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safekeeping and insurance, and the use and disposition ofinsurance money;

(13) agree with a corporate trustee that may be a trust company or
bank having the powers of a trust company within or outside the state as to the
pledging or assigning ofrevenue or funds to which or in which the authority has rights
or an interest; the agreement may further provide for other rights and remedies
exercisable by the trustee as may be proper for the protection o fthe holders of a bond
or note ofthe authority and not otherwise in violation oflaw and may provide for the
restriction ofthe rights ofan individual holder ofbonds or notes o f the authority;

(14) appoint and provide for the duties and obligations of a paying
agent or paying agents or other fiduciaries as the resolution may provide within or
outside the state;

(15) limit the rights o fthe holders ofabond or note to enforce a pledge
or covenant securing the bonds or notes;

(16) make covenants other than and in addition to the covenants
expressly authorized in this section of like or different character, and to make
covenants to do or refrain from doing acts and things as may be necessary or
convenient and desirable in order to better secure bonds or notes or that, in the
absolute discretion ofthe authority, will tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts, or things may not be enumerated in this
section.

Sec. 30.21.220. Limitations of issuance of bonds, (a) The authority may
issue bonds in an amount greater than $25,000,000 to assist in the financing of a
capital improvement under this chapter only with the prior approval ofthe legislature
by law.

(b) This section does not apply to the issuance by the authority of refunding
bonds under AS 30.21.290.

Sec. 30.21.230. Independent financial advisor. In negotiating the sale of
bonds or bond anticipation notes to an underwriter, the authority may retain a financial
advisor. A financial advisor retained under this section must be independent from the

underwriter.

Sec. 30.21.240. Validity of pledge, (a) The pledge of assets or revenue o fthe
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authority to the payment o fthe principal ofor interest on an obligation ofthe authority
is valid and binding from the time the pledge is made, and the assets or revenue
become immediately subject to the lien of the pledge without physical delivery or
further act. The lien ofa pledge is valid and binding against all parties having claims
in tort, contract, or otherwise against the authority, irrespective of whether those

parties have notice o fthe lien ofthe pledge.

(b) This section does not prohibit the authority from selling assets subject to a

pledge, except that a sale may be restricted by the trust agreement or resolution
providing for the issuance o f the obligations.

Sec. 30.21.250. Capital reserve funds, (a) For the purpose of securing one
or more issues of its obligations, the authority may establish one or more special
funds, called "capital reserve funds," and shall pay into those capital reserve funds (1)
money appropriated and made available by the state for the purpose o fthose funds, (2)
proceeds of the sale of its obligations, to the extent provided in the resolution or
resolutions ofthe authority authorizing their issuance, and (3) other money that may
be made available to the authority for the purpose o fthose funds from another source.
All money held in a capital reserve fund, except as provided in this section, shall,
subject to appropriation, be used as required solely for the payment o f the principal of
obligations or of the sinking fund payments with respect to those obligations, the
purchase or redemption of obligations, the payment o f interest on obligations, or the
payment of a redemption premium required to be paid when those obligations are
redeemed before maturity. However, money in a fund may not be withdrawn from
that fund at any time in an amount that would reduce the amount o f that fund to less
than the capital reserve requirement set out in (b) of this section, except for the
purpose ofmaking, with respect to those obligations, payment, when due, ofprincipal,
interest, redemption premiums, and the sinking fund payments for the payment of
which other money o fthe authority is not available. Income or interest earned by, or
incrementto, a capital reserve fund due to the investment ofthe fund or other amounts
in it may be transferred by the authority to other funds or accounts o f the authority to
the extent that the transfer does not reduce the amount of the capital reserve fund

below the capital reserve fund requirement.
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(b) If the authority decides to issue obligations secured by a capital reserve
fund, the obligations may not be issued if the amount in the capital reserve fund is less
than a percent, not exceeding 10 percent, of the principal amount of all of those
obligations secured by that capital reserve fund then to be issued and then outstanding
in accordance with their terms, as may be established by resolution of the authority,
called the "capital reserve fund requirement" unless the authority, at the time of
issuance of the obligations, deposits in the capital reserve fund from the proceeds o f
the obligations to be issued or from other sources an amount that together with the
amount then in the fund, w ill not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the purpose of this
section, securities in which all or a portion o fthe funds are invested shall be valued at
par or, if purchased at less than par, at amortized costs as the term is defined by
resolution ofthe authority authorizing the issue of the obligations or by some other
reasonable method established by the authority by resolution. Valuation on a
particular date must include the amount of interest earned or accrued to that date.

(d) To assure the continued operation and solvency of the authority for the
carrying out ofits corporate purposes, provision is made in (a) of this section for the
accumulation in capital reserve funds ofan amount equal to their capital reserve fund
requirement.

(e) This section does not create a debt or liability o fthe state.

Sec. 30.21.260. Remedies. A holder of obligations issued under the
provisions of this chapter, and a trustee under a trust agreement or resolution
authorizing the issuance o f the obligations, except as restricted by a trust agreement or
resolution, either at law or in equity, may enforce all rights granted hereunder or under
the trust agreement or resolution, or under another contract executed by the authority
under this chapter, and may enforce and compel the performance ofall duties required
by this chapter or by the trust agreement or resolution to b ; performed by the authority
or by an officer o fthe authority.

Sec. 30.21.270. Negotiable instruments. All obligations are negotiable
instruments under the laws of this state, subject only to applicable provisions for

registration.
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Sec. 30.21.280. Obligations eligible for investment Obligations issued
under the provisions of this chapter are securities in which all public officers and
public bodies of the state and its political subdivisions, all insurance companies, trust
companies, banking associations, investment companies, executors, administrators,
trustees, and other fiduciaries may properly and legally invest funds, including capita]
in their control or belonging to them. These obligations may be deposited with a state
or municipal officer of an agency or political subdivision o f the state for a purpose for
which the deposit o fbonds, notes, or obligations ofthe state is authorized by law.

Sec. 30.21.290. Refunding bonds, (a) The authority may provide for the
issuance of refunding bonds for the purpose of refunding an obligation then
outstanding that has been issued under the provisions of this chapter, including the
payment o f redemption premium on them and interest accrued or to accrue to the date
of redemption o fthe obligations. The issuance o f the bonds, the maturities and other
details o fthem, the rights ofthe holders o fthem, and the rights, duties, and obligations
ofthe authority in respect ofthem are governed by the provisions o f this chapter that
relate to the issuance ofobligations insofar as those provisions may be appropriate.

(b) Refunding bonds may be sold or exchanged for outstanding bonds issued
under this chapter, and, if sold, the proceeds may be applied, subject to appropriation
and in addition to another authorized purpose, to the purchase, redemption, or payment
of the outstanding obligations. Pending the application of the proceeds o f refunding
bonds, with any other available funds, to the payment of the principal of, accrued
interest on, and redemption premium on the obligations being refunded, and, if so
provided or peunitted in the resolution authorizing the issuance o fthe refunding bonds
or in the trust agreement securing them, to the payment of any interest on the
refunding bonds and expenses in connection with the refunding, the proceeds may be
invested in direct obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States that mature or that will be
subject to redemption, at the option o fthe holders o fthem, not later than the respective
dates when the proceeds, together with the; interest accruing on them, w ill be required

for the purposes intended.

Sec. 30.21.300. Credit of state not pledged, (a) Obligations issued under
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the provisions of this chapter do not constitute a debt, liability, or obligation of the
state or o f a political subdivision ofthe state or a pledge of the faith and credit of the
state or of a political subdivision o f the state but are payable solely from the revenue
or assets of the ruthority. Each obligation issued under this chapter must contain on
its face a statement that the authority is not obligated to pay the obligation or the
interest on the obligation except from the revenue or assets o f the authority and that
neither the faith and credit nor the taxing power of the state or of a political
subdivision ofthe state is pledged to the payment ofthe principal of or the interest on
the obligation.

(b) Expenses incurred by the authority in carrying out the provisions of this
chapter are payable from funds provided under this chapter, and liability may not be
incurred by the authority in excess o f the.se funds.

Sec. 30.21310. Officers not liable. A member or other officer of the
authority is not subject to personal liability or accountability by reason of having
executed or issued an obligation.

Sec. 30.21320. Tax exemption. All obligations issued under this chapter are
declared to be issued by a body corporate and public of the state and for an essential
public and governmental purpose, and the obligations, and the interest and income on
and from the obligations, and all fees, charges, funds, revenue, income, and other
money pledged or available to pay or secure the payment o fthe obligations, or interest
on the obligations, are exempt from state taxation except for transfer, inheritance, and

estate taxes.

Article 4. Fiscal Procedures. .

Sec. 30.21.350. Authority program and financial plan, (a) The authority
shall assure the development of a system of results-based operation designed to
increase efficiency and effectiveness of facilities, operations, programs, and services
of the authority. Toward that end, the authority shall, on an annual basis, identify
results-based measures that have been used to work toward achievement of the
mission statement and desired results issued by the legislature and o f other goals ofthe

authority, and set out the results as measured. The authority shall also prepare a public

report that shall be published by January 2 o f each year. The report must
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(1) identify the mission o fthe authoiit’. «

(2) identify the goals and objectives tue authority will use to achieve
the legislature's mission and desired results;

(3) include written, defined methods o f measuring results that apply to
the responsibilities, products, and services ofthe authority;

(4) identify surveys or other methods o f gathering user-group opinions
that have been used by the authority to identify ways to improve its p:ograms;

(5) identify methods of measuring performance when the mission
statement and desired results o f the authority involve cooperation with other public or
private agencies and make recommendations to eliminate duplication of government
functions and waste;

(6) include the budget requested to carry out the authority's proposed
plans in the succeeding fiscal year, including information reflecting the expenditures
during the last fiscal year, the expenditures authorized for the current fiscal year, the
expenditures proposed for the succeeding fiscal year, an explanation o f the services to
be provided, the total number of positions for all persons employed or under contract
by the agency for personal services, including those rendered for capital improvement
projects, the need for the services, and the cost o f the services;

(7) include a report of receipts of the authority during the last fiscal
year, an estimate ofreceipts during the current fiscal year, and an estimate of receipts
for the succeeding fiscal year;

(8) identify legislation required to implement the proposed programs
and financial plans;

(9) include an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed activities or administrative methods ofthe

H authority.

| (b) The report prepared under (a) ofthis section must describe the relationship
of the services provided by the authority to those services provided by other
government agencies and nongovernmental organizations.

I (c) All goals and objectives, plans, programs, estimates, budgets, and other

| documents forwarded to the governor by the authority under this section are public
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information on and after the date they are forwarded.

Sec. 30.21.360. Program execution. The authority has power to administer
its programs and is responsible for the proper management of its facilities and
operations.

Sec. 30.21.370. Annual report. By January 2 ofeach year, the authority shall
prepare a concise report describing the operations, income, and expenditures for the
preceding fiscal year. The report must contain information substantially similar to that
required by the United States Securities and Exchange Commission Form 10-K. The
report must also include financial statements audited by an independent outside
auditor.

Sec. 30.21.380. Annual audit. The authority shall have a certified audit ofits
financial records prepared annually by an independent certified public accountant.

Article 5. General Provisions.

Sec. 30.21.400. Authority employees. Employees of the authority are not
employees o f the state.

Sec. 30.21.410. Application of existing laws, (a) Except as provided under
this chapter, or unless those provisions of law conflict with the provisions of this
chapter, the authority is subject to those provisions of law generally applicable to
public corporations ofthe state and to

(1) AS 40.25;

(2) AS 44.62.310 and 44.62.312.

(b) The provisions ofAS 37.07 (Executive Budget Act)

(1) apply to the operating and capital budgets o fthe authority;

(2) do not apply to activities of the authority under this chapter that
relate to the authority's borrowing of money as provided in this chapter, including the
issuing ofits obligations or evidence ofthat borrowing and the repayment o f the debt
obligation.

(c) Unless specifically provided otherwise in this chapter, the following laws
do not apply to the operations o f the authority:

(1) AS 36.30, except as provided in that chapter;

(2) AS 39.
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Sec. 30.21.490. Definitions. In this chapter, unless the context requires

otherwise,

(1) "authority" means the Interior Rivers Port Authority;

(2) "board" means the board o f directors ofthe authority;

(3) "bonds" means the bonds issued by the authority under this
chapter;

(4) “capital improvement" means a project for the construction,
rehabilitation, rebuilding, enlarging, or improving of a facility or operation, as
determined by the authority to be necessary or desirable for efficient management of
the facility or operation by the authority and to best serve the public;

(5) "facility or operation" means a facility or operation necessary for
the authority to carry out its mission.

Sec. 30.21.495. Short title. This chapter may be cited as the Interior Rivers
Port Authority Act.

*Sec. 3. AS 30.15.010 is amended to read:

Sec. 30.15.010. State grants for port facilities construction. To the extent
funds are appropriated by the legislature, or from the proceeds from the sale of bonds,
the state may make grants to municipalities and regional port authorities to finance a
portion of the cost of constructing local, regional, or state port facilities. The state
shall participate only in those projects approved by the governor on recommendation
ofthe commissioner.

*Sec. 4. AS 30.15.020 is amended to read:

Sec. 30.15.020. Criteria for establishing eligibility, (a) Before a grant may
be awarded under this chapter, the commissioner shall determine that

(1) the grantis for a feasible project;

(2) the project is endorsed by resolution of the board of directors of
the regional nort authority or ofthe governing body ofthe sponsoring municipality
on its own behalf, or on behalfof a service area in an organized borough if a service
area is established to finance and construct port facilities and operate and maintain
them once constructed; and

(3) the regional port authority or the municipality can clearly

CSHB 562( ) 18-
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demonstrate its ability to finance the local share o f project costs.

(b) A grant may not be awarded under this chapter for a port facility
development project until a study ofits feasibility is conducted and submitted with the
application for the grant. The project also must be justifiable on the basis of public
convenience and necessity. The study shall be conducted by consultants, engineers, or
other technical experts, who may be officers or employees of the regional port
authority or the municipality [IN] making application for a grant.

* Sec. 5. AS 30.15.030 is amended to read:
Sec. 30.15.030. Limitation on grants. Grants to municipalities for the

development o f port facilities may not exceed

authorized under AS 30.21.
* Sec. 7. AS 36.30.015(e) is amended to read:

(e) The board of directors of the Alaska Railroad Corporation, the board of
directors of the Interior Rivers Port Authority, and the board of directors of the
Alaska Aerospace Development Corporation shall adopt procedures to govern the
procurement of supplies, services, professional services, and construction. The
procedures must be substantially equivalent to the procedures prescribed in this
chapter and in regulations adopted under this chapter. Notwithstanding the other
provisions of this subsection, the Alaska Railroad Corporation, the Interior Rivers
Port Authority, and the Alaska Aerospace Development Corporation shall comply
with AS 36.30.170(b), and, when the Department of Transportation and Public
Facilities authorizes the Alaska Railroad Corporation to perform construction work
instead o fthe Department o f Transportation and Public Facilities, the Alaska Railroad
Corporation shall use competitive sealed bidding or competitive sealed proposals

under AS 36.30.100 - 36.30.270 to procure the supplies, services, professional
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services, and construction services necessary for the work and, to ensure the state
obtains the lowest cost for the project, may submit a bid or proposal for the work.
* Sec. 8. AS 36.30.050(c) is amended to read:

(c) The lists may be used by the chiefprocurement officer or an agency when
issuing invitations to bid or requests for proposals under this chapter. The lists may be
used by die legislative council, the court system, the Interior Rivers Port Authority.
and the Alaska Railroad Corporation.

* Sec. 9. AS 36.30.990(1) is amended to read:
(1) "agency"

(A) means a department, institution, board, commission,
division, authority, public corporation, the Alaska Pioneers' Home, or other
administrative unit ofthe executive branch o f state government;

(B) does not include

(i) the University of Alaska;

(i) the Alaska Railroad Corporation;

(i) the Alaska Housing Finance Corporation;

(iv) a regional Native housing authority created under
AS 1855996 or a regional electrical authority created under
AS 18.57.020;

(v) the Department of Transportation and Public
Facilities, in regard to the repair, maintenance, and reconstruction of
vessels, docking facilities, and passenger and vehicle transfer facilities
ofthe Alaska marine highway system;

(vi) the Alaska Aerospace Development Corporation;

(vii) the Alaska State Pension Investment Board;

(viii) the Alaska Seafood Marketing Institute;

fix) the Interior Rivers Port Authority;

* Sec. 10. AS 37.05 is amended by adding a new section to article 1to read:

Sec. 37.05.055. Delegation to the Interior Rivers Port Authority. The

commissioner o f administration may delegate the performance o fthe functions under

this chapter as they relate to the Interior Rivers Port Authority to the authority and set
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the criteria and guidelines that shall be followed.
* Sec. 11. AS 39.50.200(b) is amended by adding a new paragraph to read:

(58) board of directors of the Interior Rivers Port Authority
(AS 30.21.020).

* Sec. 12. AS 39.52.960(2) is amended to read:

(2) "agency" means a department, the office of the governor, or *n
entity in the executive branch, including but not limited to the University of Alaska,
public or quasi-public corporations, boards or commissions, [AND] the Alaska
Railroad Corporation, and the Interior Rivers Port Authority:

* Sec. 13. AS 39.52.960(4) is amended to read:

(4)"board or commission" means a board, commission, authority, or
board of directors ofa public or quasi-public corporation, established by statute in the
executivebranch, including the Alaska Railroad Corporation and the Interior
Rivers Port Authority, but excluding members of a negotiated regulation making
committee under AS 44.62.710 - 44.62.800;

* Sec. 14. AS 39.52.960(12) is amended to read:

(12) "instrumentality of the state" means a state agency or
administrative unit, whether in the legislative, judicial, or executive branch, including
such entities as the University of Alaska, the Alaska Railroad Corporation, the
Interior Rivers Port Authority, and any public or quasi-public corporations, boards,
or commissions; the term includes municipalities;

* Sec. 15. AS 44.42.020(a) is amended to read:
(a) The department shall

(1) plan, design, construct, and maintain all state modes of
transportation and transportation facilities and all docks, floats, breakwaters, buildings,
and similar facilities;

(2) study existing transportation modes and facilities in the state to
determine how they might be improved or whether they should continue to be
maintained;

(3) study alternative means of improving transportation in the state

with regard to the economic costs of each alternative and its environmental and social
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effects;

(4) develop a comprehensive, long-range intermodal transportation
plan for the state;

(5) study alternatives to existing modes o ftransportation in urban areas
and develop plans to improve urban transportation;

(6) cooperate and coordinate with and enter into agreements with
federal, state, and local government agencies and private organizations and persons in
exercising its powers and duties;

(7) manage, operate, and maintain state transportation facilities and all
docks, floats, breakwaters, and buildings, including all state highways, vessels,
railroads, pipelines, and airports [,] and aviation facilities other than ports and port
related transportation facilities and operations managed, operated, and
maintained by the Interior Rivers Port Authority under AS 30.21:

(8) study alternative means of transportation in the state, considering
the economic, social, and environmental effects o f each alternative;

(9) coordinate and develop state and regional transportation systems,
considering deletions, additions, and the absence of alterations;

(10) develop facility program plans for transportation and state
buildings, docks, and breakwaters required to implement the duties set out in this
section, including but not limited to functional performance criteria and schedules for
completion;

(11) supervise and maintain all state automotive and mechanical
equipment, aircraft, and vessels, except vessels and aircraft used by the Department of
Fish and Game or the Department of Public Safety; for state vehicles maintained by
the department, the department shall annually evaluate the cost, efficiency, and
commercial availability of natural gas for automotive purposes, and the purpose for
which the vehicles are intended to be used, and convert or purchase vehicles to utilize
natural gas whenever practicable; the department may participate in joint ventures
with public or private partners that will foster the availability of natural gas for all
automotive fuel consumers;

(12) supervise aeronautics inside the state, under AS 02.10;
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(13) complete and maintain a current inventory of public facilities,
including a projection of the serviceabilty of the facilities and projections of
replacements and additions to faciliies needed to provide the level of services
programmed by the various user agencies, for municipalities with populations of less
than 12,000 and for unincorporated communities, and perform those duties on a
cooperative basis with larger municipalities;

(14) adopt energy performance standards for public facilities of the
state, the construction o fwhich begins after July 1, 1980; the standards shall be based
on thermal and lighting energy standards established by the American Society of
Heating, Refrigeration and Air Conditioning Engineers as adapted for application in
high latitude, cold climate environs;

(15) provide planning assistance, including but not limited to energy
audits and related technical services, to school districts and regional educational
attendance areas to develop and implement

(A) standards for the design, construction, and operation of
rural educational facilities; and

(B) energy conservation measures for rural educational
facilities;

(16) implement the safety and financial responsibility requirements for
air carriers under AS 02.40;

(17) inspect weights and measures.

* Sec. 16. The uncodified law ofthe State o f Alaska is amended by adding a new section to
e 1| | w 'K m SM I
REGIONAL DEVELOPMENT PLAN. Within one year from the first meeting ofthe

board of directors ofthe Interior Rivers Port Authority, the board shall prepare and publish a
development plan for promoting economic self-sufficiency in the region in which the
authority operates. The development plan mus. include a description of the transportation,
energy, regional waste disposal, and tourism infrastructure needs of the region that are
necessary to promote regional economic self-sufficiency. The plan must also identify
Dpportunities for private resource development in the region, training programs that are

necessary to take advantage of current and future economic opportunities in the region,

dfF1 »n 1
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tourism marketing strategies for the region, and sources o f funding for operations and projects

o fthe authority.

* Sec. 17. The uncodified law ofthe State ofAlaska is amended by adding a new section to
read:

INITIAL APPOINTMENTS. Notwithstanding AS 30.21.020, as added by sec. 2 of
this Act, and AS 39.05.055, the governor shall appoint the initial appointed members of the
board ofdirectors ofthe Interior Rivers Port Authority to terms as follows:

(1) three members to terms o fone year;
(2) three members to terms oftwo years;
(3) three members to terms ofthree years.

* Sec. 18. This Act takes effect July 1,2004.
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CS FOR HOUSE BILL NO.562( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsors): HOUSE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

A BILL
FOR AN ACT ENTITLED

"An Act relating to the establishment of the Interior Rivers Port Authority; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law o fthe State o f Alaska is amended by adding a new section
to read:
FINDINGS AND PURPOSE, (a) The Alaska State Legislature finds that
(1) certain communities and residents on the Yukon River, Kuskokwim River,
and Tanana River desire the establishment of a port authority to provide an organization for
economic development, transportation system infrastructure development, natural resource
marketing, and promotion o f efficient energy development and distribution;
(2) since many of the communities in the region are not organized
municipalities, those communities cannot form a port authority under the Municipal Port

Authority Act (AS 29.35.600 - 29.35.730);

(3) it is in the best interest o f the state to establish a state port authority for the
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Interior Rivers region o f the state to promote economic self-sufficiency in the region.

(b) The purpose ofthis Actis to establish the Interior Rivers Port Authority to provide
an organization that residents and communities in the region encompassing portions of the
Yukon, Kuskokwim, and Tanana Rivers may use to finance and manage transportation,
energy, and economic development infrastructure projects that will improve economic
conditions in the region and promote resource development and visitor industry opportunities
in the region.

* Sec. 2. AS 30 is amended by adding a new chapter to read:
Chapter 21. Interior Rivers Port Authority.
Article 1. Creation and Organization.

Sec. 30.21.010. Interior Rivers Port Authority, (a) The Interior Rivers Port
Authority is established as a public corporation of the state. The corporation is an
instrumentality of the state in the Department of Community and Economic
Development but has a legal existence independent of and separate from the state and
has continuing succession until its existence is terminated by law.

(b) The powers of the authority are vested in the board of directors of the
authority.

(c) The purpose ofthe authority is to improve, establish, and develop facilities
and operations to provide transportation, energy, regional waste disposal, and other
infrastructure services and economic development in the operating area of the
authority.

Sec. 30.21.020. Board of directors, (a) The board of directors of the
authority consists of eleven voting members.

(b) The governor shall appoint nine persons to serve on the board. The
governor shall solicit nominations for persons to be appointed to the board from
private persons and public and private entities, including: the Kuskokwim
Corporation, Calista Corporation, Kuskokwim Native Association, Tanana Chiefs
Conference, MTNT Limited, Doyon, Limited, and Gana-A'Yoc, Limited. Six ofthe
appointed members of the board shall be officers, directors, or employees of private
entities that have a physical presence within the area o foperation o fthe authority.

(c) The commissioner of community and economic development and the
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commissioner o f transportation and public facilities are voting members o f the board.
Each commissioner may designate a person to serve on the board in the
commissioner's absence.

(d) The appointed members of the board serve for staggered terms of three
years. The terms ofthe appointed members begin on January 1.

Sec. 30.21.030. Removal and replacement of members. The members of
the board serve at the pleasure o f the governor. A person appointed to fill a vacancy
on the board shall serve for the balance o fthe unexpired term.

Sec. 30.21.040. Per diem and travel expenses. A member ofthe board may
receive per diem and travel expenses authorized for boards and commissions under
AS 39.20.180.

Sec. 30.21.050. Meetings, (a) The board shall hold at least four regular
meetings each year. The board shall set the schedule and locations for meetings o fthe
board.

(b) The board may hold special meetings at the call of the chair or at the
request o f three members o f the board.

Sec. 30.21.060. Officers and quorum, (a) The board shall elect a chair and a
vice-chair from among its members.

(b) The board shall elect a secretary, who need not be a member o f the board.
The secretary serves at the pleasure o fthe board.

(c) Six members ofthe board constitute a quorum. Action may be taken and
motions and resolutions adopted by the board at a meeting by the affirmative vote of at
least six members. Members may not vote by proxy. A vacancy in the membership of
the board does not impair the right o fa quorum to exercise all the powers and perform
all the duties o fthe board.

(d) Members may participate in meetings ofthe board by electronic means.

Sec. 30.21.070. Staff; legal advisor, (a) The board shall employ officers and
employees as necessary for the efficient operation o fthe authority.

(b) The board may employ executive, administrative, and fiscal officers and

employees as the board considers necessary for the efficient management of the

authority.
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(c) The attorney general is the legal counsel for the authority. The attorney

general shall advise the authority in legal matters and represent the authority in suits.
Sec. 30.21.080. Operating area of the authority. The authority is authorized
to operate within the contiguous area enclosed by a line that is at all points 10 miles
inland ofthe mean high water line of the shore that is generally the northern bank of
the main channel ofthe Yukon River from the municipality of Russian Mission to a
point 10 miles north ofthe E. L. Patton Bridge; a line from a point 10 miles north of
the E. L. Patton Bridge to a point 10 miles south ofthe E. L. Patton Bridge; a line
from a point 10 miles south o fthe E. L. Patton Bridge to the easternmost point of the
boundary o fthe municipality o f Nenana that crosses the Tanana River; aline from the
easternmost point of the boundary of the municipality of Nenana that crosses the
Tanana River to the nearest point o fthe drainage ofthe North Fork o fthe Kuskokwim
River and then southerly and westerly along the boundary o fthe drainage o f the North
Fork ofthe Kuskokwim Riverto a point 10 miles south o fthe mean high water line of
the southern bank ofthe main channel o fthe North Fork ofthe Kuskokwim River at
the community of Medfra; a line that is at all points 10 miles south ofthe mean high
water line of the southern bank of the main channel of the North Fork of the
Kuskokwim River and the main channel of the Kuskokwim River between the
community of Medfra and the municipality of Lower Kalskag; a line between a point
10 miles south o fthe mean high water line ofthe southern bank o fthe main channel of
the Kuskokwim River at the municipality of Lower Kalskag and a point 10 miles
inland o f the mean high water line o fthe shore that is generally the southern bank of
the main channel of the Yukon River at the municipality of Russian Mission; a line
that is at all points 10 miles inland from the mean high water line o f the shore that is
generally the southern bank of the main channel of the Yukon River between the
municipality o f Russian Mission and the municipality o f Marshall; a line from apoint
10 miles inland from the mean high water line of the shore that is generally the
southern bank o fthe main channel o fthe Yukon River at the municipality ofMarshall
and a point 10 miles inland o f the mean high water line ofthe shore that is generally
the northern bank of the main channel of the Yukon River at the municipality of

Marshall; and aline that is at all points 10 miles inland from the mean high water line

CSHB 562( ) .
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of the shore that is generally the northern bank of the main channel of the Yukon
River between the municipality o fMarshall and the municipality o f Russian Mission.

Sec. 30.21.090. Regulations. The board may adopt regulations under
AS 44.62 to carry out its functions and the purposes ofthis chapter, including rules to
safeguard property owned by the authority and to protect employees and persons using
the authority's property or services.

Article 2. Powers and Duties.

Sec. 30.21.100. Powers and duties of authority, (a) In addition to other
powers granted in this chapter, the authority may

(1) sue and be sued;

(2) adoptand alter an official seal;

(3) maintain an office in the state;

(4) acquire, hold, use, and dispose of its money, subject to
appropriation by the legislature;

(5) acquire, hold, use, lease, rent, construct, and dispose o f property for
its purposes;

(6) exercise the power ofeminent domain within the operating area o f
the authority;

(7) issue revenue bonds under AS 30.21.200 - 30.21.320 to provide
financing for projects;

(8) enter into agreements to provide transportation, energy, regional
waste disposal, marketing, facilities and services, and to provide coordinated training
in association with authority facilities and operations;

(9) enter into contracts or other transactions with any federal, state,
municipal, or other agency, or instrumentality, private organization, or person
consistent with the exercise o fany powers o fthe authority under this chapter,

(10) charge and collect those rents, rates, fees, or other charges that are
necessary to pay for capital, maintenance, and operating costs of the services and
facilities and operations o f the authority, for the establishment o f reserves to secure
payment of bonds or notes or interest on bonds or notes, and for repairs,

improvements, storage, and care of personal property made or furnished by the
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authority in connection with the facilities and operations o fthe authority;

(11) accept money, gifts, loans, or grants from any federal, state,
municipal, or other agency or instrumentality, private organization, or other person;
and

(12) do all acts necessary to carry out this chapter that are not

expressly prohibited by law.

(b) The authority shall

(1) operate, manage, plan, improve, market, construct, and mainta

the facilities and operations ofthe authority; and
(2) adopt and enforce
(A) bylaws ofthe authority;
(B) regulations for the conduct o fits business and for the use of
its facilities, operations, and services;

(C) personnel rules necessary to establish a system o f personnel

administration.

(c) The resources of the authority may not be used to finance or influence

political activities.

Sec. 30.21.110. Public nature of authority activities. The planning,
construction, improvement, maintenance, and operation of a facility or operation,
whether by the authority separately orjointly with a federal, state, or municipal agency
or a private entity, and the exercise ofother powers granted to the authority are public
and governmental functions exercised for a public purpose and matters of public

necessity. Land and other property and privileges acquired and used by or on behalf
ofthe authority for the purposes enumerated in this chapter are acquired and used for
public and governmental purposes and as a matter o fpublic necessity.

Sec. 30.21.120. Acquisition of land and easements. Within the operating
area o f the authority, the authority may acquire by purchase, gift, grant, or exchange
land in fee simple or easements, either temporary or permanent, that the authority
considers necessary for present or future public use authorized under this chapter. By
the same means, the authority may obtain material, including clay, gravel, sand,

timber, rock, or other material, and the land necessary to obtain the material. When
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the authority declares that it is in the best public interest of the state to do so, the
authority may acquire by purchase, gift, grant, or exchange land or an interest in land
for the purpose o f exchanging the land or interest in land for land or an interest in land
that the authority is authorized by law to acquire.

Sec. 30.21.130. Eminent domain, (a) The authority may exercise the power
of eminent domain under AS 09.55.240 - 09.55.460 to acquire private or public land
or an interest in private or public land within the operating area of the authority for
facilities or operations consistent with this chapter. Notwithstanding AS 09.55.250,
the authority may acquire a fee simple title whenever, in the judgment o fthe authority,
ownership ofa fee simple title is necessary to carry outthe purposes o fthis chapter.

(b) The authority may file a declaration o ftaking in the manner provided for
the state under AS 09.55.420.

(c) The power of eminent domain conferred under this section includes the
power to obtain clay, gravel, sand, timber, rock, or other material for the projects of
the authority, the land necessary to obtain the material, and access to the land and
material.

(d) The exercise ofthe power of eminent domain requires the prior approval
ofthe governor.

Sec. 30.21.140. Indemnification, (a) If the person acted in good faith on
behalf ofthe authority and within the scope o fthe person's official duties or powers,
the authority may defend and indemnify a current or former member of the board,
employee, or agent of the authority against all costs, expenses, judgments, and
liabilities, including attorney fees, incurred by or imposed upon that person in
connection with a civil or criminal action in which the person is involved by affiliation
with the authority.

(b) The authority may purchase insurance to protect and hold personally
harmless its board members, employees, and agents from an action, claim, or
proceeding arising out of the performance, purported performance, or failure of
performance, in good faith, of duties for, or employment with, the authority and to
hold them harmless from expenses connected with the defense, settlement, or

monetary judgments from that action, claim, or proceeding. The purchase of
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insurance is discretionary with the board, and insurance is not considered to be
compensation to the insured person.

Sec. 30.21.150. Insurance. Except as provided in AS 30.21.140(b), the
authority shall protect its assets, services, and employees by purchasing insurance or
providing for certain self-insurance retentions. The authority shall also maintain
casualty, property, and other insurance in amounts reasonably calculated to cover
potential claims against the authority or state for bodily injury, death, or disability and
property damage that may arise from or be related to authority operations and
activities.

Sec. 30.21.160. Fidelity bond. The authority shall obtain a fidelity bond in an
amount determined by the board for members of the board and for each executive
officer responsible for accounts and finances. A bond must be in effect during the
entire tenure in office ofthe bonded person.

Article 3. Revenue Bonds and Notes.

Sec. 30.21.200. Bonds and notes of the authority, (a) The authority, by
resolution, may issue revenue bonds and bond anticipation notes in order to finance
projects under this chapter. Before issuing bonds for a project under this chapter, the
authority must find, on the basis of all information reasonably available to the
authority, that

(1) the project and its development under this chapter will be
economically advantageous to the state and the region and the general public welfare
and w ill contribute to the economic growth of the state and the region within which
the authority operates;

(2) the project is financially sound and can be expected to produce
revenue adequate to repay the bonds with which it is financed; and

(3) the scope of the project is sufficient to provide a reasonable
expectation o f a benefitto the region and the economy o fthe state.

(b) The principal and interest on the revenue bonds or bond anticipation notes
authorized and issued under (a) o f this section are payable from authority funds. Bond
anticipation notes may be payable from the proceeds o fthe sale ofbonds or from the

proceeds o f the sale of other bond anticipation notes or, in the event bond or bond
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anticipation note proceeds are not available, the notes may be paid from other funds or
assets o fthe authority.

(c) Bonds or bond anticipation notes may be additionally secured by a pledge
ofa grant or contribution from the federal government, or a corporation, association,
institution, or person, or a pledge ofmoney, income, or revenue o fthe authority from
any source.

(d) Bonds or bond anticipation notes ofthe authority may be issued in one or
more series and shall be dated, bear interest at the rate or rates a year or within the
maximum rate, be in the denomination, be in the form, carry the conversion or
registration provisions, have the rank or priority, be executed in the manner and form,
be payable at the times, from the sources, and in the medium o f payment and place or
places within or outside the state, be subject to authentication by a trustee or fiscal
agent, and be subject to the terms of redemption with or without pHrerInium, as the
resolution o f the authority may provide. Bond anticipation notes shall mature at the
time or times that are determined by the authority. Bonds shall mature at atime not
exceeding a number of years from their date that is determined by thl_(Laauthority.
Before the preparation of bonds or bond anticipation notes, the authority may issue
interim receipts or temporary bonds or bond anticipation notes exchangeable for bonds
or bond anticipation notes when these bonds or bond anticipation notes have been
executed and are available for delivery.

(e) Bonds or bond anticipation notes may be sold in the manner and on the
terms the authority determines.

(f) If an officer whose signature or a facsimile o f whose signature appears on a
bond or note ceases to be an officer before the delivery of the bond or note, the
signature or facsimile is valid to the same extent as if the officer had remained in
office until delivery.

Sec. 30.21.210. Covenants. In a resolution of the authority authorizing or
relating to the issuance o f bonds or bond anticipation notes, the authority has po jver by
provisions in the resolution that will constitute covenants of the authority and
contracts with the holders o fthe bonds or bond anticipation notes to

(1) pledge to a paymentor purpose all or a part o fits revenue to which
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its right then exists or may thereafter come into existence, and the money derived from
the revenue, and the proceeds o fbonds or notes;

(2) covenant as to the use and disposition of payments of principal or
interest received by the authority on loans or other investments held by the authority;

(3) covenant as to establishment of reserves or sinking funds and the
making of provision for and the regulation and dispos:'ion ofthe reserves or sinking
funds;

(4) covenant with respect to or against limitations on aright to sell or
otherwise dispose o fproperty ofany kind;

(5) covenant as to bonds and notes to be issued, and their limitations,
terms, and conditions, and as to the custody, application, and disposition of the
proceeds o fthe bonds and notes;

(6) covenant as to the issuance o f additional bonds or notes, or as to
limitations on the issuance of additional bonds or notes and the incurring of other
debts;

(7) covenant as to the payment of the principal of or interest on the
bonds or notes, as to the sources and methods o f the payment, asto the rank or priority
o fthe bonds or notes with respect to a lien or security, or as to the acceleration o f the
maturity o fthe bonds or notes;

(8) provide for the replacement o f lost, stolen, destroyed, or mutilated
bonds or notes;

(9) covenant as to the redemption o f bonds or notes and privileges of
their exchange for other bonds or notes o fthe authority;

(10) covenant to create or authorize the creation of special funds of
money to be held in pledge or otherwise for operating expenses, payment or
redemption o f bonds or notes, reserves, or other purposes;

(11) establish the procedure, if any, by which the terms ofa contract or
covenant with or for the benefit o f the holders o f bonds or notes may be amended or
abrogated, the amount of bonds or notes the holders of which must consent to
amendment or abrogation, and the manner in which the consent may be given;

(12) covenant as to the custody of property or investments, their

CSHB 562( ) -10-
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safekeeping and insurance, and the use and disposition o finsurance money;

(13) agree with a corporate trustee that may be a trust company or
bank having the powers of a trust company within or outside the state as to the
pledging or assigning o frevenue or funds to which orin which the authority has rights
or an interest; the agreement may further provide for other rights and remedies
exercisable by the trustee as may be proper for the protection o fthe holders ofabond
or note ofthe authority and not otherwise in violation oflaw and may provide for the
restriction ofthe rights ofan individual holder o fbonds or notes o fthe authority;

(14) appoint and provide for the duties and obligations of a paying
agent or paying agents or other fiduciaries as the resolution may provide within or
outside the state;

(15) lim it the rights o f the holders ofabond or note to enforce a pledge
or covenant securing the bonds or notes;

(16) make covenants other than and in addition to the covenants
expressly authorized in this section of like or different character, and to make
covenants to do or refrain from doing acts and things as may be necessary or
convenient and desirable in order to better secure bonds or notes or that, in the
absolute discretion ofthe authority, w ill tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts, or things may not be enumerated in this
section.

Sec. 30.21.220. Limitations of issuance of bonds, (a) The authority may
issue bonds in an amount greater than $25,000,000 to assist in the financing of a
capital improvement under this chapter only with the prior approval o f the legislature
by law.

(b) This section does not apply to the issuance by the authority of refunding
bonds under AS 30.21.290.

Sec. 30.21.230. Independent financial advisor. In negotiating the sale of
bonds or bond anticipation notes to an underwriter, the authority may retain a financial
advisor. A financial advisor retained under this section must be independent from the

underwriter.

Sec. 30.21.240. Validity of pledge, (a) Tne pledge o fassets or revenue ofthe
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authority to the payment o fthe principal of or interest on an obligation ofthe authority
is valid and binding from the time the pledge is made, and the assets or revenue
become immediately subject to the lien of the pledge without physical delivery or
further act. The lien of a pledge is valid and binding against all parties having claims
in tort, contract, or otherwise against the authority, irrespective of whether those
parties have notice ofthe lien o fthe pledge.

(b) This section does not prohibit the authority from selling assets subject to a
pledge, except that a sale may be restricted by the trust agreement or resolution
providing for the issuance o fthe obligations.

Sec. 30.21.250. Capital reserve funds, (a) For the purpose of securing one
or more issues of its obligations, the authority may establish one or more special
funds, called "capital reserve funds," and shall pay into those capital reserve funds (1)
money appropriated and made available by the state for the purpose o fthose funds, (2)
proceeds of the sale of its obligations, to the extent provided in the resolution or
resolutions of the authority authorizing their issuance, and (3) other money that may
be made available to the authority for the purpose o f those funds from another source.
All money held in a capital reserve fund, except as provided in this section, shall,
subject to appropriation, be used as required solely for the payment ofthe principal of
obligations or of the sinking fund payments with respect to those obligations, the
purchase or redemption of obligations, the payment of interest on obligations, or the
payment of a redemption premium required to be paid when those obligations are
redeemed before maturity. However, money in a fund may not be withdrawn from
that fund at any time in an amount that would reduce the amount o fthat fund to less
than the capital reserve requirement set out in (b) of this section, except for the
purpose ofmaking, with respect to those obligations, payment, when due, ofprincipal,
interest, redemption premiums, and the sinking fund payments for the payment of
which other money o fthe authority is not available. Income or interest earned by, or
incrementto, a capital reserve fund due to the investment o fthe fund or other amounts
in it may be transferred by the authority to other funds or accounts o f the authority to
the extent that the transfer does not reduce the amount of the capital reserve fund

below the capital reserve fund requirement.
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(b) If the authority decides to issue obligations secured by a capital reserve
fund, the obligations may not be issued if the amount in the capital reserve fund is less
than a percent, not exceeding 10 percent, of the principal amount of all of those
obligations secured by that capital reserve fund then to be issued and then outstanding
in accordance with their terms, as may be established by resolution o f the authority,
called the "capital reserve fund requirement,” unless the authority, at the time of
issuance o f the obligations, deposits in the capital reserve fund from the proceeds of
the obligations to be issued or from other sources an amount that, together with the
amount then in the fund, w ill not be less than the capital reserve fund requirement.

() In computing the amount of a capital reserve fund for the purpose of this
section, securities in which all or a portion ofthe funds are invested shall be valued at
par or, if purchased at less than par, at amortized costs as the term is defined by
resolution of the authority authorizing the issue of the obligations or by some other
reasonable method established by the authority by resolution. Valuation on a
particular date must include the amount o finterest earned or accrued to that date.

(d) To assure the continued operation and solvency of the authority for the
carrying out o f its corporate purposes, provision is made in (a) ofthis section for the
accumulation in capital reserve funds of an amount equal to their capital reserve fund
requirement.

(e) This section does not create a debt or liability ofthe state.

Sec. 30.21.260. Remedies. A holder of obligations issued under the
provisions of this chapter, and a trustee under a trust agreement or resolution
authorizing the issuance ofthe obligations, except as restricted by a trust agreement or
resolution, either at law or in equity, may enforce all rights granted hereunder or under
the trust agreement or resolution, or under another contract executed by the authority
under this chapter, and may enforce and compel the performance ofall duties required
by this chapter or by the trust agreement or resolution to be performed by the authority
or by an officer o fthe authority.

Sec. 30.21.270. Negotiable instruments. Al obligations are negotiable
instruments under the laws of this state, subject only to applicable provisions for

registration.
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Sec. 30.21.280. Ohbligations eligible for investment. Obligations issued
under the provisions of this chapter are securities in which all public officers and
public bodies ofthe state and its political subdivisions, all insurance companies, trust
companies, banking associations, investment companies, executors, administrators,
trustees, and other fiduciaries may properly and legally invest funds, including capital
in their control or belonging to them. These obligations may be deposited with a state
or municipal officer ofan agency or political subdivision o fthe state for a purpose for
which the deposit o f bonds, notes, or obligations o fthe state is authorized by law.

Sec. 30.21.290. Refunding bonds, (a) The authority may provide for the
issuance of refunding bonds for the purpose of refunding an obligation then
outstanding that has been issued under the provisions of this chapter, including the
payment o f redemption premium on them and interest accrued or to accrue to the date
of redemption o fthe obligations. The issuance of the bonds, the maturities and other
details o fthem, the rights ofthe holders o fthem, and the rights, duties, and obligations
ofthe authority in respect ofthem are governed by the provisions ofthis chapter that
relate to the issuance o f obligations insofar as those provisions may be appropriate.

(b) Refunding bonds may be sold or exchanged for outstanding bonds issued
under this chapter, and, if sold, the proceeds may be applied, subject to appropriation
and in addition to another authorized purpose, to the purchase, redemption, or payment
of the outstanding obligations. Pending the application of the proceeds of refunding
bonds, with any other available funds, to the payment of the principal of, accrued
interest on, and redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance o fthe refunding bonds
or in the trust agreement securing them, to the payment of any interest on the
refunding bonds and expenses in connection with the refunding, the proceeds may be
invested in direct obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States that mature or that w iil be
subject to redemption, at the option o fthe holders o fthem, not later than the respective
dates when the proceeds, together with the interest accruing on them, will be requi A
for the purposes intended.

Sec. 30.21.300. Credit of state not pledged, (a) Obligations issued under
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the prov' ions of this chapter do not constitute a debt, liability, or obligation of the
state or of a political subdivision ofthe state or apledge of the faith and credit of the
state or of a political subdivision ofthe state but are payable solely from the revenue
or assets of the authority. Each obligation issued under this chapter must contain on
its face a statement that the authority is not obligated to pay the obligation or the
interest on the obligation except from the revenue or assets of the authority and that
neither the faith and credit nor the taxing power of the state or of a political

subdivision ofthe state is pledged to the payment o f the principal o f or the interest on

the obligation.

(b) Expenses incurred by the authority in carrying out the provisions of this

chapter are payable from funds provided under this chapter, and liability may not be
incurred by the authority in excess o fthese funds.

Sec. 30.21.310. Officers not liable. A member or other officer of the
authority is not subject to personal liability or accountability by reason of having
executed or issued an obligation.

Sec. 30.21.320. Tax exemption. All obligations issued under this chapter are
declared to be issued by a body corporate and public ofthe state anu for an essential
public and governmental purpose, and the obligations, and the interest and income on
and from the obligations, and all fees, charges, funds, revenue, income, and other
money pledged or available to pay or secure the payment o fthe obligations, or interest
on the obligations, are exempt from siate taxation except for transfer, inheritance, and
estate taxes.

Article 4. Fiscal Procedures.

Sec. 30.21350. Authority program and financial plan, (a) The authority
shall assure the development of a system of results-based operation designed to
increase efficiency and effectiveness of facilities, operations, programs, and services
of the authority. Toward that end, the authority shall, on an annual basis, identify
results-based measures that have been used to work toward achievement of the
mission statement and desired results issued by the legislature and o fother goals o f the
authority, and set out the results as measured. The authority shall also prepare a public

report that shall be published by January 2 o feach year. The report must
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(1) identify the mission o fthe authority;

(2) identify the goals and objectives the authority will use to achieve
the legislature's mission and desired results;

(3) include written, defined methods o f measuring results that apply to
the responsibilities, products, and services o fthe authority;

(4) identify surveys or other methods o f gathering user-group opinions
that have been used by the authority to identify ways to improve its programs;

(5) identify methods of measuring performance when the mission
statement and desired results o f the authority involve cooperation with other public or
private agencies and make recommendations to eliminate duplication of government
functions and waste;

(6) include the budget requested to carry out the authority's proposed
plans in the succeeding fiscal year, including information reflecting the expenditures
during the last fiscal year, the expenditures authorized for the current fiscal year, the
expenditures proposed for the succeeding fiscal year, an explanation o f the services to
be provided, the total number of positions for all persons employed or under contract
by the agency for personal services, including those rendered for capital improvement
projects, the need for the services, and the cost ofthe services;

(7) include a report of receipts of the authority during the last fiscal
year, an estimate ofreceipts during the current fiscal year, and an estimate o f receipts
for the succeeding fiscal year;

(8) identify legislation required to implement the proposed programs
and financial plans;

(9) include an evaluation of the advantages and disadvantages of
specific alternatives to existing or proposed activities or administrative methods o f the
authority.

(b) The report prepared under (a) o fthis sect.on must describe the relationship
of the services provided by the authority to those services provided by other
government agencies and nongovernmental organizations.

-?! 1?7 *T ETTrfir fr- f-S >y  jrdHTJ

(c) All goals and objectives, plans, programs, estimates, budgets, and other

documents forwarded to the governor by the authority under this section are public
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information on and after the date they are forwarded.

Sec. 30.21.360. Program execution. The authority has power to administer
its programs and is responsible for the proper management of its facilities and
operations.

Sec. 30.21.370. Annual report By January 2 ofeach year, the authority shall
prepare a concise report describing the operations, income, and expenditures for the
preceding fiscal year. The report must contain information substantially similar to that
required by the United States Securities and Exchange Commission Form 10-K. The
report must also include financial statements audited by an independent outside
auditor.

Sec. 30.21.380. Annual audit. The authority shall have a certified audit ofits
financial records prepared annually by an independent certified public accountant.

Article 5. General Provisions.

Sec. 30.21.400. Authority employees. Employees of the authority are not
employees o f the state.

Sec. 30.21.410. Application of existing laws, (a) Except as provided under
this chapter, or unless those provisions of law conflict with the provisions of this
chapter, the authority is subject to those provisions of law generally applicable to
public corporations o fthe state and to

(1) AS 40.25;

(2) AS 44.62.310 and 44.62.312.

(b) The provisions ofAS 37.07 (Executive Budget Act)

(1) apply to the operating and capital budgets o f the authority;

(2) do not apply to activities of the authority under this chapter that
relate to the authority's borrowing of money as provided in this chapter, including the
issuing ofits obligations or evidence ofthat borrowing and the repayment o f the debt
obligation.

(c) Unless specifically provided otherwise in this chapter, the following laws
do not apply to the operations ofthe authority:

(1) AS 36.30, exceptas provided in that chapter;

(2) AS 39.

17- CSTIB562( )
New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 23-LS1951\Q

Sec. 30.21.490. Definitions. In this chapter, unless the context requires

otherwise,

(1) "authority” means the Interior Rivers Port Authority;

(2) "board" means the board o f directors o fthe authority;

(3) "bonds" means the bonds issued by the authority under this
chapter;

(4) “capital improvement" means a project for the construction,
rehabilitation, rebuilding, enlarging, or improving of a facility or operation, as
determined by the authority to be necessary or desirable for efficient management of
the facility or operation by the authority and to best serve the public;

(5) "facility or operation" means a facility or operation necessary for
the authority to carry out its mission.

Sec. 30.21.495. Short title. This chapter may be cited as the Interior Rivers
Port Authority Act.

*Sec. 3. AS 30.15.010 is amended to read:

Sec. 30.15.010. State grants for port facilities construction. To the extent
funds are appropriated by the legislature, or from the proceeds from the sale o f bonds,
the state may make grants to municipalities and regional port authorities to finance a
portion of the cost of constructing local, regional, or state port facilities. The state
shall participate only in those projects approved by the governor on recommendation
o fthe commissioner.

* Sec. 4. AS 30.15.020 is amended to read:

Sec. 30.15.020. Criteria for establishing eligibility, (a) Before a grant may
be awarded under this chapter, the commissioner shall determine that

(1) the grantis for a feasible project;

(2) the project is endorsed by resolution of the board of directors of
the regional port authority or ofthe governing body o f the sponsoring municipality
on its own behalf, or on behalfof a service area in an organized borough if a service
area is established to finance and construct port facilities and operate and maintain
them once constructed; and

(3) the regional port authority or the municipality can clearly

CSHB 562( ) -18-
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demonstrate its ability to finance the local share ofproject costs.

(b) A grant may not be awarded under this chapter for a port facility
development project until a study o fits feasibility is conducted and submitted with the
application for the grant. The project also must be justifiable on the basis of public
convenience and necessity. The study shall be conducted by consultants, engineers, or
other technical experts, who may be officers or employees of the regional port
authority or the municipality [IN] making application for a grant.

* Sec. 5. AS 30.15.030 is amended to read:
Sec. 30.15.030. Limitation on grants. Grants to municipalities for the
development o fport facilities may not exceed
(1) 90 per cent of project costs for municipalities under 5,000
population;
(2) 80 per cent ofproject costs for municipalities 5,000 population and
over.
* Sec. 6. AS 30.15.070 is amended by adding a new paragraph to read:
(5) "regional port authority" includes the Interior Rivers Port Authority
authorized under AS 30.21.
* Sec. 7. AS 36.30.015(e) is amended to read:

(e) The board of directors of the Alaska Railroad Corporation, the board of
directors of the Interior Rivers Port Authority, and the board of directors of the
Alaska Aerospace Development Corporation shall adopt procedures to govern the
procurement of supplies, services, professional services, and construction. The
procedures must be substantially equivalent to the procedures prescribed in this
chapter and in regulations adopted under this chapter. Notwithstanding the other
provisions of this subsection, the Alaska Railroad Corporation, the Interior Rivera
Port Authority, and the Alaska Aerospace Development Corporation shall comply
with AS 36.30.170(b), and, when the Department of Transportation and Public
Facilities authorizes the Alaska Railroad Corporation to perform construction work
instead ofthe Department o f Transportation and Public Facilities, the Alaska Railroad
Corporation shall use competitive sealed bidding or competitive sealed proposals

under AS 36.30.100 - 36.30.270 to procure the supplies, services, professional
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services, and construction services necessary for the work and, to ensure the state
obtains the lowest cost for the project, may submit a bid or proposal for the work.
* Sec 8. AS 36.30.050(c) is amended to read:

(c) The lists may be used by the chiefprocurement officer or an agency when
issuing invitations to bid or requests for proposals under this chapter. The lists may be
used by the legislative council, the court system, the Interior Rivers Port Authority.
and the Alaska Railroad Corporation.

* Sec 9. AS 36.30.990(1) is amended to read:
(1) "agency"

(A) means a department, institution, board, commission,
division, authority, public corporation, the Alaska Pioneers' Home, or other
administrative unit o fthe executive branch o f state government;

(B) does notinclude

(i) the University o f Alaska;

(i) the Alaska Railroad Corporation;

(iii) the Alaska Housing Finance Corporation;

(iv) aregional Native housing authority created under
AS 1855.996 or a regional electrical authority created under
AS 18.57.020;

(v) the Department of Transportation and Public
Facilities, in regard to the repair, maintenance, and reconstruction of
vessels, docking facilities, and passenger and vehicle transfer facilities
o fthe Alaska marine highway system;

(vi) the Alaska Aerospace Development Corporation;

(vii) the Alaska State Pension Investment Board;

(viii) the Alaska Seafood Marketing Institute;

fix) the Interior Rivers Port Authority;

* Sec. 10. AS 37.05 is amended by adding a new section to article 1to read:

Sec. 37.05.055. Delegation to the Interior Rivers Port Authority. The

commissioner o f administration may delegate the performance o f the functions under

this chapter as they relate to the Interior Rivers Port Authority to the authority and set
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the criteria and guidelines that shall be followed.
* Sec. 11. AS 39.50.200(b) is amended by adding a new paragraph to read:
(58) board of directors of the Interior Rivers Port Authority
(AS 30.21.020).
* Sec. 12. AS 39.52.960(2) is amended to read:
(2) "agency" means a department, the office of the governor, or a
entity in the executive branch, including but not limited to the University of Alaska,
public or quasi-public corporations, boards or commissions, [AND] the Alaska
Railroad Corporation, and the Interior Rivers Port Authority:

* Sec. 13. AS 39.52.960(4) is amended to read:

(4) "board or commission" means a board, commission, authority, c
board ofdirectors ofa public or quasi-public corporation, established by statute in the
executive branch, including the Alaska Railroad Corporation and the Interior
Rivers Port Authority, but excluding members of a negotiated regulation making
committee under AS 44.62.710 - 44.62.800;
* Sec. 14. AS 39.52.960(12) is amended to read:

(12) "instrumentality of the state" means a state agency or
administrativgrusni{,v\]/vlhserthterI?n the Ieb?;lative,judicial, (grses;éajti.ve branch, including
such entities as the University of Alaska, the Alaska Railroad Corporation, the
Interior Rivers Port Authority, and any public or quasi-public corporations, boards,
or commissions; the term includes municipalities;

* Sec. 15. AS 44.42.020(a) is amended to read:
(@) The department shall

(1) plan, design, construct, and maintain all state modes of
transportation and transportation facilities and all docks, floats, breakwaters, buildings,
and similar facilities;

(2) study existing transportation modes and facilities in the state to
determine how they might be improved or whether they should continue to be
maintained;

(3) study alternative means of improving transportation in the state

with regard to the economic costs o f each alternative and its environmental and social
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effects;

(4) develop a comprehensive, long-range intermodal transportation
plan for the state;

(5) study alternatives to existing modes o ftransportation in urban areas
and develop plans to improve urban transportation;

(6) cooperate and coordinate with and enter into agreements with
federal, state, and local government agencies and private organizations and persons in
exercising its powers and duties;

(7) manage, operate, and maintain state transportation facilities and all
docks, floats, breakwaters, and buildings, including all state highways, vessels,
railroads, pipelines, and airports [,] and aviation facilities other than ports and port
related transportation facilities and operations managed, operated, and
maintained bv the Interior Rivers Port Authority under AS 30.21:

(8) study alternative means of transportation in the state, considering
the economic, social, and environmental effects o f each alternative;

(9) coordinate and develop state and regional transportation systems,
considering deletions, additions, and the absence o f alterations;

(10) develop facility program plans for transportation and state
buildings, docks, and breakwaters required to implement the duties set out in this
section, including but not limited to functional performance criteria and schedules for
completion;

(11) supervise and maintain all state automotive and mechanical
equipment, aircraft, and vessels, except vessels and aircraft used by the Department of
Fish and Game or the Department of Public Safety; for state vehicles maintained by
the department, the department shall annually evaluate the cost, efficiency, and
commercial availability of natural gas for automotive purposes, and the purpose for
which the vehicles are intended to be used, and convert or purchase vehicles to utilize
natural gas whenever practicable; the department may participate in joint ventures
with public or private partners that will foster the availability of natural gas for all
automotive fuel consumers;

(12) supervise aeronautics inside the state, under AS 02.10;
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(13) complete and maintain a current inventory of public facilities,
including a projection of the serviceability of the facilities and projections of
replacements and additions to facilities needed to provide the level of services
programmed by the various user agencies, for municipalities with populations of less
than 12,000 and for unincorporated communities, and perform those duties on a
cooperative basis with larger municipalities;

(14) adopt energy performance standards for public facilities of the
state, the construction o f which begins after July 1, 1980; the standards shall be based
on thermal and lighting energy standards established by the American Society of
Heating, Refrigeration and A ir Conditioning Engineers as adapted for application in
high latitude, cold climate environs;

(15) provide planning assistance, including but not limited to energy
audits and related technical services, to school districts and regional educational
attendance areas to develop and implement

(A) standards for the design, construction, and operation of
rural educational facilities; and

(B) energy conservation measures for rural educational
facilities;

(16) implement the safety and financial responsibility requirements for
air carriers under AS 02.40;

(17) inspect weights and measures.

* Sec. 16. The uncodified law o fthe State o f Alaska is amended by adding a new section to
read:
REGIONAL DEVELOPMENT PLAN. Within one year from the first meeting of the
board o f directors o fthe Interior Rivers Port Authority, the board shall prepare and publish a
development plan for promoting economic self-sufficiency in the region in which the
authority operates. The development plan must include a description o f the transportation,
energy, regional waste disposal, and tourism infrastructure needs of the region that are
necessary to promote regional economic self-sufficiency. The plan must also identify
opportunities for private resource development in the region, training programs that are

necessary to take advantage of current and future economic opportunities in the region,
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tourism marketing strategies for the region, and sources o f funding for operations and projects
o fthe authority.

* Sec. 17. The uncodified law ofthe State of Alaska is amended by adding a new section to
read:

INITIAL APPOINTMENTS. Notwithstanding AS 30.21.020, as added by sec. 2 of
this Act, and AS 39.05.055, the governor shall appoint the initial appointed members of the
board of directors o fthe Interior Rivers Port Authority to terms as follows:

(1) three members to terms o fone year;
(2) three members to terms oftwo years;
(3) three members to terms o fthree years.

* Sec. 18. This Act takes effect July 1,2004.
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DMSION OF LEGAL AND RE9EARCH SERVICES
LEGISLATIVE AFFAMS AGENCY

(907) 465-3867 or465-2450 STATE OF ALASKA State Capital
FAX (907) 4662029 Junaau. Alaska 99801-:1182
MU Stop 3101 DaRvarieato: 1296th St., Rm. 329
MEMORANDUM May 1,2004
SUBJECT: Sectional Summary of HB 562; An Act relating to the

establishment o f the Interior Rivers Port Authority
(Work Order No. 23-LS1951VH)

TO: Representative Carl Morgan
Attn: Lori Nottingham

FROM: George Utermi
Legislative Co

Y ou have requested a sectional summary of HB 562; An Actrelating to the establishment
ofthe Interior Rivers Port Authority.

As a preliminary matter, note that a sectional summary of a bill is not an authoritative
interpretation of the bill. The bill itselfis the best statement of its contents.

Section .1 of the bill sets out the findings and purpose of the legislature in regard to the
establishment ofthe Interior Rivers Port Authority.

of the bill adds a new chapterto AS 30 to provide for the establishment and
operation ofthe Interior Rivers Port Authority.

Article 1. Creation and Organization.

Sec. 30.21.010 establishes the Interior Rivers Port Authority as a public
corporation of the state within the Department of Community and Economic
Development.

Sec. 30.21.020 establishes the board of directors of the authority, consisting of
nine voting members appointed by the governor. Seven members are to be appointed
from lists of nominees submitted by certain corporations in the area of operation of the
authority. One member is to be a person employed by a company that has a physical
presence in the operation of the authority. One member is a public member. The
commissioners of transportation and public facilities and of community and economic
development are non-voting members of the board.

Sec. 30.21.030 provides for the removal and replacement of members of the
board.
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Sec. 30.21.040 provides that the members of the board may receive
compensation, perdiem, and travel expenses for participation in board meetings.

Sec. 30.21.030 provides that the board shall hold at least four regular meetings
each year and that the board may also hold special meetings at die call of the chair of the
board or ofthree members o f the board.

Sec. 30.21.060 provides for the election of officers of the board and sets die
guorum and certain voting procedures for meetings ofthe board.

Sec. 30.21.070 provides that the board may employ officers and employees o f the
authority as necessary for operation of the authority.

Sec. 30.21.080 describes the operating area of the authority.

Sec. 30.21.090 provides that the board of the authority may adopt regulations to
carry out its functions.

Article 2. Powers and Duties.
Sec. 03.21.100 sets out the powers and duties of the authority.

Sec. 30.21.110 provides that the activities of the authority are public and
governmental functions exercised for a public purpose and are matters of public
necessity.

Sec. 30.21.120 provides that the authority may acquire, by purchase, lease, or gift,
upon terms that the authority considers proper, land, structures, real or personal property
rights, rights-of-way, franchises, easements, and otherinterests in land.

Sec. 30.21.130 provides that the authority may acquire land and easements by
purchase, gift, grant, exchange, or eminent domain.

Sec. 30.21.140 provides that the authority may acquire publicly or privately
owned land, easements, and material for purposes of exchange by purchase, gift, grant,
exchange, or eminent domain.

Sec. 30.21.130 provides that the authority has the power o f eminent domain.

Sec. 30.21.160 provides that the authority may defend and indemnify a current or
former member of the board, employee, or agent of the authority against all costs,
expenses, judgments, and liabilities incurred by or imposed upon that person in
connection with a civil or criminal action in which the person is involved by affiliation
with the authority. The authority may also purchase insurance to protect and hold



personally harmless its board members, employees, and agents from an action, claim, or

Sec. 30.21.170 provides that the authority shall protect its assets, services, and
employees by purchasing insurance or providing for certain self-insurance retentions.
The authority shall also maintain casualty, property, rnd other insurance in amounts
reasonably calculated to cover potential claims against the authority or state related to
authority operations and activities.

Sec. 30.21.180 provides that the authority shall obtain a fidelity bond in an
amount determined by the board for members of the board and for each executive officer
responsible for accounts and finances.

Article 3. Revenue Bonds and Notes.

Secs. 30.21.200 - 30.21.320 set out the powers and duties of the authority in
regard to the issuance of revenue bonds. Under sec. 30.21.300, the credit of die state is
not pledged to the repayment of debts, liabilities, or obligations of the authority. The
authority is solely responsible for payment of its debts, liabilities, or obligations from the
revenue o f the authority.

Article 4. Fiscal Procedures.
Sec. 30.21.350 sets out the requirement of the authority to assure the development
of a system ofresdts-based operation designed to increase efficiency and effectiveness of
facilities, operations, programs, and services of the authority. The authority shall

annually prepare a detailed report of the mission, goals, operations, and performance of
the authority.

Sec. 30.21.360 provides that the authority has power to administer its pi
and is responsible for the proper management o fits facilities and operations.

Sec. 30.21.370 provides that the authority shall prepare an annual report of its
operations, income, and expenditures for the preceding fiscal year.

Sec. 30.21.380 provides that the authority shall have a certified audit of its
financial records prepared annually by an independent certified public accountant.

Article 5. General Provisions.

Sec. 30.21.400 provides that the employees of the authority are not state
employees.

Sec. 30.21.410 provides that the authority is not subject to the State Procurement
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Code (AS 36.30) except as specifically provided in this bill or to the statutes governing
public officers and employees in AS 39.

Sec. 30.21.490 sets out the definitions of terms used in the bill.

Sec. 30.21.493 provides that this chapter may be cited as the Interior Rivers Port
Authority Act

Sectiona3-6 ofthe bill amend provisions of AS 30.13 to provide thatthe Interior Rivers
Port Authority would be eligible for grants, if any, that are made for port facility
construction under that chapter.

Section 7 of the bill amends AS 36.30.013(e) to provide that the board of directors o f the
Interior Rivers Port Authority is to adopt procedures to govern the procurement of
supplies, services, professional services, and construction that are substantially equivalent
to the procedures prescribed in the State Procurement Code (AS 36.30).

Sections of the bill amends AS 36.30.030 to provide that the board of directors of the
Interior Rivers Port Authority may use the lists of contractors prepared by the
commissioner o f administration when issuing invitations to bid or requests for proposals.

8gflgg-2 of the bill amends AS 36.30.990(1) to exclude the Interior Rivers Port
Authority from the agencies that are subject to the State Procurement Code (AS 36.30).

Section 10 of the bill amends AS 37.03 by adding a new sec. 37.03.033 to provide that
the commissioner of administration may delegate functions under the Fiscal Procedures
Act (AS 37.03) to the board of directors ofthe Interior Rivers Port Authority.

Section 11 of the bill amends AS 39.30.200(b) to add the board of directors of the
Interior Rivas Port Authority to the list of boards and commissions whose members are
subjectto public official financial disclosure under AS 39.30.

Sections 12 - 14 of the bill amend AS 39.52.960(2), (4), and (12), respectively, to
provide that the board of directors of the Interior Rivers Port Authority is subject to the
Executive Branch Ethics Act (AS 39.52).
u

Section 15 of the bill amends AS 44.42.020(a) to provide that the Department of
Transportation and Public Facilities is not responsible for management, operation, or
maintenance of ports and port related facilities and operations managed, operated, and
maintained by the Interior Rivers Port Authority.

Section 16 of die bill provides that the board of directors of the Interior Rivers Port
Authority shall, within one year from the first meeting ofthe board, prepare and publish a
development plan for promoting economic self-sufficiency in the region in which the
authority operates.
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Section 17 of the bill establishes the length of the terms of the persons initially appointed
to board of directors of the Interior Riven Port Authority in order to establish a system of
staggered appointments.

Section 18 ofthe bill provides that the bill takes effect July 1,2004.

If I may be of further assistance, please advise.

GU:med
04-489.med



AMENDMENT

OFFERED IN THE HOUSE

FINANCE COMMITTEE By: Rep. Hawker
TO: HB 562

Page 11 line 22

Delete [$25,000,000] and insert S10.000.ppp

HB 562 Amendment#1 R ational

This amendment is being offered to bring the amount of bonding
authority into line with that of ADEA/AEA which is $10,000,000.
The resultis the port authority will need legislative approval for any
bonds exceeding $10 million.

Why did the bill originally have $25 million?
When the bill was being drafted they were looking at the amounts
that might be needed in the future for large projects.
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SUBJECT: Summary of changes to HB 562 that are contained in

CSHB 562( ), draft version Q (Work Order No. 23-LS1951VQ)

TO: Representative Carl Morgan
Aftn: Mary Siroky

FROM: George Utermohle/j//
Legislative Counter

The memorandum summarizes the changes made to HB 562, as introduced, that are
contained in CSHB 562( ), draft version Q.

In sec. 2 of the bill [sec. 30.21.020, pages 2 - 3], the provisions relating to the board of
directors ofthe Interior Rivers Port Authority have been changes as follows:

one; the size of the board has been increased to eleven voting members;

two; nine members of the board are appointed by the governor; names of
nominees are to be solicited from private individuals and public and private entities,
including seven corporations specifically mentioned in the bill;

three; the requirement that seven members of the board be selected from
nominees proposed by seven corporations operating in the area of the authority has been
deleted;

four, six of the persons appointed to the board are to be officers, directors, or
employees of private entities that have a physical presence in the area o f operation of the
authority;

five; the commissioner of transportation and public facilties and the
commissioner of community and economic development are now voting members of the
authority.

In sec. 2 of the bill [sec. 30.21.040, page 3], the provision of the bill relating to
compensation for board members is changed to provide that board members serve
without compensation but are entitled to per diem and travel expenses.

In sec. 2 of the bill [sec. 30.21.060, page 3], the provision relating to the quorum of the
board of directors is change to provide that the quorum is six members because the size
of the board was increased to 11 voting members.

In sec. 2 ofthe bill [sec. 30.21.070, pages 3 - 4], the attorney general is designated as the
legal counsel for the authority.



In sec. 2 of the bill [sec. 30.21.090, page 3], the provision relating to the adoption of
regulations by the board is amended to expressly provide that the regulations are subject
to AS 44.62 (Administrative Procedure Act).

In sec. 2 of the bill [sec. 30.21.100, page S, lines 17 - 18], a provision is added to the
powers of the authority to reference that the authority has the power of eminent domain
within the operaing area ofthe authority.

In sec. 2 of the bill [sec. 30.21.120, pages 6 - 7], a couple of sections relating to the
acquisition ofland and interests in land by the authority have been combined into a single
section to simplify the language and to eliminate redundancy. Also, the power of the
authority to acquire land for purposes o f exchange has been deleted.

In sec. 2 of the bill [sec. 30.21.130, page 7], the provisions relating to eminent domain
have been amended to provide:

one; the authority may exercise the power of eminent domain only with the prior
approval of the governor,

two; the authority may exercise the power of eminent domain only within the
operating area of the authority;

three; the authority may exercise the power of eminent domain over public and
private land;

four, the power of eminent domain includes the power to obtain gravel, clay,
sand, timber, rock, and other materials necessary for projects of the authority.

In sec 2 of the bill [secs. 30.21.200 - 30.21.320, pages 8 - IS], all references to coupons
attached to bonds are deleted because coupons are not used any more.

In sec. 2 ofthe bill [sec. 30.21.220, page 11], the power of the authority to issue bonds is
amended to require prior legislative approval if the authority intends to issue more than
$25,000,000 in bonds for a capital improvement. Legislative approval is not required if
the authority is issuing refunding bonds.

In sec. 2 of the bill [sec. 30.21.230, page 11], the reference to the private sale of bonds is
deleted.

In sec. 2 of the bill [sec. 30.21.230, pages 12 - 13], a provision requiring that the
authority report to the governor and legislature regarding the amount that might be
necessary to restore a capital reserve fund balance to the required amount and authorizing
the legislature to make an appropriation to restore the capital reserve fund balance to the
required amount, was deleted so as to avoid the creation of a moral obligation of the state
to pay for the debts of the authority.

In sec. 2 ofthe bill [sec. 30.21.410, page 17 -18], provisions are added to provide that the
authority is subject to laws generally applicable to public corporations of the state,



Representative Carl Morgan
May 7,2004
Page 3

including public records and public meeting statutes. The Executive Budget Act
(AS 37.07) is made applicable to the operating and capital budgets of the authority but
notto the borrowing activities of the authority.

In sec. 16 of the bill (page 23], the requirements for the contents of the regional
development plan to be prepared by the Interior Rivers Port Authority is amended to
delete a reference to water and waste water management and to insert a reference to
regional waste disposal.

If | may be of further assistance, please advise.

GU:mdr
04-226.mdr



A rctic Pacific Enterprises, LLC
2702 QambaH Street, Suite 101

P.O. Box 242912

Anchorage, Alaska 995242912

Telephone: (907)6464809
Facsl?mile: (SgD7)7%776443

May 3,2004

The Honorable Cart Morgan
Alaska State Representative
State Capitol Room 408

Juneau, Alaska 99801-4527

Subject: Support for House Bill Number 562
for an Interior Rivers Port Authority

Dear Representative Morgan:

| wish to express my enthusiastic support of the proposed Interior Rivers Port
Authority. | also urge passage of House Bill Number 562 which would establish
such a port authority for the Yukon River, Kuskokwim River and several of their
tributaries.

| offer my endorsement of this bill based on my many years of experience as a
participant in economic and infrastructure development throughout Alaska and
especially rural Alaska. My experience includes:

Arctic Pacific Enterprises. LLC: | founded Arctic Pacific in 2000 to develop
infrastructure projects in rural Alaska. This includes roads and harbors, health
facilities, community centers and other community buildings, bulk fuel storage
systems, rural energy facilities, alternative energy systems, water and waste
water systems, roads and harbors, among others.

State of Alaska: As the Executive Director for the Division of Energy, State of
Alaska, | was responsible for constructing bulk fuel tanks farms, powerhouses
and electrical distribution systems, and alternative energy projects, as well as
rural energy emergency response and technical assistance. We also worked on
utility regionalization, cooperative fuel-buying arrangements, fuel spill prevention
and an overall Energy Plan for rural Alaska. During my tenure, | administered a
budget totaling $497 million, including three loan programs and the Power Cost
Equalization (PCE) program.

Sealaska Corporation: | developed economic and employment programs to
enhance benefits for residents in Southeast Alaska, including instituting j
regional job bank, establishing stronger relationships between educational and
training organizations and the private sector, and worked with non-profit
corporations, state agencies and private companies to implement a Statewide
Native hire program.

1



Haida Corporation and Citv of Hvdabura: During my work for the City of
Hydaburg and the Haida Corporation, | developed policies and plans and
identified lands for reconveyance under 14C(3) of the Alaska Native Claims
Settlement Act and initiated a land exchange with the United States Government.
| was instrumental in reorganizing Haida Seafoods, developing a timber
operation and establishing Haida Oil Products as a wholly-owned subsidiary of
Haida Corporation.

The experience of Arctic Pacific covers virtually all forms of infrastructure
required in rural Alaska and is especially strong in construction management and
civil and structural engineering. The senior staff employees of Arctic Pacific each
have at least 14 years experience in project management in Alaska and the
Lower 48 States.

Our expertise begins in the development phase, including the public process,
feasibility studies and business planning. This is carried through to project
completion including procurement, logistics, construction management and
financial reporting. The project development and support experience of our staff
includes managing more than $52 million in construction funding with a portfolio
of up to 120 active projects on an annual basis at the Division of Energy.

Most of these projects involved a public process. In many instances we made
special trips to the community or communities involved to conduct public
meetings. Where necessary, we assisted communities in drafting resolutions of
support for a project. We went took extra steps to search out all organizations
and interest groups that might be affected by the project were included and not
overlooked.

As a result, we are well-versed in adhering to a rigorous public process for all
projects. This not only includes public notice, public involvement and public
comment. It also includes adhering to all permitting requirements and the
attendant need for public input. We pride ourselves in taking a pro-active
approach to the public process. This is based on our belief that adherence to
strong public process guidelines will ultimately result in a better project.

Current and Recent Projects: The following are representative examples of
projects underway or under development by Arctic Pacific Enterprises, LLC:

* University of Alaska Anchorage: Arctic Pacific has a current term
contract for engineering and architectural services for university
projects.

* Marshall: Design and construct a new Community Center including a
road to the rew subdivision where the center will be located
(construction begins spring of 2004).

* Hensel Phelps Construction Co.: Arctic Pacific is a prime contractor to
HPC on a U.S. Department of Defense Pentagon renovation project.

 Bureau of Indian Affairs Indian Reservation Roads (IRR) Program:
Completed road inventories for Port Graham, Chignik Bay, Chignik
Lake, Ivanof Bay and King Salmon tribal governments.



* Chignik Lake: Federal Emergency Management Agency (FEMA)
contract for repair of road damaged by high water. Work includes road
reconstruction at the barge landing area and the fuel storage pad.

» Consulting work on a proposed road to link the communities of Chignik
Lake, Chignik Lagoon and Chignik Bay.

* Road and shallow gas development with Alaska Peninsula Corporation
and Becharof Corporation.

* Angoon: Thayer Creek Hydroelectric Project development including
penstock and powerline access roads.

* Yakutat: Develop wind power generation project with access r ids.

» Clarks Point: Bristol Bay Economic Development Corporation (BBEDC)
washeteria application; application process for new health clinic.

* Old Harbor Complete preliminary design for construction of a new
small boat harbor.

» 8A Status For Village Corporations. Bay View Inc. (lvanof Bay); Pedro
Bay Corporation and Chignik Lake: We also are assisting Bay View in
developing a protdgd relationship with a mentor company.

A strong and determined effort is underway by the State of Alaska and its citizens
to produce natural gas from our North Slope oil fields for export to the Lower 48
States and abroad. Making natural gas available to Alaska markets is part of the
justification for the State’s support of the gas pipeline project.

The ges pipeline project offers a unique opportunity to research and develop
plans to provide natural gas along the Yukon and Kuskokwim rivers and their
tributaries to promote economic development and enhance the standard of living.
This can be a key element to future self-sufficiency of the region encompassed
by the proposed Interior Rivers Port Authority and should be a part of the overall
port authority mission.

Please call me if you would like to discuss this further. | would be pleased to
assist you in making the Interior Rivers Port Authority a reality.

Sincerely,

Percy Frisby
Chief Executive Officer
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Rapraaantatﬁla Cart Morgan, Jr.
StottCtpfcl BuMng
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Junaau,AK 69601-1182
vbhtkeaM K 007-435-2107

RC: M to EatabRehthe InteriorlUvara PortA uthority

O tar Rapreeontativa Morgan:

itatth you W I 6P @rItEY A0 eBRUAWY 5K KM WA om or kD Pd Mo ¥ AMMET mo
Interior Rbara PortAuthority. It!e ElaoerDome U.~A.* underatandtog thatthe Intento fthe

» o 0om an wjM Nf inaiw i Taomaia mo oovowpmora or uowpmmuHt onorpy
and other (nftiaetructure and aorvtcae naadad loraoonomiodevelopmentin the region. Aa
jmm wmw* r w  tana a aaijf nafisao n mo mnaof oovMopmoni or MTim uouw
that would bo neaded forthe DonlIn Crook Mina. TMilndudaa ah 6conomto aouroa of

powerand improvementsto land and rivertrenaportatlonoyilenie.

Totha atoanttha oraadon ofVia Authority would provide a bettorvehicle fbrtha atate and
rupon la prcnmm m nvsoso fHimnRgjri n p wnoijf ono odowwOQuVipoji mm wdiig
ba oondM ntnth our naoda. Wa hoHavo | would ba critical. Vtha Authority itfarm ed,
thatfthave the technicalteaoureoe to flmety and affieianty run,aonetnjetand manage the
prefects ft undertakes. It would atee be Importantlhatthe Autority have the same or
bettorabMty aa tha Ataafca Induatrial Developmentand ExportAuthority to iaaua bonda for
pubRe pmfactt, or that AIDtA be able to laaue bonda far projects undertaken by tha
Authority.

PlaaarDome U .&, Inc. /

Gragg Bush,GeneralManager
Donlin Greek JointVbntura
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April 27,2004

The Honorable Ctri Morgan
Alaska State Legislature
Sent Capital

Juneau, Alaska 99811

Re: ProposedinteriorRivenPort  Authority

Dear Cail:
|

Calista Corporation favors the development o f an Interior Riven Port Authority
within the unorganized borough to facilitate economic development Specifying such a
portauthority is the first o fits kind in Alaska and we applaud your dffortt. Thereisa
need So facilitate eoonooric developmento four resources, and the Donlin Creek prgject
provides an importantimpetusto begin die process o fsustainable long term development
for both river systems. TV Dcailin Creek project has the potemial o ftransfonzdng the
third world cooditioQS o f our regions. The project will never happen however, without
federal and stale support. Asyou know, Calista Coipontion hascompleted the Donlin
Creek Mine Power Supply Feasibility Study which, after more thantwo years o fanalyris
ofall available options, demonstrates that the lowest coat alternative thatprovides power
to Donlin Geek and the villages in foe region is for a power plantatBcthd and a
transmiseion line to Donlin Creek. Ifthe proposed bill Is approved, die Interior Rivers
Port Authority can befe finance die infrastructure to make Donlin Creek a reality.

The energy and transportation needs for the Donlin Creek project is massive and
will need » include a large partofthe Kuskokwim and foe Yukon Rivers. The large
service area identified in this bill could certainly address both foe transportation and
energy infrastructure necessary to supportthe Donlin Creek projectand other potential
mineralized areas over the long term. We look forward to the formation ofthe Interior
Rivers Port Authority.

Sincerely,
CALISTA CORPORATION

Matthew Nicolai
Presideot/CEO
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l[ré]e Kuskokwim
orporation

Representative Ctrl Morgan

RE: Interior Riven Port Authority

April 26,2004
ToWhom It May Concern:

The Kuskokwim Corporation (TKC) is in support o fthe Interior Riven Port Authority
researching strategies thatwould benefit the local people in implementation oflocal
mMiwM Mwnly P»lnwu\ mnA ASulm ow InrfiwA nnwiHinti

Kuskokwim River region o f Alaska. TKC is the mergero f 10 ANCSA village
corporations and has over 2200 diareholden who either live in, or are descendants from,
one o fdie numerous small villages along the Kuakokwim River. TKC owns over 950,000
acres o f surface estate lands surrounding die 10 villages including Crocked Creek and
surrounding Donlin Creek.

The Interior Riven Port Authority an option that would provide a structure which could
help represent die major land owner* and economic development organizations in the
region. It not only shows representation by fee majority o fparties involved, but also
shows a commitment to wosk together to achieve common goals.

The region has little to no economic base, subctaotially high unemployment and
chronically suffers from poverty and marginal education. The cost o f electricity, where it
is available, is vesy high and there are minhnsl to no mumctyal inftastpictures. A number
ofvillage residents are without sewer and water, yet it is a region that has great ecooamic
development potential. The regional transportation and energy infrastructure would help
lead the region to self-sufficiency. The concept ofthe regional port authority could be the
beginning ofproviding this regional focus.

i
Itis in the bestinterest o fdie state to move Ibcward and research establishing a port
authority for die Interior Riven region so long thatit protects the regions interest in
development for our area.

Sincerely,

MaverE. Carey

TKC President/CEO

Anchorage Office: Aniak Office

4300B St. Suite 207 PjO. Box 227
Anchocife, Alaska 99603 Aniak. Alaska 99867
Phase: (907)2432944 Phone: (907) 6754275

Fax: (907)2432984 Fax: (9076754276



Doyon, Limited

1 Doyon Place, Suite 300
Fairbanks, Alaska 99701-2941

(907)459-2000
info@ doyon.com

Sentvia fax: (907)465-2197

April 30,2004

Representative Carl Morgan

Alaska Legislature

State Capitol, Room 408

Juneau, AK 99801-1182

RE: Possible legislation on Interior Rivers Port Authority

Dear Rep. Morgan:

Thank you once again for the opportunity to review draft legislation that would create an Interior
Rivers Port Authority. Additional thanks for the prompt response to my inquiry regarding the
relationship this new port authority likely would have with the Alaska Industrial Development
and Export Authority. An IRPA could be very beneficial, if not critical, to development projects
within the operating area o fthe authority, and for that reason | support your efforts.

| look forward to further discussion with you and your staff.

Very truly yours,

Orie Williams
Presidemtand CEOQ


mailto:info@doyon.com

ALASKA RAILROAD < 5 o ra tio n

Corporate Address: PjQ. Boat 107500, Anchorage, Alaska 99510
327 W. Ship Creek Avenue, Anchorage, Alaska 99501

May 1,2004

Representative Carl Morgan

State Capitol

M/S 3100 0
Juneau, Alaska

99801-1182

Re: Interior Rivers Port Authority
Honorable Representative Morgan:

The Alaska Railroad Corporation is pleased to support the endeavor of forming
an Interior Rivers Port Authority.

This initiative would greatly enhance the interior’s opportunity for economic
growth by paving the way for infrastructure development. Specifically, it would
contribute to the state’s overall transportation system and provide an important
link, through the City of Nenana, with the Alaska Railroad.

Best regards,

Wendy Lindski
Director, External Affairs
Alaska Railroad Corporation
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Representative Carl Morgan May 5,2004
State Capitol Building cm 408
Juneau, AK 99801-1182

Re: Proposed Interior Rrvere Port Authority
Representative Morgan,

Yukon Fuel Company provides water transportation services to all areas in die
proposed Interior Riven PortAuthority. As a carrierwe ne faced with uncharted
waten, absolutely no aids to navigation, undeveloped landing sites, lack o f shore-
based infrastructure, and often multiple fuel offload locations. Any concerted
effortto improve ports on the Yukon and Kuskokwim riven has oar enthusiastic

support.

Itis a common theme in rural communities that basic services are expensive.
Transportation infrastructure development can help. Any improvement that
createsbetter efficiencies for transporters results in lower costs. Development of
facilities also provides a safer place for fuel and freight transfers.

There are many other potential benefits o f developed ports nd landingsto be
considered. Such as scheduled transport services, extension o fthe Alaska Marine
Highway, and t'way to better sew small subsistence and commercial marine
traffic. And ofcourse any large scale resource development projects must be
supported with adequate facilities.

Y ukon Fuel Company looks forward to assisting in the development o f Interior
River Ports.

Sincerely,

Mark Smith
President



C ity o fN enana
PO Box 70, Neruma, Alaska 99760
907-832-5501,907-832-5503-fax
http://www.nenana.org

Rep. Carl Morgan 28-Apr-04
State Capitol

M /S 3100

Juneau, Alaska

99801-1182

Re: Interior Rivers Port Authority
Honorable Representative Morgan,

Itgives me greatpleasure to voice the City of Nenana's supportfor an Interior Rivers Port
Authority.

As Nenana is die primary portfor die communities in this area, we have first hand
experience with the difficulties in transportation and the needs thatexist

There is a tremendous need to provide a vehicle for these issues to be addressed and the
Port Authority conceptis an excellentway to accomplish this.

The Interior region of Alaska has been studied many times in die pastidentifying untapped
mineral resources and natural gas resources. Unfortunately there was no appropriate
mechanism to organize die affected communities.

Itis clear thatdie region currently does not have the economic infrastructure to operate as
anorganized governmental area however the Port Authority will allow die communities to
be organized asa whole to pursue die establishmentand enhancement of the
transportation infrastructure.

Formation of die Port Authority will also allow die entity to bond, mter into leases, and
apply for state and federal funding and managementof facilities and operations. In
addition to the added cooperation between entities along die river, die Port Authority
would have die ability to coordinate bulk purchases for products and services thereby
lowering die overall costs to communities.

Development of energy infrastructure, expanded tourism opportunity, economic
development and the establishmentof aregional landfill to address village health concerns
can all be a possibility through the Port Authority.


http://www.nenana.org

In short, this is the perfectsolution to many problems that plague the Interior rive-
communities and would greatly enhance the economic future of die area as well as provide
the means to help diem coordinate with each other to pursue economic development

projects thatenable these areas to be more self-sufficient

Sincerely,
Jason P. Mayrand
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RepresentatlY)eI SCerlIIé !%\ Morgan, Jr.

Mr. One Williams, President and CEO
Doyon, Limited

1 Doyon Place, Suite 300

Fairbanks, AK 99701-2941

slo t

Thanks far your letter regarding the relationship of the Interior Riven Port Authority
(IRPA) and Alaska Industrial Development and Export Authority (AIDEA). We foresee
IRPA having a cooperative relationship with AIDEA. Die IRPA Will provide the focus
for involvement o fthe river communities in regional transportation, energy and water and
waste disposal issues. Although, this legislation provides IRPA its own bonding
authority we assume m”or bonding would go through AIDEA. AIDEA is established in
the bond marker with high bond ratings resulting in lower interest rates. Ron Miller,
Executive Director of AIDEA does not see any conflict between the two organizations.
He expressed optimism in the synergy that could result between IRPA snd AIDEA..

The IRPA’s value is in examining the economies of scale for large projects, such as the
Donlin Creek Mine, and the benefit to the local people within the region. The IRPA will
be the focus for electrical interiies, group purchase of fod, snd transportation services
which lower the cotf ofbringingin food and other necessary consumer goods.

The IRPA is areel opportunity to bring the interior riven region together for the good of
the people with an emphasis on economic development and self-sufficiency. The most
important thing at tins point is to provide employment and training opportunities to local

people snd to help facilitate the resource development projects that will “lift up™ our
whole region.



Page Two
Letterto One W illiam s, Presided & CEO

Aa a state agency, IRPA will be able to facilitate rights of way and permits necessary for
these projects and to inform local people of the benefits of resource development
projects.

I hope Doyon will support these efforts. I look forward to working together with you on
this important legislation.

Sincerely, m

CarlM Morgan, Jr.
Alaska State Representative

Cc: Ron Miller, Executive Directorof AIDEA
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Gema-A'Yoo, Ltd

3000 A Street. SUM 417, Anchorage Alaska 09503 ¢ phon* (007) 550-0599 « lav (907) 569-9699 ¢ *w * v § rw *o.con\

April 29,2004

Representative Cart M Morgan, Jr
State Capitol Building, Suite 401
Juneau, AK. 99*01-1182

Re: Interior Riven Port Authority
Dear Representative Morgan,

Gana-A’Yoo, Limited supports an Interior Riven Port Authority (IRPA). This authority
will provide the focus for involvement of the river communities in regional
transportation, energy and water and waste disposal isntei. It provides a real opportunity
to bring the interior rivers region together for the good of the people with an emphasis on

economic development and solf-euffidency.
1

The most important thing at this point is to provide employment and training
opportunities to local people and to help facilitate the resource development projects that |,
will lift up* our whole region.

Ahe IRPA will provide an opportunity for our region to bava a voice in directing oar own
iuture.

We look forward to working with you on this important piece of legislation.

Sincerely.

Michael Sdckman
President
Gana-A Too, Limited



HB 562

Subject: HB 562
Date: Mon, 3 May 2004 16:05:22 -0700
From: "Michael Scott" <Michael.Scott@ NANASERVICES.COM>

To: <Reprcsentative_Reggie_Joule@legis.state.ak.us>,
<Rcprcscntative_Richard_Foster@]Icgis.state.ak.us>,
<Reprcscntative_Carl_Moses @ legis.state.ak.us>

CC: <Representative_Carl_Morgan@]legis.state.ak.us>

Please support passage of HB 562 the Interior Rivers Port Authority bill. If successful, this model could serve as a
template for other authorities throughout rural Alaska. As the former regional director for the state Department of
Transportation and a municipal manager, HB 562 is a big step forward in bringing financing and decisions to the

local level.
Thank you.
Mike Scott


mailto:Michael.Scott@NANASERVICES.COM
mailto:Reprcsentative_Reggie_Joule@legis.state.ak.us
mailto:Rcprcscntativc_Richard_Foster@lcgis.state.ak.us
mailto:Representative_Carl_Morgan@legis.state.ak.us

Regeeat for same aod copy of BIB

Subject: Request for name and copy of BUI
Date: Fri, 30 Apr 2004 16:41:00 -0800 (AKDT)
From: "George Owletuck™ <gowletuck@ starband.net>
To: <Representative_Carl_Morgan@legis.state.ak.us>

Representative Carl Morgan,

State Capitol, Room 408

Juneau, AK 99801-1182

April 30, 2004

Dear Representative Morgan:

I've been informed by Mr. Bob Charles, VP of Government Relations at
Calista Corporation that you have have submitted a bill to create a port
authority and Marshall is included?

Thank you for including Marshall. Would your staff kindly let me know
what the name of the bill is and email me a copy if possible?

Otherwise, my mailing address is:
George Owletuck

PO Box 124

Marshall, AK 99585

Thank you for your consideration.

George Owletuck


mailto:Representative_Carl_Morgan@legis.state.ak.us
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Fairbanks Daily News-Miner

Bill would create Interior portauthority

By TOM MORAN
Tuesday, May 04,2004 - News-Miner Juneau Bureau

JUNEAU-A new organization char%ed with spu_rring economic development ina large swath of the rural Interior would be created by a M|
moving through the'state House of Representatives.

House BN 562 would create the 'Interior RivT)rs Port Authority,' an organization redpresenting an area r0l.</%h|% bordered b%/ the Kuskokwim, .
Tanana and Yukon rivers, The authority would have the ability to plan, finance and run projects to improvs the economy through transportation
and energy improvements and other means.

' wanted to %etthe ideaoutthergandwakeu peoBIeand sa{l,You know, We've&;ﬁt,tostartdoing somethinqﬁifferentlg,'{ said Reﬁa. arl
Morgan, R-Aniak, who introduced the bit via the Holse Community and Regional Afrairs Committee. *We cant keep studying. Bush Alaska is
the most studied place and we don't get anyplace.’

The port authority would have a varieéy of powers, among them; to accept private, municipal, state and federal funding; to pay for pro,{ec,ts by
|ssum|%; revenue bonds; to acgmr? ﬁn Ieﬁse, land; and to"enter into agreements and contracts with other entities. Within a year after its first
meetirtg, the board of directors of the authority would be required to create a development plan for the region,

Morgan touts the authority as a way of getfing the roughly 5,500 residents of the thinly populated region organized into a coherent unit that could
ects involvin wha}lhe%a%s e thregR%:* roads, ralfroads and rive s,p\/\ﬁt% gr am%atlon and bon mgop wers,,%e

ut together pr entralo
grgueg, the zﬁjtﬂontycouldp nand finance prolectsTikearoad to the Donlin Creek mineral éeposit, ich would brlng]ogs the region,
'If you look at the logistics of it, (the population is) just so scattered,” Morgan said. *We get one entity to work for that region.'

He said regional cooperation also could hellp t0 secure savmﬂs and lower the cost of ||vmg éhrou h bulk fuel Purchase a re?ments, electrical
Interties and arrangements on the transport ot goods. Also, the port authority could be uséd to work to procure natural gas tor the region via a
spur gl[[[)]ellne or barge sa/stem linked to an Alaska natural gas pipeline. The port authority also could facilitate river touriSm and help to improve
waste management, Margan noted In his sponsor statement

bty

rgan's bW. the authoritgwould bg managed bm nine-member board, with seven members aP ointed b¥thT%overn roffa list LE)ut
mem era?? e ’

dseven Native corporations and groups, rL nP an/%n td. and the Tanana Chiets Conference. There also would be one public
one representlngaprlvatecorgora lon, both picked by the governor.

The auth%rit waould roughIYNencompass an areawifthanorthern border 10 miles north ?<f the Yukon Riverandasouthe,rn border mostly 10 miles
south ot the Kuskokwim, a western Porder running from Russian Mission to Lower Kalskag and an eastern border running from Nenana north to
the Yukon River crossing on the Dalton Highway.

Mor%an introduced the bH Saturdag/ and itwas moved out of his committee that day, But the Ml still has to dear the House Finance Committee
and the entire Senate before the Legislature adjourns on May 11. Morgan says he doesn't expect the Mi to get passed this year.

‘It doesn't look like it, but you know, stranger things happen," Morgan said.
Morgan said if the bill doesn't pass this year, he will reintroduce it if voters return him to the Legislature.

Reporter Tom Moran can be reached at tmoranOnewsminer.com or (9071463-4893.

(‘nm/rHo/nrHrI~nrinf/n 1\IA 11Tqfi7F.7744%7F.2126073.00.htm| 5/4/2004



'OUSE COMMITTEE REPOT

I@ Referred to Committee: May 3,2004 FURTHER REFERRALS:
Date of Committee Action: _

The FINANCE Committee considered: HB 562
HOUSE BILL NO. 562 INTERIOR RIVERS PORT AUTHORITY
"An Act relating to the establishment of the Interior Rivers Port Authority; and providing for an effective date."

Recommends it be replaced with [ JHCS or [/|C S for cm )
For Senate Bills with new title: [ ] Technical Title [ ] New Title: HCR. Same Title [ ]NewTitle

[ ] attach amendments

[ ] add new referral to. Committee
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2004 LEGISLATIVE SESSION BiNVersion: HB562
() Publish Date:
Revision Dste/Tme (Note ifcorrection): Dept Affected DCED
Title Interior Rivers Port Authority "RDU Interior Rivers Port Authority
Component Interior Rivers Port Authority
Sponsor Home Community & Regional Affafcs
Requester Homo Finance Component No.
Expendituree/Revenuee (ThOUS&ﬂdS of DoIIars)
Note: Amounts do notindude inflation unless otherwise noted below.
OPERATING EXPENDITURES FY2006 FY2006  FY2007  FY2001 FY2009 FY2010
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING : * *
ICAPITAL EXPENDITURES | | | | | |
ICHANGE IN REVENUES ¢ y | | | | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL
Estimate of any current year (FY2004) coat: 0.0
Marie this box (X) Iffunding for this bill is included Inthe Goveir—  —  +— gp—— ...
POSITIONS
FulMime
Part-time
Temporary

ANALYSIS:  (atach & Separate pape imacasaary)

This legislation establishes the Interior Rivers Port Authority as a public corporation of the state and an
instrumentality of the department Itestablishes an 11 member board (including the commissioner of
community and economic development) to oversee the planning, construction, improvement, maintenance
and operatlons of facilities to provide transFortatlon, energy, regional waste disposal and other .
infrastructure services and economic development ina specific operating area. The authority may receive
funding subject to appropriation by the legislature.

Prepared by: Albert H.dough, Deputy Commissioner Phone 907.465.2500
Division Office of the Commissioner Date/Time 5/7/04 12:13 PM
Approved by:  Edgar Blatchford. Commissioner Date 5/7/2004
Agency Department of Community & Economic Development
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AMENDMENT |

OFFERED IN THE HOUSE Rv. - Uo .
FINANCE COMMITTEE V¢ P*Hawker
TO: HB 562

Page 11 line 22

Delete [$25,000,000] and insert SIO.000.ng ft

HB 562 Amendment#1 Rational

This amendmentis being offered to bring the amountofbonding
authority into line with that of ADEA/AEA which is $10,000,000.
The resultis the portauthority will need legislative approval for any
bonds exceeding $10 million.

Why did the bill originally have $25 million?
W hen the bill was being drafted they were looking at the amounts
that mightbe needed in the future for large projects.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number 1

2004 LEGISLATIVE SESSION Bin Version:
(H) Publish Date:

Revision Date/Time (Note if correction): DeBt Affected:
Title Interior Rivera Port Authority Act BR

Sponsor House CRA~
Requester  House CRA Component No.

Expendituree/Revenuee (Thousands of Dollars)
Note: Amounts do not includg inflation Un1ess Otherwise Noted Delow.
OPERATING EXPENDITURES FY2006 FY2006  FY2007  FY2008 FY2009 FY2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING ' 0 ' 0 ' 0

ICAPITAL EXPENDITURES | I |

ICHANGE IN REVENUES ( ) | | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF _

1005 GF/Program Receipts

A M—
er (Specify Type-Oo not abbreviate

d yJ?OTAL

Component

Estimate of any current year (FY2004) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: |

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata paga Knacouary)

The Interior Rivers Port Authority is structured to provide representation from major land owning and
economic development organizations in areas of interior Alaska between and along the waterways of the
Tanana, Yukon and Kuskokwim Rivers. The authority's board contains nine members. Additionally two ex
officio members will represent the DeBartmen_t_qf Community and Economic Development and the
Department of Transportation and Public Facilities. This authority will oversee economic and infrastructure
development and promote self-sufficiency in the resource rich interior of Alaska. The authority may receive
funding subject to appropriation by the legislature.

Prepared by.  House Community and Regional Affairs Committee Phone

Division Date/Time 571704 729 PM
Approved by:  Representative Morgan, Chair Date 5/1/2004
Agency House Community and Regional Affairs Committee
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Yukon River
Communities

Marshal
Russian Mission
Holy Cross
Anvfc

Gracing
Shageiuk

Kaltag

Nutato

Koyukuk
Gauana

Ruby

Tanana

Malay Hot Springs
Rampart
Nanana

TOTAL

INTERIOR RIVERS PORT AUTHORITY
COMMUNITY POPULATIONS

Population

368
310
209
108
166
146
229
342
111
763
169
290
73
21
519
3824

TOTAL AREA POPULATION 5497

KuskokwlIm River
Communities

Upper Kalskag
Aniak
Cuathbaluk
Crooked Creak
Georgetown
Red Deve
Sleetmute
Stony River
Takotna
McGrath
TOTAL

Population

231
551
102
146
3
41
72
49
63
415
1673



Revision Date/Time (Note if correction). DeBt_Affected DCED
Title Interior Rivers Port Authority ACt BR
Component___

SponSor HOUSE CRA
Requester  House CRA Component No.

ExpenditureS/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation UnTess otherwise noted DETOW.
OPERATING EXPENDITURES FY2005 FY2006 FY2007  FY2008 FY2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellangous
TOTAL OPERATING ) ) )

ICAPITAL EXPENDITURES | | | | | |

ICHANGE IN REVENUES ( ) I I | I
FUND SOURCE (Thousands of Dollars)

1002 Federal ReCeipts

1003 GF Match

1004 GF .
1005 GF/Program Receipts
B e et
er (Specify Type-Do not abbreviate
P AL * ' ' ' ' '

Estimate of any current year
Mark this box (X) If funding f

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Atiach d separata page it necessary)

The Interior Rivers Port Authority is structured to provide representation from major land owning and
economic development organizations in areas of interior Alaska between and along the waterways of the
Tanana, Yukon and Kuskokwim Rivers. The authority's board contains nine members. Additionally two ex
officio members will represent the Dega.rtmen.tlo_f Community and Economic Development and the
Department of Transportation and Public Facilities. This authority will oversee economic and infrastructure
development and promote self-sufficiency in the resource rich interior of Alaska. The authority may receive
funding subject to appropriation by the legislature.

(FY2004) cost 0.0
or this bill is included In the Governor's FY 2005 budget proposal:

Prepared by:  House Community and Regional Affairs Committee Phone

Division Date/Time 5/1/04 7:29 PM
Approved by:  Representative Morgan. Chair Date 5/1/2004
Agency House Community and Regional Affairs Committee
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CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do
hereby certify that the microfilm images on this microform are
accurate reproductions of the original records of the State of
Alaska as accumulated during the regular course of business,
and that it is the established policy and practice of this State to
microfilm its records and to dispose of the original documents

after microfilm reproductions have been made.

(

Signature ofCamera Operator Do,.









HOUSECOMMITTEE REPORT

@ Referred to Committee: April 4,2003 FURTHER REFERRALS:

Date of Committee Action:.
The FINANCE Committee considered: HER]

HOUSE CONCURRENT RESOLUTION NO. 5 LEGIS. TASK FORCE ON DESIGN OF STATE SEAL

Establishing a task force to make recommendations regarding a new design for the official seal of the State of
Alaska.

Recommends it be replaced with[ ]JHCS or [/)CStor _ Fral _
For Senate Bills with new title: [ J Technical Title [ ]New Title: HCR_ [ ] SameTitle [ ] New Title

[ ] attach amendments
[ 1 add new referral to. Committee
[ ] Letter of Intent Committee
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FISCAL NOTE

STATE OF ALASKA Fiscal Not* Number

2003 LEGISLATIVE SESSION Bill Version: CSHCRS(FIN)
() Publish Date:

Revision Date/Tune (Note. if correction): ept Affected: Legislature

Title . 'Establishing a task forceTomake Legistative Council

recommendations regardlngi,a new design tor the official seaT ~ [Component Council and Subcommittees-

Sponsor Repres?:nta ive joule. Chensult ... ,

Requester ~ House Finance Committee Component Ro! 73’

Expenti u | uee . . , MSThousandsofDollars)
Hon: Amounts do linflation unless otherwise noted below.
6 PEfRATING ExPEnM urES ry 2004 ey 2005 Py 2006 vFv2007  Fy2008 Py 2009
Personal Services 16.
Travel 10.
Contractual 23,
Supplies 3.
Equipment
Lana & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING slo 0.0 0.0 0.0 0.0

ICAhY ALEXKNbmjftfeS |

0.0 0.0 0.0

OO

Federal Receipts

SE Match
GF/Program Receipts
GF/M

ental Health

Other-SDPR-]f%Q[8AL \ %

estimato of any cur,rentyaarQFYZ0,0SE)poat* L
Check thla box (X) if funding Tor thia bill is Included T tHe Gavernor's FY 2004 budget proposal: ||

POSITIONS

Full-time

Part-time

Temporary | 0 0 0 0

ANALYSIS:  (at»ch a Mpara/apeg* in*c*M ry) . o o

CS HCR 5 (FIN) eatablishes a seven member Task Force in the Legislative Branch whose mission is to
gather input from the citizens of Alaska about what the official State Seal should look like and to make
recommendations to the Leﬁlslature abouta proposed new design for a new official State Seal for the
State. The Task Force on the State Seat will be comprised of two representatives of the Department of
Education and Earty Development two representatives of the Alaska Historical Commission in the
Department of Natural Resources, one member appointed by the Pioneers of Alaska, and two members
appointed by the Board of Directors of the Alaska Native Heritage Center.

33.0 0.0 0.0 oo 0.0

0
0 0.0 0.0 6.6 0.0 0.0

Prepared by:  Karla Schofield. Deputy Director Phone 465-3852

Division Administrative Services Date/Time 5/12/03 10:37 AM
Approved byi Pamela VVami. Executive Director Date 5/12/2003
Agency Legislative Affairs Agency

(RvhdBOCOIOLB) Page 10f1



FISCAL NOTE

STATE OF ALASKA BILL NO. CS HCR 5 (FIN)
2003 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Permonal Services - It is anticipated that the Task Force on the State Seal will ask for and receive
reasonable administrative services support from the Legislative Council. The services would most likel
include coordinating travel arrangements, setting up teleconferences, placing advertisements ifthe Tas
Force decides to hold a contest or wishes to hear testimony and ideas from people in the State regarding
the State Seal, and other duties to facilitate the work of the Task Force. This fiscal note anticipates the
cost of the administrative support to be 3 months of a Range 18 equaling $16,200.

Travel - Itis anticiﬁated that the Task Force will hold two 3 day meetings requiring travel. Both meetings
will be held in Anchorage. The travel costs for the 4 representatives from the DCED and DNR-Alaska
Historical Commission will be absorbed within Executive Branch travel budgets. This fiscal note contains
funding for the appointees from the Pioneers of Alaska and the Alaska Native Heritage Center and the
administrative su.ﬁport person. For the purposes of this fiscal note the appointees are assumed to be from
Kotzebue, Ketchikan, and Anchorage. The support person is assumed to be from Juneau. This fiscal
note also includes funding for two people, either two Task Force members, or one Task Force member
and a contest winner, to meet with the Legislature in Juneau to review the recommendations of the Task
Force during the Second Regular Session ofthe 23rd Legislature.

Two Anchorage Meetings: Airfare § 3,800; Per Diem $ 4,500 - § 8,300
Juneau Meeting with Legislature: Airfare $ 1,300; Per Diem $ 1,200 = $ 2,500

All other meetings will be by teleconference. Teleconference costs will be absorbed by the Legislative
Affairs Agency.

Contractual - It is anticipated that the Task Force will re%uire a phone budget, most likely for calling cards
inthe amount of $150 per month times 10 months = $1,500.

As itis not known how the Task Force will decide to pursue their objective, $21,500 is included in this
fiscal note which may be used for expenses relating to conducting a contest, including advertising in
newspapers all over the State over several weeks, or to mail flyers to interested parties or residents in the
State interested in participating in the contest or submitting ideas to the Task Force. These funds might
also be used to acquire a simple scriplet program to allow children to design their own State Seal on the
website. These funds could also be used to hire a graPhlc artist ifthe Task Force wished to contract with a
consultant to create a new State Seal based on input from Alaskans.

The Legislative Affairs Agency will work with the Task Force to create a web site on the Legislature's

home page to inform Alaskans about the activities of the Task Force and to provide an avenue for

interested persons to comment about new ideas for the State Seal. Interested parties would be able to

provide information to the Task Force b%submlttlng ideas through the Legislative Information Offices

around the State. These costs will be absorbed by the Legislative Affairs Agency. The Information

%)fflﬁer will also work with the Task Force to provide information to the schools if requested to do so by the
ask Force.

Supplies « Itis anticipated the Task Force will need to purchase supplies to help organize information
submitted to them and may need to purchase computer software for rendering proposed designs into
graphic images for presentation to the Legislature - $3,000.

If requested bg the Task Force, costs to print black and white flyers or copies of the proposed new State
Seal, will be absorbed by the Legislative Affairs Agency Printshop.

Page 2 of 2
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CS FOR HOUSE CONCURRENT RESOLUTION NO. 5(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

S omor(sg: REPRESENTATIVES JOULE, Chenault, Foster, Gara, Gruenberg, Kapsner, Kerttula, Kookesh,
organ, Seaton, Stevens, Weyhrauch, Whitaker, Anderson

A RESOLUTION
Establishing a task force to make recommendations regarding a new design for the

official seal of the State of Alaska.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the official seal of the state was designed in 1910 by federal and
territorial officials long before Alaska became a state, and it emphasizes primarily the natural
beauty of the state and its abundance of natural resources; and

WHEREAS the seal should reflect the place and people who now call it home; and

WHEREAS the seal should ideally depict not only the diversity of its natural
resources but also the diversity of its human resources; and

WHEREAS the seal should include recognition of the many Native cultures of
Alaska, as recommended recently by the Governors Commission on Tolerance; and

WHEREAS, in order to ensure that the official seal represents modem Alaska and its
diverse peoples, the seal should be redesigned through a process that involves many different
segments of the population, including school children; and

WHEREAS the Department of Education and Early Development administers the

' public school system and the state's historical library, and the Alaska State Council on the

-1- CSHCR 5(FIN)
New Text underlined [DELETED TEXT BRACKETED]
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Aits operates within that department; and

WHEREAS the Alaska Historical Commission in the Department of Natural
Resources includes members who have backgrounds in history, architecture, and archeology
and arc very familiar with both the natural and cultural heritage of the state; and

WHEREAS the Alaska Native Heritage Center is a nonprofit organization that is
headed by a board of directors drawn from Alaska Native coiporations and civic and business
groups who arc guided by a 30-member academy composed of Native elders and tradition
bearers from diverse Native peoples, including Athabaskan, Yup’ik and Cup'ik Eskimo,
Inupiaq, Aleut, Alutiiq, Eyak, Tlingit, Haida, and Tsimshian;

BE IT RESOLVED that the Alaska State Legislature establishes in the legislative
branch the Task Force on the State Seal whose mission is to gather input from the citizens of
Alaska about what the official state seal should look like and to make recommendations to the
legislature about a proposed new design for a new official seal for the state; and be it

FURTHER RESOLVED that the Governor is respectfully requested to appoint to the
task force

(1) two representatives of the Department of Education and Early
Development; and

(2) two representatives of the Alaska Historical Commission in the
Department of Natural Resources; and be it

FURTHER RESOLVED that the legislature respectfully requests the Pioneers of
Alaska to appoint one member to the task force; and be it

FURTHER RESOLVED that the legislature respectfully requests the board of
directors of the Alaska Native Heritage Center to appoint two members to the task force; and
be it

FURTHER RESOLVED that the task force may begin its work immediately upon

appointment of four of the seven members specified in this resolution, may select a chair from

among its members, may meet between sessions of the legislature, may solicit ideas for the

state seal in a manner considered appropriate by the task force, and shall report its
recommendations as to a proposed new official state seal to the legislature by the first day of
the Second Regular Session of the Twenty-Third Alaska State Legislature; and be it

FURTHER RESOLVED that the Legislative Council shall provide reasonably

CSHCR 5(FIN) -2-
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necessary administrative services to the task force upon request of the task force; and be it
FURTHER RESOLVED that the members of the task force are entitled to

reimbursement of travel costs associated with attending meetings of the task force; and be it
FURTHER RESOLVED that the task force established under this resolution is

terminated on the last day of the Second Regular Session of the Twenty-Third Alaska State

Legislature.

CSHCR 5(FIN)
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