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2005
2006
2007
2000
2009
2010
2011
2012
2013
2014
2015
2016
2017
2010
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
20341
2035
2036
2037
2030

Source: Department ol Revenue, 02/28/05

Borrowin
g Rate
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
'6.00%
6.00%
6.00%
6.00%
6~00%
6.00%
6*00%
6.00%
6.00%
6.00%
6.00%
6.00%
"6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6 00%
6.00%
6.00%
6.00%
6.00%
6.00%
fi 00%

Earniny

s Rale
2.00%
2.00%
2.00%
2.00%
2~00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2700%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
E.OO
2.00%
200% i

Beginning
Balance
33,525,656
25,804,215
21,318,641
20,094,504
18,995,324
17,838,433
16,609,332
15,302,853
13,914,088
12,437,851
10,868,634
9,200,580
7,399,403"
5,682,966
36,808,794
61,761,896
93,053,616
125,867,476
158,406,728
191,274,659
224,474,589
258,009,873
291,883,896
326.100,082
300,661,885
395,572,798
430,836.346
466,456,091
502,435,632
538,778,603
575.488.074
612.569.555
650.024.989

State of Alaska Capital Corporation

Lease

Appropriation

Received

* 33,525,656
33,525,656
337525,656
33,5257656
33,525.656
33,525,656
33,525,656
33,525,656
33,525,656
33,325,656
33,525,656
33,525,656
30,747,708
30,747,708
30,747,708

30.747.708" _

30,747,708
30,747,708
30,747,708
30,747,703
30,747,708
30,747,708
30,747,708
30,747,708
30.747,708
30.747.708
30.747.708
30,747,708
30.747,708
30.747.708
30.747.708
30,747.708
30,747.700
30.747.708

Outstanding
Bonds
320,096,837
326,096,837
305.898,587
287,762,121
268,673,415
248,3937245
226,836,346
203,921,719"
179,563,817"
153,671,731
126,148,831
96,892,401
68,571,202
38.652,(337'
J3.860.279

Revenue Funt

Nominal
Interest
Payments

9,782,905
19,565,810
18,353,915
17,265,727
16,120,405
14,903,595
13,610,181
12,235,303
10,773,829
9,220,304
7,568.930
5,813,544
4,114,272
2,319,158
411,617

*

Flexible
Principal
Payments

20,198,250
18,136,46b
19,088,705
20,280,170
21,556,900
22,914,626
24,357,903
25,892,086
27,522,899
29,256,430
28,321,199
29,918,566
31,792,357

6,860,279

Earnings on
Fund

Balance
1,245,492
1,852,830
1.840,589
1,829,597
1,818,028
1,805,737
1,792,672
1,778,785
1,764,022
1,748,330
1,731.650
1,685,858
1,668,694
1,979,95*.
1,577,290
1,244,013
1,566,152
1,891,544
2,220,224
2,552,223
2,887,576
3.226,316
3.568.478
3.914,096
4,263,205
4,615,841
4.972,038
5,331,833
5,695,263
6.062.364
6,433,173
6.807.727
7.106.065

|
I
1

Transfers In

32,609,684

DSRForCF

Transfers out

/Operations
Expense

- 32,709,684
- 100,000”
- 100,000
- 100,000
- 100,000
- ”100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000
- 100,000

Ending

Balance
33,525,656
25,804,215
2117318,641
20,094,504
18,995,324
17,838,433
16,609,332
15,302,853
13,914,088
12,437.851
10,868,634
9,200,580
7,399,403
5,682,966
36,808,794
61,761,896
93,653,616
125,867,476
158,406,728
191,274,659
224,474,589
258,009,873
291,883,896
326,100,082
360,661,885
395,572,798
430,836,346
466,456,001
502,435,632
538,778,603
575,488,074
612,569,555
i 650,024,909
i 607,858.761

I'age 10



Earnings
Rale
2005 4.00%
200G 4.00%
2007 4.00%
2008 4.00%
2009 4.00%
2010 4.00%
2011 4.00%
2012 4.00%
2013 4.00%
2014 4.00%
2015 4.00%
2016 4.00%
2017 4.00%
2018 4.00%
2019 4.00%
2020 4.00%
2021 4.00%
2022 4.00%
2023 4.00%
2024 4.00%
2025 4.00%
2026 4.00%
2027 4.00%
2028 4.00%
2029 4.00%
2030 4.00%
2031 4.00%
2032 1.00%
2033 4.00%
2034 4.00%
2035 4.00%
2036 4.00%
2037 4.00%
2038 4.00%

Beginning
r fiance

32,609,684
32,609,684
32,609,G84
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684

Additional

Contributions

32,609,684

Source: Department of Revenue, 02/28/05

Earnings on

Fund Balance

652,194
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1304,387
1,304,387

652,194

State of Alaska Capita! Corporation
Reserve Fund

Earnings

Transfer Out

652,194
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387

652,194

Termination of

Reserve

32,609,684

Ending Balance

32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684



State of Alaska Capital Corporation

Construction Fund Run Solver to force coll g38 to equal zero by changingcell dG.

Earnings Beginning Bond Proceeds Earnings on __ProJectCash Ending
Rnlo Balance /Transfers FundJ3alnrfco Flow Balance
2005 3.00% . L -
2000 3.00% . 32G.09G.837 9,625,031 20,150,000 315.571.8G8
200/ 3.00% 315,571.808 3,458,439 88,407,090 230,502,017
2003 3.00% 230.5G2.G17 2,221,338 84,094,733 148,089,222
2009 3.00% 148,089,222 822,028 94,070,000 54,841,850
2010 3.00% 54,841,850 445,050 25,577,500 29,710,000
2011 3.00% 29,710,000 375,000 5,085,000 25,000,000
2012 3.00% 25,000,000 0 25,000,000 0
2013 3.00% 0 0 0
2014 3.00% 0 0 0
2015 3.00% 0 0 C
2016 3.00% 0 0 0
2017 3.00% 0 0 0
2010 3.00% 0 0 0
2019 3.00% 0 0 0
2020 3.007u 0 0 0
2021 3.00% 0 0 0
2022 3.00% 0 0 0
2023 3.00% 0 0 0
202-1 3.00% 0 0 0
2025 3.00% 0 0 )
202G 3.00% 0 0 o
2027 3.00% 0 0 0
2028 3.00% 0 0 0J
2029 3.00% 0 0 01
2030 3.00% 0 0 o)
2031 3.00% 0 0 ol
2032 3.00% 0 0 o!
2033 3.00% 0 0 0.
2034 3.00°,> 0 0 0
2035 3.00% 0 0 0
2036 3.00% 0 0 0
2037 3.00% 0 0 0
2030 3.00% 0 0 0

343.044.923.00 1

Source: Department of Revenue, 02/28/05 Pane 12



Cheryl Frasca

Rc: Repeal of Amerada Hess earning sequestration
requirement in AS 37.13.145(d)

MEMORANDUM

From:

Cheryl Frasca
Office of the Governor

WilsOll L. Condoil
Assistant Attorney General
Oil, Gas & Mining-Anehorage

! INTRODUCTION

Date:

Tel. noj

File No.:

January 28,2005

State of Alaska

Department of Law

January 28, 2005

269-5255
N/A
Repeal 0f Amerada Hess

earning sequestration
requirement in AS 37.13.145(d)

In 1991 the legislature enacted the current version of AS 37.13.145(d) as part of
provisions governing management of the Alaska Permanent Fund Corporation (“APFC").
The statute imposes a financial sequestration requirement on earnings from settlement
proceeds received by the State in ANS Royalty Litigation, commonly known as the
Amerada Hess (*AmHess") litigation. In relevant part, AS 37.13.145(d) requires that:

[llneome earned on money awarded in or received as a result of State
v. Amerada lless, et al., 1IJU-77-S47 Civ. (Superior Court, First Judicial
District), including settlement, summary judgment, or adjustment to a
royalty-in-kind contract that is tied to the outcome of this case, or interest

earned on the money, or on the earnings of the money ...

is not available for

distribution to the dividend fund, and shall be annually deposited into the

principal of the Alaska permanent fund.

fhe legislature adopted the statute in order to negate an argument advanced by
producers during the AMHESS litigation that no Alaska judge orjuroi could be impartial in
the adjudication of the matter because they had a financial stake in the outcome. According
to the producers, any judgment returned would ultimately be deposited into the Alaska
Permanent Fund, affecting the.si/e of the annual Permanent Fund Dividend (“PFD").

Page 13



Cheryl Frasca January 28, 2005

Re: Repeal of Amerada /less earning sequestration
requirement in AS 37.13.145(d)

All issues in the Anilless litigation were concluded and the case dismissed in 1995.
Since the statute was adopted, the APFC has always used a separate sub-account to isolate
any Anilless proceeds and the income earned on those proceeds. This sub-account is part of
the principal account of the permanent fund. The purpose of the sub-account is: (1) to
ensure that AnilJess earnings are not included in the amount from which the PFD is annually
paid; and (2) to track the amount to be transferred annually from the Fund’s realized
earnings account to Fund principal, and thereafter be allocated to the AMHESS sub-account.
Presently, no additional AMHESS litigation proceeds are due from the producers, but annual
earnings allocations and adjustments continue to be handled in conformity with AS

37.13.145(d).
. QUESTIONS PRESENTED

1 Can the legislature repeal AS 37.13.145 at this time?

[1. SHORT ANSWER

Yes, the legislature has authority' to repeal the provisions of AS 37.13.145.
llowevcr, the bias challenge raised by the producers in Anilless is one that is
capable of repetition in future litigation. Most likely, it would be raised
again.l Therefore, repeal of AS 37.13.145 may undermine the Stale’s position
in future litigation that Alaskajudges andjurors are not financially impacted
by litigation proceeds. The producers will argue that an agreement by the
State to segregate future litigation proceeds is illusory. They will contend that
any segregation requirement will eventually be repealed, and the money
thereafter commingled with PFD funds. Thus, under their argument, judges
and jurors will retain an expectation of recovery' from the proceeds in the
matter before them, thereby requiring their disqualification.

V. DISCUSSION

As long as there are no contractual promises enforceable under the federal Contract
‘l[atisc.* a valid general act may effectively repeal or supersede the provisions of a prior

| his is so because the disqualification issue was never fully litigated on the merits
through appeal in either the state or federal litigation arising out ol7/tw.v.

U.S. Const, art. I. 8 I(3 cl. 2 C|n]Jo State shall . .. pass any ... | aw impairing the
Obligation of Contracts.”).

Page M



Cheryl Frasca January 28, 2005

Re: Repeal of Amerada Hess earning sequestration
requirement in AS 37.13.145(d)

act.3 Here, there is no contractual promise with the AMHESS parties to maintain a
sequestration requirement for any fixed period of time, or indefinitely. No judicial order
mandates the treatment. The reasons prompting enactment of the provision became moot
when all issues in the case were settled in 1995. Thus, as a legal matter, the legislature is
presently free to repeal the sequestration requirements of AS 37.13.145(d).

In practical terms, repeal of AS 37.13.145(d) would mean that the annual realized
income of the Fund would be increased by the amount earned from approximately S400
million of assets. Under the current distribution formula, this means that the amount of the
annual PFD would be increased as a result ofinclusion o['AmHess proceeds in “the amount
available for distribution to the dividend fund.”4 The AMHESS judges and potential jurors
will now belatedly realize larger PFDs from repeal of the provision.

Although no legal obstacle impedes repeal of AS 37.13.145(d), the legislature may
care to balance the benefits of such repeal versus the potential negative consequences. In
the benefit column, there will be fairly insubstantial savings of APFD accounting time and
bookkeeping entries isolating the funds and the earnings on those funds. Also in the benefit
column, there will be an increased annual PFD available for all Alaskans. In the negative
column, the legislature may have furnished the producers an evidentiary basis to argue in
future litigation that “we all know that proceeds of this lawsuit will eventually find their
way into the PFD, and therefore, no Alaskan judge orjuror can be impartial.”

| cannot say that a future state or federal court would entertain such an argument
base J on a one-time incidence ofrepeal. It is even more tenuous to suggest, as the
producers would, that Alaskan judges and jurors follow the requirements of PFD accounting
so closely to know of the repeal of AS 37.13.145(d). However, it may unnecessarily
complicate future litigation. Therefore, in the absence of a more compelling justification for
repeal than lcurrently see, | would counsel leaving the statute on the books.

\WLC:AMP:eb

State v. Lewls, 559 P.2d 630 (Alaska 1977), cert, denied, 432 U  901.

AS 37.13.145(d).
Pace 15



Frequently Asked Questions About the
Amerada Hess Capital Project Financing Proposal

1. Why issue debt instead of paying cash from the projected surplus?

The rationale for issuing debt instead of paying cash for projects is that
both current and future users will pay the cost while enjoying the useful

life of the facilities.

2. How will the settlement’s earnings translate into money to fund
state capital projects?

Each year the settlement is estimated to earn $30 million, which is
expected to be enough to pay the debt sendee on $340 million in bond
proceeds. The Governor’s FY 06 capital budget proposes to use these
bond proceeds to pay for a number of capital projects—from road
construction to taking care of some of the deferred maintenance needs in

state facilP“,s and parks.

3. Wh ;u proposing the Alaska Capital Fund and State of Alaska
Capital Corporation be created to sell these bonds? Why doesn’t the
State just sell limited liability moral obligation bonds itself?

The main consideration in utilizing a public corporation to issue bonds is
to separate it from state general fund indebtedness. One major benefit is
to preserve the state’s own debt capacity for potential equity ownership
in the gasline.

4. Won’t this reduce my Permanent Fund dividend?

No it will not. State law specifically excludes the interest earned from
this settlement from being used in the calculation of the annual dividend
amount. Right now the only role these earnings have played is to grow
the size of the settlement from an original deposit of $82.1 million in FY

92 to $424.4 million in FY 04.

5. We have been told that the State’s credit ratings will be downgraded
if it tries to sell bonds before recurring revenues match recurring
expenditures. Since the State still doesn’t have a fiscal plan, won’t
this issuance result in a downgrade?

Consultations with rating agencies have provided assurance that these
bonds can be structured to have no negative effect on the state’s credit
ratings. The bond proposal will be structured as self-supporting debt
through the use ofa new revenue source - Amerada Hess realized
earnings.

O fice o fManagement and Budget, 02/01/05 (rev.) Page 10



6.  How would this proposal fit with the POMV constitutional
amendment proposal that would annually pay out a percentage of
the market value of the Permanent Fund?

Two possibilities are: 1) Exclude the $424 million Amerada Hess
principal from the market value of the Permanent Fund in the POMV
calculation; 2) Repeal the Alaska Capital Fund sub-account in the
earnings reserve and fund debt service of the Alaska Capital Corporation

from the POMV payout stream.

7. Since you're taking interest earned by a settlement that is part of
the Permanent Fund to pay debt service, couldn’t you instead use
those revenues to increase dividend checks?

Amerada Hess realized net income is specifically excluded by statute
from the annual dividend calculation. Legislation would have to be
passed to change this. The marginal difference in the individual dividend
by including Amerada Hess income would amount to about $10 in the
first 3ear, increasing gradually over the next 11 years to about $40 in FY

2015.

8.  Isn’t this the “camel’s nose under the tent” prelude to spending
Permanent Fund earnings for purposes other than dividends and

inflation proofing?
No, because this proposal is liim'ted to earnings on the Amerada Hess
principal, which currently does not contribute to dividends or inflation

proofing.

9. What will happen if the Permanent Fund experiences several more
bad investment years? Will the revenues be sufficient to pay debt
service on these bonds? If not, how will the debt service be paid?

The Alaska Capital Fund, out of which debt service payments will be
made, will have a balance sufficient to cover 2+ years worth of debt
service payments. Historically the Permanent Fund average annual
earnings have been 8.94% and the ten-year forecasted rate of realized
return is 7.61%. Projections show debt sendee may be paid with an
average realized rate of return as low as 5.5%, but given market volatility
it is extremely important to be able to withstand short term bear

markets.

The bonds will be structured with an interest only debt service schedule
with flexibility in repayment of principal, as earnings allow, to
accommodate down market years. A final maturity will include all
principal due, although it is anticipated that all bonds will be paid off
much sooner. In the event earnings were low for an extended period of
time, the bonds would be refinanced prior to the final payment to extend

O ffice oj Management and Budget, 02/01/05 (ran.) Page 17



the payment schedule. This flexibility will be further enhanced through
implementation of a debt service reserve fund and an advance funded
debt payment account. When combined with an anticipated residual
fund balance in the Alaska Capital Fund, these structural and credit
features provide a high probability of an available funding source to pay
the debt service. In the unlikely event that all these precautions fail, the
state then would have a moral obligation to make up any shortfall with

general funds.

10.  How does this proposal square with the Governor’s promise to not
touch the Permanent Fund without a public vote?

The general public will not be affected by this proposal at all since
Amerada Hess earnings do not figure into dividends. There will be a
public benefit from the capital projects financed from this source.

O fice o fManagement and Budget, 02/01/05 (ran.) Page IS



The following Capital Projects are proposed for
FY 06 funding by the Alaska Capital Fund
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Project Review Listing
FY06 Governor's Capital Budget
Multiple User Selected Fund Codes

Department of Administration
AP/AL Project Title

AP  Public Building Facilities Projects
2000

AP Maintenance Projects for Facilities Outside the Public Building Fund
2000

General

Fund Source Total

Bond Funds

Bond Funds

Fund Total:

Federal Total:

Other Total:

Department Total:

Department of Commerce, Community, and Economic Development
AP/AL Project Title

AP Energy Projects

2000

AP City of Unalaska - Boat Harbor
2000

AP Tongass Coast Aquarium, Inc.
2000
General

$6,902,000

$3,098,000

0
0
$10,000,000

$10,000,000

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Fund Total:

Federal Total:

Other Total:

Department Total:

Department of Corrections
AP/AL Project Title

AP Institution Closed Circuit TV System Recording

2000
AP Dcileries Maintenance, Repair, and Renovations
2000
AP Statewide Equipment Replacement
2000

AP Community Jails Life. Safely and Security Renovations and Miscellaneous Equipment
2000

$250,000

$2,000,000

$100,000

0
0
$2,350,000

$2,350,000

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

General Fund Total:
Federal Total:

Other Total;

Department Total:

* Indicates an appropriation with allocations (amuunls not included in totals)
State ol Alaska

1-31-2005 1.27 pm Olfice ol Management rind Budget

$2,500,000

$8,000,000

S450.000

$100,000

0
0
511.050.000

511.050.000
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Project Review Listing
FY06 Governor's Capital Budge;

Multiple User Selected Fund Codes

Department of Fish and Game
AP/AL Project Title

AP

AP

AP

AP

AP

Deferred Maintenance Facilities

Fairbanks Infraslructure Renewal and Replacement Upgrades

Vessel and Aircraft Repair and Maintenance

DIDSON Sonar Equipment Purchase

Westward Region Cltignik Weir Improvements and Repairs

Office of the Governor
AP/AL Project Title

AP

Governor's House Mnin‘cnnrtcc

Department of Health and Social Services
AP/AL Project Title

AP

AP

AP

AP

AP

AP

MH Cnsis Treatment Facility « Phase 2

Bolhcl Youth Facility Security Improvements

Anchorage Pioneer Hume Emergency Generator Replacement

Juneau Pioneer Home Rod Replacement

Deterred Maintenance, Renovation, Repair arid Equipment

Pioneers' Homes Deferred Maintenance, Renovation. Repair and Equipment

Indicator, an appropriation v.ith allocations (amounts not included in k tats)

1-31-2005 1,»7 pm

Stale or Alaska
Ollicc ol Management and Budgul

2000

2000

2000

2000

2000

Fund

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

General Fund Total:
Federal Total:

Other Total:

Department Total:

2000

Source Total

5400,000

$200.000

$278,500

5500,000

5121,500

0
0
S1,500,000

51,500,000

Fund Source Total

Bond Funds

General Fund Total:
Federal Total:

Other Total:

Department Total:

2001

2000

2000

2000

2000

2000

$100,000

0
0
$100,000

5100,000

Fund Source Total

Bonds MH

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Fu nk

i for Code Blue Project

2000

Bond Funds

52,500,000

5233.900

5000,000

$1,000,000

$1,500,000

$2,500,000

S425.000
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Project Review Listing
FY06 Governor's Capital Budget
Multiple User Selected Fund Codes

Department of Health and Social Services

AP/AL Project Title Fund Source Total

AP Juvenile Offender Management Information System Software Upgrade
2000 Bond Funds $325,000

AP MH: Alaska Psychiatric Institute Automation Project
2001 Bonds MH $674,200

AP Senior Centers Deferred Maintenance, Construction, Renovation, Expansion and Equipment

2000 Bond Funds $1,000,000
AP MH: Deferred Maintenance and Accessit' iity Improvements
2001 Bonds MH S150,000
General Fund Total: 0
Federal Total: 0
Other Total: $10,908,100
Department Total: 510,908,100

Department of Labor and Workforce Development
AP/AL Project Title

Fund Source Total

AP Alaska Vocational Technical Center Deferred Maintenance

2000 Bond Funds $2,500,000
General Fund Total: 0
Federal Total: 0
Other Total: S2.500.000
Department Total: S2,500,000

Department of Law
AP/AL Project Title

Fund Source Total

AP Management Information System

2000 Bond Funds $1,000,000
General Fund Total: 0
Federal Total: 0
Other Total: 51.000,000
Department To.al: S$1.000,000

Department of Military and Veterans Affairs
AP/AL Project Title

Fund Source Total

AP Anchorage Armory Expansion

2000 Bond Funds 5500,000
AP  Military Youth Academy Dming Facility Renovation and Repair
2000 Bond Funds $276,000
m Indicates an appropriation will) allocations (amount:, not includud in totals)
Stale of Alaska
Page 22
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Project Review Listing
FY06 Governor's Capital Budget
Multiple User Selected Fund Codes

Department of Military and Veterans Affairs
AP/AL Project Title

AP Army Guard Deferred Maintenance, Renewal, and Replacement

Department of Natural Resources
AP/AL Project Title

AP State Park Emergency Repairs

Fund Source Total

2000 Bond Funds 5500,000
General Fund Total: 0
Federal Total: 0
Other Total: 51,276,900
Department Total: 51,276,900

Fund Source Total

2000 Bond Funds 5400,000

AP Foreslry Buildings Repairs to Correct Fire and Life Safety Deficiencies Phase 2

AP Forestry Area Offices Haamat Storage Facilities

AP Stale Park Deferred Maintenance

AP  Fire Suppression Engine and Truck Replacements

AP Replace Foreslry Trailers at Copper River and Delto

AP Rehabilitation of Anchor Point Campgrounds lor Private Operations
AP Byers Lake Campground Rehabilitaliori

AP Nancy Lake Campground Rehabilitation

AP Harding Lake Campground Rehabilitation

Department of Public Safety
AP/AL Project Titlo

AP  Firefighting Engines and Equipment

AP Statewide Facilities Maintenance

*indicates an appropriation with allocations (amounts not included in totals)
State ot Alaska

1-31-2005 1:27 pm Ollinc ol Management and Budget

2000 Bond Funds 5276.400
2000 Bond Funds 590,000
2000 Bond Funds S300.000
2000 Bond Funds 5400,000
2000 Bond Funds 5233.600
2000 Bond Funds 5150.000
2000 Bond Funds S$100.000
2000 Bond Funds $300,000
2000 Bond Funds 5200,000
General Fund Total: 0
Federal Total: 0
Other Total: 52,450,000
Department Total: $2,450,000

Fund Source Total

2000 Bond Funds 5500.000
2000 Bond Funds 5718,600
Page 23



Project Review Listing
FYQS Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Public Safety
AP/AL Project Title

AP

AP

AP

AP

AP

Electronic Fingerprint Services-Live Scan

Aircraft and Vessel Repair and Maintenance

Law Enforcement Equipment Replacemenl

Live Burn Building ol Fairbanks Fire Training Center

Burn Panel Installation at Juneau Fire Training Center

Department of Transportation and Public Facilities
AP/AL Project Title

. AP

AL

AL

AL

At.

AL

AL

AL

AL

AL

AP

AL

Al

Governor's Transportation Initiative

Anchorage: Mid-Town Congestion and Truck Route Improvements
Glenn Highway Corridor

Konai Peninsula: Kalilornsky Beach Road Rehabilitation

Mat-Su. Congestion Improvements

Richardson Highway. Passing Lanes Segments

Fairbanks: University Avenue-Geisl-Joharisen Intersection Improvements
Cordova: Copper River Highway Rehabilitation

McCarthy Road: Major Maintenance

Stampede Road Improvements MR Uto 8

Governor's 'lraiisportnlion Access to Resou ... initiative
Richardson Highway. Shaw Creek Bridge

Elliott Highway: Washington Co ok Bridge Replacement for Gas Pipeline

Indicates an appropriation with allocations (amounts not included m totals)

1-31-2005 1.27 pm

Stale ol Alaska
Office ol Management and Budget

2000

2000

2000

2000

2000

General

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Fund Total:

Federal Total:

Other Total:

Department Total:

2000

2000

2000

2000

2000

2000

2000

2000

2000

2000

2000

3000

2000

$465,000

$2,314,300

$1,177,100

$150,000

$150,000

0
0
$5,475,200

$5,475,200

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bend Funds

Bond Funds

Bond Funds

Bond Funds

Bund Funds

Bond Funds

S$108.000.000

$26,000,000

$30,500,000

S11,000.000

$21,000,000

$5,000,000

$3,500,000

$4,000,000

$2,000,000

$5,000,000

$37,000,000

$2,500,000

$5,500,000
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Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Code ;

Department of Transportation jnd Public Facilities
AP/AL Project Title

AL

AL

AL

AL

AL

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AL

AL

Fairbanks: Richardson Highway - Northbound Chena Overflow Bridge for Gas Pipeline

2000
DelLong Mountain: Port Expansion EIS Completion

2000
North Slope: Foothills West Road EiS

2000
North Slope: Bullcn Point EIS

2000
Dalton Highway: Surfacing Upgrades

2000
Industrial Road Program

2000
Airport Deferred Maintenance

2000
Highway Deferred Maintenance

2000
Facilities Deferred Maintenance and Critical Repairs

2000
Emergency and Non-Routine Repairs

2000

Alaska Marine Highway System - Vessel and Terminal Overhaul and Rehabilitation

2000
Material Stockpiles - Dalton Highway, Glenn Highway, Richardson Highway and Tok C

2000
Harbor Deferred Maintenance

2000
Hoonah Harbor Deferred Maintenance and Transfer

2000
Petersburg: Norlh Harbor Deferred Maintenance and Transfer

2000
Statewide: Airport Lease Lots Development

2000
Willow Maintenance Station Replacement

2000
WAN Infrastructure Upgrade

2000
Statewide Federal Programs

2000
Federal-Aid Aviation State Match

2000
Federal-Aid Highway State Match

2000

Indicates an appropriation with allocations (amounts not included in totals)

1-31-2005 1:2'/ pm

Slate of Alaska
Glfico of Management and Budg "

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

utoff

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Bond

Fund Source Tota

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Funds

Fundo

$11,000,000

$2,000,000

$4,000,000

$5,000,000

$9,000,000

$10,000,000

$1,500,000

$3,000,000

$8,000,000

S500.000

$6,500,000

$600,000

$3,000,000

$3,500,000

$2,500,000

$4,000,000

$350,000

$185,000

$56,500,000

$14,500,000

$42,000,000
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Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Transportation and Public Facilities
AP/AL Project Title

AP Congressional Earmarks

University of Alaska
AP/AL Project Title

AP Strategic Land and Property Acquisilions
AP Systemwide Minor Renewal and Renovation

AP Integrated Science Complex

Alaska Court System
AP/AL Project Title

AP Bethel Courthouse

* Indicates an appropriation with allocations (amounts not included Irt totals)

State ot Alaska
Olfice o( Management and Budget

1-31*2005 1.27 pm

Fund Source Total

2000 Bond Funds $15,000,000
General Fund Total: 0
Federal Total: 0
Other Total: $200,135,000
Department Total: $200,135,000

Fund Source Total

2000 Bond Funds $2,150,000
2000 Bond Funds $6,086,500
2000 Bond Funds $21,600,000
General Fund Total: 0
Federal Total: 0
Other Total: $30,636,500
Department Total: $30,636,500

Fund Source Total

2000 Bond Funds S825.000

Pago 2G



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes
Alaska Court System

AP/AL Project Title Fund Sourco Total

AP Deferred Maintenance Projects

2000 Bond Funds 5300,000

General Fund Total; 0
Federal Total: 0

Other Total: S1.125.000

Department Total: S1,125,000
General Fund Grand Total: 0
Federal Grand Total: 0
Other Grand Total: $340,500,700

Grand Total: $340,500,700

*indicates an oppri>t>rntliuri wild aln-ratioo*. (amounts nut ~ muod mit .>
L'iin ut-Vasta

131-2005 1.27 pm Ollice ut Mji ADumafit anil lhrlih t Pago 27



The following Capital Projects are p_ro?osed for
FY 06 funding by the Alaska Capital Fund

Page 16



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Administration
AP/AL Project Title

AP  Public Building Facilities Projects
2000 Bond Funds

AP Maintenance Projects for Facilities Outside lhe Public Building Fund
2000 Bond Funds

General Fund Total:
Federal Total:
Othor Total:

Department Total:

Department of Commerce, Community, and Economic Development
AP/AL Project Title

AP Energy Projects
2000 Bond Funds

AP City of Unalaska - Boat Harbor
2000 Bond Funds

AP Tongass Coast Aquarium, Inc.
2000 Bond Funds

General Fund Total:
Federal Total:
Other Total:

Department Total:

Department of Corrections
AP/AL Project Tltlo

AP Institution Closed Circuit TV System Recording
2000 Bond cunds

AP Deterred Maintenance. Repair, and Renovations
2000 Bond Funds

AP Statewide Equipment Replacement
2000 Bond Funds

AP Community Jails Life, Safety and Security Renovations and Miscellaneous Equipment
2000 Bond Funds

General Fund Total.
Foderal Total:
Other Total:

Department Total:

Indicates an appropriation with allocations (amounts not included in totals)
State of Alaska

1-31-2005 1 27 pm Olfice of Management and Budget

Fund Source Total

S6,902,000

S3.09C.000

0
0

$10,000,000

$10,000,000

Fund Source Total

S$250.000
$2,000,000

5100,000

0
0
$2,350,000

$2,350,000

Fund Source Total

S§2.500.000
S$8.000.000
S-150.000

S100,000

0
0
$11,050,000

$11,050,000
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Multiple User Selected Fund Codes

Department of Fish and Game
AP/AL Project Title

AP Deferred Maintenance Facilities

AP

AP

AP

AP

Office of the Governor
AP/AL Project Title

AP Governor's House Maintenance

Department of Health and Social Sorvic s
AP/AL Project Title

Project Review Listing
FYOG Governor's Capital Budgot

Fairbanks Infrastructure Renewal and Replacement Upgrades
Vessel and Aircraft Repair and Maintenance

DIDSON Sonar Equipment Purchase

Westward Region Chigmk Weir Improvements and Repairs

AP MH Cnsis Trealmenl Facility - Phase 2

AP

AP

AP

AP

AP

AP

Betbol Youth Facility Security Improvements
Anchorage Pioneer Home Emergency Generator Replacement
Juneau Pioneer Home Rool Replacemcnl

Deferred Maintenance, Renovation, Repair and Equipment

Pioneers' Homes Deferred Maintenance, Renovation, Repair and Equipment

*indicates an appropriation with allocations (amounts not included in totals)

1-31-2005 127 pm

Stale of Alaska
Office of Management and Budget

Fund Source Total

2000 Bond Funds 5400.000
2000 Bond Funds 5200.000
2000 Bond Funds 5278.500
2000 Bond Funds 5500.000
2000 Bond Funds 5121.500
General Fund Total: 0
Federal Total: 0
Other Total: $1,500,000
Department Total: $1,500,000

Fund Source Total

2000 Bond Funds 5100,000
General Fund Total: 0
Fedoral Total: 0
Other Total: $100,000
Dopnrtmonl Total: $100,000

Fund Source Total

Emergoncy Medical Services Ambulances and Eo npment Statewide - Match for Code Blue Project

2001 Bonds MH S2.500 000
2000 Bond Funds $233,900
2000 Bond Funds S600.000
2000 Bond Funds 51.000.000
2000 Bond Funds 51,500.000
2000 Bond Funds 52.500.000
2000 Bond Funds 5425.000
Page 10



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Health and Social Services
AP/AL Project Title

AP Juvenile Offender Management Information System Software Upgrade

AP MH; Alaska Psychiatric Inslilule Automation Project

Fund Source Total

AP Senior Centers Deterred Maintenance, Construction, Renovation, Expansion and Equipment

AP MH: Deferred Maintenance and Accessibility Improvements

Department of Labor and Workforce Development
AP/AL Project Title

AP Alaska Vocational Technical Cenler Deferred Maintenance

Department of Law
AP/AL Project Title

AP Management Information System

Department of Military and Veterans Affairs
AP/AL Project Tillo

AP Anchorage Armory Expansion

AP Military Youth Academy Dining Facility Renovation and Repair

* Indicates an appropriation with allocations (amounts not included in totals)
State of Alaska

1-31-2001 127 pm Office of Management and Budgel

2000 Bond Funds 5325,000
2001 Bonds MH 5674,200
2000 Bond Funds 51,000.00-"
2001 Bonds MH $150,000
General Fund Total: 0
Federal Total: 0
Other Total: $10,908,100
Department Total: $10,908,100

Fund Source Total

2000 Bond Funds 52,500.000
General Fund Total: 0
Federal Total: 0
Other Total: $2,500,000
Department Total: $2,500,000

Fund Source Total

2000 Bond Funds 51,000,000
General Fund Total: 0
Fodoral Total: 0
Otl.or Total: $1,000,000
Department Total: $1,000,000

Fund Source Total

2000 Bond Funds S500000
2000 Bond Funds 5276 900
Pago to



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Military and Veterans Affairs
AP/AL Project Title

AP Army Guard Deferred Maintenance, Renewal, and Replacemenl

Department of Natural Resources
AP/AL Project Title

AP

AP

AP

AP

AP

AP

AP

AP

AP

AF

Slate Park Emergency Repairs

2000

General

Fund Source Total

Bond Funds

Fund Total:

Federal Total:

Other Total:

Department Total;

2000

Forestry Buildings Repairs lo Correct Fire and Life Safety Deficiencies Phase 2

Forestry Area Offices Hazmal Storage Facilities

Slate Park Deferred Maintenance

Fire Suppression Engine and Truck Replacements

Replace Forestry Trailers al Copper River and Della

Rehabilitation of Anchor Point Campgrounds for Private Operations
Byers Lake Campground Rehabilitation

Nancy Lake Campground Rehabilitation

Harding Lake Campground Rehabilitation

Department of Public Safety
AP/AL Projoct Titlo

AP

AP

Firefighting Engines and Equipment

Statewide Facilities Maintenance

Indicates on appropriation wild allocations (Dmounls not included in totals)

101*2005 1.27 pm

Stale of Alaska
Office of Management and Budgt

2000

2000

2000

2000

2000

2000

2000

2000

2000

Gonoral

$500,000

0
0

$1,276,900

$1,276,900

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Fund Total:

Federal Total:

Othor Total:

Department Total:

2000

2000

S400.000
$276,400

S$90.000
$300,000
$400,000
$233,600
$150,000
$100,000
$300,000

$200,000

0
0
$2,450,000

$2,450,000

Fund Sourco Total

Bond Funds

Bond Funds

$500,000

$718,000

Poge2Q



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Public Safety

AP/AL Project Title

AP

AP

AP

AP

AP

Electronic Fingerprint Services-Live Scan

Aircraft and Vessel Repair and Maintenance

Law Enforcemenl Equipment Replacemeni

Live Bum Building al Fairbanks Fire Training Center

Bum Panel Installation al Juneau Fire Training Center

Department of Transportation and Public Facilities
AP/AL Project Title

* AP

AL

AL

AL

AL

AL

AL

AL

AL

AL

AP

AL

AL

Governor's Transportation Initiative

Anchorage: Mid-Town Congestion and Truck Route Improvements
Glenn Highway Corridor

Kenai Peninsula: Kalifomsky Beach Road Rehabilitation

Mal-Su Congestion Improvement

Richardson Highway: Passing Lanps Segments

Fairbanks- University Avenue-Geist-Johansen Intersection Improvements
Cordova Copper River Highway Rehabilitation

McCarthy Road Major Maintenance

Stampede Road Improvements MP 0 to 8

Governor’'s Transportation Access lo Resources Initiative
Richardson Highway Shaw Creek Bridge

Eli ott Highway Washington Creek Bridge Replacemeni (or Gas Pifxrime

"Indicates an appropriation with allocations ramounls not included In totals)

1-31*2005 127 pm

Slate of Alaska
Office of Management and Budget

2000

2000

2000

2000

2000

General

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Fund Total:

Federal Total:

Other Total:

Department Total:

2000

2000

2000

2000

2000

200C

2000

2C00

2000

2000

2000

2000

2000

$465,000

$2,314,300

51,177,100

S§150,000

$150,000

0
0
$5,475,200

55.475,200

Fund Source Total

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

$108.000.000

$26,000,000

$30,500,000

$11,000,000

521,000,000

$5,000,000

S3,500,000

$4.000 000

$2,000,000

$5,000,000

537,000,000

$2,500,000

53,500,000

Page 21



Project Review Listing
FY06 Governor's Capital Budget

Multiple User Selected Fund Codes

Department of Transportation and Public Facilities

AL

AL

AL

AL

AL

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AP

AL

AL

Fund Source Total

Fairbanks: Richardson Highway - Northbound Chena Overflow Bridge for Gas Pipeline

DeLong Mountain: Port Expansion EIS Completion

North Slope: Foothills West Road EIS

North Slope: Bullen Point EIS

Dalion Highway. Surfacing Upgrades

Industrial Road Program

Airport Deferred Maintenance

Highway Deferred Maintenance

Facilities Deferred Maintenance and Critical Repairs

Emergency and Non-Routine Repairs

2000

2000

2000

2000

2000

2000

2000

2000

2000

2000

Alaska Marine Highway System - Vessel and Terminal Overhaul and Rehabilitation

2000

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Material Stockp.les - Dalton Highway. Glenn Highway, Richardson Highway and Tok Cutoff

Harbor Deferred Maintenance

Hoonah Harbor Delerred Maintenance and Transfer

Petersburg North Harbor Delerred Maintenance and Transfer

Statewide Airport Lease Lois Development

Willow Maintenance Station Replacemeni

WAN Infrastructure Upgrade

Statewide Federal Programs

Federal-Aid Aviation State Match

Federal-Aid Highway Slate Match

Indicates an nppropnalion with allocations (amounts not included in totals)

1-31-2005 127 pm

Stale at Alaska
Office of Management and Dudget

2000

2000

2000

2000

2000

2000

2000

2000

2000

2000

Eiond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

Bond Funds

S$11,000,000

$2,000,000

$4,000,000

$5,000,000

$9,000,000

510,000,000

51,500,000

53,000,000

$8,000,000

5500,000

56,500,000

$600,000

$3,000,000

$3,500,000

52,500,000

54.000,000

$350,000

$185,000

$50,600,000

S14.500.000

$42,000,000
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Project Review Listing
FY06 Governor's Capital Budget
Multiple User Selected Fund Codes

Department of Transportation and Public Facilities
AP/AL Project Title

AP Congressional Earmarks

University of Alaska
AP/AL Project Title

AP Strategic Land and Property Acquisitions
AP Systemwide Minor Renewal and Renovation

AP Integrated Science Complex

Alaska Court System
AP/AL Project Title

AP Bethel Courthouse

* Indicates an appropriation with allocations (amounts nol Included in totals)
Slate of Alaska

1-31-20051 27 pm Offico o( Management and Budget

Fund Source Total

2000 Bond Funds

General Fund Total:
Federal Total:
Other Total:

Department Total:

S15,000,000

0
0
$260,135,000

$260,135,000

Fund Source Total

2000 Bond Funds
2000 Bond Funds

2000 Bond Funds

General Fund Total’
Federal Total:
Other Total:

Department Total:

$2,150,000

$6,886,500

521,600,000

0
0
$30,636,500

$30,636,500

Fund Source Total

2000 Bond Funds

$825,000

Page 23



Project Review Listing
FY06 Governor's Capital Budget
Multiple User Selected Fund Codes

Alaska Court System

AP/AL Project "ltle Fund Source Total

AP Deferred Maintenance Projects

2000 Bond Funds 5300,000

General Fund Total: 0
Federal Total: 0

Other Total: $1,125,000

Department Total: $1,125,000
General Fund Grand Total: 0
Federal Grand Toijl: 0

Other Grand Total: $340,506,700
Grand Total: $340,506,700

Indicates on appropriation with allocations (amounts nol included in totals)
State of Alaska

1-31-2005 127 pm Oflice of Management and Budget Page 24



Legislation to Leverage Amerada Hess |
Settlemeént Earnings To Finance Capital Projects

Summary
1. Create the Alaska Capital Fund

e Legislation establishes the Alaska Capital Fund

» The realized earnings off of the Amerada Hess principal (expected to be in
the $30+ million/yr. range) would be deposited into the Alaska Capital

Fund.

* The Alaska Capital Fund is established within the Earnings Reserve
Account of the Permanent Fund

S The purpose of putting it in the ERA instead of tire general fund is so
the balance can be carried forward without being subject to the

annual CBR sweep.

S The ability to carry fund balance forward is critical to providing
security of payment to Wall Street despite expected volatility of

earnings.

S The Alaska Capital Fund would be invested the same as the ERA and
retain its own earnings.

S The Alaska Capital Fund would accumulate realized earnings for 2
years, beginning in FY 05, before being drawn down to pay debt

service.
S The accumulated balance would fund reserve accounts to secure debt.

e AS 37.13.145(c) would be changed so there would he no inflation proofing of
the Amerada Hess principal from the Alaska Capital Fund.

¢ Changes are made to the Alaska Permanent Fund section of the FT 05
and 06 budget bills so that Amerada Hess realized earnings are deposited
into the Alaska Capital Fund and Amerada Hess principal is exempt from

inflation proofing.

¢ The Amerada Hess portion of Permanent Fund principal would remain at
$424 million thereafter.

O fiice o fManagement and Budget, 02/28/2005 (rev.) Page 5



2. State of Alaska Capital Corporation Created

» Legislation establishes the State of Alaska Capital Corporation. The
Corporation is closely linked to the Department of Revenue and State Bond
Committee that would issue stand-alone moral obligation debt of the state

totaling $343 million.

¢ The Alaska Capital Fund would be the source of revenue to pay debt
service on bonds issued by the corporation.

¢ Historically the Permanent Fund average annual earnings have been
8.94% and the ten year forecasted rate of realized return is 7.61%.

¢ Modeling shows debt service may be paid with a realized rate of return as
low as 5.5%, but given market volatility it is extremely important to be
able to withstand shor* term bear markets.

¢ Adebt service reserve 'ur d and an advance funded debt payment
account along with the fund balance of the Alaska Capital Fund provide

a high probability of an available funding source.

* Debt service on the bonds will be paid through annual legislative
appropriations from the Alaska Capital Fund to the Corporation.

¢ The moral obligation of the state is necessary to provide further
assurance to bondholders that annual debt service payments will
continue even during improbable unanticipated prolonged down market
periods, when there may be low or negative Amerada Hess realized
earnings paid into the Alaska Capital Fund.

¢ Consultations with credit rating agencies and financial advisors have
provided assurance that there will be no negative effect on the state’
credit rating by issuing these bonds.

¢ Investment grade ratings in the “A” range are expected on the bonds.

¢ Bonds will he issued with a requirement to pay interest only with a final,
theoretical principal maturity date of 20 years. Purchasers, however,
understand that the actual repayment of principal will be based on
Amerada Hess earnings deposited into the Alaska Capital Fund,
Expectations are that the bonds will he paid off much sooner than 20

years.

O fice o fManagement and Budget, 02/28/2005 (rev.) Page 6



A laska Capital Income Account

Current

Realized Enmities
Permanent Fund )
Earnings Reserve

Amerada |less

4 _
Earnings

Proposed

Realized Earnings . Earnings Reserve

Permanent Fund

Alaska Capital ncoaie Account
Amerada | less '

Realized Famines

i - Dividends

Dividends

N Annual Appropriation
For Alaska Projects

Page 7



State of Alaska Capital Corporation
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Am Hess Principal
Am Hess Transfer Rate

Blended Rate

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038

Source: Department of Revenue, 02/28/05

Earnings
Rate
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.61%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%
7.00%

424,399,000

Amerada Hess

Earnings
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
32,296,764
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930
29,707,930

Alaska Capital Income Account

Earnings
1,228,891.87
1,228,891.87
1,228,891.87
1,228,891.87
1,228,891.87
1,228,891.87
1,228,89..87
1,228,891,87
1,228,891.87
1228,891.87
1,228,891.87
1,228,891.87
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,7 77.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55
1,039,777.55

Transfer to
SOACC
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
33,525,656
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708
30.747,708
30,747,708
30,747,708
30,747,708
30,747,708
30,747,708

Ending
Balance

average annualized earnings rate

7.43%
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2005
2006
2007
2008
.2009
2010
2011
2012
2013
2014
2015
201G
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038

Source: Department of Revenue, 02/28/05

Borrowin
g Rate
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%
6.00%

Earning
s Rate
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2 00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2X0%
2.00%
2.00%
2.00%
2.00%

Lease

Beginning  Appropriation

Balance Received
- 33,525,656
33,525,656 33,525,656
25,804,215 33,525,656
21,318,641 33,525,656
20,094,504 33,525,656
18,995,324 33,525,656
17,838,433 33,525,656
16,609,332 33,525,656
15,302,853 33,525,656
13,914,088 33,525,656
12,437,851 33,525,656
10,868,634 33,525,656
9,200,580 30,747,708
7,399,403 30,747,708
5,682,966 30,747,708
36,808,794 30,747,708
61,761,896 30,747,708
93,653,616 30,747,708
125,867,476 30,747,708
158,406,728 30,747,708
191,274,659 30,747,708
224,474,589 30,747,708
258,009,873 30,747,708
291,883,896 30,747,708
326,100,082 30,747,708
360,661 885 30,747,708
395,572,798 30,747,708
430,836,346 30,747,708
466.456,091 30,747,708
502,435,632 30,747,708
538,778,603 30,747,708
575,488,674 30,747,708
612,569,555 30.747,708
650,024,989 30,747,708

Outstanding
Bonds

326,096,837
326,096,837
305,898,587
287,762,121
268,673,415
248,393,245
226,836,346
203,921,719
179,563,817
153,671,731
126,148,831
96,892,401
68,571,202
38,652,637
6,860,279

Nominal
Interest
Payments

9,782,905
19,565,810
18.353,915
17,265,727
16,120,405
14,903,595
13,610,181
12,235,303
10,773,829

9,220,304

7,568,930

5,813,544

4,114,272

2,319,158

411,617

State of Alaska Capital Corporation
Revenue Fund

Flexible
Principal
Payments

20,198,250
18,136,466
19,088,705
20,280,170
21,556,900
22,914,626
24,357,903
25,892,086
27,522,899
29,256,430
28,321,199
29,918,566
31,792,357

6,860,279

Earnings on
Fund
Balance

1,245,492
1,852,830
1,840,589
1,329,597
1,318,028
1,805,737
1,792,672
1,778,785
1,764,022
1,748,330
1,731,650
1,685,858
1,668,694
1,979,952
1,577,290
1,244,013
1,566,152
1,891,544
2,220,224
2,552,223
2,887,576
3,226,316
3,568,478
3,914,096
4,263,205
4,615,841
4,972,038
5,331,833
5,695,263
6,062,364
6,433,173
6,807,727
7,186,065

Transfers In

32,609,684

DSRF or CF
Transfers out
/ Operations

Expense

32,709,684
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000

Ending

Balance
33,525,656
25,804,215
21,318,641
20,094,504
11.995,324
17,838,433
16,609,332
15,302,853
13,914,088
12,437,851
10,868,634
9,200,580
7,399,403
5,682,966
36,808,794
61,761,896
93,653,616
125,867,476
158,406,728
191.274,659
224,474,589
258,009,873
291,883,896
326,100,082
360,661,885
395,572,798
430,836,346
466,456,091
502,435,632
538,778,603
575,488,674
612,569,555
650,024,989
687.858.761

Page 10



2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038

Earnings
Rale
4.00%
4 00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4 00%
4.00%
4.00%
4.00%
4 00%
4.00%
4.00%
4.00%
4 00%
4.00%
4.00%
4.00%
4.00%
4.00%
4 00%
4 00%
4 00%

Beginning
Balance

32,609.684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32.609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684

Additional

Contributions

32,609,684

Source: Department of Revenue, 02/28/05

Earnings on

Fund Balance

652,194
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387

652,194

State of Alaska Capital Corporation
Reserve Fund

Earnings

Transfer Out

652,194
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387
1,304,387

652,194

Termination of

Reserve

32,609,684

Ending Balance

32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,684
32,609,084
32,609,684
32,609,684
32,609,684
32,609,684

Page 11



State of Alaska Capital Corporation

Construction Fund Run Solver to force cell g38 to equal zero by changingcell d6.

Earnings Beginning Bond Proceeds Earnings on  ~-Proj'ScTCash Ending

Rate Balance /Transfers FundJlalorrCo” Flow Balance

2005 3.00% — -
2006 3.00% 326,096,837 9,625,031 20,150,000 315,571,868
2007 3.00% 315,571,868 3,458,439 88,467,690 230,562,617
2008 3.00% 230.562,617 2,221,338 84,694,733 148,089,222
2009 300% 148,089,222 822,628 94,070,000 54,841,850
2010 300% 54,841,850 445.650 25,577,500 29,710,000
2011 3 00% 29,710.000 375,000 5,085,000 25,000,000
2012 3.00% 25,000,000 0 25,000,000 0
2013 3.00% 0 0 0
2014 300% 0 0 0
2015 3.00% 0 0 0
2016 300% 0 0 0
2017 3.00% 0 0 0
2018 300% 0 0 0
2019 3.00% 0 0 0
2020 3.00% 0 0 0
2021 3.00% 0 0 0
2022 300% 0 0 0
2023 3.00% 0 0 0
2024 3 00% 0 0 0
2025 3 00% 0 0 0
2026 3.00% 0 0 0
2027 3 00% 0 0 0
2028 3 00% 0 0 0
2029 3 00% 0 0 0
2030 3.00% 0 0 0
2031 3 00% 0 0 0
2032 300% 0 0 0
2033 3 00% 0 0 0
2034 300% 0 0 0
2035 3 00% 0 0 0
2036 3 00% 0 0 0
2037 3 00% 0 0 0
2038 3 00% 0 0 0

343,044.923 00

Source: Department of Revenue, 02/28/05 Page 12
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14.

15.

16.

17.

Amerada Hess Chronology re: bias issue

September 2, 1977. Slate of Alaska files lawsuit against 19 oil producers related to underpayment of
royalties. Slate ofAlaska v. Amerada Hess Corp., etal., No. 1JU-77-847 Civ, (Super. Ct. Alaska).

November 2, 1987. Producers file suit in federal district court, Standard Alaska Prod. Co. V. Schaible.
No. 87-621 (D. Alaska), claiming PFDs create impermissible bias forjudges and jurors in Ain Hess

case.

1988. Judge Kleinfeld issues unpublished decision recusing himself from the federal case because of
receipt of PFDs. Case assigned to Judge Bc'.oni in Oregon.

June 20, 1988, Judge Belloni issues unpublished decision finding bias issue unripe and challenges
Alaska to provide a fair forum for case.

April 29, 1989. Ninth Circuit dismisses federal bias case as unripe. Standard Alaska Prod. Co. V.
Schaible, 87 F.2d 624 (9thCir. 1989), cert, denied. 495 U.S. 904 (1990).

May 13, 1989. First Am Hess segregation enacted. CSHB 276(Fin) am, eh. 38, SLA 1989 (amending
AS 43.23.045(b) to segregate income from "money awarded after trial" from PFD fund).

October 12.1989. Alaska Supreme Court amends civil and criminal rules to provide that receipt of
PFD does not provide basis for challenging ajuror for cause. Alaska S.Ct. Order 10J3 (amending Civil

Rule 47(c) and Criminal Rule 24(e)).

March 14, 1991. Judge Carpeneli issues "Notice of Intention to Grant Motion for Disqualification,” and
indicating that 1989 segregation legislation did not go far enough to remove bias issues. State o fAlaska
V. Amerada Hess Corp., etal., No. 1JU-77-847 Civ.,Order 91-9 (Super. Ct. Alaska).

June 6. 1991. Second Am Hess segregation cnac'rd. HCS CSSB 213(JUD), ch. 18, SLA 1991 (adding
new subsection to AS 43.23.045 to segregate income from "money awarded in or received as a result”

of the Am Hess case from PFD fund).

August 23, 1991. Judge Carpcneti rules that the new legislation cured the bias problem and the Alaska
Supreme Court denies petition for review. UP Exploration v. State ofAlaska. No. S-4654, S-4662, S-

4689 (Alaska 1991).

1991. Oil producers re-file federal bias suit. Euan Corp. v. Heinze. Civ. A91-0543.

February 24, 1992. Judge Singleton issues order declining to recuse himself from case on account of
receipt of PFD. Exxon Corp. V. Heinzt, 792 F.Supp. 72 (D. Alaska 1992).

March 3, 1992. Judge Holland affirms Judge Singleton's decision and declines to remove reuse himself

aswell. Euon Corp. i\ Heinze. 792 F.Supp. 77 tD. Alaska 1992).

July 1, 1992. Current Am Hess segregation enacted. HCS CSSB 39 (FIN), sec. 19.ch. 134. SLA 1992
(same language as in second Am Hess segregation, but enacted at AS 37.13.145(d)).

April 1992. oil phase of Am Hess litigation settles.

April 17, 1994. Ninth Circuit determines that appeal of refusal to tccusc by Judges Singleton and
Holland arc not ripe. Exxon Corp. V. Heinze. 32 F.Jd 1399 (9* Cir. 1994).

March 1995. Gas phase of Am Hess litigation settles.

March 9,2005

Prepared by Mike Barnhill, AAG
Department of Law
Re: 111! 187,1111 188
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April 6, 2005

Mr. Devcn J. Mitchell

Debt Manager

State of Alaska

Department o f Revenue

333 Willoughby Avenue 11th Floor

PO Box 110405
Juneau, AK 99301-1770

Re: HB 187/HB188

Dear Deven:

Our firm acts as bond counsel to the State Bond Committee of the State of Alaska. In
that capacity, we have reviewed draft legislation, HB 188, that proposes to establish the State of

Alaska Capital Corporation (HB 188), and that provides for the establishment of a capital income

account within the Alaska permanent fund (HB 187).

Representatives from the Department of Revenue, together with the State's financial
advisor, have discussed with us a proposed list of projects to be financed by the Alaska Capital
Corporation (ACC) and proposed structures for financing these projects. The preferred method
of financing would be a structure that involves the issuance of tax-exempt obligations (in or Jcr

to reduce interest expense).

The list of proposed projects is attached to this letter. We have reviewed the proposed
list with staff. The project descriptions are cursory; however, in preliminary discussion with
staff, we believe that substantially all of the projects are capital in nature and do not involve an
unacceptable level o f private or federal use. Accordingly, the projects identified should be able

to be financed on a tax-exempt basis.

Woc also have discussed a proposed methodology o f funding tho projects by the ACC.
The proposed method of Ainding would involve use agreements between the ACC and state
departments or the Department of Administration. We also have discussed a method by which
the Stato would transfer funds to the ACC for the payment o f debt sendee on bonds issued by
ACC. It would be premature to provide any definitive commitment with respect to tax-
exemption. However, wc have reviewed and discussed certain proposals regarding the structure

us raonTHAvmur. tuirr 00 mrru. waiiiw.iiji iiu5061 «js 70 m  (JCo)#2) ro:?
Archwic«  Cprjr d'Alart  M#ff Ormft County Po'lUrd 5i" fnrt no JpoksPa  Wiih>ftgt:n 0C
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Mr. Deven J. Mitchell
April 6,2005
Page 2

ofdebt. We believe that it is possible to structure the debt ofthe ACC so that it may be issued
on a tax-exempt basis.

It also is possible that either (i) due to the nature of the projects ultimately to be financed,
or (ii) due to the pledge, source of or structure of the flow of funds to repay the bonds, that bonds
would not be issued on atax-exempt basis. For example, the legislature may designate different
projects to be financed. State departments may determine that certain projects may need to be
used in amanner that does not permit tax-exempt financing for those project. In addition, tax-
cxemption may be affected by the State conduct or action or as aresult of structuring the bonds

in order to meet market requirements.

Very truly yours,

Preston Gates & Ellis Ilp

By .
Cynthia M. Weed

CMW:cmw

mui»999wawiMw.u:u'
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IOUSE COMMITTEE REPOQ

(1)
Dale Referred to Committee: February 13,2006 FURTHER REFERRALS:

Date of Commilittee Action:J k jle k
lilt 14

HOUSE HILL NO. 190 REQUIRED Il) FOR PURCHASING ALCOHOL

"An Act relating to the purchase of alcoholic bev'Tages and to requiring idenlillcation to buy alcoholic
beverages; requiring driver's licenses and ideuliE jation cards to be marked ifa person is restricted from
consuming alcoholic beverages as a result ofa conviction or condition of probation or parole."

The FINANCE Committee considered:

Recommends it be replaced with | JHCS or [v/j CSlor KV 1*1D
For Senate Hills with new title: I I Technical Title / /A'cw Title: HCR | JSame Title \Z]New Title

| J attach amendments
1 ] add new referral to Committee
[ ] Letterofli.tent Committee

At f m:\ly fiscalnotes PREVIOUS FISCAL NOTES

Ibbrtv
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2006 LEGISLATIVE SESSION Bill Version: CSHB 190(JUD)
(H) Publish Date: 2/13/06

Revision Date/Time (Note if correction): Dept Affected: Administration

Title An net relating to the purchase of alcoholic 'RDU Legal and Advocacy Services
beveraoes and to access lo licensed premises. Component Office of Public Advocacy

Sponsor Rep. Crawford

Requester (H) Judiciary _ Component No. 43

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2000 FY 2010 FY 2011 FY 2012
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF nl0 0.0 0.0 0.0 0.0 0.0
1005 GF/Prcgram Receipts
1037 GF/Mental Health
Other (Specify 7ypt--Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY200G) cost: 00
Mark this box (X) if funding for this bill is included in tho Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate pago ifnecessary)
This legislation would deny a person the privilege to purchase alcoholic beverages (AS 4.16,160) or enter

premises (AS 4,16.047) that serve alcoholic beverages if the person has been ordered to refrain from
consuming alcoholic beverages as part of a sentence for a crime under AS 28.35.030 or as a condition of
probation or parole. This legislation would also provide a private right of civil action for a licensee against a
person who enters a licensed premises in violation ol the aforementioned Finally, lhis legislation would
require that driver's licenses be designed to allow the electronic reading and display of the person’s
identifying information and whether the person's privilege to purchase alcohol has been restricted under AS

4.16.160.

This legislation should have no fiscal impact on OPm
Phone 907.260-3500
Oatc/Timo 2/8/06 at 7:50 p m

Propaied by: Joshua P. Fink. Director
Division Olfice ot Public Advocacy

Date 2/6/2006

Approved by Mike Tibbies. Deputy Commissioner
Agency Administration

Page 1011



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 3

2006 LEGISLATIVE SESSION Bill Version: CSHB 190(JUD)
(H) Publish Date: 2/13/06

Revision Date/Time (Note if correction): Dept. Affected Administration

Title "An Act relating to the purchace of alcoholic RDU Division of Motor Vehicles

beverages.. Component Motor Vehicles

Sponsor Rep. Crawford

Requester (H) Jud Component No. 2348

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING * .

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mcntal Health

Other (SfIGcif, Tvpe-Do not abbreviate)
TOTAL

oo «e oo e oo o

Estimate of any current year (FY200C) cost: 0.0
Mark this box (X) If funding for this bill is included In the Governor’'s FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Atlnch a str.irnfe pmjv itneeding
This bill requires the Division of Motor Vehicles (DMV) to physically 'mark* a driver's license or a State issued

Identification Cm J if the holder's privilege tu purchase alcohol has been restricted, Dm DMV today has no
direct knowledge of a persons conditions of probation or parole.

Until tho number of customers and method of information transmission is ascertained in conjunction with the
Alaska Court System, tho DMV has no ability to measure the impact this will have on our planned operation.
As a result we respectfully submit an ‘indeterminate’ fiscal note.

Once this information lias been established, the DMV will provide a firm estimate ol costs incurred and
revenue generated as a result

Phono 269 6008
D.ilc/Timo 2/0:00 L*00 AM

Prepared by: Duarto Bannock, Director
Division Motor Vehicles

Approved by: Miko Tibbies. Deputy Commissioner Date 2/9/2006

Agency Department of Admimr'ration

«i*. unlit-." vJOUMi Page 1of 1



24-1.S0617\P.2
Mischel
3/23/06

AMEND MEN I

OFFERED IN THE HOUSE BY REPRESENTATIVE MEYER
TO: CSHB J90( ), Draft Version "P"

Page 3, line 3:
Delete "NEOC"
Insert "ROC"

Page 3, line 7, following "photograph.™:
Insert "In this section. "ROC" is an abbreviation for "restriction on
consumption.”
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OFFERED IN THE HOUSE BY REPRESENTATIVE MEYER

TO: CSHB 190( ), Draft Version "P"

Page 2, line 5, following "beverages.":

Insert "(a)"

Page 2. following line 12:
Insert a new subsection to read:

"(b) A court imposing a restriction on a person under (a) of this section, and
the Department of Corrections,shall notify theperson that anidentification card

issued under AS 18.65.310 must list therestrictionimposed for the periodof the

person's probation or parole.”

Page 2. following line 10;
Insert anew bill section to read:
"* See. 4. AS 18.65.310 isamended In adding new subsections to read:

(h) The department shall cancel the identification card of a person on whom a
restriction has been imposed under AS 04.16.160 unless the person's identification
card contains the information required by (i) of this section.

(i) The department shall, to the extent it is able, mark the identification card of
an applicant whose privilege to pu.chase alcohol has been restricted under
AS 04.16.160 in the same manner required for adriver's license under AS 28.15.111.

(ji The department may by regulation set a Ice for issuance ol an identification

card under (i) of this section. The fee must meet the requirements of AS 04.16.160."

Renumber the following bill sections accordingly.
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1
2 Page 3, line 30, following "AS 04.16.100":

3 Insert "for the period of probation or parole"
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CONCEPTUAL AMENDMENT

OFFERED IN THE HOUSE FINANCE COMMITTEE BY REPRESENTATIVE MEYER

TO: CSHB 190 ( )
Version 24-LS0617\P

1 Page 3, line 31

+ Delete “ Department of Corrections”
3 Insert “ Alaska Parole Board”

4

5

6

-

10

12

13

14

15

17

19
20

21
"o

23

24
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AMENDMENT 5

OFFERED IN THE HOUSE FINANCE COMMITTEE  BY REPRESENTATIVE MEYER

TO: CS 11B 190( )
Version 24-LS0617\P

1 Page 3, line 22
Following “conviction of a crime”

Insert “under AS 28.35.030 or 28.35.032”

Page 3. line 23

Following “parole”

Insert “from a conviction under AS 28.35.030 or 28.35.032*

\lC)')U'I-bOO%

©

9 Page 4, line 2
10 Following “parole”

11 Insert “from a conviction under AS 28.35.030 or 28.35.032"
12

13 Page 4, line 3

14 Delete “ AS 28.15.760"

15 Insert * AS 28.15.161"

16

17

18

19

20

21

22

23

24



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2006 LEGISLATIVE SESSION Bill Version: CSHB 190(JUD)
(H) Publish Date: 2/13/06

Revision Date/Time (Note if correction): Dept. Affected: Administration

Title An act relating to the purchase of alcoholic "RDU Legal and Advocacy Services
beverages and to access to licensed premises... Component Office ot Public Advocacy

Sponsor Rep. Crawford

Requester (H) Judiciary Component No. 43

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services 0.0 0.0 0.0 0.0 0.0 0.0

Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE INREVENUES (

FUND SOURCE (Thousands ol Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 0.0 0.0 0.0 0,0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mcntal Health
Other (Specify Type-Po not abbreviate)

TOTAL 0.0 0,0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2006) cost: 00

Ma-k this box (X) if funding for this bill is Included In tho Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach n sopnrnto pago ifnocossary)
This legislation would deny a person the privilege to purchase alcoholic beverages (AS 4.16.160) or enter

premi.-es (AS 4.16.047) that serve alcoholic beverages if the person has been ordered to refrain from
consuming alcoholic beverages as part of a sentence for a crime under AS 28,35.030 or as a condition of
probation o. parole. This legislation would also provide a private right of civil action for a licensee against a
person who enters a licensed premises in violation of the aforementioned. Finally, this legislation would
require that dnver's licenses be designed to allow the electronic reading ind display ol the person’s
identifying information and whether the person's privilege to purchase alcohol has been restricted under AS

4.16.160.

This legislation should have no fiscal impact on QPA.

Phono 907 269-3500
Dato/Timo 2/B/OG at 7:50 p.m.

Pioparodby. Joshua P. Fink. DirocInr
Division Olfico of Public Advocacy

Approved by: Miko Tibbies, Deputy Commissioner Dale 2/8/2006

Agency Administration

U1 UL Pago lof 1



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number;

2006 LEGISLATIVE SESSION Bill Version: CSHB 190(JUD)
(H) Publish Date: 2/13/06
Dept. Affected] Administration

Revision Date/Time (Note if correction):

Title “An Act relating to the purchaco of alcoholic RDU Division of Motor Vehicles
beverages. Component Motor Vehicles

Sponsor Rep. Crawford

Requester (H) Jud Component No. 2348

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FYy 2011 FY 2012

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Granls & Claims
Miscellaneous
TOTAL OPERATING = -t - -t - h

CAPITAL EXPENDITURES
. oft .o ft
CHANGE IN REVENUES ( ) | | 1

FUND SOURCE (Thousands of Dollars)

1002 Federal Recoipts
1003 GF Match

1004 GF

1005 GF Program Receipts
1037 GF/.Mental He. Ilh

Other (Spii if/ Tvre-Do not abbroviole)
TOTAL - ‘e ‘e oft ey oft
Estimate of any current year (FY2006) cost: 00
Mark this box (X) If funding for this bill is Included in the Governor's FY 2007 budget proposal: |
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate pngu it nucossuty)

This bill requires the Division of Motor Vehicles (DMV) to physically 'mark' a driver's license or a State issued
Identification Caid if the holder's privilege to purchase alcohol has been lestrictod. The DMV today has no

direct knowledge of a persons conditions of probation or parole.

Until The number of customers and method of information transmission is ascertained in conjunction with the
Alaska Court System, the DMV has no ability to measure lhe impact ttiis will have on our planned operation.
As a result we respectfully submit an ‘indeterminate’ fiscal note.

Once this information has been established, the DMV will provide a firm estimate of costs incurred and

revenue generated as a result.
Phono 269 5006

Prepared by: Dunno Bannock. Director
Dalo/Timo 2/9/06 9 00 AM

Division Motor Vehicles

Approved by: Miko Tibbies. Deputy Commissioner Data 2/9/200G

Agency Department of Administration

(il..».,I<ilfr, (XSO Pago 1lof 1



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA Slate Capilol
FAX (907) 465-2029 Juneau, Alaska 99301-1182
Mail Stop 3101 Deliveries to: 129 6th St,, Rm. 329

MEMO KANLJ)UM March 25, 2006

SUBJECT: CSM13 190 (FIN) (Work Order No. 24-LS06i7\R)

TO: Representative Mike Chcnaull

Representative Kevin Meyer
Co-chairs of House Finance Committee

Attn: Shar

FROM: Pam Finley
Revisor of Statutes

Enclosed is the CS you requested. Note that conceptual amendment #4 changed
"Department ol' Corrections" to the "hoard of parole" (we gave it its official title under
AS 33.16.020) at page 4, line 15 of the CS, hut in amendment P.I, "Department of
Corrections” is used at page 2. line 14 of the CS. This isn't a legal problem, hut we
wondered if the inconsistency was intended.

PF:Imb

06-120.Imh

Enclosure
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CS FOR HOUSE BILL NO. 190( )
IN THE LEGISLATURE OF THE STATE OF ALASICA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES CRAWFORD, Lynn

ABILL
FOR AN ACT ENTITLED

1| "An Act relating to the purchase of alcoholic beverages and to access to licensed

N

10

12

I premises; relating to civil liability for certain persons access g licensed premises;

requiring driver's licenses and identification cards to be marked if a person is restricted
from consuming alcoholic beverages as a result of a conviction or condition of probation

or parole and relating to fees for the marked license; and requiring the surrender and

cancellation of driver's licenses under certain circumstances."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 04.16 is amended by adding a new section to read:
Sec. 04.16.047. Access of persons with restricted privileges, (a) A person

who is not privileged to purchase alcohol under AS 04.16.160 may not knowingly
enter or remain in premises licensed under this title to obtain or consume alcohol.

(b) A licensee may bring a civil action against a person who violates this
section if the violation occurs on the premises of that licensee. It judgment is enleied

\V4
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WORK DRAFT WORK DRAFT
1 in favor of the licensee, the court shall award civil damages in the amount of $1,000
2 and award reasonable costs and reasonable attorney fees allowed under the Alaska
3 Rules of Civil Procedure.
4 *Sec. 2. AS 04.16 is amended by adding a new section to read:
5 Sec. 04.16.160. Privilege to purchase alcoholic beverages. Except as
6 otherwise provided by law, a person who is 21 years of age or older has a privilege to
7 purchase alcoholic beverages, unless the person has been ordered to refrain from
8 consuming alcoholic beverages as part of a sentence for conviction of a crime under
9 AS 28.35.030 or 2S5.35.032 or as a condition of probation or pttrole from a conviction
10 under AS 28.35.030 or 28.35.032. A person whose privilege to purchase alcohol has
1 been restricted shall be required to pay an enhanced fee to have a driver's license or
12 identification card issued with the information required under AS 28.15.111(a)(6).
13 * Sec. 3. AS 04 21.050(b) is amended to read:
14 (b) Except as provided in AS 04.16.160. a [A] valid driver's licence or i.
15 valid identification card is acceptable as proof of age when used for identification in
16 the purchase of alcoholic beverages and for securing entry to and remaining on
17 premises where alcoholic beverages are sold if the license or identification card is
1S made of or encased m plastic and contains a photograph of the licensee [LICENSE] or
19 card holder and a statement of age or date of birth.
20 *Sec. 4. AS 28.15.111(a) is amended to read:
21 (a) Upon successful completion of the application and all required
22 examinations, and upon payment of the required fee, the department shall issue to
23 every qualified applicant a driver's license indicating the type or general class of
24 vehicles that the licensee may drive. The license must [DISPLAY] (1) display a
25 distinguishing number assigned to the license; (2) display the licensee's full name,
26 address, date of birth, brief physical description, and color photograph; (3) display
27 either a facsimile of the signature of the licensee or a space upon which the licensee
28 must write the licensee's usual signature with pen and ink: i4) display a holographic
21> symbol intended to prevent illegal alteration or duplication; [AND] (5) display, for a
30 qualified applicant who is under [AGE] 71 wars of aye, the words "UNDER 21"; and
31 (61 to the extent the department is able, he designed to allow the electronic

(’SIHIB I'N< )
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reading and electronic display of the information described under (2) of this
subsection and the electronic reading and display and a physical display on the
license of the letters "NEOC" if the person's privilege to purchase alcohol has
been restricted under AS 04.16.160. A license may not display the licensee’ social

security number and is not valid until signed by the licensee. If facilities are not
available for the taking of the photograph required under this section, the department
shall endorse on the license, the words "valid without photograph,"

* Sec. 5. AS 28.15.161 (a) is amended to read:

(a) The department shall cancel a driver’s license upon determination that
(1) the licensee is not medically or otherwise entitled to the issuance or
retention of the license, or has been adjudged incompetent to drive a motor vehicle;

(2) there is an error or defect in the license;
(3) the licensee failed to give the required or correctinformation in the

licensee's application; [OR]
(4) the license was obtained fraudulently; or
f5) the licensee has been restricted frompurchasingalcoholic

beverages under AS 04.16.160; if a license is cancelled under this paragraph,
when a new license is issued, it must reflect that restriction and the requirements

of AS 28.15.111.

*Sec. 6. AS 28.15.191 is amended by adding new subsections to read:

(g) A court that has ordered a person to refrain from consuming alcoholic
beverages as part of a sentence for conviction of a crime or as a condition of probation

or parole shall
(1) require the surrender of the person’s license and forward the license

to the department:

(2) report the order to the department within two days; and

(3; inform the person that the person's license is subject to cancellation
under AS 28.15.161 and, if the person is otherwise qualified to receive a license, when
the person obtains a new license the license must list the restriction imposed by

AS 04.16.160.
(h) The Department of Corrections shall notify the department within two

*3- (oStilt le( |
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days whenever a person has been ordered to refrain from consuming alcoholic

beverages as a condition of parole and shall inform the person that the person's license
Is subject to cancellation under AS 28.15.760, and that, if the person is otherwise
qualified to receive a license, when the person obtains a new license the license must
list the restriction imposed by AS 04,16.160.

*Sec. 7, AS 28.15.271 is amended by adding a new subsection to read:
(e) The department may by regulation set a fee for issuance of a new license to

replace a license cancelled under AS 28.15.161(a)(5) because the person's privilege to
purchase alcoholic beverages under AS 04.16.160 has been restricted or revoked. The
fee must meet the requirements of AS 04.16.160.

CSIIB 191)( ) o
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Alaska Slate Legislature
llouse of Representatives

Interim Address:

710 West Fourth Avenue
Anchorage, Alaska 09501-2133
(phone) 1-907-269 0100

(fax) 1-907-269-0105

Alaska Stale Capitol
Juneau, Alaska 1)9801 - 11S2
1-91)7-465*3438 iphone)
[-SSS-47S-343S (toll free)
1-907-465-4565 (fax)

Representative Harry 'I'. Crawford, Jr.
Fast Anchorage District 21
E-iiuul; AV/urM/iMmyv Thinv (‘mufinilO lev.i\. \hiti'.iik.n\
Website wuw.okitrinnniil.s.firv

Changes to CS for 1B 190 (.IUD) in blank CS version \X

Section L
Line 10-11 - Replaced “obtain alcohol for personal consumption™ with "obtain or consume

alcohol”

Previous language may have allowed a person who purchases alcohol in violation of their court
order' «claim they were purchasing the alcohol for another person and escape he civil action
under subsection (b). The language in version \X closes this loophole.

Section 2:
Line 6 - added "Kxcept as otherwise provided by law"

Clarities the privilege to purchase alcohol established in [l 190 does not supersede any othei
restrictions against purchasing alcohol that exist in statute.

Line 9 - eliminated "under AS 2S.J5.0J0" al ter "conviction of a crime"

Removes specific reference to drunken driving convictions allowing the provisions ol a mailed
license to apply to any court order prohibiting a person from purchasing alcohol.

Section 4.
Line 6 - Added "to the extent that the department isable"

DMV is not cmicot Iv able to display 1) photos electronically. [Ihis language allows for the
possibility of that technology lo be used by the DMV in the future.

Section 5:

New section.
Requires the L>M\ to cancel and reissue a ‘marked- license if an individual's privilege to

purchase alcohol has been revoked under Section 2 ol HR 190.



Changes to CS lor 1113 190 (JUD) in blank CS version \X Page 2

Section 6:

New section.
Requires the surrender of a license when an individual has been ordered not to consume alcohol.

Establishes the obligation of the court and the Department of Corrections to notify the DMV
when an order issued.

Section 7:
New section.

Permits the DMV to establish a lee for issuing the ‘marked’ licenses established by 1113 190.



Alaska State Legislature

House of Representatives

Alaska Stale Capiiol Interim Address
Juneau, Alaska 90801-1182 716 West T urth Avenue
1-907-465-3438 (phone) Anchorage, Alaska 99501-2133
1-888-478-3438 (toll free) (phone) 1-907-269-0100
1-907-465-4565 (fax) (fax) 1-907-269-0105

Representative Harry Crawford
D'strict 21

SPONSOR STATEMENT FOR CS FOR HB 190

Alaska has some of’the strictest drunken driving laws in the country, and yet our rates of
alcoholism, and alcohol related crimes arc among the highest in the nation.

MB 190 proposes a different approach. In an attempt to keep alcohol out of the hands of
repeat drunk driving offenders, MB 190 provides for a physical display on state issued
ID’s if a person has been prohibited from purchasing alcohol by a court. It also allows
for a civil penalty, paid lo the licensee ifa person restricted from purchasing alcohol is on

their premises.

This is a strong step toward stopping problem drinkers from purchasing alcohol.

f'nuul HifircM'iualhv Harry C'rawfordia, U'tfis Male ak in
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CS FOR HOUSE BILL NO. 190( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES CRAW ORI), Lynn

A BILL
FOR AN ACT ENTITLED
"An Act relating to the* purchase of alcoholic beverages and to access to licensed
premises; relating to civil liability for certain persons accessing licensed premises;
requiring driver's licenses and identification cards to he marked ifa person is restricted
from consuming alcoholic beverages as a result of a conviction or condition of probation
or parole and relating to fees for the marked license; and requiring the surrender and

cancellation of driver's licenses under certain circumstances."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 04.16 is amended by adding a new section to read:

Sec. 1)4.16.047. Access of persons with restricted privileges, (a) A person
who is not privileged to purchase alcohol under AS 04.16.160 may not knowingly
enter or remain in premises licensed under tins title to obtain or consume alcohol.

(b) A licensee may bring a civil action against a person who violates this
section if the violation occurs on the premises ol that licensee. Il judgment is entered

s CSIIB I )
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in favor of the licensee, the court shall award civil damages in the amount of $1,000
and award reasonable costs and reasonable attorney fees allowed under the Alaska
Rules of Civil Procedure.

* Sec. 2. AS 04.16 is amended by adding r. new section to read:
Sec. 04.16.160. Privilege to purchase alcoholic beverages. Except as

otherwise provided by law, a person who is 21 years of age or older has a privilege to
purchase alcoholic beverages, unless the person has heen ordered to refrain from
consuming alcoholic beverages as part of a sentence for conviction of a crime or as a
condition of probation or parole. A person whose privilege to purchase alcohol has
been restricted shall be required to pay an enhanced fee to have a driver's license
issued with the information required under AS 28.15.111(a)(6).

* Sec. 3. AS 04.21.050(b) is amended to read:
(b) Except as provided in AS 04.16.160. a [AJ valid driver's license or a

valid identification card is acceptable as proof of age when used for identification in
the purchase of alcoholic beverages and for securing entry to and remaining on
premises where alcoholic beverages are sold if the license or identification card is
made of or encased in plastic and contains a photog aph of the licensee [LICENSE] or
card holder and a statement of age or date of biFh.

*Sec. 4. AS 28.15.111 (@) is amended to read:
(a) Upon successful completion of the application and all required

examinations, and upon payment of the required fee. the department shall issue to
every qualified applicant a driver's license indicating the type or general class of
vehicles that the licensee may drive. 'lhe license must [DISPLAY) (I) display a
distinguishing number assigned to the license; (2) display the licensee’ full name,
address, date of birth, brief p' _ocal description, and color photograph: (3) display
either a facsimile of the signature ol the licensee or a space upon which the licensee
must write the licensee's usual signature with pen and ink: (4) display a holographic
symbol intended to prevent illegal alteration or duplication; [AND] (5) display, for a
qualified applicant who is under [AGE] 21 wars of a»e. the words "UNDER 21": and
(6) tn the extent the department is aide, he designed In allon tin- electronic
reading and electronic display ol tin* information d ‘scribed under <2t of this

( Stilt IWi i
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subsection and the electronic reading and display and a physical display on the
license of 1 statement of whether the person's privilege <0 purchase alcohol has
been restricted under AS 04.16.160. A license may not display the licensee's social
security number and is not valid until signed by the licensee. If facilities are not
available for the taking of the photograph required under this section, the department
shall endorse on the license, the words "valid without photograph.”
*Sec. 5. AS 28.15.161(a) is amended to read:
(@) The def mcnt shall cancel a driver's license upon determination that

(1) the licensee is not medically or otherwise entitled to the issuance or
retention of the license, or has been adjudged incompetent to drive a motor vehicle;

(2) there is an error or defect in the license;

(3) the licensee failed to give the required or correct information in the
licensee's application; |OR|

(4) the license was obtained fraudulently; or

(5) the licensee has been restricted from purchasing alcoholic
beverages under AS 04.16.160; if a license is cancelled under this paragraph,
when a new license is issued, it must reflect that restriction and the requirements

of AS 28.15.111.
*Sec. 6. AS 28.15.191 is amended by adding new subsections to read:
()  court that has ordered a person to refrain from consuming alcoholic

beverages as part of a sentence for conviction of a crime or as a condition of probation

or parole shall
(J) require the surrender of the person’s license and forward the license

to the department;
(2) report the order to the department; an |
(3) inform the person that the person's license is subject to cancellation
under AS 28.15.161 and. if the person is otherwise qua ified to receive a license, the
person must obtain a new license that lists the restriction mposcd by AS 04.16.160.
(h) The Department of Corrections shall notify the department whenever a
person has been ordered to refrain from consuming alcoholic (leverages as a condition
of parole and shall inform the person that the person's license is subject to cancellation

i CM lit I)U( >
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under AS 28.15.760, and that, if the person is otherwise qualified to receive a license,
the person must obtain a new license that lists the restriction imposed by
AS 04.16.160.

* Sec. 7. AS 28.15.271 is amended by adding a new subsection to read:
(e) The department may by regulation set a fee for issuance of a new license to

replace a license cancelled under AS 28.15.161(a)(5) because the person's privilege to
purchase alcoholic beverages under AS 04.16.160 has been restricted or revoked. The

fee must meet the requirements of AS 04.16. J60.
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AMENDMENT (

'h
OFFERED IN THE MOUSE BY REPRESENTATIVE /71
TO: CS MB 190 Version \X
Page 3, line 27
and insert

Following “license,” delete “the person must obtain a new license thatlists”
“when the person obtains a new license, the license must list”

Page 4, line 2
Delete “the person must obtain a new license that lists" and insert "when the person

obtains a new license, the license must list”
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Anchorage Chapter

4105 Tumagain Boulevard, Suite A « Anchorage, AK 99517
(907) 562-6890/Fax (907) 562-6896
Email: info@maddalmka.com

Activism  Victim Services ! Education Visit our Web Site: www.maddalaska.com

Our Mission Is to stop drunk driving, support the victims of this violent crime and prevent underage drinking

DATE: March 22, 2005

TO: Labor and Commerce Commission
Representative Tom Anderson, Chair
Representative Pete Kott
Representative Bob Lynn
Representative Norm Rokeberg
Representative David Guttenberg
Representative Gabriel LeDoux

FROM: Marti Greeson, Executive Director
MADD Anchorage Chapter
RE: HB 190

OanbBeh%I;B of the members, board of directors and staff of MADD in Anchorage, | am writing in support
0 .

The Eurchase of alcoholic beverages for persons over the age of 21 is a privilege, which can be and is
revoked upon conviction for a DUI related offense. This revocation must be monitored and sales of
alcohol refused to persons under order by the courts and'or as a consequence of probation or parole.
Information provided on identification cards or driver’s licenses will aid retailers and their agents in
ensuring legal sales, and as a result reduce the recidivism rates for repeat offenders.


mailto:info@maddalmka.com
http://www.maddalaska.com

Page 1of 1

Heather D. Beaty

From: Brenda Moore [bmoore@chrislianhealth.org]

Sent: Tuesday, March 22, 2005 11:57 AM

Rep. Tom Anderson; Rep. David Guttenberg; Rep_Norm_Rokeberg@legis.state.ak.us;

To:
Rep_Gabriel_LeDoux@legis.state.ak.us; Rep. Bob Lynn; Rep. Pete Kott

Cc: Rep. Harry Crawford
Subject: HB 190

To: Labor & Commerce Committee
From: Brenda Moore

Re: HB 190

Representative Harry Crawlord has introduced HB 190 "An Act relating to the purchase of alcoholic
beverages and to requiring Identification to buy alcoholic beverages; requiring driver's licenses and
identification cards to be marked If a person Is restricted from consuming alcoholic beverages as aresult

of a conviction or condition of probation or parole.”

This is written in favor of HB 190. A number of years ago the daughter of a close friend was
struck while driving her children to an activity. She was killed and one of her children was

injured.

The driver of the car that struck and killed my friend's daughter was driving with a revoked
license, while under the influence of alcohol. He had several previous convictions of driving
while under the influence, which resulted in his license being revoked.

| feel my friend's daughter might be alive today if the driver that killed her had been required to
prove his privilege to drive and purchase alcohol.

I ask that you support the passage of HB 190 as a measure to preserve lives.

Sincerely,
Brenda Moore
907-522-7081

312212005


mailto:bmoore@chrislianhealth.org
mailto:Rep_Norm_Rokeberg@legis.state.ak.us
mailto:Rep_Gabriel_LeDoux@legis.state.ak.us

Josh Applebee

From: Janies Barlow - Alexander [courtwatch@ maddalaska.com]
Sent: Tuesday, March 22,2005 11:44 AM
Rep. Tom Anderson; Rep. Pete Kott; Rep. Bob Lynn;

To:
Rep_GabrieLLeDouxOlegls.state.ak.us; Rep_Norm_Rokeberg@'egis.state.ak.us; Rep.
David Guttenberg

Subject: HOUSE BILL 190

My Dear Representatives,

This Bill is to be heard this afternoon and 1 ask for your full support for this

practical, sensible legislation.

This 13 legislation which responsible retailers support and thereby will be enforced. Let
it be known, that in the great stats of Alaska, the right to drive and a drivers license
are privileges, which will be revoked for driving crimes.

Thank you.

Janies

Janies Barlow-Alexander

Court Monitoring Coordinator
(907)562-6890-T (907)562-6896-F
4105 Tumagain Blvd, Ste A (99517)

"We cannot solve the problems that we have created with the same thinking that created
them* AE

For more information about MADD, its free victim services or to donate, please visit

www._maddalaska.com or call (907) 562-6890.

The number also connects victims to trained staff who can provide emotional support and

guidance through the criminal justice systenm.


mailto:courtwatch@maddalaska.com
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Subject: DMV comments re: HB 190

Dear Representative Crawford,

Thank you for allowing the Division of Motor Vehicles (DMV) to participate In the
hearing concerning HB 190, your bill requiring the DMV tc “ir.ark® the Driver 3
Licenst/ldentification Card (DL/ID) with an indication prohibiting the holder the

privilege of purchasing alcohol.

As T too recognize the importance of curbing our alcohol related problems in
Alaska, please know that the DMV wants to be part of the solution; not part of the
problem. 1 am also respectful of you and your family®s own personal involvement in

the damaging effect*, of alcohol.

In comparing the original version of the bill dated 3/1/C5 (version G) to the CS
from Labor & Commcrci. dated 4/22/05 (version Y) | can find no discernible
difference, as it pertains to DMV, between the versions. While | see the difference
made in other sections to the bill that effects the alcoho®™ vendor making it
"voluntary®™ to participate in checking the customer prior to the sale, we do not
see any instructions requiring either the Court, Probation/Parole office, or the
customer the *[llves to obtain thi3 new “marked" DL/ID.

You ask whot can be done? Thanks for asking; here"s a few suggestions.

As | stated in the Judiciary committee, the DMV can alter both the physical design
and the electronic 2-D Bar code. |Ir. speaking with Cindy Cashen, now with the
Alaska Highway Safety Office, she has informed me cf the standard language for this
court order is "N.E.0.C."™ or Mot to Enter Or Consume alcohol, we wi-uld propose

using that same language.

Sec 2 may need to address the status of the “unmarked® DT./ID currently in
possession of the customer in question. For example, should the DMV Revoke or
Suspend the DL/ID and provide written notification that ihe customer must return to
DMV for a new "marked* DL/rD? The result of failure to comply could include the
customer being subjected to charges or driving with a suspended/revoked license
stopped for a minor traffic offense, if they have not obtained the new "marked®

license.

if

Also, wr recommend modification in “Sec 2 to either delete the specific reference
to AS 26.35.030; Operating a Vehicle..._.While Under the Influence. Testii ny by Mr,
Kooliver from the Court SysLum has indicated that other crimes committed may lead
to The same restriction. |If the intent is to limit this "marking®™ of DL/ID"s to
only "Driving-with-Aicohol involveo" crimes, we would suggest adding AS 28.35.032;
Refusal to Submit to a Chemical Test, aka ""Refusing ro blow". This information is
critical to our estimate of projected costs and the amount wc will be asking the
customer to pay, as a result. If the intent 1 include other crimes, or
probation/parole resulting from thorj crines, a could be requested from the
ager.cy(s) affected with estimates of qualifying customers.

We believe the intent ol the biU 1ir tc "mark®™ both DI"s and ID"s. The <“Sec 4
authority given to DMV is only granted to PL"s. We suggest adding the same language
to apply to State Ildentification Cards. This may te a moolL point as AS 18.65.310
describes content ol the ID card as "identical to to the nolor vehicle operator"r
license provided for in AS 28.15.111", but we"d respectfully request clarification.

Also, as a minor note, our 2-D bar code doc;: not includo the pnoto image, as may bo
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required in the new language of *Sec 4. It only includes the data such as name;

dates of birth, etc.

Thank you again, for the opportunity to be involved in this process. If | nay be of
further assistance on this, or ant DMV natter, please feel free to contact tne

directly.
Duane Bannock

Director, DMV
269 5000
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