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The extent to which the board, commission, or agency has recommended statutory
changes that are generally ofbenefit to the public interest.

The board testified in favor of 2003 legislation relating to the examination process. Such
legislation was necessary in order for the State to implement the new computer-based
Uniform CPA Examination process. While change in the examination process doubles the
number of opportunities an applicant has to test in one year, this advantage is offset by
having only one test site available in Alaska. For further discussion, sec Recommendation

No. 1of this letter.

The extent to which the board, commission, or agency has encouraged interested persons
to report to it concerning the effect ofits regulations and decisions on the effectiveness of
service, economy o fservice, and availability o fservice that it has provided.

The location, date, and time of upcoming board meetings and notices of proposed changes in
regulations are published in the Anchorage Daily News, the board’s internet website and the
State’s on-line public notice internet website, |hc State also offers a subscription service
whereby the State will e-mail the subscriber requested public notices.

The board’s meeting agendas consistently set aside time for the board to take public
comment. Minutes from the meetings of the board reflect public participation throughout the
meeting. Proposed regulations are often circulated to those affected by the proposed
regulations through professional trade journals, public notice advertisement, or direct mail
correspondence from the Division of Occupational Licensing (OccLic).

The extent to which the board, commission, or agency has encouraged public participation
in the making ofits regulations and decisions.

Public notices of proposed regulations are published in major newspapers. Overall, meetings
are adequately advertised and time is set aside for public testimony.

Major proposed regulation changes were circulated throughout the professional community
by either dircct-rcsponsc mailing to the affected license holders or providing the proposed
changes to the Stale’s accounting organizations. Feedback resulted in changes to the
proposed regulations addressing the profession's concerns. The Alaska Society of Certified
Public Accountants has requested the board’s support for legislation sought by the Society.



The efficiency with which public inquiries or complaints regarding the activities of the
board, commission, or agency filed with it, with (he department to which a board or
commission is administratively assigned, or with the office of victims’ rights or the office
ofthe ombudsman have been processed and resolved.

In the 35-month period between July 1, 2001 and late May 2004, OccLic’s investigative
section conducted 25 investigations involving complaints related to licensees, or applicants
for licensure, of BOPA. Five investigations originated from complaints made by CPA
clients, while another three complaints were received from the general public. The remaining
17 complaints stemmed from internal OccLic application and renewal procedures. All
complaints were ranked as a low priority by OccLic’s investigation section.

in June 2004, 13, or just over half, of the complaints were still open. Six of those
13 complaints had been opened for longer than 120 days. We reviewed five of these six
complaints in detail. Four of the five complaints had no evidence of having any investigative
activity for the last 90 days. Based on our review, we concluded the public inquiries and
complaints regarding BOPA activities were not being resolved efficiently.

Efficiency issues related to investigations tire being evaluated in another audit report. This
report addresses the history, and evaluates the effectiveness, of the State’s overall sunset

process.

No complaints or investigations specifically involving the actions and activities of BOPA
were received, or undertaken by, either the Office of the Ombudsman or the Office of

Victim’s Rights within the past three fiscal years.

The extent to which state personnel practices, including affirmative action requirements,
have been complied with by the board, commission, or agency to its own activities and the
area o factivity or inti <est.

We did not find any evidence that the board was not complying with stale personnel
practices, including affirmative action in qualifying applicants. In no instance did the board
deny an applicant a license based on personal attributes.

The extent to which a board or commission that regulates entry into an occupation or
profession has presented qualified applicants to serve the public.

The application process for licensing, followed by BOPA’s OccLic staff, appears reasonable
and appropriate. The board relies on a national exam for testing of qualified applicants.
Additional educational requirements and experience hours are also required before an



applicant can be approved for licensure. After the initial licensing period, continuing
education is required and adequately monitored by the board.

Listed below is a summary of new licenses and permits issued by the board for the period
under review. This information was compiled from annual reports issued by the board.

New Pe_rmlts Issued FYOl EY02 FYO03 EY 04 Current Licenses
(Exclusive of Renewals) (as of June 30,2004)
Certified Public Accountants 58 50 35 69 831
Remdgnt_ Partn_ers_h!ps, Corporz_itlons 3 6 3 5 82

and Limited Liability Companies

Nonresident General Permits 3 6 8 il 32

The extent to which statutory, regulatory, budgeting, or other changes are necessary to
enable the agency, board, or commission to better serve the interest of the public and to
comply with thefactors enumerated in /1S 44.66.050.

The board, with the assistance of AICPA and NASBA, has recognized the need to evaluate
and explore implementation of a “substantial equivalency” concept to simplify the licensing
of applicants from other jurisdictions by reciprocity. This will allow Certified Public
Accountants to practice across state lines in states that meet Uniform Accountancy Act

Standards.

Nationally, the public accounting profession continually considers issues that may have an
impact on industry standards. The board continues to be active in addressing these issues
ensuring certified public accountants licensed in the State of Alaska are represented.

BOPA believes that, to effectively address these issues and serve the best interest of the
public, it is essential for participation and attendance to be encouraged at National forums
sponsored by the AIC PA and NASBA. Travel costs for board members have been restricted
in recent years. This has led board members to seek financial support from other sources
enabling them to travel to national conferences regarding the licensing of CPAs.
Participation in nationwide issues should be a primary responsibility of the Board of Public

Accountancy.
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Steven R. Tarola. CPA
P.O. Box 2074, Homer, Alaska 99603
907-235-3610 (Home/Fax) 907-399-3393 (Cell Phone) storola@ xyz.net (E-mail)

December 21, 2004

Pat Davidson, CPA, Legislative Auditor
Division of Legislative Audit

Alaska State Legislature

P.O. Box 113300

Juneau, Alaska 99811-3300

Dear Ms. Davidson:

Thank you for giving me the chance to respond to the Preliminary Report
of the Sunset Review of the Department of Commerce, Community, and
Economic Development, Board of Public Accountancy, October 25, 2004.

| am pleased to see that you are recommending that the termination date
for the Board of Public Accountancy (BOPA) should be extended. |
concur with your findings and recommendation regarding the Uniform
Certified Public Accountant Examination (CPA Exam) as well as the rest

of the Report.

It is unfortunate that the change to the computerized CPA Exam restricted
access and increased expense for rural applicants in Alaska. There are,
however, new rules under the computerized exam which provide some
significant benefits to applicants. These are as follows:

e Applicants no longer have to take all un-passed sections of the exam
each time they sit, which saves exam re-take costs and allows them to
concentrate on individual sections.

e Applicants are able to condition (keep) any single passed exam section
rather than having to initially pass two sections in order to condition
under the written exam.

e Pass rates have increased dramatically under the computerized exam,
which allows some applicants to save costs by not having to sit for the
exam as man* times as required under the written exam.

Ms Pat Davidson, CPA. D«comber21, 2004. Pago 1of 2
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e Applicants now have flexibility to schedule the timing of the exam to fit
their situation, while under the written exam the test was given only

twice a year on specific dates.

e Applicants may take the exam at any testing center they chose in the
United States, Guam, Puerto Rico, or the U.S. Virgin Islands.

e Applicants are able to take the exam in a medium they are familiar with

rather than paper and pencil.

Please let me know if you have any questions.

Respectfully yours,

Steven R. Tarola, Chair
Alaska Board of Public Accountancy

Ms. Pat Davidson. CPA, December 21, 2004, Pago 2 of 2
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Labor and Commerce Committee considered HOUSE BILL NO. 64
HB 64 EXTEND BOARD OF PUBLIC ACCOUNTANCY

"An Act extending the termination date for the Board of Public Accountancy: and providing for an effective

date."
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CS FOR HOUSE BILL NO. 66(F1N)
INTHE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
'An Act making appropriations for the operating and capital expenses of the state's

integrated comprehensive mental health program; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OFHIE STATE OF ALASKA:

(SECTION 10OF THIS ACT BEGINS ON PAGE 2)
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* Section 1. The following appropriation items arc for operating expenditures from the
general fund or other funds as set out in section 2 of this Act to the agencies named for the

purposes expressed for the fiscal year beginning July 1. 2005 and ending June 30, 2006,

unless otherwise indicated. A department-wide, agency-wide, or branch-wide unallocated

reduction set out in this section may be allocated among the appropriations made in this

section to that department, agency, or branch.

Appropriation General Other

Allocations Items Funds bunds

* Kk ok Kk * * Kk Kk k Kk K

* % % x * Department of Administration *****¥*

* k Kk Kk Kk * * Kk Kk Kk k *

Legal and Advocacy Sendees 1,743,800 1,625,100 118,700
Office of Public Advocacy 1.480,900
Public Defender Agency 262.900

* Kk ok Kk * * ok Kk Kk Kk *

** % x %% Department of Corrections ******

* Kk Kk Kk *k * * k Kk *x Kk K

Administration and Support 71,000 71,000
Offender 1labilitative 71.000
Programs
Inmate Health Care 5,062,900 4,889,900 173,000
Inmate Health Care 5.062,900
** %% ** Department of Education and Early Development ******
366,100 116,100 250,000

'I'eaching and Learning Support
Student and School 366.100

Achievement

* Kk ok Kk K -k k k k *

**** %% Department of Health and Social Services *****¥*

* ok ok * Kx * * k ok ok ok ok

C'SHIt (i<>(MN), See. |
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Appropriation General Other
Allocations Items Funds Funds

No money appropriated in this appropriation may be expended for an abortion that is not a

mandatory service required under AS 47.07.030(a). The money appropriated for Health and

Social Services may be expended only for mandatory rerviccs required under Title X1X of the
Social Security Act and for optional services offered by the slate under the state plan for
medical assistance that has been approved by the United Stales Department of Health and

Human Sendees. This statement is a statement of the purpose of the appropriation and is

neither merely descriptive language nor a statement of legislative intent.

It is the intent of the legislature that the Department continues to aggressively pursue

Medicaid cost containment initiatives undertaken in fiscal 2005. While individual

components of the original initiatives may be unattainable, work should continue on others

where the Department believes additional cost containment is possible including further

efforts to contain travel expenses. The Department must initiate efforts imposing regulations

controlling and materially reducing the cost of Personal Care Attendant (PCA) services.

Efforts must be initiated to impose regulations screening applicants for Residential Psychiatric

Treatment Center (RPTC) services, especially for out-of-state services. The department must

address the entire matrix of optional Medicaid services, reimbursement rates and eligibility

requirements that are the basis of the Medicaid growth algorithm. This work is to utilize the

results of the Medicaid Assessment and Planning analysis that was funded in the FY05 budget

and will be available in early FYO06. The legislature requests that by January 2006 the

Department be prepared to present projections of future Medicaid funding requirements under
our existing statute and regulations and be prepared to present and evaluate the consequences
of viable policy alternatives that could be implemented to lower growth rates and reducing

projections of future costs.
Alaskan Pioneer Homes 11,723,700 11,723,70(1

It is the mtent of the legislature that the Department establishes regulations requiring all
residents of the Pioneer Homes to apply for all appropriate benefit programs prior to a state

subsidy being provided for their care from the Stale Payment Assistance program.
Alaskan Pioneer Homes 64.300

Management
Pioneer Homes 11.659.400

Behavioral llcallh 75,678,30(1 53,506,100 22,172,20(1

C'Slin 661FIN). Sec. |
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Appropriation General Other

Allocations Items Funds Funds
Alcohol Safety Action 120.000
Program (ASAP)
Behavioral Health Medicaid 28,173,900
Services
Behavioral Health Grants 15,005,800

It is the intent of the legislature that the department reviews its procedures surrounding the

awarding of recurring grants to assure that applicants are regularly evaluated on their

performance in achieving the missions of the Department related to their specific grant and

that the recipients' performance be measured and incorporated in to the decision whether to

continue awarding grants.

It is the intent of the legislature that state grant funding from the department to the Salvation

Army/Clithcroe House treatment programs will not be reduced by any direct federal grant

funding received.
Behavioral Health 1,711.100

Administration

Community Action Prevention 408.100

& Intervention Grants

Rural Services and Suicide 2.115.200
Prevention

Psychiatric Emergency 6.153.400
Services

Services to the Seriously 8.849.300
Mentally 11l

Designated l.valuation and 1.211.900
Treatment

Services for Severely 5.916.700

I.motional!)’ Disturbed Youth

Alaska Psychiatric Institute 0,012,900

Children’s Sen ices 9,808,700 9.658.70(1 150,000
Children's Medicaid Services 2.000.000

Children's Services 4.200

CMill (Ml 1\). Sec. |
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Management
Front Line Social Workers
Family Preservation
Foster Care Augmented Rate
Foster Care Special Need
Residential Child Care
Infant Learning Program
Grants
Juvenile Justice
McLaughlin Youth Center
Fairbanks Youth Facility
Bethel Youth Facility
Public Health
Certification and Licensing
Community llealtli Grants
Senior and Disabilities

Services

Appropriation

Allocations

148,600
150.000
500.000
747,900
1,956,300

4.301.700

159.500
90,700

55.000

257.500

98.300

Items

305,200

355.800

13,743,8011

General Other
Funds Funds
305.200
210,600 145,200
12,814.8011 929.000

It is the intent ol the legislature that the department examine their procedure lor maintaining

the disabilities waitlist to assure that criteria for

listing are consistent, objective and

meaningful, that the list is accurately maintained without unnecessary action by individuals on

the list, that the list identify services ahead) being received by those on the list and that the

list be managed to promote parity in the provision of services through out the social services

system.

Senior and Disabilities
Services Administration

Protection and Community
Services

Senior Community Based
Grants

Community Developmental

Disabilities Grants

2,179.300

740,300

2.849.400

7.974,800

*5_

( stiiti,r.(i inisix. t
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Appropriation General Other

Allocations Items Funds Funds
Departmental Support Services 1,220,700 1,170,500 50,200
Administrative Support 375.600
Services
Health Planning and 50,200
Infrastructure
Information Technology 794,900
Services
Boards and Commissions 1,231,000 525,500 705,500
AK Mental Ilealth & Alcohol 671.200
Drug Abuse Boards
Commission on Aging 108.000
Governor's Council on 331.400
Disabilities and Special
lidueation
Suicide Prevention Council 120.400
A A ft k K*fa* F
krtnin* * Department of Law * * * * * *
k krknk k wk nn A
Criminal Division 12,500 12,500
Criminal Justice Litigation 12.500
Civil Division 69,600 69,600
Jluman Services Section 69.000
Kok 4 ¥ K Ai A« At
*rrrx* Department uf Natural Resources * * * * * *
* k ko
1.249.400 1.249.400

Resource Development
Mental | lealth |rust |.ands 1.249.400

Administration

Department nl Revenue

<SI1t6(i(I INI. Sec. |
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Appropriation General Other
Allocations Items Funds Funds
Taxation and Treasury 15,000 15,000
Treasury Division 15,000
Alaska Mental Health Trust 1,544,900 1,544,900
Authority
Mental Health Trust 1,544,900
Operations
¥k x k% % University of Alaska * * * * * *
University of Alaska 880,800 200,800 680,000
Budget Reductions/Additions 630.000
- Systemwide
Anchorage Campus 250,800
*xx k%% Alaska Court System * * * * * *
490,601)

Alaska Court System

718,400 227,800

Budget requests from agencies ofihc Judicial Branch are transmitted as requested

Trial Courts

718.400

(SECTION 2 OF THIS ACT BEGINS ON PAGE 8)

( Stilt 66(1 INI, Sit. I
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* See. 2. The following sets out the funding by agency for the appropriations made in sec. 1of

this Act.
Funding Source
Department of Administration
1037 General Fund / Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
*** Total Agency Funding ***
Department of Corrections
1037 General Fund / Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
*** Total Agency Funding ***
Department of Education and Early Development
1037 General Fund / Mental llealth
1092 Mental Health Trust Authority Authorized
Receipts
*** Total Agency Funding ***
Department of Health and Social Services
1037 General Fund / Mental llealth
1092 Mental Health Trust Authority Authorized
Receipts
1180 Alcohol and Other Drug Abuse lIreaiment A
Prevention fund
Total Agency Funding ***
Department of Haw
1037 General Fund EMental Health
1092 Mental Health Trust Authority Authorized
Receipts
lola! Agency Funding esee

Department of Natural Resources

( smw.MNN). Sic. 2

Amount

1,625,100

118,700

$1,743,800

4,889,900

244,000

$5.133,900

116.100

250.000

$366,100

89.915.100

6.960.400

17,191.700

S1 14.067.200

09.6(10

12.M10

$82,100
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1092 Mental Health Trust Authority Authorized

Receipts
*** Total Agency Funding ***
Department of Revenue
1094 Mental Health Trust Administration
*** Total Agency Funding ***
University of Alaska
1037 General Fur  Mental Health
1092 Mental |lealth Trust Authority Authorized
Receipts
m** Total Agency Funding
Alaska Court System
1037 General Fund / Mental |lealth
1092 Mental |lealth Trust Authority Authorized
Receipts
*** Total Agency Funding ***

* e o ¢ * Total Budget * * * * *

(SECTION 3 OF THIS ACT BEGINS ON PAGE 10)

1.249,400

$1,249,400

1.559,900
$1,559,900

200.800
680,000

$880,800

227.800
490.600

$718,400
Sl 25.801.600

CSIII {*6{I'IN|. See. 2
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* Sec. 3. The following sets out the statewide funding for the appropriations made in see. 1of

this Act.

Funding Source

General Funds

1037 General Fund / Mental Health
***Total General Funds***
Federal Funds
***Total Federal Funds***

Other Non-Duplicated Funds

1092 Mental Health Trust Authority Authorized

Receipts

1094 Mental Health Trust Administration

1180 Alcohol and Other Drug Abuse Treatment &

Prevention Fund

***Total Other Non-Duplicated Funds***

Duplicated Funds

***Total Duplicated Funds***

(SECTION 4 OF TIIIS ACT BEGINS ON PAGE 11)

CMIIW.MFIN), Sic. ]

Amount

97.044,400

$97,044,400

SO

10.005.600

1,559,900

17,191.700

$28,757,200

SO
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* Section 4. The following appropriation items are for capital projects and grants from the
general fund or other funds as set out in section 5 of this Act by funding source to the

agencies named for the purposes expressed and lapse under AS 37.25.020, unless otherwise

noted.
Appropriation General Other
Allocations ltems Funds Funds

**x**x* Department of Health and Social Services * * * * * *
Mh: Therapeutic Foster Home 200.000 200,000
(ED 99)
(SECTION 5 OF THIS ACT BEGINS ON PAGE 12)

tarviH'N). 3t

1
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* Sec. 5. The following sets out the funding by agency for the appropriations made in sec. 4 of

this Act.
Funding Source

Department of Health and Social Services
1092 Mental Health Trust Authority Authorized Receipts

*** Total Agency Funding ***

***** y ola] 3 uc|gel

(SECTION 6 OF TJIIS ACT BEGINS ON PAGE 13)

C*SlIIt t.tid INi.Sic.5

*****

-12-

Amount

200,000
$200,000

$200,000
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* See. 6. PURPOSE. In accordance with AS 37.14.003 and 37.14.005, the appropriations
made by this Act are for the state's integrated comprehensive mental health program.

* See. 7. DEPARTMENT OF HEALTH AND SOCIAL SERVICES. The sum of
$3,000,000 is appropriated from general fund/mental health to the Department of Health anc
Social Services for costs associated with fulfilling the obligation of the State of Alaska rclatec
to the demolition and asbestos abatement of the old Alaska Psychiatric Institute.

* See. 8. NONGENERAL FUND RECEIPTS, (a; Alaska Mental Health Trust Authority
authorized receipts (AS 37.14.036) or administration receipts (AS 37.14.036) that exceed the
amc tints appropriated by this Act are appropriated conditioned upon compliance with the

program review provisions of AS 37.07.080(h).
(b) If Alaska Mental Health Trust Authority authorized receipts (AS 37.14.036) or

administration receipts (AS 37.14.036) fall short of the estimates appropriated in this Act, the
affected appropriation is reduced by the amount of the shortfall in receipts.

* See. 9. LAPSE OF APPROPRIATION. The appropriation made Ly sec. 7 of this Act is
for a capital project and lapses under AS 37.25.020.

* See. 10. This Act takes effect July 1 2005.

-13- CSI1H <I(+(! IN)
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CS FOR HOUSE BILL NO. 66(FIN)
N THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor/s): HOUSE RULES COMMITTEE liY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED

"An Act making approp.-.tions for the operating ar.d capital expenses of the state's

integrated comprcher cental health program; and providing for an effective date.”

BE IT ENACTED B ,IE LEGISLATURE OF THE STATE OF ALASKA:

(SECTION 10F THIS ACT BEGINS ON PAGE 2)

T CS 111 (B(FIN)
A"A-AT Una,<: .znr.i [DELETED TEXT BRACKETED]
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25

26
27
28

29

* Section 1. The following appropriation items are for operating expenditures front the
general fund or other funds as set out in section 2 of this Act to the agencies named for the
purposes expressed for the fiscal year beginning July 1, 2005 and ending June 30, 2006,
unless otherwise indicated. A department-wide, agency-wide, or branch-wide unallocated

reduction set out in this section may be allocated among the appropriations made in this

section to that department, agency, or branch.

Appropriation General Other
Allocations Items Funds Funds
**xx % x Department of Administration * * * * * *

Legal and Advocacy Services 1,743,800 1,625,100 118,700
Office of Public Advocacy 1,480,900
Public Defender Agency 262,900

* x k% %% Department of Corrections * * * * * *

Administration and Support 71,000 71,000

Offender Habilitative 71,000
Programs

Inmate Health Care 5,062,900 4,889,900 173,000

Inmate Health Care 5,062,900
** % % *x* Department of Education and Early Development * * * * * *
366,100 116,100 250,000

Teaching and Learning Support

Student and School 366,100

Achievement

* Kk Kk Kk *

* ok Kk Kk Kk %

**x*xx % Department of Health and Social Services m*****'

************

CSIIH 6fi(FIN), See* |



Appropriation General Other

Allocations ltems Funds Funds

No money appropriated in this appropriation may be expended for an abortion that is not a
mandatory service required under AS 47.07.030(a). The money appropriated for Health and
Social Services may be expended only for mandator}' services required under Title XIX of the
Social Security Act and for optional services offered by the state under the state plan for
medical assistance that has been approved by the United States Department of Health and
Human Sendees. This statement is a statement of the purpose of the appropriation and is
neither merely descriptive language nor a statement of legislative intent.
It is the intent of the legislature that the Department continues to aggressively pursue
Medicaid cost containment initiatives undertaken in fiscal 2005. While individual
components of the original initiatives may be unattainable, work should continue on others
where the Department believes additional cost containment is possible including further
efforts to contain travel expenses. The Department must initiate efforts imposing regulations
controlling and materially reducing the cost of Personal Care Attendant (PCA) sendees.
Efforts must be initiated to impose regulations screening applicants for Residential Psychiatric
Treatment Center (RPTC) sendees, especially for out-of-state sendees. The department must
address the entire matrix of optional Medicaid services, reimbursement rates and eligibility
requirements that are the basis of the Medicaid growth algorithm. This work is to utilize the
results of the Medicaid Assessment and Planning analysis that was funded in the FY05 budget
and will be available in early FYO6. The legislature requests that by January 2006 the
Department be prepared to present projections of future Medicaid funding requirements under
our existing statute and regulations and be prepared to present arid evaluate the consequences

of viable policy alternatives that could be implemented to lower growth rates and reducing

projections of future costs.
Alaskan Pioneer Homes 11,723,700 11,723,700

It is the intent of the legislature that the Department establish?., regulations requiring all
residents of the Pioneer Homes to apply for all appropriate benefit programs prior to a stale

subsidy being provided for their care from the Stale Payment Assistance program.

Alaskan Pioneer Homes 64,300
Management
Pioneer Homes 11,659,400

Behavioral Health

(‘'SIIB AB(1<IN), See. |
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31
32

Alcohol Safety Action
Program (ASAP)
Behavioral Health Medicaid

Services

Behavioral Health Grants

Appropriation

Allocations

120,000

28,173,900

15,005,800

Items

General

Funds

Other

Funds

It is the intent of the legislature that the department reviews its procedures surrounding the

awarding of recurring grants to assure that applicants are regularly evaluated on their

performance in achieving the missions of the Department related to their specific grant and

that the recipients' performance be measured and incorporated in to the decision whether to

continue awarding grants.

It is the intent of the legislature that state grant funding from the department to the Salvation

Army/Clithcroe House treatment programs will not be reduced by any direct federal grant

funding received.
Behavioral Health
Administration
Community Action Prevention
& Intervention Grants
Rural Services and Suicide
Prevention
Psychiatric Emergency
Services
Services to the Seriously
Mentally I
Designated Evaluation and
Treatment
Services for Severely
Emotionally Disturbed Youth
Alaska Psychiatric Institute
Children's Services
Children's Medicaid Services

Children's Services

CSlIit <iO(MN),Sec. |

1,711,100

408.100

2,115.200

6,153,400

8,849.300

1,211,900

5.916.700

6.012.900

2,000,000
4.200

_4*

9,808,700

9,658,700

150,000
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5
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8
9

10
n
12
13
14
15
16
17

Management
Front Line Social Workers
Family Preservation
Foster Care Augmented Rate
Foster Care Special Need
Residential Child Care
Infant Learning Program
Grants
Juvenile Justice
McLaughlin Youth Center
Fairbanks Youth Facility
Bethel Youth Facility
Public Health
Certification and Licensing
Community Health Grants
Senior and Disabilities

Sendees

Appropriation General

Allocations

148,600
150,000
500,000
747,900
1,956,300
4,30*.700

159,500
90,700
55,000

257,500
98,300

Other

Items Funds Funds

305,200 305,200

355,800 210,600 145,200

13,743,800 12,814,800 929,000

It is the intent of the legislature that the department examine ,,neir procedure for maintaining

the disabilities waitlist to assure that criteria for listing are consistent, objective and

meaningful, that the list is accurately maintained without unnecessary action by individuals on

the list, that the list idc ,:fy services already being received by those on the list and that the

list be managed to promote parity in the provision of services through out the social services

system.
Senior and Disabilities
Sendees Administration
Protection and Community
Services
Senior Community Based
Grants
Community Developmental

Disabilities Grants

2,179,300

740,300

2.849.400

7.974,800

CSI1B 66(FIN), See. 1
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22
23
24
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32

Appropriation General
Allocations Items Funds
Departmental Support Services 1,220,700 1,170,500
Administrative Support 375.600
Services
Health Planning and 50,200
Infrastructure
Information Technology 794,900
Services
Boards and Commissions 1,231,000 525,500
AK Mental Health & Alcohol 671,200
& Drug Abuse Boards
Commission on Aging 108,000
Governor's Council on 331.400
Disabilities and Special
Education
Suicide Prevention Council 120,400
kk k Akk

A * \'s

**kxx&* Dcparti cut of Law **xxxoxx

* k% % % % % * ok ok ok ok *

Criminal Division 12,500
Criminal Justice Litigation 12.500
Civil Division 69,600 69.600
69.600

Human Services Section

k k k k k

* *k * k*k * %

* x k Kk k *
Department of Natural Resources

* ok Kk Kk Kk * * k ok Kk Kx %

Resource Development 1,249,400

Mental Health Trust Lands 1,249.400

Administration

nkukyv

Kk kK AAA Department of Revenue * ** *

CSHH 66(FIN), Sec. |
<j-

O tlier
Funds

50,200

705,500

12.500

1,249,400



Appropriation General Other

2 Allocations Items Funds Funds
3 Taxation and Treasury 15,000 15,000
4 Treasury Division 15,000

5 Alaska Mental Health Trust 1,544,900 1,544,900
6 Authority

7 Mental Health Trust 1,544,900

8 Operations

9 e e

10

************

11

12 University of Alaska 380,800 200,800 180,000
13 Budget Reductions/Additions 130,000

14 - Systemwide

15 Anchorage Campus 250,800

16 f o oxox f ko x

17 *xk ok k ok Alaska Court System * * * * * *

19  Alaska Court System 718,400 227,800 490,600

20 Budget requests from agencies of the Judicial Branch are transmitted as requested.

21 Trial Courts 718,400
(SECTION 2 OF THIS ACT BEGINS ON PAGE 8)

22

C."SIH 66(FIN), Sec. |
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* See. 2. The following sets out the funding by agency for the appropriations made in sec. |

of this Act.
Funding Source
Department of Administration
1037 General Fund / Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
Total Agency Funding ***
Department of Corrections
1037 General Fund/Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
***x Total Agency Funding e«
Department of Education and Early Development
1037 General Fund/Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
«** Total Agency Funding *'*
Department of Health and Social Sen ices
1037 General Fund/ Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
1180 Alcohol and Other Drug Abuse Treatment &
Prevention Fund
«** Total AgencyFunding ***
Department of Lau
1037 General Fund Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
«** Total Agency Funding

Department of Natural Resources

CSIHIWIMFINhSTrr. 2

Amount

1,625,100
118,700

S1,743,800

4,889,900
244,000

S5.133.900

116,100
250.0(0

$366,100

S$9.915.100
6,960.400

17.191,700

$114.067.200

69,600
12.500

$82,100



1092 Mental Health Trust Authority Authorized

Receipts
*** Total Agency Funding ***
Department of Revenue
1094 Mental Health Trust Administration
444 Total Agency Funding 444
University of Alaska
1037 General Fund / Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
*** Total Agency Funding
Alaska Court System
1037 General Fund / Mental Health
1092 Mental Health Trust Authority Authorized
Receipts
**4 Total Agency Funding 44*

* ¢4+ ¢Total Budget « 444 4
(SECTION 3 OF Ilils ACT BEGINS ON

PAGE 10)

1,249,400

$1,249,400

1,559,900
S1,559,900

200,800
180,000

$380,800

227,800
490.600

$718,400
$125,301,600

( SUM MiIMN), See. 2
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* Section 3. The following appropriation items arc for capital projects and grants from the
general fund or other funds as set out in section 4 of this Act by funding source to the
agencies named for the purposes expressed and lapse under AS 37.25.020, unless otherwise
noted.

Appropriation General Other

Allocations ltems Funds Funds

***********

* x %% %% Department of Health anti Social Services * * * * * *

************

MH: Therapeutic Foster Home 200,000 200,000

(ED 99)
(SECTION 4 OF TI IS ACT BEGINS ON PAGE 11)

(Mill (ifi(FIN). Sic. 3



* See. 4. The following seis out the funding by agency for the appropriations made in see. 3 of

* % % * * Total Budget * * * * *
(SECTION 5 OF THIS ACT BEGINS ON PAGE 12)

]

2 this Act.

3 Funding Source Amount
4  Department of Health and Social Services

5 1092 Mental Health Trust Authority Authorized Receipts 200,000
6 *41* Total Agency Funding *** S200.000
7 5200,000
8

CSIlIt <i6(MN), Sec. 4
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* See. 5. PURPOSE. In accordance with AS 37.14.003 and 37.14.005, the appropriations

made by this Act are for the state's integrated comprc tensive mental health program.

* Sec. 6. DEPARTMENT OF HEALTH AND SOCIAL SERVICES. The sum of
53,000,000 is appropriated from general fund/mental health to the Department of Health and
Social Services for costs associated with fulfilling the obligation of the State of Alaska related
to the demolition and asbestos abatement of the old Alaska Psychiatric Institute.

* Sec. 7. NONGENERAL FUND RECEIPTS, (a) Alaska Mental Health Trust Authority
authorized receipts (AS 37.14.036) or administration receipts (AS 37.14.036) that exceed the
amounts appropriated by this Act are appropriated conditioned upon compliance with the
program review provisions of AS 37.07.080(h).

(b) If Alaska Mental Health Trust Authority authorized receipts (AS 37.14.036) or i
administration receipts (AS 37.14.036) fall short of the estimates appropriated in this Act. the
affected appropriation is reduced by the amount of the shortfall in receipts.

* Sec. 8. LAPSE OF APPROPRIATION. The appropriation made by see. 6 of this Act is
for a capital project and lapses under AS 37.25.020.

* Sec. 9. This Act takes effect July 1 2005.

MtIJ 66(F|))N) «12%
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AMENDMENT TO CSHU 67(FIN)

AGENCY: Administration
APPROPRIATION: Centralized Administrative Services

Insert the following conditional language after the appropriation to Centralized
Administrative Services:

I he amount appropriated by this appropriation includes the unexpended and
unobligated balance on June 30. 2005, of inter-agency receipts appropriated in
see. 1, eh. 158. SLA 2004, page 4, line 6, and collected in the Department of

Administration’s federal!) approved cost allocation plans.

APPROPRIATION. Leases
Insert the following conditional language alter the appropriation to | eases:

The amount appropriated by this appropriation includes the unexpended and
unobligated balance on June 30, 2005, of inter-agency receipts appropriated in
see. |, eh. 15S, SL A 2004, page 4. line 24. and collected in the Department of
Administration's federally approved cost allocation plans,

Explanation:
I he department requests carry-forward language for centiali/ed services chargeback

allocations receipts and for centralized leasing receipts. Kates charged for services to
other state agencies are required to be negotiated with the federal government as part ol a
cost allocation plan. Standard language in these plans requires the rates to take into
account prior years' over under collections. In most states and with several programs
within the Slate of Alaska, programs of this natuie operate within an internal service fund
and the fund's balance all' ', s the department to adjust the rates in subsequent sears to
ensire that funds collected are utilized appropriately. When the rates operate as pail ol
the <f . budgetary catr> forward is required to accomplish the same objective.
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AMENDMENT 10 CSIIB 67(FIN)

Offered in (lie House Finance Committee by: Representative Chenault

AGENCY: Administration
APPROPRIATION: Centralized Administrative Services
ALLOCATION: Finance

Fund Change S212.6 GF/PR 1005

($212.0) SDPR110S

Explanation:
( orrcction of funding source for FY06 credit card rebates for which no contractual
spending restrictions exist.



AMENDMENT TO CSI-IB 67(FIN)

Offered in the House Finance Committee hy: Representative Chenanlt

AGENCY: Administration
APPROPRIATION: Centralized Administrative Support
ALLOCATION: Office of Administrative 1lcarings
Fund Change S6.S I/A 1007
(S0.iS) CSSD Admin Cost Reimbursement 1133

Explanation:
Technical correction of funding sources for FYO6 retirement system cost increase.
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AMENDMENT TO CSIIB 67(F1N)

Oliered in (lie House Finance Committee by: Representative Mike Kelly

AGENCY: Commerce, Community and Economic Development
APPROPRIATION: Qualified Trade Association Contract

Delete the following conditional language alter the appropriation to the Qualified Trade
Association Contract:

The amount appropriated by this appropriation includes the unexpended and
unobligated balance on June 30, 2005, not to exceed 52,000,000. of business
license receipts under AS 43.70.030; and corporations receipts collected under AS
10.50, AS 10.06, AS 10.15. AS 10.20, AS 10.25, AS 10.35. AS 10.40, AS 10.45,
AS 32.06, AS 32.11, and AS 45.50.

and replace it with the following conditional language:

The amount appropriated by this appropriation includes the unexpended and
unobligated balance on June 30. 2005, of business license receipts under AS
43.70.030; and corporations receipts collected under AS 10.50. AS 10.06. AS
10.15, AS 10.20, AS 10.25, AS 10.35, AS 10.40. AS 10.45, AS 32.06, AS 32.11.

and AS 45.50.

Explanation:

The replacement language enables the agency to carry forward the @tirRunexpended and
unobligated balance (estimated to be S2.279.700) while the deleted language limits the
Department's carry forward to S2 million of the HI R and C'orp Receipts. | he amendment
does not change the amount of the appropriation; it allows 279.7 to be used in the future
instead of lapsing to the general fund on June 30. 2005.
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AMENDMENT TO CSMB 67(FIN)

Offered in the House Finance Committee by: Representative Mike Kelly

AGENCY: Commerce, Community and Economic Development
Create a NEW APPROPRIATION: Community Development Quota Program

and Transfer all CDQ appropriations from the Banking and Securities appropriation to
the new Community Development Quota Appropriation

Explanation:
Per AS 37.05.144, program receipts arc to be used only bv the program generating the

receipts. Receipts generated by the CDQ and Banking programs are indistinguishable in
the budget because receipts from both programs are classified as RSS and are in a single
appropriation. Creating a separate appropriation for the CDQ Program ensures that RSS
generated from Banking and Securities activities (which lapse into the general fund at the
end of the fiscal year) cannot be used It' support the CDQ program.
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AMENDMENT TO CSIIB 67(FIN) Art)

Offered in (lie House Finance Committee by: Representative Mike Kelly

AGENCY: Commerce. Community and Economic Development
APPROPRIATION: Banking and Securities

Add 1019 RSS 1156
Explanation:

T his increment provides funding for the new Community Development Quota Manager
position created in FY05. T his position consults directly with the Commissioner on high
profile CDQ group policy issues, and is the primary point person for the newly created
CQE program. If creation of a new Community Development Quota appropriation is
approved, this increment will go to the new appropriation.
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AMENDMENT TO CSIIB 67(ITN)

Offered in (lie House Finance Committee by: Representatives Cltcnnult and Meyer

AGENCY: Education & Early Development
APPROPRIATION: K-12 Support
ALLOCATION: Boarding Home Grants

Add SI85.9 General Funds 1004
ALLOCATION: Youth in Detention

Add $1,100.0 General Funds 1004

ALLOCATION: Special Schools

Add S 7.894.7 General Funds 1004

Explanation:
The Governor requested funding for K-12 programs in 1IB65. 1B 98 (the Fast Track

Supplemental) contains funding only for the Foundation and Pupil Transportation
allocations. This amendment adds funding for all K-12 allocations not addressed in the
Fast Track Supplemental. 'l he amounts are those requested by the Governor.



Amendment to CS 111367 (FIN) / 111366 (FIN) work draft

Offered By: Representative 1

ADD
Department; Environmental Conservation
Appropriation: Administration
Allocation: Commissioner’s Office
Fund Source Number & Name: 101S Exxon Valdez Oil Spill Settlement

Amount: 546,000 Exxon Valdez Oil Spill Settlement (Fund 101%$)

Positions; 1PFT

(1)PPT

DESCRIPTION:
Governor's amendment was not considered bv the HF Subcommittee;

Add EVOS funding for costs associated with participation on the Exxon Valdez Oil
Spill Trustee Council.

1his amendment changes the part-time position oiiginally requested in the Governor’s
budget and accepted by the subcommittee, to a full-time position and adds necessary

support costs to include EVOS activities.

The Governor's original request included an increment for development of state oceans
strategies. That increment provided a permanent part-time position and support costs for
a total cost of $48,700 federal receipts. The Commissioner'; Office also participates on
the Exxon Valdez Oil Spill Trustee Council. Funding to support the cost of Council
activities became available after submission ol the Governor's FY2006 operating budget.



AMENDMENT TO CSIIB 67(FIN)

Offered in the House Pinnace Committee by: Representative Holm

AGENCY: Fish and Game
APPROPRIATION: Commercial Fisheries

It is the intent of the legislature that the department receive fair market value, including
price adjustments, if applicable, for all test fisheries contracts.

Explanation:
The legislature would like the Department to negotiate for the full market value for all

lest fish catches. This may mean putting a requirement in its contracts to retroactively
adjust the price for test fishery sales.
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AMENDMENT TO ( SHU 67(FIN)

AGENCY:; Health and Social Services
APPROPRIATION: | lealth Care Services
ALLOCATION: Medical Assistance Administration
Fund Change S.7 GF 1004

(S.7) GFM 1003

Explanation:
Technical correction of funding sources for FYOO retirement system cost increase.
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Offered in the House Finance Committee hy: Representative Richard Foster

AMENDMENT TO CSIIB 67(F1N)

AGENCY: Department of Military and Veterans Affairs
APPROPRIATION STRUCTURE CORREC TION

Current Structure:

Homeland Security & Emergency Services
Homeland Security & Emergency Services
Local Emergency Planning Committee

Alaska National Guard
Office of the Commissioner
National Guard Military Headquarters
Army Guard Facilities Maintenance
Air Guard Facilities Maintenance
Slate Active Duty
Alaska Military Youth Academy
STARBASE

Alaska National Guard Benefits
Educational Benefits
Retirement Benefits

Veterans' Affairs
Veterans' Services

Military and Veterans* Affairs
Alaska Statewide Emergency ('omimmications

Proposed Striicjnre;

Military and Veterans' Affairs
Office of the Commissioner
Ilomeland Security and Emergency Services
Local Emergency Planning Committee
National Guard Military Headquarters
Army Guard Facilities Maintenance
Air Guard Facilities Maintenance
Alaska Military Youth Academy
STARBASE
Veterans* Services



Alaska Statewide Emergency Communications
State Active Duty

Alaska National Guard Benefits
Educational Benefits
Retirement Benefits

Explanation:
This amendment represents the Governor’s requested structure combining four

appropriations. It was the intent of the subcommittee to adopt the Governor's requested
structure, but the structure change was not incorporated into the draft bill.
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Amendmen (to CS 11’3 67 (KIN) 7 IN1 66 (FIN) work draft

Offered By: Representative f pbf'QA..

ADD

Department:  Military and Veterans Affairs
Appropriation: Alaska National Guard
Allocution:  National Guard Military Headquarters

Amount: $594,700 General Fund (Fund 1004)

DESCRIPTION: National Guard Audit Disallowance
Ihe finance Subcommittee did not consider this amendment, .submitted February 23, 2665.

Rased on the recent audit by the Defense ( oniract and Audit Agency of the department’s cost
allocation practices, the federal National <mard Bureau will no longer allow the department to charge
administratis e costs to federal funds As a result, if state funds are not provided to replace these lost
federal lands, the department will have to drastically reduce state funds for maintenance to Army

Guard state armories.

If this amendment is not approved, the department will:

Reduce Army <mard facilities Maintenance component by eliminating State Armories facilities
maintenance workload [Ilus isa 32 «general fund reduction. Remaining general lurid will go to pav
li\ed costs .such as utilities and leases. Ihis includes but is not limited to

e S43.YS Personal Services fluninate 5 Maintenance Cicnerahst Journeyman positions from
the lacrlitics Maintenance Office's general labor, trades and crafts personnel pool of 23
personnel. Himmatc state armory maintenance and repair work by redirecting remaining stall
to other facilities types. All maintenance and repair work would be eliminated I'm State
Armories in 1A 2606 lins includes deferred and preventative maintenance lor Anchorage,
fairbartks, Nome. Bethel. Alcantra, Slushtriaic! and numerous small rural armoncs
$34 6 f.Intimate all State Armory travel for maintenance and repair activities.
$45.5 Reduce State Armory maintenance and repair rentals and contractual costs
$ 6 4 Reduce structural supplies, building materials and repair tool expenses lor State

Armories
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Amendment to C'S 11B 67 (FIN) / 1JB 66 (FIN) work draft

Offered By: Representative |

ADI)

Department: Military and Veterans Affairs
Appropriation: Alaska National Guard
Allocation: National Guard Military Headquarters

\mount: $62,900 General Fund (Fund 1004)

DESCRIPTION: Anchorage Armory Telecommunications Basic Service
I he Finance Subcommittee did not consider this amendment, submitted February 23, 2005.

In FYO05, the Federal Army National Guard began charging the State Army National Guard for
basic telecommunications service for those state employees stationed in the Anchorage Armory.
Ihe department requested a 1 Yo> supplemental to cover these costs | his amendment is to covet

the additional costs in FY 06.

It this imendment is not approved, the department will further reduce .Army Guard Facilities
Maintenance component workload on State Armories in older to offset the increased telephone
service cost. 1Ins would include reducing the funding available for structural supplies, building

materials and repair tool expenses tor State Armories.



3 O h H

AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Mike Kelly

AGENCY: Natural Resources
APPROPRIATION: Resource Development
ALLOCATION: Large Project Permitting
Increment SI170.0 Federal Receipts 1002
PFT 10

Explanation:

This increment provides federal authorization from BLM for an Executive Director of the
North Slope Science Initiative.

The North Slope Science Initiative is an Oversight Group chaired by BLM, and
consisting of the Regional Directors of the Dept, of Interior Resource Agencies. National
Marine Fisheries Service, Commissioners of the Dept, of Natural Resources and Dept, of
Pish and Game, the Mayor of the North Slope Borough, and ASRC.

| he purpose of the Oversight Group is to increase cooperation and collaboration between
state, federal and local agencies on oil and gas developments and the associated research,
inventory and monitoring efforts.

The North Slope Science Initiative has. at its core, development issues related to nun-
renewable energy resources. The Executive Director position in DNR is responsible for
continuing the development and implementation oftl.e North Slope Science Strategy (a
guiding document for the North Slope Science Oversight Group); developing and
implementing a five-year science plan that includes a format for prioritizing inventory,
monitoring and research for the North Slope Science Initiative; developing formal
intergovernmental agreements for the implementation of the North Slope Science
Initiative; developing a competitive process for ensuring the best contractors, academic
professionals, or other organizations are selected for implementing an inventory,
mouitoiing and tcsearch strategy; and provides leadership in developing long-term
budgets for the North Slope Science Initiative
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AMENDMENT TO C'Sslilt 67(FIN)  ~dopH"}

Offered in (lit* House Pinmice Committee I»y: Representative Mike Kelly

AGENCY: Natural Resources

APPROPRIATION: Parks ami Recreation Management
AKKOCATION: Parks Management

Increment ['>21 Receipt Supported Services (RSS) 1156

Explanation:
i'his increment covers the cost of implementing the recently completed classification

study for the Park Ranger series. The new salary ranges more accurately reflect the
duties of Park Rangers, specifically their duties in law enforcement.

A new job class of Park Specialist was created for employees who were previously
classified as Park Rangers but were not commissioned lbr law enforcement. |his is a
range IT. the same a. the original Park Ranger I.

Park Ranger | moved from range 14 to range 16. and Park Ranger Il movedfrom range
16 torange 1S. Employees in these two job classes are commissioned for law

enforcement.

(O\ci.ill. there were 24 positions that increased in range. 2 positions that were decreased
in range, 7 positions that had a job class title change only, and « positionsthat v eie
processed as updated with no change in range or job class title
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AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Mike Clienanlt

AGENCY: Natural Resources
APPROPRIATION: Parks and Recreation Management
ALLOCATION: Parks and Recreation Access
Fund Change ($66.4) Receipt Supported Services (RSS) 1156
S69.4 GF 1004

ALLOCAT ION: Parks Management
Fund Change (566.4) GF 1004

$66.4 Receipt Supported Services (RSS) 1156

F.xplanntion:

Per AS 37.05.144. program receipts are to he used only bv the program generating the
receipts. Natural Resources requested RSS in an allocation that docs not generate RSS.
I his amendment exchanges (il; and RSS between allocations in order to meet the
requirements of AS 37.05.144



0.

Offered in (lie Mouse Finance Committee by: Representative Chenmilt

AMENDMENTTO CSIIB 67(F1N)

AGENCY: Public Safety and DOT/PF

Amend language in Sec. 23 (a) to add.

(S) Inland Boatmen's Union of the Pacific, representing the unlicensed marine unit;

(9) International Organization of Masters, Mates and Pilots, for the Masters. Mates and MIlots
Unit:

(10) Public Safety Employees Association, representing regularly commissioned public
safety officers.

Explanation:
This amendment recognizes the change in monetary terms of the named contracts. |he work draft

contains language specifying that the amounts appropriated in the bill include funding for the
contracts, even if specific appropriations are not made.
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AMENDMENT TO CSIIB 67(FIN) U Djflw

Offered in (lie House Finance Committee by: Representative Chcnaull

AGENCY; Public Safety
APPROPRIATION: Various
ALLOCATION: Various
Add SI1,722.6 General Funds 1002
12.6 GF Match 1003
60.7 Federal Receipts 1002
63.S Other Funds (See chaime records)
1,859.7
Explanation:

Costs associated with Public Safely bargaining unit contract terms. The amounts .ie
those requested by the Governor.

Change records are available from the Committee Secretary.



Amendment to CS MB 67 (FIN) / MB 66 (FIN) work draft

Offered By: Representative C IXy hfl/i,Pt~

ADI)
Department. Revenue
Appropriation: Alaska Permanent Fund Corporation
Allocation: APFC Custody and Management Fees

Amount; $6.500.000 Permanent Fund Receipts (Fund ! 105)

INSCRIPTION: Increase in Investment Management Fees

The Finance Subcommittee did not consider this amendment, submitted February 23.
2005.

1lhe budget amendment is needed to pay contractual obligations related to the external
management of assets by imestmeni managers. Investment manager fees are calculated
based on the value of assets under management. The initial request for manager fees was
based on a median market return assumption. Actual returns have exceeded this growth
assumption creating an understatement in from the initial request and the need for the
$6.5 million amendment. | his amount also reflects structural changes to the Fund's
equities allocations by the Board that will also require additional investment management

fees.

If this amendment is not approved, the APFC will return in FY 06 with a supplemental

request.



Amendment toCS I

Offered By: P

ADI)
Department. Revenue
Appropriation: Child Support Services

Allocation:  Child Support Services Division

Amount: $261,100 Receipt Supported Services (Fund 1156)

DESCRIPTION: Change in funding due to transfer of hearing officers to
Department of Administration

The Finance Subcommittee did not consider this amendment, submitted February 23, 2005.

Per legislation passed last session, effective January 1, 2005, hearing officers were transferred
from the Department of Revenue. Commissioner’s Office to the Department of Administration,
Office of Administrative Hearings. The unexpected result of this change was that the Child
Support Services Division (C'SSD) hearing costs are no longer eligible for federal reimbursement
under the department’s indirect cost allocation plan. Since Alaska statutes require CSSD to
provide formal hearing appeals CSSD will be required to pay hearing officer costs of 261,100.

Since these costs are no longer eligible for federal reimbursement or match, the division will lose
$767,900 ($261,100 state funds used to match $506,Stio federal funds). Since these are
additional expenditures that previously CSSD did not have to pay, the total impact would be a

reduction of $1.029.0(H).

If this request is not funded. C'SSD would have to layoff 20 caseworker positions. There are
currently 121 child support specialist and manager positions in the division, with only one

vacancy. Expected changes include:

Casework would return to Anchorage. Field offices in W'asilla, Fairbanks and Juneau
would be reduced to one individual each who would answer general questions for clients

Child support modifications, which are currently completed in less than six months in
89% of the cases, would take 6 months or more. This could prevent CSSD from meeting

federal requirements, which may result in monetary penalties.

(' hilil support orders that are currentl\ established in less than six months 83% ol the
time would take longer, therefore we would not meet the federal requirements

I he length id'time to process requested audits ami adjustments to accounts would

increase.
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Amendment to CS JIB 67 (FIN) / IIB 66 (FIN) work draft

Offered By: Representative f 0]

ADD
Department: Transportation and Public Facilities

Appropriation: Hielnvays, Aviation and Facilities
Allocation: Central Region Highways and Aviation

Amount; S§S7.100 General Funds (Fund 1004)

Allocation: Southeast Region Highways and Aviation

Amount: $25.60U General Funds (Fund 1004)

Allocation: Northern Region Facilities

Amount: $300,700 General Funds (Fund 1004)

DKSCRIJ' I ION: t'lility and fuel cost increases for operations and maintenance

I licse amendments were not considered by the department’'s subcommittee.

Higher fuel prices and utility costs inclined during FY20U5 are expected to continue into
FY2000.

It this request is denied, building temperatures, janitorial services and snow hauling will
be reduced, snow plow ing and building maintenance tasks delayed, safely training

sessions reduced, and if needed, staff laid oi |
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Amendment to CS JIB 67 (FIN) / UB 66 (FIN) work draft

Offered By: Representative  \ Q

ADI)

Department: Transportation and Public Facilities

Appropriation: Highways, Aviation and Facilities
Allocation: Central Region Highways and Aviation

Amount; $68,000 General Funds (Fund 1004)

DESCRIPTION: King Salmon air traffic control
This amendment was not considered by the department's subcommittee.

A cost share agreement with the | AA requires the department to pay for a portion of air
traffic control services at King Salmon airport. After reaching agreement as to the
amount owed to the service provider by the state and that owed by FAA, the state will

owe approximately $68,000 for sen ices.
With no assurance of a contract renewal, the tower contractor may chose to end serv ices

onJuly I, 2005, This will result in a substantial increase in risk to all airport operations
\ear round at King Salmon (outcome of saved lives), and put an additional strain on the

BrisU <ay fish economy,
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Amendment to CS HB 67 (FIN)/ MB 66 (FIN) work draft

Offered By: Representative  <r0

ADD

Department: Transportation and Public Facilities
Appropriation: International Airports

Allocation: Anchorage Airport Facilities

Amount: 52,002,900 International Airport Revenue Funds (Fund 1027)

Allocation: Anchorage Airport field and Hquipment Maintenance

Amount: 5610,100 International Airport Revenue Funds (Fund 1027)

DF.SCRIPTION: Anchorage Airport fuel and utility cost increases
I his amendment was not considered by the department's subcommittee.

In FYO5, electricity has increased 6% and natural gas has increased 17% over FY04 rates.
Similar rates are expected for FY06. The new C Concourse was commissioned on June
2S. 2004. Utility costs for an additional 457.000 square feet have incurred since July
2004, but the impact of the utility rate increases cannot be absorbed.

An increase in utilities is projected due to the 63% increase in space, specifically the new
Field Maintenance Complex and warm storage building (92,931 additional square feet)

that will be transferred the Airport until FY06.

If these additional funds are not provided, building temperatures will be reduced, building
maintenance tasks delayed, and if needed, staff laid off.



Amendment to CS MB 67 (FIN) / MB 66 (FIN) work draft
Offered By: Representative

ADD

Department: Transportation and Public Facilities
Appropriation: International Airports

Allocation: Anchorage Airport Operations

Amount: $2,580,000 International Airport Revenue Funds (Fund 1027)

DESCRIPTION: Anchorage Airport parking service and fog seeding
This amendment was not considered by the department's subcommittee.

The Airport has experienced an unacceptable level ofservice through this Concession
Agreement method. The airport is requesting $2,500,000 to take over the management ol
these services in FY 06 that will then be contracted through a formal RFP process.

Currently, a private company is responsible for airport parking, shuttle services and
parking lot maintenance under a Concession Agreement. All revenue and expenditure
activities derived from the agreement are handled by the concessionaire and are not part
of the department's budget. The company pays a portion of the gross receipts to the
airport, which amounts to approximately $2,500,000 of revenue to the airport per year.
Annual expenses include $900,000 for the shuttle operation, $400,000 for parking lot
maintenance and snow removal and approximately $1,200,000 labor, maintenance and

equipment to support the parking operations.

The department also requests SSO.0O00 of funding to contract for fog seeding. The airline
allairs committee has given notice that they will provide funding for these services in the
future, but they will no longer provide the service itself. The estimated cost of 580,000
per year will provide continuous fog seeding services, an essential feature for safe
continuous airport operation. Without this conduct. ANC could experience 20-30 diverts
in one day during heavy fog periods. F.ach diverted landing results in $1,000 of lost
revenues to the state anil $10,000 in lost rev enues to the affected airline.
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Amendment to CS IIB 67 (FIN) / 1IB 66 (FIN) work draft
Offered By: Representative O

ADD

Department: Transportation and Public Facilities

Appropriation: International Airports

Allocation: Fairbanks Airport Administration

Amount: S50,000 International Airport Revenue Funds (Fund 1027) %
'"TV»0*v» rrlovV\C_"> cn \rs o *ANO'T ’n C'rvh
Allocation: Fairbanks Airport Facilities @) n\

Amount’ $206.S00 International Airport Revenue Funds (Fund 1027)

Allocation: Fairbanks Airport Field and Equipment Maintenance

Amount; $77,700 International Airport Revenue Funds (Fund 1027)

Allocation: Fairbanks Airport Safety

Amount: $43.200 International Airport Revenue Funds (Fund 1027)

DESCRIPTION: Fairbanks Airport fuel, utility and marketing increments
litesc amendments were not considered by the department’s subcommittee.

I licsc amendments will provide $50.000, to support a position that wdl focus on business
retention, existing business expansion, and responding to business solicitations. | he airport
plans to increase revenue with a greater emphasis on marketing its services.

Golden Valley Flectric Authority (GYF A) Was granted a temporary rate increase ol'5.NS% in
July 2004, which IS expected to become permanent and possibly increase in February 2005.

I his has resulted in kilowatt-hour costs in FY05 that exceed FY04 by 15%. Similarly,
heating oil costs per gallon have risen an average of 38% oxer FY04

Without this funding authority, the airport will have |€SS id an opportunity to market the
airport’s Services and close the gap between expenditures and revenues (a performance
measure) Staff will reduce building temperatures, delay building maintenance task--. reduce

use of service vehicles and if needed, lav off staff.

s_a'n



AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Committee by: Representative Chenault

AGENCY: Transportation and Public Facilities
APPROPRIATION: International Airports
ALLOCATION: Anchorage Airport Safety
Add $29.5 Federal Receipts 1002
207.2 Ini Airpi 1027
ALLOCATION: Fairbanks Airport Safety
Add $102.2 hit Airpt 1027

Explanation:
Costs associated with Public Safety bargaining utvt contract ten s. The amounts are

those requested by the Governor.



AMENDMENT TO CSIIB 67(FIN)

AGENCY: transportation and Public Facilities
APPROPRIATION: Alaska Marine Highway System

ALLOCAT|ON Marine Vessel Operations

Aik! $6,470.X AMI IS Fund 1076

Explanation:
Costs associated with vessel operations bargaining unit contract terms. 1lhe amounts arc

those requested by the Governor. The Governor regnested $4S million in capitali/.ation ol
the AMI IS fund. Bargaining itgreemenls raise capitalization requirements to .$54.5
million. The House CS work draft capitalizes the fund with $55 million GF.
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AMENDMENT TO CSIIB 67(F!N)

Offered in (lie House Finance Committee by: Representative Weyhrauch

AGENCY: University of Alaska

Amend language in Sec. 23 (b):

(b) The operating budget appropriations made to the University of Alaska in this Act include
amounts for salary and benefit adjustments for (he fiscal year ending June 30, 2006, for
university employees who arc not members of a collective bargaining unit and for
implementing the monetary terms of the collective bargaining agreements including the
terms of the tentative ni»rccment nrovidin» for transition of represented employees
to the I)A Choice Health Plan for university employees represented by the following
entities [with the following entities representing employees of the University of Alaska]:

(1) Alaska llighcr Education Crafts and Trades Employees;
(2) Alaska Community Colleges’ Federation of Teachers;
(3) United Academics;

(4) United AcademicS-Adjuncts.

Explanation;
This amendment recognizes the change in monetary terms ol the contract relative to the tentative
agreement to transition University of Alaska union represented employees to the UA Choice Health



AMENDMENT TO CSIIB 66(FIN)

Offered in (lie House Finance Committee by: Reprcsentntive Wcylirnucli

AGENCY: University of Alaska

APPROPRIATION: University of Alaska

ALLOCATION: Budget Reductions/Additions Systemwide
/Jd  S500.0 MHTAAR 1092

Explanation:
I his amendment increases the FY06 mental health appropriation to the University of Alaska by;

total of S500.000 in Mental |lealth Authority Authorized Receipts for the 1University of Alaska
Behavioral Health Program Partnership for 2006.

This amount was erroneously included as put of See. 37 in HB 67.



AMENDMENT TO CSIIB 67(FIN)

Offered in the House Finance Conmiittce by: Representative Meyer

Delete Section 22 (Funding for Political Subdivisions* PFRS)

Explanation:
This section appropriated $37.5 million of FY05 general funds to the Department of Administration

to reduce the liability of political subdivisions to the public employees’ retirement system (PFRS).
This is the onlv FYO5 effective date in the bill.



State of Alaska
Legislative Affairs Agency
Kenai LIO

145 Main St Lp Ste 217
Kenai, AK 99611

(907) 283-2030

Date: ? = y/ [ f

Please accept the enclosed original(s) of written testimony for the

/'”' /A) teleconference hearing that was

scheduled on 1 ( '- .

A copy of this testimony was transmitted to your committee via fax on

<V

Thank you,
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SENATE finance committee REPORT

DATE: 4/8/05 FURTHER:

DATE TURNED
IN TO OFFICE
Finance Committee considered CS FOR HOUSE BILL NO. 66(FIN)

HB 66 APPROP: MENTAL HEALTH BUDGET

REPORTED OUT

APR 1 j 2005

SENATE FINANCE
COMMITEE

t] 5

"An Act making appropriations for the operating and capital expenses of the state's integrated comprehensive

mental health program; and providing for an effective date."

and recommends:

CS Senate BiIll:
[ ] Same Title
[virbe replaced with. *£? _ CS C 3 k\S (FtI’A [ j New Title
[ ] adopt previous cs C¢£s _( SCS House Bill:
[uframe Title
[ ] attached amendment(s) [ j Technical Title
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[ 1 adopt Letter of Intent by Committee [ 1 New Title w/
SCR U
[ 1 further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Ind. Zero FN# Department Date Fiscal Ind. Zero fm
v T aPPROPRIATION - no fiscal nolo
SIGNATURES AND RIAMANDATIONS: Do DO NOT No Rec Amend
Pass PASS
t/
|_\
/i 0
COCHAIR/ 7 Q A vy
COCHA, k ! y ! /\ lll\ll
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Offered by: Senator Green

CSIIH 66(FLN) - Mental Health Capital

Agency: Department of Health and Social Services

DELETE
Project: Alaska Psychiatric Institute Automation Project (HD 17-32)
Fund Source Amount
Bond Funds 2000 $674,200 (Amerada Hess Bond Proceeds)
ADD
Project: Alaska Psychiatric Institute Automation Project (HD 17-32)
Fund Source Amount
Gen Fund M H 1003 $674,200

Agency: Department of Health and Social Services

DELETE

Project: Crisis Treatment Facility - Phase 2 (11D 17-32)

Fund Source Amount

Bond Funds 2000 $2,500,000 (Amerada Hess Bond Proceeds)
ADD

Project: Crisis Treatment Facility - Phase 2 (HD 17-32)

Fund Source Amount

Alcohol Fund 1180 $2,500,000

Agency: Department of Health and Social Services

DELETE
Project: Deferred Maintenance and Accessibility Improvements (HD 09)
Fund Source Amount
Bond Funds 2000 $150,000 (Amerada Hess Bond Proceeds)
ADD
Project: Deferred Maintenance and Accessibility Improvements (11D 99;
Fund Source Amount
Gen " " $ 150.000
Explanation:

It iscurrently unclear the outcome of the bills proposed to issue bonds secured by the
Amerada Hess Settlement revenue stream. General funds arc substituted in these projects

uttil such time as ithecomes tm re apparent.

Ame.udntcndiJ:MI ICapital Amendment Alcohol End
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[ ]
AMENDMENT TO SCS CSHI1 66(FIN)

OlTercd in the Senate Finance Committee by: Senator Green

DELETE Section 7

Explanation:

Given the timing of operating and capital appropriation decision making, standard
practice for capital projects in the Mental Health Bill has been to make them all subject to
Conference Committee action. This amendment removes the APl Asbestos Abatement
project which iscontained in the House version of the hill, thereby making itan item for

Conference Committee consideration.
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WORK DRAFT WORK DRAFT

SENATE CS FOR CS FOR MOUSE BILL NO. 66(FIN)
IN THE LEGISLATURE OF THE STATE OF Al ASKA

TWENTY-FOUR TH LEGISLA TURE - FIRST SESSION

Iy THE SENATE FINANCE COMMITTEE

Orferctl:

Referred

S|)oiiMir(s) HOUSE RULES COMMITTEE UY REQ1 ESI OF THE 60V ERNDOR

A BILL
FOR AN ACT ENTITLED
"An Act making appropriations for the operating and capital expenses ,: the state's

integrated comprehensive mental health program; and providing for an effect’ edate."

BE IT ENACTED BY THE LEGISLATURE OF THE STA TE OF ALASKA:

(SECTION 10F THIS ACT BEGINS ON RAGE 2)

o 1 SCS CSlit6AIMN)
THw mjwiff.ir.vd tnBIETEr T.T.w vMcrvrw)
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* Section 1. The following appropriation items arc for operating expenditures from the

general fund or other funds as set out in section 2 of this Act to the agencies named for the

purposes expressed for the fiscal year beginning July 1. 2005 and ending June 30. 2006,

unless otherwise indicated. A department-wide, agency-wide, or braneh-widc unallocated

reduction set out in this section may be allocated among tv' appropriations made in this

section to that department, agency, or branch.

Appropriation General
Allocations Items Funds
* X Kk kX * k Kk Kk k%

FHHxxx* Department of Administration ******

* k k *k *x % * Kk k k kx %
Legal and Advocacy Services 1,698,200 1,579,500
Office of Public Advocacy 1.439,700
Public Defender Agency 258,500
* * * * % * * * k% X% %

****x* Department of Corrections ******

* ok Kk kK A
Administration and Support 71,000
Offender llabilitative 71.000
Programs
Inmate Health Care 5,*15,500 4,951,900
Inmate 1leallh Care 5.125.500
N N

**xxxx* Department ofF.ducation and Early Development ******

Ik E I

Teaching and Learning Support 364,300 114,300
Student and School 364,300
Achievement
Xk ok ok k%

w*r *aa Department of Health and Social Services

_i***** * * * * * *

SC'S CSI111 66(FIN). Sec. |

Other

Funds

118,700

71,000

173,600

250,000
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33

Appropriation General Other
Allocations Items Funds Funds

No money appropriated in this appropriation may be expended tor an abortion that is not a
mandatory service required under AS 47.07.030(a). 1%he money appropriated lor Health and
Social Services may be expended only for mandatory services required under Title X1 X of the
Social Security Act and for optional services offered by the state under the state plan for
medical assistance that has been approved by the United States Department of Health and
Iliiman Services. This statement is a statement of the purpose of the appropriation and is
neither merely descriptive language nor a statement of legislative intent.

Alaskan Pioneer Homes 11,367,600 11,367,600

It is the intent of the legislature that all pioneers™ homes and veterans® homes applicants shall
complete any forms to determine eligibility for supplemental program funding, such as
Medicaid, Medicare. SSI. and other benefits as part of the application process. Ifan applicant
is not able to complete the forms hin/herself, or if relatives or guardians of the applicant are
not able to complete the forms. Department of llealth and Social Services staffmay complete

the forms for him/her. obtain the individuals® or designee®s signature and submit for eligibility

per AS 47.25.120.

Alaskan Pioneer Homes 64.300
Management
Pioneer Homes 11.303.300
Behavioral Health 75,095,400 52,923,200 22,172,200

The Department of Health and Social Services will establish specific "evidence based”
prevention programs at the community level through a competitive Request for Proposal
(RI P). The department will also develop a clear plan for evaluation and program outcomes to
belter document the successes of Alaska™s prevention efforts. The Plan must be presented to
the I legislative Budget and Audit Committee prior to the beginning of the 2006 legislative
sc?don. or ?0 the House and Senate finance Committees by February 1. 2006 for approval.
Upon approval of the Plan, up to $2,000.0 in TANF Bonus award funding may be made
available for alcohol and drug program expansion. The amount of the funding will be prorated

based on timing and realistic use of funds.

Alcohol Safety Action 120,000
Program (ASAP)
Behavioral Health Medicaid 28.173.9(11)

SCs (SIIP Sec. |
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Services
Behavioral Health Grants
Behavioral Health

Administration

Community Action Prevention

& Intervention Grants
Rural Services and Suicide
Prevention
Psychiatric Emergency
Services
Services to the Seriously
Mentally ill
Designated Kvaluation and
Treatment

Services for Severely

Pmotionally Disturbed Youth

Alaska Psychiatric Institute
Children®s Services
Children®s Medicaid Services
Children™s Services
Management
front Line Social Workers
family Preservation
Foster Care Augmented Rate
Poster Care Special Need
Residential Child Care
Infant Learning Program
(irants
.Juvenile .Justice
McLaughlin Youth Center
Fairbanks Youth facility

M S 1 SHU (.6(1 IN), Nee. 1

Appropriation

Allocations

15.005.800
1,666,400

408.100

2.115.200

6.153.400

8.849.300

1.211 900

5.9)6.700

5.474.700

2.000,000
4.200

148.600
150.000
500,000
747,900
1.956.300
4.301.700

159,500
88.500

I tems

9,808,700

502,50(1

General

Funds

9,658,700

302,500

Other

Funds

150,000
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Appropriation
Allocations Items
Bethel Youth Facility 54,500
Public Health 349,100
Certification and Licensing 250.800
Community Health Grants 98.300
Senior and Disabilities 13,692,300
Sendees
Senior and Disabilities 2.127.800
Services Administration
Protection and Community 740.300
Services
Senior Community Based 2.849.400
Grants
Community Developmental 7,974.800
Disabilities Grants
Departmental Support Services 1,199,500
Administrative Support 365.200
Services
1lealth Planning and 50.200
Infrastructure
Information Technology 784.101)
Services
Board and Commissions 1,203,300
AK Mental llealth A. Alcohol 655.100
A: Drug Abuse Boards
Commission on Aging 97.800
Governor®s Council on 331.400
Disabilities and Special
IEducation
Suicide Prevention T oimcil 10.000

General

Funds

203,900

12,763,300

1,149,300

497,800

Other
Funds

145,200

929,000

50,200

705,500
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