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Jlhasha. Native (BrotherhoodoZ”fashd Native Sisterhood
Qrand Camp

RESOLUTION #:04-12

TITLE: Funding for the Alcohol and Substance Abuse Centers

i
WHEREAS; SEARIIC has the (junaaHasti (Bill Brady Healing Center) and Deilee Hit House (Safe
Harbor House) for adults and the Yeil Jeeyax (Raven’s Way) for adolescents to help meet the
needs for patients suffering with the disease of alcoholism and drug dependencies, and

WHEREAS; there is a need for more funding or an allocation of funding to continue and expand these
vital health recovery programs to include alcohol or drug detoxification facilities, Fetal Alcohol
Syndrome, inpatient recovery, outpatient counseling, family counseling and transitional living

accommodations for women and children, and
W HEREAS; these health challenges are present aud far reaching in all families and friends, and

W HEREAS; there is a continuing need for adequate education to recruit, train and retain health care

professionals in this field, now

THEREFORE BE IT RESOLVED that the Alaska Native B._. *hood and the Alaska Native
Sisterhood in convention in Sitka, Alaska on October 8, 2004 auopt this resolution in support of
the efforts of SEARHC and Tlingit & llaida Central Council in seeking adequate funding in
areas of recnitment, training, retention and expansion of needed programs for the current centers

we have.

Ronald Williams, ANB Granc President Johanna Dvbdahl, ANS Grind President

| certify that the Alaska Native Brotherhood and the Alaska Native Sisterhood Grand Camp adopted this
resolution in convention in Sitka, Alaska on October S, 2004.

0

Nathalie Williams, ANB Grand Sccretafy
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Chcnoweth
4/15/C5

CS FOR HOUSE BILL NO. 7I( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE -FIRST SESSION

BV

Offered:
Referred:

Sponsors): HOUSE RULES COMMITTEE BV REQUEST OF THE GOVERNOR

ABILL
FOR AN ACT ENTITLED
"An Act extending and amending the requirements applicable to the credit that may he
claimed for certain oil and gas exploration expenses incurred in Cook Inlet against oil
and gas properties production (severance) taxes, and amending the credit against those

taxes for certain exploration expenditures from leases or properties in the state; and
providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1 AS 43.55.025(a) is amended to read;

(a)

on or after Jidv 1. 2004. from an oil and gas lease, or on gas produced from a gas
only lease. |ON OR AFTER JIJ Y 1. 2004.| a credit against the production tax due
under this chapter is allowed for exploration cxpcmlitu cs that cmalilV under (h) of

this section in an amount equal to one of the followinn:

(I) 20 percent of the total exploration expenditures that qualih onlv

- 1 CSIIH7I( )
KIW cvve Vutlitlitu | ii'ELM'EQ TEST !)I<S,CKETEDI

Subject to the terms and conditions of this section, on oil and gas produced
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under [(b) AND] (c) of this section®
(2) [,] 20 percent of the total exploration expenditures that qualify only

under [(b) AND] (d) of this section [, OR BOTH, FOR A TOTAL CREDIT THAT
DOES NOT EXCEED 40 PERCENT OF THE TOTAL EXPLORATION

EXPENDITURES];

(3) 40 percent of the total exploration expenditures that Qualify

under both (c) and (d) of this section; OF
@ [(@] 40 percent of the total exploration expenditures that qualify

only under [(b) AND] (e) of this section [ FOR A TOTAL PRODUCTION TAX
CREDIT THAT DOES NOT EXCEED 40 PERCENT OF THE TOTAL QUALIFIED

I

1 EXPLORATION EXPENDITURES],

n * Sec. 2. AS 43.55.025(b) is amended to read:

13 (o)) To qualify for the production tax crcr,;t under (a) of this section, an
14 exploration expenditure must be incurred for * formed on or after July 1, 2003,
15 and before July 1, 2010. except that an exploration expenditure for a Cook Inlet
16 prospect must he incurred for work performed on or after July 1, 2005. and
17 before .lulv 1. 2010 [2007]. and

18 (1) may be for seismic or geophysical exploration costs not connected
19 with a specific well;

20 (2) if for an exploration well,

21 (A) must be incurred by an explorer ‘hat holds an interest in the
>T exploration well for which the production tax credit is claimed;

23 (B) may be for either an oil or gas discovery well or a dry hole;
24 and

25 (C) must be for goods, services, or rentals of personal property
26 reasonably required for the surface preparation, drilling, casing, cementing,
27 and logging of an exploration well. and. in the case of a dry hole, for the
28 expenses required for abandonment if the well is abandoned within IS months
29 after the date the well was spudded:

30 3 may not be for testing, stimulation, or completion costs;
31 administration, supervision, engineering, or lease operating costs; geological or

S1IH 71( ) 2-
t'L-w VVVf vndorlinr.1 {DELETED TFXT DRACKE7EP}
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management costs: community relations or environmental costs: bonuses, t i.xcs, or
other payments to governments related to the well; or other costs that are generally

recognized as indirect costs or financing costs; and
(4) may not be incurred for an exploration well or seismic exploration

that is included in a plan of exploration or a plan of development for any unit on

May 13.2003.
*Sec. 3. AS 43.55.025(c) is amended to read:
(c) To be eligible for the [A] 20 percent production tax credit authorized Ir

(a)(1) of this section or the 40 percent production tax credit authorized bv (a)(3

of this section, exploration expenditures must
(1) qualify under (b) of this section; and
(2) be for an exploration well, .subject to the following:

(A) for an exploration well other than a well that b
described in (B) of this paragraph, (he well must he [THAT |S] located and
drilled in such a manner that the bottom hole is located not less than three
miles away from the bottom hole of a preexisting suspended, completed, or
abandoned oil or gas well; in this subparagraph [PARAGRAPH],
"preexisting” means a well that was spudded more than 150 days but less than
35 years before the exploration well was spudded®

(B) for an exploration well that explores a CooK Inlet
prospect, the well must he located at least three miles from any other well

drilled for oil and gas with all distances measured as the horizontal

distance between exploration targets, except that the exploration well tin t

is located within three miles of a well drilled for oil and gas Qualifies for

the tax credit a® horized bv this subsection if the exploration well tests

potential hydrocarbon traps that the commissioner of natural resources

determines, after analyzing evidence submitted bv the explorer and Iron)

other information that the commissioner of natural resources determines
relevant, constitute a distinctly separate exploration target.

*Sec. 4. AS 43.55.025(d) is amended to read:
(d) To be eligible for the (AN ADDITIONAI | 20 percent production tax

.3- CcsIt 71 )

Kew Tvxt Undi-rimeJ IDELETBD TEST HHACKETEP]
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credit authorized bv (jI)(2) of this section or the 40 percent production tax credit
authorized bv (a)(3) oft his section, an exploration expenditure must

(1) qualify under (b) of this section; and

(2) be for an exploration well that is located not less than 25 miles
outside of the outer boundary, as delineated on July 1, 2003, of any unit that is under a
plan of development, except that for an exploration well for a Cook Inlet prospect
to qualify under this paragraph, the exploration well must he located not less

than 10 miles outside the outer boundary, as delineated on .lulv 1, 2003. of any

unit that is under a plan of development.

*Sec. 5. AS 43.55.025(e) is amended to read:
(e) To be eligible for the 40 percent production tax credit authorized hv

(a)(4) [IN (a)] of this section, the exploration expenditure must

(1) qualify under (b) of this section;

(2) be for seismic exploration; and

() have been conducted outside the boundaries of a production unit or
an exploration unit; however, the amount of the expenditure that is otherwise eligible
under this subsection is reduced proportionately by the portion of the seismic
exploration activity that crossed into a production unit or an exploration unit.

*See. 6. AS 43.55.025(f) is amended 'd:

(f) For aproduction tax c~dit aider this section.
(1) an explore] shall, in a form prescribed by the department and

within six months of the mpletion of the exploration activity, claim the credit and

submit information suflieient to demonstrate to the department's satisfaction that the
claimed exploration expenditures qualify under this section;

(2) anexplor rshall agree, in writing,

(A) to notify the Department of Natural Resources, within 30

days after completion of seismic or geophysical data processing, completion of

a well, or tiling of a claim for credit, whichever is the latest, for which

exploration costs are claimed, of the date of completion and submit a report to

that department describing the processing sequence and providing a list of data

sets available; if. under (c)(2)(H) of this section, an explorer submits a

CSlIllt 7I< ) _ _ -4-
it-w Te-xt L.-idf jinert [DELETED text BRACKITTKU)
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claim for a credit for expenditures for an exploration well that is located
within three miles of a well already drilled for (il and »as. in addition to

the submissions required under (1) of tins subsection, tlie explorer shall

msubmit the information necessary for the commissioner of natural

resources to evaluate the validity of the explorer's claim that the well is
directed at :i distinctly separate exploration target, and the commissioner
of natural resources shall, upon receipt of all evidence sufficient Tor the

commissioner to evaluate the explorer's claim, make that determination

within 60 davs;
(13 to provide to the Department of Natural Resources, within

30 days after the date of a request, specific data sets, ancillary data, and reports
identified in (A) of this paragraph;

© that, notwithstanding any provision of AS 38. informatior

provided under this paragraph will be held confidential by the Department of
Natural Resources for 10 years following the completion date, at which time
that department will release the information after 30 days' public notice;

(3) if more than one explorer holds an interest in a well or seismic

exploration, each explorer may claim an amount of credit that is proportional to the

explorer's cost incurred,;

(4) the il may exercise the full extent of its powers as though
the explorer were a aider this title, in order to verify that the claimed
expenditures are qualii .ploration expenditures under this section; and
5) il ihe department is satisfied that the explorer's claimed

expenditures are qualified under this section, the department shall issue to the explorer
a production tax credit certificate for the amount of credit to be allowed against

production taxes due under this chapter: however, notwithstanding any other

provision of Iliis section, the department univ not issue to an explorer a

production lav credit certificate il the lolal of production tax credits submitted

for Cook Inlet production, bused on exploration expenditures for work

performed dnrinu the period described in (h) of this section for that production,

that have been approved hv the department exceeds S2().(HI().).H

5 CSlt 71( )
Ti‘'xL EulJt-tlnwJ {DELETED TEXT DRACKETED)
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*See. 7. AS 43.55.025(k) is amended to read:

(K) In this section.
(1) "Cook Inlelproduction” means oil or »as production from the

Cook Inlet sedimentary basin, as Unit term is defined hv regulation adopted to

implement AS 38.05.180(0(4);
(2) "Cook Inlet prospect" means a location within the Cook Inlet

sedimentary basin, as that term is defined hv regulation adopted to implement

AS 38.05.180(0(4);
(3) "explorer" means a person who. in exploring lor new oil or gas

reserves, incurs expenditures.
*Sec. 8. AS 43.55.025 is amended by adding a new subsection to read:
() The provisions of this section do not apply lo taxes applicable under this

chapter attributable to production from oil and gas produced from an oil and gas lease,
or to gas produced from a gas only lease, located north of 68 degrees. 15 minutes.
North latitude or on the Arctic National Wildlife lefuge.

*See. 9. This Act takes effect immediately unck* AS 01.10.070(c).

C'SIHIt 71( » . ) ) 5’ .
tiuw Tuxc Untieditur.i IDRIEtE& TBjtt BMCK&TED]



ALASKA STATE LEGISLATURE

Senate Resources Committee

Senator Tom Wagoner, Chair
State Capitol, Room 427
Juneau, AK 99801-1182
Official Business Phone: (907) 465-4907 Pax: (907) 465-4779

Senator Fred Dyson
Senator BertStedman
Senator Gretchen Guess

Senator Ralph Seekins, Vice-Chair
Senator Ben Stevens
Senator Kim Elton

Sectiopah-Analysis
SB 16372"Cook Inlet Oil & Gas Credit

Sec. 1. Extends the dates of the 2003 incentive credits legislation out to 2010 for
the Cook Inlet basin.

Sec. 2 Provides language that allows exploration wells in the Cook Inlet to be
within the 3-mile limit, subject to review and approval by the
commissioner. This provide a 20% credits.

Sec. 3 Provides language that decreases the 25-mile boundary limit to 10 miles
for the Cook Inlet basin. This provides a 20% credit.

Sec. 4 Requires the commissioner to evaluate the explorer's laim for a 29%
credit (within 3-mile) within 00 days of eccipt of the information.

Sec. 5: Provides language that caps the exploration credits in the Cook Inlet lo a
maximum of $20,000,000.

Sec 6: Language that provides a definition to "Cook Inlet basin" and references
the definition currently r rovided in another statute.

SASH 6.t XK1:S) 4-11*05



AMENDMENT \

OFFERED IN THE MOUSE BY REPRESENTATIVE
TO: CSHB 71 ()

Page 2, lines 13-17

Delete All Material

Insert New Material

(b) To qualify for the production lax credit under (a) of this section, an

exploration expenditure must be inclined for work performed on or after July 1
2003, and before July 1, 2007. except that an exploration expenditure, in whole or in
part, south of 68 degrees, 15 minutes, North latitude must be incurred for work
performed before July 1, 2010, except that an exploration expenditure for a Cook
Inlet prospect must he incurred for work performed on or after July 1, 2005, and
before July 1, 2010, and

Page 6, line 12
Following: "do not apply to"
Delete: "taxes applicable under this chapter attributable to production from oil and

BRE B © W N o o~ wN e

=

gas produced from an oil and gas lease, or to gas produced from a gas only lease,
located north of 68 degrees, 15 minutes, North latitude or on"

& &



AMENDMENT A~

OFFERED IN THE HOUSE BY REPRESENTATIVE
TO: CS HB 71 ()

1 Page 2, line 1

2 Following: “under”
3 Delete: [(b) ANDJ
4 Insert: (b) and

5

6 Page 2, line 3

7 Following “under”
8 Delete: [(b) AND|
9 Insert: (b) and

10

1 Page 2, line 7

12 Following: “under”
13 Insert: ().

14

15 Page 2. line 0

16 Following: “under”
17 Delete: [(b) AND)
18 Insert: (b) and

10

20

21

22

23

24
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Da?e Referred to Committee: April 5, 2005 FURTHER REFERRALS:

Date of Committee Action: fapsuJL

The FINANCE Committee considered: lilt 71

MOUSE HILL NO. 71 AK PENINSULA OIL & GAS LEASE SALE; TAXES
"An Act relating to a credit for certain exploration expenses against oil and gas properties production taxes on oil and gas
produced from a lease or property in the state; relating to the deadline for certain exploration expenditures used as credits
against production tax on oil and gas produced from a lease or properly in the Alaska Peninsula competitive oil and gas
areawide lease sale area after July 1, 2004; and providing for an effective date."

Recommends it be replacedwith [  ]J1ICS or \¥ ICS for H" 71 < [
F p - Senate Hills with new title: / J Technical Title / ; New Title: nic r I ]Same Title '><] New Title
| ] attach amendments
[ ] add new referral to Committee
[ ] Pctter of Intent Committee
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2005 LEGISLATIVE SESSION Bill Version:
() Publish Date:

HBO71CS(RES)-DNR-Qf

Revision Dale/Time (Note if correction): Dept. Affected: Natural Resources
Title Credit tor certain exploration expenses against ~ 'RDU Resource Development

oiland gas properties Eroduciion taxes on oil and gas ... Component Oil & Gas Development
Sponsor Rules by Request of Governor

Requester House Resources Component No. *139

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009  FY 2010  FY 2011
Personal Services

Travel

Contractual

Supplies

Equipment

Land &Structures

Grants &Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Prograrr Receipts
1037 GF/Mon'.al. iealth
Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FV2005) cost: - 00
Mark this box (X) if funding for this bill is included in the Governor's FY 200G budget proposal:

POSITIONS
Full-time
Part-time

Temporary

ANALYSIS:  (Attach a separate page if necessary]
This bill extends Ihe sunset date on the oil and gas exploration credit against production tux (S3 185. CH

59. SLA 03) for the Nenana basin exploration license (issued October 2002) arid the proposed Alaska
Peninsula sale area. The proposed Alaska Peninsula sale is tentatively scheduled (or fall of 2005. It is
anticipated that leases would not be issued until spring 2006. It is likely that exploration expenditures on
these leases would occur after the current July 1, 2007 deadline, in which case they would not be credited

against future production taxes unless the current statute is amended

“ * An extension of the sunset deadline to the proposed Alaska Peninsula sale area may encourage
additional or higher competitive bids, although the e additional revenues are impossible lo predict or

quantify.

Pi('pored by.  Sean Parnell, Deputy Director Phone 269-B800
Division il & Gas Date/Time >1/5/2003

Date .1/0/2005

Approved by. loiii Irwin, Commissioner
Agency Natural Resources

Page Lol 1_



FISCAL NOTE

STATE OF ALASKA Fisca Rote Njmber:

21(35 LEGISLATIVE SESSION Bill Version: HB 71
(H) Pudlish Date: 1/12/05

Revision Dale/Time (Noie if correciion): Dept. A'fectc a: Revenue

Tijie Credit (or Curtain Exploration Expenses 'RDU Revenue Operations

Against Oil & Gas Properties Production Taxes Component  Tax Division
Sponsor Rules Committee
Requester Governor Component No 247C

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless oirienv.se noted belav.

OPERATING EXPENDITURES FY 200G FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Confraclual
Supplies
Equipment

Land ft Structures
Grants ft Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

FUND SOURCE ri.ousarsi o' Co .vsi

|0t 2 Federal Receipts
1002 GF Match
1004 GF
1005 GF/Proyrarn Rece.pts
1C27 GF/Mtnlal Hi.. th
Otherrf; + 'vt,; i+ notat!<..i -1 3
TOTAL 0o 0.0 00 00 00

Estimate ol any current year (FY2005) cost:
Mark tins t ox (X) if funding lor ttiis till iS inciudi i m the Governor's rv 200c tudyt!proposal

POSITIONS
F. fmer
Par'.-t.me
I. lii>ar.av

ANALYSIS: iArcifiiizi;.irffei.iji  re:<ei.r,i
Currently the Shite plann In h-iNia i.r ' l1Eay < m triem | Lrif

preliminary | interests Ending
i:sued 11S) ring LGi u, With explain: nc 1tl. sre;; ®m:. m 1

1.1 VivorcjF (

It t'.eft. .tie n.tu-i i.i.'d.j r.cpti.d .it IP Stv.ice '.ie 1a-.1r V.Inldbv
it; r-.orn 0L -T71 e 11S

FY 2011

0.0

00

pSs; it e 'h- ! 1to 2 .veils;ef year v. tLdr. i d- ma.trauet M, *1'iE.i. STV itl-«wWj t'C
drilled frtrti a'lOfc hit tef.tut 1. [ B C Wl e x' ki vkiw V. AL
that *i v.t10 §IUE uv i “wde * 2«0 » oL lit e CLitlr > Dl e
quulif) . 1 tLle Ltwel J1i0%. v Exee 4y, <1 *r «eo™ Chi-Mtot :iilul
IV 111 %i £ Ct-Ci!  .tpr.t.,ruOd -r Pp
ferplll') £f Ttun Euut.'i
D1 .sci’i Di’partn . rtifRi R Comi itk *PM
ulCS

[*ppiusi 1Py  Turn Geuf.’i
.inency Ci'; arttt eiit ol Ri .*

P. >0 lof



STATE OF ALASKA KILL NO. H_it il
2115 LEGISLATIVE SESSION | iscal Note r/2

ANALYSIS CONTINUATION

As aresull lhe credit would be worth around 57 million per year lo Ifie exploration firms Irom fiscal year 20CE through fiscal year

2010 (assuming a year lag between exploration expense and claiming ol the credil) The adoption of tfnr, sever,not-e lax credit coultl

y.eld revenue in two ways First. lhe existence of an exploration credit over lhe period of lively exploration could prornp! companies

lo participate in a lease sale when Ihey otherwise would not Currently, the Elale does no! include any revenue bom lhe lease sale

in its revenue lorecasl Such a lease sale cou'd yield around 510 million it b.ds were based on the possibility u! hading a held

containing a minimum economic held see of between 100 and 200 million barrels of Oil Such a held, il discovered and developed,

wouid yield about 550 million dollars a year in revenue (royally, severance lax. and corporate income lax) over the f.rsl 10 years of

production

f-nu? V o'
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AMENDMENT \

OFFERED IN THE MOUSE BY REPRESENTATIVE
TO: CS HB 71 ( )

Page 2, lines 13-17
Delete All Material

[E

3 Insert New Material

4 (b) To qualify for the production tax credit under (a) of this section, an

5 exploration expenditure must be inclined for work performed on or after July 1.

6 2003. and before July 1. 2007. except that an exploration expenditure, in whole or in

7 part, south of 68 degrees. 15 minutes. North latitude must be incurred for work
performed before July 1 2010, and

9

]l Page 6, line 12

n Following: "do not apply to"

12 Delete: "taxes applicable under this chapter attributable to production from oil and

13 gas produced from an oil and gas lease, or to gas produced from a gas only lease,

14 located north of 68 degrees, 15 minutes. North latitude"

15

16

17

IS

19

21

21

22

23

24



Amendment 1- Weyrauch

Add conceptual amendment a. inew subsection (3) or (b),

whichever fits on page 2, iinel 1.

“In no case shall total credits exceed 40 percent of the total

exploration expenditures, or qualified exploration expenditures.”
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Coalbed Methane Resources: 1,037 trillion cubic feet estimated
(Barker, 2000)



Coal As Source
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Coal Depths and CBM
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In the Powder River Basin, coals range in depths to below 2500" but cleat
reduces with depth and the majority of CBM is produced at shallower
depths. At the same time, many coals outcrop at the surface but many
shallow coals have undergone burning and most have excelled their

methane.
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HEALY EXPLORATION LICENSE
APPLICATION

208,630 A cres State G eneral Selection Land

40,000 Acres (approx.) Additional ARRC, AMHT and
University Lands

Gas Only Exploration License

Proposed W ork Commitment of $500,000

Proposed Term of 10 Y ears

Best Interest Finding Process in 2005

Original A pplication in 2003 under Shallow G as Leasing

Program delayed & started over under current program



Task Name

HEALY TIMELINE

Develop Preliminary Best Interest Finding
Call for Competing Proposals
Due Date for Competing Proposals & Call for Comments
Public Comment Period
Public Information Meeting - Healy
Draft Preliminary Best Interest Finding
Issue Preliminary Best Interest Finding
Public Comment Period on Preliminary BIF
Develop Final Best Interest Finding
ISSUE FINAL BIF

Appeals
Reconsideration (30-day)
Court Appeal (30-Day)

Award Licenses
Process Award of Licenses

Effective Date of Licenses

2005
Oct Nov Dec Jan Feb Mar Apr May Jun Jul iAug
4 11/9
,1/10
FTen. 3/11
4 1/19
4/29
4/29
V" ------------ 9 6/30
7/28
-, 7129
T
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8/29
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NENANA BASIN
ALASKA

eANDEX RESOURCES, LLC
eUSIBELLI ENERGY

eDOYON, LTD
«ARCTIC SLOPE REGIONAL CORP.






mr?r

‘It

R
c .
.- da

finer %  AINWUIGIIT

MircTjrer*  CfsmW(di.s

U (Il









EXPLORATION LICENSE

* 483,1/4 ACS

« OCTOBER 1,202

 PRIMARY TERM: 7YEARS

e | EASE OPTION: 7YEARS

« WORK COMMITMENT - $,500,000



Exploration Incentive Credit (EIC) Programs
Program 11~ 83.55.025 Exploration Tax Credits

 Resultof SB 185,
e« Implemented as 15AAC 55.220.

o Effective forexploration well and seismic and geophysical exploration activities conducted
July 1, 2003, through June 30. 2007. except those Included ina unit planof development or

plan of exploration on May 13, 2003.
e Applicable only to production occurring on or after July 1, 2004,
e Applicable to all unleased and leased state, federal and private land within the state.

« Applicable to production taxes only.

e Application must be made within six months following completionof exploration activity.
o Production tax credit is transferable.

e Exploration well tax credits:

0 20% ifthe bottom hole location is 3 or more miles from the bottom hole focation of a
preexisting completed, suspended or plugged and abandoned oil or gas well that was
spud more than 150 days, but less than 35 years, prior to spud date of the eligible
exploration well.

0 40% if the bottom hole location is 25 or more miles from the boundary as of July 1. 2003,
of any unit under a plan of development.

o Seismic exploration tax credits:
0 40% of eligible costs for those portions of activities outside of units under plan of
development or plan of exploration.
0 Seismic data submitted to state will be held confidential for 10 years and 30 days
following activity completion date.

_Inun Toucrpoiui I'rescntaliun In Mark Ik Myers. Director
State i1 Alaska, Department ol Natural Resources. Divisiotl o <l utul <»*s
At ('<>M1 \po ami Conference LntiJ
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State of Alaska

OFFICE OF THE GOVERNOR
JUNEAU

January 11, 2005

The Honorable John Harris
Speaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am
transmitting a bill relating to a credit for certain exploration expenses against
oil and gas properties production taxes on oil and gas produced from a lease or
property in the state and relating to the deadline for certain exploration
expenditures used as credits against production tax on oil and gas produced
from a lease or property in the Alaska Peninsula competitive oil and gas
areawide lease sale area after July 1, 2004.

The Bristol Bay area is one of the largest onshore tracts in Alaska to
potentially open for oil and gas leasing in die last 20 years. The northerly
portion of the basin is believed to be gas prone. Extending the timeframe for
exploration incentives will benefit the residents of the region with the potential
for a natural gas supply that could lower their fishing costs, provide heat for
their homes and result in less expensive power.

In the interest of providing tax incentives to encourage exploration in
Alaska, new AS 43.55.025, which allows oil producers to credit exploration
expenditures against production tax on oil and gas produced after July 1,
2004, was added in the 2003 session (HCS CSSB 185(08-,G) am H; ch. 59, SLA

2003 (effective September 9, 2003)).

In order to qualify for the production tax credit under that statute,
exploration expenditures must be incurred on or after July 1, 2003. and before
July 1, 2007. It has become apparent that the July 1, 2007, deadline will come
too soon for oil producers that obtain leases in the proposed Bristol Bay
(Alaska Peninsula) Competitive Oil and Gas Areawide Lease Sale Area described
in ch. 9, SLA 2004 (which took effect March 18, 2004). In this proposed lease
sale area, the Department of Natural Resources anticipates that leases would
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The Honorable John Harris
January 11, 2005
Page 2

not be issued until the spring of 2006. Given this timetable, it is likely that
exploration expenditures on these leases would occur after July 1, 2007, in
which case they could not be credited against future production taxes.

In order to provide similar tax incentives to the bidders on these
proposed oil and gas leases, this bill would extend the deadline for exploration
expenditures in the proposed Bristol Bay (Alaska Peninsula) competitive oil and
gas areawide lease sale area to July 1, 2010. This bill also would make some
minor technical changes to AS 43.55.025 to clarify the intent and harmonize
terms used in that recently enacted section.

lurge your support of this important legislation.

Sincerely yours

Enclosure



FRANK H. MURKOWSKI, GOVERN

DEPARTMENT OF REVENUE
P.O BOX 110400

JUNEAU. ALASKA 99811-0400
TELEPHONE: (907)465-2300

OFFICE OF THE COMMISSIONER FACSIMILE:  (907) 465-2369

Mouse Bill 7 1is intended to encourage exploration and development of one of the largest
undeveloped onshore oil and gas fields remaining in Alaska, outside of the north slope.
Development of this field has the potential to bring stable, high paying, year round jobs
to an area which has traditionally relied on a seasonal commercial fishing economy. Gas
from this field can provide an efficient relatively low cost energy source for heating and
the production of electricity to the Alaska Peninsula area. Oil and gas development can
provide transportation infrastructure and lower the cost of living in this area. Local
residents and commercial interests including native corporations in the Alaska Peninsula
area support development of the gas and oil resources in this area.

1he exploration credit enacted last year provides oil and gas explorers a credit against
their production taxes of (1) 20% of allowable expenses for exploration wells drilled
more than 3 miles from a preexisting well, (2) 20% of allowable expenses for exploration
wells drilled more than 25 miles from the boundary of a unit, or (3) 40% of allowable
expenses for certain seismic work and for exploration wells that meet both condition (1]
and (2). Once approved, the credit or any remaining portion of it can be either carried
forward month to month until fully applied, or sold or transferred to another taxpayer and
applied to Alaskan production tax liabilities. The work must be performed between July
I, 2003 and July 1, 2007. In general allowable expenses include the direct costs of the
work performed and exclude overhead, administration and environmental costs.

This bill extends the period for performing qualifying exploration work for the tax credit
until July 1, 2010, for exploration in the proposed Alaska Peninsula competitive oil and
gas area wide lease sale area. Exploration as a result of that lease sale is not expected to
occur until after the expiration of the current production tax credit on July 1 2007,
therefore we tire proposing extending the qualifying period four years.

11:1 IB71 .("onimnts.revi.sed.doc
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LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGEr Vf

(907) 465-3867 or 465-2450 STATE OF ALASKA State C
eax (907) 465-2029 Juneau, Alas a99801
Mol top 3101 Deliveries to; 129 bth St, rm

MEMORAND UM January 17, 2005

SUBJECT: Draft House Ways & Means Committee Substitute for House Bill
71 [CSITB 71(W&M)] prepared solely for the purpose of
conformity with Legislative Drafting Manual
(Work Order No. 24-GH1040\G)

TO: Representative Bruce Weyhrauch air
House Special Committee on and Means
FROM: Jack Chenoweth

Assistant ReviSor

Gtnny Austerman has asked this office to prepare a draft committee substitute that
conforms House Bill 71, a governor's hill, to the requirements of the Legislative Drafting
Manual.

These are the changes to HB 71 that are incorporated into the draft committee substitute:

—page 2, line 15. | have deleted reference in the amendment to a permanent law
provision of a reference to "section 5 of this Act".  Our practice, with a very limited
number of exceptions made where it is not possible to substitute an appropriate
permanent law cross-reference, has been to ornit temporary law bill section references in
the body of permanent law.

-- page 3, line 27 through page 5. line 6:
Based on examples appearing in AS 16.20.036(a)(I0) and
AS 16.20.615(a), | have omitted the first reference to "West" in the legal description of
the range numbers of the land proposed for inclusion in the Alaska Peninsula
Competitive Qil and Gas Areawide Lease Sale Area.

| have also opted to recommend that the legal description of the areawide
lease sale area be incorporated as an addition to the permanent law. The lest of whether
the provision should be treated as permanent law or as temporary law, as recommended
in the administration bill, turns on language in the Legislative Drafting Manual directing
that "[bjills creating uncodified law are generally ... most laws of a temporary or special
character.” Drafting Manual at page 23. While the provision in question might he treated
as "special [in] character.”" in point of fact the description of the withdrawn areawide oil
and gas lease sale may hold the land and water aicas in that status for a longer period than
most provisions that are typically treated as ’temporary."

Drafting Changes to HB 71

anito
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1
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Representative Bruce Weyhrauch
January 17, 2005
Page 2

Finally, 1 would propose that the legal description, codified, not appear as
part of AS 43.55.025, a provision that is already fairly technical, but that it stand apart in
a section of its own.

- page 5, following line 13: Bill section 7 makes the contingently effective
amendments to AS 43.55.025(b) [bill section 2] and the legal description of the proposed
Alaska Peninsula Competitive Oil and Gas Areawide Lease Sale Area [bill section 5]
effective "the day the commissioner of natural resources notifies the revisor of statutes
that the lease sale . . . has occurred.” There is no corresponding duty or obligation
imposed on the commissioner to transmit that report.  Section 6(b), new in the draft
committee substitute, adds that obligation.

There are some other potential problems with the bill that I am unable to address, which
the committee may want to question the administration representative(s) who appear to
testify on it:

-page 1, line 5:  The hill title refers to "expenditures" claimed as credtts "on
production tax on oil and gas produced from a lease sale . . . after July 1, 2004," but the
authorization in the body of the bill, at page 2, lines 13 - 15, refers to activity occurring
on or after July 1, 2003; should the title dale reference be conformed? It is the opinion
of at least one of the revising attorneys in that office that it should.

- page 3, line 10:  In the text of bill section 3, eligibility is extended for the
second 20 percent credit coveiing an exploration well located within 25 miles outside of
the outer boundary, as delineated on July 1, 2003, of a unit that is under a plan of
development.  If exploration wells associated with, but located outside the proposed
Alaska Peninsula Competitive Oil and Gas Areawide Lease Sale Area arc intended to be
covered by this provision, does the fact that the outer boundary might not have been
delineated by that date prevent eligibility? Should the date be altered?

Finally, as a policy consideration - you do understand, do you not, that the change of the
or" to "and" on page 2, line 5 of the measure as introduced allows for a doubling of the
potential cumulation of expenditures that may be claimed us credits from the 40 percent
maximum of current law to a possible maximum of 80 percent.

JBCjad
05-015.jad
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Telephone
(907) 246-4224

(507) 245-6633

October 22, 2003
Commissioner Tom lrwin DIVISION Oh
Department of Natural Resources (NLANDé%S

550 W 7th Avenue,
Anchorage,

RJE:

Bristol Bay Region:

Suite 1400
Alaska 99501

Oil and Gas Programs

Public Connnents - Due October 30, 2003

Commissioner

lrwin:

Please consider the fTollowing comments from the Bristol Bay
Bcrough:

1.

The Bristol Bay Borough Assembly is in strong support
of the State of Alaska's recent efforts to advance
oil & gas exploration in the Bristol Bay region.

The Bristol Bay Borough is committed to finalizing a
Memorandum of Understanding with-the Alaska
Department lIof Natural-Resources outlining critical
areas of interest with respect to regional oil « gas
development and butstanding-municipal-lands issues.

The Bristol Bay 3orouch is supportive of the
continued public outreach evidenced to date by the
State of Alaska on the Bristol Bay oil & gas
exploration initiative and anticipates that this
cutreach effort will remain constant throughout the
proposed development timeline..

*
4 . [CP )

DEWIt>ENTOF
MTIWIRKOHRGES

Comments and Rosoultions
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Letter to Commissioner lrwin
October 22, 20C3

Page 2

The residents of the Bristol Bay 3orough are heavily
dependent upon the robust regional fish £ wildlife
resources for subsistence needs. While the Bristol
Bay Borough Assembly is in support of resource
development, all development must proceed with due
diligence in order to minimize potential negative
impacts to the fish & wildlife resources.

Local knowledge of regional environmental conditions
and fish £ wildlife characteristics is or.e of our
greatest resources iIn the Bristol 3ay region.

Accor, ingly, the Bristol Bay Borough recommends that
all state agencies proceed throughout the oil & gas
development process in a method that relies heavily
upon local 1input. Any subcommittees or advisory
panels empowered by the state should include local
knowledgeable residents.

The Bristol Bay region has long suffered from
seasonally sporadic employment. The regional oil £
gas development initiative offers an exciting
departure from the long winter season low employment
cycle. The 5nstol Bay Borough Assembly strongly
urges the State of Alaska to continue ir. its
expressed commitment to channel oil £ gas employment
training through the newly established Southwest
Alaska Vocational Education Center (SAVEC) in King
Salmon thereby enabling optimal local hire during
exploration and development of potential oil & gas
prospc-cts.

Sincerely,

Borough Manager

ec: _Mayer Michael Swain
Borough Assembly members
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ALEUTIANS EASTBOROUGH

SERVING THE COMMUNITIES OF
m KING COVE m SAND POINTM AKUTAN = COLD BAY m FALSE PASS ® NELSON LAGOON

October 14, 2003

James Hansen,

Leasing Manager

Division of Oil & Gas
Department of Natural Resources
550 West 7“*Avenue, Suite 800
Anchorage, AK 99501

Ref.. Proposed Alaska Peninsula & Bristol Bay
Oil & Gas Leasing Program

Dear Mr. Hansen,

The Assembly of the Aleutians East Borough wants to thank you and your team for the
presentation on October 7, 2003. Even though the weather did not allow everyone to get
to Cold Bay, the Assembly’s comments after the meeting included their appreciation of
your efforts to brief the Assembly and the residents of the .Aleutians East Borough.

First, it is the Borough’s understanding that ifthere is Best Interest Finding, all
development will take place within the State's jurisdiction and that there will be no
development oil shore. Furthermore, the Borough understands that the majority of the
development will likely be on State owned land. Second, the concerns voiced by the
people of Nelson Lagoon are symptomatic ofthe concerns of the majority of the
Aleutians East Borough’s residents. They were:
1 We need to protect our fish and game resources.
2. We need local jobs and employment at all stages of development. This must
be at all levels, management, technical and labor, union and non union, should
oll or gas be produced within the Aleutians East Borough.
3. We need any and all exploration sites rcnimed to their original nature.

To this end, the .Assembly passed a motion supporting the State of Alaska’s efforts to
conduct a Best Interest Finding process for the proposed oil & gas leasing program on the
Alaska Peninsula.

DIVISION OF

OIL AND GAS
CiXnK/PIANNTtfl O BOPOI/aHAOMIMSTUATOH O FINANCE OiRECTOfI
P.0.00X243 3383 C STREET, SUITE 205 HO BOX<l1
SAND POINT. AK 90561 ANCHORAGE. AK9853M952 KING COVE, AK 00612
M7)3e3-?AP9 LW7) 274-7655 _ (937) 497-2%, (16
<357j 383-24C FAX Vi, PA (907)487-2396 PAJt

¢ mai.APaciSRKonsi cor VCftdsilcam
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I"ake and Penlnsula Borough

King SaJmon %Jas?<a99613

TeIEphone 9072246 -3421
907)246-6602

October 27, 2003

Patrick Galvin, Petroleum Land Manager AVISION GiF
Division of Oil & Gas O'L AND GAS
550\ 7t Ave, Suite 800

Anchorage, Alaska 99501-3560

RE: Call for Comments, AX Peninsula Areawide 2005 Oil & Gas Lease Sale

Dear Mr. Galvin:

First, we would like to thank the Governor, the Governors staff and those within DNR’s
Oil & Gas Division for the recognition of the extra attention required "to get the word
out” to those who live on the Alaska Peninsula concerning the upcoming oil and gas lease
sales. There are many communication gaps in bush Alaska making your task that much
more difficult.

The regional meetings in Dillingham, Bristol Bay Borough (Naknck) and inthe Lake 4
Peninsula Borough offices (King Salmon) were instrumental in ensuring accurate
information is "'passed along" to others. However, due to the size of the Lake and
Peninsula Borough and the steep transportation costs to travel between villages, some
over 1 hour away from King Salmon by plane, I would encourage you consider additional
informational meetings to be held in Port Heiden, lliamna, and the Chigniks, ASAP. We
will be glad to provide you with local contacts for those communities.

Lake & Peninsula Borough responded earlier to Mr. James Hansen’s request for
information providing copies of the borough's latest Community Economic Development
Strategies document. Additionally, community profile maps will soon be available
(expected by June 2004) on-line at DCED's website of all the villages within the
Borough. These maps will contain several layers of information readily accessible by the
user. Local information pertaining to sensitive cultural areas, traditional hunting or
gathering areas and local historic sites are included on roost community maps (local
preference so not everylvillage map contains this information). These maps will no doubt
prove to be invaluable relating to potential exploration that might be considered in close
proximity to u village.

ciijr.n sey *cntjr Ktngcoo*) ¢ ctignik U ao* Dsog.k « tgiwg'g * INa.Ti-a » Ivand e Koknma* « Leveled!
No*"Jion i No'KM m «°ed(0 Dr./ « Feryvl I* « Piiol Point+ Pnpa Vennay « T-a-i Aij*can «Ppr: »l« asxn = ugaa’'iM
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Finally, the Lake and Peninsula Borough supports onshore exploration and development
but are concerned that the Best Interest Findings developed from this "call for comment
period" also apparently apply to the 1.5 million acres of offshore acreage included in the
lease sale, and further, that those findings are valid 10 years out

We want to malcc it perfectly clear that while wc are in support of onshore exploration
and leasing, “the jury is still out™ in most Borough villages when it comes to offshore
exploration. | suspect much more information and discussion with the village leaders
around the Bay will be required before offshore activities receive a majority of local
support,

By supporting the current lease sale proposal, the resulting exploration and possible
development of onshore sites within the next 5 years, we want to ensue we do not lost the
ability to consider through separate actions, any potential exploration and development of
offshore acreage in the future.

Thank you for the opportunity to provide this input. Please feel free to contact me as may
be necessary.

Jeff Currier
Borough Manager



NuHG-2005 THJ 1001 AH SOA D36
FAX HDO 9072698938 P

FAX HD 2683004 Wﬂ
Bristol Bay cip
Native Corporation coosssmwmeas

BOO Cordava Street. Suite 2001 AncfioraRft, Alasta 09501-6299 /1907) 278-36021fax {507) 276-3924

JUL-02-03 MID 01:37 i

VIA PHDEX t FAX: (3071 455-3532

June 25, 2003
Honorablo Frank Murkowski, Governor **rige
P.O. Box 110001 eV,
Juneau, Alaska 99611

: ol BRSO
Subject  Supportfor Leasing Program In the Bristol Bay i1l Jove
rnor

Dear Governor MurkowakJ:

nssidente of the Bristol Bay region sorely need your help In order for them to help
them-.clvos. Wo need you to institute an oil and gaa leasing program In BriGtol
Bay. WeVe compared and contrasted the pros and c.ons of exploration licensing
end leasing, and wo balievo that, for several reasons, tho State’s bed option Is to
put Its uplands on the leasing schedule.

First, tho ‘leasing notice" is announced to a wider audience than the exploration
licensing notice Is, Second, leasing, since it includes rental, bonus, and minimum
work commitment farms, generally generates more revenue and more Information
for the State. Lastly, the land leased can ba mare than tho 500,£>00-acra “cap*
Imposed by tho exploratiamlicensing program, and this may be more desirable
from the industry’s standpoint.

BBNC has embarkod on a mission to relnvigarate the environmentally responsible
exploration for, and development of, oil and gas resources In Bristol Bay. We'vo
also received the blessing, by resolution, of several Bay*arca organizations that
recognize the flood for more Jobs and cheaper energy. I'vo attached copies of the
fourteen resolutions I've rocelvod ao far, which Indurin both regional end village-
level organization!.

If you havo any questions, please call me at 1-800 478-3602.
Sincprely, 1)

/W O it

Paul C. Roahl
V.P., Land & Resources

Cc:  Tom Irwin, DNH Commissioner o< I mxiNoiO Gl LfAI.t,
Randy Ruiden’ch, AOGCC Commissinncr R‘m ppal
Mark Myera, DUG Director ®  Slinlc
BBNC Boani ol Directorc PIMM *

fiaf
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P.O. Box 189
NAKrEK, Alaska 99633

V.'vw/.tnoOcnouO”.coni

BRISTOL BAY BOROUGH
RESOLUTION 2002-02

A RESOLUTION SUPPORTING OIL & GASEXPLORATION ON NATIVE
CORPORTATION LANDS NEAR BRISTOL BAY BOROUGH

WHEREAS. Bristol Bay Borough and Communities throughout Western Alaska face
difficult economic conditions due to part to high costs of living, high costs of energy and
depressed fish prices and;

WHEREAS, ail refined petroleum products required to operate home heating furnaces,
clf.ctii'al generators, cannery retorts and fish harvesting vessels arc imported into the
region e.'d stored, both atvery high costs and;

WIIEREA. the oil & gas industry has in the pas: expressed interestin exploring for
mervcs on U Alaska Peninsula on or near lands currently owned by the Alaska

Peninsula Co roration and Bristol 3ay Native Corporation tts well as other lands in the
region and;

WHERFA the inrercrd was significant enough for the private sector to invest
cortlderable capital in seismic and actual drilling exploration and;

WHEREAS, Senator Stevens in recent conversations with Bristol Bay Borough officials
and before the Alaska State Legislature todicaied a willingness to petition Congress to
add funding to the United State Geologic Survey in order to enable regional oil & gas
assessments throughout rural Alaska and;

WHEREAS, potential development of oil & gas reserves on the Aluska Peninsula would
likely yield direct benefits to the Bristol Bay Borough, borough residents and businesses
aid economic development efforts to revive our ailing economy and,
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NOW THEREFORE 3E IT RESOLVED, that the Bristol Bay Borough Assembly
strongly encourages the local & regional Bristol Bay ANCSA corporations to work
closely with the Borough, private sector oil & gas firms and the Congressional delegation
in the wise development of our natural oil & gas resources in an effort to optimize
benefits to the overall Bristol Bay region and State of Alaska.

PASSED AND APPROVED, by aduly constituted quorum of the Bristol Bay Borough
Assembly on this 4~ day of February. 2002.

ATTEST:
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King Salmon Tribe

:bkiwi
IMMTtasiagHZgqsS.

00T 6i KWO SALMON, AK tVOll
TBLs 907/244-5553 FAX: 907/344-3449

B -M A li kxvo8brl» n™»y.«wn
September 15,3003

Brtitol Bay Native Corporstio*
IM Cordova Street

Suit* 290

Anchorage, AK99S01-6299

YIA FACSIMILE: 907/376.3924
Dear Mr. President;

Aayoa knew, Bristol Bay h i been laced with aeonomle failure year after yc»r, due to the
low return of aalUxion and the low pricea paid to die fhheratfl. Btcaase of the failure In our
flihery, our people are faced with having to live In poverty, We can no longer prataad (hat
our fisheries will be, a» we knew It Other than flsHh»g, naait of our people In oar village*
hive very few economic opportunities. Ai a raul*, we have friesdf and family flghtiag
amongst thamielvei for these ttmhed jOba, Undl (here art economic change* In place, we
will forever be faced with CONOMIC despair hecame there era nmother moans t0 provide for
ourselves other tha* whnt we have today. We »eed economic diYcraity.

Tha village of King Salmon I* In rnppod of devoloplagotr aU and gas reierves both
an*here med affihoro and developing our Mineral ticpoein Here In Bristol Ray, We also
inppert ground traasportatka from King Salman to Anchorage io that we can reduce
tranaportatloa com to promon economic opportuattiie, This would alio reduce the coil of
living In onr villages and region. Whether any of then development biuM tdk* place
reaatni to he teen. However, we caaaot continue to tapovensn our people btcauw or
difference* of opkiont haregard* to ecoaomJc development.

It It unfair of people and organization* who criticize development in oar region when in fact
they offer no telutlau to addrtsi our current short and looftenn needs, Id addition, many
people who are oppoind to economic development have good paying jobs, or work and live
outside nr region. Yet, many try to dictate what li ben for ui and our vtllagu,

Lb doelug, the viUugc of King Salmon etks that we iQ pot aside any difference* that we may

have of economic development In Rriited Say. Onr people daiarve more than having to Uve
In poverty and the consideration of going on welfare,

Ralph .luyuna, Sr.
President
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Newhalen Tribal Council
100 PoweR LANS
y P.O. Box =207
Newhalen, AK 99606
PHONE (907) 57 1-1410 OR (907) 571-1317
FAX (907) 571-1537
EMAIL fIEWHALENTRIBAL@STARBAEmM.NEI

November 12, 2003

FredAngasan

Bristol Bay Native Association NOV 25,
P.O. Box 310 L< (,
Dillingham, Alaska 99576 OlL VO b1y

Re:  Native Village of Newhnlcu Statement of Interest
Dear Mr. Angesan,

The Newhalen Tribal Council has become incrcasmgly aware of potential reso ice development
activities within our area. In particular, we are aware of the increasing intercrt in the Pebble
Copper mine. W believe resource development has the ability to bring economic opportunities
to our community. However, we are concerned that improper management, poor planning and
the lack of consideration of our local concerns can adversely affect our interests.

" On November 12, 2003 the Newhalen Tribal Council discussed our understanding of the
potential commercial viability of the Pebble Copper mine. In addition, we discussed our
undersumding of the State of Alaska’s Roads to Resources program and Ac current efforts to
revise the 3ristol Buy Area Plan. Through our discussion we identified the need to ensure Ac
.opportunity for active participation, effective public involvement and cooperative consultation
regarding these matters.

We arc writing to notify you mat we have identified Joanne Wassillic as the primary point of
contact for the Native Village of Newhalen. Joanne can be reach at:

Joanne Wassillic, Administrator
Newhalen Tribal Council

P.O. Box 207

Newhalen, .Alaska 99606

(907) 571-1410 (907) 571-1537 fax

W\ request that you add our designated point of contact to all public/stakeholder distribution lists
so that the Newhalen Tribal Council will receive adequate advance notice of all upcoming public
meetings related to the.development of the Pebble Copjicr mine, including planning efforts by
the State of Alaska to promote natural resource development within our region.


mailto:flEWHALENTRlBAL@STARBAEm.NEl

Newhalen Tpbal'CotmcU
vt 100 Power lane
‘s P.O. Box 207
'‘Newhalen, AK 99606
phone (907) 571-1410.0r(907) 571-1317
Fax (907) 571-1537
EMAIL newhal entrib'*al @starpand.net.

RESOLUTION 03-24

A"RESOLUTION OF THE NEWHALENTRIBAL COUNCIL FOR
DEVELOPING AND MAINTAINING AN ACTIVE VOICE AND PARTNERSHIP
WITH ALL APPROPRIATE GOVERNMENTAL, PUBLIC AND PRIVATE
SECTOR ENTITIES FOR THE SUSTAINABLE DEVELOPMENT OF
NATURAL RESOURCES AND. FOR RELATED PURPOSES.

I
.WHEREAS: the Native Village of Newhalen is a federally recognized tribal government
possessing the powers of a sovereign entity, and the rights of self-determination; and

WHEREAS: the Newhalen Tribal Council is the governing body for the Native Village of
Newhalen and is authorized and responsible to protect its members, property, resources and
interests; and

WHEREAS: the protection of the health, safety, and welfare of our tribal members, families and
village is critical to the exercise of tribal self-governance and self- determination; and

WHEREAS: the tribal members of Newhalen rely on subsistence resources and the subsistence

way of life which is essential to meet the nutritional, cultural and traditional needs and values of
thetrive and A

WHEREAS: the health, productivity and. availability of our subsistence resources are critical to
the health, safety and welfare of our tribal members, families and village; and

WHEREAS: the devcloprat it of natural resources, including mining, oil and gas development,
and associated transportation mfrasOTuctuxe, may adversely affect the health, safety and welfare
of our tribal members, families and village, and the subsistence resources we rely on, if not
properly planned, designed, sited, operated, managed or maintained; and

WHEPEAS: proper planning, design, siting, operation, and management of development
projects, and all associated activities and infrastructure, requires the active involvement,
cooperation, coordination and consultation at all levels (tribal, federal, state, local and
international governments and private and public sectors); and
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f  MNEEREAS: the Tribal Council is aware .that NprtherfcJDynasty Minerals Limited is actively ¢
accessing the econoj.oic viability of the Pebble Copper mine which is considered to be one of the

if. #{ largest copper-gold deposits in the world; and

* V[*

%$ L'\WWHEREAS:'the Tribal Council is awaxe that the Pebble Copper mine is being considered under

“me-" thcTjepartment of Transportation Sc Public Facilities 'Roads to Resources' program and that
Department of Natural Resource is revising the Bristol Bay Area Plan which governors resource

* _ Imanagement on state land: and 1 ..
* * K »*l
= WHEREAS: the Tribal Council, wishes to ensure its active involvement, participation and
it i'consultation through governmental; public and political processes to ensure protection of tribal
m interests and rights™and the protection ofthe health, safety and welfare of our tribal members,

families and village.
n m,

i NPWTHEREI'OPJE BE IT RESOLVED, that thc*lewhalen Tribal Council hereby authorizes

J: the Tribal President, with the assistance ofthe Tribal Administrator, to serve Mthe lead point of
intact fo*all correspondence related, to the development of the Pebble Copper mine, including
all corres‘;c-ndence related to the state's Roads to Resource program and the Bristol Bay Area
Plan revisions.

' V.BETT FURTHER RESOLVED, th"t the Newhalen Tribal Council hereby directs the Tribel

K President to forward a letter to all appropriate governmental, public and private sector entities

mnotifying, them of Newhalen Tribal Council’s interest in being actively involved, informed, and
consulted regarding matters related to the development of the Pebble Copper mine and

* associated activities.

BE IT FURTHER RESOLVED, tliat this resolution is intended for the stated purpose of
establishing and fostering cooperative relationships with Tribal State, Federal and local
governments and private and public sector entities and should not be used as an approval or

» « disapproval ofthe Pebble Copper.mine, and shall not be interpreted in any way to diminish the
projected rights and interests and unique legal status of the Native Village of Newhalen as a
federally recognized tribe.

BE.IT FURTHER RESOLVED, that Mr.Raymond Wassillic, President of the Newhalen Tribal
Council, or his designee, hereby authorized to sign and or negotiate any terms, or conditious, or
modifications to this “638" contract with the Bureau of Indians Affairs.

i [
This resolution was duly considered and adopted at the general meeting of the Newhalen Tribal
Council called and convened this /SI day of , 2003 by avote of ir. favor and

£ against D abstain.

oy JS Litu Ma._
<T « firBJJvmbnd Wasstllie, President

A eAnnaTamcnt, Secretary™
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The Newhalen Tribal Council wishes to establish and foster on-going cooperative relationships
with those governmental, public and private sector entities associated with the poteoti
development of the Pebble Copper mine to ensure the interests of the .Native Village o
Newhalen are protected. We look forward to working with you in the future and if we can be of
any assistance please contact Joanne.

Sincerely;, f

lond Wassillie
President
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Cmr CFABNAGIK

P.Q. Box 33, Main street
Aleknagik,Alaska 9bc550033
nNiIONKI 9Q7-6-42-S953 OR B4?.-?-S28
IrAX: 907-647?,-2107
EMAIL: dtvVAlaktftimufrtal.com

April 11,2003

Governor Frank H. MurV.owski

Olfico ofthe Governor RECE'\/E:)

3rdFloor Stale Capital, Mail Slop (1001

P.O. Box 110001 m16m

Juneau, Alaska 99811-0001

. . . GOVERNOR'S OFFICE
RB: Oil nnd 03s Development in Bristol Bay
Dear Governor MurkowAKki:

The City Council of tho City of Aloknagik pissed Resolution 03-11 supporting OCS 92
ICfIM sales Dor oil nntl gas development in Bristol Bay ut their regularly meeting on April
8,2003. TV City of AL'tougHc supports economic development, local jobs, lower

energy cosft, loss d”~endcncc on foreign oil, find protection of the fisheries and
environment

I'lcose support oil and gas development in Bristol Bay and help to mOYo up tha OCS sMes
front 2011 lo tha earliest possible dale. Thank you for your time and favorable
consideration.

Sincerely,

Chris Chuekwuk

Mayor

J.Inclosuro: Resolution 03-11

CC; Senator Ted Stevens
Serclor Laura Murkowski
Congressman Don Young
Alatkn State Legislature
Paul Hoch!, Bristol Bay Native Corporation
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RESOLUTION(i3.ru

ARESOLUTION CRTHECITY COUNCIL O THE CITY OF ALEKNAGIK

SUPPORTING OCS 92 LUASB SALES FOR OIL ANT) GAS DEVELOPMENT IN
BRISTOL BAY,

Y'JMUIAS, Outer ContincntHi Shelf (OCSS) Sale 92, which occurred in October 1988,
garnered nearly S9G million in oil und gas bids for 122,000 acres contained in 23
lewsoj; mid

WHEREAS, too lease sale happened at atime wlieu (bo price for sockeya snhnon wits
high (up in $2.6Q/Ib.) and Ibo price for oil was relatively low (317.30/bbl.); and

WHEREAS, (he liigh conuuei.ml value of ealnion in the lata 1980 coupled with the
(hroal pulsed by Iho ail industry to salmon and wildlife habitat (particularly after
Uc March 1989 Exxon Valdez ail spill), resulted inwidespread opposition Urtha
OCS 92 lease sales, Rd eventually Iced to the.cunccllolion of thoso lease sales ,
Hnd the relumofibebid proceeds to thtirtspailie oil companies; mid

WHEREAS, loose sale urea OCS 92 is not scheduled to borevisited by the U.S. Mirerals
Mnungancm Service until 2011; and

WHEREAS, iho environmentally responsible exploration for, anti development of,

Bristol Bay oil and gas resource could creata needed hifiU-payinKi cowartliog jobs
for the pcoplo of the region, especially given the recent, disastrous Bristol Bey
comroercjnl salmon seasons; and

WHEREAS dcvclopaieut ofvjccc oil end gas wsoi'rcos could also result in substantially
reduced licating and energy costs for resident in the Bristol Bay region, and

could cnhnoco tho coinpoliliveness o[ tho Bristol Bny commercial salmon nod
Oliver industries, such as mining; nnd

WHEREAS, giver, tho rising tensions in the Middje it is becoming increasingly

elenr that America's dependence on foreign oil Intpoits is highly undesirable, hqdi
from a strategic nnd domestic standpoint.

NOW THEREFORE BE IT RESOLVED that the City Council of the City of Altdouigik
tint (he City of Alcknngile strongly supports oil and gns exploration and development in
tlio Diislei Buy region provided maximum protection be given to the fishery resources
aud thr.t exploration mid development bo done In an environmental manner, mid

BUTT FURITUIRRUSQLVJID lluu the City cf Alc!tn*Eik supports immediate
exploration nnd development of die OCS 92 area nnd request die assistance of Saittur
.Stevens, Smialor Miuliowski, Cougrexxnuiii Young, Governor Miirkowsici, und 'Ac

ItntcliUOi 03-11
Pngc | c*2
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Alaska State Legislature to assist iu moving llie OCS sales schedule up from 2011 to
2004 or ns onrlIMI cs possibly.

I’ASSBD AND APPROVED litis clayofjtfl™* t.L

*2003 at
Alelotagik, Alaska.

31GNUD!

. Chris Clitickmtk, Mayor

ATTEST:

PmilineKohler, City Clerk

Xcjo'itlenOJ-U
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MEMORANDUM OF UNDERSTANDING
Between

ALASKA DEPARTMENT OF NATURAL RESOURCES
And

THE ALEUT CORPORATION
To

HOLD CONCURRENT OIL AND GAS LEASE SALES OF STATE AND TAC
LAND INTHE ALEUT REGION &
TO FACILITATE CONSTRUCTION OF A TRANSPORTATION
INFRASTRUCTURE THAT WILL SUPPORT THESE DEVELOPMENT
PROJECTS

THIS MEMORANDUM OF UNDERSTANDING (MOU) is made and entered into by and
between the Alaska Department of Natural Resoutces (DNR) and The Aleut Corporation
(TAC). collectively referred to as "the Parties.* The purpose of this MOU is to contribute
to the achievement of common goals and objectives of the Parties and to establish an
effective communication framework between the Parties.

Background:

A. The DNR is tasked with managing the State of Alaska's land in southwest Alaska
and the natural resources contained therein, including oil, gas, and minerals, and
TAC is responsible for managing its 1.572 million acre mineral estate on behalf of
its 3,250 shareholders.

B. Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol Bay basin
including portions of the Aleut region on the Alaska peninsula has been identified
as having good potential for commercial quantities of oil and gas deposits.

C. Any discoveries of, and subsequent development of. commercial quantities of oil.
gas, & mineral deposits m the Aleut region should benefit both the State of
Alaska and TAC's shareholders.

D. Like other mineral deposits, oil and gas resources know no political boundaries,
and it is often logical and desirable for two adjacent landowners to have similar
land management and leasing programs in place.

E. With TAC's support, the Alaska Division of Geological and Geophysical Surveys
applied for a 3-year, $700,000 U.S. Dept, of Energy grant tc further evaluate the
oil and gas potential of the Bristol Hay oasin.

F. The development of transportation infrastructure, as rocommonded by the
Southwest Alaska Regional Transportation Plan, such os deep water ports, roads
and airports, alorg the Alaska Peninsula should make oil, gas, and other mineral
prospects more accessible, and thereby more economically feasible to explore
and develop.

DNR/TAC MOU

M.0.U.s
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The Alaska DNR, TAC, and BIM have been working collaboratively to rationalize
ANCSA 17(b) and RS 2477 access issues.

The Alaska DNR. TAC, and BLM have been working collaboratively to revoke
obsolete federal land withdrawals in the Bristol Bay region.

TAC supports the construction of an access road from Cold Bay to King Cove.

Agreements;

«

The term of this MOU will be for five (5) years from the effective date and can be
extended for five-year periods thereafter with the written agreement of the
Parties.

To the extent consistent with their respective interests and statutory or regulatory
responsibilities, or corporate responsibilities, the Parties will work cooperatively
to ensure that exploration and development activities are consistent with the land
management and development plans of both Parties.

The Parties agree that they wil' cooperate to ensure all development projects In
the Aleut region are pursued In an environmentally responsible manner with
maximum efforts to minimize impacts to fishery resources.

TAC and the State of Alaska will work cooperatively to re-open offshore oil and
gas prospects to exploration.

Where reasonable to do so, the Parties will endeavor to synchronize the timing of
their oil and gas-leasing schedule for their respective lands.

The Parties will help facilitate the design and construction of a transportation
network that will make ail, gas, and ether mineral prospects more accessible and
inter-connect communities.

Tho Parties will communicate their development goals to other Interested parties
in southwest Alaska, such as tribal organizations, village corporations, and
borough and city governments.

The Parties will not act contrary to applicable laws, regulations, policies, and
procedures.

To the extent leyally permissible, information generated pursuant to this MOU
may be kept confidential when requested In writing by a party to this MOU,
Information released by a party to this MOU must credit the source of the
information,

Where reasonable, the Parties will issue joint press releases on matters related
to this MOU and will coordinate responses to media questions.

Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Executive Officer
State of Alaska DNR The Aleut Corporation
550 W. 7 hAve., Suite 1400 4000 Old Seward Hwy, #300
Anchorage, AK 99501-3551 Anchorage, AX 99503

This MOU may be terminated within thirty(30) days wntten notice by either Party.
This MOU can be maodified upon written consent of the Parties.
Others may become party to thnis MOU upon written consent of tho Pa-ties,

DNPVTAC MOU
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Approved:

Tom lrwin, Commissioner
Alaska Dept, of Natural Resources

ft. >Y\jLL»M-rs" fc
Martha M a l avansky|
President, TAC

DNMAC MOU

FAX NO, 3072698938

/2-

Date™ 7

frf(s 1dl

Date

20



FEB-10-2005 THU 10:04 AH SOA DOG FAX NO. 9072698938

MEMORANDUM OF UNDERSTANDING
Betwoen
ALASKA DEPARTMENT OF NATURAL RESOURCES
And
BRISTOL BAY NATIVE CORPORATION
To

FACILITATE OIL AND GAS LEASE SALES ON STATE AND BBNC LAND IN
THE BRISTOL BAY REGION

THIS MEMORANDUM OF UNDERSTANDING (MOU) Is made and entered into
by and between the Alaska Department of Natural Resources (DNR) and the
Bristol Bay Native Corporation (BBNC), collectively referred to as "the Parties."”
The purpose of this MOU is to contribute to the achievement of common goals
and objectives of the Parties and to establish an effective communication
framework between the Parties.

Background:

A. The DNR is tasked with managing the State of Alaska's land in southwest
Alaska and the natural resources contained therein, including oil, gas, and
minerals, and BBNC is responsible for managing Its 3.1 million acre
mineral estate on behalf of its 7.100 shareholders.

B. Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol
Bay basin has been identified as having good potential for commercial
quantities of oil and gas deposrts.

C. Exploration of oil and gas resources is a vital component to stimulating the
local economy and ptoviding jobs and economic opportunities in the
region.

D. The discovery of commercial quantities of oil and gas would provide an
opportunity for low cost energy in tho region, further stimulating the local
economy.

E. Any discoveries of commercial quantities of oil and gas in the Bristol Bay
region will benefit both BBNC's shareholders and the State of Alaska, so It
is in the best interest of the Parries to encourage exploration for sucli
resources,

F. BBNC has requested that the State facilitate on-shore oil and gas
exploration in the region by holding annual areawide leasesales,
beginning ac soon as possible.

G. Like other mineral deposits, oil and gas resources know no political
boundaries, and it is oflen logical and desirable for two adjacent
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landowners to have similar land management and leasing programs in
place.

H. Wrth BBNC's support, the DNR's Division of Geological and Geophysical
Surveys applied for a 3-year, $700,000 U.S. Dept of Energy grant
($150,000 of cash and in-kind contributions to be provided by BBNC) to
further evaluate the oil and gas potential of the Bristol Bay basin.

Agroomsnts:
The Parties agree to the following provisions:

e The Parties will work cooperatively to facilitate oil and gas leasesales of
state and BBNC lands in the region to be held as soon as feasible.

e The Parties will cooperate to ensure all development projects in the Bristol
Bay region will be pursued in an environmentally responsible manner and
will minimize Impacts to fishery resources.

e The Parties will work cooperatively to convince the federal government to
re-open federal offshore oil and gas prospects in the region to exploration.

e The Parties will endeayor to synchronize tne timing of their oil and gas
leasing schedule for *hoir respective landH.

e The Parties will help facilitate the design and construction of a
transportation network that will make oil, gas. and other mineral prospects
more accessible and inter-connect communities In the region.

e The Parties will communicate their development goals to other interested
entities In southwest Alaska, such as tribal organizations, village
corporations, and borough and city governments.

e The Parties will not act contrary to applicable laws, regulations, policies,
and procedures.

e To the extent allowable by statutes and regulations, the Parties will share
information that will assist In accomplishing the objectives of this
agreement.

e Where reasonable, the Parties will issue joint press releases on matters
related to this MOU and will coordinate responses to media questions.

* Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Executive Officer

State of Alaska Bristol Bay Native Corporation
550 W. 7*Ave., Suite 1450 800 CordoVr Street
Anchorage. AK 99501 Anchorage, AK 99501

e Tho term of this MOU will bo five (5) years from the effective date and can
bo extended for frvc-year periods thereafter wrth the written agreement of
the Parties.

e This MOU may bo terminated wrth thirty days written notice by either
Party.

e This MOU can be modified upon written consent of the Parties.
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Others may become party to this MOU upon written consent of the
Parties.

Approved:

Thomas E. Irwin, Commissioner Date
Alaska Dept of Natural Resources

A\l Yw? *7. 1Q'0N

Tom Hawkins Date
SFT P & COO, BBNC
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15 AAC 55.220 AnMnnsT&vnvE Code Supplement 15 AAC 55.220

(3) avesselis in allowable lay u if the vessel is laid up during a
calendar year, but only to the extern hat the total number ofdays it
is or has been laid up while owneu or effectively owned by the
producer through the end of that calendar year does not exceed the
total number of days it is or has been in allowable service while
owned or effectively owned by the producer through the end of that
calendar year,

(4) a vessel is in allowable dry dock if the vessel is in dry dock
during a calendar year, but only for that fraction of the total days in
dry dock that equals the sum ofthe number of days during the year
that the vessel is in allowable service and the number of days during
the year that the vessel is in allowable lay up, divided by the sum of
the number of days during the year that the vessel is in allowable
service, the number of days during the year that the vessel i3 laid up,
and the number of days during the yearl that the vessel is in
alternative service;

(5) avessel is in alternative service if it is not in lay up, dry dock,

. or allowable service; and ’

(6) ifnecessary to determine a vessel’s status during a month, the

vessel’s status at later times will be considered. (Eff. 1/1/2003,

/Register 164; am 1/1/2004, Register 168)

Authority; AS 43.05.080 AS 43.55.030 AS 43.55.110
AS 43.55 020 AS 43.55.040 AS 43.55.150

Editor's note: Copies of Computation adopted by reference in 15 AAC 55.196(d).
of a Cost-of-Copital Allowance underm may be obtained fiooi th* Tar Division,
IS AAC 55.196, Incorporating Deprecia- Departmant of Revenue, 550 W. Seventh
tion and Return on Invested Capitol for  Ave., Suite 500, Anchorage, Alailca 99501-

Marine  Vessels and Improvements,  3566.

15 AAC 55.220. Oil and gas exploration tax credit, (a) An
explorer may request an oil and gas exploration tax credit by filing an
application with the department no later than six months after the
completion date of the exploration activity for which the tax credit is

claimed.
(b) For a particular exploration well, an explorer nay claim a tax

credit of
(1) 20 percent of exploration expenditures,
(A) ifthose expenditures qualify under AS 43.55.025(b) and (c);
and
(B) regardless ofwhotber the well 13 less than 25 miles from an
existing unit that is under a plan of development;
(2) 20 percent of exploration expenditures.
(A) ifthose expenditures qualify under AS 43.55.025(b) and (d),

and



SOA TAX > COMMISSIONER JU NO.097

15 AAC 55.225 Revenue 15 AAC 55.225

(B) regardless of whether the bottom hole of the exploration

well is less than three miles away from the bottom hole of a

preexisting suspended, completed, or abandoned oil or gas well; or

(3) 40 percent of exploration expenditures, if those expenditures
qualify under AS 43.55.025(b), (c), and (d).

(c) For a particular seismic or geophysical exploration activity, an

explorer may claim a tax credit of 40 percent of exploration expendi-

tures, if those expenditures qualify under AS 43.25.025(b) and (e).

(EEF. 1/1/2004, Register 168) ’

Authority: "AS 43.05.080 AS 45.55.025 AS 43.55.110

15 AAC 55-225. Oil and gas exploration tax credit claim,
(@) An application for an exploration tax credit for a particular
exploration  tivity may, on a form provided by the department, be
filed by

(1) a single explorer that
(A) holds the entire interest in the particular well or seismic or
geophysical exploration activity; and
(B) incurred 100 percent of the expenditures for which- the
credit is claimed; or
(2) a designated joint applicant that is authorized in a writing,
signed by each explorer that incurred expenditures, to file ajoint tax
credit application on behalf of ail those explorers; ajoint application
must be for the total qualified expenditures incurred by all the
explorers for the exploration activity for which the credit is claimed
and must include a copy of the written authorization signed by each

explorer. *
'(b) A tax credit application for an exploration well must include the

following information:
(1) the applicants name, permanent contact address, and tele-

phone number;

(2) ifthe applicant is a designated joint applicant, under (a)(2) of
this section, the name and address of each explorer represented in
tho application and the percentage of the total qualified exploration
expenditures incurred by each explorer;

(3) a description of the exploration activities for which the credit
is claimed;

(4) an accounting of the qualified exploration expenditures for
which credit is claimed;

(5) the date the exploration well wus spudded, the date tt was
drilled, and the completion date,

(6) the bottom hole location and the surface location of the
exploration well;

(7) for an application under AS 43.55.025(b) and (c), the

(A) bottom nolo location of the nearest preexisting well,
(B) date the nearest preexisting well was drilled,
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2005 LEGISLATIVE SESSION Bill Version: CSHB 75(RES)
(H) Publish Date: 3/15/05
Revision Dale/Time (Note if correction): Dept. Affected: Fish and Game
Title An Act Relating to Promoting 'RDU
and Preserving Sport Hunting Component
Sponsor Representative Kelly

Requester House Resources Committee Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPr NDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( T

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 CF Match

1004 GF

1005 GF/Program Receipts

1037 CF/Mc-ntal Health

Other (Specify Tvoe--Do not abbreviated

TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

Phone 466-013/

FY 2011

Prepared by. Sarah Gilbertson

Division Legislative Liaison

Approved by. Acting Commissioner Wayne Repel n Date 3/14/2005

Agency Alaska Department of Fish & Game

Dato/Time 3 14/06 6 6U AM
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A laska State Legislature

Juneau

State Capitol Bldg., Rm. 434
Juneau, AK 99801-1182
Phone (907) 465-4976

Fax (90/) 465-3883

Toll Free 866-465-4976

Representative Mike Kelly

House Didtrict 7

Sponsor Statement
HB 75

(24-LS0359YA),

Fairbanks

19N Cushman, Stc?213
Fairbanks, AK 99701

Phone (907) 452-60S4

Fax (907) 452-6096

"AnAct relating topranoting andpreserving sport hunting inthe state.™

House Bill 75 is intended to clearly express the Legislature's protection of hunting as an

integral pan of Alaska’s cultural heritage.

This bill was brought to the sponsor by a constituent and is modeled after a bill
considered by the Michigan State Legislature in 2004. In addition, in recent years there have
been moves in other states to include similar language in their constitutions, Similar language

was added in Minnesota in 1998 and Montana in 2004.

Hunting, fishing, and trapping have always been a core component of our heritage and
livelihood in Alaska and this sentiment is expressed in our Constitution in Article S, see. 4. HB
75 creates greater statutory clarity in directing the Commissioner of Fish and Game and the
Board of Game to adopt regulations and enforce existing statutes in a manner consistent with

protecting Alaskans’ rights to utilize our state’s game resources.

HB 75 will provide an additional protection from outside encroachment on our abilit*' ‘o

responsibly harvest our game resources.
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CS FOR HOUSE BILL NO. 75( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES KELLY, Ramras

ABILL
FOR AN ACT ENTITLED
"An Act relating to the powers and duties of the commissioner of fish and game, Board

of Fisheries, and Board of Game in promoting and preserving fishing, hunting, and

trapping in the state."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

LEGISLATIVE INTENT. It is the intent of the Alaska State Legislature that the
commissioner of fish and game, the Board of Fisheries, and the Board of Game implement
their authority to promote fishing, hunting, and trapping and to preserve the heritage of
fishing, hunting, and trapping in the state in a manner consistent with scientific fish and
wildlife management principles and the Alaska constitutional principles of common use and

sustained yield.

*See. 2. AS 16.05.050(a) is amended to read:
(@ The commissioner has, hut not by way of limitation, the following powers

-1- CSIIB 75( )
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and duties:

(1) to assist the United States Fish and Waildlife Service in the
enforcement of federal laws and regulations pertaining to fish and game;

(2) through the appropriate state agency and under the provisions of

AS 36.30 (State Procurement Code), to acquire by gift, purchase, or lease, or other

lawful means, land, buildings, water, rights-of-way, or oilier necessary or proper real

or personal property when the acquisition is in the interest of furthering an objective or
purpose of the department and the state;

(3) under the provisions of AS 36.30, to design and construct
hatcheries, pipelines, rearing ponds, fishways, and other projects beneficial for the fish
and game resources of the state;

(4) to accept money from any person under conditions requiring the

use of the money for specific purposes in the furtherance of the protection,

rehabilitation, propagation, preservation, or investigation of the fish and game

resources of the state or in settlement of claims for damages to fish or game resources;

(5) to collect, classify, and disseminate statistics, data and information
that, in the commissioner's discretion, will tend to promote the purposes of this title

except AS 16.51 and AS 16.52;
(6) to take, capture, propagate, transport, buy, sell, or exchange fish or

game or eggs for propagating, scientific public safety, or stocking purposes;

(7) under the provisions of AS 36.30, to provide public facilities where
necessary or proper to facilitate the taking of fish or game, and to enter into
coopeiativc agreements with any person to effect them;

(8) to exercise administrative, budgeting, and fiscal powers;

(9) under the provisions of AS 36.30, to construct, operate, supervise,
and maintain vessels used by the department;

(10)to authorize the holder of an interim-use permit under AS 16.43 to
engage on an experimental basis in commercial taking of a fishery resource with
vessel, gear, and techniques not presently qualifying for licensing under this chapter in

conformity with standards established by the Alaska Commercial Fisheries h'ntry
Commission;

o2*
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(11) not later than January 31 of each year, to provide to ti
commissioner of revenue the names of those fish rod shellfish species that the
commissioner of fish and game designates as developing commercial fish species for
that calendar year; a fish or shellfish species is a developing commercial fish species
if, v.i’hin a specified geographical region,

(A) the optimum vyield from the harvest of the species has not

been reached;
(B) a substantial portion of the allowable harvest of the species

has been allocated to fishing vessels of a foreign nation; or

(C) a commercial harvest of :e fish species has recently

developed;
(12) to initiate or conduct research necessary or advisable to carry out

the purposes of this title except AS 16.51 and AS 16.52;

(13) to enter into cooperative agreements with agencies of the federal
government, educational institutions, or other agencies or organizations, when in the
public interest, to carry out the purposes of this title except AS 16.51 and AS 16.52;

(14) to implement an on-board observer program authorized by the

Board of Fisheries under AS 16.05.25 I(a)( 13); implementation

(A) must be as unintrusivc to vessel operations as practicable;

and
(B) must make scheduling and scope of observers' activities as

predictable as practicable;
(15) to sell fish caught during commercial fisheries test fishing

operations;
(16) to establish and charge fees equal to the cost of services provided
b) the department, including provision of public shooting ranges, broodstock and eggs

for private nonprofit hatcheries, department publicatioi .and other direct services, and

reasonable fees for the use of state facilities managed by the department; fees
established under this paragraph for tours of hatchery facilities, commercial use of
sport fishing access sites, and for operation of state hatchery facilities by private

aquaculture associations are not subject to the cost limit under AS 37.10.050(a);

3 C.SIIH75( >
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(17) to permit and regulate aquatic fanning in the state in a manner
that ensures the protection of the state's fish and game resources and improves the

economy, health, and well-being of the citizens of the state;
(18) to operate state housing and facilities for employees, contractors,
and others in support of the department's responsibilities and to charge rent that is

consistent with applicable collective bargaining agreements, or, if no c<Illective

bargaining agreement is applicable, competitive with market conditions; rent received

from tenants shall be deposited in the general fund;
(19) to petition ihe Alaska Commercial Fisheries Entry Commission,

unless the Board of Fisheries disapproves the petition under AS 16.05.251(g), to

establish a moratorium on new entrants into commercial fisheries
(A) that have experienced recent increases in fishing effort that

are beyond a low, sporadic level of effort;

(B) that have achieved a level of harvest that may be

approaching or exceeding the maximum sustainable level for the fishery; and

(C) for which there is insufficient biological and resource
management information necessary to promote the conservation and sustained

yield management of the fishery”
(20) to promote fishing, hunt';C. and trapping and preserve the

heritage of fishinu, huntinu, and trapping in the state.

* See. 3. AS 16.05.251(a) is amended to read:
(@) The Board of Fisheries may adopt regulations it considers advisable in

accordance with AS 44.62 (Administrative Procedure Act) for

(1) setting apart fish reserve areas, refuges, and sanctuaries in the

waters of the state over u...ch it has jurisdiction, subject to the approval of the

legislature;
(2) estanlishing open and closed seasons and areas for the taking of

fish; if consistent with resource conservation and development goals, the board may
adopt regulations establishing restricted seasons and areas necessary for

(A) persons 60 years of age and older to participate in sport,

personal use, or subsistence fishing;or

-4-
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(B) persons under 16 years of age to participate in sport

fishing;

(3) setting quotas, bag limits, harvest levels, and sex and size

limitations on the taking offish;
(4) establishing the means and methods employed in the pursuit,

capture, and transport of fish;
(5) establishing marking and identification requirements for means

used in pursuit, capture, and transport of fish;

(6) classifying as commercial fish, sport fish, guided sport fish,

personal use fish, subsistence fish, or predators or other categories essential for

regulatory purposes;
(7 watershed and habitat improvement, and management,

conservation, protection, use, disposal, propagation, and stocking offish;

(8) investigating and determining the extent and effect of disease,
predation, and competition among fish in the state, exercising control measures
considered necessary to the resources of the state;

(9) prohibiting and regulating the live capture, possession, transport, or

release of native or exotic fish or their eggs;
(10) establishing seasons, areas, quotas, and methods of harvest for

aquatic plants:

(11) establishing the times and dates during which the issuance of
fishing licenses, permits, and registrations and fi'e transfer of permits and registrations
between registration areas is allowed; however, this paragraph does not apply to
permits issued or transferred under AS 16.43;

(12) regulating commercial, sport, guided sport, subsistence, and

personal use fishing as needed for the conservation, development, and utilization of

fisheries;
(13) requiring, in a fisher), observers on board fishing vessels, as

defined in AS 16.05.475(d), that are registeted under the laws of the state, as defined

in AS 16.05.475(c), after making a written determination that an on-board observer

program

5. CSIIU 75( )
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(A) is the only practical data-gathcring or enforcement

mechanism for that fishery;

(B) will not unduly disrupt the fishery;

(C) can be conducted at a reasonable cost; and

(D) can be coordinated with observer programs of other
including the National Marine Fisheries Service, North Pacific

agencies,

Fisher)' Management Council, and the International Pacific Halibut

Commission;

(14) establishing nonexclusive, exclusive, and superexclusive

registration and use areas for regulating commercial fishing;

(15) regulating resident or nonresident sport fishermen as needed for
die conservation, development, and utilization of fishery resources;

(16) requiring unlicenseu fishing vessels present in or transiting the
waters of the state to report to the department the quantity, species, and origin of fish
on board; in this paragraph, "unlicensed fishing vessel" means a fishing vessel that is

not licensed under AS 16.05.490 - 16.05.530"
(17) promoting fishing and rm.-servinu the herimue of fishing in the

stale.

*Sec. 4. AS 16.05.255(a) is amended to read:
(a) The Board of Game may adopt regulations it considers advisable in

accordance with AS 44.62 (Administrative Procedure Act) for
(1) setting apart game reserve areas, refuges, and sanctuaries in the

water or on the land of the state over which it has jurisdiction, subject to the approval

of the legislature;
(2) establishing open and closed seasons and areas for the taking of

game;
(3) establishing the means and methods employed in the pursuit,
capture, taking, and transport of game, including regulations, consistent with resource

conservation and development goals, establishing means and methods that may he

employed by persons with physical disabilities;
(4) setting quotas, bag limits, harvest levels, and sex. age. and size

CSHIt75( )
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limitations on the taking of game;
(5) classifying game as game birds, song birds, big game animals, fur

bearing animals, predators, or other categories;

(6) methods, means, and harvest levels necessary to control predation

and competition among game in the state;

(7) watershed and habitat improvement, and management,
conservation, protection, use, disposal, propagation, and stocking of game;

(8) prohibiting the live capture, possession, transport, or release of

native or exotic game or their eggs;
(9) establishing the times and dates during which the issuance of game

licenses, permits, and registrations and the transfer of permits and registrations

between registration areas and game management units or subunits is allowed,;

(10) regulating sport hunting and subsistence hunting is needed for the
conservation, development, and utilization of game;

(11) taking game to ensure public safety;

(12) regulating the activities of persons licensed to control nuisance

wild birds and nuisance wild small mammals”

(13) promoting hunting and trapping and preserving the heritage

of huntint: and trapping in the state.

ttiw Toxc Underlined IPSIETED TEXT BRACKETED)



Alaska State Legislature

Fairbanks

119 N Cushman, Stc 213
Fairbanks, AK 99701
Phone (907) 452-6084
Fax (907) 452-6096

Juneau

Stale Capitol Bldg., Rm. 434
Juneau, AK 99801-1182
Phone (907) 465-4976

Fax (907) 465-3883

Toll Free 866-465-4976

Representative Mike Kelly
House Distnat 7

EXPLANATION OF CHANGES
CSHB 75(RES) v. CSHB 75( )

(24-LS0359\F) (24-LS0359\Y)

Se 1

Ry 1 Lins512)

The sponsor has included a legislative inlent statemeni plainly stating ihe ongoing
commitment lo constitutional provisions forcommon use and sustained yield principles
found in Article 8, secs. 3 & 4. The following sections nave been appropriate!”

renumbered to reflect thi: inclusion.

(5 )

Thgs section has been changed in two significant ways. First the sponsor has changed the
structure of the section by placing the new language in the “Powers and duties of the
commissioner" (AS 16.(5.@(63) rather than in “Functions of the commissioner” (
16.%.03)) as it appeared in the original version. Secondly, the phrase “In conjunction
with" (Fg |, Lire ]g)has been removed from the original language at the request of the

Department of Fish and Game.

See. 3

(I'g 46)

Like the previous section, there have again been two significant changes; one structural
within the statute and one a language revision. First, the “preserve and promote"
language has been restructured within the regulation making authority of the Hoard of
Fisheries. Like the previous section, it removes the phrase “In conjunction with"

Ier 17)at the request of the Department of Fish and Game.



Sec. 4

(Pg. 6-7)

This section has been rcdiaftcd to conform with the changes as they apply to the Board of
Fisheries. This section makes the same changes as the previous section, only they apply

to the Board of Game in jAS 16.05.255(a).



A laska State Legislature

Fairbanks

119 N Cushman, Ste 213
Fairbanks, AK 99701
Phone (907) 452-6084
Fax (907) 452-6096

Juneau

State Capitol Bldg., Rm. 434
Juneau, AX 99801-1182
Phone (907) 465-4976

Fax (907) 465-3883

Toll Free 866-465-4976

Representative Mike Kelly
House Distinat 7

Explanation of Changes
HB 75

24-150359\G)

"An Act relating topronoting arﬁpreser\nng hunting and trapping inthe state.”

Change 1- The title has been changed to reflect the language changes in the bill.
“Sport" has been removed from the description of the hunting activities and “trapping" has been

added.

Change 2 - “Sport" has been removed and "trapping"” added to the bill. GD@ 1 Linss

11&12; Pege 2, Lire

+.Note: We removed the term "sport” to eliminate any conflict between subsistence and
non-subsistence hunting believing that hunting, as a general practice, is an important component
to Alaska’s cultural heritage. We added “trapping” for the latter reason.
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March 18, 2005

Honorable Paul Seaton
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Re: 1-IB 75

Dear Representative Seaton:

During hearings on HB 75, the Department of Law was asked to address, in
writing, the effect, it any, that the bill’s language would have on issues elating to brown
bear hunting at McNeil River. Assuming that the current language remains unchanged, it
is our opinion that the bill would have no effect on brown bear hunting at McNeil river
State Game Sanctuary or McNeil River Stale Game Refuge, for the following reasons.

I he relevant language in 1IB 75 requites the commissioner of ADF<*'G and the
Board of Game to, “promote...hunting...and preserve the heritage of...hunting...in the
state.” HB 75, Scc.s land 3. This language does not purport to override any othei
statutory language. Instead, it simply adds to the existing duties of the commissioner and

board.

All hunting, including brown bear hunting, within McNeil River State Game
Sanctuary is prohibited by statute. AS 16.20.162(b). Nothing in the bill alters this
prohibition.

The hunting of brown bears within McNeil River State Game Refuge is expressly
lett to the Board of Game’s discretion AS 16.20.0*11(c). Any such hunting must he
consistent with the refuge purposes, which include permanent protection of brown bear
populations and maintaining and enhancing btown bear viewing opportunities in the area.
AS 16.20.041(b). Because the Board is given discretion to prohibit or allow brown bear
hunting, and it is required to foster the refuge purposes in its decision making, it follows
that the Boaid retains the authority to completely ban brown hoar hunting in order to
accommodate viewing, as it has done. 5 AAC 92.520(d). Nothing in MB 75 purports to
at feet this discretion. While the bill requires the Board \i promote limiting and preserve
Alaska’s hunting heritage, it contains no specific mandate to promote a certain type of



