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SLNATE FINANCE COMMITTEE REPORT

DATE: 2/2/05 FURTHER:

DATE TURNED
IN TO OFFICE:

Finance Committee considered HOUSE BILL NO. 158

HB 158 PUBLIC SCHOOL ACCOUNT/PUBLIC FDUC FUND
"An Act relating to the public school account and renaming the public school account as
fund; and providing for an effective date."
and recommends:
[ ] bereplaced with CS
[ 1 adopt previous _ CS

[ 1 attached amendment(s)

REPORTED OUT

MAR 0 7 ZOOS

SENATE FINANCE
COMMITEE

~,300.5

the public education

Senate Bill:
[ 1] Same Title
[ 1 New Title

House Bill:

[ ] Same Title

[ j Technical Tillo
Change

[ 1 New Title w/
SCR#

Ind. Zero FN#

1

[ 1 adopt Letter of Intent by Committee
[ 1 further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Ind. Zero FN# Department Date Fiscal
3\\/ips

[ 1] APPROPRIATION - no fiscal note



reported out

FISCAL NOTE AR O T 2085
SENATE FINANCE
. COMMITEE
STATE OF ALASKA Fiscal Note Number: 1
2005 LEGISLATIVE SESSION Bill Version: HB 158
(H) Publish Dale: 2/24/05
Revision Date/Time (Note if correction): Dept. Affected: Education & Early Development
Title "An Act relating lo the public school account and RDU K-12 Support
renaming the public school account as the public education ... Component Foundation

Sponsor House Finance
Requester House Finance Component No. 141
Expenditures/Revenues (Thousands ot Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUNDSOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 0.0 00 0cC 0.0 0.0
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 200G budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a svpaioto fiago it necessary)

This bill will rename lhe public school account to the public education fund. Monies deposited in the fund
would be allocated to support tho foundation and pupil transportation programs. Money appropriated lo this

fund would not lapse.

Prepared by:  Eddy Joans. Director Phono 465-8679
Division School Finance Dn'.on'imc 2/18/05 3:00 PM
Approved by  Karon Rohfold. Depuly Commissioner Palo 2/18/2005
Agency Education & Early Development
VvM OVJI Page 1of 1

COMMSTTEE COPY



A laska State Legislature

H ouse Finance Committee

Representative Mike Chenault Representative Kevin Mayor

Co-Chairman
(907) <105-3779
Fax; (907) <105-2033
Hr-fin-i.tint.ilive Mike Clieiuiultwlorjis.slalo ak ¢

1-15 Main S, Loop »223
Kenai, Alaska 99011

Co-Chairman
(907) <165-1945
Fax: (907) <105-3476
neprescnlativo Kevin Mpyor'allogis.stalt?..

T16W. 4 Avenue
Anchnrafjo, Alaska 99501

State Capitol, Juneau, Alaska 99801-1182

SPONSOR STATEMENT

MB 158, "An Act relating to tlie public school account and renaming the public school
account as the public education fund; and providing for an effective date.”

Mouse Bill 158 proposes changing the public school account and renaming it
the public education fund. In addition, MB 158 clarifies that money
appropriated to the public education fund may be expended for K-12 needs
and that money left over in the fund does not lapse.

Further, MB 158 adds that costs for school district’s entitlements for pupil
transportation can be paid from the public education fund. Also, interest
earned by the fund may be appropriated back to the fund.

Currently if the legislature appropriates too much money for K-12 because
there is a decline in students, the left over money lapses into the general fund

or is used for other government services.

The main purpose of MB 158 is to keep dollars appropriated for K-12 and
pupil transportation in the education fund where they will be used for

educating our students.

| urge your support of this important piece of legislation.









REPORTED OUT

SENATE FINANCE COMMITTEE REPORT MAY 9 2005
DATE: 5/7/05 FURTHER: SENATE FINANCE
COMMITEE

DATE TURNED
INTO OFFICE

Finance Committee considered OS FOR HOUSE BILL NO. 161(STA) am

HB 161 REEMPLOYMENT OF RETIREES

"An Act relating to reemployment of and benefits for or on behalf of retired teachers and public employees
and to teachers or employees who participated in retirement incentive programs and are subsequently
reemployed as a commissioner; repealing secs. 5, 7, and 9, ch. 58, SLA 2001; providing for an effective date
by amending the delayed effective date for secs. 3, 5, 9, and 12, ch. 57, SLA 2001, and repealing sec. 13, ch.
58, SLA 2001, which is the delayed effective date for secs. 5, 7, and 9, ch. 58, SLA 2001; and providing for

an effective date."

and recommends: CS Senate BiIll:
[ 1 Same Tite
wf Fbe replaced with Cs [ 1 Now Title
] adopt previous _ CS SCS”Hour.e Bill:

[ Sarr.e Title

] attached amendment(s) [ j lechnical Title

Change
] adopt Letter of Intent by Committee [y f New Title w/
SCR #
1 further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Ind. Zero FN# Department Date Fis™I Ind. Zero FN#
Vzjdo & L

[ 1 APPROPRIATION - no fiscal note



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 2

2005 LEGISLATIVE SESSION Bill Version: CSHL 161(STA)
(H) Publish Date: 5/3/2005
Revision Dale/Time (Note if correction): n:) Dept. Affected:  Statewide
Title An act relating to reemployment of retired RDU Statewide
teachers and public employees... Component Statewide
Sponsor Rep. Elkins
Requester House State Affairs Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010

Personal Services 0.0 0.0 0.0 0.0 0.0

Travel

Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAt. OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) | I I I
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2006 budget propos
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate paqe if necessary)

This bill will extend the Retiree Return to Work Program (HB 242 2001) for retired teachers and public

REPORTED OUT

IVIAV 9 2005

SENATE FINANCE
COMMITEE

FY 2011
0.0

0.0

0.0

employees who have ieemployed under the program prior to November 3, 2004 until December 31, 2006.
Teachers or public employees who entered the program on or after November 3, 2004 but before June 30,

2005 will terminate in the prior program as of July 1, 2005 and must rehire under the now bill provisions.

For (he Public Employees' and Teachers' Retirement Systems, the actuarial consultant has computed this
legislation to have no effect on employer contribution rates until the number of members electing the waiver
reaches 500 and 100 respectively. With the new sideboards provided by this bill, it is anticipated there will be
fewer participants in the future. The bill also requires employers to make contributions to both systems based
on the rehired retiree's wage at the rate prescribed by the actuary to pay the unfunded liability of the systems.

This requirement will exceed any liability derived from the progiam and will act to further assist

Phone 4GG-4408

Prepared by:  Melanie Millhorn. Director

Division Retirement and Benefits
Approved by:  Mike Tibbies, Depuly Commissioner Dale 5/2/2005
Agoncy Department of Administration

Date/Time 5/2/05 4:10 PM

COMMITTEE COPY "



FISCAL NOTE til

STATE OF ALASKA HILL NO. CSHB16KSTA)
2005 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

in the reduction of the underfunded status of the two retirement funds.

In the original version of the retiree rehire program some employers withdrew active health benefits to rehired
retirees in order to further lower their personnel services costs. This resulted in a cost shift to the retiree
health plan and a failure to realize the expected savings to the health expenses of the systems. This hill
addresses this unintended consequence by requiring employers to provide the same health benefits to rehired
retirees as are provided to active employees, thereby ensuring the expected savings are achieved.

Page 2 of 2



50 Front St. State Capitol Building
Suite it203 Suite//416
Juneau, Alaska 9980!

Ketchikan. Alaska 09901
Phone: (907) 247-4672 Phone: (907) 465-3424
Fax: (907) 225-8546 Fax:(907)465-3793

REPRESENTATIVE ELKINS

Sponsor Statement
House Bill 161

House Bill 161 is an "An Act relating to reemployment of and benefits for retired teachers and
public employees and to teachers or employees who participated in retirement incentive programs
and are subsequently reemployed as a commissioner: repealing secs. 5,7, and 9, ch. 58,
SLA2001; providing for an effective date by amending the delayed effective date for secs. 3, 5, 9,
and 12, ch.57, SLA2001, and repealing sec. 13, ch. 58, SLA 2001, which is the delayed effective
date for sec. 5, 7, and 9, ch.58, SLA 2001; and providing for an effective date."

The Act states that the legislature finds that the reemployment of certain retired members of the
teacher's and public employees’' retirement systems provide a valuable tool for school districts and
public employers to manage workforce shortages. The legislature further finds that school districts
and public employers must plan to meet their workforce needs without reliance on retired workers.
In extending the termination date of the reemployment provisions, it is the intent of the legislature
to allow school districts and public employers to continue to use the management tool, while
developing plans that address the knowledge, shills and abilities that need to be transferred or
developed to assure that work can be accomplished when the reemployment provisions terminate.

Itis the intent of the legislature that all participation in the retiree reemployments program will
end on July 1, 2008, unless extended by law. In addition, the legislature intends that employers
that benefit from the provisions of the retiree reemployment provisions pay any increase in
unfunded liability to the retirement systems and that they provide retirees with the same health
and medical benefits as other active members.

The Act allows PERS & TRS retirees who were rehired before November 3. 2004 to continue to
receive their retirement and medical be .efits from July 1, 2005 through December 21, 2006, if
they continue to serve in the same position. However, on January 1, 2007, the period of
reemployment to which the retiree's originally applied is considered terminated. These retirees
may apply once again for rehire if they so desire.

All employers desiring to hire a retiree must perform the following:
1 Conduct a recruitment of at least 15 days that resulted in fewer than five qualified,
eligible, and available applicants, including the retired member.
2. The employer must then conduct an additional recruitment period that again results in
fewer than five qualified applicants including the retired member. Both periods must

be at least 30 days total.
3. The retiree must have been retired more than 30 days.

Each employer of a retired member rehired under provisions of the Act, shall make contributions
to the unfunded liability of the system on behalf of the retired member at the same rate the
employers is making for that employer’s other members.

Coffman Cove *Hollis * Kelchikan * Meyers Chuck * Snxman * Thorne Bay



CS MB 161(STA)
Summary of Provisions

Insert new sections AS 14.20.135(e) and amends AS 14.25.043(b) and AS 39.35.150(b)
(Sections 2, 4, 5 and 6)
Requires a PERS or TRS employer to provide the same health insurance to a
retiree that is rehircd as provided to all other members.

Also requires a retired member to suspend their retirement health coverage if

returning to ..ork.

Provision will restrict an employer from achieving a cost savings by shifting
health care costs from the employer’s active health insurance to the retirement

system.

Amends bill language in AS 14.25.070 and AS 39.35.270 (Sections 5 and 8)
Requires employers to contribute to the retirement system for rehircd retirees at
the same past service rate they contribute to the unfunded liability of the system

for other members.

Provision will ensure there is no additional cost to the system.

Insert new section AS 39.35.150(f) and (g) (Section 7)
Requires political subdivisions or public organizations to adopt a policy by
resolution prior to rehiring retired members. Policy must include a period of
separation from employment for at least 30 days for retirees and a description of
the circumstances that constitute the shortage o f employees qualified for
particularjob classes.

Insert new section AS 39.35.150(h) (Section 7)
Requires the State of Alaska and other PERS employers (political subdivisions or

public organizations) to recruit for a minimum 30 days and result in an applicant
pool of fewer than five qualified, eligible, and available applicants.

Amends uncodified law enacted in section 13, ch. 57, SLA 2001
Requires the administrator of the PERS system to include information in the
annual report to the Legislature regarding the efforts of employers in the
executive branch to address the recruitment difficulties in job classes in which

retired members have been rehired.

Adds additional uncodified law (Sections 14 and 15)
Those individuals who were rehired prior to November 3. 2004 are authorized to
continue to receive their retirement benefits until December 31, 2006 or until they
separate from service. However, if a retiree was rehircd on a full-time basis prior



to November 3, 2004 and the employer failed to provide active health insurance,

the employee is not authorized to continue to receive retirement health insurance
as their primary coverage. All employers will be required to provide their rehired
employees health and medical benefits offered to their other employees.

The period of reemployment for those individuals who were rehircd after
November 3, 2004 will be terminated June 30, 2005. Employees in this category
may continue to work but would suspend retirement benefits as long as they
remained employed. Employees may reenter the program only by satisfying all
the new requirements in this bill.

Amends sunset date in Section 15, ch. 57, SLA 2001 (Section 17)
Authorizes the rehire of retirees as long as they meet all the requirements in this
act until July 1, 2008. Unless extended by law, all individuals rehircd who elect
to continue receiving retirement benefits, must by July 1, 2008 (1) decide to
continue working, accrue additional benefits, resume paying into the system and
suspend their retirement benefits or (2) separate from service and continue to
receive their retirement benefits.



MB 161
Talking Points

MB 161 provides a management tool to our school districts, state, and our
municipalities to fill those positions where they are unable to find qualified

candidates.

While there has been criticism about the past use of the rehire of retirees, there are
also some great successes. Qualified teachers have been put in the classroom.
Many of our school districts have successful used this tool to hire teachers when
recruitment efforts have failed. In addition, the stcte has certain job
classifications that are extremely difficult to fill. Several examples of successes
are (1) nursing positions. The Dept, of Health and Social Services recruited 34
days to fill a nurse position. There were no qualified, eligible and available
individuals so the Dept, brought someone back after 3 years of retirement. We
now have a qualified nurse in one of our Pioneer Homes serving our seniors. A
similar success can be told about a Children’s services manager position.
Recruiting arange 21 with minimum qualifications of a master’s degree and four
years professional social work experience serving children at risk is challenging.
After receiving no qualified applicants, the Department rehircd an individual to
fill the important public need. Other examples can be found in the areas of
biologists, engineers and higher-ranking public safety officers.

The problem with the original bill is that there were no sideboards to ensure all
the hires were in positions where they really needed to bring someone back from
retirement. In addition, the program ended up costing the retirement system and
prevented qualified individuals from advancing their career to higher level

positions.

This bill addresses those concerns. First, it requires all employers to contribute
the same rate to the unfunded liability for those rehired as all other employees. It
also prevents employers from shifting their health care costs to the retirement
system by not funding employee health insurance. Second, the bill places tough
requirements in place to make sure the program meets its original intention.
Employers will be required to pass a resolution detailing their recruitment
difficulties and offering a competitive recruitment for at least 30 days. If a
qualified applicant pool exists, a new candidate must be chosen over a retiree.

The program going forward:
Individuals hired prior to November 3, 2004 will be allowed to remain in

the program until December 31, 2006. Senate State Affairs Committee offered a
one-year extension. This bill would add an additional 6 months so vacancies will
not occur in the middle of the commercial fishing season or construction season.
The provision will also help address the State’s potential liability caused by the
information provided to participants that they could remain in the program as long

as they remained employed.



Individuals hired on or after November 3, 2004 will be allowed to remain
in the program until June 30, 2005 as proposed in the original enabling
legislation. These individuals were notified that the program is scheduled to
sunset June 30, 2005. These individuals may remain employed past that date;
however, they must suspend their retirement benefits until they separate from

service.

Individuals hired on or after July 1, 2005 will have to meet the new
requirements in this bill restricted to those positic. where remiitment efforts
have been unsuccessful.



Retirees rehired prior to
11/03/04

Retirees rehired on or after

11/03/04

Retirees rehired on or after

July 1, 2005

Legal Issue

Potential Liability - Many
were informed that they
may jmain on the
iprogram until they
separate from service.

Letter sent to all employer Period of reemployment is

and employee
participants that program
would end July 1, 2005.
New partic.Dants were
advised anil sent letters
confirming sunset date.

CS House Bill 161(STA)

Period of reemployment Approval process Pension Benefit
(upon conclusion of perioc] of reemployment, employee may continue to work, suspending
retirement benefits and continuo to pay into retirement system or separate from service and
attempt to return under now requirements)

Retiree rehire
continues to receive
pension benefit until

Employees already enrolled.
To continue past period of
reemployement, employee
must separate from service, al
applicant must be cons'dered
through competitive
recruitment and recruitment
difficulty must be proven.

Period of reemployment is
terminated December 31, 2006

Retiree rehire
continues to receive
pension benefit until
June 30, 2005.

Employees already enrolled.
To continue past period of
reemployement, employee
must separate from service, all
applicant must be considered
through competitive
recruitment and recruitment
difficulty must be proven.

terminated June 30, 2005.

Retiree rehire
continues to receive
pension benefit until
employee separates
from service or
erogram sunsets.

To be eligible, employee must
separate from service, all
applicant must be considered
through competitive
recruitment and recruitment
difficulty must be proven.

Program is continued until July
1,2008.

December 31, 2006.

Health Benefit

July 1,2005 all
employers will be
required to provide active
health insurance to
rehired retirees.
Employees will continue
to have coordinated
benefits until December
31, 2006.

Employees will continue
to receive retirement
health insurance until
June 30, 2005.

Employers are required
;to provide same
coverage to retirees
rehired as all other
employees. Retirement
health insurance is
suspended until
employee separates
|from 'm"r, ice.









IOUSE COMMITTEE REPO
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Date Referred to Committee: April 15,2005 FURTHER REFERRALS:
Date of Committee Actioni: AjV uld. Z00**

The FINANCE Committee considered: MB 167
HOUSE BILL NO. 167 DEATH CERTIFICATE FOR DECEASED VETERAN

"An Act relating to providing a death certificate for a deceased veteran without cost.”

Recommends it he replaced with [ ]1ICS 0 fvicsfor  j~h& !(0~7 I | A rih )
For Senate Fills with new title: [ ] Technical Title f ] New 'Title: ICR [ 1sameTite \\\ NewTitle
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) add new referral to. Committee
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STATE OF ALASKA

2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Death Certificates for Deceased

FISCAL NOTE

Fiscal Note Number:

Title

Veterans without cost
Sponsor House Military and Veterans All.
Requester House Finance Committee

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES

FY 2006

0.0

FY 2007

0.0

Bill Version:

CSHB 167 (STA)

() Publish Date:

Dept. Affected: DNSS
'RDU Public Health
Component Bureau ol Vital Statistics
Component No. 961

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

FY 2008

0.0

FY 2009 FY 2010

0.0 0.0

CHANGE IN REVENUES (
FUNDS O U R C E

)

[

(Thousands ol Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do nol abbreviate)

TOTAL

0.0

Estimate of any current year (FY2005) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

Prepared by:

Approved by:

(AtUich ascpcir.uop iiv il nocos::>uy)

House Finance Committee

0.0

0.0

Rep. Moyer, Co-Chnir

Hop. Chennult, Co-Cnnir

0.0 0.0

Phono 465-1945

Dale 04/25 05

Rngo 1ol 1

FY 2011

0.0

0.0



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: J
2005 LEGISLATIVE SESSION Bill Version:

CSHB 167(MLV)

(H) Publish Date: 3/18/05

Revision Date/Time (Note if correction): Dept. Affected:

Military and Veterans Alfairs

Title An Act relating lo providing a death certificate RDU Military and Veterans Affairs

for a deceased veterans without cost. Component Veterans Services

Sponsor Military and Veterans Affairs
Requester (H) Military and Veterans Alfairs Component No. 421

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 200G FY 2007 FY 2008 FY 2009 FY 2010

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) T | | | |
FUND SOURCE (Thousands of Dollars)

10C2 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Typu-Do not abbreviate?)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 200C budget proposal:

POSITIONS
Full-time
Part-lime
Temporary

ANALYSIS: (Attach n sepantio p.iyu ifr.ei.v;;.jlyJ
There is no fiscal impact.

Prepared by  John Cr.imer
Division Division ol Adrninistr.ilivu Servian.

Approved by: Comnnssiunor Cram E. Campbell Date 3/8/2005

Agency Department of Military and Veterans Aflr.irs

oVt fttrd nutl

FY 2011

0.0

0.0

Phono (907) 465-4GD2
D.ite/limo 3/8/05 1:39 PM

Pagn 1ol 1



Alaska State Legislature

Chair . .
Military anil Veterans Affairs Commitee

Member )
Laborami Commerce Committee

State Affairs Committee
Feon Dev, Int'l Trade & Tourism
Education Committee

Joint Armed Services Committee A Communication From

. . REPRESENTATIVE BOB LYNN
Finance Suhconmiltcis

Labor and Workforce Development N Chairman _ _
Community and Economic Development House Military and Veterans’ Affairs Committee

Military and Veterans' Affairs

CS MB 167 (MLV)

Death Certificates lor Deceased Veteran

Sponsor Statement

Session:
Alaska Slate Cafitol
Juneau, AK 99801-1182

ltonc: (907) 465-4931
Fax:(907)465-4316
Toll Free: (800) 870-4391

Interim:
116 W. 4hAvc. 4350
Anchorage, AK 99501-2133

Phone: (907) 269-0205
Fax: (907) 269-0207

kgincnuiivedlot>J.yniii« kif*

lilt 1(>7 provides a death certificate without cost to a surviving spouse, next ofkin, or other
relative of a deceased veteran. The bill is modeled after Arizona statute, which provides the

death certificate for purpose of obtaining veteran or social security benefits.

Sectional Analysis

Section 7 outlines who is eligible to receive a free death certiiicate and indicates that the free
death certiiicate is to be used for the purpose of btaining veteran or social security benefits. It

also defines veteran as the meaning given in AS 116.10),00.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2005 LEGISLATIVE SESSION Bill Version: HB167CS(STA)-DHSS-DPH-04-20-05
() Publish Date:

Revision Date/Timo (Note il correction): Dept. Affected: Health & Social Services

Title DEATH CERTIFICATES FOR DECEASED RDU Public Health

VETERANS WITHOUT COST
Component Bureau of Vital Statistics

Sponsor HOUSE (MLV)

Requester HOUSE (STA) Component No. 961
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below

OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 ,FY 2009 FY 2010 FY 2011
Personal Services /

Travel 17

Contractual

Supplies /

Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 /0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES ./
CHANGE IN REVENUES 10) /
FUND SOURCE / (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF Iso 0 60.0 750 90.0 900 90.0
1037 GF/Mental Health
1156 Rcpt Svcs) ' (500) (60.0) (750) (90 0) (90.0) (900)
Other(Specify Typo-do not abbreviate) /

TOTAL / 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

Full-time /

Part-time /

Temporary /

ANALYSIS: (Attach .i sopnrjla pago il nvcoizary)

The above estimates are based on the S20 fee foi a certified copy of a death certificate and the approximately 900
deaths per year wHeyle the decedent was a veteran. Under this version of the bill, the use of the free copies is not
restneled - each fcfnily member may request one free copy. It isestimated that veterans' families will request, on
average, five free copies. It is anticipated that the fiscal impact will be approximately $511,0 for the lust year ($2h
x 2,500 certified copies) the legislation is in effect and then increase to $90 ') ($20 x 4,500 ccitilicd copies) as
more people become aware of the new law. Ihe Bureau curren'ly has no lif funding

Ihe pioicctcd loss of revenue to the Bureau appears in the Receipt Support Setvieex line and will have to be
teplaced with (if to maintain existing services

Prepared by. Richard M.mdsaqgor, M D Phono 405-8613
Division Public Health Date/Timo 04/20/2005
Approved by. Joel S Gilbertson. Commissioner Palo 04/20/2005
Agency Department of Health nnd Social Service

liic,t»a g;j; v, wuui P@ I n ||



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2005 LEGISLATIVE SESSION Bill Version: CSHB 167(MLV)
(H) Publish Date: 3/18/05

Revision Date/Time 'Note if correction): Dept. Affected:  Military and Veterans Affairs

Title An Act relating to providing a death certificate RDU Military and Veterans Affairs
for a deceased veterans without cost. Component Veterans Services

Sponsor Military and Veterans Affairs

Requester (H) Military and Veterans Affairs Component No. 421

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inllation unless otherwise noted below.

OPERATING EXPENDITURES FY 200G FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES !

CHANGE IN REVENUES ( ) | [ 1 |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Prograin Receipts

1037 GF/Mental Health

Other (Specify Type-D o not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bit is included in the Governor's FY 2000 budget proposal:
POSITIONS
Full-tirne
Part-time
Temporary

ALYSIS: (Attach a separata pngo it necessary)
ere is no fiscal impact.

Prepared by:  John Cramer Phono (907) 465*400?
Division Division of Administrative Services Dolo/Tirno 3/8/0!) 1:39 PM

Approved by: Commissioner Craig fl. Campbell Date 3/0/2005

Atjoncy Department of Military and Veterans Alfairs

Pago 1of 1
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Printer Friendly Version Page 1of1

39-122. Free searches for and copies of public records to be used in claims auainst United States: liability
for noncompliance

A. No state, county or city, or any officer or board thereof shall demand or receive a fee or compensation for
issuing certified copies of public records or for making search for them, when they are to be used in
connection with aclaim for a pension, allotment, allowance, compensation, insurance or other benefits
which is to be presented to the United States or a bureau or department thereof.

B. Notaries public shall not charge for an acknowledgment to a document which is to be so filed or
presented.

C. The services specified in subsections A and B shall be rendered on request of an official of the United
States, a claimant, his guardian or attorney. For each failure or refusal so to do, the officer so failing shall be

liable on his official bond.

[fri-zano. A |S€'d

ARIZONA KKVIS1CIl) STATUTKS

http://www.azlcg.state.az.us/ DnrTv Vi
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AMENDMENT

OFFERED IN THE HOUSE
TO: CSHB 169(L&C)

Page 9, line 26, following "dale":

Insert "of secs. 1-11 and 16"

Page 9, line 29, following "dale":

Insert "of secs. 1-11 and 16"

Page 10, line 1, following "date™:

Insert "cfsecs. 1-11 and 16"

24-1.S0424\X.I
Bannister
4/11/05



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182
Mail Stop 3101 Doliveries to: 129 6th St,, Rm. 329
MEMORANDUM April 7, 2C05
SUBJECT: CSHB 169(L&C) relating to real estate transactions

(Work Order No. 24-LS0424VX)

TO: Representative Tom Anderson
Chair, House Labor and Commerce Committee
Attn: Josh

FROM: heresa Bannister

Legislative Counsel

This memo accompanies a final version of the bill described above.

Applicability section (bill sec. 17). In this section, the references in (1), (2), and (3) to
"effective date of this Act" need to be replaced with "effective date of ecs. 1-3,5-11,
and 16 of this Act." This replacement is necessary because there are two different
effective dates for the provisions in the Act (see secs. 19 and 20). Since your committee
has already taken action on this bill, | would appreciate it if you would pass .his memo
along to the next committee of referral for its consideration.

If I may be of further assistance, please advise.

TLB.med
05-23S.med

Enclosure



AMENDMENT 3

OFFERED IN THE HOUSE FINANCE COMMITTEE
BY REPRESENTATIVE CROFT

TO: CS I-IB 169 (L&C)

Page 8, line 22:

DELETE: “attorney or”

™mME, ~ Jlmm A3t s

pay JuhlJjl- s&<u, /s



Amendment 4

HB 169

Rep. Kelly

Delete:

Beginning on line 22 page 8 all through line 30:

22
23
24
25
26
27
28

29
30

The broker may pay the attorney or associate
broker from a fee, commission, or other compensation received by the broker in a real
estate transaction payment.

*Sec. 15. AS 08.88.900(b) is amended to read:

(b) Notwithstanding that, under this section, a person is exempt from this
chapter, AS 08.88.401(d)(1) prohibits, except as provided in AS 08.88.403, a
licensee from knowingly paying to that person any part of a fee, commission, or other
compensation received by the licensee in buying, selling, exchanging, leasing,

auctioning, or renting real estate.



10 USE COMMITTEE REPO 1

(1D

Date Referred to Committee:

April 8,2005 FURTHER REFERRALS:

Date of Committee Action: . _ -j 1 H jo*?.

The FINANCE Committee considered: lilt 169

HOUSE HILL NO. 169 REAL ESTATE LICENSEE EDUC

"An Act relating to the educational requirements for certain real estate brokers, associate brokers, and
salespersons with new or suspended licenses: and allowing real estate brokers to hire certain experts to review

real estate transactions; and providing for an effective date."

Recommends it be replaced with [ |IK'S or | csfor il & 1k?)
For Senate Hills with new title: , / Technical Title , /Sew Title: 1ICR_ | Same Title |- fNew Title

| Jattach amendments

| )add new referral to. Committee

[ )Letter of Intent Committee

Mol ATIlV FISCAL NOTES PREVIOUS FISCAL NOTES

for sAssigned by Chief Clerk’s Office List b>llept(s): ~ INK  Fiscal  Tidd.  Zero
Depts.. List B> llepllsi: ~ *IN'#  Fiscal  Indet. | Zero

ADM

COlt
con NCeO T7
ia:n
ni:c
DFCJ
oov
[1SS
LK(!
LAW
|.WK
MVA
[IN It
NI*S
Khv
IKIT
tIA

Signing with rccomnuTidations



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2005 LEGISLATIVE SESSION Bill Version: CSHB 169(L&C)
(H) Publish Date: 4/8/05

Revision Date/Time (Note if correction): Dept. Affected Commerce

Title Real Estate Licensee RDU Occupational Licensing (117)
Education Component Occupational Licensing

Sponsor Rokeberq

Requester Labor 8 Commerce Component No. 2360

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

[capital expenditures

jcHANGE IN REVENUES ( y J

FUND SOURCE (Thousands of Dollars)
r'-...

1002 Federal Rocoipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other 1156 - Receipt Supported Services
1 TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current yoar (FY2005) cost: 00
Mark this box (X) if funding for this bill is Included In the Governor's FY 2006 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attacha scviirutc pnqu if necessary)

FY 2011

0.0

0.0

HB 169 amends several statutory requirements to the educational requirements for real estate licensees

New funds arc not required to implement these changes.

Propared by: Jonmlor StncKlor. Admmisirativo Manager

Phono (907) 465-2144
Dato/Time 4/6/06 1:44PM

Division Occupational Licensing
Approved by Edgar Bialchford. Commissioner Date 4/6/2005
Agoncy Commerce. Community, and Economic Development
Topicut) Page 1of 1

COMMITTEE COPY
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ADMINISTRATIVE STAFF Fax:9072698156 .Apr 11 «26H85 * 19:31 P. 02

uprnMCDEvnonmn
DIVISION OF OCCUPATIONAL LICENSING

April 11.2003
RE: ILB169(b):
Members of P> Finance Committee:

Llamwribra this letter erabehalf of the Alaska Real EsUte Cotcminion and ha oonocma with
regard to specific language b HB169. Tha Camnriteioo, atiU March 14 and 15 meeting in
Juueau, reviewed mnd discussed tha land version of HB169 (a).

Asyou know, WB169 (a) was Introduced to daal specifically with poat-liewieng issues for real
cautc professional*. In addition, language hu been introduced which would »Uow for the Review
of Transaction* by an attorneywho amy net be alioansed real estate fEro"wiOQal.

a
Ax the entity that must irapkxswnt thk law ono* It becomes adfSectfre, we have grave concerns
retarding this Commiasioo* ability to raguUce unlicensed nai estate profeuJonats.

‘Iims current language rends that, “a real eitate broker may auntrad uf(A andpa?; an attorney or
auoclaiu btvintr to estht the broker to review a real estate transaction b*fbre the (rantaaion
Jasts. The broker maypay the attorney or associate brokerfrom ¢/**, (OtnmiASton. or other
compensation recerVsrf by Use broker INa real estate transaction payment

The CevrmustQA takes jwue wi[h thil language, as it docs opt adtkcat the following:

+ No requirement Ihal the individual be licensed as an attorney in Alaska
+ No jagaireoicnl that (Sc saoneey have a working knowledge of Rea) Ertaic Law
*  No ability to supcrviKao individual not roptlated by lho Real Estate Commission

The Comnrsrion would lute the Finance Committee k>consider ou’ concerns regarding Sccuon

14 and address than at your April 13* meeting. kUtlty, (ha Cam.-maslo would liko to Me that

the entire Section 14 be illmiuaird hom onuideration However, if that Isoot the caac Ind if the
language remains as imroduocd then he Comnaiisien rcqucali (hat Section 14 be included to the
till of sections Cor which wc can then dnfl regulation.

. ? A

The Commastkah takes mloualy Its duty to protect the public and ensure that they receive tire

highest level ofpcofoirtoaaJexcellence in teal estate. We appreciate your ronsjdcra’jon in this

natter. Ifyou h*vc arll\}/ nlu"tlona. U>Me contact tncal 261.7553 or Sharon Wahh. Eaccutive
ea

Administrator orfthe Estate Corcmasion, al 269.1197.
J -

Alaska Real Lrwa Coouslssion

Cc IUp. KaliAtrg,spopn» HMCS

350 V. TiAAWom, Suis 1300,Aacheraga, Alaska *9301-3367
N M on* <90712<9S1<0 fax: (907)269-4154 That Tkfcpfaorte: (907,445 JAJ7
Email- VocetoQuofUmurce italo.akwi - Wotwilc: hUp://»ww,cominorco.iiac a* uVoccf



ALASKA STATE LEGISLATURE
House of Representatives

INTERIM

"sOMMITTEE ASSIGNMENTS
710 WEST ATM AVENUE SUITE f,0t)

RULES COMMITTEE CHAIRMAN ANCHORAGE. AK 99501
| ABOR ACOMMERCE COMMITTEE MEMBER RHONE (007) 269*0117
legislative Council, member FAX (007) 260*0110
M'ECIAL COMMITTEE ON OIL A GA‘: MEMBER
-FECIAL COMMITTEE ON WATS A MCANfi. MEM!it M NE5-VION

. ALASKA STATE CAI'ITOL
pere mep s wuw [IKFOptLLE | IGHibei| IM ITf php JUNEAU, AK WHOM 1fi2

PHONE (007) 4f>5-4%*

PAX (<07) 406 2040

Representative Norman Rokeberg

c-mail: Representative. Normnn .Rokeberg” legis.stale.nk us

SPONSOR STATEMENT FOR CSIIR 169(L&C)
By: Representative Norman Rokeberg

Title: An Act relating to Hie educational requirements for certain real estate brokers, associate
brokers, and salespersons with new or suspended licenses; relating to review of real estate
transactions bv attorneys or associate brokers; relating to the requirements for a real estate
broker license and an associate broker license; and providing for an effective dale.

IIB 169 has been introduced at the request of the Alaska Association of Realtors. The
legislation addresses changes to post-licensing education and broker supervision.

Post-Licensing Education
I IB 169 requires a real estate licensee lake 20 hours of post-licensing education within

one war of receiving his/her initial license. The Education Task Force will develop the
20 hours of education. The classes will be devoted to practical applications on such
topics as contracts and agreements, agency and disclosures, paperwork and risk
management, evaluating, pricing and marketing, and financing to closing. Newly
licensed associate brokers/brokers will also be required take 20 hours of post-licensing
education. Their classes will be directed towards practical topics important for
associate brokers/brokers. This post-licensing education requirement will help protect
the public and real estate licensees through practical information vital to the practice of

real estate.

Broker Supervision
Current law requires a real estate broker supervise every transaction. Ibis is not
In Anchorage, for example, 0OD".. of the real estate

pr.iclic.il in large real estate linns.
| here is not enough

transactions occur within three firms, with a total of four brokers.
time m the dav for the four brokers to supervise every transaction and conduct all the
other necessary duties of business ownership. NB loo will allow brokers to employ
associate brokers or atlornevs to assist in the orderly review of real estate transactions

prior to the e<isjng of the Ir.ms.u lion.

| urge your support of this legislation.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2005 LEGISLATIVE SESSION Bill Version: HB 169
() Publish Dale:
Revision Date/Time (Note if correction): Dept. Aflected: Commerce
Title Real Estate Licensee RDU Occupational Licensing (117)
Education Component Occupational Licensing
Sponsor Rokeberqg
Requester Labor & Commerce Component No. 2360
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment

Land S Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) | 1 1 |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Otaer 1156 - Receipt Supported Services

TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bill is included in the Governor’'s FY 200G budget proposal:
POSITIONS
Proparodby: Jenmler StncKlor. Administrative f.lana mr Phono (907) «G5-21-1-1
Division Occupational licensing Dale/rime «1/6/09 1:44 I'M
Approved by: Edgar Olatchford, Commissioner Palo 4/G"?00f)
Agency Commerce. Community, and Econoirt.c Development

Payer 1of 1

i il

0.0

0.0



ALASKA STATE LEGISLATURE
House of Representatives

INTERIM

710 WEST .ITII AVI Til IE. SUITE MM
ANCHORAGE Ac. " it

nr

COMMITTEE ASSIGNMENTS

IIJLEb COMMITTEE CHAIRMAN

IAPOH 4 COMMERCE COMMITTEL, MEMBER
LEGISLATIVE COUNCIL. MEMBER

' 'ECIAL COMMITTEE ON OH. A GAS MEMBER
SPECIAL COMMITTEE ON WAYS A MEANS. MEMBER

IAX (W7| LEVOI I =

SESSION

ALASKA STATE CAPITOL
JUNEAU. AK D9BOI-1IB2
PHONE ('107) 46S-.1%6
FAX IVB7) 4B5-20.10

&L = SHI) I'/nV* Ok/cpiil i* .nr CIQ'f)Lill;r((),'fnJr.

Representative Norman Rokeberg

o-inail: Representative. Norman _Ro .eborg'S'legis.slaleuk us

SKCTIONAL ANALYSIS FOR CSIIU 169(L&C)
By: Representative Norman Rokeberg

'Title: An Act relating to the educational requirements for certain real estate brokers, associate
brokers, and salespersons with new or suspended licenses; relating to review of real estate
transactions by attorneys or associate brokers; relating to the requirements for a real estate
broker license and an associate broker license; and providing for an effective dale.

Changes made by the CS are indicated below in BOLD.

Section 1: Requires a real estate licensee comply with education requirements before a
suspended license can be reinstated.

No changes made by CS.

Section 2: Makes conforming amendments.

Rage 2, Line 8: Deleted "was" and inserted "is'
Section .3 Makes aumtorming amendment.

No changes made by CS.

Section4: Creates AS (Js.SS.09s, new education requirements for a licensee alter initial
license:

(@) An initial licensee has one vear from the date ol the initial license to
complete 20 hunts of education

(h) Hu* initial license shall stale that license is subject le education
requirements

(c) Within all dav* alter end of one-year period, licensee shall submit
cerlilicalion of education to Real | slate Commission

Ol) After education requirements met. new license is issued without
language in subsection (>)

(e) Il licensee +t=ils to complete education or submit certification, the
license automatically lapses all davs after the cud of the one-year
period

(f) An individual who is issued an initial broker license does not have to
complete the post-licensing education lequiremenls it Uu*y had .in
associate broker liense immediately hefoie the broke i license.

(gl IMines "educational requirements”



Section 5:

Section 6:

Section 7:

Section 8:

Section

Subsection (f) was rewritten in order to clarify that if you have an associate
brokers license, and then you move up to a broker's license, you don't have to
repeat the post-licensing education requirements, as they will be the same for

both associate broker and broker licenses.

Deleted subsection (g), which prohibited the Commission for selling limits on

a two-day education course.

Creates AS 0S.S8.09S, educational requirements after suspension:
(a) Ifalicense is suspended for six months or more, the licensee shall the

education required by the commission
(b) The licensee shall submit certification that the educational

requirements have been met
(c) These education requirements are in addition to any other conditions

for reinstating the license

Rage 4, Line 3: Deleted "for six months or more" and "20 hours of". This

allows the Commission to set the required education in cases ol suspended

licenses.

Rage 4, Line 4: Deleted "cancel the suspension”™ and inserted "reinstate the

suspended license"

Rage 4, Line 9: Deleted "canceling the suspension of a license" and inserted

"reinstating a suspended license"
Subsections (d) and (e) were deleted.

Makes conforming amendments.

Page4, Line 16: Deleted "licensed real estate salesperson” and inserted "real

estate licensee"
Makes conforming amendments.

Rage 5, Line 11: Deleted "licensed real estate salesperson” and inserted "real

estate licensee"”

Rage 5, Line 13: Changed "five" to "seven."
Makes conforming amendments.

No changes made by CS.

Allow s the Ifcpartmcnt of Commerce. Coinimmil) and Lconnmic lJevelopmenl

to set a lee for the new li<ense under AS ()S.SS.(195(d).
No changes made by CS.
Makes tonlorming amendments.

No changes made by CS.



Section 10:

Section

Section

Section

Section

Section

Section

Section

Section

Section

11:

12:

gl

15:

16:

17:

19:

Section 20:

Provides lIhnt n real estate licensee, whose initial license lapses due to failure to
complete the education requirements, is not eligible for an "inactive" license

until the license is properly reinstated,

No changes made by CS.

Requires a real estate licensee, who has not held a license issued by another state
for more than one year, to complete the post-education requirements before an

Alaska license will be issued.

No changes made by CS.

Makes a conforming amendment.
No changes made by CS.

Makes a conforming amendment.

No changes made by CS.

Allow s a real estate broker to hire an attorney or associate broker to rc\ iew a real

estate transaction before the transaction closes.

Title of section was changed from "Use of |I:\peris” to "Review of Transactions.

Makes conforming amendment.
No changes made by CS.
Defines "initial license."

No changes made by CS.

Sets forth the applicabili'v of the new educational requirements on "initial

licenses."

No changes made by CS.

Allow s the Department of Commerce, Community and 1-Vonomic Development
to proceed with adopting regulations jcgarding the new educational

requirements.
No changes made by CS.

Provides an immediate effec live date lor the sections on use ol experts.

No changes made by CS.

Provides an efleitive dale of January 1, .101>tor the sections on post*licensing

education.

No changes made by <S.



Page 1of?2

Rep. Norman Rokeberg

From: Debra Leisek [debral@ ptialaska.net]
Sent:  Thursday, March 10, 2005 12:41 PM
To: Rep. Norman Rokeberg

Subject: education of realtors

I ask you to please realize the importance of additional education requirements for Real
Estate licensees and Brokers. | feel it is essential to have new licensees be required to
take post licensing classes. Brokers should also have to take post licensing classes and be
held to a higher standard if they are going to be responsible to train new licensees.

I am a Broker and have had my license for 14 years. | was fortunate to start out my
career in an office that had high standards and realized the importance of working
closely with new licensees to teach them the rules, regulations and laws of Real Estate.

Not everyone has this opportunity.

| feel Brokers should be held to a higher standard of education and learning. Alaska has
no real broker classes. They should mandate and provide better education. When the Real
Estate market is good, more people get their license. They think Real Estate is simple and
anyone can do it. With only a pre-license class of 20 hours and a test, it does make it
pretty darn easy to get a license and hit the road. No matter what you believe, there is
much more to Real Estate than what can be learned in 20 hours.

I strongly urge you to mandate more education for the new licensee, the old licensee, the
associate Brokers and the Brokers. Alaska has the least requirements in education of
almost any state. In Colorado the new agent has to take 90 hours within 2 years of
getting their license. Kansas requires 40 hours per license period. In Texas you must take
120 hours before getting a license! We need more education.

However, once you mandate these new education requirements you have to provide the

ability for people to take the classes. It isn't fair to make them travel and spend money

to take classes. People in Kodiak should not have to fly to Anchorage to take classes.
Classes should be provided locally and often enough to allow the licensee to be able to

attend arid afford.

| appreciate you consideration in this matter,
Debra Leisek

Broker
Bay Realty

3/15/2005
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Page 1of 1

Rep. Norman Rokeberg

From: Dave Somers [dsomers@alaska.net]
Sent: Friday, March 11, 2005 4:02 PM

To: Rep. Norman Rokeberg

Subject: HB169

Dear Representative Rokeberg,

Thank you for sponsoring HB169. Surveys from within the industry show strong support, and the public will clearly
benefit by improving the caliber of licensees in our state.

Dave Somers

3/15/2005
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Rep. Norman Rokeberg

From: Errol Champion [Errol.Champion@ acsalaska.net]
Sent: Thursday, March 10, 2005 4:23 PM

To: Rep. Tom Anderson

Cc: Rep. Norman Rokeberg; Rep. Pete Kott; Rep. Gabrielle LeDoux; Rep. Bob Lynn; Rep. Harry
Crawford; Rep. David Guttenberg

Subject: HB 169 Support

lam a newly licensed realtor (August 2004) and readily

Iwish to voice my support for the passage of HB 169.
One is never too

appreciated the importance of good classes and the benefits of continuing education courses.
old to learn.

Sincerely,

Errol D. Champion

Licensee
Coldwell Banker Race Realty
Juneau, AK 99801

3/15/2005
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Rep. Norman Ro eberg

From: angie newby [angienewby@alaska.com]
Sent: Thursday, March 10, 2005 9:33 AM

To: Rep. Norman Rokeberg

Subject: HB 169: Real Estate Licensee Education Bill

Dear Representative Rokeberg,

As a Homer Realtor for over 22 years, |strongly support the current HB169, and | have sent emails to
Representative Anderson, Kott, Lynn, and LeDoux encouraging them to do the same.

Sincerely,

\]htj_“C 9{CZUby, ccim,crs
owner/broker

HOMER REAL ESTATE

PO BOX 997

HOMER, AK 99603

907 235-5294 OFFICE
907 235-5223 FAX

907 299-1514 cELL

:ingie,nc'ul)y@ alaska.coni
http://\vw\y.lionierrealestate.com/

3/15/2005
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Rep. Norman Rokeberg

From: Denny Wood [denny@akhomes.com]
Sent: Tuesday, March 08, 2005 5:26 PM
To: Rep. Norman Rokeberg

Subject: HB169

Dear Representative ,
Please support HB 169 to pass this session. The Alaska Association of Realtrs is solidly behind this bill requiring

post licensing education for our new licensees. We have always been firmly behind increasing the
professionalism of our own and this bill would enhance that greatly.

Norm, I've sent this to all the committee members. Thanks.

Sincerely

Denny Wood, CRS

President

Alaska Association of Realtors

denny ©akhomes.com
(907) 337-WOOD (9663)

Denny Wood, CRS
(907)337-WO0D(%63)
dcnny@ukhomcs.com
www.akhomcs.com

Tilt: WOOD HOME TEAM

Prudential Jack Wiliite/Vista Real Estate

CONFIDENTSUTY NOTICE: Hus e mail message, including any attachments, iS tor ttio sole use ot the intended redpient(s) andmay
contain confidential and nv:leged information or othervvlsg rotected by law,~ Any unauthorized review, use, disclosure or distribution is prohibited It
you am rut the intended recipient, please contact the sender by reply e-maif anddestroy all copies of the original message.

3/15/2005
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REPORTED OUT

SENATE FINANCE COMMITTEE REPORT fIMF 5 2005
DATE: 5/4/05 FURTHER: SENATE FINANCE
COMMITEE

DATE TURNED
IN TO OFFICE

Finance Committee considered CS FOR HOUSE L.LL NO. 169(FIN)

HB 169 REAL ESTATE LICENSEES

"An Act relating to the educational requirements for certain real estate brokers, associate brokers, and
salespersons with new or suspended licenses; relating to review of real estate transactions by attorneys or
associate brokers; relating to the requirements for a real estate broker license and an associate real estate

broker license; and providing for an effective date."

and recommends: CS Senate Bill:
) [ ] Same Title
[ 1 be replaced with CSs ) [ | New Title
[ 1 adopt previous _ Cs -) SCS House Bill:
[ ] Same Title
[ ) attached amendment(s) [ j Technical Title
Change
[ ] adopt Letter of Intent by Committee [ T New Title w/
SCR «
[ 1 further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Ind. Zero FN/r j I Department Date Fiscal Ind. j Zero FN#

k x ce d



REPORTED OUT

FISCAL NOTE MAY 5 2005

SENATE FINANCE

STATE OF ALASKA Fiscal Note Number: 1 COMMITEE____

20(15 LEGISLATIVE SESSION Bill Version: CSHB 169(L&C)
(H) Publish Date: 4/8/05

Revision Dale/Time (Note if correction): Dept. Affected: Commerce
Title Real Estate Licensee RDU Occupational Licensing (117)

Education Component Occupational Licensing

Sponsor Rokeberg
Requester Labor & Commerce Component No. 2360

Expenditures/Revenues (Th. usands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 I 0.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) | | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Proginm Receipts
1037 GF/Mental Health

Other 1156 - Receipt Supported Sc-rvicos
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2006 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: {Attach n soparnto p,iqo ilnocossary)

HB 169 amends several statutory requirements to the educational requirements for real estate licensees.
New funds are not required to implement these changes.

Prepared by:  Jonnifor Strickler. Administrative Manager Phono (907)465-2144
Division Occupational L'consing Date/Time 4/C/05 1:44 PM
Approved by: Edgar Blatchford. Commissioner Dato 4/6/2005
Agency Commorco. Community, and Economic Dovolopmont
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ALASKA STATE LEGISLATURE
House of Representatives

INTERIM

COMMITTEE ASSIGNMENTS
716 WEST 4TH AVENUE SUITE 600
RULES COMMITTEE CHAIRMAN ANCHORAGE AK 09501
tAROR & COMMERCE COMMITTEE MEMBER PHONE. (907) 269-0117
IEGISLATIVE COUNCIL. MEMBER FAX (907)269 0119
SPECIAL COMMITTEE ON OIL i GAS MEMBER
SPECIAL COMMITTEE ON WAYS S MEANS MEMBER SESSION
ALASKA STATE CAPITOL
iveDsile imp  ivwrt nkrepubticAns 019 ibkeBorg'irde* php JUNEAU AK 99801-1162
PHONE (907)465-4968

TAX ,907) 465-2040

Representative Norman Rokeberg

o-mail: Represonlalive_Norman_Rokeberg@legis.slale.ak.us

SPONSOR STATEMENT FOR CS1IB 169(FIN)
By: Representative Norman Rokeberg

Title: An Act relating to the educational requirements for certain real estate brokers, associate
brokers, and salespersons with new or suspended licenses; relating to review of real estate
transactions by attorneys or associate brokers; relating to the requirements for a real estate
broker license and an associate broker licen? * and providing for in effective date.

HB 169 has been introduced at the request of the Alaska Association of Realtors. The
legislation addresses ch< '.ges to post-licensing education and broker supervision.

Post-Licensing Education
HB 169 requires a real estate licensee take 20 hours of post licensing education within

one year of receiving his/her initial license. The Education Task Force will develop the
The classes will be devoted to practical applications on such

agency and disclosures, paperwork and risk
Newly

20 hours of education.
topics as contracts and agreements,
management, evaluating, pricing and marketing, and financing to closing.
licensed associate brokers/brokers will also be required take 20 hours of post-licensing
Their classes will be directed towards practical topics important for

education.
This post-licensing education requirement will help protect

associate brokers/brokers.
the public and real estate licensees through practical information vital to the practice of

real estate.

Broker Supervision
Current law requires a real estate broker supervise every transaction. This is not

practical in large real estate firms, in Anchorage, for example, 60% of the real estate
transactions occur within three firms, with a total of four brokers. There is not enough

lime in the day for the four brokers to supervise every transaction and conduct all the

other necessary duties of business ownership. 1IB 169 will allow brokeis to employ
associate brokers or attorneys to assist in the orderly review of real estate transactions

prior to the closing of the transaction.

| urge your support of this legislation.


mailto:Represonlalive_Norman_Rokeberg@legis.slale.ak.us

ALASKA STATE LEGISLATURE
House of Representatives

INTERIM

COMMITTEE ASSIGNMENTS
71fi WEST ATI I AVENUE. SUITE 600
ItIILES COMMITTEE CHAIHMAN ANCHORAGE AK 99501
LABOR A COMMERCE COMMITTEE. MEMBER PHONE (4071 269 0117
LEGISLATIVE COUNCIL. MEMBER FAX (9071269 0119
SPECIAL COMMITTEE ON OIL A GAS MEMBER
SPECIAL COMMITTEE ON WAVS A MEANS. MEMBER SESSION
ALASKA STATE CAPITOL
fti'DSilo fillp wwvvakieM Ateins org-iokebotgirde* php JUNEAU. AK 09801-H82
PHONE. |907]| -165-4960

FAX (0071465.20-10

Representative Norman Rokeberg

e-mail: Reprcsentative_,Norman. Rokeborg@legis.stato.ak.us

SECTIONAL ANALYSIS FOR CSIIB 169(FIN)
By: Representative Norman Rokeberg

Title: An Act relating to the educational requirements for certain real estate brokers, associate
brokers, and salespersons with new or suspended licenses; relating to review of real estate
transactions by attorneys or associate brokers; relating to the requirements for a real estate
broker license and an associate broker license; and providing for an effective dale.

Section 1 Requires a real estate licensee comply witheducation requirementsbefore a

suspended license can be reinstated.
Section 2 Makes conforming amendments.

Seclion 3: Makes a conforming amendment.
Section 4: Creates AS 08.S8.095, new educationrequirements  for a licenseeafter initial

license:
(&) Aii initial licensee has one year from the dale of the initial license to

complete 20 hours of education
(b) The initial license shall state that license is subject to education

requirements

(c) Within 30 days after end of one-year period, licensee shall submit
certification of education to Real Estate Commission

(d) After education requirements met, new license is issued without
language in subsection (b)

(e) If licensee fails to complete education or submit certification, the
license automatically lapses 30 days alter the end of the one-year
period

(0 An individual who is issued an initial broker license does not have lo
complete the post-licensing education requirements it they had an
associate broker license immediately before the broker license.

(g) Defines "educational requirements"

Creates AS 08.88.098, educational requirements alter suspension:
(@) If a license is suspended for six months or more, the licensee shall

complete the education required by the commission
(>) The licensee shall submit certification that the educational

requirements have been met
(c) These education requirements are in addition to .my other conditions

for reinstating the license


mailto:Rokeborg@legis.stato.ak.us

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

9:

10:

11:

12:

13:

14:

15:

16:

17:

Makes conforming amendments.
Makes conforming amendments.

Makes conforming amendments.

Allows the Department of Commerce, Community and Economic Development
to set a fee for the new license under AS 08.88.095(d).

Makes conforming amendments.

Provides that areal estate licensee, whose initial license lapses due to failure to
complete the education requirements, is not eligible for an "inactive" license
until the license is properly reinstated.

Requires a real estate licensee, who has not held a license issued by another stale
for more than one year, to complete the post-education requirements before an

Alaska license will be issued.

Allows a real estate broker to hire an attorney or associate broker to review a real
estate transaction before the transaction closes.

Defines "initial license."

Sets forth the applicability of the new educational requirements on "initial

licenses."

Allows the Department of Commerce, Community and Economic Development
to proceed with adopting regulations regarding the new educational
requirements.

Provides an immediate effective date for the section on use* of experts and
adoption of regulations.

Provides an effective date ol January 1,2l)(Jo for the sections on post-licensing

education.



ALASKA STATE LEGISLATURE
House of Representatives

INTERIM

COMMITTEE ASSIGNMENTS
716 WEST 4TH AVENUE. SUITE 600
RULES COMMITTEE CHAIRMAN ANCHORAGE AK 69501
I-ABOR & COMMERCE COMMITTEE. MEMBER PHONE (9071269 0117
LEGISLATIVE COUNCIL. MEMBER FAX (907) 269 01la
SPECIAL COMMITTEE ON OIL & GAS. MEMBER
SPECIAL COMMITTEE ON WAVS A MEANS MEMBER SESSION
ALASKA STATE CAPITOL
"I'n%itn blip <aw" aKiepuWiwnis 0ig rokoboig muox pup JUNEAU AK 99801-1182
PHONE (9071 465-4968

FAX (907] 465 2040

Representative Norman Rokeberg

e-mail: Representative_Norman, Rokeberg@legis state.ak.us

SECTIONAL ANALYSIS FOR CSIIB 169(FIN)
with changes from the original version
By: Representative Norman Rokeberg

Title: An Act relating to the educational requirements for certain real estate brokers, associate
brokers, and salespersons with new or suspended licenses; relating to review of real estate
transactions by attorneys or associate brokers; relating to the requirements for a real estate
broker license and an associate broker license; and providing for an effective date.

Changes made by the CS are indicated below in BOLD.

Section 1: Requires a real estate licensee comply with education requirements before a
suspended license can be reinstated.
No changes made by CS.
Section 2 Makes conforming amendments.
Page 2, Line S: Deleted "was" and inserted "is"
Section 3: Makes a conforming amendment.
No changes made by CS.
Section 4: Creates AS 08.88.095, new education requirements for a licensee after initial

license:
(@) An initial licensee has one year from the date of the initial license lo

complete 20 hours of education
(h) The initial license shill stale that license is subject to education

requirements

(c) Within 30 days after end of one-year period, licensee shall submit
certification of education to Real Estate Commission

(d) After education requirements met, new license is issued without
language in subsection (b)

(e) If licensee tails to complete education or submit certification, the
license automatically lapses 30 days after the end of the one-year
period

() An individual who is issued an initial broker license does not have to
complete the post-licensing education requirements if they had an
associate broker license immediately before the broker license.

(gj Defines "educational requirements”



Section 5:

Section &

Section 7:

Section 8:

Section 9:

Subsection (f) was rewritten in order to clarify that if you have an associate
brokers license, and then you move up to a broker's license, you don't have to
repeat the post-licensing education requirements, as they will be the same for

both associate broker and broker licenses.

Deleted subsection (g), which prohibited the Commission for selling limits on
atwo-day education course.

Creates AS 08.88.098, educational requirements after suspension:
(@) If a license is suspended for six months or more, the licensee shall

complete the education required by the commission
(b) The licensee shall submit certification that the educational

requirements have been met
(c) These education requirements are in addition to any other conditions

for reinstating the license

Page 4, Line 3: Deleted "for six months or more" and "20 hours of". This
allows the Commission to set the required education in cases of suspended

licenses.

Page 4, Line 4: Deleted "cancel the suspension” and inserted "reinstate the
suspended license"

Page 4, Line 9: Deleted "canceling the suspension of a license" and inserted
"reinstating a suspended license”

Subsections (d) and (e) were deleted.

Makes conforming amendments.

Page 4, Line 16: Deleted "licensed real estate salesperson” and inserted "real
estate licensee"

Makes conforming amendments.

Page 5, Line 11: Deleted "li.,ensed real estate salesperson” and inserted "real

estate licensee"

Page 5, Line 13: Changed "five" to "seven."
Makes conforming amendments.

No changes made by CS.

Allows the Department of Commerce, Community ami Economic Development
to set a fee for the new license under AS 08.88.095(d).

No changes made by CS.
Makes conforming amendments.

No changes made by CS.



Section 10:

Section 11:

Section 12:

Section 13:

Section 14:

Section 15:

Section 16:

Section 17:

Provides that a real estate licensee, whose initial license lapses due to failure to

complete the education requirements, is not eligible for an "inactive" ' ense

until the license is properly reinstated.

No changes made by CS.

Requires a real estate licensee, who has not held a license issued by another state

for more than one year, to complete the post-education requirements before an

Alaska license will be issued.

No changes made by CS.

Allow s a real estate broker to hire an attorney or associate broker to review a real

estate transaction before the transaction closes.

Title of section was changed from "Use of Experts" to "Review of Transactions.

The last sentence was deleted from the original bill.
Defines "initial license."

No changes made by CS.

Sets forth the applicability of the new educational requirements on "initial

licenses."

Deleted references to "effective date of this Act" and inserted the correct

corresponding sections. This was a technical amendment requested by legal.

Allows the Departmentof Commerce, Community and Ecoi omic Development

to proceed with adopting regulations regarding the new educational

requirements.
No changes made by CS.

Provides an immediate effective date for the sections on use of experts.

No changes made by CS.

Provides an effective date of January 1,2006 for the sections on post-licensing

education.

No changes made by CS.

Sections 12, 13 and 15 of the original bill were deleted.
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Rep. Norman Rokeberg

From: Dave Somers [dsomers@ alaska.net]
Sent: Friday, March 11, 2005 4:02 PM
To: Rep. Norman Rokeberg

Subject: HB169

Dear Representative Rokeberg,

Thank you lor sponsoring HB169. Surveys from within the industry show strong support, and the public will clearly
benefit by improving the caliber of licensees in our slate.

Dave Somers

o/icnnnc
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Rep. Norman Rokeberg

From: Denny Wood [denny@akhomes.com]
Sent: Tuesday, March 08, 2005 5:26 PM
To: Rep. Norman Rokeberg

Subject: HB169

Dear Representative,
Please support HB 169 to pass this session. The Alaska Association of Realtrs is solidly behind this bill requiring

post licensing education for our new licensees. We have always been firmly behind increasing the
professionalism of our own and this bill would enhance that greatly.

Nor:.,, I've sent this to all the committee members. Thanks.

Sincerely

Denny Wood, CRS

President

Alaska Association of Realtors

denny @a'<homes.com
(907) 337-V'OOD (9663)

Denny Wood, CRS
(907)337-WOOD(9663)
denny@akhomcs.com
www.akhomes.com

THE WOOD HOME TEAM

Prudential Jack Whitc/Vista Real Estate

CONFIDEN'HALITY NQTICE: This n-nail mossago, including any attachments, iS tor tho solo use ortho intended recipiont(s) and mey
contain conflﬁentlal and J)nwleged nlformatlon or oWervvlse pro octoF by Iawf A(r]y unauthorized roviow, uso, dIS§|OSUI’e or distribution is prohitbited. II
you are not tho Intended recipignt, pleaso contact tho sonior by reply € mail anddestroy all copirs ol the original mossago

t/t *nnns
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Rep. Norman Rokeberg

From: Errol Champion IErrol.Champion@ acsalaska.net]
Sent: Thursday. March 10, 2005 4:23 PM
To: Rep. Tom Anderson

Cc: Rep. Norman Rokeberg: Rep. Pete Kott; Rep. Gabrielle LeDoux; Rep. Bob Lynn; Rep. Harry
Crawford: Rep. David Guttenberg

Subject: HB 169 Support

Iwish to voice my support for the passage of HB 169. |Iam a newly licensed realtor (August 2004) and readily
appreciated the importance of good classes and the benefits of continuing education courses. One is never too

old to learn.
Sincerely,

Er-ol D. Champion
Licensee

Coldwell Banker Race Really
Juneau, AK 99801

i/i cnnnec
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Rep. Norman Rokeberg

From: Debra Leisek [debral@ ptialaska.net]
Sent:  Thursday, March 10, 2005 12:41 PM
To: Rep. Norman Rokeberg

Subject: education of realtors

| ask you to please realize the importance of additional education requirements for Real
Estate licensees and Brokers. | feel it is essential to have new licensees be required to
take post licensing classes. Brokers should also have to take post licensing classes and be
held to a higher standard if they are going to be responsible to train new licensees.

I am a Broker and have had my license for 14 years. | was fortunate to start out my
career in an office that had high standards and realized the importance of working
closely with new licensees to teach them the rules, regulations and laws of Real Estate.
Not everyone has this opportunity.

| feel Broker s should be held to a higher standard of education and learning. Alaska has
no real broker classes. Th :y should mandate and provide better education. When the Real
Estate market is good, more people get their license. They think Real Estate is simple and
anyone can do it. With only a pre-license class of 20 hours and a test, it does make it
pretty darn easy to get a license and hit the road. No matter what you believe, there is
much more to Real Estate than what can be learned :n 20 hours.

I strongly urge you to mandate more education for the new licensee, the old licensee, the
associate Brokers and the Brokers. Alaska has the least requirements in education of
almost any state. In Colorado the new agent has to take 90 hours within 2 years of
getting their license. Kansas requires 40 hours per license period. In Texas you must take
120 hours before getting a license! We need more education.

However, once you mandate these new education requirements you have to provide the
ability for people to fake the classes. It isn't fair to make them travel and spend money
to take classes. People in Kodiak should not have to fly to Anchorage to take classes.

Classes should be provided locally and often enough to allow the licensee to be able to
attend and afford.

| appreciate you consideration in this matter,
Debra Leisek

Broker
Bay Realty

allcnnne
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Rep. Norman Rokeberg

From: angie newby [angienewby@alaska.com]
Sent: Thursday, March 10, 2005 9:33 AM
To: Rep. Norman Rokeberg

Subject: HB 169: Real Estate Licensee Education Bill

Dear Representative Rokeberg,

As a Homer Realtor for over 22 years, |strongly support the current HB169, and | have sent emails to
Representative Anderson, Kott, Lynn, and LeDoux encouraging them to do the same.

Sincerely,

A'[Ifftl tylbe, ccim, crs
OWNER/BROKER

HOMER REAL ESTATE

PO BOX 997

HOMER. AK 99603

907 235-5294 OFFICE
907 235-5223 FAX

907 299-151 4 CELL

angienewby@ alaska.com
h11p.7Avw\v.homcrrealestatc.com/

ifi
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Janet Seitz

From: Denny Wood [denny@akhomeG.com]
Sent: Friday, April 15. 2005 3:33 PM

To: Rep. Norman Rokeberg

Subject: HB 169

Representative Rokeberg,

Please pass on my thoughts about allowing brokers to hire attorneys or associate brokers to review files to fulfill
HB 29 requiements. In a large office such as ours, allowing only the Broker to review files would set us up for
having an overworked broker and would cause possible mistakes to occur in the review. The broker is sometimes
out of the office and would need assistance. Having the possibility of an attorney to review files is sometimes
necessary to ward off possible legal problems. Please pass HB 169 as written.

Denny Wood. CRS
(907)337-W0OQD(9663)
denny@ukhomcs.com

www.akhomcs.com
THF. WOOD HOME TEAM
Prudential Jack Whitc/Vista Real Estn’c

CONFIDENTSJTFNOTICE: This e-mail message, including any attachments, is tor the sole Use of the intended reciplent(s) and may

contain confidential and privileged Information or otherwise protected by la unauthorized review, use.. disclosure or dislr button is prohibited  [f
you are not thoqntenaé]edprecfp?gnt, pqease conta|r %e senc?ee by repR/ eraV.Y aﬁ%estroy atlcopies o%lgho orlg(?na(ﬁ message P

4/18/2005
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SENATE COMMITTEE REPORT

DATE: 4/22/05 FURTHER: (Financen)

DATE TURNED
INTO OFFICEL jfe

Labor and Commerce Committee considered CS FOR HOUSE BILL NO. 169(FIN)

HB 169 REAL ESTATE LICENSEE EDUC

"An Act relating to the education?.! requirements for cer.ain real estate brokers, associate brokers, and
salespersons with new or suspended licenses; relating to review of real estate transactions by attorneys or
associate brokers; relating to the requirements for a real estate broker license and an associate real estate

broker license; and providing for an effective date."
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: HB175-LAW-L&SA-1-16-'
() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: LAW
Title "An Act relating to the creation of a civil legal RDU CIVIL

services fund."” Component Labor & State Atlairs
Sponsor Representative McGuire
Requester House Finance

Component No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0

FY 2010 FY 2011 FY 2012

0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Prograrn Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2006) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a scparat *page il necessary)
This bill amends AS 37.05.146 to add a new subsection under c creating a civillegal services fundfunded

with punitive damages collected by the state under AS 09.17.020(j). Tho legislature may make appropriation
from tho fur d to organizations that provide civil legal services to low-income individuals.Passage of this
legislation will have no foreseeable impact on the Department of Law.

Phone 465-3673
Date/Time 1/16(00 11:36 AM

Date 1/16/2000

Prepared by: Kathryn Daughhotee. Director
Division Administrative Servicer. Division

Approved by:  Kathryn Daughheteo for David M tquoz, Attorney Goncral
Agoncy Doparlmenl of Law

(Kir. ™1 U/W.ISOMI., Page 1of 1



FISCAL NOTE

Fiscal Note Number:
Bill Version: HB 175
() Publish Date: _

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Dale/Time (Note if correction): Dept. Affected,; Revenue. Admin.

Title Civil legal services fund RDU
Component

Sponsor Rep. McGuire

Requester House Finance Committee Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 7

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOfAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-time
Pati-time
Temporary

ANALYSIS: (Attach a separate pane it necessary)

This legislation would nct have a significant fiscal impact on any state agency.

Phone *565-4676
Date/Time 1/13j06 3:22 PM

Dato 1/13/2006

Prepared by:  Jack Krcinheder. Senior Analyst
Division Olfico ol Management and Budget
Approved by. Cheryl Frasca, Director

Agency Olfico oi Mnnnciornont and Budget

(Rfvu.-1 Ut2Qooft CUlu Pago 1of 1



Alaska State Legislature

Chair, Judiciary Commilleo

Seswon
Stale Capitol Building, Room 118 ) ) )
Juneau, Alaska 99801-1182 A Vice-Chair, Houso Committee on
Phone (907) 405-2995 ' Economic Developmjnt,
aX (907) 465-6592 Tiado and Tourism
Interim _ Member _
0il &Gas Committee

7t6 West Fourth Avenue, Suite 430
Anchorage, Alaska 99501
Phono (907) 269-0250

Fax 9907) 269-0249 Representative Lesil McGuire
House District 35

Sponsor Statement
I 175
“An Act relating to the creation of a civil legal services fund."

CSIIB 175(JUP) is designed to prov'dc a financial mechanism whereby the legislature
may make appropriations to organizations that provide civil legal services lo low-income
Alaskans. This would be accomplished dirough the creation of a civil legal services account
funded by provisions required under AS 09.17.020(j). This section of Alaska law requires that
50% of all punitive damage awards he turned over to the state and deposited into the general

fund.

The civil legal needs of economically disadvantaged Alaskans are generally no different
than anyone else’s. Family law, health, will and probate issues know no socio-economic
boundaries. Yet when these needs arise, self-represented litigants quite often find themselves
unable to effectively represent their interests. Furthermore, these situations often place the judge
in the inappropriate position of offering legal advice or even mediating between parlies.

Since 1906, the Alaska Legal Services Corporation (ALSO has assisted low-income
Alaskans with their civil legal needs. The ALSC is not a slate agency hut rather a non-profit
entity. The ALSC has been funded by a combination of state, federal and private sources.
However, over the lasi several years these funds have been on the decline.

The inherent logic of CSIIB 175(JUP) lies in the fact that the funds utilized to assist the
disadvantaged in civil legal matters How out of the civil legal system itself. So. high-stakes civil
cases provide the funding mechanism for smaller, hut no less important cases impacting low-
income Alaskans. Furthermore, necessary efficiencies are achieved throughout the entire
process by working these cases through a non-profit entity such as ALSC.

CSIIB 175(JUP) identifies an ongoing source of funding designed to aid the ALSC in its
efforts to provide civil legal assistance to low income Alaskans, This is accomplished through
use of the state’s 50'<’ share of civil damage awards deposited to the general fund. Il is important
to note that CSIIB 175(11 'Pi does not create a mandatory expenditure. Faeh legislature
possesses an option to appropriate these monies to acivil legal services fund.
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Suzanne Cunningham

From: May Sue E MWR ACS Victim Advocacy [sue.may@us.army.mil]
Sent: Wednesday, January 18, 2006 10:24 AM

To: Rep. Kevin Meyer

Subject: HB 175

As a Victim Advocate, | am all too familiar with women who are victims of domestic violence and sexual assault,
who have limited means and have great difficulty accessing legal services. Many times the abuser has economic
control over a victim, and loss of marital financial assets leaves victims with no resources to use for obtaining
counsel. In many cases these women, who have already been traumatized, are faced with a daunting legal
system that could help them if lhey had competent representation, or leave them worse off without. Free or low
cost legal services are essential to them so that they are aware of their rights and are able to establish strong
protective orders and have their needs met. Piease put your weight behind passage of HB 175 this afternoon so
that legal services may continue to be available to victims. Thank you.

Sue Ellen May, MSW

Victim Advocate

Army Community Services, Family Advocacy Program
907-384-0504; DSN 317-384-0504

FAX: 907-384-0551

sue.may@us.army.mil

PRIVACY ACT STATEMENT: IAW AR 34-21 CHAPTER 3

The information contained in this email message is intended only for use of the individual or entity named. If the
reader of this message is not the intended recipient, or agent responsible to deliver it to the intended recipient, you are
hereby notified (hut any dissemination, distribution, copying, or editing of this communication is strictly prohibited.

IAW title 10, U.S.C. 1102, this document, produced for quality assurance purposes, is protected against disclosure.
Unauthorized disclosure carries iS3000.00 fine.

This document may contain Information covered under the Privacy Act, 5 USC 552(a), Health Insurance

Portability and Accountability Act, Public Law 104-191, and DoD Directive 6025.18. It must be protected In
accordance with those provisions.

/1 S/2006
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March 3, 2005

Honorable Lesil McGuire, Chair
House Judiciary Committee
Alaska State Capitol, Room 11b
Juneau, Alaska 99801-1182

Dear Chair McGuire: RE: HB 175 (McGuire)-Support

On behalfofthe AARP members in Alaska, we encourage your colleagues on the House
Judiciary Committee to support your bill to create a civil legal services Rind.

HB 175 would provide a mechanism to provide some financial support for legal
assistance programs that benefit low-income Alaskans. Many older Alaskans and their
families need legal support for civil issues but, due to recent funding declines, such
assistance is limited. HB 175 would not draw on General Funds but would be funded
through punitive damage awards that are turned over to the state. Many states have
worked creatively to continue low-income legal assistance programs. HB 175 is another

example o f good, positive creative public policy.

AARP recommends an “AYE" vote on HB 175.

Should you have any questions about our position, please feel free to contact me (586-
3637) or Patrick Luby, AARP Advocacy Director (907-762-3314).

Thank you for your consideration.

Sincerely,

Marie Darlin, Coordinator

AARP Capital City Task Force
4’5 Willoughby Avenue, Apt. 506
Juneau, AK 99801

586-3637 (voice)

463-3580 (fax)

Representative Lcs Gara

CC: Representative Tom Anderson
Representative Max Gruenberg

Representative John Coghill
Representative Nancy DahJstrorn
Representative Pete Kott

3601 C St/ect. Suit* 1420 JAnchomga, AK 99503 I toll-fr** 066-227-7447 |907-341-2270 fax |toll-free 677-434.7598 TTY
Marl* T. Smith, Pretldent JWilliam O. Novalll, Chlof Executive Officor | www.iirp.org/ak
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OUR VIEW

[ egal ald

Small veto Is big mistake

ov. Frank Murkowski went easy with his veto pen this
ear, trimming only S5 million in spending. Thanks

0 record-hlgbh oil prices, he didn’tneed huge cutsto

balance the budget. And he didn’tneed to make h_ugie exits

to right-size thedgovern_ment. Fifteen years of shrinldng oil
revenues have enforced sufficient austerity. Alaska’s chal-
lenge is finding new, recurring revenue to sustain essential
services without gambling on high oil prices or eating up

rainy-day reserves. _ _ _
ough Gov. Murkowski's reductions were small, one in

p_articulagr was a big mistake. The $62,500 he cut from legal
aid to the poor is a serious hit to a shoestring operation that
tries to fulfill the nation's promise of equal justice foraJ.
Alaska Legal Services handles civil cases, such as di-
vorces, child custody, child sup§< + evictions and domestic
violence restraining orders. A 2002 study by the Justice
Center at UAA found that the agenqr is “short-staffed, with
stretched budgets” and relies heavily on recruiting volun-
teer lawyers, which eats ug sgmﬂc_ant staff time. _
Getting volunteers for the Bush is especially difficult Pri-
. lawyers there are few, and it costs a lot to fly out volun-
-~rs from urban areas. In fact. Legal Services “Is still almost
the only source of civil legal assistance for the majority oi the
population™in the Bush, according to the Justice Center.
Gov. Murkowski is wrong when he says that funding
legal aid to the poor “is not a basic reﬂqonsmlllt%/ of state
government.” Justice is not a commodity to be bought and
sold in the free market. Ftinding legal aid for the poor levels
the playing field and upholds the American ideal of equal-
ity under the law. While the governor’s cut is small in total
dollars, it has a big impact on a struggling agency doing an
important job for vulnerable members of society.
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My Turn: Veto of legal service funds
hurts little guy

Sunday7July 25, 2004

By Janell Hafner

L ast Tuesday, in what can only be deemed an attempt to further refine
his message of lack of concern for the little guy, Gov. Frank Murkowski
vetoed $62,500 from the state budget earmarked for of the Alaska Legal

Services Corp.

ALSC is a nonprofit with the singular purpose of reducing the legal
consequences of poverty and providing legal assistance and equal access
to the cojrt system for individuals who would otherwise be unable to

afford counsel.

The governor's position on his cuts to a program aimed at helping low-
income Alaskans navigate the legal system was to state that the "state's
support to this nonprofit organization has declined over the years." That
sort of nonsensical reasoning is Indicative of Murkowski's term in office;
yet as an individual potently aware of the legal inequality in our state |

remain dismayed at his cavalier attitude.

Murkowski asserts that "providing a grant to an organization that
provides legal assistance to individuals is not a basic responsibility of
state government." | would argue otherwise. Alaska courts are bound to
provide ah impartial and accessible forum for all persons, and our
government is charged with protecting and ensuring due process and

equality for all Alaskans.

For a government official to provide lip service on worki, for a better
Alaska while simultaneously engaging In practices that erode the ability of
everyday Alaskans to educate themselves and properly navigate the laws
of our state Is not only dishonest, it's downright immoral. It is the scrt of
behavior we've grown accustomed to in politics of late but something that
many of us, in moving here from the Lower 48, thought we might escape.

Alexander Hamilton once said that "justice Is the end of government. It Is
the end of civil society. It ever has been and ever will be pursued until it
be obtained, or until liberty be lost In the pursuit.” The sum of $62,500
might mean only a little "belt-tightening"” to the D.C. expats now
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circulating in Juneau and Anchorage, b.[it sure sends a potent message 50
about the priority this administration places on the rights of working poor.

It might well mean ALSC loses a branch office, or a couple of staff

attorneys, or both, but it certainly means that deserving Alaskans who

desperately need legal assistance will be met with a sign reading "closed

due to budget cuts.”

Low-income Alaskans aren’t usually kicking out big campaign
contributions, and so the groups that cater to their constitutional needs
aren't generally first on the list to receive the administration's praise. If
the governor's Web site is accurate, and he believes the opportunity and
responsibility to make a better Alaska lies with all of us, perhaps he could
set the example by leading. Perhaps he could "tighten another belt,"” or
be a little more honest with himself and his staff about impact of legal
services in peoples lives, even if it Isn't popular and even If It isn't cost-
effective. Our constitution might not always come cheap, but $62,500

Isn't much.

e Janell Hafner is a lawyer employed at Reges & Boone, LLC, in Juneau.

All contents © Copyright 1997-2004 Juneau Emolre. Monis Dloltal Works \ Morris.Communicatlons
Ccrnofatlon
Cco£2£Ua | Ahmt.ua | Privacy Policy | Advtrflatnfl-nfannflUon
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ALSC is important, needs its funding

Letter to the editor

Tuesday, July 27, 2004

Janell Hafner's "My Turn" article in Sunday's Empire, criticizing Gov.
Frank Murkowski's veto of the legislature's appropriation to the Alaska
Legal Services Corp., is excellent. Her analysis of its effect on "che little
guy" is right on the mark. We have to hope that the governor's veto will

be overridden.

ALSC has been helping low-incone Alaskans since 1967. Organized under
Alaska law, it is part of a nationwide program that provides free civil-law
assistance - legal jdvice as well as representation in court. It helps
assure that people without much money can have their rights and
interests protected, whether in matters of domestic violence, housing,
subsistence, improper governmental action, and a range of other issues.
It helps protect basic human dignity and traditional American values.
Clearly, this activity is to the benefit of all Alaskans.

Attorneys in Alaska - those in private as well as those in public practice -
support one of the best pro bono publico programs In the country by
donating their time and effort to cases for which the litigants cannot
afford to pay. Alaska Legal Services , as an organization, along with a
couple of other organizations, serves as a structural foundation for this
kind of work, and it needs to pay its employees - the lawyers, the
paralegals, the secretaries, and other staff - who have their own families

to support.

The great cost-efficiency of the legal-ald program, represented by ALSC
in Alaska, is astounding. lhe lawyers work for a fraction of the salary
tiJoy could receive In the private sector, and typically they put in huge
amounts of uncompensated overtime, simply because they are dedicated
to the principle of equal access to the legal system. It's a program that
provides the biggest "bang for the buck." Apparently, Murkowski believes
in neitner this principle nor this degree of efficiency.

Hafner is to be praised for her efforts, the ALSC staff is to be thanked for

Its continued work on behalf of low-income Alaskans, and the governor's
veto of the ALSC appropriation needs to be overridden.

Art Peterson
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Vanessa Tondini

From: Andy Harrington [aharrington@alsc-law.org]
Sent: Thursday, March 03, 2005 11:51 AM

To: Brian Hove; Vanessa Tondini

Cc: Vance Sanders; Art Peterson

Subject: SB 19 & HB 175

Dear Brian and Vanessa,
First, thanks again for your work on the civil legal services fund!

Vanessa, thanks also for yesterday's phone message about the hearing; | left a message for you this morning, but
thought I'd email as well. I'm home today with a head cold, but feel free to call me at 479-3990. [I'll be at the
Fairbanks LIO tomorrow afternoon for the hearing - 1can make a brief statement, and be available for any

guestions. | think Art Peterson will be there in person in Juneau.

There were two minor changes suggested by the Department of Law in conversations subsequent to the Senate

Judiciary hearing in January.

The first was a phone call | had from former Dept of Law attorney (soon to be District Court Judge) Keith Levy,
calling to ask if it would create any problems for ALSC if the reference to “maximum income levels for Alaska
determined by the Legal Services Corporation” were changed to "maximum income levels for Alaska determined
under 45 CFR Part 1611 or successor provisions." |told him I didn’t think it would create any problems from my

perspective. |think his thought behind that change was that it was better to cross-reference a duly enacted

federal regulation.

The second arose during a discussion which ALSC President Vance Sanders and | had last week with Acting
Attorney General Scott Nordstrand about the bill, at the suggestion of Chief of Staff Jim Clark. Mr.

Ncrdstrand's only concern was that any costs of collection the State might incur with respect to the punitive
damage assignments should come out of the proceeds before they were put into the civil legal services fund. He
didn't think these had been major, but he thought that, although he wouldn't mind the money going into the civil
legal services fund, he didn't want the bill to create a disincentive for the Dept of Law to collect the funds. We
talked a bit about whether this should be done as a percentage of the proceeds, or whether the Department of
Law would want to keep track of those costs and report them annually, and he indicated a preference (or the latter
approach, to avoid over- or under-estimating those costs. He said it would address his concern if there was
language in tho bill making reference to the costs of collection, We also talked about ALSC helping with a public
information campaign to make sure the bar was informed about the requirement, and working with the court
system to see if judgment forms could be amen”~d to specifically reference the statute, as ways of minimizing the

effort the Dept ol Law would need to put into collodion efforts.

Brian, as you suggested this morning, I'm attaching a draft that includes language addressing these Dept of Law

concerns.

And, again, thanks for your helpl

Sincerely,

Andy Harrington

Alaska Legal Services Corporation
1643 South Cushman, Suito 300
Fairbanks AK 99701

907-452-5101

Fax 907-456-6359

3/3/2005
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