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"A n Act re la ting  to the  use of b roadcas ting  to p rom ote  chari tab le  classics o r  chari tab le  

ra l l ies  an d  lotteries."

RE IT E N A C T E D  RY T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  ALA SK A :

Section I. AS 05.15.(i4()(a) is amended to read:

(a) A person may not use broadcasting to promote or conduct a charitable 

gaining activity under this chapter except that a person may use t_Li broadcasting to 

promote a fish derby or a type o f  classic, oilie r than animal classics. i o R  

SW EEPSTAKES] delined in AS 05.15.pot). or (2) radio or television broadcasting 

to promote a charitable ra llle  and lottery In this subsection, 'broadcasting" 

includes television and radio transmission by 2,500 megahertz, microwave v ideo and 

audio programming, slow -scan television programming, and programming hv w av o f 

[VIA] satellite, cable, teletype, or facsimile transmission and distiibution methods:, 

"ra tt le  and lottery "  has the mcaniiiL1 given in A S  tlS .IS .P U ll

110(14471) -1- ( Mi l t  447(1 A  t )
■V. u- ■J t- . 'c i  U t i n . ' t  l i t t f i i  I V l 'L E T T ! '  T i  ,V ,"
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Tlie must feared w ords in Ju n eau  today are no oil deal, education cuts and  gay 
benefits. G am bling  would be, Hut the one you all hale lo h e a r  is “ its nol Fa ir”

And that describes MB -147 and S2H2.

Whoever labeled them did broadcasting no favors as it is not abou t  gam bling it is 
abou t b roadcas t  (and cable) rights to advertise games of chance for non-profits.

It is not abou t increasing the num ber  of gambling opportunities;  it is abou t first 
am endm ent rights

Yon approve print for nil gambling, you approve some lotteries like N cnana Ice 
Classic and you approve advertising silent auctions. But if you th ink  about it a 
silent auction is 110 d ifferent, it lias a prize, it has chance (you pay to a ttend  the 
affair a t w hich the auction occurs, you must travel to a single location, and  you most 

' 'ish the value to place on an item), and of course there  is chance. Yet o ther  
sim ilar lotteries for non-profits cun not he advertised on b roadcast.

T he  media playing field has changed and  the reasons for not perm itt ing  (his 
advertising on broadcast a re  110 longer valid. Fractionalization and the In ternet 
have changed viewing patterns. In Fa irbanks  alone we now have 4 TV, (> radio  and 
17 cable networks accepting advertising. But we arc  a single daily p ap e r  town.

These bills cost the s tate nothing, and in fact save the s ta te  money. How? T he  m ore  
money you allow non-profits  to raise the more self-sufficient they become and the 
loss mono) they ask  the state  lor. Anil do not forget the non-profits  are  y o u r  M O ST  
IM P O R T A N T  R E SO U R C E  FOR RED U C IN G  STA TE CO STS.

HR 417 AND SB 2 S2  C O ST  T H E  STA TE NO THIN G

TH EY  L E V E L T H E  PLA YING FIELD

'MIKY HEI..P N O N -PR O FITS RAISE M ONEY

TH EY  1 ) 0  N O T  EXPANDING GAM BLING

. ARE C O N SIST E N T  W IT H  FIR ST A M EN D M EN T R IG H T S

APR-11 VJ  02:39 PH FBX LEG1S INFORMATION FAX NO. 9074563346
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F ro m : R ic  S chm id t [rschm id tknom @ nom e .ne t]

Sent: W ednesday , F eb rua ry  15, 2006  4:30 PM

To : C ra ig  Jo h n so n

Cc: A la sk a  B ro a d ca s te rs  A sso c ia t io n

Subject: A B A  le tte r of support for am endm ent

Craig Johnson

B r o a d c a s t e r s

PO Box 102-124 A nchorasc  AK 99510

A V  ALa&C AN  C O » K )> A rtQ N

P: 907-25S-2424 F: 907-258-2414

February 15. 2006

The Honorable Lesil M cGuire  
House o f  Representatives 
Slate Capitol Room  1 IS, 
Juneau, A K  99801-1182

Dear Representative McGuire:

Alaskan Broadcasters provide millions o f  dollars in com m unity  service annually to the citizens of 
Alaska. As TV and Radio professionals, we continually pledge an unw avering dedication to the 
com m unities  we serve. Our support for nonprofit organizations and projects can help guarantee a 
successful campaign: building a wing on a Children’s Clinic, raising awareness for breast cancer 
detection, or spearheading a critical blood drive.

There exists, however, a great many com m unity  service projects in which we. as broadcasters, are 
prohibited. By Stale Law, we m ay not promote ANY form o f  charitable gam ing despite the lam that the 
State ol Alaska allows the print media to do sc*.

I his misguided law means that local VFW raffles cannot be promoted by local radio and TV stations—  
local Girl Scout fundraisers may not be included in public s e n  ice announcem ents— Non-profit groups 
such as die Boys and Girls Club are unfairly excluded from promoting fundraisers involving games of 
chance using Radio and TV. This State of Alaska statute limits worthy fundraising efforts and impedes 
positive governm ental interests. ABA m em ber stations cannot assist deserving not-for-profit 
organizations in their efforts to raise money to meet their goals.

Du behalf o f  all broadcasters in Alaska. I ask that Alaska Statute £ 0 5 .15.040(a) be amended in order to 
allow each ol us to better serve our comm unities fundraising efforts through the power of radio and 
television broadcasting.

1/1 f I It n t/

mailto:rschmidtknom@nome.net




A L A S K A  C O M M U N I C A T I O N S  C E N T E R

5 2 0  L a k e  S t r e e t ,  S i t k a ,  A l a s k a  9 9 8 3 5
(907) 747-8200 F A X  (907 > 747-8440 (800) 4'>0-8488 foxnct^ptiiilaska.net

“ B rin g in g  R u ra l  a n d  U r b a n  A lask a  T o g e th e r”

February 16, 2006

The H onorable Lesil M cGuire 
House o f  Representatives 
State Capitol R oom  1 IS 
Juneau. Alaska 99801-1182

Dear Representative McGuire:

Alaska Com m unications Center, headquartcd in Anchorage, is acquiring TV  channel 3S construction 
permit to produce and to broadcast Alaska programming primarily for rural Alaskans. KACN, 
featuring these Alaska broadcasts, will  initially be presented in Anchorage for the 20.000 plus rural 
Alaskans. As soon as services arc available, the program ming will be broadcast statewide via satellite 
and Internet.

To assist our endeavors to provide interesting and informative Alaska program m ing for our rural 
Alaskans, our staff  is requesting you to sponsor HB 447. This  legislation will am end Alaska Statute 
05.15.640 (a) to allow over-the-air broadcasts to air spots o r  include fund raising information in Public 
Service Announcem ents for charitable gaming. This  modification will allow KA CN (Alaska 
Com m unity  Network) staff to assist many rural non-profits by enhancing their capacity to raise funds 
for their many projects.

Please let us know how we can be helpful as you in this process. II you would like to have additional 
information, please give me a call at (907) 747-S20I).

With best rewards,

P q n  E t u l q i n  r / i . P .
Dr. Dan Etulain President 
Alaska C om m unity  Network 
Anchoraue/Sitka

DR P/d

P. S.: As ihe ow ner ol KATII-TV, Juneau, and KSCT-TV, Sitka, our local staff is also in support ol 
your sponsoring I IB 447.



P U B L I C  B R O A D C A S T I N G  
F R O M  A L A S K A ' S  C A P I T A L

February 15, 2006

T he  H onorab le  Lesil M cG uire 
House o f  R epresen ta tives 
S tate  C ap ito l Room 118 
Juneau, A laska 998 0 1 -11 8 2

Dear R ep resen ta tive  M cG uire :

I  am w r it in g  in s u p p o rt o f y o u r b ill HB 447 , w h ich  w o u ld  lif t  th e  ban on 
p ro m o tin g  cha ritab le  g am ing  on rad io  and te le v is io n  s ta tio n s  in A laska.

W e kn ow  th a t m any A laska ch a rities  depend  su b s ta n tia lly  on th e  proceeds o f 
ch a ritab le  gam ing  to  fu n d  th e ir  o pe ra tio ns  and p ro v id e  needed serv ices  to  th e ir  
local co m m u n itie s . T he  ban on a dve rtis in g  these  a c tiv it ie s  on  rad io  and 
te lev is ion  lim its  th e  e ffec tiveness  o f  th e  c h a ritie s ' e ffo rts , espec ia lly  in p laces 
w he re  rad io  and te lev is ion  p rov ides the  best o p p o rtu n ity  a t an a ffo rd a b le  cost to  
g e t the  m essage o u t.

Even th o u g h  I'm  a lo n g -tim e  pub lic  b roadcas te r in A laska, I kn o w  th a t o u r 
com m erc ia l rad io  and te lev is ion  s ta tio n s  in the  s ta te  cou ld  p ro v id e  an eno rm ous 
pub lic  se rv ice  if  y o u r bill passes. T h e re 's  no p ub lic  po licy  reason th a t I can th in k  
o f th a t w o u ld  su p p o rt th is  ban. L ifting  th e  re s tr ic tio n  w ou ld  a llo w  cha rities  a 
choice o f  m ed ia  fo r  p ro m o tin g  th e ir  fun d ra is in g  a c tiv itie s .

T hank yo u  fo r yo u r in te re s t and fo r a ll o f  y o u r e ffo r ts  to  he lp  A laska 's  n o n -p ro fit 

g roups.

S incere ly,

l& M .

Bill Legere
P res iden t and G eneral M anager

360 Ecjari Drive? Juneau, Alaska 99801-1748 Phone: 907-686-1670 FAX; 907-586-3G12
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Kodink Island Broadcasting Co., Inc 

P.O. Box 708 1315 Mill Bay Road Kodiak, Alaska 99615 
(907) 486-5150 p;ix (907) 486-3044

February 1 , 2006

The Honorable Lesil M cG uire  
House o f  Representatives 
State Capitol Room 1J S, 
Juneau, A K  99S01-11S2

Dear Representative M cG uire:

As a Kodiak Broadcaster we provide thousand’ s o f dollars in com m unity service annually 
to the residents o f Kodiak. As Radio professionals, we continually  pledge an unwavering 
dedication to the island o f  Kod iak that we serve. O ur support fo r nonpro fit organizations 
and projects can help guarantee a successful campaign: supporting local high school 
programs, raising awareness fo r local com m unity events, or spearheading a fundraiser fo r 
the Salvation A rm y.

I Iowever, there are many com m unity service projects in which we. as Kodiak broadcasters, 
are prohibited. By State Law , we may not promote A N Y  form  o f charitable gam ing 
despite the fact that the Stale o f Alaska allows the p rin t media to do so.

Th is misguided law means that local non-profit raffles cannot be promoted by our local 
radio station— local G irl Scout fundraisers may not be included in pub lic service 
announcements— N on-pro fit groups such as the Special O lym pics are un fa irly  excluded 
from  prom oting fundraisers invo lv ing  games o f chance using Radio. This State o f Alaska 
statute lim its  w orthy fundraising efforts and impedes positive governmental interests. We 
cannot assist deserving no t-fo r-p ro fit organizations in the ir e fforts to raise money to meet 
the ir goals.

On behalf ol the staff ol K V O K  / K R X X , I ask that A laska Statute §05. 15.640(aj be 
amended in order to a llow  each o f us throughout the state to better serve our com m unities 
fundraising e ffo rts  through the power o f radio and television broadcasting.

Regards.

Matt W ilson 
General M anager 
A B A  Board M em ber 
K V O K -A M /K R X X -F M  
Kodiak, A laska



KUAC
KUAC FM/TV 

University o( Alaska Fairbanks 
P.O. Box 755820 

Fairbanks, Alaska 99775-5620 
Phone (907) 474-7491 
Fax (907)474-5064 

vvvwr.kuac.org

February 15, 2006

T h e  H o n o ra b le  Les il M c G u ire  
H o u s e  o f R ep resen ta tives  
S tate C a p ito l R oom  118 
Juneau, A la ska  99801-11S2

D ea r R ep rese n ta tive  M c G u ire :

1 a m  w r i t in g  in  s u p p o r t  o f  y o u r  b i l l  H B  447, w h ic h  w o u ld  l i f t  the ban on p ro m o tin g  
c h a r ita b le  g a m in g  on  ra d io  and  te le v is io n  s ta tions  in  A laska .

A la s k a n  c h a r it ie s  p ro v id e  g re a tly  needed services lo  th e ir  loca l co m m u n itie s . C r it ic a l to 
the c h a r it ie s ' success, h o w e ve r, is the o p e ra tio n a l reve nu e  d e r iv e d  fro m  the  proceeds o f 
c h a r ita b le  g a m in g . The  c u rre n t ban on a d v e rtis in g  ch a rita b le  g a m in g  a c tiv it ie s  o n  ra d io  
and  te le v is io n  u nn e cessa rily  l im its  an o rg a n iz a tio n s ’ e ftc c th  eness, e spec ia lly  in p laces 

w h e re  b roadcas t m ed ia  p ro v id e s  the best o p p o r tu n ity  fo r in fo rm in g  the p u b lic  w ith  
re g a rd  to th e ir  se rv ice  m iss ions.

B roadcaste rs  are  a lw a v s  eager to h e lp  th ro u g h  se rv ice  to th e ir loca l c o m m u n itie s ; and 
even  th o u g h  I w o rk  at a p u b lic  b roadcast s ta tio n , 1 s u p p o r t  y o u r  e ffo rts  to g ive  
c o m m e rc ia l ra d io  and  te le v is io n  s ta tions  in  the state an o p p o r tu n ity  to ex tend  th e ir  
se rv ice  back to the  c o m m u n it ie s  they serve. By l i f t in g  th is  re s tr ic tio n , it w i l l  a llo w  
A la s k a n  ch a r it ie s  a cho ice  o f m ed ia  fo r  p ro m o tin g  th e ir  fu n d ra is in g  a c tiv it ie s .

T h a n k  yo u  fo r  v o u r  in te re s t and fo r d ll o f y o u r  e ffo rts  to he lp  A la ska 's  n o n -p ro f it  

g ro u p s .

S incere lv
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From: Al Bramstedt [bramstedt@ktuu.com ]
Sent: Thursday, February 16, 2006 9 :36 AM
To: Craig Johnson
Cc: akba@gci.net; dianna@ktuu.com ; Laura Swen
Subject: HP477

Craig,
If you would pass this e-mail on to Rep ies -ntative Lesil McGuire I would be grateful.

Craig Johnson

The Honorable Lesil McGuire, House of Representatives,

Pear Representative McGuire,
I submit this letter of support for your HB 477. Thank you very much for creating this bill. Its passage is 

important for two reasons:

• by allowing radio and television stations to broadcast promotions for non profit organizations that constitute 
a lottery or game of chance will help Alaska's non profits increase needed income in a decreasingly 
unstable funding environment. The increase in funding resulting from the inclusion of radio and television in 
the promotion of these fund raising lotteries for non profits is clearly in the public interest.

• your bill creates fairness. Unlike radio and television, Newspaper in Alaska has always been allowed to run 
advertising for non profits involved in promotional lotteries. This discrimination should never have been 
allowed to happen and should be stopped. Your bill stops this unfair treatment.

In the public interest, in service to Alaska's non profits, who desperately need to maximize their funding 
opportunities, and to finally eliminate an unfairness to Alaska Broadcasters, I urge swift adoption of your HB 477. 
Again, on behalf of Alaska Broadcasters and non profits, thank your for proposing this legislation.

Sincerely,
Al Bramstedt, Jr.
General Manager 
KTUU-TV Channel 2

2/10/2006

mailto:bramstedt@ktuu.com
mailto:akba@gci.net
mailto:dianna@ktuu.com
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Tenth Annual
W h o  W a n t s  A  N e w  H o m e ?

R A F F L E
DRAWING SUNDAy MARCH I9TH. 2006 - 4:00PM

^HBA HOME AND REMODEUNG SHOW - SULLIVAN ARENA

Proceeds to b me fit Alpine Alternatives
Tickets $ 100 or Book of Ten for $S00 ~ only 3500 printed 

Home located at 1590 N. Heather Meadows Loop
OPEN HOUSE TODAY b  TOMORROW from 12 noon ■ 4pm

For directions, call Chemene at 952-6518 
Tickets ivailib l* i t  the Open House or by calling 561-6655 

or at any of our Ticket Locations ►

P r u d e n t i a l J a c k  W h l t e /V i s t a  
R e a l  E s ta te

A n  I n t f a p t n d i n t l y  O w n « d  A O p i r a t i d  M t m b s r  o l  i h »  P r u d a n t l i l  R u l  E i t i t i  A l l l l l s t t i ,  Inc,

Inlet Tower 
Hotel Sc Suites

Anchorage
DailyNews f i S  $5$%™ I H A B ITA T  2 <TuJiy gcrrnrm HouscmrnWrtil I

7>uifc3ebaCi!rt.i

ahbaZ h-^ i
\ Alaska 
I Railroad

rstewart
L-  — to . «| H U U

~  T 1 C K C T  ~

L o c a t i o n s

• 'llim  March I Jill ■
Hnbltut Housewares

' University Center -561-1855
Spinel! Homei 

1900 W.N.lights 1200 • 344-5676 
Pilmer

8610 E.Wcstside Dr. - 745-1976
Prudential Jack White/VUta 

Real Estate
3B0I Ccntcrpoinl Or I2C0 • 562-6464

Northsvind Kites 
5th five Mill • 279-4386

Stewart Title of Alaska 
■ 2600 Denill - 274-2562

Excallbur Sports Stuff
Northway Mall • 277-7467

Heritage Art Si Frames 
5915 lake Chit • 563-7355
Dooleys Athletic 

3203 Arctic Blvd - 272-5660 ’
Hair By Geneva 

4973 E. 6th five-338-6211 1
AWSEM Enterprises 

Dimond Center - 3121 Arctic Blvd. 
171 MuldoanRoad 

1014 W. Northern lights
Natural Wonders Gallery 

The Mall at Sesrs- 277-2266

A
Ipine®"‘ I ter natives 3 DAYS LEFT

.V-l m  -w m m *

rf\C
H O M E S

ay

W I N  A  N E W  H O M E ! '
'H om e located, at' 1590 N. Heather Meadows Loop 

OPEN HOUSE SaL I Oam 'until all Open House Tickets art sold S 
. Call C/iemene at 952-6518 lor directions |

Tickets available at the Opej^Housc or by calling 56 1-6655 6 
: Tickets 5100 -  Procecdŝ tp’benefit Alpine Alternatives •

Jrtnotnf SuukyHortkffaM'^ tim % imxlcltng 5hdc. jillijm ftrn 4pn

cuj5ine briSgirig-bpth Asian 
and European cultures, brings 

a new lastc to Anchorage.

Ufie Jin'dc/e L'Restaurant
221 W. Slitp Creek Avenue 

Omimiraih LxaUi iountam tj JtailwuJ lkp< MinJ I i« Feileiy.

; . c o m e i n &
j enter to win a trip to

A u s t r a l i a
g u m  h ow m on y
4-CROCODILES
For. *  DU. JUPIR 
CAPACITY

O l  WASHIR, 
y w .u  fiQM  end

IT'SYOURSl 
tiuosslng

. you are 
oulomollcaay 

} l enleredmtw 
0 RAWING 
fOR THE TRIP 
fOR TWO TO 

AUSTRALIA"
a COtr-4 Ir.lO tV»y 

ICK.O’VQO ha 
•  .« •
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From: dark gruening [clarkg@alaska.net]

Sent: Tuesday, April 04, 2006 3:12 PM

To: Craig Johnson

Subject: Support for the HB 447 file

FYI, Clark

Craig Johnson

H o m e n N e iv s  .c o m

Our Stories

Search
• Advanced Searcn
• C.'ci' sifiedc

£  Loca l News Stories
Story last updated at 7:06 PM on Wednesday, March 22, 2006 

Fishing for funding replaces cooking for cash

By McKibben Jackinsky 
Staff writer

Time was, schools held bake sales to raise money for uniforms. Or to pay a 
team's travel expenses. Or to hold a science fair.

> News Stories
■ Home
■ Arts
• Births
• Business
■ Letters
■ Hows
> O b i t u a r i e s
• Opinion 
1 Sports

• Advertisers
• Anchor Point
• Churches
• Clnssilieds
• Cooking
• Gardening
• History
• Scawatch
• Town Crier
• Unhinged

Ll
• About us
• A r c h i v e s
• Place Ad
• Subscribe

• Commercial Fishing 
Foiocnst

But Ninilchik School has something that exceeds the same old same old — a 
raffle for the “Alaskan Dream Trip," an 11 -day adventure for two that includes 
airfare, accommodations, sightseeing, halibut and king salmon fishing and 
bear viewing.

“The whole idea comes 
back to r.iy wile making 
cookies, me carrying the 
cookies to school, my 
daughter buying them, 
multiplied throughout the 
households here in 
town," Ninilchik School 
Principal Terry Martin 
said ol typical fund­
raising efforts that 
repeatedly involve 
families in this small 
Kenai Peninsula 
community of 800. “How 
could we get past that?
What was Ihe grand ~9 
slam going to be? For 
us, (the rattle) is it."

Tickets began selling lor S25 each in 2005; the winning ticket will be drawn 
April 3. In addition to round-trip airfare, the vacation package includes fishing

April 
S M T W
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• Tourism Guido

with Lucky Pierre Charters in Homer; Ninilchik charter businesses Captain 
Steve's Saltwater Charters and Lodge, Chihuly’s Charters and Butt Chasers; 
fishing on the Kenai River with Harry Gaines Kenai River Fishing Guides-, 
fishing, accommodations and fly-out bear-viewing with Timber Woll Lodge in 
Soldotna; and processing of catch at Deep Creek Custom Packing in 
Ninilchik. Other support has been donated by Ninilchik Traditional Council, 
USA Fishing, Fish Alaska Magazine and Tesoro Alaska Company,

"(Ticket) sales are starting to wind down and the odds are way better than 
they should be," Martin said, referring to the learning process the school has 
faced in sponsoring the event,

Originally, plans for 
marketing the raffle 
included a Web site to 
advertise and to sell 
tickets, an e-mail 
address and fax number 
the public could use to 
order tickets and Web 
casting of Ihe ticket 
draw. However, Alaska’s 
gaming rules altered 
those plans.

satellite cable, facsimile and the Internet,” said Jeff 
manager.

“The statute allows 
certain organizations lo 
advertise using 
broadcasting, which 
includes television, radio, 

Prather, the state's gaming

Among the events having legislative approval for sur h advertising are the 
Nenana Ice Classic, Fairbanks' Goose Classic and Petersburg’s Canned 
Salmon Classic. However, misunderstanding of Alaska's gaming laws is 
evident by the number of organizations using the Internet, radio and television 
to advertise such things as raffles for new vehicles.

“The organizations that are doing that are violating gaming laws," Prather 
said.

Careful to stay within the law, the school recalled brochures advertising the 
raffle so that a sticker could be placed over the e-mail address and fax 
number. When Martin was asked to do a radio interview about Ihe raffle, he 
also politely declined.

"As the obstacles came up, we just kept working through them and figuring 
out wr.at we needed to do," Martin said.

In spite of the limitations, orders for 150 tickets have come in from across the 
country, helped by distribution of brochures through the Soldotna Chamber of 
Commerce and the Kenai Visitors and Convention Bureau.

“We've got wonderful letters in the- mail from people saying this is a great 
idea," Martin said. "One gentleman, a retired schoolteacher in California, said 
lie thought it was a fantastic idea. And everybody loves Alaska and has a 
story related to it, whether they visited Fairbanks once or have an aunt in 
Soldotna."

Page 2 of 3
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F I S C A L  N O T E

E x p e n d i tu re s /R e v e n u e s ______________________________
Note: Amounts do not include inflation unless otherwise noted
OPERATING EXPENDITURES
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other ( S p e c i f y  T y p e - - D o  n o t  a b b r e v i a t e )  

TOTAL

S T A T E  O F  A L A S K A  Fiscal Note N u m b e r : ______________________

20 06  L E G I S L A T I V E  S E S S IO N  Bill Version: HB470-DPS-AST-2-21-06

() Publish Dale: ______________________

Revision Date/Time (Note if correction):_________________________Dept. Affected: Public Safety
Title "An Act relating to the mandatory use of motor RDU Alaska State Troopers
________________vehicle headlights."_________________________________Component AST Detachments________
Sponsor Representative Elkins______________________________  __________________________
Requester House Transportation Committee__________________  Component No. 2325

[CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )

(Thousands of Dollars)

FUND SOURCE (Thousands of Dollars)

Estimate of any current year (FY2006) cost: 0 0
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: I
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate naye it necessary)
It is predictable that passage of this bill will result in an increase in the amount of traffic stops performed on 
Ihe motoring public as well as the number of citations issued. These tralfic stops would be performed by 
available law enforcement who were on patrol. It is reasonable to expect an increase in the amount of time 
spent at traffic court as a result. This increase cost in court lime is not predictable. Enforcement ol this 
legislation would be absorbed using existing resources within the Department of Public Safety.

Prepared by: Lieutenant James Holgoe______________________________________________ Phone 907-269-4532
Division Alaska Statf Troopors____________________________________________ Date/Time 2/21/06 11.4BAM
Approved by: Commissioner William Tandeskc________________________________  Date 2/21/2006________
Agency Department of Public Salety____________________________________
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A L A S K A  S T A T E  L E G I S L A T U R E

IN T E R IM  SESSIO N
50 Front St. Slli,e * 16
Suite 0 ) 3  ssxSjtfi' State Capitol Building
Ketchikan, Alaska 99901 —1 Juneau, Alaska 99801
Phone: (907) 247-4672 • P,H)nc: <907> ^65-3424
Fax: (907) 225-7157 Fax: (907) 465-3793

REPRESENTATIVE JIM ELKINS
House B i l l  4 7 0  Sponso r  Sta lement

"An Act relating lo the mandatory use o f  motor vehicle headlights.”

House Bill 470 will mandate motor vehicle operators lo use their headlights at all 
times between September 16 through April 30. The requirement o f  headlights 
during the dark winter months in Alaska will provide safety to those on and off the 
roads. We ask for your support on I IB 470.
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A L A S K A  S T A T E  L E G I S L A T U R E

IN T E R IM  b q . S E S S IO N
50 Front St. . Suite 416
Suite 0 ) 3  State Capitol Building
K etchikan. A laska 99901 Juneau, A laska 99801
Phone: (907) 247-4672 |,|,onc: -,(,5-3424
Fax: (907) 225-7157 ' Fa* ; <907) *165-3793

REPRESENTATIVE JIM ELKINS

House Bill 4 70  
Sectional Analysis

Section 1 Adds AS .25 .165 ; Mandatory use of headlights. Requiring all 
motor vehicle operators to have headlights illuminated during the period of 
September 16 through April 30.
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Revision Date/Time (Note if correction):__________________________Dept. Affected;_____________ DOT&PF__________________
Title KABATA Bond Authority/Drivers' Licenses___________RDU Commissioner's Office__________________
______________________________________________________________________Component Administration & Support________________
Sponsor Representative Stoltze______________________________  _________________________________________
R e q u e s t e r _____________________________________________________Component No. 530_________
E x p e n d i tu re s /R e v e n u e s ________________________________________ (T h o u s a n d s  of D ollars)__________________________

S T A T E  O F  A L A S K A  Fiscal Note Number: __________________________

2006  L E G IS L A T IV E  S E S S IO N  Bill Version: HB471-DOT-530-03-01-05

() Publish Date: __________________________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
[CAPITAL EXPENDITURES | I | |
[CHANGE IN REVENUES ( ) | I | |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
10C5 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Tvpt— Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY200G) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if noccssary)

Prepared by: 
Division
Approved by: 
Agency

Jonn Manlv
Legislative Liaison. DOT&PF
Mike Barton
Commissioner. DOT&PF

IK * . < - 3 Mt MHi

Pnone 465-8994
Dotc'Tnne 3/01/06 at 11 am
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F I S C A L  N O T E

Revision Date/Time (Note if correction): 02-22-06__________Dept. Affected;________ Natural Resources
Title Knik Arm Bridge and Toll Authority__________________ RDU Resource Development___________

STATE OF ALASKA Fiscal Note Number: _____________________

2(106 LEG ISLA T IVE  SESSION Bill Version: h d - i7 i- d u r -c p s l - 0 2 -2 ; -q c

() Publish Date: _____________________

Component Claims. Permits & Leases 
Sponsor Rep. Stoltze________________________________________  __________________________
Requester (H)TRA Component No. 2460
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Older iSpecify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2007 budget proposal;
POSITIONS
Full-time
Part-time
Temporary'
ANALYSIS: (AUocI) n svparatv pugc if m cci.snry)

There is no anticipated fiscal impact to DNR associated with implementation of this legislation at this time.

Department expenditures that may result from this legislation would bo funded through a leimbuientile 
services agreement with the Knik Arm Bridge and Toll Authority.

Prepared by: Dick Mylius. Acting Director Plume 9Q7-2G9-862f>
Division Mining. Land & Water  Date/Tune 2/22/2006
Approved by: M ichael Mengo. Commissioner__________________________________  Date 2/22/2096
Agency Natural Resources______________________________________________
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W O R K  D R A F T

BY

OITcrwl:
Rc< Tred:

S|)iiiisor(s): R E PR E SEN T  ATI NT STO LTZE

A  R IL L  

FO R  A N  A C T  E N T IT L E D

1 II "A n  A c t am end ing  the K n ik  A n n  B ridge  and T o ll A u th o r ity  Act and the powers and

2 a u th o r ity  o f the a u th o r ity  to finance co ns tru c tio n  and m ain tenance o f the K n ik  A rm

3 B ridge , to set and co llect to lls , and to c a rry  out its  du ties, and m a k in g  co n fo rm ing

•I I changes to statu tes re la t in g  to issuance, renew al, o r  re insta tem ent o f d r iv e r 's  licenses 

5 and to levy on pe rm anen t fun d  d iv idends; and p ro v id in g  fo r  an e ffective  d a te ."

(. |  B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O E T H E  S T A T E  O F  A L A S K A :

7 I! *  Section 1. AS I ‘1.75.111 is amended lo  read:

8 || See. 19.75.111. Bowers and duties o f  the  a u th o r ity , (a) Fxcopl as o therw ise

0 || e x p lic it ly  made app lica b le  to the a u th o r ity , the pe rfo rm ance  o f Hie a u th o r ity 's

10 || duties and the exercise o f its powers, in c lu d in t: its  powers to issue honds and

o the rw ise  in c u r  d c h l. shall he governed exc lus ive ly  In  th is chap ter. In furlhcrancc

o f its purposes, the authority may 

13 || ( I )  mvn, acquire, construct, develop, create, reconstruct, equip,

• I *
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operate, m aintain, extend, and im prove the K n ik  A rm  bridge and its appurtenant 

fac ilities :

(2) sue and be sued;

(3) adopt a seal;

(4 ) adopt, amend, and repeal regulations under AS 4 4 .6 2  and establish

bylaws;

(5 ) make and execute agreements, contracts, and all other instruments 

with anv pub lic o r  private person , governmental unit o r  agency. co rp o ra tion , or 
o the r business entity lawfully conducting business in the United States fo r the 

exercise o f its powers and functions under this chanter and fo r the financing . design, 
construction , maintenance, im provem ent, o r  operation  ol' facilities, properties , or 
p ro je c ts  o f the au th ority , inc luding m aking and executing contracts w ith any 

person, firm , corporation, governmental agency, o r other en tity  for the pu rpose  o f
(A ) in curring indebtedness, obtain ing investments in Ihe 

au th ority 's  pro jects , acqu iring  o r  granting lump sum  pavniet.ts lor 
services in advance o r  in a rrea rs , grants, and o ther financing: and

(It) entering into pub lic -p rivate partnersh ips o r  service 
con tracts in anv fo rm ;

(6) in its own name acquire, lease, rent. sell, or convey real and 

personal properly;

(7 ) issue and refund bonds [A N D  O TH E R W IS E  INCUR 

IN D E B T E D N E S S ,] in accordance w ith  this chap ter | AS 1 9 .7 5 .2 1 1], in order to pay 

the cost o f the K n ik  A rm  bridge and its appurtenant facilities; the authority  may also 

secure payment o f the bonds |OR O TH E R  IN D EBTED N ESS] as provided in this 
ch ap te r  [A S  1 9 .7 5 .2 211;

(S ) incur o the r ii dohlodncss. including lines o f  cred it and 
indebtedness to the fede ra l llighw av A dm in istration . United S lates Departm ent 
o f  T ran sp o rta tion , under 23 t'.S’.C . 6(11 • 610 (T ran sporta tion  In frastructu re  
lrinance and Innovation Act o f 199,S). as am ended , and secure that indebtedness

W O R K  D R A F T  W O R K  D R A F T  24-LS1670W

as p rov ided  in Ibis chapter:
(9) appl\ lo r and accept g itts , grants, o r loans from  a federal agency or



an agency or instrum entality o f the state, or from a m un ic ip a lity , private organization, 

o r other source, in c lu d ing  o b ta in in g  t it le  lo  stale, local gove rnm en t, o r  p riva te ly  

owned land, d ire c tly  o r  th rough  a depa rtm en t o f the state  hav ing  ju risd ic tio n  o f 

the la n d ;

(10) [(9 )] fix  and collect fees, rents, lO i,j, rales, or other charges for the 

use o f  the K n ik  A nn  bridge and appurtenant facilities, o r fo r a service developed, 

operated, or provided by the authority; notw ithstanding AS 37.10.050(a), fees, rents, 

to lls , rates, and other charges fixed and collected under this paragraph may exceed the 

actual operating cost o f the use o f the bridge, fac ility , or service:

(11) b r in g  c iv il actions, re fe r c r im in a l actions lo  the a pp ro p ria te  

a u th o r ity , and take o th e r actions o r  en te r in to  agreem ents w ith  law  enforcement 

and co llection  agencies to enforce the co llection  o f its fees, rents, to ll'., ra les, other 

charges. penalties, and o th e r ob liga tions :

(12) 1(10)] pledge, encum ber, tra ns fe r, o r  o the rw ise  obligate 

revenue derived hv the a u th o r ity  fro m  the ow nersh ip , use, o r  opera tion  o f toll 

fa c ilit ie s , in c lu d ing  fees, rents, tolls, rates, charges, o r other revenue o f the authority 

o r n ionev that the leg is la tu re  may a pp ro p ria te , except a s la te  tax o r license, as 

security fo r bonds o r  o th e r indebtedness o r  agreements o f the authority;„ . . . . .  . . . . .  . i  ■ ——-4 *1 ■ ■ ■ •

(13) [(11)| deposit or invest its funds, subject to agreements with

bondholders;

(14) J( 12)J procure insurance against any loss in connection w ith its

operation:

(15) 1113 )J contract fo r  and engage the services o f consultants, experts, 

and financial and technical advisors that the authority considers necessary fo r the 

exercise ol' its powers and functions under this chapter;

(16) [(14)1 apply for. obtain, hold, and use perm its, licenses, or 

approvals from  appropriate agencies o f the state, the United States, a foreign country, 

and any other proper agency in the same manner as any other person:

(17) |(15)1 perform  reconnaissance studies and engineering, survey, 

and design studies w ith  respect to the K n ik  A rm  bridge and its appurtenant facilities;

(IS ) |( 16)] exercise powers o f eminent dom ain o r file  a declaration of

W O R K  D R A F T  W O R K  D R A F T  24-LSJ670W
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taking as necessary fo r the K n ik  A rm  bridge and appurtenant fac ilities  under 

AS 09.55.240 - 09.55.460 to acquire land or an interest in land;

(19) [(17 )] confer w ith  municipal and other governments, m etropolitan 

planning organizations, and the department, concerning the K n ik  A rm  midge;

(20) [(1S)J do all acts and tilings necessary to can') out the powers 

expressly granted o r necessarily implied in this chanter: n o th in g  in th is  chap te r 

lim its  the powers o f  the a u th o r ity  tha t are  expressly g ran ted  o r necessarily 

im p lie d .

(b) The authority  shall

(1) prepare an annual report o f  its operations to include a balance 

sheet, an income statement, a statement o f changes in financia l position, a 

reconciliation o f  changes in equity accounts, a summary o f s ignificant accounting 

principles, an auditor's report, comments regarding the year's business, and prospects 

fo r the next year; the report shall be completed by the th ird  day o f  each regular session 

o f the legislature, and the authority  shall n o tify  the governor, the commissioner o f  the 

department, the presiding o fficers o f each house o f  the legislature, and the Legislative 

Budget and A u d it Com m ittee that the report is available:

(2) com p ly  w ith  the provisions o f AS 37.07 (Executive Budget A ct), 

except that AS 37.07 does not apply to the activ ities o f the authority that relate to the 

authority's borrow ing o f  money as provided in this chapter, inc lud ing  the issuing o f its 

obligations o r evidence o f  that borrow ing and the repayment o f the debt obligation;

(3) establish a personnel management system fo r h iring  employees and 

setting em plovec-benefit packages;

(4) establish procedures, rules, and rates govern ing per diem and travel

expenses o f the employees o f the authority in substantial con fo rm ity  lo  statutes,

procedures, rules, and rates applicable lo state employees o f  s im ila r stale entities;

(5) coordinate the exercise o f its powers to plan, design, construct, 

operate, and maintain the K n ik  A rm  bridge w ith  the department, and w ith the mayors 

o f the M u n ic ipa lity  o f Anchorage and the Matanuska-Susitna Borough:

((>) have the exclusive a u th o r ity  In d e te rm ine  and fix  foes, rents,

to lls , ra les, and o th e r chorees, in c lu d ing  the lo lls  fo r  the use o f the b rid ge  and

( 'S H It  4711 i -4-
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app u rten a n t fa c ilit ie s  and fo r  the use o f  a ll o th e r p rope rties  uncler the co n tro l ol' 

o r  owned o r  managed bv the a u th o r ity .

:!: Sec. 2. AS 19.75 is amended by adding a new section to read:

Sec. 19.75.113. Assets, funds, and revenue o f  the a u th o r ity , (a) The

Department o f Revenue shall separately account fo r all funds, assets, and revenue o f 

the authority.

(b) The deposit or investment o f money in the authority's funds m ay be made 

as i!ic board determines. The interest earned on or p ro fits  derived from  the deposit, 

investment, o r sale o f an investment by the authority  are funds o f the authority.

:f: Sec. 3. AS 19.75.211 is amended to read:

Sec. 19.75.211. Bonds o f the a u th o r ity . N ohvM hslnnding anv o the r 

p rov is ion  o f law , the [THEJ authority may borrow  money and issue and re fund  

bonds on which the principal and interest are pa id  out o f  and secured hv the »ross 

revenue de rived  l>v the a u th o r ity  from  the ow n e rsh ip , use, and ope ra tion  o f  its 

to ll fac ilitie s , in c lu d in g  [P A Y A B L E  FR O M ] money derived from  the fees, rents, 

lo lls , rates, charges, and other revenue o f the authority  under this chapter and anv 

o ilie r  revenue o r  m oney tha t the leg is la tu re  m av a p p ro p ria te , except a state tax 

o r license. Before issuing bonds fo r the K n ik  A rm  bridge, the authority shall subm it to 

the state bond com m ittee a dcsc '' ' 1 issue and a pre lim inary prospectus,

offering c ircu la r, o r o ffic ia l statement re lating to the bond issue. Bonds may not be 

issued unless the state bond committee finds, based upon the in form ation subm itted by 

the authority under this section and other in fo rm ation  that is reasonably available to 

the com m ittee, that the K n ik  A rm  bridge revenue and other revenue available to the 

authority can be reasonably expected to be adequate fo r payment o f the principal o f 

and interest on the bonds to be issued and that issuance o f  the bonds by the authority 

would not be expected to adversely affect the ab ility  o f  the state o r its po litica l 

subdivisions to market bonds. (BONDS M A Y  N O T BE ISSUED UNLESS TH E  

P R IN C IP A L  A M O U N T  OF T H E  BO ND ISSUE IS A U T H O R IZ E D  BY  LAW .J 

Sec. 4. AS 19.75.21 I is amended by adding new subsections to read:

(b) The bonds o f  the authority may be sold in the amounts or series and at the 

lime determined by its board o f directors. Bonds, or a series o f bonds, may not be sold

W O R K  D R A F T  W O RK  D R A F T  24-LS I670\Y
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i f  ihe e ffective  interest rate over the life  o f the bonds exceeds J 1 percent a year or a 

rate o f interest that is 125 percent o f the rate o f  the Bond Buyer Index o f  20 M unicipal 

Bond Average Y ie lds fo r the week previous to the dale o f (lie sale o f  the bonds, 

w hichever is higher.

(c) The authority may issue bonds in an aggregate amount not to exceed 

$500,000,000, plus the cost o f issuance.

(d) The amount o f refunding bonds that may be issued by the authority  and 

bond prem ium s may not be included in the aggregate amount, but may be in addition 

lo  the amount authorized by (c) o f this section.

*  Sec. 5. AS 19.75.221 is amended by adding a new subsection lo  read:

(h) N otw ithstanding any o ilie r p rovis ion  o f law, the authority  may establish 

other funds and reserves as the board o f  d irectors may determine reasonable and 

prudent fo r the issuance o f bonds or fo r the conduct o f the business and affa irs o f the 

authority. The interest earned on or p ro fit derived from  these funds and reserves shall 

be the property o f  the authority.

*  See. 6. AS 19.75.241(b) is amended to read:

(b) The bonds issued by the authority  do not constitute an indebtedness or 

other l ia b ility  o f  the state or o f a po litica l subdivision o f the state other than the 

authority, but shall be payable sole ly from  the income, receipts, o r other money or 

property o f  the authority. A ll docum ents pub lished  hv the a u th o r ity  o r  lo  w h ich  the 

a u th o r ity  is a s ig n a to ry  and used in o r fo r  the issuance o f  bonds hv the a u th o r ity  

must state th a t they are p repared h i' o r  fo r  the a u th o r ity .

*  Sec. 7. AS 19.75.241(c) is amended to read:

(c) The authority may not pledge the fa ith  or credit o f  the stale o r o f  a politica l 

subdivision o f  the state other than the authority , and the issuance o f  a bond by the 

authority  does not d irectly, ind irectly, o r contingen tly  obligate the stale o r a politica l 

subdivision o f  the state to apply money from , levy, o r pledge any form  o f taxation to 

the payment o f  the bond o r  lo  make paym ents (Inc on the bonds fro m  any source o f 

funds not nledued fo r  repaym ent o f the bon d s .

’*'• Sec. S. AS 19.75 is amended by adding new sections lo  article 2 lo read:

Sec. 19.75.330. Bond term s, (a) The bonds o f  the authority mature at the time

W O R K  D R A F T  W O R K  D R A F T  24-LS1670\Y
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fixed by the board. The bonds may be subject to redem ption before their fixed 

maturities as determined by the board, or by the authority's executive d irector when 

delegated that responsib ility under AS 19.75.332, and w ith  the prem ium  fixed by the 

board, but a bond may not be subject to redemption before its fixed  m aturity date 

unless the right to redeem that bond is expressly m entioned on the face o f  the bond. 

The bonds

(1) may be in denominations determined by the board;

(2) may be issued in coupon form  o r in fu lly  registered form , and may 

be registrable as to principal or both principal and interest, all under regulations and 

conditions the board provides;

(3) are payable as to principal and interest at the place determined by

the board;

(4) shall be sigr.ed on behalf o f the authority  as the board may direct; 

the signatures may be facsim ile s ignati >; each o f  the interest coupons, i f  any, 

attached to the bonds shall be signed by the facsim ile signatures o f  the o ffic ia ls  as the 

board may direct;

(5) shall have the seal o f the authority impressed, printed, or 

lithographed on them; and

(6) shall be issued under and subject lo  the terms, conditions, and 

covenants, provid ing fo r the payment o f the principal o f and interest on the bonds and 

the other terms, conditions, covenants, and protective features safeguarding this 

payment and relating to the operations, maintenance, o r capital im provem ents as found 

neccssaiv by the board, which covenants may include a provis ion requiring  the setting 

aside and maintenance o f certain reserves to secure the payment o f  the principal and 

interest o r fo r operations, maintenance, o r capital improvements.

(b) The board may select a trustee o r trustees fo r the holders o f  the bonds or 

any series o f the bonds, fo r the safeguarding and disbursement o f any o f the money in 

any o f the funds created under this chapter or fo r the duties o f  authentication, delivery, 

and registration o f the bonds as the board may letcrm inc. The board shall fix  the 

rights, duties, powers, and obligations o f the trustee o r trustees.

(c l In determ ining the matters and questions re la ting to the issuance and sale

-7 -
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of' ihe bonds and Ihe fix in g  o f ihe maturities, terms, conditions, covenants, and other 

subjects o f the bonds as provided in (a) and (b) o f this section, the decisions o f the 

board shall be those found to be reasonably necessary fo r the best interests o f the 

authority and the construction, operation, and maintenance o f its fac ilities , and those 

that w il l accomplish the most advantageous sale o f the bonds, g iv ing  due regard lo (1) 

necessary or normal costs o f maintenance and operation; (2) renewals and 

replacements o f  and repairs to the to ll fac ilities; (3) all improvements to to ll facilities 

and property o f to ll fac ilities owned, used, operated, o r leased in connection w ith  toll 

facilities; (4) the future growth and expansion o f  all o f the facilities; and (5) the 

possib ility  o f  additional revenue bond financing fo r to ll facilities purposes. A  decision 

o f the board as expressed in any bond resolution, is fina l when any bonds have been 

issued under the bond resolution.

(d) A  bond resolution may provide that the bonds issued must contain a recital 

that the bonds are issued under this chapter, and any bonds containing this recital are 

conclusive ly considered lo be valid and to have been issued in con fo rm ity  w ith  this 

chapter.

(e) The va lid ity  o f  the authorization and issuance o f  bonds is not affected by 

any proceeding fo r the acquisition or construction o f the additions, improvements, or 

facilities fo r which the bonds have been issued o r by any contract in connection with 

the acquisition or construction.

Sec. 19.75.332. Horn! reso lu tion , (a) When issuing bonds o f the authority, the 

board shall adopt the bond resolution and approve all other documents and 

proceedings necessary for the issuance, sale, and de livery o f  the bonds or any part or 

series o f them. The bond resolution shall f ix  the aggregate principal amount and 

denomination, date, maturities, place or places o f payment, rights o f redemption, i f  

any. terms, form , conditions, and covenants o f the bonds or each scries o f them. The 

board shall also determine and provide fo r the date and manner o f sale o f  the bonds, 

and shall provide where the notice o f sale, i f  any, is lo  be published.

<h) The board may delegate to the authority 's executive director the authority 

to approve fina l principal maturities and dates, interest Kites, redemption rights, and 

interest payment dales under the terms and conditions the board determines by
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Sec. 19.75.334. E n fo rcem ent by ho lde r. The holder o f  any bonds or the 

trustee fo r the holders o f the bonds or any scries o f them, may, by appropriate 

proceedings in  slate court, compel the transfer, selling aside, and payment o f money 

and the enforcement o f all o f the terms, conditions, and covenants as required and 

provided in AS 19.75.330 and 19.75.332 and in the bond resolution.

Sec. 19.75.336. bond n e g o tia b ility . The bonds and the coupons attached to 

them are fu lly  negotiable instruments under the laws o f  the state.

Sec. 19.75.338. R e fund ing , (a) The bonds or any part o f them may be 

refunded at o r before their m aturity by the issuance o f  refunding revenue bonds o f the 

authority if .  in the opinion o f  the board, refunding is advantageous to and in the best 

interest o f  the authority.

(b) The board shall adopt the resolution authorizing re fund ing  and all other 

documents and proceedings necessary fo r the issuance, exchange o r sale, and delivery 

o f the bonds. A ll provisions o f AS 19.75.211 - 19.75.271, except AS 19.75.211(c), and 

AS 19.75.330 - 19.75.340 applicable lo  revenue bonds are applicable to the refunding 

bonds and to the issuance, sale, o r exchange o f the bonds, except as otherwise 

provided in this section.

(c) Refunding bonds may be issued in a principal amount su ffic ien t to provide 

money fo r the payment o f all bonds to be refunded by them and, in addition, for the 

payment o f a ll expenses incident to the ca lling , re tiring, o r paying o f  the outstanding 

bonds, and the issuance o f the re funding bonds. These expenses include, without 

lim ita tion .

(1) the difference in amount between the par value o f  the refunding 

bonds and any amount less than par fo r which the refunding bonds are sold:

(2) any amount necessary to be made available fo r the payment o f 

interest on the refunding bonds from  the date o f sale o f the bonds to the date o f 

payment o f the bonds to be refunded o r to the date on which the bonds to be refunded 

w ill be paid undei the call o f the bonds o r agreement w ith  the holders o f  the bonds:

(3) the premium, i f  any. necessary to be paid in order to call or retire 

the outstanding bonds; and

I W O R K  D R A F T  W O R K  D R A F T  24T .S1670\Y
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(4) the interest accruing on the outstanding bonds to the date o f the call 

o r retirement and o ilie r costs o f issuance and refunding.

Sec. 19.75.340. Bonds as legal investm ents. Bonds o f the authority, including 

to ll fac ilities  bonds, are legal investments for all banks, trust companies, savings 

banks, savings and loan associations, and other persons carry ing  on a banking 

business, all insurance companies and other persons carrying on an insurance business, 

and a ll executors, administrators, trustees, and other fiduciaries. The bonds may be 

accepted as security for deposits o f all money o f the state and its po litica l subdivisions.

*  See. 9. AS 19.75 is amended by adding new sections to read:

Sec. 19.75.915. L ia b il i ty  fo r  paym ent o f to lls , (a) The ow ner o f a vehicle 

using a fa c ility  owned, contro lled, or managed by the authority  fo r which a toll or fee 

is imposed is liable fo r the payment o f the to ll or fee so le ly because ol the vehicle 

ownership, unless the vehicle, except a rental vehicle, is used w ithout the owner's 

knowledge and incurs the to ll o r fee during  operation.

(b) Unpaid to lls  o r fees due the authority by a person entitled to receive an 

A laska permanent fund dividend shall be a lien on and entitled to payment from the 

permanent fund d iv idend o f the person from  the date the authority  notifies the 

Department o f Revenue o f  the amount due and owing. The notice required under this 

subsection may not be given earlier than 30 days after the due date.

le t Upon agreement between the authority and the commissioner o f 

adm inistration, a vehicle owner liable fo r an unpaid to ll o r fee due the authority may, 

after 30 days alter the due dale, be batted from obtaining o r renewing a driver's license 

or a \ch ie le  registration or license, regardless o f whether the vehicle was used at the 

authority 's fac ilities or incurred the to ll or fee, until the to ll o r lee is paid in lu ll.

See. 19.75.920. S ta lu to n  cons truc tion . Ib is  chapter shall be liberal!) 

construed in order to cany out the purposes for which it was enacted. A ll existing laws 

in con flic t w ith  tins chapter ate superseded as necessary to accom plish the purposes o f 

this chapter.

*  See. 10. AS 19.75.9S0 is amended to read:

Sec. 19 .75 .9 ,SO. D e fin it ion s . In this chapter, excep t as o th e rw ise  p rov ided  
an d  unless the context requires otherw ise.

WORK DRAFT WORK DRAFT 24-LS1670\Y
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(1) "au tho rity " means the K n ik  A rm  B ridge  and T o ll A uthority ;

(2) "hoard" means the board o f directors o f  the authority;

(3) "departm ent" means the Department o f  Transportation and Public

Facilities:

(4) "s la te  bond com m ittee" means the sta le  bond committee1 

created hv AS 37.15.110,

:i: See. 11. AS 28.15.031(h) is amended to read:

(b) The department may not issue an orig ina l o r duplicate driver's license to, 

nor renew or reinstate the driver's license of, a person

(1) whose license is suspended or revoked, except as otherwise 

provided in this chapter;

(2) who fails lo appear in court fot the adjudication o f  a certain 

vehicle, driver, o r tra ffic  i f  fen.so when the person's appearance is required by statute, 

regulation, or court rule:

(3) who is an habitual user o f alcohol o r another drug to such a degree 

that the person is incapable o f safely d riv ing  a m otor vehicle;

(4) |R E P E A LE D

(5)] when the department, based upon medical evidence, has 

determined that because o f the person’s physical o r mental d isa b ility  the person is not 

able to drive a m otor vehicle salely:

(5) (|6 )] who is unable to understand o ff ic ia l tra flic  control devices as 

displayed in this state o r who does not have a fa ir know ledge o f tra ffic  laws and 

regulations, as demonstrated hv in examination;
r  1 *

(6) | (7 j| who has know ing ly made a false statement in the person's 

application for a license or has com m itted fraud in connection w ith  the person’s 

application for. o r in obta in ing or attempting lo  obta in , a license, or who has not 

applied under oath on the form  provided for the purpose o f  obta in ing or attempting to 

obtain a license or perm it; |C)R]

(7) 11S)J who is required under AS 28.20 to furnish proof ol financial 

responsib ility and who has not done so: o r

(8) who is lia b le  fo r  an im iia id  lu ll o r  fee u n d e r AS M>.75.U|5u-i

W O R K  D R A F T  W O R K  D R A F T  24-LS J670W
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*  See. 12. AS 43.23.065(b) is amended lo read:

(b) An exem ption is not available under th is section fo r permanent fund 

dividends taken to satisfy

(1) ch ild  support obligations required by court order or decision o f the 

ch ild  support services agency under AS 25.27.140 - 25.27.220;

(2) court ordered restitution under AS 12.55.045 - 12.55.051. 

12.55.100. o r AS 47.12.120(b)(4);

(3) cla im s on defaulted education loans under AS 43.23.067;

(4) court ordered fines;

(5) w rits  o f  execution under AS 09.35 o f  a judgm ent that is entered

(A )  against a m inor in a c iv il action to recover damages and

court costs;

(B )  under AS 34.50.020 against the parent, parents, o r legal 

guardian o f  an unemancipated m inor;

(6) a debt owed by an e lig ib le  in d iv id ua l to an agency o f  the state, 

inc lud ing  the U n ive rs ity  o f Alaska, unless the debt is contested and an appeal is

pending, o r the tim e lim it fo r filing  an appeal has not exp ired ;

(7) a debt owed to a person fo r a program  fo r the rehabilita tion o f 

perpetrators o f dom estic violence required under AS 12.55.101. AS 18.66.100(0(15). 

AS 25.20.061(3). o r AS 3 3 .16 .150(0 (2 ):

(S> an unpaid loll or lee under AS 19.75.915iln 

* Sec. 13. This A ct takes effect immediately under AS 01.10.070(c).
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OTHER STATE 
AND/OR PRIVATE 
PROJECT EQUITY 

$256 M
TOLL REVENUE BONDS 

S200 M

Vv/w fitr s'iaaj i h 4 .U^6cio,KS Fund Sources
^   _ __________________ fUUWOJl ( V*A V_______________

Construction cost for the Knik A nn Crossing Project is 
estimated at approxim ately S600 million in opening day dollars. 
As discussed, the WSA analysis indicates S200 million o f  that 
cost could be funded by toll revenue bonds, or other toll-backed 
debt financing sources. Congress allocated over S2.1 billion 
o f  Federal Highway funds to Alaska in the SAFHTEA-LU 
transportation bill, to be paid out over five federal fiscal years. 
In the adm inistration's FY2007 budget submission, Governor 
Murkowski has requested o f  the legislature that S94 million of 
this federal transportation funding be com mitted to the Knik 
Arm Crossing Project, representing 4% o f A laska's federal 
transportation allocation. KABATA has also suggested that a 
separate grant o f  approximately S50 million be provided to the 
Mat-Su Borough to upgrade and pave the Port M aeKcnzic Road 
to provide a modem , safe and convenient connection to the west 
side o f  the project. This is included in the S600 million estimate. 
An additional S256 million would need to be generated from 
other State or private equity sources in order to com plete project 
funding.

PRO FORMA PROJECT FUNDING - $600 MILLION

MAT-SU ROAD 
GRANT 
$50 M

FY2007 FEDERAL 
APPROPRIATION 

$94 M

UGHUGHTS of2005 and 2004 EXPENDITURES

>vContractor / Subcontractor
'•' ’ s/1 /  Td/ •! •
HDRAUska, Inc.
URS Corporation
LGL Alaska Ruoarcft AuodatM. In;
PNQ Incorporated 
Norton Economics 
RISE Alaska. UC
A|Otora(apprtalraMy73ln200$. t?r>2Q04)

* »  > 1V V  • L l b f l l m  '  •  * j L w i f l  U .

Sub-Tow Contractor*
KABATA Gontnl and Adnsnntraiiye Costs 
Total Espondttura*

Forecasl 
2005

4.059 $
2.150 
1.278 
1,184 
587 
487 

1.896
• t  .  . -  .«  7

11,3*8 3,143

DRAFT STATE TRANSPORTATION PLAN (STIP) 
Anticipated Project Spending by Federal Fiscal Year

The draft Slate Transportation Improvement Plan (STIP) for the 
Knik Arm Crossing Project has anticipated $600 million to be 
spent over the next four federal fiscal years ending September 
30, 2009. The STIP for the Knik Arm Crossing Project is a 
planning document o f  the Alaska Department o f  Transportation 
and Public Facilities. Actual funding o f  the project is subject 
to State and Federal budget appropriations and the ability o f  
KABATA to issue bonds or other debt financing backed by toll 
revenues. The chart below depicts the anticipated spending by 
federal fiscal year.
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House B ill 471 
K n ik  A rm  B rid g e  and T o l l  A u th o r i t y

The L e g is la tu re  created the  K n ik  A rm  B rid g e  a nd  T o ll A u th o r ity  (K A B A ’I ’A ) in  
2003 to  co n s tru c t a lo ll b r id g e  across the  K n ik  A rm  and  connect the  M u n ic ip a l ity  o f 
A n c h o ra g e  a nd  the M a tan u ska -S u s itn a  B o ro u g h  lo  d e v e lo p , s tim u la te , and  advance  the 
e co n o m ic  w e lfa re  o f  the s ta te  and  fu r th e r  the d e v e lo p m e n t o f  p u b lic  tra n s p o rta tio n  
sys tem s in  the v ic in ity  o f  the U p p e r  C o o k  In le t. T o  a cc o m p lis h  the  task assigned by the 
L e g is la tu re , K A B A T A  m u s t s u p p le m e n t the fe d e ra l-a id  fu n d s  a u th o r iz e d  by C ongress 
w ith  s ig n if ic a n t a d d it io n a l p u b lic  and p r iv a te  secto r f in a n c in g .

The changes to K A B A ’I A 's  s ta tu te  re flec ts  a d v ice  p ro v id e d  to  K A B A T A  tro n i the 
D e p a rtm e n t o f  T ra n s p o rta t io n 's  T ra n s p o rta tio n  In fra s tru c tu re  l-’in a m v  a nd  In n o v a tio n  
A c t (T IB IA ) e xecu tives  and  o th e r p u b lic  and  p r iv a te  f in a n c in g  expo. Is tha t these 
c la r ifv in g  a m e n d m e n ts  are  essen tia l fo r  th e ir  p a r t ic ip a t io n  in  the f in a n c in g  o f  th is  
pr< ijecl.

The p ro v is io n s  o f  1 IB -171:

• P ro v id e  e x d u s i\e  a u th o r ity  to  K A B A 'I A  to  s e t  the a m o u n t o f the  b r id g e  t o l l s .

• P ro v id e  e x p lic it  a u th o r itv  to  e n te r in to  p u b lic -p r iv a te  p a rtn e rs h ip s  fo r the 

c o n s tru c tio n , m a in tenance  and o p e ra tio n  o f  the  lo l l  b r id g e .

• A u th o r iz e  o b ta in in g  n o n -re co u rse  loans fro m  the US IX )T 's  T IB IA  loan  p ro g ra m

• Sul the d o l la r  o f  non -reco u rse  re ve n u e  bon d s  that m a y  be issued and iv lu n d e d .

• P ro v id e  m eans fo r the co l lee1 io n  o f to lls  and o th e r  < »b liga tii mv- o w in g  K \U A 'l  A in  

Ihe  o p e ra tio n  o f the to ll b r id g e .

I ask fo r  v o u r  s u p p o rt o f  I IB -171 to  g iv e  K A B A 'I  A  the  a u th o r ity  to f in a liz e  
f in a n c ia l a rra n g e m e n ts  to co m p le te  Ihe  fin a n c in g  o l the  i in s tru c tio n , o p e ra tio n  and 
m a in ten a nce  o f  the  b r id g e .

I l ls  | |t|<  | ||.
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House B ill 471
Sectional Analysis

Sec. 1

Sec. 2

Sec. 3

Sec. 4

C la r if ie s  [ha t ch a p te r AS  19.75 is the e x c lu s iv e  source  o f the p o w e rs  and 
a u th o r ity  o f  the K n ik  A rm  B rid g e  and  l o l l  A u th o r ity .  T h is  e lim in a te s  
p o te n tia l c o n fu s io n  re g a rd in g  the a p p lic a b il i ty  o f  the  genera l to l l in g  
s ta tu tes  in  AS  37.15 a nd  o th e r s im ila r  s ta tu tes . It a lso  m akes e x p lic it  the 
a u th o r ity  lo  re fu n d  bonds, e n te r in to  p u b lic -p r iv a te  p a rtn e rs h ip s  and  
o th e r f in a n c in g  a rra n ge m e n ts  w ith  b o th  p u b lic  and p r iv a te  e n tit ie s  fo r  the 
c o n s tru c tio n , m a in tenance  and  o p e ra tio n  (>1 the to il b r id g e , to e x c lu s iv e ly  
f ix  to lls  fo r use o f  the b rid g e , to a cq u ire  real estate and  to co llect its  l o l l s .

S pec ifies  tha t assets, fu n d s  and  re ve nu e  o f Ihe K n ik  A rm  B rid g e  and T o ll 
A u th o r ity  sh a ll be h e ld  and accoun ted  fo r  separa te  fro m  o th e r assets, 
fu n d s  and re ve nu e  o f  the State.

C la r if ie s  tha t the  K n ik  A rm  B rid g e  and  T o ll A u th o r ity  m ay ic l i in d  as w e ll 
as issue n o n -re co u rse  revenue  bonds , m a y  secure  the le p a v m e n l o f the 
b o n d s  w ith  a nv  re ve n u e  it receives, and es tab lishes Ihe m a x im u m  a im  Hint 
o f re ve n u e  b on d s  it m a \ issue.

A d o p ts  re le va n t sections o l the e x is tin g , g ene ra l s ta tu te  in  AS 57.15 
g o v e rn in g  to ll fa c ilit ie s  and to ll rev enue b o n d s  to  preciselv d e fin e  the  
a u th o r it ie s  and  m echan ism s tha t a p p ly  to re ve nu e  bon d s  issued by  the 
K n ik  A r m  B rid g e  and  T o ll A u th o r itv  d is t in c t fro m  o th e r to l l fa c ilit ie s .♦ I ,

IT o v id e s  the K n ik  A rm  B rid g e  and  T o ll A u th o r itv  w ith  the genera l pi uver 
to  es tab lish  fu n d s  and reserves fo r the h-suam e o l it>. re \ enue b o iu K  and 
the c< nid in. t o f  its  a u th o r iz e d  business and  s|>ei ilies  tha t in te res t revenue  
fro m  such  fu n d s  and  reserves sha ll b e lo n g  to  the  K n ik  A rm  B rid g e  and 
T o ll A u th o r ity .

n is i i i i i  i i >.
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Sec. S

Sec. 9 

Sec. 10

Sec. 6

Sec. 7

A d d s  the re q u ire m e n t o f  ce rta in  n o ta tio n s  on  K n ik  A rm  B rid g e  and  T o ll 
A u th o r i ty  b o n d  d ocu m e n ts  to  u n d e rsco re  tha t th e ir  b on d s  are  n o n ­
recourse  b on d s  and  tha t the S tate is n o t o th e rw is e  lia b le  fo r th e ir  
re p a ym e n t.

E stab lishes m e th o d s  m eans b y  w h ic h  the  K n ik  A rm  B rid g e  and  T o ll 
A u th o r i t y  m a y  co llec t its  to lls , tha t the o w n e r  o f  a ve h ic le  u s in g  the fa c ility  
is lia b le  fo r  p a y m e n t o f  the to lls , th a t lo lls  m a y  becom e a lie n  on 
P e rm anen t F u n d  d iv id e n d s , and  tha t u n p a id  to lls  m a y , sub ject to 
a g ree m e n t o f  the  C o m m is s io n e r o f  the D e p a rtm e n t o f  A d m in is tra t io n ,  be 
cause fo r  the d e n ia l o f  d r iv e r  and  ve h ic le  re g is tra tio n  and  licenses.

E stab lishes tha t lib e ra l in te rp re ta tio n  sh a ll be g iv e n  AS 19.75 to  c a rry  o u t 
the p u rpo se s  o f  the chap ter.

A m e n d s  and  m akes a p p lic a b le  re le v a n t s ta tu to ry  d e fin it io n s .

P ro v id e s  fo r  an im m e d ia te  e ffe c tiv e  date .

D IS IK JC I Ii.

ItllU 11 WOOD • m i l l  • U l t  I.IAK • I Kl l JN’A • I AIKVII tv I o n r  
KNIK Kl VI II IK >,\l > • I \/V \K)I \  I M \  . I- \l Ml II • I'l 11 lis. ( III I I.



KNIK ARM
S S I m . .  . . .  n « > ■ ■ * . . . - i . .

KNIK ARM BRIDGE AND TOLL AUTHORITY 
PRESENTATION

C S S B  No. 30.1
in rill-: eegisi vmRi:oi: nu; s i ati: or  alaska
I WENTY.FOURTH LEGISLATURE - SECOND SESSION 
BY TTIK SENATE TRANSPORTATION COMMI'ITEK 
Imrtxliiocd: 2/17/06
KiTcnvtl: Tr.msporlaiion, [iiiancc
CSSU .103 ID' THESENATE T RANSPORTAT ION
COMMITTEE 3/03/06

C S H B  No. 471 (D R A F T )
IN Till; LEGISLATURE OP THE STA LL OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION
BY REPRESENTATIVE.STOLTZE
Introduced: 2/13/06
Kclcnvd: Transportation. Finance
CSIIIt 471 (l)riifl) BEFORE THE HOUSE FINANCE
COMMI'ITEK

Tab le  o f  Contents
Pane

Purpose o fC S S B  303 and C S IIB  471 ..............................................................................................  2

Sectional Ana lys is.....................................................................................................................................3

C’SSB 303 and C S IIB  471 ( l) ra l l) ........................................................................................................ 4 -  15

K nik A rm  Bridge and T o ll A u th o rity  Act w ith C’SSB 303 &  C S IIB  471 Incorporated...........1ft - 31



2 .

P U R P O S E  o f  
CS for SEN A TE BILL 303 and CS for H O U SE B IL L  471

“ A n  A c t a m e n d in g  th e  K n ik  A rm  B rid ge an d  T o ll A u th o r ity  A ct an d  th e  p o w ers  
an d  a u th o r ity  o f  th e a u th o r ity  to f in a n ce  co n str u c tio n  a n d  m a in te n a n c e  o f  the  
K n ik  A rm  B r id g e , to se t an d  co llec t to lls, an d  to carry  o u t its  d u tie s , a n d  m a k in g  
co n fo r m in g  ch a n g es  to s ta tu te s  re la t in g  to  issu a n ce , ren ew a l, or  r e in s ta te m e n t o f  
d r iv er 's  licen ses  and  to levy  on  p erm a n en t fu n d  d iv id en d s; a n d  p r o v id in g  fo r  an  
e ffec tiv e  d a te .”

In 2003 the Legislature created the K n ik  A rm  Bridge and T o ll A u th o rity  (K A B A T A ) to construct 
a to ll b ridge across the K n ik  A rm  and connect the M u n ic ip a lity  o f  Anchorage and the Matanuska- 
Susitna Borough to develop, stim ulate, and advance the econom ic w e lfa re  o f  the state and further 
the development o f  pub lic  transportation systems in Upper Cook Inlet.

To accom plish the task assigned by  the Legislature, K A B A T A  must supplement the fedcral-aid 
funds authorized by Congress w ith  s ign ifican t additional pub lic  and priva te  sector financing.

CSSB 303 and CSIIB 471 arc fundamentally housekeeping bills designed to c la r ify  and make 

more specific  the powers and authority  o f  K A B A T A  to r the purpose o f  assuring the pub lic  and 
private sectors that K A B A T A  has adequate authority  to obtain the necessary supplemental 

financing.

CSSB 303 and C S IIB  471 reflect advice provided K A B A T A  by  the U.S. Department o f  
Transportation's Transportation Infrastructure Finance and Innovation A ct (T IF IA )  executives and 

other pub lic  and priva te  financing experts that these c la rify in g  amendments are essential fo r the 
partic ipa tion  o f  both the pub lic  and private sectors in financing o f  this project.

The provisions o f  CSSB 303 and CSI IB  471:

• Provide exclusive authority  to K A B A T A  to set the amount o f  the bridge tolls.

• Provide exp lic it authority  to enter in to  public-priva te  partnerships and o ther financing 

arrangements fo r the construction, maintenance and operation o f  the lo ll bridge.

• A uthorize  obta in ing  non-recourse loans from the I J.S. DOT's T IF IA  loan program.

• Set the d o lla r amount o f  non-recourse revenue bonds that may be issued and refunded.

• Provide means fo r co llection  o f  to lls  and other obliga tions ow ing  K A B A T A  in the

operation o f  the to ll bridge.

SB 303 and I IB  471 w il l p rovide K A B A T A  authority  to fina lize  arrangements to complete 

financing fo r the construction, operation ami maintenance o f  the bridge.



S E C T IO N A L  A N A L Y S IS  O F  C SSB  3 0 3  and C S I IB  4 7 1  (P ro p o sed )
H ill A N A L Y S IS
S ee .

Sec C larifies the powers o f  the K n ik  A rm  Bridge and T o ll Authority (“ Authority” ). A lso c la rille
1. that the general to lling  statutes in AS 37.15 do not apply. C larifies K A B A T A 'S  authority t> 

refund bonds, incur other debt, obtain T IF IA  loans and enter into public-private partnership 
and other financing arrangements w ith  both public and private entities for the construction
maintenance and operation o f  the to ll bridge, and to exclusively fix  tolls for use o f  the bridge
acquire real estate and collect its tolls.

See. Specifies that assets, funds and revenue o f  the Authority shall be held and accounted for
2. separate from other assets, funds and revenue o f  the State.

Sec. Clarifies that the A uthority  may refund as well as issue revenue bonds and may secure the
3. repayment o f  the bonds w ith any revenue it receives.

Sec. Establishes the maximum interest rate that may be paid on the A utho rity ’s bonds and the
4. maximum amount o f  revenue bonds the Authority may issue. Specifies that refunding

bonds are not counted in the maximum amount o f  bonds the Authority may issue.

See. Provides the A uthority  w ith  the general power to establish funds and reserves for the
5. issuance o f  its revenue bonds and the conduct o f  its business and specifics that interest from 

such funds and reserves belong to the Authority.

See. Adds a requirement that the A uthority ’s bond documents contain a notation that they are
6. documents o f  the authority to underscore that they are not obligations o f  the State.

See. Adds a requirement that the A utho rity ’s bond documents contain a notation that they are
7. documents o f  the authority to underscore that its bonds do not pledge any revenue o f  or 

obligate the State or any other politica l subdivision to repay the bonds.

Sec. Adopts relevant sections o f  the existing, statute in AS 37.15 governing to ll facilities and toll 
X. revenue bonds generally to precisely define the authorities and mechanisms that apply to 

revenue bonds issued by the Authority distinct from other toll facilities.

See. Establishes liab ility  for the payment o f  tolls and provides authority for collection o f  tolls and 
9. other obligations ow ing the Authority.

Sec. Incorporates relevant statutory definitions.
It).

See. Makes conform ing amendments in AS 28.15.031(b) to permit payment o f  unpaid and past
11. due lo lls to be a prerequisite to obtaining any driver's license.

See. Makes conform ing amendments to AS 43.23.065(b) to permit collection o f  unpaid and past
12. due lo lls  from Permanent Fund dividends.

See. Provides for an immediate effective date to permit the Authority to immediately complete
13. financing arrangements for construction, operation and maintenance o f  the bridge.



T E X T  O F  C S S B  3 0 3  a n d  C S H B  471  (P ro p o s e d .) 4 .
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CS BILL NO.

rN THE LEGISLATURE OF THE STATE OF ALASK A  

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred: Finance 

Spomor(i):

A BILL  

FO R  AN A C T ENTITLED

1 "An A ct am ending the Knik Arm Bridge and T oll A uthority A ct and the pow ers and

2 authority o f  the authority to nuance construction aud m aintenance o f  the K nik Arm

3 Bridge, to set and collect tolls, and to carry out its duties, and m aking conform ing

4  changes to statutes relating to issuance, renewal, or reinstatem ent o f  driver's licenses

5 and to levy on perm anent fund dividends; and providing for an effective date."

6 BE IT E N A C TED  BY T H E  LEG ISLATURE O F T H E  STA TE  O F ALASKA:

7 + Section I. AS 19.75.111 is amended to read:

8 Sec. 19.75.11 f . Powers and duties o f  the authority, (a) Except as otherw ise

9 explicitly m ade applicable to the authority, the perform ance o f the authority's

10 duties and the exercise o f  its powers, including its powers to issue bonds and

11 otherw ise Incur debt, shall be governed exclusively by this chapter. In furtherance
1 2 o f  its purposes, the authority may
13 (1 ) own, acquire, construct, develop, create, reconstruct, equip,

-I- CSNrv ruxr Undt>rlined IDBI.STRn TKXT UKACXETKDj



T E X T  O F  C SSB  303 and C S I IB  471 (P roposed ) 5 .
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J operate, maintain, extend, and improve the Knik Arm bridge and its appurtenant
2 facilities;
3 (2 ) sue and be sued;
4 (3 ) adopt a seal;
5  (4 ) adopt, amend, and repeal regulations under AS 44.62 and establish
6 bylaws;
7 (5 ) make and execute agreements, contracts, and all other instruments
8 with anv public or private person, governm ental unit or agency, corporation, or

9  other business entity lawfully conducting business in the United States for the
10 exercise o f  its powers and functions under this chapter and for the financing, design.

11 construction, m aintenance, im provem ent, or operation o f facilities, properties, or

12  projects o f  the authority, including m aking and executing contracts with any
13 person, firm, corporation, governmental agency, or other entity for the purpose of
14 (A) incurring indebtedness, obtaining Investm ents in Uie

15 authority's projects, acquiring or granting lum p sum paym ents for

16 services in advance or in arrears, grants, and other financing: and

17 IB) entering into public-private partnerships or service

18 contracts in any form ;

19 (6) in its own name acquire, lease, rent, sell, or convey real and
20 personal property;
21 (7 ) issue and refund bonds [AND  OTHERW ISE INCUR
22 INDEBTEDNESS,] in accordance with this chapter [AS 19.75.211 ], in order to pay
23 the cost o f  the Knik Ann bridge and its appurtenant facilities; the authority may also
24 secure puyinent o f  the bonds [OR  OTHER  INDEBTEDNESS] as provided in this
25 chapter [AS 19.75.221];
26 (X) incur other indebtedness, including lines o f  credit and

27 indebtedness to the Federal Highway A dm inistration. United States D epartm ent

28  o f  T ransi/ortation, under 23 D.S.C. 601 -  610 ftran sp ortation  Infrastructure

29 F inance and Innovation A ct o f 1998). as am ended, and secure that Indebtedness

30 as provided In this chapter:

31 {21 apply for anti accept gifts, grants, or loans from a fotleral agency or

CS -2-
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T E X T  O F  C SSB  303  and C S IIB  471 (P roposed ) 6 .
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1 an agency or instrumentality o f  the state, or from a municipality, private organization,

2 or other source, includ ing obtain ing title to  state, local government, o r  private ly
3 owned land , d irectly o r  through a departm ent o f  the state having ju risd iction  o f
4 the lan d :
5 (10) [(9)] fix  and collect fees, rents, tolls, rates, or other charges fo r the

6 use o f  the Knik Arm  bridge and appurtenant facilities, or for a service developed,

7 operated, or provided by the authority; notwitlistanding AS 37.10.050(a), fees, rents,

8 tolls, rates, and other charges fixed and collected under this paragraph may exceed the

9 actual operating cost o f  the use o f  the bridge, facility, or service;

10 (11 ) b ring  civil actions, re fer crim inal actions to the ap p rop r ia te
11 au thority , and take o ther actions o r  enter into agreements with law  en forcem ent
12 and collection agencies to enforce the collection o f  its fees, rents, tolls, rates, o the r
13 charges, penalties, and o ther obligations;
14 (12 ) [(1 0 )] pledge, encum ber, transfer, o r  otherw ise ob ligate
15 revenue derived hv the au thority  from  the ownership , use, o r  operation  o f  toll
16 facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the authority

17 or m oney that the legislature may app rop ria te , except a state (a t  o r  license, as

18 security for bonds o r  o the r indebtedness o r  agreements o f the authority;

19 (13) [ (H ) ]  deposit o r invest its funds, subject to agreements w ith

20  bondholders;
21 (14) [(12)] procure insurance against any loss in connection w ith its

22 operation;

23 (15) [(13)] contract for and engage the services o f  consultants, expats,

24 ami financial and technical advisors that the authority considers necessary for the

25 exercise o f  its powers and functions under this chapter;

26 (16) [(14)] apply for, obtain, hold, and use permits, licenses, or

27 approvals from appropriate agencies o f  the state, the United States, a foreign country,

28 and any other proper agaicy in the same manner as any other person;

29 (17) ((15)] perform reconnaissance studies and engineering, survey,

30 and design studies w ith respect lo the Knik Arm  bridge and its appurtenant facilities;

31 (18) [(16)] exercise powers o f  eminent domain or file  a declaration o r

-3- CS
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1 taking as necessary for the Knik Arm bridge and appurtenant facilities under
2 AS 09 .55 .240 - 09.55.460 to acquire land or an interest in land;
3 (19) [(17)] confer with municipal and other governments, metropolitan
4 planning organizations, and die department, concerning the Knik Arm bridge;
5 (20) [(18 )] do all acts and things nccessury to carry out the powers
6 expressly granted or necessarily implied in this chanter: noth ing in this chap te r
7 lim its the powers o f  the au thoritv  that a rc  expressly granted o r  necessarily
8 im p lied .
9 (b ) The authority shall

10  ( I )  prepare an annual report o f  its operations to include a balance
1 1  sheet, an income statement, a statement o f  changes in linancial position, a
1 2  reconciliation o f  changes in equity accounts, a summary o f  significant accounting
13 principles, an auditor’s report, comments regarding the year’s business, and prospects
14 for the next year; the report shall be completed by the third day o f  each regular session
15 o f  the legislature, and the authority shall notify the governor, the commissioner o f  the
16 department, the presiding officers o f  each house o f  the legislature, and the Legislative
17 Budget and Audit Committee that the report is available;
18 (2 ) comply with die provisions o f  AS 37.07 (Executive Budget Act),
19 except that AS 37.07 docs not apply lo die activities o f  die authority that relate to the
20 authority's borrowing o f  money as provided in this chapter, including the issuing o f  its
2 1 obligations or evidence o f  that borrowing and die repayment o f  the debt obligation;
22 (3 ) establish a personnel numagcnicnt system for hiring employees and
23 setting employcc-bcnefit packages;
24 (4 ) establish procedures, rules, and rates governing per diem and travel
25 expenses o f  the employees o f the authority in substantial conformity to statutes,
26 procedures, rules, and rates applicable to state employees o f  similar state entities;
27 (5 ) coordinate the exercise o f  its powers lo plan, design, construct,
28 operate, and maintain the Knik Ann bridge with die department, and with (he mayors
29  o f  the Municipality o f  Anchorage and die Matanuska-Susitna Borough:;
30 (6 ) have the exclusive au thoritv  to determ ine and fix fees, rent*.
31 tolls, rates, and o ther elm ryes. Including the tolls for the use o f  the b ridee n'.ul

CS -4-Nt'W Text l/nder 1 inrd /DRLRTKD THXT UHACKICTKOI



T K X T  O F  C S S B  303 and CSF1B 471 (Proposed) 8. ---------------------------------------------------------------  24-LS1671\Y

1 appu rten an t facilities and fo r  the use o f  all o ther properties under the con tro l o f
2 o r  owned o r  managed by the au th o rity .
3 * See. 2 . AS 19.75 is amended by .adding a new section to read:
4  See. 19 .75 .113 . Assets, funds, and revenue o f  the au th o r ity , (a ) The
5 Department o f  Revenue shall separately account for all funds, assets, and revenue o f
6 the authority.
7 (b ) The deposit or investment o f  money in the authority's funds may be made
8 as the board determines. The interest earned on or profits derived from the deposit,
9 investment, or sale o f  an investment by the authority arc funds o f  the authority.

10 * See. 3. AS 19.75.211 is amended to read:
11 See. 19 .75 .211 . Bonds o f  the au thority . N otw ithstanding any o ther
12 provision o f  law, the ['IHE ] authority may borrow money and issue and refund
13 bonds on which the principal and interest arc paid ou t o f  and secured bv the gross
14 revenue derived by the au th oritv  from  the ow nersh ip , use, and opera tion  o f  its
15 toll facilities, includ ing [PAYABLE  FROM ] money derived from the fees, rents,
16 tolls, rates, charges, and other revenue c f  the authority under this chapter and any
17 other revenue o r  m oney that the leg islature m ay app rop r ia te , except a state tax
18 or license. Before issuing bonds for the Knik Arm bridge, the authority shall submit to
19 the state bond committee a description o f  the bond issue and a preliminary prospectus,
20 offering circular, or official statement relating to the bond issue. Bonds may not be
2 1 issued unless the state bond committee finds, based upon the information submitted by
22 the autljority under this section and other information that is reasonably available to
23 the committee, that the Knik Ann bridge revenue and other revenue available to the
24 authority can he reasonably expected to be adequate for payment o f  the principal o f
25 and interest on the bonds to be issued and that issuance o f  the bonds by the authority
26 would not be expected to adversely affect the ability o f  the state or its political
27 subdivisions to market bonds. [BONDS M AY NOT  BE ISSUED  UNLESS THE
28 PRINCIPAL A M OUNT OF THE BOND ISSUE IS A UTHORIZED  B Y  LAW .]
29 * S e c  4. AS 19.75.211 is amended by adding new subsections to read:
30 (b ) The bonds o f  the authority may be sold in the amounts or series anti at the
3 1 time determined by its board o f  directors. Bonds, or a series oflxuids, may not be sold

-5- CS
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1 i f  the effective interest rate over the life  o f  the bonds exceeds 11 percent a year or a

2 rate o f  interest that is 125 percent o f  the rate o f the Bond Buyer Index o f  20 Municipal

3 Bond Average Yields for the week previous to the date o f  the sale o f  the bonds,

4 wliichevcr is higher.

5 (c) The authority may issue bonds in an aggregate amount not to exceed

6 $500,000,000, plus the cost o f  issuance.

7 (d) The amount o f  refunding bonds that may be issued by the authority and

8 bond premiums may not be included in the aggregate amount, but may be in addition

9 to the amount authorized by (c) o f  this section.

10 *  Sec, 5. AS 19.75.221 is amended by adding a new subsection to read:

11 (10 Notwithstanding any other provision o f  law, die audiority may establish

12 other funds and reserves as die board o f  directors may determine reasonable and

13 prudent for die issuance o f  bonds or for die conduct o f  the business and affairs o f  the

14 authority. The interest earned on or profit derived from these funds and reserves shall

15 be the property o f  the authority.

16 *  See. 6. AS 19.75.241 (b) is amended to read:

17 (b) The bonds issued by the authority do not constitute an indebtedness or

18 other liab ility  o f  the state or o f  a political subdivision o f  the state odicr than the

19 authority, but shall be payable solely from the income, receipts, or odier money or

20 property o f  the audiority. A ll docum ents published bv the au thority  o r to which the
21 au th o ritv  is a signatory anil used in o r  fo r  the issuance o f  bonds bv the au thoritv
2 2  m ust state that they a r c  prepared  by or for the au thority .
23 *  See 7. AS 19.75.241(c) is amended to read:

24 (e) The audiority may not pledge die faith or credit o f  die slate or o f  a political

25 subdivision o f  die state other than die authority, and die issuance o f  a bond by the

26 authority does not directly, indirectly, or contingently obligate die state or a political

27 subdivision o f  the slate to apply money from, levy, or pledge any form o f  taxatio.i to

28 the payment o f  the bond o r to m ake payments due on the bonds from  anv source sil
29 funds not pledged fo r repaym ent o f  the bonds.
30 *  See. 8. AS 19.75 is amended by adding new sections to article 2 to lead;

31 See. 19.75.330. Bond terms, (a) The bonds o f  the authority mature at die time

C S -6-
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1 fixed by the board. The bonds muy be subject to redemption before their fixed

2 maturities as determined by the board, or by the authority’s executive director when

3 delegated that responsibility under AS 19.75.332, and w ith the premium fixed by the

4 board, but a bond mr.y not be subject to redemption before its fixed maturity dale

5 unless the right to redeem that bond is expressly mentioned on the lace o f  the bond.

6 The bonds

7 ( I ) may be in denominations determined by the board;

8 (2) may be issued in coupon form or in fiilly  registered form, and may

9 be registrable as to principal or both principal and interest, all under regulations and

10 conditions the board provides;

11 (3) arc payable as to principal and interest at the place determined by

12 the board;

13 (4) shall be signal on behalf o f  the authority as the board may direct;

14 the signatures may be facsimile signatures; each o f  the interest coupons, i f  any,

15 attached to the bonds shall lie signal by die facsimile signatures o f  the offie iuls as the

16 board may direct;

17 (5) shall huve the sea! o r  the authority impressed, printed, or

18 lithographed on them; and

19 f6) shall be issual under and subject to the terms, conditions, and

20 covenants, providing for the payment o f  the principal o f  and interest on tile bonds and

21 the other terms, conditions, covenants, and protective features safeguarding thi:

22 payment and relating to the operations, maintenance, or capital improvements as found

23 necessary by the board, which covenants may include a provision requiring die setting

24 aside and maintenance o f  certain reserves to secure the payment o f  the principal and

25 interest or for operations, maintenance, or capital improvements.

26 (b) The board may select a trustee or trustees for the holders o f  the bonds or

27 any aeries o f  the bonds, for the safeguarding and disbursement o f  any o f  the money in

28 any o f  the funds created under this chapter or fo r the duties o f  authentication, delivery,

29 and registration o f  the bonds us die board muy determine. T ile  board shall f ix  die

30 rights, duties, powers, and obligations o f  the trustee or trustees.

31 (c) In determining the matters und questions relating to the issuance and sale

-7- CS.
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1 o f  the bonds and the lix ing  o f the maturities, terms, conditions, covenants, and other

2 subjects o f  the bonds as provided in (a) and (b) o f  this section, the decisions o f  the

3 bourd shall be those found to be reasonably necessary for the best interests o f  die

4 authority and the construction, operation, and maintenance o f  its facilities, and those

5 that w ill accomplish the most advantageous sale o f  the bonds, giving due regard to (1)

6 necessary o r normal costs o f  maintenance and operation; (2) renewals and

7 replacements o f  and rcpnirs to the to ll facilities; (3) all improvements to to ll facilities

8 and property o f toll facilities owned, used, operated, or leased in connection w ith toll

9 facilities; (4) the future growth and expansion o f all o f  the facilities; and (5) the

10 possibility o f  additional revenue bond financing for toll facilities purposes. A decision

11 o f  the board as expressed in any bond resolution, is final when any bonds have been

12 issued under the bond resolution.

13 (d) A  bond resolution may provide that the bonds issued must contain a recital

14 that the bonds arc issued under this chaptci, and any bonds containing this recital arc

15 conclusively considered to be valid and to have been issued in conformity w ith this

16 chapter.

17 (c) 'f lic  valid ity o f  the authorization and issuance o f  bonds is not affected by

18 any proceeding for the acquisition or construction o f Ihe additions, improvements, or

19 facilities for which the bonds have been issued or by any contract in connection w ith

20 the acquisition or construction.

21 See. 19.75.332. Bond resolution, (a) When issuing bonds o f the authority, the

22 Ixrnnl shall adopt the bond resolution and approve all other documents and

23 proceedings necessary for the issuance, sale, and delivery o f  the bonds or any part or

24 series o f  them. The bond resolution shall fix  the aggregate principal amount and the

25 denomination, date, maturities, place or places o f  payment, rights o f  redemption, i f

26 any, terms, form, conditions, and covenants o f  the bonds or each scries o f  than. H ie

27 board shall also determine and provide for the date and manner o f  sale o f  the bonds,

28 and shall provide \vh<-ro the notice o f  sale, i f  luiy, is to be published.

29 (b) 'Ihe board may delegate u* die •vuU.uoiy's •o.ccutive director the authority

30 to approve final principal maturities and dales, interest rates, redemption rights, and

31 interest payment dates under the terms and conditions the bourd determines by

C S  4t-
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1 resolution.

2 Sec. 19.75.334. Enforcem ent by holder. The holder o f  any bonds o r the

3 trustee for the holders o f  the bonds or any series o f  them, may, by appropriate

4 proceedings in state court, compel the transfer, setting aside, and payment o r money

5 and the enforcement o f  all o f  the terms, conditions, and covenants ns required and

6 provided in AS 19.75,330 and 19.75.332 and in  the bond resolution.

7 Sec. 19.75.336. Bond negotiability. The bonds and the coupoas attached to

8 them are fu lly  negotiable instruments under the laws o f  the state.

9 Sec. 19.75.338. Refunding, (a) The bonds or any part o f  them may be

10 refunded at or before their maturity by the issuance o f  refunding revenue bonds o f  the

11 authority if, in  the opinion o f  the board, refunding is odvantagcous to and in the best

12 interest o f  the authority.

13 (b) The board shall adopt the resolution authorizing refunding and ull other

14 documents and proceedings necessary for the issuance, exchange o r sale, and delivery

15 o f  the bonds. A ll provisions o f  AS 19.75.211 - 19.75.271, except AS 19.75.211(c), and

16 AS 19.75.330 - 19.75.340 applicable to revenue bonds are applicable to the refunding

17 bonds and to the issuance, sale, nr exchange o f  the bonds, except as otherwise

18 provided in this section.

19 (c) Refunding bonds may be issued in a principal amount sufficient to provide

20 money for the payment o f  all bonds to be refunded by them and, in addition, for the

21 payment o f  all expenses incident to the calling, retiring, or paying o f  the outstanding

22 Ixmds, anti the issuance o f  the refunding bonds. These expenses incluJc, without

23 lim itation,

24 ( I )  the difference in amount between the par value o f  the refunding

25 bonds and any amount less than par lo r which the refunding bonds are sold;

26 (2) any amount necessary to be inode available for Die payment o f

27 interest on the refunding Ixmds from the date o f  sale o f  the bonds to the date o f

28 payment o f  the bonds to be refunded or to the date on which the bonds to be refunded

29 w ill be paid under the call o f  the bonds or agreement w ith the holders o f  the bonds;

30 (3) the premium, i f  any, necessary to he paid :n order to call or retire

31 tlie outstanding bonds; and

-9- CS
W..v Trxr llii'Jcrlinmt [DKLBTND TRXT DRACKSTRO]



T E X T  O F  C SSB  303  and C SH B  471 ( Proposed)
2 4 -L S 1 6 7 l\V * ‘

1 (4) the interest accruing on the outstanding bonds lo the date o f  the call

2 or retirement and other costs o f  issuance and refunding.

3 See 19.75.340. Bonds as legal investments. Bonds o f  the authority, including

4 to ll facilities bonds, arc legal investments for all banks, trust companies, savings

5 banks, savings and loan associations, and other persons carrying on a banking

0 business, all insurance companies and other persons carrying on an insurance business,

7 and all executors, administrators, trustees, and other fiduciaries. The bonds may be

8 accepted as security for deposits o f  all money o f  the state and its political subdivisions.

9 *  Sec. 9. AS 19.75 is amended by adding new sections to read:

10 See, 19.75.915. L ia b ility  fo r payment o f tolls, (a) The owner o f  a vehicle

11 using a facility owned, controlled, or managed by tire authority for which a to ll or fee

12 is imposed is liable for the payment o f  the toll o r fee solely because o f  tire velu'clc

13 owncrsliip, unless the vehicle, except a rental vehicle, is used without the owner's

14 knowledge and incurs the toll or fee during operation.

15 (b) Unpaid tolls or fees due the authority by a person entitled to receive an

16 Alaska permanent fund dividend shall be a lien on and entitled to payment from the

17 permanent fund dividend o f  the person from the date the audiority notifies die

18 Department o f  Revenue o f  the amount due and owing. 'Ihe notice required under diis

19 subsection may not be given earlier than 30 days after the due date.

20 (c) Upon agreement between the authority and the commissioner o f

21 administration, a vehicle owner liable for un unpaid toll or fee due die authority may,

22 alter 30 days after the due date, be burred fiotn obtaining or renewing a driver's license

23 or a vehicle registration or license, regardless o f  whether die vehicle wns used at die

24 authority's facilities or incurred die toll or fee, until the toll or fee is paid in full.

25 See. 19.75.920. S tatu tory construction. This chapter shall be liberally

26 construed in oider to cany out the purposes for which it was enacted. A ll existing laws

27 in conflict w ith this cluiptct arc superseded as necessary to accomplish the purposes o f

28 this chapter.

29 * See. 10. AS I9.75.98ti is amended to read:

30 See. 19.75.980. Definitions. In this chapter, except as otherwise provided

3 1 mid unless the context requires otherwise,
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1 (1 ) "authority" means the Knik Arm Bridge and Toll Authority;
2 (2 ) "hoard" means the board o f  directors o f  the authority;
3 (3 ) "department" means the Department o f  Transportation and Public
4 Facilities!
5 (4 ) "state bond com m ittee”  means the state bond com m ittee
6  created by A S  3 7 .1 5 .1 1 0 .
7 * See. 1 1. AS 28.15 .031(b ) is amended to read:
8 (b ) The department may not issue an originul or duplicate driver's license to,
9 nor renew or rcinst the driver’s license of, a person

10  ( 1 ) whose license is suspended or revoked, except as otherwise
1 1 provided in this chapter;
1 2  (2 ) who fails to appear in court for the adjudication o f  a certain
13 vehicle, driver, or traffic offense when the person's appearance is required by statute,
14 regulation, or court rule;
15 (3 ) who is an habitual user o f  alcohol or another diug lo such a degree
16 that the person is incapable o f  safely driving a motor vehicle;
17 (4 ) [REPEALED
LI (5)J when the department, based upon medical evidence, has
19 determined that because o f  the person's physical or mental disability the person is not
20 able to drive a motor vehicle sufcly;
2 1 £  1  f(6)] who is unable to understand official traffic control devices as
22  displayed in this state or who docs not have a fair knowledge o f  traffic laws and
23 regulations, as demonstrated by an examination;
24 ( 6)  [(7 )] who Iuls knowingly made a false statement in the person's
25 application for a license or has committed fraud in connection with the person's
26 application for, or in obtaining or attempting to obtain, u license, or who has not
27 applied under oath on the form provided for Hie purpose o f  obtaining or attempting to
28 obtain a license or permit; [OR ]
29 (7 )  [ (8)] who is required under AS 28.20 to furnish proof o f  financial
30 responsibility and who has not done so; or
31 (8 ) w ho i» Untile for an unpaid toll o r  fee under A S  19 .7 5 .9 15 (c ) .
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1 *  See, 12. AS 43.23.065(b) is amended to read:

2 (b) An exemption is not available under this section for permanent fund

3 dividends taken to satisfy

4 (1) child support obligations required by court order or decision o f  the

5 child support services agency under AS 25.27.140 - 25.27.220;

6 (2) court ordered restitution under AS 12.55.045 -  12.55.051,

7 12.55.100, o r AS 47.12.120(b)(4);

8 (3) claims on delimited cducau'on loans under AS 43.23.067;

9 (4) court ordered lines;

10 (5) writs o f  execution under AS 09.35 o f  a judgment that is entered

11 (A ) against a minor in a c iv il iiction to recover damages and

12 court costs;

13 (B) under AS 34.50.020 against the parent, parents, o r legal

14 guardian o f  an unemancipatcd minor;

15 (6) a debt owed by an eligible individual to an agency o f  the state,

16 including the University o f  Alaska, unless the debt is contested and an appeal is

17 pending, or the time lim it for lilin g  an appeal has not expired;

18 (7) a debt owed to a person for a program for the rehabilitation o f

19 perpetrators o f  domestic violence required under AS 12.55.101, AS 18.66.100(c)(l5),

20 AS 25.20.061 (3), or AS 33.16.150(f)(2)i

2) (Hi an unpaid toll o r fee under AS 19 ,7 5 .9 15 (b ) .
22 * See. 13. This Act takes effect inline.!' ..dy  under AS 01.10.070(c).
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W IT H  CSS IS 303 m id  C S IIB  471 IN C O R P O K A T K ir

T itle  19. Highways and Ferries.
Chapter 75. Knik Arm  Bridge and Toll Authority.

Effective dates. - Section !, ch. 77, SLA 2003, which enacted this chapter, took clTcct on September 10, 
2003. For Governor's transmittal letter see 2003 Senate Journal 1183 - 1884.

Article 1. Establishment and Oruanixation.

A L A S K A  S T A T U T E S '

See. 19.75.011 Purpose.

The purpose o f the authority created by this chapter is to develop, stimulate, and advance the economic 
welfare o f  the state and further the development o f public transportation systems in the v ic in ity o f the 
Upper Cook Inlet w ith construction o f a bridge to span Knik Arm and connect the Municipality o f 
Anchorage and the Matanuska-Susitna Borough.

See. 19.75.021 Establishment o f authoritv.

(a) There is established the Knik Arm Bridge and To ll Authority. The authority is a public corporation 
and an instrumentality o f the state within the Department o f  Transportation and Public Facilities, but the 
authority has a separate and independent legal existence from the state. The exercise by the authority o f 
the powers in this chapter is considered an essential governmental function o f the state.

(b) The authority may not be terminated as long as it has bonds, notes, or other obligations outstanding. 
Upon termination o f  the authority, its rights and property pass to the state.

Sec. 19.75.031 Board o f directors o f authoritv.

(a) The authority shall be governed by a board o f directors consisting o f the following:

(1) the commissioner o f transportation and public facilities or the commissioner's designee:

(2) the commissioner o f revenue or the commissioner's designee;

(3) one public member, appointed by the governor, who is a state resident and United States 
eiti/en:

(4) one public member, appointed by Ihe governor, who is a resident o f the M unicipality o f  
Anchorage and who has knowledge o f  local transportation issues;

1. Amendments to other statutes In  ( SSB 303 and ( SI IB  471 ate set out at the cud.

2. Amendments by CSSB 303 and ('S 1 IB  471 arc set out in blue. A'ow 7c,w I'iii/i rliin-tl 
/ / ) / : /  /.//; /.)  i  i : \ T i t i t . u  K t : i i : n / .



(5) one public member, appointed by the governor, who is a resident o f the Matanuska-Susitna 
Borough and who lias knowledge ol’ local transportation issues;

(6) one nonvoting member who is a member o f the state house o f  representatives appointed by the 
speaker o f  the house and who serves at the pleasure o f the speaker o f the house; the speaker o f the 
house shall consider the appointment o f a legislator elected from a house district that lies entirely 
or partially within the Municipality o f Anchorage or the Matanuska-Susitna Borough for 
appointment under this paragraph; and

(7 ) one nonvoting member who is a member o f  the state senate appointed by the president o f the 
senate and who serves at the pleasure o f the president o f the senate; the president o f the senate 
shall consider the appointment o f a senator elected from a senate district that lies entirely or 
partially within the Municipality o f Anchorage or the Matanuska-Susitna Borough for 
appointment under this paragraph.

(b) 'I he public members o f  the board shall serve for staggered terms o f five years and may be reappointed 
to a single successive five-year term. A public member may only be removed for cause.

(c) If a vacancy occurs in a public member's scat on the board, the governor shall make an appointment, 
effective immediately, for the unexpired portion o f that member's term.

Sec. 19.7S.041 Operation o f authority.

(a) The powers o f the authority are vested in the board.

(b) Three voting members o f the board constitute a quorum.

(c) fhe governor shall designate one member o f  the board to serve as the chair o f the hoard. The voting 
members o f the board shall elect other ofiieers they determine desirable.

(d) Action may be taken and motions and resolutions adopted by the board at a meeting by the affirmative 
vote o f  at least three voting members.

(e) The public members o f the board shall receive a stipend o f $300 a day while performing business o f 
the authority.

(I) Ihe members o f the board serving under AS Id .75 .031(a)(1). (2), (6 ), and (7) serve without
compensation but are entitled to per diem and travel expenses authorized by law under AS 39.20.180.

Sec. Id.75.051 Kxccntivy director.

The authority shall employ an executive director who may not be a member o f the board, fhe executive 
director shall serve at the pleasure of the board. I lie board shall establish the duties and compensation o f 
the executive director.



The executive director may hire employees o f the authority. The board shall prescribe the duties and 
compensation o f authority employees.

Sec. 19.75.071 Personnel exempt from  State Personnel A ct.

The executive director and employees o f the authority arc in the exempt service under AS 39.25 (State 
Personnel Act).

See. 19.75.081 Legal advisor.

The attorney general is the legal counsel for the authority. The attorney general shall advise Ihe authority 
in legal matters and represent it in suits.

See. 19 .75.111 Powers and duties o f  the authority .

(a) I'xcep!. as otherwise explicitly made applicable l<> the authority, the performance o f the authority's 
duties and the exercise o f its powers, including its powers to issue bonds and otherwise incur dcbi, shall 
be governed exclusively hv this chapter. In furtherance o f its purposes, the authority may

( 1 ) own, acquire, construct, develop, create, reconstruct, equip, operate, maintain, extend, and 
improve the Knik Arm bridge and its appurtenant facilities;

(2 ) sue and be sued;

(3 ) adopt a seal;

(4) adopt, amend, and repeal regulations under AS 44.62 and establish bylaws;

(5) make and execute agreements, contracts, and all other instruments with any public or private 
person, governmental unit or agency, corporation or other business entity lawfully ciuiduelitlg 
business within the I nitcd States for the exercise o f  its powers and functions under this chapter 
and lot the financing, design, construction, maintenance, improvement, or operation ol liic ililics. 
propci ties, or piojcets o f the authority^ including making and executing contracts with any person, 
firm, corporation, governmental agency, or other entity Ibr the purpose ol

t \ )  incurring indebtedness, obtaining investments m the authority’s projects, acquiring oi 
graining lump m iiii payments for services in advance or in arrears, grants, and ntjiei 

,lancing; and

l i t )  entering into jm hlic-piix.ile partnerships m scr \ k e contracts in any form;

(6) in its own name acquire, lease, rent, sell or convey real and personal property;

(7 ) issue and rotund bonds (AM  >«11 III KV'ISI IN l'UU IN D I.I ill I )N bSS .| in accordance with 
this chapter | 'NS 19 .75 .2111, in order to pay the cost o f  Ihe Kink Arm bridge and its appurtenant 
facilities; the authority may also secure payment o f  the hauls |( >U O l III Ii INDI Ii I ID N TSS ] as

1 8 .

See. 19 .75 .061  E m p lo y m e n t  o f  p e rs o n n e l.
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provided in lliis chapter |AS 19.75.221 ];

(8) incur o ilier indebtedness, including lines o f credit.and indebtedness 10 Ihu Fedci'al M id i wav
Administration, United Stales Department of Transportation, under 23 U.S.C’. 601 - 61 f)
(Transportation Infrastructure finance am ljjmpyalion Ael o f 190S), as amended, and .secm e thilt 
indebtedness as prov ided in this chapter

(.9) apply for and accept gifts, grants, or loans from a federal agency or an agency or 
instrumentality of the state, or from a municipality, private organization, or other source, 
including nbtainiiig.litle to slate, local government, or privately owned land, directly or through a 
department of the state having j urisdiction of the land;

UOj [(9)J fix and collect fees, rents, tolls, rates, or other charges for the use of the Knik Arm 
bridge and appurtenant facilities, or for a service developed, operated, or provided by the 
authority; notwithstanding AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and 
collected under this paragraph may exceed the actual operating cost of the use of the bridge, 
facility, or service;

(I I j  bring civ il actions, refer criminal actions to the appropriate authority, and jako other actions 
or enter into agreements vvnh law enforcement and collection agencies to enforce the collection o f  
its tees, rents, lolls, rates, other charges, penalties, and other obligations;

112) |t lo)| pledge, encumber, transfer or otherwise obligate, rev enue derived by the authority 
li'om the ownership, use, or operation o f  toll facilities, including fees, rents, tolls, rates, 
charges, o r other revenue o f  the authority or money that the legislature may appropriate, 
except >* Stsne t;i\ or license, as security for bonds or other iiulcbtedticss.or agreements o f  
the authority;

( I ’ ) |( i I l] deposit or invest its funds, subject lo agreements with bondholders;

(I I) |( I 2t| procure insurance against any loss in connection with its operation;

(15) |(13 11 contract for and engage the services of consultants, experts, and financial and 
technical advisors that the authority considers necessary for the exercise o f its powers and 
functions under this chapter;

(l<t) |il !»| apply for. obtain, hold, and use permits, licenses, or approvals from appropriate 
agencies o f the slate, the United States, a foreign country, and any other proper agency in the 
same manner as any other person;

(17) f< I5>) perform reconnaissance studies and engineering, survey, and design studies with 
respect to the Knik Arm bridge and its appurtenant facilities;

( IS) |< I r> i ] exercise powers of eminent domain or file a declaration of taking as necessary for the 
Knik Arm bridge and appurtenant facilities under AS 09.55.2-10 - 09.55.*!()() to acquire land or an 
interest in land;

(19) |(17)| confer with municipal and other governments, metropolitan planning organizations, 
and the department, concerning the Knik Arm bridge;
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(20) [(1 S)J do all acts and things necessary to carry out the powers expressly granted or 
necessarily implied in this chapter: nothing in this chapter lim its the powers o f  the authoritv that 
are expressly granted or necessarily implied.

(b) The authority shall

(1) prepare an annual report o f  its operations to include a balance sheet, an income statement, a 
statement o f  changes in financial position, a reconciliation o f  changes in equity accounts, a 
summary o f  significant accounting principles, an auditor's report, comments regarding the year's 
business, and prospects for the next year; the report shall be completed by the third day o f each 
regular session o f the legislature, and the authority shall notify the governor, the commissioner o f 
the department, the presiding officers o f each house o f the legislature, and the Legislative Budget 
and Audit Committee that the report is available;

(2) comply with the provisions o f  AS 37.07 (Executive Budget Act), except that AS 37.07 does 
not apply to the activities o f the authority that relate to the authority’s borrowing o f  money as 
provided in this chapter, including the issuing o f  its obligations or evidence o f  that borrowing and 
the repayment o f the debt obligation;

(3) establish a personnel management system for hiring employees and setting employee-bencfit 
packages;

(4) establish procedures, rules, and rates governing per diem and travel expenses o f  the 
employees o f  the authority in substantial conformity to statutes, procedures, rules, and rates 
applicable to state employees o f sim ilar state entities:

(5) coordinate the exercise o f  its powers to plan, design, construct, operate, and maintain the Knik 
Arm bridge with the department, and with the mayors o f the Municipality o f  Anchorage and the 
Matanuska-Susitna Borough.

((i) have the exclusive authority to determine and fix lees, rents, tolls, rales, and other charges, 
including the tolls for the use o f  the bridge and appurtenant facilities and lor the use o f all other 
properties under the control ofior owned or managed by the authority.

See. IU.75.113. Assets, funds, and revenue o f the authority.

(a) 'I he Department o f Revenue hall epa lately account for till lunds. assets, and rev enue o f the authority.

(I>) ! lie deposit or inv - ament ol money in the authority’s funds may he made as the board determine-..
I he interest earned on or p io lils  derived from the deposit, investment, or sale ot an investment by the 
authority are funds o f the authortl v .

Article 2 Powers and Duties.

S ec . 1() .7 5 .2 1 1 . B o n d s  o f  th e  a u th o r i ty .

(a) Notwithstanding any otliet provision o f law, the | I III ] authority may borrow money and issue and 
lefuml bonds on which the principal and interest arc p id out ol and ms mod bv the gross levemiv derived
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by l lic authoritv from the ownership, use, and operation o f its toll facilities, includinu [P AY A BLE  
I I «  )M | money derived from the fees, rents, tolls, rates, charges, and other revenue o f the authority under 
this chapter and anv o ilier revenue or money that the legislature may appropriate, except a slate tax or 
license. Before issuing bonds lo r the Knik Arm bridge, the authority shall submit to the slate bond 
committee a description o f the bond issue and a preliminary prospectus, offering circular, or offic ia l 
statement relating to the bond issue. Bonds may not be issued unless the state bond committee finds, 
based upon the information submitted by the authority under this section and other information that is 
reasonably available to the committee, that the Knik Arm bridge revenue and other revenue available to 
the authority can be reasonably expected to be adequate for payment o f the principal o f and interest on the 
bonds to be issued and that issuance o f the bonds by the authority would not be expected to adversely 
affect the ability o f the state or its political subdivisions to market bonds. [BONDS M A Y  NOT BI: 
ISSUI I) UNIJiSS TUB PRINCIPAL AM OUNT Ob"l III- BOND ISSUh IS AU TIIO R IZ I-D  BY l.A W .l

(b > The bonds o f  the authority may be sold in the amounts or series and al the tim e determined by its 
board o f directors. Bonds, or a series o f bonds, may not be sold if'the; eft cvlive interest rn te jiv e rth e jifc  
ol the bonds exceeds 11 percent a vcar or a rate o f interest that is j 25 percent o f the rale o f the Bond 
Buver Index o f 20 Municipal Bond Average Yields for the week previous, to  the date o f I lie sale o f die 
bonds, whichever is higher.

(ej I he authority may issue bonds in an aggregate amount not to exceed S500,()()(),()()(). phis the cost o f 
issuance.

(dj I he amount o f refunding bonds that may be issued by the authority and bond premiums may not lie 
included in the aggregate amount, but may lie in addition to the amount authorized by (c) o f this section.

Sec. 10.75.221 Trust indentures and trust agreements.

(a) In the discretion o f the authority, an issue o f bonds may be secured by a trust indenture or trust 
agreement between the authority and a corporate trustee, by a secured loan agreement or other instrument, 
or by a resolution giving powers to a corporate trustee, by means o f which the authority may

(1) make agreements with the trustee or the holders o f  the bonds that the authority determines to 
be necessary or desirable, including agreements as to the

(A ) application, investment, deposit, use, ami disposition o f

(i) the proceeds o f bonds o f the authority;

(ii) money or other properly o f the authority; or

( iii)  money or other properly in which the authority has an interest:

(B) fixing and collecting o f fees, rents, tolls, rates, or other charges:

(O  assignment by the authority o f its rights in any contract with respect to the Knik Arm 
bridge or in a mortgage or other security interes. created with respect to the Knik Arm 
bridge to a trustee for the benefit o f bondholders;

(D) terms and conditions under which the authority may issue additional bonds;
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(Ii) vesting in a trustee o f  rights, powers, duties, money, or property in trust for the 
benefit o f  bondholders, including the right to enforce payment, performance, and all other 
rights o f the authority or o f the bondholders, under a lease, power o f contract, contract o f 
sale, mortgage, security agreement, or trust by injunction or other proceeding or by taking 
possession by agent or otherwise, and operating the Knik Arm  bridge and collecting rents 
or other consideration and applying the same in accordance with the trust agreement;

(2) pledge, mortgage, or assign money, leases, agreements, property, or other rights or assets o f 
the authority cither presently in hand or to be received in the future, or both; and

(3) provide for any other matters that alfcct the security or protection o f  the bonds.

(b) Notwithstanding any other provisions o f  this chapter, the trust agreement must contain an agreement 
by the authority that the authority w ill at all times maintain fees, rents, tolls, rates, or other charges 
sufficient to

(1) pay the costs o f operation and maintenance o f the Knik Arm  bridge and its appurtenant 
facilities and the principal o f and interest on bonds issued under the trust agreement as the bond1 
severally become due and payable;

(2) provide for debt service coverage as considered necessary by the authority for the marketing 
o f  its bonds; and

(3) provide for renewals, replacements, and improvements o f the Knik Arm bridge, and to 
maintain reserves required by the terms o f  the trust agreement.

(c) For the purpose o f  securing one or more issues o f  its bonds, the authority may establish one or more 
special funds, called "capital reserve funds." and shall pay into those capital reserve funds the proceeds o f  
the sale o f its bonds and any other money that is available to the authority for the purposes o f  those funds, 
fhe funds shall be established only i f  the authority determines that the establishment would enhance the 

marketability o f  the bonds. A ll money held in a capital reserve fund, except as provided in this section, 
shall be used as required solely for (1) the payment o f  the principal o f  and interest on bonds or o f  the 
sinking fund payments with respect to those bonds, (2) the purchase or redemption o f  bonds, or (3) the 
payment o f  a redemption premium required to be paid when those bonds are redeemed before maturity. 
However, money in a fund may not be withdrawn from the fund at any time in an amount that would 
reduce the amount o f the fund lo less than the capital reserve requirement set out in (d) o f  this section, 
except for the purpose o f making, w ith respect to those bonds, payment, when due. o f  principal, interest, 
redemption premiums, and the sinking fund payments for the payment o f  which other money o f the 
authority is not available, 'neomo or interest earned by or increment to a capital reserve fund due to the 
investment o f the fund or any other amounts in the fund may be transferred by the authority to other funds 
or accounts o f  the n u tlu rity  to the extent that the transfer does not reduce the amount o f  the capital 
reserve fund below the capital reserve fund requirement.

(d) I f  the authority decides to issue bonds secured by a capital reserve fund, the bonds may not be issued 
i f  the amount in the capital reserve fund is less than the amount o f  the capital reserve fund requirement, i f  
any, established by resolution o f  the authority, unless the authority, at the time o f issuance o f the 
obligations, deposits in the capital reserve fund from the proceeds o f the obligations to be issued or from 
other sources an amount that, together w ith the amount then in the fund, w ill not be less than the capital 
reserve fund requirement.

(e) In computing the amount o f  a capital reserve fund for the purpose o f  this section, securities in which
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all or a portion o f the fund is invested shall be valued by some reasonable method established by the 
authority by resolution. Valuation on a particular date shall include the amount o f any interest canted or 
accrued to that date.

(I) If the authority decides to issue bonds secured by a capital reserve fund, the bonds may not be issued 
until 30 days after the authority has mailed notification to the state bond committee and the Legislative 
Budget and Audit Committee by certified mail o f its intention to establish a capital reserve fund to secure 
the bond issue. The notification must include the amount o f the capital reserve fund to be established, the 
amount o f bonds proposed to be issued, and the total cost for which the bonds are to be issued. I he 
notification shall be accompanied by an estimate by the authority o f the need to withdraw money from the 
capital reserve fund during the term o f the bond issue, the amount that may be necessary to withdraw, and 
the time at which withdrawals are estimated to be needed. By January 30 o f each year, the authority shall 
prepare, and provide to the state bond committee and the Legislative Budget and Audit Committee, a 
revised estimate, considering the same factors, and a statement o f all withdrawals that have occurred from 
the date o f issuance o f the bonds lo the end o f the preceding calendar year.

(g) Nothing in this section creates a debt or liability o f the state.

flvV Notwithstanding-any other provision of  law, the authority may establish other funds and reserves as 
the board o f  directors may del ermine reasonable and prudent for the issuance o f bonds or for the conduct 
o f the business and affairs o f the authority. I lie interest earned on or prolit derived from these funds and 
reserves shall lie the propel ty o f llic authority.

S e c . 19.75.2.31 V a lid ity  o f  p le d g e .

It is the intention o f the legislature that a pledge made in respect o f bonds shall be perfected and shall be 
valid and binding from the time the pledge is made, that the money or property so pledged and after that 
received by the authority shall immediately be subject to the lien o f the pledge without physical delivery 
or further act, and that the lien o f the pledge shall be valid and binding against all parties having claims o f 
any kind in tort, contract, or otherwise against the authority irrespective o f whether the parties have 
notice. Neither the resolution, trust agreement, nor any other instrument by which a pledge is created need 
be recorded or filed under the provisions o f the Uniform Commercial Code in order to be perfected or to 
be valid, binding, or effective against the parties. This section docs not affect title to or conveyances o f 
real property, and does not limit the applicability o f  AS 40 .17.0,S()(b).

S e e . 19 .75 .241  N o n lia b il i ty  o n  b o n d s .

(a) Neither the members o f the board nor a person executing the bonds o f the authority is liable personally 
on the bonds or is subject to personal liab ility  or accountability by reason o f  the issuance o f the bonds.

(b) The bonds issued by the authority do not constitute an indebtedness or other liab ility  o f the state or o f 
a political subdivision o f the state other than the authority, hut shall he payable solely from the income, 
tcecipls. or other money or property o f the authority. A ll documents published In  the authority oi to 
which the authority is a signatory and used in o r for the issuance o f  bonds by the authority  must 
state that they are prepared by o r tor the authority.

(e) The authority may not pledge the faith or credit o f the state or o f a political subdivision o f the state 
other than the authority, and the issuance o f a bond by the authority does not directly, indirectly, or



contingently obligate the state or a political subdivision o f the state to apply money from, levy, or pledge 
any form o f  taxation to the payment o f  (lie bond or to make payments due on the bonds from any source 
o f funds not pledged for repayment o f Ihe bonds.

(d) Each obligation issued under this chapter other than a state guaranteed bond shall contain on its face a 
statement tiiat the authority is not obligated to pay it nor the interest on it except from the revenue or 
assets o f the authority and that neither the faith and credit nor the taxing power o f  the state or o f  any 
political subdivision o f  the state is pledged to the payment o f the principal o f  or the interest on the 
obligation.

S ec . 19 .75 .251  P le d g e  o f th e  s ta te .

The state pledges to and agrees with the holders o f bonds issued under this chapter and w itii a federal 
agency that loans or contributes money in respect to the Knik Arm bridge that the state w ill not lim it or 
alter the rights and powers vested in the authority under this chapter to fu lfill the terms o f  a contract made 
by the authority w ith the holders or federal agency or in any way impair the rights and remedies o f  the 
holders until the bonds, together w ith the interest on them, with interest on unpaid installments o f interest, 
and a ll costs and expenses in connection with an action or proceeding by or on behalf o f  the holders, arc 
fu lly  met and discharged. I he authority may include this pledge and agreement o f  the state, insofar as it 
refers to holders o f  bonds o f  the authority, in a contract with the holders and. insofar as it relates lo a 
federal agency, in a contract with the federal agency.

S ec . 1 9 .75 .261  E x e m p tio n  f ro m  ta x a t io n .

The real and personal property o f  the authority and i*s assets, income, and receipts are declared to be the 
property o f  a political subdivision o f the state and are exempt from all taxes and special assessments o f 
the state or a political subdivision o f  the state. A ll bonds o f  the authority are declared to be issued by a 
political subdivision o f the state and for an essential public and governmental purpose. The bonds, the 
interest on Ihe bonds, the income from the bonds and the transfer o f  the bonds, and all assets, income, and 
receipts pledged to pay or secure the payment o f the bonds or interest on the bonds are. at all times, 
exempt from taxation by or under the authority o f the state, except for inheritance and estate taxes and 
taxes on transfers by or in contemplation o f death. Nothing in this section affects or limits an exemption 
from license fees, property taxes, or excise, income, or other taxes provided under any other law. nor does 
it create a tax exemption with respect to the interest o f any business enterprise or other person, other than 
Ihe authority, in any property, assets, income, receipts, project, or lease, regardless o f  whether financed 
under this chapter.

S e e . 1 ^ .75 .271  B o n d s  leenl in v e s tm e n ts  fo r  f id u c ia r ie s .

The bonds o f  the authority ate securities in which all public officers and bodies o f the state and all 
municipalities and municipal subdivisions, all insurance companies and associations and other persons 
carrying on an insurance business, all banks, bankers, trust companies, savings banks, savings 
associations, including savings and loan associations and building and loan associations, investment 
companies, and other persons carrying on banking business, all administrators, guardians, executors, 
trustees, and other fiduciaries, and other persons who are now or may a Her ward be authorized to invest in 
bonds or other obligations o f the stale may properly and legally invest money, including capital in their 
control or belonging to them. Notwithstanding any other provision o f  law. the bonds o f the authority are 
also securities that may be deposited with and may be received by ad public officers and bodies o f the
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state and all municipalities and municipal subdivisions lor any purpose for which the deposit o f bonds or 
other obligations o f the state is now or may afterward be authorized.

S ec . 1 9 .7 5 .2 8 1 . A u d it .

Ihe legislative auditor annually shall audit, or cause to have audited, the financial records o f the 
authority. The legislative auditor may prescribe the form and content o f  the financial records o f the 
authority and shall have access to these records al any reasonable time.

S ec . I9 .7 5 .2 b l S ta te  a p p r o p r i a t i o n s  fo r  K n ik  A r m  b r id iz e  a n d  n p p u r te n n n t  fa c il i t ie s  n o t n f fe c tc d .

This chapter does not prevent the state from making appropriations for or in aid o f the acquisition, design, 
construction, or operation o f the Knik Arm bridge and its appurtenant facilities.

S ec . 1 9 .7 5 .3 0 1 I n s u r a n c e.

The authority shall keep in force public liab ility  insurance in an amount reasonably calculated to cover 
potential claims for bodily injury, death or disability, and property damage that may arise from or be 
related to its operation and activities, naming the state as an additional insured.

S ec . 19.75..<11 SafcL’m m lin iz  o f  m o n e y .

The authority shall maximize revenue from and deposit all money in depositories acceptable to the 
commissioner o f  revenue and otherwise safeguard the money under instructions as the commissioner o f 
revenue may from time to time issue.

S e c . 19 .75 .321  f  id e lity  b o n d .

The authority shall obtain a fidelity bond in an amount determined by the board, for the members o f the 
board and any o ffic ia l responsible for authority accounts and finances. A bond must be in effect lor the 
tenure o f the bonded person.

Se c , in .7 5 .5 5 0 . I lom l te rm s .

(a) I lie bonds o f  the author ity  mature at the tim e lived by the hoard The bonds may he subject In 
redemption In-line  theii fixed maturities as determined In the hoard, o r by the authority 's 
executive d irec to r when delegated that responsibility under AS 10.75. T V . and w ith  the prem ium  
fixed In  the hoard, hut a bond may not he subject to redemption Iv l iu e  its fixed malm ity dale 
unless the right to redeem that bond is expressly mentioned on  the face o f  the bond. I he bonds

( I ) may he m denominations determined by the hoard;
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( 2 ) may be issued in coupon form or in lully reg istered form, and may be registrable as to 
principal o r bo lh principal and interest, nil under regulations and conditions the board 
provides;

(3 )  arc payable as lo principal and interest at (lie place determined bv the board;

( 4 )  shall he signed on beha l f o f t l ie authority as the hoard may d irect: the signatures may 
he I'acsi mile signatures: each o f  the interest c oupons, if anv. attached to the b onds sha II be 
signod hv  the facsiinilc s ignatures o l ’the officials as the hoard may d irect;

(5 )  shall have the seal o f  the authority impressed, printed, or lithomaphcd on them: and

(/>_)_ shall be issued under and subject to the terms, conditions, and covenants, providinr 
for the payment o f  the principal o f  and interest on the bonds and the other terms, 
conditions, covenants, and protective features safeguardin'.; this payment and relation to 
the operations, maintenance, o r capital improvements as lbund necessary hv the hoard, 
which covenants may include a provision requiring the setting aside and maintenance o f  
certain reserves lo secure the payment o f  Ihe principal _and interest or lor operations, 
maintenance, or capital improvements.

(h j I he board may select a trustee or trustees Jhr the holders o f  the bonds or any series o f  the 
bonds, lor the safeguarding ami disbursement o f  an\ o f t  Ik* money in any o f  the fluids created 
under this chapter or lor the duties o f  authentication, delivery, and registration o f  the bonds as 
the board may determine. The board shall fix the rights, duties, powers, and obligations o f  the 
trustee or trustees,

(e ) In determining the matters and questions relating lo the issuance and sale o f  the bonds and the 
fixing o l'the maturities, terms, conditions, covenants, and other subjects ol'the bonds as provided 
in (a ) and (b ) o f  this section, the decisions o l'th e  board shall be those lbund to be reasonably 
nccc: ;arv lor the best interests o l'the authority and the construction, operation, and maintenance 
o f  its facilities, and those that will accomplish the most advantageous sale o l ’ the bonds, giving 
due regard to

( I )  necessary o r normal costs o f  maintenance and operation;

(?) renewals and replacements o f  and tepairs to the toll facilities;

(3 )  all improvements to toll facilities and property o f  toll facilities owned, used, operated, 
o r  leased in connection with toll facilities;

(4> the future growth and expansion o f  all o l ’ the lacilil ies; and

(5 ) the possibility o f  additional revenue bond financing lor toll facilities purposes. A 
decision o l ’ the board as expressed in any bond resolution, is final when any bonds have 
been issued under Ihe bond resolution.
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(cl) A  bond resolut ion m:iv provide that the bonds issued must contain a recita l that the bonds arc 
issued under this chapter, and any bonds con ta in im i this recital are conclusive lyconsidered lo jhe  
valid and to have been issued in con fo rm ity  w ith  this chapter.

(e) The va lid ity  o l't l ie  authori/a tion  and issuance o f  bonds is not affected hy any proceeding tor 
the acquisition o r construct ion o f  the .additions, improvements, o r _lacil.it ies lo r which the _ bonds 
have been issued o r hy any contract in connection w ith  the.acquisition o r construction.

See. I 1).75.332. Bond reso lu tion .

(a) When issuing bonds o f  the authority, the hoard shall adopt the bond resolution and approve 
a ll other documents and proceedings necessary tor the issuance., sale, .and de live ry  o f  the bonds 
o r  any part o r  series o f  them. The bond resolution shall fix  the aggregate principal amount and 
the denomination, .date, maturities, place or places of payment, rights of.redemption,, if any, 
terms, form, conditions, and covenants of the honds o r each series of them. The hoard shall also 
determ ine and provide lo r the date and manner o f  s a le o f the honds. and shall provide where the 
notice o f  sale, i f  any, is to be published,

fh ) The  hoard mav delegate to the authority 's executive director the authority to approve final 
princ ipa l m aturities and dates, interest rates, redemption i ights, and interest payment dates under 
the terms and conditions the hoard determines by resolution.

See. Id .75.334. I ln fo re e iiie n t l>v ho lder.

The holder o l any honds o r the trustee Ibr the holders o l'th e  bonds o r any series o f  them, may, hy 
appropriate proceedings in state court, compel the transfer, setting aside, and payment o f  money 
and the enforcement o f  a ll o l ’ the terms, conditions, and covenants as required and provided in 
\S  I *>.75.33.0 and l*).75..v '2  and in the bond resolution.

See. 10.75.330. Itond  i io g o tia h ilitv .

I he honds and the coupons attached to them are fu lly  negotiable instruments under the laws o f  
the state.

See. I«> .7 5 ..m  K( fu n d in g .

(a) I he bonds o r any part o l them may he refunded at o r hc lb rc the ir m aturity  In the issuance o l 
re fund ing revenue bonds o f  the authority  if, in the opin ion o l the hoard, re funding is 
advantageous to and in the best interest o l'th e  authority.w  — •

(b ) The hoard shall adopt the resolution authorizing re funding and all other documents and 
proceedings necessary Ib r the issuance, exchange oi s.ile. and de livery  o f  the bonds. A ll
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provisions o f  AS 19.75.211 - 19.75.271. except AS 19.75.211(c). anti AS 19.75 .3 3 0 - 19.75.340 
applicable to revenue, bonds. arc applicable lo the re funding bonds and to the issuance, sale, or 
exchange o l'th e  bo nils, except as otherw ise provided in this section.

(e) Refunding bonds may be issued in a princ ipa l amount suffic ient to provide money for f l ic  
payment o fa .ll bonds to be rerunded by them and. in addition, lo r the payment o f  a ll expenses 
ineijlont to the ga llin g , retiring, o r paying o f  the outstanding bonds, and the issuance, o f  the 
refundine bonds. These expenses include, w ithout lim ita tion ,

( I )  the difference in amount between the par value o f  the re fund ing bonds and any 
amount less than par to r which the ic lln u lin g  bonds are sold:

(2 j any amount necessary to be made available lo r the payment o f  interest on the 
refunding bonds from  the date o f  sale o f  the bonds to the date o f  payment o f  the bonds to 
be refunded o r to the date on which the bonds to be refunded w il l be paid under the call 
o l'the  bonds o r agreement w ith the holders o l'th e  bonds:
—  _  — —» —  -  ■. -   — - o   

( . ')  the prem ium , it any, necessary to he paid in order to ca ll o r retire the outstanding 
bonds; and

(d) the interest accruing on the outstanding bonds to the dale o l the call oi retirement and 
other costs o f  issuance and refunding.

See. IU.75.d4l). Honds as lc»al investm ents.

Honds o f  the authority, inc lud ing  to ll lac ilitics  bonds, are legal investments lo r till banks, trust 
companies, savings banks, savings and loan associations, and other persons carry ing  on a 
banking business, a ll insurance companies ami other persons carry ing on tin insurance business, 
ami till executors, adm inistrators, trustees, and other fiduciaries. I he bonds may he accepted as 
security lo r deposits o f  all money o f  the st.ite and its po litica l suhdiv isions.

Article 3. (icneral Provisions.

S ec , i«>.75.*> 11 K x i'in n tiim  f ro m  lo m l  r e c u ln t io n .

Notwithstanding any contrary provision o f  law. the activities ol the authority tire exempt from land use 
planning, /oping, permitting, or other similar governmental powers o f  political subdivisions ol'the state.

Sec. I ‘>.75.bl5. L ia b il ity  In r  pay m en! o f  tolls.

(a) I lie owner o f  a vehicle using a fac ility  owned, contio llcd . o i managed by the au thority  Ibr 
which a to ll <u Ice is imposed is liab le lo r the payment ot the lo ll o r Ice solely because* o l the
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vehicle ownership, unless the vehicle, except a rental vehicle, is used without the owner's 
know ledge and incurs thetoll or fee during operation..

(h) I *npaid tolls or lees due the authority hy a person entitled to receive an Alaska permanent 
fund di\ idcnd_shall_he aj.icn .on and entitled to payment Ifom the permanent .fund dividend of the 
person from the date the authority not i lies. I he Department of Revenue of the amount due and 
owing, fhe notice required under this subsection tnav not he given earlier than. 30 days aller the 
due date,

(ej Upon agreement between the authority.Ural the commissioner o f  administration, a vehicle 
owner liable [or an unpaid toll or fee due the authority may, aller 30 days aller the due dale, be 
barred from obtaining or renewing a driver's license or a vehicle registration or license, 
regardless of whether the v ehicle was used at the authority's facilities or incurred the lull or fee. 
until the loll or lee is paid in full.

S ee . 10 .75 .92(1. S ta tu to ry  con stru c tion .

I his chapter shall be liberally construed in ordci to carry out the purposes Ibr which it was 
enacted. All existing laws in conflict with this chapter are.superseded is necessary to accomplish 
the purposes of this chapter

Sec. 19.75.980. Definitions.

In this chapter, ■•xccpt as otherwise prov idcd and unless ae context requires otherwise,

( 1) "authority" means the Knik Arm Bridge and Toll Authority;

(2) "board" means the board of directors ol'the authority;

(3) "department" means the Department of Transportation and Public Facilities;

(1) "state l'i it u 1 committee" means the slate bond committee created hy AS 37 15 III)

Sec. 1 9.75.991) Short title.

This chapter may be cited as the Knik Arm Bridge and foil Authority Act.
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CSSlt 303 A M ) f ’S l l» 4 7 1  ( ’O N R )U M IN (J  AMKNDiMKM'S t« O TH ER STA TtlTES

Title 28. Motor Vehicles 
Chapter 15. Drivers' Licenses;

Article 1. Issuance, Expiration and Renewal of Licenses.

Sec. 28.15.031 Persons not to he licensed.

(a) The department may not issue a driver's license to a person who is

(1) under the age of 16 years, except that the department may issue a permit under AS 28.15.051 
or a restricted license under AS 28.15.121; or

(2) at least 16 years of age but not yet 18 years of age unless the person meets the requirements of 
AS 28.15.057.

(b) The department may not issue an original or duplicate driver's license to. nor renew or reinstate the 
driver's license of, a person

(1) whose license is suspended or revoked, except as otherwise provided in this chapter;

(2) who fails to appear in court for Ihe adjudication of a certain vehicle, driver, or traflie offense 
when the person's appearance is required by statute, regulation, or court rule;

(3) who is an habitual user of alcohol or another drug to such a degree that the person is incapable 
of safely driving a motor vehicle;

(A) [REPEALED

(5)| when the department, based upon medical evidence, has determined that because of the 
per.s it's physical or mental disability the person is not able to drive a motor vehicle safely,

(5) |(6)] who is unable to understand official traffic control devices as displayed in this state or 
who does not have a fair knowledge of traflie laws and regulations, as demonstrated by an 
examination;

(oi |(7 1| who has knowingly made a liilse statement in the person's application for a license or has 
committed fraud in connection with the person’s application for. or in obtaining or attempting to 
obtain, a license, or who has not applied under oath on the form provided for the purpose of 
obtaining or attempting to obtain a license or permit; |< )K |

i i | < s 11 who is required under AS 28.20 to furnish proof of financial responsibility and who has 
not done so; or

( S ) w ho is liable lo r  an unpaid loll »*i lee under \S I"  75.‘) I5 ( l )
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Title 43. Revenue mid Taxation.
Chapter 23. Permanent Fund Dividends.

Sec. 43.23.065 Exemption of and levy on permanent fund dividends.

(a) Except as provided in (b) of this section, 20 percent of the annual permanent fund dividend payable to 
an individual is exempt from levy, execution, garnishment, attachment, or any other remedy for the 
collection of debt. No other exemption applies to a dividend. Notwithstanding other laws, a writ of 
execution upon a dividend that has not been delivered to the debtor may be served on the commissioner 
by certified mail, return receipt requested. Upon receipt of a writ by certified mail, return receipt 
requested, the commissioner shall deliver that portion of the dividend executed upon to the court along 
with the ease name and number.

(b) An exemption is not available under this section for permanent fund dividends taken to satisfy

(1) child support obligations required by court order or decision of the child support services 
agency under AS 25.27.140 - 25.27.220;

(2) court ordered restitution under AS 12.55.045 - 12.55.051, 25 12.55.100, or AS 
47.12.120(b)(4);

(3) claims on defaulted education loans under AS 43.23.067;

(4) court ordered fines;

(5) writs of execution under AS 09.35 of a judgment that is entered
(A) against a minor in a civil action to recover damages and 30 court costs;
(M) under AS 34.50.020 against the parent, parents, or legal guardian of an unemancipated minor;

(6) a debt owed by an eligible individual to an agency of the state, including the University of 
Alaska, unless the debt is contested and an appeal is pending, or the lime limit for filing an appeal 
has not expired;

(7) a debt owed to a person lor a program lor the rehabilitation of perpetrators of domestic 
violence required under AS 12.55.101, AS I8.66.100(e)(l5), AS 25.20.061(3), or AS 
33.16.150(0(2);

(N) an i ip.iid loll or fee under \S  10.75.0 |5 |I» )

* ♦ ♦ * * ♦ * * *
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Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE___________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  of an y  c u r r e n t  year  (FY200G) co s t :  0.0______
Mark th is  box  (X) if fu n d in g  for th i s  bill is  inc luded  in th e  G o v e rn o r 's  FY 2007 b u d g e t  p ro p o s a l :  

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate pago ilnocossary)

There is no anticipated fiscal impact to DNR associated with implementation of this legislation at this time.

Department expenditures that may result from this legislation would be funded through a reimbursable 
services agreement with the Knik Arm Bridge and Toll Ai only.

Prepared  by: Dick Mylius, Aciing Director____________________________________________ Ph o n e  907-209-0625
Division Mining, Land & W ater Dale/Time 2/22/2006
Approved by: Michael Mungo. Commissioner___________________________________  Date 2/22/2006
Agoncy Nalural R u sources_______________________________________________
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F I S C A L  N O T E

STATE OF ALASK A
2006 LEG ISLAT IV E  SESSION

Revision Date/Time (Note if correclion):____________________
Title KABATA Bond Authority/Drivers' Licenses

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected: 
RD'J

APR 2 0 2006
SENATE fINANCE COMMITTEE

REPORTED O U T

CSHB 471(FIN)
3/15/06

DOT&PF
Commissioner's Office

Com ponen t Administration & Support
Sp onso r
R eques te r

Representa tive  Stoltze

E x p e n d i t u r e s / R e v e n u e s

C om ponen t No. 530

(Thousands of Dollars)
Note: Amounts do not include inflation un less otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 20C9 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
G rants  & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 o.n 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES t

1002 Federal Receipts  
*003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
O ther (Specify 1 vpe--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  of a n y  c u r r e n t  y e a r  (FY2006) c o s t :  0.0
Mark th is  box  (X) if fu n d in g  for th is  bill is inc luded  in the  G o v e rn o r 's  F ‘ 2007 b u d g e t  p ro p o s a l :  

POSITIONS

PropE'od by: Jo hn  Manly_____________________________________________________________ Phone  465-6994
Division Legislative Liaison. DOT&PF______________________________________  Date/Time 3/01/06 al 11 a  m.
Approved by: Mike B adon______________________________________________________  Date 3/1/06_____________
Agency Commissioner. DOT&PF__________________________________________
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SENATE CS TOR CS FOR HOUSE R ILL NO. 47KFIN )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): REPRESENTATIVES STOLTZE, Elkins

A B ILL  

FOR AN ACT E N T IT LE D  

"An Act amending the Knik Arm Bridge and Toll Authority Act and the powers and 

authority of the authority to finance construction and maintenance of the Knik Arm 

Bridge, to set and collect tolls, and to carry out its duties; and providing for an effective 

date."

BE IT  ENACTED BY TH E LEG ISLATURE OF T H E  STATE OF ALASKA:

* Section I. AS I9 .7S.l 11 is amended to read:

Sec. 19.75.111. Powers and duties of the authority, (a) Except as otherwise 

explicitly made applicable to the authority, the performance of (lie authority's 

duties and the exercise of its powers, including its powers to issue homls and 

otherwise incur debt, shall he uovemed exclusively hv this chapter. In furtherance 

of its purposes, the authority may

( I)  own. acquire, construct, develop, create, reconstruct, equip, 

operate, maintain, extend, and improve the Knik Arm bridge and its appurtenant 

facilities;

* I •
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(2) sue and be sued;

(3) adopt a seal;

(4) adopt, amend, and repeal regulations under AS 44.62 and establish

bylaws;

(5) make and execute agreements, contracts, and all other instruments 

with anv public or private person, governmental unit or agency, corporation, or 

other business entity lawfully conducting business in the United Slates for the 

exercise of its powers and functions under this chapter and for the linaneinu. design, 

construction, maintenance, improvement, or operation of facilities, properties, or 

projects of the authority, including making and executing contracts with any 

person, firm, corpomtion, governmental agency, or other entity for the purpose of

(A) incurring indebtedness, obtaining investments in the 

authority's projects, acouiring or granting lump sum payments for 

services in advance or in arrears, "rants, and other financing; and

(H) entering into public-private parlnei .hips or service 

contracts in anv form;

(6) in its own name acquire, lease, rent, sell, or convey real and 

personal property;

(7) issue and refund bonds [AND OTHERWISE INCUR 

INDEBTEDNESS,J in accordance with this chapter [AS 19.75.211], in order to pay 

the cost of the Knik Arm bridge and its appurtenant facilities; the authority may also 

secure payment of the bonds [OR OTHER INDEBTEDNESS] as provided in this 

chapter IAS 19.75.2211:

(S) incur other indebtedness, including lines of credit and

indebtedness to the Federal Highway Administration. United Stales Department 

of Transportation, under 23 l .S.C. 601 - 610 (Transportation Infraslriictnre 

Finance and Innovation Act of 1998). as amended, and secure 111... indebtedness 

as provided in this chapter:

t‘j) apply for and accept gifts, grants, or loans from a federal agency or 

an agency or instrumentality of the state, or from a municipality, private organization, 

or other source, including obtaining title to state, local government. or privately

WORK DRAFT WORK DRAFT 24-LS1670VL
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owned land, directly or through a department of the state having jurisdiction of 

(he land;

(10) [(9)] fix and collect Ices, rents, tolls, rates, or oilier charges For the 

use of the Knik Arm biidge and appurtenant facilities, or for a service developed, 

operated, or provided by the authority; notwithstanding AS 37.10.050(a), lees, rents, 

tolls, rates, and other charges fixed and collected under this paragraph may exceed the 

actual operating cost of the use of the bridge, facility, or service;

(11) bring civil actions, refer criminal actions to the appropriate 

authoritv, and take other actions or enter into agreements with law enforcement 

and collection agencies to enforce the collection of its lees, rents, tolls, rates, other 

charges, penalties, and other ohliuations:

(12) 1(10)] nlcdec. encumber, transfer, or otherwise obligate

WORK DRAFT WORK DRAFT 24-LS1670\L

revenue derived hv the authoritv from the ownership, use, or operation of toll

facilities, including fees, rents, tolls, rates, charges, or other revenue of the authority 

or money that the legislature mav appropriate, except a state tax or license, as 

security for bonds or other indebtedness or agreements of the authority;

(13) 1(11)1 deposit or invest its funds, subject to agreements with

bondholders;

(14) [(12)] procure insurance against any loss in connection with its

operation;

(15) f(13)J contract for and engage the services of consultants, experts, 

and financial and technical advisors that the authority considers necessary for the 

exercise of its powers and functions under this chapter;

( 16) ((I4 )| apply for, obtain, hold, and use permits, licenses, or 

approvals from appropriate agencies of the state, the United States, a foreign country, 

and any other proper agency in the same manner as any other person:

(17) |(15)] perform reconnaissance studies and engineering, survey, 

and design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(IS) |( 16)] exercise powers of eminent domain or file a declaration of 

taking as necessary for the Knik Arm bridge and appurtenant facilities under 

AS 09.55.240 - 09.55 460 to acquire land or an interest in land: the authority's

-3-
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exercise of powers under this paragraph may not exceed the permissible exercise

WORK DRAFT WORK DRAFT 24-LS1670\L

of those powers hv (lie state:

(19) [(17)] confer with municipal and other governments, metropolitan 

planning organizations, and the department, concerning the Knik Arm bridge:

(20) [(18)] do all acts and things necessary to carry out the powers 

expressly granted or necessarily implied in this chapter: nothin" in this chapter 

limits the powers of the authority that are expressly urnnted or necessarily 

implied.

(b) The authority shall

(1) prepare an annual report of its operations to include a balance 

sheet, an income statement, a statement of changes in financial position, a 

reconciliation of changes in equity accounts, a summary of significant accounting 

principles, an auditor's report, comments regarding the year's business, and prospects 

for the next year; the report shall be completed by the third day of each regular session 

of the legislature, and the authority shall notify the governor, the commissioner of the 

department, the presiding officers of each house of the legislature, and the Legislative 

Budget and Audit Committee that the report is available;

(2) comply with the provisions of AS 37.07 (Executive Budget Act), 

except that AS 37.07 does not apply to the activities of the authority that relate to the 

authority's borrowing of money as provided in this chapter, including the issuing of its 

obligations or evidence of that borrowing unci the repayment of the debt obligation;

(3) establish a personnel management system for hiring employees and 

setting employcc-bencfil packages:

(4) establish procedures, rules, and rates governing per diem and travel

expenses of the employees of the authority in substantial conformity to statutes,

procedures, rules, and rates applicable to stale employees of similar slate entities:

(5) coordinate the exercise of its powers to plan, design, construct, 

operate, and maintain the Knik Arm bridge with the department, and with the mayors 

of the Municipality of Anchorage and the Matanuska-Susitna Borough:

(6) have the exclusive authority to determine and llx fees, rents,

lolls, ralos. and other eliai’ues. iiicltidinu the tolls for the use of the briduc and

St’S ( ’SIIH 47KFIN) -1-
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appurtenant facilities and (or the use of till other properties under (lie control of 

or owned or managed hv the authority.

:|: See. 2. AS 19.75 is amended by adding a new section lo read:

See. 19.75.113. Assets, funds, and revenue of the authority, (a) The 

Department of Revenue shall separately account for all funds, assets, and revenue of 

the authority.

(b) The deposit or investment of money in the authority's funds may be made 

as the board determines. The interest earned on or profits derived from the deposit, 

investment, or sale of an investment by the authority arc funds of the authority.

*  Sec. 3. AS 19.75.211 is amended to read:

See. 19.75 211. Bonds of the* authority. Notwithstanding anv other 

provision of law, the [THE] authority may borrow money and issue and refund 

bonds on which the principal and interest arc paid out of and secured bv the gross 

revenue derived bv the authoritv from the ownership, use, and operation of its 

toll facilities, including [PAYABLE FROM] money derived from the tecs, rents, 

tolls, rates, charges, and other revenue of . tc authority under this chapter and anv 

other revenue or money that the legislature mav appropriate, e xcpt a state tax­

or license. Before issuing bonds for th • Knik Arm bridge, the authority shall submit to 

the slate bond committee a description of the bond issue and a preliminary prospectus, 

offering circular, or official statement relating to the bond issue. Bonds may not be 

issued unless the stale bond committee finds, based upon the information submitted by 

the authority under this section and other information that is reasonably available to 

the committee, that the Knik Arm bridge revenue and other revenue available to the 

authorits can be rcasonanly expected lo be adequate for payment of the principal of 

and interest on the bonds to be issued and that issuance of the bonds by the authority 

would not be expected lo adversely affect the ability of the state or its political 

subdivisions to market bonds. | BONDS M A Y NOT BE ISSUED UNLESS THE 

PRINCIPAL AM OUNT OF THE BOND ISSUE IS AUTHORIZED BY LAW.]

* Sec. 4. AS 19.75.211 is amended Hy adding new subsections to read:

(hi The bonds of the authority may be sold in the amounts or series and at the 

time determined by its board of directors. Bonds, or a scries of bonds. v ' 1 'J

•5- SC’S CSIIB 471 (FIN)
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if the effective interest rate over the life of the bonds exceeds 11 percent a year or a 

rate of interest that is 125 percent of the rate of the Bond Buyer Index of 20 Municipal 

Bond Average Yields for the week previous to the date of the sale of the bonds, 

whichever is higher.

(c) The authority may issue bonds in an aggregate amount not to exceed 

$500,000,000, plus the cost of issuance.

(d) The amount of refunding bonds that may be issued by the authority and

bond premiums may not be included in the aggregate amount, but may be in addition

to the amount authorized by (c) of this section.

* Sec. 5. AS 19.75.221 is amended by adding a new subsection to read:

prudent for the issuance of bonds or for the conduct of the business and affairs of the 

authority. The interest earned on or profit derived from these funds and reserves shall 

be the property of the authority.

* Sec. 6. AS 19.75.241(b) is amended to read:

authority, but shall be payable solely from the income, receipts, or other money or 

property of the authority. All documents published hv the authority or to which the

(e) The authority may not pledge the faith or credit of the state or of a political 

subdivision of the state other than the authority, and the issuance of a bond by the

subdivision of the stale to apply money from, levy, or pledge any form of taxation to 

the payment of the bond or In make payments due on the honds from am source of 

funds not ulcdued for repayment of the bonds.

(h) Notwithstanding any other provision of law, the authority may establish 

other funds and reserves as the board of directors may determine reasonable and

(b) The bonds issued by the authority do not constitute an indebtedness or 

other liability of the stale or of a political subdivision of the stale other than the

H< See. 8. AS 19.75 is amended by adding new sections to article 2 to read:

Sec. 19.75.330. Bond terms, (a) The bonds of the authority mature al the lime


