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rt<SCALNOTE

STATE OF ALASKA Fiscal Note Number:
2003 LEGISLATIVE SESSION Bill Version: CSSB 117(FIN)
( S ) Publish Date: 5/14/03
Revision Dale/Time (Note if correction): 05/14/2003 Dept. Affected: Health & Social Services
Title ELIMINATE LONGEVITY BONUS BRU Public Assistance

Component Adult Public Assistance

SENATE (RLS) BY REQUEST OF
THE GOVERNOR

Requester Component No. 222

Sponsor

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherv/ise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 210.0 195.3 181.4 168.8 157.1
Miscellaneous
TOTAL OPERATING 210.0 195.3 181.4 168.8 157.1

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 210.0 195.3 181.4 168.8 157.1
1005 GF/Program Receipts
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
TOTAL 210.0 195.3 181.4 168.P 157.1
Estimate of any current year (FY2003) cost:
Mark this box (X) If funding for this bill Is included In the Governor’'s FY 2004 budget proposal: |
POSITIONS

FY 2009

146.2

146.2

1462

146.2

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separata page if necessary)

Adult Public Assistance (APA) serves low-income seniors age 65+. Phasing out of the Alaska Longevity Bonus
(ALB) may cause some seniors who are not currently receiving APA to seek help from the program because their
income has dropped below what they need to make ends meet. Economic data on the monthly income of seniors

receiving the ALB does not exist. However, using data from the 2000 McDowell report "Issues Affecting the

Economic Well-Being of Seniors," we estimate approximately 500 seniors may apply and bo found eligible for APA.
We assume that these now eligibles would have income closer to the maximum need standard and receive an

average monthly benefit of $35.

(Analysis continued on page 2)

Prepared by: &nafla_83IE£[Q2_ Phone 465-3200

Division Public Assistance Date/Time 05/14/2003

Approved by: Joel S. Gilbertson, Commissioner Date 05/14/2003

Agency Department of Health and Social Services
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FISCAL NOTE
FN #2

STATE OF ALASKA BILL NO. CSSB 117(FIN)
2003 LEGISLATIVE SESSION

ANALNSIS-CQNUNUAUmM
Assumptions

Using data found in the McDowell report "Issues Affecting the Economic Well-Being of Seniors," we
estimate tht approximately 500 low-income ALB recipeitns will apply for APA when they begin to lose
a portion of ALB income.

The average APA benefit will be S35/mo.

Due to death and out migration, n% of these new eligibles will leave the caseload each year.

These new eligibles will remain on the APA caseload after the final j hase out of the ALB
Calculations

FY 04: 500 persons x S35/mo.X12mos. = S210.0

FY 05: 465 persons x S35/nto.X12mos. = S195.3

FY 06: 432 persons x S35/mo.X12mos. = S181.4

FY 07: 402 persons x S35/mo.X12mos. = S168.8

FY 08: 374 persons x S35/nto. X 12 mos. = S157.1

FY 09: 348 persons x S35/mo. X 12 mos. = S146.2

Page 2 of 2
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23-GS1100\C.5
Cook
5/18/03

AMENDMENT

TO: CSSB 117(FIN)

Page 1, line 3, through page 3, line 23:
Delete all material and insert:
"* Section 1. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.015. Maximum income, and assets for eligibility to receive
longevity bonus, (a) In addition to the qualifications set out in AS 47.45.010 and
other provisions of this chapter, eligibility for a bonus is restricted to individuals who
meet the following income qualifications:

(1) monthly income does not exceed $1,635 for an individual; or
(2) monthly income does not exceed $2,208 for a couple.

(b) A recipient must report any change in financial status on the monthly
application submitted under AS 47.45.020. At least once a year, the department shall
review the recipient's financial status to verify eligibility for bonuses under this
section.

(c) A period of ineligibility to receive bonuses under this section does not
permanently disqualify the individual from receiving bonuses.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:
APPLICABILITY. This Act applies to the eligibility determinations for longevity
bonuses paid on or after July 1, 2003.
* Sec. 3. The uncodificd law of the State of Alaska is amended by adding a new section to
read:
TRANSITION: REGULATIONS. Notwithstanding sec. 5 of this Act, the

commissioner of administration may proceed to adopt regulations necessary to implement the



23-GS1100\C.5

provisions of this Act. The regulations take effect under AS 47.45.100, but not before the

effective date of secs. 1 and 2 of this Act. The regulations may be retroactive to the effective

date of secs. 1and 2 of this Act.
* Sec. 4. Section 3 of this Act takes effectimmediately under AS 01.10.070(c).

* Sec. 5. Sections 1and 2 of this Act take effect July 1, 2003."



APRTT., 16, 2003 Testimony to the Senate Finance Committee
BUDGET HEARINGS

My name is Marie Darlin and | am the Capital City Taslc Force Coordinator
for AARP in Alaska. You have a copy of my previous detailed testimony
on the Longevity Bonus and you have letters from the AARP Office in
opposition to legislation repealing the bonus program.

I wish to speak on the importance of the Longevity Bonus for our seniors

and want to reiterate a few facts for your consideration.

The main purpose of the bonus was to keep our seniors in Alaska.

1994 phase-out legislation made a promise to seniors - no more changes!
12,000 of the 18,000 recipients are over age 75 that receive $250

Costs decrease at 3 million or more each year.

The economic impact on the state from seniors is well over 1 billion

per year - most of it spent here.

Every dollar spent turns over at least twice. Therefore, the 47.5 million
the Governor's bill saves takes 95 million out of the economy.

Seniors provide volunteer hours worth approximately 60 million per year
and they give at least 20 hours per month of caregiver services totaling
an equivalent of 6300 full time jobs.

In 1999 6,000 seniors lived on less than $1,000 per month (poverty level)

and the bonus provided 10°, of the income for single seniors.

The longevity bonus allows our seniors to remain independent contributing
members of our communities and is much less expensive than caring for

them with the Governor's safety nets.

PLEASE LEAVE THE LONGEVITY RONUS IN THE BIlinGET!
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Frank H. Murkowski 1 u P.0 BOX 110001
! Juneau. Alaska 9981 1-0001

Governor 1907. 465-3500
FAX (907. 465-3532
GOVERNORe-GOV.STATE.AK.US WWW.GOV.STATE AK US

State of Alaska
OFFICE OF THE GOVERNOR

Juneau

March 5, 2003

The Honorable Gene Therriault
President of the Senate

Alaska State Legislature

State Capitol, Room 107
Juneau, AK 99801-1182

Dear President Therriault:

Under the authority ofart. Ill, sec 18, of the Alaska Constitution, I am
transmitting a bill that would eliminate the Alaska Longevity Bonus Program.

In 1972 Alaska initiated a program to reward our long-term residents
(seniors) for their contributions and provide them with an incentive to remain
in Alaska for their retirement years. It was originally intended to help those
Alaskans who had been residents for 25 years and as stated in its original
passage, was intended for those seniors who had “molded Alaska as we know it

through skillful application of their talents.”

Since that time, the Courts ruled that the 25 year residency requirement
was unconstitutional. The new program instituted was expanded to all seniors
residing in the state for one year. By 1993, the cost to the state was up to $55
million a year. The legislature, recognizing that the cost would continue to
escalate with the rapid growth of Alaska’ senior population, implemented a

phase out of the program.

The judiciary eliminated the longevity program for Alaska’ pioneers. The
bill 1 transm it today ends its successor, eliminating a program that has
outlived its original purpose and no longer offers special consideration to those

pioneers so deserving of our thanks.



The Honorable Gene 1nerriault
March 5, 2003
Page 2

Alaska will continue to provide assistance and “safety net” programs for
senior citizens. Some are directed toward all seniors such as an exemption
from Hunting and fishing fees, the senior citizen property tax exemption and
Pioneers’Homes. Many are targeted at seniors with limited means, including,
adult public assistance, Medicaid assistance, personal care attendant services,
nursing home services, home and community based waiver sendees, senior
housing assistance, nutrition programs, and senior training and employment

programs.
lurge your prompt and favorable action on this measure.

Sincerely,

Frank H. Murkowski
Governor
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White Paper on the Alaska Longevity Bonus Program
March 14, 2003

History and Legislative Action

The Alaska Longevity Bonus Program was created in 1972. The intent of the
program was to provide incentive for older Alaskans to continue uninterrupted
residency in Alaska, acknowledge the economic hardships of living out retirement
years in the state, and acknowledge the contributions these people made while

Alaska was a territory.

The original statutory eligibility requirements were:
Sec. 47.45.010. PERSONS WHO MAY QUALIFYFOR LONGEVITY
BONUS, (a) A person who is 65 years ofage or over, who was dom iciled in
the territory on or before January 3, 1959 and who has maintained a
continuous residence dom icile in the territory or statefor 25 years may apply

to the com missioner ofadm inistrationfor qualification to receive a monthly

bonus 0 f$100.

By legislative action, the bonus amount was raised to $125 in 1977, $150 in 1979,
$200 in 1981 and $250 in 1982.

The age and 25 year residency eligibility continued until a 1984 Superior Court
opinion in the case of Schafer v. Vest (630 P.2d 1169 Alaska 1984) found the
residency provision to be unconstitutional. As a result, the Legislature amended
the statutes governing the program so that any person who was age 65 or older and
an Alaskan resident for one year was eligible for the program.

In 1990, a hold-harmless ruling allowed bonus recipient: to receive monthly
checks without affecting public assistance eligibility. Also that year, legislation
was enacted doubling the residency requirement to two years.

In June of 1991 the Superior Court ruled against the two-year residency
requirement and eligibility reverts to one-year residency. The bonus amount

continued to be $250 per person, per month.

At the end of 1992 there were 21,645 recipients in the bonus program at a cost to
the state of $63 million.

In 1993 legislation was passed “phasing out” the longevity bonus program over
the next three years. New applicants in 1994 received $200 per month; 1995

L, + U . W - PaSelof2<=£- A imin',sk W



White Paper on the Alaska Longevity Bonus Program
March 14, 2003

applicants received $150/mo; and 1996 applicants received $100/mo. No new
applicants were accepted into the program after December 31, 1996.

Jn July, 2002, legislation was enacted to allow recipients to be absent from the
state for 60 days without loss of a bonus payment. Prior to this, the allowed
absence without loss of a bonus payment was 30 days.

Monthly Operations

The longevity bonus check document is a three-part sheet. The top section is the
check itself. The second section is an information area and lists Alaska Longevity
Program numbers to call for answers concerning the check. Each February, the
second section becomes the recipient’s Federal 1099 form for income tax

purposes. The lower portion of the page is an eligibility ”validation stub” that must
be completed, signed and mailed or faxed to the longevity bonus program office
for the recipient to be eligible for the next month’s check. Eligibility validation
stubs are received and processed in the office throughout the month. At month

end, a computer system compiles all the validation information and generates an
interface with the state accounting system to print the checks.

Longevity bonus checks are issued on a two month “lag” period; that is, a check is

issued based on a person’s eligibility two months earlier. For example, the check
a recipient receives in December is actually payment for October.

Page 2 of 2



Original Authorization
Supplemental

Final Authorized
Actual Expenditures

Difference

(Authorized)
FV 2003

$47,519.3

Longevity Bonus Grants Authorized Budget Summary (In $1,000°'s)

FY 2002

$51,158.6

51,158.6
50,958.0

$200.6

FY 2001

$53,558.6
1,300.0

54,858.6
54,829.9

$28.7

FY 2000

$55,302.1
3,839.7

59,141.8
59,125.5

$16.3

FY 1999

$63,499.4
100.0

63,599.4
$63,528.6

$70.0

FY 1998

$70,593.6
(2,177.3)

68,416.3
68,031.9

$384.4

FY 1997

$74,062.6
(1,341.0)

72,721.6
71,950.8

$770.8

FY 1996

$72,152.6
1,600.0

73,752.6
73,270.1

$482.5

FY 1995

$73,409.9
(700.0)

72,709.9
72,709.5

$0.4

FY 1994

$69,084.2
1,694.9

70,779.1
70,414.1

$365.0

FY1993

$64,098.7
1,980.7

66,879.4
66,607.5

$271.9



Most Recent Month January 2003

Sex ol Active Participant:

Male
Female

Active Participants Receiving Warrant:
Total Warrants Issued:

Total Cost ol Warrants Issued:

Authorized
Cost
Difference

Fiscal
Year
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002

Note (1)
Note (2)
Note (3)
Note (4)
Note (5)

Note (6)
Note (7)
Note (8)

Budget
FY 2001
554,858,600
54,829,900
528,700
History
Bonus
Total Cost Amount
52,532,300 $100
6,009,700 100
6,255,300 100
6,533,400 100
8,666,900 125
9,444,200 125
12,195,500 150
13,226,500 150
19,420,600 200
26,198,750 250
27,504,500 250
29,155,750 250
43,096,750 250
44,024,250 250
46,943,250 250
49,994,000 250
53,348,500 250
57,172,700 250
60,069,500 250
63,073,750 250
66,607,500 250
70,414,100 See (5)
72,709,500 See (5)
73,270,100 See (5)
71,950,800 See (5)
68,031,900 See (5)
63,520,600 Sea (5)
59.125,450 See (5)
54,829,900 See (5)
50,957,990 See (5)

Alaska Longevity Bonus Statistical Summary

45%
55%

17,340
17,531
S3.B46.600

FY 2002
$51,158,600
50,958,000
5200,600

# Recipients
IFY end)
4,753
5,250
5,463
5,553
6,228
6,671
7,207
7,897
8,527
9,101
9,731
10,739
15,135
15,763
16,834
17,675
18,439
19,490
20,298
21,645
22,741
23,850
24,959
26.083
26,427
24,610
23,039
21,467
20,238
18,741

25 year residency requirement

1 year residency requirement, 5/1

2 year residency requirement, 1/1

1year residency requirement, 6/11

The Longevity Bonus Program is being phased out. New applicants in;

Includes past warrants due to some participants.

See (1)

See (2)

See (3)
See (4)

Fiscal
Year
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031

Projections
Average ft
Total Cost Monthly ReciDients
47,981,000 17,954
44,777,917 17,252
41,543,333 16,081
38,344,167 14,917
35,203,333 13,766
32,130,417 12,631
29,080,833 11,468
26,115,000 10,324
23,361,667 9,304
20,743,333 8,322
18,250,000 7,376
15,914,583 6,484
13,740,417 5,654
11,734,167 4,883
9,901,250 4,165
8,251,250 3,510
6,768,750 2,917
5,457,083 2,390
4,326,667 1,931
3,342,917 1,524
2,510,833 1,166
1,832,917 876
1,282,083 638
848,750 447
525,833 298
288,333 176
116,250 81
36,250 28
5,833 5

994 received S200

per month; 1995 received S150 per month and 1993 received S100 per month. No recipients
were added to the program after December 31,1996. All people on the program priorto 1997
continue to receive their monthly bonus as long as they maintain their eligibility.

Based on actual expenditures through February 28,2003.

Low projections as of October 9, 2002 forecast run.
Based on the average low payment estimate per the McDowell Group forecast model.

See
See



Longevity Bonus Program Projections
As of October 9, 2002

$250/ month $200 / month $150 / month $100 / month Combined Totals

Average No. Average No. Average No. Average No. Average No.
Fiscal Monthly Cost Monthly Cost Monthly Cost Monthly Cost Monlhly Cost
Year Participants  (In 1,000's) Participants (In 1,000's) Participants  (In 1,000's) Participants (In 1,000's) Participants  (In 1,000's)
2004 11,646 34,936.6 1,681 4,033.3 1,827 3,288.7 2,099 2,518.3 17,252 44,776.8
2005 10,702 32,107.4 1,607 3,856.6 1,756 3,160.0 2,015 2,418.3 16,080 41,542.3
2006 9,783 29,349.1 1,520 3,648.3 1,644 3,027.5 1,932 2,318.3 14,879 38,343.1
2007 8,893 26,680.4 1,432 3,436.6 1,595 2,871.2 1,845 2,214.1 13,766 35,202.3
2008 8,029 24,086.7 1,349 3,236.6 1,503 2,706.2 1,750 2,100.0 12,631 32,129.4
2009 7,193 21,578.4 1,269 3,044.9 1,415 2,547.5 1,591 1,909.1 11,468 29,079.8
2010 6,390 19,170.1 1,187 2,848.3 1,332 2,397.5 1,415 1,698.3 10,324 26,114.1
2011 5,631 16,893.0 1,095 2,628.3 1,245 2,241.2 1,332 1,598.3 9,303 23,360.8
2012 4,923 14,770.2 1,003 2,408.3 1,150 2,069.9 1,245 1,494.1 8,322 20,742.5
2013 4,157 12,°82.7 915 2,196.6 1,050 1,889.9 1,150 1,380.0 7,272 18,249.2
2014 3,645 10,934.8 832 1,996.6 957 1,722.5 1,015 1,260.0 6,449 15,913.8
2015 3,074 9,222.4 749 1,796.6 874 1,572.5 957 1,148.3 5,653 13,739.7
2016 2,560 7,680.8 662 1,588.3 787 1,416.2 874 1,048.3 4,882 11,733.5
2017 2,110 6.328.8 574 1,376.6 695 1,251.2 787 944.1 4,165 9.900.7
2018 1,710 5.130.9 497 1,193.3 607 1,092.5 695 834.1 3,519 8.250.7
2019 1,353 4,058.0 431 1,033.3 527 948.7 607 728.3 2,917 6,768.3
2020 1,044 3,131.0 364 873.3 456 820.0 527 632.5 2,390 5,456.7
2021 786 2,358.1 301 721.6 389 700.0 456 546.6 1,931 4,326.3
2022 574 1,720.7 242 581.6 319 573.7 389 466.6 1,523 3,342.6
2023 404 1,212.4 191 458.3 254 457.5 319 382.5 1,168 2,510.6
2024 265 793.6 153 366.6 204 367.5 254 305.0 876 1,832.7
2025 153 460.3 119 286.6 161 290.0 204 245.0 638 1,281.9
2026 76 227.0 83 198.3 128 230.0 161 193.3 447 848.6
2027 31 93.7 48 115.0 91 163.7 128 153.3 298 525.8
2028 10 29.2 23 55.0 53 95.0 91 109.2 176 288.3
2029 0 0.0 5 11.7 23 41.2 53 63.3 81 116.2
2030 0 0.0 0 0.0 5 8.7 23 27.5 28 36.2
2031 0 0.0 0 0.0 0 0.0 5 5.8 5 5.8
Notes: Participants are any person who has applied for and is eligible to receive the Longevity Bonus.

Based on the low projections per the October 9, 2002 forecast run.



Longevity Bonus Program Phase-out (amounts from FY1985 - FY2002 are actual
expenditures; amounts from FY 2003 are the forecasted low estimates)

Te0C
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Age Distribution of Longevity Bonus Participants
As of December 2002

Bonus Amount

Age $250 $200 $150 $100 Total
67 ¢ C C 1
68 C C c 1
69 C c 0
70 C * 33 35
71 0 39 1,455 1,494
72 0 48 1,565 89 1,702
73 45 1,397 86 32 1,560
74 1,324 94 38 20 1,476
75 1,327 37 26 25 1,415
76 1,226 32 14 7 1,279
77 1,132 24 16 14 1,186
78 1,012 14 9 15 1,050
79 1,017 13 15 10 1,055
80 894 12 13 9 928
81 718 8 12 10 748
82 656 14 11 7 688
83 538 8 2 10 558
84 448 5 9 7 469
85 399 6 2 7 414
86 306 6 2 6 320
87 289 1 2 5 297
88 234 3 4 3 244
89 175 1 3 1 180
90 132 6 2 1 141
91 112 1 3 2 118
92 91 2 0 1 94
93 70 0 2 1 73
94 48 0 1 0 49
95 33 1 1 0 35
96 29 0 0 1 30
97 15 0 1 1 17
98 8 0 0 0 8
99 8 0 1 0 9

100 & over 14 1 0 0 15
Total 12,302 1,735 1,880 1,772 17,689

Page 1



Number of Participants

Age Distribution of Participants
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Longevity Bonus Program
Age of Participants
As of December 2002

Number of % This Age
Age Participants Percent or Older % Younger % Older
67 1 0.01% 100.00% 99.99%
68 1 0.01% 99.99% 0.01% 99.99%
69 0 0.00% 9° 99% 0.01% 99.99%
70 35 0.20% faj.39% 0.01% 99.79%
71 1,494 8.45% 99.79% 0.21% 91.34%
72 1,702 9.62% 91.34% 8.66% 81.72%
73 1,560 8.82% 81.72% 18.28% 72.90%
74 1,476 8.34% 72.90% 27.10% 64.56%
75 1,415 8.00% 64.56% 35.44% 56.56%
76 1,279 7.23% 56.56% 43.44% 49.33%
77 1,186 6.70% 49.33% 50.67% 42.63%
78 1,050 5.94% 42.63% 57.37% 36.69%
79 1,055 5.96% 36.69% 63.31% 30.73%
80 928 5.25% 30.73% 69.27% 25.48%
81 748 4.23% 25.48% 74.52% 21.25%
82 688 3.89% 21.25% 78.75% 17.36%
83 558 3.15% 17.36% 82.64% 14.21%
84 469 2.65% 14.21% 85.79% 11.56%
85 414 2.34% 11.56% 88.44% 9.21%
86 320 1.81% 9.21% 90.79% 7.41%
87 297 1.68% 7.41% 92.59% 5.73%
88 244 1.38% 5.73% 94.27% 4.35%
89 180 1.02% 4.35% 95.65% 3.33%
90 141 0.80% 3.33% 96.67% 2.53%
a1 118 0.67% 2.53% 97.47% 1.87%
92 94 0.53% 1.87% 98.13% 1.33%
93 73 0.41% 1.33% 98.67% 0.92%
94 49 0.28% 0.92% 99.08% 0.64%
95 35 0.20% 0.64% 99.b0% 0.45%
96 30 0.17% 0.45% 99.55% 0.28%
97 17 0.10% 0.28% 99.72% 0.18%
98 8 0.05% 0.18% 99.82% 0.14%
99 9 0.05% 0.14% 99.86% 0.08%
100 15 0.08% 0.08% 99.92% 0.00%
Total 17,689 100.00%

Average Age of Participant: 77.5

Median Age of Participant: 76



Longevity Bonus Participants by Zipcode
As of March 2003

Zip Codel Count Zip Code| Count Zip Code| Count Zip Code| Count Zip Code| Count ~Zip Code] Count

77682 1 99563 18 99627 16 99678 35 99738 4 99788 6
98056 1 99564 2 99628 15 99679 11 99739 8 99789 11
98368 1 99565 3 99630 12 99680 9 99740 26 99791 4
99059 1 99566 7 99631 6 99681 15 99741 14 99795 1
99467 1 99567 187 99632 19 99682 8 99742 18 99801 605
99501 933 99568 19 99633 10 99683 16 99743 9 99802 154
99502 388 99569 4 99634 12 99684 35 99744 3 99803 a1
99503 456 99571 2 99635 53 99685 17 99745 5 99811 1
99504 976 99572 43 99636 10 99686 52 99746 17 99820 18
99505 3 99573 53 99637 16 99687 436 99747 11 99821 52
99506 4 99574 72 99638 3 99688 85 99748 11 99824 82
99507 442 99575 6 99639 63 99689 17 99749 12 99825 1
99508 963 99576 69 99640 8 99690 10 99750 13 99826 3
99509 158 99577 321 99641 1 99691 5 99751 2 99827 133
99510 131 99578 8 99643 5 99692 2 99752 62 99829 33
99511 106 99579 1 99644 12 99693 8 99753 6 99830 32
99512 1 99580 6 99645 649 99694 13 99754 3 99832 10
99513 2 99581 18 99647 3 99695 2 99755 1 99833 154
99514 82 99533 2 95648 4 99697 1 99755 3 99835 362
99515 369 99585 10 99649 3 99700 1 99758 17 99836 1
99516 351 99586 30 99650 17 99701 665 9975S 4 99840 30
99517 585 99587 14 99651 1 99702 2 99760 32 99841 8
99518 209 99588 44 99652 81 99705 200 99761 16 99901 518
99519 40 99589 6 99653 4 99706 51 99762 99 99903 2
95520 P9 99590 6 99654 339 99707 241 99763 25 99907 1
99521 57 99591 5 99655 33 99708 122 99764 9 99917 1
99522 48 99598 1 99656 £ 99709 376 99765 13 99918 5
99523 53 99599 2 99657 7 99710 39 99766 21 99919 7
99524 71 99602 10 99658 23 99711 26 99767 3 S9921 38
99533 1 99603 324 99659 8 99712 122 99768 7 99922 1
99540 6 99604 35 99660 11 99714 22 39769 17 99923 3
99546 1 99505 12 99661 11 99716 9 99770 22 99924 1
99547 5 99606 11 99662 11 99720 11 99771 9 99925 17
99548 3 99607 6 99663 18 99721 8 99772 22 99926 58
99549 2 99609 18 99664 139 99722 2 99773 15 99927 5
99550 14 99610 70 99665 5 99723 80 99774 3 99928 38
99551 19 99611 372 99666 4 99724 4 99776 4 99929 136
99552 11 99612 11 99667 2 98725 12 99777 1 99946 1
99553 2 99613 13 99668 5 99726 4 99778 8 99950 13
99554 24 99614 18 99669 386 99727 6 99779 4

99555 7 99615 253 99670 3 99729 8 99780 52

99556 63 99620 13 99671 12 99730 4 99781 6

99557 14 99521 27 99672 97 99732 1 99782 22

99558 3 99622 15 99674 28 99733 2 99783 3

99559 148 99624 6 99675 3 99734 1 99784 8

99561 14 99625 6 99676 31 99736 4 99785 7

99552 1 99628 8 99577 7 99737 122 99785 8 Total 17,546

Nota: Active participants who are eligible to receive a Longovity Bonus payment if validation submitted timely.



LAWS OF ALASKA

1972

Source

FCCS

Providing for
effective dati

lies cssp 211

AN ACT

an Alaska longevity bonus; nnd providing for on

DE ITENACTED BY THE LEGISLATUHE OF THE STATE OF ALASKA:

read:

"territory or state for

Section AS

*17 |Is amended by adding ft new chapter to

Qi\pTEn 1)5. ALASKA LOHCGVITY IlIOWUS.

Sec. >17.15.010. PEHSOMS MHO MAY QUALIFY FOI1 LONGEVITY
OOHUS. {i) A person who Is 65 years or age or over, who
wus domic Lied in the territory on or boforo January 3,
1959-nnd iho‘has 'maintained a continuous domicile In the
25 yenro may npply to the commin-

sloncr of ndminlatrntlon for qualification to receive a
monthly bjinns of $100.

(b) When the commlusiancr
mines tha : on applicant
shall

or adm inistration deter-
qualifies under this chapter he
immediately begin paynont of the bonus.

(c) A person who otherwise qualifies to receive a
bonus pro ridcd for In this chapter muy continue to do so

only nu ling as he continuously retains n domicile In the
state.e

300. '17.115.020. CONTINUOUS ELTOiniLTTY rHOCP.DUnES.
ATter qua iflcation, monthly applications for bonuses may
he made li 1person to any office or the Department of
Administv l.lon. Mailed monthly nppllcntions shall also
bn considered by the Department of Administration. In-
person or mallcd applications shall he made on forms pro-
vided by be Department of Administration and shall conTorin
to the cotdltlons an provided by regulation. The commin-
aloner ma Mmakc exceptions t.o timer residents who arc



isolated In rural areas nnd nnnnot mnil n monthly appli-

_ | ) adm Inistration may determine to pay the conQnod person's
cation; however~lthey nhall mall on application at leant bonus to his spouse until the spouse Is qualified Tor a
once every six months. bonus;

ace. '17.'15-030. ABSENCE FROM THE STATE.

Areclpl- . (3) is otherwise qualified but conrincd In a
cnt ahull notify thu Romminnloner of administration when penal or correctional Institution or facility; upon com-
he expects to be absent from the ntatc if the absence Is

Tor a continuous period that exceeds 30 days. After ouch

enotification, the recipient uhall no longer receive bonuses
Trom the Department of Administration after his

pletion of sentence or upon the conferral or a pardon,

parole or probation, the person may make application;
confinement outside the stnte nim Il

be considered ns
last regu- residence in the state If n person wan convicted and
larly approved monthly application. Upon blin return to sentenced from n court In Alaska;
the ntate lie may ngain make npplicatioivfor a bonus.

revocation of parole
or probotion shall be cause for Immediate disqualification
Whenever the nbnanco in for n continuous period that ex-

until release from confinement Is ngain effected;
cecdn 10n dayh.tlio recipient shall he dinquslificd from
receiving bonuses for the next 12 calendar months artcr (<|)

) lenves the stnte of his own volition nnd
hin return to thu ntate. Ilowovcr, when the commissioner remaings aunei. : from the state for a continuous period of
of administration determines a period oT absence In be- more than 100 days.
yond the control of the recipient,

he may not be dioquall-

ficd, ir lie still othcrwioc qualifies upon hla return See. >17.<15.000. ACCRUAL OF UOILUSES. llo recipient
to the state. Contlnunl absences from the state, even may, for any reason, receive an accrual of bonuses in
though reported, nnd failure to notify the commissioner

of an expected absence may 'be grounds for

excess of-two monthly payments. No interest may be paid
tion.

on acorucd bonuses. Upon the death of a recipient the
commissioner of adm inistration shall pay to the beneficiary

or the recipient any accrued bonuses not to exceed two
monthly payments.

disqualifica-

Deo. 'IT.'IS.0'10O. DISQUALIFICATION. Disqualification
under this ohapter. shall rest solely with the commissioner
of administration and ohnll be outlined in the regulations Sec. <17.<15.090.

ALASKA LONOEV1TY UOIIU3 FUND. (a)
promulgated under see. 100(1.) .of tills chapter. There la the Alaska longevity bonus fund created Tor the

purpose of paying the monthly bonuses provided for

in
Sec. '17.<15.050. DEPARTMENT HEAPING. The Department this chapter. The fund consists of all money jnade avail-
of Administration may hold a departmental hearing upon able by appro_pnatlons of the state_leg_lslatu re, and from
the request of any npplicanh or recipient who has been other approp_rlated fuud(_;, all contr_lbutlons from whatever
disqualified. Previous to tills bearing the department source, and income and interest derived from the Invest-
siin 1l

by certified mail notify an applicant or recipient

ment of money.
in plain and comprehensive

language the exact reason for

)ils disqualification. Form letters using only referral mInin(t?;toTrhf)fc?rTemflzsnlgner of administration .la the ad-
to state statutes or department regulations, or otherwise )
vague in detail, shall

not be considered compliance by the
. . Sec. '17.<15.100. POWERS AND DUTIES OF THE ADMINISTRA-
department with thin acctlon.

TOR. The commissioner of administration shall
See. '17.'1S-060. DEDAL nGMEDY. Lognl remedy Trom

disqualification may be sought by an npplicant or recipi- (1) ,promulgate, re ulathns ncecrnary Lo carry
| an R nut the provisions of "this chapter;
ent in any court of competent Jurisdiction In tha state.
The burden oT proof shall reel solely upon the applicnnt 9 K di T h fund
nr recipient and any costa related to a disqualification . .( ) make expen itures Trotn the fun necessary
| X . X L to administer this chapter;
verdict determined against the applicant or recipient
may he recoverable by the nttorney general from that ) . .
. (3) establish nnd maintain an adequate system
person, or_from any agency represe_ntmg that person of accounts for the fund:
supported in whole, or in part, with state appropriations.
. . (<) publish annually a report showing the
Dele. 47. 15.ho70. UNQUALIFIED PERSONS. An unqualified financial condition of the fund.
person In one who

(1) does not meet the age or residence require-

See. >17.'15.110. CUSTODY OP FUNDS.
ments US provided Tor under this chapter;

The commltaioner
of revenue Is the treasurer

of the system and has powers

nml duties for thlo purponn Including but not limited to
(2) meets the age nnd reoldenoe requirements the following:
of thllnhcha;phtelr bu; In_confmefd I_nl_a ntaée_or fedgfr_ald (1) to net as o fficial custodian of the cash
menta ealt nstitution or facility and in certified nnd securities belonging to the fund:
by the state an unnblu to manage his own affairs; hovievor
if _ou(_)h a person wan at the time of his c_ommltment the (2) to receive all items nT cash belonging to
principal oupporb of a spouse, the commissioner of tha fund.

-2



Chapter ?05

Sue. '(7.'15;120. EXEMPTION PHOM TAXATION AND PROCESS.
Oanusan rcceivod under tliin ahnptnr ara oxsmpt from a Il

timoe pioneers have been forced to live out their retire-
state and politicn| subdivision tnxos except sales nnd

ment years in areas far away from the land they loved

and nurtured and thereby also surrcring in‘many unscs, the
uoc taxes and arc not subject to execution, attachment, lose or familial relationship with their own Icin, an
gnrnlulimcnt or other procco3. No honua received under experience that io sad and frustrating to them as well as
thin chapter may be exempt from a federal tax requirement. depriving new generations of Alaskans the benefit of their
wisdom nnd experience. -.Thin..legislation hopefully v/.ll"
See. '17.'15.130. DEATH OH CESSATION ON RESIDENCY. provide our pioneers with

the economic'means .to'Vcmaln inl
The comminnionor of ndminlatrntion nhall establish proce- and continUd to serve their state and to enjoy the oppcr-

dures to stop a bonuu when a reclplont under thl3 chapter f;]_i?‘It,Vc')/rOf;,nngrlind%lD'e new Alaskan 1U"molting thin ntato truly
no longer qualifies. When a recipient dlca or dincontlhuca e.Orea
Jilo residency In the state his qunliriaatlon for a

bonus w . ’
shall atop at tlic time of hlo inat npproved monthly np- Sue. 2. A3 01.10.030 does not apply to this Act. ir any
pIIcntIon. provision of this Act, or the appllcatlo_n of a provision _of
this Act to any person or eircumntnncc io held invalid, tills
See. 'I7.1[5.1'10. PENALTY FOR FALSE STATEMENTS. A entire Act shall be considered invalid.
pemon who wilfully or knowingly makea n faloc statement, * See. 3. Thin Act takes effect Januarv 1. 1973-
or fnluirieu or permits to be fniniflcd any record re- o Yo

quired by thlu chapter, la guilty, or a miadcmeanor and,
upon conviction, in punlahnblc by a Tine of not more than
$500, or by imprisonment for not more than alx months, or
by both, forfelti! oil righto under thin chapter, and shall

maka adequate rentltutlon for any bonuscn lllegally re-
ceived.

See. A7.15.150. DEFINITIONS. In this chapter

(1) "bonun" means a monthly Alanka longevity
bonus payment mnde to a pcraon or his beneficiary who
qualifies under this chapter,;

(2) domicile” mennn the place with which a
pcraon has a settled connection for determination of hin

civil stutua or other legal purpoaon because It is actually
or legally bio permanent nnd principal home.

See. '17.A5.1G0. APPLICABILITY OF ADMINISTRATIVE
vnOCBDUNB ACT. The Adminintrntlve Procedure Act (AS 11.62)
doca not apply to thin chapter.

“sSoe'.- 'if.A5.i70. [rURPOSE,. The sole purpose or tlilo
chapter la to offer and provide nil law-abiding Alaskans
onpnblc of managing their own nffairn who hnve maintained
n damicila In the ctatu for at leant 25 yeara nnd have
reached a retirement age of 65,;ah" incentive to continue-

manner. _ U i'uuu uiiuk* wnuli«ui
nl;d*ntful'pr*cdic’atcd on nded’nven though they mny appear to
provide supplemental Income to Goma qualified pevsonG who
would otherwlnu he forced to become responsibilities oT .
tlio atatc. The'tlcglsiafcurc further rinda and. states that
tillselealalntloiVIfecolinlxoo' tile'-ecohblniu *hardships cuf-'
rerctl”y'-iiani cldcily Aluaka'iio."Alankanii who through their
tenacity ami %_crncvgrnnoo‘Jn_oIded ‘Alhokn_an wo know It’
throuih”™'Nk”I uJ"'rlppIIp""gI""r"lchJ_f’\Jle_'nbn ? ..Wiese
pldf((strH*DJMa thu xmma Alaokona, ewho 'in “this prima of unclr
.life wero in brfuot -trontod ,nn_necond-olnnn cltixona by =
Dmfederal.govc'rnment.wh'q..pai0;.iiiu?)* Q ,tytho™.ihprdr.cnrnea
Inaontd' to "a’ gov.ernrtenb.in."WilloK 11ty idld."'WdU 'Urivc "thej
-right, to partioipaUQ'through the power oT the ballot-
The legislature also In aware of the fact that many of

-5-
Pcrmitted to become low without signature:

July 7, 1972
Actual effective date: January 1, 1973
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SENATE FINANCE COMMITTEE REPORT ! MAY 1 3 2003
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Finance Committee considered

SENATE BILL NO. 117

SB 117 ELIMINATING LONGEVITY BONUS PROGRAM

"An Act eliminating the longevity bonus program and making related conforming changes; and providing for

an effective date."
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FISCAL NOTE

STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Dalo/Timo (Note If correction):

Title ELIMINATE LONGEVITY BONUS

Sbonsor SENATE (RLS) BY REQUEST OF
P THE GOVERNOR

Requester

Expenditures/Revenues

OPERATING EXPENDITURES FY 2004
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 2,494.0
Miscellaneous

TOTAL OPERATING 2,494.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE
1002 Federal Receipts 1,587.6
1003 GF Match 906.4
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)

TOTAL 2,494.0

Estimate of any current year (FY2003)c o s t:

Fiscal Note Number:
Bill Version:
(S ) Publish Date:

Dept. Affected:
BRU

Component

Component No.

(Thousands of Dollars)

FY 2005 FY 2006 FY 2007
2,349.7 2,217.2 2.096.4
2,349.7 2,217.2 2,096.4

(Thousands of Dollars)
1,478.2 1,375.9 1,280.6
871.5 841.3 815.8
2,349.7 2,217.2 2,096.4

Vimy ' 5 2003

SENATG ri'IMIMCt-
COMMITEE
CSSB 117(FIN)

5/14/03

Health & Social Services

Medical Assistance
Medicaid Services

2077
FY 2008 FY 2009
1,797.4 1,656.3
1,797.4 1,656.3
1,192.4 1,107.8
605.0 548.5
1,797.4 1,656.3

Mark this box (X) if funding for this bill is included in the Governor’'s FY 2004 budget proposal: | |

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS:

(Attach a soparato pago it tweossary)

This bill phases out the Alaska Longevity Bonus Program. This phase-out may cause some seniors who are not
currently receiving APA and Medicaid to seek help because their income has dropped below what they need to
make ends meet. Seniors age 65+ who are eligible for APA payments are entitled to coverage under the Medicaid

program.

The Division of Public Assistance estimates that approximately 500 seniors would apply and be found eligible for
APA. The Division of Medical Assistance estimates that approximately 50 of those seniors are already receiving
Medicaid under other categories, so 450 seniors would become newly eligible for Medicaid in FY 04.

Prepared by: Jon Sherwood

Phone 465-5820

Division Medical Assistance

Date/Timo

Approved by: Joel S. Gilbertson, Commissioner

Date

Agency
(Redtod 0202 VB

Department of Health and Social Services

05/14/2003
05/14/2003

Pago 1of 2



FISCAL NOTE
FN 6

STATE OF ALASKA BILL NO. CSSB 117(FIN)
2003 LEGISLATIVE SESSION

ANALYSIS CQNTINLIAILIQAI.

The estimated cost of providing Medicaid services to these seniors is $490/month per senior. Due to
death and out migration, 7 % of these new eligibles will leave the caseload each year. The cost of these
new eligibles is shown below. Federal Funds are assumed to be 60% of the cost of adding new people
before the adjustment.

FY 04: 450 persons x S490/mo.x 12 mo. =S2,646.0

FY 05: 419 persons x S490/mo.x 12 mo. = S2,463.7

FY 06: 390 persons x S490/mo.x 12 mo. = $2,293.2

FY 07: 363 persons x S490/mo.x 12 mo. =$2,134.4

FY 08: 338 persons x $490/mo.x 12 mo. = $1,987.4

FY 09: 314 persons x $490/mo.x 12 mo. = $1,846.3

In addition, the Department currently spends $190,000 in general funds on ALB Hold Harmless
payments. These payments would be reduced as the ALB phased out. The adjusted costs of increased
Medicaid coverage for senior citizens are shown below.

FY 04: $2,646.0 - $152.0 = $2,494.0

FY 05: $2,463.7 - $114.0 = $2,349.7

FY 06: $2,293.2 - $76.0 = $2,217.2

FY 07: $2,134.4 - $38.0 = $2096.4

FY 08: $1,987.4 - $0.0 = $1,797.4

FY 09: $1,846.3 -$0.0= $1,656.3

Page 2 of 2
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FISCAL NOTE (VIAY 1 5 2003

STATE OF ALASKA Fiscal Note Number: 2

2003 LEGISLATIVE SESSION Bill Version: CSSB 117(F|N) Vi
(S ) Publish Date: 5/14/03

Rovision Dato/Timo (Noto if corroclion): 05/14/2003 Dept. Affected: Health & Social Services

Title ELIMINATE LONGEVITY BONUS BRU Public Assistance

Component Adult Public Assistance

SENATE (RLS) BY REQUEST OF
THE GOVERNOR

Requester Component No. 222

Sponsor

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 210.0 195.3 181.4 168.8 157.1 146.2
Miscellaneous
TOTAL OPERATING 210.0 195.3 181.4 168.8 157.1 146.2

CAPITAL EXPENDITURES
CHANGE IN REVENUES (01

FUND SOURCE /Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 210.0 195.3 181.4 168.8 157.1 146.2
1005 GF/Program Receipts
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
TOTAL 210.0 195.3 181.4 168.8 157.1 146.2

Estimate of anv current year (FY2003) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:
POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate paqo if necessary)

Adult Public Assistance (APA) serves low-income seniors age 65-r. Phasing out of the Alaska Longevity Bonus
(ALB) may cause some seniors who are not currently receiving APA to seek help from the program because their
income has dropped below what they need to make ends meet. Economic data on the monthly income of seniors
receiving the ALB does not exist. However, using data from the 2000 McDowell report "Issues Affecting the
Economic Well-Being of Seniorn," we estimate approximately 500 seniors may apply and be found eligible for APA.
We assume that these new eligibles would have income closer to the maximum need standard and receive an
average monthly benefit of $35.

(Analysis continued on page 2)

Prepared bv: Anaela Salerno Phone 465-3200
Division Public Assistance Date/Time 05/14/2003
Approved bv: Joel S. Gilbertson. Commissioner Date 05/14/2003
Agency Department of Health and Social Services

(Rvlietl C202OVB Pago 1of 2



FISCAL NOTE
FN #2

STATE OF ALASKA
2003 LEGISLATIVE SESSION

BILL NO. CSSB 117(FIN)

ANALYSIS CONTINUATION
Assumptions

Using data found in the McDowell report "Issues Affecting the Economic Well-Being of Seniors," wc
estimate tht approximately 500 low-income ALB recipeilns will apply for APA when they begin lo lose
a portion of ALB income.

The average APA benefit will be S35/mo.

Due to death and out migration, 7% of these new eligibles will leave the caseload each year.

These new eligibles will remain on the APA caseload after the final phase out of the ALB
Calculations

FY 04: 500 persons x S35/mo. X 12 mos. = S210.0

FY 05: 465 p ns x 535/mo. X 12 mos. = S195.3

FY 06: 432 persons x $35/mo. X 12 mos. = $181.4

FY 07: 402 persons x S35/mo. X 12 mos. = S168.8

FY 08: 374 persons x S35/mo. X 12 mos. = S157.1

FY 09: 348 persons x $35/mo. X 12 mos. = S146.2

Page 2 0f 2
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ini 1s 2003
FISCAL NOTE
SENATCc .-"iNVANCT
STATE OF ALASKA Fiscal Note Number: RESLIALLEL =
2003 LEGISLATIVE SESSION Bill Version: CSSB 117 (FIN)
(S) Publish Date: 5/14/03
Revisian Deste/ Tine (\ote ifcorrecd@a) Dept. Affected: Health & Social Services
Title ELIMINATE LONGEVITY BONUS "BRU Ahska Longevity Programs
Component Pioneers' Homes

Sponsor SENATE (RLS) BY REQUEST OF
Requester THE GOVERNOR Component No. 2671
Expenditures/Revenues (Thousaxos of Colkees)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 115.7 230.8 345.8 4609 576.0 5760
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
1156 Receipt Supported Services (115.7) (230.8) (345.8) (460.9) (576.0) (576.0)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included in the Goveinor's FY 2004 budget proposal: L
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Pesingaout ard ten elinratarg tte Lo oevaty Bonus Pragram vl reaulic N the red caon ofF Piaeers
Home receipts Gartain resicaits on e peyvmrernit sssistax e praopanvidll receine reduoed Lo oeaty
Bonus paynmeants ard ttaeefaevilll heane less inocone o pay tonzecs ttarmothily rate

This estanated Icss N raecsipe SO ted services s based andl ausraasrranic resica e pooullatian raecenarg
Lo /ALYy Bonus vaasra s

Prepared by:  John Vowell Phone 465-4416
Division Alaska Longevity Programs Date/Time 5/14/03 1:46 PM
Approved by: Bob Labbe. Deputy Commissioner Date 5/14/2003
Agency Department of Administration

(Uovuod 9PCO2 OMU) Page 1of _1



reported out

mvk 1 5 2003
FISCAL NOTE
. "SENATE PiNaiMOH
STATE OF ALASKA Fiscal Note Number J COMMnc-
2003 LEGISLATIVE SESSION Bill Version: CSSB 117(FIN)
(S) Publish Date: 5/14/03
Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title ELIMINATE LONGEVITY BONUS BRU Longevity Bonus Grants
Component Longevity Bonus Grants
Sponsor SENATE (RLS) BY REQUEST OF
Requester GOVERNOR Component No. 26
BEopernditures/Revenues C(Thousands ofF ol iexs)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (8,956.4) (16,617.9) (23,034.5) (28,162.8) (32,130.4) (29,080.8)
Miscellaneous
TOTAL OPERATING (8,956.4) (16,617.9) (23,034.5) (28,162.8) (32,130.4) (29,080.8)

CAPITAL EXPENDITURES
CHANGE IN R2VENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF (8,956.4) (16,617.9) (23,034.5) (28,162.8) (32,130.4) (29,080.8)
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL (8,956.4) (16,617.9) (23,034.5) (28,162.8) (32,130.4) (29,080.8)
Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Thas fisal rote refiects tte estanated savings by redlcirng tte Laoevaty Bonus payvnments 2 0% each fas=l
yees begirmiing FY 2004 ard erding FY 2007. The praopanmvilll be elinmiratsd June 30, 2007.

Prepared by: John Vowell Phone

Division Alaska Longevity Programs Date/Time 5/14/03 1:40 PM
Approved by: Bob Labbe Deputy Commissioner Date 5/14/2003
Agency Department of Health & SocialServices
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STATE OF ALASKA Fiscal Note Number:

2003 LEGISLATIVE SESSION Bill Version: CSSB 11 a ---JiE | -i sv.v.'CS
(S ) Publish Dale: 5/14/03 rr

Revision Date/Time (Note if correction): 5/14/2003 Dept. Affected:
Title ELIMINATE LONGEVITY BONUS BRU Public Assistance

Component OAA-ALB Hold Harmloss

Health & Social Services

SENATE (RLS) BV REQUEST OF

Sponsor THE GOVERNOR

Requester Component No. 223

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006

Personal Services
Travel

FY 2007 FY 2008 FY 2009

Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other(Specify Type-do not abbreviate)
TOTAL (291.9)

Estimate of any curront year (FY2003) cost:
Mark this- box XX) if funding for this bill is Includedinthe Governor's FY 2004 budget proposal: |
POSITIONS

Full-time
Part-time

Temporary

(291.9) ( 583.8) (875.7) (1.167.6) (1,4595) ( 1,459.5)

(291.9) (583.8) (875.7) . (1.167.6) (1.459.5) f 1.45951

(Thousands of Dollars)

(291.9) (583.8) (875.7) (1,167.6) (14595) ( 1,459.5)

(583.8) (875.7) (1,167.6) (1.459.5) (1,459.5)

ANALYSIS: (Attach a soparato pogo it nocossary)

This legislation phases out the Alaska Longevity Bonus Program (AIB) over a five-year lime period. Longevity
bonus payments will be reduced by 20% in FYO05, by 40% in FYO05, by 60% in FY06, by 80% in FYO7, and by 100%
in FY08.

Federal SSI eligibility rules require that the ALB must bo counted as income when determining SSI eligibility. This
results in tho loss of all or a portion of SSI benefits to approximately 1000 ALB/SSI recipients. To mitigate tha loss of
SSI income, the ALB Hold harmless program roplacos those lost SSI benefits. As tho ALB payments are phased
out, the amount needed to replaco lost SSI bonofits will bo reduced by the samo percentage as tho longevity bonus.

Prepared by: Annola Salerno Phono 465-3200

Division Public Assistance

Dato/Timo 04/29/2003

Approved by: Joel S. Gilbertson, Commissioner

Date 05/14/2003

Agency
(ReV)»rd0i002 VO

Department of Hoalth and Social Services
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Tally
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5/13/03

CS FOR SENATE BILL NO. 117( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY

Offeraed
Refarrad

Soasor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

ABILL
FOR AN ACT ENTITLED

"An Act relating to the longevity bonus program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.38.015(a) is amended to read:
(@ An individual is entitled to exemption of the following property:

(1) aburial plot for the individual and the individual’s family;

(2) health aids reasonably necessary to enable the individual or a
dependent to work or to sustain health;

(3) benefits paid or payable for medical, surgical, or hospital care lo
the extent they are or will beused to pay for the care;

(4) an award under AS 18.67 (Violent Crimes Compensation Board) or
a crime victim's reparations actof another jurisdiction;

(5) benefits paid or payable as a longevity bonus under former
AS 47.45;

(6) compensation or benefits paid or payable and exempt under federal

law;

-1- CSsU 37( )
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WORK DRAFT WORK DRAFT 23-GS1100\B

(7) liquor licenses granted under AS 04;

(8) tuition credit or savings accounts under a higher education savings
account established under AS 14.40.802 or an advance college tuition savings contract
authorized under AS 14.40.809(a);

(9) a permanent fund dividend to the extent allowed under
AS 43.23.065.

* Sec. 2. AS 18.56.850(b) is amended to read:

(b) In the development of a home energy conservation or wcatherization
program under (a) of this section, the corporation may not consider the value of
[ALASKA LONGEVITY BONUS PAYMENTS UNDER AS 47.45 OR] permanent
fund dividends under AS 43.23 in determining whether a person meets income
guidelines established under AS 18.56.088 and (a) of this section for a slate or, to the
extent permitted by federal law, a federal energy conservation or wecatherization
program.

* Sec. 3. AS 44.21.230(c) is amended to read:

(c) The commission may not investigate, review, or undertake any
responsibility for the [LONGEVITY BONUS PROGRAM UNDER AS 47.45 OR
THE] Alaska Pioneers' Homes under AS 47.55.

* Sec. 4. AS 44.99.205(c)(3) is amended to read:

(3) "program" includes the permanent fund dividend program under

AS 43.23 [AND THE LONGEVITY BONUS PROGRAM UNDER AS 47.45];
* Sec. 5. AS 47.08.060(c) is amended to read:

(© In applying the formula lo determine the applicant’s share, the total gross
income and the total assets of the family of the applicant may be taken into account,
with the following exceptions:

(1) the applicant's permanent place of abode;

(2) one noncommercial vehicle;

(3) tools, equipment, vehicles, and other assets required in a trade or

business;
(4) ordinary household and personal effects;
(5) $1,000 of liquid assets;
CSSB 117( ) -2-
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WORK DRAFT WORK DRAFT 23-GS1100\B

(6) all nonliquid assets unless this exclusion would bring about an
inequitable result; however, all income derived from this property shall be taken into
consideration in determining the recipient's gross income;

(7) inalienable shares in a Native corporation created under 43 U.S.C.
1601-162S (Alaska Native Claims Settlement Act), for the period of their
inalienability as specified in the Act;

(8) Alaska longevity bonus payments tinder former AS 47.45;

(9) any other assets specifically restricted for the use of the recipient
by state or federal law.

* Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to
read:

REDUCTIONS IN LONGEVITY BONUS PAYMENTS. Notwithstanding
AS 47.45.010(a), the amount of each monthly longevity bonus payment payable under
AS 47.45.010(a)(1) - (4) shallbe reduced by
(1) 20 percentfor a payment made in fiscalyear 2004;
(2) 40 percentfor a payment made in fiscaiyear 2005;
(3) 60 percentfor a payment made in fiscalyear 2006;
(4) 80 percentfor a payment made in fiscalyear 2007.

*Sec. 7. AS 47.45.010, 47.45.020, 47.45.030, 47.45.040, 47.45.050, 47.45.060, 47.45.070,
47.45.080, 47.45.100, 47.45.110, 47.45.120, 47.45.122, 47.45.130, 47.45.140, 47.45.150, and
47.45.160 are repealed.

* Sec. 8. Section 6 of this Act takes effect July 1, 2003.

* Sec. 9. Sections 1-5 and 7 of this Act take effect July 1, 2007.

-3- CSSB 117( )
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5/12/03

CS FOR SENATE BILL NO. 117( )
INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY

Offer=d
Refesyaed

Soorsor7s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED

"An Act relating to Ihe longevity bonus program; and providing lor an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.015. Maximum income and assets for eligibility to receive
longevity bonus, (a) In addition to the qualifications set out in AS 47.45.010 and
other provisions of this chapter, eligibility for a bonus is restricted to individuals who

(1) receive adult public assistance under AS 47.25.430 - 47.25.615; or
(2) meet the following income and asset qualifications:
(A) monthly income does not exceed $1,402 for an individual
or $1,893 for a couple; and
(B) total value f assets does not exceed $4,000 for an
individual or $6,000 for a couple, excluding the monthly income permitted
under (A) of this subsection, the primary residence, one automobile, and the
amount of money determined sufficient for burial expenses under

AS 47.55.020(e)(8).

-1- cssl) 117( )
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(b) The calculation of income and the value of assets for purposes of (a)(2) of
this section shall be accomplished in the same way that income and the value of assets
are calculated for purposes of determining eligibility for adult public assistance under
AS 47.25.430-47.25.615.

(c) A recipient must report any change in financial status on the monlhly
application submitted under AS 47.45.020. At least once a year, the department shall
review the recipient's financial status to verify eligibility for bonuses under this
section.

(d) A period of ineligibility to receive bonuses under this section does not
permanently disqualify the individual from receiving bonuses.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

APPLICABILITY. This Act applies to the eligibility determinations for longevity
bonuses paid on or after September 1, 2003.

* Sec. 3. The uncodified law of the State of Alaska is amended byaddinganew section to
read:

TRANSITION: REGULATIONS. Notwithstanding sec. 5 of this Act, the
commissioner of administration may proceed to adopt regulations necessary to implement the
provisions of this Act. The regulations take effect under AS 47.45.100, but not before the
effective date of secs. 1and 2 of this Act.

* Sec.4. Section 3 of this Act takes effect immediately under AS 01.10.070(c).
* Sec. 5. Sections 1and 2 of this Act take effect July 1, 2003.

CSSs11 117( ) 2.
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CS FOR SENATE BILL NO. 117( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
A BILL
FOR AN ACT ENTITLED
"An Act relating to eligibility for the longevity bonus program and restricting the
program to certain individuals with limited income and assets; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.015. Maximum income and assets for eligibility to receive
longevity bonus, (a) In addition to the qualifications set out in AS 47.45.010 and
other provisions of this chapter, eligibility for a bonus is restricted to individuals who

(1) receive adult public assistance under AS 47.25.430 - 47.25.615; or
(2) meet the following income and asset qualifications:
(A) monthly income does not exceed S1,402 for an individual
or S1,S93 for a couple; and
(B) total value of assets does not exceed $4,000 for an

individual or $6,000 for a couple, excluding the monthly income permitted

*1- CSSB 117( )
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under (A) of this subsection, the primary residence, one automobile, and the

amount of money determined sufficient for a burial expenses under

AS 47.55.020(e)(S).

(b) The calculation of income and the value of assets for purposes of (a)(2) of
this section shall be accomplished in the same way that income and the value of assets
are calculated for purposes of determining eligibility for adult public assistance under
AS 47.25.430-47.25.615.

(¢) A recipient must report any change in financial status on the monthly
application submitted under AS 47.45.020. At least once a year, the department shall
review the recipient's financial status to verify eligibility for bonuses under this
section.

(d) A period of ineligibility to receive bonuses under this section does not
permanently disqualify the individual from receiving bonuses.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

APPLICABILITY. This Act applies to the eligibility determinations for longevity

bonuses paid on or after July 1, 2003.

* Sec. 3. The nded by adding a new section to
read:

ng sec. 5 of this Act, the

commissioner of ions necessary to implement the

provisions of thi .S 47.45.100, but not before the

effective date of

* Sec. 4. Sect! ier AS 01.10.070(c).
* Sec. 5. Secti’ )3.
CSSB 117( ) -2-
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FISCAL NOTE ~)ragf__ CSSB 117(f/N)

STATE OF ALASKA Fiscall Note Nunrber Jers/0nh x
2003 LEGISLATIVE SESSION Em\ersian

Revision Date/Time (Note if correction): Dept- Affacted AchrirEsty=aion
Ttk '‘BRU Alsda Logeaty Prograos
Conmpornentc Alagda Loteaty Praograns Moy e

Soasor

R ester CompornertE No.

Expenditures/Revenues (Thousands of Dollars)

Not= Anrounitss do roc rcliuce nfietion uniless atterwvise rnoted bellovv

OPERAT ING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Rarsoal Saavices 138.9 138.9 138.9 138.9 138.9 138.9

TTacl 0.0 0.0 0.0 0.0 0.0 0.0

Gowna=cural 1.7 1.7 1.7 1.7 1.7 1.7

SUplies 0.0 0.0 0.0 0.0 0.0 0.0

Ecuaprenttc 6.0 0.0 0.0 0.0 0.0 0.0

Lad & Stnctures 0.0 0.0 0.0 0.0 0.0 0.0

Gats & Clains (27,100.0) (31,081.9) (28,704.6) (26,320.6) (23,946.4) (21,541.8)

NMiscellaxreas 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING (26,953.4) (30,941.3) (28,564.0) (26,180.0) (23,805.8) (21,401.2)

CAPITAL EXPENDITURES

CHANGE INREVENUES ( D)
FUND SOURCE (Throusancs afoll iers)
1002 Fecberal Rao=ipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Nasd 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF (26.953.4) (30,941.3) (28,564.0) (26.180.0) (23,805.8) (21,401.2)
1005 G7/Program Rec=ipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 G/aual H=lth 0.0 0.0 0.0 0.0 0.0 0.0
Otter Qi Yype-Do racadoeaces) 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL (26,953.4) (30,941.3) (28,564.0) (26,180.0) (23,805.8) (21,401.2)
Eanate ofF ary asraityeas (FY2003) costt 300

Nat<at s boo< O iFfuding T tss Al s rcluded mtdeGovermor's FY 2004 budget prgoosall:

POSITIONS
FAiFaone 3 3 3 3 3 3
P=etne

Ta oy

avavais  (Atachasgaraepeceifrecessary)

This fiscal note includes $8.2 million to cover the May and June Longevity Bonus payments which are paid
in July and August and removes the $44.8 projected program cost for FY 2004.

It is estimated that the effect of moving to a needs-based Longevity Bonus program will reduce the number
of recipients from approximately 18,000 to 4,300. The anticipated cost of bonus program for the months
September through June, 2004 is $9.5 million. Additional costs are for three PFT Eligibility Technicians to
determine the eligibility of current recipients and related (one-time) equipment costs.

Startup costs to be incurred in FY03 are approx. 15.0 for additional programming of the Longevity Bonus
system to archive and track eligibility, produce a tickler system for the annual review and to change the
monthly validation stubs as necessary and continued maintenance of the system, and 15.0 for developing
emergency regulations.

Prgoasad by NeoaalVav - || Phhoe 465-2159
Dnasian Al=sdla locpaty Praograns Dete/Tine 4/30/03 7:44 AM
Aoroved by Rayy Malliasdondda Depouty Cammmissiaer, Date 4/30/2003
Aoy Degoas thanitc o AdhriinestaatsoN

(Koyitnd 9/200? OMB) Page lof_1
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The Governor’s proposal—the original version of SB 117—eliminates the

Longevity Bonus program in its entirety.

In public testimony before the Senate State Affairs Committee—and its
counterpart in the House—recipients of the Bonus made it clear that they

depend on the monthly checks they receive to make ends meet.

The Committee Substitute in front of you preserves the program, but applies

a two-part means test in order to make sure those recipients that need the

Bonus continue to receive it.

The first test is on income

The second test is on assets

In order to make the revised program easier to administer, the CS adopts the
same definitions for calculating income and assets as the current Adult
Public Assistance program. That means there are items that are disregarded

when the respective calculations are made.

For income purposes, the PFD, 50% of earned income, the first $2000 of an
ANCSA dividend, and any other needs-based state assistance received by

the person are all excluded.

For assets purposes, one home, one car, personal property (clothes, furniture,
etc.), funds set aside for burial, non-cash ANCSA distributions, Native

allotments, and reparations/settlements are all excluded.



The reason for an assets test is that some people have large assets available

to them and are able to structure their finances so they have relatively lower

monthly income.

When we began looking into how to apply a means test, we first looked at
the requirements for Adult Public Assistance. However, those income and
asset levels appeared to be very modest....just over $1,000 in monthly

income for a single person and just over $1500 for a couple.

This CS sets each of those figures approximately $400 higher and also

doubles the assets test threshold. &

In order to qualify for the revised program, individuals and couples will need
to go through an annual review to verify their eligibility. It is projected that

roughly 4300 people will qualify under these conditions.

So that we can cut down on the administrative expense of this review,
eligibility for APA constitutes eligibility for the Longevity Bonus. That
should eliminate the necessity to review approximately 2/3 of the recipients.
That leaves the cohort of people who exceed the APA thresholds, but fall
under the ALB thresholds (approximately 1600 people) who the departments

will need to review.

After the initial review, recipients will only need to check off on their

monthly residency forms that they continue to meet the income/asssets

requirements.



Now, when the program goes into effect later this year, there will be some

implementation issues.

Currently, when a check arrives in the mail for the month of May, it is based
on residency two months prior (March). So, if the new eligibility
requirements go into effect on July 1, current reciDients will continue to
receive checks in July and August of this year.

i kg A

Which brings me to a technical amendment to this draft that’s necessary for

implementation. On page 2, line 17, the language needs to read September 1

rather than July 1.

Once we get to implementation, there will be some Longevity Bonus
recipients who do not qualify under this set of tests. However, if at some
point down the line that person’s circumstances change and they do meet the

thresholds, they will be able to resume their participation.

Finally mister chairman, we get to the fiscal note and costs of the new

program.

Due to the two-month lag in payments, we will have two months worth of
status quo payments—$4.1 million each month for a total of $8.2 million.
For the balance of the fiscal year, monthly costs for the payments will be just
under $1 million per month for a total of $9.5 million. With the additional

administrative costs added in, the total costs of the ALB for FY 04 will be

around $18 million.



Based on the $44.8 million in both the House and Senate approved operating

budgets, this amounts to an overall savings of nearly $27 million for FY 04.

Due to the 2 month lag factor, there will be an additional savings of $4

million in FY 05 and then the program will resume its gradual erosion over

time.

That concludes my testimony Mr. Chairman.



White Paper on the Alaska Longevity Bonus Program
March 14, 2003

History and Legislative Action

The Alaska Longevity Bonus Program was created in 1972. The intent of the
program was to provide incentive for older Alaskans to continue uninterrupted
residency in Alaska, acknowledge the economic hardships of living out retirement
years in the state, and acknowledge the contributions these people made while
Alaska was a territory.

The original statutory eligibility requirements were:
Sec. 47.45.010. PERSONS WHO MAY QUALIFY FOR LONGEVITY
BONUS, (a) A person who is 65 years ofage or over, who was domiciled in
the territory on or before January 3, 1959 and who has maintained a
continuous residence domicile in the territory or statefor 25 years may apply
to the commissioner ofadministrationfor qualification to receive a monthly
bonus 0f$100.

By legislative action, the bonus amount was raised to $125 in 1977, $150 in 1979,
$200 in 1981 and $250 in 1982.

The age and 25 year residency eligibility continued until a 1984 Superior Court
opinion in the case of Schafer v. Vest (680 P.2d 1169 A aska 1984) found the
residency provision to be unconstitutional. As a result, the Legislature amended
the statutes governing the program so that any person who was age 65 or older and
an Alaskan resident for one year was eligible for the program.

In 1990, a hold-harmless ruling allowed bonus recipients to receive monthly
checks without affecting public assistance eligibility. Also that year, legislation
was enacted doubling the residency requirement to two years.

In June of 1991 the Superior Court ruled against the two-year residency
requirement and eligibility reverts to one-year residency. The bonus amount

continued to be $250 per person, per month.

At the end of 1992 there were 21,645 recipients in the bonus program at a cost to
the state of $63 million.

In 1993 legislation was passed “phasing out” the longevity bonus program over
the next three years. New applicants in 1994 received $200 per month; 1995

"FUicU prelof2™ AcUn-Is-UW



W hite Paper on the Alaska Longevity Bonus Program
March 14, 2003

applicants received $150/mo; and 1996 applicants received $100/mo. No new
applicants were accepted into the program after December 31, 1996.

In July, 2002, legislation was enacted to allow recipients to be absent from the
state for 60 days without loss of a bonus payment. Prior to this, the allowed
absence without loss of a bonus payment was 30 days.

Monthly Operations

The longevity bonus check document is a three-part sheet. The top section is the
check itself. The second section is an information area and lists Alaska Longevity
Program numbers to call for answers concerning the check. Each February, the
second section becomes the recipient’s Federal 1099 form for ircome tax
purposes. The lower portion of the page is an eligibility validation stub” that must
be completed, signed and mailed or faxed to the longevity bonus program office
for the recipient to be eligible for the next month’s check. Eligibility validation
stubs are received and processed in the office throughout the month. At month

end, a computer system compiles all the validation information and generates an
interface with the state accounting system to print the checks.

Longevity bonus checks are issued on a two month “lag” period; that is, a check is

issued based on a person’s eligibility two months earlier. For example, the check
a recipient receives in December is actually payment for October.

Page 2 of 2



Original Authorization
Supplemental

Final Authorized
Actual Expenditures

Difference

(Authorized)
FY 2003

$47,519.3

Longevity Bonus Grants Authorized Budget Summary (In $1,000°'s)

FY 2002

$51,158.6

51,158.6

50,958.0

$200.6

FY 2001

$53,558.6
1,300.0

54,858.6
54,829.9

$28.7

FY 2000

$55,302.1
3,839.7

59,141.8

59,125.5

$16.3

FY 1999

$63,499.4
100.0

63,599.4

$63,528.6

$70.8

FY 1998 FY 1997 FY 1996
$70,593.6 $74,062.6 $72,152.6
(2,177.3) (1,341.0) 1,600.0
68,416.3 72,721.6 73,752.6
68,031.9 71,950.8 73,270.1
$384.4 $770.8 $482.5

FY 1995

$73,409.9
(700.0)

72,709.9
72,709.5

$0.4

FY 1994

$69,084.2
1,694.9

70,779.1

70.414.1

$365.0

FY 1993

$64,898.7
1,980.7

66,879.4

66,607.5

$271.9



Alaska Longevity Bonus Statistical Summa.y

Most Recent Month January 2003

Sex of Active Participants: Male 45%
Female 55%
Active Participants Receiving Warrant: 17,340
Total Warrants Issued: 17,531 Includes past warrants due to some participants.
Total Cost of Warrants Issued: $3,846,600
Budget
FY 2001 FY 2002
Authorized $54,858,600 $51,158,600
Cost  54.829.900 50,958,000
Difference 528,700 $200,600
History Projections
Fiscal Bonus  # Recipients Fiscal Average #
Year Total Cost Amount (FY end) Year Total Cost Monthlv Reciolents
1973 $2,532,300 S100 4,753 See (1) 2003 47,981,000 17,954
1974 6,009,700 100 5,250 2004 44,777,917 17,252
1975 6,255,300 100 5,463 2005 41,543,333 16,081
1976 6,533,400 100 5,653 2006 38,344,167 14,917
1977 8,666,900 125 6,228 2007 35,203,333 13,766
1978 9,444,200 125 6,671 2008 32,130,417 12,631
1979 12,195,500 150 7,207 2009 29,080,833 11,468
1980 13,226.500 150 7,897 2010 26,115,000 10,324
1981 19,420,600 200 8,527 2011 23,361,667 9,304
1982 26,198,750 250 9,101 2012 20,743,333 8,322
1983 27,504,500 250 9,731 2013 18,250,000 7,376
1984 29,155,750 250 10,769 Sea (2) 2014 15,914,583 6,484
1985 43,096,750 250 15,135 2015 13,' 10,417 5,654
1986 44,024,250 250 15,763 2016 11,734,167 4,883
1987 46,943,250 250 16,834 2017 9,901,250 4,165
1988 49,994,000 250 17,675 2018 8,251,250 3,510
1989 53.348,500 250 18,439 2019 6,768,750 2,917
1990 57,172,700 250 19,490 See (3) 2020 5,457,083 2,390
1991 60,069,500 250 20,298 See (4) 2021 4,326,667 1,931
1992 63,073,750 250 21,645 2022 3,342,917 1,524
1993 66,607,500 250 22,741 2023 2,510,833 1,168
1994 70,414,100 See (5) 23,850 2024 1,832,917 876
1995 72,709,500 See (5) 24,959 2025 1,282,083 638
1996 73,270,100 See (5) 26,083 2026 848,750 447
1997 71,950,800 See (5) 26,427 2027 525,833 298
1998 68,031,900 See (5) 24,510 2028 288,333 176
1999 63,528,600 See (5) 23,039 2029 116,250 81
2000 59,125,450 See (5) 21,467 2030 36,250 28
2001 54,829,900 See (5) 20,238 2031 5.833 5
2002 50,957,990 See (5) 18,741
Note (1) 25 year residency requirement
Note (2) 1year residency requirement, 5/1
Note (3) 2 year residency requirement, 1/1
Note (4) lyea' residency requirement, 6/11
Note (5) The Longevity Bonus Program is being phased out. New applicants in: 1994 received $200

per month; 1995 received $150 per month and 1996 received $100 per month. No recipients
were added to Ihe program after December 31,1996. All people on the program prior to 1997
continue to receive their monthly bonus as long as they maintain their eligibility.

Note (6) Based on actual expenditures throjgh February 28,2003.

Note (7) Low projector . as of October 9,2002 forecast run,

Note (8) Based on the average low payment estimate per the McDowell Group forecast model.



Longevity Bonus Program Projections
As of October 9, 2002

$250 / month $200 / month $150/ month $100 / month Combined Totals

Average No. Average No. Average No. Average No. Average No.

Fiscal Monthly Cost Monthly Cost Monthly Cost Monthly Cost Monthly Cost
Year Participants (In 1,000’s) Participants (In 1,000's) Participants (In 1,000's) Participants (In 1,000's) Participants (In 1,000's)
2004 11,646 34,936.6 1,681 4,033.3 1,827 3,288.7 2,099 2,518.3 17,252 44,776.8
2005 10,702 32,107.4 1,607 3,856.6 1,756 3,160.0 2,015 2,418.3 10,080 41,542.3
2006 9,783 29,349.1 1,520 3,648.3 1,644 3,027.5 1,932 2,318.3 14,879 38,343.1
2007 8,893 26,680.4 1,432 3,436.6 1,595 2,871.2 1,845 2,214.1 13,766 35,202.3
2008 8,029 24,086.7 1,349 3,236.6 1,503 2,706.2 1,750 2,100.0 12,631 32,129.4
2009 7,193 21,578.4 1,269 3,0*14.9 1,415 2,547.5 1,591 1,909.1 11,468 29,079.8
2010 6,390 19,170.1 1,187 2.348.3 1,332 2,397.5 1,415 1,698.3 10,324 26,114.1
2011 5,631 16,893.0 1,095 2,628.3 1,245 2,241.2 1,332 1,598.3 9,303 23,360.8
2012 4,923 14,770.2 1,003 2,408.3 1,150 2,069.9 1,245 1,494.1 8,322 20,742.5
20!3 4,157 12,782.7 915 2,196.6 1,050 1,889.9 1150 1,380.0 7,272 18,249.2
2014 3,645 10,934.8 832 1,996.6 957 1,722.5 1,015 1,260.0 6,449 15,913.8
2015 3,074 9,222.4 749 1,796.6 874 1,572.5 S 7 1,148.3 5,653 13,739.7
2016 2,560 7,680.8 662 1,588.3 787 1,416.2 874 1,048.3 4,882 11,7335
2017 2,110 6,328.8 574 1,376.6 695 1,251.2 787 944.1 4,165 9,900.7
2018 1,710 5,130.9 497 1,193.3 607 1,092.5 695 834.1 3,510 8,250.7
2019 1,353 4,058.0 431 1,033.3 527 948.7 607 728.3 2,917 6,768.3
2020 1,044 3,131.0 364 873.3 456 820.0 527 632.5 2,390 5,456.7
2021 786 2,358.1 301 721.6 389 700.0 456 546.6 1,931 4,326.3
2022 574 1,720.7 242 581.6 319 573.7 389 466.6 1,523 3,342.6
2023 404 1,212.4 191 458.3 254 457.5 319 3825 1,168 2,510.6
2024 265 793.6 153 366.6 204 367.5 254 305.0 876 1,832.7
2025 153 460.3 119 286.6 161 290.0 204 245.0 638 1,281.9
2026 76 227.0 83 198.3 128 230.0 161 193.3 447 848.6
2027 31 93.7 48 115.0 91 163.7 128 153.3 298 525.8
2028 10 29.2 23 55.0 53 95.0 91 109.9 176 288.3
2029 0 0.0 5 11.7 23 41.2 53 63.3 81 116.2
2030 0 0.0 0 0.0 5 8.7 23 27.5 28 36.2
2031 0 0.0 0 0.0 0 0.0 5 5.8 5 5.8
Notes: Participants are any person who has applied for and is eligible to receive the Longevity Bonus.

Based on the low projections per lhe October 9, 2002 forecast run.



Longevity Bonus Program Phase-out (amounts from FY1985 - FY2002 are actual
expenditures; amounts from FY 2003 are the forecasted low estimates)
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Age Distribution of Longevity Bonus Participants
As of December 2002

Bonus Amount

Age $250 $200 $150 5100 Total
67 1 0 0 0 1
68 1 0 0 0 1
69 0 0 0 0 0
70 0 1 1 33 35
71 0 0 39 1,455 1,494
72 0 48 1,565 89 1,702
73 45 1,397 86 32 1,560
74 1,324 94 38 20 1,476
75 1,327 37 26 25 1,415
76 1,226 32 14 7 1,279
77 1,132 24 16 14 1,186
78 1,012 14 9 15 1,050
79 1,017 13 15 10 1,055
80 894 12 13 9 928
81 718 8 12 10 748
82 656 14 11 7 688
83 538 8 2 10 558
84 448 5 9 7 469
85 399 6 2 7 414
86 306 6 2 6 320
87 289 1 2 5 297
88 234 3 4 3 244
89 175 1 3 1 180
90 132 6 2 1 141
91 112 1 3 2 118
92 91 2 0 1 94
93 70 0 2 1 73
94 48 0 1 0 49
95 33 1 1 0 35
96 29 0 0 1 30
97 15 0 1 1 17
98 8 0 0 0 8
99 8 0 1 0 9

100 & over 14 1 0 0 15

Total 12,302 1,735 1,880 1,772 17 689
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Longevity Bonus Program
Age of Participants
As of December 2002

Number of % This Age
Age Participants Percent or Older % Younger % Older
67 1 0.01% 100.00% 99.99%
68 1 0.01% 99.99% 0.01% 99.99%
69 0 0.00% 99.99% 0.01% 99.99%
70 35 0.20% 99.99% 0.01% 99.79%
71 1,494 8.45% 99.79% 0.21% 91.34%
72 1,702 9.62% 91.34% 8.66% 81.72%
73 1,560 8.82% 81.72% 18.28% 72.90%
74 1,476 8.34% 72.90% 27.10% 64.56%
75 1,415 8.00% 64.56% 35.44% 56.56%
76 1,279 7.23% 56.56% 43.44% 49.33%
77 1,186 6.70% 49.33% 50.67% 42.63%
78 1,050 5.94% 42.63% 57.37% 36.69%
70 1,055 5.96% 36.69% 63.31% 30.73%
80 928 5.25% 30.73% 69.27% 25.48%
81 748 4.23% 25.48% 74.52% 21.25%
82 688 3.89% 21.25% 78.75% 17.36%
83 558 3.15% 17.36% 82.64% 14.21%
84 469 2.65% 14.21% 85.79% 11.56%
85 414 2.34% 11.56% 88.44% 9.21%
86 320 1.81% 9.21% 90.79% 7.41%
87 297 1.68% 7.41% 92.59% 5.73%
88 244 N.33% 5.73% 94.27% 4.35%
89 180 1.02% 4.35% 95.65% 3.33%
90 141 0.80% 3.33% 96.67% 2.53%
91 118 0.67% 2.53% 97.47% 1.87%
92 94 0.53% 1,87% 98.13% 1.33%
93 73 0.41% 1.33% 98.67% 0.92%
94 49 0.28% 0.92% 99.08% 0.64%
95 35 0.20% 0.64% 99.36% 0.45%
96 30 0.17% 0.45% 99.55% 0.28%
97 17 0.10% 0.28% 99.72% 0.18%
98 8 0.05% 0.18% 99.82% 0.14%
99 9 0.05% 0.14% 99.86% 0.08%
100 15 0.08% 0.08% 99.92% 0.00%
Total 17,689 100.00%

Average Age of Participant: 77.5

Median Age of Participant: 76



Zip Code
77682
98056
98368
99059
99467
99501
99502
99503
99504
99505
99506
99507
99508
99509
99510
99511
99512
99513
99514
99515
99516
99517
99518
99519
99520
99521
99522
99523
99524
99533
99540
99546
99547
S954B
99549
99550
99551
99552
99553
99554
99555
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99557
99558
99559
99561
99562
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933
388
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976
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106

82
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99563
99564
99565
99566
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99603
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99605
99606
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99614
99615
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99621
99622
99624
99625
99628

Longevity Bonus Participants by Zipcode
As of March 2003

Count Zip Code Count Zip Code| Count

18 99627 16 99678 35
2 99628 15 99679 n

3 99630 12 99680 9

7 99631 6 99681 15
187 99632 19 99682 8
19 99633 10 99683 16
4 99634 12 99684 35

2 99635 53 99685 17
43 99636 10 99686 52
53 99637 16 99687 436
72 99638 3 99638 86
6 99639 63 99689 17
69 99640 8 99690 10
321 99641 1 99691 5
8 99643 5 99692 2

1 99644 12 99693 8

6 99645 649 99694 13
18 99647 3 99695 2
2 99648 4 99697 1
10 99649 3 99700 1
30 99650 17 99701 665
14 99651 1 99702 2
44 99652 81 99705 200
6 99653 4 99706 51

6 99654 399 99707 241

5 99655 33 99708 122

1 99656 2 99709 376

2 99657 7 99710 39
10 99658 23 99711 26
324 99659 8 99712 122
35 99660 1 99714 22
12 99661 11 99716 9
1 99662 4 99720 1
6 99663 18 99721 8
18 99664 139 99722 2
70 99665 5 99723 80
372 99666 4 99724 4
11 99667 2 99725 12
13 99668 5 99726 4
18 99669 3B6 99727 6
253 99670 3 99729 8
13 99671 12 99730 4
27 99672 97 99732 1
15 99674 28 99733 2
6 99675 3 99734 1

6 99676 31 99736 4

8 99677 7 99737 122

Zip Code|
99738
99739
99740
99741
99742
99743
99744
99745
99746
99747
99748
99749
99750
99751
99752
99753
99754
99755
99755
99758
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99760
99761
99762
99763
99764
99765
99766
99767
99768
99769
99770
99771
99772
99773
99774
99776
99777
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99779
99780
99781
99782
99783
99784
99785
99786

Count
4
8

26
14
18
9
3
5
17
1
11
12
13
2
62
6
3
1
3
17
4
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16
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9
13
21
3
7
17
22
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99791
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99801
99802
99803
99811
99820
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99826
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99832
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99841
99901
99903
99907
99917
99918
99919
99921
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99923
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99926
99927
99928
99929
99946
99950

Total

Count

N
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154
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33
32
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vV o* BE ITENACTED BV THE LEGISLATURE OF THE STATE OF ALASKA:

| read*_Section 1 AS *7 lo amended by adding a new chapter to
e .
T cmr-fEn <5 alaska longevity uonus.
A SN

See ]17 5.010. RSONS MAY QUALIFY FOR LONGEVITY
BONUS. [ﬁlerﬁ WE ?s Gg\menrs gr ge or over wIYo
waa omre" e terrrtory on or hefor Janﬁrary 3

597and ohut maintal ned a contrnuou? domicile "in the'

“terrrtor or state for 2 earo may.apply to the commis-
/-« $a sion oyf, dmrnr at n quanf ¥|C§Fl n to receive a

m i mont Iy brnns of $ 0

, (br)] When the .com mrssron [ of admrnrstratron deter-
oA it mrn(ﬁ i a. ca uaIr les under this chapter lie
sh mm: d ate

-t eg ayment or the bonus.
rson otherwrse ualifies to receive a
. P vrdgrf YV hrs chapter m muy conérnue ﬁo do so.
ya crmg as ntinuous retar S omicile 1 tie
J&TSfe £/;
- xy 3c0 . <IY.<15,020. CONTINUOUS ELIGIBILITY PROCEDURES.

After qua If.ication, monthly applications for bonuses may

be made | rferson to_any office of the Deportment of

Adminlr.tr; blon. Mailed” monthly applications shall also

be consid’ red by the De artment ofI Adm nrstratron In-
rson or IC ns shall be mode qn

?d2° 3 %7? 15 Ft)rﬁ nt o nllar flon ag nolrp cg rorrn

to the coi trona no provid re ation.,

sioncr ma malcc exceptr ons ne esidents who ore



isolated in rural arcao nnd cannot moil a monthly Pplr
cation; however)'they shall mail an application at [eant
once every 3x montha.

Sec. '17.<15.030. ABSENCE PROM THE STATE. Arecipi-

ent shall notrLy tho commrnorrhner of adrnrnrstratron when
he expects to ho absent from t IT the ab sence IS

for a contrnuous period that xe(ieds F;O a¥s After such
fnotrf ica tron the rec pre(nt shal ? rheeerlve honuses
om he Depa men f A nlrnr tratron a eﬁ regu-
%r ang % ed month h application. . Upan hio re turn to
0 sta z ngar mglce application-Tor a honus.
When v% tho %b ente iq for.a or”rrl)uoas errlo. t at eX-
ceedn 100 ga tho recrﬁrent sha ? isqualified trom
re.cervrng onuses for the \next 12 calendar months . after
hrs retyrn to tho ntata. . Iowavcr,,w(hen th% commissioner
0 drgrnrstratron etermines a Herr% of a sen%e Iu be- .
}/,on the contro| of the recipient, he mag not be disquali
led, If he still other rs% qualifies upon his return
tﬁ th% state. Contdntua, absences from tne state, even
t ou% reported, nn arIureb to notify the commissioner
of ai expected absoncc may be grounds I'or disqualifica-
tion.

See, »l7-'15-0'10. DISQUALIFI ATION Disqualification
under thrs»chapter shal \ (rges |heq commcr;ssroner

of administration and shall be outlrned rn the regulations
promulgated under sec. 100(1) jof this chapter.

Sec.  <17.'1S-050. DEPARTMENT HEAnINC. The Department

of Admrnrstratron may hold a departmental hearing upon
the re st of any a rcant 0r recr rent who haS been
djsg aIr Pr Vi us hrs ? the department
shal rfre notf h/ an ap [Tcant c'recipient
in pla compre ensrve anguage the exact reason for
his d [r ation Ie ters rng onl Y refﬁr ral
to stafe taues%rdﬁ (Lj ns, 0r otherwise
vague etar S e consr ered compliance by the
departm ent with thin sectron

Sec.. 1|7.!15.0G0. LEOAL RE EDY Le TI rem edy from
d.laqua” Jflcatlon may sou% ¥ a[p icant or recipi-
en]t hn H h ?urt 0 comrfete tju 'f iction IH the %tat .
The bur Hroo | rest 3 X pon the a? icant
or -recrprent ahd any costs related t0 a d Isqualltication
verdict determined against the applicant or recrprent

may be recoverable by the attorney deneral from that

efson ny agency representing that person
%upporteg In w ﬁy % rnyparpt with state ap%roprratrons

Sec. '17.A5.070. UNQUALIFIED PERSONS. An unqualified
peroon is one who

(1), docs not meet the a%e or residence require-
ments as provrded for under this chapter;

meets the age and resrdence requrrements

of t rrls che“)te[ iS. CONTin a s aée or federal

ental health nstrtutron or acr rt and is certified

tho state as unable to manage rs own affalrs; however,
r _nuoh a person wa? at the time of his commitm n} the
principal support of a spouse, the commissioner o
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istration may determin the conrincd personas
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Sec. '17.x15.090. ALASKA LONOEI/I Y ONUF FUND (a%
There rs the AIaska Iongevrt Donus createq for 't

pur ose of pay mr};} the mont ly. bonuses provrded fox- In
E| apter e. fund ? sists of all mone made vfa
g pgroPrra ions of t ? state drslat rom

other pgr priated funds, all contributions from whatever
source, and income and interest derived from tha invest-
AEnt oF o ney.

.. (), The commissioner of administration is the ad-
mrnrstr%tor R t e,

. RS AND. DUTIES OF THE ADMINISTRA-
TOR. tehe clo sls(r) oner 0¥VE gmA{\lnrstratFon shaI‘E
out the prdv rom ulgt%tesrec%u atrqns nccesonry to carry

to administa thnsk oFX Be rdrtures from the fund necessary

of A0COUNtS ? # t(ti’and maintain an adequate system
financial c(ondr s '} aﬁgufallyd a report showing the

Sec. '17. 1% 110.  CUSTODY ,OF FUNDS. The issioner
of revenue r freasurer ?f the s&/ em and % O\Vers
aRd utlres or tr purpose Including but not limited to
the following:

ff [ f th h
and seeurrpgs boelgrcrtgrﬁa (t)0 thea}u H_stodran of the cas

the fund (2) bo receive all items oT cash belonging to
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Chapter 205

Chapter 205
Sec. "7.115120. EXEMPTION FROM TAXATION AND rRO FSS those glonecro have Peen forced to liv Oéit their refire
b?ntuses aece|\|/etd ur|1derbtd si aptter e exer{wpt |rom ad mr? tn)ﬁ ?r?e nagre%ﬁ rgt;ya\évflofrsolrpffgrr]ienganln'mtgﬁ coavseeds the
state and political subdjvision taxes except sales an , - - )
10c faxes and are not BULJECI o Execution’ attachment, 055 f 1am |I|aq,reFat onshw with ‘thelir own Itin, an
garnishment or other process. Mo 5 fus received under GADETIENCE (3t oo Sa% 400 HUSLIALNG o fem, ar Welyas,
e et o e W#odv%%a%% ) f?en”eenrge\'/wth hles"e%gr{%%}éo%bgr?spet?oqﬁcym\éviw}lhi
Sec.  1)7.'15-130. DEATH OR CESSATION (I? RE3|DEMCY. : -
The comm |52|oner of ad mll-lstratlon shall estaE?I roce gnd %’Og?n{gldrﬁ) S?ﬁ\éengacmasﬁ%e.an%aomenﬂ%)gsthseato ptorru-|,
dures to stop ? bonus when a recipient Hn er th 188 aPter H ke 9 y
ﬂqs orgg,%rergua |f|ets. Vlhcen a getal :ﬁr]lt atleos ofrorlscon inues
1eency | ualitcatl * See, 2, 01.10.030 docs not apply to this Act, [f an
sfﬁallt,atgp it the time & hio"Inot" approve month?y np- provisiod of tﬁls Act, rthe a n? t| At Hfgl provision of
plicatio his Act to %Eyp rson o C|rdp tan cg is held Tnvalid, this
s Ciho W T o PEAALTY FOR FALSE STATEWENTS, A e s
o falsbfle?] or %ermns to be X|SI ;ed any record re- * Sec. 3- This Act takes effect January 1, 1973-
ﬂuwed y this c apter %V tg a mwéemeanor anq
o Comyclin I bl b g, S0 B e
b?oﬁ’tﬁ, P r;elpts allr h%o under '[ﬁIS che”)ter Fnd shall-
rg]gheea equate restitution for any bonuses illegally re-

Sec. »I7-')5.X50- DEFINITIONS. In this chapter

(1) bonus]l means a monthly Alaska longevity
bonus payment made to ﬁ pcraon or his” beneficiary “who
qualifies under this chapter;

(2) "domicile" menns the place with which ?1
person has'a settled connection for determination of his

civil status or other legal purprsec because it is actuall
or legally his permanentgnndppranpati home. y

vnoceDCRE ACT > THe: AdMh imistiative. Procedute Act JAb-t'1.62)
docs not apply to thm chapter.
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Division of Public Assistance For Ollice Use Only

D.O. Date Received
We provide opportunities for Alaskans in need to

. . . . Fee Agent Dale Received
achieve an improved quality of life. 9

Fee Agent Signature

<10 APPLICATION FOR SERVICES
WHAT KIND OF HELP DO YOU NEED?  PLEASE CHECK

The Division of Public Assistance delivers services through the following programs:

Expedited FS? O Yes O No

0O Temporary Assistance O Medicaid Other Services: O finding work

O Food Stamps O Chronic & Acute Medical Assistance O child care

General Relief Assistance: Adult Public Assistance: O child support
O rent or utilities O assistance for the blind or disabled O prenatal care
O burial expenses O assistance for the elderly O other

For Heating Assistance, complete the Heating Assistance Program application.

You may file a "Request for Service" now by completing this application page and giving it to your local Public Assistance Office or Fee
Agent. If eligible, Public Assistance benefits start the date we received your “Request for Service.”

Your application will be denied if we do not receive a completed application and if you do not have an interview within 30 days.
PLEASE PRINT

Name Other Names You Have Used

Home Address / Directions to Your Home City State Zip
Mailing Address City State Zip
A SIGN HERE Date Home Phone Number Message Phone

Certain applicants who are found eligible may be entitled to get food stamps within seven days. Please answer these questions so we can see if you
qualify for expedited service.

. 's Cash and money in bank $100 or less? O Yes O No
. Is your household’s monthly gross income less than S1507? O Yes O No
* Is your household’s monthly rent/mortgage and utility payments morethan your combined monthly gross income and liquid assets? O Yes O No

Gen SOB 06-3860 (06/02) 1~/eNvhte.ci L4=ilke/ page 1



NOTE: If more space is needed, please attach another piece of paper.
INFORMATION ABOUT YCJ AND THE PEOPLE WHO LIVE WITH YOU

Citizenship Status - Check One EDUCATION

. . i i Sex:
Relationship U.S. Citizen S At‘_“?n Itn Male (M) Highest
ale
Name to you. If 'not Social Security Number Or a IS_ ac _ory Other* Race Gmde
related write ) Immigration Female (F) (Optional)  Completed
NR National* *
Status Unborn (U)

Self

"This information is only required for the people in your household for whom you are seeking public assistance benefits.

PLEASE PRINT

Gen 501) 06-3860(06/02) Page 2



1. Are you or anyone in your household working and/or self-employed? QYes d No If yes, complete the information below.

person employed employer It hours worked monthly gross income
/week $ /month
/week $ /month
/week $ /month
/week $ /month

2, List any other money or income you or anyone in your household receives (not including income listed above).

owner/source/amount owner/source/amount owner/source/amount

3. List how much money your household has in cash or bank/credit union accounts.

cash bank/credit union account holder bank/credit union name account number account type
$ $
$ $
$ $
$ $
4. List anv land or buildings, fishing permits, stocks, bonds, or other items of value owned by you or anyone in your household.
owner type of property/asset value owner type of property/asset value owner type of property/asset value
$ $ $
$ $ $
5. List ail vehicles owned by you or anyone in your household (cars, trucks, motorcycles, boats, RVs, snowmobiles, etc.).
owner type of vehicle/model year how is vehicle used? value amount owed
$ $
$ $
$ $
$ $

Gen SOB 06-3860(06/02) Page 3



10.

11.

12.

List how much your family pays each month for rent/mortgage and utilities. renmortgage amount

Do you pay foryour home heating costs? QYes QNo $

Does anyone in your household pay for child care or dependent care expenses? [ o8 [ o
Does anyone in your household pay child support? QYes QNo

If yes, who?

Are you requesting assistance for anyone in your household who is pregnant?

Ifyes, who? When is baby due?

Has anyone in your household received public assistance (Temporary Assistance, cash, food stamps,
Medicaid) in Alaska or any other state? Ifyes, who, when and where?

Is any adult in your household fleeing from prosecution, custody, or confinement for afelony or
class A misdemeanor? Ifyes, who?

Have you or anyone in your household been convicted of a drug-related felony for an offense that
occurred on or after August 22,1996? yes, who?

utilities amount

$

amount
$

amount
$

OYes O No

DYes D No A

OYes O No

OYes O No

[fyou are applying for medical assistance, answer questions 1316 If not, continue on the next page.

13.

Is anyone in your household eligible for personal or employer-provided health insurance, Public
Health Service, Indian Health Service, TRICARE (CHAMPUS), or VA benefits?
Ifyes, complete the following:

names of insured persons insurance company name, address and phone number

14.

Does anyone in your household have Medicare coverage? Ifyes, complete the following:

person’s name Medicare claim number person's name

15.

16.

Does anyone in your household have unpaid medical bills from the last three months?
Ifyes, who? What months?

Does anyone in your household have medical problems or medical costs due to an accident?
Ifyes, who? Date of the accident

Cirii 50U 06-3X60 (06/1)2)

OYes O No

policy and group number

OYes O No

Medicare claim number

OYes O No

OYes O No
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AUTHORIZED REPRESENTATIVE
| have asked this person to help with my public assistance case.

Name of Person Phone/Message Numbei

ALTERNATE PAYEE

Do not complete this section if you do not want someone else to receive or spend your public assistance benefits.
| want this person to be able to receive and spend my public assistance benefits on behalf of my household.

Which benefits? O Cash O Food

Name of Person Phone/Message Number

Address City State Zip

Food Stamps Subsistence Statem ent-for rural areas only

My household intends to satisfy a substantial portion of our food needs by subsistence hunting and fishing. We do not intend to use these food
stamps to buy equipment for commercial hunting and fishing. We understand we may not use the food stamps to buy guns, rifles, traps, fuel,
ammunition, or clothing.

Signature of Applicant or Other Adult Household Member Date

STATEMENT OF TRUTH
Under penalty of perjury or unsworn falsification, | certify that the statements made on the application and during my interview for

assistance regarding the persons in my home, income, resources, property, and all other items that pertain to my possible eligibility
for benefits are true and correct to the best of my knowledge.

| have read (or had read to me) and understand my rights and responsibilities as described in the “Your Rights and Responsibilities”
page that is included in this application.

Signature of Applicant Date Signature of Other Adult Applicant Date

Signature of Fee Agent or Helper Date Signature of Witness if Signed with an “X" Date

Gen 50H 06-3860(06/021 Piiyc 5
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STATE OF ALASKA

DEPARTMENT OF HEALTH & SOCIAL SERVICES

DIVISION OF PUBLIC ASSISTANCE

AUTHORIZATION

FOR RELEASE OF INFORMATION

| authorize the release of information requested by the Department of Health & Social
Services or its agents within the Department of Law. The requested information will only be
used in the administration of public assistance programs, and will not be released to any
other person or agency outside of the Department of Health & Social Services or its agents
within the Department of Law. This release of information will be in effect while | am an
applicant or recipient of public assistance, and for any later investigations of my eligibility

and receipt of benefits.

Persons or organizaLons that may be contacted include, but are not limited to: the
Department of Law, the Department of Public Safety, the Department of Fish and Game,
the Department of Labor, the Department of Military Affairs, the Department of Revenue,
Immigration and Naturalization Service, Alaska Housing Finance Corporation, Social
Security Administration, local governments, public assistance program contractors and
grantees, health care providers, tax assessors, financial institutions, Native corporations,
stock brokerage firms, landlords, employers, school authorities, and private individuals.

A COPY OF THIS RELEASE IS AS VALID AS THE ORIGINAL

Your Signature

Printed Name

Social Security Number

Address

Phone Number

Date

Gen 36 06-3033 (06/02)

Signature of Other Adult Household Member

Printed Name

Social Security Number

Address

Phone Number

Date



STATE OF ALASKA
DEPARTMENT OF HEALTH & SOCIAL SERVICES
DIVISION OF PUBLIC ASSISTANCE

REQUEST FOR CONTACT PERSONS AND
ORGANIZATIONS

We often need to contact persons or organizations that can verify your situation to determine your
eligibility for public assistance. When we contact these persons or organizations, we tell them our
name, title, and that we work for the Division of Public Assistance. We are prohibited by law from
telling them anything about you or about your public assistance case.

The information we most often need to verify is where you live, who lives with you, and your
household’s income and resources. We may also ask for information about absent parents for
Temporary Assistance and Medicaid applicants.

Please provide the information requested below:

NAME OF SOMEONE WHO KNOWS YOU WELL
MAILING A D D R E S S
DAYTIME TELEPHONEN U M B E R

NAME OF SOMEONE WHO KNOWS YOU WELL.
MAILING ADDRESS
DAYTIME TELEPHONE NUMBER

NAME OF LANDLORD
MAILING ADDRESS
DAYTIME TELEPHONE NUMBER

FINANCIAL INSTITUTION (BANK, CREDIT UNION)
MAILING ADDRESS
DAYTIME TELEPHONE NUMBER

EMPLOYER
MAILING ADDRESS
DAYTIME TELEPHONE NUMBER

Gen 37 05-3814(06/02)



Stale ol Alaska
Deparlmenl ol' Health and Social Services
Division ol* Public Assistance

YOUR RIGHTS AND RESPONSIBILITIES
Yoau Fane Ire Id Ctodisouss any actaon t=Ean an yar gopllication arceee Withnvar ceesarnaorker- awvwtthna s ceeanorker's s pervasoe-

FAIR HEARINGS

Hhaou dissopaee nithhan actaon t&=ken by tte Divasian df ALbllic Assistar e ttatrtafiects ttelbaefits assrvicss yau raaeine yau can adkra
Halte=mig You naydo i sbyphoe npsrsay a nwvwitag by catectarg aarnvae N IFe RLbllic Assistaxoce office Uaualbh/ yau muste
ask raErtfessigwittin30 daas fionttecate of teaga oy rotice Food Stanp Eirtesring raassts must Fe nece WitHiN 00 deas
rontteaefffectnne date of teaga oy actaan

You nay caarie o raene < nporaay Assistarre Aduc ALblic Assistaxroe a Madicald pracpam baefnts util alesswgdecisian s
neacke Food Stanmpes can aataree utill albessirg decisian s nraece autil teauacation cariad ercs iau reLst telesrig befae e
effectnnedcate of tteacaon awwitt i 10 daas fronttedale teaca oy roticewnss nailled A ttelesswgyou nay rgaeatyarsifa e
rgoresa e by a ledl rggaesataine friiad arelatne You nmay g alrfy/ fafiee lEl advice ard rgaesatataon by atectarg e Alada
Leopal Servaces Corporataan

CIVIL RIGHTS

INnaccorcear e withFecberal Ievvard ULS. Dgoes tma it of Agriadiitore (USDA) ard U.S. Cgoas tmattcoff HEith & Honman Sesrvaass (HIES)
pPolicy ths rstattiaoN s ordaorted fronmdiscrimiratarg an e besis of racs collar; raaaocal arigin se< age ardissaalins Uder e Food
St=np Act &xd 11SDA pollicy, discrinmiratdon s prd-iaitad allsoaon ttelessis of relligonapdiiticall keliefs To filkacoplasntof
AdEsCrimirnetio) o ectCUSDA aH 1S Wit USDA. Directoer OFfice of Cizall Rid s Room 326- W. Witten Buallidirng 1400 Indepardaoe
AverLe SW. Weshirngton D.C. 20250-0410 arcalll (202) 720-5064 (oice ard TDD). WHite 1111S Directos- Office £xrCinvill Ridas Room
506-F. 200 Inceparderce Avenvie SW. Washington D.C. 20201 arcalll (202) 610 »403 (Woics) ar(202) 610-3257 (TDD). USDA ad 11Hs

arearal ooty provaceErs ad enployjers

AMERICANS WITH DISABILI TIES ACT OF 1000
The Alasla Dgoaes thanic of Halthh & Saciall Servioes Divasian of RLbllic Assistaxr e anplies yathhTrtdle Il of tte Anericars WwthhDesshillntaes
ActofF 1000. Hhhau aegestaas caotect tteDiviasials Arvericaar s WthDissha lntaes Act Coordirnettor—ea(007) 465-3347.

JOCTAL SECURIE TY NUMBERS
You must provice a gy Trasaocial ssa it/ runioer o> asrssifad ~aeh Fooestold nevioer T wWhomnyou axessalarg beefitss fiom
HreAlada Tamorany Assistax e Food Stanp aMedicaiad praopaos (2 CI-"R435.010).

PRIVACV ACT STATEMENT

Thre colllectaon of s nfamatao) icludlrg tesacaal ssa rTty/rurioer ofFeedh o esold nmeanoer;, s attoiz=d uter e Faod St=np Ao
ofF 1077. as axverded 7 USC 2011-2036. Tre mifarataon il Fe used tocetarmre wetteyaoar o ssold s aeligble o= taoceee e
Food Stanp Pracpam We willl \ai K/t s mfamation tyadhayputer natd g proopans Thiis nfanation vl all=so Feuvsed ionowtos—
arTpliarce ithpraoram reg iatio s ad & poraoramnearecaena it The nfanmataon nmay Fe disciceed toatta Facberal ad Stalle acapoies
Irafaal eanirnatdaa) ad b Ernveaeforcaaicaffiicals & ttepuepose of gooraddadirg persa s flessg oavod tte lavwv Hafood stanp
cdlaamarisss agearstyar o s olid e mfamation an s gplicataan icludirg all saociall ssarty/runbers nay be plaryad ooFaceEsal ad
Sti=geacacies s vell as prinate claans col et ion agacies K clains cdlllecton acaon Provadirg tte regested imfamalion ircliucirg tte
saosall s T/runiber ofesedh Foesgold mnenber; s\diutarys 1loneer: Elue o provice trs nfanalion wil e ic ntedasal ofFoad
St=np beraefnts oyor Fossold

HOME VISITS
A Divisian of RLbllic Assist=xr e votier may vaEatyor hore ad nay cataecc attepaple owaithhyyardaligaits/ B asssistaaoe

CHANGE IN YOUTt HOUSEHOLD CIRCUMSTANCES
You axemnanily regoosible Kxprovidirg proofoihyar o e old ssregion . You must regortceaergess vatan NMdaass You nay do
s by contactarg tte RLbllic Assistarce office by phone npersonar Nnwritirg  You are respired o rgaoa
- Craexrges maploynmaic - sty tmgarstogoirg ajcda deaeroe mwvwaece raie d eroe fironpas esane o fudlifthe a fddiFte o Eane
- Chaenges mttesasrceofFuesasTed InoaTe a N tearoontcof o=l ueasTed InoaTe nore tan$25 anoeh
dlunitess in householdexfieuses before r-am use themtofigure your heosjil anmourt)
- HhHhau nove ao=l arevwnalng adohress
- oo ssgoid oels andaclie
- HNarifossgold Fessats=all of$2000 anore NncceEhad noey N badkacoounts
- Chrangess nneadical rsuraose o Fossold o=ts nedical assistaace
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WORK REQUIREMENTS

To raene Taporany Assistarre ar Food Stanp baefits you nay Fave oastaoygsate nvakkactinaaties Taporaey Assist=xoe

e aGicicats must praease afani b/ s=siFsufffiicia oy plian =t sts stas you wiill EBEle obecaore fireacally/ indgoadenc You nmustc
EaaEEe N gporovad vark<aotinatiess unless yau o alirly/y Taneanptaa lihou arean urmanriad nmMirmoe Era it o raaene Tapo=ay
Assist=xrr=e yau must Ineviathh apatrta naotte goporovaed Inagasryrageeaitad attadsd ool aoaswygy Hhou do rocoall de==
v i< repara@aits ar o Etae O raeparaa s your berefits nay be redloed arerded

FRAUD PENALTY WARNINGS"
You may be prassauted iihau konargy agine falkse ircaorect; ar irconpliiete infanmation toceta i/ ool pLbllic sssistarce baefits yau
tmerol aeligble or a o lheip saoreae el oetrlaefits T wWiidh tte/tmeroceligble You must reeey ay eefityoaua wwaoghly raeene

Hhaou misrgaesait your resica e ar bty o raen.e nulltgplie baefits yau can be asvad fromraecenvarg Tanporaay Assistaxroe axd Foaod
Stanps K10 yeers

Uder Tayporaay Assistaxrce praopanruless iiou aaeaca wvictsed N ud Nnausrtaan adhvinsstratine Fessirg yau ritts/rote e eblle tooete
barefits 6 noitts T ttefmstane 12 noitls K ttesecc inT anlpasmaaidly T tedtdand ane Otderpaaltacess nay allso gphyv

There aepaaltcss T kad<daeds brilbes ardates  fumesbarg Medicaad baefits Realtaes nrcliue fres Ltp 1©©S25,000 ad inprisaoaic
v © Ineyeass Gawvictian ofanoffaeecould cacse kass of Vedicaind baefits K up toa e yeesT

Undes— Food Stanp rdlies il au aat aanvicted of fraud arottervise fourd soFave mtaao all/ind<en iFe rdlies you wlll be disog allirfied from
tte Food St=anp Pragpam rae year B a bstoffa s twvoyeass Ty aseood ad pearmaratdly Tattird You nay alksobe lired up ©©
S250.000. mprisaed v 1020 years aiotih You nay rot Lee Food Stanps huy mtansadhass alicd ol atwheocoo Younay ol s Lar
track Food Stanp barefits awtee saveae eS8 s Food Stanp baefits  Hiyou tmeca victed of using Food Stanp barefits togetdruos yau
Wil ke disoalirfied fionmtte praagan o woyaeass T afstoffa e ad parmaraitdy Trassocod offase Hfoovicted of vadirgar==illag
Food Stanps varthnore ttan$500, ataadh g Food Stanp baefits 1O fireaans anmunntdaan aesplcines yau il be pesmarantly/
disalrfied firontteFoaod Stanp Pracgpam rcinzadlalls avicted ofdrugrelataed feloses axe lbasyad Iromtte Food St=anp Praopam

CHILD SUPPORT INFORMATION AND COOPERATION
Alasdamstdlieetdilida poortad naedical s oot fironay EEatwro Fes ted gty baey s oot oalapmorany Assistaroce ar
Nedicaid recipiaic ThHs rcliuces any N a ey oned toyou etftte tineyou gy, as vell ss arratad fummred ild s poorcpenvma s

Ay dild s oo € oeevnaits gnvean acead toyau wWrille receivarg Taporany Assistaree baefits must e rgaataed ad tsred oer o tte
St=alie inmeckatelhys Hihaou vishtodaeroe adnild s oot ader; you mustdotaan arevvaartaceracel pasrrissian fronCSED.

Not= Hhyou bellieweyou Faeve agood reeson rot baoerate W CSED ftaoatta tte Tamoraay Assistar e a Madical Assist=xoe
proopans you must = il yva rceeanabker inmackately You may be aslead toprovice mfamation 10 ooy Yy s reesn

Wi en you seply Ko Taporary Assist=roe you nuste

- Sion o er O tteStIEatreyar rid toraene ad kespdilida gt pavnmaits dle toyau aroadild on Taporasy Assist=axroe

- Gooperate thhttedu Id S oo € Bnfforcayaic Divasian (CSED) by proviadirng infamation oasst=blishatarratsyy Fellp laatean
ssanit pEsat; axd aeffaosrce ad i id s ooyt dollicetaan

Wihen you geply kaMedicaid a~Crwonic & Acute Medical Assistaroe Ta\you ayoos minor dallideran you nmuste

- Assign IO teS yar rgd T bay nedscal s oy caottaeaeyvnatc K nedical caee
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MEDICAL RECORDS RELEASE

Wien you sign tte gplication K assistace ad wtee Madicaild arrsaoniic & Aaute Madical Assist=ar e coUpOons, yOoul aa BT o relleese
neckcal raecoecs ad nfamataon s tryou ard atterpacple an wWwhoese b aliihyou aaegpharg o tte Divasian Upon reest; axy persaon
wiho Fes nadical reasts aad infanation a tteastody ofsudh raeae s il ralleese o raaorts o tte Divisiaon arisdcesig e

MEDICAL REIMBURSEMENT AGREEMENT

IFtteStale of Aladla nales pavnmaitc Tr=ervicss caueaed by iy a-iliress you meust sopreae o irciiuce all pevants nece by tteState N
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caurts=ttiiaov@attyau must rgey tteState o tte nadical baefits provadaed as area icofF tte nroadenic kaawhidnhhyou axe raeinvarg tte
ssttiayat Hnasriad bhasigywg alaoe yau aaead<onlecgig ttatlaefits ate £ \you Yar spolse araoveraed depardattes YYou ad
yarspouse ae bothhboud by s aogpreavaic
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Frank H. Murkowski P.0, BOX 110001
Juneau, Alaska 9%%1 1-0001

(0071 465-3500
State of Alaska WWi.GOVSTATEAK.US

Office of the governor
JUNEAU

Governor

March 5, 2003

The Honorable Gene Therriault
President of the Senate

Alaska State Legislature

State Capitol, Room 107
Juneau, AK 99801-1182

Dear President Therriault:

Under the authority of art. Ill, sec 18, of the Alaska Constitution, I am
transmitting a bill that would eliminate the Alaska Longevity Bonus Program.

In 1972 Alaska initiated a program to reward our long term residents
(seniors) for their contributions and provide them with an incentive to remain
in Alaska for their retirement years. It was originally intended to help those
Alaskans who had been residents for 25 years and as stated in its original
passage, was intended for those seniors who had “molded Alaska as we know it
through skillful application of their talents.”

Since that time, the Courts ruled that the 25 year residency requirement
was unconstitutional. The new program instituted was expanded to all seniors
residing in the state for one }'ear. By 1993, the cost to the state was up to $65
million a year. The legislature, recognizing that the cost would continue to
escalate with the rapid growth of Alaska’ senior population, implemented a
phase out of the program.

The judiciaiy eliminated the longevity program for Alaska’s pioneers. The
dill I transmit today ends its successor, eliminating a program that has
outlived its original purpose and no longer offers special consideration to those
pioneers so deserving of our thanks.


http://WWW.GOV.S7A7E.AK.US

The Honorable Gene Tnerriault
March 5, 2003
Page 2

Alaska will continue to provide assistance and “safety net” programs for
senior citizens. Some are directe toward all seniors such as an exemption
from Hunting and fishing fees, the senior citizen property tax exemption and
Pioneers’Homes. Many are targeted at seniors with limited means, including,
adult public assistance, Medicaid assistance, personal care attendant sendees,
nursing home services, home and community based waiver services, senior
housing assistance, nutrition programs, and senior training and employment
programs.

| urge your prompt and favorable action on this measure.

Sincerely,

Frank H. Murkowski
Governor



SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/6/03 FURTHER: Finance
Date of 5-Day Notice DATE TURNED 213
(in accordance withl Uniform Rule 23) INTO OFFICE:

State Affairs Committee considered SENATE BILL NO. 117

SB 117 ELIMINATING LONGEVITY BONUS PROGRAM

"An Act eliminating the longevity bonus program and making related conforming changes; and providing for

an effective date."

Senate Bill:
[ 1 same title

and recommends:

[ 1 APPROPRIATION - no fiscal note

DO Do Not
SIGNATURES AND RECOMMENDATIONS: No Rec Amend
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SENATE FINANCE COMMITTEE

y

NAME:

Co./Dept./Title- sJ

Cs<>~rYXjrAUIL"

SIGN-IN

SB 117-ELIMINATING LONGEVITY BONUS PROGRAM

Subject/Bill No:0 - - - ~ " ?

Phone; >5 g£-y"E) 03 Q

A ddress U9AIA<STuUrLIL" Tip-*?2?& £>/

Du you wish to testify? A>E-Yes .No >C Respond To Questions

NAME: Subject/Bill No: CS * 117
rn VDp.pt /Title- Phone: ~ 7 -3

Address: /V O/{ <cAvh Tip- JArtfo

Do you wish to testify? -AXYes No .-~Respond To Questions

NAME: AA— (j. Subject/Bill No: g R d 7
Co./Dept./Title: - e Phone: m * 3 '7 3 X C ,
Addrcstrnrf./ 77 N\ NVijul 7.ip-

Do you wish to testify? ~No _J* Respond To Questions

NAME: - '~ XA ~*| W Subject/Bill No: & [1~f
Co./Dcpt/ritle: -1 ~£ Z iA pl,nnr 7 °7 - £~%L
Address..

Do you wish lo testify? Yes fY Noj _ .Respond To Questions
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SB 117
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NAME:
Co./Depl./Title:
Address:

Do you wish to testify? Yes No

NAME:
Co./Dept./Titlc
Address:. JZ .Lel.<* 'L

Do you wish to testify? _Ye

NAME:
Co./Dept./Titlc:
Address:

Do you wish to testify?

NAME:

Co./Dept./Titlc: -

Address:- € 0 G aco;i. .c
Do you wish to testify? Yes ( No
NAME

Co./Dept/ritle:

Addrds: 78 < u’e- e h

Do you wish to testify? _Ycs[ _t*"CNoy

SFC-03 2-
SB 117

Subject/Bill No:

.Respond To Questions

Subjecl/Bill Ha ¢ S jJ JZ—

Phone:
Zip: 7 9 L

Respond To Questions

Respond To Questions

————— Subject/Bill No: S-G U 7 -

3S & 'Mz:P,

Respond To Questions

Subject/Bill No:

Phone: tE 2 z. N -
Zip: tlk A |
.Respond To Questions
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