax

Sponsor RLS by Request

Requester Component No. 2476

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009
Personal Services , 3 '
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 i - *

[CAPITAL EXPENDITURES [ [ l [ | l |

[CHANGE IN REVENUES ( y 1 [ [ [ I [ I

FUND SOURCE (Thousands of Dollars)
[1002 Federal Receipts 12

1003 GFF Match
1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health 2]

FY 2010 | FY2011 | FY2012 |

TOTAL 0.0

Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: I:I

POSITIONS
Full-time
Part-lime
Temporary

ANALYSIS:  (Attach a separate page if necessary)

The passage of this legislatiun will have no fiscal impact on the FY 07 operating budget for the Tax
I Division. Current vacancies in the division will assist in absorbing additional personal services costs for FY

107,

|
in FY 08 and beyond, it 1s indeterminate it tne divsion will need adational funaing for these aucitar

| positions

Phonp 465-4945

Prepared by:  House Finance Committoe
Date/Time 04/11/06 1:23 p.m

Division

Dnte

Approved by:  Representative Meyer
Hopresontative Chenault

Page 1 of




FISCAL NOTE

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Fevision Date/Time (Note if correction):

riscal Note Wumber:

Bill Versian

a
[}

- ALE
HE 485

(H) Publish Date, 3/3106
Jept, Alfecled. Commerce

RDU Corp. Bus &

Prof Licensing (117)

Tilie ‘State Pharmacist/Doctors/Auditor Exempt
Component Corp. Bus & Prof Licensing

Sponsar House Rules By Reguest
Rzquester State Affairs Component No, 2360
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contrattual
Supplies
Egquipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
[CAPITAL EXPENDITURES [ ] [ I | [ |
[CHANGE IN REVENUES | E=i 0.0 | 0.0 | 0.0 | 0.0 | 0.0 0.0 |
FUND SOURCE (Thodsands of Dallars)
1002 Federal Receipts
1003 GF Malch

4 GF
)5 GF/Program Receipts
GF/Mental Health
156 - Receipt Supported Services
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budge! proposal:

POSITIONS
Full-time
Fart-time
Tempaorary
ANALYSIS: (Attach a separate page i nesessary)
This legislation amends AS 39.25.110(13) to add pharniacists and 4 yed in the depantments
of Health & Social Servicen or Correclions, among others, 1RO crempl
service, Il has no impact on the operatians of the division
{
Hrenared Ly Kathenne Mason, Admimstratng fAuna Lt Fnong (G047 ) 4 ” .
J in Corporations and Licansing Cinte e 2701108 21
s nroved Dy W im C Koll, Commiss.oni? L L el
AgOUncy Commaerce. Community gnd Econpime D '
i"d_;' 1 LI |




FISCAL NOTE

STATE OF ALASKA Fiscal Note Number; 3

2
m

485

20060 LEGISLATIVE SESSION Bill Version:

106

o

(H) Publish Date; 3/

Revision Date/Time (Note if correction): Dept. Affected: Correclions
Title “An acl relating to Exempt Pharmacists.” RDOU Inmate Health Care
Component Inmate Heallth Care

Sponsor Rules Committee
Requester Governor Component No. 705

Expenditures/Revenues (Thousands of Dollars)

Iote: Amounts do not includre inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services 30.7 30.7 30.7 30.7 30.7 30.7

Travel

Contractual

Supplies

Equipment

Land & Structures

crants & Claims

Miscellaneous
TOTAL OPERATING 30.7 30.7 30.7 30.7 30.7 30.7

[CAPITAL EXPENDITURES [ ] [ I [ | ]
[CHANGE IN REVENUES ( e 1] [ [ I { | |
'FUND SOURCE (Thousands of Dollars]
1002 Federa!l Receipis

1003 GF Watch
1004 GF 0.7 30.7 30.7 307 30,7 30.7

1005 GFiFKe

1037 GFINer

ram Receipls

al Heallth

O Sneciiv Tyne--D0 not abureviate

| TOTAL 30.7 30.7 30.7 30.7 30.7 30.7

Estimate of any current year (FY2000) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: :]

POSITIONS

Fuil-time

[ANALYSIS:  (Attazh a separate puge i nuzessisy;

[ This legislation will change current classified pharmacist positions 1o exernpt service, The Department of
Corréclions conlinues (o expenience difficultics with recruiting and/or maintaining a filled pharmacist pasition,
Exempt slate pharmacisis will allow. the Deparimient 1o be campetiive with non-g'ale orgamzations n the

hiring and retention pProcess

In a recent marke! study, the Depariment of Meath and Segal Soerdices found that pharmagisis enr
't".ht'-:j'ﬂ{ll‘!',' more in non-state pusitions, making L neatly impossbie 1o retain pharmacists or lotale new
hires. Aninformal survey of wages at non-sial= pharmacies dunng the summer of 2000 showed wades I
J:.:r.‘:'_‘ from a starting wage of $41.82 to $58.45 per hour depending an expenience The current SLarmng wig
’fur a classified pharmac:st (Range 21)in the South Central Region s $29.61 por hour
Fropated by Sharlenn Grllin, Dircctor Phiono (907 ) 465 '
LDivision Admunsirative Services ale Teme 211606 3 &

pproved by Poria C K Parker, Deos ty Commissianes Date 2/16/2001
fLaeney Depaniment of Correcthion:

Page 1 ol 1




HOUSE FINANCE
COMMITTEE
ROLL CALL e B

DATE: %’ DIWVA—
= 7

Amendment: H’/g 4/857

MEMBER Favor Oppose
HAWKER il
HOLM v
JOULE v
KELLY il
KERTTULA v
MOSES L
STOLTZE L
WEYHRAUCH L
FOSTER - |
CHENAULT il
MEYER v




FISCAL NOTE

STATE OFF ALASKA Fiscal Note Number: 2

2005 LEGISLATIVE SESSION Bill Version: HB 485
(H) Publish Date: 313106
Revision Dale/Time (Nole if correction): Depl. Affecled: Revenue
Title State Pharmacists/Doctors/Auditor Ext RDU Tax and Treasury
Component Tax
Sponsor RLS by Request
Reguesler (H) STA Component No. 2476

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008
Personal Services aigid
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellancous
TOTAL OPERATING 0.0 0.0 0.0 0.0
*** indelerminale
[CAPITAL EXPENDITURES [ | I [ ] [ |

[CHANGE IN REVENUES | b ] I l [ I I |

FUND SOURCE {Thousands of Dollars)

1002 Federal Receipts

1003 GF Malch

1004 GF

1005 GF/Program Raceipls

1037 GFI/Mental Health

Other (Specily Type--0to not abbreviate)
TOTAL

FY 2012 |

FY 2011

FY 2010

FY 2009

0.0 0.0

0.0 0.0 0.0

0.0 0.0 0.0

Estimate of any current year (FY2006) cost: {
Check this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

]

POSITIONS

Full-tune 7 - - - _}. -
Par-tima
Temporary

ANALYSIS: {Attach a separale page if nocessary)

Tax Division requesls three forensic auditor positions with an indeterminate annual cost, The position
descriptiori. and skill sets *ould include strong audit backgrounds, proven management and excellent
communication skills. While current positions may include one of these skill sels, the combination of all
three atl the exempt level would meel the audit mission of the Tax Division

The Tax Division has recruited for current audit staff at the lower lev-ls of the auditor series with no
effeclive success. Our current audit staff maintaing an 80% vacancy due to our recruitinent difficulties with

onqoing continuous recruitment for new auditors

Prepared by
Division

Approvod by:

Aguncy

Larry Moyaors, Deputy Director

Tax Division

Jorry Burnett

Department of Revenue

Phone

269-6623

Date/Time

2121106 11:30 AN

Date

212112000

Page 1ot 2




FISCAL NOTE # 2

STATE OF ALASKA BILL NO. HB 485

2005 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

This request for three additional positions would be funded by savings related to current vacancies and
would not increase the financial burden this fiscal year. The division requests three new exempt positions
and does not plan to transfer or reclass exisling union positions. The attached spreadsheet reflects what
auditors are in place and whal the division envisions in order lo be compelilive nationwide.

Page_2 'n[ id




FISCAL NOTE

' STATE OF ALASKA Fiscal Note Number: 4
2006 LEGISLATIVE SESSION Bill Version: HB 485
( H ) Publish Date: 3/3/06
& Revision Dale/Time (Nole if correction): Dept. Affecled: Health & Social Services
" PLACE PHARMACISTS IN THE EXEMPT . | .
\, Tille SERVICE RDU Alaskan Pioneer Homes
Component Ploneers Homes
Sponsor HOUSE (RLS) BY REQUEST
Requester HOUSE (ST: ) Component No. 2671
Expenditures/Revenues (Thousands of Dallars)
Note: Amounts do not include inflation unless otherwise noted velow.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 30.2 30.2 302 30.2 30.2 30.2
Travel
Contractual
Supplies
Squipment
Land & Struclures
Grants & Cl ‘'ms
Miscellaneous
TOTAL OPERATING 30.2 30.2 30.2 30.2 30.2 30.2
[CAPITAL EXPENDITURES l l l l I l |
[CHANGE IN REVENUES (0) [ [ | l | 1 |
FUND SOURCE (Thousands of Dollars)
; 1002 Federal Receipls
1003 GF Malch
1004 GF 252 25.2 25.2 252 252 252
1037 GF/Mental Health
Other(Receipl Supported Services) 50 5.0 5.0 5.0 5.0 50
IOther(Specify Type-do not ab breviate)
TOTAL 30.2 30.2 30.2 30.2 30,2 30.2
Estimate of any curtot year (FY2006) cost:
Mark this box (X) if iur.1ing for this bill is included in the Governor's FY 2007 budget proposal: I:
POSITIONS
Full-time
Part-lime
T_r_-gmcrary
ANALYSIS: (Attach a soparate page if necessary)

This bill would change currently classified Pharmacist positions to exempt, This action will
allow the department the ability to compete with the current limited job market for Pharmacist
positions. The department continues to experience difficulties in recruiting and/or keeping
filled Pharmacist positions,

There are two primary reasons supporting this change:

1) I acrecent market study, the department found that pharmacists cam considerably more in
non-state positions, making it impossible to retain pharmacists or locute new

Prepared by:  Sherry Hiil, Special Assistan! Phone 465+1618
Division Ollice of the Commiasioner Date/Timo 02162006
Approved by:  Koarloen Jackson, Commissiones Date 02/16/2006
Anoncy Department of Health and Social Services

Page 1 ot 2
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FISCAL NOTE
FN# 4
STATE OF ALASKA ind. ik i
2006 LEGISLATIVE SESSION

ANALYSIS CONTINUATION.

hires. An informal survey of wages at non-state pharmacies during the summer ol 2005 showed
wages to range from a start'ng wage of $41.82 to $58,45 depending on experience, I stue
pharmacists are exempt the department is able to compete with the non-state pay by hiring exempt
staff.

2) Licensed Pharmacists arc (specialized) health professionals; the nature of their work better fits in

the exempt service category,

Licensed pharmacists are required for dispensing medicines related to clinical treatment and therapy
provided through divisions of Pioneer Homes, Health Care Services, Behavioral Health, and Public
Health,

Clinical functions include education and clinical consultation to nursing staff" and residents, regular
review of resident medical information, maintenance of drug formularies and development and
maintenance of policies and procedures regarding use and storage of medications in the pharmacy in
all six Pioncer Homes, Alaska Psychiatric Institute, Health Care Services, and Public Health
epidemiology.

The department has estimated the cost of changing the existing budgeted positions to exempt stutis
using Range 29 as an example. Range 29 surting hourly rate is $44.64/hour, Non excmpt
pharmacists are currently budgeted at Range 21 or 22,

Summary of Cost Analysis of Clianging DHSS Pharmacists
to Exempl

#
RDU Component Positions GF Total
Alaska Pioneer -
» e f o1~ 259 “
s Pioneer Homes 3 25,2 30.2
. aska P iatri
Behavioral Healin FBSKka Psyehiatic. 20.0 20.0
Institute
Ije:-mh Care Me;“cal Assistance . 24.0 68.0
Services Admin
Public Heallh Epidemiology 1 0 172
Total Estimate < 79.2 1354

Note: The estimates vary depending on the exi ng steps ol positions. Also, the Ploneer Homes
have already budeeted for two of their positions at a Range 2910 FYO7 so there is [ess ol an inerease

in this component,

Page 2ol 2




FISCAL NOTE

STATE OF ALASKA Fiscal Nate INumber: 5
2006 LEGISLATIVE SESSION Bill Version: HB 485
( H ) Fublish Date: 3/3/06
Revision Date/Time (Note il correclion): Dept. Affected: Health & Social Services
. PLACE PHARMACISTS IN THE EXEMPT . ;
Tille SERVICE RDU Heallh Care Services
Component Medical Assistance Admin.

Sponsor HOUSE (RLS) BY REQUEST
Requesler HOUSE (STA) Component No. P .
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless atherwise noted balow
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 68.0 68.0 68.0 68.0 68.0 66.0
Travel
Contractual
Supplies -
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 68.0 68.0 G8.0 68.0 68.0 68.0
[cAPITAL EXPENDITURES I I l | l I |
[~HANGE IN REVENUES (0) [ | | | | l |
F''ND SOURCE {Thousands of Dollars)
1002 Federal Receipts 34.0 34.0 34.0, 34.0 340 34.0
1003 GF Match 34.0 340 340 340 340 30
1004 GF

1037 GF/Mental Health
Other(Spucify Type-do not abbreviate)
{Other(Specify Type-da not abbreviate)

! TOTAL 68.0 68.0 68.0 68.0 68.0| 68.0
Estimate of any current vear (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: [:l
POSITIONS

Full-time

Part-lime

Temoorary i

ANALYSIS: (Attach a separate pago il neceasary

This bill would change currently classified Pharmacist positions to exempt. This action will
allow the department the ability 0 compete with the current himited job market for Pharmacist
positions. The department continues to experience difficulties in recruiting and/or keeping
filled Pharmacist positions.

There are two primary reasons supporting this change:

) Inarecent market study. the departiment found that pharmacists carn considerably more i
non-state positions, making it impossible to retain phanmacisis or locate new

Proparcd by Sherry Hill, Specigl Assistand Phong 465-1618
Division Office of the Commissionger Date/Mme 02/16/2006
Approved hy:  Karleen Jockson, Commissionar Dot 02162006
Agency Dopartment of Health and Social Services B
4 B |';I}EL' 1 ol 2




FISCAL NOTE
IFN# 5

STATE OF ALASKA L SN
2006 LEGISLATIVE SESSION

ANALYS|S CONTINUATION

hires. An informal survey of wages at non-state pharmacies during the summer of 2005 showed
wages (o range from a starting wage of §41.82 to $58.45 depending on experience, If state
pharmacists are exempt the department is able to compete with the non-state pay by hiring exempt
staff.

2) Licensed Pharmacists are (specialized) health professionals; the nature of their work better fits in
the exempt service category.,

Licensed pharmacists are required for dispensing .nedicines related to clinical treatiment and therapy
provided through divisions of Pioneer Homes, Health Care Services, Behavioral Health, and Public
Heulth.

Clinical functions include education and clinical consultation to nursing stafl and residents, regular
review of resident medical information, maintenance of drug formularies and development and
maintenance of pohicies and procedures regarding use and storage of medications in the pharmacy in
all six Pioneer Homes, Alaska Psychiatric Institute, Health Care Services, and Public Health
epidemiology.

The department has estimated the cost of changing the existing budgeted positions to exemnt status
using Range 29 as an example. Range 29 starting hourly rate is $44.64/hour. Non exempt
pharmacists are currently budgeted at Range 21 or 22.

Summary of Cost Analysis of Changing DHSS Pharmacists
to Exempt

# Js
RDU Component Positions GF Toial
Al_aska Pioneer Pioneer Homes 3 25.2 30.2
Homes
. laska Psychiatric .
Behavioral Health :?!5':“::1:[: Ltlol 2 20.0 20.0
Health Care Medical Assistance
. 2 34 ;
Services Admin 68.0
Pubilic Health Epidemiolagy 1 0 - 1Fe2
Total Estimate 79.2135.4

Note: The estimates vary depending on the existing steps of positions, Also, the Pioneer Homes
have already budgeted for two of their positions at a Range 290 FYO7 so there 1s less ol wnmncrvise

in this component,

Page ol 2




STATE OF ALASKA
2006 LEGISLATIVE SESSION

Rewision Dale/Time (Nole if correction):

Tite SERVICE

PLACE FHARMACISTS N THE EXEMPT

FISCAL NOTE

Fiscal Note Number;
Bill Version:
( H ) Publish Date:

Depl, Affected:
RDU

6

HB 485

3/3/06

Health & Social Services _

Behavioral Health

Component Alaska Psychialric Institute

Sponsor

HOUSE (RLS) BY REQUEST

Requester HOUSE (STA)

Component No,

Expenditures/Revenues

(Thousands of Dollars)

311

Note: Amounts do nol include inflation

inless otherwise noted haelow

OPERATING EXPENDITURES

FY 2007 FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

20.0 200

200

20.0

20.0

200

TOTAL OPERATING

20.0 20.0

20.0

20.0

ICAPITAL EXPENDITURES

[CHANGE IN REVENUES (0)

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1037 GF/Mental Health

1Other()

Other(Specify Type-do not abbreviate)

20.0

200

20.0

200

TOTAL

20.0 20.0

20.0

20.0

20.0

20.0

Estimate of any current year (FY2006) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budgel proposal:

POSITIONS

T

Full-time

Part-time

Temporary

ANALYSIS:

filled Pharmacist positions.

[Alach a scpatate page of nocessary)

There are two primary reasons supporting this change:

This bill would change currently classified Pharmacist positions to exempt. This action will
allow the department the ability to compete with the current imited job market for Pharmacist
positions. The department continues to experience difficulties in recruiting and/or keeping

1) Inarecent market swady, the department found that pharmacists cim considerably more in
non-state positions, making it impossible to retin pharmacists or locite new

Prepared by:

Sherry Hill, Spocial Assistan)

™~ 1
Division

Office of the Commissioner

Approved by:  Karlaon Jackson, Commissioner

Agency

Deparimaent of Health and Social Services

Phone 465-1618

Date/Time 02/16/2006

Date 02/16/2006

Page 1 or2
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FISCAL NOTE
FN# 6

STATE OF ALASKA BILL NO. LB 485
2006 LEGISLATIVE SESSION

ANAI YSIS CONTINUATION

hires. An informal survey of wages at non-state pharmacies during the summer of 2005 showed
wages to range from a starting wage of $41.82 to $58.45 depending on experience. 1f state
pharmacists are exempt the department is able to compete witii the non-state pay by hiring exempt

stalf,

2) Licensed Pharmacists are (specialized) health professionals; the nature of their work better fits in
the exempt service category.

Licensed pharmacists are required for dispensing medicines related to clinical treatment and therapy
provided through divisions of Pioneer Homes, Health Care Services, Behavioral Health, and Public
Health,

Clinical functions include education and clinical consultation to nursing staff and residents, regular
review of resident medical information, maintenance of drug formularies and development and
maintenance of policies and procedures regarding use and storage of medications in the pharmacy in
all six Pioncer Homes, Alaska Psychiatric Institute, Health Care Services, and Public Health
epidemiology.

The department has estimated the cost of chunging the existing budgeted positions to exempt status
using Range 29 as an example  Range 29 starting hourly rate is $44.64 hour, Non exempt

pharmacists are currently budgeted al Range 21 or 22,

Summary of Cost Analysis of Changing DHSS Pharmacists
to Exempt

it
RDU Component Positions GF Total

5o an>
2:} SU.Z

Alaska Pioneer

eesis Pioneer Homes 3
s £e5

Alaska Psychiatnic

Seravioral Hes : 2 20.0 20.
Eebavigral Heallh Institute 0.0 20.0
Hea'th Care Medical Assistance o Bogs g
b : 2 4.0 68,0
Services Admin U
Public Health Epidemiology 1 0 17.2
Total Estimate 79.2 1354

Note: The estimates vary depending on the existing steps of positions, Also, the Pionear Homes
have already bucgeted for two of their positions ata Range 29 in FY07 so there i colan erease

i this component.

Page 201 2




STATE OF ALASKA
2000 LEGISLATIVE SESSION

Revision Date/Time (Note if corr2ction),

Ul SERVICE

FISCAL NOTE

Fiscal Nole Number:
Bill Version:
( H ) Publish Date:

Dept. Affecled:

PLACE PHARMACISTS IN THE EXEMPT

RDU

Sponsor

HOUSE (RLS) BY REQUEST

Requester HOUSE (STA)

Expenditures/Revenues

Component  Epidemiology

Public Health

HB 485

3/3/06

Heallh & Social Services

Component No.
(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERAT!NG EXPENDITURES

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Personal Services
Travel

Contractual
Supplies
Equipment

Land & Struclures
Grants & Claims
Miscellaneous

172

17.2

17.2

17.2

17.2

17.2

TOTAL OPERATING

17.2

17.2

17.2

172

[CAPITAL EXPENDITURES

lc HANGE IN REVENUES (0)

FUND SOURCE

{Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1037 GF/Mental Health

Other(Specily Type-do not abbreviale)
Other(Spccity Type-do not abbreviate)

17.2

17.2

17.2

17.2

17.2

TOTAL

17.2

17.2

17.2

17.2

17.2

17.2

Estimate of any current year (FY2006) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS

S

Full-tima
Sart-time
Tenminorary

I

ANALYSIS:

filled Pharmacist positions.

(Attach a separale page il necossary)

There are two primary reasons supporting this change;

This bill would change currently classified Pharmacist positions to exempt. This action will
allow the department the ability to compete with the current limited job market for Pharmacist
positions, The department continues to experience difticulties in recruiting and/or keeping

1) In a recent market study, the departmen. found that pharmacists cam considerably more in
non-state positions, making it impossible to retain pharmacists or locate new

Prepated by

Sheorey Hill, Spoecial Assistant

Division Office of the Commissioner
A\ proved by Karlern Jackson, Compmusaicnes
Aguiicy Dopartment of Health ond ool Services

e d W HZENS DV

Phone 465.1G18

Date/Time 02116G/2006

I:‘.i!l‘_f_-'_:' ‘In'_}_'_l_'l I

Iage 1 ol 2
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FISCAL NOTE
FN# 7

STATE OF ALASKA BILL NG, HB 485
2006 LEGISLATIVE SESSION

ANALYSIS CONTINUATION.

hires. An informal survey of wages at non-state pharmacies during the summer of 2005 showed
wages to range from a starting wage of $41.82 to $58.45 depending on experience. 1f state
pharmacists are exempt the department is able to compete with the non-state pay by hiring exemp!
stafT,

2) Licensed Pharmacists are (specialized) health professionals; the nature of their work better fits
the exempt service category.

Licensed pharmacists are required for dispensing medicines related to elinical treatment and therapy
provided through divisions of Pioneer Homes, Health Care Services, Behavioral Health, and Public
Health.

Clinical functions include education and clinical consaltation to nursing & . and residents, regular
review of resident medical information, maintenance of drug formularies and development and
maintenance of policies and procedures regarding use and storage of medications m the pharmacy in
all six Pioneer Homes, Alaska Psychiatric Institute, Health Care Services, and Public Health
epidemiology.

I'he department has estiraated the cost ol changing the existing budgeted positions to exempt status
using Range 29 as an example. Range 29 starting hourly rate is $44.64/hour. Non exempt
pharmacists are currently budgeted at Range 21 or 22,

Summary of Cost Analysis of Changing DHSS Pharmacists
to Exempt

#
RDU Component Posilions GF Total
Alaska Pioneer ; £ 3 .
i o Pioncer Homes 3 252 30.2
; o Alaska Psychiatric 5 3

Behavior.! Health Institute 2 20,0 20.0
He::!.lh Care Medl_cai Assislance o 240 68.0
Services Admin
Public Health Epidemiology 1 0 17.2

Total Estimate 79.2 135.4

Note The estimates vary depending on the existing steps of positions. Also, the Proneer Homes
: b by - AR P . _
lave already budgeted for two of their pasitions at a Range 29 in FY 07 so there 1s less of un merease

in this component,

Page 2 0f 2
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FRANK H. MURKOWSKI, GOVERNCR

DEPARTMENT OF ADMINISTRATION ro sox o

JUNEAL, ALASKA 99871-0220
; FHONE:  (907) 465-4404
DIVISION OF LABOR RELATIONS FAX: 807) 465-2269

March 14, 2006

Jim Duncan

Business Manager
ASEA/AFSCME Local 52
1577 C Street, Suite 201
Anchorage, AK Y9501

Dear Mr. Duncan;

This is in response to your letter of March 10" 1o Commissioner Nordstrand in which you
request bargaining regarding the wage schedules of the current agreement. In Article 37
A. the panties acknowledge that the agreement constitutes the whole agreement and that
cach party had brought such matters as it desired to bargain to conclusion. Consequently,
the State has no duty to barzain on any subject for the duration of this agreement and will
resist any demand to bargain. That said; the State is willing to meet with your lubor
organization to discuss this issue in the mterest of mainteining harmonious and

cooperative relations,

The State shares vour belief that it is important to maintun the merit svsiem of
employment and to further the Public Employment Relations Act’s purpose of
*...strengthen (ing) the merit principle where civil service is in effect ... The tssue in
HB 485 goes precisely to where “civil service™ 1s in effect, The Alaska Supreme Court
has held that the “exemipt service,” 1. ¢, the service of emplovees not subject to the merit
svstem, ** is a category of jobs which, for whatever reason, the Legislature wanted to
exclude from the state personnel system,”™ (Sce, Zerbetz v, Alaska Energy Cir., 708 P2d
1270 (Alaska 1985)). Conscquently, itis left entirely to the Legislature’s discretion

whether the jobs at issue are appropriatelyv in the classitied or exempt service.

Again, the State is willing 10 meet and discus this issue with your organization, Please

contact Kent Durand of my staff to make the necessary arrangements.

Sineerely,

Art Chance
Director

ce.

Scott Nordstrand

Commussioner




