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April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are Proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep families together and strengthen the family unit,
Without this funding source, many families will go into crisis, costing the
State of Alaska more _m_oney through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
inclusion in'their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services
that are currently being offered.



Rpr 21 03 07:23p

Por-21-08 D016 From-FRONTIER COIVONITY SERVICES YoOT2606804 Il POUR ET5

April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are roPosmg to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep familiés together and strengthen the family unit.
Without this funding source, many families will go into crisis, cgsting the
State of Alaska more _moner throtigh Medicaid than what the DD grants
originally were. Additional cuts to the Infant Leaming Programs asv ' s
vocational grants will not only jsolate families and individuals, butnota ow
Inclusion i their own communities.

Please remember that this js the most fra?ile population within the State of
Alaska, and makm%_these horrendous cuts will erode the limited services
that are currently being offered.

Sincerely,
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April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the, DD
base grants statewide. This drastic cutwill affect a large population within
our community, That funding allows families and individuals to have
services that will keep familiés together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more _m,oneY through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not ailow
inclusion in‘their own communities.

Please remember that this is the most fra?ile population within the State of
Alaska, and making these horrendous cutswill erode the limited services
that are currently being offered.

Sincerely,
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April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are ro?osmg to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community, That funding allows families and individuals to have
services that Will keep familiés together and strengthen the family unit.
Without this funding source, many families will go into crisis, cgsting the
State of Alaska more moneY throuigh Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
Inclusion i their own communities.

Please remember that this is the most fra?ile population within the State of
Alaska, and making these horrendous cufs will erode the limited services
that are currently being offered.

Sincerely,
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April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep families together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more _m_oner through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
Inclusion in'their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services
that are currently being offered.

Sincerely,



April 21, 2003

Senator Murkowski and the Senate Finance Committee,

Due to the many cuts that are happening in the State at this time, it seems harsh to
put an even bigger cut on our handicapped community. 2.5 million dollars to
these people is so much ofthere world. Do you realize that this would mean
someone not able to have the care they needed at night or through the day, ifthey
need to go to the restroom or ifthey fall or need to get something to eat. We
encourage people to be able to live a normal life and yet, you see the need to take
this away from them. How would you feel if you were not given a chance to live
a normal life? Think about this for a moment, your freedom to go to the
bathroom or ability to go to the refrigerator and get something to eat when you
want. Even the ability to pick up a telephone and tell someone you love them,
would be taken away. Please see the need to give back to this community of
people; we all need the chance to live a normal everyday life.

Thank you,



April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That binding allows families and individuals to have
services that will keep families together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more _m_oney through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
inclusion in'their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services
that are currently being offered.

Sincerely,



April 21, 2003
To: Mr. Murkowski and the Senate Finance Committee

This letter is in reference to encourage the restoration of the 2.2 million dollars you
are proposing to cut from the Developmental Disabilities base grants
STATEWIDE. This terrible cut will affect a very large population within our
community with drastic measures taken place. These particular funds assists
families with being able to stay together and without these funds, crisis happens
amongst families and then in turn costing the State of Alaska more money through
Medicaid. In fact, a more drastic measure is also affected if by cutting the
Medicaid budget. Additional cuts to the Infant Learning Program as well will not
only isolate families and individuals, but not allow inclusion in their own homes
and/or community. Without Infant Learning Programs children will not succeed in
adult life without the assistance of Educator’s helping these children gain skills
that are appropriate for their age and in most instances, these children grow up to
be independent adults who will succeed in life.

Please remember that this is the most fragile and dependent population within our
State and making these drastic cuts will not only affect those that need the services

but it affects the way we will have to provide those limited services.

Sincerely,

Soldotna



To: Frank Murkowski and the Senate Finance Committee

I am writing this letter in regards to the 2.2 million dollars that is a proposed cut to the
DD base grants state wide. This cut will tragically affect a section of the population who
desperately needs our help. We have a moral and ethical responsibility as a civnized
society to care for those who cannot care for themselves.

After working with this population for several years | agree that changes need to be
made. However, this type of blanket budget cut is not in the interest of those people who
need the services to survive. | believe that cuts can be made without adversely affecting
this population. I would be willing to share my insight on how cuts could be made to the
system that would be effective.

Please take the time to find where the waste is before making such a devastating cut in
funding.

Rev. David M. Smuin
4-21-03



April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep families together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more money through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
inclusion in their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services
that are currently being offered.

Sincerely,
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April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep families together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more money through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
inclusion in their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services
that are currently being offered.

Sincerely,



April 21, 2003

To Governor Murkowski and the Senate Finance Committee:

I am very disappointed in the decisions being made in Juneau by you and the majority
caucus. One of the things that | thought you stated while campaigning for office was that
you would preserve basic services while developing other revenue sources. Many basic
services are being cut while | see no new revenue streams developing.

Your proposed budget cuts are not going to preserve the basic services needed by people
with developmental disabilities. Your budget proposes 2.2 million from Developmental
Disabilities grants and $500,000 from the Infant Learning Grants. These cuts will leave
individuals/ families without the services needed to remain in their own community and
out of institutional settings. The effects that these cuts could have remind me of the
deinstitutionalization or people experiencing mental illness in New York in the 80s where
a whole new population of homeless was created.

I urge you and the senate to restore the cuts that have been made to the grants and fund
these services at current levels.

Sincerely,

Wini Crosby
Advocate



April 20,03

To: Frank Murkowski and the Senate Finance Committee

Please restore the 2.2 million dollars you are proposing to cut from the DD
base grants statewide. This drastic cut will affect a large population within
our community. That funding allows families and individuals to have
services that will keep families together and strengthen the family unit.
Without this funding source, many families will go into crisis, costing the
State of Alaska more money through Medicaid than what the DD grants
originally were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but not allow
inclusion in their own communities.

Please remember that this is the most fragile population within the State of
Alaska, and making these horrendous cuts will erode the limited services

that are currently being offered.

Sincerely,



Apl’ll 20,2003

To: Frank Murkowski and the Senate Finance Committee

The 2.2 million dollars you are proposing to cutis crucial to the
quality of life of a large population of individuals in our community.
The funding currently allows families and individuals to have services
that keep families together and supports the family unit. With these
drastic cuts, many families will be in crisis, costing the State of Alaska
more money through Medicaid than what the DD grants originally
were. Additional cuts to the Infant Learning Programs as well as
vocational grants will not only isolate families and individuals, but
not allow inclusion in their own community.

As an infant learning educator I understand and have seen how
proactive steps and family support can affect a child’s future. This is
a fragile population and making these cuts will further erode the
limited services that are currently being offered.

Sincerely,

Amanda Faulkner
Frontier Community Services
Infant Learning Educator



To Whom It May Concern,

I am a parent who receives DD services for my child. | am seriously against any and all
cut backs that will have an impact on all DD services. My child is a high needs child and
the respite that my child receives has huge benefits not only for my child but also for my
family. Without these services we would not be a success story!

Please research and reconsider the devastating effect that will happen when these DD
services receive cut backs. Success stories will become static’s of juvenile incarcerations
and later adult incarcerations.

Thank you for your help and understanding to the DD services issue at hand.

Sincerely,

Anita E. Price

q- Z(-53



A prilzom, 2003

To Frank Murkow skiand tha Sonata Finance

Com m itte e :

It Is Im perative thatyou notcuttha proposed monies
itom the Developmentally Disabled base grants=- This
cutw ill wipe outentire programs fora population that

mostoften cannotadvocate forthem selves-

The cuts thatyou are proposing w ill wipe outprogram s
thatgive Jobs, purpose, and vanity to a group ofpeople

who w illotherw ise be sitting w ith nothing to do.

|l would much prefermypermanentfund be com pletely
elim inated than S€€ those much needed services be

devastated . N

Sincerely,

GingerH.Drals



April 20, 03

To Frank Murkowski and the Senate Finance Committee

I am the foster mother of a special needs child with disabilities, and | am very
concerned as to the future of this child. You certainly can not be serious about cutting
2.2 million dollars from DD grants. | hope that you have taken into consideration how
this funding allows children to be able to have the services that they so desperately need.
It would be an inhumane act to cause the crisis situations that will occur if this funding is
cut. Since when do we not pay attention to all the research about the brain and how
helpful it is to intervene at as early an age as possible (which saves us money in the long
run)? Please try and put yourselves into the shoes of these families and my shoes for that
matter. | would not be able to supply a safe and nurturing home for this foster child,
because if the funding is cut | would no longer be able to have the necessary supports in
place so | can continue lo work. This would end up costing more in the long run with
institutionalization, not to mention the regression that would take place due to the trauma
experienced by another move for inis child.



April 214, 2003

Dear: Frank Murkowski and the Senate Finance Committee,

My name is LeAnn McGahan and | am an RN in the slate of Alaska. | am a
Developmental Disabilities Nurse and | work with families that have children with
complex medical conditions. Most ofthese families try to care for their children without
help (financial or physical) for as long as they are able. This often times means that they
are surviving on very little sleep and in “crisis” mode at this point. State funding is
sometimes available to them at this point but depends on how bad the crisis is. This is
where the base grant funding is imperative. Without these funds to keep families going
until more funding is available, most of these children would end up in a foster care
setting, which I believe would be even more taxing on the state.

I am urging you to restore the 2.2 million dollars that you are proposing to cut from the
developmental Disabilities grants within our state. Why not support the families of
children with disabilities so they can continue to care for the children, which they usually
want to do anyways.

I understand lhe state budget needs revisions, | would gladly pay a state income tax or a

statewide sales tax to prevent the money from being taken away from the elderly,
disabled, or the education of our children.

Soldotna, AK
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April 20, 2003

To: Frank Murkos'u and the Senate Finance Committee

I am writing to tell you about my daughter, Katie Haas, age 21 who receives
services from a program funded through the Division of Mental Health and
Developmental Disabilities.

Katie contracted spinal meningitis-H-Flu type at the age of 5 weeks. This
devastating illness left her blind, with out speech and confined to a
wheelchair. She also has an uncontrolled seizure disorder. She is fed
through a G-Tube and is very limited in most areas of her life. This
happened in 1981 and our family has survived over the years with respite
services and the Infant Learning Program that was so vital to us when we
look back over the years. We had many crisis’s along the way, as is usual
with families that have a disabled child. Without the services we received
through the State of Alaska— our family would have fallen completely apart.
I am in touch with a lot of families and individuals that experience a
disability and they are usually tired. Tired from caring for their disabled
child throughout the night. Tired from being the sole care provider. Tired
from not being ABLE to work outside the home due to the severity of the
disability. What most of these families do NOT need is someone making
quick, non-informed decisions that affect what limited SSwices they may be
fortunate enough to receive.

I have never been opposed to taking our fair share of budget cuts and we
certainly have along the way. But in a State that has still chosen not to enact
an income tax, or a statewide sales tax, I find it repulsive that you would cut
programs to education, seniors and the disabled. | was always taught that it
was our responsibility to take care ofthose who could not take care of
themselves. What were you thinking when you are making these life-
changing budget cuts? Is it because your personal future with retirement
benefits is bright and you would rather not think of anyone else? Have you
ever tried to live on a budget of $900.00 a month? Do you think anyone
needing this type of assistance in our community can afford to purchase
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services? Do you think that people that are disabled chose this life to live?
We are all just one accident or illness away from being disabled....

We have been spoiled too long in this state and it is time to implement some
different types oftaxes. | will gladly pay an income tax and even a
statewide sales tax.

I am strongly requesting that you restore the 2.2 million dollars that you are
proposing to cut from DD grants within our state, and know that it is the
right decision.

Thank you

Lynnette Haas
Soldotna
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lisaf, miui
35555 Spite hwy PHD 165
Soldotna, Ak 99669

lo: Teank nuekowAKkl

Sid.je.ct: Budget cula to the mentally dlIAalled fundA

I have recently heard of. the poAAtlle Budget cutA foe the mentally dla-

al/Lled fund, which may take place. Theee la a gl/ieat need, foe thtA fund oa It |a.

| ta/ce cane of Aeveeal eldeely and mentally challenged people eveey week, mcAt
aee unalle to peefonm the Atandand eveey day taAkA you and | take foe geanted,
auclJi oa cooking, cleaning, walking, lulng the eeAteaom. W ithout everyday oaalal-
ance | feae ihene w ill He teenlAle conAequenceA. Cutting lack on funding would
cneate even moee peollemA, not only foe the dlAalled people, But foe the Atate aA
well. lhene may veey well Be geeatee ex.per.Ae to the Atate due to patlentA falling
down, Injuehxg themAelveA. It'"A hoed to Aay what w ill happen, | peeAonally do not
think It w ill Be a poAltlue. change. | am wetting to cemlInd eveeyone of the poAAlllc
out come of aucA a plan. PleaAe do eeconildee Befoee you take Auch a deoAtlc
meoAuee. lhe mentally dIAalled people of AlaAka thank you and | peeAonally

Thank you.

jj Coedlallyu.”™

LLau L. Powell
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[ xr % REVENUE SHARING CUT EFFECTS
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Jfairthe wrong time for the Stateto cut line items within its budget that affect
municipalities. Coastal communities in western and southeast Alaska are
facing a severe economic downturn due to declining fish markets and loss of
the timber industry. At the same time, the price of oil is up, so the State’s
financial position should be looking relatively good, especially compared to
municipalities that are exhausting their means of acquiring operating
revenue. Many cities are at, or near, their tax limits and can not locally raise
sufficient revenues to continue to provide adequate, essential services to their
residents. M, A

Oil revenuejis the people’s money and in these times of economic downturn
the State should be/increasing revenue sharing instead of continuing the
vicious cycle we are in. Our local economy is taking a tail spin. We are
losing population, yet our debt obligations remain. Schools and communities
have continued fixed costs, no matter how many jo:p:ls or citizens served.
We must provide the same level of police and fire protection, no matter if our
population is 3,400 people, or 2,500 people,

Revenue Sharing and Safe Community Program receipts provide needed
funds for the most basic social services. Any funding decrease, let alone a
25% reduction, hurts the social well being ofa community.

Now is the time to be funding social service and public safety programs to
the max. Programs such as drug and alcohol counseling, mental health
services, public health nurse, fire and police protection are very necessary
services, and more so when people are out of work, that must be provided in

each and every community.
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e« The City of Petersburg has traditionally fcnded its social service and public
safety programs well above levels provided from the state and the city will
try its very best to continue to do so. However, the city currently faces a
projected shortfall of $250,000. in its upcoming FY 04 budget just to
maintain existing service levels. Any further decrease in revenues will create
an even greater gap.

* State Revenue Sharing Received
Revenue Sharing funds received from the State are restricted for use in the

following categories. This fiscal year we received revenue sharing ftmds for:

Rec’d for FY 03 If cut 25%

Road Maintenance $ 8,122.00 $ 6,091.00
Hospital $37,672.00 $28,254.00
Health Facilities $ 3,615.00 $ 2,711.00
Non-restricted $56,518.00 £423 9JQ
Total $105,927.00 $ 79,444.00

« Safe Communities Program receipts:
For FY 03 Ifcut 25%
Total $81,308.00 $ $60,981.00
These funds are required to be used for police protection, fire protection and
emergency medical services, water and sewer services not offset by user fees, or
solid waste management. Petersburg has traditionally used these funds only for

its police, fire and EMS services.
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Tublic Comment
Senate Finance Committee
Concerning the Operating Budget

Submitted Thursday, April 16, 2003 deceived
By Donald JR Roberts Jr.
Kodiak, Alaska APR 172003

Good evening Mr. Chairman.
My name is Don Roberts; | live in Kodiak.

Il would like to thank the Republican Party leadership for allowing me to
participate in their facade of democracy; Martha Stewart would be proud of

what they've done with a few mirrors and a bit of smoke.

Il have a few ideas that might help - the first is that you do away with the
entire legislative building and rent a drawer for all of your rubber stamps.
(Some civic-minded person might be willing to donate closet space for such
a purpose.) Party leaders could call in their underling's votes for them and
legislators wouldn't have to pull away from high-level lobbyist's jaunts just

to attend to the people's business.

Here's another, you could give people the public comments you want them
to make and provide legislators with appropriate questions. It would at
least appear that legislators were Indeed interested in the public's concerns

and knew something about the topic of discussion.

Here's my last, and perhaps my best, Idea; keep your caucuses away from
my representatives, Their job is to speak for the people of Kodiak as a
whole. We do not need party approval to bring our collective voice to the

rest 6f“tfos»peopte of Aiaska.
Intervention in the people's business is subversion by definition.

#H#H#

From llic Alaska State Constitution: Article 1. Section 2. Source of Government. All political
powerisinherentin the people. All government originates with the people, is
founded upon thoir will only, and is instituted solely for the good of the people as a
whole.
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Citizens A gainst Gambling Expansion

Stop Video Poker and Slots in Alaska!

Stop HB240 and SB 186

To:
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ROGALEE T. WALKER

TESTIMONY REGARDING THE LONGEVITY BONUS PROGRAM

My name is Rosalee T. Walker, and | have been a resident of Juneau, Alaska
for 37 years. | come to you today as a member of the Board of Directors for
the Older Persons Action Group (OPAG), and as the president of the AARP
Mount Juneau Chapter #865. Both of these organizations oppose the

elimination of the Longevity Bonus Program.

The Senate Finance Committee’s elimination of the Longevity Bonus
Program is a great disappointment to ali Alaskan senior citizens.
Consequently, we respectfully ask that you reconsider your actions and
reinstate the Longevity Bonus Program in your budget. It is our strong
assertion that the Administration’s proposal was put forth in haste, and, it
did not provide you with vital information that would have helped you to

make a more responsible decision regarding this matter.

Alaska’s senior citizens are painfully aware of the current state budget
concerns, and we continuously work with all levels of government to help to
seek effective solutions to budgetary problems. In its haste to eliminate the

Longevity Bonus Program, the Administration ignored or failed to scrutinize



some alternative strategies that could be easily implemented in order to

avoid a disastrous and devastating situation for the most vulnerable portion

of Alaska’s population. Seniors were not included when plans were being
made to eliminate the Longevity Bonus Program.

Reinstatement of the Longevity Bonus Program in this budget would give
Alaskan senior citizens an opportunity to demonstrate that there are more
efficient ways to address the Longevity Bonus Program, ways that will not
be so abrupt, impetuous and detrimental to the elderly population. The
Administration’s justification for the elimination of the Longevity Bonus
Program is grossly inadequate for making a decision that would be

reasonable, responsible, and fair. The legislature did not get good data.

Alaskan seniors are ready, willing and able to work with the legislature, the
administration and longevity bonus recipients to explore alternatives to the

elimination of the Longevity Bonus Program. Please give us an opportunity!
Alaskan seniors do have the power, the skills, and the desire to make things

better for our State of Alaska, all we need is a chance to prove it.

Thank you for your consideration of our request.



APRIL 16, 2003 Testimony to the Senate Finance Committee
BUDGET HEARINGS

My name is Marie Darlin and | am the Capital City Task Force Coordinator
for AARP in Alaska. You have a copy of my previous detailed testimony
on the Longevity Bonus and you have letters from the AARP O ffice in
opposition to legislation repealing the bonus program.

I wish to speak on the importance of the Longevity Bonus for our seniors
and want to reiterate a few facts for your consideration.

The main purpose of the bonus was to keep our seniors in Alaska.
1994 phase-out legislation made a promise to seniors - no more changes!

12,000 of the 18,000 recipients are over age 75 that receive $250.

Costs decrease at 3 million or more each year.

The economic impact on the state from seniors is well over 1 billion

per year - most of it spent here.

Every dollar spent turns over at least twice. Therefore, the 47.5 million
the Governor's bill saves takes 95 million out of the economy.

Seniors provide volunteer hours worth approximately 50 million per year

and they give at least 20 hours per month of caregiver services totaling
an equivalent of 6300 full time jobs.

Tn 1999 6,000 seniors lived on less than $1,000 per month (poverty level)
and the bonus provided 10~ of the income for single seniors.

The longevity bonus; allows our seniors to remain independent contributing
members of our communities and is much less expensive than caring for

them with the Governor's safety nets.

PLEASE LEAVE THE LONGEVITY BONUS TN THE BUDGET 1

/}
, JE

Marie Darlin - AARP
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March 24,2003
By Hand Delivery

Representative Kevin Meyer Representative Mike Hawker
Chair, Labor Subcommittee Chair, H&SS Subcommittee
House Finance Committee House Finance Committee
Alaska Stale Capitol, Room 513 Alaska State Capitol, Room 434
Juneau, Alaska Juneau, Alaska

Re: Labor Budget
1J&SS Budget
Grants for Independent Living Centers

Dear Representatives Meyer and Hawker:

I am writing lo urge reconsideration of the proposal to eliminate $619,000 in
state granls for funding that helps support Independent Living Centers in Alaska. This is
a great step backward for the state. The ILCs in Alaska educate Alaskans with
disabilities on how to live independently and avoid institutionalization. | know this from
direct experience. Not more than a month ago, a 54-year old woman with severe
arthritis - and | mean so severe that this woman had not left her apartment in months -
was able to receive an in-home visit from an independent living specialist from SAIL on
how to convert her home so that she could continue to live independently. Her only
other alternative is a nursing home, her resources and income make her ineligible for a
Medicaid waiver. If she goes to a nursing home, her income and resources will be
exhausted, until she will be financially eligible for Medicaid. This is a scenario sadly
followed by many; this is one reason why 85% of all nursing home residents ultimately
have their nursing home costs paid by Medicaid.

It makes no sense to cut a valuable, essential program like the services that
Alaska’s Independent Living Centers provide. It is tantamount lo saying: “support
institutionalization of Alaskans, because Medicaid will pay for it, but don’t support
Independent Living Centers, because Medicaid won’t.” | think there has been a lost
sense of priority.

We urge lhat the Stale funding for 1LC centers - money which the Slate more
than recoups in reductions lo its Medicaid budget in avoided nursing home care - be
placed in the H&SS budget instead. From within that budget, the Department of Health
and Social Services will be able lo monitor and capitalize on the efforts of ILCs lo
minimize institutionalization and maximize independence of Alaskans with disabilities.

Very truly yours,

flitth YIMyy)

Robert B. Briggs, staff attorney
Cc:
Members, Labor Subcommittee of House Finance Committee
Members, H&SS Subcommittee of House Finance Committee
Joan O’Keeffe, SAIL



Sani would you submil this email form in case | don’t make it, please?

Subject: Sam would you submit this email form in case | don't make it, please?
Date: Wed, 16 Apr 2003 10:28:50 -0800
From: Doris Robbins <drobbins@ gci.net>
To: Sam Trivette <samtriv@gci.net>

TESTIMONY BEFORE SENATE FINANCE COMMITTEE
April 16, 2003

My original focus was to remind you that the Longevity Bonus in it's
final settled-for-the-last-time form, was a promise that should be kept

for seniors who pioneered this state. Let it finish dying out as the
seniors age. It won't take long!
But what really gets to me is the total irresponsibility of cutting

funding for infant learning programs and independent living centers. |
figured through common sense you would restore that funding when you saw
that it saves the State money.

If you aren't familiar with infant learning, it does miracles with
babies who have this short window of time to make it to be able to
regain some of the skills that normal babies have and it totally changes

the outcome of their lives forever! It can't be postponed. I have seen
the result of this program, and it truly is a miracle work! It isn't
that much money and it is mostly for qualified people to make home
visits to direct mothers who do most of the work.

And I'm sure you realize that independent living centers allow people
who use to be in institutions to become productive people. Both of
these programs actually save money in the long run! Just the fact that
it lets them feel human causes them to improve their abilities.

It got to me so much that | had to stop watching last night. I just
can't understand what the governor thinks he is accomplishing! All 1
can figure is that he must have already retired but just hasn't quit
yet.

He won't be there when the backlash against the majority party comes. He
is not looking to get re-elected like the rest of the legislature so
it's no bother to him.

I've already said how wrong | think it is to goback on your word and
discontinue the Longevity Bonus when the people are so dependent on it.
The budget is full of wrong things, education funding from Kindergarten

through college is another one.

I think most people know "you can't get something for nothing" and are
willing to pay tax.

Doris Robbins

PO Box 21011
Juneau, AK 99802
(907)364-3267

*1/16/2003 2:54 I'M
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April 15, 2003

W) 907-742-4322 (F) 907-742-4175
TO: SENATE FINANCE COMMITTEE
FROM: LARRY WIGET, EXECUTIVE DIRECTOR, PUBLIC AFFAIRS

SUBJECT: THE IMPORTANCE OF PUPIL TRANSPORTATION FUNDING

“To educate Alaska’s children, they first must get safely to school.
ConS|stent afe and ff|C|ent ransp V|tal to the educaflon process.

SF%rdg/ears e state as [€IMOUrse SC 00 SUIC'[S the cost or transporting

Districts decice how to provide that frans ortat| n. This (vear 48 f the 53 school
districts are expected to receive reimours ment or pupil transportation.

School districts. providin studenttransgortatlon now receive equal undlng Before
199 not all districts )qure reimburse i an| trans ortatlo the same rate.

nc orage me Was reimourse OWer r tﬁ H ator Da
ney coessfu [y ﬁo sored a revision to relmﬁursea oose ua
to that amendmen Istricts are now treated the same when rece vm or

transporting students

Pupil transportation is not cheap, but it la essential. Money for transporting
students frees up funds l'or the classroom. If the state did not fully fund
these costs, districts would be forced to use classroom dollars to pay for
getting students safely to school.”

-Source: Verbatim; Spring 2002 Education Report
Alaska State Senate Finance Committee
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April 15, 2003
W) 907*742-4322 (F) 907-742-4175
TO: SENATE FINANCE COMMITTEE
FROM: LARRY WIGET, EXECUTIVE DIRECTOR PUBLIC AFFAIRS

SUBJECT: FULL FUNDING FOR K-12 EDUCATION

Senator Green, members of the Finance committee, thank you for the opportunity to
provide testimony this evening on the need for full funding for K-12 education.

Due to a prior commitment, Carol Comeau, Superintendent of the Anchorage School
District, is unable to be here this evening to express to you directly her concerns about
the governor's proposed budget and its impact on the Anchorage School District

It is the superintendent’s belief, and the belief of ali of us within the Anchorage School
District, that the cuts to the education budget proposed by the governor "would
absolutely devastate what we've been trying to do with student achievement."

The governor's proposed budget would result in a reduction of almost $11 million In
funding to the Anchorage School District. If implemented, Anchorage will lose $3.4
million in Learning Opportunity Grants, about $3.4 million for pupil transportation, $3
million for bond debt reimbursement, $150,000 for community schools, and
‘Approximately $775,000 for tuition for wards of the court.

As others who have testified before you have surely stated, full funding doesn't just
mean funding the foundation formula. Full funding means fully funding all components
of the education budget.

In the words of our superintendent,

"Education is the ticket out of poverty. It's the ticket to s
successful work force. It's the ticket to safe end healthy
families where children are stable and strong. A lot of these
cuts are going to hurt the kids and the families who can
afford it tha least. Wa want to ralaa the level of achievement
for all kids.”

Please support full and increased funding of education to ensure a quality
education for our students and students across Alaska.

Thank you |
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April 14,2003 o

To all Senate Finance Committee Members:
Senator Lyda Green, Co-chair.(Fax'; 465-3805)
Senator Gary Wilken, Co-Chair (Fax 465-4714)
Senator Con Bunde, Vice Chair (Fax 465-3871)
Senator Robin Taylor (Fax 465-3922)
Senator Ben Stevens (Fax 465-3872)
Senator Lyman Hoffman (Fax 465-4453)
Senator Donny Olson (Fax 465-4821)

Dear Senator:

The Cook Inlet Historical Society urges you to restore funding the State Library and State
Archives budgets. Restoring funds to the Alaska State Archives and State Library would ensure
public access during regular business hours and provide at least a minimum service level for
these organizations.

Public access to government records is a vital part of our democratic society. For example,
citizens use government records to document their right to vote, apply for a permanent fund
dividend, and to register for unemployment, health benefits, and other social services. State
records help us understand the history of our state and nation, and they play an important role in
the interpretation of our past. Open access to government records are central to maintaining a
free and open society and one of state government’s most fundamental and vital responsibilities.

In addition, the cuts proposed for the state library will adversely affect the historical collections
and public access to the services and collections will be severely limited. Researchers traveling
to Juneau to use the resources of the state library have a special financial hardship, as tho hours
of the historical collections that are already on reduced hours due to prior budget cuts will be
further limited.

The Cook Inlet Historical Society members arc asking you to restore the funds for the Alaska
State Archives and State Library programs. State archives and libraries are vital government
services that should be supported even in times of financial hardship. Ifl can provide, further
infonnation to you and your staff, please do not hesitate to contact me.

121 West Seventh Avenue. Anchorage, Alaska 9V501-3696
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Bob Ourtt

From: Bob Durat _

Sent: Wednesday, April 09,2003 11:50 PM

To: 'Representative Kevin_ Meyer@xegls.state.ak.us’
Subject: HB 165 Retain funding for Community Schools
Senate Finance Committee,

| believe Itis important to look at howwe "Invest™* our State's financial resources in program evaluation vs. looking at
savings or Cuts.

In our work session today, the Commonwealth North *Workforce Development Task Force™ identified 1, Education and 2
Healthy Communities as two major factors relating to the development of a qualified workforce tofill jabs InAlaska by
Alaskans. Community Schools is a cost effective program that Ib helping to achieve these goals and more.

Our Architectural firm did a major renovation et Creekslde Park Elementary School In Easl Anchorage. When we first saw
the old schoal it was boarded up with piywood and covered with graffiti. The Park next door was in sad disrepair and a
haven for undesirables, A "'cradk" house was rePortedIy across the street from the school. We designed the renovation
for the building and painted a picture as to what the school could be as a *'center’ of community. The Principal too* us
eeriously and charged the Community Schools Coordinator to make the vision a redlity.

This past summer, the first *"Spirit of Muldoon™ celebration was held at Creekside Park culminating a rebirth of the
Elementary School and Park. ' The old hockey fink that the District Maintenance would take down had been repaired and
painted by the local "'CGateway'* Rotary Club. The rink will be resurfaced to support use Inthe summer for a game pla

on roller blades. Artwork created by an Artist In Ihe Schools grant gives a bnght band of color around the freshly painted
boards around the rink. A new shelter Is under construction in the park along With irrigation for two new youth soccer
fields. An exercise trail for disabled youth Is being constructed as a pathway Inthe woods. A new Little League field has
been constructed and the big baseball field with 3001t fence™ ha™* been rajuvanatad. 150 people showed up last Spring
fora Iggxsqf Caring to deanahgrub and put a shine back on Creekslde Park: All of these projects Including a Master Plan
for Creekside Elemente Park was coordinated by Creekslde Community Schools which was recognized and
recalved the "'Good Neighbor™* award at the Heart of Anchorage ceremonies last year.

Today Ihe "'crack” house has been purchased and renovated by one of the teachers at the schodl. This Is mare than a K6
schodl that shuts down et 3pm...there 8re educational and recieational programs for students after school, and Inthe
evening Community Schools offers awide range of classes for adults in tha.community. The school no longer shuts down
in the summer...,it hias become a center for youth and adult programs throughout the year.

To maximize utilization of our community’s major capital cost facilities, we need an active Community Schools program to
transform these expensive facilities into™ *'Lifelong Learning, Recreation and Community Centers. We need this “funded”
s'%aﬁlng ;;gbl Qogrfdlni'_a%ghe writing and administration of grants, coordinate community volunteers, and coordinate public use
of our ~public™ facilities.

This facility is a"modd' for the "investment™” of State funding in terms of its local impact on education and creation of a
healthy community.

lamnot a person that usually takes the tinB to vwite on Issues but the loss of this funding will create a major negative
Impact on our communities..~ Community Schools Is a positive investment for our future.

Bob Durst
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NOTES/COMMENTS:

My name is Anna Soppoh. | am a recovering addict from Anchorage, | am a member and Board
President of the Meeting the Challenge Campaign. We are recovering addicts and alcoholics who
have benefited from participating in treatment for substance abuse problems, | was an active
addict from the age of 12 until I was 33. | am Alaska Native. I am the 3* generation of
addict/alcoholics in my family. My last drug of choice was heroin. | completed treatment in
Apnl 1995.1 celebrated 8 years dean on April 2~ of this year. Before treatment | was a drain on
my community and its resources. The money spent in terms of welfare | collected, Medicaid,
court costs, domestic violence, child welfare issues, food banks support, etc... is mind-bogging. |
am now a productive member of society. | am employed full time. | am oo-awner of a guide
service on the Kenai. | am able to parent my own children without state assistance. | am now of
service id my community other than a detriment to it This is all possihle because | had the
opportunity to participate in, and complete drug treatment | learned life skills and resources to
help me learn how to kve dean. | had never been ahle to achieve prolonged abstinence on my
own prior to treatment

I encourage you to please not make any further cuts to the substance abuse treatment budget.
The short-term savings of these cuts ore negjigjble in comparison to foe rising cost of
incarceration, courts, welfare, child abuse issues, medical oosts etc... In these uncertain financial
times it seems to me that shortsighted short-term savings are irresponsible.
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There is money coming in from the alcohol tax that was passed last year. In 200" the
establishment of the Alcohol and Other Drug Abuse Treatment and Prevention Fund offered a
‘gentleman’'s agreement" to put revenues from the alcohol tax toward creating and preventing
substance abuse. . The Governor’s FY 04 budjget, proposes to use only a small portion of this
revenue to increase prevention and treatment programs. The bulk of foe fund, approximately
$13.5 million, supplants general funds. With the cuts to treatment in prisons (Collections budget)
and foe $1.6 million m reductions to treatment programs from increasing their local match
requirement (SB124), foe governor’s strategy fails to take advantage of the opportunity provided
by foe creation of foe fund. To supplant foe general funds thatwere in plarp is morallywrong.

1 met with several of you personally when | was in Juneau last month. | hope that you will please
consider what | have said and believe that treatment does work. Even if people relapse after
treatment, a seed gets planted. With foe higjh rate of alcohol and drug problems in this state we
can not continue to ignore the problem or hope that people will just quit on their own without
treatment.. If we don’t provide treatment to those incarcerated we will continue to incarcerate
them over and over at a much higher cost than treating them. 1f we do not provide services in
foe villages we will see foe cyde of abuse continue to unravel foe very fiber of foe lives of our
native youth until the entire native culture is obliterated.

Thank You for jour time and consideration m this matter.
Sincerely,

Anna K. Soppoh

SOl NORTH PARK ET. ANCHORACR. AK »*S0<
TELBPHOMB Cl7.*r*s
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Chugach Consumers

P.O. Box 101822 « Anchorage, AK 99510-1822
e-mail: execdir@ chugachconsumers.org « website: www.chugachconsumers.org

April 15, 2003

Senate Finance Committee Testimony (SB35, HB75)

SOUTHERN INTERTIE FUNDING

I am the chairman of Chugach Consumers, a grassroots group of fiscally concerned
Chugach Electric ratepayers. |also was on the Chugach Electric board (5/94to
4/2000) and was board president (5/95to 4/97). |was also on the Alaska Rural
Electric Cooperative Association (ARECA) Board of Directors, Executive Committee,
1995-98. | have maintained an active interest in electric utility affairs since leaving the
board (but entirely in a non-paid public interest capacity).

Chugach Consumers urges the legislature to support Governor Murkowski's action
that returned $27 million in accrued interest on the Southern Intertie to the general
fund.

However, we are very concerned that Sec. 18(c) of HB75 passed by the House returns
that money to the Railbelt Energy Fund rather then leaving it in the general fund. We
urge the Senate to drop this provision or replace it with a clarification that the money
remains in the general fund.

The Southern Intertie has long been known to be uneconomic and would have been
abandoned years ago were it not for the deplorable suppression by Chugach
management (for the whole project EIS process) of the major, credible, decisional
documentlon the economic benefits of the Southern Intertie.

My Anchorage Daily News OpEd and attached editorial recounts this history.

The Southern Intertie pays only 50 cents in public benefits for every dollar of cost and
that is from old cost estimates. It is expected to yield an even lower benefit-cost ratio
when updated or actual construction costs are known.

Chugach Consumers congratulates the Governor for his action on the interest money
that stops public funds from being wasted in this time of fiscal need. Chugach
Consumers encourages the legislature and AIDEA to recover the rest of the $40
million Southern Intertie grant principal as well. This would make a total of $67 million
available from this dubious project.

Safe, Reliable, Low Cost Power for South Central Alaska!


mailto:execdir@chuqachconsumers.org
http://www.chuqachconsumers.org
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Chugach Consumers Page 2
Senate Finance Committee Testimony (SB35, HB75)
SOUTHERN INTERTIE FUNDING - 4/15/03

If this money is reclaimed, Chugach Consumers believes it is crucial that il go into the
general fund or be reappropriated to benefit South Central Alaska for utility or general
government/school debt reduction (as opposed to being used for another new
spending program).

Sincerely,

CHUGACH CONSUMERS

[SIGNED AND TRANSMITTED ELECTRONICALLY]

Ray Kreig, Chairman
(907) 276-2025 fax (907) 258-9614 home (907) 243-8951

For more information please see:
http;//www,chugachcor>sumers.org/si.ntm

especially the background briefing:
httD:/A/vww.chugachconsumers.om/Ub/Int/Briefing.htm

ENDNOTE
1. Samuelson, R., Ha; S., 1998, Ratepayer Impacts of Proposed
Transmission Projects Final Report; DFI-Aeronomics, 75 p. [marked "Client

Confidential']. NOTE: Released by vote of Chugach Board on 11/20/02, first
available 12/6/02.

Safe, Reliable, Low Cost Power for South Central Alaska!
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Southern
Intertie

Good reason to question
this Railbelt energyproject

| n 1993, the Alaska Legislature setaside $46.8million
for building a second high-voltage power line between
Anchorage and the Kenai Peninsula. .
Some important things have changed in the 10years
since then. Alaska's state government finances have dete-
~njgmoney has disappeared. 15w"
—jroufinely balance d8estate budget try-drawingat
least halfa billion dollars each year froma dwindling sav-
ingsaccount
Another noteworthy change ia that doubts have recent-
lyTsome to light about the economic viability of the pro-
Eosed power line. A 1998 utility comJJany study that was
ept secret for fouryears ccnduded the southern intertie
would produce barely 50 cents’worth of benefit for every
i dollar spent

i
A1Gul
’YI]TpEﬂ] new doubts about the

S EIEL ] far ot

Some advocates of

c> the southern intertie re-
n ject that notion. They
;«ov .'(\/(C:JHFEIHEﬁth’ Claimtbe money is
and there is no point in

reconsidering tho matter. The intertie money was the fl-
pal part of a political deal that triggered a splurge of
spending on energy projects and subsidies starting inthe
early 1940a. Anchorage aod tbe southern Railbeltwould
be denied their (air share oft ate-Ainded energy goodies,
Intertie advocates say, ifthis final project is notbuilt, r-

' Theproject's defenders say a tleal’s a dealeven ifit
means throwing good money alter bad. The day when
Alaska could get away' i such a cavalier approach to
spending money is long past

Dale: 4/16/2003 Time: 12:39:50 PM Page 3 of 4

But for
framework of

to benefit the southern Railbelt Let’s grantthat it has to
be spent to supply cheaper energy. Let’s even grant that it
has to be spentona particular type of energy, namely
elect.icily. Granting all that itis still not dear that the
southern intertie isthe bestway to do it ,
, The roorgy.fflijdjze u*jd toretire debt tf tfagream S,
electrical utaliheg 1t could be used to upgrade and repair
the existing high-voltage power line between the Kenai
Peninsula and Anchorage. Ttcould be used to install a
centralized powerdispatching system, to ensure that the
most efficient mix of Railbelt power plants is used to meot
electricity demand as it fluctuates during tbe day and dur-
ingthe year. —
The new Anchorage-Xenai intertie should, at mini-
mum, have to prove thatit is a better investment than
those options. Thatwill require an independent, rigorous
look at the intertie’ costs and benefits and bow they com-
pare with the alternatives.

Intertie ||

Is $23 million o finterest \k-
moneylegally available?'/®

D  uringdebate over the proposed electrical intertie
betweenAnchorage and K enai an interesting Ques-
tion has come to light Just exactly how much state

money is available for the project?

The state agency handling tho project, Alaska Industri-
al Development and Export Authority, says the available
finding is about $70 million. That’s the original $46.8 mil-
torn that tbe Legislature set aside in 1993 plus another $33
million orsoininterest

There’s just one problemwith that claim The 1093 leg-
islation that set aside $48.8 million (SB 126) imposed cer-
tain conditions. One dondition requires ifHIIfleninvolved.
with the prefect to agree in advance that they wifl paqyaH
costa of the Intertie over and above $46J1 minion. \blegist
lation passed sincglhen has repealed tha/E reqllj\irement.

Itappears thatstale —" ~  —
lawis clear Only $46.8 o
million ofthe appropria- -|T'Em[fe |II]
tion is available to pay
for the Intertie. (Unless, -
of course, state lawyers m
can come up with a con- |n'e’|]e S
vincing theory that ex- .
plains why the lawon Il ﬂ‘@la’eto
the books doesn’t mean [t
what it sayO

This question is the
kind that could make or break the $100 million project.
The intertie is an economically questionable investment
that, even in the most optimistic analysis, produces mini-
mal gain to Railbeit ratepayers. The more utilities have to
pay for tbe Anchorage-Kenai intertie, the less likely the
are topursue It In fact, project supporters are asking tbe
Legislature tospend another $30million on it

-The powers thatbe in the Legislature and the
Murkowski administration have shownno inclination to
guestion the assumption that interest money s legally
available for the souther, intertie. Rut as critics of the
project note, the teg
one more imt
Ale protect ~
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POINTCOUNTERPOINT Anchom ge-Kenaiin te rtie ?

A projectto benefit Alaskaand Alaskans
fertoenextM yeara ismoving forward,

thanks to the vision and efforts oflegis-
lators and electric utilities.

The Southern Intertie,an Importantnew
link In the Railbeltelectric grid, recently"
passed @&nutfor milestone with the completion
ofcomprehensive environmental reviews. Af-
terathorough and publicenvironmental Im-
pactstatementprocess, tbree federalagencies
last M issued records ofa decision identifying
aroute along the Kenai bluffofCook Inletand
undertbe mouth of Tumagain Arm as the pre-
ferred path forthe new transm ission line.

The Intertiewillbe a new transm ission line
between Nlldskiand Anchorage thatwillim -
I>rove the reliability ofthe Raflbeltpowergrid,
However,its mostimportantfunction willbe
to help move powerthroughoutthe region
from where IPsmoeteconouilcal to m»In» it to
iphere customers need it Allsix ofthe electric
utilities thatserve customers Inthe Raifoelt
ire participating In the project All six are not-
for-profltutilities working on behalfoftheir
cmtomers. The currentestimated costofthe
line is $100 million. Approximately (70 million
iftheprojectwillbs paid by a state grant
made by the Legislature in 1993 from the Rail-
telt Energy Fund — setup In 1986 to InvestlIn
frojects thatbenefit Alaskans throughouttho
state’smostpopulous region.

W itbtheE IS complete ,attention now

turns to design and construction. Ifworkpre-
ceeds on schedule, Alaskans may be taking

home paychecks from construction by 2004
and the new line could be toservice by 2006 or
200?. Thatmightseem a ways off, butlt’sjust

‘around the cornerwhen you consider the

need for this projectthathas been inthe plan-
ning since the early 1080s.

Infrastructure Isvital to Alaska’s current
and future health and economy. A strong in-
terconnected Railbeltelectric system thatal-
lows powerto be made economically inone
area and moved efficiently to anotherhelps
einsure thatindividual Alaskans and the busl-
nesses thatemploy them have reliable, af-
fordable electric service, The Southern'rder-
-tiewill dojustthat

Critical Infrastructure Isoften ignored or
taken forgranted until something goeswrong
orexisting facilities are overwhelmed by de-
mand. That’swhy It’s so Importantto plan,
The factyou can fitp a switch today and have
the lightscome on doesn’tjustmean someone
did something special today. Ithappens be-
cause Alaskans decades ago had the foresight
toputan electric grid in place to make Ithap-
pen. Itisour collective responsibility to pro-
vide the same benefitto ourchildren and other
people who are the fuiure ofthis great state.

BE** P.¥odMIi «mcuo«*directorof Ai»*»RyrelO»cWc
cooporettre AMogi«tto«.

Southern

Intertie’s benefits

likely not worth the cost :

rRav krese former Chugach Electric hboard member

C learly the Southern Intertie has some
benefit* The question Iswhether they

are worth the cost Are there better
uses for $125 million In public and ratepayer «
funds? History Indicates thatcostoverruns
are highly Hkely, totally at ratepayerexpense,

Currently, powerlson 99.975percentofthe
time. How much isitworth to gain a partof
thatremaining 0.025percent (two hours a
year)? Utility boards, legislators and the pub-
lie have no way ofjudging without fair, impar-
tial and unbiased projecteconomic advice
from independentexperts.

Ofgreatconcernshould be a history ofde-
cepttve manipulation ofintertie benefitclaims
by utility managers. When I was Chugach
board presidentin 1996, we received mislead-
Ing benefit-costadvice from managementon
the northern Intertie (between Healy and
Falrbanks). IfChugach had participated in
thatproject, Itwould have costourratepayers
(800,000 ayear.

W e then insisted, on a very detailed and
comprehensive study ofthe benefits and cost
ofthe Southern Intertie. We retained Dedsion
FocusInc.because ithad performed several
studies on Intertie economics for the state.
DFI found oofy (58 million in benefits.
Chugach managementkeptthatFebruary
1998 study secret from the public.

M eahwhile, unbeknown to the board,
Chugach managementsupervised the some

consultant's preparation ofanotherreport Is-
sued forpublic consumption In M arch 19981 It

conveniently claimed (143 million In benefits
Nenough to show the (125 millionintertie™
costto be barelyjustified. Thatwas the only
benefitInformation provided by Chugach to
regulators and lhe public during the-1998-2002
environmental Impactstatementprocess,

Sameconsultant, two vastly differentbenefit
numbers. Whatgives? InDFIl’s own words: "We
believe ourcomprehensive approach (Inthe
February 1998 atucfy) is mtich more accurate.”

In 1990, the state utility consum er advocate,
Alan Mitchell, also found the Southern Intertie
benefits to be only (51 million to (63 million,
Thereisno independentthird party thathas
found the benefits of the Southern Intertie any-
where nearthe (125 million costofthis project

Considering the deterioration thathas oc-
curred in Alaska’s financial condition since the
original appropriation in 1993, Southcentral
utility boards and localgovernments should
lookvery hard atthe Intertie and ask the Leg-
islature toreapproprlate the (70 million In
state funds pledged to the project. The money
would betterb leflt Southcentral Alaskans if
used toreduce utility ormunicipal and school
debtby (cooperhousehold.

A

mA*)fKmielickfonM r*iMIld«ntof chMiacAEIMMcAtMd-
*Bon M d sorted on th* eaeuUv* commMoo of Alodti Rarel
r Hocato coopondw Aooontion.
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Consequences of Senate Finance Committees Cuts and Intent
Language:

e The result of this reduction is that statewide, 5% of children who
experience developmental delays, or are at risk for them, may go
without essential services.

» The proposed $250,000 funding reduction represents a 5% decrease
in State grant funding for Infant Learning Programs

* National studies have shown that for every $1 spent on early
detection and intervention $4 is saved on the long-term delivery of
treatment and support services such as special education.

The intent language proposed by the senate finance committee suggests that
families who can afford —jpay for services. This is already the case. We
bill families for services and many struggle to pay. If families are asked to
pay more, or more families are asked to pay they could be_making
choices between buying groceries and seeking medical attention paying
for Infant Learning services. A majority of families would choose not to
access services,

Since FY02 State grant funding for Infant Learning Programs has been
reduced by 16%—It does not make good fiscal sense to cut funding that
will reduce future costs. It’s like choosing to use a credit card over paying
with cash-—You end up paying considerably more in the long run!

Legislative Infonnation Office
50 Front Street-203
5:45-6:30
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FAX TO: 907 465 $-/ Eva Lyn M. Casey
8480 Jewel Lake Rd.
Anhhorage, AR 99502
907 243 8530 tel.

March 16, 2003

Senate Finance Committee

State Capitol i
Juneau, AK Rej FY 2004 Budget

& Longevity Bonus Program
Dear Senators:

With all the calls upon your time and interest by so

mapy worthy programs on behalf of education at all

levels, independent living for the disabled and early
intirvention to improve future life for the very young.

I still must Ecik you not to take away the one safety net
that allows those of us who are aming the oldest--and

often iIn many ways neediest— Alaskans keep some i1ndependence

and dignity.

Several letters have l:een written and forwarded by FAX
to your committee since the surprise given to us In the
March Budgetary address. | can only hope that the
messages given to you in and earlier to the House have
received a reading.

The reason almost none of the many seniors who are able
and willing to .appear in Juneau and at li0"B have not
had an opportinity to testify iIn the present round of
public testimony iIs unknown to me. It is however quite
frightening.

There are many people like- Circumstances and physical/
medical problems present us from making personal appeals
that the monthly checks that aee a major past of our
income not come to an abrupt end at the end of June-

We are not seeking to formally pauperize ourselves nor
to join welfare case loads. Please do not forget us.

PS: Like many 1 favor personal income caxe6 ana paia
federa.. . cV- " «& cr over SO

Qy=="
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TO: The Senate Finance Committee

FROM: Susan J. Sciabbarrasi, Suptof Wrangell Public Schools
DATE: April 16,2003

RE: Educational Budget Cuts

Thank you for the opportunity to testify.

A major portion of the Wrangell’s lobbying this year pertained to
educational issues because education is very important to our community.
We are asking for full funding of education. That includes all portions
including Learning Opportunity Grants (LOGS), pupil transportation, debt
reimbursement, and community schools. In addition to those specifically
mentioned in the budget, we are asking for adequate and equitable
funding overall in education to compensate for prior flat funding. Public
Education is being asked to “broaden their belts’ by constantly increasing
state and federal unfunded mandates (particularly NCLB act).

The City of Wrangell has long supported education. We impose a city level
tax rate at 7 percent that is the highest in the nation. Therefore, Wrangell has
been “tightening our belts” and increasing our taxes for years in order to
adequately fund education to the cap. Our test scores have indicated that we
have spent wisely because 84-87% of our students scored proficient or
advanced on each section the 2002 High School Qualifying Exam. The
community of Wrangell provides approximately one-third of the school
budget but they will not be able to continue at that rate with additional cuts
to the city budget. Wrangell Public Schools is cutting between $700-$900
thousand from our school staff and programs for next year. We are reducing
the certified teaching positions by 29% thereby increasing our pupil teacher
ratio and eliminating many elective classes that have proven to enrich the
guality of the student’s education.

Education was a major campaign issue and one of the top priorities for the
governor as well as many legislators. 1t’j difficult for me to believe that you
would not uphold those promises of just a few months ago and take away
our children’s educational resources. In education we ask “Is it Good for
Kids”, if it’s ‘Good for Kids’, who are our future, then it’s the right thing to
do to adequately and equitably fully fund education.

Thank you,

TOTAL P .01
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FAX TO: 907 465 S '[2*] Eva Lyn M. Casey
8480 Jewel Lake Rd.
Anbhorage, ak 99502
907 243 8530 tel.

March 16, 2003

Senate Finance Committee

State Capitol
Juneau, AK Re: FY 2004 Budget

& Longevity Bonus Program
Dear Senators:

With all the calls upon your time and iInterest by so

many worthy programs on behalf of education at all

levels, independent living for the disabled and early
intervention to improve future life for the very young.

I still must ask you not to take away the one safety net
that allows those of us who ar® anfimg the oldest— and

often In many ways neediest— Alaskans keep some i1ndependence

and dignity.

Several letters have been written and forwarded by FAX you * -
to your committee since the surprise given to us in the

March Budgetary address. |1 can only hope that the"SC- :
messages given to you iir and earlier to the House have Vot-i

received a reading.

The reason almost none of the many seniors who are able
and willing to appear in Juneau and at have not
had an opportunity to testify In the present round of
public testimony is unknown to me. It is however quite
frightening.

There are many people likef/Circumstances and physical/
medical problems present us from making personal appeals
that the monthly checks that aee a major paat of our
income not come to an abrupt end at the end of June.

We are not seeking to formally pauperize ourselves nor
to join welfare case loads. Please do not forget us.

Very sincerely,

PS: Like many 1 favor personal income taxes and paid
fedora.". . e: N tr overft7ya-
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FAX TO: 907 465 2187 Eva Lyn M. Casey
8480 Jewel Lake Rd.

Anchorage, AK 99502
tel. 907 243 8530
March 13, 2003
Senate Finance Committee
Juneau, Alaska Yes on HB 11
No on SB 117/HB 158
Dear senators:

The exchange between members of the House Special Committee
on Ways and Means, 1in particular Representative Norman
Rokoberg, and Revenue Commissioner Corbus that was part

of the meeting held April 11th was convincing. HB 11 1is

a reasonable step."i1ts productive of funds iIn FY 2004

to help offset some of the drastic cuts proposed now and
Can be part of a pian over the next months to create a
broader, less volatil source of revenue for the state.

Please don"t eliminate any of the present economic engines
that put cash into local economies, this includes monthly
thecks which cfcke it possible for many of us over 71 to
afety in our beloved Alaska and spend our iIncomes, whatever
their sources, here.

If you have any doubts about the value of the Longvity Bonus
program payments to seniors and to Alaska, please view the
K200 video tapes of extensive testimony before the Senate
State Affairs Committee. It 1s not just from recipients.

ccr House Special Committee on Ways and Means

Subcommittees on Revenue, House and Senate
Very sincerely,

E. M. Casey

P2
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FAX TO: 907 465 4156 Eva Lyn M. Casey
00 465 3452 8480 Jewel Lake Rd. #2
(907) . 465 2935 Anchorage, AK 99502

(907) 465 3532 Re: Aileyska Central School
Karen Rehfeld, Acting Commiseioner arid
Director of Educational Support Services
Department of Education
801 west 10th st, Suite 200
Juneau, AK 99801-1894

Dear Commissioner Rehfeld:

This letter is written by one of the many Alaska voters who
had not heard of ACS until 1t became so threatened iIn the
present Legislative Session. It i1s my hope that you are able
to use the influence of your department, even though it is
so beset with funding problems at all levels of education,

to delay the execution of this uniqui and valuable Alaska
educational asset.

The testimony of articulate and enthusiatic students and
their parents in support of continuing their education with
ACS has been most impressive and has caused me to learn more
about the school.

By defeating the Governor®s bill, funding AC? at Its money-
saving rate of expense for fiscal year 2004, time could be
gained to seek another sponsorshing organization or charter
status and relieve the Department of Education of the
responsibility as would appea * to be—the only reason for
the bill before the Legislature.

At present this iIs the only correspondence school whose
graduates find their credits are accepted by universities
nationwide; with courses taught by well-degreed teachers
who have written the lesson plans and who are available to
their students by telephone for individual help with lesson
work; with school work graded by the instructors, not by
parents; able to follow students being educated by mail when
they move about the state, including seasonal moves for
subsistence reasons. Comparable services are not offered
by any of the other private or district programs which may
consider ACS competition for students or dollars.

I have no personal or familial interest iIn the questions
raised other than respecting and valuing good education
for student: at all levels.

Very sincerely yours,
cc: ACS

Governor Frank Murkowski
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Rhonda M. Stuart retuart®aptalaska.net
P.O. Box 273 rstuart”server.hbad.net

Haines, Alaska 99827
907*766*2352 (voice)
907*766*2352 (msg and fax)

Dear Legdator:

Education is receiving “lip service” from everyone - but true support is not evident, As
long os legislators believe that they are “fully funding” education simply because they
are providing funding according to a formula that is sorely outdated, education will never

be truly fully funded.

| grew up In Alaska. When | was a student itwas obvious that education was
valued. Education was near the top of the state budget In allocation. Now It Is near
the bottom. Tbe funding formula has not been updated to account for Inflation or
growing expenses for so many vears that it would be laughable If twasn’'tsuch a
serious matter. Fouryears ago, | returned to Alaska for three reasons: to care for my
disabled mother, to offer my talents as a teacher to the students of my home town co |
can give back to the community and state that | love, and to return to the state that |
have always loved.

| am a library teacher that can proudly put my library program up against any program
and know that | am providing my students with a first class program that offers them
many opportunities that will h9lp them tremendously In their future. Studies show that a
teaching library program raises reading scores. A teaching library program must be
headed by a teacher that is also trained as a librarian. Students are taught vital skills
that Include Information access, research skills, and search strategies. Students also
have a specialist to turn to that reads and knows children's literature, someone that
loves reading and children and knows how to help them develop a love of reading that
will change their lives and make them lifelong readers. The teaching library program
provides classroom teachers with much needed support: opportunities to team teach
cross-curricular projects, a specialist to recommend books and watch for titles that work
well with the curriculum, etc. The teaching library program also allows teachers to
concentrate on core subjects while the library teacher covers many aspects of the
curriculum that Is tested on the state tests. This raises the level of education provided In
both the library and in the classroom.

Now | am one of many teachers that is wondering, “Why do | teach?" Why do | keep
working 50-60+ hours/ week for wages that are so low that | have not been able to
afford tne masters degree that | desperately want? In our district we have lost several
teachers In each of the last 3 years. We are all stretched so thin that we can not keep
our heads above water but we put In more and more extra hours to provide the best
education for our students despite the fact that we now have more classes to prep for,
fewer aides to, help,us, and we are now forced to do the lunch duties and duties before
and after school. We are lucky to get 15-20 minutes to eat lunch and the extra things
that we have done to help students (specialized study sessions and teacher tutoring
after school, competitive reading programs, etc.) are no longer possible. This year we
face additional cuts of 6 teachers.
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In this day of technology and information access, both of the specialists that provide this
training (library and computers) have be m cut or forced Into teaching core classes. ]f_
there Is truly to be “No Child Left Behind" every.schooLshoyld.have a specialist to.teefitL
these skills so there Is a program In place the continually builds on the foundation of
skills that is established so skills are expanded upon each year and students are given
opportunity to reach great heights of success in these classes and in their core classes.
Not only will our students be without these Important classes, but we are struggling to
find some miracle that will make it possible for the few remaining staff members to
provide adequate supervision during lunches, etc. We can no longer 9trlve for
excellence -we must strive to survive and settle for mediocre.

All of this Is happening while passing the high stake tests are becoming required for
graduation and the "No Child Left Behind" requirements are looming. How can you
expect teachers to prepare students for these tests and prepare to meet the new
requirements In "No Child Left Behind" that doesn't recognize much of our training and
experience? How can you expect teachers to do all of these things while they are
being “kicked in the teeth" on a constant basis? Teaching Is a calling. Most good
teachers teach because it Is who they are - they are dedicated to providing students
with an excellent education. Teaching Is central In our being. Now many ofjus are
being forced to find some other wav to make a living and let goofoulLcallte We will
be forced to watch our programs fall apart and see our sUidents suffer as a result.

When Iwas a child | was proud to be an Alaskan and | knew that the education that |
received was second to none. |was well prepared for college and excelled In college.
As a class valedictorian, people told me that It was a waste for me to go Into education.
They Insisted that | should be going Into medicine or law. My heart was in education. |
wanted to provide children with an excellent education.

I am no longer proud to be an Alaskan. |struggle against the urge to wish that | had
never returned to discover what had happened to education here. Ir.ni forced to look
for whatever job I can find and feel like | am “stuck” here. |feel like | am lettljig the kids
down but have no power to do otherwise.

Please throw out the crazy notion that education Is “fully funded" with the current formula.
Create a formula that will allow for the passage of time that It was neglected aM then
find a way to make sure that the formula adjusts for Inflation. Show the students,
parents and teachers In Alaska that you do care about education and that "lip service"
Is no longer acceptable.

Srcerdy,

P.
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STATE OF ALASKA
THE LEGISLATURE

LEGISLATIVE AFFAIRS AGENCY
DIVISION OF PUBLIC SERVICES

PETERSBURG LEGISLATIVE INFORMATION OFFICE

PHONE: 772-374-1 FAX: 772-3779
F A X T R A N S M I S S I O N
TO:
FAX: ZI$7

DATE: t 'l k-tooi

Sfilld * 7 "6
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Hello, my name Is iaurte Sergren from Petersburg. Iam the mother
of 2 amazing daughters ages 9 and 12,1am also the newest
member of our school district's board.

I would like to briefly outline to you what the current level of funding
for our schools means to Petersburg.

W e are cutting 10t! of pur certified teachers, that leaves the
remaining teachers stretched pretty thin trying to cover all the
classes we are required to offer, not to mention the classes we
would like to offer. We have been mandated to have 'highly
qualified teachers' in every classroom, however, this becomes
Increasingly difficult without the funds to keep the teachers we
have.

W e are cutting 15U or our non-certlffed staff or classroom aides.
W ith the mandates Inthe NCL9 Act sometimes and extra hot." or
two of aide time can mean the difference between showing adequate

yearly progress or not.

Although we are trying desperately to maintain high standards for
our students, our ability to provide meaningful classes is being
eroded. Our high school day will drop from 7 class periods to 6 next
year. Students will not have the variety and breadth necessary for
the same quality educational experience.

W e will no longer have full time librarians or counselors. lam not
sure how to run a school that is supposed to prepare students for
responsible citizenship and a continued life of learning with out
these very Important people. Somehow, I guess we will have to find
away.
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W e have nothing budgeted for technology for next year. Now more
than ever our students need to be fluent in the use of technology if

they wantto have a chance of making it out in the world.

W e are not replacing textbooks that are older than the children
reading them. Iguess we can rationalize that they are getting an
historical perspective when they read about the Soviet Union or
advances In medicine that are already outdated. y
W e have cut the talented and gifted program, the bilingual program,
the curriculum specialist, teaching supplies, general supplies and
activities.

W e still don't have a balanced budget.

Our operating expenses are skyrocketing. Nextyear even though we
have cut staff the cost to maintain the existing staff has risen.
Teachers salaries go up, and our mandatory contributions to the
retirement system, workmans comp, and health Insurance will cost
us an additional +80,000 next year.

W e started the year with fuel costing M.15/gal we are currently
paying M.52/gal. Itdoesn't matter how many students or tearhers
are Inthe building we still have to heat it. We are estimating
approximately 50U increases to our property and liability Insurance
That money could have funded one more teacher.

Being the new member of the board, | learn new things at every
meeting, last night during a budget work session | learned a new
term 'maintenance of effort”. We cannot show a decrease in
funding to special education because we are required by law to show
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a "maintenance of effort”. This means we are mandated to provide
services at the same level or more than last year. | believe that the
citizens of Alaska have mandated a ""maintenance of effort” when
they elected everyone In Juneau that said they support education. It
Istime that education in Alaska truly gets adequate attention and
money.

o4
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STATE OF ALASKA
THE LEGISLATURE

"EGISLATIVE AFFAIRS AGENCY
(DIVISION OF PUBUC SERVICES

PETERSBURG LEGISLATIVE INFORMATION OFFICE

PHONE: 772-37R-1 FAX: 772-3779

F A X T R AN S M I S S 1 O N
TO:
FAX:
DATE:

MESSAGE:
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April 16, 2003

My name is Suzanne Fuqua. | am the parent of two daughters, ages 9 and 12.
| am extremely concerned at the proposed cuts to education. | feel there
are many shortcomings in what is not offered now, at existing levels of
funding, and can't imagine what else we will have to do without if further
cuts are made.

We should settle for no less than we are currently offering our students. |f
the proposed cuts are made, we will not be able to maintain what we have. |
think we need to INCREASE our budgets. Our K-12 schools have children
lose out with the cutback of TAG programs, NO music and art teachers, less
and less aids, and outdated equipment and supplies. Community schools need
to function well and serve the many people who wish or need to further their
education. The University system needs to offer enough to keep students in
the state and attract students from out of the state.

Our children are our future. We hear it said all the time, because it is true.
A country and state as rich as ours needs to take care of its citizens. All
our children should be able to go to school and receive a rich education, not a
barely adequate education, but a rich, and full, and developed education.
More of our tox dollars should go to making sure this happens across our
nation. In Alaska, maybe we need some tax dollars. | would be happy to pay
taxes if | knew the money would go to helping the children and people who
need the assistance and services.

| say no more cuts to education. Show us you are FOR our children, our
education, our future.

Sincerely,

Suzanne Fuqua

Box 633
Petersburg, AK 99833

2
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LEGISLATIVE AFFAIRS AGENCY
LEGISLATIVE INFORMATION OFFICE
210 LAKE STREET, SITKA, AK 99835
Phone: 747*6276 Fax: 747-5807

Email: sitka_Lio@lIcgis.state.ak,us

ZATE: April 16,2003

TO: Senate Finance Committee

FAX: 465*2187 3 pages, Including cover sheet

FROM: Jerry Kainulainen, SAIL

MESSAGE: for State Operating Budget written testimony. Thank you
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Testimony April 16, 2003
Senate Finance Committee
State Operating Budget

Good evening to you. My name ia Jerry Kainulainen. | am an Independent Living
Specialist for Southeast Alaaky Independent Living and a member of the Governor's Committee
on Employment and Rehabilitation of Persons with Disabilities, Thank you for this opportunity to
speak with you about the valu of independent living centers In Alaska. Independent Living
centers assist persons with itsabllitiea to live active productive lives in their communities. This
statement is the major message in the mission statements of independent living centers across
the nation, and is the basis of the Independent Living philosophy. Assistance to persons with
disabilities is accomplished by providing information, advocacy, independent living skills
training, peer support and sen/ices that allow persons with disabilities to live outside of
institutions and move toward independence and employment. It is a very cost effective program
when you look at the amount of money that is saved by persons with disabilities living in the
community versus their living In a nursing home. Four Independent Living Centers across the
state la6t year served 1805 persons with significant disabilities. 43 of those persons were living
In nursing homes and wanted to get out of them. These persons were helped to make the
transition from nursing homes to their own homes in their own communities. Depending on the
city, nursing home care costs can range up to $130,000 per person per year. Community
based services are about one third of that

It Is estimated that if the $619,000 state funds are not reinstated, two Independent living
centers in the state would have to close and the other two centers would have to drastically
reduce services, The Impact would be that 17 fewer Alaskans would be moved out of nursing
homes at an estimated cost to the state of $1.5 million dollars, and that 49 more AJaskans would

have to go Into nursing home situations at a coat of $4.4 million dollars.

2
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Independent Living centers are cost effective programs. The figures speak for themselves:
$619,000 or $5.9 million. | urge you to fully reinstate the $619,000 to the Independent Living
program.

Thank you.

Jerry Kainulainen, Independent Living Specialist
Southeast Alaska Independent Living

Governor's Committee on Employment and Rehabilitation of Persons with Disabilities

> 03



PR-16-03 WED 12:04 PM  VAL3EZ LIO FAX:835 2097 PAGE 1
04/16/2003 09:23 FAX 907 835 4964 VCS

Testimony before the Senate Finance Committee (2 minute limit)
April 15,2003

Stephen Cithers, Superintendent

Valdez City School District

SB35 The Governor's Budget

My name is Steve Cothers. 1am the Superintendent of \VValdez City Schools. Thank-you for
taking my testimony. As an educator, | hope to make a few general comments regarding the
impact of budget cuts to education.

First of all, I appreciate the Governor’s effort to contain state spending. I1fthere is waste, it
should be eliminated.

Education is not in the category of waste. My 22 */ears in Alaska education which includes
extreme rural, large district, and mid-size municipality districts allow me to say with certainty
that cai’_ution in Alaska has been trimmed to the bone. A recent poll of supcrintaidents from
around the state revealed Thai virtually every district is cutting staff and core academic programs.
Valdez, often thought of as a well-off district, has been cutting staff for two years and will
probably cut four more positions this year.

The governor has provided strong leadership in promoting No Child Left Beliind for Alaska.
That lofty and correct goal for our children must be adequately funded. My request is that all
cuts to education be restored, and that the base allocation be increased to allow for us to leave no
children behind. The base allocation in the formula should probably be at $4500 to provide
adequacy that will make Alaska an educational role model among states.

SB35 includes cuts to education in various forms including Learning Opportunity Grants, Pupil
Transportation, DEED, and School Debt Reimbursement. Make no mistake, every dollar cut
from schools reduces classroom services to children. A cut I, pupil transportation in Valdez
where wc have just begun a five year bus contract, will result in years of larger classes, less
electives, less individualized instruction and remediation, fewer and poorer instructional
materials, and less training for staff.

Most ofus voted for this administration hoping for increased economic growth in the state.
Economic growth industries in Alaskarequire skill sets developed in K-12 education. A work
force of tradesmen with strong basic skills and good work habits will be the backbone of Alaska
resource development. The alternative will be tho current trend in the oil industry of importing
commuter employees from the lower 48, who export our profits.

K-12 education is, by any measure, nsound investment Children who arc educated and
productive citizens are key to our globally preeminent society. Cutting education in an
inflationary economy means someone is paying the price. For several yean, the staff of our
schools has paid the price and are now increasingly difficult to recruit. Now | am afraid we have

come to the point where it is the children paying the price. They will pay for our lack of
adequate commitment to thejr future.

Plci»o keep the campaign promises of education, being a top priority for Alaska.
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Alaska Conference of Mayors

217 Second Street, Suite 200 mJuneau, Alaska 99801 - Tel (907)586-1325, Fax (907)-463-5480

To: Senate Finance Committee
From: Alaska Municipal League
Date: April 16, 2003

Re:  Written background testimony on the state budget - Survey of local economic crises and
consideration of the economic impact of state budget cuts.

Right now. many communities are at a critical economic crossroads. A great many communities are
facing severe local economic hardships due to depressed resource economies and local impacts
from national economic fluctuations. (See attached survey of community economic conditions.)

When local economies are stressed, jobs are lost and people leave. (For example, according to
survey data, Wrangell has lost 22% of its population since 1994, and Kodiak has recently lost 400
local jobs and five processors. Even Wasilla, which is the fastest growing area of the state, reports
flattening sales tax revenue which “will not allow the City of Wasilla to meet the demands placed
on it by the population growth.”) A smaller number of taxpayers are left to deal with fixed costs
such as school bonds, utilities, and basic infrastructure maintenance.

State reductions to programs like revenue sharing, school bond debt reimbursement, school
operations funding, etc. have a further dampening impact on local economic recovery as
communities struggle to keep local taxes affordable while maintaining services critical to residents
and businesses.

The Alaska Municipal League and the Alaska Conference of Mayors share your goal of a balanced
budget for Alaska. In fact, this has been AML and the Mayor’s top legislative priority for the past
five years. However, municipal leaders and state officials must work together to ensure that state
actions do not hinder local economic recovery.

Member of the National League of Cities and the National Association of Counties



AML/Alaska Conference of Mayors

2003 M unicipal Fiscal Conditions Survey

The double hit of State cuts to municipal revenue sharing and new unfunded state

mandates, on top of severe local economic downturns
would devastate many local economies and communities

Summary of Current Fiscal Conditions already facing municipalities:

Moderate to severe local job and population loss that reduce local revenue
generating capacity;

Fewer people to pay fixed operating costs of schools, utilities, bonds, etc.
Steeply increasing operating costs for oil and other commodities/services;
Severe increases in general liability and property and health insurance, and
State provided retirement plans;

Loss of investment earnings, and

State and federal unfunded mandates.
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Haines Borough
Denali Borough
Lake & Pen. Bor
Ketchikan Bor.
Kodiak Isl Bor
Juneau Bor
Sitka Bor
Mat-Su Borough
NW Arctic Bor

. Saxman

. Kenai

. Seward

. Homer

. Kodiak

. Wasilla

. Selawik

. Wrangell

. Quinhagak
. Cordova

. Skagway

. False Pass
. Teller

. Shageluk

. Nunapitchuk
. Kotzebue

AML and Alaska Conference of Mayors
2003 Fiscal Conditions Survey

The survey was faxed 2/25/03 and responses have been received from 59 cities and boroughs. The responses indicate that most cities and
boroughs are currently experiencing a deepening economic crises and a growing need for stable state assistance to rebuild a
sustainable economy. Clearly, deep state cuts to municipal programs and increased state unfunded mandates will accelerate the
economic decline and hinder the recovery of many communities.

Economv
drastic tourism, fishing, timber loss
tourism down, Usibelli Mine large layoffs

Municipal Budget
families leaving, lost 30% of students, costs up
loss in accommodation tax

raw fish tax loss escalating, population loss state revenue sharing cuts, staff cuts, some schools closed
Loss of Ward Ccive Packing, Ketchikan Pulp, EC PbTlips, Gateway Forest Products, SE Constniction
over 400 jobs lost due to fishing downturn, lost 5 local processors. Borough & Schools down $2.2 million next FY

revenue growth less than inflation
“economy is flat? population down
economy ok

zinc prices down + loss of local jobs

loss of community hall hurt revenues
fishing downturn, loss of Kmart/otherjobs
closure coal facility; less tourism, decline
loss of students ir,, school distirct

fishing downturn, over regulation

loss of sales and sides tax

“community has hit rock bottom”

so far, job loss 30%, population loss 22%
low fish prices

fishing downturn

population loss

fishing downturn & lost processor
construction projects

economy ok

fishing downturn, lack ofjobs

economy ok

projecting significant shortfall this year, serious ifrevenue sharing cut
school shortfall due to loss of students

$1.3 million school budget shortfall and cuts to revenue sharing

Gov budget cuts Borough $Imillion more/villages lose $73,000

“cut expenses to barebones & cut 2 positions... Please No more cuts”
Kmart closure $800K tax loss, tapping reserves too much

shortfall due to insurance, fuel, declining economy, state cuts

55 teachers cut, loss of school programs

fishing tax is 60% of revenue, serious decline

can’t meet infrastructure needs of tremendous population growth
“may have to go without police protection/other essential services.”
14% deficit in General Fund, already have highest sales tax in state.
cuts in police, water, sewer

state revenue sharing cuts, low fish revenue, low earnings

school funding loss due to declining enrollment

Shortfall over $60,000 this year.

city “services at all time low”

school shortfall

school dist. $4 million shortfall; minimum wage requires pay increases
community jail loss of $328K, revenue sharing cuts



26.
27.
28.
29.
30.

Port Lions
Toksook Bay
Nuigsut
Petersburg
Alakanuk

31.Savoonga

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45,
46.
47.
48.
49.
50.
ol.
52.
53.
54,
55.
56.
57.
58.
59.

New Stuyahok
Houston
North Pole
Kasaan

Kake
Koyukuk
Kaktovik
Deering
Ouzinkie
Pilot Point

St. Mary’s
Aleknagik
Hoonah
Angoon
Larson Bay
Emmonak
Brevig Mission
Delta Junction
Ruby

Cold Bay
Atquasuk
Coffman Cove
Fort Yukon
Nome
Unalakleet
Huslia

Port Alexander
Bethel

fishing & timberjob loss, population loss
fish disaster, so depend on revenue sharing
downturn

local economic downturn

fishing loss; unemployment at crises high”
economy ok

Bristol Bay fishery decline

revenue sharing loss “serious impact”
need diversification

Ward Cove and timber bankruptcy

loss of timber and fishing jobs

“state funding is a vital resource”
declining oil production

economy ok

fishing downturn

fishing downturn

dependent giants to complete budget
fishing downturn, 36 permit holders in city
fishing and timber downturn

fishing downturn

cannery closed, state asst, diminishing
fishery disaster “no one seems to listen”
“caribou ran off local reindeer herds”
economy ok

losing population, costs up

fishing downturn and higher oil prices
“cuts jeopardize ...service and leadership”
timber downturn, high energy costs
economic downturn

“flat or nominal growth”

historic revenue sharing cuts, loss of “fire-police-clinics & roads”
eliminate some employees and city services

lost 20 municipal jobs m last 3 years

lower tax revenues

“lower tax revenue, unpaid bills to city”

budget shortfall

budget shortfall if revenue sharing decreased
insurance and operating costs exceed revenue
population loss, loss of school

federal funding loss, >0ss of students

city staff paid by revenue sharing

loss of school and municipal funding and jobs

city and school cutbacks

lost fish tax revenue needed to fund budget

state reduces funding and services

“people unable to pay bills with the city”

loss of tax revenue, population - “maintenance and safety issues”
more state/federal unfunded mandates

budget shortfall due to lower fish tax, less PCE, higher fuel costs
cut employees, unpaid utility bills up, can’t cut revenue; sharing
shortfall because we are “shouldering more responsibility”

no shortfall

revenue sharing critical, may “lose school and ...population”

loss of fish taxes and state grants, need $100K to replace water well
school district budget cuts

50% of spending this year was reserves

teacher cuts, “rural communities cannot survive (big state) cuts”
school district chronically underfunded

oil costs “devastating impact,” insurance up 66% this year, lower sales tax revenues

costs of services keep going up

“families here balance, no matter how precariously”

“at a cross-road that could go eiiher way”

state cuts so “we the people suffer the consequences.”
city operates on volunteerism, school shortfall.
current shortfall S467K, could go to S700K next year w/no state cuts.



Spiraling Local Economic Decline
In Many Communities Caused by Job Loss, Skyrocketing
Operating Costs, and Accelerating Decline in State Shared
Revenues with Communities and Local Taxpayers

Population Loss
fewer people to pay
back bonds, fixed



flow Spiraling Local Economies Hinder Economic Recovery

5)>sults

Steadily Rising Local

Taxes that hinder economic
recovery by discouraging business

More Costly Utilities,
Low Quality Schools
& public services

encourage more people to leave
and discourage new business.

Weak Private Sector
can’t support

economic recovery

Weaker banking, construction, and
other business services.
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/ \ = IEmGUE 217 Second SUwt, Suite 200 * Juneau, Alaska 99601

Tel (907) 586-1325 » Fan $07) 463-5480 » www.akml.Ofg

To: Mayor and Council/Assembly

& Manager/Finance Director/Clerk
From: Kevin Ritchie, Executive Director
Date: February 24,2003

Re: 2003 Municipal Fiscal Conditions Survey - Plcaae return ASAP

Municipal revenue sharing and other programs to support municipalities are “on the table” for
cuts now intho Governor’s budget. Cats could rise to the level of elimination that would have
serious financial impacts on every community in tho state. Such cuts could be especially
devastating to local governments and economies on top of the fiscal crises already facing many
communities. Therefore, AML would tike to present the Governor with information on the
fiscal conditions of municipalities. Please take a few minutes to fill out this survey.

Name of Respondent  1//nc€. {{gviSfAn Title PIon/uj.o'f

Name of Municipality Halves 3crr& ty/\

1. Is your community facing an economic downturn? l\ll_o Y esj/Ifyes, please discus?
tho cause and extent. -no'jft

e f ufi&t, ship Wh'h tk=Jyear. RI*Lu**A /lihz*i'es re*Se*UCC. DtyJidvr*
" -h) iVIIA

cure, ro (ar*Ajr OAj<uo (™ a n d A mx/&s
A*X0« A 'ftuu Carfrx”rv*

2. Is your municipal government or school district anticipating a budget shortfall this

coming year? No Yesj/lfyes, please discuss the cause and extent. J <Ys
[is ddavz, 30yp CeJrcXtrt\ th sfud&n/s o™ /f Jas  ryv#
yenr'd yylik I'rfovd sn scdun/t. Zcdes

bJALtss+s < re up filnS<gmwuA.. A?2\).
A(S0 <tHit+£jpC C | n fzci\ To<

Please FAX TO AML at 907-4635480 ASAP
Thank You!

Member of tbe National League of Cities and tbe National Association of Counties

1
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-TO:DENALI EOR AROMAK MUNAPAL |TEAGLE
ALASKA
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To: M zhak/or and Council/Assembly
& Nd

nager/Finance Director/Clerk

From: Kovin Ritchie, Executive Director
Date: February 24,2003

Re. 2003 Municipal Fiscal Conditions Survey - Please return ASAP

Municipal revenue sharing and other programs to support municipalities are “on the tabic" for
cuts now in the Ciovemor’9 budget. Cuts could rise to the level or elimination that would have
serious financial impacts on every community in the state. Such cuts could be especially
devastating to local governments and economies on top of the fiscal crises already facing many
communities, 'lhereforc, AML would like o present the Governor with infonnation on the
fiscal conditions of municipalities. Please take a few minutes to fill out this survey.
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1. Is your community facing an economic downturn? No Y es”flfyes, please discuss
the cause arid extent. h 's>// '/m -J-gtJv',sat /A U X heprS -
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2. s your municipal government or school district anticipating abudget shortfall this
coming year? No_,, _Ycs/*n yes,please discuss the cause and extent.
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Please FAX TO AML at 907-463-5480 ASAP

Thank You!

Member of the National League ot Cities and the National Association of Counties
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To:  Mayor and Council/Assembly
& Manager/Finance Director/Clerk

From: Kevin Ritchie, Executive Director

Date: February 24.2003

Re: 2003 Municipal Fiscal Conditions Survey - Please return ASAP

Municipal revenue sharing and other programs to support municipalities are “on th* table” for
cuts now in the Governor's budget. Cats could rise to the level of elimination that would have
serious financial impacts on every community in the state. Such cuts could be especially
devastating to local governments and economies on top of the fiscal crises already facing many
communities. Therefore, AML would like to present the Governor with infonnation on the
fiscal conditions of municipalities. Please take a few minutes to till out this survey

Name of Respondent Lsko ond Peninsula Borough
rosh AL -
Name of Municipality  King Samon. Alaska $9613 ty

1. Is your community facing an economic downturn? No Yesl / Ifyes, please discuss
the cause and extent.
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2. Is your municipal government or school district anticipating a budget shortfall this
coming year? No__Yesj/Ifyes, please discuss the cause and extent
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Please FAX TO AMIL ato907-463-5480 ASAP

Thank You!

Member of the National League ot Cities and me National Association of Counties
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To:  Mayor and Council/Assembly NNt
& Manager/Finance Director/Clerk  f
Frv'o;  Kevin Ritchie, Executive Director |/Un*-»

Date:  February 24,2003
Re: 2003 Municipal Fiscal Conditions Survey - Please return ASAP

MumuPNI,re enueshanngqg]d other progra sto,su[t) oﬁ um?gah les.are “on the tabl(i” or
cuts now, inthe Governor's udget. Cuts coold rise to the level of elimination that would have
serious financial impacts on every community Inthe state. Such cuts could be esa{)e_ualrlx
devastating to_local governments and economie$ on top of the fiscal crises alreaay facing many
?om unities, Therefore, AMLI_WouId Ike to present t e_GovernO{ilethformanon on the

Iscal condlitions of municipalities. Please take a few minutes to till out this survey.
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Name of Municipality 3 thi<ytc*[ k
1. Is your community facing an economic dpwntura7 NoX |fyes, please discuss
thé cause and extent, 7
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2. Is your mumci sbcoyenunent or school district anticipating a budget shortfall this
coming year? No£Y g/ Ifyes, please discuss the cauae and extent. z fi-v-/~<L
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Pleasel iTO AML at 907-4635480 ASAP
Thank You!

Member ot the National League ot Cities and the National Association of Counties
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