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Table 1: Title XI Roles and Responsibilities for Appraisal Standards and Appraiser Qualifications

Private State Federal
Appraisal 
Standards Board 
(ASB)

Appraiser
Qualifications Board 
(AQB)

Appraiser
regulatory
agencies

Financial
Institution Appraisal 
regulatory agencie- Subcommittee

Appraisal standards
Standard setting

Develop standards lor the 
performance of real estate 
appraisals.

Promulgate 
regulations that 
establish appraisal 
standards, which 
meet or exceed ASB’s 
standards, for 
federally insured 
depository 
institutions.

Implementation/Monitoring
Enforce compliance 
with appraisal 
standards and 
requirements.

Monitor and enforce 
compliance by 
federally insured 
depository institutions 
with appraisal 
regulations.

Monitor and review the 
Appraisal Foundation’s 
practices, procedures, 
activities, and 
organizational struclure.

Monitor policies, 
practices, and 
procedures of states to 
determine consistency 
with Title XI 
requirements.

Monitor appraisal 
requirements 
established by federal 
tmancial institution 
regulatory agencies.

Make grants to the 
Appraisal Foundation to 
defray the costs of the 
Appraisal Standards 
Board's Title XI 
activities.
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(Continued From Previous Page)
Private State Federal

Appraisal 
S tandards Board 
(ASB)

Appraiser
Qualifications Board 
(AQB)

Appraiser
regulatory
agencies

Financial 
institution 
regulatory agencies

Appraisal
Subcommittee

Appraiser qualifications
Standard setting

Develop minimum 
qualification criteria for 
certified real estate 
appraisers.

Set qualifications 
criteria for 
certification, which 
meet or exceed 
AQB’s criteria, and 
licensing of 
appraisers.

Establish additional 
qualification criteria 
as may be necessary 
or appropriate to carry 
out their statutory 
responsibilities.

Implementation/Monitoring
Transmit to the Prescribe categories Monitor qualification
Appraisal of federally related criteria set by states for
Subcommittee a transactions that the certification and
roster of appraisers should be appraised licensing of individuals
who have been by a state certified qualified to perform
licensed or certified. appraiser and those appraisals in connection

thatc .n be performed with federally related
Collect from by either a state transactions.
appraisers and certified or licensed
transmit to the appraiser. Maintain a national
Appraisal registry of state certified
Subcommittee a S25 Monitor and enforce and licensed appraisers
annual registry fee. compliance by eligible to perform

federally insured appraisals in federally
Enforce compliance depository Institutions related transactions.
with standards, with appraisal
requirements, and regulations. Monitor and review the
procedures Appraisal Foundation's
prescribed by Title XI. practices, procedures,

activities, and
organizational structure.

Make grants to the
Appraisal Foundation to
defray the costs of the
Appraiser Qualifications
Board's Title XI
activities.
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October 3, 2003

M s. Pat D avidson , Legislative Auditor 
Legislative Budget and Audit Committee 
Division o f  Legislative Audit 
P .O . B ox  113300  
Juneau, A K  9 9 8 1 1 -3 3 0 0

Dear M s. Davidson ,

Thank you for the opportunity to comment on your prelim inary audit report on the Board o f  Certified 
Real Estate Appraisers.

The department concurs with the findings in your report. A s you requested, I have also provided a 
summary o f  the B oard 's  FY  03 revenues and expenditures.

Y ou r report clearly identifies the background which led to creation o f  the licensing program for Real 
Estate Appraisers in A laska, including oversight and standards mandated by the Appraisal Foundation, 
and the Appraisal Subcom m ittee. T itle X I allow  States to establish their own agencies to certify and 
license appraisers; and therefore, the A laska State Legislature created the Board o f  Certified Real 
Estate Appraisers in 1990 .

Generally, your findings indicate the licensing o f  Real Estate Appraisers are in compliance with 
federal mandates. Page 15 o f  the report states that license denials have been based on requirements set 
out by statute and regulation. Since creation o f  the Board and its current statutes and regulations, the 
licensing function has becom e perfunctory. The considerable amount o f  sta ff time required to prepare 
for board meetings and to provide administrative support to the Board  actually slows down the 
licensing process. In the interest o f  providing better service to the public and potential licensees, I 
request consideration be given to elim ination o f  the Board o f  Certified Real Estate Appraisers but, to 
continue licensing by the D ivision o f  O ccupational Licensing.

Again , 1 appreciate the opportunity to comment on your findings.

Cordially ,

Edgar Blatchford  
Comm issioner

Enclosure



State of Alaska 
Board of Certified Real Estate Appraisers 

Schedule of License Revenues and Board Expenditures
FY 03

Revenue $ 1 1 9 ,2 4 0

D irect Expenses
Personal Services 20 ,011
Travel 1 ,005
Contractual 7 ,0 7 8
Supplies 195
Equipment

Total Expenses 2 8 ,2 8 9

Indirect Expense 8 ,5 9 7

Total Expenses 3 6 ,8 8 6

Annual Surp lus (D efic it) 8 2 ,3 5 4

Beginning Cum ulative 
Surplus (D e fic it ) (3 2 ,3 1 4 )

Unallocated Adm inistrative 
Indirect Revenue ~

Ending Cum ulative Surplus 
(D efic it) $ 5 0 .0 4 0



M r. Stephen F. Turner, V ice Chair 
Board o f  Certified Real Estate Appraisers 
P. O . B ox  2 4 0 0 8 8  
Anchorage, A laska 9 9 5 2 4 -0 0 8 8

September 9 , 2 0 0 3

Pat Davidson, C PA , Legislative Auditor
A laska State Legislature
Legislative Budget and Audit Committed
Division o f  Legislative Audit
P. O . B ox  113300
Juneau, A laska 9 9 8 1 1 -3 3 0 0

Dear Ms. Davidson ;

I have carefully reviewed the “C O N F ID E N T IA L ” preliminary audit report on :

Department o f  Community and Econom ic Development, Board o f  Certified  
Real Estate Appraisers, Sunset Review.

1 found the report to be thorough, both in its review o f  the historical context o f  the board, and in 
its assessment o f  the board ’s ongoing actions. The audit reaffirmed that we have appropriately 
handled our responsibilities and that we play an essential role in appraiser oversight.

I concur with the single recommendation that the wording o f  A S 0 8 .8 7 .0 1 0  be amended. A s the 
audit points ou t, the law presently requires two o f  the board members to be “ licensed”  real estate 
appraisers in the State o f  Alaska. Since A laska appraisers are certified, not licensed, the correct 
term inology should be “ certified” real estate appraisers. I plan to bring this issue before the board 
at ou r next meeting with the intent that a m otion be passed recommending this change.

Thank you for this opportunity to review and respond to the audit report. M y  responses, o f  
course, are mine alone, and do not represent the entire board. B e  assured that I understand that 
the report is confidential at this time, and is not for public release pending final review and 
approval by the Legislative Budget and Audit Comm ittee.

Sincerely;

Stephen F. Turner, V ice Chair
Board  o f  Certified Real Estate Appraisers
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SENATE COMMITTEE REPORT
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Labor and C o m m erce  C om m ittee co n s id e re d  H O U S E  B ILL NO. 464

HB 46 4  E X T E N D  B O A R D  O F  R E A L  E S T A T E  A P P R A IS E R S  

"An A ct extend ing  the term ination date of the Board ot Certified  R ea l E sta te  A p p ra ise r s."

and re co m m e n d s: 

be re p la ce d  with 

adopt p re v io u s  _

attached am endm ent(s) 
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fu rther referral t o ________
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S E N A T E  F I N A N C E  C O M M I T T E E

S I G N - I N

HB 464-EXTEND BOARD O F REAL ESTATE APPRAISERS

N A M E : S 'h a J s  C/^\

C o ./D ep t./T it lc : V-c-r^.— A t ^ A l L - 

A dd ress :_________________________________

D o  you w ish to testify?

Sub je c t/B ill N o

P h o n e :--------

Z ip :_________

_Yes  N o  y  R espond T o  Questions

N A M E :

C o ./D ep t./T itle : 

A dd ress :_________

D o  you w ish to testify? Y es N o

Sub je c t/B ill N o :

P h o n e :----------------

Z ip :______________

.R e sp o '.d  T o  Questions

N A M E :

C o ./D ep t./T itle : 

A dd ress :_________

D o  you w ish to testify? Y es N o

Sub je c t/B ill N o :

P h o n e :----------------

Z ip :______________

.R espon d  T o  Questions

N A M E :

C o ./D ep t./T itle : 

A dd ress :_________

Sub je c t/B ill N o :

P h o n e :----------------

Z ip :______________

Do you wish to testify? Yes N o .R espond To Q uestions

SFC -04
HB 464

-1- 5/02/04







H O U S E  C O M M I T T E E  R E P O R T

D ale  Referred to C om m ittee : M a rch  9 ,2 0 0 4  F U R T H E R  R E F E R R A L S :

D ate o f Com m ittee A ction : \ t ? ^ __________

The F IN A N C E  Com m ittee considered: IIIt 466

H O U S E  H IL L  N O . 4 66  P E R M A N E N T  FU N D  IN V E S T M E N T S

"An A ct relating to investments o f A laska permanent fund assets; and providing for an effective date ."

Recom m ends it be replaced with [ ] H C S  or [ i/f CS  for________ft  ft) ft  ̂  ^ __________ / ___________( ft'I ̂  )
For Senate Bills with new title: [ ] Technical Title [ 1 New Title: HCR -J 1^1 Same Title \ ] New Title

[ ] attach amendments
[ ] add new referral t o __________________C om m ittee
[ ] Le tter o f  Intent_________________C om m ittee

(11)

IJst of 
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for
Dcjits.:
ADM
CED
COR
CRT
BED
DEC
DKG
GOV
IISS
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DOT
UA

NEW  FISCAL NOTES
♦Assipncd by Chief Clerk’s Office

List by I)epl(s): *FN# Fiscal Indct. Zero

PREVIOUS FISCAL NOTES
List by Dcpt(s): FN# Fiscal Indct. Zero

/

Signing with recommendations
Printed Last Name
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F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/T im e (Note if correction): 
Title Permanent Fund Investments

Fiscal Note Number: 1
Bill Version:
(H) Publish Date: 3/9/04

CSHB 466(STA)

Dept. Affected: Revenue
'RDU AK Permanent Fund Corporation
Component AK Permanent Fund Corporation

Sponsor
Requester

Rules by request of LBA
House State Affairs Committee

E x p e n d itu re s /R e ve n u e s

Component No. 

(Thousands o f Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark th is  box (X) if funding fo r th is  bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

The existing m anager fee budget o f S40 m illion is suffic ient to cover any changes in investm ents under this 
legislation.

Prepared by: Robert D. Storer, Executive Director______________________________ Phone 465-2047
Division Alaska Permanent Fund Corporation_________________________  Dnte/Time 2/24/04 9 43 AM

Apprised by: Steve Porter, Deputy Commissioner________________________  Date 2/6/2004_______
Agency Department of Revenue__________________________________

(Rev.iea 12/2003 OMB) Page 1 of 1
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23-LS1699\H
Cook/Craver

5/5/04

CS FOR HOUSE B IL L  NO. 466(FIN)

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A  

T W EN TY -TH IR D  L E G IS L A T U R E  - SEC O N D  S E S S IO N

BY THE HOUSE FINANCE COMMITTEE
Offered:
Referred:
Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND AUDIT 
COMMITTEE

A  B IL L  

FOR AN AC T E N TITLED  

"A n Act relating to investments o f Alaska permanent fund assets; and providing fo r an 

effective date."

BE IT  ENACTED BY TH E  LEG ISLATURE OF TH E STATE OF ALASKA:

* Section 1. A S  37.13.120(e) is amended to read:

(e) The corporation may not borrow money or guarantee from principal o f  the 

fund the obligations o f  others except as provided in this subsection. With respect to 

[R E A L  P R O P E R T Y ]  investments o f the fund, the corporation may, through an entity 

in which the investment is made, borrow money if  the borrowing is without recourse 

to the corporation and the fund.

*  Sec. 2. A S  37.13.120(k) is amended to read:

(k) The board shall establish and from time to lime as necessary' modify 

guidelines for the investment o f  the assets o f  the fund. Before adoption o f  any 

guidelines, the guidelines shall be reported to the Legislative Budget and Audit 

Committee for review and comment. Notwithstanding (o ) . (Ii). and (j) o f this section

WORK DRAFT WORK DR/iFT WORK DRAFT

-1- CSHB 466(FLN)
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  BRACKETED]



1

2

3
4
5
6

7
8

9
10

11

o r  the percentage investment lim itations under (i) o f  this section and so long as doing 
so satisfies the prudent-investor rule under (a ) o f  this section , the board  m ay invest up 
to 10 [F IV E ] percc. t o f  the total assets o f  the fund in either or a com bina tion  o f  the 
fo llow ing :

(1 ) other types o f  investments not specifica lly  listed in (g ) o f  this
section ;

(2 ) categories o f  investment sub ject to the percentage investment 
lim itations established in (i )  o f  this section , even though investing additional assets in 
a category  w ill cause the aggregate investment in the category to  ex ceed  the applicable 
percentage lim itation.

* Sec . 3 . T h is  A c t takes effect im m ed iately under a S n 1 1 0 .0 7 0 (c ) .

WORK DRAFT WORK DRAFT 23-LS1699\H

CSI1B 466(FIN) -2-
N e w  T e x t  U n d e r l i n e d  (D E L E T E D  T E X T  BR AC K ETED ]



Alaska Permanent Fund

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e

H o u s e  B i l l  4 6 6  

I n v e s t m e n t  F l e x i b i l i t y

A C C O U N T A B I L I T Y

TO ALASKANS, FOR ALASKANS



r ‘A

S u m m a r y  o f  F u n d ’ s  s t a t u t e  c h a n g e s
m* Lt J

1980 -  S B  161, Sponso red  by Sen. T im  K e l ly ,  Sen. G eo rge  H ohm an , Sen. M ik e  
C o l le t ta , and Sen. J oh n  Sacket
S B  1 6 1  c r e a t e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o i p o r a t i o n  t o  m a n a g e  t h e  P e r m a n e n t  F u n d  

a n d  s t a r t e d  t h e  e x i s t i n g  s t a t u t o r y  l i s t  o f  a l l o w e d  i n v e s t m e n t s .  T h i s  l i s t  e x t e n d e d  b e y o n d  

t h e  F u n d ’ s  i n i t i a l  i n v e s t m e n t  l i m i t a t i o n  o f  T r e a s u r y  b o n d s  t o  i n c l u d e  c o r p o r a t e  b o n d s ,  

c e r t i f i c a t e  o f  d e p o s i t s  a n d  b a n k e r s  a c c e p t a n c e s .  T h e  l i s t  i n i t i a l l y  a l l o w e d  t h e  P e r m a n e n t  

F u n d  t o  i n v e s t  i n  s h a r e s  o f  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  b u t  t h i s  p r o v i s i o n  h a s  s i n c e  

b e e n  r e m o v e d .

1982 -  S B  684, sponsored  by Gov . J a y  H an im ond
S B  6 8 4  a l l o w e d  t h e  P e r m a n e n t  F u n d  t o  i n v e s t  i n  c o m m o n  s t o c k s ,  p a r t i a l  o w n e r s h i p  o f  

r e a l  e s t a t e  p r o p e r t i e s  ( n o t  t o  e x c e e d  4 0 % ) ,  l o a n s  f o r  c o m m e r c i a l  r e a l  e s t a t e  a n d  d e p o s i t s  

o f  U S  d o l l a r s  h e l d  o v e r s e a s .

1989 - H B  69, sponsored  by G ov . Steve C ow pe r
F I B  6 9  g a v e  t h e  A P F C  a u t h o r i t y  t o  i n v e s t  i n  n o n - d o m e s t i c  ( I n t e r n a t i o n a l )  s t o c k s  a n d  

b o n d s .

A C C O U N T A B I L I T Y

TO ALASKANS. FOR ALASKANS



S u m m a r y  o f  s t a t u t e  c h a n g e s  ( c o n t . )

1992 -  S B  39 , sponso red  by the Senate F inance C om m ittee
S B  3 9  g a v e  t h e  A P F C  a u t h o r i t y  t o  i n v e s t  i n  A  r a t e d  c o r p o r a t e  b o n d s  t o  a  m a x i m u m  o f  

5 % .  P r i o r  t o  t h i s  c h a n g e ,  t h e  F u n d  c o u l d  o n l y  b e  i n v e s t e d  i n  b o n d s  r a t e d  A A  o r  h i g h e r .

1994 -  H B  373 , sponsored  by Leg is la tive Budget and Aud it
H B  3 7 3  a l l o w e d  t h e  F u n d  t o  o w n  u p  t o  1 0 0 %  i n  r e a l  e s t a t e  p r o p e r t i e s  w o r t h  l e s s  t h a n  

$ 1 5 0  m i l l i o n ,  a n d  u p  t o  6 7 %  i n  p r o p e r t i e s  w o r t h  g r e a t e r  t h a n  $ 1 5 0  m i l l i o n .

1996 -  I i B  525 , sponsored  by  the House F inance C om m ittee
H B  5 2 5  g a v e  t h e  A P F C  a u t h o r i t y  t o  i n v e s t  i n  c o r p o r a t e  b o n d s  r a t e d  B B B  o r  h i g h e r .

1999 -  I I B  156 , sponsored  by the Senate F inance Com m ittee
H B  1 5 6  a l l o w e d  t h e  F u n d  t o  l e v e r a g e  r e a l  e s t a t e  i n v e s t m e n t s  a n d  i n c r e a s e d  a s s e t  

a l l o c a t i o n  l i m i t  f o r  s t o c k s  t o  5 5 %  o f  t h e  t o t a l  m a r k e t  v a l u e  o f  t h e  F u n d .  H B  1 5 6  a l s o  

c r e a t e d  t h e  “ b a s k e t  c l a u s e ”  t h a t  a l l o w s  u p  t o  5 %  o f  t h e  F u n d  t o  b e  i n v e s t e d  i n  

a l t e r n a t i v e  i n v e s t m e n t s  o r  t o  b e  a p p l i e d  t o  e x i s t i n g  a s s e t  a l l o c a t i o n s  t o  e x p a n d  t h e i r  

l i m i t s .  I n  a d d i t i o n ,  F I B  1 5 6  a l l o w e d  t h e  P e n n a n e n t  F u n d  t o  b e  t h e  s o l e  o w n e r  o f  a n y  

r e a l  e s t a t e  p r o p e r t y ,  r e g a r d l e s s  o f  v a l u e .

3 A C C O U N T A B I L I T Y

TO ALASKANS. FOR ALASKANS



Fund's historical asset allocation
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•  I n v e s t m e n t  f l e x i b i l i t y

•  I n c r e a s e d  r e t u r n s

•  I n c r e a s e d  d i v e r s i f i c a t i o n

A C C O U N T A B I L I T Y

TO ALASKANS, FOR ALASKANS



P o t e n t i a l  q u e s t i o n s  

• T o o  m u c h  r i s k ?

•  H o w  w i l l  t h e  B o a r d  o f  T r u s t e e s  u s e  

t h i s  f l e x i b i l i t y ?

•  D e r i v a t i v e s ?

6 [ a c c o u n t a b i l i t y '

TO ALASKANS, FOR ALASKANS



V-A
.S

D o m e s t i c  e q u i t i e s  

I n t e r n a t i o n a l  e q u i t i e s  

T o t a l  e q u i t i e s

D o m e s t i c  b o n d s  

N o n - D o l l a r  b o n d s  

T o t a l  b o n d s

T o t a l  r e a l  e s t a t e

37% +/- 7% 

16%+/- 5% 

53% +/- 5%

32% +/- 7% 

5% +/- 2% 

37% +/- 5%

1 0 %  + / -  2 %

A C C O U N T A B I L I T Y

TO ALASKANS, FOR ALASKANS
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23-LS1699\H
Cook/Cravcr

5/5/04

C S  F O R  H O U S E  B I L L  N O . 4 6 6 (F 1N )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COMMITTEE
Offered:
Referred:
Sponsors); HOUSE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND AUDIT 
COMMITTEE

"A n  A c t re la t in g  to investm en ts o f  A la sk a  p e rm an en t fu n d  assets; an d  p rov id in g  fo r  an 

effective d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section  1. A S  3 7 .1 3 .1 2 0 (e )  is amended to read:
(e ) T h e  corpora tion  may not borrow  m oney or guarantee from  principal o f  the 

fund the ob lig a tion s o f  others except as p rov ided  in this subsection . W ith respect to 
[R E A L  P R O P E R T Y ] investments o f  the fund , the corporation m ay , through an entity 
in w h ich  the investment is made, borrow  m on ey  i f  the borrow ing is w ithout recourse 
to the co rp o ra tion  and the fund.

* See . 2 . A S  3 7 .1 3 .1 2 0 (k )  is amended to read:
(k ) T h e  board shall establish and from  tim e to time as necessary m odify  

guidelines fo r  the investment o f  the assets o f  the fund. B e fo re  adoption o f  any 
guidelines, the guidelines shall be reported to the Legislative Budget and Audit 
Com m ittee fo r review  and com m ent. N otw ithstand ing (g ) . (h ) . and  ( j )  o f  this section

A  B I L L
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or the percentage investment lim itations under ( i ) o f  this section and so long  as doing  
so satisfies the prudent-investor rule under (a ) o f  this section , the board  m ay invest up 
to 10  [F IV E ] percent o f  the total assets o f  the fund in either o r a com b ina tion  o f  the 
fo llow in g :

(1 )  other types o f  investments not spec ifica lly  listed in (g ) o f  this
section ;

(2 )  categories o f  investment sub ject to the percentage investment 
lim itations established in (i) o f  this section , even though investing additional assets in 
a category w ill cause the aggregate investment in the category to exceed  the applicable  
percentage lim itation.

* Sec . 3 . Th is A c t  takes effect im m ed iate ly  under A S  0 1 .1 0 .0 7 0 (c ) .
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A l a s k a  S t a t e  L e g i s l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s

Alaska State Capitol 
Juneau, AK 99801-1182 
Phone: (907) 465-4940 
Fax: (907) 465-3766 

Toll Free: (866)465-4940

Session:

E-mail: Ftep.Max.Gruenberg@legis.state.ak.us

Interim:
716 W. 4th Avenue 

Anchorage, AK 99501-2133
Phone: (907) 269-0123 
Fax: (907) 269-0124

Representative Max Gruenberg

M arch  5 , 2 0 0 4

R obert Storer
E xecu tiv e  D irector
A laska  Permanent Fund Corporation
P .O . B o x  2 5 5 0 0
Juneau, A lask a  9 9 8 0 2 -5 5 0 0

R e : H B  4 6 6

D ear M r . S torer:

Thank you fo r  agreeing to take the time to answer questions regarding H B  4 6 6 . T he  bill 
makes three m a jor changes to Permanent Fund investment po licy . U nder current law , the 
fund ’ s authority to borrow  money is lim ited to investments in real property . T h is bill 
w ould  rem ove that lim itation . The bill w ould also increase from  5 to 15%  the am ount o f  
the fund that m ay be invested under the “ basket c lause”  which authorizes investments not 
spec ifica lly  listed in A S  3 7 .1 3 .1 2 0 (g ) . F inally , the bill w ould allow  investments under the 
basket c lause in futures contracts and in certain debt instruments with a h istory o f  default 
(com m on ly  ca lled  “ju n k  bonds” ).

T h ese  changes raise important po licy  issues and I have several questions relating to them . 
S in ce you  have, informed m e that the Permanent Fund Corporation  is no longer interested 
in pursuing p u p o s e d  amendment N o  1 this session , I will not direct questions to that 
issue but do have several general questions concern ing the long-term  goals o f  the fund.

mailto:Ftep.Max.Gruenberg@legis.state.ak.us


L ev e ra g e  o r  B o rro w in g  bv  th e  F u n d

1. The ability o f  the Fund to borrow  through other entities needs to be 
explained and understood by the com m ittee . P lease describe how  leverage or borrow ing  
w ould  be used in investments ou ts ide o f  real estate.

2 . W hat w ou ld  be the e ffect on fees paid by the Fund? A ren ’ t they magnified  
by borrow ing?

3 . Flow does the use o f  leverage alter y ou r expected return? Standard 
D ev ia tion ? A sset A llo ca tion ?

4 . W hy  does a Fund that lends nearly 4 0 %  o f  its assets need to borrow  money  
at h igher rates than it can m ake on those assets?

5 . Y o u  testified that the real estate po rtfo lio  is leveraged 15 percent and that 
this was a conservative level. A re  you  m easuring this at the individual investment level, 
the m anager level or at the total p o rtfo lio  level? W h ich  is the m ost im portant level o f  risk 
determ ination? W hat is industry standard on non-real estate financial leverage by public  
and private funds o f  the size o f  the fund?

6 . W hat, i f  any, lim its sh ou ld  the legislature p la ce on the use o f  leverage? 
Flow  does the prudent investor standard app ly  to this d iscretion?

7 . Flave you m odeled various ou tcom es w ith leve age? I f  so , p lease prov ide  
the results.

S. A re you aware o f  situations in w h ich a large pub lic  fund has refused to
repay a non -recourse ob lig ation ? D id  the failure to pay have any adverse consequences? 
W ou ld  you  as the executive irector recom m end the sam e course o f  action  under sim ilar 
facts and circum stances?

9. D oes  the fund already have the authority under the basket c lause to borrow  
fo r non-real property investments?

10. W hat con tro ls are in p lace to assure that the borrow ing w ill be ultimately 
positive fo r the fund and the Stale o f  A la sk a ?  H ow  can you be sure that your successor 
will em p loy  the same types o f  con tro ls?

Increased Percentage Allocated to Basket Clause

1. W hat types o f  asset c lasses w ou ld  you add under this expanded authority?

2 . W hat a llocation  to illiqu id  investments do  you consider prudent under the 
current statute?



3 . D o  you need this expanded authority to ach ieve a 5 percent real return?
D oes  the c u r im t statute prov ide sufficient latitude to ach ieve a 5 percent real return while 
maintain ing prudent diversification?

4 . C ou ld  you and would you go to a 7 0  percent investment level in stocks if
you  had this authority?

Futures and Junk Bonds

1. Junk bonds have historically been in and out o f  fav o r w ith investors. H ow  
w ould you describe their appeal as w e c lo se  the first quarter o f  2 0 0 4 ?  H ow  does this 
com pare to the late 80's and late 90's?

2 . Is this the right time to m ake an allocation to ju n k  bonds given the level o f
debt that exists in the market p lace?

3 . I f  jun k  bonds are to be part o f  the p o rtfo lio , what a llocation  ($  and % ) is 
the right am ount given the risk posture o f  the fund?

4 . H ow  much does it cost to m anage ju n k  bonds and how  does this com pare  
to m anaging investment grade bonds?

5 . C ou ld  you achieve your ob jectives with respect to bonds by amending 
A S  3 7 .1 3 .1 2 0 (g ) (7 )  to authorize investments in bonds w ith low er quality ratings than the 
“ investment grade” rating now  required by statute?

6 . S in ce the Fund can already use futures contracts fo r  the pu rpose o f  
hedging investments that it currently ho lds, what is the pu rpose o f  your p roposed  change?

7 . A ren ’ t futures contracts considered a very specu lative investment? H ow  
w ould  this be consistent with the requirement o f  A S  3 7 .1 3 .1 2 0  that all assets o f  the fund 
be invested in in com e-p roducing  investments?

8 . Isn ’t the risk o f  loss in futures trading potentially greater than the initial 
investment?

9 . Under what circum stances w ou ld  a prudent investor invest in futures 
contracts fo r  anything other than hedging purposes?

L o n g -T e rm  G o a ls  o f  the F un d

1. Please prov ide a history o f  the targeted returns o f  the A P F C  for the total 
fund p o rtfo lio  and a b rief description o f  why changes were instituted.

2 . A t the Con ference o f  A laskans you stated that the ability to ach ieve a 5%  
distribution was based on a median case from  the Fund ’ s consu ltan t’ s capital market



projections. Please provide us with the median case assumptions and outcomes as well as 
alternatives. Also, please clearly identify the Fund’s current policy. If  it is helpful to 
you; the format of the following chart wouid provide me the necessary information I ’m 
looking for:

Alternative A sse t P olicies: Current Policy and Median C ase  Alternatives

Current
Policy A B C

U .S . Equity % % % %

Non-U.S. Equity % % % %

Fixed Income % % % %

Other (please show  real 
estate, private equity, etc.) % % % %

100% 1 0 0 % 100% 100%

Expected Return % % % %

Expected R isk % % % %

3. The Department of Revenue and Permanent Fund web sites' provide the 
following information on returns for the State’s three principal diversified funds -  all of 
which are governed by the prudent investor standard. Only the Permanent Fund has 
additional constraints in the form of the percentage limitations on categories of 
investment. As of 9/30/03 the five, three and 12 month returns for the three funds are 
reported to be:

5 year

APFC 4.71%

TRS 4.48%

PERS 4.44

3 year 1 year

.68 16.59

(-1.20) 17.20

(-1.18) 17.03

Please confirm that thesu figures are correct and provide the figures on the 10 year return 
for the three funds updated to year end if possible. Also, please provide the targets for 
these three funds for the fiscal year ending 2003 (actual and in basis points). Please be 
prepared to Jiscuss the reasons for the difference in long term performance of each of 
these funds and how they performed compared to their target returns.

1 http://www.revcnue.staie.ak.us/treasury/ASPlB/rcsults.htm
http://www.apfc.org/financials/indcx.cfm
http://m cdia.apfc.org/iccim agcs/fm ancials/2003_9_M gt-pdf

http://www.revcnue.staie.ak.us/treasury/ASPlB/rcsults.htm
http://www.apfc.org/financials/indcx.cfm
http://mcdia.apfc.org/iccimagcs/fmancials/2003_9_Mgt-pdf


4 . Please describe the asset allocation  that p roduces the “ least risky”  
p o rtfo lio  designed to ach ieve a 5%  real rate o f  return assum ing a 3%  inflation rate under 
both the current statutory lim itations and under a prudent investor rule w ithout those  
lim itations . For purposes o f  the prudent investor analysis, it w ou ld  be particu larly  useful 
to see a m ix  that is m ore aggressive than current po licy , however. A  suggested m ix -night 
in clude: U .S . equities 5 0% , n on -U .S . equities 1 5% , fixed incom e (both investment grade 
and ju n k  bonds ) 2 0% , private equ ity  15% . Th is m ix is ju s t a suggestion , p lease use 
whatever m ix you feel w ould be appropriate.

5 . P lease prov ide a chart describing projected assets o f  the Permanent Fund 
in one co lum n  and projected payouts over the next 2 0  years assum ing that a five percent 
payou t occu rs  as proposed by the Fund using both the current investment p o licy  and the 
“ least risky”  scenario described above .

6 . W ha t is the probab ility  that the fund will be ab le to m ake a 5 %  payou t in 
the future w ithout the necessity o f  invading the inflation ad justed corpus o r “ prin c ipa l”  o f  
the fund?

7 . P lease describe the possib ilities that exist under the tw o scenarios above  
that the Fund w ill lose "value” ov er the next twenty years. M y  defin ition o f  “ lose va lue”  
is the lik e lih ood  in terms o f  percentages that the current fund w ou ld  lose value after 
reasonab le assumptions for inflation proofing . Please identify the source o f  all 
assum ptions. 1 w ould appreciate you r response in the fo llow ing format:

Probability of a Safe Future for Fund's Corpus

Year Current Statutory 
Policy

Prudent
Investor
Policy

2010 % %

2020 % %

2025 % %

I think these questions raise important issues that rela'e not ju s t  to H B  4 6 6 , but to all 
other p roposa ls now being d iscussed w ith respect to the future o f  the Permanent Fund. I 
am sure that your answers w ould be o f  interest to other members o f  the legislature and 
many other A laskans. F or that reason , I am provid ing cop ies o f  this letter to other all 
m em bers o f  the legislature and to the press. 1 w ould appreciate it if you w ou ld  c op y  all 
other m em bers with your response.

I understand you may not be able to prov ide written responses to all o f  these questions 
before the next hearing on H B  4 6 6  and I w ou ld  appreciate it i f  you w ould  supplem ent 
you r response as you are able to.



Thank you for your assistance in this matter. I look forward to hearing from you.

State Representative

c c : M em bers o f  the Legislatu re
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Date of Committee Action: H ‘ ^ _____

The FINANCE Committee considered: HB 467

HOUSE BILL NO. 467 C O M M E M O R A TIV E QUARTERS CO M M ISSIO N

"An Act establishing an Alaska Commemorative Coin Commission to develop the design concepts and to make 
recommendations regarding the final design of the Alaska quarte r  under  the 50 States Commemorative Coin 
P rogram  Act; and providing for an effective date,"
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F I S C A L  N O T E

Revision Date/Time (Nole if correction):_________________________Dept. Affected:____________GOV___________
Title ‘ An Act establishing the Alaska__________________ BRU Executive Operations________
Commemorative Coin Commission...*__________________________ Component Executive Olfice_____________
Sponsor Representative Anderson_______________________  ____________________________
Requester House Finance Committee______________________ Component No. 6

E x p e n d itu re s /R e v e n u e s ____________________________________(T housands  of D o lla rs)_________________
Note: Amounts do not include inflation unless otherwise noted below.

STA TE O F ALASKA Fiscal Nole Number: _______________
2004 LEG ISLA TIV E SESSION Bill Version: CSHB 467 (STA)~

() Publish Date: _______________

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specily Typo-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate  o f any cu rre n t year (FY2004) cos t: 0.0
C heck th is  box (X) it fun d in g  fo r  th is  b ill is  inc luded  in the G overno r's  FY 2005 budget proposa l:

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separata page it necessary)

Prepared b y : ____________________________________   Phone 465-3424_______
Rop. W illiams. Co-Chair Dato/Timo 4/19/04 2:38 PM

Rep. Harris. Co-Chair
Dale 4/19/2004

(n«v<»od 6?oo3 omd) Page 1 of 1



LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Junoau, Alaska 99801-1182 

Deliveries to: 129 Gth St., Rm. 329

M E M O R A N D U M A pril 2 0 , 2 0 0 4

SUBJECT; C S H B  4 6 7 (F IN ) , establish ing the A laska C om m em ora tiv e  C o in  
C om m iss ion  (W o rk  O rder N o . 2 3 -L S  1 6 7 8 \H )

FROM

TO :

In early versions o f  H ou se  B ill 4 6 7 , the appoin ting authority fo r  the eleven m em ber 
Com m em orative C o in  C om m iss ion  was to be d iv ided  between the governor and the 
legislature's presiding o ffice rs . Incorporating amendment D . l  into C S H B  4 6 7 (S T A ) to 
produce C S H B  4 6 7 (F IN )  elim inates m ultip le appoin ting authorities and means that the 
governor w ill appoin t all ten m em bers o f  this com m iss ion  and w ill assum e the eleventh 
seat h im self o r  assign a designee.

T o  that end, in addition to incorporating the text o f  the amendment as d irected , I also  
changed language in the bill's section 2 (c )  to rep lace reference to "the o ffice r responsib le  
fo r appointing that m em ber" to "the governor."

JB C :m ed  
0 4 -4 3 3 .m cd

cc : Representative T om  Anderson , bill sponsor
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F IS
STATE O F ALASKA
2004 LEGISLATIVE SESSION

Revision D ate /T im e (Note if correction): 
Title "An Act establishing an Alaska
Commemorative Coin Commission..."

Y Q jp \&  c c ? c i

i , > Number:
7 . T . Y 0  v w . l; 

c j „ \ c \  .

1

i  Date:
CSHB 467(STA)
3/24/04

sled: GOV
Executive Operations

st Executive Office
Sponsor
Requester

Representative Anderson
House State Affairs

E x p e n d itu re s /R e v e n u e s

Component No. 

(Thousands o f D ollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

25.4 25.4
6.9 15.1
5.0 1.5
1.5 1.5

TOTAL OPERATING 0.0 38.8 43.5 0.0 0.0 0.0

CAPITAL EXPENDITURES

1— TCHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

38.8 43.5

TOTAL 0.0 38.8 43.5 0.0 0.0 0.0

0 .0Estimate o f any current year (FV2004) cost:
Mark th is  box (X) i f  funding fo r th is  b ill is inc luded in the G overnor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

1 1

ANALYSIS: (Attach a separate page if necessary)

This fiscal note requires the Office of the Governor to provide the Commemorative Coin Commission with 
support for the 11-member commission.

The personal services estimate is for a Range 14 half-time position to provide support for the Commission. 
Transportation costs are based on an assumption that the Commission will have one organizational meeting 
and two planning meetings in FYOG. In FY07 it is assumed the Commission will have four meetings in different 
locations of the state to review designs and submit recommendations to the Governor.

The contractual cost estimate is for statewide advertising for the solicitation process for narrative design 
concepts from  the public.

Prepared by: 
Division

Approved by: 
Agency

Gail Fenumiai, Asst. Admin. Director Phone 465-3885
Office of the Governor, Administrative Services Date/Time 3/16/04 1:53 PM

Linda J. Perez, Director Dale 3/16/2004
Office of the Governor, Administrative Services
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A la s k a  S t a t e  L e g i s l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s

Official Business State Capitol
Juneau, AK 99801-11S2

SPO N SO R  ST A T E M E N T  F O R  CSH B 467(STA) 
BY: R epresen ta tive  Tom  A nderson

T I T L E :  “ A n  A c t  e s tab lish in g  the A la s k a  C o m m e m o ra t iv e  C o in  C o m m is s io n  to  d e v e lo p  
th e  d e s ig n  c o n c e p ts  and to  m ak e  re c om m en d a t io n s  reg a rd in g  the f in a l d e s ig n  o f  
th e  A la s k a  qu arte r un de r the 5 0  S ta te s  C om m e m o ra t iv e  C o in  P ro g ram  A c t ; and  
p ro v id in g  fo r  an e f fe c t iv e  d a le .”

H o u s e  B i l l  4 6 7  fo l low s  the fede ra l a u th o r iz in g  le g is la t ion , th e  “ 5 0  S ta le s  
C o m m e m o ra t iv e  C o in  P rog ram  A c t ” , and  e s tab lish e s  the 1 1 -m em b e r  A la s k a  
C o m m e m o ra t iv e  C o in  C om m is s io n . O v e r  a  ten -y ea r  p e r io d  from  1 9 9 9  th rou g h  2 0 0 S , the 
U n ite d  S ta te s  h a s  and w ill an nua lly  issu e  f iv e  quarte r d o l la r  c o in s  w ith  sta te d e s ign s  
d is p la y e d  on  the  rev erse  s id e  o f  the c o in s . E a c h  state h a s  an o p p o r tu n ity  to  d e v e lo p  and  
su bm it d e s ig n s  rep re sen ta tiv e  o f  the sta te . A  qu arte r h o n o r in g  the S ta te  o f  A la s k a  is 
s c h e d u le d  to  b e  issu ed  in 2 0 0 8 .

T h e  A la s k a  C o m m e m o ra t iv e  C o in  C o m m is s io n  w ill c o n s is t  o f  11 m em b e rs , o f  w h ich  6  
w ill b e  p u b l ic  m em be rs  ap p o in ted  by  the g o v e rn o r . T h e  p re s id in g  o f f i c e r  from  the 
A la s k a  H o u s e  o f  R ep resen ta tiv e s  and the A la s k a  S en a te  w ill a p p o in t a m a jo r ity  an d  a 
m in o r ity  m em b e r  from  e a ch  b o d y . T h e  g o v e rn o r  o r  d e s ig n ee  w ill o c c u p y  the 1 111' sea t.

T h e  O f f i c e  o f  th e  G o v e rn o r  w ill in itia te  a p u b l ic  p ro c e s s  to s o lic it  n a rra tiv e  d e s ig n  
c o n c e p ts  f o r  the A la s k a  qu arte r . T h e  c o m m is s io n  sha ll r e v iew  and c o n s id e r  a ll o f  the  
narra tiv e  d e s ig n  c o n c e p ts  it re ce iv e s  and w ill su bm it to  the U n ite d  S ta te s  M in t n o t less 
than th ree , and  n o t m o re  than f iv e , d e s ign  c o n c e p ts  fo r  the A la s k a  qu arte r . W h e n  the  
U n ite d  S ta le s  M in t  p ro v id e s  the S la te  o f  A la s k a  w ith  its fin a l d e s ig n s , the c o m m is s io n  
w ill r e v iew  the d e s ign s  and m ak e  fin a l r e c om m en d a t io n s  to the g o v e rn o r .

T h e  c a le n d a r  y e a r  in w h ich  the A la s k a  q u a r te r  is to b e  issu ed  w ill c o in c id e  w ith  ev en ts  
le ad in g  to  c e le b ra t io n  o f  the 5 0 '1' an n iv e rsa ry  o f  A la s k a  s ta te h o od .

I u rge  y o u r  su p p o r t o f  th is  im po rtan t p ie c e  o f  leg is la tion .

March 29, 2004 -  CSHB 467(STA) 23-LS1678\D



LEGAL SERVICES
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA Stale Capitol
FAX (907) 465-2029 Juneau, Alaska 99801 -1182
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M February 2 5 , 2 0 0 4

SUBJECT:

TO :

FROM :

H ou se  B ill 4 6 7 , establish ing the A laska C om m em ora tiv e  C o in  
Com m ission  to m ake recom m endations regarding the Final design 
o f  the A lask a  state quarter - -  sectional analysis 
(W o rk  O rder N o . 2 3 -L S 1 6 7 8 \A )

Representative T om  Anderson

Jack  Chenow eth  
Assistant R ev iso r o f  S ta tu

Jim  Sh ine has asked fo r  preparation o f  a sectional analysis o f  the above -cap tion ed  b ill.

N ow  starting its sixth year o f  co in  c ircu la tion , m ost peop le  are fam ilia r w ith the designs 
on the Un ited  States quarter that com m em orate  the various states. U n d e r the schedule for 
co in  issuance , the program  is set to end at the end o f  2 0 0 8 , w ith the A laska  
com m em ora tive  coin  schedu led to be issued in the second ha lf o f  2 0 0 8 .

B ill section 1 describes the purpose o f  the A ct. It notes the key p rov is ion  o f  the federal 
authorizing leg islation , the 5 0  States C om m em orativ e C oin  P rogram  A c t , that requires 
each state governor to initiate a concept selection process that w ou ld  culm inate in 
selection o f  a Final design.

$

B ill section 2 establishes the 11 -m em ber A lask a  C om m em orative C o in  C om m ission , 
with the governor to appoin t 6  m embers and authorizing the governor h im se lf o r  his 
designee to take a seventh seat, and a llow ing the presiding ofFicers o f  each cham ber to 
appoint a m a jo r ity  and a m inority m em ber from  each cham ber. T h e  b ill section also 
contains other boilerp late prov isions covering  vacancies, reimbursement for expenses, 
and quorum  requirements.

B ill section 3 spells out in general terms the com m em orative co in  selection  process for 
the A laska  quarter, beginning with the solicitation  o f  a design process , the review , 
consideration and recom m endation o f  between three and Five o f  the design concepts 
received , and the eventual selection o f  a Final recom m ended design. U n d e r the federal 
authorizing A c t , the governor shall approve the final recom m endation that w ould serve as 
the design fo r the A laska  com m em orative quarter. There is a spec ific  prov ision that 
rem inds the com m iss ion  that, in 2 0 0 8 , the year o f  the quarter's issuance and circu lation , 
the state w ill be approach ing the 50th  anniversary o f  Statehood .



Bill section 4 terminates the A lask a  C om m em orative C o in  C om m iss ion  January 1, 2 0 0 9 .

Bill section 5 gives the m easure a January 1, 2 0 0 5 , e ffec tiv e  date.

A  copy  o f  the federal A c t  m entioned in the bill's purpose p rov is ion  is en closed . Its bill 
sections 1 -  3 are relevant.

JB C :m ed
0 4 -2 3 3 .m e d

Enclosu re

Representative Tom Anderson
February 25, 2004
Page 2
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S . 1228

One Hundred Fifth Congress 

o f the

United States o f America 

AT THE FIRST SESSION 

Begun and held at the C ity  o f  W ash ington on Tuesday , 

the seventh day o f  January, one thousand nine hundred and ninety-seven 

An  A ct

T o  prov ide fo r a 10 -year circu lating com m em orative coin  program  to com m em orate -a c h  o f  the 5 0  States, and fo r other 
purposes.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 

SECTION 1. SHORT TITLE.

Th is A c t m ay be c ited  as the '5 0  States Com m em orative Coin P rogram  A c t ’.

SEC. 2. FINDINGS.

The Congress finds that—

(1 )  it is appropriate and t im e ly -

(A ) to honor the unique Federal republic o f  5 0  States that com prise the Un ited States; and

(B )  to prom ote the d iffusion  o f  know ledge among the youth o f  the Un ited  States about the individual 
States, their history and geography , and the rich diversity o f  the national heritage;

(2 )  the circu lating coinage o f  the Un ited  States has not been m odern ized during the 25 -y ea r period  preceding  
the date o f  enactment o f  this A ct;

(3 )  a circu lating com m em orative 2 5 -c en t coin  program  cou ld  p roduce earnings o f  $ 1 1 0 ,0 0 0 ,0 0 0  from  the 
sale o f  silver p ro o f coins and sets over the 10-year period o f  issuance, and w ou ld  p roduce indirect earnings 
o f  an estim ated $ 2 ,6 0 0 ,0 0 0 ,0 0 0  to $ 5 ,1 0 0 ,0 0 0 ,0 0 0  to the Un ited  States T reasury , m oney that w ill rep lace  
borrow ing to fund the national debt to at least that extent; and

(4 ) it is appropriate to launch a com m em orative circulating co in  program  that encourages young peop le  and 
their fam ilies to co lle ct m em orab le tokens o f  all o f  the States for the face value o f  the co ins.

S E C . 3 . I S S U A N C E  O F  R E D E S IG N E D  Q U A R T E R  D O L L A R S  O V E R  1 0 -Y E A R  P E R IO D  C O M M E M O R A T IN G
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E A C H  O F  T H E  5 0  S T A T E S .

Section 5 1 1 2  o f  title 3 1 , Un ited  States C od e , is amended by inserting after subsection (k ) the fo llow in g  new  
subsection :

'(1 ) R E D E S IG N  A N D  IS S U A N C E  O F  Q U A R T E R  D O L L A R  IN  C O M M E M O R A T IO N  O F  E A C H  O F  T H E  5 0  
S T A T E S -

' ( 1 )  R E D E S IG N  B E G IN N IN G  IN  1 9 9 9 -

' ( A )  IN  G E N E R A L -  N otw ithstanding the fourth sentence o f  subsection (d ) (1 )  and subsection (d ) (2 ) , 
quarter do lla r coins issued during the 10 -year period beginning in 1 9 9 9 , shall have designs on the 
reverse s ide selected in accordance with this subsection w h ich  are em blem atic o f  the 5 0  States.

' ( B )  T R A N S IT IO N  P R O V IS IO N - Notw ithstanding subpar- agraph (A ) , the Secretary m ay continue to 
mint and issue quarter do lla rs in 1999  w h ich bear the design in effect before the redesign required  
under this subsection and an inscription o f  the y e a r '  1998* as required to ensure a sm ooth  transition 
into the 10-year p rogram  under this subsection .

' ( 2 )  S IN G L E  S T A T E  D E S IG N S -  T h e  design on the reverse s ide o f  each quarter dollar issued during the 10- 
year period  referred to in paragraph (1 ) shall be em blem atic o f  1 o f  the 5 0  States.

' ( 3 )  I S S U A N C E  O F  C O IN S  C O M M E M O R A T IN G  5 S T A T E S  D U R IN G  E A C H  O F  T H E  10 Y E A R S -

' (A )  IN  G E N E R A L -  T h e  designs for the quarter do lla r co in s issued during each year o f  the 10-year 
period  referred to in paragraph (1 ) shall be em blem atic o f  5 States selected in the order in w h ich such 
States ratified the Constitu tion  o f  the Un ited  States o r were adm itted into the Un ion , as the case may 
be.

' ( B )  N U M B E R  O F  E A C H  O F  5 C O IN  D E S IG N S  IN  E A C H  Y E A R -  O f  the quarter do lla r co ins issued 
during each  year o f  the 10 -y ear period referred to in paragraph (1 ) , the Secretary o f  the Treasury  shall 
prescribe, on the basis o f  such factors as the Secretary determ ines to be appropriate, the num ber o f 
quarter do lla rs w h ich  shall be issued with each o f  the 5 designs selected for such year.

' ( 4 )  S E L E C T IO N  O F  D E S IG N -

' (A )  IN  G E N E R A L -  E ach  o f  the 50  designs required under this subsection for quarter do lla rs shall be-

' ( i )  selected by the Secretary after consultation w i t h -

' ( I )  the G overnor o f  the State being com m em orated , or such other State o ffic ia ls  o r group  
as the State m ay designate for such purpose ; and

' ( I I )  the C om m ission  o f  Fine A rts ; and

' ( i i )  reviewed by the C itizens C om m em orative Coin  A dv isory  Com m ittee.

' ( B )  S E L E C T IO N  A N D  A P P R O V A L  P R O C E S S - Designs for quarter dollars may be subm itted in 
accordan ce  with the design selection and approval process developed by the Secretary in the sole  
discretion o f  the Secretary .

' ( C )  P A R T IC IP A T IO N - T h e  Secretary may include participation by S ta 'e  o ffic ia ls , artists from  the
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States, engravers o f . Un ited  States M in t, and m em bers o f  ti general pub lic .

' (D )  S T A N D A R D S -  B ecau se  it is important that the Nation 's co inage and currency bear d ign ified  
designs o f  w h ich  the citizens o f  the Un ited States can be proud , the Secretary shall not select any 
frivo lous o r inappropriate design for any quarter do lla r m inted under this subsection .

' ( E )  P R O H IB IT IO N  O N  C E R T A IN  R E P R E S E N T A T IO N S - N o  head and shou lders portrait o r  bust o f  
any person , liv ing o r dead, and no portrait o f  a living person m ay be included in the design o f  any 
quarter do lla r under this subsection .

' ( 5 )  T R E A T M E N T  A S  N U M IS M A T IC  IT E M S - F o r purposes o f  sections 5 1 3 4  and 5 1 3 6 , all co in s m inted  
under this subsection  shall be considered to be num ism atic items.

' ( 6 )  I S S U A N C E -

' (A )  Q U A L IT Y  O F  C O IN S - T h e  Secretary may m int and issue such num ber o f  juarter do lla rs o f  each  
design selected under paragraph (4 )  in uncircu lated and p r o o f  qualities as the Secretary determ ines to 
be appropriate .

' ( B )  S I L V E R  C O IN S -  Notw ithstanding subsection (b ), the Secretary may m int and issue su ch  number 
o f  quarter do lla rs o f  each design selected under paragraph (4 )  as the Secretary determ ines to be 
appropriate, w ith a content o f  9 0  percent silver and 10 percent copper.

' (C )  S O U R C E S  O F  B U L L IO N -  T h e  Secretary shall obtain s ilver fo r m inting co in s under 
subparagraph (B )  from  available resources, including stockp iles established under the S trateg ic and 
Critica l M ateria ls  S to ck  P iling A ct.

' ( 7 )  A P P L IC A T IO N  IN  E V E N T  O F  T H E  A D M IS S IO N  O F  A D D IT IO N A L  S T A T E S -  I f  any additional 
State is adm itted into the Un ion  before the end o f  the 10 -year pe riod  referred to in paragraph (1 ) , the 
Secretary o f  the Treasury  may issue quarter do lla r co ins, in accordan ce  with this subsection , w ith a design  
which is em blem atic o f  such State during any 1 year o f  such 10 -year period , in addition  to the quarter do lla r 
coins issued during such year in accordance with paragraph ( 3 ) (A ) . \
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D e s i g n  S e l e c t i o n  P r o c e s s

O verv iew

The  F ifty States C om m em ora tiv e  Coin  P rogram  A ct (Pub lic L aw  1 0 5 -1 2 4 ) . signed by President C lin ton  on D ecem ber 1, 
1997 , prov ides fo r the redesign o f  the reverse side o f  the quarter do lla rs w ith designs em blem atic o f  each o f  the 5 0  States. 
T h e  W ash ington  portrait w ill remain on the obverse o f  the quarters. T h e  program  prov ides fo r five States to be featured 
each year for a ten-year period  and that each State w ill be honored in the order o f  that S ta te ’ s adm ission  to the United  
States.

P r o c e d u re

Stage 1
T h e  M in t w ill contact the G overn or approxim ateiy 2 4  m onths p rior to the beginning o f  the year in which the 
State w ill be honored to initiate the State design process. T h e  G ove rn o r w ill appoin t an ind iv idual from  the 
Sta le to serve as the M in t ’s lia ison  fo r this program .

Stage 2
T h e  State w ill identify and prov ide to the M in t a m in im um  o f  3 and a m .ix im um  o f  5 different design 
concepts o r  themes em blem atic o f  the State. T he  process fo r  identifying concepts will be one o f  the States’ 
choosing . C on cep ts shou ld be prov ided to the M in t, accom pan ied  by supporting material as appropriate -  for 
exam ple , photographs or sketches o f  landmarks, landscapes, h istorical bu ild ings, or o ffic ia l depictions o f  
State sym bols . I f  copyrighted materials are used , releases must be p rov ided from  the copyrigh t holders. 
(P le a se  N o le : A ny  a r tw o rk  su bm itted  w ith ou t p r o p e r  re leases w ill n o t b e  c on s id e red .)

Stage 3
T h e  M in t w ill review  concepts for appropriateness and coinabiJity . I f  few er than three concepts are 
subm itted , the M in t w ill develop additional concepts as necessary.

Stage 4
T h e  M in t w ill p roduce draw ings o f  all design concepts.

Stage 5
The  C itizens C om m em orative Coin  Adv isory  Com m ittee (C C C A C ) w ill review  draw ings and recomm end 
candidate designs.

Stage 6
T h e  U .S . F ine A rts Com m ission  will review candidate designs.

Stage 7
Candidate designs will be presented to the Secretary o f  the T reasury for rev iew  and approval.

Stage 8
T h e  M in t will return approved designs to the G overnor fo r selection  o f  the State design.

Stage 9
The  State w ill select the State design through a process determ ined by the G overn or, w ithin a timeframe 
specified  by the M int,

S tage 10
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Design Se lection  Process
Final design w ill be retum cu to Treasury fo r approval by the Secreta iy  o r his designee.

Page 2 o f 2

Quarterdesigns is not an o ffic ia l government website or connected to any o ffic ia l entity in any way. F o r the offic ia l 
U S  M in t Quarters w eb s ite -C lick  Here . Quarterdesigns is an independent website and makes no cla im s o f  
com pleteness o f  design  concepts for any state. C on ta ined here are im ages gathered from  the internet and other 
resources regarding the state quarters. Quarterdesigns includes a co llection  o f  designs subm itted to states, but in no 
way is a com p le te  arch ive o f  all o f  the finalists concepts or subm issions. M any  states have had thousands o f  
designs subm itted from  which ultimately finalists are chosen .

Quarterdesigns is a n on -com m ercia l website for in form ational, educational and research purposes fo r the 
multitudes co llecting  state quarters.

Ouarterdesignsl U pdatesl Com m ents! V o te ! R e leases! G ove rn o rs ! In fo ! Process! Param eters! F A Q ! The  A c t ! S earch
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D e s i g n  C o n c e p t  P a r a m e t e r s

Legislation
Public L aw  1 0 5 -1 2 4  prov ides fo r designs to be subm itted in accordance w ith the design selection and approval process 
developed by the T reasury  Secretary in the sole discretion o f  the Secretary . T h e  law  further requires that, "because it is 
important that the N a t io n ’ s co inage and currency bear d ignified designs o f  w h ich the citizens o f  the Un ited  States can be 
proud, the Secretary shall not select any frivolous o r inappropriate design" and "no head and shou lders portrait o r  bust o f  
any person, living or dead , and no portrait o f  a living person may be included in the design."

Criteria

Designs shall maintain a dignity befitting the N a tion ’ s coinage.

D esigns shall have b road appeal to the citizens o f  the State and avoid con troversia l sub jects o r sym bo ls that are
likely to offend .

Su itab le sub ject matter for design concepts include State landmarks (natural and m an -m ade ), landscapes, 
h istorically  significant bu ild ings, sym bols o f  State resources or industries, o ffic ia l State flora and fauna, S ta te  icons
(eg .. T exas L on e  Star, W yom in g  bron co , e tc .), and outlines o f  the State.

State flags and State seals are not considered suitable fo r  designs.

Designs lim ited to one or tw o concepts, as opposed  to multip le concepts , translate best as designs on the sm all 
template o f  the quarter.

Consistent w ith the authorizing legislation, the States are encouraged to subm it concepts that p rom ote the d iffusion  
o f  know ledge am ong the youth  o f  the United States about the State, its h istory and geography , and the rich  
diversity o f  ou r national heritage.

Priority consideration  w ill be given to designs and concepts that are enduring representations o f  the State. C o in s  
have a com m ercia l lifespan o f  at least 3 0  years and are co llected  for generations.

Inappropriate design concepts include, but are not lim ited to the fo llow ing : log os or depictions o f  spec ific  
com m erc ia l, private , educational, c iv ic , relig ious, sports, or other organ izations w hose m em bersh ip or ow nersh ip is 
not un iversal.

C oncep ts or background materials submitted to the M in t which are covered  by copyrigh t, tradem ark , o r o ther rights 
(such as privacy and pub lic ity  rights) must include a release acceptab le to the M in t from  the rights ow ner that 
allow s the concep t o r m aterials to be used on the co in , in marketing and prom otional m aterials, and on the M in t ’ s 
website for un lim ited w orldw ide distribution w ithout charge or restriction. (Please Note: Any a rtw o rk  submitted 
w ithout proper releases w ill not be considered.)

Quarterdesigns is not an o ffic ia l government website or connected to any o ffic ia l entity in any way. For the o ff ic ia l U S  
M int Quarters w ebsite -C lick  H ere . Quarterdesigns is an independent website and makes no c la im s o f  com pleteness o f  
design concepts for any state. Contained here are im ages gathered from  the internet and other resources regarding the 
state quarters. Quarterdesigns includes a co llection  o f  designs subm itted to states, but in no way is a com p le te  arch ive o f  
all o f  the finalists concepts o r subm issions. M any states have had thousands o f  designs subm itted from  w h ich  ultim ately
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finalists are chosen .

Quarterdesigns is a n on -com m erc ia l website for in form ational, educational and research purposes fo r the multitudes 
co llecting state quarters.

.Q uarterdesigns! U pd a te s ! C om m en ts l V o te l R e leases l G overnors l In fo l Process I Parameters! F A Q ! The A c t! Search
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F r e q u e n t l y  A s k e d  Q u e s t i o n s  ( F A Q )

How do I  submit a design?

Y ou r  design must be subm itted to the G overn or o f  your state o r to the selection com m it.e e  approved by the 
G overnor. T he G overn or o f  y ou r state w ill be contacted approxim ately 18 to 2 4  m onths p r io r  to the release o f  
their state quarter. M os t G overnors have appointed a selection com m ittee to organ ize the co lle c tion  o f  
subm issions. W a tch  your G overnors website fo r  info on when and where to subm it a design .

What is required to submit a design?

The  design will need to be subm itted on an 8 .5  x 11 sheet o f  paper. T h e  design concep t can  be a written 
descrip tion , com pu ter draw ing, a sketch or a finished draw ing. A  quarter template ( G IF  , E P S  or P D F i t.rov ided  
by the m int can be used , bu t is not required. An Entry Form  and signed R elease F orm  must be subm itted along  
with the design .

How are designs selected fo r the state quarters?

Designs fo r the quarter w i'l be reviewed by a selection com m ittee approved by the G ove rn o r. T h e  com m ittee will 
make recom m endations to the G overnor regarding prelim inary designs. T h e  G overn or and F irst L ady  w ill select 
no few er than 3 and no m ore than 5 prelim inary designs to be subm itted to the U .S . M in t. T h e  U .S . M in t review s 
the designs for appropriate im ages and clarity o f  reproduction . A ll designs subm itted to the U .S . M in t are sub ject 
to m od ifica tion s as needed to meet Federal specifications for co inab ility . F inal design im ages created by the U .S . 
M in t m ay com b ine elements o f  m ore than one design concept. C reators o f  successfu l designs surrender all rights 
to im ages used in production , marketing, prom otion s, and other activities related to the U .S . M in t's 5 0  State 
Quarters Program . Artists m ust prov ide p ro o f o f  design orig inality .

Who is selecting the fina l designs?

The  G ove rn o r will in whatever m ethod he chooses select the final design from  the artists con cep t draw ings 
returned to h im  from  the U .S . M int. F inal approval is m ade by the Secretary o f  the T reasury .

What designs are acceptable fo r the 50 State Quarters?

Designs shou ld  be tasteful, and have broad appeal to the citizens o f  the state. They  shou ld  av o id  controversial 
sub jects o r sym bols that m ay offend others. Su itab le im ages may include: landscapes, state landmarks (natural or 
m an -m ade), h istorically  significant events, h istorically sign ificant bu ild ings, sym bols o f  state resources or 
industries, o ffic ia l state flora and fauna, state icc-us, and state outlines. P riority consideration  w ill be given to 
designs and concepts that arc enduring representations o f  the state.

Are there any images unacceptable fo r the 50 State Quarters?

Yes . T he  U .S . M in t will not accep t state flags and seals, log os , or em blem s o f  specific c om m erc ia l, private, 
educational, c iv ic , re lig ious , o r sports organ izations. Im ages may not include .he likeness o f  a liv ing person.

I f  I use copyrighted material in my design, what do I need to do?

Copyrigh ted  material may be used if it is possib le to obtain the legal rights to prepare design renderings. I f  
copyrigh ted m aterials arc used, the copyrigh t ho lder must com plete the U .S . M in t’ s R e lease F orm . If you w ish to 
send artwork that depicts a concep t, please sign and send the R elease Form  with you r subm ission .

Frequently A sked Q uestions Page 1 of 2
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C an  anyon e  su bm it a des ign ?

Y es . D esigns may be subm itted by anyone, o f  any age. M os t states have on ly opened their contest to receive  
subm issions from  residents o f  their state. A ll uesigns becom e the property o f  the state. M o s t designs w ill not be 
returned.

W h a t  is th e  d e ad lin e  fo r  su bm ittin g  a  design ?

States are asked to subm it 3 to 5 designs to the U .S . M in t approxim ately 18 m onths prior to the release date o f  the 
state quarter.

W ill m y design  be re tu rn ed  to m e?

Probab ly  not. M os t designs becom e the property o f  the state and w ill not be returned.

C an  a p e rson  s u bm it m o re  th an  1 design ?

The  m ethod o f  co llection  o f  subm issions is at the discretion o f  the G overn or o f  your state o r  the appoin ted  
selection com m ittee. M os t states have opened their contest on ly to residents o f  the state and on ly accep ted 1 
design per resident.

W hen  and  h ow  w ill the design  fin a lis ts  be n o tified ?

Th is varies by the deadline required by the U .S  M in t for the indiv idual state and is at the d iscretion o f  the 
G overn or or the appointed selection com m ittee.

W h a t  is th e  5 0  S ta te  C om m em o ra t iv e  Q u a r te r  P r o g r am ?

The 5 0  State C om m em orativ e Quarter P rogram  is a 10-year initiative com m em orating  each o f  the 5 0  states. States 
are honored in the order in w h ich they ratified the Constitution and jo in ed  the Un ion . T h e  first quarters went into 
c ircu lation  in 1999 . T h e  program  will end with the final states in 2 0 0 8 . T he  program  may be extended to 
accom m odate  additional states i f  acquired before the end o f  the program .

W hen  w ill a c om m em o ra tiv e  q u a r te r  f o r  m y s ta te  be re leased?

The  com plete list o f  states and when their coins w ill be issued can be found on the 5 0  State C om m em orative 
Quarter Release Dates page.

Quarterdesigns is not an o ffic ia l government website o r connected to any o ffic ia l entity in any way. For the o ff ic ia l U S  
Mint Quarters w ebsite -C lick  H ere . Quarterdesigns is an independent website and makes no c la im s o f  com pleteness o f  
design concepts fo r any state. Contained here are images gathered from  the internet and other resources regarding the 
state quarters. Quarterdesigns includes a co llection  o f  designs subm itted to states, but in no way is a com plete arch ive o f  
all o f  the finalists concepts o r  subm issions. M any states have had thousands o f  designs subm itted from  w hich  ultim ately  
finalists are chosen .

Quarterdesigns is a non -com m ercia l website for informational, educational and research purposes for the m ultitudes 
collecting state quarters.

Ouarterdesignsl U pdates! C om m en ts! V o te ! Releasesl G overnors! Info! P rocess! Panmieters! F A Q ! The Act! Search
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Ouarterdesignsl U pdatesl Com m ei. V ote l R eleasesl Governors! In fo ! Procc^..i P aram eters! F A Q ! T he A ct! Search

5 0  S t a t e  C o m m e m o r a t i v e  Q u a r t e r  R e l e a s e  D a t e s

Year Quarter Mintage Release Date State Statehood Date State Totals
1999 4 ,4 3 0 ,9 4 0 ,0 0 0 January 0 1 , 1999 Delaw are D ecem ber 0 7 ,1 7 8 7 7 7 4 ,8 2 4 ,0 0 0

M arch  0 8 , 1999 Pennsylvania D ecem ber 12, 1 7 8 7 7 0 7 ,3 3 2 ,0 0 0
M ay  1 7 ,1 9 9 9 N ew  Jersey D ecem ber 18, 1787 6 6 2 ,2 2 8 ,0 0 0
July 19, 1999 G eorg ia January 0 2 , 1788 9 3 9 ,9 3 2 ,0 0 0
O ctob er 12 , 1999 Connecticu t January 0 9 , 1788 1 ,3 4 6 ,6 2 4 ,0 0 0

2000 6 ,4 7 0 ,9 3 2 ,0 0 0 January 0 3 , 2 0 0 0 M assachusetts February 0 6 , 1788 1 ,1 6 3 ,7 8 4 ,0 0 0
M arch  13 , 2 0 0 0 M ary land A pril 2 8 , 1788 1 ,2 3 4 ,7 3 2 ,0 0 0
M ay  2 2 , 2 0 0 0 South C aro lin a M ay  2 3 , 1788 1 ,3 0 8 ,7 8 4 ,0 0 0
August 0 7 , 2 0 0 0 N ew  Ham psh ire June 2 1 ,1 7 8 8 1 ,1 6 9 ,0 1 6 ,0 0 0
O ctober 1 6 ,2 0 0 0 V irg in ia June 2 5 , 1788 1 ,5 9 4 ,6 1 6 ,0 0 0

2001 4 ,8 0 6 ,9 8 4 ,0 0 0 January 0 2 , 2001 N ew  Y o rk July 2 6 , 1788 1 ,2 7 5 ,0 4 0 ,0 0 0
M arch  12, 2001 N orth  C aro lin a N ovem ber 2 1 , 1789 1 ,0 5 5 ,4 7 6 ,0 0 0
M ay  2 1 , 2001 Rhode Island M ay  2 9 , 1790 8 7 0 ,1 0 0  0 0 0
A ugust 0 6 , 2001 Verm ont M arch  0 4 , 1791 8 8 2 ,8 0 4 ,0 0 0
O ctob er 15 , 2001 Ken tucky June 0 1 , 1792 7 2 3 ,5 6 4 ,0 0 0

2002 3 ,3 1 3 ,3 0 4 ,0 0 0 January 0 2 , 2 0 0 2 Tennessee June 0 1 , 1796 6 4 8 ,0 6 8 ,0 0 0
M arch  1 1 ,2 0 0 2 O h io M arch  0 1 , 1803 6 3 2 ,0 3 2 ,0 0 0
M ay  2 0 ,2 0 0 2 Lou is iana I A pril 3 0 , 1812 7 6 3 ,8 0 4 ,0 0 0
August 2 , 2 0 0 2 Indiana D ecem ber 11, 1 8 1 6 6 S 9 ,8 0 0 ,0 0 0
O ctober 15, 2 0 0 2 M ississipp i D ecem ber 10, 1817 5 7 9 ,6 0 0 ,0 0 0

2003 2 ,2 8 0 ,4 0 0 ,0 0 0 January 2 , 2 0 0 3 Illinois D ecem ber 0 3 , 1818 4 6 3 ,2 0 0 ,0 0 0
M arch  17, 2 0 0 3 A labam a D ecem ber 14, 1S19 4 5 7 ,4 0 0 ,0 0 0
June 2 , 2 0 0 3 M aine M arch  15, 1820 4 4 8 ,8 0 0 ,0 0 0
August 4 , 2 0 0 3 M issouri A ugust 10, 1821 4 5 3 ,2 0 0 ,0 0 0
O ctob er 2 0 , 2 0 0 3 Arkansas June 15, 1836 4 5 7 ,8 0 0 ,0 0 0

2004 ! January 2 6 , 2 0 0 4 M ich igan January 2 6 , 1837
M arch  2 9 , 2 0 0 4 * F lorida M arch  0 3 , 1845
M ay , 2 0 0 4 * Texas | D ecem ber 2 9 , 1845
August, 2 0 0 4 * Iowa D ecem ber 2 8 , 1846
O ctober, 2 0 0 4 * W isconsin M ay  2 9 , 4 8 48

2005 January, 2 0 0 5 * Californ ia Septem ber 0 9 , 1850

IM arch , 2 0 0 5 * M innesota M ay  11, 1858

http://w w w .quarterdesigns.coni/rcleascs.htm l 3/26/2004
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M ay , 2 0 0 5 *
t-------------------------------
O regon

1------
February 14 , 1859

1------------------------------ 1

A ugust, 2 0 0 5 * Kansas January 2 9 , 1861
O ctober, 2 0 0 5 * W est V irg in ia June 2 0 , 1863

2006 January, 2 0 0 6 * N evada O ctob er 3 1 , 1 8 6 4
M arch , 2 0 0 6 * N ebraska M arch  0 1 , 1867
M ay , 2 0 0 6 * C o lo rado A ugust 0 1 , 1876
August, 2 0 0 6 * N orth  D ako ta N ov em ber 0 2 , 1889
O ctober, 2 0 0 6 * South D ako ta N ovem ber 0 2 , 1889

2007 January, 2 0 0 7 * M on tana N ovem ber 0 8 , 1889
M arch , 2 0 0 7 * W ashington N ovem ber 11, 1889
M ay , 2 0 0 7 * Idaho July 0 3 , 1890
August, 2 0 0 7 * W yom in g July 10, 1890
O ctober, 2 0 0 7 * Utah January 0 4 , 1896

2008 January, 2 0 0 1 * Ok lahom a N ovem ber i o ,  1907
M arch , 2 0 0k * N ew  M ex ico January 0 6 , 1912
M ay , 2 0 0 8 * A rizona February 14, 1912
August, 2 0 0 8 * A laska January 0 3 , 1959
O ctober, 2 0 0 8 * Hawaii A ugust 2 1 , 1959

* Approx im ate release dates 
These figures were derived from  the U S  M int web s ite .

Quarterdesigns is not an o ffic ia l government website o r connected to any o ffic ia l entity in any w ay. F o r the o ffic ia l U S  
Mint Quarters w ebsite -C lick  H ere . Quarterdesigns is an independent website and makes no c la im s o f  com pleteness o f  
design concepts fo r any state. Contained here are images gathered from  the internet and other resou rces regarding the 
state quarters. Quarterdesigns includes a co llection  o f  designs subm itted to states, but in no way is a com p le te  arch ive o f  
all o f  the finalists concepts or subm issions. M any states have had thousands o f  designs subm itted from  w h ich  ultimately  
finalists are chosen .

Quarterdesigns is a non -com m erc ia l website for inform ational, educational and research purposes fo r the multitudes 
collecting state quarters.

Ouarterdesignsl U pdatesl C om m entsl V o te l R eleasesl G overnors l In fo l P roce ss l Param eters! F A O I T h e A c t l Search

http://w w w . quarterdesigns.com /releascs.hlm ! 3/26/2004
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T O U S E  C O M M I T T E E  R E P O f

( I D

Date o f C om m ittee A ction : *4 • 1 ^  • 0 4_____

The  F IN A N C E  Com m ittee considered : H B  476

H O U S E  B I L L  N O . 476  AIC S T A T E H O O D  C E L E B R A T IO N  C O M M IS S IO N

"An A ct establishing the A laska Statehood Celebration Com m ission ; and prov id ing fo r an effective date ."

Recom m ends it be replaced w ith [ ] I IC S  or f ^ ]  OS for___________ ^ 4 ^   ( cS I A  )
For Senate Bills with new title: [ ] Technical Title [ ] New Title: I1CR________  [ ] Same Title [ ] New Title

[ ] attach am endments
[ ] add new referral t o __________________ Com m ittee
[ ] Le tter o f  Intent_________________C om m ittee

Date R eferred  to Com m ittee: A pril 7, 2004 FU RTH ER REFERRALS:

List o f 
Abbrcv 
for
Dc/its.:
ADM
CED
COR
CRT
EED
DEC
DEG
GOV
IISS
LEG
LAW
LWF
MVA
DNR
Dl’S
REV
DOT
UA

NEW  F I S C A L  N O T E S
*Assipncd by Chief Clerk’s Office

List by Dcpt(s): *FN# Fiscal Indct. Zero
G o \j

PREVIOUS F I S C A L  N O T E S
List by Dcpl(s): FN# Fiscal Indet. Zero

L E G I

S ig n in g  w ith  re com m en d a t io n s
Printed Lnst Name

H'a ________

L O  \ \ \  \

C  k -e ts u q  m  L t



F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

R evision Date/T im e (Note if correction ):__________________
T itle  "An A ct estab lishing the A laska S tatehood
Celebration C om m ission; and provid ing fo r an e ffective.." 
Sponsor R epresentative Anderson
R equestor House State A ffa irs________________________

Fiscal Note Number: 1
Bill Version:
(H) Publish Date: 4/7/04

CSHB 476(STA)

Legis la tureDept. Affected:
[BRU  ______________
Component:_____________ Session

Leg C ouncil/Leg Operating

E x p e n d itu re s /R e v e n u e s

Component No. 

(Thousands o f D ollars)

Legis la tive O perating Budget
783

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0,0
T ravel 0.0 0.0 0.0 6.0 0.0 O.o
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t year (r'Y2004) cost: 0.0
Check th is  box (X) if  funding fo r th is  b ill is included in the Governor’s FY 2005 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach o separate page if necessary)

This leg is la tion has zero fiscal im pact on the Legis la tive A ffa irs Agency.

Prepared by: Karla Schofield, Deputy Director
Division Administrative Services

Phone 465-6626
Dale/Time 3/29/04 2:50 PM

Approved by: 
Agency

Pamela Varni. Executive Director Date 3/29/2004
Legislative Affairs Agency

(Rcvucd 97001 OMB) Page 1 of 1



) T E

Fiscal Note Number: 2_____________
Bill Version: CSHB 476(STA)
H) Publish Date: 4/7/04_________

Revision Ddte/Time (Note if i )ept. Affected; GOV______
Title "An Act establis ________ ___________________RDU Executive Operations
Statehood Celebration Commission.."_________________________ Component Executive Office
Sponsor Representative Anderson______________________  ___________________
Requester House State Affairs___________________________ Component No. 6

Expenditures/Revenues____________________________________ (Thousands of Dollars)__________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

50.8 50.8
13.8 30.2
10.0 3.0
3.0 3.0

TOTAL OPERATING 0.0 77.6 87.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

^-yw C L v*- Q -C - «L

S T A T E  O F  A L A S K A  0
2004 L E G IS L A T IV E  SE! J  % | ^  • 0  Lf

FUND SOURCE_____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

r

77.6 87.0

TOTAL 0.0 77.6 87.0 0.0 0.0 0.0

Estimate o f any curren t year (FY2004) cost: 0.0
Mark th is box (X) if  funding fo r th is  b ill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time .
Temporary [

ANALYSIS: (Attach a separate page if necessary)
“t h is fiscal note requires tre Office of the Governor to provide the Statehood Celebration Commission with 
support for the 17-member com m ission.
The personal se rv ice s estimate is  for a Range 14  full-time position to provide support for the Commission. 
Transportation co sts are based on an assumption that the Commission will have one organizational 
meeting and four planning meetings in FY06. In FY07 it is  assumed the Commission will have eight 
meetings in different locations of the state.
T h is fiscal note reflects the best estimate at this time of start-up co sts for the Commission. After the 
Comm ission is  organized, they will be preparing their own budget for subsequent fiscal years as required 
by the legislation.

Prepared by: Gail Fenumiai, Asst. Admin. Director_________________  Phone 465-3885
Division Office of the Governor, Administrative Services  Dale/Time 3/31/04 10:30 AM

Aoprovedby: Linda J. Perez. Director__________________________________ Date 3/31/2004
Agency Office of the Governor, Administrative Services

(Revised 12/2003 OMB) Page 1 of 1



F I S C A L  N O T E

STA TE OF ALASKA
2004 LEG ISLA TIV E SESSION

Revision Date/Time (Note if correction): 
Title "An Act establishing the Alaska

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
'BRU

CSHB 476 (STA)

GOV
Executive Operations

Statehood Celebration Commission Component Executive Office
Sponsor
Requester

Representative Anderson
House Finance Committee

E xp en d itu re s/R e v en u e s

Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Malch
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0Estim ate o f any c u rre n t year (FY2004) cos t:
C heck th is  box (X) i f  fu n d in g  fo r th is  b ill is inc luded  in the  G overnor's  FY 2005 budge t p roposa l:

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

(Rovisod 92003 OMB) Page 1 of 1



A la s k a  S t a t e  L e g i s l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s

O ffic ia l Business State Capitol 
Juneau, AK  99801-1182

S PO N SO R  ST A T E M E N T  F O R  HB 476 
BY: R epresen ta tive  Tom  A nderson

T I T L E :  “ A n  A c t  e s tab lish in g  the A la s k a  S ta te h o o d  C e le b ra t io n  C o m m is s io n ; and  
p ro v id in g  fo r  an e f fe c t iv e  d a te .”

J an u a ry  2 0 0 9  w ill m ark  the 5 0 th an n iv e rsa ry  o f  A la s k a ’ s a d m is s io n  as the 4 9 th s ta te  o f  the  
U n it e d  S ta te s  o f  A m e r ic a . It is im p o rtan t the S ta te  o f  A la s k a  r e c o g n iz e  th is  lan dm a rk  
w ith  a c e le b ra t io n  o f  the s ta te ’ s m ag n if ic e n t  h e r ita g e  and to  r e f le c t  up on  the o p p o r tu n it ie s  
tha t 5 0  yea rs  o f  S ta te h o o d  h av e  b ro u g h t to  the sta te .

T h e  A la s k a  S ta te h o o d  C e le b ra t io n  C om m is s io n  sh a ll c o n s is t  o f  17  m em b e rs , o f  w h ich  12  
sh a ll b e  p u b lic  m em be rs  ap p o in te d  b y  the g o v e rn o r . T h e  p re s id in g  o f f i c e r  f r o m  the  
A la s k a  H o u s e  o f  R ep re sen ta tiv e s  an d  the A la s k a  Sena te  w ill a p p o in t a m a jo r i ty  and a 
m in o r ity  m em b e r  from  e a ch  b o d y . T h e  g o v e rn o r  h im s e lf  o r  h is  d e s ig n ee  w il l o c c u p y  the  
1 7 lh seat.

T h e  A la s k a  S ta te h o o d  C e le b ra t io n  C o m m is s io n  sh a ll p lan  and adm in is te r  a ll o f f i c ia l  sta te  
a c t iv it ie s  le a d in g  up  to the 5 0 th an n iv e rsa ry  o f  A la s k a  S ta te h o o d . T h e  c o m m is s io n  w ill 
in itia te  a p u b l ic  p ro c e s s  to  s o l ic it  id e a s  a b ou t the ce le b ra t ion .

In a d d it ion , the c om m em o ra t iv e  q u a rte r  h o n o r in g  the S ta te  o f  A la s k a  w ill b e  is s u e d  in the  
s am e  ca len d a r  y e a r  in w h ich  the A la s k a  S ta te h o o d  C e le b ra t ion  o c c u r s .

I u rg e  y o u r  s u p p o rt  o f  th is im p o rta n t p ie c e  o f  leg is la tion .

March 2, 2004 -  MB 476 23-LS1744VA



LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M A pril 3 , 2 0 0 4

SUBJECT:

TO:

FROM:

Sectiona l Sum m ary o f  C S I IB  4 7 6 (  ) ;  A n  A c t establishing 
the A laska Statehood Celebration  C om m iss ion  
(W o rk  O rder N o . 2 3 -L S 1 7 4 4 \D )

Representative T om  Anderson  
Attn : Jim  Shine

G eorge  U te rm oh le /L ^ /
Leg is la tive Counsel '

Y o u  have requested a sectional summary o f  C S H B  4 7 6 (  ) , (D raft V ersion  D ] ; An A c t  
establishing the A la sk a  S ta tehood  Celebration C om m ission .

A s a prelim inary matter, note that a sectional sum m ary o f  a bill is not an authoritative 
inteipretation o f  the b ill. T h e  bill itse lf is the best statement o f  its contents.

S e c tion  1 o f  the b ill sets out the purpose o f  the b ill to establish a com m iss ion  to plan and 
prepare fo r  a ce lebration  o f  the 50th  anniversary o f  A laska S ta tehood .

S e c tion  2  o f  the bill establishes the A laska S ta tehood  C eleb ration  C om m ission  consisting 
o f  fou r pub lic  m em bers, fou r legislative m em bers, and the governor o r  the governor's 
designee and prov ides fo r  operations o f  the com m iss ion .

S e c tion  3  o f  the bill sets ou t the powers and duties o f  the com m iss ion  in regard to the 
celebration o f  the 50 th  anniversary o f  A laska S ta tehood .

S e ction  4  o f  the bill proh ib its persons from  asserting an a ffilia tion  with the com m ission  
unless the com m iss ion  has authorized the affiliation in writing.

Section  5 o f  the bill prov ides that the provisions o f  the bill are repealed January 3 1 , 2 0 1 0 . 

Section  6  o f  the b ill p rov ides that the bill takes effect January 1, 2 0 0 5 .

If  I m ay be o f  further assistance, please advise.

G U :m ed  
0 4 -3 6 9 .med







Date of Committee A ction :. 4 -  l ^ b - 0 3

The FINANCE Committee considered: HB 484

HOUSE BILL NO. 484 C O RR ECTIO N S: FEES/SURCHARGE

"An Act imposing a correctional facility surcharge on persons convicted of a crim e under  state law, and on 
persons whose probation is revoked; relating to fees and expenses for interstate transfer  of probation or parole; 
and providing for a\. effective date."

Recommends it be replaced with [ ] HCS or [ ^ J C S f o r ________H &   ( - T U P  )
f o r  Senate Bills with new title: /  ] Technical Title [ ] New Title: IJCR__________  [y^Samc Title [ ] New Title

[ ] attach amendments
[ ] add new referral t o __________________ C om m ittee
[ ] Le tter o f  Intent_________________C om m ittee

T O U S E  C O M M I T T E E  R E P O T(11)
Date R eferred to Com m ittee: A pril 5, 2004 FU RTH ER REFERRALS:

U st o f  
Abbrev 
fo r
licpts.:
ADM
CED
COR
CRT
EED
DEC
DKG
COV
IISS
LEG
LAW
LWT
MVA
DNR
DI’S
REV
DOT
UA

NEW  F I S C A L  N O T E S
♦Assipncd bv Chief Clerk’s Office

List by I)upt(s): *FN# Fiscal Indet. Zero

A f t  P m r v/

f .n t i . v /

PREVIOUS F I S C A L  N O T E S
List by Dept(s): FN# Fiscal Indet. Zero

IfkVJ 1 v /



F I S C A L  N O T E

S T A T E  O F  A L A S K A  Fiscal Note Number: ____________________
2004 L E G IS L A T IV E  SESSION Bill Version: HB4S4-ACS-TC-4-13-04

() Publish Date: ____________________

R evision D ate/T im e (N ote if correction):____________________ Dept. Affected;__________________
Title Corrections: Fees/Surcharge___________________ BRU Alaska Court System
___________________________________________________________ Component Trial Courts_________
Sponsor House Rules_________________________________  ___________________
Requester Governor____________________________________ Component No. ________

E xp e n d itu re s /R e v e n u e s __________________________________ (Thousands o f Dollars)_________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE______________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any curren t year (FY2004) cost: 0.0
Mark th is box (X) if fund ing  fo r th is b ill is included in the G overnor’s FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
The A laska Court System  does not antic ipate any fiscal im pact from  the passage of HB 484.

Prepared by: 
Division

Approved by: 
Agency

Doug Wooliver Administrative Attorney Phone 463-4750
Alaska Court System Date/Time 4/13/04 10:52 AM

Stephanie Cole Administrative Director by Doug Wooliver
Alaska Court System_______________________________

Date 4/13/2004

9700J OMB) Page 1 o f  1__



F I S C A L  N O T E

2004 L E G IS L A T IV E  SE SS IO N  Bill Version: CSHB484-DOC-CO-Q4-1
() Publish Date:_________ _______________________

S T A T E  O F  A L A S K A  Fiscal Note Number: _______________________

Revision Date/T im e (Nole if correction):____________________ Dept. Affected;___________Corrections
Title "An Act imposing a correctional facility surcharge RDU Administration & Operations
...relating fees for interstate transfer of probation or parole..." Component: Office of the Commissioner
Sponsor Rules Committee_____________________________ _____________________________________
Requester Governor____________________________________Component No. 694

E xp e n d itu re s /R e ve n u e s__________________________________(Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 F . 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0 0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0- 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (1005 GF/PR 9.8 9.8 9.8 9.8 9.8 9.8

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark th is box (X) if funding fo r this bill is included in the Governor's FY 2005 budget proposal:    ;

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Totals are based on an estimated annual 98 probationers and paroles applying for and obtaining a transfer 
o f supervision to another state.

Prepared by: Jerry D. Brunett, Director__________________________________  Phone (907) 465-3339
Division Admims'rative Services Date/Time 4/12/04 9:59 AM

Approved by: Portia C,K. Parker. Deputy Commissioner_________________________ Date 4/12/2004
Agency Department of Corrections_______________________________

(Revuod 61300} OMB) P a g e  1 of 1



F I S C A L  N O T E

2004 LEGISLATIVE SESSION Bill Version: HB 484
(H) Publish Date: 2/16/04

STATE OF ALASKA Fiscal Note Number J______

Rev sion Date/Time (Note if correction):___________________  ___ Dept. Affected]___________ LAW______
Title "An Act imposing a correctional__________________RDU Criminal_______________
facility surcharge "__________________________________________ Component Collections and Support
Sponsor Rules__________________________________________ _______________________
Requester Governor______________________________________ Component No. ___________

Expenditures/Revenues____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 40.0 40.0 40.0 4 0 40.0 40.0
Travel 0.0 0.0 0.0 /.O 0.0 0.0
Contractual 4.0 4.0 4.0 4.0 4.0 4.0
Supplies 1.0 1.0 1.0 1.0 1.0 1.0
Equipment 1.5 1.5 1.5 1.5 1.5 1.5
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 46.5 46.5 46.5 46.5 46.5J 46.5

CAPITAL EXPENDITURES I

200.5 449.5CHANGE IN REVENUES ( ) 657.3 719.3 740.4 767.4

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 46.5 46.5 46.5 46.5 46.5 46.5
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviale)

TOTAL 46.5 46.5 46.5 46.5 46.5 46.5

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate pape it necessary)
This bill amends AS 12.55 by adding a requirement that a defendant who pleads guilty or nolo contendere 
to, or is convicted of a crime under state law shall pay a correctional facility surcharge if the defendant is 
incarcerated in connection with the crime. The surcharge imposed by the court shall be $100 if the 
judgment includes a felony sentence; and S50 if not. The bill also includes a piovision for a surcharge if the 
defendant is placed on probation. It includes a provision for a fee in the event a person on probati^ or 
parole applies for transfer of supervision to another state, and it includes a requirement for a bonu or cash 
deposit to be forfeited in the event the slate is required to assist in the applicant's return to the state for 
continued supervision.

Passage of this legislation will have a fiscal impact on the Department of Law if the Court System
Prepared by: Kathryn Daughhetee._Director________________________________ Phone 465-3673
Division Administrative Services Division Date/Time 2/3/04 7:55 AM

Approved by: Kathryn Daughhetee for Gregg D. Renkes. Attorney General Date 2/3/2004
Agency Department of Law_________________________________

movuw 17/5003 OMB) Page 1 of 2



FISCAL NOTE #1

2004 LEGISLATIVE SESSION

A N A L Y S IS  C O N T IN U A T IO N

begins to transfer the responsibility to collect surcharges - both those that are proposed in this legislation, and those that currently 
exist in AS 12.55.039 - to the Collections Unit. At this time, the data base and system that is used in the collections effort is at full 
capacity and cannot be reprogrammed to handle different types of obligations. Thus the basis (or this fiscal note is the assumption 
that the new surcharges will be commingled with the cost of incarceration amounts the Department of Law currently collects and 
transfers to the Department of Corrections.

The collections unit collects unsecured debts owed to the state. The majority of these debts are criminal judgments (fines, 
judgments for the cost of appointed counsel, judgments for the cost of incarceration on DUI charges, and court and collection costs 
in minor offense cases). The collections unit also collects civil judgments, including attorney fee awards , on behalf of the State and 
civil penalties issued by agencies such as OSHA and APOC. Effective January 1, 2002, the collections unit expanded its work to 
include the collection of restitution on behalf of victims in criminal and juvenile delinquency proceedings. Passage of the victim 
restitution legislation with a reduced fiscal note has challenged the unit to resolve system capacity Issues. A rebuilt, expandable 
database lhat could handle additional types of collection items as well as those already under collection is planned for. but because 
the plan entails no new financial or human resources, the timeline for completion is uncertain. A second significant issue is the 
implementation of the Court System's new management information system which will begin to allow the Courts to transfer 
uncollected surcharges to the Department of Law at a yet uncertain point in the future. Up until now. the Court System has not 
transferred responsibility to collect any surcharges to the unit.

In the event this legislation passes and the court system begins sending these debts to the collections unit, an additional 
Administrative Clerk would be needed to deal with the added workload, since at this juncture we are still manually entering 
judgments into our computerized database.

Any additional revenues that will be generated through passage of this legislation are uncertain, however we have estimated as 
follows:
Number of Felony Convictions resulting in Jail Time - 2,000 x S100= S200.000
Number of Probation Revokees - 2.000 x S100=S200,000
Number of Misdemeanor Convictions resulting in jail time - 13,000 x S50= S900.000

Total surcharges Imposed through this legislation would thereby reach 51,300,000 annually. We have used collection statistics 
based on years of actual experience collecting fines and other types of debts to the state to come up with the numbers shown as 
annual anticipated revenues. In the first year, our historical collection rate has been 18.23%. In the second year it has been 19.32%, 
in the third year it has been 15.38%. Then it drops to 2.84%, 1.4%, and 2.2% in years four through six. However in the first year we 
anticipate no new revenues from felony probation revocations because such revocations will apply to felonies committed before the 
effective date of the legisation. Revenue collections quickly climb in the 2nd through 4th year, and then begin to level off where 
presumably they will hover around 5750,000 per year provided no major swings in the amount of the permanent fund dividend or 
changes to the lav/s that govern the garnishment order for certain debts to the slate, and no new laws that would require collection 
of new types of debt that may supersede a criminal judgment.

In terms of new revenues, it is important to nole that because the Department of Law does not presently have the capability to track 
a new type of debt, it will not be possible to distinguish between cost ol incarceration charges and the surcharges proposed in this 
legislation. Whatever positive effects the general fund may see as a result of the surcharges will be In the form of revenues in 
excess of fee supported services authority in the Department of Corrections operating budget

STATE OF ALASKA BILL NO. IIB 484__________
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F r a n k  H .  M u r k o w s k i P.O. BOX t 10001 JUNEAU. ALaska 90911-0001 

(007) 463-3500 Fax (907) 455-3532 
WW yV.GOV.ST ATX. AK, US

Governor
GovesNonOGov.sTA're.AK.ua

S t a t e  o f  A l a s k a

O F F IC E  O F T H E  G O V E R N O R  
JU N E A U

February 13, 2004

The Honorable Pete Kott 
Speaker of the House 
Alaska State Legislature 
State Capitol, Room 208 •
Juneau, AK 99801-1182

Dear Speaker Kott:

Under the authority of article El, section 18, of the Alaska Constitution, I am 
transmitting a  bill that would impose a  surcharge on persons convicted of an offense and 
on persons whose probation is revoked. The bill also would require a person under state 
probation or parole supervision to pay an application fee for a  requested transfer of that 
supervision to another state.

Alaska has an urgent need to mitigate the cost of its correctional facilities. The bill 
imposes a  surcharge on a person who pleads guilty or nolo contcndcrc to, or is convicted 
of, a  crime if the person was arrested and taken to a correctional facility or is sentenced to 
a term of imprisonment.- The am ount of the surcharge depends on the seriousness of the 
crime: $100 for a  felony and $50 for a  misdemeanor.

The bill also would impose a surcharge on a  person placed on probation after 
conviction of a  crime. The surcharge is collected only if the defendant's probation is 
revoked for a  probation violation and the person was either arrested and taken to a  
correctional facility for the violation, or sentenced to prison for i t

Alaska participates in the Interstate Compact for Adroit Offender Supervision 
(Compact), which regulates the transfer of supervision for persons under state probation 
and parole. The bill would establish an application fee for persons under active probation 
or parole supervision who request an interstate transfer of supervision under the 
Compact. According to the Department of Corrections, the great majority of other states 
already impose a  fee for similar services. The bill also would require the applicant to post 
a  bond or deposit cash, which would be forfeited if the state m ust escort the person back 
to Alaska for confined supervision.

I urge your prompt and favorable consideration of th is proposal.

Governor

E nclosure
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F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Fiscal Note Number: 

Bill Version:
(H) Publish Date:

REPORT ED O U T

MAY 0 4  2004

3
S E N A TE  F IN A N C E  

-  r . r .v  M ITE E

CSHB 48'4(JDD)
4/14/04

Corrections
Administration & Operations

Revision Date/Time (Note if correction):_________________ Dept. Affected^
Title "An Act imposing a correc.ional tacility surcharge RDU
...relating fees for interstate transfer of probation or parole..." Component: Office of the Commissioner
Sponsor Rules Committee________________________________ _______________________________________
Requester Governor__________________________________

E xp en d itu re s /R ev en u es

Component No. 

(Thousands ol Dollars)

694

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 200G FY 2007 FY 2o?8 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0 0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipme' : 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL uXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (1005 GF/PR 9.8 9.8 9.8 9.8 9.8 9.8

FUND SOURCE________________________________________________ (Thousands of Dollars)
‘ 002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 eo 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if  necessary)

Totals are based on an estimated annual 98 probationers and paroles applying for and obtaining a transfer 
of supervision to another state.

Prepared by: Jerry D. Brunett. Director_____________________________________  Phone (907) 465-3339
Division Administrative Services Date/Time 4/12/04 9:59 AM

Approved by: Portia C.K Parker, Deputy Commissionc_____________________  Date 4/12/2004
Agency Department of Corrections____________________________________

(Rcvuodb/2003omb) s-~\ i j .  /  \  r ^ \ /  P a g e  1 of 1
C O M M I T T E E  C O P Y



REPORTED OUT

F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Corrections: Fees/Surcharge

Fiscal Note Number: 

Pill Version:
(H) Publish Date:

Dept. Affected^ 
'BRU

MAY 0 4  2004

SENATE FINANCE 
OOMHITEr

CSHB 484(JUD) 
4/14/04

Alaska Court System

Sponsor
Requester

House Rules
Component Trial Courts

Governor

Expenditures/Revenues

Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in ihe Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page i f  necessary)

The Alaska Court System does not anticipate any fiscal impact from the passage of HB 484.

Prepared by: 
Division

Doug Wooliver Administrative Attorney Phone 463 4750
Alaska Court System Date/Time 4/13/04 10:52 AM

Approved by: Stephanie Cole Administrative Director by Doug Wooliver
Agency Alaska Court System___________________________________

Date 4/13/2004

{Revised 9/2003 OMB)

C O M M I T T E E  C O P Y
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STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title

REPORTED OUT

F I S C A L  N O T E . MAY 0 4  2004

Fiscal Note Number: 1 SENATE FINANCE

Bill Version: HB 484 L L  ', 'ii 'EE

(H) Publish Date: 2/16/04

Dept. Affected: LAW

facility surcharge "
"An Act imposing a correctional CriminalRDU ________________________

Component Collections and Support
Sponsor
Requester

Rules
Governor

Expenditures/Revenues

Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

0.0Estimate of any current year (FY2004) cost:
Che ck this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 40.0 40.0 40.0 40.0 40.0 40.0
Travel 0.0 0 0 0.0 0.0 0.0 0.0
Contractual 4.0 4.0 4.0 4.0 4.0 4.0
Supplies 1.0 1.0 1.0 1.0 1.0 1.0
Equipment 1.5 1.5 1.5 1.5 1.5 1.5
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 46.5 46.5 46.5 46.5 46.5 46.5

CAPITAL EXPENDITURES

200.5 657.3CHANGE IN REVENUES ( ) 449.5 719.3 740.4 767.4

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 46.5 46.5 46.5 46.5 46.5 46.5
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 46.5 46.5 46.5 46.5 46.5 46.5

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if  necessary)
This bill amends AS 12.55 by adding a requirement that a defendant who pleads guilty or nolo contendere 
to, or is convicted of a crime under state law shall pay a correctional facility surcharge if the defendant is 
incarcerated in connection with the crime. The surcharge imposed by the court shall be $100 if the 
judgment includes a felony sentence; and $50 if not. The bill also includes a provision for a surcharge if the 
defendant is placed on probation. It includes a provision for a fee in the event a person on probation or 
parole applies for transfer of supervision to another state, and it includes a requirement for a bond or cash 
deposit to be forfeited in Ihe event the state is required to assist in the applicant's return to the slate for 
continued supervision.

Passage of this legislation will have a fiscal impact on the Department of '.aw if the Court System________
Prepared by: Kathryn Daughhelee, Director_____________________________________ Phone 465-3673
Division Administrative Services Division Date/Timo 2/3/04 7:55 AM

Approved by: Kathryn Daughhetee for Gregg D. Renkes, Attorney General P ,io 2/3/2004
Agency Department of Law__________________________________________

(Rovised 1212003 OMB)

C C .  M T U B  V
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I

A N A L Y S IS  C O N T IN U A T IO N

begins to transfer the responsibility to collect surcharges - both those thal are proposed in this legislation, and those that currently 
exist in AS 12.55.039 - to the Collections Unit. At this time, the dala base and system that is used in the collections effort is at full 
capacity and cannot be reprogrammed to handle different types of obligations. Thus the basis for this fiscal nole is the assumption 
thal the new surcharges will be commingled with the cost of incarceration amounts the Department of Law currently collects and 
transfers to the Department of Corrections.

The collections unit collects unsecured debts owed to the state. The majority of these debts are criminal judgments (fines, 
judgments for the cost of appointed counsel, judgments for the cost of incarceration on DUI charges, and court and collection costs 
in minor offense cases). The collections unit also collects civil judgments, including attorney fee awards , on behalf of the State and 
civil penalties issued by agencies such as OSHA and APOC. Effective January 1, 2002, the collections unit expanded its work lo 
include the collection of restitution on behalf of viclims in criminal and juvenile delinquency proceedings. Passage of the victim 
restitution legislation with a reduced fiscal note has challenged the unit to resolve system capacity issues. A rebuilt, expandable 
database that could handle additional types of collection ilems as well as those already under collection is planned for, bul because 
the plan enlails no new financial or human resources, the timeline for completion is uncertain. A second significant issue is the 
implementation of the Court System's new management information system which will begin to allow the Courts lo transfer 
uncollected surcharges to the Department of Law at a yet uncertain point in Ihe fulure. Up until now, the Court System has not 
transferred responsibility to collect any surcharges lo the unit.

In the event this legislation passes and the court system begins sending these debts to the collections unit, an additional 
Administrative Clerk would ba needed lo deal with the added workload, since at this juncture we are still manually entering 
judgments into our computerized database.

Any additional revenues that will be generated through passage of this legislation are uncertain, however we have estimated as 
follows:
Number of Felony Convictions resulting in Jail Time - 2,000 x 5100= S200.000
Number of Probation Revokees - 2,000 x $100=5200,000
Number of Misdemeanor Convictions resulting in jail lime - 1B.000 x 550= 5900,000

Total surcharges imposed through this legislation would thereby reach 51,300,000 annually. We have used collection statistics 
based on years of actual experience co"ecting fines and other types of debts to the state to come up with the numbers shown as 
annual anticipated revenues. In the fi year, our historical collection rate has been 18.23%. In the second year it has been 19.32%, 
in Ihe third year it has been 15.38%. Then it drops to 2.84%, 1,4%, and 2.2% in years four through six. However in the first year we 
anticipate no new revenues from felony probation revocations because such revocations will apply to felonies committed before the 
effective dale of the legisation. Revenue collections quickly climb in Ihe 2nd through 4th year, and then begin lo level off where 
presumably they will hover around S750.0C0 per year provided no major swings in the amc unt of the permanent fund dividend or 
changes to the laws that govern Ihe garn'shmenl order for certain debts lo the slate, and no new laws that would require collection 
of new types of debt that may supersede a criminal judgment.

In terms of new revenues, it is important to note that because the Department of Law does nc' presently have the capability to track 
a new type of debt, it will not be possible to distinguish between cosl of incarceration charges and the surcharges proposed in this 
legislation. Whatever positive effects the general fund may see as a result of the surcharges will be in the form of revenues In 
excess of fee supported services authority in the Department of Corrections operating budget.

F IS C A L  N O TE  #1

STATE  O F A L A S K A  B I L L  NO. H B  484__________
2004 L E G IS LA T IV E  SESSION

Page 2 of 2



-~f r-\ i----- ir— i
L i f

r w — i n  r ~  i

t> lOi
f f l P  M O T / ?

v - v ■.-> V “ V r  , \ p j  j |  A V , - \  <_i V L .  , v J  O s ^ / l  r ’ J J  O

D E P A R T M E N T  O F  C O R R E C T I O N S
Office of the Commissioner

FRANK H. MURKOWSKI, GOVERNOR

P.O. Box 112000 
Juneau, A K  99811-2000 
PHONE: (90 ,) 465-4652 

F A X ■ (907) 465-3390

TO: Senator Gary Wilken, Co-Chairman
Senate Finance Committee

Senator Lyda Green, Co-Chairman 
Senate Finance Committee

FROM: Commissioner Marc Antrim
Department of Corrections

DATE: April 27, 2004

RE: Senate Finance Committee Hearing Request for HB484, An Act Relating to
Corrections Fees/Surcharges

At the convenience of the Chairmen, I respectfully request that the Senate Finance Committee 
schedule a hearing to discuss HB484, An Act Relating to Corrections Fees/Surcharges.

SB336, Senate companion legislation to HB484 was considered by the Senate Finance 
Committee on April 8, 2004 and was moved from the Senate Finance Committee with four "Do 
Pass" recommendations. Apparently, one positive fiscal note (from Corrections) and one ?ero 
fiscal note (from the Court System) did not reach the Committee in time to accompany SB336 
when it moved out of committee, and therefore HB484 requires a hearing in the Senate 
Finance Committee.

Thank you for your consideration of this hearing request. Please contact me or Portia Parker 
at 465-4652 if you have any questions or would like supplemental information about HB484.



CS for HOUSE BILL 484(JUD) am

Sectional Sum m ary

Section 1 would impose a correctional facility surcharge on a person who is convicted o f  
a crime, if  the person was arrested and taken to a correctional facility or sentenced to a 
term o f imprisonment as a result o f the conviction. The amount o f the surcharge depends 
on the seriousness o f the crime: $100 for a felony, and $50 for a misdemeanor. One 
surcharge would be imposed for one judgment, even though a person may be convicted 
of more than one crime in a single judgment.

Section 1 also imposes an additional correctional facility surcharge on a defendant placed 
on probation, to be collected only if  the defendant’s probation is revoked and the person 
is arrested and taken to a correctional facility or sentenced to prison for the violation.
This surcharge is $100.

Section 2 requires a person under parole or probation supervision in the state, who 
applies for a transfer o f supervision to another state under the Interstate Compact for 
Adult Offender Supervision, to pay a $100 nonrefundable application fee. Alaska is one 
o f the few states that currently docs not charge an application fee.

Sections 3 and 4 include applicability and effective date provisions.
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