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d i s t r i c t s  t h a t  c a n  q u a l i f y  f o r  d e b t  r e i m b u r s e m e n t  i s  l e f t  u p  t o  
t h e  l o c a l  c o m m u n i t i e s .  I t  i s  a s s u m e d ,  h e  e x p l a i n e d ,  t h a t  i f  t h e  
l o c a l  c o m m u n i t y  w i l l  p a y  2 0  o r  3 0  p e r c e n t ,  t h e n  i t  i s  a n  
i m p o r t a n t  p r o j e c t  a n d  i s  p a i d  f o r  b y  t h e  s t a t e .  H e  i n q u i r e d  a s  
t o  h o w  l o c a l  p r o j e c t s  a r e  r a n k e d .

1 2 : 2 1 : 4 2  PM

MR. J E A N S  s a i d  t h a t  u n d e r  t h e  d e b t  r e i m b u r s e m e n t  p r o g r a m  t h a t  
j u s t  " s u n s e t t e d " , t h e r e  w a s  n o  r a n k i n g  p r o c e s s  a n d  t h e r e  w e r e  n o  
c a p s  i n  p l a c e .  H e  e x p l a i n e d  t h a t  i f  t h e r e  w a s  l o c a l  a p p r o v a l ,  
t h e  p r o j e c t  w a s  s u b m i t t e d  t o  t h e  EED a n d  a p p r o v e d  f o r  6 0  o r  7 0  
p e r c e n t  r e i m b u r s e m e n t .  H e  d e s c r i b e d  t h e  g r a n t  p r o g r a m  a n d  t h a t  
t h e  EED p r i o r i t i z e s  p r o j e c t s  b a s e d  o n  n e e d  a n d  p r o j e c t s  a r e  
s u b m i t t e d  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  f o r  c o n s i d e r a t i o n .  
He p o i n t e d  o u t  t h a t  t h e  d e p a r t m e n t  d o e s  n o t  p r o v i d e  a  1 0 0  
p e r c e n t  r e i m b u r s e m e n t  f o r  a n y  s c h o o l ,  e v e n  t h e  RE A A ' s  w h o  a r e  
r e q u i r e d  t o  m a k e  a  2 p e r c e n t  c o n t r i b u t i o n  t o  t h e i r  s c h o o l s .

R E P R E S E N T A T IV E  GRUENBURG a s k e d  i f  t h e r e  i s  a n y  f e d e r a l  m o n e y  f o r  
t h i s  p r o g r a m .

MR. J E A N S  r e p l i e d  t h a t  t h e y  a r e  s t a t e  f u n d e d  p r o g r a m s  a n d  a r e  
s u b j e c t  t o  a n n u a l  s t a t e  a p p r o p r i a t i o n .

I n  r e s p o n s e  t o  R e p r e s e n t a t i v e  T h o m a s ' s  q u e s t i o n ,  M r .  J e a n s  
s t a t e d  t h a t  R E A A ' s  c o n t r i b u t e  t h r o u g h  t h e i r  s t a t e  f o u n d a t i o n  a i d  
o r  t h e i r  f e d e r a l  i m p a c t  a i d  d o l l a r s .

1 2 : 2 4 : 0 4  PM

KIM FLOYD,  S p o k e s w o m a n ,  M a t a n u s k a - S u s i t n a  B o r o u g h  S c h o o l  
D i s t r i c t ,  (M S B S D ) ,  s t a t e d  t h a t  i n  t h e  p a s t  f i v e  y e a r s  a l o n e ,  
MSBSD s c h o o l s  h a v e  a v e r a g e d  a n n u a l  e n r o l l m e n t  g r o w t h  o i  4 5 0  t o  
5 0 0  s t u d e n t s  a n d  b o n d  d e b t  r e i m b u r s e m e n t  i:> e s s e n t i a l  t o  
i n s u r i n g  t h a t  s t u d e n t s  a r e  e d u c a t e d  i n  s a f e  a n d  e f f e c t i v e  
l e a r n i n g  e n v i r o n m e n t s .  S h e  e x p l a i n e d  t h a t  t h i s  r a p i d  g r o w t h  h a s  
p l a c e d  s i g n i f i c a n t  s t r a i n  o n  e x i s t i n g  f a c i l i t i e s ;  m o r e  t h a n  13 
p e r c e n t  o f  t h e  t o t a l  e n r o l l m e n t ,  o r  a b o u t  IfaOO s t u d e n t s ,  a r e
t a u g h t  i n  t e m p o r a r y  f a c i l i t i e s .  S h e  s a i d  t h a t  t h e  s c h o o l  b o a r d  
h a s  b e e n  a c t i v e l y  w o r k i n g  w i t h  d e v e l o p e r s  a n d  m a j o r  c o n t r a c t o r s  
i n  t h o  b o r o u g h s  t o  d e t e r m i n e  c u r r e n t  a n d  f u t u r e  s c h o o l  n e e d s .  
S h e  s a i d  t h a t  s h e  u n d e r s t a n d s  t h e  s t a t e ' s  c o n c e r n  w i t h  t o t a l  
b o n d  i n d e b t e d n e s s ,  " h o w e v e r ,  w e  h a v e  b e e n  e x t r e m e l y  g o o d  
s t e w a r d s  w i t h  o u r  b o n d i n g  p r o j e c t s .  We h a v e n ' t  t a k e n  a d v a n t a g e  
o r  t r e a t e d  t h e  p r o g r a m  a s  i t  i t  i s  a n  o p e n  c h  r k b o o k .  a n d  1
t r u l y  h o p e  t h a t  o u i  c o n s e r v a t i v e  a p p r o a c h  w o n ' t  h u r t  u s  n o w  w h e n  
w e  n e e d  i t  m o s t .  W i t h o u t  s c h o o l s  o u :  c o m m u n i t y  w i l l  b e  f a c e d  
w i t h  s o l u t i o n s  a t i  d r a s t i c  a s  d o u b l e  s h i f t i n g  o u r  P a l m e r  a n d  
W a s i l l a  n r > - u  e l e m e n t a r y  s c h o o l s ,  t o r  t h a t  r e a s o n  a t  . m g  o t h e r s  w e  
a s k  f o i  t u l l  s o p j j i t  t : wm t h e  l e g i s l a t u r e  f o r  e x t e n d i n g  t h i n  
p r o g r a m ,  a g a i n ,  w e  a r e  n o t  r e s p o n s i b l e  i n :  t h e  g r o w t h ,  b u t  We
m u s t  r e s p o n d  a n d  w e  o w e  i t  t o  o u :  c h i l d r e n  t o  d o  »j q . *

C HA IR NEUMAN a s k e d  M s .  F l o y d  t o  i n f o r m  t h e  c o m m i t t e e '  o n  a n y
s t e p s  t h a t  h a v e  b e e n  t a k e n  b y  t h o  MSlifiD i n  m o v i n g  f o r w a r d  o n  a n y  
b o n d r n g .

MS.  FLOYD s t a t e d  t h a t  t h e  KSf lSD h a s  b e e n  c o n s e r v a t i v e .  S h e
e x p l a i n e d  t h a t  i t  t h e r e  i s  s t a t e  s u p p o r t ,  t h e n  t h e  MJU.' iD w i l l
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d e c i d e  h o w  t o  m o v e  f o r w a r d  w i t h  f u n d i n g .  S h e  r e l a t e d  a  b o n d  
p a c k a g e  i s  a n t i c i p a t e d  f o r  t h r e e  e l e m e n t a r y  s c h o o l s  t h a t  i f  
o p e n e d  n e x t  y e a r ,  w o u l d  b e  f u l l .  S h e  s a i d  t h a t  i t  i s  u n k n o w n  i f  
t h a t  w i l l  g o  t h r o u g h  w i t h o u t  a n y  s t a t e  r e i m b u r s e m e n t .

1 2 : 2 7 : 3 2  PM

R E P R E S E N T A T IV E  GATTO i n q u i r e d  a s  t o  t h e  " a s s e m b l y "  p a s s i n g  a  
b o n d  p a c k a g e  t h a t  i n  c o n t i n g e n t  u p o n  t h e  s t a t e ' s  p a s s i n g  HB 1 3 .

MS.  FLOYD s a i d  t h a t  i s  u n l i k e l y  a s  t h e  MSBSD i s  a  c o n s e r v a t i v e  
a r e a .

ANNE KILKENNY e x p l a i n e d  t h e  o v e r c r o w d i n g  i s s u e s  i n  t h e  
e l e m e n t a r y  s c h o o l s .  S h e  e m p h a s i z e d  t h a t  t h e  b o n d  d e b t
r e i m b u r s e m e n t  i s  a b s o l u t e l y  c r i t i c a l  f o r  t h e  M a t - S u  a r e a .  S h e  
c o m m e n t e d  t h a t ,  a s  a  p a r e n t ,  s h e  w a n t s  h e r  c h i l d  i n  a  s a f e  
e n v i r o n m e n t  a n d  i n  a  c l a s s  w i t h  a  r e a s o n a b l e  n u m b e r  o f  c h i l d r e n .

GEORGE V A K A L I S , A s s i s t a n t  S u p e r i n t e n d e n t ,  A n c h o r a g e  S c h o o l  
D i s t r i c t ,  ( A S D ) , s t a t e d  t h a t  t h e  ASD s u p p o r t s  t h e  r e i n s t a t e m e n t  
o f  t h i s  b i l l  f o r  m a n y  r e a s o n s  i n c l u d i n g  m a j o r  m a i n t e n a n c e  o f  
o l d e r  f a c i l i t i e s ,  a n d  s c h o o l s  i n  n e e d  o f  m a j o r  r e n o v a t i o n  u n d / o r  
r e p l a c e m e n t .  H e  s a i d  t h a t  d e b t  r e i m b u r s e m e n t  i s  n e c e s s a r y  i n  
o r d e r  t o  m a k e  t h i s  h a p p e n ,  a n d  i n  t h e  p a s t ,  t h e  l e g i s l a t u r e  h a s  
s u p p o r t e d  d e b t  r e i m b u r s e m e n t  p r o g r a m s .  He  e x p l a i n e d  t h a t  t h e  
ASD w a n t s  t h i s  b i l l  r e i n s t a t e d  a t  t h e  6 0  a n d / o r  7 0  p e r c e n t  l e v e l  
t o  a l l o w  f l e x i b i l i t y  f o r  t h e  d i s t r i c t s  t o  s e r v e  q u a l i f y i n g  
s c h o o l s  a s  w e l l  a s  s c h o o l  r e l a t e d  f a c i l i t i e s .

Hill P o o l: | Display Bill Root |

To Report P rob lem s w ith  B a s is  In q u ir y

Re tu rn  to Bas is  M am  M enu  (24 L eg is la tu re )  
Retu rn  to I eg is ln iu ro  Hom e Rage

littp:/Avww k-''is state.ak.us/bnsis/g.ei single mimile.nsp?session=24»fchcg linc=()()528&en... 4/19/201)5



THE
FOLLOWING

DOCUMENT(S)
ARE

POOR
ORIGINAL

COPIES
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T O :  H O U S E  F I N A N C E  C O M M I T T E E

F R O M  C A R O L  C O M E A U ,  S U P E R I N T E N D E N T
T I M  S T E E L E ,  P R E S I D E N T ,  A N C H O R A G E  S C H O O L  B O A R D

C O N T A C T :  L A R R Y  V\ 1 G E T ,  D I R E C T O R ,  G O V E R N M E N T  R E L A T I O N S

S U B J E C T :  H B  13 :  R E L A T I N G  T O  R E I M B U R S E M E N T  O F  M U N I C I P A L
B O N D S  F O R  S C H O O L  C O N S T R U C T I O N

I n  i t s  c u r r e n t  f o r m ,  H B  1 3  p r o p o s e s  e x t e n d i n g  t h e  s t a t e  l a w  r e i m b u r s i n g  

m u n i c i p a l i t i e s  6 0 - 7 0 %  o f  t h e  c o s t  o f  s c h o o l  c o n s t r u c t i o n  b o n d s  f r o m  J a n u a r y  1, 
2 0 0 3  t o  J u l y  1, 2 0 0 6 .

' T h e  A n c h o r a g e  S c h o o l  B o a r d  i s  r e s p o n s i b l e  f o r  p r o v i d i n g  a n  a d e q u a t e  
e d u c a t i o n a l  e n v i r o n m e n t  f o r  t h e  s t u d e n t  o f  A n c h o r a g e .  T o  f u l f i l l  t l i i s  o b l i g a t i o n ,  
I h e  S c h o o l  B o a r d  r e g u l a r l y  e n g a g e s  i n  c o m p r e h e n s i v e  l o n g - r a n g e  p l a n n i n g  o f  
s c h o o l  f a c i l i t y  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  m a i n t e n a n c e .  O n  a n  a n n u a l  b a s i s ,  
t h e  S c h o o l  B o a r d  a d o p t s  a  S i x - Y e a r  C a p i t a l  I m p r o v e m e n t  P l a n  ( O P )  t h a t  
a d d r e s s e s  t h e  a n t i c i p a t e d  l e v e l s  o f  s t u d e n t  e n r o l l m e n t  a n d  s h i f t s  i n  e n r o l l m e n t ,  
a l o n g  w i t h  s c h o o l  f a c i l i t y  c o n d i t i o n  a n d  f u n c t i o n a l i t y  J t o m  a n  e d u c a t i o n a l  
p e r s p e c t i v e .  T l i i s  p l a n  d e l i n e a t e s  t h e  c o n s t r u c t i o n  p r i o r i t i e s  f o r  t h e  D i s t n c t  o v e r  
e a c h  s u c c e e d i n g  s i x - y e a r  p e r i o d .  I t  i s  r e v i e w e d  a n n u a l l y  a s  c o n d i t i o n s  c h  n g e

W i t h  n e a r l y  9 4  s c h o o l  b u i l d i n g s  i n  o u r  c a r e ,  a  f e w  m a j o r  r e n o v a t i o n  a n d  

c o n s t r u c t i o n  p r o j e c t s  a r e  n e e d e d  n e a r l y  e v e r y  y e a r  t o  k e e p  a l l  o f  o u r  f a c i l i t i e s  i n  
g o o d ,  s a f e  c o n d i t i o n  a n d  t o  e n s u r e  t h e y  a r e  h i g h l y  e f f e c t i v e  l e a r n i n g  
e n v i r o n m e n t s .  E x t e n d i n g  t h e  d e b t  r e i m b u r s e m e n t  p r o g r a m  t o  J u l y  1, 2 0 1 0 ,  w i l l  
h e l p  m e e t  s c h o o l  c o n s t r u c t i o n  n e e d s  i n  a r e a s  o f  t h e  s t a t e  t h a t  a r e  a b l e  t o  b o n d  f o r  
s c h o o l  f a c i l i t i e s ,  11 w i l l  a l s o  p r o v i d e  s t a b i l i t y  i n  s t a t e  f u n d i n g ,  s u b j e c t  t o  a n n u a l  
a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e  a n d  a p p r o v a l  o f  b o n d s  h y  l o c a l  t a x p a y e r s ,  t o  
e n a b l e  t h e  A n c h o r a g e  S c h o o l  D i s t n c t  a n d  o t h e r s  t o  m e e t  f u t u r e  c o n s t r u c t i o n  
n e e d s .

K e e p i n g  a  p r o m i s e  m a d e  t o  v o t e r s  l a s t  f a l l ,  A n c h o r a g e  S c h o o l  D i s t r i c t  

S u p e n n t e n d e n t  C a r o l  C o m e a u  d i d  n o t  p r o p o s e  s c h o o l  b o n d s  f o r  t h e  A p r i l  2 0 0 5  
m u n i c i p a l  b a l l o t .  W e  p l e d g e d  t o  v o t e r s  a n d  t a x p a y e r s  t h a t  i i  t h e  s c h o o l  b o n d s  o n  

t h e  N o v e m b e r  2,  2 0 0 4  s p e c i a l  e l e c t i o n  b a l l o t  w e r e  a p p r o v e d ,  t h e n  w c  w o u l d  n o t  
s e e k  a d d i t i o n a l  b o n d s  i n  A p r i l .  W e  a r e  k e e p i n g  t h a t  p r o m i s e .  S c h o o l  b o n d s ,  
h o w e v e r ,  o r e  n e e d e d  i n  c o m i n g  y e a r s  a n d  6 0 %  -  7 0 %  d e b t  r e i m b u r s e m e n t  i s  
c r i t i c a l  t o  o u r  m u n i c i p a l i t i e s  i n  e n c  s t a t e .



^ 0 4 /2 1 /2 0 0 5  THU 1 1 :1 7  F A I @ 002

T h e  A n c h o r a g e  S c h o o l  D i s t r i c t  s u p p o r t s  H B  1 3 .

( C u r r e n t l y ,  t h e  A n c h o r a g e  S c h o o l  D i s t r i c t  h a s  1 2 6  p o r t a b l e s  i t  i s  u s i n g  t o  h o u s e  
s t u d e n t s . )

Debt Reimbursement

S a f e ,  e f f i c i e n t ,  a n d  t e c h n o l o g i c a l l y  a p p r o p r i a t e  i n f r a s t r u c t u r e  i s  a n  e s s e n t i a l  

i n g r e d i e n t  i n  a c h i e v i n g  a c a d e m i c  s u c c e s s .  T h i s  h a s  l a r g e l y  b e e n  a c c o m p l i s h e d  
t h r o u g h  t h e  s u c c e s s f u l  p a r t n e r s h i p  b e t w e e n  d i e  L e g i s l a t u r e  a n d  l o c a l  t a x p a y e r s .  
T h e  A n c h o r a g e  S c h o o l  B o a r d  r e q u e s t s  t h e  L e g i s l a t u r e  a n d  t h e  G o v e r n o r ' s  O f f i c e  
t o  c o n t i n u e  t h i s  p a r t n e r s h i p  b y  f u l l y  h o n o r i n g  a l l  p a s t  c o m m i t m e n t s  f o r  b o n d e d  
i n d e b t e d n e s s  r e i m b u r s e m e n t

T o  m e e t  f u t u r e  s c h o o l  c o n s t r u c t i o n  n e e d s ,  t h e  A n c h o r a g e  S c h o o l  B o a r d  r e q u e s t s  
t h a t  t h e  L e g i s l a t u r e  a n d  t h e  G o v e r n o r ' s  O f f i c e  r e i n s t a t e  a n d  e x t e n d  t h e  s c h o o l  
d e b t  r e i m b u r s e m e n t  p r o g r a m  f o r  n e w  l o c a l  b o n d  p r o p o s i t i o n s  a n d  c o n t i n u e  t o  
f u l l y  f u n d  t h a t  p r o g r a m .

-  2 0 0 5  A S D  L e g i s l a t i v e  P r i o r i t y

cc: A n chorage  School B oard



S u p p o r t i v e  T e s t i m o n y  o n  I T B  1 7 3

My name is Grayson Carlile. I am a seventh grade student at 
Dzantik’ l Heeni Middle School, and have been born and raised in Juneau. I 
would like to thank you for the opportunity to give my opinion on House 
Bill Number 173. I am here to speak to you in strong support o f HB 173.

First off, I believe that school funding is one of the most important 
priorities for our legislature and should always receive strong attention.

After the 1998 methodology for determining district cost factors was 
considered unusable, the American Institute for Research developed new 
district cost factors. Now with a new study done by ISER showing the 
inaccuracy o f A IR ’s study, alternative cost factors for all the districts 
(excluding Anchorage) have been developed with more accurate 
consideration o f teacher turnover, energy costs, and other areas. Although 
many may question whether ISER’s study is accurate and statistically 
correct, wc know that the new factors proposed are at least better than what 
we now have. ISER has proven to us that A IR ’s study and factors arc 
inaccurate. Maybe it w ill be proven that ISER’s study as well, is not 
completely accurate, in which case further refinements can be made in the 
future. But we need to keep taking steps forward, always moving towards 
improving our school system and especially creating more equal learning 
opportunities for all Alaskan students. It is only fair that a student in the 
smallest bush community should receive an education equivalent to what 
students here in Juneau receive.

However, the funds required to make these new changes should not be 
taken from the Base Student Allocation. We must find new money that 
would leave the BSA unharmed. Alaska’s education funding is already 
hurting deeply and we cannot afford to loose any more o f the funding that 
we should and could he building on.

In conclusion, I strongly urge you to vote in support o f IIB 173. 
Educational equity is a key to Alaska's future. Thank you

Grayson Carlile
4/07/05







FISCAL NOTE
S T A T E  O F A L A S K A

2006 L E G IS L A T IV E  SES S IO N

Revision Date/Time (Nole if correction):_______________
Title An act relating to reimb. of municipal bonds (or

school construction...

F isca l Note Number: 

Bill Version:

() Publish Date:

Dept. Affected 
'R D U

MAY o 5 2006

SENATE FINANCE COMMITTEE

REPORTED OUT

Sen . C SC S H B 1 3 (F IN )

Education
K-12 Support

Sponsor
Requester

Rep. Gotto and Gruenberg
Component New -School Performance 

 Incentive Program
Senate Finance

Expenditures/Revenues
Component No. 

(T h o u sa n d s  of D o lla rs )
Note: Amounts do not Include inflation un less otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Persona! Serv ices 

Travel 

Contractual 

Supplies 

Equipment 

Land & Structures 

Grants & C laim s 

M iscellaneous

5,800.0 5,800.0 5,800.0 • • •  » ••

TOTAL OPERATING 5.800.0 5,800 .0 5,800.0 «* • * ••

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program  Receipts 

1037 GF/M ental Health

Other {Specify Type--Do not abbreviate)

5.800.0 5,800.0 5.800.0 • • • • • *

TOTAL 5.800.0 5,800.0 5,800.0 • • • • • •

Es t ima t e  of an y  c u r r e n t  ye a r  (FY2006) cos t :
Mark th i s  box  (X) if f unding  for  th i s  bill is inc luded

POSITIONS

0.0

no r ' s  FY 2007 bu d g e t  p roposa l :n t he  Govcr

Full-time
Part-time

Tem porary

ANALYSIS: (Attach a separate page if necessary)
This loQislation will allow the Department ol Education £ Early Development lo establish a school
performance incentive program This program will provide an incentive payment ol up to $5,500 for certified personnel and up to 
S2.500 for noncertified personnel it Iho students in their school demonstrate substantial growth in achievement on state 
assessments from one year to the next Incentive payments will be based on four achievement levels Tho cost ol tho incentive 
program will not exceed S5 8 million annually because the program is limited to 850 ccrlifiod stall nnd approximately 340 non- 
certihed staff The program will sunset June 30. 2009 This bill also requires LB£A to review the program by December 31. 2008 
and recommend whether it should bo continued or not.

It is not expected that all 850 certified stall will qualify ler the maximum bonus EED prepared this fiscal note lo shov. the legislature 
tho maximum entitlement under this pilot program T ho following page outlines Ihe amount ol the bonus lor each ot ihe 
achievement levels

Prepared by. 

Division

Approved by. 

Agency

Eddy Je a n s , Director Phone

School Finance D a t e / T i m e  5 / 5 / 0 0  6 : 3 0  P M
Roger Sam pson Date 5/5/OG G.30 PM

Commiss ioner
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F ISCAL NOTE

ANALYSIS  C ON T IN U AT IO N
Staffing: The  department will utili /c existing staff, to the extent possible, to calculate the schools that 
qualify for the bonus at which level, the s taff  to be awarded the bonus and to make the actual grant 
payments and provide the accounting support. Depending upon the volume o f  payments,  it may be 
necessary to hire staff. If so, funds would be transferred from the grant line to cover personnel 
costs.

STATE OF ALASKA B IL L  NO. Sen. CSCSHB13(FIN)
2006 LEG IS LA T IV E  SESSION

The School Performance Incentive Program will ha'  e four levels: Strong; High; Excellent; Outstanding. 
All school staff, certified and non-ccrtified will be eligible for the incentive payment if  the students in the 
school meet the achievement targets. The table below outlines the levels and the amount  of  the 
incentive payment for each level:

Achievement  Level
Bonus Amoun t  

for  Cerifietl  
Staf f

Bonus Amount  
fur  Non-Ceri f ied 

s t a i r

Stronc S2.500 SI ,000

High 13.500 S 1.500

Excclent S-..500 S2.O0O

Oustanding S5.500 S2.500

Approximate •" o f  
Employees 
Statewide

0,000 3,700

Ihe following chart illustrates the cost based on S5o certified staff and 340 non-ccrtified stall 
that would qualify for the incentive at the highest level or S5.500 per certified staff and 52.500 
for noil-certified staff:

Achievement  Lev el = Oiislnni l iug Range of  f u s t  - Assumpt ions

N u m b e r  of 
Cer t i f ied St a l f

N u m b e r  ol 
Noil-Certi fied Stal l

( ei t i l led Cost
. \on-Cer l i l i ed

Cost

( ent r al  Office 
Sta l f  mas 

receive up to 
5 %  ol (lie total 

paid lo all 
employees al all 

schools

Total

850 34'> $4,075,000 $850,000 S27(i.250 $5.$nl .250
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FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number: __________________

2006 L E G IS L A T IV E  SES S IO N  Bill Version: CSHB13(RLS) am
() Publish Date: __________________

Re v i s io n  D a t e /T ime  (No te  if cor r ec t i on) :_________________________Dept. Affected: Education & Early Development
Title An Act relating to re imbursement  of municipal RDU K-12 Support__________________

bonds  for school construction: increasing the ba se  student . . .  Component  Foundation Program___________
Sponso r  Representat ive Gatto and  Gruenberg________________ _______________________________
Reques t e r  Sena t e  Finance____________________________________ Component  No. 141

Expend itu re s /R evenue s______________________________(Thousands of Dollars)
Note: Amounts  do not include inflation unless  otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants  & Claims 96,020.9 0.0 0.0 0.0 0.0 0.0
Miscel laneous

TOTAL OPERATING 96,020.9 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) ( | j I

FUND SOURCE (Thousands  of Dollars)
1002 Federal  Receipts
1003 GF Match
1004 GF 96,020.9 0.0 0.0 0.0 0.0 0.0
1005 GFT-vogram Receipts
1037 GF/Mental  Health
Other  (Specify Type-Do nol abbreviate)

TOTAL 96,020.9 0.0 0.0 0.0 0.0 0.0

REPORTED OUT 

MAY 0 5 2006

SENATE FINANCE COMMITTEE

Es t ima t e  of  any  cur r en t  y ea r  (FY200G) cos t :  0 0
Mark thi s  box  (X) if f und ing  for t hi s  bill is I ncluded  In tho G o ve r no r ' s  FY 2007 b u d g o t  p roposa l :  

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate pago it necessary)
This bill would increase the Base Student Allocation from 54,919 to 55,380 for FY07. This is a 5461 increase in 
the base student allocation.

The GF appropriation in this fiscal note capitalizes the Public Education Fund (PEF) Money in the PEF flows to 
K-12 Support with out further appropriation for distribution to school districts.

Proparod by: Eddy J eans .  Director___________________________  Phono 465-8679
Division School Finance Dato/Timo 5/4/06 5 01 PM

Approved by Karon Rohfold. Deputy Commissioner_____________________________ Date 5/4/2006
Agency Education & Early Development___________________________________
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Department of Education and Early Development
Prepared 5/4/06
CS HB13(RLS) am

Prepared by Mindy Lobaugh

FY07 P ro joc t ed FY07 Proj ec t ed
Ent i t l emont@ Ent i t l ement  @

Schoo l  District $4,919 $5,380 Difference
Alaska Gateway 4,976,445 5,444,316 465,871
Aleutian Rogion 1,121,420 1,194,845 73,425
Aleutians East  Borough 3,325,972 3,700,599 374,627
Anchoraqo 244,050,660 275,043,349 30,992,689
Annette Island 1,675,995 1,943,339 267,344
Boring Strait 17,437,843 19,797,084 2,359,241
Bristol Bay Borough 1,421,610 1,616,908 195.298
Chatham 2,201,204 2,430,492 229,288
Chugach 2,164,454 2,275,384 110,930
Copper  River 6,281,510 6,889,910 608,400
Cordova 3,287,264 3,659,812 372,548
Craig 4,382,366 4,841,504 459,138
Delta/Greely 9,352,944 10,229,503 876,559
Denali Borough 4,577,977 5,058,643 480,666
Dillingham 4,539,483 5,047,169 507,686
Fairbanks N. Star  Borough 79,210,194 89,237.853 10,027,659
Galena 16,338,781 17.318,318 979,537
Haines Borough 1,702,312 1,944,143 241,831
Hoonah 1,727,275 1,907,562 180,287
Hydaburg 759,317 804,408 45,091
Iditarod Area 4,332,341 4,660,042 327,701
Juneau  Borough 26,043,291 29,600,063 3,556,772
Kake 994,106 1.103,165 109,059
Kashunamiut 2,511,616 2,881,407 369,791
Kenai Peninsula Borouqh 49,089,231 55,509,061 6,419,830
Ketchikan Gateway B rough 12,644,267 14,248,796 1,601,529
Klawock 1,182.829 1,260,769 77,940
Kodiak Island Borough 17,475,639 19,534,793 2,059,154
Kuspuk 5,309,727 5,918,114 608,387
Lake & Peninsula Borouqh 6,511,945 7,160,807 648,862
Lower Kuskokwim 43,562,282 48,564,676 5,002,394
Lower Yukon 19.400,947 21,869.809 2.468,862
Mat-Su Borough 94,129,068 104.608,991 10.479.923
Nenana 4,229.269 4,631,814 402.545
Nome 6 .752945 7,465,393 712.448
North Slope Borouqh 10,610,182 12.678,223 2.068,041
Northwest Arctic Borouqh 239 70 ,992 26,555,063 2.5B4.071
Pelican 381,855 398,810 16.955
Petersburg 3.834.767 4,294,974 460,207
Pnbilof 1,116,853 1,269,845 152,992
Saint Mary's 2.008.361 2.197,726 189,365
Sitka Borouqh 8,425.674 9 482,673 1,056,999
Skagway 702.306 802,949 100,643
Southeas t  Island 3.071.481 3,232,662 161,181
Southwest  Reqion 7.097,884 7.976.006 878.122
Tanana 701,901 771.512 69,611
Unalaska 2.628.614 3,020,602 391,988
Valdez 3.647.045 4,188.856 541,811
Wrangell 2,455,013 2 739,763 284,750
Ynkutat 1.045.496 1,159,796 114,300
Yukon Flats 4,916 456 5,264,080 347,624
Yukon/Koyukuk 10 180,358 11.215,838 1.035,480
Yupiit 4.756,298 5,362,808 606,510
Mt Edqecumbo Hiqh School 2.141 906 2,405,84 7 263,941
Othor 26,027,300 26.027.300
Total 824,427.271 920.448,174 96,020,903
NOTC The above worn calculator) u ting  FY07 Projections
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FISCAL NOTE MAY 0 5 2006

SENATE FINANCE COMMITTEE

REPORTED OUT

S T A T E  O E A L A S K A
2006 L E G IS L A T IV E  SES S IO N

Revision Dale/Time (Note if correction);________________
Title An Act relating to re imbursement  of municipal

bonds  for school construction; increasing the b a se  student. . .
Sponsor  Representat ive Gatto and Gruenberg____________
Reques te r  Sena t e  Finance__________________________________

Fiscal Note Number:  

Bill Version:
() Publisn Date:

CS  HB13(RLS) am

Dept. Affected: Education & Early Development
'RDU K-12 Support___________________
Component  Foundation Program____________

Expenditures/Revenues

Component  No. 

(Thousands of Dollars)

141

Note: Amounts do not include inflation unless  otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants  & Claims 35,000.0 0.0 0.0 0.0 0.0 0.0
Miscel laneous

TOTAL OPERATING 35.000.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) I

FUND SOURCE (Thousands  of Dollars)
1002 Federal  Receipts
1003 GF Match
1004 GF 35,000.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental  Health
Other  ( S p e c i f y  T y p e - D o  n o t  a b b r e v ia t e )

TOTAL 35,000.0 0.0 0.0 0.0 0.0 0.0

Es t ima t e  of any cur r en t  ' mar  (FY2006) cos t :  0 0______
Mark th i s  box (X) if f und  -.g for th i s  bill is I nc luded In t he G ov e rno r ' s  FY 2007 bu d g e t  p ropos a l :  

POSITIONS
Full-time
Pan- t ime
Temporary

ANALYSIS: (Attach a soparato page itro i w ary)
The 535 million is allocated in two parts. $2<1 million is 1/4 of the increase in the proposed ISER cost factor 
and the remaining $11 million allocated is a School Improvement Grant on $81 per straight ADM.

This fiscal note represents the one time grants authorized in HB13.

The GF appropriation in this fiscal note capitalizes the Public Education Fund (PEF). Money in the PEF flows to 
K-12 Support with out further appropriation for distribution to school districts.

Prepa red  by: Eddy J eans .  Director_______________________________________________  Phone  465-8679
Division School  Finance Dale/Time 5/4/06 5 03 PM

Approvod by: Karon Rehfeld. Deputy Commissioner_____________________________ Dato 5/4/2006
Agency Education & Early Development__________________________________

(H«vwoU/r?CiOSOMH) Page 1 o f 2



Department of Education and Early Development
Prepared 5/4/06
CS HB13(RLS) am

Prepared by Mindy Lobaugh

Scho o l  Dist r ict
$81 Dis t r ibut ed 
by FY07 ADM

1/4 ISER at  
$5380 BSA TOTAL

Alaska Gateway 32,581 309,460 342,041
Aleutian Region 3,575 23,455 27,030
Aleutians East 19,894 437.616 457,510
Anchoraqe 3,993,190 • 3,993,190
Annette Island 25,350 237.747 263,097
Bering Strait 138,936 2.107.784 2,246,720
Bristol Bay 13,731 94,323 108,054
Chatham 16,250 265,483 281,733
Chuqach 19,906 35,587 55,493
Copper  River 49,887 195,498 245,385
Cordova 36,355 133,011 169,366
Craiq 62,655 162,204 224,859
Delta/Greely 110,255 245,572 355,827
Denali 54,599 13,651 68,250
Dillinqham 45,341 105,006 150,347
Fairbanks 1,186,797 813,392 2,000,189
Galena 292,172 12,652 304,824
Haines 22,344 126,483 148,827
Hoonah 14,462 156,593 171,055
Hydaburq 6,012 49,471 55,483
Iditarod Area 27.543 165,931 193,474
Juneau 433,870 1,286,353 1,720,223
Kake 8,612 126,589 135,201
Kashunamiut 26,861 174,669 201,530
Kenai Peninsula 751,067 2,915,136 3,666,203
Ketcl ikan Gatewav 186,304 762,023 948,327
Klawock 10,969 77,656 88,625
Kodiak Island 217,829 1,027,560 1,245,389
Kuspuk 33,637 368,169 401,806
Lai.e & Peninsula 29.481 527,566 557.047
Lower Kuskokwim 326,946 1.640,384 1,967.330
Lower Yukon 164,773 2.099,314 2.264,087
Mat-Su 1,302,017 1,622,038 2.924,055
Nenana 56,874 33,834 90.708
Nome 64,918 203,753 268.671
North Slope 143.567 1.140.607 1.284.174
Northwest Arctic 167,292 1,312,523 1.479.815
Pelican 1,300 7,234 8.534
Pelersburq 46,718 310,487 357.205
Pribilof 9.750 85.849 95.599
Saint Mary's 12,594 110,564 123.158
Sitka 119,436 545,536 664.972
Skaqway 8,287 5,254 13.541
Southeas t  Island 16,900 116.361 133,261
Southwest  Roqion 54,031 469.398 523.429
Tanana 3,981 39,499 43,480
Unalaska 34,125 179.578 213.703
Valdo7 63,131 119,306 182,437
Wrangell 29,656 130.367 160,023
VPkutat 9,344 89.747 99 .09 ”

.on Flats 22.013 232,595 2 5 4 ,6Ut
Yukon/Koyukuk 129,787 368,277 498.064
Yuput 37,131 302.176 339,307
Mi Edqecumbe 32,987 150,656 183,643
TOTAL 10.728.023 24,271,977 35,000,000
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REPORTED OUT 

MAY 0 5 2006

SENATE FINANCE COMMITTEE

1 j  (RLS) am

Rev i s ion  D a t e /T ime  (No te  if cor r ec t i on) :________________________ Dept.  Affected: Education & Early Development
Title An Act relating to reimbursement  of municipal RDU K-12 Support__________________

bonds for school construction; increasing the ba se  student . . .  Componen t  Special  Schools_______________
Sponsor  Representat ive Gatto and Gruenberg________________ ________________________________
Reques te r  Sena t e  Finance____________________________________ Component  No. 2735

Expenditures/Revenues_____________________________ (Thousands of Dollars)_________________
Note: Amounts  do not include inflation unless  otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services 
Travel 
Contractual 
Supplies 
Equipment  
Land & Structures 
Grants & Claims 
Miscel laneous

646.9 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING C46.9 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | T

CHANGE IN REVENUES ( )

FUND SOURCE  (Thousands  of Dollars)
1002 Federal  Receipts
1003 GF Match
1004 GF 646.9 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental  Health
Other  (Specify 7 /pe-Do no! abbreviate)

TOTAL 646.9 0.0 0.0 0.0 0.0 0.0

FISCAL NOTE
S T A T E  O F A L A S K A
2006 L E G IS L A T IV E  SES S IO N

Fiscal Note Number:
Bill Version; CSHB
() Publish Date: _____

Est imat e  of  any  cu r r e n t  ye a r  (FY200G) cos t :  0.0
Mark this box  (X) if funding  for th i s  bill is i nc luded  in tho G ov e r no r ' s  FY 2007 b u d g e t . r oposa l :  

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a  soparato page it nocosstiry)
This bill would increase the Base Student Allocation from 54,919 to $5,380 for FY07.

The funding for the Alaska Challenge Youth Academy is authorized under AS 14.30.740. The funding of this 
program is directly linked to the based student allocation set out in AS 14.17.470.

Prepa red  by Eddy Joans .  Director_______________________________________________  Phono  465-8679
Division School  Finance Dato/Timo 5/4/05 5 02 PM

Approved by Dato 5/4/2006
Agency Education & Early Development________________  ________________

(IWn.cU VV.Vl'JSOMO) P a g o  1 of 2



Educa tion & Early Deve lopment
P repared on 5/4/06
CSHB 13 (RLS ) am

Prepared by M indy Lobaugh

ALASKA MILITARY YOUTH ACADEMY

FY07 PROJECTION for FY07
184x55380x7 = 6.929.440
192 x $5380 x . 6  = 619,776
less $2 ,1 0 0 , 0 0 0 (2 ,1 0 0 .0 0 0 )

5,449,216
FY07 Projoctod Entitlement at S‘i919 4,802.341

|FY07 INCREASE  TO AMYA: S 646,875
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FISCAL NOTE
S T A T E  O F  A L A S K A
2006 L E G IS L A T IV E  S ES S IO N

Revision DatefTime (Nole if correction):____________
Title An Act relating to reimbufsmont of municipal
bonds for school  construction.

Fiscal Note Numbor:

Bill Vorsion:
() Publish Dato:

CS HB13(RLS) am

Dept.  Affected Educat ion & Early Development 
’ RDU School  Debt  Reimbursement
"Componont  School  Debt  Reimbursement_______

Sponsor  Representat ive Gatto and Gruenberg
Requostor  Sonato  Finance______________________

Expond itu re s /R ovonuos
Component  No. 

( T h o u s a n d s  of  Dol lars)

153

Note. Amounts  do  not include inflation unless  otherwise noted bolow.
O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2
Personal  Services
Travel
Contractual
Supplies
Equipmont
Land & Structures
Grants  & Claims • • • • • •

Miscel laneous
T O T A L  O P E R A T I N G • • • • • »

I C A P I T A L  E X P E N D I T U R E S  | | | i l l
I C H A N G E  I N  R E V E N U E S  ( ) j '

F U N D  S O U R C E (Thousands  of Dollars)
1 0 0 2  Federal  Rocoipts
1 0 0 3  GF Match
1 0 0 4  GF
1 0 0 5  GF/Program Rocoipts
1 0 3 7  GF/Montal  Hoalth
Othor (Uobl f und) • • • • • •

T O T A L • • • • • •

E s t i m a t o  o f  a n y  c u r r o r i t  y o a r  ( F Y 2 0 0 6 ) c o s t : 0 0
M a r k  t h i s  b o x  ( X)  I f  f u n d i n g  f o r  t h i s  b i l l  I s  i n c l u d e d  I n t h o  G o v o r n o r ’ s  F Y  2 0 0 7  b u d g e t  p r o p o s a l :  | 
POSITIONS
F u l l  t i m e
P a r t - t i m e
T e m p o r a r y
ANALYSIS: rdrru, h  a  in /ia 'a lop a g e  if ,iy)

* The department cannot determine tho fiscal impact o f this proposed legislation

70*'a of school debt payments, made by a municipality, will be reimbursed by Iho stato if Ihoy mool state 
approved space guidelines 60',. of school debt payments will bo reimbursed by tho state il Iho municipality 
exceeds state approved space guidelines

This bill Is for projects approved and authorized by votors on or after October 1, 2006 but betoro November 
30. 2008

P r e p a r e d  b y  E d d y  J e a n s ,  D i r e c t o r  
D i v i s i o n  S c h o o l  F i n a n c e

Phono  ■ibi M if'J  
Dato/Timo

Approved by Karen Rehfold Deputy Commiss ioner  
Agency Educat ion A I n d y  Ouvolopment_______

Date 5M/2006

Kf/l M Wll Pago 1 o f 1



REPORTED OUT 

MAY 0 5 2006

SENATE FINANCE COMMITTEE

SENATE FINANCE COMMITTEE REPORT

DATE: 5/4/06 FURTHER

DATE TURNED 
IN TO OFFICE:

Finance Committee considered CS FOR HOUSE BILL NO. 13(RLS) am

HB 13 SCHOOL FUNDING & SCHOOL BOND REIMBURSEMNT

"An Act relating to reimbursement of municipal bonds for school construction; increasing the base student 
allocation used in the formula for state financing of public education; relating to the district cost factors for 
state funding of public education; relating to school improvement funding; and providing for an effective date

and recommends CS Senate Bill
[ ] Same Title 
[ j New Titlebe replaced with

] adopt previous SCS House Bill: 
[vf'Same Title 
[ j Technical Title 

Change 
[ ] Now Title w/ 

SCR #______

] attached amendment(s)

Committee] adopt Letter of lnte.it by

Committee] further referral to

PREVIOUS FISCAL NOTE(S)NEW FISCAL NOTE(S)
DepartmentDepartment Fiscal

[ ] APPROPRIATION • no fiscal nota

SIGNATURI Amend

Cochair



DATE: 5/4/06 FURTHER:

S E N A T E  F IN A N C E  C O M M IT T E E  R E P O R T

REPORTED OUT 

MAY 0 5 2006

SENATE FINANCE COMMITTEE

DATE TURNED 
IN TO OFFICE

ocC ^

Finance Committee considered CS FOR HOUSE BILL NO. 13(RLS) am

HB 13 SCHOOL FUNDING & SCHOOL BOND REIMBURSEMNT

"An Act relating to reimbursement of municipal bonds for school construction; increasing the base student 
allocation used in the formula for state financing of public education; relating to the district cost factors for 
state funding of public education; relating to school improvement funding; and providing for an effective date."
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION
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A BILL

FOR AN ACT ENTITLED

"An Act relating to reimbursement of municipal bonds for school construction;

increasing Ihe base student allocation used in the formula for state financing of public

education; relating to the district cost factors for state funding of public education;

relating to school improvement funding: and providing for an effective date."

IE IT ENACTED BY THE LEGISLATURE OK THE STATE OF ALASKA:

* Section I. The uncodified law of the State of Alaska is amended by adding a new section 

to read:
*

INTEN I . It is the intent of the legislature that the slate establish the public school 

performance incentive program described in see. 2 of ihis Act to serve as an incentive lor 

public school personnel lo create a learning environment m which the students al that school 

demonstrate improved academic achievement more rapidly than would usually he expected, 

or, il already at an advanced level of achievement, continue lo pc/orm at an advanced level. 

I( is intended that payments undct the program described in sec. 2 ol ties Aci be available to 

all employees .it such a school, including all teachers, administrators, and noncertilicaled 

Ix.Tsonnel such as paiapmfessionals and other support staff, so that all personnel collaborate
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to promote overall student achievement. A payment under the program described in see. 2 of 

this Act is not intended to supplant or otherwise affect public school employee salaries or to 

have any effect on evaluation, promotion, discipline, or retirement of public school 

employees. The program described in see. 2 of this Act is not intended to replace or affect any 

current state, local, or federal financing of public education or any necessary future increases 

in that stale, local, or federal financing.

* Sec. 2. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.126. Public school performance incentive program, (a) The 

department shall establish by regulation a program that provides, subject to 

appropriation, for an annual school performance incentive payment by the department 

to personnel employed at public schools at which students have demonstrated 

significant improvement in performance on statewide assessments, as determined by 

the department. The department shall set the amount of the school performance 

incentive payment, not to exceed 55,500 for each certificated employee and $2,500 for 

each nonccrtificatcd employee. Notwithstanding any other provision of law, a school 

performance incentive payment under this section may not be included in the 

calculation of benefits for purposes of AS 14.25 or AS 39.35.

(h) The department shall establish a procedure by regulation for a school 

performance incentive payment by the department to personnel employed at the 

central office of a school district in which at least one school has met the requirements 

for distribution of a school performance incentive payment to employees ol the school. 

The amount paid under this subsection may not exceed live percent of the total paid to 

all employees at all schools eligible under this section lor the school performance 

incentive payment in the district. A payment under this subsection

( 1 ) may be made only to an employee who the department, in 

consultation with the duel school administrator ol the district, determines has 

substantially contributed to the improvement in achievement at the schools in the 

district that meet the requirements for the school performance incentive payment; and

(2 ) may not exceed the highest school performance incentive payment 

paid to a certificated teacher in ihe distnct.

(c) A school district may not consider school performance incentive payments

'.SCSim I3(FIN) -2-
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when determining salaries for school personnel. Neither a school district nor the 

Professional Teaching Practices Commission may consider the receipt or nonreceipt of 

a school performance incentive payment by a school employee when evaluating, 

promoting, or disciplining the employee.

(d) Notwithstanding (a) of this section, the department may not distribute a 

school performance incentive payment lo more than 850 certificated employees 

annually. The limitation of this subsection docs not apply to payments made under (a) 

or (b) of this section to noncertificated employees or school district central office 

personnel. The department shall include the limitation of this subsection in regulations 

adopted under this section.

(e) In this section.

the program established under this section.

* Sec. 3. AS 14.11.100(a) is amended to read:

(a) During each fiscal year, the state shall allocate to a municipality that is a 

school district the following sums:

earlier for Ihe retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness incurred before July I. 1977, to pay costs of school construction;

(2 ) 90 percent of

(A) payments made by the municipality during the fiscal year 

two years earlier for the retirement of principal and interest on outstanding 

bonds, notes, or other indebtedness incurred alter June 30, 1977. and before 

July I, 197N. to pay costs of school construction;

1978. by the municipality during the fiscal year two years earlier to pay costs 

of school construction;

(31 90 percent of

(A) payments made by the municipality during the fiscal year

( 1) "school district" means a borough school district, a city school 

district, a regional educational attendance area, or a state boarding school;

(2 ) "school performance incentive payment" means a payment under

( 1 ) payments made by the municipality during the fiscal year two years

(Hi cash payments made after June 30. 1976. and before July I.

•3*
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iwo years earlier for the retirement of principal and interest on outstanding 

bonds, notes, or other indebtedness incurred after June 30, 197S, and before 

January 1, 1982, to pay costs of school construction projects approved under 

AS 14.07.020fa)(l I);

(13) cash payments made after June 30, 1978, and before July 1, 

1982, by the municipality during the fiscal year two years earlier to pay costs 

of school construction projects approved under AS 14.07.020(a)(l I );

(4) subject to (h) and (i) of this section, up lo 90 percent of

(A) payments made by the municipality during the current 

fiscal year for the retirement of principal and interest on outstanding bonds, 

notes, or other indebtedness incurred al ter December 3 1 , 1981, and authorized 

hy the qualified voters of the municipality before July 1, 1983, to pay costs of 

school construction, additions to schools, and major rehabilitation projects that 

exceed $25,000 and arc approved under AS 14.07.020(a)( 11);

(13) cash payments made after June 30. 1982, and before July I. 

1983, by the municipality during the fiscal year two years earlier to pay costs 

of school construction, additions to schools, and major rehabilitation projects 

that exceed $25,000 and are approved under AS I4.07.020(a)(l I ); and

(C) payments made by the municipality during the current 

fiscal year foi the retirement of principal and interest on outstanding bonds, 

notes, or other indebtedness to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $25,000 and are 

submitted to the department for approval under AS 14.07.0201 a)(11) before 

July 1. 1983, and approved by the qualified voters of the municipality before 

October 15. 1983. not to exceed a total project cost of (i) $6,600,000 it the 

annual growth rate of average daily membership of the municipality is more 

than seven percent but less than 1 2  percent, or (n> $2 0 ,0 0 0 , 0 0 0  if the annual 

growth rate of average daily membership ol the municipality is 1 2  pereei t or 

more; payments made by a municipality under this subparagraph on total 

project costs that exceed the amounts set tint m u) and (ii) of this subparagraph 

are subject to (5)(A) of this subsection;

S C S C S H H  131 F IN )
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(5) subject to (h) - (j) of this section, 80 percent of

(A) payments made by the municipality during the fiscal year

for the retirement of principal and interest on outstanding bonds, notes, or

other indebtedness authorized by the qualified voters of the municipality

(i) after June 30, 19S3, but before March 31, 1990, to

pay costs of school construction, additions to schools, und major 

rehabilitation projects that exceed $25,000 and arc approved under 

AS 14.07.02000(11); or

(ii) before July I, 1989, and reauthorized before 

November 1, 1989, to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $25,000 and arc 

approved under AS 14.07.020(a)( 11); and

(B) cash payments made after June 30, 1983, by the 

municipality during the fiscal year two years earlier to pay costs of school 

construction, additions to schools, and major rehabilitation projects that exceed 

$25,000 and are approved by the department before July I, 1990, under 

AS 14.07.020(a)!11);

(6 ) subject to (lit - (j) and tin) of this section, 70 percent of payments 

made by the municipality during the fiscal year for the retirement ol principal and 

interest on outstanding bonds, notes, or other indebtedness authorized by the qualified 

voters of the municipality on or after April 30, 1993, but before July I, 1996, to pay 

costs of school construction, additions to schools, and major rehabilitation projects 

that exceed $200,000 and are approved under AS 14.07.020(a)( 11);

(7) subject to (h) - (j) and (m) of this section, 70 percent of payments 

made by the municipality during the fiscal year for the retirement of principal and 

interest on outstanding bonds, notes, or other indebtedness authorized by the qualified 

voters of the municipality alter March 31, 1990, but before April 30, 1993, to pay 

costs of school construction, additions to schools, and major rehabilitation projects;

(8 ) subject to (lit, (i), (j)(2) - (5), and (n) of this section and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner. 70 percent ol payments made by the municipality during Ihe fiscal year

L
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for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after July 1, 

1995, but before July I, 1998, to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $2 0 0 , 0 0 0  and are approved 

under AS 14.07.020(a)(l 1);

(9) subject lo (h), (i), (j)(2) - (5), and (n) of this section and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner, 70 percent of payments made by the municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after July 1, 

1998, but before July 1, 2006, lo pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $2 0 0 , 0 0 0  and are approved 

under AS 14.07.020(a)! 11);

(10) subject to (h), (i). (j)(2) - (5), and (o) of this section, and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner, 70 percent of payments made by the municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after June 30,

1998, to pay costs of school construction, additions to schools, and major 

rehabilitation projects that exceed $200,000, are approved under AS 14.07.020(a)(l I), 

and arc nol reimbursed under (n) of this section;

(11) subject to (h), (i), and (j)(2) - (5) of this section, and after projects 

funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner, 70 percent of payments made by a municipality during the fiscal year 

for the retirement of principal and interest on outstanJing bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or aflct June 30,

1999, but before January 1, 2005, to pay costs of school construction, additions to 

schools, and major rehabilitation projects and education-related facilities that exceed 

.$200,000. are approved under AS !4.07.020(a)< 11), ami are not reimbursed under (n) 

or (o) of this section;

( 1 2 ) subject to (It), (i), anti (j)(2), (3). and (5) of this section. 60 percent

SCSCSHH I W IN )
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of payments made by a municipality during the fiscal year for the retirement of 

principal and interest on outstanding bonds, notes, or other indebtedness authorized by 

the qualified voters of the municipality on or after June 30, 1999, but before January 1, 

2005, to pay costs of school construction, additions to schools, and major 

rehabilitation projects and education-related facilities that exceed $2 0 0 ,0 0 0 , arc 

reviewed under AS I4.07.020(a)(l 1), and arc not reimbursed under (n) or (o) of this 

section;

projects funded by the tax exempt bonds, notes, or other indebtedness have been 

approved by the commissioner, 70 percent of payments made by a municipality during 

the fiscal year for the retirement of principal and interest on outstanding tax exempt 

bonds, notes, or other indebtedness authorized by the qualified voters of the 

municipality on or alter June 30, 1999, but before October 31, 2006, to pay costs of 

school construction, additions to schools, and major rehabilitation projects and 

education-related facilities that exceed 5200,000, arc approved under 

AS 14.07.020(a)(l 1). and are not reimbursed under (n) or (o) of this section;

percent of payments made by a municipality during the fiscal year for the retirement 

of principal and interest on outsta tding tax exempt bonds, notes, or other indebtedness 

authorized by the qualified voters of the municipality on or after June 30, 1999. but 

before October 31. 2006, to pay costs of school construction, additions to schools, and

reviewed under AS I4.07.020(a)( 11), and are not reimbursed under in) or to) of this

commissioner. 90 percent of payments made by a municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after June 30, 

1999, but before October 31, 2006. to pay costs of school construction, additions to 

schools, and major rehabilitation projects and education-related facilities that exceed

(13) subject to (h), (i), (j)(2) - (5), and (p) of this section, and after

(14) subject to (h), (i), (j)(2), (3), and (5), and (p) of this section. 60

major rehabilitation projects and education-related facilities that exceed 5200,000, are

-7-
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$200,000, arc approved under AS 14.07.020(a)(l I), meet the 10 percent participating 

share requirement for a municipal school district under AS 14.11.008(b), and arc not 

reimbursed under (n) cr (o) of this scctioin

(16) subject to (h). (i). and (i)(2) - (5) of this section, and after 

projects funded hv the tax exempt bonds, notes, or other indebtedness have been 

approved hv the commissioner, 70 percent of payments made hv a municipality 

dnrinu the fiscal year for tl e retirement of principal and interest on outstanding 

tax exempt bonds, notes, or other indebtedness authorized hv the qualified voters 

of the municipality on or after October 1. 2006, but before November 30. 2008. to 

pay costs of school construction, additions to schor. and major rehabilitation 

projects and education-related facilities that exceed $2 0 0 .0 0 0 . are approved 

under AS 14.07.020(a)(l 1). and are not reimbursed under (o) of this section;

(17) subject lo (Ii). (i), and (j)(2). (3). and (5) of this section. 60 

percent of payments made hv a municipality dnrini; the II sea I year for the 

retirement of principal and interest on ontstandinu tax exempt bonds, notes, or 

other indebtedness authorized hv the Qualified voters of the municipality on or 

after October 1. 2006. hut before November 30. 2008. to pay costs of school 

construction, additions to schools, and major rehabilitation projects and 

education-related facilities that exceed $2 0 0 ,0 0 0 . are reviewed tinder 

AS 14.07.0200) )(11), nnd are not reimbursed under (o) of this section.

* Sec. 4. AS 14.11.10()(j) is amended to read:

(j) Except as provided in (/) of this section, the state may not allocate money 

to a municipality for a school construction project under (a)(5), (6 ), or (7) of this 

section unless the municipality complies with the requirements of (I) (5) of this

subsection, the project is approved by the commissioner before the local vote on the 

bond issue for the project or foi bonds authorized after March 31. 1990. but on or 

before April 30, 1993. the bonds are approved by the commissioner before 

reimbursement by the state, and the local vote occurs before July I, 19,S7, or alter 

June 30, 1988. In approving a project under this subsection, and to Ihe extent required 

under (n)(8 ) - (17) [(a)(8 ) - (15)1 of this section, the commissioner shall require

(I) the municipality to include on the ballot for the bond issue, lor

WORK D R A F T  WORK D R A F T  24 -LS00G 2\T

SCS CSIIB 13(FIN)
Now 7t?Xf Undot ittuxl (VNLN7KP TEST DKACKETl'DJ



bonds authorized on or before March 31, 1990, or alter April 30, 1993, the estimated 

total cost of each project including estimated total interest, estimated annual operation 

and maintenance costs, the estimated amounts that will be paid by the state and by the 

municipality, and the approximate amount that would be due in annual taxes on 

$ 1 0 0 , 0 0 0  in assessed value to retire the debt;

(2) that the bonds may not be refunded unless Che annual debt service 

on the refunding issue is not greater than the annual debt service on the original issue;

(3) that the bonds must be repaid in approximately equal annual 

principal payments or approximately equal debt service payments over a period of at 

least 1 0  years;

(4) the municipality to demonstrate need for the project by establishing 

that the school district has

(A) projected long-term student enrollment that indicates the 

district has inadequate facilities to meet present or projected enrollment;

(B) facilities that require repair or replacement in order to meet 

health and safety laws or regulations or building codes;

(C) demonstrated that the project will result in a reduction in 

annual operating costs that economically justifies the cost of the project; or

(D) facilities that require modification or rehabilitation for the 

purpose of improving the instructional program;

(5) evidence acceptable to the department that the district

(A) has a preventive maintenance plan that

(ii includes a computerized maintenan'e management 

program, cardcx system, or other formal systematic means of tracking 

the timing and costs associated with planned and completed 

maintenance activities, including scheduled preventive mamlcn. <ce;

tii) addresses energy management lor buildings owned 

or operated by the district;

(iii) includes a regular custodial care program for 

buildings owned or operated by the district;

(iv) includes preventive maintenance training for

WORK D R A F T  WORK D R A F T  24 -LS 0062 \T
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facility managers and maintenance employees; and

(v) includes renewal and replacement schedules for 

electrical, mechanical, structural, and other components of facilities 

owned or operated by the district; and

(B) is adequately following the preventive maintenance plan.

* Sec. 5. AS 14.17.460(a) is amended to read:

(a) For purposes of calculating a district's adjusted ADM under 

AS 14.17.410(b)( 1), the district cost factor for a school district is as follows: 

DISTRICT DISTRICT COST FACTOR

Alaska Gateway 

Aleutians East 

Aleutians Region

ALYESKA CENTRAL SCHOOL

Anchorage

Annette Island

Bering Strait

Bristol Bay

Chatham

Chugach

Copper River

Cordova

Craig

Dellu/Grecly

Denali

Dillingham

Fairbanks

Galena

I lames

Hoonah

llydaburg

Iditarod

1.367 11.2911 

1.565 11.4231 

1.787 11.736 

1 .0 0 0 ] 

1 . 0 0 0  

1.093 11.0111 

1.643 11.5251 

1.316 [1.2621 

1.234 f 1.1201 

1.345 H .2941 

1.211 f 1.1761 

1.131 11.096] 

1.059 11.0101

1 . 1 4 0  11 .1 0 61  

1 . 3 1 8  11 .3 1 31  

1 . 2 7 7  11 . 254 1  

1 . 0 4 7  1 1 . 0 3 9 ]  

1 . 3 5 9  [ 1 . 3 4 8 1  

1 . 0 5 6  1 1 . 0 0 8 1

1 .1 4 1  11 .0 55 1  

1 . 1 9 0  1 1 .0851 

1 . 5 6 4  11 . 470 1
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Juneau 1.04011.0051

Kakc 1.13411.0251

Kashunamiul 1.447 f 1.3891

Kenai Peninsula 1.046 [1.0041

Ketchikan 1.043 [1.0001

Klawock 1.08S [1.017|

Kodiak Island 1.142 [1.0931

Kuspuk 1.509(1.434]

Lake and Peninsula 1.667(1.558]

Lower Kuskokwim 1.534 [1.491]

Lower Yukon 1.544(1.438]

Matanuska-Susitna 1.025 [1.0101

Mt. Edgecuinbc 1.049 [1.0001

Nenana 1.287 [1.2701

Nome 1.352(1.3191

North Slope 1.576 [1.504]

Northwest Arctic 1.618 11.5491

Pelican 1.337 [1.2901

Petersburg 1.061 [ 1 . 0 0 0 1

Pribilof ..487(1.4191

Sitka 1.049 [1.000]

Skagway 1.151 [1.143]

Southeast Island 1.194[I.I24|

Southwest Region 1.489 [1.423]

St. Mary's 1.419 [1.3511

Tanana 1.569 [1.496)

Unalaska 1.294 11.2451

Valdez 1.114(1.095]

Wrangell 1.040 (1.0001

Yakutat 1.138 [1.046]

Yukon Flats 1.780 11.6681

-11* SCSCSHH 13(F1N)
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Yukon/Koyukuk

Yupiil

* Sec. 6 . AS 14.17.460(a) is amended to read:

(a) For puiposcs of calculating 

AS 14.17.410(h)(1), the district cost lactor fora 

DISTRICT 

Alaska Gateway 

Aleutians East 

Aleutians Region 

ALYESKA CENTRAL SCHOOL 

Anchorage 

Annette Island 

Bering Strait 

Bristol Bay 

Chatham 

Chugach 

Copper River 

Cordova 

Craig

Dclta/Grccly

Denali

Dillingham

Fairbanks

Galena

Haines

llo o n a h
1 lydahurg

Iditarod

Juneau

Kakc

Kashunamiut

1.585 [1.5021 

1.53311.4691.

a district's adjusted ADM under 

school district is as follows: 

DISTRICT COST FACTOR 

1.291 11.3671 

1.423 11.5651 

1.736 f 1.787 

1 . 0 0 0 1  

1.000 

1.011 11.0931 

1.525 11.6431 

1.262 11.3161 

1.120 11.2341 

1.294 11.3451 

1.17611.2111 

1.096 11.1311 

1.010 11.0591 

1.106:1.1401 

1.31311.3181 

1.254 11.2771 

1.039 11.0471 

1.348(1.3591 

1.008 11.0561 

1.055 11.1411 

1.085 11.1901 

1.470 11.5641 

1.005 11.0401 

1.025 11.1341 

1.389 11.4471
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1 1 Kenai Peninsula 1.004 [ 1.046]

2 !j Ketchikan 1.000 [1.043]

3 i Klavvock 1.017 [1.0881

4 i! Kodiak Island _L093 [1.142 J

5 Kuspuk 1.434 [1.509|

6 Lake and Peninsula 1.558 [1.667|

7 | Lower Kuskokvvim 1.491 [1.534]

S Lower Yukon 1.438 [1.544]

9 Matanuska-Susitna 1.010 [1.025]

1 0 ! Mt. Edgecumbc 1.000 [1.049]

11 ;| Nenana 1.270 [1.287]

1 2 Nome 1.319 [1.352]

1 3 North Slope 1.504 [1.576]

1 4  1 Northwest Arctic 1.549 [1.618]

15 1 Pelican 1.290 [1.337]

1 6 1 Petersburg 1 . 0 0 0  [1.061]

1 7  1 Pribilof 1.419 [1.487]

IS Sitka 1.000 [1.049]

19 Skagway 1.143 (1.151]

2 0 Southeast Island 1.124 [1.194]

2 1 Southwest Region 1.423(1.489]
■)■) St. Mary's 1.351 [1.419]

23 | Tanana 1.496 |1.569|

24 I Jnalaska 1.245 ] 1.294]

25 Valdez 1.095 | LI 14]

26 Wrangell 1.000 11.0401

27 ' Yakulat 1.046(1.138]

28 Yukon Flats 1.668 11.780]

29 Yukon/Koyukuk 1.502 |l.585|

30

31

Yupiit

* Sec. 7. AS 14.17.470 is amended to read:

1.469 [1.533]

• 1.1 .
Non T e x t t’ndorlin -'d  [DKLETBP TKXT DRA'.'KETKPl
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Sec. 14.17.470. Base student allocation. The base student allocation is $5.380 

($4,919],

* Sec. 8 . AS 14.03.126, as added by see. 2 of Ihis Act. is repealed June 30,2009.

* See. 9. The uncodificd law of the State of Alaska is amended bv adding a new section to 

read:

REPORT AND RECOMMENDATIONS. Before December 31. 2008. the Legislative 

Budget and Audit Committee shall review the school performance incentive program 

established under AS 14.03.126. as enacted in see. 2 of this Act. and submit a report to the 

legislature that includes recommendations for legislation pertaining to the program.

* See. 10. The uncodilied law of the State of Alaska is amended by adding a new section to 

read:

SCHOOL IMPROVEMENT GRANT, (a) In fiscal year 2007. as a component of 

public school funding under AS 14.17. a district is eligible to receive a school improvement 

grant in the amount of the district’s ADM for fiscal year 2007 multiplied by SSI.

<h) Eor purposes ol the reduction required under AS 14.17.400(b). funding authorized 

under (a) of this section is treated the same as the state share of public school funding under 

AS 47.17 410.

<c) In this section. "ADM" and "district." have the meanings given m AS 14.17.990.

* Sec. 11. AS I4.l7.460(oi, as amended h\ sec. 6  of this Act. takes effect July I. ''007.

* Sec. 12. Except n> provided in sec. 11 ol t h i s  Act. t h i s  Act lakes cl feet July 1.2006

St s  t stilt 13(1 IM 14-
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FISCAL NOTE
S T A T E  O F  A L A S K A
2(K((» L E G IS L A T IV E  S ES S IO N

Revision Date/Time (Nolo if correction):____________
Title An Act relating to roimbursment  ot municipal

Fiscal Note Number

Bill Version:
(H) Publish Dato

CSHB 13(RLS)
5/3/06

bonds  for school  construction.
Sponsor  Represent at i ve  Gatto and Gruenberg
Reques te r  House  Rules Commit tee

Dept. Affected Educat ion & Early Development
RDU School  Debt  Reimbursement_______
Componen t  School  Debt Reimbursement______

Expenditures/Re venues

Component  No. 153

(Thousands of Dollars)_____
Note Amounts  do  not include inflation unless  othorwiso noted below
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 1 FY 2010 FY 2011 FY 2012
Personal  Services
Travel
Contractual
Supplies
Equipmont
Land & Structures
Grants  & Claims • m • ♦ • •

Miscellaneous
TOTAL OPERATING • • • • • •

CAPITAL EXPENDITURES

CHANGE INREVFNUES ( ) I I I

FUND SOURCE (Thousands  ot Dollars)
1002 Federal  Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Montal  Health
Other  (Debt Fundi • • • • • •

TOTAL • • • • • •

Es t ima t e  of any  c u r r on t  year  (FY200C) cos t 0 0
Mark tills box (X) if funr i inn for thiu bill Is i nc luded  in t he  G ov e rn o r ' s  FY 2007 b u d g e t  p ro posa l :

POSITIONS
Full-brne
Part-t ime
Temporary

ANALYSIS A t! ,. ' .: iM ;  ■. v j j . v  *n,

• The department cannot determine tho fiscal impact of this proposed legislation

70® i of school debt payments, made by a municipality, will be reimbursed by the stato if they meet state 
approved spaco guidelines 60' 0 of school debt payments will be reimbursed by Iho slate if the municipal l> 
oxcoods slalo approved space guidelines

This bill is for pro;ecls approved and authorised by voters on or after November 1. 2006 but before November 
30. 2008

P r o p a r o d  b y  E d d y  J e a n s  p a u c i t y  
D w . v a n  S c h o o l  F i n a n c e

Pho ne  4f;5-fi670 
Data/Time

Approved b f  Knron R ir t i to ld  D e p u ty  C o m m  •••■ 
Agency

P a t e  5  3  7 0 0 6
E d u c a b o n  A  E a r l y  D e v e l o p m e n t

««.«•>* b *?.vj c«*e Pago 1 o f 1
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FISCAL NOTE
ST A T E  O F A L A S K A

200ft L E G IS L A T IV E  SESS IO N

Revision Dale/Time (Note if correction);________________
Title An Act relating to roimbursoment  of municipal

bonds  for school  construction: increasing tho b a se  student . .
Sponso r  Representat ive Gatto and Gruenberg_____________
Reques te r  House  Rules

Fiscal Note Number:
Bill Version;
(H) Publish Dato:

C S H B  1 3 (R LS )

5/3/06

Dept. Affected: Educat ion & Early Development
RDU K-12 Support___________________
Component  Foundation Program____________

Expond itu re s /R ovenue s
Componen t  No. 

(Thousands of Dollars)

141

Note: Amounts  do  not include inflation unless  otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services  
Travel 
Contractual  
Supplies  
Equipment  
Land & Structures 
Grants  & Claims 
Miscel laneous

9 6 ,0 2 0 9 0 0 0 0 0.0 0 0 0 0

TOTAL OPERATING 96.020.9 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

|CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Fedoral  Rocoipts
1003 GF Match
1004 GF
1006 GF/Prograrn Receipts
1037 GF/Montal  Health
Other (Specify Typo-Do not abbreviate)

96.020 9 0 0 0 0 0 0 0 0 0 0

TOTAL 96.020 9 0 0 0.0 0 0 0 0 0 0

Es t i ma t e  of  any  c u r r e n t  yoa r  (FY200G) c os t :  0  0______
Mark t h i s  box (X) If f und ing  for t ins  bill is i nc lud ed  in tho Gov e rn o r ' s  FY 2007 b u d g e t  p ropo sa l :  

POSITIONS
F u l l - t i r n o
P a r t - t i m e
T o m p o r a r y

ANALYSIS: i An Ac* a lopA'atn p>;o >' r*
This bill would increase tho Base Student Allocation from S4.919 lo $5,380 for FY07 This is a $-501 increase in 
tho baso studont allocation

Tho GF appropriation in this fiscal nolo cap taliZOS the Public Education Fund (PEF) Monoy in tho PEF flows to 
K-12 Support with out further appropriation lor distnbubon to school d-stricts

Prepa red  by
Division
Approved by 
A-johcy

Eddy J o a n s ,  O.rector Phono  465-8679
Schoot  Finance

Karon Rchfald  Deputy Com m issioner

Da toT imo  5 J ’CK. 10 AM 

Dato fV3.'200fi
Education &  Earty Do>o'opmonl

C O M M i T T E E  C O P Y Pago 1 of 2



Department of Education and Early Development
Prepared 5/3/06
CS HB13(RlS) - Fiscal Nole No. 3

Prepared by Mindy Lobnugh

S choo l  District

FY07 P rojoctod 
Ent i t l omont@ 

S4.919

FY07 Pro joc tod  
Enti t lornont @ 

55,380 Diffcrenco
Alaska Gateway 4,978,4-15 5,444,316 465.871
Aleutian Region 1.121,420 1,194,845 73,425
Aleutians East  Borough 3.325.972 3,700,599 374.627
Anchorage 244.050,660 275,043,349 30,992,689
Annette Island 1.675,995 1.943,339 267.344
Borinq Strait 17.437.843 19,797,084 2,359.241
Bristol Bay Borough 1.421,610 1,616,908 195.298
Cha tham 2,201.204 2.430.492 229.288
Chugach 2.164.454 2,275.384 110.930
Copper  River 6.281.510 6,885.910 608,400
Cordova 3.287.264 36 59 . 81 2 372.548
Craig 4.382.366 4.841.504 459.138
Delta/Greely 9,352.944 10.229.503 876.559
Denali Borough 4.577.977 5.058,643 480.666
Dillingham 4,539.483 5.047.169 507.606
Fairbanks N. Star  Borough 79.210.194 89.237.853 10.027.659
Galena 16,338.781 17.318.318 9 7 9 5 3 7
Haines Borouah 1.702.312 1,944,143 241.831
Hoonah 1.727.275 1.907.562 18 02 8 7
Hydaburq 759.317 804.408 45.091
Iditarod Area 4.332.341 4,660,042 327.701
Ju ne au  Borouqh 26.043.291 29.600.063 3.556.772
Kake 994.106 1.103.165 109.059
Kashunamiul 2.511.616 2.881.407 369.791
Kenai Peninsula  Borouqh 49,089.231 55.509.061 6 .4 1 9 8 3 0
Ketchikan Gateway Borough 12.6-14.267 14.248,796 1 604.529
Kiawock 1.182.829 1.260.769 77 940
Kodiak Island Borough 17.475.639 19.534,793 2.059.154
Kuspuk 5 309 727 5.918.114 608.387
Lake & Peninsula Borough 6 511.945 7,160.807 6 4 8 8 6 2
Lower Kuskokwim 43 562.262 46.564.676 5.002.394
Lower Yukon 19400.947 21.869.809 2 468 862
Mat-Su Borough 94 129.068 104.608.991 10 479  923
Nonana 4.229.269 4 6 31 ,8®«5 402 545
Nome 6  752 945 7.465.293 712 448
North Slope Borough 10610 .18? 12.678.223 2  068 041
Northwest Arctic Borough 23 970  99? 26 555.063 2  584 071
Pelican 381 855 398,810 16 955
Petersburg 3.834.767 4.294.974 460  207
Pnbilof 1 116 853 1 269 845 152 992
Samt  MarYs 2008 .361 2 197 726 189.365
Sifka Borough 8 425 674 9 462 673 1 056 999
Skagwoy 702 306 802 949 100 643
Southeas t  Island 3.071 481 3 23? 66? 161 181
Southwest  Region 7 007 884 7.976 006 878 122
Tanana 701 901 771.512 69  611
Unalaska 2 6 2 8 6 1 4 30 20 .6 0 2 391 988
Valdez 3 64 7 045 4 180.856 541 811
Wrangell 2 455 013 2 739 763 284 750
Yakutat 1 045 496 1 159 796 114.300
Yukon Flats 4 916 456 5 264 080 347 62-
Yukon'Koyukuk 10 180 35B 11 215.633 10.15 480
Yujmt 4 756 203 5 362 808 606  510
Mt Edgecumt* '  High School 2 141.900 2 405 847 263 941
Other 26 027.300 26 027 300
Total H24 427.271 920 448.174 9G.020 903
N JTt ti* »co,» «r'» ta*. j MD/ IVu*. uv>%
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FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number. 4______________
2006 L E G IS L A T IV E  S E S S IO N  Bill Version: CSHB 13(RLS)

(H) Publish Dale: 5/3/06_________

Revision Dale/Time (Note i( correction):__________________ Dept Affected: Education & Ear ly Development
Title An Act relating to re imbursement  of municipal RDU K-12 Suppor t__________________

bonds  tor school  construction: increasing the b a se  sludcnl  Componen t  Special  Schools________________
Sp onso r  Represent at i ve  Gatto and  Gruenberg________________ ________________________________
Regues t e r  House  Rules________________________________________Component  No. 2735

E xp end i tu re s /R evenue s________________________________________(Thousands of Do lla rs )
Note: Amounts  do not include inflation unless  otherwise noted below
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services
Travel
Contractual
Supplies
Eguipmen!
Land & Structures 
Grants  & Claims 
Miscel laneous

646 9 0 0 0.0 0.0 0 0 0.0

TOTAL OPERATING 646.9 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) | I

FUND SOURCE (Thousands  of Dollars)
1002 Federal  Receipts
1003 GF Match
1004 GF 646  9 0 0 0 0 0 0 0 0 0 0
1005 GF/Progrnm Receipts
1037 GF.Mental  Health
Other  (Specify Typo-Da not abbreviate)

TOTAL C4G.9 0 0 0 0 0.0 0.0 0.0

Es t ima t e  of any  c u r r e n t  yoar  (FY2006) cos t :  C r<______
Mark t h i s  box  (X) if f unding  for thi s  bill is i n c l ud ed  in t he  G o v e rn o r ' s  FY 2007 b u d g e t  p ro po sa l :  

POSITIONS
Full-time
Pnrt-timo
Temporary

ANALYSIS: (Attach n separate roye r'm-. ej.-.-i')/
This bill would increase tno Base Student Allocation from $4,919 to $5,380 for FY07.

Tho funding for Iho Alaska Challenge Youth Academy is authorized under AS 14.30.74P, Tho funding ol this 
program is directly linked to Iho based student allocation set out in AS 14 17 470

Prepa red  by Eddy J e a n s  Director Ph on o  465-F679
Division School  Finance  Duto/Timo 5  3'0G 10 25 AM

Approved b ;  Karen Rohfold Deputy Comm ss-cmer Date  5'3?0(>fi
Agoncy Educat ion & Erifiy Development

iV irw i y i ,'V - I'Viii Rage 1 ot 2
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Education & Early Development
Prepared on 5/3/OG
CSHB 13(RLS) - Fiscal Note No. 4

ALASKA MILITARY YOUTH ACADEMY

FY07 PROJECTION for FY07
184 x55380 x 7 = 6,929.440
192 x 55380 x .6 = 619,776
less 52.100.000 (2.100.000)

L_ 5.449,216
FY07 Projoctod Entitlement at S4919 4.802,341
FY07 INCREASE  TO AMYA: S 646,875

Prepared by Mindy Lobaugh



FISCAL NOTE
S T A T E  O F  A L A S K A
2006 L E G IS L A T IV E  SESS IO N

Revision Date/Time (Nole if correction): 
Title

Fiscal Note Number:

Bill Version:
(H) Publish Dato:

CSHB 13(RLS)
5/3/06

An Act relating to reimbursment  of municipal 
bonds  for school  construction.
Sponsor
Reques t er

Represent at i ve  Gatto and Gruenberg 
House  Rules Commit tee

Expenditures/Revenues

Dept. Affected Educat ion & Early Development
~ RDU School  Debt Reimbursement_______

Component  School  Debt Reimbursement_______

Componen t  No. 153________

(Thousands of Dollars)___________________
Note: Amounts  do not include inflation unless  otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal  Services  
Travel 
Contractual  
Supplies 
Equipment  
Land & S tructures  
Grants  6  Claims 
Miscel laneous

• • • • • •

TOTAL OPERATING • • • •

CAPITAL EXPENDITURES

CHANGE IN REVENUES |

FUND SOURCE (Thousands  of Dollars)
1002 Federal  Rocoipts
1003 GF Match 
100-1 GF
1005 GF/Program Receipt s  
10J7 GF/Montal Health 
Other  (DoS! F u n d ) • • • • ♦ ♦

TOTAL • • • • • •

0 0Es t ima t e  of any  c u r r en t  yea r  (FY200G) cos t :
Mark thi s  b o x  (X) if f und ing  for this  bill is i nc luded  in the G o ve rn o r ’s  FY 2007 b u d g o t  p ro p os a l ;  

POSITIONS
Full-time
Part-t ime
T emporary

ANALYSIS: fAfrac'i n ru.V p.i,v >f r i r .

* Tho department cannot determine the I s e a l  impact of Ifus proposed legislation

70% of school debt payments, made by a municipality, will be reimbursed by the state if Iney meet state 
approved space guidelines 60% of school debt payments will bo reimbursed by the state if the municipality 
exceeds state approved space guidelines

This bill is for projects approved and authorized by vt tors on or alter November 1. 2006 but before November 
30. 2008.

Prepa red  by Eddy Joan*.  Director
Division School  Finance

Phono •16S-867<* 
O n t o T t m o

Approved Karon Rohfold. Deputy Commissioner
Agoncy

Date 53/2006

Education & Enny Oum u.-.niont
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S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O . I 3 ( F I N )

IN THE LEGISLATURE OF THE STATE OF' ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY T I I L  S E N A T E  F IN A N C E  C O M M I T T E E

Offered:
Refe r r ed :

Sponsur (s ) :  R E P R E S E N T A T I V E S  G A T T O  AND G R U E N B E R G .  T h o m a s .  G a r a .  G a r d n e r ,  L ynn ,  N e u m an ,  
Kol i r inp ,  Cl icnuul t ,  Mc G ui r e ,  R ok cbc rg ,  Sea ton ,  LcDoux

A  B I L L

FOR AN ACT ENTITLED

'A n  A c t  r e la t in g  to r e im b u r s e m e n t  o f  m u n ic ip a l b o n d s  l o r  s c h o o l c o n s t r u c t io n :

n c r c u s in g  th e b a s e  stu d e n t u llo c a tio n  used in the f o r m u la  f o r  sta te  f in a n c in g  o f  p u b lic

'd u r a t io n : r e la t in g  to tlu* d is t r ic t  co st fa c to rs  l o r  s ta te  fu n d in g  o f  p u b lic  e d u c a t io n ;

e la tin g  to s c h o o l im p r o v e m e n t  f u n d in g : a n d  p r o v id in g  f o r  a n  e ffe c tiv e  d a t e ."

I E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
* Section 1. The uncodified law of the State of Alaska is amended b> adding a new section 

> read: *
INTENT. It is the intent of the legislature that the state establish the public school 

crfomiancc incentive program described in see. 2 of tins Act to serve as an incentive tor 

ublic school personnel to create a learning environment in which the students at that school 

emotistrate improved academic achievement more rapidly than would usually he expected,

, il already at an advanced level ol achievement, continue to perform at an advanced level, 

is intended that payments under the program described in sec. 2 ot this Act be available to 

I employees at such a school, including all teachers, administrators, and nonccmticaied 

rrsonncl such a-, paraprofesstonuls and other support stalf, so that all personnel collaborate

• I •
l.-t-w W a t  Unt1orlint>i linrrrp TEXT HRACKBTED)
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to promote overall student achievement. A payment under the program described in sec. 2 o 

this Act is not intended to supplant or otherwise affect public school employee salaries or to 

have any effect on evaluation, promotion, discipline, or retirement of public schoo 

employees. The program described in sec. 2 of this Act is not intended to replace or affect any 

current state, local, or federal financing of public education or any necessary future increases 

in that state, local, or federal financing.

* Sec. 2. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.126. Public school performance incentive program, (a) The 

department shall establish by regulation a program that provides, subject to 

appropriation, for an annual school performance incentive payment by the department 

to personnel employed at public schools at which students have demonstrated 

significant improvement in performance on statewide assessments, as determined by 

the department. The department shall set the amount of the school performance 

incentive payment, not to exceed $3,500 for each certificated employee and $2,500 lor 

each noncertificated employee. Notwithstanding any other provision of law. a school 

performance incentive payment under this section may not be included in the 

calculation of benefits for purposes of AS 14.25 or AS 39.35.

(b) The department shall establish a procedure bv regulation for a school 

performance incentive payment by the department to personnel employed at the 

central office of a school district in which at least one school has met the requirements 

for distribution of a school performance incentive payment to employees of the school. 

The amount paid under this subsection may nol exceed live percent ot the total paid to 

all employees at all schools eligible under this section for the school performance 

incentive payment in the district. A payment under this subsection

( 1 > max be made only to an employee who the department, in 

consultation with the chief school administrator ol the district, determines has 

substantially contributed to the improvement in achievement tit the schools in the 

district that meet the requirements for the school performance incentive payment: and 

(2 » may not exceed the highest school performance inccntiu* payment 

paid to a certificated teacher in the district

ic) A school district max not consider school performance incentive payments

? . W  f r m t n r i J n e J  W B L L 'T l 'V  T t‘XT  PKACKCTCT 'l
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when determining salaries for school personnel. Neither a school district nor the 

Professional Teaching Practices Commission may consider the receipt or nonrcceipt of 

a school performance incentive payment by a school employee when evaluating, 

promoting, or disciplining the employee.

fd) Notwithstanding fa) of this section, the department may not distribute a 

school performance incentive payment to more than S50 certificated employees 

annually. The limitation of this subsection does not apply to payments made under fa) 

or (b) of this section to noncertificated employees or school district central office 

personnel. The department shall include the limitation of this subsection in regulations 

adopted under this section.

(c) In this section,

(1) "school district" means a borough school district, a city school 

district, a regional educational attendance area, or a s f  ’e boarding school:

(2) "school performance incentive payment" means a payment under 

the program established under this section.

* Sue. 3. AS 14.11.100(a) is amended to read:

fa) During each fiscal year, the state shall allocate to a municipality that is a 

school district the following sums:

(1) payments made by the municipality during the fiscal year two years 

earlier for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness incurred before July I. 1077. to pay costs ol school construction:

(2 1 00 percent of

(A) payments made In the municipality during the fiscal year 

two years earlier lot the retirement of principal and interest on outstanding 

bonds, notes, or other indebtedness incurred after June 30. 1077. and before 

July I, 1078. lo  pay'cos ts  o l school construction;

(Hi cash payments made alter June 30. 1970. and before July 1. 

1978. by the municipality during the fiscal ycat two years earlier to pay costs 

of school construction:

(3) 90 percent ol

iA) payments made by the municipality during the fiscal year
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two years earlier for the retirement of principal and interest on outstanding 

bonds, notes, or other indebtedness incurred after June 30, 1978. and before 

January 1, 19S2, to pay costs of school construction projects approved under 

AS 14.07.020(a)(l 1);

(B) cash payments made after June 30. 197S, and before July I. 

1982, by the municipality during the fiscal year two years earlier to pay costs 

of school construction projects approved under AS 14.07.020(aji 11):

(4) subject to (h) and ( i) of this section, up to 90 percent of

(A) payments made by the municipality during the current 

fiscal year for the retirement of principal and interest on outstanding bonds, 

notes, or other indebtedness incurred after December 31. 1981. and authorized 

by the qualified voters of the municipality before July 1. 1983, to pay costs of 

school construction, additions to schools, and major rehabilitation projects that 

exceed 525,000 and arc approved under AS I4.07.020(a)(l I );

(13) cash payments made after June 30, I9S2. and before July I , 

1983, by the municipality during the fiscal year two years earlier to pax costs 

of school construction, additions to schools, and m; ior rehabilitation projects 

that exceed $25,000 and are approved under AS I4.07.()20ta)(l 1); and

(C) payments made by the municipality during the current 

fiscal year for the retirement of principal and interest on outstanding bonds, 

notes, or other indebtedness to pax costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $25,000 and are 

submitted to the department for approval under AS I4.07.020(a)(l 1» before 

July I. 1983. and approved by the qualified voters of the municipality before 

October 15. 14>S3. not to exceed a total project cost of (ii $6,600,000 if the 

annual growth rate of average daily membership of the municipality is more 

than seven percen' but less than 12 percent, or t in  $20,000,000 it the annual 

growth rate of average daily membership ol the municipality is 12 percent or 

more: payments made by a municipality under this subparagraph on total 

project costs that exceed the amounts set out in (i > and tu) of this subparagraph 

arc subject to (5)(A i of this subsection;

.’SCSI lit 13(1-IN i -4-
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(5) subject to (h) - (j) of this section, 80 percent of

(A) payments made by the municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or 

other indebtedness authorized by the qualified voters of the municipality

(i) after June 30, 1983, hut before March 31, 1990, to 

pay costs of school construction, additions lo schools, and major 

rehabilitation projects that exceed $25,000 and are approved under 

AS 14.07.020(a)(l I); or

(ii) before July 1, 1989, and reauthorized before 

November 1, 1989, lo pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed S25.000 and arc 

approved under AS 14.07.020(a)(l I ): and

(B) cash payments made after June 30, 1983, by the 

municipality during the fiscal year two years earlier to pay costs of school 

construction, additions to schools, and major rehabilitation projects that exceed 

$25,000 and are approved by the department before July 1, 1990. under 

AS 14.07.020(a)! 11):

(6) subject to (h) - (j) and (m) of this section, 70 percent o f  payments 

made In the municipality during the fiscal year for the retirement of principal and 

interest on outstanding bonds, notes, or other indebtedness authorized by the qualified 

voters of the municipality on or after April 30. 1993. but before July 1. 1996, to pay 

costs of school construction, additions to schools, and major ichabilitation projects 

that exceed $200,000 and are approved under AS 14.07.020(a)! 11):

(7 1 subject to (h) - ( j i and (mi of this section, 70 percent of payments 
made by the municipality during the fiscal year lot the teliiement ot principal and 

interest on outstanding bonds, notes, or other indebtedness authorized by the qualified 

voters of the municipality alter March 31. 1990. but before April 30. 1993. to pay 

costs of school construction, additions to schools, and major rehabilitation projects*.

(S) subject to (hi. (i). ( j)(2) - (5). and (n> of this section and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner. 70 percent of payments made by the municipality dunng the fiscal year
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for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after July 1. 

1995. but before July 1. 199S, to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $200,000 and are approved 

under AS 14.07.020(a)(l I );

(9) subject to (h), (i). (j)(2) - (5), and (n) of this section and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner. 70 percent of payments made by the municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after July I, 

1998, but before July 1, 2006, to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $200,000 and are approved 

under AS J4.07.020(a)(l 1 J;

(10) subject to (h), (i). (jK-> - '.’5), and (o) of this section, and after 

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner, 70 percent of payments made by the municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or after June 30,

1998, to pay costs of school construction, additions to schools, and major 

rehabilitation projects that exceed $200,000. are approved under AS 14.07.020(a)( 11). 

and are not reimbursed under (n) of this section:

( l i t  subject to (h >. ( i ). and (j H2) - (5) of this section, and after projects 

funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner. 70 percent of payments made by a municipality during the fiscal year 

for the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters ol the municipality on or after June 30.

1999, but before January I. 2005. to pay costs ot school construction, additions to 

schools, and major rehabilitation projects and education-related facilities that exceed 

$200,000, arc approved under AS I4.07.020(ai( 11). and are not reimbursed under <n ) 

or (o) of this section:

112> subject to (h), (i ), and (j)(2k <3‘ and (5) of this section. 60 percent
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of payments made by a municipality during the fiscal year for the retirement of 

principal and interest on outstanding bonds, notes, or other indebtedness authorized by 

the qualified voters of the municipality on or after June 30, 1999, but before January I , 

2005, to pay costs of school construction, additions to schools, and major 

rehabilitation projects and education-related facilities that exceed $200,000, arc 

icvicwed under AS 14.07.020(a)( 11), and arc not reimbursed under (n) or (o) of this 

section;

projects funded by the lax exempt bonds, notes, or other indebtedness have been 

approved by the commissioner, 70 percent of payments made bv a municipality during 

the fiscal year for the retirement o f  principal and interest on outstanding tax exempt 

bonds, no'cs, or other indebtedness authorized by the qualified voters of the 

municipality on or after June 30, 1999, but before October 31, 2006, to pay costs o. 

school construction, additions to schools, and major rehabilitation projects and 

education-related facilities that exceed $200,000. are approved under 

AS 14.07.020(a)(l 1), and arc not reimbursed under (n) or (o) o f  this section;

percent of payments made by a municipality during the fiscal year for the retirement 

of principal and interest on outstanding tax exempt bonds, notes, or other indebtedness 

authorized by the qualified voters of the municipality on or after June 30. 1999. but 

before October 31. 2006, to pay costs of school const n vtion, additions to schools, and

reviewed under AS 14.07.020(a)(! 1). and arc not reimbursed undci in) or (o> of this 

section;

projects funded by the bonds, notes, or other indebtedness have been approved by the 

commissioner. 90 percent of payments made In a municipality during the fiscal year 

tor the retirement of principal and interest on outstanding bonds, notes, or other 

indebtedness authorized by the qualified voters of the municipality on or alter June 30. 

1999. Init before October 31. 2006. to pay costs ol school construction, additions to 

schools, and major rehabilitation projects and education-related facilities that exceed

(13) subject to (h), (i), (j)(2) - (5). and (p) of this section, and after

(14 subject to (h), (i), (j)(2), (3). and (5). and (p) ot this section. 60

(15) suhicci to (hi. (i). (ji(2» - (5). and (q) of this section, and after

.7 .
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$200,000, arc approved under AS I4.07.020(a)(l I), meet the 10 percent participating 

share requirement for a municipal school district tinder AS 14.1 l.OOS(h), and are not 

reimbursed under (id or  (oj of this section:

(16) subject lo (h). (i). and (i)(2) - (5) of (his section, and alter 

projects funded hv the tax exempt bonds, notes, or other indebted ness have been 

approved hv the commissioner. 70 percent of payments made hv a municipality 

dnrinu the Fiscal vear for the retirement of principal and interest on outstanding 

lax exempt bonds, notes, or other indebtedness authorized hv the Qualified voters 

of the municipality on or alter October 1. 2006. hut before November 30. 200K. to 

pav costs ol' school construction, additions to schools, and major rehabilitation 

projects and education-related facilities that exceed $21)0.01)1). are approved 

under AS 14.()7.()20(n)(l1). and arc not reimbursed under (o) ot this section:

(17) su b je c t to (h ). ( i). and  ( i) (2 ) . (3 ). and  (5) o f  th is  sec tion . 60 

pe rcen t o f  paym e n ts  m ade hv a m u n ic ip a lity  d u r in g  the  fisca l v e a r fo r  the  

re t ire m e n t o f  p r in c ip a l and  in te res t on o u ts ta n d in g  ta x  exem pt bonds, notes, o r  

o th e r  indeb tedness a u th o r iz e d  hv the o n a lil le d  M ite rs  o f  the  m u n ic ip a lity  on o r  

a l te r  O c to b e r 1. 2006. b u t be fo re  N o ve m b e r 30. 200N. to  pax costs o f  school 

c o n s tru c tio n , a d d it io n s  to schools, and  m a jo r  re h a b ilita t io n  p ro je c ts  and

ic a tio n -re la te d  fa c ilit ie s  tha t exceed S2(K).()(K). a re  rev iew ed  u n d e r 

. . .  I4 .0 7 .()2 (l( ;i)( l 1 1, and  a re  not re im b u rse d  u n d e r  (o) o f  th is  section 

* Sec. 4. AS 14.11 .1 0 0 ( j)  is amended to read:

(j) Except as provided in (/) of this section, the state may nol allocate money

to a municipality for a school construction project under (a)(5), to), or 17) ol this

section unless the municipality complies with the requirements ol 1 1) - (5) of ihis 

subsection, the project is approved b\ the commissioner before the local vote on the 

bond issue for the project or for bonds authorized alter March 31. I‘WO. but on or 

before Apnl 30. I ‘W3. the bonds are approved In the commissioner helore 

reimbursement by the state, and the local vole occurs before July I. 1*>S7, or alter 

June 30. 1988. In approving a pro|tv! under this subsection, and to the extent required 

under (ai(S) - 1 17) | i anSi  1 1 5 i| nt tins section, the commissioner shall require

i t )  the municipality to include on the ballot for the bond issue, lor

:s csi I it l.qi'lM -K-
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bonds authorized on or before March 31. 1990. or after April 30. 1993. the estimated 

total cost of each project including estimated total interest, estimated annual operation 

and maintenance costs, the estimated amounts that will be paid by the state and by the 

municipality, and the approximate amount that would be due in annual taxes on 

$100,000 in assessed value to retire the debt;

(2) that the bonds may not be refunded unless the annual debt service 

on the refunding issue is not greater than the annual debt service on the original issue;

(3) that the bonds must be repaid in approximately equal annual 

principal payments or approximately equal debt service payments over a period of at 

least 10 years;

( I)  the municipality to demonstrate need for the project by establishing 

that the school district has

(A) projected long-term student enrollment that indicates the 

district has inadequate facilities to meet present or projected enrollment;

(Hi facilities that require repair or replacement in order to meet 

health and safety laws or regulations or building codes;

(O  demonstrated that the project will result in a reduction in 

annual operating costs that economically justifies the cost of the project: or

(Di facilities that require modification or rehabilitation for the 

purpose of improving the instructional program;

(5) evidence acceptable to the department that the district 

i A i has a preventive maintenance plan that

in  includes a computerized maintenance management 

program, caidex svstcrn. or other formal systematic means o! tracking 

the timing and costs associated with planned and completed 

maintenance activities, including scheduled preventive maintenance.

iim addresses encrgv management lor buildings owned 

or operated bv the district;

t u n  includes a regular custodial cate piogram lor 

b u i ld in g s  owned or operated by the distnct;

iiv i includes preventive maintenance training lot
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facility managers and maintenance employees; and

(v) includes renewal and replacement schedules for 

electrical, mechanical, structural, and other components of facilities 

owned or operated hy the district; and

(B) is adequately following the preventive maintenance plan.

* See. 5. AS 14.17.460(a) is amended to read:

(a) For purposes of calculating a district's adjusted ADM under 

AS 14.17.410(6)0). the district cost factor for a school district is as follows: 

DISTRICT DISTRICT COST FACTOR

Alaska Gateway

Aleutians East

Aleutians Region

ALYESKA CENTRAL SCHOOL

Anchorage

Annette Island

Bering Strait

Bristol Bay

Chatham

Chugach

Copper River

Cordova

Craig

Dellu/Greeh 

Denali 

Dillingham 

C. *

Galena

Haines

Hoonah

Hydahurg

Iditaiod

1.367 11.2911 

1.565 (1.4231 

1.7S7 (1.736 

1.000) 

1 000 

1.093 11.01 II 

1.643 11.5251 

1.316 11.2621 

1.234 [1.1201 

1.345 11.2941 

1.211 11.1761 

1.131 (1.0961 

1.059 11 0101

1.140 (l.lQOl 

1.31811.3131 

1.277 11.2541 

1.047 11.039] 

1.359 11 34 S) 

1.056 11 oosj

1.141 1I.Q551 

1.190 11OS51 

1.564 |1 470|
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,',Vh r.oo Uh ip r ltv e  i iv a u r in  tkxt brackktkd)



WORK DRAFT WORK DRAFT 24-LS0062\T

Juneau 1.040 [1.005J

Kakc 1.134(1.0-5)

Kasluinamiui 1.447 [1.3 89 J

Kenai Peninsula 1.040 [1.004]

Ketchikan 1.043 [1.000]

Klawock LOSS 11.017]

Kodiak Island 1.142 [1.0931

Kuspuk 1.509 j 1.434]

Lake and Peninsula 1.1567 (1.558J

Lower Kuskokwim 1.534(1.491]

Lower Yukon 1.544 [1.43S]

Matanuska-Susitna 1.025 [1.010]

Ml. Edgccumbc 1.049(1.000]

Nenana 1.287(1,270]

Nome 1.35211.319]

North Slope 1.576 [ 1.504]

Northwest Arctic 1.618 [1.549]

Pelican 1.337 [1.290]

Petersburg 1.061 [1.000]

Pribilof 1.487 [1.4IO]

Sitka 1.049 11.000]

Skagwas 1.151 [1.143]

Southeast Island 1.194 [1.124]

Southwest Region 1.489 |1 423]

St. Mary’s 1.419 [1.3511

Tanana 1.569 ||.4% 1

I nalaska 1.294 [1.245]

Valdez 1.114 |L095I

Wrangell 1.040 11 IHKI]

Yakutal 1.138 11.oJt»]

Yukon Flats 1.780 [LOOS]

. 1 1 . s c s c s i i u  i . v i ' iN i
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1 Yukon/Koyukuk 1.585 [1.502]

-> Yupiit 1.533 (1.469).

3 * See. 6. AS 14.17.460(a) is amended to read:

4 (a) For purposes of calculating a district’s adjusted ADM under

5 AS 14.17.410(b)(1). the district cost factor for a school district is as follows:

6 DISTRICT DISTRICT COST FACTOR

7 Alaska Gateway 1.291 [1.367]

8 Aleutians East 1.423(1.565]

9 Aleutians Region 1.736 [ 1.7S7

10 ALYESKA CENTRAL SC HOOL 1.000]

11 Anchoragc 1.000

12 Annette Island 1.011 [1.093]

13 Bering Strait 1.525 11.643]

14 Bristol Bay 1.262 [1.316]

15 Chatham 1.120 | L 2341

16 Chugach 1.294 [1.345J

17 Copper River 1.176 (1.21 Ij

IS Cordova 1.096 |I.I3 1 ]

19 Crate 1.010 (1.059]

:o Dclta/Grecl} 1.106(1.140]

: i Denali 1.313 [1.3IS]

*>1 Dillingham 1.254 11.2771

23 Fairbanks 1.03911.047|

24 Galena l.348(l.359(

25 Haines 1.008 (1.056)

26 Hoonah 1.055 [1.141]

• / Hydaburg 1.085(1 190]

2S | Iditarod 1.470 (I 5ol]

29 Juneau 1.00<« 11.040|

30 fl Kakc 1.025(1.134]

31 Kashunatmut t.389 |1 4471
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Kenai Peninsula 1.004(1.046]

Ketchikan 1.000 [1.043]

Klawock 1.017 11.0881

Kodiak Island 1.093 11.142]

Kuspuk 1.434 [1.509]

Lake and Peninsula 1.558(1.667]

Lower Kuskokwim 1.491 [1.5341

Lower Yukon 1.438 [1.544]

Matanuska-Susitna 1.010 [1.025]

Mi. Edgccumbr 1.000 [1.049]

Nenana 1.270 11.2871

Nome 1.3 PM 1.3521

N< - h Slope 1.504 [1 576]

Northwest Arctic 1.549 [1.6IS]

Pelican 1.290 [ 1.337)

Petersburg 1.000 [1.061]

Pribilof 1.419 [ 1.4871

Sitka 1.000 |L049]

Skagway 1.14311,1511

Southeast Island 1.124(1.194]

Southwest Region 1.423(1.489]

St. Mary’s 1.351 11.4191

Tatiana 1.496(1.569]

I rnalaska 1.245 [1 2941

Valdez 1.095 II 1I4|

Wrangell 1.000 11 040]

Yakutai 1.046(1.138]

Yukon Flats 1.668 [ 1 780]

Yukon/Koyukuk 1.50211 5851

Yuput 1.46911,533)

See. 7. AS 1-1 I “ 17(* is amended to lead

• 13*
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Sec. 14.17.470. Base student allocation. The base student allocation is S5.3S0 

($4,919).

* Sec. 8. AS 14.03.126. as added by sec. 2 of this Act. is repealed June 30, 2009.

* Sec. 9. The uncodificd law of the State of Alaska is amended by adding a new section to 

read:

REPORT AND RECOMMENDATIONS. Before December 31. 2008. the Legislative 

Budget and Audit Committee shall review the school performance incentive program 

established under AS 14.03.126, as enacted in sec. 2 of this Act. and submit a report to the 

legislature that includes recommendations for legislation pertaining to the program.

* See. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

SCHOOL IMPROVEMENT GRANT, (a) In fiscal year 2007. as a component of 

public school funding under AS 14.17. a district is eligible to receive a school improvement 

grant in the amount of the district's ADM for fiscal year 2007 multiplied by S81.

(b) For purposes of the reduction required under AS 14.17.400(b), landing authorized 

under (a) of this section is treated the same as the state share of public school funding under 

AS 47.17.410.

(c) In this section, "ADM" and "district." have the meanings given in AS 14.17.990.

* Sue. 11. AS 14.17.460(a», as amended by sec. 6 ol this Act. takes effect July 1 2007.

* Sue. 12. Except as provided in see. 11 ot this Act. this Act takes eftcct July 1. 2006.
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• f s h l o d

1 2005. as determined under AS 14.17.500;

2 (F) S 1.237.000 lo projects in a municipality with a public

3 school enrollment of at least 2.400 but less than 2.800 students in fiscal year

4 2005. as determined under AS 14.17.500:

5 (G) SI. 100.000 to projects in a municipality with a public

(, school enrollment of at least 2.200 but less than 2.400 students in fiscal year

7 2005. as determined under AS 14.17.500;

X (H ) S2.000.000 to p ro jec ts  in  a m u n ic ip a lity  w ith  a p u b lic  /  T | c J o

9 school en ro llm en t o f at least 1.501 hut less than  1.S00 students in fisca l C

10 sear 2005. as de te rm ined  n n tlc r  AS 14.17.500:

11 (I) f(H)l S7.164.000 to projects in a municipality with a public I

12 school enrollment of at least 1.300 but less than 1.500 students in fiscal year

13 2005. as determined under AS 14.17.500;

14 Li] [(I)] $1,260,000 to projects in a municipality with a public

15 school enrollment of at least 740 but less than 757 students in fiscal year 2o05.

16 as determined under AS 14.17,500;

|7 |(J>] $608,000 to projects in a municipality with a public

IS school cmollment of at least 650 but less than 700 students in fiscal year 2005.

|o  as determined under AS 14.17.500;

20 H i  I ' M  $32 .000.000 to projects tn a municipality with a

21 public school enrollment of at least 5<>0 but le s s  than 600 students in fiscal year

22 2005. as determined under AS 14.1" 5oo.

25 iM jl tL . j S2.S09.000 to projects in a municipality with a public

24 school enrollment of at least 3~o but los than 3‘Mt siudcnts in f is c a l \eai 20u5.

25 as detetmined under AS 14 l",5oo

26 *  Sec. 4. \ s  |4 I ”  4601a I is amended to lead

27 tat For purposes o f calculating a distiict's adjusted APM uiulei

2S \S 14 I" 4|ofbti h. the dt'tuct cost liutoi Ibi a school district is as IblloWs

29 1)1$ 1 ICC I IHSIHIC l COST FACTOR

30 Maska < iatcway 1.367II 2*)| j

31 Aleutians l.asl t.5<>511 4231

2 4 - L S 0 0 6 2  B .A
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1 Aleutians Region 1.7X7 [1.736

ALVESK.A CENTRAL SCHOOL 1.000]

Jl Anchorage 1.000

4 Annette Island 1.093 [1.011]

5 Bering Strail 1.643 [ 1.525]

6 Bristol Bay 1.316 [1.262]

7 Chatham 1.234 [1.120]

8 Chugach 1.345 [1.294]

9 Copper River 1.211 [1.176]

10 Cordova 1.131 r 1.0961

1 1 Craig 1.059 [1.010]

12 Delta/Greely 1.140 [1.106]

13 Denali 1.31X [1.313]

14 Dillingham 1.277(1.254]

15 Fairbanks 1.047 [1.039]

16 Galena 1.359 [1.348]

17 Haines 1.056(1.008]

IS lloonah 1.141 [1.055]

19 Uydabutg 1.190(1.085]

20 Iditarod 1.564 [1.470]

21 Juneau ! .040[ | 005]

•»■> Kake 1.134 [1 025]

23 Kashunanuut 1.447(1 389]

24 Kenai Peninsula 1.046 [ 1 DIM]

25 Ketchikan 1.043 [ 1 000]

2n Klawock 1.0X8 [1 H i']

”*7 Kodiak IslanJ 1.142 [ 1 no«j

2S Kuspuk 1.509 [ | 434]

2*» Lake anil Peninsula 1.667 [1.55S|

' 0 1 owct Kuskok'vim 1.534(1 4'» l|

51 l.otvci Vukon 1.544 | |  4 IN]

(  s |  | It I . ( ( I t  I S i  a m • III-
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SENATE FINANCE COMMITTEE
* 3 / 6> /2 00 6  COMMITTEE ACTION

Bill Number f t P  1-2-
Amendment

Motion ^ c b p i "

M otion by O l 6 o r |

O bjection by U li(k < 2 i0
Removed

Second O bjection by
Committee Member Y Vote N

Senator Hoffman
Senator Olson
Senator Stedman
Senator Bunde
Senator Dyson
Co-Chair Wilken
Co-Chair Green

Tally
Yea e
Nay e

Absent

MOTION F a C l^ - d
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Stale of Alaska 
Department of Education and Early Development 

School Debt Reimbursement Program 
2/28/2006

Fiscal Yr Principal Interest Liability

FY06 63,273,740 55,520,037 82.141,933
FYG7 67,280,728 57,465.866 85,892,823
FY08 64.993,210 52,063.214 80,467,007
FY09 62,595,413 47,422.530 75.189,594
FY10 65.614,895 44,757.525 75.449,632
FY11 69.218.204 42,374.682 76.217,485
FY '2 68,029,818 38,981.679 73,152.650
FY13 74,979,746 38,816,661 77,251,181
FY14 73,399,679 32.734.690 72.424.895
FY15 74.431,855 28,440,997 70,056,779
FY16 71.739.634 25,038,607 65.780.302
FY17 69.665,521 21.609,278 61,941.159
FY18 66,817,800 18.265.511 57.657.712
FY19 63,285,572 15.116,646 53.057.656
FY20 58,968,349 11,992.377 47.750.757
FY21 57.966.274 9.030.626 44.976.403
FY22 42,718.705 6.372.322 32.628.506
FY23 44,826.132 4.229,271 32,587.189
FY24 32.062.638 2.340.956 22,399.771
FY25 19.201.342 1,018.880 13,054.521
FY26 3.395.938 292.641 2.485.755
Totals S825.222.444 S485.225.766 S895.965.440

Notes
1 7 Ins spreadsheet includes principal, interest and state liability for school bonds 
sold, that the Department has a bond payment schedule for, on Tile

2 1 tii'. schedule does not include almost $113 million authorised under HB2003
or $200 million authorized under SB73. The stale liability would increase approximately 
SO million annually for every $100 million in bonds sold.

Page 1
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APPENDIX
Appendix A - Debt Reimbursement Program by District

State of Alaska 
Department of Education and Early Development 

Voter Approved 
Capital Improvement Projocts 

Debt Reimbursement Program (HB 2003)
Issued December 31, 200-1

Approval 
School District Dato Project Titlo

Amount
Requested

Approved
Amount Rato EED Status

Aleutians East 7/15/2003 King Cove School Replacement 12.000,000 13.0U0.000 60% Approved
District Totals for Aleutians East Total Requested Total Approved

$12,000,000 $13,000,000
Anchorage 1/24/2003 Bartlott Hiah School Phase 2 26.940.000 26 940.000 70% Approved

9/5'2003 Bartlett Hiqh School Phase 2 Design 500 000 1 900.000 60% Approved
2/3'2004 Bartlett Hinh School Phase 3 Design 2.000.000 1 000.000 70% Approved
9/5/2003 Birchwood & Chuqiak Public Sewer Service 2.200.000 2.200.000 70% Approved
1/24/2003 Chester Valley Elementary School Design 750.000 750,000 60% Approved
1/24/2003 Chuqach Optional Addition/Renovation 7.000 000 7.500.000 60% Approved
9/5/2003 Chugiak High School Phase 3 - Deferred 4.300.000 4.300.000 70% Approved
2/3/2004 Chuqiak Hiqh School Phase 4 Dusiqn 900,000 900.000 70% Approved
9/5/2003 Chuqiak High Schoo Phases 2 and 3 7.435.523 20.805,000 60% Approved

2/3/2004
Clark Middle School Replacement • 
Prelim nary Design 400 000 400.000 60% Approved

6/30 2005 Dimonu Demolilior Funding (Construction) 3.000.000 3.000.000 70% Approved

1/24'2003
Dislrictwi le Code Issues/Hazardous 
Materials 20 A Compluinco 2.365 000 2 365.000 70% Approved

9'5'2003
Dislrictwide Lade Issues/Hazardous 
Materials'ADA Lem; nance - 2002 1.615.000 1 015,000 70% Approved

1'27'200-l
Dislrictwide Code Hazmat/ADA Compliance - 
2004 800,000 600.000 70': Approved

1/24/2003 Distnclwrdc Electrical Projects 5 257.000 5 257 000 70% Approved
9'5'2003 Distnctwido Electrical Proiecis - 2C/v 3 285 000 3 265 000 70% Approved
1 '27/2004 Distnclwido Eipclncal Projects- 2004 9 345 000 9 346 000 70% Approved
1/24/2003 Districtw.Jo Mechanic.'!1 Pro eels 3.990 000 3 990 000 70% Approved
9 5'2003 Distnctwidc Mechanical Pn.ioels - 200? 15 795 000 15 795 000 70% Approved
1/27/2004 Dislrictwide Mechanical Projects - 20 4 7.230 000 7 230 000 70% Appro, od
1/24 '2003 Dislrictwide Minor Bu id.no Renewal Projects 5 678 000 5 678.000 70% Approved

9'5/2003
Dislrictwide Minor Building Renewal Projects - 
2002 7.260 000 7 260 000 70% Approved

1/27/2004
Dislrictwide Minor Building Renewal Projects - 
2004 6 890 000 6 890 000 70% Approved

1'24 2003 Dislrictwide Restrooms 2 083 000 2 0M3 000 70% Approved
1 '27/2004 D .' lriclwide Roof Replacement nnd Repairs 1 000 000 1 000.000 70% Approved
1/24 2003 Dislrictwide Root Replacement and Repair*. 3 499 000 3 409.000 70% Approved

9 5/2003
Dislrictwide Root Replacement nnd Rop.urs - 
2002 1 860 000 1 860 000 70% Approved

127/2004
Distnctwido Security Upgrades • Locks Phase 
• 1 300 000 1 300 000 70% Apprc-.ed

1 '24/2003
Dislrictwide Security Dpgtades-LOdks F’hasi- 
1 750 000 760 000 70% Approved

0 6’2003 Dislrictwide Sprinkler Upgrades 2 030 0O0 2 000 000 70% Approved
127/2004 Districtwde Sprinkler U;xades-2004 950 000 950 000 70*. Approved
9 52003 O'Striclwide Traffic Satety/SHe Upgrades 676 000 675 CIO0 70% Approved

b u  C o r w  W i l  lc e*.
S c h o o l  C ap i ta l  P r o j e c t  F u n d in g  (HU  2 0 0 3 )  1 F o b r u a r y  1 . 2 0 0 0



Approval
School District Date Projoct Tltlo

Amount
Roquostnd

Approved
Amount Rato EED Status

1/24/2003 Dislrictwide Tralfic Safely/Site Upgrades 4.128,000 4.128.000 70% Approved
Districhvlde Tralfic Safety/Site Upgrades - 

1/27/2004 2004 G00.000 600,000 70% Approved
1/24/2003 Enqlo River Hiqh Area Hiqh School 51,000.000 51,000.000 60% Approved

East High School Phaso 1 • Deterred, Phase 2 
9/5/2003 & Sprinklers 4.200,000 5.700.000 70% Approved

East High School Phaso 3 Construction and 
1/24/2003 Phase 4 Desiqn 18.200.000 18 200,000 70% Approved

East High School Phase 4A Constriction and 
2/3/2004 Phase 4B Desiqn 7.500.000 7.000 000 70% Approved
9/5/2003 Girdwood Playground Remediation 1.850,000 1.850,000 70% Approved
9/5'2003 Girdwood Public Water Service 250.000 250.000 70% Approved
1/27/2004 Heating System Conversion. 5 Schools 5.000.000 5.000.000 60% Approved

King Career Center Code Upgrade & 
9/5/2003 Renovation 2.987.477 2.987.477 70% Approved
2/3/2004 Muldoon Middle School Construction 52.000.000 52.000000 60% Approved
1/27/2004 Multi-School Secunty System Upgrades 1 250.000 1.250,000 70% Approved
1/24/2003 Polaris K-12 Addition/Renovation 18.600.000 19.300.000 60% Approved
9/5/2003 Ptarmigan Elementary Addition/Renovation 6.400.000 6.400.000 60% Approved
1/24/2003 Sand Lake Elementary School Design '50.000 750 000 C0% Approved
9/5/2003 Sorvico Hiqh School Phaso 1 - Deferred 1,350.000 1.350.000 70% Approved

Service High School Phase 2A - Construction 
9/5/2003 (Delayed) 15.900.000 16.260 000 70% Approved

Service High School Phase 2B Construction & 
8/6/2004 Phase 3 Desiqn 20.300.000 20.300.000 J 3% Approved

Service High School Renewal Phase 2B 
1/24'2003 Design & Phases 3 & 4 Preliminary Desiqn 2 300 000 1.940.000 70=r Approved

District Totals (or Anchorage Total Requested 
S253.C18.000

Total Approvod 
$369,587,477

Fairbanks &'1C> 2004 Dislrictwide Maior Maintenance-2004 7.000.000 7.000.000 70% Approved
District Totals for Fairbanks Total Rcquostcd

S7.000.000
Total Approvod 

S7.000.000
Hainos 10 15/200-1 Haines School Replacement & Ri novation 17 500 540 17.500 000 70'. Approved
District Totals lor Hainos Total Ruquostcd 

S17.500.540
Total Approved 
S17.503.000

Junoau City 
Borough 1 '28'2005 Distnctwido Maior Maintenance Upqrades 18 545 900 18 545 600 70% Approvod

Floyd Dryden Middle School Renovation - 
3/18'2004 Pnnse 2 C 483 299 0 483.299 70% Approved
2/9 2005 Hatborview Elementary Plumbing Upgrade 461 701 46.1 701 70% Approvod

12 17/2003 JDHS Renovation \ Addition B BOO 352 8 830 352 70V Approved

1'297004 JDHS Renovation Phase 2 4 606736 3 669 C48 70% Approved

1 '28'200' Hew Juneau High 5chr-:4 54 000 000 M 000.000 70'. Approved

5 0 2003 New Juneau Hiqh Scho: i tOntjinah 4 454 400 4 454 400 60- Approved
Distnct Totals lor Junoau City Botougli Total Requested

S97.38l.488
Total Approved 
S9C.445 000

Konal 4 23,7003 Sew art) Middle School Rep .icemen! 14 700 090 ;i r. Approved
District Totals lot Konai Peninsula Total Requested

S14 700.000
Total Approved 
$14,700,000

Ketchikan 11/15/2004 Fawn Mountain Elomontary 3 ftOO 900 3 714 000 70'. Approved
5/197004 Sciioentiar Middle trhuol Renuvat'ons 9 000 000 p 000 000 70% Approved

S c h o o l  C ap i t a l  P r o j o c t  F u n d in g  (H B  2 0 0 3 ) 2 F e b r u a r y  1, 2 0 0 0



Approval
School District Onto Projoct Title

Amount
Roquostod

Approved
Amount Rato EED Status

Schoonbar Middle School Renovations - 
11/16/2004 Supplemental 4.000.000 4.000.000 70% Approved

District Totals for Kotchlknn Total Roquostod
$16,900,000

Total Approvod 
$16,714,000

East Elemenlary Heating and Ventilation 
Kodiak Island 6/16/2004 Upgrades 520.000 520.000 70% Approvod

6/16/2004 Floor Covering Replacement - 4 Schools 728.708 728.708 70% Approved
Approval

School District Dato Projoct Title
Amount
Roquostod

Approvod
Amount Rato EED Status

6/16/2004 Kodiak High School Asbestos Floor Removal 304.704 304,704 70% Approved
Kodiak High School Exterior Insulation and 

6/16/2004 Window Replacement 596.020 596.020 70% Approved
Kodiak High School Healing nnd Ventilation 

6/16/2004 Upgrades 250.000 250.000 70% Approved
Kodiak High School Vocational Center 

5/9/2005 Renovation 6 Pool Reclamation 4.839 444 4.840.788 60% Approved
6/16/2004 Kodiak HS/MS Complex Roof Upgrade 523,504 523.504 70% Approved
6/16/2004 Kodiak Learning Center Renovation 1.182,336 1,181,336 70% Approved
6/16/2004 Kodiak Middle School Concrelo Repair 237.918 237.918 70% Approved
6/16/2004 Larsen Bay School Floor Repair 339.883 339 883 70% Approved
5/9'2005 New Kodiak MS/HS Pool 6.210.152 6.210,000 60% Approved
6/30/2005 Old Harbor Gym/Voc-Ed Renovalion 2.251.315 2.251.315 60% Approved
6/30'2005 Ouzinkie Gym Renovation 1.858,255 1.858.255 70% Approved

District Totals for Kodiak Island Total Roquostod
$19,842,239

Total Approvod 
$19,842,431

Mat-Su Big Lake Elementary School - Siding. Doors. 
Borough 7/30/2003 and Windows 200 002 200.002 70% Approved

8'14/?003 Career Center (Vocational High Schooli 18.595,780 18.595,780 60% Approved
Colony High School - Ventilation 

7/30/2003 Improvement 200 010 200.010 70% Approved
8/14/2003 District Wide Repair and Renovation 4 186 499 ■1 186,499 70% Approved
8 14/2003 Now Wasilla Area Elementary School 12 000 000 12 000.000 60% Approved
8/14/2003 Nutrition Services Facility 11 993.356 11.998 356 60% Approved
8'27'2003 Palmer Alternative School Phase II 999.424 959 818 60% Approved

Palmer Junior/Middle Sctiool Sprinktors & 
7/30/2003 Piping 1 237 658 1.237.658 70% Approved

Su-Valley High School. Id.tarod, Snowshoe 
7/39’2003 Fire Alarms 481 015 481 015 70% Approved

District Totals for Mat-Su Borougti Total Roquostod
$49 898.744

Total Approvod 
$49,899,138

Nome Betti High Cchool Gymnasium 
Norno City C'5'2003 Renovalion nnd Addition 2 321 183 2.321 183 60% Approvod

Nome Bettz Ronovation nnd 
C’5'2003 Mechanical'Electrical Upgrades 1 551 323 1 308 617 70* Approved
6 5/2003 Nome Elementary UST Replacement 0 260.000 70% Approved

District Totals for llomo City Total Roquostod
JJ. 072.500

Total Approvod 
$3,910,000

North Slope
Borough 2 10/2005 Barrow High Sehool Additiori'Renovntion 4 032 71? 4 032 71? 6-9% Approved

2 107005 Barrow High Stntiol Dram Linn Replacement 3 310 000 3 310 000 70% Approved
Barrow High School Fire Alarm System 

61/2004 Upgrade 700.000 700 000 70% Approvod
Kali School Additions & Renovations Phase 1 

fi/1/2004 H2 5 216 981 3 060 555 60% Approved
fi'VTOf'4 Meade River Sch'iol Classroom Art Mkm two OOO 050 000 60% Approved

School Capital Projoct f muling (MB 2003) Fobrunry 1 ,200G



Approval
School District Dato Projoct Titlo

Amount
Roquostod

Approvod
Amount Rate EED Status

Tiklgaq School, High School Classroom 
6/1/2004 Addition 1,891,762 1,891,762 60% Approved

Tikigaq School, Renovation and Voc. Ed. 
6/1/2004 Building Relocation/Renovation 3.787.139 3,753,960 70% Approved

District Totals for North Slopo Borough Total Roquostod
$19,928,594

Total Approvod 
S18.G47.009

Northwost 7/21/2003 Juno Nelson Improvements 7.217,600 6,000,000 60% Approved
Arctic 7/21/2003 Kotzebue High School Improvements 16,782.400 18.000,000 70% Approved
District Totals for Northwost Arctic Total Roquostod

$24,000,000
Total Approvod 
$24,000,000

Potorsburrj 12/22/2004 Petersburq Aquatic Center 8.588,828 5.874.000 60% Approved

City
Petersburg Schools Major Maintenance 

7/10/2003 Upqrados 3.507.000 3.507.000 70% Approved
9/9/2004 Vocational Bulldinq Expansion 1,148.600 1,148,600 60% Approved

District Totals for Petersburg City Total Roquosted
$13,244,428

Total Approvod 
$10,529X00

Sitka City 
Borough 10/6/2003 District Wide Major Maintenance 8.690.880 8 890.880 70% Approved

10/G/2003 Sitka Hiqh School Audilonum 12.000,000 12.000,000 60% Approved
District Totals for Sitka City Borough Total Roquostod

$20,890,880
Total Approvod 
$20.B90.880

Valdez City 9/17/2003 Elementary School Rool Replacement 2 154 221 2 153.200 70'. Approved
9/17/2003 Middle School Replacement 14 9G4.759 14 846 800 60% Approved

District Totals for Valdez City Total Roquosted
$17,113,980

Total Approvod 
$17,000,000

GRAND iTOTALS: Roquostod Voter nnd EED Approved

S c h o o l  C ap i t a l  P r o j o c t  F u n d in g  ( t (B  2 0 0 3 ) 4 February 1.2000



Rep. Carl Gatto Rep. Max Gruenberg

Sp o n s o r  St a t e m e n t

IIB 13- SCIICX)J. Il'NDING & SCIl()()\. BOND RCIMBl’RSCMCNT

• Authorizes Slate reimbursement ol school bonds between the period ol October 1, 2006 
and November 30, 20118 at a rate of 70".. for 1)1- II) approved projects and 60".. for non 
DCCD-approved projects.

• Increases the cap on bond debt reimbursement authorized from June 30, 1990 through
()ctober 31 2006 by $2,000,000. I his increase applies to municipalities with public school
enrollment between 1,500 and 1,800 students in I-V 20115.

• Increases the Base Student Allocation (BSA) by $161 to $5,380 at a cost of $96,020,900.

• Implements 1 » ol the cost factor increases recommended by the Institute lor Social nnd 
Ccoiiomic Research (ISCR). A "hold harmless" provision for this increase would cost 
S24,271,977 at a BSA of $5,380.

• Repeals the cost factor increases on Inly I, 2007, after thcv have been in effect for one 
year.

• establishes "School ImptoVetnent t it,Hits" ol $81 per pupil. I his fumlinp, is based on 
Average Daily Membership i ADM) on an un ad|ustcd, per pupil basis. I he cost is estimated 
at $10,728,(123

• Total cost for increases to the BSA, “School Improvement (irauts,” .uni the "hold 
harmless" provision lor the 1 * implementation of the ISCR cost factors is estimated at 
$1 31,020,900 drove last xear's education funding level.



S E N A T E  F IN A N C E  C O M M IT T E E  

S I G N - I N

HB 13-SCIIOOL FUNDING & SCHOOL BOND REIMBURSEMNT

NAME :  Cc V  -----------------------------------  Subjcct/Bill No:

Co./Dcpt/ritlc: ^4,TP C. A ' frlC* s.*. (~------------- Phone:-------------------

Address:-----------------------------------------------------------------------------  Zip:----------------------

Do you wish to testify?  Yes  No j ( . Respond To Questions O A,

NAM E :------------------------------------ ----------------------------------------  Subject/Bill No: ----------

Co./Dcpt./Titlc: ^  ̂ ^ 7 ------------------------------------------------- Phone:

Addicve--------------------------------------------------------  ^jp.---------------------

Do you wish lo testily? X _ Y  cs  No  Respond To Questions

NAME :--------- } /  — ------------------------------------------ Subjcct/Bill No:

Co./Dcpl./T itle:---------------- ^ --------------------------------------------- Phone:---------------

Address:-----------------------------------------------------------------------------  Z ip :-------------------------

Do you wish to testify? ̂-Y cs  No  Respond To Questions

SI;C-06 -I- 5/5/06
IIB 13



NAM E :------^  ------------------------------------ Subjcct/Bill No:----- i i t i j ----

Co./Dcpt./Titlc:------- 1 ^ -Q --------------------------------------------------- Phone: ̂ -----

f f r  - V V ^ s  ^ _____________ Zip : M O)_______________

Do you wish to testify? X Yes  No  Respond To Questions

NAME: v W o  a -  ^ N --------------------------- Subjcct/Bill No: \7 >

Co./Dcpt./Titlc: Phone: — / ̂  V - ^ l  ^

A,i,w  M  i A l o c s ^  Q z v / l|v  y - ) / o  <__________

Do you wish to testify? Yes____ No  Respond fo Questions

NAM E :----------------------------------------------------------------------------- Subjcct/Bill No:

Co./Dcpt /T itle :------------------------------------------------------------------- Phone:------------

Address:-----------------------------------------------------------------------------Z ip:------------------

Do you wish to testily?  Yes  No  Respond To Questions

N AM E :----------------------------------------------------------------------------- Subjcct/Bill No:

Co./Dcpt /T itle :------------------------------------------------------------------- Phone:-------------

Address:______________________________________________  Z ip :__________

Do you wish to testify?  ,Ycs  No  Respond To Questions

NAM E :----------------------------------------------------------------------------- Subjcct/Bill No:

Co /Dept /T itle :------------------------------------------------------------------  Phone:------------

Address:______________________________________________  Zip:-----------------

Do you w ish to testify? _ A cs  No  Respond To Questions

SEC-06 5/5/Of)
IIB 13







1 0 U S E  C O M M I T T E E  R E P O I

(ii)
Dale Referred to Committee: February 2.2005 FURTHER REFERRALS:

e of Committee Action:. 3-1 T 10*5Date

The FINANCE Committee considered: IIB 15

HOUSE BILL NO. 15 SEASONAL HUNT/FISH LODGE LIQUOR LICENSE

"An Act relating to seasonal alcoholic beverage licenses; and providing lor an effcctise date."

Recommends it he* replaced w ith  I I IK  ;S o r  | */ j  C'S fo r  H &  I jD _____________________I  L i  C - )
F or Sena te  Hills with new  title: /  /  T echn ica l Title /  J N ew  Title: HCR.  I | Name Tide | i / f  New Title

| | attach amendments
| | add new r e f e r t o ____________Committee
| 1 Letter of Intent___________Committee

IJ\l nf 
Mi/on' 
fur
DtpO.:
ADM
OKU
oou
CRT
KKD
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(JOV
IISS
ICC
I.SSS
IASI
MVA
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Ill’S
HKS’
IMlI
I A

iXFW FISCAL NO I LS r iil-V IO U S FISCAL NOLLS
•Assie ictl hv I Iiicl ( Ink oil ice l.isl liv Denllsl: 1 I NK 1 Fiscal 111(1(1. | /el ii
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F I S C A L  N O T E

STATE OK ALASKA
2005 LEGISLATIVE SESSION

Revision Dale/Time (Nole if correction):
Title Seasona l Hunt/Fish Lodge Liquor

License

Dept. Affected:
[R D U  ________
Component

Fisca l Note Number :
Bill Vers ion :
(H ) Pub lish D a t e

1
CSHB 15 (L 8C )
2/2/05

Fish and Game

Sponsor
Requester

Representative Meyer
House Labor & Commerce Committee

Expenditures/R evenues

Component No. 

(Thousands of Dollars)
Note: Amc 's do not include inflation unless otherwise noted below.
OPERATING EXPEND ITURES FY 200G FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Persona l Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants 8  Claims
Miscellaneous

TOTAL OPERATING 0.0 0 .0 0 .0 0 .0 0.0 0 .0
|CAPITAL EXPEND ITURES | |
(CHANGE IN REVENUES ( )
FUND SOURCE (Thousands o f Do lla rs)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Prograrn Receipts
1037 GF/Mental Health
Other (Socnfy Tvpr>--Do not abbreviate)

TOTAL 0.0 0 .0 0 0 0 .0 0 .0 0 .0

Estim ate o f any  cu rren t year (F Y 2005 ) c o s t : 0 0
Mark th is box (X) if fund ing fo r this bill is inc luded in the G ove rn o r's  FY 200G budget p ro p o s a l: 
POSIT IONS
Full-time
Part-time
Temporary
ANALYSIS : (Attachs topmatup/tgi tfiwccstaryf
Passage of this legislation would havo no fiscal impact

Prepared by 
Division
Approvod by 
Agency

Sarah Gilbertson Phono  4 6 5 -6 * 3 /
I eg'Slntivi’ Liliisori Dotc/Timo i 24 /05  12 2 t PL ’
Aclin gCom rn i s s ipnor W ayne Rcqolin Dato 1/24 2 0 0 5

• .i I p a r t m o n t  o f  f ish  S I iamtr

(i-«*-»»i a  .-.-j i t-uni P . i g u  1 o f  1



F I S C A L  N O T E

STATE OE ALASKA
2005 LEGISLATIVE SESSION

Revision Dale/Time (Nole if correction):________________
Title An Act relating to seasonal alcoholic beverage

licenses

CSHB 15/L&C)
2/2/05

Fiscal Note Number:
Bill Version:
(H ) Publish Date:

Dept. Affected;_______
RDU Alcoholic Beverage Control Board
Component ABC Board________________________

Public Safety

Sponsor
Requester

Representative Meyer
H. Labor and Commerce

E xpenditures/R evenues

Component No. 

(Thousands of Dollars)

2690

Note: Amounts do not Include Inflation unless otherwise noted below.
OPERATING EXPEND ITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Pe rsona l Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants S Claims
M iscellaneous

TOTAL OPERATING 0.0 0.0 0 .0 0.0 0 .0 0.0

|CAP ITAL EXPEND ITURES
(CHANGE IN REVENUES ( / 18.8 12.5 25 .0 18.8 25 0 18.8
FUND SOURCE (Thousands of Do'lnrs)
1002 Federa l Receipts
1003 G F Match
1004 GF
1005 GF/Program  Receipts 1 8 6 12 5 25  0 1 8 8 25  0 18 8
1037 GF/Mentn! Health
Other (Specify Typc-Do not abbreviate)

TOTAL 18.8 12.5 25 0 18.8 25 .0 18.8

Esti la te  o f any cu rren t yea r ( IY 2 0 0 5 ) c o s t; 0 0
Mark th is box (X) if fund ing fo r th is bill is inc luded in the G ove rn o r's  FY 20 06  budget p ro p o sa l:
POSIT IONS
Fu lltim e I
Part-time
Temporary

ANALYSIS : {Attach a separate / .rjc if nocvssary)
1 ho statu will issuo now licenses to lodges, so the fiscal impact ol this legislation should bo positive The 
difficult question will be determining how many licenses will be issued While there will bu some additional 
cost to the Alcohol Beverage Control (ABC) Board (staff time, postage, criminal background checks, long 
distance telephone, printing ol signs), these additional costs can be absorbed assuming Iho Legislature 
approves increments in the fiscal year (FY) 0G budget

For purposes ol tins fiscal nole. I have conservatively estimated 15 new licensor, issued in FY 00 arid 10 
now licenses in F Y 07. When Ihe 15 v  00 licenses renew in FY OB we will add another 5 licenses and 
.■additional 5 liconr.es will be added in FY 09 plus renewals

Prepared by 
Division
App ro ved  by
Agency

Douglas P Gritf.n, Director Phone 269 -0 350
Alcoholic devorago Control Board DatoT im o 1/24'05 11 43 AM
Commissioner William Tandrnko D a le  1 /2 4 /2 00 5
Depar tmen t o f  PuM'C Sa fe ty

. - j i . - . a i u i n P a g o  1 u l  1



R e p r e s e n t a t iv e  K e v i n  M e y e r

HOUSE D IS TR IC T 30

MEMORANDUM

February 3, 2005 

Representative Kevin Meyer 

Mike Pawlowski

Sectional Analysis for CSHB 15 (L&C) 
(Version No. 24 -  LS0075\S)

As a preliminary matter, note that a sectional summary of a bill should not be considered 
an authoritative interpretation of the bill and the bill itself is the best statement of its 
contents. If you would like an interpretation of the bill as it may apply to a particular set 
of circumstances, please advise.

Section 1. Makes a conforming amendment to section 2.

Section 2. Amends AS 04.11 by adding a new section that creates a liquor license for 
outdoor recreation lodges, makes appropriate definitions and specifies that the license 
may not be transferred.

Section 3. Exempts licenses issued under 04.11.100( j) before June 6, l ‘>85 Irom AS 
04.11.360, allowing them to be transferred.

Section 4. Creates an exception to the population limitations on the issuance ot liquor 
licenses in AS 04.11.400 foi outdoor recreation lodge licenses.

Section 5. Makes a conforming amendment to section 4.

Section U. Creates an immediate effective date.

DATE:

TO:

FROM:

RE:

I.himII; Hi |»»i«.« iltMliu Kn III Morf ‘I *Mf nl* ll» • Tull I f«r (Mill) Hi'- IMIS 
S (« « i i i i i i S lim  ( ' i i f t i t u i , in ' t i j u . , \ i . i« k j i i i i s i i i u s . *  • r i i ' i i n ' ( n o " ) i i i '  m i x  i .1 %. i* i i »7 | i i ■. .CI7H 

Ifltrtinit 7141 VX 11 Ii \»r . Vm ln>f.i||r. AI.iAii Miiill ,‘ | 11 • I'limir (1*<I7) Zlill lllNtl Oi (till') L'H'I lll'l.



R e p r e s e n t a t iv e  K e v i n  M e y e r

HOUSE D IS TR IC T 30

Sponsor Statement

CS House Hill 15 (L&C)

“ An Act relating to outdoor recreation alcoholic beverage licenses; relating to 
transfer of certain beverage dispensary licenses issued before June 6, 1985; and

providing for an effective date.”

Lodges that currently sell alcoholic beverages to their guests without a liquor license are 
violating Alaska law. The logistics of enforcing the law in areas of the stale that arc 
remote presents a considerable challenge for the Alcohol and Beverage Commission.

CS for House Bill 15 (L&C) creates an alcoholic beverage license for lodges whose 
primary business is ' , ‘ 1 ,, ' * es for outdoor recreation. The biennial license
will cost $1,250 and will only allow a lodge t" serve alcoholic beverages to their 
overnight guests and off-duty staff.

CSI IB 15 (L&C) also allows licenses that were granted prior lo June 6. 19S5, under the 
public convenience exception to Alaska’s population limits on alcoholic beverage 
licenses, to be transferred.

I null: lit pit •tiil.iliu him, Slim / It (•,» tljli .a u* • lull I fr« ■ |M.li) III1. I‘»V.
*M»»iiilll Mjtr Vrf|>llol, juiititu. \U»k< IIHSOI ||*,' • I'Iiumi 10071 Hit I'iSl'ut (11071 -H>"» .117i> 

Inlctlmi 711) W lilt \tr AmlllrMj'' \ l,««1.4 UIIMII .'I.VI • I'lmiit (MII7| 2111 ll|MH l i t (!MI71-11*1 »II!I7
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Alcoholic Beverage Control Board

State of Alaska
D e p a r tm e n t  o f  P u b l i c  S a f e t y

SUSP
Frank H. Murkowski, Governor 
William T an d esk e , C o m m issio n er

January 21,2005

Representative Kevin Meyer 
Alaska House ol Represenlalive s 
Room 515 
Stale Capitol
Juneau, A'aska 99801-1182 Sent Via email/Original mailed

Attn: Mile Pawlowski

RE: Suggestions Regarding HB 15

Dear Representative Meyer:

In response to a request from Mr. Mike Pawlowski of your staff, below are comments and suggestions 
regarding amendments to HB 15, “An Act relating to seasonal alcoholic beverage licenses." If you have any 
questions regarding this matter, please contact me. I will be available to attend and testify at a hearing on this 
bill when it is scheduled.

SUGGESTED AMENDMENTS TO HB 15 “AN ACT RELATED TO SEASONAL ALCOHOLIC 
BEVERAGE LICENSES” OFFERED BY THE ALCOHOLIC BEVERAGE CONTROL BOARD

The Alcoholic Beverage Control Board reviewed an early draft of what is now HB 15 at its November 
23. 2004 meeting. The Board's comments are reflected in a letter to Representative Meyer, the bill's sponsor, 
dated January 3,2005. The letter raised concerns regarding- definition of "lodge", Ihe license fee for small 
operations, the limitation of lodges being “not directly accessible by automobile", nnd relaxation of population 
limitations for lodges since lodges are limited to selling alcohol to guests only.

Representative Meyer's office has requested that ABC Board staff assist in addressing these 
concerns that were raised by the ABC Board. The following ore conceptual suggestions to address the 
concerns raised by Ihe ABC Board

D efinition of "L o d g e”

flic* staff believes the statute should provide a broader definition of a lodge nnd that tho duration ol 
the license should not be limited to a six-month season Some lodges are 'ookmg at operating during some 
winter or shoulder season months and that should be encouraged. The option that is now available for a half 
price license that operates no more lhan 12 months in Ihe two-year licensing period undor AS 04 11.680 
remains an ophon for lodges that are oriented lo summer months. A lodge in this bill should be defined as "a 
business that provides overnight accommodations, meals, and opportunities lor persons to engage m outdoor 
recreation activities The business must have a minimum o' two guest rooms." This includes, but is not 
limited to, fishing, hunting, hiking, snow machining, dog mushing, skung, and wildlife viewing

The present bill implies that alcohol service to guests is not limitu f and, therefore, could include 
service for on premise consumption (alcohol service hy Iho drink with or without meals in the lodge) or off- 
promise consumption (alcohol sold lor consumption out on the boat) T ho sponsor or commiiloo may wish to 
make tins dual use license more explicit

A l c o h o l i c  B c v e r n q o  C o n t r o l  B o a r d
5 8 4 8  E .  T u d o r  R o a d  • A n c h o r a g e ,  A K  9 9 5 0 7  - V o i c e  ( 9 0 7 )  2 6 9 - 0 3 5 0  • F a x  ( 9 0 7 )  2 7 2 - 9 4 1 2



The limitation that alcohol may be provided to overnight guests only (I would recommend that it be 
expanded to off-duty staff also) is essential to keeping this license focused on the need to serve guesls and 
not function as an alcohol outlet for a nearby community. This limitation would also discourage present 
licensees like ski resorts and roadhouses that largely serve people who are not overnight guests from 
applying for the lodge license.

License fee

The concern regarding the present fee set out in HB 15 of $1,250 for a seasonal bienn.al license 
raised by the ABC Board reflects a desire to be fair and reasonable regarding the fee for small "Mom and 
Pop" operations. The best way to address this issue is to base the license fee on the number of rooms 
provided. For purposes ol discussion. I would suggest $250 per room up to no more than $2,500 (the cost of 
a beverage dispensary license). A seasonal license under AS 04.11.680 would reduce this amount by one- 
half.

A ccess ib ility  by A u tom ob ile

HB 15 focuses the lodge license on those operations located in remote areas ol Ihe state by requiring that 
they are "not directly access,ble by automobile.” There may be a good reason for making Ihis distinction ana 
this approach merits discussion. However, the ABC staff believe it is not necessary to limit this license in this 
manner. The limitation to allow alcohol service to registered guests only is a major constraint. A lodge 
located on Alaska's road system may not be a candidate lor this type ol license if it relies on serving persons 
other lhan registered overnight guests. It is just seemed more expedient to keep the lodge definition simple.

Helax Population L im ita tions

Limiting the numbe. ol licensed oullets available significantly controls alcoholic beverages. Therefore, making 
exceplions to the population quota placed on licenses should require abundant justification. The ABC Board 
believes that the unique nature and location ol lodge operations and the limitation ol service lo guesls and of- 
duly stall only mitigates concerns of creating additional liquor dispensing businesses. Presently, there are 
two major exceptions to the population limitations set out in AS 04 11.400. Subsection (d) allows an 
exceplion lor holels, resorts, and airport terminals and subsections (e) and (g) allows the issuance ol 
restaurant or eating place licenses that serve 1he public convenience. A similar exceplion in AS 04 .11.400 
needs to be created for lodges.

I hope these suggestions are helpful. The stall stands ready to act as a resource as v.ork continues to make 
HB 15 a responsive and responsible piece ol legislation.

Sincerely,

Douglas B. GrilLn 
Director

cc. ABC Bonn.' Members
Bill Tandoske. Commissioner. Department o' Public Safety 
Ted Bachman, Deputy Commissioner. Department of Public Snlety 
Cliff Stone. Special Assistant, Department ot Public Safety 
Anne Carpenoti, Asst Attorney General. Department ol Law

A l c o h o l i c  B o v c r a g o  C o n t r o l  B o a r d
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J U c t b t l i c  B e v e r a g e  C e i t r e l  B e a r l

Frank H. Murkowski, Governor 
William TandesKe, Commissioner

State of Alaska
D e p a r tm e n t o f  P u b lic  S a fe ty

January 3, 2005

Representative Kevin Meyer 
Alaska House of Representatives 
State Capitol, Room 513 
Juneau, AK 99801-1182

RE: Proposed Bill for Seasonal Alcoholic Beverage Licenses

Dear Representative Meyer:

On September 20, 2004, Suzanne Cunninghrm of your staff sent me a Work Draft of 
a House bill relating to seasonal licenses for hunting and fishing lodges. I prepared a cover 
memorandum and placed this item on the agenda for the Alcoholic Beverage Control (ABC) 
Board's regular meeting held in Anchorage on November 23, 2004. The issue of how to 
accommodate the unique liquor licensing needs of lodges who simply wish to serve 
alcoholic beverages to registered guests has been a problem for the State of Alaska. The 
ABC Board appreciates your willingness to initiate the public policy debate as the State 
seeks to debate how to balance the needs of this growing segment of the visitor industry 
with the protection of the public from abuse of alcoholic beverages.

After review and discussion of the Work Draft (Luckhaupt 9/3/04) provided by your 
office, the ABC Board had the following comments:

1. Lodges need to be better defined— expanded to include more than hunting and 
fishing and some minimum number of rooms or beds to give some direction to the 
types of businesses intended to benefit fron the new type of license.

2. ABC Chairman Mike Gordon thought the l ia is e  fee might be too high for small 
operations.

3. The issue of a lodge being "not directly accessible by automobile" needs some 
discussion and a clearer definition to make sure the definition of lodges that may get 
this type of license is not too narrow or too broad

4 Relaxation of population limitations needs to be considered when it comes to lodge
licenses Since the license is limited to service of registered ovomight guests only, 
limiting the number of licenses based on population as set out in AS 04 11 400 a 
public safety consideration In fact, you may have several lodges located in a small 
community (near where tho good hunting and fishing is) like Elfin Cove and only one 
lodge license could be issued based cn present population limitations Making 
exceptions to fundamental alcohol licensing practices adds complexity, but in this 
instance it makes senso to not apply tho population limitation cntona

j / \ N  0  8  2 M 5
Alcoholic Beverage Control Board

S84B E. Tudor Road - Anchorage, AK 99507 - Voice (907) 269-03ti0 • Fax (907) 272-9412



The ABC Board and its staff stands ready to work with you and the various 
committees that may work on this legislation. It will be important to consult with lodge 
owners and operators to make sure that if a new license is created it will address unique 
needs.

I will be happy to address any question you may have regarding these comments. Thank 
you again for your efforts to address this liquor licensing challenge.

Sincerely,

Director

Enclosure: Memorandum to ABC Board, November 4, 2004
Draft Bill for Lodge Licenses

cc: ABC Board Members
Commissioner Eiil Tandeske, Department of Public Safety
Deputy Commissioner Ted Bachman, Department of Public Safety
Cliff Stone, Special Assistant, Comm. Office, Department of Public Safety

Alcoholic Beverage Control Board
5848 E. Tudor Road - Anchorage, AK 99507 * Voice (907) 269-0350 - Fax (90.) 272-9412



S T A T E  O F  A L A S K A  
Department of Public Safety  

A lcoho lic Beverage Control Board

M E M O R A N D U M

r s

To: ABC Board Members Date: Novem' er4, 2004

Telephone: 269-0350

From: Douglas B. Griffin' ̂  , Subject: PROPOSED LEGISLATION

Direclor TO CREATE A HUN1ING 
OR FISHING LODGE 
LICENSE

1.

2.
3.

1.

3.

Representative Kevin Meyer is contemplating introducing a bill in the Twenty-fourth 
Legislature to create a seasonal hunting or fishing lodge license It would appear as if Representative 
Meyer is seeking to narrowly focus on tne particular needs of lodges operating in Alaska whose 
needs for the serving of alcoholic beverages are not addressed particularly well by the present liquor 
licensing regime. Lodges typically wish to provide cocktails, beer, and wine lo guests in the lodge 
and as part of meals. Lodges also wish to provide alcohol for consumption away from the lodge to 
accompany fishing, animal viewing, hiking, nnd hunting excursions. Under the present system of 
licensing this would require a beverage dispensary license for 'in lodge’ alcohol service and a 
package store license for ’ off premise’ consumption. In this respect, Representative Meyer’s bill is 
broad to allow both of these types of alcohol service.

However, the bill is narrow in only allowing service of ’ alcoholic beverages to a registered 
overnight guest of the lodge.* The license is also, by design, seasonal in nature providing for a period 
of service not to exceed six months of a calendar year.

Lodges present unique challenges for the ABC Board. Some apply for licenses available to 
them under our present system and try to make them work while we know others lodqes, particularly 
those that are more remote, simply provide alcohol service without a license or advist guests to bring 
their alcohol with them. Policing lodges is a low pnonty for our small ABC Board enforcement staff. 
However, now that the ABC Board is part of the Department of Public Safety, Troopers stationed in 
remote parts of Alaska are providing new oversight of lodge activities.

The arguments in favor of this proposal are:

Creation of this ’ customized* license will invite these businesses that serve alcohol to come 
under Ihe regulatory umbrella and no longer break the law.

It generates additional revenue for the state.
It will remove a potential insurance liability for lodges and mn" encourage growth in this visitor- 

related industry.

Arguments that could be raised in opposition to the bill are

Creating more liquor licenses increases alcohol consumption and is not in the public interest
Lodges are remote and difficult to police. Will they limit service lo guests only il there is demand 

from nearby residents?
The bill is too limiting as it applies only to lodges ’not directly accessible by automobile.’



I do not think the ABC Board needs to take a position on this bill. I am sure Representative 
Meyer would appreciate comments from the ABC Board on ways to improve the bill and he would 
surely welcome the support of Ihe ABC Board for the bill, as written or improved.

Attachment: Draft of ‘An Act relating to seasonal alcoholic beverage licenses* 9/3/04
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Growing Alaska Through Responsible Resource Development

February 4, 2005 ; .

Co-Chair Kevin Meyers and Mike Cnenault 
House Financo Committee 
Alaska House ol Representatives 
Juneau. AK

Dear Co-Chairs Kevin Meyers and Mike Chenault:
l

I am writing to oxproao ihe Resource Development Council’s strong support lor 
Houso Bill 32, which allocates $1.3 million lo Arctic Power for securing passage in 
Congress of federal legislation to authorize the opening of the Arctic National 
Wildlife Refuge to oil and gas exploration.

It Is absolutely critical the State of AJaaka continue to support efforts to open the 
Coastal Plain of ANWR to environmentelly-responslble oil and gaB exploration and 
dcvolopmont The timing now Is truly better than ever in securing congressional 
and administrative support fpr ANWR exploration. While Alaska has fought more 
than 20 yoars to convince Washington to open the Coastal Plain, we must take 
advantage ot yet another window of opportunity.

Given the results ol the November election, Alaska’s position in Washington Is 
onhancod ovei previous years However, a full court press 16 now nooe6&ary to 
cap talize on this opportunity. The State would be m jXIng a terrible mlscalculalon 
at the worst possible time If It were to eliminate its funcuhg for Arctic Powe*

Opponents of opening ANWR would like to ? '*  nothing moro than tho State of 
Alaska end Its support for Arctic Power, ospr-aolly now when the prospects for 
opening the Coastal Plain are br.ghter. Juneau needs lo send a positive signal to 
Washington that It remains otrongly committod io oponfng ANWR.

I

Arctic Power Is tho organization best suited for coordlrrating tho state’s lobbying 
effort in Congress It has the structure, expertise and contacts to move the issue 
Ior ward. While past effort# havo fallen short. Arctic Powor has wagod a good 
campaign against mcredibio odds. It has kepi the Issue before policy makers, 
educaiing Congress and tho modia on the merits of opening ANWR and how It 
would benefit all Americans.

Arctic Power is now poised to take advantage of trie new political climate in 
Washington, but it noods to bo nmiod with adequate funding to achieve its 
mission. The S i .3 million earmarked tc !Vi  year s effort la n email prioe lo pay for 
tfie potential boneflts tho stote would receive.

>2' \%ntU'T>»WI»r*. VHMZIO AncHait.|*. AWa 99601 20JJ 
**hor>f 90? Z’6-0?00 t»< SO.M.’S-iSOT |m*ll' Rwuwcŵ ffiluOf org WttMltf: www tkrdt Ofg


