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LETTER TO THE MEMBERSHIP

Annual Report for 2004
March 29, 2005

To our AVEC membership:

2004 was a satisfactory year, financially. Operating margins were about $400,000 and non-operating margins
were about $1,400,000. We ended the year with $1,800,000 in overall margins.

The very high cost of fuel in 2004 led to a 30% increase in our fuel expense. We paid $7,000,000 for fuel in
2003 and $9,500,000 in 2004. This cash outlay depleted our cash reserves to the lowest levels we have seen
in ten years. Although our cash is low, we still have a very good cash ratio with our current assets at 5.4 times
current liabilities. Due to our low cash position and the 2004 payment of $500,000 to power plant operators for
past service, the Board of Directors decided not to make a general capital credit distribution in 2004.

Our total utility plant investment at the end of the year was $100,000,000 - $6,000,000 more than the year
before. No money was borrowed in 2004 from the Rural Utilities Service for this plant investment. As a result,
our equity - the portion of our assets owned by our members - is 49.5% of our total assets.

In 2004, AVEC was approved for another $20,000,000 of grant funds for Denali Commission energy projects. This
brings the total awarded to us by the Denali Com mssion to $74,000,000. Last year we also were approved for
a $1,100,000 grant from the Rm | Utilities Service for wind/diesel generation in Hooper Bay. Grants received in
the last two years from other al agencies now total $3,800,000. To date, we have spent almost $65,000,000
on Denali Commission projects, i.,id have matched their grants with over $7,000,000 of AVEC equity funds. We
completed projects in Kalskag, Kaltag and Koyuk. We launched new major projects in Kasigluk, Nunapitchuk,
Toksook Bay, Gambell and Savoonga in 2004. Interties are currently being built to connect Tununak and Night-

mute to Toksook Bay.

Power Cost Equalisation was funded at $15,700,000 in 2004, which started out at about 8% below full funding.
As the cost of oil rose over the summer, PCE levels were cut back several times, most recently to 65% of full
funding. Governor Murkowski's proposed FY06 budget included full funoing for PCE at $20,700,000 but recent
action by a House Finance subcommittee reduced that number back down to $15,700,000. That equates to 75%
of full funding, if fuel prices are the same as last year. Right now, fuel prices are again significantly higher than
m 2004, AVEC has presented strong testimony to the House Finance Committee requesting restoration of the
original funding level, but a lot of support will be necessary from rural Alaskans if this goal is to be achieved.
AVEC continues its efforts to obtain federal funds to increase the value of the endowment fund so that it will be

available for the foreseeable future.

On the qood news front, we welcome the community of Teller to the AVEC cooperative family. Although tile
transfer is not 100% complete, AVEC has been the provider of electric service to Teller since January

1, 2005.
Q lujt-i |L _ £. [“ouiw
Robert | Beans, Chairman of the Board Meera Kohler, President and CEO
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REPORTTO THE MEMBERSHIP

SCHOLARSHIPS AND YOUTH RALLY

The AVEC Board of Directors awarded scholarships to-
taling $23,000 to students from our villages who sent
in complete applications this year. Six students each
received scholarships worth $2,000, three students
received $1,000 and 17 students received $500 each
toward their higher studies. Students in the following
villages were awarded financial help: Chevak; Eek; Em-
monak; Holy Cross; Hooper Bay; Marshall; Mekoryuk;
Mt. Village; NewStuyahok; Noatak; Nulato; Nunapitchuk;
Old Harbor; Pilot Station; Russian Mission; Scammon
Bay; Shaktoolik; St. Mary's; Togiak; and Toksook Bay.

Last year the AVEC board of directors approved sending
two high school students to participate in the Idaho Youth
Rally; a week-long educational camp held each summer.
Kelsey Ulak of Scammon Bay and Robert Lockwood of St.
Michael were chosen to represent AVEC at this event.

CAPITAL CREDITS

AVEC's Board of Directors approved the distribution of
$15,000 of the Cooperative's capital credits to deceased
members' estates. AVEC is operated on a cooperative
nonprofit basis for the mutual benefit of its patrons. Capi-
tal credits are distributed when a cooperative has mar-
gins in excess of their operating costs and expenses.

INCREASED FUEL EFFICIENCY

AVEC has shown a steady increase in fuel efficiency. This
has been achieved by upgrading our engines and power
plants and using new technology.
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PLANT OPERATOR BENEFITS

In 2003 the AVEC board of directors authorized putting
$550,000 aside to distribute a pro-rated lump sum pay-
ment to past operators in lieu of retirement henefts.
Checks totaling nearly $550,000 were distributed in
2004. The amount of money each operator received was
pro-rated based on their length of service. AVEC is work-
ing with the cities to get current power plant operators
enrolled inthe State PERS retirement program.

REGIONAL PLANT OPERATOR TRAINING

AVEC reinstated the Regional Power Plant Operator Train-
ing program in 2004, and around 30 operators attended
training sessions held in Elim, Anvik, Selawik and Enimon-
ak. Bad weather canceled Togiak's training sesssion.

TOP 10 PLANT OPERATORS OF THE YEAR

Once again AVEC chcse the Top 10 Plant Operators of
the Year in order to reward the operators with the best
performance for the year. The Top 10 Plant Operators
receive a 3-m-| winter jacket along wi»h a cash bonus.
Operators are selected based on some of the following
criteria: responsiveness to requests for assistance; per-
forming duties satisfactorily; keeping the daytank full of
fuel; total hours of unscheduled power outages; keeping
the plant clean; running the most efficient generator; and
turning in completed paperwork.
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CONSUMERS

As of December 31,

2004

The system overall showed a 2% increase in consumers for the year. Thirty-two villages showed an increase in
consumers, five remained the same and fourteen villages had slight decreases. The total number of consumers is

a record high at 7,119.

Alakanuk 183
Ambler 16
Anvik 72
Brevig Mission 102
Chevak 230
Eek 122
Elim 125
Emmonak 273
Gambell 209
Goodnews Bay 98
Grayling 82

Holy Cross
Hooper Bay
Huslia
Kaltag
Kasigluk
Kiana
Kivalina
Koyuk
Lower Kalskag
Marshall
Mekoryuk

CONSUMERS SERVED AT YEAR'S END
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AToksook Bay sunset.

AVEC Annual Repott 2001

Minto

Mountain Village
New Stuyahok
Nightmute
Noatak
Noorvik

Nulato
Nunapitchuk
Old Harbor
Pilot Station
Pitkas Point
Quinhagak
Russian Mission
St. Mary's/Andreafsky
St. Michael
Savoonga
Scammon Bay
Selawik
Shageluk
Shaktoolik
Shishmaref
Shungnak
Stebbins
Togiak
Toksook Bay
Tununak

Upper Kalskag
Wales

Aveirfion
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233
134

69
134
180
146
158
122
161

37
199

94
247
131
207
135
236
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80
189

84
162
274
154
118

92

72
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SOURCE OF ELECTRIC REVENUE

Other Public Commercial Deductions
Faciltes 13.05% gL B
18.71% 1621%
Schools
18.65%
i
Street Ughts Residential M
1.58% *18.01% “ Dislntx:tion cost [<power
POWER PRODUCTION EXPENSES
im0 oot i,
ASSETS 12/31/04 12/31/03 STATEMENT OF OPERATIONS
Total Utility Plant $100,888,041 $93,864,668 12/31/M
Accumulated Provision :
for Depreciation 50 481,331 55.263,806 Operating Revenue  $24,681,763
Net Utility Plant 41,406,709  $38,071,062  Cost of Power 14,526,840
Distribution Expense 1,226,648
Other Property & Customer Expense 1,221,120
Current 8r Accrued Assets 17,468,667 18,071,731 General Expense 1,983,386
Deferred Debits 34,200 116,9.58 D?Apr:weg;?itslgtri]oﬁ Expense 3 036 059
TOTAL ASSET 4,24 1 61,212,183 r
0 SSETS 364,249,891 8 Interest Expense 1,090,579
LIABILITIES Taxes & Other Deductions 292,719
Equities $31,795,788 $30,016,563  TOTAL COST OF
Long Term Debt 28,994,441  28,865/07  ELECTRICSERVICE  $24.277.344
Current & Accrued _ _
Liabilities 3,253,574 2,125.843  Operating Margin 404,419
Deferred Credits 206,088 204,3/0  INterest Income 496,746
Other Non-Operating
TOTAL LIABILITIES  $64,249,891  $61,212,183 Income 905,198
Equities As Percent TOTAL MARGIN
Of Assets 49.5% 49% (OR LOSS) $1,806,363
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TOTAL COST OF SERVICE BY ITEM

Taxes & Ottx)*

12/31/01.
$23,860,270

$13,622,021
1,189,912
1,127,500

1,864,488

3,948,753
1,142,450
293,30/

$23,188,432

671,838
731,880

567,688

$1,971,406
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NEW POWER PLANTS AND TANK FARMS

AVEC completed construction of three new modular-style power

plants and bulk fuel tank farms in Kalskag, Kaltag and Koyuk last

year. The communities of Toksook Bay, Gambell and Savoonga

also received new bulk fuel tank farms. Site preparation and/

or construction started on new power plants in Toksook Bay,

Gambell and Nunapitchuk; wind generation projects in Gambell

and Savoonga; and tielines between the communities of Toksook

Bay/Tununak and Kasigluk/Nunapitchuk. These photos show

some of the major projects funded by the Denali Commission.

Other projects funded include overhead conversions Cranes lift tanks into the new tank farms, like
and installation of new energy-efficient diesel engines. this one at Toksook Bay.

Before (left) and
after (right) photos
of the old and new
power plant and
tank farm at Kaltag.
This project also
included a new fuel
fill line and heat
recovery system.

The photoabove shows the
land that was cleared and
prepared for building the
new power plant, tank farm
and fuel fill line at Kaltag.
Karl Haddow took this Kalskag's new power plant and bulk fuel tank farm.
photo of a grimly bear
that appeared near the

new Kaltag power plant Koyuk's new power plant and bulk fuel tank farm.

Local residents like this
crew in Koyuk are trained
and hired to work on the
construction of the bulk fuel
tank fiiims and power plants.
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AVEC MEMBERS AND EVENTS

Extreme Weather Conditions

Extreme weather conditions are
just one challenge AVEC faces in
providing reliable power to our
members. Once again, powerful fall
storms pounded Alaska's western
coastal areas and caused damage
in numerous AVEC communities.
After the fall storms cease, winter
comes along bringing strong winds
that cause snowdrifts to build
up and almost bury homes and
other buildings, including some
of our older-style power plants.

Kivaiinaphoto credits: Patrick
Hughes (top) and Sam Lindquist.

Local Residents Trained and Hired

Kasigluk youngsters watched the welding students during training.

AVEC places an emphasis on training
and hiring local residents to help with
ourimprovement projects. Since 2001,
48 consumers received training as
welders, heavy equipment operators
or mechanics, and 46 trainees were
hired Denali Commission-funded
projects occurred in 17 communities
so far, resulting in 110 local jobs, for
an overall local hire rate of 64%!

Clifford Semakcn and
Norman Madros, Jr. of Kaltag.

Locals worked on Toksook Bay's new bulk fuel tank farm.
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Community
Events

Goodnews Bay
residents

had fun
participating in
spring clean up
and 4th of July
activities last year.

Cambell's Busy Beach

The beach at
Gambell was busy
again this summer,
as construction
crews moved tanks
for the new bulk
fuel tank farm that
were dropped off

by barge. The previous summer a bulk fuel pipeline
that starts at the beach was built. The photo below
shows residents carving up a whale they harvested.

Sven Haakanson, sr. Memorial Potlatch

Family and friends of Sven
Haakanson, Sr,gathered in Old
Harbor on July 8 to dedicate
the airport in his name and
hold a memorial potlatch.
Perry Eaton made a memorial
mask that was burned in
a traditional ceremony to
honorably let Sven's spirit go.
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AVEC Board of D irectors

_ _ _ Old Harbor Phyllis Clough
Alaska Village Electric Cooperative Member
*1831 L'agle Street; Anchorage, AK 99503 Old Harbor
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Throughout this publication, the following abbreviations
and terms are used:

AEA: Alaska Energy Authority

RCA: Regulatory Commission of Alaska
kWh: Kilowatt-hour

PCE: Power Cost Equalization

PCE LEVEL: Amount payable per eligible kWh,
expressed in cents,



INTRODUCTION

The Stale of Alaska's Power Cost Equalization program
has been helping rural electric utility customers by paying
part of their electricity costs since 1985. Prior to that time,
the Power Production Assistance Program (1980) and the
Power Cost Assistance Program (1981) were in effect.

The goal of the PCE program is to provide economic
assistance to customers in rural areas of Alaska where, in
many instances, the kilowatt-hour charge for electricity
can be three to five times higher than the charge in the
more urban areas of the State. For example, in 2003,
while the average energy rate paid by residential
customers in Anchorage, Fairbanks and Juneau was
10.57 cents/lkWh, comparable and typical rates in rural
communities before PCE credit were:

Cold Bay 42.460/kWh Fort Yukon 33.480/kWh

Elim 40.210/kWh Unalaska 22.360/kWh

PCE is the core element to insure the financial viability of
centralized power generation in rural communities, and
therefore increase the standards of living through the
availability of communications, lighting, and the operation
of a variety of infrastructures, including water and sewer
systems, incinerators, etc.

State funds are appropriated by the Legislature for the
PCE program each year and are paid to utilities ¢ ' behalf
of eligible customers. The cost of this statewide program
in FY03 was $15.5 million which provided assistance to
188 rural communities with a total population of about



79,229. The Regulatory Commission of Alaska and the
Alaska Energy Authority administer the PCE Program.

The Legislature has established functions for each agency
by statute. AS 42.45.100-170 governs RCA arid AEA
program responsibilities. RCA determines if a utility is
eligible to be in the program and calculates the amount of
PCE per kWh payable to the utility. AEA determines the
eligibility of the community facilities and of other
customers and authorizes payment to the electric utility.
The utility is required to reduce each customer’s bill by the
amount that the State pays for PCE.

This publication offers a general description of the PCE
program. Further information on any aspect of the
program is available from:

Alaska Energy Authority
813 West Northern Lights Blvd.
Anchorage, AK 99503
Telephone: (907) 269-3000
Toll Free (Alaska Only) 1-888-300-8534
Fax: (907) 269-3044

Regulatory Commission of Alaska
701 West 8th Avenue, Suite 300
Anchorage, AK 99501
Telephone: (907) 276-6222
Fax: (907) 276-0160



FY 2003 PCE Program Participating Utilities

Akhlok, City of
Aklachsk Ltd.
Aklak, City of

Akutan Electric Utility
Alaska Power Company

Alatna/Allakaket

Betties/Evansville

Chlstochina
Coffman Cove
Craig

Dot Lake
Eagle/Eagffl Vititga

Halnes/(Cov. Life
& Mosquito Lako)

Hoaly Lake
Hollis

Hydaburg
Klawock
Menlasta
Naukali
Ncrthway.
Northway/Villaflo
Skagwny
Tetln
Thome Bay/
Kassan
Tok
Whale Pass

Alaska Vlllsgo Electric Coopera-

tive
Alakanuk
Ambler
Andreafsky
Anvik
Brevig Mission
Chevak
Eek
Ellm
Emmonak
Gamboll
Goodnows Bay
Grayling
Holy Cross
Hooper Bay
Huslia
Ka'tag
Kasigluk
Klana
Kivallna
Koyuk
Lowor Kalskag
Marshall
Mekoryuk
Minto
Mountain Villugo
Now Stuyahok

Nlghimuto
Noatak
Noorvil:

Nulato
Nunapitchuk
Old Harbor
Pilot Station
Pitka's Point
Quinhagak
Russian Mission
Savoonga
Scammon Bay
Selawlk
Shagoluk
Shaktoolik
Shishmarof
Shungnak
Saint Mary's
Saint Michael
Stehbins
Togiak
Toksook Day
Tununak
Upper Knlskog
Wales

Alutlig Power Company
Karluk
Andreanof Electric
Atka
Anlak Light & Power Company
Atmautluak Tribal Utilities
BoavorJoint Utllitlos
Bethel Utilities Corporation
Bethel/ Oscarville
Buckland, City of
Central Utilities, Inc.
Chalkyltslk Village Energy System
Chenega Bay IRA Village Council
Chlgnlk Electric
Chlgnlk Lagoon Powor Utllit”
Chlgnlk Lako Electric
Chiltlna Electric Inc.
Clrclo Electric Inc.
Cordova Electric Cooperative Inc.
Cordova Eyak
Diomede Joint Utllitlos
Egoglk Light & Power Company
Ekwok Electric
Elfin Cove Electric Utility
False Pass Electric Association
G &K inc.
Cold Bay
Galona, City of
Golovin Powor Utlllitlos
Gustnvus Electric Company
Gwltchyaa Zheo Utilities
Fort Yukon
Hughes Powor & Light
lgluglg Electric Company
I-N-N Electric Cooperative
lllamna
Newhalen
Nondalton
Ipnatchlag Eloctrlc Company
Deering
King Cove, City of
Klpnuk Light Plant
Kobuk Valley Electric Cooperative
Kokhnnok Vllloge Council
Kollganok Village Council
Kotllk Electric Service



FY2003 PCE Program Participating Utilities

Kotzobuo Electric Association Inc.

K< ukuk, City of

Kwothluk, Inc.

Kwlg Powor Company
Kwigillingok

Larson Bay Utility Company

Lovelock Electric Cooperative

Lime Village Power Syatom

Manley Utility Company

Manokotak PowerCompany

McGrath »Jght & Power

Middle KuskokwlIm Electric Coop.

Chuathbaluk Sleotmute
Ciooked Crock  Stuny River
Red Dovll

Naknek Eloctrlc Association Inc.
King Salmon South Nnknek
Naknok

Napaklak Ircinrag Powor Company
Napasklak Electric Utility
Natorkcq Light Piant
Clvjifomak
Nohon Lagoon Eloctrlc Cooporatlvo
Nikolai Light & Power Utility
None Joint Utility Systom
Norto Slope Borough

Ana/tuvuk Pass  Point Lay

Atgasuk Nulgsut
Kaktovik Wainwrlght
Point Hope N uigsui

Nunam Iqu? Electric Company

Nushugak Eloctric Cooporatlvo Inc.
AlJaknegik Dillingham

Cuzlnkle, City r-

Pedro Bay Vlllago Council

Porryvlllo, City of

Pilot Point Vlllago Council

Platinum, City of

Port Heldon, City of

Puvurnag Powor Company
Kongiganak

Ruby, City of

Sand Point Eloctrlc Inc.

St. George Municipal Eloctrlc U tility

St. Paul Municipal Eloctrlc Utility

Tokotna Community Association

Tamilian Eloctrlc Cooporatlvo

Port Alsworth
Tanana Powor Company
Tatltlok Electric Utility
Toller Power Company
Tenakoo Springs Electric Utl Ity
Tlinglt-Walda Regional Electric

Authority
Angoon Klukwan
Chllkat Valley Kcke
Hoonah W hltostono

Tuluksak Traditional Council

Tuntutullak Community Service

Assn.

Twin Hills Vlllago Council

Umnak Powor Company
NlkolsU

Lfnalak'.ootVany Electric Coopora-

tivo

Unalaska Electric Utility

Ur.gusrag Power Company
Newtok

Vonetle Vlllago Electric

W hite Mountain, City of

Yakutat, City of



Power Cost Equalization Program
Participating Communities



FREQUENTLY ASKED QUESTIONS AND ANSWERS

ARE ALL ELECTRIC UTILITIES IN THE STATE
ELIGIBLE FOR PCE?

No. The PCE program is for electric utilities that have high
costs, that had a minimal level of residential use in 1983,
and that used diesel fuel for most of their power
generation in 1984. The Railbelt electric utilities, the
electric utility in Juneau and those utilities that receive
electric power from the Four Dam Pool facilities
(Ketchikan, Wrangell, Petersburg, Kodiak, Glennallen,
Valdez) are not eligible for PCE assistance.

HOW DO ELECTRIC UTILITIES PARTICIPATE IN THIS
PROGRAM?

An electric utility sends a request to RCA to participate in
the PCE program. If RCA determines that a utility is
eligible, the utility provides information to RCA for
determination of the PCE level. RCA's staff assists the
utilities in locating and identifying the required information.

WHAT INFORMATION MUST A UTILITY PROVIDE TO
RCA TO DETERMINE THE PCE LEVEL?

The utility must provide the RCA its costs for a specific
time period, usually a year. The utility must also report
how many kilowatt hours have been generated and sold
during the same time period, as well as how many gallons
of fuel it took to produce the kilowatt hours generated.



WHAT HAPPENS IF A UTILITY DOES NOT SUBMIT ALL
THE INFORMATION NEEDED BY RCA TO DETERMINE
THE PCE LEVEL?

If a utility does not submit all the information required to
determine the PCE level, or if RCA believes there are
reasons to question some of the financial information
provided, it will determine an Interim & Refundable PCE level.
If RCA approves a permanent PCE level that is lower than the
Interim & Refundable PCE level, the utility will have to refund
the excess PCE payments it received back to AEA. The utility
may collect back from it's customers, any overpayment that
was made. If RCA approves a permanent PCE level that is
higher than the Interim & Refundable PCE level, the utility will
have forfeited the additional PCE credit it would have
received if the filing had been complete and timely.

A utility may also incur a refund situation if it does not notify
the RCA of a change in the cost of fuel at the time the change
occurs, or a change in their rates.

IF A UTILITY RECEIVES OTHER KINDS OF ASSISTANCE,
IS THE PCE CALCULATION AFFECTED?

Yes. The program legislation requires that if a utility receives
othrr assistance that reduces its rates on a kWh basis, the
cost calculation to determine the PCE level will be reduced by
that amount.



ARE THERE OTHER REQUIREMENTS THAT A UTILITY
MUS- MEET IN ORDER TO BE IN THE PCE
PROGRAM?

An electric utility is required to install and maintain
necessary metering equipment. The statute also requires
a utility to use energy conservation measures when and
where possible, and to determine if it can generate
electricity with fuel other than diesel.

3 AAC 107.240 (E) states that “An eligible electric utility
shall organize and maintain, in accordance with standard
accounting practices, the accounts of its electric fund as a
separate accounting e-.iity in a self-balancing set of
account that includes the assets, liabilities, balance,
revenue, and expenses of the electric fund.

Additionally, the utility must file monthly reports with AEA
In order to receive payment; it must maintain good
administrative practices and keep records of its costs and
revenues. Upon request, the records of the utility are to be
made available to AEA and RCA.

IF A UTILITY PARTICIPATES IN THE PCE PROGRAM,
DOES THIS MEAN RCA WILL ALSO REGULATE THE
RATES THE UTILITY CHARGES ITS CUSTOMERS?

Not necessarily. If a utility has annual revenues of more
than $50,000, it may be subject to rate regulation. Non-
regulated utilities are not subject to rate regulation. Both
regulated and no.n-regulated utilities are required to have
a Certificate of Public Convenience and Necessity issued
by RCA in order to operate and charge for its services.
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HOW IS THE PCE LEVEL DETERMINED?

PCE is computed on a kWh basis for each rate schedule.
Different classes of customers, such as residential and
community facilities, may have different PCE levels.

A formula is used to determine PCE levels: 95% of a
utility's costs between 1200/kWh and 52.50/kWh are
used to calculate the PCE level. If costs are below

1200/kWh, they are not eligible for PCE. If the eligible
costs are more than 52.50/kWh, the maximum PCE level
is 38.480/kWh (52.50 - * 1200/kWh = 40.50/kWh x 95%

= 38.480.

* Base may vary on annual bash, per AS 42.45.110(c)(2).
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WHAT DOES RCA CONSIDER TO BE REASONABLE
COSTS WHEN IT DETERMINES THE PCE LEVEL?

The PCE level is determined by uslr.g only necessary and
reasonable costs that can be verified by RCA. The
program statutes require the RCA to eliminate any
duplicative or unnecessary costs from the PCE level
calculation. The utility’s profit is not included when
determining the PCE level.

There are two categories of costs used in determining the
PCE level:

e Fuel expenses: the costs of fuel, including
transportation.

« Non-fuel expenses: costs such as salaries, insurance,
taxes, power plant parts and supplies, interest and
other reasonable costs.

The procedures followed by RCA to establish PCE levels
for regulated or unregulated utilities are comparable. For a
regulated utility, the costs allowed to determine the PCE
level are the same, except for profit, as those used to
determine the utility's rate.

For an unregulated utility, RCA does not establish the
utility's rates. However, to determine the PCE level, it
allows expenses comparable to those included in rates of
regulated utilities.

For Example:

A utility may not Induda in Its rates, doprodution oxpon«c.<t tm facJktlos unless
titosu facilities have been puichuvod by tho utility. If a utility tins been provided
with a oonorator purchasod with jynnt monoy. tho depredation mpon* lor that
generatoris nol allowed In llio PCE level calculation of that u'Hlty
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ARE THERE ESTABLISHED STANDARDS FOR UTILITY
EXPENSES?

Yes. RCA has established minimum generation efficiency
standards. The standards require fhat a utility’s fuel
expense be calculated as if the generation system
produced at least the minimum number of kWh for each
gallon of fuel.

As Indicated by the following charts, the standards are
based on size, with larger utilities that sell more kilowatt
hours having higher standards than smaller utilities that
sell less kilowatt hours.

For Example:

A utility that relies on all diesel generation sells fewer than 100,000 kW h
annually, and soils 55 kWh tor each gallon of fuel consumed. In calculating die
PCE level for this utility, RCA would calculate fuel costs as If tho utility sold 8
kwWh for each gallon of fuel consumed. This moans the PCE level would be
lower than a level based on actual fuel costs.

The current standards established by regulation are:

Minimum effldoncy standards for utilities that rely on nll-dlesel
generation measured In kWh sold per gallon consumed
witti classification by annual kWh salos

Elfeflfys Lessthan  100.000 500000 to 1000.000t0  More than
Pate moog mm 099.099 amsag 10.000.000

10/1/93  8kWh/gal O0kWtvgal 10kWh/gal 11kWh/gal 12 kWh/qgal

Minimum efficiency standards for utilities that do not rely on all dinsol
gonorotion measurod In kWh generated per gallon consumod
with classification by annual kWh generated

Effective  less than  100,000to  500.000 to  1.000.000 lu  Mgrp ifigo
POS mOQQ <99.929 999.992 9.999.999  10.000.000

10/1/03 85 KWIVgal 10kWh/gal 11 kWh/gal )2 kWfv'gol 13 kWh/gal
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WHAT ASSISTANCE IS AVAILABLE TO A UTILITY TO
MEET THESE STANDARDS?

Efficiency improvement assistance such as general
engineering and technical support for system upgrades,
including the analysis of systems to determine appropriate
efficiency improvements is available through AEA.
Funding may be nvailable through the Power Project
Fund, Rural Power System Upgrades, or Bulk Fuel
Systems. To receive more information on these programs,
contact the Alaska Energy Authority.

IF THE RATE OF ONE UTILITY IS HIGHER THAN THE
RATE OF ANOTHER UTILITY, WILL THEIR PCE
LEVELS BE DIFFERENT?

Probably, but not necessarily. In general, the higher the
costs to produce electricity, the higher the utility’s rales.
However, there are many different ways a utility may
charge its customers for electricity.

I A

For Examplo:

Some utilities charge nil customers the same amount (or each kilowalt
hour sold.

Some utilitiesldivldo their customors Into ‘classes,* such ns residential
and commercial, and chargo difleronco rales to oach class. In some
Instances dliterent rales are charged within n class.

Utllitlos may (urthor dMdo customer class into subclasses, determined
by eloctric usage However, each customor In each subdnss Is charged
tiro same rate.

14



Different approaches to designing rates mean that two
utilities with the same costs per kWh may charge different
rates to their customers. Since PCE levels are based on a
utility's rates or costs, whichever is less, two utilities with
the same costs could receive the same PCE level for
each kWh even if they had different rates.

ARE ALL UTILITY CUSTOMERS ELIGIBLE TO
RECEIVE PCE CREDIT? HOW MUCH?

The statute excludes from PCE, State a”d Federal offices
and facilities, as well as commercial customers. All other
utility customers are generally eligible to receive PCE
credits, within the following statutory limits:

» Residential customers are eligible for PCE
credit up to 500 kilowatt hours per month
per customer;

« Community facilities, as a group, can
receive PCE credit for 70 kWh per month
multiplied by the number of residents in

the community.

All eligible customers, including community facilities, must
pay to the utility at least 12.00 for every kWh eligible for
PCE assistance, plus any difference between the PCE level
per kWh and the rate charged by the utility. Customers must

also pay to the utility the full rate for all kwh used in excess

of those eligible for PCE. Customers receiving donated or

unbilled power are not eligible for PCE.

* Base may vary on annual basis, per AS 42.45.110(c)(2)

15



WHAT PART OF A RESIDENTIAL CUSTOMER'S BILL IS
ELIGIBLE FOR PCE CREDIT?

A residential customer will only receive PCE credit for up
to 500 kWh per month.

For example:

Ifa customer used 400 kWh In one month, and
the utility charges 500/kWh, and
the approved PCE level is 370/kWh;

Thon the customer’s bill would be calculated as

follows:
400 kWh x 50 cents/kWh = §200.00
minus PCE credit:
400 kWh x 37 cents/kWh = $148.00
the customer pays $ 52.00

Another example Is:

Ifa customer used 800 kWh Inone month, and
the utility charges 500/kWh, and
the approved PCE level is 370/kWh;

Then the customer’s bill would bo calculated as

follows:
000 kWh x 50 cents/kWh = $400.00
minus PCE credit:
500 kWh x 37 cents/kWh = §185.00

the customer pays $215.00

10



WHAT IS A COMMUNITY FACILITY CUSTOMER?

The PCE statute defines a community facility as a water,
sewer or charitable educational facility, public outdoor
lighting, or a community building whose operation is not
paid for by the state or federal government or by a private
commercial organization. A community building is further
defined as a community facility that is not operated for
profit, and that is open to the general public. AEA
determines the community buildings that may be included
in this class of customers based upon information
provided by the utility and the facility owner.

DOES A COMMUNITY FACILITY CUSTOMER RECEIVE
PCE FOR ALL THE KILOWATT HOURS IT USES?

Yes, in most cases. For customers designated as
community facilities, the statute sets a total limit on the
number of kilowatt hours eligible for PCE within each
community. The monthly limit for all community facilities in
a community is calculated by multiplying the number of
residents in the community, determined by the
Department of Community and Economic Development,
by 70 kWh. In most communities, the group monthly limit
is not reached.

For Examplo:

It the total kWh usage of all community facilities in one community is
5.000 kWh in one month.

And there aro 50 residents In Iho community.

Then lho utility would rocoivo PCE for only 3.500 kWh
(70 kWh x 50 rosldonts - 3.500 kWh).

The remaining 1,500 kWh aro not oligiblo for PCE

17



WHAT HAPPENS AFTER RCA APPROVES A PCE
LEVEL?

RCA notifies the utility and AEA of the PCE level. Then
the utility computes the customer's bill for the total
electricity used during the month, subtracts the amount to
be paid by the PCE program, and charges the customer
the difference. The PCE statute requires that the
customer is notified of the PCE credit with every bill.

HOW DOES THE UTILITY RECEIVE PCE PAYMENTS
FROM AEA?

The utility files a PCE Utility Monthly Report with AEA
which shows the kilowatt hours eligible for PCE payments.
This report also contains other utility data as required by
AEA. The utility also must submit a copy of its monthly
records supporting the eligible kWh usage. This back-up
data documents in summary for each customer: the kWh
consumption, gross billed, kwh eligible for PCE credit; the
dollar amount of PCE credit given, the net amount due for
that month, payments made by the customer during that
month and the total amount due.

The information provided with the monthly report is used
to verify compliance with the program requirements.

WHAT HAPPENS IF A UTILITY DOES NOT SUBMIT ALL
THE INFORMATION NEEDED BY AEA TO AUTHORIZE

PAYMENT?

If a utility does not submit all the information in the
monthly report required *o authorize payment, or if AEA
believes there are reasons to question some of the
information provided,

10



AEA will work with the utility to resolve the problem.
However, if the utility does not provide evidence to
support its claim, AEA may suspend payment of PCE
assistance in full or in part, as applicable, until the
problem is resolved.

UNDER WHAT OTHER SITUATION MAY AEA
WITHHOLD PCE PAYMENTS?

3 AAC 107.240 (f) states that "An eligible electric utility
shall make its records available to the authority and the
commission within 60 days after receipt of a request to do
so."

AEA may also withhold payment at the request of RCA, if
the utility has not submitted its annual update filing.
Payment will resume when the required filing is received
by the RCA.

HOW DOES A UTILITY'S PCE LEVEL CHANGE?

A regulated utility must obtain RCA’s approval to change
any rate it charges to its customers. It's PCE level may be
adjusted when a change to the utility's rates are approved
by RCA.

An umegulated utility does not have to have approval by
RCA to change any of its rates. In addition to providing
financial information to justify changes in its PCE level, an
unregulated utility must file information annually with RCA
to support that its existing PCE level is correct.

The utility is also required to send a fuel price change
form to RCA wh”nover fuel is pirchased for the utility.
The utility must also report to the RCA, any change in it’s
rates.
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WHAT HAPPENS IF THERE IS NOT ENOUGH MONEY
TO FUND THE PCE PROGRAM?

If there are not enough funds to pay for the cost of the
program in a given fiscal year, the PCE levels must be
reduced. AEA notifies RCA that it has determined there is
not enough money to fund the program, identifies the pro-
rata reduction needed, and when it must be implemented.
The RCA proportionately changes the PCE level for each
utility in the program, and notifies the utility of the change.

For Example:

In February, AEA determines that PCE monies will not last
through the fiscal year ?June 30). It notifies RCA that, to keep
some level of funding for the entireEyear for all participating
utilities, a reduction of 10% in all PCE levels must take place
effective in May. RCA issues a notice to participating utilities.

IS THERE TRAINING AVAILABLE ON THE PCE
PROGRAM?

Yes. AEA, with assistance from RCA, may provide
training to staff of a participating utility and take part in
workshops that address all aspects of the PCE program.
Individuals or utilities interested in training may call AEA.
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State of Alaska Statute
Index

Power Cost Equalization Program

Section 42.45.070

Power cost equalization endowment fund established.
Section 42.45.080

Powers and duties of the commissioner of revenue.
Section 42.45.085

Use of the power cost equalization fund.
Section 42.42.099

Definition

Section 42.45.100

Powp. cost equalization and rural electric fund.
Se.tion 42.45.110

Entitlement to power cost equalization.
Section 42.45.115

Exclusion from eligibility.

Section 42.45.120

Notice to customers.

Section 42.45.130

Cost minimization

Section 42.45.140

Customer petitions.

Section 42.45.150

Definitions for AS 42.45.100-42.45.150
Section 42.45.160

Adjustments to power cost equalization
Soction 42.45.170

Equalization assistance to unregulated utilities.
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Alaska Energy Authority
Regulation
Index

Power Cost Equalization Program

3 AAC 107.200

Technical requirements; metering.

3 AAC 107.210

Overpayments.

3 AAC 107.220

Power cost equalization pro-rata reduction.
3 AAC 107.230

Exclusions from power cost equalization.

3 AAC 107.240

Reporting and recordkeeping requirements.
3 AAC 107.250

Power cost equalization and the commission.
3 AAC 107.260

Standards for customer eligibility.

3 AAC 107.270

Definitions.

As of 4/04, there are pending regulations changes
to the Power Cost Equalization Program that may,
or may not be adopted.
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Regulatory Commission of Alaska
Regulation
Index

Power Cost Equalization Program

3 AAC 52.600

Applicability, purposes, and waiver.

3 AAC 52.610

Computation of power cost equalization.
3 AAC 52.620

Generation efficiency and line loss standards.
3 AAC 52.630

Standards for non-fuel costs.

3 AAC 52.640

Adjustments to power cost equalization.

3 AAC 52.650

Processing of power cost equalization requests.
3 AAC 52.660

Annual filing requirements.

3 AAC 52.670

Other requirements.

3 AAC 52.680

Effect on power cost equalization for non-
compliance.

3 AAC 52.690

Definitions.

As of 4/04, there are pending regulations changes
to the Power Cost Equalization Program that may,
or may not be adopted.
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ALASKA

m ] ENERGY AUTHORITY

December 2004

Executive Director’'s Statement:

This report provides statistical data on the Power Cost Equalization (PCE)
program for the fiscal year ended June 30, 2004.

The cost of electricity for customers in rural parts of Alaska is generally
from three to five times higher than for customers in more urban areas of
the State. PCE provide assistance to the customers of rural electric
utilities by paying part of i..Mr electricity costs. Thus, it ultimately insures
the viability of the local ut:[ity and the availability of reliable centralized
power. About 79.000 r ‘e live inthe 181 communities that participated

In the PCE program <

The FY04 appropriate allowed for PCE payments at the 92% level during
the first three (3) months. 83% level for the next six (6) months, 75% level
for the next two (2) months, and 63% level for the last month of the
program year. Disbursements totaled approximately $15.6 million

The FYO04 report may be accessed via our web site at www.aidea.org.
Printed and electronic copies of this report, or similar information on prior
ned by calling my office at ~907) 269-3000.
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FY0O4 PCE Program Participating Utilities

Aklochnk Native Community

Aklak, City of

Akutan Eloctrlc Utility
Alaska Powor Company

Allakakel/Alatna Hydaburg
Bollles/Evansvillo Klawock
Chistochma Montasta
Collman Covo Naukntt

Craig Norlhway/Norlhway Village
Dot Lake Skagway

Eagle/Eagle Villago Totlin

Haines Thome Bay/Kassan

Healy Lako Tok

Hollis Whale Pass

Alaska Villago Eloctrlc Cooperative

Alakanuk Nightmuto
Ambler Noalak
Anvik Noorvik
Brovig Mission Nulato
Chevak Nunapilchuk
Eek Old Harbor
Elim Pilot Station
Emmonak Pitka's Point
Gambell Oumhagak

Goodnews Bay

Russian Mission

Grayling Savoonga
Holy Cross Scammon Bay
Hooper Bay Solawik

Huska Simgeluk
Kaltag Shaktoolik
Kasigluk Shishmarol
Kinna Shungnak
Kivalma St Mary's/Androalsky
Koyuk St. Michael
Lower Kalskag Stobbins
Marshall Togiak

Mokoryuk Toksook Bay
Minlo Tununnk
Mt Villago Upper Kaisag

Now Sluyahok

Wales

Alutllg Power Company

kKaiud

Andronnol Electric Corpo atlon
Anlnk Light & Power Company
Atmautluak Joint Utilities
Bonver Joint Utilities

Belhel Utilities Corp.

Bolhoi Oscarviiio
Bucklsnd, City ol

Central Electric, Inc.

Chencga Bay IRA Vlllago Council
Chlgnlk Electric

Chlgnlk Lagoon Power Utility

Chltlna Electric Inc.

Clrclo Electric Utility

Cordova Electric Co-op
Diomede Joint Utilities

Egeglk Light and Powor
Ekwok Electric

Ellin Cove Electric Utility

Poise Pass Electric Association
G &K

Cold Bay

Galena, City ol

Golovin Power Utilities
Gustavus Electric Company
Gwltchyaa Zhce Utilities

FI. Yukon

Hughes Power A Light

Igluglg Electric Company

I-N-N Electric Cooperative
Illiamna Nondallon
Newhalcn

Inside Passage Electric Cooperative

Angoon Kako
Chilkal Valley Klukwan
Hoonah

Ipnatchlaq Electric Company
Dcering

King Cove, City of

Klpnuk Light Plant

Kobuk Valley Electric Compnny
Kokhanok Village Council
Kollganck Village Council
Kotlik Eloctric Services
Kotzobuo Electric Association
Koyukuk. City of

Kwelhluk, Inc.

Kwlg Power Compnny
Kwigillmgok

Larsen Bay Utility Company
Levclock Eloctrlc Cooperative
Lime Villago Electric Company
Mnnloy Utility Compnny
Mnnokotnk Power Compnny
McGra'h Light & Power

Mlddlo Kuskokwim Electric Cooperative

Chuathbaiuk Siootmuto
Crooked Crook
Rod Devil
Naknek Eloctrlc Association
Nnknok/South Naknak/Kmg Salmon
Napaklink Ircinrag Power Company

Napasklak Electric Utility

Stony River

Noterkaq Light Plant

Cholornak

Nelson Lagoon Electric Cooperative
Nikolai Light A Power

Nome Joint Utility System

North Slope Borough

Anakluvuk Pass Point Hope
Atgasuk Point Lay
Kaktovik Wainwright
Nuigsut

Nunom Iqua Electric Company
Nushagak Electric Cooperative
Dillingham/Aloknagik

Ouzlnkic, City of

Pedro Bay Village Council
Perryvllic, City of

Pilot Point Electrical

Platinum, City of

Port Helden, City ot

Puvurnoq Power Compnny
Kongiganak

Ruby, City ol

Sand Point Electric Compnny
St. Paul Municipal Electrical Utility

Tnkotnn Community Association Utilities

Tanallon Electric Cooperative
Port Alsworth

Tanana Powor Company

Tatlllek Electric Utility

Teller Powor Compnny

Tenakee Springs. City of
Tuluksak Traditional Power Utility
Twin Hills Village Council

Umnnk Power Compnny

Nikolski

Unnlinklcct Valley Electrical Cooperative

Unninskr Electric Utility
Unqusrag Powor Company
Nowlok

White Mountain Utilities

Ynkutnt Power



HIGHLIGHTS OF THE POWER COST EQUALIZATION PROGRAM

Eligibility

Utility

An electric utility participating in the Power Cost Equalization Program (PCE) must:

a) provide electric service to the public for compensation; b) during calendar year 1983,
have had less than 7,500 megawatt hours of residential consumption or less than 15,000
megawatt hours if two or more communities were served; ar.d c) during calendar year 1984,

the utility has used diesel-fired generators to produce more than 75% of its electrical
consumption.

Customers
Customer eligibility is based on actual power sold. State and federal offices/facilities,

commercial and public schools are excluded from PCE. Residential customers are eligible
for PCE credit up to 500 kWh/month/customer. Community facilities, as a group, can
receive PCE credit for up to 70 kWh/month multiplied by the number of residents in a

community.

Formula Used to determine PCE level/kWh for a utility:

95% of the eligible costs per kWh between
12.0 cents/kWh, “the floor
and, 52.5 cents/kWh, "the ceiling".

Formula:

Costs below 12.0 cents/kWh and above 52.5 cents/kWh aro not eligible for PCE.

If the eligible costs are 52.5 cents/kWh or more, the maximum PCE level is 38.48
cents/kWh (52.5 cents - 12.0 cents = 40.5 - cents x 95% - 38.48 cents).

A participating utility must meet generation efficiency and line loss standard, otherwise the
PCE le/el is reduced to reflect those standards.

Process

The Regulatory Commission of Alaska (RCA)

RCA determines the PCE level per kWh for each utility. Two categories ol costs are used
in determining the PCE level: a) fuel exponsos: tho cost of fuol, including transportation; and
b) non-fuel expenses; other costs such as salarios, insuranco, taxes, power plant pads and

supplies, interest and other reasonable costs.

The Alaska Energy Authorn  “EA)
Eligible utilities then submit monthly ropods to AEA that documont tho oligiblo power sold.

AEA calculates tho amount of PCE on a monthly basis and issues paymont to tho utility to
covor PCE credits that tho utility has alroady provided to its oligiblo customers in tho form ol
a reduced monthly oloctric bill. AEA also detorminos tho eligibility of customers and of

community facilities.

Authority

PCE is governed by Alaska Statutes 42.45.110-170, and by tho Alaska Administrative Code
3 AAC 94.305-330 and 3 AAC 52.600-690.



FYO4 POWER COST EQUALIZATION PROGRAM STATISTICS

Participation Statistics

Population Served

Communities Served

Participating Utilities

Total Residential Customers

Total Eligible Community Facilities Customers

Total Eligible Customers

Production Statistics

Total Diesel Generation (kW h)

Total "Other" (Hydroelectric/Wind) Generation (kW h) (1)

Total Purchased Power (kWh)

Total kWh Sold (All Customers) (2)

PCE Eligible kWh - Residential

PCE Eligible kWh - Community Facilities

Total PCE Eligible kWh shown as percent of total kWh sold.

Average Monthly PCE Eligible kWh - Residential Customers (3)

Average Monthly PCE Eligible kWh - Community Facilities

Average Monthly PCE Eligible kWh - Community Facilities | Per Resident

Financial Statistics

W eighted Average Price ot Fuel Oil (S/gallon) (4)
Total Fuel Oil Consumed (gallons)

Total Cost of Fuel Oil Purchased by the Utilities (S)
Total Operating Costs (S)

Operating expense-: per total kWh sold (S)

PCE legislative funding appropriations

Total PCE payments (S) (5)

rtetdgtl POE payment per elidible kWh {¥)

Average annual required PCE payment per customer

s) B

Fiscal year
2004

78.166
181

85
25.747
1.768
27.515

382,971.145
25.440.228
44,138.782

411,939,787
90,450.341
35,210.266

31%
293
1,660
38

1.5748
28.476,898
40.850.408
59,995,049

0.1453
15.70U.000
15,617.225

0 1200

568 00

Fiscal year
2003

79.229
185
89
25.713
1,776
27.489

370,976.960
26,246.540
45.840,367

403.156,646
89,786,393
33,828.803

31%
291
1,587
36

14362
27.295.935
36,400,050
59.003.506

0.1464
15.700.000
15,448,480

0 1250

562.00

(1) FY03 data amended trom 25,599.909 kWh’s to 26,246.540 kW h's to reflect correction to Kotzebue

Eloctric Cooperalcvo data, rosulting in an increase of 646,631 kWh gonerated nondioscl during FYO03

(2) Value reduced by 1,063.387 in FY03. and 1.061.360 In FYO04 to eliminate double counting of kW h's

whore power is sold/purchased between utilities participating in tho PCE Program

(3) Calculation assumes all customers wore oligible to receive twelve (12) months of PCE credit

(4) Prior year reports contained a "straight" nvcrago cost of fuel per gallon, beginning in FYO04, a "woightcd"

avorage cost of fuol will bo reported
(5) During FY04 PCE payments wore mado ata 92%

for tho next six (6) months, a 75% lovol for the next two months, and 63% for tho last month

level for the first three (3) months, a 83%

level

Percent
Change
2003 - 2004

-1.3%
-2.2%
-4.5%
0.1%
-0.5%
0.1%

3.2%
-3.1%
-3.7%

2.2%

0.7%

4.1%

0.0%

0.7%

4.6%

5.6%

9.7%
4.3%
12.2%
" 1.7%
-0.7%
0.0%
1.1%
-4 0%
1.1%



State of Alaska: Alaska Energy Authority
Fiscal Year2004 Power Cost

by Utility/Community

qualization Program

[c]

Numtor

of Customers

M [b)
Popu-
lation
Utility/Community )
Resi-

dential

Akmchok Nativa Community Eloctnc Co 622 135
Akiok. City of 346 79
Akutan Eloctnc Utility 748 37
Alaska Powor Company Aliakaket. AJ*fn* 162 75
Botttot. Evanavtlin 58 30

Ostochma 84 35

Coffimen Cove 161 119

Oag 1,562 640

Dot Lako 52 29

Eag’e. Eagie Villago 152 153

Haines 1,872 907

HaaiyUKA 31 13

Hoiki 150 95

Mydafexg 364 123

pQanock 848 308

Montaifa 139 37

toukat* 110 53

Nonhway, Northway Village 282 106

S*ag*«y 841 571

Tenn 142 51

Thomét Ojf Kauai 558 267

To* 1,444 690

WNiofe%86 62 57

Total ~ Alaska Powor Company ¢ 9.074 4.359
Alaska VillaQO Eloctnc Coopnrar.vo Aleu*k> 659 165
A 295 oL

Arv* 109 54

tVevg VtK i 307 84

CNuvii 854 202

Cak 291 96

lkm 339 100

I mrriAik 745 231

Ga’oafl 639 178

GnonnawA flay 234 82

Glydg 192 04

Mg>C'om 232 83

Hww De* 1.075 259

285 101

Kaiag 223 81

KjVO’ « 527 118

Keank 399 130

Kive»-na 383 87

« Calculations cannot bo mado duo lo luck ol data or othor drcumstancos
Columnsuec  Values omulcted tiom Juno 2004 utility reports
Columns d, e. g Values summed bom fiscal year 2004 utility reports
*Totals inltoct all daln lepodod by utTity for fiscal year 2004

NOTES

Community
Facilities

14
10
16

45

28

250

[oe]

12
14

12
15
14

[d]

Residential

410,8/8
159,896
160,101
205,402
123,008
114,328
377,494
2,528,721
92,564
314,399
3,206,495
42,401
273,703
548.182
1,270,540
105,265
194,457
362,715
1,738 801
167 574
896 386
2,675,791
139.903
15577537
627,979
317.295
145,519
275,917
711.564
31B.397
377,0-18
746,951
547672
256 004
109,302
287 435
799,554
373 869
268.516
472,166
450,722
341,104

[e]
PCE Eligible
kWh

Communlly
Facilities

107,032
0
137,022
106,070
38,679
31,357
92.254
1,116.298
3-1,087
22,196
381,385
21,851
2,593
142.351
26-1,480
106.042
0
76.092
706,440
51.052
382.436
80,251
1.559
3658,273
307,509
173,606
62,555
175,633
570,970
101,127
141,145
495,004
236,899
132,206
125,827
123,101
213.528
106,000
51.558
145.856
200.997
114 400

(] * see endnotes on Pago 0

[I=d+0] [9]
Tolal
kwh
Sold

Tolal
kwh

517,910 1,116,738
159,896 708,439
297,123 509,443
311,472 584,450
161.607 624,810
145.685 278,331
469,748 702.949
3,645,019 9,919,067
126.651 357,362
336,595 689,838
3.587,880 11,364,458
64,252 131.736
275.696 535,315
690,533 1.352,013
1,535,028 8,427.144
211,307 347,957
194,457 438,410
439,607 1.396.000
2.445.241 10,455.919
218,626 410,070
1,278,822 3,118.579
2,756,042 11,073.124
141,462 277,322
19.035,810 62,492.854
935,488 1.786,518
490,901 1,339,748
208,074 420,156
451.550 817,579
1,282 534 2296,676
419,524 667220
5i8,193 1.100.23
1.241 955 *,,693.187
784571  1,657.238
388210 650,312
325,129 536.831
410,616 670,9-10
1,013.082 2.306,021
479.949 850,425
320074 640.845
618.022 1.338.037
657.719  1.469.054
455570 1,156,126

Page 5A



[hi o
Total Fuel Used
(diesel)
gallons cost
S
120.588 207,267
71,572 104,011
48,724 79,551
53,773 117,651
58.368 82.135
25,576 32,443
57,572 66,865
141,958 < 154,607 (»
oo = <>
58,474 70.354
47,306 53.727
14,339 18,129
32.848 "1 35.316 M»
102.543 124,989
ooe ey oo m
34255 43.097
44.577 48.763
121 569 156 848
13 006 15.C70
40 782 59 631
(q Y it)
861,311 P> 1078242 ™
27.824 31272
1.736 081 2,189.146
139 699 192.123
105.396 202.583
38474 50 775
69 644 97 629
200,129 271,617
55.417 67 567
9049? 118 150
201,840 291203
141.138 172924
56 049 78 133
46 352 70 542
64 340 81 933
179 955 735319
77648 139015
57 496 9l cm
4) t*n
120553 779 698
87 755 164 137

NOTTS

U*l/nl

Average

Price

ol Fuel

(Vaal)
172
145
163
2.19
141

116
109

120
114
126
toa

126
109
129
116
146
125
112
126
138
192
13?
140
136
122
131
144
173
139
157
151
t31
m/ e
156

191
167

"m o C*ci>«Bory» CaiNXAt« im k

Cokynnih l«m.n.o Varies

CoArwn «
Cokanni

M

Tolal
Non-fuel

Expenses

©
217,655

87.679
96,410
83.371
74.967
39 884
64,136
006,574
15,551
128,692
515.975
43,540
51.485
72.997
144 002
57,845
39948
88293
480.014
36 882
55 884
671 543
38430
3.510013

o))

rt)
™

ret

Cl

Roqulrod
PCE
Payments

S
91,539
21.217
49.603
84.787
34.316
29.878
55,320
156.349
9,751
65.932
145,387
13,490
11,814
29 610
65 860
46202
22473
65 818
99 050
40.354
54 728
217.194
17.647
1289.959
171.388
'30 830
47 007
84 773
733 735
79010
95.721
719735
149271
74 1797
07.919
63.911
190 601
105 900
70 921
COMO
151.927
99 706

ki Ye* ol UaLi o’ cewe
mrivi ftecal year 2004 uf#a»y reports

Im]

Total KWh
Generated
Diosel

kWh
1,334,739
891,670
550.174
618,861
703.820
306.436
771,010
1,917,495
(e
7B1.344
646 400
152 986
404,160 bl
1,477 000
o |4
405760
499 24?
1.583.944
114800
473310
e PI
17518 9/3 PI
338.160
73.603.701
1.590.963
14721617
469 023
685 467
2 640 550
771 901
1248 354
7810040
1.974 1?3
695.165
568 761
706012
2477 7)1
916941
661177
«» i-*t
1W 1 001
1795X4)

Total non fuaaetper-taeconvsrt 19 Mian**. instance liM| M41«4l interest. arvl
firm amcajnl u- r, «ns ieur-4r.i's*d*r» PCI neiH (jvenlue jlm haN m h dumg karat y*a* 2004

¢ (p=li(b*c)d

Total kwh
Purchased
Diesel
and Non-
diesel

Average
Annual
Required

Total kWh
Generated
Noo-
dlesel

kWh S

640

228

1.057

932

953

808

422

22019200 <= 228
325

407

11692.810 ™ 156
843

123

223

20

1050

424

773

7237.212 161
879

186

303

304

kWh

3454640 PI

3.454 640 40940222

974
1322
756
883
1007
753
655
891
77
633
906
091
694
090
7w
941
1006
1072

I| - MM»'Oi <eon Pago 9

{Osts

PCE Payment
por Customer

(gsI'100/f) [r*g/(m»nto)|

Average Total
PCE kwh Sold
Payment  vs. Total
per Eligible kWh Gen-
kWh erated
Purchased
cents %
177 837
133 795
187 926
272 90.1
21.2 888
205 908
118 912
4C
77 )
196 883
41 921
210 86.1
13 o pi
43 947
43 i)
219 856
116 878
195 881
41 968
221 883
43 -]
77 -8
125 820
183 945
267 942
226 B96
tan 023
182 86 7
188 974
185 953
177 950
100 SJ9
103 035
TOO 912
204 959
168 957
771 0?7
733 070
195 “« PR
73t 895
71* 916

(sal/g]
Eligible
kWh
versus
Total
kwh Sold

%
46 4
226
583
533
259
523
668
367
354
48 8
316
48 8
515
511
182
607
44 4
315
234
523
410
249
510

524
366
495
552
558
629
435
40 1
473
59 7
606
605
439
564
493
467
448
394

[txd/b/12]

[uae/s/12)

Average monthly
Eligible kwh per

Residential
Customor

254
169
361
228
342
272
264
329
266
171
295
272
240
371
344
237
J06
285
254
274
280
323
205

317
201
225
274
294
278
3)4
209
756

MO
289
257
300
778
333
760
327

Community
Facility

kWh/person

14

0
15
55
56
31
48
60
55
12
17
59

1
X
2%
64

0

23
70
30
57
5
2

39
49
48
48
56
29
35
55
31
47
55
44
17
It
19
73
<9
75

[vxk'100/g]

Non-fuel
Expenses

per kwh Sold

cents/kWh
195
124
189
143
120
143
91
81
44
187
45
331
96
54
17
166
91
63
46
86
18
61
130
56
. pi
eee pi
. pi
eoe W
e
*« tw

Cdtanng CaicUaleT PCE Milo Uttr.) on 1? months Ii rvi‘a
Oc*/iv> m Itawlansal rales at reported QyHP MtStym kac-sl ya>*i 7004

Ccsumny Hates hased on HCA I dim Odor okeceve Ane 2004

|w>m/ti]
kWh

Generated

with

Olesel per
Gallon of
Fuel Used

kWh/gal
1107

1246
11 29
1207
1206
1198
1339
1351

1336
1366
10 67

1392

It 85
1120
1303
883
1161

1453
12 15

1354
1349
12 19
1271
1323
1303
1380
139?
1399
1240
1770
1303
1346
1t 01
1153

1367
1400

Il
Average

Residential
Rate (based
on monthly
usage of 500

kwh)

cents/kWh

42 00
3900
3230
48 32
40 86
40 74
29 02
1820
23 10
40 86
1766
40 32
1020
1820
1820
4268
2078
4293
1766
46 96
1820
23 10
3061

na
4531
4564
4592
4389
41 78
4220
4181
4700
47 71
4317
4737
4106
4597
4568
41 08
4963
4559

v
PCE
Rato

6/3072004

Effective
Residential
Rats

6/30/2004

cents/lkWh cents/kWh

1581
1009
1279
2090
1644
1636
925
323
588
1509
295
16 11
323
373
323
1753
9.11
17 67
295
2006
323
588
1021

15 18
1721
(741
1758
1636
15 10
1535
15 12
1523
15 f4)
1635
1545
1467
1758
1743
1522
1980
1730

I*CC i#io rodent 6 T\. tiAXjnfl te»P

26 19
2891
1951
27 42
24 42
24 38
19.77
14 97
1722
2577
1471
2421
14 97
1497
1497
25 15
1967
2526
1471
26 88
14 97
1722
2040

26 73
28 10
2023
20 34
2753
26 60
26 85
26 69
26 77
2705
2752
2092
26 39
20 34
2025
26 76
790.1
2021

Fiscal Year 2004

Power Cost Equalization Program

Aliakaket. Aiatna
Oottloa, Evansville
Chetochna
Coffman Cove

Craig

Dot Lako

Eagle, tag 0\/iifaga
Mamet

Mealy taka

*40M

HyGa&arrj

Klawock

Mentsm

Naukas*

flonnway. Nonnway V.»aga
Skagney

Teen

Theme DayKaaaan
Te*

W at l'a«

Utility/CommuniFy

Utlllly/Comrmirury

Aklachak Natvo Community Eloctnc Co.
Akiak, Cify c*

Akutan Electnc Utility

Alaska Power Company

Total — Alaska Power Company

Alacen..a
Ameter

Amk
tPerqw twr

reck
fom
t
0S-tmi

dll
Qrafng
t0'irC'tM
>tocpur rtjr
HtfiM
U tJf

Alaska Viitsoe doctnc Cooporatve

Page 5(1



State of Alaska: Alaska Energy Authority
Fiscal Year 2004 Power Cost Equalization Program

by Utility/Com munity

fe)

Number
ol Cuatomora

(a |b)
Popu-
lation
Utility/Community
Resi-
dential
Alaska Villngo Eloctnc Cooporatlvo Koyuk 329 94
lower Kalskag 260 96
Marshall 364 105
Mekoryuk 204 107
Minto 229 84
Mountain Village 757 190
flow Stuyenok 479 115
fligmm/o 224 49
Noatak 455 110
Noorvik 677 185
Niieio 345 119
Nunaptcfiuk 512 132
Old Harbor 229 98
P>iat Station 546 140
PitkasPoet 94 34
OurNgik 572 179
Russan V wcn 328 77
Saroonga 686 168
Scammon Bay 491 108
Seraera 778 212
SnagekA 145 57
Snaatoeaa 218 68
S’l.m/na'sl 589 156
Shu“gnak 249 64
st Viy 1 Ano-eatky 688 210
S| Mwrvaar 390 115
Staobna 586 140
Togas 804 246
lessee* Bar 549 127
Tinttat 323 89
Upper Ka'sag 248 70
Wales 159 59
Total - Alaska vaage Electric Coopemave ’ 21295 6.000
Altitrqg Power Company sasa 23 14
Arweanct Eloctnc Corporation Atkj ] 28
Arvak light A Power Company 539 177
Atmautuas Jcant UtAba* 291 64
(leaver Jeanl Utfttes M
Bethel Ut>tes Ccvp 5 736 1187
Outdand Citycit n
Central I le.Inc. Inc 120 13d
Chenoga 11AVAage Council . ai
NOTES * CaoaeKms cannot bo made due to lack ol data or otner orcumtiarcea

CoMnnsa-c  Vaiuoao drafted tiom Jixio2004 ut."ty reports
Cawens @ e. 0 Veuos surrvnsd Irom Sscal year 2004 utAty reports
* Tout* tttecl aa data Ir<c*o») ly uUfy tor Tscai roai 2001

Community
Facilities

10
15
10
14
12

15

17

13

14
12
14
17
10

Residential

375.017
272.872
414.029
265.115
297.975
710,738
452.289
206.687
484.559
635.002
412.036
475.787
311.217
522.877
116265
589.516
284 874
618.677
404 853
750.700
126.6s 1
269475
584 795
267 999
580.173
378 648
439.313
817.426
477 707
323287
273.354
155713
20.824.610
43843
119 394
714.722
214 500

7,370 092

210888
82.110

@
TCE Eligible
kwWh

Community
Facilities

195.977
88.688
175,912
90.113
154.793
291211
122.469
55.507
200932
277.576
237.337
65.904
135.768
200,014
37,146
300294
44.179
290 063
65 405
489.972
55.669
84 339
165.194
164 908
23C206
315831
188.494
271 930
132233
69.748
43.626
83638
8807223
12.451
58 057
55 862
33901

t.73< 979

4822
70875

{1 + too ondnolos Ccn Pago 9

l=d*e|

Trial

570.994
359160
589.941
355228
452,768
1,001.949
574,758
262,194
685 191
912,578
649.373
541,691
446985
722.891
153411
889810
329.053
9C8.740
470258
1240672
182.290
353814
749,989
432.907
822.379
694.479
627 807
1089.356
609 940
393 03S
310.900
239.351
29 831.833
50294
177.451
7701M
248 491

9 111 071

221 710
10?985

Page GA

lgl

Total
kWh
Sold

kwh
1,345.208

546,379
1.040.948
859.853
646.125
2,532,839
1,140.899
520,984
1,430.025
1,952.376
1,068.944
1,121.799
693,961
1,577.772
312.340
1637 061
757,566
1,792.822
1.028.330
2142423
373,373
800 051
1.592,712
1,453 923
2.507,575
1351,195
1.349 870
2392439
1215697
755416
535.702
533212
61.978 960
90197
327812
2080549
579 634

40 669 843

454 012
241 784



Fiscal Year 2004

Power Cost Equalization Program b,{
Utility/Community

1h] in U*Wi] K n [mj 1" (ol [p=l/(b*c)J [q=1*100/f] [r=gl(m*n+0)J [s=f/g] (Ud/b/12)  [u=e/a/12] [vsk'100/g] [wim/h] w vl [z=x-y]
Total Fuol Uaed Avoyage Tolal Required Total kWh Total kWh Total kwh Average Average Total Eligible Average monthly Non-fuel kWh Average PCE Effective
(diesel) Prlco Non-fuel PCE Gonorntod Generated Purchased Annual PCE kwh Sold kWh Eligible kWh per Expenses  Generated Residential Rate Residential
of Fuel Exponaoa Payments Diesel Non- Dlosol Required Payment  vs. Total versus per kwWh Sold with Rale (based Rate Utility/Community
gallons coal dleael and Non- PCE Payment per Ellglblo kwh Gen-  Total Residential Community Diesel per on monthly  6/30/2004  6/30/2004
dlosol por Customer kWh erated kWh Sold ~ Customer Facility Gallon of usage of 500
Purchased Fuel Used kWh)
$ (S7gal) 9 S KwWh kWh kWh S centa % % kWh/person  cents/k Wh  kWh/gnl  cents/kWh cents’/kWh cents/kWh
96.010 145.060 151 e () 101,455 1,397.278 966 178 963 424 332 50 e () 14.55 4049 14 33 26 16  koyuk Alaska Village Eloctnc Cooperative
90.870 1"l 128,752 I"I 142 eee (1 69,183 1,224.793 ("1 672 192 oo M) 658 237 28 e 1348 41 51 14 94 2657 Lowor Kalskag
79.713 110.890 139 e () 112.017 1,093,743 974 190 952 567 329 40 - 13.72 42.16 1533 2683 Marshall
65.633 89.343 136 ees () 66.763 924.069 581 188 931 413 206 37 ft) 14 08 41.53 14 95 2658 Mekoryuk
56.366 63.757 1.13 e (o 77,094 722,562 866 170 894 701 296 56 e (1) 1282 40 34 1424 2310 Mmo
199.594 270.217 135 oo P 193,375 2.736,720 916 193 926 396 302 32 oee fi) 13.71 4224 1538 2686 Mountain Millago
92.667 <0.303 130 e (> 107,041 1,213,885 850 186 96 500 328 21 e 13 10 39 94 1400 2594  Noe Sluyahok
49.748 67.479 136 see 59.591 586.617 1.045 227 88 B 503 352 21 e (1) 1179 43.10 15 89 2721  Nigntmuio
109.521 297.653 2.72 see () 206204 1.511,830 1,733 301 94 6 479 367 37 ® 13.80 51 45 2089 3056 Noatak
150.578 285.168 189 oee it) 199,589 2.065.615 1.024 219 %5 467 288 34 ft) 1372 44 62 16.80 2782 Noorek
85.982 136.990 159 A0 138,928 1,148.831 1.037 214 930 60 7 289 57 »e it) 1336 4399 16 42 2757 Nulato
193,198 0»  267.709 PH 139 e i) 107,626  2.630244 HU 758 199 e () 483 300 u oo |t) 1361 41.98 1522 2676  NunaptcNuk
64.271 92,352 144 e W 76,229 796,158 712 17.1 872 64 4 265 49 . ® 1239 4534 1723 28 M OK) Mertr
125278 174.421 139 0 146,310 1.659.358 950 202 951 458 311 31 e (® 1325 41 54 1496 26 58 Pilot Station
[t» o ft) ® 28,979 ) 763 189 eee () 49 1 2B5 33 Y ese 41 12 14 70 26 42 P'tkatPo.m
127587 168.813 132 et 157,387 1,740,870 024 177 940 54 4 274 44 e 1) 1364 41 34 1484 2650 Ouinnagsk
59,875 79.017 132 )} 60,766 806.540 741 185 939 434 308 1 - ft) 1347 4205 1526 26 79 Russ-an M*s>on
150 894 200 865 133 iti 170.567 1910217 932 188 939 507 307 35 -t 1266 41 89 15.16 2673 Savoonga
85 500 113290 133 o> (t 93 440 1108913 786 192 927 457 312 n - ) 1297 42 82 1572 27 10 Scammon Cay
206273 387 446 188 oee it) 272208 2,733 839 1.189 215 930 48 8 295 52 ) 1325 4527 17 19 20J8 Senmk
31 506 63.113 169 o () 42971 4C5.639 071 236 920 188 185 32 .. 1) 1287 46 19 17 74 28 45 5'egoi,,.
61 083 78 862 129 oo i) (36.146 853 065 882 187 947 438 330 32 - 1) 1397 41 60 14 93 2057  Snaktsoka
128.589 171,355 133 oee it) 134 901 1.727.287 798 180 922 471 312 23 .. i) 1343 41.47 1491 2656 Srvanmaiol
107.990 219.643 203 oo (1] 109.758 1.536.181 1.504 264 940 298 349 55 e 1422 47 02 1824 2878  Sit ngnak
225 358 **> 300006 <*> 133 . 1Y) 153.464 2.970.975 «*' 685 187 oo |19 328 233 29 o i) 318 4 12 14 70 2642 St Maya Androafuy
100221 149 049 149 - ) 126.162 t.466 468 993 182 921 514 274 07 - e 1463 40 93 1459 2634 St McNael
108.999 151.104 139 oM 116 401 1.427.508 750 185 946 46 5 281 27 ret 13 10 42 66 1562 2704 SMent
210.093 274,169 130 .. ) 205 833 2667 064 783 189 89 7 455 277 28 it) 1270 42 59 15 59 2700 Tograk
105570 141.606 134 It) 117462 1306.468 057 193 931 502 313 20 ) 1238 4223 1537 26 86 To.loo™ [lay
62.890 83.391 133 [ 77831 785,122 802 198 962 520 303 18 «tmi 1248 42 69 1564 2705 Tonsne*
(it ... fin ot 61 971 see pi) 747 190 . fit) lil t 300 15 c D) I'M 14 94 2657  Upper Kaiutg
47.933 63 605 132 — f) 47503 639,930 732 199 833 449 220 44 it) 1335 48 68 1023 2945 Wales
5.002.183 7.440.088 149 15.768.548 5.879,673  66.740214 284 Tolol - Alaiaa Vilago Eloctnc Cooperntrvn
14 845 25.979 175 57 339 15 946 126,393 990 281 704 58 3 201 46 694 851 60 00 21 65 3035 Kan's Atutng Power Company
33063 73 815 223 23.995 29 761 340 556 992 188 983 641 355 47 73 1030 60 00 1363 3637 Am Andreanof Eloctnc Corporation
192578 264 899 132 735 338 168,391 2 408 700 Vo6 210 =5 309 336 9 352 1282 18 74 1692 3182 Arvak Light A Powot Company
5f A* 100 667 180 87.122 42268 475326 I'4 612 170 .. fit) 429 279 10 160 oot 46 80 17 10 2970 Atm.iutiuak Jomt Utilities
Reavor Joint UtilitOt
320<503 0821269 213 4025000 910349 43497600 667 100 9)5 224 387 25 99 1367 2820 031 1909 (lethol Utilities Corp
Dockland. City of
60.104 01217 122 148543 63 922 501 090 488 28 H 900 48 8 139 3 327 1002 60 89 2241 28 40 Control Electric. Inc
22 648 42.658 1ni 31.160 16 022 270 660 678 146 893 426 298 10 129 1200 38 60 1151 2699 Cnenoga IRA Vn.tgo CouncJ

NOTtS "« CalttAAton* CAVXjl t<omado duo 101*0 of <UU o( otnoi rirrumstanco* Crxumn g Cakrulnlod PCI uln based on 12 month* ol Oalj
Column = flotKJonft-I! rates a* reported try tho uWity in fiscal year 2004

Columnsh, 1.k, m n o Vaiuo* summed from f'Scai yen' 2004 ut.ty lopon*
Columnk Toutncn lue*uipomoi rnnvUs of mUnet, msurwo lioi. supplel interest. ar*) ¢ 9Kk venNalie reasonable cost* Columny Ratos based on RCA lotlot Order effective Juno 200* PCE rate 'profit 61™. lundng

Column | Tuul amount uttfy *>i* rembuisoO lev PCI c'txJI gr.on Ip w.ytlt cu*tome's during I.teal van' 2004
Pngo 68

() * soo ondnotot on Page 9



State of Alaska: Alaska EnerEy
Fiscal Year 2004 Power Cost
by Utility/Community

Authority
qualization Program

[ (0] [cj
Popu- Number
lation ol Customers
Utility/Community
Resi- Community
dential Facllltlos
Chignik Eloctnc Cl
Chignik Lagoon Powor Utility 89 69 n
Chlllna Eloctnc Inc. 131 35 4
Circle Eloctrlc Utility 84 32 6
Cordova Eloctnc Cooperative, inc. 2,434 820 60
Diomodo Joint Utilities 120 40 6
Egogik Light and Powor 88 64 20
Ekwok Eloctnc 114 63 7
Ellin Covo Eloctrlc Utility 32 35 7
Fulso Pass Electric Association 79 27 to
G4 K Cold Bay 116 34 3
Gnlona.Cilyo! 713 30-1 12
Golovin Powor Utilities 148 47 8
Gustavus Eloctnc Company 421 385 6
Gwitchyaa Zheo Utilities Fort Yukon 581 252
Hughes Power 4 Light 69 25
1giugig Eloctnc Company 52 18 10
INN Electnc Cooperative Iliamna, Newha'on, Nondalton 467 176 18
Insido Passago Electnc Cooporatlvo Angoon 1X) 542 190 6
Chilkal VAlloy X 226 176 1
noonan to> 868 337 22
KUWo 1X) 700 270 n
Klukwan (0] 111 46 6
Total -- Insido Passago Eloctnc Cooporalivo * 2,447 1,019 48
ipnatchiaq Eloctnc Compnny Doon O 129 50 8
King Covo. Cityol 794 180 28
Kipnuk Light Plant 644 152 6
Kobuk Valley Eloctnc Company cl
Kokhanok Villago Council 174 47 8
Koliganok Villago Council 186 64 9
Kotiik Eloctnc Sonncos 633 150 1
Kot/ebuo Eloctnc Association 3,107 975 29
Koyuku* City ol a
Kwothluk, Inc @]
Kwig Powor Company Kinigiiogon 337 85 2
Larson [Jay Utility Compnny 107 48 9
Lovolock Eloctnc Cooporalivo 84 40 9
Lima Village Eloctnc Utility 41 14 5
Manloy Utility Company 73 75 2
Manokotak Powor Compnny 404 97 4
MtGrath Ugtit 4 1’owor 407 165 12
M.tl(*o Kuskokvwm Eloctric Cooporatlvo  Cltuatlihaluk 98 34 6
NOTES. ** - Calculations cannc bo mado duo to tack ot data or othor circumstances O

Crtumns n ec  Values attracted I'
Column* @ u 0 Valuoi summed Ir,
* Totals toHocl all duta reported by utility lor ti&cal year 2004

«Junn 2004 utility report*
-al yonr 2004 utility report*

Residential

144,384
100,754
94.803
3,736.904
130,494
122,722
139,595
85,316
67,389
82.926
785.495
156.128
827.491
807.159
64.837
52378
590.091
637.616
489289
1445211
1.004.859
174 856
3,751.831
191.652
491.291
589.928

154 047
178.747
473205
3.8J0.174

340.811
114.272
110099
24 014
105037
290,714
632 646

91.527

[
PCE Eligible
kwh

Community
Facilities

70.672
19.340
38,060
2,177.207
51,613
81270
48.532
23,704
53,045
97,440
591,035
74.621
36.351
194.495
41.648
37.478
216,753
247,158
1,302
6-15.775
131,149
41.775
1.067,159
101.952
666.540
0

59.972
60.820
107 225
1.790.772

29.811
85.857
36.009
12,149
4.910
15,363
293664
25,657

soo endnotes on Pago 9

[f=d*e]

Total

215,056
120.094
132.863
5.914,111
102,107
203,992
180,127
109,020
120,434
180,366
1,376,530
230,749
863.842
1.001.654
106,485
89.856
806,844
884,774
190.591
2.090.986
1.136.008
216.631
4,818.990
293.604
1157.831
589.928

214019
237,587
500 430
5.620.946

378.222
200,129
146.188

36.163
109 955
306.077
926 310
117,184

Page 7A

[9]
Total

Sold

kwh

500.395
423,152
329.306
21,182,329
460.434
655,673
100.039
356.628
315,438
2,750.339
7,192,172
581,676
1,512.273
2.527.978
214.699
188.746
2.200.004
1.765.541
1.044.549
4.545.275
3.554,674
344,429
11.254.468
663.690
3.347.856
1,606,724

292.545
427.645
1.516.906
20,750226

685372
574220
33.1.015
76,407
239,163
1.048.807
2.578 957
206 589



[i=x-y)
Efteel lve
Residential
Rate

6/30/2004

21 44
27170
26 90
2644
3092
37.10
31.73
1681
3298
2533
17 69
24 01
28 74
23 17
3000
3497
28 52
1983
1983
1983

1983
140

2638
1671
1466

3576
3174
2200
1942

34 59
28 57
2421
55 78
3586
20 56
28 62
jjoi

(h) in U=wi] M B |m) [n] [0] (p=l/(b.c)] [g=1*100/f] [r=g/(m+n*0)| [s=l/gl [t=tWx*12)  [ura/a/12]  (vakMOO/g)  (w=m/h) 9] Iyl
Tolal Fuel Used Average Total Required Total kWh Total kWh Total kWh Avorngo Average Total Eligible Avorage monthly Non-luol kWh Average PCE
(diesel) Price Non-luel PCE Gonorntod Gonerated Purchased Annual PCE kwh Sold kwh Eligible kWh per Exponsos  Generated Residential Rate
ol Fuel Expenses Pnymonts Olcsel Non- Diesel Roqulred Payment  vs. Total versus per kwWh Sold with Rale (based
gallons cost dleaal and Non- PCE Payment per Eligible kWh Gen- Tolal Rosldontlal  Community Dicsol per  on monthly  g/30/2004
dlesol per Customer kWh orated kWh Sold ~ Customer Facility Gallon ol usage ol 500
Purchased Fuel Used kwh)
S (Slgal) ©®) S kWh kWh kWh S cents % % kWh/person  conta/lkWh  kWh/gal ~ conta/kWh cents/kWh cents/kWh
48,722 80,695 1.73 72.251 28,581 544.926 357 133 91.8 430 174 66 144 11.66 32.50 11.06
39,416 63,000 1.60 69,257 15,755 466,021 404 131 908 28 4 240 12 164 1182 39.50 11.72
34,750 43.096 124 86.G08 37,593 372.000 989 283 88.5 403 247 38 263 10.71 50.00 23.10
584,673 695,659 1.19 4,528,393 515.042 7.856.688 15,536.756 O 585 8.7 90.5 279 380 75 21.4 13.44 33.74 730
42.600 71,406 1.68 214.393 45,795 516.030 996 25.1 89.2 396 272 31 46.6 12.11 50.00 1900
65,183 94,607 1.45 225,517 46.046 412.000 CO 548 22.6 ... CO 311 160 7 34.4 o 5500 1790
32.284 68.250 211 57.966 23.924 414,600 342 12.7 965 470 185 35 145 1284 50 00 1027
33,712 64,562 1.92 60.690 11,744 409.133 280 108 872 306 203 62 17.0 12.14 2500 8.19
44,394 65,538 1.48 21,559 12.974 433.206 0*1 351 108 o (D) 382 208 56 68 St 42.00 902
221,498 491,557 222 631,080 44.102 2.985.149 1,192 24 5 92.1 66 203 70 22.9 1348 45.12 19.79
724.076 1,053,53' 1.46 e (1) 124,170 9,466,799 393 90 760 19.1 215 69 ... Hi) 13.07 2500 7.31
64,557 97,066 150 118,615 39,341 736,244 715 170 790 397 277 42 20.4 11.40 38 00 13.19
138,322 213,163 1.54 411,911 247.820 1,732.100 634 287 873 57.1 179 7 29.2 12.52 5048 2374
207,698 344,467 1.66 362,638 142,391 2.840.000 552 142 890 396 267 28 14.3 1367 34 36 11 19
37,325 122,060 327 38,238 27,077 o (19 934 254 (19 496 216 50 178 51 00 21 00
21,314 42.315 199 33,677 24,480 219,726 875 273 859 476 242 60 178 1031 58 30 23 33
53.816 86.703 161 852,709 222,545 700,005 2.178,108 <0 1,147 276 704 367 279 39 388 1301 4960 21 08
151.724 182,542 120 () 143297 2035171 724 162 868 50 1 280 38 - il 1341 3275 1292
fill 79,450 1,733,400 Cl 449 162 470 232 0 WU tH) 3275 1292
347.282 465.901 134 S 338 179  5.009.783 942 162 907 460 357 62 (D) 1443 3275 1292
285247 350.435 123 Y 184.240 3.939,070 656 162 902 320 310 16 Sin) 1381 3275 12 92
in) e tm ... tin 35,162 coomi 676 162 Y 629 317 3l ) 1432 1292
TH4253 900.8°8 1.27 964,350 780,327  10,984.024 1.733,400 86
55249 97,102 176 94.972 38.888 732.925 670 132 908 442 319 66 143 1327 3850 10 12
107.290 138,028 129 298.768 53.609 1.405.020 2200.750 10 258 46 013 346 227 70 89 1310 2000 329
129 647 215,822 166 187,871 139.081 1.755.377 880 236 915 36 7 323 0 11.7 1354 32 00 1734
26.403 62,187 236 88.946 07.681 340.815 1231 316 839 732 273 29 304 1321 60 00 24 24
38 004 70.495 t 85 119.681 44.356 470.800 608 187 893 556 230 27 280 1200 50 00 1020
154,730 251,152 162 220.115 61.290 1.972.932 301 106 789 383 263 14 145 1275 3000 000
1.491.233 1785 941 120 5,142.032 460.571 21.513.770 953.238 Ml 459 82 924 271 327 48 24 8 1443 20 01 002
63 622 99.693 157 100 898 75 338 730800 866 199 930 552 342 7 147 11 49 50 00 1541
8041 10295 128 49,082 20.439 75 556 095 823 ‘0 464 132 74 4 349 198 67 85 940 40 00 11 43
36,834 56.721 154 91,720 37,909 415,100 774 259 002 439 229 30 275 1127 45 00 2079
9.101 40,378 444 62,617 11 556 09 203 606 320 771 473 143 25 817 1091 80 00 24 24
20.772 30582 114 103 826 34,735 294.120 451 310 813 400 117 0 434 1099 60 10 24 24
113521 212 662 187 51 494 43.274 e an 420 141 oo m* 292 250 3 49 3400 1344
221.650 310 Iffl t 40 561.359 102.757 2903200 020 170 870 359 320 60 2la 1337 42 63 1381
20200 34 302 170 69 482 37,319 213 737 933 318 907 507 224 22 336 1050 54)27 2424
NOTES *e Catenations cannot be made due to lac* ol data cir other circumstances () see onanoioson Pago 9 Column q Catenated PCE fate based on 12 months ol data

Column * Residential rales at leporlod by rw uSlily in fiscal year 2001

Columns h. i, k. m.n, 0 Values summod from fitcal yoat 2004 uUily roportt
Cc/umny Matos tow ) on MCA lottof Order ntloclira June 2001 PCE rale rofiocft 63% turning levol

Colutnn S Total non luot eipensoa consists ol aalartos. insufunco Uses, suppkot. interns!, and off'oi vontuiWo loasonauo costs
Column1  Total amount utility was reimbursed tor PCE credit ryvon to e<-gt>n cuslomofs rtunruj tiscal year 2004

Fiscal Year 2004

Power Cost Equalization Program b,{
Utility/Community

Ulllity/Communlty

Chignik Eloctnc
Chignlk Lagoon Powor Utility
Chitina Eloctnc Inc.
Clrdo Eloctnc Utility
Cordova Electnc Cooporatlvo, Inc
Diomodo Jont Utilities
Egoglk Ught and Powor
Ekwok Eloctnc
Ellin Covo E'ectnc Utility
False Pass Eloctnc Association
Coida*/ G &K
Galena, City ol
Golovin Power Utllitios
Gustavus Electric Company
Fort Vu»on Gwitchyaa Zheo UOliDos
Hughes Power 6 Light
Itjugig Eloctnc Company
umna. Nownxaw. Nonunion I N N Eloctnc Cooporatlvo
Anoro" insido Passage Eloctnc Cooperative
Cn *»t xiloy
loonan
(its
Klu.wsn
Total - Insido Passage Eloctnc Cooperative
Deanrg Ipnatchiag Oectnc Company
King Covo. Cityot
Kipnuk Ught Plant
Kobuk Valley Eloctnc Company
Kokhanok V.itago Council
Koliganok Viitago Council
Kotlik Eloctnc Sotvkos
Kol/obuo Electnc Association
Koyukuk. City ol
Kwelhiuk, Inc
k-digok Kwig Power Company
Larsen May Utlity Company
Lovelock Electnc Cooporatrvo
time V'llago Electnc Uttly
Manley Utxily Company
ManokoLik Power Company
McGrath Light A Prwm<
ri>-»»64* W MukJn Kuskokwim Electnc Cooperative

Page 7D



State ofAlaska: Alaska Energy Authority
Fiscal Year 2004 Power Cost Equalization Program
by Utility/Community

[«] Ib) [c] Id) [e] [f=dr«] [a]
Popu- Number PCE Eligible Total
lation ol Customers kWh kwWh
Utility/Community Sold
Resi- Community  Rosldontinl ~ Community Totol
dential Facilities Facilities
kWh
Middle Kuskokwim Eloctnc Cooporatlvo ~ Crooked Crook 146 34 4 107,689 33,750 141,439 239,826
Rod Dovit 35 15 2 44,384 9.031 53,415 110,126
Sleolmuto 93 33 3 93.107 35533 129,040 217250
Stony Rivor 57 23 3 44,719 7,474 52,193 101,355
Tolal - Middle Kuskokwim Eloctnc Cooporatlvo ' 429 139 18 381,420 111,845 493,271 883,146
Naknek Eloctnc Association 1,155 717 44 2.075,914 914,000 2,989,914 18,946,124
Napakiak Irclnrag Powor Company 353 94 4 361,755 32,675 394,430 544,474
Napaskiak Eloctnc Utility 400 96 7 366,502 43,725 410,227 757,654
Natorkaq Ught Plant Cnolomak 419 70 6 320,436 47,140 367,576 649,723
Nelson Lagoon Etectnc Cooporatlvo 70 52 6 140.031 25.008 165,039 356,248
Nikolai Ught A Powor 120 41 6 131,967 100 000 232,767 377,416
Nome Joint Utility System 3.493 1,593 61 5309.249 2,704,358 8,013,607 27226,457
North Slopo Borough Anakt’ vuk Pes* 302 03 3 282.700 174,066 457,674  3,606.751
Atqusuk 231 57 3 237.443 176.708 414,151 3,097,904
Koktovk 306 71 4 262.752 186219 440,971 3283566
NUKISLE 443 91 6 382.785 145.533 528,318 4.249.436
Poml Hopo 709 160 4 698,346 179,487 877.833 5.955247
Pomt Lay 256 57 3 209.701 137,860 347,641 2.433.932
WirtenQh! 543 125 5 439.549 230.498 670047 4.611.102
Total - North Slopo Borough * 2,790 647 20 2,513,364 1239271 3,752 635 27,237,938
Nunam iqua Eloctnc Company 204 42 5 143,021 137,905 280,926 644,125
Nushagak Eloctnc Cooporatlvo Ditheghsm 2.749 903 44 4054 052 940,592 5002 644 17 464.734
Oucnioo. City ol 189 02 5 299 058 02.806 381,864 680,825
Podro Bay Villago Council 46 32 4 60 523 38257 90,780 171 517
Porryviiie. Cityot 10
Pilot Pomt EJoctncal Pilot Point 76 «18 9 118,443 18955 137398 401.501
Platinum. Cityol 37 26 4 26 287 3,916 29903 139.538
Port Ho-don, City ol ©
Puvumag Power Company Koegigonok 359 93 4 356 /40 9395 306.135  895.410
Ruby. City ot to
Sand Pomt Eloctnc Company 919 310 22 1.069 891 548.307 1,618,198 3.781.788
Sl Paul Municipal ElocIncal Utility 533 154 31 694 460 447,720 1,142,180 4,511.557
Takotna Community Association Utilities 49 20 6 65,033 41,160 106.193 225073
Tanaban Eloctnc Cooponitiv,, Pod Aiiwenn 110 56 0 170 493 0 170 493 607.427
T.inana Powor Company L«nen* 270 117 n 320.932 134.105 45503/ 1203547
TatiOos Eiocinc Utility 109 36 6 121 028 76255 197283 394-399
Tollor Power Company 10
Term«oo Springs. City ot 90 100 10 209 015 35009 244.324 394 72/
Ttiukias Traditional Power UWty 461 76 5 739,740 52.300 292.348 521.653
Twm h.ii* Village Council m 70 4 79,591 31568 111, 59 139 667
Umnas Power Company Sliw. 41 10 0 47,082 24 080 71 M2 170.500
Unala-leel Valley EInctnenl Cooperative Vv 260 14 850 659 388 192 12380 1 3.767.770
NOTES: *” *Calculation* cannot be motm duo to lac* o* data Or other circumstance* () - too endnote* on Pago 9

CUurnn*a sc  Value* onrocted from Jt/to 2004 utility tetkXI*
Column*cl.o, g Value* summed Irom ftscal year 2004 uttity report*

*Total* rolloct all data reported t’y utilily tor fiscal year 2004
Page 8A



PM

U=wi]
Average
Price
ol Fuel

<S7gal)

1.69
1.83
169
1.69
171
100
160
181
142
181
09B
091

161
139
121

1.39
139
139
128
1.61

100
156
232

183
120

162

1B8
1BS
172
218
134
193

17t
167

sl«
213
127

M
Total
Non-fuel

Expenses

O

68,424
68,461
69.424
69,067
344,858
3,136,649
81,499
150,932
95,908
71.458

42,00-1 PM

3,215 175
327,377
249,165
359,907
264,471
297,369
313.769
309.514

2.121,572

49918

2249 843

137.610
40.415

68.561
28.397

140 997

704,726
414.114
33697
62.130
326,127
15.420

56 936
22.649
15 488
25509
'»88.497

PM

to

Requlrod
PCE
Payments

s
44,743

16,839
41,057
16,594
156,552
243.988
121,469
82.303
49,264
40,725
47,474
307,619
25,421
19.064
20,815
17,210
29,348
16,483
28.913
157.254
25,156
376 039
48 630
24.748

21.817
7,606

38 996

281,180
153,034
20,849
33226
109284
22077

38,729
29924
21 496
12,701
117.009

[l

Total kWh
Generatod
Dlosol

kWh
254,434

126,434
229,258
116,4.8
940281
21,011,177
o
93-1,820
831.710
390,019
401,400
30,123,392
4,079,983
3488,399
4,179,300
5.258 049
6661,767
3,164.489
5.141,097
31,973,084
676.528
19091 800
472.620
202,832

461,880
190.480

721,103

4060,121
5,171 494
248 705
668247
1.378 060
502,100

444 900
605 468
151 380
214 988
3030.000

CakUa&oru cannot tw made duo 10 lac* ol data or Other ortum stance®

Ihi to
Total Fuel Used
(diesel)
gallons cost
S
25,258 42,748
14.490 26,476
25,314 42.857
13,994 23.651
99256 170,063
1,437,581 1.444.365
74,091 118,718
69,770 125,972
33,734 48,004
39,182 70,880
1.906,371 1,876.727
576,657 522,789
264,780 427,519
308,989 429260
387 846 468,879
395,989 549,887
248.548 344.306
377.950 524438
2.560.759 3267.079
56 597 90.929
1273.241 1277 148
38555 60075
20.413 47,340
39298 72015
28615 3-1.400
87430 141 544
299 4N5 562 579
371.910 699.415
28,219 48 436
54 606 118831
KM270 140,193
41 325 79 636
36739 61,920
50786 83879
21.199 1 402/8
20370 43437
305,134 372,101
NOTES

Cc/umns h . k. m n.0 Valuot summed (torn 7kc.il your 2004 ubkfy reports

CiUumn k Total n.r>W oiporun consist* at salaries, insurance, taio* suppset interest and othor ventiatwi rnaw -itxe coils

Column | TotuJ amount unity was to”iiOu'wid tin PCE Clr«Sl yven to el-iyUo Customer* during 1.u:.il year 2004

PM

In] to]
Total kwh Total kWh
Gonerated Purchased
Noo- Dlosol
dlesol and Non-
dlesel
kWh kWh
617,100 <9
352.240 P>

('1'* voo ondnotes on Pago 0

[p=l/(b+c)J

Average
Annual
Required

PCE Payment
per Customer

S
1,177

991
1,140
638

321
1,239
799
586
702
1,010
186
296
318
278
172
179
275
222

535
366
561
687

383
254

40?

847
827
802
593
854
502

352
369
072
577
429

[qriIMOT

Avert, a

PCt

Payment
per Eligible

kwh

conts
316

315
318
31.8

82
30.8
20.1
134
24.7
204
38
56
46
46
33
33
47
43

90
75
128
251

159
254

174
134

195
240
112

159
102
193
170

95

.*=g/(m+n+0)]
Tolal

kWh Sold
vs. Total
kWh Gen-

orated
Purchased

%
943
934
948
87.1

902

81.0
78.1
91.3
940
904
884
888
788
808
894
769
897

952
915
835
64 6

869
733

931
872
905
909
873
785

887
002
923
793
057

Column g C.ikulaled PCC ralo based on 1? me»ith* ol data

(it)

[e=f/g]
Eligible
kWh
versus
Total
kWh Sold
%
590
452
594

51.5

15.8
72.4
54.1

46.3
617

12.7
134
13.7
124
147
143
147

436
260
554
576

342
21 4

409

428
253
472
281
378
500

016
500
796
422
3?9

[t=d/b/12]

[u=0/a/12]

Average monthly
Eligible kwWh per

Residential
Customer

264
247
235
162

241
321
318
342
224
268
278
284
347
308
339
364
307
293

284
344
301
158

206
84

320

288
370
271
254
229
280

174
283
237
249
?73

Community
Facility

kWh/porson

19
22
32
n

66

30
70
65
48
64
51
27
21
45
37

56
29
37
69

21

50
70
70

40
58

[v=kMOO/g]

Non-fuel
Expenses
per kWh Sold

contaAWh

285
580
32.0
68.1
39.0
166
150
19.9
148
20.1
eee
118
9.1
8.0
10
62
50
129
67
78
77
129
200
236

171
204

208
92
151
102
271
3P

14 4

150
150

(w=m/h]
kWh

Generated

with

Diesel per
Gallon of
Fuel Used

kWhigal
1007

8.73
9.06
832

14.62

12.62
11.92
11.56
1024
1580
708
13.17
1353
1356
16 82
12.73
1360

11 95
1499
1226
994

11,75
666

1350
1391

881
1224
1322
1215

1228
1204

1055
1290

Column > flosdontial rate* As reported tiy Bui utility in liscal yn.tr 2004
Columny Rates batod on MCA | ettor Ordor ullortivo Jura 2004 PCE O roflocts G3%tiM ng level

®

Average

Residential
Rata (based
on monthly
usage of 500

kwh)

cents/kWh

56.27
56 27
5627
5627

2332
57 89
4500
3400
4200
5000
2198
1500
1500
1500
1500
1500
1500
1500

3500
21.14
3400
60 00

3500
5000

4000

331
4100
48 10
4420
4909
3900

3000
4500
50 OP
40CQu
2692

M
PCE
Ralo

6/30/2004

[r=x-yj
Effective

Residential
Rale

6/30/2004

conta/kWh conta/kWh

2424
2424
2424
24 24

639
22.94
1545
1062
1890
16 03

349

189

1.89

189

1.89

1.89

1B9

1.89

11.50

576
1076
2375

1356
2371

634

1308
11 18
16 03
1547
1772
917

1260

784
1502
14 13

743

32.03
32.03
32.03
3203

1693
3495
2955
23 38
23 10
3397
1849
13.11
13.11
13.11
1311
1311
1311
1311

2350
1538

2324
3625

2144
2629

3166

2003
29 82
3207
28 73
3137

29 83

2340
37 16
3498
2587

1949

Fiscal Year 2004

Power Cost Equalization Program b_¥
Utility/Community

Utllity/CommunrTv

Crooked Crook Middle KusnOkWIm ElocInc Coopers! vo

Rod Dovil

Sioolmuto

Stony Rivor

Total - Middlo Kuskokwim Elocthc Cooperative
Nakrtok Electnc Association
Napakiak ironraq Powor Company
NapaskIn. E octrlc Utility

Chovamk Natorkaq Light Plant
Nelson Lagcon Elocinc Cooperative
Nikolai Light A Powor
Nomo Join! Utility Syslem

Anaktuvuk Pm * North Slope Borough

AtO«uk

KaMovik

Nvgsol

PomtHopo

Point Lay

WsinwnoM

Total - North Slope Borough
Nunam Iqua Eloctnc Company

Di/ingnam Nushagak Eloclnc Cooporatlvo
Ouankio, City ol
Podro Bay Villago Council
Porryvillo. City ot

Pilot Pont Pilot Point Eloctncal

Platinum, City ol
Port Hoiden, City ol
kongiflano* Puvumaq Power Company
Ruby, City ot
Sand Point Eloctnc Company
Sl Paul Mijmop.il Electnoil I/niily
Takolna Community Association Utilities
Pod Ateeoitn Tanalmn Eloctnc Cooperative
lanxna Tannna Power Company
Tnntlok Eloctnc Utility
Toiior Powor Company
Tonakoo Springs. City ol
Tutuksak Traiitkxial Power UlAty
Twin Hills Village Council
Nkoiik Umnak Power Company
Unalakloot ValleyEloelncalCooperative

Pego SO



State ofAlaska: Alaska Energy Authority
Fiscal Year 2004 Power Cost Equalization Program
by Utility/Community

In] lb] [c] W fd
Popu- Number PCE Eligible Total
lation ol Customora kWh kWh
Utility/Community Sold
Resi- Community  Residential  Community Total
dential Facilities Facilities
kwh
Unalaska Eloctrlc Utility 4,051 453 52 1,825.965 3.142.959 4,968.924 29.001,510
Unqusrag Powor Company Nowtok 326 65 3 213,721 21.514 235.235 367.060
Whito Mountain UtiWios Whtio Mountw.i 214 71 9 219.902 158.544 378.446 759,726
Ynkutat Powor Yakutat 806 286 22 1.155.306 516.417 1,671,723 6.384.ni9
Kndnotcs:
(]_) Utility reported less than twolvo (12) months ol data. See pago 10 lor summary.
(2) Includes lour (4) months ol Hollis data.
3) Soo Tok.
@ All kWh’s purchased wore hydro generated.
(5) Eight (8) months ol data, lho remaining lour months aro included wtth Craig
© See Craig.
(7) All kWh's gonoratod non diosol, were hydro gonoratod
6 Includos Dot Lake data.
9) Non-fuel expenses lor AVEC communities aro reported as a total lor tho utility.
(10) Soo Nunapitchuk
(]_‘[> Includes Upper Kalskag data.
(12) Include* Kasigluk data
(13) Soo St. Mary's
(3] Includos Pitka s Pomt data
(15) Soo Lowor Kalskag
(16) Nmo (9) months ol data reported lor this category
17 Eight (81 months '* iota roportod lor this category
(13 Eleven (11) nv nth* ol data roportod lor this category
(191 No generation roportod Now power nouso condtruction in progress
(20) Formally known as TImgil-Haida Regional Electric (THREA)
(Z_) Non-luol oxpensos (or IPEC commumtios aro roportod as a total lor tho utility
122) Soo Chiikal Valioy
(23) No data roportod lor this category
()] All kWh * purchased were diosoi generated
(25) Five 15) months ol untn roponed lor this category
(26) All KW hs gonoratod non-d osel, wore wind gonoratod
NOTES: Calculations cannot bo made duo to tack ot data or ottmr orrurhltanr** (). MN ononaki* on Page 9

COt,nn»n.c  Value* mtractod tro r*Ji/vo 2004 uUify report*
Ccrunn*d. 0. g Value* summed Iran kjcftl vom 7004 utMy report*

« Total* lotted an daU ioi<*too 0/ uWity tor t kui tear 7004
Page OA



If) in U-i/hJ
Total Fuel Used Average

(dlosol) Price

ol Fuel

gallons cost

S (S/gal)

2.139,650 2,670,941 1,25
38,820 58,464 151
71221 128,588 181
461,951 630213 136

NOTES

(K]
Total
Non-fuol
Exptnsos

S
3.412,368

142,640
120.218
834,584

[
Required
PCE
Payments

S
261,300

59,491
64,256
134,440

(m)
Tolal kwh
Generated

Diesel

kWh
2n.930,780
304.444
898.600
6,982.583

- Ca'ciAitxyit cannot bo mado duo to lack ot data or olhot circumstances

Columns h, I.k, m.n o Values summed Irom fiscal year 2004 ufintyrepcr*
Column > Total ncn tool erponsos contusts ol saianos, insurance. tarns. supcY ;* interest, and othor vonfijtilo rvusunaUe cents
Total amount utility wits reimbursed tor PCE erntM given to oi ijip' >Customers during fiscal yoat 2XM

Column |

fh) loj
Total kWh Tolal kwh
Generated Purchased
Non- Diesel
dlesel md Non-
dlesel
kWh kWh
394,800 <m»

(1" wo on<*ioto* on Pago U

(p=li(b+c))
Average
Annual
Required

PCE Payment
per Customer

517
875
803
436

[a=1-10(Vf] (r=g/(m+n+0)) [s=(/g]

Average

PCE

Payment
per Eligible

kWh

cents
53

253
170
80

Tot

al Eligible

kwh Sold kWh
vs. Total vereua

kWh Gen- Total
erated kWh Sold

Purchased
% %
956 17.1
955 64 1
845 498
91.4 262

Cotumng Calculated PCE r«m bated on t? month* ol data

(t=d/b/12]

(u=e/a/12)

Average monthly
Eligible kwh per

Residential
Customer

336
274
258
337

Community
Facility

kWh/person

65

5
62
53

[wem/h] [ M

kWh Average PCE

Gonerated  Residential Rate
with Rata (based

Diesel per on monthly
Gallon of usage ol 500

Fuel Ursd kwh)

kWhi/gal contaAV/h  cents/kWh
1399 20.53 4.59
990 64 00 1947
1262 4300 1289
15.12 3187 6.15

Coksnn m Mcvdonfial rates as rtinned by the ufitry tn fiscal yvar ;X4
Cdixno y flaws (used on RCA iotter Odor otter:five Jiro 2COlI PCE roto lofiocts B A *jnrvig *ovw

6/3072004

Fiscal Year 2004

Power Cost Equalization Program b

I*=x-y]
Effective
Residential
Rate

6/30/2004

cents/kWh
21.94

4453 howok
30 11 White Mountain
25.72  Yitkunt

UtiIity/Communi#y

Utility/Community

Unalaska E-ectric Utility
Unqusrag P.over Company
Whito Maintain Utllltlos
Yakutat Poor

Pago OB



State of Alaska: Alaska Energy Authority
Fiscal Year 2004

Power Cost Equalization Program

by Utility/Community - Partial Year Reporting

[ (] [C] Id] Ql [6»d+*| (1

Month* Popu- Number PCE Eligible Total

of lation of Cuatomara kWh kwWh

Utility/Community Data Sold

Rost- Community Residential Community Tolal
dentlal Facllllle* Facllltla*

kWh
Denver Joint Utilities 9 76 42 9 69.590 15.995 85.585 214.729
Dockland, City ol to 126 81 5 286.974 0 286.974 696,115
Ctvgmk Electric 10 7 57 n 145.764 57.260 203.024 514084
Kotxik Valloy Electnc Company to 106 34 G 82.941 24.433 107.374 437.951
Koyuku*. Cllyol n 101 48 3 86.176 11,368 97.544 221.190
Kwolhiuk. Inc. n 693 158 10 401.011 76.560 477571  1.097.629
Perryvilie, City ol 6 m 34 0 85.964 0 85.964 228.973
Port Hoidon, City ot 10 106 53 7 117,775 46,337 164,112 662.820
Ruby, City ot S 195 109 14 86.096 61.293 147.389 232.583
Teller Power Company 10 247 67 5 171.261 24.690 195.951 628.265

Partial Yrnr Endnotes:
(1) Throo (3) months ol f -a roportod for this category.
2) No data roportod (or this category.
3) All KWh s purchased wore dioscl gonoratod.
(4) Nmo (9) months ol data reported lor this category
(5) Sever (7) months ol data roportod (or this category
(6) All KW h's gonoratod non-diosol woro wind gonoratod
NOTES "e *CakiAibona iammAbo mjo* duo to iac« ol dad o<ol?>of circumstances 1 rtiyvjlo*
Cchsnn» Itec  Va'ues oitraclm' 1 om no fc\al utwty report recrwod n r.tr.il >«ar 2001
Cchannito g Value* e umiacai year 2004 uttdy report!

Png* tOA



1h] tn
Total Fuel Uaed
(diesel)
gallon! coat
$
31.430 60.395
95.753 179,183
53.192 66.067
20620 39.362
92279 171,959
23.912 43.538
61217 87.346
24 661 43.642
49287 t*> 82.309 I>
NOTES

U=W]
Average
Price
ol Fuel

(S/gal)
1.92
187
124
189
186
182
143
1.76
167

IK]
Total
Non-fuel
Expenses

*)

eee P|
6-1.569
85.899

eee P
18.747
91.656
22.007
47,840 H
15,999
166.014

«
Required
PCE
Paymentr

S
17,620

39,433
33.132
21,133
12,804
51.854
10,688
14.117
19.635
63,552

** . CalCtAJMns cannot bo mado duo to lac* ot data or otbor c-icunntanre*

M In] [o]
Total kWh Total kwh Total kWh
Generated Generated Purchased

Diotel Non- nieeel
dlesel end Non-
dleael
kwh kWh kwh
293.400
282.680 I'l
567,540
444.260 W
353.250 ™
1,315.693
263.0-10
723.860 8.673 t«
e P)
687.278

1) « too endnoloa on *ago U

Coturnnsh i » m.n o Values Ss/nmed lirrn t*cal year 2004 maty reports

CcXornn ¢
Cokynrt |

total rots Inot (iprrun con*,its c<v-r.<i«» .nsuranca Use* viiprt

Total

ninil, and (jttor vanLilxi i<tuux-*t«Mto tlt

utety mi* rsmt>,i*od tot PCE cnwll {jynx to oUjytito ¢ inlrwriers durvtg tiaCul year 7004

[pst/(b*c)j

Average
Annual
Required

PCE Payment
per Customer

S
345

443
487
528
251
309
314
235
160
883

(@riMOOIT)  (r=g/(m+n)]
Average

PCE

Payment
per Eligible

kWh

centa
206

13.7
163
197
131
109
124
86
133
32.4

Tolal
kWh Sold
Versus
Total
kWh Gen-
orated

S
732

90.C

o
(ft
834
870
905

[»=</9l
Eligible
kWh
voraus
Total
kwWh Sold

%
399
41.2
395
245
-141
435
375
248
834
312

[Ud/h/12]

(uae/a/12)

Average monthly
Eligible kWh per

Residential
Customer

138
285
213
203
150
212
211
195

18

PAR

Community
Facility
kWh/person

18
0
62
19
9
9
0
38
26

B

[v=k*100/g]

Non-fuel
Expenses
per kWh Sold

cents/kWh
.. p)

93
18.7
oee P)
85
84
96
72
69
264

[w=m/h]
kWh
Generated
with
Dleselpor
Gallon ol

Fuol Uaed

kWh/gal
933

10 67

1420

11 00
11 82

Cotianriq CakUalod PCE rata h-uod data roportod m Steal your 2004
Cokimn m ItevOnr-.p ralo* as reported try the vitnfy itt Heal year TOOt
Cclumny natoahatertun RCA leHor Oder

gl
Average

Realdential
Rale (based
on monthly
usage ol 500

kwh)
cents/kWh

4200
38 00
3800
53 00
4500
4400
3000
3000
1600
56 39

Iy]
PCE
Rat*

Last
Month
Reported

[x=x-y]
Effective
Residential
Rato

centa/VWh centa/VWh

1562
1097
1578
17 45

076
12.33
11 64

824
1252
28 86

26 38
2703
2224
3555
36 24
3167
1836
21 76
3348
27 53

Fiscal Year 2004

Power Cost Equalization Program by
Utility/Community-Partial Year

Utility/Community

Boavor Jotrt Utllitlos

Buckland, City ol

Chlgnlk Electnc

Kobuk Valley Eloclnc Company
Koyukuk, C-fy ol

Kwelhluk, inc.

Porryvillo. C-ty ol

Pori Heiden City ol

Ruby, City of

Teller Power Company

Page 100






POWER COST EQUALIZATION PROGRAM

HISTORICAL TRENDS
Fiscal Year 1990 - 2004

PARTICIPATION
Participating Utilitios
Communities Served
Population Served
CUSTOMERS
Residential
Commercial
Community Facilitios
Total Customors
FUNDING
Appropnations (S)
Disbursements (S)
Disbursements/Customer (S)
Funding Lovol (Annual Average % ol full PCE rales)
CONSUMPTION
Total MWH Sold (MWH)
PCE Eligible MWH Residential & Commercial (6)
PCE Eligible KWH/Month/Cusl, Rcsid & Comrcl
PCE Eligible MWH Community Facilities
Eliy. KWH/Month/Capita, Community Facilities
Total PCE Eligiblo MWH (MWH)
Cligiblo KWH/Month/Cust, Total Customers
COSTS
Avorago Pnco ol Fuel Oil (S/gallon)
Total Gallons ot Fuel Oil Consumed (gallons)
Total Cost ol Fuol Oil (S)
Total Operating Costs ($)
EFFICIENCY RATIOS

RATES
Average PC/VPCE por Eligiblo KWH (SA<wh)

(1) Commorcul customers are tnolig*blo to rocoivo PCE credit. por July 2000 legislation
(2) PCE funding lovols for FY99 woro pmd at tho a roducod lovol of 85% for thn first ton (10) months of tho program yoar,

Fiscal Year Fiscal Year Fiscal Yoar
90 91 92

96 96 96

165 160 164

68,764 67,223 67,922
19,991 19,816 20,059

4,999 4.895 5,037

1,133 1,195 1.276

26,123 25,906! 26,372
S16.814.000 516,912,100! $15,029,700
S17.785,256 S19.607.435! S15.731.165
S681 $757j S596

100% 100%! 81 67%

1

293,0861 286,508! 309,552
112,2511 111.065! 102,009
385! 379; 339

18.0041 19.703! 22,185

23 0j 250: 270
130.255! 130,769! 124,193:
428! 427! 392!

>
SO 920; S1 0501 S1 000
24.827,962; 23.540,785! 24.251.425!
S22.865.957; $24,631,042! $24.222,958!
S40.998.307 S38 058.236; $42,014,478!
i
so 1395! SO 1600 SO 1220

and rcducod to 73.5% for tho last two (2) months ol the program yoar
(3) PCE funding lovols for FY0O1 woro paid nt tho 100% lovol for tho first eleven 11 1) months, and roducod to 74% for tho Inst

month of tho program yoar.

Fiscal Year
93

96
166
69,626

20,857
5,363
1,285
27,505

Si8,026.700
$17,341,042
S630
09.17%

313.535
104,545
332
23,331
200
127,877
388

$0 990!
24.932287!
$25,246,066;

j

$43.974.601!

$0.1350!

(4) PCE funding lovols tor FY02 woro paid at tho 'educod lovol of 92% for tho fust sovon (7) months. 80% for tho next

four (4) months, and 66% for tho last month ol tho program yoar
(5) PCE funding lovols for FY03 woro pad at tho roducod lovol of 84% for tho first eight (6) months, 90% for tho noxt

throe (3) months, and 02% tor tho Inst month of tho program yoar
(6) PCE Eligible MWH Mosioontrnl & Commoronl is a comtxnod total for ynnrs FY90 « TY99 FYOO - FY04 ropmsonts residontiul

eligible MWH'™ only

(7) PCE funding lovols for FY04 woro paid at tho roducod level ot 92*. tor tho first throe (3) months.

six (6) months, 75% lor tho noxt (wo months, nnd 63% tor tho last month nt tho program yoar.

83". lor tho noxt

Fiscal Year
94

95
173
73,392

21,732
5,202
1,366

28.300

S$17.920.000
$17,516,024
$619

95%

340,102
105,630
327

24,344
280
129.971!
383!

SO 970
26.663.700:
S27.391.271
$48 431 445!

SO 1350;

Fiscal Year
95

95
175

75.776

22,361
5,299
1,361

29.021

$18,635,000
$18,493,448
S637

97.5%

359.569
108.217
326
26,447
0
134.194;
385;

si.010!
27,861,416!
$27.616.949;
$47,200,227;

SO 1380:

Fiscal Year
96

96
180
75.488

23,316
6,391
1,452

31,159

S$19,385.600
$19,201,515
S616

97.5%

363,783
112.484
316
27,420
30.0!
139.904:
374!

SI1.011
27,540,292
$27.1)49.969
S52.174.734,:

SO 1370:

Fiscal Year
97

96
191
77,406

23.820
5,778
1,510
31,108

S18,500.000
517,906,275
S576
85%

374,455
115,803
326;
28.308!
31 0;
144.112:
386!

$111!
29,159 435!
S31.174.864!
S51.068,505!
1

SO 1240

Fiscal Year
96

97
193
7B.179

24,423
5,895
1,609
31,927

S18,700,000
$10,503,992
S580

29,954
320
148.507
380

si 07;
20.380 048!
$30,235,332!
$53 803,948:
1

SO 1250:

Fiscal Year
99

98
194
79,377

25,226
5,955
1,627

32,808

518,050,000
$17,949,524
S547

403.663.
120.836!

364!

33.016!

35 0!
161,852:

411

SO 98:
28.296.365!
$27.701.300!
$54 539.372

SO 1450-

Fiscal Year
00

94
188
77.625

24.753
@
1,675
26.420

S15,700,000
$14,415,676
$545
100%

391,454
85,873
265
30,216:
32 4!
116.089!
293!

si io]
27.697,657!
§30,427,210;
$41.487.005!

SO 1240!

Fiscal Year
01

91
189
79.708

25,123
®
1.732
26.855

$17,090 222
S17.076.203
S636

390 802
07.524

290

33.062

350

120 585!
325!

!

si 371
27.358 035;
$37.: 17.880i
$55.436 898!

SO 1416!

Fiscal Year
02

90
187
79,555

25.426
@
1,740
27,166

S$15.700.000
S§15.469.105
S569

401.804
89.315
293
34,342
36 0
123,657
379

S1.32!
28.161.794!

§37.059.110!
§57,169.071:

SO 1251;

11

Fiscal Year
03

89
185
79,229

25,713
@
1,716
27.489

$15,700,000
$15,448 480
S562

403 157
89.786
201;
33.029!
36 O
123,615!
327|

Si 33!
27.295935!
$36,400,050]
$59.003 506!

SO 1250:

Fiscal Year
04

85
181
78,166

25.747
@)
1,768
27,515

St5,700,000
515,617,225
$560

411,939.787
90,450,341
293
35,210,266
380
125,660

331

$1.43
28.476.898
$40,850,408
$59.995.049

SO 1453

$0 1200



Amendments to the Fiscal Year 2003
PCE Annual Statistical Report

Kotzebue Electric Cooperative:

Column “J”- Average Cost of Fuel
Published: $1.48
Amended: $1.20

Column "N” - Total kWh Generated Non-Diesel
Published: 400,563
Amended: 1,047,194
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It’s easy to apply!

Just complete the application form, en-
close the requested information and mail
it to us.

Applications must he postmarked between
Septe iber land April 30. Payments are P r o
awarded beginning November 1.

Income guidelines change annually. Ihis
information may be obtained on our web-
site at www. bss.state, ilk, usldfullheat or by
calling (800) 470-3058.

Let us help >
stay warm

this winter!

The Healing Assistance Progum is funded by tho federal
Low Income Home Energy Assistance Program (I.IHEAP)

s~ @ °gam
400 Willoughby. Suite 301
Juneau. KX 99801-1700

(800)470-3058
www.hss.state.ak.us/dpa/hoat

SLoe. °_§5/\Ngﬁ
<o Yo A


http://www.hss.state.ak.us/dpa/hoat

Need help with
heating bills?

Ilhe Heating Assistance Program strives to
ensure that no ones health is jeopardized
due to the inability to pay heating bills.

lor many Alaska households, heating
costs place a severe and continuing stress
on the family’s budget. In some instances,
the household is forced to make painful
decisions regarding which bills to pay and
which necessities to survive without.

Ihe Heating Assistance Program (iiaid
helps eligible low-income households pay
for winter heating costs. HAP will provide
a one-time benefit to eligible households
to be used for heat and associated electric
bills. lhe payment amount is determined
by geographic lo< uion. fuel type, income,
and household size.

How does it work?

We provide a one-time benefit to eligible
households to be used for heating bills.
¢ An overdue bill or cut-off notice is not

required.
You do not have to own your home or
pay heating bills directly to be eligible
for assistance.
You do not have to be receiving public
assistance to qualify.

How to apply...
STEP 1: Application

Application forms are available from your
heating supplier, electric company, WIC
clinic, Senior Center, Division ol Public
Assistance Office, or we'll mail one to you
upon request. You can also download one
from our web site at:

[>f>1i<'ii’U/»>. sidle. <tk us!(Ifulll nun

To apply, complete the application form,
enclose the following information, and
mail it to us:
Proof of grossincome Itom all household
members for the calendar month prior
to application date:
A copy ol your sinrent heat ami electric
bills (il you pay for your home energy
directly);
Il you rent, a copy of your rental
agreement and a luent rent receipt.

STEP 2: Notification

We will determine il you are eligible based
on the information provided. You will be
notified of eligibility status within 45 days.
If you are eligible, you will be informed of
the amount of assistance you will receive.

STEP 3. Payment

If you are eligible, a payment is made to
your heating vendor as a credit to your
account or, in some cases, directly to you.

For more information contact us at:
(800) 470-3058
www.hss.state.ak.us/dpa/heat


http://www.hss.state.ak.us/dpa/heat

Stale of Alaska
Department of Health & Social Services

Karlcen Jackson
Commissioner

Frank H. Murkowski

Governor

P.O. Box 1100C1 907-465-3030
Juneau, Alaska 99811-0001 FAX: 907-465-3068
FACT SHEET wwv/.hss.state.al<.us

December 6, 2005
Heating Assistance Program Funding

What is (lie Heating Assistance Program?

Issues

The Heating Assistance Program (HAP) provides assistance to low-income
households to offset the cost of home heating.

The program is 100 percent federally funded by the Low-income Home Energy
Assistance Program (LIHEAP) block grant.

The 1llenting Assistance Program accepts applications from September | through
April 30. and begins issuing benefits on November 1 An eligible household will
receive one heating assistance grant during this period. The grant is typically paid to
the home energy vendor and reflected as a credit on the customer’s account.
Congress is expected to fund LIHEAP in FY 2006 at the same level as FY 2005, a
total of SI 1.9 million for Alaska’s state and tribal IJIIEAP.

fhe Governor is requesting S8.S million in state funds in fiscal year 2006 to
supplement the LIHEAP funds. The funds will be used to increase household grants
The Department will also grant funds to the Alaska tribal LIHEAP pro*, ivlers to

supplement their programs.

1he price of home heating oil has increased 90% ove' the past two years, based upon
Alaska spot market prices from 10 communities around the state. This is creating
great difficulties for low income Alaskans, as their grants do not adequately cover

their increased costs.

In Kotzebue the average grant two years ago purchased 735 gallons of home heating
oil compared to 402 gallons today. In Nome the number o f gallons has decreased

front 650 to 339 gallons.

In fiscal year 2005. 9,055 households received a HAP grant, with another 4,924
households served by tribal L11IEAP providers. So far this winter the number of
applications received by the i LAP has increased 1S % over the same time last year.
I ow-iiiconic households in virtually every community in Alaska are assisted b\

LIHEAP.

- More -



Heating Assistance Program Fact Sheet, Page 2

Major Goals

Increase benefits for Heating Assistance Program recipients and tribal LIHEAP
programs to counter increases in energy prices.

Continue to provide benefits to all eligible Alaskan households that apply for

assistance.
Minimize the economic impact of customer bad debt on Alaska home energy

suppliers, particularly in rural Alaska.

-30-

J'or more information, please contact

Sherry Mill (907) 465-1618, Cell (907) 321-2838
Jeff Kasper (907) 465-81 °4









PPT STUDIES

Alaska Department of Revenue
February 1, 2006



PPT

W ellhead Value less:

- Operating cost

Property tax

Royalty

Capital cost

X tax rate

y credit on capital costs



Volume Scenarios

No enhanced volumes / No gasline
Gasline and enhanced volumes



\olurre (bbls/day)

1,000,000 1
900.000
800.000
700.000
600.000
500.000
400.000
<00,000
200.000
100,000

0
2005

Figure 1
Volume Scenarios

2015 2025 2035 2045
Year

w0 enhanced wWo gas with enhanced / with gas



Costs and Prices

= Costs
— $100 mmV/yr exploration
- $1/bbl on-going capital
- $4/bbl developmental capital on 2/3 of all on
existing fields
- $4/bbl developmental capital on new fields

- $4/bbl operating costs

Costs and prices are real $2005 dollars
escalating at 2%/year



Cumulative Revenues

Without enhanced volumes / without
gasline (through 2030)

With enhanced volumes / with gasline
(through 2050)



Figure 2
Cumulative Oil Severance Taxes 2006-2030 (S)

W ithout Gasline / Without Enhanced Volumes

Severance Tax (SBillions)

$15 $20 $25 $30 $35 $40 $45 $50 $55

ANS West Coast Price (S/bbl) (2005 dollars)

sq 25/15 25/20 20/15 20/20 17.5/15

Total revenues S3 billion less to $61 billion more than status quo



Figure 2
Cumulative Oil Severance Taxes 2006-2050 (SB)
With Gasline/With Enhanced Volumes

Severance Tax (SBillions)

ANS W est Coast Price (S/bbl) (2005 dollars)

sq 25/15 25/20 20/15-----20/20 ---—--- 17.5/15

Total revenues S6 billion less tc $134 billion more than status quo



Annual Revenues

= \Without enhanced volumes / without gasline
(through 2030)

- $20
- §40
- §$60

= \\Ith gasline / with enhanced volumes (through
2050)
- $20
- $40
- $60



Figure 4
Annual Oil Severance Tax (Smm)
No Gasline /No Enhanced Volumes
$20

400
350
300
250
200
130
100

50

0
2005 2010 2015 2020 2025

Year

— sq — 25/15 2520 20/15 — 20/20 — 17.5/15

Severance Tax (Smillions)

Average annual revenues $100 - $180 million less than status quo

2030

10



Figure 5
Annual Oil Severance Tax (Smm)
No Gasline / No Enhanced Volumes
$40

Severance Tax (Smillions)

2005 2010 2015 w 2020 2025 2030

Year

— sq — 25/15 2520 20/15 — 20/20 — 17.5/15

Average annual revenues $400 - $900 million more than status quo



