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IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A L A S K A  

T W E N T Y -T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t in g  to  in v e s tm e n ts  o f  th e  A la s k a  p e r m a n e n t  fu n d  a n d  to  th e  in c o m e  o f  an d  

a p p r o p r ia t io n s  fr o m  th e  A la s k a  p e r m a n e n t  fu n d  a n d  m a k in g  c o n fo r m in g  a m e n d m e n ts ;  

r e la t in g  to th e  d e te r m in a t io n  o f  n e t  in c o m e  o f  th e  m e n ta l h e a lth  tr u st fu n d ; and  

p r o v id in g  fo r  a n  e f fe c t iv e  d a te ."

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  0 9 .2 0 .0 5 0 (b )  is  a m en d ed  to  read:

(b ) T h e  jury lis t  sh a ll b e  b ased  on  a list prepared b y  th e  D epartm ent o f  

R ev en u e  o f  all p erson s w h o  file d  an ap p lica tion  for a [D IS T R IB U T IO N  O F  

A L A S K A ] perm anent fund d iv id e n d  [IN C O M E ] under A S  4 3 .2 3  during the current 

ca len d ar year that sh o w s  an A la s k a  [A L A S K A N ] address, and o f  all p erson s w h o  

v o lu n teer  for jury  duty under (d) o f  th is sec tio n . I f  con sid ered  n ecessa ry  b y  the 

a d m in istra tive  d irector o f  the A la sk a  C ourt S y stem , the jury  lis t  sh a ll incorporate a list  

prepared b y  the D epartm ent o f  A dm in istra*:on o f  all p erson s w h o  h o ld  a v a lid  A laska  

driver's lic en se . T he departm ents sh a ll su b m it their resp ectiv e  lis ts  to the A lask a
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C ourt S y stem  not later than Septem ber 3 C o f  each  year. To the ex ten t that it is  

ava ilab le , the departm ents shall in c lu d e  on  th e  lis ts  th ey  su b m it th e  fo llo w in g  

in form ation  for each  person: first n am e, m id d le  in itia l, and la st nam e; m a ilin g  address, 

in c lu d in g  the z ip  cod e; and birth date. T h e lists  sh a ll b e  recorded o n  m a g n etic  tape  

co m p a tib le  w ith  A la sk a  Court S ystem  data p ro c e ss in g  eq u ip m en t.

* S ec . 2 . A S  2 4 .2 0 .2 0 6  is  am ended  to read:

S ec . 2 4 .2 0 .2 0 6 . D u tie s . The L eg is la tiv e  B u d g e t and A u d it C om m ittee  sh a ll

(1 ) [R E P E A L E D

(2 )] an n u ally  rev iew  th e  lo n g-ran ge  op eratin g  p lan s o f  a ll a g en c ie s  o f  

tire state that perform  len d in g  or in vestm en t fu n ction s;

(2 ) [(3 )] rev iew  p eriod ic  reports fro m  all a g en c ie s  o f  th e  sta te  that 

perform  len d in g  or in v estm en t functions;

(3 ) [(4 )] prepare a co m p le te  report o f  in vestm en t program s, p lans,

perform an ce, and p o lic ie s  o f  all a g e n c ie s  o f  the state that perform  len d in g  or

in v estm en t fu n ctio n s and n otify  the leg isla tu re  w ith in  3 0  days after the c o n v en in g  o f  

each  regular se ss io n  that the report is  ava ilab le;

(4 ) [(5 )] in conjunction  w ith  the fin a n c e  co m m ittee  o f  each  h ou sea 

recom m en d  annually  to the leg islature the in v estm en t p o lic y  for the gen era l fund  

surplus and for the [IN C O M E  FR O M  T H E ] p erm anent fund;

(5 ) [ (6 )] p rov id e for an annual p o st  au d it and annual operational and 

p erform an ce eva lu ation  o f  the A lask a  Perm anent F und C orporation in v estm en ts  and  

in v estm en t program s;

(6 ) [(7 )] p rov id e for an annual op eration a l and perform ance eva lu ation

o f  th e  A la sk a  H o " sin g  F in an ce C orporation and th e  A la sk a  Industrial D e v e lo p m e n t

and E x p o .t  A uthority; the perform ance eva lu ation  m u st in c lu d e , but is  not lim ited  to, a 

com p arison  o f  the e f fe c t  on  various sec to rs  o f  th e  e c o n o m y  by p u b lic  and private  

len d in g , the e ffec t on  resid en t and n on resid en t em p lo y m en t, the e ffe c t  on  real w a g es , 

and the e ffec t  on state and local operating and cap ita l b u d gets o f  the program s o f  the 

A lask a  H o u sin g  F in an ce  C orporation and the A la sk a  Industrial D e v e lo p m e n t and 

E xport A uthority;

(7 ) [ (8 )] p rov id e assistan ce  to the trustees o f  the trust estab lish ed  in

CSHB 553(FIN) -2-
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A S  3 7 .1 4 .4 0 0  - 3 7 .1 4 .4 5 0  in carrying ou t their  d u ties under A S  3 7 .1 4 .4 1 5 .

* S ec . 3 . A S  3 7 .1 3 .1 2 0 (a )  is  am en d ed  to  read:

(a) T h is  se c t io n  a p p lie s  to  in v e s tm e n t  o f  fu n d  p r in c ip a l a n d  a ll o th er  

a m o u n ts  in  th e  fu n d . T h e p ru d en t-in vestor  rule sh a ll be ap p lied  by the board in  the 

m an agem en t and in v estm en t o f  fund a sse ts . T h e  pru d en t-in vestor rule as ap p lied  to 

in v estm en ts  o f  the fund m ean s that in  m ak in g  in vestm en ts the board shall ex erc ise  the 

ju d g m en t and care under the c ircu m sta n ces then p reva ilin g  that an institutional 

in vestor  o f  ordinary p ru d en ce, d iscretio n , and in te llig en ce  e x e r c ise s  in  the 

m an agem en t o f  large in v estm en ts entrusted  to  it not in  regard to  sp ecu la tio n  but in 

regard to the perm anent d isp o sit io n  o f  fu n d s, con sid er in g  p robab le sa fety  o f  capital as 

w e ll as probab le in com e.

* S ec . 4 . A S  3 7 .1 3  is  am ended  b y  ad d in g  a  n e w  se c tio n  to  read:

S ec . 3 7 .1 3 .1 4 3 . A p p r o p r ia t io n s  fr o m  th e  fu n d , (a) T h e leg isla tu re  m ay  

appropriate from  the fund for  each  fisca l year  th e  am ount for c o s ts  o f  the corporation  

a sso c ia ted  w ith  operating and in v estin g  th e  fund .

(b ) A fter  the appropriation  under (a) o f  th is sec tio n , appropriations b y  the

leg isla tu re  for a sp ec if ic  f isc a l year  are lim ited  as fo llo w s , based  o n  the to ta l am ount

rem ain in g  a v a ila b le  for appropriation  under art. IX , sec . 15, C on stitu tion  o f  the State 

o f  A lask a:

(1 ) not m ore than 5 0  p ercen t m a y  be appropriated for p u b lic  education;

(2 )  not m ore than 5 0  p ercent m a y  be appropriated to the d iv id en d  fund  

esta b lish ed  under A S  4 3 .2 3 .0 4 5 .

(c ) T h e corporation  sh a ll transfer m o n e y  appropriated under th is se c t io n  from  

the fun d  w ith in  14 d ays after the e f fe c t iv e  date o f  the appropriation.

* S ee . 5 . A S  3 7 .1 3  is am ended  b y  ad d in g  a n e w  se c t io n  to read:

S ec . 3 7 .1 3 .1 4 8 . M a r k e t  v a lu e  o f  th e  fu n d . For the p u rp oses o f  art. IX , sec. 

15, C on stitu tion  o f  the State o f  A la sk a , the corporation  shall d eterm ine th e  principal 

and m arket v a lu e  o f  the fund a n n u a lly  as o f  the c lo se  o f  b u sin ess  on  June 30  in 

a ccord an ce w ith  gen era lly  a ccep ted  a cco u n tin g  p r in cip les for the d eterm in ation  o f  fair 

valu e.

* S ec . 6 . A ^  ̂ 7.13 . 1 50  is  am ended  to read:

-3- CSHB 553(FIN)
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S ec. 3 7 .1 3 .1 5 0 . C o r p o r a t io n  b u d g e t . T h e rev en u e  gen erated  b y  the fund's 

investm ents m u st be id en tif ied  as the sou rce  o f  the op era tin g  b u d get o f  the corporation  

a n d  sh a ll b e  in c lu d e d  in  the state's operating b u d get under A S  3 7 .0 7  (E x ecu tiv e  

B u d get A ct). [T H E  U N E X P E N D E D  B A L A N C E  O F T H E  C O R P O R A T IO N 'S  

A N N U A L  O P E R A T IN G  B U D G E T  D O E S  N O T  L A P S E  A T  T H E  E N D  OF THE. 

F IS C A L  Y E A R  B U T  S H A L L  B E  T R E A T E D  A S  IN C O M E  U N D E R  A S  3 7 .1 3 .1 4 0 .]

* S e c . 7 . A S  3 7 .1 4 .0 3 1 (c )  is  am en d ed  to  read:

(c) T he net in c o m e  o f  th e  fund sh all be d eterm in ed  b y  th e  A la sk a  P erm anent 

Fund C orporation a n n u a lly  as o f  th e  la s t  d a y  o f  th e  f is c a l  y e a r  in  a c c o r d a n c e  w ith  

g e n e r a lly  a c c e p te d  a c c o u n t in g  p r in c ip le s  [IN  T H E  S A M E  M A N N E R  T H E  

C O R P O R A T IO N  D E T E R M IN E S  T H E  N E T  IN C O M E  O F  T H E  A L A S K A  

P E R M A N E N T  F U N D  U N D E R  A S  3 7 .1 3 .1 4 0 ] .

* S e c . 8 . A S  4 3 .2 3 .0 2 5 (a )  is  am en d ed  to  read:

(a) B y  O ctob er 1 o f  each  year, the co m m iss io n er  sh a ll d eterm in e  th e  va lu e  o f  

each  perm anent fund d iv id en d  for  that year b y

( 1 ) d eterm in in g  th e  total am ount a v a ila b le  for  d iv id en d  p aym en ts,

w liich  equals

(A ) the am ount o f  m o n e y  a p p r o p r ia te d  fro m  [IN C O M E  O F] 

the A la sk a  p erm an en t fund [T R A N S F E R R E D ] to the d iv id en d  fund under  

A S  3 7 .1 3 .1 4 3  [A S  3 7 .1 3 .1 4 5 (b )]  during the current year;

(B ) p lu s  the u n exp en d ed  and u n o b lig a ted  b a la n ces o f  prior  

fisca l year appropriations that lap se in to  the d iv id en d  fund under  

A S  4 3 .2 3 .0 4 5 (d );

(C ) le s s  the am ount n ecessa ry  to  pay  prior year d iv id en d s from  

the d iv id en d  fund in  the current year under A S  4 3 .2 3 .0 0 5 (h )  and under  

A S  4 3 .2 3 .0 5 5 (3 )  and (7);

(D ) le s s  the am ount n ecessa ry  to  pay  d iv id en d s from  the  

div idend  fund due to e lig ib le  app licants w h o , as d eterm in ed  by the departm ent, 

filed  for a p rev io u s year's d iv id en d  by the f ilin g  d ead lin e  but w h o  w ere not 

included  in  a p rev io u s year's d iv id en d  com p u tation ;

(E ) le s s  appropriations from  the d iv id en d  fund during the

CSHB 553(F1N) . 4 .
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current year , in c lu d in g  am ounts to  pay  c o s ts  o f  adm inistering th e  d iv id en d  

program  and  th e  h o ld  harm less p ro v is io n s o f  A S  4 3 .2 3 .0 7 5 ;

(2 ) d eterm in in g  the num ber o f  in d iv id u a ls  e lig ib le  to  r e c e iv e  a 

dividend p aym en t fo r  th e  current year and the n u m b er o f  estates and su ccesso rs

e lig ib le  to  rece iv e  a  d iv id en d  p aym en t for the current year under A S  4 3 .2 3 .0 0 5 (h );  and
*

(3 )  d iv id in g  the am ount determ ined  under (1 )  o f  th is su b sec tio n  b y  the  

am ount determ in ed  u n d er (2 ) o f  th is su b section .

* S ec. 9 . A S  4 3 .2 3 .0 2 8 (a )  is  am en d ed  to read:

(a) B y  O ctob er  1 o f  each  year, the c o m m iss io n e r  shall g iv e  p u b lic  n o tic e  o f  

the v a lu e  o f  each  p en n a n e n t fund d iv id en d  for that year and notice  o f  the in form ation  

required to  b e d isc lo se d  under (3 ) o f  th is su b section . In add ition , the stub attached  to 

each in d iv id u al d iv id en d  ch eck  and d irect d ep osit a d v ic e  m u st

(1 ) d is c lo s e  the am ount o f  each  d iv id en d  attributable to  [IN C O M E  

E A R N E D  B Y  T H E  P E R M A N E N T  F U N D  F R O M ] d ep o sits  to that fund required  

under art. IX , sec . 15, C on stitu tion  o f  the State o f  A lask a;

(2 ) d is c lo s e  the am ount o f  each  d iv id en d  attributable to [IN C O M E  

E A R N E D  B Y  T H E  P E R M A N E N T  F U N D  FR O  IT] appropriations to  th e  p e r m a n e n t  

fu n d  [T H A T  F U N D  A N D  F R O M  A M O U N T S  A D D E D  TO T H A T  F U N D  TO  

O FFSE T  T H E  E F F E C T S  O F IN F L A T IO N ];

(3 ) d is c lo s e  the am ount b y  w h ich  ea ch  d iv id en d  has been  red u ced  due  

to each  appropriation  fro m  the d iv id en d  fund, in c lu d in g  am ounts to pay th e  c o s ts  o f  

adm in istering  the d iv id en d  program  and the h o ld  harm less p r o v is io n s  o f  

A S  4 3 .2 3 .0 7 5 ;

(4 ) in c lu d e  a statem ent that an in d iv id u a l is  not e lig ib le  fo r  a d iv id en d

w hen

(A ) during the q u a lify in g  year , the ind iv idual w as c o n v ic te d  o f

a fe lon y;

(B ) during all or pari o f  the q u a lify in g  y ea r, the in d iv id u a l w as  

incarcerated  as a resu lt o f  the co n v ic tio n  o f  a

(i)  fe lon y; or

(ii)  m isd em ean or i f  the in d iv id u al has been  c o n v ic te d  o f

-5- CSHB 553(FIN)
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a prior fe lo n y  or tw o  or m ore prior m isd em ean ors;

(5 ) in c lu d e  a statem ent that th e  le g is la tiv e  p u rp o se  for m aking  

in d iv id u a ls  lis ted  under (4 )  o f  th is su b sec tio n  in e lig ib le  is  to

(A ) obtain  re im b u rsem en t for so m e  o f  the c o s ts  im p o se d  o n  the  

sta te  crim inal ju s t ic e  sy stem  related to  incarceration  or p rob ation  o f  th ose  

in d iv id u a ls;

(B ) p rov id e  funds for serv ices  for and  p a y m en ts  to  crim e  

v ic t im s  and for  grants for the operation  o f  d o m e stic  v io le n c e  and sex u a l assault 

p rogram s;

(6 ) d is c lo s e  the total am ount that w o u ld  h a v e  b een  p a id  d u rin g  the 

p rev io u s f isc a l year to  in d iv id u a ls w h o  w ere  in e lig ib le  to r e c e iv e  d iv id en d s under 

A S  4 3 .2 3 .0 0 5 (d )  i f  th ey  had  b een  e lig ib le ;

(7 )  d isc lo se  the total am ount appropriated for th e  current f isc a l year  

under (b ) o f  th is  se c tio n  fo r  each  o f  th e  funds and a g e n c ie s  listed  in  (b ) o f  th is  sectio n .

* S ec . 1 0 . A S  3 7 .1 3 .1 4 0 , 3 7 .1 3 .1 4 5 , and 3 7 .1 3 .3 0 0 (c )  are repealed .

* S ec . 1 1 . T h e  u n c o d ifie d  la w  o f  the State o f  A la sk a  is am en d ed  b y  ad d in g  a  n e w  se c tio n  to 

read:

C O N D IT IO N A L  E F F E C T . T h is A ct takes e ffec t  o n ly  i f  an am en d m en t to art. IX , sec. 

15, C on stitu tion  o f  tire State o f  A la sk a , relating to  and lim itin g  appropriations ffo m  th e A lask a  

perm anent fu n d  b a sed  o n  an averaged  p ercent o f  th e  fund m arket v a lu e , is  a p p roved  b y  the 

voters during th e  2 0 0 4  gen era l e le c t io n  and tak es e ffect.

* S ec . 12 . I f  th is  A c t  takes e ffe c t  under sec . 11 o f  th is  A ct, it takes e ffe c t  o n  January 1, 

2 0 0 5 .
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_______
Title Pfund Appropriations & Investments

Fiscal Note Number:
Bill Version:
() Publish Date:

HB 533

RevenueDept. Affected;______________________________
RDU AK Permanent Fund Corporation

'Component AK Permanent Fund Corporation
Sponsor
Requester

House Finance Committee
House Finance Committee

Expenditures/Revenues
Component No. 

(Thousands of Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Sen/Ices
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 J.O 0.0 0.0 0.0

ICAPITAL EXPENDITURES | | |

CHANGE IN REVENUES ( ) | !

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any curren t year (FY2004) cost: 0.0
Mark this box (X) If funding fo r th is b ill is Included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

HB 553 would change the amount available to distribute from the Permanent Fund to conform to a Percent 
of Market Value payout limit. HB 553 would not change the management or the cost of operations of the 
Fund,

Prepared by: 
Division

Approved by: 
Agency

Robert D. Storer, Executive Director Phone 465-2047
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IN T H E  L E G ISL A T U R E  OF T H E S T A T E  OF A L A S K A

T W E N T Y -T H IR D  L E G ISL A T U R E  - SE C O N D  SE SSIO N

BY THE HOUSE FINANCE COMMITTEE

In t r o d u c e d :  4/7/04 
R e fe r re d :  F in a n c e

HOUSE BILL NO. 553

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 " A n A c t r e la tin g  to in v e stm e n ts  o f  th e  A la sk a  p e r m a n e n t fu n d  an d  to th e  in co m e o f  and

2 a p p r o p r ia t io n s  from  th e A la sk a  p erm a n en t fun d  a n d  m a k in g  co n fo rm in g  am en d m en ts;

3 re la tin g  to  th e  d e te r m in a tio n  o f  net in co m e o f  th e  m en ta l h ea lth  tru st fund; and

4 p r o v id in g  fo r  an e ffe c tiv e  d ate ."

5 B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

6  * S ec tio n  1. A S  0 9 .2 0 .0 5 0 (b ) is am ended to read:

7 (b) T he jury  list shall be based on a list prepared by the Departm ent o f

8 R even u e o f  all persons w ho filed an application  for a [D IST R IB U T IO N  OF

9 A L A S K A ] perm anent fund d iv id en d  [IN C O M E ] under A S  4 3 .2 3  during the current

10 calendar year that sh ow s an A lask a  [A L A S K A N ] address, ana o f  all persons who

1 1 volunteer for jury duty under (d) o f  this section . I f  considered necessary by the

12 adm inistrative director o f  the A laska Court S ystem , the jury list shall incorporate a list

13 prepared by the Departm ent o f  A dm inistration o f  all persons w ho hold a valid A laska

14 driver's licen se . T he departm ents shall subm it their respective lists to the A laska

I IB 0 5 5 3 a -1-
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1 Court System  not later than Septem ber 30  o f  each year. T o the extent that it is

2  availab le, the departm ents shall include on the lists they subm it the fo llow in g

3  inform ation for each person: first nam e, m iddle initial, and last nam e; m ailing address,

4  including the zip  code; and birth date. The lists shall be recorded on m agnetic tape

5 com patib le  w ith A laska Court S ystem  data p rocessin g  equipm ent.

6  * Sec. 2 . A S  2 4 .2 0 .2 0 6  is am ended to read:

7 S ee . 2 4 .2 0 .2 0 6 . D u ties . T he L eg isla tive  B u d get and A udit C om m ittee shall

8 (1) [R E PE A L E D

9  (2 )] annually rev iew  the long-range operating p lans o f  all agencies o f

10 the state that perform  lending or investm ent functions;

1 1 £2] [(3)] rev iew  periodic reports from  all agen cies o f  the state that

12  perform  lending or investm ent functions;

13 (3 )  [(4)] prepare a com plete  report o f  investm ent program s, plans,

14 perform ance, and p o lic ies  o f  all agen cies o f  the state that perform lending or

15 investm ent functions and notify the legislature w ith in  30  days after the conven ing  o f

16 each regular session  that the report is available;

17 (4 )  [(5)] in conjunction  w ith the finance com m ittee o f  each house^

18 recom m end annually to the legislature the investm ent p o licy  for the general fund

19 surplus and for the [IN C O M E  FRO M  TH E] perm anent fund;

2 0  £5) [(6 )] provide for an annual post audit and annual operational and

21 perform ance evaluation o f  the A laska  Perm anent Fund Corporation investm ents and

2 2  investm ent programs;

23 £6 } [(7)] provide for an annual operational and perform ance evaluation

24 o f  the A laska H ousing  Finance Corporation and the A laska Industrial D evelopm ent

25 and Export Authority; the perform ance evaluation m ust include, but is not lim ited to, a

26  com parison  o f  the e ffec t on various sectors o f  the eco n o m y  by public and private

27 lending, the e ffec t on resident and nonresident em p loym en t, the effect on real w ages,

28 and the e ffec t on state and local operating and capital budgets o f  the program s o f  the

29 A laska H ousing  F inance Corporation and the A laska Industrial D evelopm ent and

30 Export A uthority;

31 £7} [(8 )] provide assistance to the trustees o f  the trust established in

Hit 553 -2-
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A S  3 7 .1 4 .4 0 0  - 3 7 .1 4 .4 5 0  in carrying out their duties under A S  3 7 .1 4 .4 1 5 .

* S ee . 3 . A S  3 7 .1 3 .1 2 0 (a ) is am ended to read:

(a) T h is section  a p p lies  to in v estm en t o f  fu n d  p r in c ip a l and  all o th er  

a m o u n ts in the fund . The prudent-investor rule shall be applied by the board in the 

m anagem ent and investm ent o f  fund assets. T he prudent-investor rule as applied to 

investm ents o f  the fund m eans that in m aking investm ents the board shall exercise  the 

judgm ent and care under the circum stances then prevailing that an institutional 

investor o f  ordinary prudence, d iscretion, and in telligen ce exerc ises  in the 

m anagem ent o f  large investm ents entrusted to it not in regard to speculation  but in 

regard to the perm anent d isposition  o f  funds, considering probable safety  o f  capital as 

w ell as probable incom e.

* S ee . 4. A S  37 .13  is am ended by adding a n ew  section  to read:

S ec . 3 7 .1 3 .1 4 3 . A p p r o p r ia tio n s  from  th e fu n d , (a) The legislature m ay  

appropriate from the fund for each fiscal year the am ount for costs o f  the corporation  

associated  w ith operating and investing  the fund.

(b) A fter the appropriation under (a) o f  this section , appropriations by the 

legislature for a sp ec ific  fiscal year are lim ited as fo llo w s, based on the total am ount 

rem aining availab le for appropriation under art. IX , sec . 15, C onstitution o f  the State

established under A S 4 3 .2 3 .0 4 5 ,

(c) T he corporation shall transfer m oney appropriated under this section  from  

the fund within 14 days after the e ffectiv e  date o f  the appropriation.

* S ec . 5. A S  37 .13  is am ended by adding a new  section  to read:

S ee. 3 7 .1 3 .1 4 8 . M a rk et v a lu e  o f  the fu n d . For the purposes o f  art. IX, sec. 

15, Constitution o f  the Slate o f  A laska, the corporation shall determ ine the principal 

and market value o f  the fund annually as o f  the c lo se  o f  business on June 30 in 

accordance with generally  accepted accounting princip les for the determ ination o f  fair 

value.

* S ec . 6 . A S  3 7 .1 3 .1 5 0  is am ended to read:

o f  A laska:

(1) not m ore than 50  percent m ay be appropriated to

(2) not m ore than 50 percent m ay be appropriated to the d ividend lund

HB0553a -3-
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S ee. 3 7 .1 3 .1 5 0 . C o r p o r a tio n  b u d g et. T he revenue generated by the fund's 

investm ents m ust be identified as the source o f  the operating budget o f  the corporation  

an d  sh a ll be in c lu d ed  in the state's operating budget under A S  3 7 .0 7  (E xecu tive  

B udget A ct). [TH E U N E X P E N D E D  B A L A N C E  OF T H E  C O R PO R A T IO N 'S  

A N N U A L  O P E R A T IN G  B U D G E T  D O E S N O T  L A P SE  A T  T H E  E N D  OF TH E  

F ISC A L  Y E A R  B U T  SH A L L  B E  T R E A T E D  A S  IN C O M E  U N D E R  A S  3 7 .1 3 .1 4 0  ]

* S ec . 7 . A S  3 7 .1 4 .0 3 1 (c ) is am ended to read:

(c) T he net incom e o f  the fund shall be determ ined by the A laska Perm anent 

Fund C orporation a n n u a lly  as o f  th e  la st d a y  o f  th e  fisca l y e a r  in a c c o r d a n c e  w ith  

g e n e r a lly  a ccep ted  a cc o u n tin g  p r in c ip le s  [IN  T H E  SA M E  M A N N E R  TH E  

C O R PO R A T IO N  D E T E R M IN E S T H E  N E T  IN C O M E  OF T H E  A L A S K A  

P E R M A N E N T  F U N D  U N D E R  A S  3 7 .1 3 .1 4 0 ].

* S ec . 8 . A S  4 3 .2 3 .0 2 5 (a ) is am ended to read:

(a) B y  O ctober 1 o f  each  year, the com m ission er  shall determ ine the value o f  

each perm anent fund dividend for that year by

( 1) determ ining the total am ount availab le for d ividend paym ents,

w h ich  equals

(A ) the am ount o f  m on ey  a p p r o p r ia te d  from  [IN C O M E  OF] 

the A la ' a perm anent fund [T R A N SF E R R E D ] to the d ividend fund under 

A S  3 7 .1 3 .1 4 3  [A S 37.1 3 .1 4 5 (d)] during the current year;

(B ) plus tl.e unexpended and unobligated balances o f  prior 

fiscal year appropriations that lapse into the d ividend fund under 

A S  4 3 .2 3 .0 4 5 (d );

(C ) less the am ount necessary  to pay prior year d ividends from  

the d ividend fund in the current year under A S  4 3 .2 3 .0 0 5 (h ) and under 

A S  4 3 .2 3 .0 5 5 (3 ) and (7);

(D ) less the am ount necessary  to pay d iv idends from the 

dividend fund due to e lig ib le  applicants w h o , as determ ined by the departm ent, 

filed  for a previous year's d ividend by the filin g  deadline but w h o  w ere not 

included in a previous year's d ividend  com putation;

(E ) less appropriations from the d ividend fund during the

I IB 553 -4-
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current year, including am ounts to pay costs  o f  adm inistering the dividend  

program  and the hold harm less p rovision s o f  A S  4 3 .2 3 .0 7 5 ;

(2 ) determ ining the num ber o f  ind ividuals e lig ib le  to receive a 

dividend paym ent for the current year and the num ber o f  estates and successors  

e lig ib le  to receive a dividend paym ent for the current year under A S  4 3 .2 3 .0 0 5 (h ); and

(3) d iv id ing  the am ount determ ined under (1 ) o f  th is subsection  by the 

am ount determ ined under (2 ) o f  this subsection .

* S ec. 9. A S 4 3 .2 3 .0 2 8 (a ) is am ended lo  read:

(a) B y O ctober 1 o f  each year, the com m ission er  shall g iv e  public notice o f  

the value o f  each perm anent fund dividend for that year and notice o f  the inform ation  

required to be d isc losed  under (3 ) o f  this su b section . In addition, the stub attached to 

each  individual dividend check  and direct d ep osit advice m ust

(1 ) d isc lo se  the am ount o f  each  d ividend attributable to [IN C O M E  

E A R N E D  B Y  TH E P E R M A N E N T  F U N D  FR O M ] deposits to that fund required 

under art. IX , sec. 15, C onstitution o f  the State o f  A laska;

(2 ) d isc lo se  the am ount o f  each  d ividend attributable to [IN C O M E  

E A R N E D  B Y  T H E P E R M A N E N T  F U N D  FR O M ] appropriations to th e  p erm a n en t  

fund [T H A T  F U N D  A N D  FROM  A M O U N T S  A D D E D  TO  T H A T  F U N D  TO  

O FFSET T H E  EFFECTS OF IN FLA TIO N ];

(3 ) d isc lo se  the am ount by w hich  each dividend has been reduced due 

to each appropriation from  the d ividend fund, including am ounts to pay the costs o f  

adm inistering the dividend program and the hold harm less provisions o f  

A S  4 3 .2 3 .0 7 5 ;

(4 ) include a statem ent that an individual is not e lig ib le  for a dividend

w hen

(A ) during the q u alify in g  year, the individual w as convicted  o f

a felony;

(B ) during all or part o f  the q u alify in g  year, the individual w as  

incarcerated as a result o f lh e  con viction  o f  a

(i) felony; or

(ii) m isdem eanor i f  the individual has been convicted  o f

M B()553a -5-
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a prior fe lo n y  or tw o or m ore prior m isdem eanors;

(5 ) include a statem ent that the leg is la tiv e  purpose for m aking  

ind ividuals listed under (4) o f  this subsection  in elig ib le  is to

(A ) obtain reim bursem ent for som e o f  the costs im posed  on the 

state crim inal ju stice  system  related to incarceration or probation o f  those  

individuals;

(B ) provide funds for serv ices for and paym ents to crime 

v ictim s and for grants for the operation o f  d om estic  v io len ce  and sexual assault 

program s;

(6 ) d isc lo se  the total am ount that w ou ld  have been paid during the 

previous fiscal year to ind ividuals w ho w ere in elig ib le  to receive d ividends under 

A S 4 3 .2 3 .0 0 5 (d ) i f  they had been elig ib le;

(7 ) d isc lo se  the total am ount appropriated for the current fiscal year  

under (b) o f  this section  for each o f  the funds and agen cies listed  in (b) o f  this section .

* S ec . 10. A S  3 7 .1 3 .1 4 0 , 3 7 .1 3 .1 4 5 , and 3 7 .1 3 .3 0 0 (c ) are repealed.

* S ee . 11. The u n cod ified  law  o f  the State o f  A laska is am ended by adding a n ew  section  to

read:

C O N D IT IO N A L  EFFECT. T his A ct takes effect on ly  i f  an am endm ent to art. IX , sec. 

15, C onstitution o f  the Stale o f  A laska, relating to and lim iting appropriations from the A laska  

perm anent fund based on an averaged percent o f  the fund m arket va lue, is approved by the 

voters during the 2 0 0 4  general e lection  and takes effect.

* S ec. 12. If this A ct takes effect under sec. 11 o f  this A ct, it takes effect on January 1,

2005 .

MB 553 -6-
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Looking Back
Excerpt from the 1976 Official Election Pamphlet , j  — —

Statement in Favor of Proposition No. 2 1 ^ / 0
Alaskans Should Strongly Support the Establishment of a

Permanent Fund
"Just as a w ise and prudent fam ily sets aside m oney in a savings account for the future, so should  

A lask a ’s state governm ent set aside a rainy day fund to benefit this and future generations o f  A laskans. In
a  “P erm anent F und’1' y o u — tire vo ter— can  prevent a m ajor sou rce  o f  in c o m e  from  b e in g  d o led  out for d a y -to -d a y  
n eed s or  d esires o f  state g o v ern m en t b y  p la c in g  up to 25%  o f  all r ev en u e  gen erated  from  n o n -ren ew a b le  
resou rces su ch  as m ineral le a se s , ren ta ls, roya lties and federal m in era l rev en u e  sh arin g  p a y m en ts  and b o n u ses  
in to  su ch  a fund.

In recent y c a is  tn e  state leg is la tu re  has b een  sp en d in g  $ 2 .0 0  fo r  ev ery  $ 1 .0 0  taken  in. A u th o rities  
estim a te  that i f  the present rate o f  sp en d in g  con tin u es, A la sk a  w il l  require a b u d get in  e x c e s s  o f  o n e  b illio n  
dollars b y  or b efore  1980 . E stab lish m en t o f  th is “Perm anent F u n d ” w ill  p ro v id e  fo r  th e  u se  o f  th e  p rin cip a l for  
the income-proclucing investm ents only  and provide a businesslike approach of perm itting the State to m eet 
countless com m unity needs.

T od ay , as the resu lt o f  an tic ip ated  o il and gas rev en u es, A la sk a  stands on the brink o f  u n p reced en ted  
propriety . N o  on e , but n o  o n e , argues that th ese  n on -ren ew ab le  resou rces w ill  last but fo r  a fe w  d eca d es. 
S im ila r ly , no o n e  sh o u ld  fa il to r e c o g n iz e  that in those years ahead the co st  state g o v ern m en t w il l  co n tin u e  to  
spiral upw ards. N o w  is  the tim e to ask  ou rse lv es  the question: “W hen the oil and g a s  is depleted, w here w ill 
the funds to feed our giant governm ent com e from ?” The answ er is: “T he P erm anent F u n d ” .

W h ile  it is to b e  h o p ed  that su ch  a frind m a y  contribute to cu ttin g  co st or, at lea st, h o ld in g  the lin e  on  
state  sp en d in g , its m ajor value w ould be that it would require our elected officials to pause, reflect and 
research, any proposal before b lindly  authorizing expenditure o f  taxpayers m onies. T h is w o u ld  p ro v id e  
n eed ed  tim e  for the press and the p u b lic  to a lso  b e aw are o f  the p en d in g  p roject and its m erit, in stead  o f  b e in g  
ou t o f  p u b lic  v ie w  and h id d en  in the sp en d in g  pattern o f  norm al d a y -to -d a y  op eration s. P rojects in v ested  in w ith  
so u rces from  the “P erm an en t F u n d ” co u ld  help  broaden A la sk a ’s narrow  b a sed  e c o n o m y  and b ring  m o re  sta b ility  
to our S ta le .

W e w o u ld  caution  the p u b lic  that w h ile  a “Perm anent F u n d ” co u ld  p rov id e  a to o l for a c c o m p lish in g  
real n e e d s  for c o m m u n ity  im p ro v em en ts , it w ill, in the final a n a ly s is , not rep lace  ou r c o lle c t iv e  re sp o n s ib ility  to  
e le c t  sta te  adm inistrators and leg is la to rs  w h o  w ill  u se  the sa m e  reason  and restraint in sp en d in g  the p u b lic  m o n e y  
as th ey  w o u ld  their o w n  funds.

E stab lish m en t o f  a “P crm a.iont F u n d ” is  an e x c it in g  c o n c e p t  and w h en  ap p roved  and prop erly  u sed  can  
serv e  lo n g  and w ell the b est p u b lic  in terest o f  A lask an s.”

Alaska S tate Chamber of Commerce





REPRESENTATIVE
BILL WILLIAMS

Co-Chair 
(907) 465*3424 

Fax: (907) 465-3793

INTERIM ADDRESS 
50 Front Street, Suite 203 
Ketchikan, Alaska 99301 

(907) 247-4627 
Fax: (907) 225-7157

REPRESENTATIVE
JOHN HARRIS

Co-Chair 
(907) 465-4859 

Fax: (907) 465-3799

INTERIM ADDRESS 
State Capitol, Room 507 
Juneau, AK 99801-1182

S p o n s o r  S t a t e m e n t  

House B ill 553

H B  5 5 3  is  e f fe c t iv e  o n ly  i f  a P ercen t o f  M arket V a lu e  (P O M V ) con stitu tion a l am endm ent 
is  approved  b y  the voters during th e  2 0 0 4  general e lec tio n  and takes e ffe c t . H B  553  
p ro v id es c o n fo rm in g  la n g u a g e  to e x is t in g  statue to  a cco m m o d a te  ch a n g in g  the  
con stitu tion a l req u irem en t that all ir .com e o f  the Perm anent F und  b e d ep o sited  in to  the  
g en era l fund to  the m ore lim itin g  appropriation  m ech an ism  o f  ‘up to 5% ’ o f  m arket va lue  
in the p rop osed  P O M V  con stitu tion a l am en d m en ts w h ich  protect the fu n d ’s principal.

H B  5 5 3  p rov id es that the. annual appropriation  from  the P erm anent F und  under the 
P O M V  m an agem en t structure be d iv id ed  eq u a lly  b e tw een  p a y in g  ind iv id u al d iv id en d s  
and p u b lic  serv ice s .

S ec tio n  1: A m en d s the b asis  fo r  the A lask a  j i  :y  list to p e o p le  ap p ly in g  for a
P erm anent F und  D iv id e n d . F orm er la n g u a g e  referen ced  app licants for a “d istribution  o f  
A la sk a  In c o m e .”

S ec tio n  2: C hanp ?s L e g is la t iv e  B u d g et and A u d it C o m m ittee  d u ties from  m aking
annual recom m en d al .ons for in v estm en t p o lic y  for the ‘in c o m e ’ o f  the Perm anent Fund to  
m ak in g  annual reco m m en d a tio n s  fo r  in v estm en t p o lic y  fo r  the P erm anent Fund.

S ectio n  3: A m en d s statute to d irect the Perm anent Fund C orporation  to in v est that
v a lu e  o f  the fund b ey o n d  principal b y  the ‘prudent in v esto r ’ rule.

S ec tio n  4: C la r ifie s  h o w  the p ro ceed s from  ‘up to 5% ’ o f  the fund m ay b e spent.
(a) T h e  leg isla tu re  m ay  appropriate m oiiv.y to p ay  the c o sts  o f  the corporation  

a sso c ia ted  w ith  op eratin g  and in v estin g  the fund.
(b) N o t  m ore than 50%  o f  the p ayou t m a y  b e appropriated to  the general fund. N o t  

m ore than 505%  o f  the p ayou t m ay  b e  appropriated to the d iv id en d  fund.
(c ) S ta tes that the corporation  sh a ll transfer the m o n ey  appropriated w ith in  14 days o f  

the e f fe c t iv e  date o f  th e  appropriation.

S e c tio n  5: T h e  p ro p o sed  P O M V  con stitu tion a l am en d m en t a llo w s  appropriations
b ased  on  the ‘m arket v a lu e ’ o f  the fund . T h is  sec tio n  p rov id es a statutory m andate that

2Haska ^tate Xcgislature
flousc Jfinanct Committee

State Capitol, Juneau, Alaska 99801-1182



‘m arket v a lu e ’ be d eterm in ed  in a ccord an ce w ith  gen era lly  accep ted  a cco u n tin g  
p rin c ip les.

S ec tio n  6 : E lim in a tes  the current statutory p ro v is io n  that any u n ex p en d ed  op eratin g
b u d get o f  the P erm an en t F und  C orporation b e  in c lu d ed  in the d eterm in ation  o f  ‘in c o m e ’ 
o f  the fund for th e  ca lcu la tio n  o f  in co m e  a v a ila b le  for d istribution . T h e  d eterm in ation  o f  
in c o m e  a v a ila b le  for d istribution  w ill n o  lo n g er  b e  required under the p ro p o sed  P O M V  
con stitu tion a l am en d m en t that b a ses the am ount that can be d istributed  on  m arket va lu e

S ec tio n  7: T h e  P erm anent Fund C orporation  m an ages the in v estm en t p o r tfo lio  o f  the
M en ta l H ealth  T rust A uthority . Current statute p ro v id es that the in co m e  from  th ose  
funds b e  d eterm in ed  “ in the sam e m anner the corporation  determ in es the n et in c o m e  o f  
the A la sk a  P erm anent F u n d .. .” T h e  M ental H ea lth  T rust A u th ority  has p r e v io u s ly  
ad op ted  a P O M V  s ty le  m an agem en t. T h is  se c tio n  p rov id es a statutory m an d ate  that the  
n et in c o m e  o f  the M ental H ealth  T rust fund be determ in ed  in a ccord an ce w ith  gen era lly  
a ccep ted  acco u n tin g  p rin cip les.

S ec tio n  8 : T h is  sec tio n  ch a n g es la n g u a g e  in the e x is tin g  P erm anent F u n d  D iv id e n d
p aym en t statutes to lan gu age that co n fo rm s to  the p rop osed  P O M V  m e th o d o lo g y . T h is  
ch a n g e  has no su b stan tive  co n seq u en ce  on  the current d iv id en d  p aym en t sta tu tes.

S ec tio n  9: T h is  sec tio n  ch a n g es lan gu age  in the d isc lo su res required on the paym en t
stub  for P erm anent F und  D iv id en d s to lan gu age that con form s to the p rop osed  P O M V  
m eth o d o lo g y . T h is  ch an ge  has no su b stan tive  c o n se q u e n c e  on  the d isc lo su res  required.

S e c tio n  10: R ep ea ls  statute that w ill be su p erced ed  b y  operation  o f  the p rop osed
P O M V  con stitu tion a l am endm ent. A S  3 7 .1 3 .1 4 0  d efin ed  in co m e and net in c o m e  o f  the 
P erm anent Fund for purposes o f  m ak in g  d istr ib u tion s. U nder the p rop osed  P O M V  
co n stitu tio n a l am en d m en t, d istributions are based  on  M arket V alu e not on  in c o m e . A S  
3 7 .1 3 .1 4 5  d efin ed  the d isp o sitio n  o f  the in co m e  o f  the perm anent fund in c lu d in g  in flation  
p ro o fin g  and transfers to the d iv id en d  account. Inflation  p roofin g  is  inherent in the 
p rop osed  P O M V  con stitu tion a l am endm ent and S ectio n  3 o f  this leg is la tio n  p ro v id es for  
transfers to the d iv id en d  account.



Today's Situation

H I

Permanent Fund Balance
$ 2 6  b i l l i on

I
POMV of 5 %

$ 1 . 3  b i l l i on

$ 1 , 0 0 0  Dividend Check General Government
$ 6 5 0  mi l l i on  $ 6 5 0  m i l l i on







H - 6  ‘3  5  S  * v~e -  0 C c o p a . W < r v i A . |  ~ ( - c j lx ^  4  y e  e c u  p f e

   \ ^
^ H  . R J l ^ o )  j ( J V i b v o -  i ^ ' Y u m d

( X j^ c L d ^  p R p v a x a ^  p ^ w c x jL ^ V - i

p D  -R R g  |  C o ^ y a S - 52-  - p ^ 2-  ^  c ^ - \

~ f%  W > c r v o  - p j ^ o _  ^ v x l .  i L o ' t a ^ - V ^

£ ./•  Is ! P F  Y \ /  r> ^  ^  ~  R ^ C o O  P  ‘ 2 - ^ -  *p/\I 'iR | p f OC^-Dy Occop -
L v‘ c _



Subject: [Fwd: HB 464]
D ate: W ed , 24 M ar 2004 15:14:07 -0900  

From : P al D a v id so n  < p a t_ d a v id so n @ leg is .s ta te .a k .u s>  
To: P eter E ck lu n d  < P eter_ E ck lu n d @ ieg is .sta te .a k .u s>

H i P e te

Signed

I U_t  s -e. s  5 e.

A p p K * «  H - 3  s - s- s -

T h is  i s  t h e  m e s s a g e  I  s e n d  t o  H e n ry  W ebb, LBA  C o m m it te e  s t a f f  a b o u t  t h e  
s u g g e s te d  c h a n g e s  t o  HB 4 6 4 .

P le a s e  l e t  me k n o w  i f  y o u  h a v e  a n y  q u e s t i o n s .  

P a t

C C ~ r \C £ L - V y - j  '

aM'u t s -

o -ia*.

{> VD CC-OO

Subject: H B 464
D ate:T h u , 1 8 M a r2004 11:44:17-0900 a ^ U I . V  o o l c u  C h o i o t  :

From : Pat D a v id so n  < p a t_ d a v id so n @ leg is .s ta te .a k .u s>  y,------------- -— « T ~ ~-’ y
To: H enry W eb b  <H en ry _ W eb b @ leg is .s ta te .a k .u s>  C'

CC: rick _ u rio n @ d ced .sta te .a k .u s, jen n y _ str ick ler@ d ced .sta te .a k .u s c>v H ^ c_

H i H enry, O e c u  { ^ c o n cr>^

Y o u  a sk ed  that I put m y  thoughts d ow n  regarding the am en d m en ts p ro p o sed  b y  R ick  U rion  from  the 
D ep artm en t o f  C om m u n ity  and E co n o m ic  D e v e lo p m e n t, D iv is io n  o f  O ccu p ation a l L icen sin g  to  H B 4 6 4 .
T h is b ill currently ex ten d s  the term ination  date for the B oard  o f  R ea l E sta te  A ppraisers.

T h is am en d m en t co v ers  tw o  item s.

1. A d d itio n s  o f  f in e s  and penalties

T h e  p u b lic  p o lic y  a sp ects  o f  w h eth er in c lu d es f in es  and p en alties in  d eterm in in g  the fee s  paid  by lic e n se e s  
is  certa in ly  open  for debate. H o w ev er , I b e lie v e  that there m ay b e  so m e  leg a l con cern s as w e ll as p o lic y  

co n cern s.

Jean M isc h e l from  L ega l S erv ice s  has raised  the q u estion  as to w h eth er  the in c lu s io n  o f  fin es  and p en alties  
in the ca lcu la tio n  o f  lic e n se e  fee s  w o u ld  create a b ias on  the part o f  board m em b ers. B e fo re  fin es  or  
p en a lties can  be a sse ssed  in d iv id u a ls  have due p ro cess  rights. T h o se  rights in c lu d e  a fair hearing b y  an 
un b iased  adjudicator}' b o d y  (in th is case  the board). M s. M is c h e l’s con cern  is  that lin k in g  fin es  and  
p en a lties  to the lic e n s in g  fee s  m ay, in  so m e  certain in sta n ces result in an unfair p roceed in g , becau se o f  b ias  
on the part o f  the board that co u ld  b e  overturned by a court on  due p ro cess  grounds.

I hadn't thought about a due p ro cess  argum ent, but had so m e  con cern s from  an e th ics  persp ective . A fter  
rev iew in g  the E x ecu tiv e  B ranch E th ics  A c t, it appears that the d irect lin k in g  o f  f in es  and p en a lties w ith  
lic e n s in g  fe e s  m ay put board m em bers in v io la tio n  o f  A S  3 9 .5 2 .1 2 0 (b ) (2 )  and (4). I have con tacted  
Barbara R itch ie  at the D epartm ent o f  L aw  for their o p in io n , but haven't heard back yet.

W hether there is  a d u e p ro cess  or e th ics  con cern s c o m e s  d ow n  to m ateria lity . If the e ffec t  on any  
in d iv id u al m em b er lic e n se e  fee  is very sm a ll, then there w on't really  be a prob lem . H o w e v e r  there are 
so m e boards w ith  a very sm a ll p oo l o f  lic en sees  -  such  as the B oard o f  D irect Entry M id w iv e s  w hich  has 
b etw een  25  to 3 0  lic e n se e s , and the e ffec t  o f  a penalty  m ay not be im m ateria l.
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S in c e  the am en d m en t is  to the cen tra lized  lic e n s in g  statute it w ill app ly  to  all the boards. T h erefore it m u st  
b e con stru cted  so  that n o  board m em b ers are put in a p osition  to v io la te  e th ics  or due p ro cess  regardless o f  
the s iz e  o f  the fin e  b e in g  a sse ssed  or the num ber o f  lic en sees .

I w ill k eep  you  apprised  o f  any n ew  in form ation  co m in g  in from  the D ep artm en t o f  L aw  regarding the 

e th ic s  issu e .

2. F e e s  esta b lish ed  at board not occu p ation  leve l

B e s id e s  adding f in es  and p en a lties  lo  the lic en se  fe e  ca lcu la tion  it a lso  ch a n g es h o w  the fe e s  are to  be  

esta b lish ed .

T h is  am en d m en t w ill a lso  ch a n g e  h o w  the fee s  are to b e ca lcu la ted . C urrently th e  statutes require that the 
fe e s  b e esta b lish  so  they  w ill c o v e r  the co st incurred by an occu p ation . T h is  am en d m en t w o u ld  change that 
so  the fe e s  w o u ld  b e  se t  s o  they  w o u ld , c o lle c t iv e ly , co v er  the c o s t  o f  the board w h ich  o ften tim es in clu d es  

m ore than o n e  occu p a tio n .

W e can  u se  the B oard  o f  D en ta l E xam in ers to illustrate the e ffec t  o f  th is ch a n g e . A ssu m e  the B oard  
u n d ertook  a project to  update regu la tion s relating to  the practice o f  dentistry. In add ition  to  in v o lv em en t o f  
the board m em b ers there w o u ld  b e  tim e spent by the D iv is io n 's  regu lation  sp e c ia lis t  and attorney’s in the 

D ep artm en t o f  L aw .

U n d er  th e  e x is t in g  statu tes, the c o s ts  for  the project, in c lu d in g  the regulation  sp e c ia lis t  and the D epartm ent 
o f  L aw  w o u ld  be co v ered  by the fe e s  paid for by den tists. U n d er the am en d ed  s t a t u s ,  the additional co sts  
o f  the project w o u ld  b e  p a id  for  by not on ly  d en tists  but a lso  dental h y g ien ists , w h o  are a lso  licen sed  by the  
B oard  o f  D en ta l E xam in ers.

W h eth er  the fe e s  are set at the board or occu p ation  is a pub lic  p o lic y  c h o ice . I ju st  m ake a n o te  o f  it so  that 
it can  b e  th orou gh ly  d isc u sse d  during the co m m ittee  hearings.

I've cc'd  this to R ick  U rion  and Jen n ifer  Stricklcr from  O ccupational L icen sin g  and I'm sure they w ill 
correct m e for anyth ing  that I've m issed .

Let m e  k n o w  i f  you  h ave any q u estio n s.

Pat
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Alaska State Legislature
H o u s e  o f  R e p r e s e n t a t i v e s

Stale Capitol, Rm. 214 
Juneau, Ak9SS01-l 182

Official Business C O M M I T T E E  O N  R U L E S  (907> 465-3764

R e p r e s e n ta t i v e  N o rm a n  R o k e b e rg , C h a i r m a n

S P O N S O R  S T A T E M E N T  
H O U S E  BILL 555  

“An A ct re la tin g  to  occu p ation a l licen sin g  fe e s  an d  r e c e ip ts”

H o u se  B ill 555 w ou ld  require that:

a) Return o f  any fin es  and p en a lties  co llec ted  as the resu lt o f  a d e c is io n  by a 
lic en sin g  B oard or C o m m iss io n  to the D iv is io n  to h elp  o f f s e t  its regulatory costs;

b) C larifies that total am ou n t o f  fees  together w ith fin es  and p e n a ltie s , shall 
approxim ately  equal th e  total actual costs o f  the board and departm ent o f  all 
occu p ation s regulated  b y  the board.

Currently, f in es  and p en a ltie s  are recorded as res'x icted  rev en u e; h ow ever, 
o ccu p a tio n a l licen sin g  is n ot a llo w e d  to  u se  the fines and p e n a ltie s  to h e lp  o ffse t  actual 
c o sts . T h e  Board or C o m m iss io n  d o es not receive any re im b u rsem en t for the cost o f  
in v estig a tin g  a com plain t or tak in g  d isc ip lin ary  action aga in st a l ic e n s e e . Current law  
requ ires that lic en sees  o f  the B oard  or C om m ission  m ust p ay  fo r  the total co st o f  that 
l ic e n s in g  board. S in ce  in v estig a tio n s  and/or d iscip linary a ctio n s are part o f  the total 
co sts , lic e n s in g  fee s  are in creased  to co v er  those costs . U n d er H B  5 5 5 , r e lie f  w ould  be 
granted to the licen sees , as th ey  w o u ld  not be required to pay  for  the en tire  en forcem ent 
c o s ts  o f  the Board or C o m m iss io n . T h is  is a fairer w a y  to h an d le  th ese  f in es  and 
p en a lties  than the current sy stem .

Current law  a lso  req u ires each  occupation  regulated  b y  a B o a rd  to pay  its own  
c o sts . T h is  is  not a lw ays p racticab le  and so m e  Boards h ave c h o se n  to  in crease  fees  in 
certa in  occu p ation s to sh ou ld er  greater co sts  than other o c c u p a tio n s  w ith in  the sam e  
B oard to support the p ro fessio n  as a w h o le  (for exam p le , r eg istered  nurse fees support 
s o m e  o f  the nurse aide c o sts). H B  5 5 5  provides c larification  to sup p ort th is  practice.

Your support for this legislation would be appreciated.
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C O M M IT T E E  O N  R U L E S  f907) 465-3764
R e p r e s e n ta t i v e  N o rm a n  R o k e b e r g ,  C h a irm a n

SE C T IO N A L  A N A L Y S IS  
H ou se B ill 5 5 5  

Prepared b y  R ep. Norm an R o k eb erg , C hairm an

A m e n d s  current language on o ccu p a tio n a l lic en sin g  fee s  so  that f in es  and  
p en a ltie s  a ssessed  b y  a Board or C o m m iss io n  w o u ld  b e  returned to the 
D ep artm en t. R equires that each B o a rd  c o lle c t  en ou gh  funds from  
l ic e n s e e s  to p ay  for the total actual c o s t s  fo r  all occu p ation s regu lated  b y  a 

board.

A m e n d s  statutes concern ing  the A r c h ite c ts , E n g in eers, and Land  
S u rv ey o rs  B oard to require that fee l le v e ls  are the sam e for all o ccu p a tio n s  
reg u la ted  b y  th is Board.

A m e n d s  statutes con cern in g  the A u d io lo g is ts  and S p eech  P a th o lo g ists  to  
require that fee l le v e ls  are the sam e fo r  all o ccu p ation s regulated under A S  
0 8 .1 1  (A u d io lo g is ts  and Speech P a th o lo g is ts ) .

A m e n d s  statutes con cern in g  the C o n stru ction  C ontractors to require that 
fe e  le v e ls  are the sam e for all o ccu p a tio n s  covered  under A S  0 8 .1 8  
(C on stru ction  C ontractors). T h ese  o c c u p a tio n s  include: genera] 
con tractors, sp ec ia lty  contractors, r esid en tia l contractors, electrical 
con tractors, m echanical contractors, an d  h om e in sp ectors.)

A m e n d s  the F isca l Procedures A ct to  co n fo rm  to S ec tio n s 1-4  o f  th is  

le g is la t io n .

S ection  6 : R e p e a ls  0 S .9 5 .9 2 0  regarding unified  o ccu p a tio n s  under the law s
a d d ressin g  the Board o f  Socia l W ork E xam in ers.



FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

R evision D ate/T im e (Note if correction): 
Title Occupational Licensing

Fiscal Note Number:

Bill Version:
() Publish Date:

Dept. Affected^ 
RDU

HB 555

DCED

Fees and Receipts
Occupational Licensing (117)

Component Occupational Licensing
Sponsor
Requester

House Rules
House Labor & Commerce

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

2360

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellanerus

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GFr  lental Health
Other 1156 - Receipt Supported Services

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any cum entyear (FY2004) cost: 0.0
Mark th is  box (X) if  fund ing for this b ill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HB 555 allows fines and penalties to be included when setting fees to ensure the to ta l amount collected 
approxim ate ly  equals the total actual costs. U nder the self-sufficiency statute, AS 08.01.065, licensing 
p rogram s are responsible to pay their total costs, including investigations and d iscip linary actions, yet the 
fines and penalties collected currently go to the general fund. This bill clarifies the handling of fines and 
pena lties, and also clarifies that all occupations w ithin a Board must support total actual costs o f the Board 
and the  D epartm ent fo r all occupations regula ted by that Board,

An annua l estim ate o f fines and penalties collected is S65.9. This is based on an average o f fines 
co llec ted  in the last three fiscal years (FY03: $101.7; FY02: S35.7; FY01: S60.4). F ines and penalties 
change annually depending on the num ber o f investigations and disciplinary actions._____________________

Prepared by: Jennifer Strickler, Administrative Manager
Division Occupational Licensing_________________

Phone (907)465-2144 
Date/Time 4/22/04 1:33 PM

Approved by: Edgar Blatchford, Commissioner____________________
Agency Department of Community and Economic Development

Date 4/22/2004

( R o v i s o d  1 2 / 3 0 0 3  O M B ) Page 1 of 1
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FU R T H E R  R E FE R R A LS :Date Referred to Committee: April 28, 2004 

Date of Committee Action:

The FINANCE Committee considered: HB 556

HOUSE BILL NO. 556 AIDEA BONDS FOR LYNN CANAL PORT

"An Act relating to a port development project at Lynn Canal, providing legislative approval for the Alaska 
Industrial Development and Export Authority to issue bonds or otherwise provide financing lor the project; and 
providing for an effective date."

TOUSE COMMITTEE REPOF

Recommends it be replaced with [ ] HCS or 1 / f c S  for_____________
For Senate Bills with new title: [ ] Technical Title [ ] New Title. IJCK_

.)
[ ] Same Title New Title

[ ] attach am en d m en ts  
[ ] add new  referral t o . 
[ ] L etter o f  Intent_____

C om m ittee
C om m ittee

List of 
Abb rev 
for
Dept s.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
nss
LEG
LAW
LWE
MVA
DNR
DPS
REV
DOT
UA

N E W  F I S C A L  N O T E S
♦Assigned by Chief Clerk’s Office

List by Dept(s): ♦FN# Fiscal Indet. Zero

P R E V IO U S  F I S C A L  N O T E S

List bv Deplfs): FN# Fiscal Indet. Zero
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F ISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction);______
Title AIDEA Bonds For Lynn Canal Port

Fiscal Note Number:

Bill Version:
(H) Publish Date: 4/28/04

CSHB 556(TRA)

Dept. Affected: DCED
'RDU AIDEA (125)
Component AIDEA

Sponsor
Requester

House State Affairs
House Transportation

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

1234

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVFNUES (

FUND SOURCE_____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do no. abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t year (FY2004) cost: 0 .0 ____
Mark th is box (X) if fund ing  fo r th is  b ill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time

_ _ _

Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill provides bonding authorization to finance the acquisition, development, improvement, and 
construction of port and related facilities for use in conjunction with mining activities and located at Lynn 
Canal in Southeast Alaska. Prior to issuing bonds, AIDEA will be required to conducf a feasibility, market 
and risk analysis of the project as outlined in AS 44.88.095(c). The bill allows other sources of financing in 
lieu of bond proceeds. The principal amount of the bonds and other financing provided by AIDEA may not 
exceed 520 million.

Bonds sold to finance the project will have no impact on the General Fund.

Frepared by: Sara Fisher-Goad, Financial Analyst_________________________  Phon^ 907-269-4623
Division Alaska Industrial Development & Export Authority_____________  Date/Time 4/26/04 4:15 PM

Approved by: Edgard Blatchford, Commissioner__________________________________ Date 4/26/2004______
Agency Department of Community & Economic Development___________
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Project Summary and Overview 
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April 2004



G O L D  P R O J E C T  P r o j e c t  O v e r v i e w  

S u m m a r y

• T e c h n i c a l l y  f e a s i b l e ,  e n v i r o n m e n t a l l y  f r i e n d l y ,  a n d  e c o n o m i c a l l y  v i a b l e

• L o c a t e d  4 5  m i l e s  N o r t h  o f  J u n e a u

• O n e  m i l l i o n  o u n c e s  o f  g o l d  r e s e r v e s ;  t o t a l  p o t e n t i a l  o f  f i v e  m i l l i o n  o u n c e s

• A n n u a l  p r o d u c t i o n  o f  1 0 0 , 0 0 0  o u n c e s  a t  c a s h  c o s t s  u n d e r  $ 2 0 0  p e r  o u n c e

• C a p i t a l  c o s t s  e x p e c t e d  t o  b e  $ 9 0  m i l l i o n

• O w n e d  b y  C o c u r  s i n c e  1 9 8 7 ;  o v e r  $ 1 5 0  m i l l i o n  i n v e s t e d  i n  p r o j e c t  t o  d a t e

• O v e r  9 0 0  s t u d i e s  c o n d u c t e d ;  O v e r  5 0  p e r m i t  a p p l i c a t i o n s

• P e r m i t t i n g  e x p e c t e d  t o  b e  c o m p l e t e d  i n  J u n e ;  C o n s t r u c t i o n  t o  b e g i n  i n  J u l y

• C u r r e n t  g o l d  p r i c e ,  C o c u r ’ s r e n e w e d  f i n a n c i a l  s t r e n g t h ,  a n d  r e - e n g i n e e r e d  

p r o j e c t  h a v e  c r e a t e d  o p p o r t u n i t y  t o  r a p i d l y  d e v e l o p  p r o j e c t

S i g n i f i c a n t  E m p l o y m e n t  I m p a c t  i n  S E  A l a s k a

• 2 5 0 - 3 0 0  w e l l - p a y i n g  c o n s t r u c t i o n  j o b s  o v e r  1 8  m o n t h  c o n s t r u c t i o n  w i n d o w  

1 1 0 - 2 2 5  w e l l - p a y i n g  o p e r a t i n g  j o b s  o v e r  1 0 - 2 0  y e a r  e x p e c t e d  m i n e  h ’ f e

• N e a r l y  5 0 0  j o b s  e x p e c t e d  t o  b e  c r e a t e d  b e y o n d  d i r e c t  m i n e  e m p l o y m e n t  

( t r a n s p o r t a t i o n ,  s u p p l i e s ,  s e r v i c e s )
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S u m m a r y  o f  P o t e n t i a l  

P a r t n e r s h i p  O p p o r t u n i t i e s

T r a i n i n g  o f  W o r k f o r c e

B u s  T r a n s p o r t a t i o n  f o r  W o r k e r s

C a s c a d e  P o i n t  D o c k  F a c i l i t i e s

P a s s e n g e r  F e r r y  S e r v i c e  A c r o s s  B e r n e r s  B a y

/  S l a t e  C r e e k  C o v e  D o c k  F a c i l i t i e s

•  5 . 5  m i l e  S l a t e  C r e e k  R o a d

O n - S i t e  P o w e r  P l a n t '

vz *  8 , 0 0 0 f t  T u n n e l  C o n n e c t i n g  K e n s i n g t o n  a n d  J u a l i n  

y ,% T a i l i n g s  M a n a g e m e n t  F a c i l i t y



G O L D  P R O J E C T
S u m m a r y  o f  P o t e n t i a l
P a r t n e r s h i p  O p p o r t u n i t i e s

Training of Workforce



G O L D  P R O J E C T  T r a i n i n g  o f  W o r k f o r c e

D e s c r i p t i o n

C o n s t r u c t i o n  p h a s e  w i l l  e m p l o y  a  m i n i m u m  o f  3 0 0  p e o p l e  b o t h  i n  C o e u r  

e m p l o y e e s  a n d  c o n t r a c t  e m p l o y e e s

D e v e l o p m e n t  o n  t h e  J u a l i n  t u n n e l  a n d  p r e - m i n i n g  d e v e l o p m e n t  o n  t h e  

K e n s i n g t o n  o r e  f a c e s  w i l l  c o i n c i d e  w i t h  c o n s t r u c t i o n .  R e q u i r e d  m a n p o w e r  

w i l l  b e  a p p r o x i m a t e l y  2 5  p e o p l e .

O p e r a t i o n a l  m a n p o w e r  w i l l  r a n g e  f r o m  1 2 5  t o  2 3 0  p e o p l e  d e p e n d i n g  o n  

p r o d u c t i o n  l e v e l s .

R e q u e s t

F u n d i n g  a s s i s t a n c e  w i t h  t h e  f o l l o w i n g  t r a i n i n g  r e q u i r e m e n t s :

-  N e w  M i n e r  Training required b y  M S I I A  is expected to cost $ 5 0 0 , 0 0 0

-  A l a s k a  Cultural training for e m p l o y e e s  is expected to cost $ 2 0 0 , 0 0 0

-  Skill-based training is estimated lo cost $ 7 5 0 , 0 0 0

Contact
G a r y  W .  B a n b u r y

S r .  V i c e  P r e s i d e n t  o f  H u m a n  R e s o u r c e s ,  S a f e t y ,  a n d  A d m i n i s t r a t i o n  

C o e u r  d ’ A l e n e  M i n e s  C o r p o r a t i o n  

(800) 6 2 4 - 2 8 2 4  

K b a n b u r y frftcocur.coni



O L D  P R O J E C T

S u m m a r y  o f  P o t e n t i a l
P a r t n e r s h i p  O p p o r t u n i t i e s

Bus Transportation for Employees
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G O L D  P R O f E C T B u s  T r a n s p o r t a t i o n  f o r  W o r k e r s

D e s c r i p t i o n

2 - 3  b u s s e s  w i l l  b e  r e q u i r e d  t o  t r a n s p o r t  w o r k e r s  f r o m  t h e  S l a t e  C r e e k  m a r i n e  

t e r m i n a l  t o  t h e  m i n e  s i t e  o n  a  5 . 5  m i l e  r o a d

L o a d i n g  a n d  t r i p  f r o m  d o c k  i s  a s s u m e d  t o  t a k e  3 0  m i n u t e s  o n e  w a y

r

R e q u e s t

T h i r d  p a r t y  t o  s u p p l y  a n d  o p e r a t e  b u s s e s  

U s e r  f e e  c h a r g e d  t o  C o e u r  f o r  t h i s  s e r v i c e



C O L D  P R O J E C T
S u m m a r y  o f  P o t e n t i a l
P a r t n e r s h i p  O p p o r t u n i t i e s



C O E U R

A L A S K A
G O L D  P R O T E C T C a s c a d e  P o i n t  D o c k  F a c i l i t i e s

D e s c r i p t i o n

T h e  p r o j e c t  r e q u i r e s  a  m a r i n e  t e r m i n a l  a t  C a s c a d e  P o i n t

K e n s i n g t o n  c u r r e n t l y  h a s  n o  f a c i l i t i e s  t o  t r a n s f e r  f r e i g h t ,  s u p p l i e s ,  a n d  

p e r s o n n e l  t o  a n d  f r o m  t h e  m i n e

T h i s  m a r i n e  t e r m i n a l  w o u l d  b e  c o n s t r u c t e d  011  s t a t e  t i d e l a n d s .

G o l d  b e l t  I n c .  o w n s  t h e  s u r r o u n d i n g  u p l a n d s

S e e  f o l l o w i n g  p a g e  f o r  d e t a i l e d  d e s i g n  d r a w i n g s .  A  d e t a i l e d  s t u d y  w a s  

c o m p l e t e d  b y  P e r a t r o v i c h ,  N o t t i n g h a m  a n d  D r a g e ,  I n c .  o u t l i n i n g  t h e  

r e q u i r e d  c o n s t r u c t i o n  a n d  , w h i c h  i s  a v a i l a b l e  u p o n  r e q u e s t .

C o s t  o f  F a c i l i t i e s

• $ 2 , 9 0 0 , 0 0 0

R e q u e s t

G r a n t s  o r  f i n a n c i n g  t o  f u n d  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h i s  f a c i l i t y  

O u t s o u r c e  o w n e r s h i p  a n d  o p e r a t i o n  o f  f a c i l i t y  t o  a  t h i r d  p a r t y
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G O L D  P R O J E C T
P a s s e n g e r  F e r r y  S e r v i c e

D e s c r i p t i o n

K e n s i n g t o n  r e q u i r e s  a  f e r r y  c a p a b l e  o f  t r a n s p o r t i n g  o n e  f u l l  s h i f t  o f  

w o r k e r s  ( -1 - /-  6 0  p e o p l e  p l u s  f r e i g h t )  t h r e e  t i m e s  p e r  d a y  f r o m  a  m a r i n e  

f a c i l i t y  a t  C a s c a d e  P o i n t  t o  S l a t e  C r e e k  C o v e

T r i p  a u o s s  B e r n e r s  B a y  i s  e s t i m a t e d  t o  t a k e  f i f t e e n  m i n u t e s

3 6 5  d a y s  p e r  y e a r ;  7  d a y s  p e r  w e e k

C o s t

A d e q u a t e  v e s s e l  e s t i m a t e d  t o  c o s t  a p p r o x i m a t e l y  $  1 .0  -  $ 1 . 5  m i l l i o n

R e q u e s t

T h i r d  p a r t y  t o  s u p p l y  a n d  o p e r a t e  f e r r y  

U s e r  f e e  c h a r g e d  t o  C o e u r  f o r  t h i s  s e r v i c e

D u r i n g  t i m e  n o t  i n  u s e  f o r  t r a n s p o r t i n g  w o r k e r s ,  v e s s e l  m a y  b e  u s e d  f o r  

o t h e r  a c t i v i t i e s
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A L A S K A
G O L D  I M . l O f E C T

S u m m a r y  o f  P o t e n t i a l  

P a r t n e r s h i p  O p p o r t u n i t i e s
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0 0 1 . 1 )  P R O J E C T  S l a l c  C r e e k  C o v e  D o c k  F a c i l i t i e s

D e s c r i p t i o n

IL  i s  n e c e s s a r y  t o  c o n s t r u c t  a  p o r t  f a c i l i t y  a t  S l a t e  C r e e k  C o v e  i n  o r d e r  t o  

t r a n s f e r  f r e i g h t ,  s u p p l i e s ,  a n d  p e r s o n n e l  t o  a n d  f r o m  C a s c a d e  P o i n t

T h e  c o n c e n t r a t e  h a n d l i n g ,  s t o r a g e ,  a n d  l o a d - o u t  f a c i l i t y  w i l l  a l s o  b e  

l o c a t e d  a t  t h i s  d o c k

Cost
$ 4 , 4 0 0 , 0 0 0  m i l l i o n

-  $ 3 . 3  m i l l i o n  f o r  d o c k  f a c i l i t i e s

-  $ 1 . 1  m i l l i o n  f o r  c o n c e n t r a t e  h a n d l i n g  f a c i l i t i e s

Request
G r a n t s  o r  f i n a n c i n g  t o  f u n d  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h i s  f a c i l i t y  

O u t s o u r c e  o w n e r s h i p  a n d  o p e r a t i o n  o f  f a c i l i t y  t o  a  t h i r d  p a r t y





M b N C j r l l

C O L D  I ’ R O I  E C
S u m m a r y  o f  P o t e n t i a l  

P a r t n e r s h i p  O p p o r t u n i t i e s

Slate C reek  R oad
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G O L D  . P R O J E C T S l a t e  C r e e k  R o a d

D e s c r i p t i o n

I n  o r d e r  t o  a c c e s s  t h e  m i l l  s i t e  a n d  n e a r b y  o r e  b o d y ,  C o e u r  n e e d s  t o  

c o n s t r u c t / i m p r o v e  t h e  5 . 5  m i l e  r o a d  f r o m  S l a t e  C r e e k  C o v e .

C o s t

■ R o a d :  $ 2 , 0 2 8 , 0 0 0

R e q u e s t

F u n d i n g  f r o m  A D O T  u n d e r  i t s  “ R o a d s  t o  R e s o u r c e s ”  i n i t i a t i v e  t o  

u p g r a d e  t h i s  r o a d



C O E U R

A L A S K A
G O L D  P R O J E C T S l a t e  C r e e k  R o a d

J w M M
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S u m m a r y  o f  P o t e n t i a l

P a r t n e r s h i p  O p p o r t u n i t i e s

O n-S ite  Pow er P la n t
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G O L D  P K O T E C T  O n - S i t e  P o w e r  P l a n t

D e s c r i p t i o n

P o w e r  w i l l  b e  g e n e r a t e d  o n  s i t e  t h a t  w i l l  r e q u i r e  a  g e n e r a t i n g  p l a n t  a n d  

s t a n d - b y  g e n e r a t i n g  c a p a b i l i t y

T h e  n o r m a l  p o w e r  d e m a n d s  f o r  t h e  m i n e ,  p r o c e s s  p l a n t  a n d  a n c i l l a r y  

f a c i l i t i e s  a r e  e s t i m a t e d  t o  b e  3 . 8  M W

A  2 0 %  a l l o w a n c e  f o r  i n t e r m i t t e n t  p e a k  l o a d  i s  d e s i g n e d  i n t o  t h e  

g e n e r a t i o n  f a c i l i t y

F o u r  m e d i u m  s p e e d  1 . 5  M W  d i e s e l  g e n e r a t o r  s e t s  ( t h r e e  o p e r a t i n g ,  o n e  

s t a n d - b y )  a r e  d e s i g n e d  t o  s a t i s f y  K e n s i n g t o n ’ s  t o t a l  r e q u i r e m e n t s

C o s t

• $ 6 , 1 0 0 , 0 0 0

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  p u r c h a s e  g e n e r a t o r s

O u t s o u r c i n g  t h i s  c o m p o n e n t  o f  t h e  p r o j e c t  t o  a  t h i r d  p a r t y  t o  o w n  a n d  

o p e r a t e  i n  e x c h a n g e  f o r  a  u s e r  f e e



Ke n s i n g t o n

G O L D  P R O I E C T
S u m m a r y  o f  P o t e n t i a l

P a r t n e r s h i p  O p p o r t u n i t i e s

Tunnel Connecting Jualin and Kensington
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G O L D  P R O I L C T Tunnel

I

D e s c r i p t i o n

I n  o r d e r  t o  a c c e s s  t h e  o r e  b o d y ,  C o e u r  n e e d s  t o  c o n s t r u c t  a n  8 , 0 0 0  f o o t  

t u n n e l  c o n n e c t i n g  t h e  J u a l i n  a n d  K e n s i n g t o n  a r e a s  o f  t h e  m i n e

I n t e g r a l  c o m p o n e n t  t o  m i n i m i z i n g  s u r f a c e  d i s t u r b a n c e  a n d  a l l o w i n g  

C o e u r  t o  r e - l o c a t e  p r o c e s s i n g  f a c i l i t i e s  t o  J u a l i n  s i d e  f r o m  t h e  

K e n s i n g t o n  s i d e

A l s o  m a k e s  c o m m u t i n g  f r o m  o t h e r  r e g i o n s  f e a s i b l e  f o r  w o r k e r s  

N e c e s s a r y  t o  a c c e s s  o r e  b o d y

C o s t

•  $ 5 , 3 6 3 , 0 0 0

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  f u n d  t h e  d e v e l o p m e n t  o f  t h i s  

u n d e r g r o u n d  r o a d  t o  t h e  o r e  b o d y
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O L D  P R O J E C T
S u m m a r y  o f  P o t e n t i a l

P a r t n e r s h i p  O p p o r t u n i t i e s

T ailings M an ag em en t Facility
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J & E N S I N G T O N
f  ■? G O L D  P R O J E C T T a i l i n g s  M a n a g e m e n t  F a c i l i t y

D e s c r i p t i o n

C o n s t r u c t i o j i  o f  a n  e n v i r o n m e n t a l l y  s o u n d  t a i l i n g s  i m p o u n d m e n t  a r e a  t h a t  

w i l l  b e  r e c l a i m e d  t o  a  n a t u r a l  s t a t e  u p o n  c e s s a t i o n  o f  m i n i n g

T h i s  f a c i l i t y  w i l l  u t i l i z e  n e w ,  e n v i r o n m e n t a l l y  f r i e n d l y  t e c h n o l o g y  t h a t  w i l l  

e s t a b l i s h  a n d  c o n f i r m  n e w  r e s t o r a t i o n  t e c h n i q u e s  t h a t  c a n  b e  u t i l i z e d  a t  

o t h e r  t a i l i n g s  f a c i l i t i e s .

C o s t

T o t a l  c a p i t a l  c o s t s :  $ 8 , 7 3 7 , 2 5 0

O n g o i n g  m o n i t o r i n g  c o s t s :  $ 1 , 3 6 5 , 0 0 0  ( $ 1 3 0 , 0 0 0  a n n u a l l y  o v e r  1 0 . 5  y r s )  

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  f u n d  t h e  d e v e l o p m e n t  a n d  

o p e r a t i o n  o f  t h i s  f a c i l i t y

O u t s o u r c i n g  t h i s  c o m p o n e n t  o f  t h e  p r o j e c t  t o  a  t h i r d  p a r t y  t o  o w n  a n d  

o p e r a t e  i n  e x c h a n g e  f o r  a  u s e .  f e e
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r n ,  S u m m a r y  o f  P o t e n t i a l
G O L D  I  k U J L G 1  p a r t l i e r s h i l )  O p p o r t u n i t i e s

For Additional Information, Please Contact:

J i m  A r n o l d

V i c e  P r e s i d e n t  o f  N e w  P r o j e c t s  &  T e c h n i c a l  S e r v i c e s

( 8 0 0 )  6 2 4 - 2 8 2 4

i a r n o l d @ c o c u r . c o m

M i t c h e l l  K r e b s

V i c e  P r e s i d e n t  o f  C o r p o r a t e  D e v e l o p m e n t

C 7 3 )  3 8 8 - 2 9 0 2

m k r e b s @ c o c i i r . c o m

T i m  A r n o l d

V i c e  P r e s i d e n t  &  G e n e r a l  M a n a g e r  o f  K e n s i n g t o n

( 9 0 7 )  7 8 9 - 1 5 9 1  

t a r n o i d @ c o c M A ’ . c o m

mailto:iarnold@cocur.com
mailto:mkrebs@cociir.com


H B  5 5 6

A m e n d m e n t  1 B y  R e p .  H a w k e r

P a g e  1, line 9

Insert: “at Slate C r e e k  C o v e  a n d  C a s c a d e  Point”

T o  read:

(a) T h e  A l a s k a  Industrial D e v e l o p m e n t  a n d  E x p o r t  Authority m a y  issue 

b o n d s  to finance the acquisition, d e v e l o p m e n t ,  i m p r o v e m e n t ,  a n d  

construction o f  port a n d  related facilities located at Slate C r e e k  C o v e  a n d  

C a s c a f  Point o n  L y n n  C a n a l  in Southeast Alaska.



A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  B r u c e  W e y h r a u c h

H ouse D istrict 4

S ta te  C a p ito l  
Ju n e a u , A laska  

9 9 8 0 1 -1 1 8 2

(907) 465-3744  
FAX (907) 465-2273

S t a t e  A f f a i r s  C o m m i t t e e

R ep. B ru ce  W ey h rau ch , C h air

I I B  556

A ID EA  Bonds for a p o rt  developm ent p ro jec t on Lynn C anal

T h e  A l a s k a  D e v e l o p m e n t  and Export Aut hori ty ,  or AL DEA,  is a unique  funding  
m e c h a n i s m  that focuse s  on  the d e v e l o p m e n t ,  ow ne rsh ip ,  and operat ion o f  faci l it ies  within  
Alaska.  T o  be  c o ns id ered for  funding ,  projects  l ike roads,  ports and uti l i t ies must  be meet  
sp ec i f ic  statutory criteria: they are essen t ia l  to the e c o n o m i c  w e l l - b e in g  o f  an area; are 
f ina nc ia l ly  feas ib le ;  and are supported  b y  the c o m m u n i t i e s  in w hi ch they are located.
A I D E A  has  be en  a key  p l ayer  in m a n y  o f  Alaska's  e c o n o m i c  s u c c e s s e s  through the years.  
A r D E A  pr og ram s ha ve  f inanc ed smal l  projects,  su ch as the Un al ask a Mar ine  Center  
dock ,  and larger o n e s  su ch  as the m u lt i - m i l l io n  dol lar R e d  D o g  mi ne  and Federal  Express  

aircraft m a in te n a n c e  facil ity.

ITB 5 5 6  c o n t i n u e s  A l D E A ' s  role in b o o s t in g  e c o n o m i c  d e v e lo p m e n t  and creat ing jobs  in 
the state b y  p rov id in g  leg i s lat ive  authorizat ion for construct ion o f  port fac il it ies  located  
on L yn n Ca nal  in Southe ast  Alaska.

T h e  d e v e l o p e d  port faci l ity w o u l d  b e c o m e  an integral  c o m p o n e n t  in the permitted  
K e n si n g to n  M i n e  project north o f  Juneau at the c o n f l u e n c e  o f  Lynn Canal  and Berners  
Ba y.  O n c e  c onstru ct ion  be gi ns ,  the  project  is  e x p e c t e d  to e m p l o y  3 2 5  workers  and during  
its 15 or  m ore  operational  years ,  the K e n s in g t o n  wi l l  e m p l o y  about 2 2 5  workers.  T he  
operat ional  m in e  is e x p ec ted  to support up to 180  addi tional  indirect j o b s  as wel l .

T h e  ent ire central  and northern S ou th eas t  r eg io ns  eage r ly  awai t  the infus ion o f  
construct ion  and m in in g  j o b s  and the state is fortunate to ha ve  a f inancial ly  healthy  
a g e n c y  l ike  the A I D E A  to forge  publ ic -pr ivate  partnerships that can s trengthen Alaska's  

e c o n o m i c  base .

C ontact: L in d a  S y lv e s te r R e leased : A pril 2 2 ,2 0 0 4
4 6 5 -3 7 4 4

Representative _Bruce_Wcyhrauch@legis,state.ak.us 
www.akrcpublicans.org/wcyhrauch/

http://www.akrcpublicans.org/wcyhrauch/


T H E  F O L L O W I N G  D O C U M E N T  H A S  N O T  

B E E N  F I L M E D  B U T  I S  A V A I L A B L E  I N  T H E

O R I G I N A L  F I L E .



' Kensington Mine Project

I I V t  m « I M ' v IV o I
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E c o n o m i c a l l y  f e a s i b l e ,  e n v i r o n m e n t a l l y  s a f e  

K e n s i n g t o n  g o l d  m i n e  p r o p o s e d

□  oeur Alaska is advancing a 
revised Kensington gold mine 
plan that substantial!/ reduces 

capital construction costs and would seek 
to streamline operations by partnering 
with Alaska businesses and Southeast 
Alaska Native corporations. It protects the 
environment and enhances recla nation 
by utilizing existing roads and already- 
developed areas and minim'zing new 
environmental disturbances.

The revised project would store tailings in 
a . .mote, muskeg lakebed with minimal 
fish and wildlife impacts. It would pro­
duce a gold concentrate to be shipped 
off-site in sealed containers for gold 
recovery. Mining would take place under­
ground and mine production facilities 
would not be visible fiom Lynn Canal or

Atrial view hiking rail Inwartl Camel Heath, Uoifi 
lleaj Mountain anti the Krniinpon ptcjecl ami 
COEUR ALASKA PlIOlO

nearby Berners Bay. The mine site and 
tailings storage area would be restored at 
the project's conclusion with zero wet­
land loss.

A Slate Creek Cove dock would provide 
safe, year-round, all-weather marine

transportation. Workers would be carried 
by boat between the work site and a 
dock at Goldbelt Corporation's Cascade 
Point property. Fuel and supplies would 
be shipped to the mine on a regular

(CONTINUED OH BACK PAGE, NEW PROJECT)
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schedule reducing the need for extensive 
storage facilities.

Coeur's new plan would significantly ben­
efit Southeast Alaska's economy. It offers 
new, high-salary, year-round jobs and rev­
enues that replace lost government, fish­
ing, mining and timber positions. It would 
also help diversify a regional economy 
that increasingly relies upon cruiseships 
and tourism. Diversification would help 
Southeast better withstand tourism indus­
try slumps and the possible loss of addi­
tional state and federal jobs. Alaska 
tourism has recently been slowing with 
the national economy and was particularly

hard hit by the September 11 terrorist 
attacks. The long-term effect of the attack 
is uncertain, which emphasizes the need 
for economic diversification.

The Kensington mine should be productive 
for at least 8 years, and significantly longer if 
more reserves are found. Production would 
also extend if Kensington expands into the 
adjacent Jualin property to access its eco­
nomic reserve base.

The Kensington project would also gener­
ate at least $9 million in tax revenue in 10 
years and $21 million in local purchases 
during the same period. Coeur Alaska is 
committed to local hire and would draw

workers from Juneau, Haines, Skagway, 
Hoonah, Kake and other Southeast com­
munities.

The revised project's most important fea­
ture is economic feasibility. It is consider­
ably less expensive to build and operate 
than the permitted plan, which means it is 
more likely to be  economically sustainable 
through periods of fluctuating gold prices. 
In other words, Alaska, especially Juneau 
and the rest of Southeast Alaska, are more 
likely to enjoy Kensington’s economic 
benefits if federal, state and local agencies 
approve the new plan.

L O N G** TR A d Vt l O l f ,  /CONT INUED  f  ROM I NS I DE

several other surrounding mines. The area 
was extensively developed and produc­
tively mined until financial troubles over­
whelmed the company in 1905. Between 
1905 and 1917 the mine operated inter­
mittently, changing hands a few times.

At its peak in 1913, Kensington miners 
drove a 5,000-foot tunnel to the Johnson 
ore body. After 1917 the Kensington sat 
dormant until 1935, when the Premier 
Gold Mining Company sent workers to 
renovate and reopen the mine. The effort 
was abandoned after a few short years, 
and again the mine lay idle.

In early 1987, Coeur Alaska, Inc. (a wholly 
owned subsidiary of Coeur d ’ Alene Mines 
Corporation in Idaho) entered into a joint 
venture to purchase the Kensington Mine 
property. During t!~ - next seven years the 
Kensington Venture explored the veins 
deep  within the mountain.

In June 1995, Coeur Alaska, Inc. acquired 
sole ownership of the property. The com­
pany worked closely with community and 
interest groups to redesign the project to 
revise the tailings treatment plan, eliminate 
water discharge into Lynn Canal, reduce 
stream diversions and reclamation risk and 
eliminate onsite cyanide use. Later that

Iiurt Tltane, Charlie Whipple and an unidentified man stand in the Kensington mine tunnel on November 9 ,19f J. 
WINTER AND FOND PHOTO, COURTESy OF ALASKA STATE LIBRARY (PCA 87-496)

year, Coeur filed new permit applications 
incorporating the proposed changes and 
the U.S. Forest Service commenced a sup­
plemental environmental impact study.

The Forest Service approved Coeur's 
Kensington Supplemental Environmental 
Impact Study in August 1997 and other 
key permits were issued in 1998. By 
then, however, the world gold market 
had gone into a very sharp decline with 
prices falling from more than $400 an 
ounce to well below  $300 an ounce 
betw een January 1996 and January 1998. 
The approved Kensington plan was no 
longer economically feasible in this 
depressed gold market and analysts pre­
dicted  that prices were unlikely to return

to the $400 per ounce target price any­
time soon. Gold prices today remain 
below  $300 per ounce.

Coeur Alaska continued working on the 
Kensington project and developed a new 
plan that reduces capital and operating 
costs, imp'oves safety and better pie- 
serves the environment. Regulators includ­
ing the Forest Service, Army Corps of 
Engineers and Environmental Protection 
Agency, the Alaska Departments of Natural 
Resources, Environmental Conservation 
and Fish and Game and the City and 
Borough of Juneau are being asked to 
approve this revised plan to improve the 
project's economic viability.

K e n s i n g t o n  M i n ^ P r o j e c t

Economically feasible, environmentally safe 
Kensington gold mine proposed

oeur Alaska is advancing a 
revised Kensington gold mine 
plan that substantially reduces 

capital construction costs and would seek 
to streamline operations by partnering 
with Alaska businesses and Southeast 
Alaska Native corporations. It protects the 
environment and enhances reclamation 
by utilizing existing roads and already- 
developed areas and minimizing new 
environmental disturbances.

The revised project would store tailings in 
a remote, muskeg lakebed with minimal 
fish and wildlife impacts. It would pro­
duce a gold concentrate to be shipped 
off-site in sealed containers for gold 
recovery. Mining would take place under­
ground and mine production facilities 
would not be visible from Lynn Canal or

nearby Berners Bay. The mine site and 
tailings storage area would be  restored at 
the project's conclusion with zero w et­
land loss.

A Slate Creek Cove dock would provide 
safe, year-round, all-weather marine

transportation. Workers w ould be  carried 
by boat betw een the work site and a 
dock at Goldbelt Corporation’s Cascade 
Point property. Fuel and supplies would 
be  shipped to the mine on a regular

(CONTINUED ON BACK PAGE, NEW PROJECT)

Aerial view looking east toward Comet Ileach, Lion's 
Head Mountain and the Kensington project area. 
COEUR ALASKA PHOTO

• The project would last at least 15 years: two years fo r construction and startup, eight 
years for gold recovery and two years fo r active reclamation, followed by three ye<rrs o f 
monitoring. Additional reserves are frequently found during active mining, so the mine 
life could be substantially longer.

• Kensington would employ about 325 wor.^ers during its peak construction period and cost 
about $155 million.

• The operating mine would employ about 225 > rorkers. It would support up to 180 
additional indirect jobs.

• The project would employ 30-to-50 workers du ring reclamation.
• Kensington jobs would be year-round with a pr xiicted annual payroll coat o f 516 million.

Kensington at a glance



Good economics spread the wealth
he revised Kensinston plan is 
economically superior to the 
permitted plan because it would 

substantially reduce capital and operating 
costs and spread mine revenue across the 
state. It calls for Coeur Alaska to partner 
with Alaska companies and Southeast 
Alaska Native corporations to fill such 
needs as transportation, support services 
and solid waste management. Partnering 
would reduce Coeur’s capital expenses 
and improve operational efficiency.

The new plan would shrink the mine's 
footprint and associated maintenance and 
reclamation costs. Its all-weather dock 
facility would provide safe and reliable 
transportation and reduce operating 
costs. It would minimize on-site inventory 
and storage expenses and productivity 
lost to bad weather.

Most important for Southeast Alaskans, 
the revised Kensington plan is closer 
to  being economically feasible in 
today’s depressed gold market. The original

Kensington plan is not economically sus­
tainable because it presumed gold prices 
would remain above $400 per ounce. The 
revised plan could be  implemented if its 
permits are approved and gold prices sus­
tain an upward trend. Current gold prices 
are less than $300 per ounce.

Developing the Kensington mine would 
add  desperately needed  diversity to 
Southeast Alaska’s economy. Studies 
show Southeast Alaska increasingly relies 
upon tourism for its economic base as 
government employment, fishing, logging 
and mining shrink. This narrow economic 
focus makes the region especially vulnera­
ble to downturns in tourism and contin­
ued reductions in state government.

The Kensington mine could broaden the 
region’s economic base. Projections show 
that the mine would generate more than 
225 high-salary, year-round jobs for local 
workers, $21 million in direct local pur­
chases and $9 million in direct tax revenue 
during the next decade.

J U N E A U ' 5  E M P L O Y M E N T F T S ,  E C O N O M Y  D E C L I N E S

1 9 9 9  v s .  1 9 8 9  J u n e a u  E m p l o y m e n t
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Most o f Juneau's job growth during the 1990s was from relatively low-paying servicc-induslry and 
tourism jobs that do not have significant benefit packages. Economic figures show the economy in 
Juneau and the rest o f Southeast Alaska is in decline, with Juneau's average real wages dropping 
10 percent while they increased 12 percent in the rest o f the United States.

At the same time, Juneau’s cost ofl'ving remains about 20-25 percent higher than the national 
average und it lags behind the rest o f the country in manufacturing and other important, non­
public sector indu: tries. Juneau is losing its government jobs, dropping from 41. ft percent of 
employment in 1990 to 33,2 percent in 1999. The majority o f Juneau-arca mining employment 
today is at Greens Creek mine.

SQlMtCEi JUHt/yU ECONOMIC DEVELOPMENT COUNCIL IN COLLABORATION WITH THE McDOWELL 
CMtoUlVpCTOttR «001

Workers would commute from Juneau to the Kensington mine by bus and boat. Insert: The 100-mile-long Juneau Gold Belt is dotted with dozens 
of known gold deposits. Forty-six hard-rock mines extracted some 7 million ounces o f gold from the gold-bclt before the last mine closed in 1944.

Kensington mine has long tradition
he Kensington Gold Project is located 45 miles 
north of Juneau, at the northern tip of the 
famous Juneau Gold Belt. Joe Juneau and 

Richard Harris discovered large quantities of gold ir the 
region in 1880. They recorded a 160-acre town sit? chat 
became Juneau to support their discoveries. Some 46 
hard-rock gold mines in the 100-mile-long Gold Belt pro­

duced 7 million ounces of gold before the last mine 
closed in 1944.

Prospectors first discovered gold in the area around 
Lions Head Mountain and the Kensington Mine in 1886, 
Five years later the Berners Bay Mining and Milling 
Company was formed and purchased Kensington and

(C< nITINUCD ON BACK PAGE, LONG TRADITION)

K E N S I N G T O N  P R O  J E-C T A R E A

»5 K e n s in g to n  tu n n e l ' S k ag w ay

Kensington Project

Juneau

New Kensington plan preserves 
environment

P ® g a | nvironmental tegulators last per- 
P I h I  mitted the Kensington gold proj- 
f i O a  ec t in 1998. That project is 
not economically feasible in today’s 
gold market. Consequently, Coeur Alaska 
redesigned the project to reduce costs, 
mitigate operating risk, enhance safety, and 
significantly decrease its environments 
impact. The revised project would:

• Sh’p  gold concentrate off-site in 
sealed containers for treatment and 
gold recovery. No cyanide processing 
would occur in Southeast Alaska.

• Store mine tailings in Lower Slate Lake. 
Water flow into this remote, muskeg 
lake would temporarily b e  diverted.

• Improve water quality and reclama­
tion. The mine site would be  restored 
during the project's reclamation phase. 
There would be no loss of wetlands 
and minimal impact on fish and 
wildlife. No salmon would be affected.

• Use a Slate Creek Cove dock to give 
boats and barges all-weather access 
to the mine site. This would improve 
worker transport, safety of fuel and

cargo handling and minimize on-site 
storage requirements.

• Significantly reduce helicopter traffic 
to and from mine site.

• Minimize potential conflicts with 
fisheries and other user groups.

• Minimize long-term environmental 
risks associate'-’ with major seismic 
activity.

• Impact 25 percent less land than the 
permitted project. The revised plan 
would minimize Kensington's footprint 
and surface disturbance by using 
existing roads and placing surface 
structures on privately owned land 
that has been associated with mining 
s!nce the late 1800s. The project would 
be virtually invisible from water level.

Action Required: Regulators, including 
the U.S. Forest Service, U.S. Army Corps of 
Engineers and Environmental Protection 
Agency, must permit the revisea plan 
before the new Kensington mine project 
may proceed. Other state and locai 
approvals will also be required.

S L A T E  L A K E  T A I L I N G S  M A N A G E M E N T  F A C I L I T Y

The revised Kensington plan would store mine 
tailifjs in Lower Slate Like. The project 
would use diversion channels to temporarily 
divert Slate Creek around the lower portion of 
the lake. There would be no wetland loss after 
reclamation. The lake supports only a small 
Dolly Varden population and thcie arc several 
other small, muskeg lakes in the area. 
Consequently, the impact on fish and wildlife 
would be minimal and the project would not 
impact salmon. The Lower Slate Lake tailing 
plan avoids water quality ismes assoch ted 
with earlier tailings management plans. It 
also minimizes long-term environmental risks 
associated with major seismic activity.

Plan View
Reclaim pipeline

Ponlbte 
eeetr1 veralon 

channel



Q u e s t i o n s  a n d  A n s w e r s  a b o u t  C o e u r  A l a s k a  a n d  K e n s i n g t o n

Q. W hy is this b ill so  late in co m in g  to th e  L eg is la tu re?
A. C oeur recen tly  finished its P re-feas ib ili ty  study, and  is in to  the detail design  phase . In  
this phase , C oeu r  initiated d iscussions w ith  A ID E A  abou t h o w  w e  could  w o rk  together. 
These  d iscussions began  in April. In o rder  to  m ake  this a r ran g em en t feasible , the  bill 
needs to  pass during  this session.

Q. I s  this b ill s ta n d a rd  language f o r  th is type  o f  a n  a rra n g em en t?
A. Y es

Q. W hy c a n ’t C oeur do  this them selves?
A. T hey  can. C oeu r  could  build  and  p a y  for the docks  up front, m a n ag e  th e m  privately , 
and tea rdow n  at the  end o f  the m ine  life  (o r  m ake  o the r  a rrangem en ts  i f  desired  and  
approved). T he  advan tage  to using  the  A ID E A  funds is that th e  docks are p a id  o f f  over  the  
life o f  the mine, and  the  financing  is tax  exem pt.  C o eu r  still pays for the  docks  in b o th  
cases. T he advantage to  A ID E A  and the S ta te  o f  A laska  is that, once  approved , the  docks
will be m ain ta ined  for the public  use  afte r the  m ine  is gone.

Q. I s  C oeur in g o o d  fin a n c ia l shape?
A. C urrently  C oeu r  is in excep tiona l f inancia l condition. W e  have  $258  M ill ion  in ne t
assets. W e are the second largest U S  b ased  m in in g  c o m p an y  on the  N Y S E . O u r  m arke t 
capitalization  is nearly  $1.2 billion. In the  last 2  Vz years  o u r  share  p r ice  has  r isen  from  
below  $1 .00  a share  to over $7 .50  pe r  share .  A lo n g  w ith  ren ew ed  investo r  in terest w e  
com ple ted  the restructuring  o f  the co m p an y , e l im inated  ou r ou ts tand ing  deben tures ,  fu rther  
developed  our n ew  generation o f  m ines  in C hile  and A rgen tina ,  and  advanced  our  
d evelopm en t projects. C oeur  recen tly  ra ised  $180  m illion in cash  in o rder  to fund  our n ew  
projects, K ensing ton  be ing  one  o f  them . C o eu r  is in its s tronges t f inancial cond ition  in 
m ore than a decade.

A lterna tive  “ B ” o f  the SEIS has im p ro v ed  econom ics  th a t  will a l low  K ens ing ton  to 
p roduce gold at levels below  any  price  seen  in  the  last 10 years . Persons  n e rvous  abou t the 
financial well being  o f  C oeu r  shou ld  be  support ive  o f  A lte rna tive  “ B ” in the  cu rren t 
pe rm itting  process.

Q. C o u ld  the ro a d  extension  to C ascade  P o in t be  re s tr ic te d  in a n y  w ay, oi c o u ld  to lls  be 
charged?
A. T h e  road to C ascade  Point has a lread y  been  perm itted , an d  a R eco rd  o f  D ec is ion  has  
been issued. T hat R O D  addresses the  use  o f  the road, w h ich  inc ludes  p u b lic  access. T h e  
M aster  Plan subm itted  by  G oldbelt inc luded  d ev e lo p m en t o f  C ascad e  poin t,  no t seclusion . 
In time, the object will be  to have  p u b lic  facilities  and  encou rage  pub lic  use. T h e re  is no 
intention o f  any  toll w hatsoever.
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Kensington (Alaska)

In 2004, Coeur’s major gold project -  Kensington in Alaska -  neared completion of 
permitting and an updated feasibility udy, with a construction decision 
expected by mid-year. Given an 18-month construction timeframe, Kensington could 
begin production as soon as 2006, increasing current company-wide gold production 
levels by 90%.

New opiimization o f  the project, located 45 miles north of Juneau, enables the mine to be 
up and running more quickly, with a focus on the highest-grade material. Initial 
production is expected at 100,000 ounces of gold a year at an average cash cost of $ 195 
per ounce. Current reserves stand at 1.0 million ounces of gold, with an initial 10-year 
mine life and significant exploration upside. There are an additional 7.2 million tons of 
mineralized material measuring 0.12 ounces per ton of gold. Not all Kensington ore 
zones have been fully delineated at depth and several peripheral zones and veins remain 
to be explored. Coeur still views its interests in the district as holding up to Five million 
ounces of gold.

Kensington is expected to cost approximately $75 million to build. The updated 
feasibility study reduces the size o f  the mill facilities and has the potential to significantly 
reduce capital and operating costs while allowing for future expansion of production as 
market conditions warrant.

Early this year, the major Draft Supplemental Environmental Impac. Statement was 
Issued for Kensington, and all necessary remaining permits expected to be in place by the 
second quarter.

The Kensington ore deposit consists of multiple, precious metals bearing, inesothermal, 
quartz, carbonate, pyrite vein swarms and discrete quartz-pyrite veins hosted in the 
Cretaceous age Jualin dioritc. The gold-telluride-mineral calaverite is associated with the 
pyrite mineralization.

Y e a r - c n d  P r o v e n  a n d  P r o b a b l e  O r e  R e s e r v e s  -  K e n s i n g t o n  P r o p e r t y

2003 2002 2001
Tons (000’s)
Ounces of gold per ton 
Contained ounces of gold

4,113 10,946 10,946
0.24 0.16 0.16

1,003,000 1,751,000 1,751,000

Y c a r - e n d  M i n e r a l i z e d  M a t e r i a l

2003 2002 2001
Tons (000’s)
Ounces of gold per ton

7,262 12,014 12,014
0.12 0.12 0.12



T h e  re d u c t io n  in the  pr ove n a n d  p r o b a b l e  reserves  e s t im a te  in 2 0 0 3 ,  c o m p a r e d  to 
20 02 ,  is the  resul t  o f  the rev ise d  m i n e  p lan w h ic h  focuses  on h i g h e r - g r a d e  areas  o f  
the  mi ne .

N o t  all K e n s in g t o n  ore  z o n e s  h a v e  be en  ful ly de l ineated  at  dept h  a n d  sev era l  
p e r ip h e r a l  zo n e s  and ve ins  r e m a in  to be  explored.  In a d d i t io n ,  the C o m p a n y  
posse sses  th e  r ight  to d e v e l o p  the J ua l in  p rope rty ,  an ex p lo r a t o r y  p r o p e r t y  located  
a d ja c e n t  to the  K e n s i n g t o n  P r o p e r t y .  T h e  Jual in  p rop er ty  cons is ts  o f  a p p r o x i m a t e l y
9 ,400  acres ,  o f  w hi ch  a p p r o x i m a t e l y  3 4 5  acres  are  p a te nt ed c la ims .  T h e  C o m p a n y ’s 
rights to d e v e lo p  the Jual in  p r o p e r t y  a re  s u b je c t  to an a g r e e m e n t  w h i c h  m u s t  be  
r e n e w e d  in M a y  2008.


