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million, a difference of S98 million. Without funding the actuarinlly recommended rates,
the unfunded liability will continue to grow.

See Al;)pendix ¥ - P[oP_osed Legislation _ o
Legislative Appropriation to FundAcluarially Required Contribution - PERS

See_Afop_endiXS-Pr_op_osedLegisIation _ _ o
Legislative Appropriation to Fund Acluarially Required Contribution - TRS
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APPENDIX 1

[Priority 11

The Public Employees’ Retirement System
Past Service Retirement Liability Account



See. . AS samended by adding a new section to read:

Sec . Stale aid for pasl service retirement benefit liability costs, (a)

Durinlg each fiscal gear, the state shall allocate to an employer that is a municipality or
school district member of the Public Employees’ Retirement System the following sun:

(1) Payments to the retirement system anticipated to be made by the employer during
the fiscal year for the retirement of past service liability of the employer to the
Public Employees’ Retirement System.

(b) The commissioner of revenue shall administer the program of distribution

authorized under this section and shall provide by regulation a procedure for calculating
the amount of distribution to which an employer’is due, and other regulations necessary
to administer the program. The payment to the employer shall be based on the total
eligible payroll reported to the department of administration by the emplotyer during the
fiscal year tiiree years earlier and either the average past service cost rate of all employers
in the system du_rmq the fiscal year three years earlier, or the emplo?/er’s past service cost
rate during the fiscal year three years earlier, less 5%, whichever is lower.

(€) The payment provided in (b) of this paragraph shall be increased by 50% of
the amount an employer paid to the system during the fiscal Yyear three years earlier that
was in excess of what the employer was required to pay to the system.

(d) The Public Employees” Retirement System Past Service Retirement Liability
Account is established. Funds *ocarry out the provisions of this section shall be included
within the appropriation hill submitted by the ?overnor under AS 37.07.020(a) (2) and
may be aPpropnated amu.idly by the legislature.  If amounts in the account are
insufficient for the fpug)ose of providing the share to which an employer is entitled under
this section, those funas that are available shall In distributed pro rata among the eligible

employers.

~(e) Funds in the Public Employees’ Retirement System Past Setvice Retirement
Liability account which exceed the amount required lor the payments authorized in this
section revert to the general fund at the end of the fiscal year for which the money is

appropriated,

(0 li*an employer receives more state aid than it is entitled to receive under this
chapter, the employer shall immediately remit the amount of overpayment to the
commissioner, to be returned to the Public Employees' Retirement Svstem Past Service

Retirement Liability account.

g) Ifan employer receives state aid under this chapter in excess of the employer’s
past service liability, the employer shall immediately remit the amount of overpayment to
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Jlie commissioner, to be returned to the Public Emp'oyees’ Retirement System Past
Service Retirement Liability account.

See. . Definitions. In this chapter, unless the context requires otherwise, _
(1) “total eligible payroll" means the payroll reported to the department on which

employer contributions are required. _
(2) “average past sendee cost rate” means the past service cost rate of all employers

as reported by the actuarK for the fiscal year three years earlier.
(3) “commissioner” means the commissioner of the department of revenue.

See. . Effective Date. Effective for 2008 budget cycle.
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APPENDIX 2

[Priority 1|

The Teachers’ Retirement System

Past Service Retirement Liability Account



Sec . AS is amended by adding a new section to read:

AS State aid for past service retirement benefit liability costs, (a) During
each fiscal year, the state shall allocate to an employer, other than the stale, that is a
member of the Teachers’ Retirement System the following sum:

(1) Payments to the retirement system anticipated to be made by the employer during
the fiscal )éea( for the retirement of past service liability of the employer to the
Teachers' Retirement System.

(b) The commissioner of revenue shall administer the program of distribution authorized
under this section and shall provide by regulation a procedure for calculatln? the amount
of distribution to which an employer is due, and other regulations necessary to administer
the program. The payment to the employer shall be based on S5% of the total eligible
payroll r((aj)orted to the department bTy the emplogler_ during the fiscal year three years
earlier and the past service cost rate of the system during the fiscal year three years earlier

of the teachers’ retirement system,

(€) The Teachers’ Retirement System Past Service Retirement Liability Account is
established. Funds to carry out the provision of this section shall be included within the
appropriation hill submitted by the governor under AS 37.07.020(a) (2) and may be
appropriated annually by the legislature.  1f amounts in the account are insufficient for
the purpose of prowdlr]P the share to which an employer is entitled under this section,
those funds that are available shall he distributed pro rata among the eligible employers.

\(/\(2' Funds in the Teachers’ Retirement S%/stem Past Service Retirement Liability account
ich exceed the amount required for the payments authorized in this section revert to
the general fund at the end of the fiscal year for which the money is appropriated.

(ﬁ) I an employer receives more state aid than it is entitled to receive under this chapter,
the employer shall immediately remit the amount of overpayment to the commissioner, to
be returned to the Poachers’ Retirement System Past Service Retirement Liability

account.

Sec. . Definitions. In this chapter, unless the context requii es otherwise.
(D) Mtotal _elu%!ble payroll" ‘means the payroll reported to the department of
administration on which employer contributions aie required.
(2) "average past service cost rate” means the past service cost rate of all employers

that have a past service liability.
(3) “commissioner" means the commissioner of the department of revenue.

Sec. . Kilicctive Date. Lffective for 2DUS budget.
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APPENDIX 3

[Priority 2]

Appropriation for Increased Municipal Employer Costs



Sec. . Retirement system funding for increased employer costs for political
subdivisions, (a) The stun of $18 58191 IS aﬁ)prqio_rlated from the general fund to the
Department of Administration to reduce the liahility to the public employees’ retirement
system of political subdivisions that arc members of that system, in order to reduce the
increased emplo[ggr costs resulting from fiscal year 2007 employer contribution rate
increases. The Department of Administration shall allocate the appropriation to the
?_ubllc employees’ retirement system account of each political subdivision resulting from
iscal year 2007 employer contribution rate increases, as set out in this section. The
appropriation made by this subsection is intended to reduce these increased employer

COStS.

For purposes of allocating the appropriation made by (a) of this section to the ﬁublic
employees’ retirement system account of each member political subdivision the

allocation is as follows;

AKUTAN, CITY OF 16,941
ALEUTIANS EAST BOROUGH 33,915
ALLAKAKET, CITY OF 3,056
ANCHORAGE, MUNICIPALITY OF 6,913,262
ANDERSON, CITY OF 2,149
ATKA, CITY OF 4,628
BARROW, CITY OF 47,355
BETHEL, CITY OF 282,716
BRISTOL BAY BOROUGH 81,472
CORDOVA, CITY OF 112,553
CRAIG, CITY OF 14,603
DELTA JUNCTION, CITY OF 13,507
DENALI BOROUGH 7,889
DILLINGHAM. CITY OF 110,426
EGEGIK, CITY OF 2,830
FAIRBANKS NORTH STAR

BOROUGH 929,023
FAIRBANKS, CITY OF 333,653
FORT YUKON, CITY OF 24,209
GALENA, CITY OF 95,984
HAINES BOROUGH 85,814
HOMER, CITY OF 248,456
HOONAH, CITY OF 35,299
HOOPER BAY, CITY OF 1,576
HUSLIA. CITY OF 5,215
JUNEAU, CITY AND BOROUGH OF 1,397,093
KACHEMAK, CITY OF 1,193
KALTAG, CITY OF 870
KENAI PENINSULA BOROUGH 102,515

ippcitthx.? Proposallegislation
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KENAI, CITY OF

KETCHIKAN GATEWAY BOROUGH
KETCHIKAN, CITY OF

KING COVE, CITY OF
KLAWOCK, CITY OF

KODIAK ISLAND BOROUGH
KODIAK, CITY OF

KOTZEBUE, CITY OF

KOYUK, CITY OF

LAKE AND PENINSULA BOROUGH
MATANUSKA-SUSITNA BOROUGH
MEKORYUK, CITY OF

MOUNTAIN VILLAGE, CITY OF
NENANA, CITY OF

NOME. CITY OF
NOORVIK, CITY OF

NORTH POLE, CITY OF

NORTH SLOPE BOROUGH
NORTHWEST ARCTIC BOROUGH
PALMER, CITY OF

PELICAN, CITY OF
PETERSBURG, CITY OF
QUINHAGAK, CITY OF

SAINT PAUL, CITY OF

SAND POINT, CITY OF
SAXMAN, CITY OF

SELDOVIA, CITY OF
SEWARD, CITY OF

SITKA, CITY AND BOROUGH OF
SKAGWAY, CITY OF

SOLDOTNA, CITY OF
TANANA, CITY OF
THORNE BAY, CITY OF
TOKSOOK BAY, CITY OF
UNALAKLEET, CITY OF
UNALASKA, CITY OF

VALDEZ, CITY OF

WASILLA, CITY OF

WHITTIER, CITY OF
WRANGELL, CITY OF
YAKUTAT, CITY AND BOROUGH OF

Appendix J- Proposed Legislation

Appropriationfor hu reused Municipal Employer Costs

235,223
214,696
400,460
50,001
31,917
118,047
314,368
169,920
1,664
19,656
583,491
611
1,786
12,244
123,946
12,352
80,525
2,006,956
44,779
154,333
1,657
206,671
1,920
14,829
38,396
5,637
2,405
186,026
439,010
89,301
136,756
1,302
10,435
583
11,157
520,772
250,819
228,380
49,904
132,606
36,178



APPENDIX 4

|Priority 3)

Legislative Appropriation to Fund Actuarially
Required Contribution - PERS



Section . Retirement system funding to brln% fiscal year 2007
contributions closer to actuarial rate,” (a) The sum of $109,836,677 is appropriated
from the general fund to the Department of Administration to reduce the contribution
shortfall to the public employees’ retirement system resulting from an employers
anticipated fiscal year 2007 contribution being less than the fiscal year 2007 rate

calculated by the actuary. The Department of Administration shall allocate the
appropriation to the public employees’ retirement system account of each employer as

follows:

ALASKA STATE OF 66,452,622
ALEUTIANS WEST CRSA 978
ALLAKAKET, CITY OF 4883
ANCHORAGE PARKING AUTHORITY 21,070
ANCHORAGE SD 3,388,980
ANCHORAGE, MUNICIPALITY OF 14,116,880
BRISTOL BAY BOROUGH 69,577
BRISTOL BAY BOROUGH SD 30,321
CHATHAM SD 42 576
CHUGACH SD 25,258
COPPER RIVER SD 49 787
CORDOVA CITY SD 104,731
CORDOVA COMMUNITY MEDICAL CENTER 37,587
CORDOVA, CITY OF 262,023
CRAIG CITY SD 16,897
CRAIG, CITY OF 28,200
DELTA/GREELY SD 36,430
DENALI BOROUGH 19581
DENALI BOROUGH SD 67,666
DILLINGHAM CITY SD 17,944
DILLINGHAM. CITY OF 35,336
EGEGIK, CITY OF 11
FAIRBANKS NORTH STAR

BOROUGH 243,404
FAIRBANKS NORTH STAR BOROUGH SD 1,274 328
FAIRBANKS, CITY OF 5,938,351
HAINES BOROUGH 67,621
HOMER, CITY OF 444 736
HOONAH CITY SD 3,007
HOONAH, CITY OF 6,636
HUSLIA, CITY OF 5,820
HYDABURG CITY SD 12,806
JUNEAU BOROUGH SD 310,143
JUNEAU, CITY AND BOROUGH OF 2,294,026
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KACHEMAK, CITY OF

KALTAG, CITY OF

KENAI PENINSULA BOROUGH

KENAI PENINSULA BOROUGH SD

KENAI, CITY OF

KETCHIKAN GATEWAY BOROUGH

gETCHMAN GATEWAY BOROUGH
D

KETCHIKAN, CITY OF

KING COVE, CITY OF

KODIAK ISLAND BOROUGH

KODIAK ISLAND BOROUGH SD

KODIAK, CITY OF

KUSPUK SD

LAKE AND PENINSULA BOROUGH

IS_SKE AND PENINSULA BOROUGH

LOWER YUKON SD

MATANUSKA-SUSITNA BOROUGH

MﬁTANUSKASUMTNABOROUGH

NOME. CITY OF

NORTH PACIFIC FISHERY MGMT COUNCIL

NORTH POLE, CITY OF

NORTH SLOPE BOROUGH SD

NORTHWEST ARCTIC BOROUGH SD

PALMER, CITY OF

PELICAN, CITY OF

PETERSBUPG CITY SD

PETERSBURG, CITY OF

SAINT PAUL, CITY OF

SAND POINT, CITY OF

SAXMAN, CITY OF

SEWARD. CITY OF

SITKA BOROUGH SD

SITKA COMMUNITY HOSPITAL

SITKA, CITY AND BOROUGH OF

SKAGWAY CITY SD

SOLDOTNA, CITY OF

SOUTHEAST ISLAND SD

SOUTHEAST REGIONAL RESOURCE CENTER

SOUTHWEST REGION SD
UNALAKLEET, CITY OF
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5,705
5,135
827,562
1,181,731
524,077
210,402

125,090
377,233
800
420,248
312,519
733,106
52,049
1,862

50,153
366,532
378,102

704,008
206,246
4,038
103,877
39,506
10,554
172,544
567
30,787
43,814
5,537
36,707
1,982
205,373
219,700
69,453
509,252
12,046
166,295
123,765
29,559
31,368
3,325



UNIVERSITY OF ALASKA 4,904,632
300,052

VALDEZ CITY SD

VALDEZ, CITY OF 563,340
WHITTIER, CITY OF 5,489
WRANGELL PUBLIC SU 54,982

263,355

WRANGELL, CITY OF
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APPENDIX 5

[Priority 3j

Legislative Appropriation to Fund Actuarially
Required Contribution - TRS



See. . Retirement %stem funding to brin

closer o actuarial rate, #a)
fund to the Department o

system account of each employer as follows:

ALASKA DEPARTMENT OF EDUCATION
ALASKA GATEWAY SD

ALEUTIAN REGION SD
ALEUTIANS EAST BOROUGH SD
ANCHORAGE SD

ANNETTE ISLAND SD

BERING STRAIT SD
BRISTOL BAY BOROUGH SD
CHATHAM SD

CHUGACH SD

COPPER RIVER SD

CORDOVA CITY SD

CRAIG CITY SD

DELTA/GREELY SD

DENALI BOROUGH SD

DILLINGHAM CITY SD
FAIRBANKS NORTH STAR BOROUGH SD
GALENA CITY SD

HAINES BOROUGH SD

HOONAH CITY SD

HYDABURG CITY SD

IDITAROD AREA SD

JUNEAU BOROUGH SD

KAKE CITY SD

KASHUNAMIUT SD

KENAI PENINSULA BOROUGH SD
KETCHIKAN GATEWAY BOROUGH SD
KLAWOCK CITY SD

KODIAK ISLAND BOROUGH SD
KUSPUK SD

LAKE AND PENINSULA BOROUGH CD
LOWER KUSKOKWIM SD

LOWER YUKON SD
MATANUSKA-SUSITNA BOROUGH SD

Appendix 5 - Proposed I.cpishnion

Appropriation to Pond At tuoriodv Pn/uord (&nlribntion TPS

fiscal year 2007 contributions
e sum of S 98.670,780 is appropriated from the general
| Administration to reduce the contribution shortfall to the
teachers’ retirement system resulting from an employers anticipated fiscal year 2007
contribution being less than the fiscal year 2007 rate calculated by the actuary. The
Department of Administration shall allocate the appropriation to the feachers’ retirement

155,610
403,338
53,610
434,978
31,080,150
257,550
1,764,485
123,319
169,010
161,607
404,773
313,449
376,667
600,749
353,802
438,146
9,664,455
104,214
238,315
168,485
117,656
273,013
3,676,927
119,663
279,614
6,136,593
1,653,943
172,363
2,203,895
422,303
649,593
3,759,830
1,911,109
10,161,431



NENANA CITY SD

NOME CITY SD

NORTH SLOPE BOROUGH SD
NORTHWEST ARCTIC BOROUGH SD
PELICAN CITY SD

PETERSBURG CITY SD

PRIBILOF SD

SAINT MARY'S SD

SITKA BOROUGH SD

SKAGWAY CITY SD

SOUTHEAST ISLAND SD
SOUTHEAST REGIONAL RESOURCE CENTER
SOUTHWEST REGION SD

SPECIAL EDUCATION SERVICE AGENCY
TANANA SD

UNALASKA CITY SD

UNIVERSITY OF ALASKA

VALDEZ CITY SD

WRANGELL PUBLIC SD
YAKUTAT SD

YUKON/KOYUKUKSD

YUKON FLATS SD

YUPIITSD

ppcm/ix 5 I'ropoacd J.cgtsltiliiin
Appropriation to I'uiul Actunrialh Ri\ptii\\i Contribution IRS

244,134
514,346
2,331,648
2,101,730
20,744
450,716
134,814
126,607
1,174,120
117,102
253,734
134,813
854,893
154,318
51,103
440,981
6,934,933
104,644
284,908
123,263
126,339
328,945
457,301



State of Alaska

Retirement Systems

Actuarial Presentation to the Alaska
Retirement Management Board and
Special Committee on Ways and Means

March 23 and 24, 2006
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Agenda

Actuarial Process

Review of Mercer’'s 2004 Actuarial Valuation

e 2005 Actuarial Valuation Results

Questions



Actuarial Process
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State of Alaska Retirement Systems

Alaska consists of four traditional defined benefit (DB) pension
plans

- Rblic Brployees Fetirarent System (PERS)

- Teachers Retarament System (TRS)

- Joicial Retarerent System (RS)

- Nataael Guard and Naval Militia Retirerant System (NGNVRS)

In addition to the traditional DB plans, a defined contribution
(DC) plan was added effective for new hires after July 1, 2005

A postemplcyment healthcare plan covers all members in the
DB and DC plans

« Actuarial valuations are performed annually as of June so0.
The most recent is as of June 30,2005 for PERS and TRS.
JRS and NGNMRS are performed biannually with the next
scheduled valuation to be performed June 30,2006



Actuarial Valuation

Quantifies the benefit obligation

- Presat\alle offuture pasion payments calaulatad Lsing sarvice
at tre \alletin cate £

- Al Galled Accrued LETIlty

Determines actuarial soundness of statutory contribution
- ot sound, actitaaal aontrioutaon recpinred by State

- Measures arat fuded statls
- Earywaming systen farpotental fuding prablers




Actuarial Valuation ont q)

« The process includes:
- Merbership data
- HraciEl cata
- Brefitsinoue
- Adttanial assuptios
- Funding method
- Asset \aluatian method

« Expected benefit payments over future years is calculated and
discounted back to the valuation date

« Calculations are performed on each member and summed



Actuarial Assumptions

. Usedt)qe(trﬁlawmnta“d\/alwofﬁme wefit ppynents
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Summary of Current Economic Assumptions

Investm

Inflation

Interest

Salary

ent

on

Return

Contributions

Increases

- Inflation

- Productivity

- Economic

Payroll
COLASs
- P o
- Alaska
Healthcare

'Productivity

Portion

Growth

st Retirement

for

Pension

Trend

PER:S Polico/Eiro

Adjustments

is

J% ,

nnd

tho econom

ic potlion is

8.25%

3.50%

4 .50%

3.50%

0.50% *

4.00% *

4.25%
1.75% at age 60 or after 5 years
(8 years for TRS) of payments;
2.625% at age 65 or
upon disability
10% for those living in Alaska
Medical trend starts at 9.5% and
grades to 5% over 9 years;
Prescription drug trend starts at 14%
and grades to 5% over 9 years

4.5% .

buckconsuuanls
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Actuarial Cost Method

Used to allocate pension cost from year to year
Determines pattern of funding - “Pay me now or pay me later”

Projected Unit Credit Cost Method - Used to allocate cost
between past and future service

- Normal Cost -aost of b efits due tosavice dunig the year
giming on e \alluation cate and projectary salanies

- Accrued Lty - represants presant \alue of berefits aecintsd with

rescsctlcml%leearmd as of tre \aelLetaan cale

- gfwﬁmec Accrued LEality-Aocrued Tealityminus adtarial \alle

- Adtenial Gntrmiutaan -Normall aost plius avortizatian payment of

ufunded Ieality (5 years) as a peraant of pay




Fundinc%hProcess
Projected Unit Credit Method

ﬁz)g - xo —
:_9
-
(o]
Past Service Cost Annual
or NormadJ
Accrued Liability Cost
0% —
Date of Valuation Date VD + 1VYr. Date of
(VD) Retirement

Hire

Accrued LiEaility -Assets = Unfuroed/(Surnplus)
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Asset Valuation Method

s -year smoothing of Market Value

« Each year, a base is determined equal to difference between
expected and actual return

* 20% of each base over last s years is recognized in Actuarial
Value

e Constrained to be within s o0 % and 120 % of Market Value

« Reduces volatility on actuarial contribution, but does not
eliminate volatility

« Asset value reinitialized at Market Value on June 30,2002 .
Phase-in of 20 % of each base occurs over five years



Example of
Asset Smoothing Method

. - Actuarial Value vs. Market Value
$ in millions

Time

Market Value Actuarial Value

Actuarial Value is expected to be:

Below Market when market is doing well
Above Market when market is doing poorly

v buckconsultants K
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Review of Mercer $ 2004 Valuation

« Reviewed assumptions and methods
e Replicated the 2004 valuation results
« Completed PERS and TRS

« JRS and NGNMRS will be completed later this year



Comments on Actuarial Review

Projected Unit Credit Method is more likely to produce
increasing normal cost rates. Entry Age Method is expected to
produce more stable normal cost rates

* Investment return assumption of 8.25% is reasonable long-term
given current asset allocation policy

« Payroll growth assumption is overstated. We will recommend
reducing from 4.25% to 4.0% for next valuation

« Demographic assumptions are generally reasonable, although
we want to carefully review retirement rates during the
experience analysis



Comments on 2004 Replication

Buck results matched Mercer results closely for TRS

« Minor differences in valuation process on TRS “washed out.” so
differences not material

e Mercer understated the healthcare benefits in the PERS
valuation by 7%

« Minor differences in valuation process of PERS pension benefit
not material



1"

Replication of Mercer 3§ Results

TRS ($ in thowusand

Pension Accrued Liability
Healthcare Accrued Liability

Total

Pension Normal Cost
Healthcare Normal Cost

Total

Normal Cost Rate
Past Service Rate

Total Employer Contribution

5 )

Rate

Mercer

S 4,216,480

1,907,120

S 6,123,600

$ 71,119

46,104

$ 117,223

13.76%

28.02%

41.78%

1/

Buck

4,200,341

1,933,624

6,133,965

70,264

46,194

116,458

13.61%

28.14%

4 1.75%

hnekec.

o Uf

%

38%)
39%

A17%

20%)
20 %

65%)

09%)

43%

07%)
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Replication of Mercer 3 Results

PERS ($ in thous
Pension Accrued Liability
Healthcare Accrued

Total

Pension Normal Cost

Healthcare Normal Cost

Total

Normal Cost Rate

Past Service Rate

Total Employer Contribution

a

Liability

n

d

5 )

Rate

Mercer

S 6,711,507

4,732,409

$11,443,916

$ 165,003

131,483

$ 296,486

13.32%

14.87%

28.19%

Buck
$ 6,676,235 (0
5,088,308 7
$11,764,543 2
$ 164,834 (0
144,123 9
S 308,957 4.
14.16% 6.
16,21% 9.
30.37% 7.

buck CO!
o’ i A

%

53%)

52%

.80%

10%)

.61%

21%

31%

01%

73%
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Changes Since Last Year

No change in Benefit Provisions

« No change in Actuarial Assumptions
« No change in Asset Valuation Method
« No change in Funding Method

« Changes to assumptions and methods will be recommended
June with the results of the experience analysis



Public Employees’ Retirement System
Police/Fire and Others Combined

Pension and Postemployment Healthcare

Total System Assets ($ in millions)
I :
. Year Ending
June 30,2004 June 30,2005
1 . Actuarial Value (BOY) $ 687 $ 030
Contributions 224 293
Disbursements (os) Gs7)
Expected Return on Market Value 599 663
2 . Preliminary Actuarial Value (EQY) $s 012 $s a1
3 . 5 -year Smoothing 18 2 4
} . Actuarial Value (EQY) $ o030 $ o443
Is . Future Smoothing Amount 147 148

s . Market Value (EQY) i $ 177 $ 591



Asset Smoothing for
Public Employees Retirement System

Pension and Postemployment Healthcare
1996-2005

$ in millions

Fiscal Year Ending June 30

Market Value Actuarial Value

admin\alaska\2006\pfes0323-24G1 ppt 22



Public Employees' Retirement System

Police/Fire and Others Combined
Pension and Postemployment Healthcare

($ in m illions)

July 1,2004 July 1,2005

1. Number

- Active 33,612 33,730

- Inactive Non Vested 11,860 12,761

- Vested Terminations 5,965 6,105

- Retired and beneficiaries 19.572 20,703

- Total 71.009 73,299
2. Annual Compensation $1,472 $1,513
3. Assets

- Market Value $8,177 $8,591

- Actuarial Value 8,030 8,443

- % AV to MYV 98.2% 98 3%
4. Annual Benefit Payments

- Total $498 $567

- % of Market Value 6.1% 6.6 %
5 Accumulated Member Contributions

- Total foi Actives and Inactives $1,339 $1,389

- Averatje (actual) $26,040 $26,405



Public Employees' Retirement System

Police/Fire and Others Combined
Pension and Postemployment Healthcare

Actuarial Contribution Under Projected Unit Credit Method

($ in millions) _
j

Funding July 1, 2004 July 1; 2005
1. Actuarial Accrued Liability $ 11.444 S 12,845
2. Actuarial Value of Assets 8,030 8.443
j 3. Unfunded Actuarial Accrued Liability S 3,414 S 4,402
(4. Funded Ratio 70.2% 05.7%
!5 Annual Actuarial Contribution
Normal Cost $ 296 S 338
Amortization of Unfunded (25) Years 219 285
Total Contribution S 515 S 623
% of Ray 35.00% 39 27%
|6 Member Contribution
Amount S 100 S 109
% of Pay 0.81% 0.84%

7 Hmploynr Required Contribution
Amount S 415 S 514
"n df R, 1v 28 19% 32 43%



Public Employees Retirement System

Police/ Fire and O thers C om b ine-d

Pension and P ostemployment H ealthecare

Actuarial Contribution Under Projected Unit Credit Method
($ in millions)

& Postemployment
Funding Pension Healthcare Total
1. Actuarial Accrued Liability S 7.087 S 5.758 S 12,845
2. Actuarial Value of Assets 6,017 2.426 8.443
3. Unfunded Actuarial Accrued Liability S 1.070 S 3,332 S 4,402
4. Funded Ratio 84.9% 42.1% 65.7%
5. Annual Actuarial Contribution
Norma, Cost S 181 S 157 S 338 i
Amorti. ition of Unfunded (25) Years 70 215 285
Total Contribution S 251 S 372 S 623
% of Pay 15 88% 23 44% 39.27%
J6. Member Contribution
Amount $ 109
% of Pay 6.84%
, 7 Employer Required Contribution
Amount S 514
% of Pay 32 4w

buckconsulLints \
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PERS Actuarial Accrued Liability History

Pension and Postemployment Healthcare

) Pension O Postemployment Healthcare
$ in thousands PIoYy

14.000.000
12.000.000
10,000,000

8,000,000

6,000,000
4.000.000
2.000.000

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Plan Year Beginning July 1
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THE FOLLOWING DOCUMENT(S)
HAVE BEEN REFILMED TO
ASSURE LEGIBILITY OR PAGINATION

Central Microfilm Scrviet*
Departmentot Education & Farly Development
State nf Alaska



PERS Actuarial Accrued Liability History

Pension and Postemployment Healthcare

i ion OPostemployment Healthcar
$ in thousands Pensio ostemployme ealthcare

14,000,000 -
12,000,000
10,000,000
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Plan Year Beginning July 1
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PERS Actuarial Accrued Liability History

Distribution % Between Pension
and Postemployment Healthcare

m Pension O Postemployment Healthcare

100 %
90%
80%
70%
60%
50%
40%
30%
20%
10 %

0%

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Plan Year Beginning July 1
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PERS Funding Ratio History

Pension and P ostem ployment H ealthcare

B ased on V aluationmn A s s e ts
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Teachers "Retirement Systen

Pension and Postem ployment H ealthcare

Total System Assets ($ in millions)

' Year Ending
June 30,2004 June 30,2005

1. Actuarial Value (BOY) $3,752 $3,845
Contributions 126 150
Disbursements (329) (359)
Expected Return on Market Value 289 314

2. Preliminary Actuarial Value (EOY) $3,838 $3,950

3. 5-year Smoothing 7 9

4, Actuarial Value (EOY) $3.,845 $3,959

5. Future Smoothing Amount 67 68

6. Market Value (EOY) $3,912 $4,027



Asset Smoothing for
Teachers Retirement System

Pension and Postemployment Healthecare

1996-2005

$ in millions

Fiscal Year Ending June 30

Market Value Actuarial Value

okaoraubenis \
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Teachers Retirement Systenm

Pension and P ostem ployment Healthocare

($ in millions)

« July 1,2004 July 1,2005/
1. Number
- Active 9,688 9,656
- Inactiv Non Vested 2,746 2,874
- Vested Terminations 1724 826
- Retired and beneficiaries 8,707 9020
- Total 21,865 22,376
2. Annual Compensation $522 $536
3. Assets
- Market Value 83,912 $4,027
- Actuarial Value 3,845 3,959
- % AV to MV : 98.3% 98.3%
4. Annual Benefit Payments J
- Total S329 $359
- % of Market Value 1 84%1 8.9%
5. Accumulated Member Contributions
Total for Actives and Innctivos $647 S672
- Average (actual) $49,203 $50,300

fetit'’k'. onsultanls \



Teachers'  Retirement System

Pension and Postemployment Healthcare

Actuarial Contribution Under Projected Unit Credit Method
($ in millions)
0

Funding July 1,2004 July 1, 2005
1. Actuarial Accrued 1liabilily S 6,123 S 6.499
2. Actuarial Value of Assets 3,845 3,959
3. Unfunded Actuarial Accrued Liability S 2,278 S 2.540
1 Funded Ratio 62.8% 60.9%
5. Annual Actuarial Contribution
Normal Cost S 117 S 119
Amortization of Unfunded (25) Years 146 166
Total Contribution S 263 S 285
% of Pay 50 46% 50.83%
t> Member Contribution
Amount S 46 S 49
% of Pay 8.68% 8 (59%
| 7 Employer Required Contribution
Amount S 218 S ,136
[ 'If, of Pay 41.78% 42 14%

hdaraiterts \



Teachers' Retirement System

Pension and Postemployment Healthcare

Actuarial Contribution Under Projected Unit Credit Method
($ in millions)

Postemployment

Funding Pension Healthcare Total

1. Actuarial a. “rued Liability S 4.335 S 2,164 S 6,499
2. Actuarial Value of Assets 3,185 774 3,959
3. Unfunded Actuarial Accrued Liability S 1,150 S 1.390 S 2.540
4. Funded Ratio 73.5% 35.8% 60.9%
5. Annual Actuarial Contribution

Normal Cost S 71 S 48 S 119

Amortization of Unfunded (25) Years 75 91 166

Total Contribution S 146 S 139 S 285

% of Pay 26.04% 24.79% 50,83%
5 Member Contribution

Amount $ 49

'ft, of Pay 8.69%

7 Employer Required Contribution
Amount IS 236
% of Pay 42.14%



TRS Actuarial Accrued Liability History

Pension and P ostem ployment H ealthecare

$ in thousands Pension OPostemployment Healthcare
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TRS Actuarial Accrued Liability History

D istribution % B etween Pension and

Postem ployment H ealthocare

m Pension O Postemployment Healthcare
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TRS Funding Ratio History

Pension and Postem ploym ent H ealthocare

B a s e d 0 n V-aluation A s se ts

Plan Year Beginning July 1
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Conclusions and Comments

PERS and TR S

« Modest asset gains on market value experienced during last

year. Rate of return was about 8.55%, or .30% greater than
8.25% assumed.

« Delayed gains from prior years along with the investment gain

during last year resulted in Actuarial Value return of 9.1 %, or
.85% more than 8.25% assumed.

« Loss on liabilities due to decremental experience, healthcare
claims and trend, and changes from prior actuary

buokconqutants \

I I»a °
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Conclusions and Comments (cont Q)

« Changes in Unfunded Liability ($ in millions)

PERS TRS

2004 Unfunded Liability $ 3,414 $2,278
Expected increase 65 41
Asset (gain) (35) (15)
Decremental and other losses 726 117
Contribution shortfall 232 119

2005 Unfunded Liability § 4,402 $2.,540



Conclusions and Comments (contd)

Increased employer contribution rates required for PERS and
TRS

Funded ratios

2004

2005

Change

2004
2005

Change

PERS TRS

28 .19 %0 1178 20
32 43 %20 12 1490
+ 2490 + 36 0

declined over last year

PERS TRS
70 2 90 62 .8 20
65 .7 20 6 0.9 20

¢ 599 (1999

3J

tosclLcc: islih



Conclusions & Comments - Medicare Part D

« Medicare Part D subsidy is best near-term option

« Wrap-around or PDP likely best long-term option (economically
and for accounting)

 GASB proposes treating the subsidy differently than FASB:
FASB uses liability net of subsidy, GASB does not

GASB Proposed Technical Bulletin No. 2006 -a

buokconsulianls *
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Conclusions & Comments - Medicare Part A

Impact of Medicare Part A proportional to members with Part A
coverage

« This proportion will grow over time, lowering State costs

« It may be cheaper to pay Medicare Part A premiums than to pay
"no-Part A" hospital claims

 Incent retirees to report FICA-covered non-State and FICA-
covered spouse employment

« Medicare is likely to pay less to hospitals than the State
currently pays

« Hospital backlash?
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For the record, my name is Larry Scmmens. | am a member of the Alaska Retirement
Management Board.

The ARM Board was established in October 2005 as a result of the passage of Senate Bill
141. One of the most important provisions of SB 141 was direction to the board to prepare a
report to the legislature with short-term and long-term recommendations for addressing the
unfunded liability of the retirement plans. The ARM Board delivered our report to the House
Ways and Means Committee April IS, 2006. The Board unanimously approved the Report. The
legislation before you today is identified with the ARM Board’s P:iority One recommendation.
In arriving at our recommendation the hoard has heard presentations from numerous experts on
topics ranging from pension obligation bonds to natural gas leases, in was the board’s goal to
identify funding strategies to fully fund the retirement obligations to our public employees w th a
minimal impact on the services to the residents of Alaska. | would like to point out that one of
the key assu iptions in connection with this recommendation is that the ARM Board would set
the 1V 2008 employer contribution rate at the acluarially required rate.

As you have no doubt heard, the combined unfunded liability of the FFRS/TRS systems
has grown from $5.7 billion to $6.9 billion at June 50, 2005. Clearly the process of digging out
of a $6.9 billion hole will not be pleasant, but delaying action will only make tilings worse.
Ihank you for considering this legislation at this late date. We hope that it is adopted this
session.

Mr. (iaty Bader. Chiel Investment Officer,Tieasury Division ol the Department ol

Revenue is piesein with you today to piovide details and to answer questions. | will also .stand

by here in Isenai it you have any questions of me.
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R epresentative K evin M ey er

HOUSE DISTRICT 30

SPONSOR STATEMENT
HB 377

"An Actrelating to an exemption for certain registration and practice
requirements for persons preparing drawings or specifications related to
the construction of certain buildings."

State law requires that an engineer or architect prepare drawings or specifications tor a
residence if it is more than two stories high. Ilowever, the building codes adopted by the
State Fire Marshall and many municipalities require an engineer or architect only il a

residence is more than three stories high.

The process of consulting with an engineer or architect adds an unnecessary expense to
the construction or renovation of a home. House Bill 377 amends Alaska statute to reflect
the standard already present in the adopted codes across the state. 11B 377 will allow
contractors and homebuilders to build or expand a residence il it is not more than three

stories high.



TABLE R301.2.2.4
WALL BRACING ADJUSTMENT FACTORS BY
ROOF COVERING DEAD LOAD-1

ROOF/CEILING ROOF/CEIL ING

DEAD LOAD DEAD LOAD
WALL SUPPORTING 15ps( or loss 25 pst
Roof only TO 1.2
1.0 11

‘Roof plus one story
For SI: 1 pound per square fool» 0.0479 LN/rn2,

a. Linear interpolation shall be permitted.

11301.2.2.4.1 Height limitations. Wood framed build-
ings shall be limited to three stories above grade or the
limits given in Table R602.10.1. Cold-formed steel
framed buildings shald be limited to two stories above
grade in accordance with COFS/PM. Mezzanines
as defined ill Section 202 shall not be considered as

stories.

W1.2.2.92"Anchoa,d slulrnnntmiasonry veneer.
Buildings with anchored stone and masonry veneer
shall be designed in accordance vsith accepted engi-
neering practice.

Exceptions:

L In Seismic Desi%n Category Dp exterior ma-
sonry veneer with amaximum nominal thick-
ness of 4 inches (102 mm) is permitted in ac-
cordance with Section R703.7, Exception 3.

2. In Seismic Design Category D2, exterior ma-
sonry veneer with a maximum actual thick-
ness of3inches (76 mm) is permitted inaccor-
dance witli Section R703.7, Exception 4.

R301.2.2.43 Masonry construction. Masonry
construction in Seismic Desi?n Category Dj shall com-
ply with the requirements of Section R606.11.3. Ma-
sonry construction in Seismic Design Category D?
shall comply with the requirements of Section

U6Q6.11.4.

1001.2.2.4.4 Concrete construction. Buildings with
above-grade concrete walls shall he in accordance with
Section R611, R612, or designed in accordance with
accepted engineering practice

K301.2.2.4.5 Cold-formed steel framing in Seismic
Design Category Dpmil 1);. In Seismic Design Cate-
gory Dj and Da in addition to the re(iuirements of this
code, cold-formed steel framing shall comply with the
requirements of COFS/PM.

R301.2.3 Snow loads. Wood framed construction, cold-
formed steel framed construction and masonry and concrete
construction in regions with ground snow loads 70 psf (3.35
KN/m2) nr less, shall be inaccordance with Chapters 5,6 and
b. Buildings in regions with gtound snow loads greater than
70 psf (3.35 kN/rn2) shall be designed in accordance with ac-
cepted engineering practice.

11301.24 1 loodplain construction. Buildings and struc-
hncs constructed in flood hazard areas (including A or V

2003 INTERNAI!IONAL RESIDENTIAL CODE'

BUILDING PLANNING

Zones) as established in Table R301.2(1) shall be designed
and constructed in accordance with Section R323.

Exception: All buildings and structures in identified
floodways as established in Table R301.2(1) shall be de-
signed and constructed as stipulated in the International
Building Code.

R301.3 Story height. Buildmgs constructed in accordance
with these provisions shall be limited to story heights of not
more than the following:

1 Forwood wall framing, the laterally unsupported bear-
ing wall stud height permitted by Table R602.3(5) plus a
height of floor framing not to exceed sixteen inches.

Exception: For wood framed wall buildings with
Iracing in accordance with Table R602.10.1, the
wall stud clear height used to determine the maxi-
mum permitted story height may be increased to 12
feet witiiout requiring an engineered design for the
building wind and seismic force resisting systems
provided that the length of bracing required by Table
R602.10.1 is increased by multiplying by a factor of
1.20. Wall studs are stiil subject to tiie requirements
of this section.

2. For steel wall framing, a stud height of 10 feet, plus a
height of floor framing not to exceed 16 inches.

3 For masonrr walls, amaximum bearing wall clear height
of 12 feet plus a height of floor framing not to exceed 16
inches.

Exception: An additional 8 feet is permitted for ga-
ble end walls.

4. For insulating concrete form wails, the maximum bear-
ing wall height per story as permitted by Section 611
tables plus a height of floor framing not to exceed 16

inches.

Individual walls or walls studs shall be permitted to exceed
tilese limits as permitted by Chapter 6 provisions, provided
story heights arc not exceeded. An engineered design shall be
provided for the wall or wall framing members when they ex-
ceed the limits of Chapter 6. Where the story height limits arc
exceeded, an engineered design shall be provided in accor-
dance with the International Building Code the overall wind
and seismic force resisting systems.

113014 Dead load. Tire actual weights of materials and
construction shrill be used for determining dead load with con-
sideration for the tr* " load of fixed service equipment.

The minimum uniformly distributed live
.ovidcd in Table 11301.5.

113016 Hoof rid. Roofshrdl be designed for tire live load indi-
cated in Table 11301.6 or the snow load indicated in Table
R301.2(1), whichever is greater.

11301.5 Live lon
load shall be a

1131)L.7 Dcllcctioi'. The allowable deflection ol any structural
member under the Jive load listed in Sections R301.5 and
11301.6 sliall not exceed the values in Table 11301.7.



——— SEiSMIC DESIGN

tegory OR WIND
e 98¥eD

Categories A and B
(50S0.35¢ and
SJ5£0.339) or
100 mpli and less

Category C
(Sj~0.0gand
$j,<0.53¢) or

less than 110 mph

Category Di
(S, £ 1.25¢ and
Sjj £ 083g)
or
less than 110 rph

fS

Category Di ot
less than 110 mph

lor SI:'TTiieh'tTST mmHTooi t WTJTnIHj*nrfKLpM"tju.

CONDITION

One story
Top of two or three story

Firsl slory of two story
Second slory of three siory

First slory of three story

One siory
Top of two or three story

First slory of two story
Second siory of three slory

First slory of three slory

One slory
Top of two or three story

First story of two story
Second story of three story

First slory of three story

One slory
Top of two story <

Vi
First slory of two story» W

Vi ?
Ul M

Cripple walls £

103

TYPE OF BRACEh¢

Methods 1,2,3,4,5,6, 7or S

Methods 1,2, 3,4,5, 6, 7or 8

Methods 2,3, 4,5, 6,7 or 8

Methods 1,2,3,4, 5,6, 7or 8

Methods 2,3, 4,5, 6, 70r 8

Methods 2,3, 4, 5,6, 70or 8

Methods 2, 3, 4,5, 6, 7or 8

Methods 2,3, 4,5, 6, 70r 8

Methods 2, 3,4,5, (>, 70r8

Methods 2, 3,4,5,6, 7or 8 (

Methods 2,3, 4,5.6, 7or 8
A

Method | J

WALL CONSTRUCTION

AMOUNT OF BRACINGOM*

Located at each end and at least cveiy 25 feet
on center but not less than 16% of braced
wall line.

Located at cacli end and at least every 25 feet
on center hut not less than 16% of hraced
wall line for Method 3 and 25% of braced
wall line for Methods 2,4,5, 6, 7 or 8.

Minimum 48-inch-wide panels localcd at
each end and at least every 25 feet on center
but not less than 25% of braced wall line for
method 3 and 35% of hraced wall Tic for
Methods 2 4,5, 6,7 or 8

Located at each end and at least every 25 feet
on center but not less than 16% of braced
wall line for Method 3and 25% of braced
wall line for Methods 2,4,5,6, 7or S.

Located at each end and at least evety 25 feet
on center but not less than 30% ot braced
wall line for Method 3 and 45% of hraced
wall line for Methods 2,4,5,6,7 or 8

Localcd at each end and at least every 25 feel
on center but not less than 45% of braced
wall line for Method 3 and 60% of hraced
wall line for Methods 2,4, 5, 6, 7 or S.

Located at each end and at least every 25 feet
on center hut not less than 20% of braced
wall line for Method 3 and 30% ol hraced
wall line for Methods 2,4,5, 6,7 oi 8

Located at each end and not more than 25
feet on center but not less than 45% of braced
wall line for Method 3 and 60% of braced
wall line for Methods 2,4,5, 6, 7or S.

Located at each end and not more than 25
feet on center hut not less than 60% of braced
wall line for Method 3 and 85% of braced
wall line for Method 2, 4,5,6,7 or 8.

Located at each end and at least every 25 feet
on center but not less than 25% of braced
wall line for Method 3and 40% of braced
wall line for Methods 2,4,5, 6,7 or 8
Located at each cnJ and not more than 25
feet on center but not less than 55%of braced
wall line for Method 3 and 75% of braced
wall line for Methods 2,4,5, 6, 7or 8.
Located at each end and not more than 25
feet on center but not less than 75% of hraced
wall line.

intTEer hour = | 609 kmv/h.

a Wall bracing amounts arc based on a soil sue class "D " Interpolation of bracingamounts between the S, values associated witli the Seismic Design Categories
shall be permitted wlicn a site specific Si!, value is determined in accotdnnce with Section 1615 of the Intonational Building Calc.

b. Foundation ctipple wall panels shall be braced in accordance with Section R6Q..1Q.2.

¢. Methods of bracing shall he asdesenbed in Section K602 i "lie alternite braceJ wall panels described in Section R602 10 6 shall also he peintiiled.

d Fhchracingamounts for Seismic Design Categories ate based on a 15 nsf wall dead load. For walls with adead load of S psf or less, the bracing amountsr'lall be
permitted tobe multiplied by 0 85provided that the ad&usted bracing amount isnot less thanthat required for thesilc'swindspced. The minimum lengthofbraced

panel shall not he less than requited oy Section R60
¢ When llicdeorf load of the roof/ceiling exceeds 15psf, the bracing amounts shall be increased in accordance with Section HI012 2 4. [tracing reijuiied foi asite’s
wind speed shall not be adjusted

*003 INTERNATIONAL RESIDENTIAL CODE* 125



Location

Chtneca
Cold llav
Cordova
Craig

Homer

Juneau

Ketchikan

King Cove
Klauock

Kodiak

0ld Harbor

Pelican
Petersburg

Sard Point

SeJovHid
Scwsan!

Suva

Sk.uwav
Tantlek
Vulde/

Whillicr

Wrangell

Yakutnt

Fnndinv Needed to Complete Repairs

Alaska Association of Harbormasters and Port Administrators Deferred M aintenance Fundin)> Summary

Listof Communities That llavc Accepted Harbor Ownenhip from the State of Alaska

Facility

Qil Spill Response
Dock
Small Boat Harbor
Dock

North Cove Small Boat Harbor
South Cove Small Boat Harbor

Small Boat Harbor

Aurora Small Boat Harbor
Don Statter Small Boat Harbor

Douglas Dock

Douglas Small Boat Harbor

Hams Small Boat Harbor
Taku Small Boot Harbor

North Douo."as Laiir.ch R.urp

Bar Harhor North
Bar Harbor South
City Float
R\us Float

lhomav Baaii Small Boat harbor

0ld Harbor

Small Boat Harbor
Dock

City Lloot

St Herman's Small Boat Harbor
Si Paul Small Hoot Harbor

Channel Transient Float
Pock
Moat

Snnll Boat Harbor A Seaplane Mo.it

North Harbor

Middle Small Boat Harbor

South Small Boat Harbor
Small Hunt Harbor
Small Boat Harbor
Siilill Boat Harbor

Crcvent Harbor (A-D, 1-4)
Croccm Harbor tE-F. 5-7)
Scaling Cove Small Boa! Harbor
Thomsen Small Boat Llarhor *0JJ

ASH Float
Small Boat Ho:b

Oil Spill Hear ,<vana. *m Dock

Small Bo" itarbor
Passen?er l.oaJmg Dock
Small flvit Harbor
| ivhA Game Moat
Inner Small Boat Harbor

Rehrnce Small Mot Hartxir

Shocmakei Ba> Harbor
SlaoJard 0.1 1.0at

Small Boa! Harbor ami V-jplanc 1loal

Total State T'anilina Provided

Seaplane Float

Sale Date/Type

1081008 Bill of Sale
fv'30'1992 Biill of Sale
80.3/2003 Bill of Sale
12 19/2001 Bill of Sale
6/30/1992 Comm's Deed
0/14/]095 Comm's Deed
4'30'lWQ Bill of Sale

4122003 Bill of Sale

S/1'1/200* Hill o f Sale
5'152002 Bill of Sale
1/1/1999 Bill o f Sale

8/110004 Bill of Sale
§ 112004 Billof Sale
325/1995 Bill of Sale
3/282003 Bill of Sale

5 1/5'1986 Quit Claim Deed

3/12/1999 Bill o fSale

520-1993 Bill of Sale
520 1993 Bill of Sale
9062001 Bill of Sale
12062005 Bill of Sale

6032003 Billof Sale

122 1992 Billof Sale
5 IX Toot Bill ofSale
- 25 1999 Bill of Sale
[ W2001 Billof Sale
08 30 2004 Bill of Sale
08 302004 Bill of Sale
0S 102004 Bill of Sale
»18 1>92 Comm'v Deevl
1021 2004 Bill of Sale
108 f'WH Bill of Sale
12 1it 2003 Bill of Sale
5 152002 Bill of Sale
802 V4 Bill of Sale

K2<i2»01 Bill of Sale

8/&2005 Bill of Sale

*Stale Funds
Already Provided Cost Esl Provided

S

S

S

» »n

S

S

5

4,876,000

581,000
3,605,400

7.119.000

7.826.000
352,000
896,000

1.775.500
154.000

1451.142
2.500.000

1.729.000

2628.000
3134 %)

6.468.000

1068,852
115,000
3.013.300

2479,000

1.492.000

59/ (XA)

S64,354,394

Eng | it 5'4/05
Est 1/3] 000"

Quote 2\QRQb
Est 10-2005

Eng Report 3 04

Est 9/1/05

Fnu Est 2.3/06

Eng Rep 2/02
Update L'st 2 0/

13012006
Eng Fut 26 06
Enuf w2 (An,

Evt 21 tK*

Fut 1106
151 2/106

Ing Etf22 Oft

Enu Rep 12*04

gate*
Funds

Required
5678.00C
$500.00C

S175.000
§3.300.000
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: CSHB 377(L&C)
(H) Publish Date: 3/6/06

Revision Date/Time (Nole if correction): Dept. Affected: Commeice

Title Exerrption: Res. Bldg. Drawing & Specs ‘RDU Coip, Bus & Prof Licensing (117)

Component Corp. Bus & Prof Licensing

Requester Labor and Commerce Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES [ ]

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1G03 GF Match

100-1 GF

1005 GF/Program Receipts
1037 GF/Mental Health

1156 Receipt Supported Services
TOTAL 0.0 0.0 0.0 0.0

Estimate of any current year (FY200G) cost: 00

1

2360

FY 2011 FY 2012

0.0

0.0

0.0

Mark this box (X) if funding for this bit' is included in the Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Tempos _y

ANALYSIS: (Attach a soparale paqo if necessaryl

This legislation amends AS 08.08.331(a) by making an exemption from certain registration and practice
requirements for persons preparing drawings nr s, reifications related to the construction of certain buildings.

New funds are not required to implement the provisions of this legislation.

Prepared by: Katborino Mason. Administrative Manager
Division Coiporations. Business and Professional Licensing

Approved by: William C. Noll. Commissioner
Agency Commerce. Community, and Economic Development

o 1wl V

Phone (907).166-2572
Date/Time 2/23/06 3 05 PM

Date 2/23/2006

Page inl 1

0.0

0.0

0.0



S, DEPARTMENT OF
Frank 11. Mnrkomki, Goitrmor

"o LM bR WilianC. ol Grmisiv

Division of Corporations, Easiness nnd Professional Licensing

HiBta¢0

BOARD OF REGISTRATION FOR ARCHITECTS, ENGINEERS
AND LAND SURSVEYORS

February 24, 2006

RE: HB 377

To Whom It May Concern:

The Board of Architects, Engineers, and Land Surveyors has hecome aware that the
Alaska State Legislature is considering modifying AS 08.48.331(a)(6)(C) to allow three-
story residences to he exempt from the requirement that they be designed by a
registered design professional (Architect & Engineer).

This decis’on would allow a contractor to build a 'hree-story home without the
involvemer t of a professional architect or engineer.

This decision would put at risk of harm those that the statute (AS 08.48) was created
to protect. The design loads on a structure can significantly increase with the addition
of a thit'd story. This affects placement of the structure on a lot, foundation, wall,
ceiling and roof design, as well as the floor plan, placement of windows, doors, etc.

Special materials and construction techniques not typical to a two-story residence are
often required to handle these increased loads. Assuming a contractor would be able
to recognize the dangers, properly calculate the loads, and modify the design to
prevent a structural failure if a dangerous assumption. Contractors are not required
by the State of Alaska to have the education, training, and verification hy exam to
ensure they are capable of performing this v/ork.

This statute sets forth the requirements for Architects and Engineers to ensure they
are competent to design these structures in a manner that is safe for the public.

The Board of Registration for Archi'ects, Engineers, and Land Suiveyors (AELS Board)
is opposed to the modification of this statute in the interest of public safety.

AELS Board
(907) 343-5282

[.Lmnyn.mlffiiakli cum
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DEPARTMENT O
Prank 11 Mnrkowski, Goventor

c o M M ER C E William C. Noll, Conmissioner

COMMUNITY AND . . .
ECONOMIC DEVELOPMENT Rick Urion, Director

Division of Corporations, Business and Professional Licensing

'V > OfAW*0

BOARD OF REGISTRATION FOR ARCHITECTS, ENGINEERS
AND LAND SURSVEYORS

March 14,2006

RE: HB 377
To Whom It May Concern:

The Board ofArerrtects, En rneera and Land Surveyors s are tre Alaska State
Legislature 1s still considering modilying AS os.48.331(a)(s)(C) to a owt ree- story
residences, to he exempt_from” the yequirement that the ed gned b[y e rstere
?lesrq Pro fcssional( 32 The onycha %e We see Is reducing the &xemption Trom four-
amily residences to two-family’residences.

This chan([;e does not afectouroI})posrtron This change would strll ut at rrsk those
who the statute (AS o 48?W&SC ated to protect. As &ommented fore, the e?%
Ioadﬁon a structure sl Fognr icantly increase with the addition cfa third story, not leas

fwhich are seismic loads.

Contractors and home bui éi%rs are not re uired oy the State B[Alas a to have the
eduycation, trarnrn verr led by exam, toe ure they are_capable of esr?nrng this size
burIdrngOn esign pro essronals arc trained to ensure buildings arc safe for hUuman

habitat

In the interest of R ublic safety, the Board of Registratjon for Archrtects Engfrneers and
Land Surveyors (AELS Boardyrs still strongly ogposed to the modification of this

statute.

Sincerely,

Kenneth L) Maynard, Chair
AELS Board

S it
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R epresentative K evin M ey er

HOUSE DISTRICT 30

MEMORANDUM

DATE: February 15,2006

TO: Representative Kevin Meyer
FROM: Mike I'awlowski

RE: Sectional Analysis for 1111377

(Version No. 24 - LS1471\A)

As a preliminary matter, note that a sectional summary of a bill should not be considered
an authoritative interpretation of the bill and the bill itself is the best statement ot its
contents. If von would like an interpretation of the bill as it may apply to a particular ;ct

of circumstances, please advise.

Section 1 Amends the exemption to the requirements of title Schapter 48 in AS
08.48.331 (a) (6; (C) for residential buildings smaller than a four-plex to three from two

stories.

pniiiil: I<i'fiti'sritl,iliu’ Kevin V nn [lttis M.itr it .iin « I'ull Pixt: (Slili) Hi.i I'M.”
Si'Miimi: M.ilc C.ipilnl. litilolil. .M.iik.I N1SII 11S.! « I'liiinr. Hi>aliM >1.n I'1)™) iVl 17
Intertill: 7Hi U till \w\, \m liui.iu.v ALi.Hi -HI>01 JI'lil 1007) 'HIHI-IT 1.it (IMI7] Ji'MII'7
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Affiliated with NAHB
February 15, 2006

Representative Kevin Meyer
State Capitol, Room 515
Juneau, AK 99801-1182

FAX 907765-3476

Dear Rep. Meyer:

9075223757

P.01/01

Regarding legislation (HB 377) for stories above grade the Anchorage Home Builders Association fully

endorses and supports this measure.

This is merely a housekeeping measure to align the state statute, the International Building Code and the
International Residential Code. Currently the two are inconsistent. The state statute is two-stories and

International Codes are 3-stories.

Sincerely,

Ray Hickel
President

Anchorage Home Builders Assn.

Larry Partuseh
Treasurer

Anchorage Home  lders Assn.

Hurley Sudsburv
Past President
.Anchorage Home Builders Assn.

Eric Schach
Vice President
Anchors??y 6n>c>Builclers Assn.

I(If-11x
Suo Wolfe

Secretary
Anchorage Home Builders .Assn.

“Building Better Places to Live, Work and Play?”

ANCHORAGE HOME BUILDERS ASSOCIATION, INC.
8301 Sdvxm Street, Suite 200 * Anchorage, AK 99518 « (907) 522-3605 « Fax (907) 522-3757
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