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AMENDEMENT

Of-TERED IN TI IE MOUSE FINANCE COMMITTEE
By Representative Mike Hawker & Representative Joule

To: CSHB 67(FIN) / version 24-GHIO73\Y

Department: Department of Health & Social Services
Appropriation: Behavioral Health

Allocation: AK Fetal Alcohol Syndrome Program
Fund Source: 1007 I/A Receipts

Amount: $ 500.0

Fund Source: 1004 General Fund

Amount: $ 596.0

Description: Fetal Alcohol Syndrome Program $ 1,096.0

FYO5 is the last year lull of a5-year Federal grant to improve the FAS system in Alaska.

Diagnostic learns are currently doing their assessments, and services are being provided lo
individuals through community-based grantees. This amendment win provide lor continued
levels of assessments while improving service provided at the community level. If this
amendment is not approved, assessments will no longer be made and community-based services

will remain at the current level.

This amendment will;

» Provide continued Fetal Alcohol Spectrum Disorder (FASD) diagnostic and analysis
services by diagnostic teams. ($596,000) CiF. This project seeks to continue efforts to
prevent alcohol-related birth defects, continue diagnostic services and improve the
delivery ofservices lo those individuals already affected by FASD.

e Fund Community-Based Prevention and Service Improvement. ($500,000) I/A Reciepts
with the TANF high performance bonus. This funding allows foi improved services to
individuals affected hy FASD. diagnosed with FASD. or exhibiting behaviors similar to
those associated with prenatal exposure* to alcohol. Grants will be issued to
approximately 10 community-based FASD programs to locus on interventions and

services.
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Amendment to CSHB67

Offered by: Representative Reggie Joule

Add:
Department: Health and Social Services
Appropriation: Behavioral Health
Allocation:  Behavioral Health grants
Fund source: 1004 General Funds
1007 Interagency Receipts
Amount: $4,500,000 general funds
$1,500,000 IAR
Description: Funding is requested to develop a comprehensive alcohol and substance

abuse prevention package, aimed primarily at Alaska’s youth. Current funding available
for alcohol and substance abuse efforts is directed primarily at treatment. This funding
would enable the Department to get ahead of the abuse curve by addressing the problems
facing Alaskan youlh and thus discourage them from attempted escape through alcohol
and substance abuse. This amendment combines unding the Governor proposed in both
the FY06 budget and the FY05 supplemental for FY06 spending. The source of the
Interagency receipts is the TANF high performing bonus.



Amendment to CS IIB 67 (FIN) / MB

Offered By: Representative

ADI)
Department: Health and Social Services
Appropriation: Public Health
Allocation: Women. Children and Family Health

Amount: 500,000 (ienera! Fund (Fund 1004)

DESCRIPTION: Continue to meet demand lor Breast and Cervical Ilcallli Check?

Provides for Breast A Cervical Health Checks (pelvic exam, mammogram. PAP test) to
the 7.200 that are currently eligible for the program. Eligibility is based on income (at or
below 250% of federal poverty level) and who don’t have health insurance.

With an increase in breast and cervical cancer screening, diagnosed cancers will be
identified and treated earlier, leading to a decrease in overall costs of cancer treatment

and deaths.



Amendment to CS HP 67 (FIN) /HB 66 (FIN) work draft
u3d\ >

Offered By: Representative bo*

ADD

Department: Health and Social Services
Appropriation: Public Health
Allocation:  Women, Children and Family Ilcalth

Amount: 1.300.000 General Fund (Fund 1004)

DESCRIPTION: Expansion of Breast and Cervical Health Checks

Provides for expansion of the Breast & Cervical Health Checks (pelvic
exam, mammogram, PAP test) to eligible women. Eligibility is based on
income at or below 250 ¢ of federal poverty level and no health insurance.

Additional funding will allow expansion of tests to tin additional 2.750
women in the following communities, where currently there are no

screening/diagnostic providers:

Nome. Kotzebue, Bethel. Dillingham. Glenallen/Tok. Valdez,
Skagwav/l laincs. and Unalaska/Dutch Harbor.

Additional screening providers to handle an increased number of eligible

women would be done in the following locations:
Fairbanks. Anchorage. Palmer/Wasilla. Juneau, and Ketchikan
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AMENDEMENT

Offered in tiif. House Finance Committee
By Representative Mike Hawker

To: CSHB 67(FIN) / version 24-GH1073\Y

ADI):
Department: Department of Health & Social Services
Appropriation: Public Assistance

Allocation: Public Assistance Field Services

Fund Source: 1108 Statutory Designated Program Receipts
Amount: $ 110.0

Description: Alaska Native Medical Center Support

The amendment would locale two staff at the Alaska Native Medical Center (ANMC) to
work with employees at ANMC to improve the processing of Medicaid applications.

SDPR will he received from ANMC for the funding of these two positions.

This is a Governor's Amendment submitted on March 11"lafter the subcommittee had

closed-out.
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AMENDME NT

Offered in the House Finance Committee By Representative Croft

To: CS MB 67(FIN) 24-GH1073\Y

ADD:
Department: Healtn & Social Services
Appropriation: Alaska Pioneer Homes
Allocation: Pioneer Homes

Fund Source: 1004 General Fund
Amount: $269,000

ADD:

Department: Health & Social Services
Appropriation: Alaskar,Pioneer Homes
Allocation: Pioneer Homes

Fund Source: 1004 General Fund
Amount: $300,000

ADD:

Department: Health & Social Services
Appropriation: Alask;*Pioncer Homes
Allocation: Pioneer Homes

Fund Source: 1156 Receipt Supported Services
Amount: $600,000

Description: The Anchorage Pioneer Home has 22S licensed beds, of which 78
are currently not occupied, yet there are 56 people on the active wait list for the
Anchorage Home (source: FY06 DI1SS Budget Overview)

To make the vacant beds in the Anchorage home available for Level Il or Level I
care, some modest renovation would need to be done. This amendment proposes
to spend $269,000 GF for renovation and $300,000GF for staffing. These

amounts would bring in approximately $600,000 in Medicaid and client fees anil

open up 15 beds.

0
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AMEN I)MENT

OlTered By: Representative Croft

ADD:
Department: Health and Social Services
Appropriation: Senior and Disability Services
Allocation: Community Developmental Disability Grants
Fund Source: 1004 General Fund
Amount: $500,000
Description:

Community DD grants provide services to DD wait-listed clients in a flexible and
cost effective way through nonprofit organizations. Funds go to organizations such as
I-lope Cottages, the Fairbanks Resource Agency, Maniilag, and Matsu Services for

Children and Adults, among othf

Attachment: list of grantee orgamzati is
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AMENDMENT TO CSIIB 67(FIN)

Offered in (he Mouse Finance Committee hy: Representative Richard Foster

AGENCY Department of Labor and Workforce Devclopmenl
APPROPR|AT|ON Workforce Development

ALLOCAT|ON Northwestern Alaska Career and Technical Center

Add 400.0 General Funds 1004

Explanation:
This amendment establishes a new allocation called Northwestern Alaska Career and

Technical Center for student training and transportation operations related to vocational
career education.
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AMENDMENT

OlTered By Representative Croft

ADI):
Department: Labor
Appropriation: Vocational Rehabilitation
Allocation: Independent Living Rehabilitation
Fund Source: 1004 General Fund
Amount: $150,000

Description: Non-profit Independent Living Centers around Alaska provide services
that keep Alaskans living independently in their communities, rather than in nursing care
facilities. Dollars lo Independent Living services save the State money, and ensure that
Alaskans tire able to live as independently as possible in own homes.
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AMENDMENT
Offered By: Representative Croft
ADD:
Department: Law
Appropriation: Civil
Allocation: Commercial and Fair Business
Fund Source: 1005 GFPR
Amount: $300,000
Description:

This amendment allows the Department of Law to hire an attorney and investigator for
Senior Consumer Fraud cases, as well as a portion of requested ancillary costs (total
increment as requested was $430,000). The positions would he paid for with (IF
Prottrnin Receipts raised by attorney fees and costs awarded to the Department as a result
of passage of HB36 last session, which allows the state to recover its fees and costs in

these cases.
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Offered in Hie House Finance Committee by: Representative Richard Foster

AMENDMENT TO CSMB 67(FIN)

AGENCY: Department of Military and Veterans Affairs
APPROPRIATION STRUCTURE CORRECTION

Current Structure:

Homeland Security & Emergency Services
Homeland Security & Emergency Services
Local Emergency Planning Committee

Alaska National Guard
Office of the Commissioner
National Guard Military Headquarters
Army Guard Facilities Maintenance
Air Guard Facilities Maintenance
Stale Active Duty
Alaska Military Youth Academy
STARBASE

Alaska National Guard Benefits
Educational Benefits
Retirement Benefits

Veterans’ Affairs
Veterans’ Services

Military and Veterans' Affairs
Alaska Statewide Emergency Communications

Proposed Structure:

Military and Veterans’ Affairs
Office of the Commissioner
Homeland Security and Emergency Services
Local Emergency Planning Committee
National Guard Military Headquarters
Army Guard Facilities Maintenance
Air Guard Facilities Mainlcranee
Alaska Military Youth Academy
STARBASE
Veterans' Services



Alaska Statewide Emergency Communications
Stale Active Duty

Alaska National Guard Benefits
Educational Benefits
Retirement Benefits

Explanation:
This amendment represents the Governor’s requested structure combining four

appropriations. It was the intent of the subcommittee to adopt the Governor's requested
structure, but the structure change was not incorporated into the draft bill.
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Amendment to CS JIB 67 (FIN) / 1IB 66 (FIN) work draft

Offered By: Representative fnhtQ A,

ADD

Department; Military and Veterans Affairs

Appropriation; Alaska National Guard
Allocation: National Guard Military Headquarters

Amount: S$594,700 General Fund (Fund 1004)

DESCRIPTION: National Guard Audit Disallowance

The Finance Subcommittee did not consider this amendment, submitted February 23, 2005.

Based on the recent audit by the Detcnse Contract and Audit Agency of the department's cost
allocation practices, the federal National Guard Bureau will no longer allow the department to charge
administrative costs to federal funds. As a result, if state funds are not provided to replace these lost
federal funds, the department will have to drastically reduce state funds for maintenance to Army

Guard tate armories.

If this amendment is not approved, the department will:
¢ Reduce Army Guard Facilities Maintenance component by eliminating State Armories facilities

maintenance workload. 1his isa 32% general fund reduction. Remaining geneial fund will go to pay
fixed costs such as utilities and leases. This includes hut is not limited to:
543S.8 Personal Services - Eliminate 5 Maintenance Generalist Journeyman positions from
die Facilities Maintenance Office's general labor, trades and crafts personnel pool of 23
personnel. Eliminate slate armory maintenance and repair work by redirecting remaining staff
to other facilities types. All maintenance and repair work would be eliminated for State
Armories in FY2006. This includes deferred and preventative maintenance for Anchorage,
Fairbanks, Nome. Bethel, Alcantra, Shishmaicfand numerous small rural annones.
* S34.0 Eliminate all State Armory travel for maintenance and repair activities.

S45.5 Reduce State Armory maintenance and repair rentals anJ contractual costs.

$79.4 Reduce struct iral supplies, building materials and repair tool expenses for State

Armories.



Amendment to CS 1IB 67 (FIN) / 11B 66 (FIN) work draft

Offered By: Representative

ADI)

department: Military and Veterans Affairs

Apj ropriation: Alaska National Guard
Allocation: National Guard Military Headquarters

Amount: S62.900 General Fund (Fund 1004)

DESC’Rir i ION: Anchorage Armory Telecommunications Basic Service
The Finance Subcommittee did not consider this amendment, submitted February 23, 2005.

In FYO5, the Federal Army National Guard began charging the State Army National Guard for
basic telecommunications service for those state employees stationed in ihe Anchorage Armory.
The department requested a FY0O5 supplemental to cover these costs. This amendment is to cover

the additional costs in FY 06.
If this amendment is nut approved, the department will further reduce Army Guard Facilities

Maintenance component workload on State Armories in order lo offset the increased telephone
service cost. This would include reducing the funding available for structural supplies, building

materials and repair tool expenses for State Armories.
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AMENDMENT TO CSIIB f»7(FIN)

Offered in the House Fin mice Committee by: Representative Alike CTienault

AGENCV: Military and Veterans Affairs
APPROPRIATION: Military and Veterans Affairs
ALLOCATION: Alaska National Guard Military Headquarters

Add: $50.0 General Fund 1004

Explanation:
This amendment will provide financial assistance lo families of Alaska National

Guardsmen while their family member is deployed.
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Richard Foster

AGENCY: Department of Military and Veterans Affairs
APPROPRIATION: Homeland Security and Emergency Services
ALLOCATION: Local Emergency Planning Committee
Delete 242.2 Oil & Haz Response Fund 1052

Explanation:
This amendment conforms to a statutory restriction stating that this allocation may

receive no more than three percent of the balance of the Oil and Hazardous Substance
Release Prevention and Response Fund. The restriction limits the amount of the FY06

appropriation to 57.8.

An amendment consolidating the agency's appropriation structure would allow the
agency to transfer general funds to this allocation, but there is no assurance that the funds

will be available for transfer.
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AMENDMENT TO CSIIB 67(FIN)

AGENCY: Natural Resources
APPROPRIATION: Resource Development
ALLOCATION: Large Project Permitting
Increment $176.0 Federal Receipts 1002
PFT 1.0

Explanation:

This increment provides federal authorization from BLM for an Executive Director of the
North Slope Science Initiative.

The North Slope Science Initiative is an Oversight Group chaired by BLM, and
consisting of the Regional Directors of the Dept, of Interior Resource Agencies, National
Marine Fisheries Service, Commissioners of the Dept, of Natural Resources and Dept, of
Fish and Game, the Mayor of the North Slope Borough, and ASRC.

The purpose of the Oversight Group is to increase cooperation and collaboration between
state, federal and local agencies on oil and gas developments and the associated research,

inventory and monitoring efforts.

The North Slope Science Initiative has. at its core, development issues related to non-
renewable energy resources. The Executive Director position in DNR is responsible for
continuing the development and implementation of the North Slope Science Strategy (a
guiding document for the North Slope Science Oversight Group): developing and
implementing a five-year science plan that includes a formal for prioritizing inventory,
monitoring and research for the North Slope Science Initiative: developing formal
intergovernmental agreements for the implementation of the North Slope Science
Initiative; developing a competitive process for ensuring the best contractors, academic
professionals, or other organizations are selected for implementing an inventory,
monitoring and research strategy, and provides leadership in developing long-term
budgets for the North Slope Science Initiative
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AMENDMENT TO CSI

Offered in (he House finance Committee hy: Representative Alike Kelly

AGENCY: Natural Resources
APPROPRIATION: Parks and Recreation Management
ALLOCATION: Parks Management

Increment 192.1 Receipt Supported Services (RSS) 1156

duties of Park Rangers, specifically their Julies in law enforcement.

A new job class of Park Specialist was created for employees who were previously
classified as Park Rangers but were not commissioned for law enforcement. This is a

range 14, the same as the original Park Ranger I.

Park Ranger 1moved from range 14 to range 10, and Park Ranger Il moved from range
16 to range IS. Employees in these two job classes are commissioned for law

enforcement.

Overall, there were 24 positions that increased in range. 2 positions that were decreased
in range, 7 positions that had a job class title change only', and S positions that were
processed as updated with no change in range or job class title
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AMENDMENT TO CSIIB 67(FIN)

Offered in Ilie House Tinanee Committee hy: Representative .Mike CliennuK

AGENCY: Natural Resources
APPROPRIATION: Parks and Recreation Management
ALLOCATION: Parks and Recreation Access
Lund Change ($99.4) Receipt Supported Services (RSS) 1156
$99.4 GF 1004

ALLOCATION: Parks Management
miikl Change ($99.4) GF 1004

$99.4 Receipt Supported Services (RSS) 1156
Explanation:

Per AS 37.05.144. program receipts are to he used only hy the program generating the
receipts. Natural Resources requested RSS in an allocation that does not generate RSS.
I his amendment exchanges GF and RSS between allocations in order to meet the
requirements of AS 37.05.144.



~(t) M
AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Mike Chenault

AGENCY: Natural Resources
APPROPRIATION: Parks and ’ecreation Management
ALLOCATION: Parks and Recreation Access
Fund Change (S7S.9) Receipt Supported Services (RSS) 1156
S7S.9 GF 1004

ALLOCATION: Parks Management
Fund Change (578.9) GF 1004

S7S.9 Receipt Supported Services (RSS) 1156
Explanation:

Per AS 37.05.144. program receipts are to be used only hy the program generating the
receipts. Natural Resources requested RSS in an allocation that does not generate RSS.
This amendment exchanges GF and RSS between allocations in order to meet the
requirements of AS 37.05,144.

An amendment adopted 3/22/05 failed to include a PI:RS cost adjustment.



AMENDMENT TO CSIIB 67(FIN)

AGENCY: Natural Resources
APPROPRIATION: Resource Development
ALLOCATION: Land Sales and Municipal Entitlements
Add: SI106.7 State Land Income Disposal Fund 1153

Add: 1 Full Time position, Natural Resource Specialist Il
Add: 1 Part Time position. Natural Resource Specialist I

Add Intent Language:
It is the intent of the Legislature that two Natural Resource Specialist Il positions (one

PFT, one PPT) shall be dedicated lo preference rights leases until the backlog is fully
addressed.

Explanation:
This request will help fund positions and associated costs to address the backlog

experienced with selling land under the preference rights leases.
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Offered in (he Mouse Finance Conimiltce by: Representative Chcnnult

AMENDMENT TO CSMH 67(FIN)

AGENCY: Public Safety and DOT/PF

Amend language in See. 23 (a) to add:

(S) Inland Boatmen's Union of the Pacific, representing the unlicensed marine unit;
(9) International Organization of Masters. Mates and Pilots, for the Masters, Mates and Pilots

Unit;
(10)  Public Safety Employees Association, representing regularly commissioned public

safety officers.

Explanation:
This amendment recognizes the change in monetary terms of the named contracts. The work draft

contains language specifying that the amounts appropriated in the bill include funding for the
contracts, even if specific appropriations are not made.



AMENDMENT TO CSIIB 67(F1N)

Offered in the House Finance Committee by: Representative Chcnnult

AGENCY: Public Safety
APPROPRIATION: Various
ALLOCATION: Various
Add  $1,72.7.6 General Funds 1002
12.6 GF Match 1003
60.7 Federal Receipts 1002
63.8 Other Funds (Sec change records)
1,859.7
Explanation:

Costs associated with Public Safety bargaining unit contract terms. The amounts are
those requested by the Governor.

Change records are available from the Committee Secretary.
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Foster

AGENCY: Public Safety
APPROPRIATION: Village Public Safety Officer Program
ALLOCATION: Village Public Safety Officer Contracts

Add: 75.0 General Funds (1004)

Explanation:
This amendment adds 575,000 to the Village Public Officer Program’s budget to allow

for the placement of one safety officer in Angoon.



"VjtfW itfCi'Vui'ty
Amendment to CSHB67

Offered by: Representative Reggie Joule

Add:
Department: Public Safety
Appropriation: Council on Domestic Violence and Sexual Assault

Allocation: Council on Domestic Violence and Sexual Assault
Fund source: 1004 General Funds
Amount: $354,000

Description: The Crisis Center program is operated by Maniilag to serve Kotzebue and
11 other villages in the Northwest Arctic Region. The Crisis Center provides shelter
services in Kotzebue and a network of safe homes in villages. Approximately 150
women are served per year. Clients benefit from services provided which enable them to
break the cycle of violence and demonstrate to affected children that it is not okay to

employ violence as a solution to their problems.



Amendment to CS MB 67 (FIN) / MB 66 (FIN) work draft

Offered By: Representative Cl i"j 11 J} f~

ADD
Department: Revenue

Appropriation: Alaska Permanent Fund Corporation

Allocation: APFC Custody and Management Fees

Amount: $6,500,000 Permanent Fund Receipts (Fund 1105)

DESCRIPTION: Increase in Investment Management Fees

The Finance Subcommittee did not consider this amendment, submitted February 23,
2005.

The budget amendment is needed to pay contractual obligations related to the external
management of assets by investment managers. Investment manager fees arc calculated
based on the value of assets under management. Ihe initial request for manager fees was
based on a median market return assumption. Actual returns have exceeded this grow th
assumption creating an understatement in from the initial request and the need for the
$6.5 million amendment. This amount also reflects structural changes to the Fund's
equities allocations by the Board that will also require additional investment management

fees.

If this amendment is no* approved, the APFC will return in TV 06 with a supplemental

request.



Amendment to C'S 1IB 67 (FIN) / 1IB 66 (FIN) work draft
Offered By: Representative_

ADI)
Department: Revenue
Appropriation: Child Support Services

Allocation:  Child Support Services Division

Amount: S261,100 Receipt Supported Services (Fund 1156)

DESCRIPTION: Change in funding due to transfer of hearing officers to
Department of Administration

The Finance Subcommittee did not consider this amendment, submitted February 23, 2005.

Per legislation passed last session, effective January |, 2005, hearing officers were transferred
from the Department of Revenue, Commissioner's Office to the Department of Administration,
Office of Administrative Hearings. The unexpected result of this change was that the Child
Support Services Division (CSSD) hearing costs are no longer eligible for federal reimbursement
under the department's indirect cost allocation plan. Since Alaska statutes require CSSD to
provide formal hearing appeals CSSD will be icquired to pay hearing officer costs 0f261,100.

Since these costs are no longer eligible for federal reimbursement or match, the division will lose
$767,900 (S261.100 state funds used to match 5506,800 federal funds). Since these are
additional expenditures that previously CSSD did not have to pay, the total impact would be a

reduction of S1,029,000.

If this request is not funded, CSSD would have to layoff 20 caseworker positions. There are
currently 121 child support specialist and manager positions in the division, with only one

vacancy. Expected changes include;

Casework would return to Anchorage. Field offices in Wasilla, Fairbanks and Juneau
would he reduced to one individual each who would answer general questions for clients.

Child support mollifications, which ate currently completed in less than six months in
89% of the cases, would take 6 months or more. 'l his could prevent CSSI >from meeting,

federal requirements, which may result in monetarylpenalties.

Child support orders that are currently established in less than six months 83% of the
tune would take longer; therefore we would not meet the federal requirements

The length of time to process requested audits and adjustments to accounts would

increase



Amendment to CS HB 67 (FIN) / MB 66 (FIN) work draft AYb or -

Offered By: Representative fwW e>*-

ADD

Department: Transportation and Public Facilities

Appropriation: Highways, Aviation and Facilities
Allocation: Central Region Highways and Aviation

Amount: SS7,100 General Funds (Fund 1004)

Allocation: Southeast Region Highways and Aviation

Amount: 525,600 General Funds (Fund 1004)

Allocation: Northern Region Facilities

Amount: 5390,700 General Funds (Fund 1004)

DESCRIPI ION: Ftility and fuel cost increases for operations and maintenance

These amendments were not considered by the department’s subcommittee

Higher fuel prices and utility costs incurred during FY2005 are expected to continue into
FY2006.

Il this request is denied, building temperatures, janitorial services and snow hauling will
be reduced, snow plowing and building maintenance tasks delayed, safety training

sessions reduced and if needed, staff laid off.
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Clienault

AGENCY: Transportation and Public Facilities
APPROPRIATION: Alaska Marine Highway System
ALLOCATION: Marine Vessel Operations

Add 555,000,000 AMHS Duplicated 135
Delete S55,000,000 AMI IS Fund 1076

Explanation:
Because the Marine llighway System generates and spends revenue, expenditures Iruin

the Fund are flagged as nonduplicated. However, the general fund capitalization of the

fund (S55 million) is also counted as an expenditure on the way into the Fund, thereby

overstating state expenditures by 555 million. This amendment categorizes the general

fund portion of AMHS expenditures as duplicated, so that the budget does not overstate
expenditures. This is strictly a technical change within the budget system: DOT&PF is

not expected to differentiate between the fund codes for any accounting purposes.

F



Amendment to CS HB 67 (FIN) / MB 66 (FIN) work drnft

Offered By: Representative F 03 ~F|I

ADD

Department: Transportation and Public Facilities

Appropriation: Highways, Aviation and Facilities
Allocation: Central Region Highways and Aviation

Amount: S6S,000 General Funds (Fund 1004)

DESCRIPTION: King Salmon air traffic control
This amendment was not considered by the department's subcommittee.

A cost share agreement with the FAA requires the department to pay for a portio i of air
traffic control services at King Salmon airport. After reaching agreement as to the
amount owed to the service provider by the state a‘'d that owed by FAA, the state will

owe approximately S6S,000 for services.

With no assurance of a contract renewal, the tower contractor may chose lo end services
on July ). f005. This will result in a substantial increase in risk to all airport operations
year round at King Sa'mon (outcome of saved lives), and put an additional strain on the

Bristol Bav fish economv.



Amendment to CS IIB 67 (FIN) / MB 66 (FIN) work draft
Offered By: Representative

ADD

Department: Transportation and Public Facilities
Appropriation: International Airports

Allocation: Anchorage Airport Facilities

..mount: 52,002.900 International Airport Revenue Funds (Fund 1027)

Allocation: Anchorage Airport Field and Equipment Maintenance

Amount: 5610.100 International Airport Revenue Funds (Fund 1027)

DESCRIPI ION: Anchorage Airport fuel and utility cost increases
This amendment was not considered by the department’'s subcommittee.

In FYO5, electricity has increased 6% and natural gas has increased 17% over 1-Y04 rates,
Similar rates arc expected for FY06. The new C Concourse was commissioned on June
28, 2004. Utility costs for an additional 487.000 square feet have incurred since July
2004, but the impact of the utility rate increases cannot be absorbed.

An increase in utilities is projected due to the 03% increase in space, specifically the new
Field Maintenance Complex and warm storage building (92,931 additional square feet)

(hat will be transferred the Airport until FY0O.

If these additional funds are not provided, building temperatures will be reduced, building

maintenance tasks delayed, and if needed, staff laid off.



Amendment to CS MB 67 (FIN) / MB 66 (FIN) wo

Offered By: Representative ~Q I|-GA

ADD

Department: Transportation and Public Facilities
Appropriation: International Airports

Allocation: Anchorage Airport Operations

Amount: $2.550.000 International Airport Revenue Funds (Fund 1027|

DESCRIPTION: Anchorage Airport parking service and log seeding
This amendment was not considered by the department's subcommittee.

The Airport has experienced an unacceptable level ofsea ice through this Concession
Agreement method. The airport is requesting $2,500,000 to take over the management ot
these sen ices in FY 06 that will then be contracted through a forma! RFP process.

Currently, a private company is responsible for airport parking, shuttle services and
parking lot maintenance under a Concession Agreement. All revenue and expenditure
activities derived from the agreement are handled by the concessionaire and are not part
of the department's budget. Ihe company pays a portion of the gross receipts to the
airport, which amounts to approximately $2,500,000 of revenue to the airport per year.
Annual expenses include S900.000 for the shuttle operation, $400,000 for parking lot
maintenance and snow removal and approximately SI1.200.000 labor, maintenance and

equipment to support the parking operations

Ihe department also requests $80,000 of funding to contr.itt for log seeding Ihe airline
affairs committee has given notice that ihev will provide funding I these services in the
future, but they will no longer provide the scrvice itself. Ihe estimated cost of $80,000
per vear will prov ide continuous fog seeding serv ices, an essential feature for safe
continuous airport operation Without tins contract. ANC could experience 20*30 diverts

in one day during heav \ fog periods Fach diverted landing results in $1,000 of lost

revenues to the state and $ 1(1,000 in !>t revenues to the affev ted airline



Amendment to C'S IIB 67 (FIN) / 1IB 66 (FIN) work draft

Offered By: R e pyessariiative

ADI)

Department: Transportation and Public Facilities

Appropriation: International Airports

Allocation: Fairbanks Airport Administration

S50,000 International Airport Revenue Funds (Fund 1027) _

Amount:

Allocation: Fairbanks Airport Facilities (@) £-u.tt\ (yYJQ vjVv
I

Amount: S206.S00 International Airport Revenue Funds (Fund 102")

Allocation: Fairbanks Airport Field and Fquipmcnt Maintenance

Amount: $77,700 International Airport Re\cnhue Funds (Fund 102~ |

Allocationl Fairbanks Airport Safety

Amount: $43,200 International Airport Revenue Funds (Fund 1027)

D1- SCRIP I ION: Fairbanks Airport fuel, utility and marketing increments
These amendments were not considered b> the department’s subcommittee

Ihese amendments will provide $50,000* to support a position that will focus on business
retention, existing business expansion, and responding to business solicitations |lie auport

plans lo increase revenue with a greater emphasis on marketing its services

(iolden Valley Flectne Authority (CjVI A) was granted a temporal) rale increase ot 5 S5/\, m
Ju’v 2004. which i>expected to become permanent and possible increase m Febmarv 2005
I las has resulted in kilowatt hour costs in | Y()5 that exceed FV04 by 15" Similarly,

heating oil cost-, per gallon have risen an average ol 55" over FV(*4

Without this funding authority, the airport will have less of an opportunity to market the
airport's services and close the gap between expenditures and revenues (a performance
measure) Stall will reduce building tempciatiires, delav building maintenance tasks, reduce

use ol service vehicles and if needed, lav o ff stall



AIY'LNDMLNTTO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Chenault

ACIFNCY: Transportation and Public Facilities
ATTR()PRIATION: International Airports
ALLOCATION: Anchorage Airport Safety

Add  $29.5 Federal Receipts 1002

207.2 JnlAirptlo27

ALLOCA TION: Fairbanks Airport Safety

Add  $102.2 Int Airpt 1027
F.xplanation:

Costs associated with Public Safety bargaining unit contract terms. | he amounts are
those requested In the Gov ernor.



AMENDMKNT TO CSIlli 67(FIN)

Offered in (lie House Finance Comniillee hy: Representative Chcnnult

AGF.NCY: Transportation and Public Facilities
APPROPRIATION: Alaska Marine Highway System
ALLOCATION: Marine Vessel Operations

Add $6,470.8 AMHS Fund 1076
M\plan;ition:

Costs associated with vessel operations bargaining unit contract terms The amounts are
those requested by the Governor. The Governor requested S4S million in capitalization of
the AMHS fund. Bargaining agreements raise capitalization requirements to $54.5
million. The House CS work draft capitalizes the futui with $55 million GF.



% tW H'V " C 0 u r ot
AMEND MENT

Offered in the House Finance Committee By Representative Croft

To: CS MB 67(FIN) 24-GH1073W

ADD:

Department: Alaska Court System
Appropriation: Judicial Council
Allocation: Judicial Council
Fund Source: 1004 General Fund
Amount: $165,300
Explanation:

Restores a decrement made at the sub committee level to personal services. T hese arc the
people that investigate judicial applicants, poll bar members as to the applicants’
suitability for the bench, and provide staff support to the volunteer Judicial Council.

Without these funds, it is possible the Judicial Council would be unable to fulfill its

constitutionally mandated duties.
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AMENDMENT TO CSIIB 67(TIN)

University of Ahtska

Amend language in Sec. 23 (h):

(b) The operating budget appropriations made to the University of Alaska in this Act include
amounts fur salary and benefit adjustments for the fiscal year ending June 30. 2006, for
university employees who are not members of a collective bargaining unit and for
implementing the monetary terms of the collective bargaining agreements including the

entities [with the following entities representing employees of the University of Alaska]:

(1) Alaska Higher Education Crafts and Iratios Employees;
(2) Alaska Community Colleges’ Federation of Teachers;
(3) United Academics;

(4) United Academics-Adjuncts.

Explanation:
Ihis amendment recognizes the change in monetary terms of the contract relative to the tentative
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AMENDMENT TO CSIIB 66(FIN)

Offered in the House Finuncc Committee by: Representative Weyhraueli

AGENCY: University of Alaska

APPROPRIATION: University of Alaska

ALLOCATION: Budget Reductions/Additions Systemwide
Add S500.0 MHTAAR 1092

Explanation:

This amendment increases the FY06 mental health appropriation to the University of Alaska by a
total 0of 5500,000 in Mental Health Authority Authorized Receipts for the University of Alaska

Behavioral Health Program Partnership for 2006.

This amount was erroneously included as part of See. 37 in MB 67.
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AMENDMENT NO.

OFFERED IN THE FINANCE COMMITTEE BY: REP. WEYIIRAUCH

TO: CSIIB 67 (FIN)

1 AGENCY: University of Alaska

2 Page 34, following line 32

3 Insert intent language to read;

4 "It is the intent of the Legislature that (he University of Alaska
fosfhorvt

5 Cooperative Extension Service Agent:pecializing in Land Resources and 411

6 positioned in the-Juneau-Cooperative Extension Service Office.”

1 NI (AfVuAw TIATK/ filfolcci,

S

9

10

y

10

u

12

13

14

15
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Weyhrauch

AGENCY: University of Alaska
APPROPRIATION: University of Alaska
ALLOCATION: Budget Reductions/Additions- Systemwide

Add S 7,055.9 General Funds 1004
S 3,134.4 Fed Rcpts 1002
$10,S74.S Univ Rcpts 1048
S 850.0 Univ I/A 1174
521,915.1

Explanation:
This amendment is intended to fund the cost of salary adjustments, including labor agreements,

retirement cost increases, and health care increases.



AMENDMENT TO CSIIB 67(I<IN)

Offered in (he* House Finance Committee by: Representativ

U)
AGENCY: University of Alaska
APPROPRIATION: University of Alaska
ALLOCATION: Budget Reductions/Additions - Systemwide

Add $ S,489.9 GF 1004
$ 2,779.4 Fed Rcpts 1002
$ 10,519.8 Univ Rcpts 1048
$ 850.0 Univ I/A 1174
$22,639.1

Explanation:
This amendment increases the FY06 operating appropriation to the University of Alaska by a total of

$22,639.1, which is the amount originally included in section 37(a) of 11B67 for the following
proposed maintenance level operating items:

salary maintenance;
operating and extraordinary fixed costs;

risk management/insurance fees;

network bandwidth;
maintenance and repair and new facility operating costs;

additional student demand in existing programs;
continued expansion of AAS Nursing at three sites; and
the behavioral health program partnership.

Combined with the $3,444.1 GF currently in CSIIB 67(FIN), this amendment brings UA's general
fund increase to $11,934.0, the amount requested by UA (excluding retirement), and the portion
included in the governor’s original budget (excluding retirement).
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Meyer

Delete Section 22 (Funding lor Political Subdivisions' PICKS)

Explan ation:
This section appropriated $37.5 million of FY05 general funds to the Department of Administration

to reduce the liability of political subdivisions to the public employees’ retirement system (PERS).
This is the only FYO05 effective date in the bill.
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AMENDMENT

TO: CS for HB67 (Fin)

Insert a new language section to read as follows:

* See. . Notwithstanding any prior expenditure authorization to the contrary.
funds appropriated by this Act. by another Act enacted by the First Session of
the Twenty forth Alaska State Legislature, or by another Act enacted by a prior

legislature may not be used towards the cost of building a new capitol building

in the current capital site (AS.44.06.010).

Renumber other language sections accordingly.



MEMBER

MOSES
STOLTZE
WEYRAUCH
CROFT
FOSTER
HAWKER
HOLM
JOULE

KELLY

CHENAULT

MEYER

HOUSE FINANCE

COMMITTEE

DATE:

Amendment:

Favor

\S

3/31/

U iw o

Oppose

\S
\S

\$'



'Uiu d H'
Amendment to CSHB67

Offered hy: Representative Reggie Joule

Add:
A new Section 13 and renumber the following sections accordingly:

Sec. 13. CAPTIAL PROJECT MATCHING GRANT PROGRAMS, (a) The
sum of $15.0(10.000 is appropriated from the general fund to the following funds in the
Department of Commerce, Community and Economic Development, in the amounts
stated, to provide capital project matching grants:

Municipal capital project matching grant fund (AS 37.06.010(b).) $13,100,000
Unincorporated community capital matching grant fund (AS 37.06.020 (b).)

$1,900,000

(b) An amount equal to the interest earned on money in the individual grant
accounts in the municipal capital project matching grant fund (AS 37.06.010 (b).) and the
unincorporated community capital project matching grant fund (AS 37.06.020 (b).) is
appropriated from the general fund to the respective funds. The interest is calculated
using the average percentage interest rate received by other accounts in the state’s general
investment fund that received interest during fiscal year 2006. 'flic appropriations made
by this subsection are allocated pro rata to each individual grant account based on the
balance in the account on the close of business on June 30, 2006.

Description: This statutory piogram provides a mechanism for communities lo establish
priorities for capital improvements and make application to the Department for funding
alter demonstrating die required local match. Grants ate a minimum of
S$25,00()/comi..unity with increased amounts allocated to communities based upon
population according to the statutory formula. Additional requirements prior to
community eligibility include: a preventative mainienane plan and proof that the
community is adhering to the preventative maintenance plan.
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Offered in (lie House Finance Committee

AMENINIIENT

By Representative Croft

To: CS 1IB 67(FIN) 24-GMI1073W

Budget wide

DELETE:
Department:
Appropriation:
Allocation:

Specific Position:

I'und Source:
Amount:
Fund Source:
Amount

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Fund source:
Amount:

Administration

Centralized Administrative Services

Office of the Commissioner

PCN 06-0611 Special Assistant to the Commissioner for
Communications

1004 General Fund

523,650
1007 Interagency Receipts
$60,813
$84,463
Corrections
Administration & Suppoit
Office of the Commissioner
PCN 20X020 Public Information Officer
1004 General Fund
596,467
$96,467
Education and Early Development
Education Support Services
Executive Administration
P(‘N 05-1626 Special Assistant lo the (‘'ommissionei
1004 General Fund
$89,575
$89,575

Environmental Conservation
Administration

Oil ice of the Commissioner

PCN 18-7659 Information Ofhcer IllI
1004 General Fund

$45,163

1002 Federal Receipts

$41.689



Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

$86,852

Fish and Game
Administration and Support
Commissioner’s Office

PCN 11-0111 Information Officer
1007 Interagency Receipts

$81,159
$81,159

Health & Social Services

Departmental Support Services

Commissioner’s Office

PCN 06-0400 Special Assistant to the Commissioner Il
1007 Interagency receipts

$110,839
$110.839

Law

Administration & Support

Office of the Attorney General

PCN 03-0310 Special Assistant for Communications
1001 General Fund

$96,388
$96,388

Military & Veterans Affairs

Alaska National Guard

Office of the Commissioner

PCN 09-0377 Information Officer Il
1004 General Fund

$57,054
$57,054

Public Safety

Statewide Support

Commissioner’s Office

PCN 120085 Special Assistant to the Commissioner
1004 General Fund

$41,709
$41,709



Department: Transportation

Appropriation: Administration & Support

Allocation: Commissioner's Office

Specific Position:  PCN 25-983X Chief Communications Officer
Fund Source: 1039 Indirect Cost Recovery

Amount: $127,002

Total Decrement: $127,002

Explanation:
Delete the Public Information Specialists from the Commissioners’ Offices.

Total Decrement: $871,508

General Fund: $450,006
I/A: $252,811
Cost Recovery $127,002

Federal: $ 41,689



Offered in ihe House Finance Committee

AMENDMENT X

By Representative Croft

To: CS HR 67(FIN) 24-GH1073W

Biidiiet wide

DELETE:
Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Fund Source:
Amount

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Fund source:
\mount:

Administration

Centralized Administrative Services

Office of the Commissioner

PCN 06-0611 Special Assistant to the Commissioner for
Communications

1004 General Fund

$23,650
1007 Interagency Receipts
$60,813
$84,463
Corrections
Administration A Support
Office of the Commissioner
PCN 20X020 Public Information Officer
1004 General Fund
$06,467
$06,467
Education and Early Development
Education Support Services
Executive Administration
PCN 05-1626 Special Assistant to the t ommissioiiet
1004 General Fund
$80,575
$80,575

Environmental ('onservation
Administration

Office of the Commissioner

PCN 1 7659 Information Officer IllI
1004 General Fund

$45,163

1002 Federal Receipts

$4 1.(>80



Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:

lotal Decrement:

$86,852

Fish and Game
Administration and Support
Commissioner’s Office

PCN 11-0111 Information Officer Il
1007 Interagency Receipts

$81,159

$81,159
Health & Social Services
Departmental Support Services
Commissioner’s Office
PCN 06-0400 Special Assistant to the Commissioner Il
1007 Interagency receipts
$110,839

S1 10.839
Labor and Workforce Development
Commissioner and Administrative Services
Commissioners Office
PCN 07-1003 Special Assistant to the Commissioner
1004 General Fund
$49,733
1007 Interagency Receipts
$49,732
$99,465
Law
Administration & Support
Office of the Attorney General
PCN 03-0310 Special Assistant for Communications
1004 General Fund
$96,388

$96,388
Military A Veterans Affairs
Alaska National Guard
Office of the Commissioner
PCN 09-0377 Information Officer Il
1004 General Fund
$57,054

$57,05-



Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Total Decrement:

Department:
Appropriation:
Allocation:

Specific Position:

Fund Source:
Amount:
Total Decrement:

Explanation:

Natural Resources
Resource Development
Commissioner’s Office

PCN 10-#021 Information Officer
1004 General Fund

$81,097
$81,097

Public Safety

Statewide Support

Commissioner’s Office

PCN 120085 Special Assistant to the Commissioner
1004 General Fund

$41,709
$41,709

Transportation

Administration & Support

Commissioner’s Office

PCN 25-983X Chief Communications Officer
1039 Indirect Cost Recovery

$127,002
$127,002

Delete the Public Information Specialists from the Commissioners’ Offices.

Total Decrement:
General Fund:
I/A:

Cost Recovery
Federal:

$1,052,070
S 580,836
$ 302,543
S 127,002
$ 41,689
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AMENI)MEN1Z

Offered in the House Finance Committee By Representative Croft
lo: CS MB 67(FIN) 24-GMI073\Y

DELETE:

Department: Administration
Appropriation: Centralized Admin. Services
Allocation: Office of Admin Hearings
Fund Source: 1050 PFD Fund

Amount: $109,500

Department: Law

Appropriation: Civil Division
Allocation: Oil. Gas, and Mining
Fund Source: i 105 PFD Rcpt Fund
Amount: $1,477,000

Department: Natural Resources
Appropriation: Resource Development
Allocation: Oil & Gas Development
Fund Source: 1105 PFD Rcpt Fund
Amount: $2,868,500

Department: Natural Resources
Appropriation: Resource Development
Allocation: Claims. Permits. & Leases
Fund Source: 1105 PFD Rcpt Fund
Amount: $1,320,000

Department: Revenue

Appropriation: Tax & Tieasury
Allocation: lax Division

Fund Source: 1105 PFD Rcpt Fund
Amount: $70,700

1.xp|ana|ion:

Deletes 55,845.700 in Permanent Fund spending in the budget. lins is everything except
for the Public Assistance hold harmless money, the Permanent Fund Corporation

operating costs, and the permanent fund dividend.
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AMEN DME NT

Offered in the House Finance Committee By Representative Croft
To: CS MB 67(FIN) 24-GH1073W

DELETE:

Department Office of the Governor
Appropriation: Unallocated
Allocation- Unallocated

Fund Source: 1004 General Fund
Amount: 549,000,000
Explanation:

This amendment cuts 549 million from the Executive Branch of government, to be
implemented at the discretion of the governor.

From the FY 05 Management Plan to the House CS for FY 06, education funding grew at
a rate of 9.6%, over the same period of time the operating budget without including
education grew at a rale of 12.7%,

This amendment caps the GF growth in the operating budget to the same percentage as
the growth of K-12 funding.

Tin1following o wires come from thf Legislative Fiiumct Division:

FY 05 FY 06 $ Increase % Increase
Overall Slate Budget S2.307.254.5 $2,576,736,0 $269,451.5 11.7%
Education Budget $ 7299215 $ 799.653.3 $ 69.731.8 9.6%
Non-Education State Budget $1,577,363.0 $1,777,082.7 S199.719.7 12.7%,
After this (iiiwiulnit'tlt:

FY 05 FY 06 $ Increase % Increase
Overall State Budget $2,307,284.5 $2.528.783.8 $221,499.3 9.6%,
Education Budget $ 729,921.5 $ 799.653.3 $ 69,731.8 9.6%

Non-Education State Budget  $1,577,363.0 $1,728,789.8 $151,426.8 9.6%



jJ t a T e w i d a

ANSENDMENT

Offered in the House Finance Committee By Representative Croft
To: CS HB 67(F1N) 24-GH1073W

DELETE:

Department: Office of the Governor
Appropriation: Unallocated
Allocation: Unallocated

Fund Source: 1004 General Fund
Amount: $100,000,000

Explanation:
This amendment cuts $100 million from the Executive Branch of government, to be

implemented at the discretion of the governor.
In 2004 the Consumer Price Index indicated inflation at 2.7% (U.S. Department of Labor,

Bureau of Statistics). Allowing for slightly more than twice the level of inflation, this
amendment would limit non-education growth in the state budget to 6%.

The following fienres enme front the I ceislaiive Finance Division:

FY "W FY '06 $ Increase % Increase
Overall State Budget S2,307,284.5 $2,576,736.0 $269,451.5 11.7%
Education Budget $ 729,921.5 $ 799,653.3 $ 69,731.8 9.6%

Non- Education State Budget S1,577,363.0 SI1.777.0S2.7 $199,719.7 12.7%

After this amendment:

FY 05 FY 06 $ Increase % Increase
Overall State Budget $2,307,284.5 S2.471.658.1 $164,373.6 7.ik"
Education Budget S 729,9215 $ 799,653.3 $ 69,731.8 9.6%

Non- Education State Budget ~ S1.577.363.0 S1.672,004.8 $ 94.641.8 6.0%









DATE: 4/8/05

SENATE FINANCE COMMITTEE REPORT

FURTHER:

Finance Committee considered CS FOR HOUSE BILL NO. 67(FIN)(brf sup maj fid)

HB 67 APPROP: OPERATING BUDGET/LOANS/FUNDS/CBR

REPORTED OUT

AR 14 b

COMMITEE

DA 11 IUHNbU »{— r~ \
IN TO OFFICE:

"An Act making appropriations for the operating and loan program expenses of state government, for certain
programs, and to capitalize funds; and providing for an effective date."

and recommends:

ce replaced with
[ 1 adopt previous
[ 1 attached amendment(s)
[ 1 adopt Letter of Intent by
[ 1 further referral to

NEW FISCAL NOTE(S):

[VMAPPROPRIATION - no fiscal note

CS

CS

Cic?

CEtd

-ris

SIGNATURES AND RECOMMENDATIONS:

(_ElhL)

CS Senate BiIll:
[ ] Same Title

FNtt

[ 1 New Title
- ( ) SCS House BiIll:
[v-'f'Ifame Title
[ j Technical Title
Change
Committee [ 1 New Title w/
SCR #
Committee
PREVIOUS FISCAL NOTE(S):
Department  Date Fiscal Ind.  Zero
DO Do Not
No Rec Amend
Pass / Pass
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DOCUMENT(S)
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POOR
ORIGINAL
COPIES
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Frank H. Murkowski P.O. BOX |1000t
Juneau, Alaska 9981 10001

(9071 465-3500
L FAX (907) 465 3532
GovcnNiorii' -GOvV.srArL ak.us
WWW.GOV.STATC.AK.U5
State of Alaska

office of the Governor
Juneau

January 12 2005

The Honorable John Harris
SPeaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

The operating budget bill delivered today contains my proposal for the
2006 fiscal year.

My budget proposals reflect our obl|?at|on lo meet a slate’s traditional
responsibilities to its citizens. It reflects of r commitment to gi(rowmg the state's
economy through resource development, which provides Alaska families with
opportunities for good johs and careers. Johs also provide an economic base
forour communities so they too can meet their local responsibilities to citizens.

The challenges our administration faced in developin? our spending
roposals for this session were very different from those of the last two Y,e_ars.
uring our first two years, our administration faced up to the fiscal realities

and we got control of stale spending.

Even though record-breakm% oil price.-, have changed_ today’s budgeting
pressures, it is just as important that we be prudent and disciplined in our
spending decisions. The potential for a $1 billion swmﬁ in current fiscal year
revenues must serve as a reminder of the volatility of the underpinnings of our
revenue system and the precariousness of the state’s ahility lo afford consistent

delivery of services to A’ iskans.

_ This operating budget, as well as our other proposals, reflects our
administration’s priorities to: grow Alaska’s economy and create johs for_
Alaskans by responsibly developlnﬁ our abundant natural resources, which
also requirés a quality education that prepares Alaskans to take these jobs;
assure that Alaskans are safe in their communities; and assure that Alaska

families are healthy with a good quality of life.


http://WWW.GOV.STATC.AK.U5

The Honorable JoIm Harris
January 12, 2005
Page 2

~ The SHendi_n? proposals, as well as our other actions taken and
legislation that will"be proposed, will make significant contributions to further

advancing our success in meeting these priorities.

~ While our administration is focused on developing Alaska’s er onomy, we
arejust as mindful of our responsibilities to protect those Alaskans that are
most vulnerable. Wc are again proposing additional resources and staff to the
Office of Children’s Sendees so that we can continue our commitment to

protect Alaska’s most at-risk children.

We arc proposing to increase state financial support for our K-12
educational system. Ifapproved by the Legislature, the per student amount
will have increased 29 percent during this administration, which reflects our
commitment to ensure that those in school teday will be fully prepared to enter
tomorro_vv’sgob market. Wc also will propose that we use some of the current
year’s windfall to help pay for this increase for the next two years.

As we look to the state’s fiscal future, we are very mindful of our
challenge to ensure that state government and the sendees it deljversto |
Alaskans is fiscally sound hetween now and when the %as_lmc IS in service in
2012. Natural resource development represents this administration’s fong-
term fiscal solution. The fiscal challenge wc face between now and then is real,
and we cannot procrastinate our way to fiscal security. | urge the Legislature
to either pass the fiscal plan | presented Inst year or come up with one of its
own. The time to act is now while we enjoy good economic times.

Our agminjstration’s Fiscal Year 200b operating budget and other ,
Proposals will help create the kind of Alaska in whichAlaskans can fulfill their
remendous potential and achieve their dreams. By our working together on
what 1believe to be a shared vision for the future, it will mean every Alaskan
can have hope for what the future will bring, instead of simply hoping for a

future.
To these ends, | look forward to working with the Legislature.

Sincerely yours,

Enclosure
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SENATE CSFORCS FOR HOUSE RILL NO. 67(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE -FIRST SESSION

BY llinsenate finance committee

Offered:
Referred:

Spoilmsi (m: HOUSE RI EES COM.MI'l FEE BY REQUEST OF THE GOVERNOR

ARILL
FOR AN ACTENTITLED
"Ail Act making appropriations for the operating and loan program expenses of state
government, for certain programs, and to capitalize funds; making appropriations

under art. IX, sec. 17(c), Constitution of the State of Alaska, from the constitutional

budget reserve fund; and providing for an effective date."
REIT ENACTED RY THE LEGISLATURE OKTHE STATE OF ALASKA:

(SECTION] OF TI IS AC | REGINS ON RAGE 2)

. SC'S ( SUB 67(1-IN)
W 7csi tEEILIir 7 EXT bHACKSTEM
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* Section 1. The following appropriation items are for operating expenditures from the
general fund or other funds as set out in section 2 of this Act to the agencies named for the
purposes expressed for the fiscal year beginning July 1, 2005 and ending June 30, 2000,
unless otherwise indicated. A department-wide, agency-wide, or branch-wide unallocated

reduction set out in this section may be allocated among the appropriations made in this

section to that department, agency, or branch.

Appropriation General Other
Allocations Items Funds Funds
AE Kk T k

k k k k k

¥k * %% % Department of Administration

EE Ik EE Ik I e

Centralized Administrative 01,607,700 11,363,400 50,244,300

Sen'ices
Ihe amount appropriated by this appropriation includes the unexpended and unobligated

balance on June 30. 2005, of inter-agency receipts appropriated in sec. 1 ch. 15S. SLA 2004.

pagt 4. line 6. and collected in the Department of Administration's federally approved cost

allocation plans.

(Miiee ol Administrative 023.900
Ilear'™igs
)(>A | eases 3.072.600
tHike ol tile*x Commissioner 683.100
Administrative Sen ices 2.044.700
DOA Information Technology 1.073.400
Support
Finance 8.238.200
Personnel 13.354.100
labor Relations 1.199.800
Purchasing 1.025.600
Property Management 931.000
Central Mail 2.665.900
Centralized Unman Resources 264.900

SC'S I'SIH11 (*7(FIN). See. 1
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33

Ret’ ement and Benefits
Group Health Insurance
Labor Agreements

Miscellaneous Items

Leases

Appropriation

Allocations

11,731,100
14.349,400
50,000

Items

39,041,01)0

General Other

Funds Funds

900 39,040,100

The amount appropriated by this appropriation includes the uUnexpended and unobligated

balance on June 30. 2005, of inter-agency receipts appropriated in sec. 1. ch. 158. SLA 2004,

page 4. line 24. and collected in the Department ol Administration's federally approved cost

allocation plans.
Leases
Lease Admi.nistration
State Owned Facilities
Facilities
Facilities Administration
Non-Public Building Fund
Facilities
Administration State
Facilities Rent
Administration State
Facilities Rent
Special Systems
I nlicensed Vessel
Participant Annuity
Retirement Plan

Fleeted Public t)filters

Retirement System Benefits

Lntcrprisc Technology Services

1nterpn.se lethnology
Services
Information Services Fund

Information Services Fund

38.115.600
925,400

6,596.100
730.700
1.276,700

368.400

75.000

1.493.900

35.1)20.200

55,000

8,603,500

368,400

1.568,900

35,026,200

55.000

1,109,200 7,494.300 |
368,400
1.568.900
3,000,000 32,026.200
55,000

SCS ('MIIt 67(1’IN). See. 1
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Appropriation General Other
Allocations Items Funds Funds

This appropriation lo the Information Services Fund capitalizes a fund and does not lapse.

Public Communications Services 5,384,400 4,160,700 1,223,700
Public Broadcasting 54,200
Commission
Public Broadcasting - Radio 2,469.900
Public Broadcasting - T.V. 754,300
Satellite Infrastructure 2.106.000
AIRRES Grant 76,000 76,000
AIRRES Grant 76.000
Risk Management 24,882,000 24,882,000
Risk Management 24.882.000
4,359,500 4,359,500

Alaska QOil and Gas
Conservation Commission
Alaska Oil and Gas 4,359,500

e x*

L]
Conservation Commission

The amount appropriated by this appropriation includes the unexpended and unobligated
balance on June 30, 2005, of the receipts of the Department of Adniinist-ation, Alaska Oil and

Gas Conservation Commission receipts account for regulatory cost charges under AS

31.05.093 and permit fees under AS 31.05.090.

Legal and Advocacy Services 25,351,600 24,688,500 663,100

It is the intent of the legislature that Legal and Advocacy Services develop cost containment
measures lo curtail expenditures in order to avoid the need for supplemental funding for FY06

and report  the legislature by January 15. 2006 on the success of these measures.

Ol'licw of Public Advocacj 12.118.100
Public Defender Agency 13.233.500

Violent Crimes Compensation 1,519,600 381,700 1,137,900

Hoard
Violent Crimes Compensation 1.519.600

Board

Alaska Public Offices 674,100 674,100

Commission

s('S (SI1It G7(FIN), Sec. |



Appropriation General Other

Allocations Items Funds Funds
) Alaska Public Offices 674,100
4 Commission
5  Motor Vehicles 10,537,100 10,537,100
6 Motor Vehicles 10.337.100
7T General Services Facilities 39,700 39,700
8 Maintenance
9 General Services Facilities 39.700
10 Maintenance
11 ETS Facilities Maintenance 23,000 23,001)
12 ETS Facilities Maintenance 23.000

13 k k k k k

14 «kkkkk Department of Commerce, Community and Economic Development *****
k

15
16 k k k x k k k k k k k k

17 Executive Administration 3,440,700 1,147,200 2,293,500
IS j| Commissioner's Office 886,200

19 It is the intent of the legislature that the travel in the Commissioner's Office he limited to the

20  amount budgeted in the travel line.

21 i Administrative Services 2,554.500
22 Community Assistance &

23 Economic Development

9331,800  407670(1  525510(1

Community Advocacy 7.803,000
Office of Hconomic 1.528,800
Development
7 1State Revenue Sharing 17,600,0(10 17,600,000
8 National Program Receipts 16.01)0.000
9 Fisheries Business lax 1.(>00.000
0 Qualified Trade Association 4,505,100 2.255,100 250,000
( outraet

Ihe amount appropriated b> this appropriation includes the unexpended and unobligated

balance on June 30. 2005. of business license receipts under AS 43.70.030; and corporations

SCS ('SBIt (i7(I"IN). See. i
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Appropriation General Other
Allocations Items Funds Funds
receipts collected under AS 10.50, AS 10.06, AS 10.15, AS 10.20. AS 10.25. AS 10.35, AS

10.40, AS 10.45, AS 32.06, AS 32.11, and AS 45.50.

Qualified Trade Association 4,505,100
Contract
Investments 3,895,000 3,895,900
Investments 3,895,900
Alaska Aerospace Development 22,874,900 22,874,900

Corporation
The amount appropriated by this appropriation includes the unexpended and unobligated

balance on June 30, 2005. of corporate receipts of the Department of Commerce, Community,
and Economic Development, Alaska Aerospace Development Corporation.
Alaska Aerospace 2,309,600
Development Corporation
Alaska Aerospace 20.565.300
l)cvelopment Corporation
Eacilitiei Maintenance
Alaska Industrial Development 6,227,300 6,227,300
and Export Authority
Alaska Industrial 5.990.300
Development and Export
Authority
Alaska Industrial 237,000
evelopmcnt Corporation
facilities Maintenance
Alaska Energy Authority 211,289,800 289,300 20,000.500
Alaska Energy Authority 1.067.100
Owned facilities
Alaska Energy Authority 3,322,000
Rural Energy Operations
Alaska Energy Authority 200,700

Circuit Rider

SC’SCMIJIt 67(FIN). See. |
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Appropriation General Other

Allocations Items Funds Funds
Alaska Energy Authority 15,700.000
Power Cost Equalization
Alaska Seafood Marketing 15,115,000 15,115,001)
Institute
Alaska Seafood Marketing 15,115,000
Institute

The amount appropriated by this appropriation includes the unexpended and unobligated
balance on June 30, 2005. of the receipts from the salmon marketing tax (AS 43.76.110), from

the seafood marketing assessment (AS 16.51.120), and from program receipts ol the Alaska

Seafood Marketing Institute.

Hanking and Securities 1,954,400 1,954,400
Banking and Securities 1.954.400
Community Development Quota 414,900 414,900
Program
Community Development Quota 414,900
Program
5,533,400 5,533,400

Insurance Operations

Insurance Operations 5,533,400
The amount appropriated by this appropriation includes the unexpended and unobligated

balance on June 30. 2005. ol the Department of Commerce. Community, and Economic

Development, division of insurance, program receipts from license fees and service fees.

Occupational Licensing 9,114,000 9,114,000

Occupational Licensing 9.114.000
lie amount appropriated In this appropriation includes the unexpended and unobligated

balance on June 30, 2005, of the Department of Commerce, Community, and Economic

Development, division of occupational licensing, receipts from occupational license fees

under AS 5.01.065(a). Ic). and (f).
Regulatory Commission of 5,861,501) 5.861,500
Alaska

Regulatory Commission of 5.861.500

Alaska

NCS (M ilt (7(1 IN I Sic. |



Appropriation General Other

Allocations Items Funds Funds

The amount appropriated by this appropriation includes the unexpended and unobligated
balance on June 30. 2005, of the Department of Commerce, Community, and hconomic

Development, Regulatory Commission of Alaska receipts account for regulatory cost charges

5
6 under AS 42.05.254 and AS 42.06.286.
i DCED State Facilities Rent 794,400 3,84,600 409,800
8 DCED State Facilities Rent 794,400
9  Alaska State Community 3,206,100 67,300 3,138,800
10 Services Commission
n Alaska State Community 3.206.100
12 Services Commission
13 vk k k k k k k k k k
14 k k k k kk Department of Corrections ****=*
* Kk Kk k% * Kk k Kk x %k
15

16  Administration and Support 44,300,300 34,019,300 10,281,000

17 Office of the Commissioner 1.170.700

IS It is the intent of the legislature that the Department of Corrections engage in an active
19 recruitment campaign to lill correctii ml officer and probation officer vacancies and to reduce
20 the use of overtime agcncywide.

21 It is the intent of the legislature that the Alaska Correctional Industries Commission

*?  established under AS 33.32.070 conduct its quarterly board meetings in a more cost effective

23 manner by utilizing teleconference electronic communication and no longer use Correctional

24 Industries funds for travel or per diem expenses. It is the intent of the Legislature that the

Alaska Correctional Industries Commission support the efforts ol the Commissioner to
1

26  develop a plan that creates self-sufficiency and an independent workforce by providing

2/ employment opportunities to incarcerated offenders

28 Correctional Academy 861.90(1
29 Administrative Services 2.176.200
30 Information Icchnolog} MIS 1.447.600
31 Research and Records 221.600

643,400

32 Facility-Capital

Improvement Unit

SCS CM tit 67(FIN), Sec. |



Appropriation General Other
Allocations Iltems Funds Funds
Offender Habilitative 2,581,100
Programs
Community Jails 5,557,400

Il is the intent of the legislature that the funding appropriated for the Kotzebue Jail contract be

made available to the department only at the time the contract is signed. Il Kotzebue fails to

enter into an agreement with the Department of Corrections to provide jail services, $350,000

General Funds shall be made available for prisoner transport and $450,000 will be reduced in

the FY06 supplemental bill during the 2006 Legislative Session.

Classification and Furlough
Inmate Transportation
Point of Arrest
Facility Maintenance
DOC State Facilities Rent
Out-of-State Contractual
Inmate Health Care
Inmate Ileallh Care
Institutional Facilities
Institution Director's
Office
Correctional Industries
Product Cost
Anchorage Correctional
Complex
Anvil Mountain Correctional
Center
Combined llilatul Mountain
Correctional Center
Fairbanks Correctional
Center
Ketchikan Correctional

Center

2,476,300

1,452,500

507.200

7,780.500

142.400

17.281.500

16.254.700

870,300

3.154.500

19.618.500

4,592,400

8.202.10(1

7.815.400

3.018.900

16,254,700 15,418,100

98,752,700 89,419,600

SCSt /dllt 67(

836,600

9,333,100
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Lemon Creek Correctional
Center
Matanuska Susilna
Correctional Center
Palmer Correctional Center
Spring Creek Correctional
Center
Wildwood Correctional Center
Y ukon-Kuskokwim
Correctional Center
Point MacKenzie
Correctional Farm
Existing Community
Residential Centers
Existing Community
Residential Centers
Probation and Parole
Probation and Parole
Director's Office
Probation Region |
Probation Region 2
Parole Board

Parole Boaru
AAT ft ft

* k kK %

* k *kk Kk %

v-12 Support

Boarding llonic Grunts
Youth in Detention
Special Schools

[duration Support Services

cs ('Still 67(PIN), see. |

HI-

Other

Appropriation General
Allocations ltems Funds Funds
6.571.200
3.218.800
9,370,600
15,525.300
9.235.200
4,902,100
2.657.400
15598400  11,233900 4,364,500
15,598.400
11628600 10,665,500 963,100
1.686.200
6,574.100
3,368,300
576,400 576,400
576.400
Department of Education and Early Development TATARA
Aft fi ft ft ft
8,755500  8.755,500
185,900
1.100,000
7.469.600
3.865,900 2,213,600 1,652,300



2

3 Executive Administration

4 Administrative Services

5 Information Services

6 School Finance & Facilities

7 Teaching and Learning Support
8 Student and School

9 ! Achievement

10 Teacher Certification

Appropriation

Allocations

570,300
1.149,900
567,800

1,577,900

162,440.200

633.700

ltems

204,860,500

General

Funds

11,657,100

Other

Funds

193,203,400

11 The amount allocated for Teacher Certification includes the unexpended and unobligated

12 balance on June 30. 2005. of the Department of Education and Early Development receipts

13 from teacher certification fees under AS 14.20.020(c).

14 Child Nutrition

15 Head Start Grants

16 Commissions and Boards
17 ji Professional Teaching

18 Practices Commission

19 Alaska State Council on the

20 Arts

21 Mt. Edgecumbc Boarding School
22 Mt. Edgecunibe Boarding

23 School

24 State Facilities Maintenance
25 | State Facilities Maintenance
26 1:1:D State Facilities Rent

27 Alaska Library and Museums
28 Library Operations

2> Archives

30 Museum Operations

31 Alaska Postsecondan
32 Education Commission

Program Administration A

35,460,800
6.325.800

229.700

1.199,100

5.512.300

918.800
1.586.300
5.146.200

761.500
1.599.800

1(1.524,

1,428,800

5,512,300

2,505,100

7,507,500

12,031,400

551,100

3,260,000

1,560,300

5,472,700

1,507,300

877,700

2,252,300

944,800

2,03 ,,800

10.524,100

SC'S CSIIB 67(1 INi, Sec. 1
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Appropriation General Other

Allocations Items Funds Funds
Operations
WWAMI Medical Education 1,507.300
x it it it it it + ¢
isit icit it is

**x*x*x* Department of Environmental Conservation

* kK Kk k% * k Kk Xk k%

Administration 6,110,300 2,050,700 4,059,600
Office of the Commissioner 711.300
Information and 3 844,800
Administrative Services
State Support Services 1,554,200
DEC Buildings Maintenance und 304,700 260,100 44,600
Operations
DEC Buildings Maintenance 304,700
and Operations
Environmental Health 18,912,500 6,376,900 12,535,600
Environmental Health 273.300
Director
Food Safely  Sanitation 3.384.800
laboratory Services 2.619.800
Drinking Water 3,715,300
Solid Waste Management 1.530.900
Air Director 218.800
Air Quality 7.169.600

; is the intent of Ihe legislature that the Municipality of Anchorage and the Fairbanks North

tar Borough take the appropriate measures to fund one-half of the yearly maintenance costs

ssociatcd with the Vehicle Information Database.

till Prevention and Response 15,549,600 12, 15,537.600
spill Preventioi and 220.100
Kesp. use Director
Jontaminatcd Sites Program 6.661.800
ndustry Preparedness and 3,819,800

S CSL1I (i7]IIN), See. |
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Appropriation

General Other

Funds Funds

4,664,400 10,629,700

* k k kK %

Allocations Items
Pipeline Operations
Prevention and Emergency 3,385,300
Response
Response Fund Administration 1.462.600
W ater 15,2*14,100
Water Quality 9.385.600
Facility Construction 5,908,500
* Kk Kk Xk * * k kK kK
**kkxkx*x Department of Fish and Game
* Kk kX k% * k k k kX
Commercial Fisheries 53,362,700

23,910,700 29,452,000

The amount appropriated for Commercial Fisheries includes the unexpended and unobligated

balance on June 30. 2005, of the Department of Fish and Game receipts from commercial

fisheries test fishing operations receipts under AS 16.05.050(a)( 15).

Southeast Region Fisheries 5.528.700
Management

Central Region Fisheries 6,657.700
Management

AYR Region Fisheries 4.387,500
Management

Westward Region Fisheries 7,144.200
Management

Headquarters Fisheries 2.644,500
Management

1'he amount allocated br Headquarters Fisheries Management includes the unexpended and

unobligated balance on June 30, 2005, ol the Department ol Fish and Game. Commercial

Fisheries Entry Commission, program receipts from licenses, permits and other fees.

Fisheries Development 2.947.600
Commercial Fisheries 21.058.000
Special Projects

Commercial Fish Capital 2.994.500

13-
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