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OFFERED IN THE HOUSE 

TO: HB 347

AME NDME NT  \
!
i

B Y  R E P R E S E N T A T IV E

'commercial motor vehicle' and 'motor

1 Page I, line 1, following "tax":

2 Insert "and amending the definitions oJ

3 vehicle' as they apply to that tax"

4

5 Page 1, line 6:

6 Delete "AS 28.40.100"

7 Insert "AS 19.10.399181 IAS 28.40.100]"

8

9 Page 1, line 9:

10 Delete "AS 28.40.100"

11 Insert "AS 19.10.399/11 [AS 28.40.100]"

12

13 Page 2, line 7, following "the rental o f taxicabs";

14 Insert "and other rentals that are exempt from the passenger vehicle rental tax because

15 of the amendments to AS 43.52.099(2) made by s c 1 of this Act for rentals made"
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A ME N DME N T  ^

O FFERED  IN  T H E  H O U S E  !. B Y  R E P R E SE N T A T IV E
T O : H B  347  i

1 Page 1, line 1, following "taxicabs":

2 Insert "and certain other motor vehicles"

3

4 Page 2, line 2:
5 Delete "or"

6
!

7 Pace 2. line 3. following "taxicab;":

3 Insert "or i

9 Ftp a motor vehicle that is designed primarily to transport

10 personal property, that is used upon a highway or vehicular wav, and that

11 has a gross vehicle weight rating or gross combination weight rating

12 greater than 10,000 pounds;"

13

14 Page 2, line 7, following "taxicabs";
15 Insert "and other rentals that are exempt from the passenger vehicle rental tax because

16 oc the amendments to AS 43.52.099(2) made by sec. 1 of this Act for rentals made"



ALASKA TRUCKING ASSOCIATION, INC.
3443 Minnesota Drive. .  Anchorage, Alaska 99503 .  PHONE (907) 276-1149 - FAX (907) 274-1946

JAN-29-2004 <5=3? P .02x02

January 29, 2004 

RE: HB 347

Finance Committee Members:

It has been brought to my attention that HB 271, which passed last session, may have 
some unintended consequences in its language. In a definition that the bill uses for a 
Commercial Motor Vehicle in AS 28.40.100 it states that all vehicles over 26,000lbs are 
exempt from this user fee. As the definition appears, it never makes mention that the 
vehicle must be used in commerce. Unfortunately, large portions of the rental trailers, 
trucks, equipment are in the 10,001 to 26,000lb range are subject to this user fee.

In AS 19.10.399 Commercial Motor Vehicles are defined as weighing greater than
10,000 lbs and u s e d  f o r  c o m m e r c e .  An example of these vehicles would be produce 
delivery trucks, lumbar trucks, furniture delivery trucks and most large courier vehicles. 
The Alaska Department of Revenue estimated that this tax would only bring 550,000 of 
taxes revenue into the state and it would be contributed by the smallest companies. 
Large companies are able to change out broken machines; small companies are forced 
to rent them.

I hope you would consider adopting this revision to prevent taxing small transportation 
companies who are forced rant trucks/trailers for intermittent use to haul freight through 
our state. I appreciate your consideration.

Sincerely,

Alaska Trucking Association

Michael Bel! 
Director

TOTAL P .02
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Pete Kott
Speaker of the House

Sponsor Statement

HB 347
“ An Act exempting taxicabs from the passenger vehicle rental tax; and provid ing 
fo r an effective date.”

House B ill 347 has been introduced specifically to exclude a taxicab from the definition 
o f “passenger vehicle” in statue, thereby exempting taxicab rentals from the vehicle 
rental tax.

Last year, HB 271 was passed with the intent to levying excise taxes on the rental o f
passenger and recreational vehicles usable on highways and vehicular ways. This
imposed a substantial and confusing burden on owner-lessors of taxicabs who would be 
required to collect from the taxicab drivers. This was a technical and unintended 
application o f the Vehicle Rental Tax to commercial taxicab lease transactions.

I respectfully request your support o f this legislation.



Alaska State Legislature

Please enter into  the record  m y testim ony to the H O U S E  F I N A N C E
committee name

Com m ittee  on H B  347 D a te , J A N U A R Y  2 &  2004
bill # / subject

1 am opposed to HB 347 because this bill is in favor of taxi drivers, at the expense of all other people 
in Alaska that are paying taxes on rental vehicles. Anyone who is driving on the roads, paid for by our 
tax dollars, need to pay their share of the expenses to maintain our roads. Including rental vehicles !

Taxi drivers should not be excluded from the vehicle rental tax, it’s unfair to anyone who goes into car 
rental agencies and pays a fee to rent a vehicle. Taxicabs drive many miles on our roads; this is why 
they should pay the rental tax like any other rental vehicle. We have a rental tax so that wear and tear 
caused by rental vehicles when they are using our roads is compensated. Vehicle rental tax is helping 
to support road maintenance. Otherwise Alaskan resident’s would be subsidizing tourists who rent a 
vehicle, and also taxi cabs, to be using our roads, without having to pay their fair share for the road’s 
maintenance. We have enough of a time paying for road repair, don’t expect Alaskan’s to subsidize a 
small group of taxi driver’s who should be paying their share of the maintenance costs since they are 
using cur roads. Allowing HB 347 to pass will “open the door” for every car rental agency in Alaska to 
want exemptions from the rental tax and this will cause Alaskan tax payers an increase in road taxes.

VOTE NO ON HB 347 BECAUSE ITS SPECIAL INTEREST LEGISLATION THAT BENEFITS ONLY 
A SMALL MINORITY, AT THE EXPENSE OF THE MAJORITY -  PRIVATE CITIZENS WILL PAY BY 
AN INCREASE IN THEIR ROAD TAXES TO MAKE UP FOR THE LOSS OF REVENUE CAUSED IF 
THERE IS A TAX BREAKS FOR TAXI CAB DRIVERS. VOTE NO ON HB 347.

Sig n e d : L A U R I E  C H U R C H I L L
Testifier

SELF
Representing (optional)

PO BOX 7043 N1KISKI. AK W635
Address

907-776-3499 .
Phone number

SAOe £82 106 'ON XUJ Oil IVN3H W8 90:60 NON M02-92-NVf
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U-NAULCO. OF ALASKA

475t OLD SEWARD HIGHWAY • ANCHORAGE, ALASKA 0CS03-7417 • H  lONE; (907) 362-2730 • FAX: (007)561-0466

February 2,2004

Speaker Pete Kott 
State Capital, Room 208 
Juneau, AK 99001-1182

Dear Speaker Kott,

My name is John Norris. I am President of the U-Haul Co. of Alaska.

I apologize for not contacting you sooner regarding H.B. #271, legislation you 
sponsored that passed last year. Every news source including your website 
indicates the 10% tax would apply only to passenger rental cars rented bv out-of- 
atate tourists visiting Alaska. I was shocked to find out that the 10% passenger 
vehicle rental tax would apply to do-it-yourself rental trucks that Alaskan citizens 
use to move their own personal household goods.

Our U-Haul trucks are rented by local citizens to move themselves. Many of 
theso citizens can not afford a commercial mover. Very few of people, if any, fly 
into Alaska for vacation or work and then rent a U-Haul truck. Therefore, the 
burden of this tax falls directly upon the citizens of Alaska.

When I realized that under Alaska Law any vehicle under 26,000 lb. was 
considered a passenger vehicle I immediately contacted your office to ask for an 
amendment to correct the situation. Our trade association TRALA (Truck 
Renting and Leasing Association) also wrote and called your office asking for an 
amendment to correct the earlier legislation.

During this time one of our U-Haul Deolcrs contacted his Senator, Lydia Green, 
regarding the meaning of H.B. #271. He was told by her office that the law did 
not pertain to trucks. Since the Alaska Revenue Dept, had told our Tax 
Department it did pertain to trucks we talked to a staff person In Senator Green's 
office, who said Senator Green said it did not pertain to trucks. She volunteered 
to call your office to confirm her understanding. Your office confirmed that H.B. 
#271 was not Intended to pertain to trucks. We felt certain at this time that H.B. 
#271 would be amended to correct the situation.
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When you introduced H.B. #347, legislation that would exempt taxi cabs from the 
passenger vehicle rental tax because they were unintentionally affected, I 
assumed that since rental trucks met the same criteria, that you would also add 
an exemption for rental trucks over 10.000 lbs. designed to transport property.
An amendment to do that was presented to the House Finance Committee 
Friday, January 30th, and was defeated on a 8 to 2 vote. Needless to say I was 
very surprised and disappointed by this outcome.

I sincerely request your help in passing amendment language that would remove 
trucks greater than 10,000 pounds from such a burdensome law intended for 
passenger vehicles and out-of-state citizens.

We have been good corporate citizens in Alaska for many years. In fact, we 
were not only the first, but the only do-it-yourself rental truck company to offer 
one- way truck rontals into and out of Alaska. Many citizens of Alaska would not 
have been able to move to Alaska if we had not provided the service. Even 
today, no other company is offering this service.

Listed below are some facts and figures regarding my company:

Current truck license and registration: $36,180.
Total payroll: $1,047,450
Property Tax: $140,000
Company run centers: 3
Company r jn  shops: 1
Independent Dealers: 47
Local, Municipal, and Borough Tax: $42,000
Income Tax: $19,779
Payroll unemployment tax: 58

Thanks in advance for your help. If you need information or If I can help in any 
way please contact me: Telephone (907) 562-0612, mobile (907) 229-0401, 
email: John_Norris @ uhaul.com; fax (907) 661-0466, home (907) 345-4972.

JN/sh



HOUSE COMMITTEE REP( T

Dale Referred to Committee: January 12, 2004 FURTHER REFERRALS:

Date of Committee Action: c>2

The FINANCE Committee considered: IIB 347

HOUSE B ILL NO. 247 EXEMPT TAXIS FROM VEHICLE RENTAL TAX

"An Act exempting taxicabs from the passenger vehicle rental tax; and providing for an effective date."

Recommends it be replaced with [ JIICS or [ ] CS for__________________________________ (________ )
For Senate Bills with new title: [ ] Technical Title [ ] New Title: IiCR________ [ ] S a m e  T i t le  [ ] N e w  T i t le

[ ] attach amendments
[ ] add new refeiral to ____________ Committee
[ ] Letter of Intent___________ Committee

(11)

List o f  
Abbrcv 
for
Dept s.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
IISS
LEG
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

NEW FISCAL NOTES
*Assipncd by Chief Clerk’s Office

List bv Dcpt(s): *FN# Fiscal Indet. Zero

• v e  v

PREVIOUS F ISCAL NOTES
List by Dcpt(s): FN# Fiscal Indet. Zero

Sinning w ith recommendations
Printed Last Name
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F IS C A L  N O T E
HB347-DOR-TAX-01-16-04

STATE O F ALASKA Fiscal Note Number:
2004 LEGISLATIVE SESSION Bill Version:

() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: Revenue
Title Exempt Taxis from Vehicle Rental Tax RDU Revenue Programs & Services

Component Tax Division
Sponsor Representative Kott
Requester House Finance Component No. 2476

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Exempt Taxis from Vehicle Rental Tax - Bill Analysis (January 16, 2004)

Bill Language: This bill will specifically exempt taxi cab operators who rent or lease their taxi cabs to taxi 
cab drivers from the vehicle rental tax. When the vehicle rental tax was initially proposed, the Department 
of Revenue’s projected revenue amount of 51 million in 2004 and S6 million in fiscal years thereafter did 
not include revenues from the rent or lease of taxi cabs. Therefore, if taxi cab rentals and leases are 
exempted from the vehicle rental tax, there will be no change in the projected vehicle rental tax revenues 
as originally estimated by the Department.

Prepared by: Johanna Bales Phone 269-6628
Division Tax Division Date/Time 1/16/04 1:30 PM

Approved by: Steve Porter, Deputy Commissioner_________________________  Date 1/16/2004
Agency Department of Revenue____________________________________



Estimated Yearly Truck Rental Revenues In Alaska 
Rented fo r Under 91 Days 

Pra jw w J by the Department d  Revenue 1/2804

Rental Company

Company 1 ij 
Company 2 
Company 3 
Company 4 
Company 5
Other Non Commercial Truck Rental Companies

ft Trucks under # Tracks between Approximate E x t Rental Estimated
1O.OO0avwr 10.000 & 26.000 avwr* Daily Rate DavxfYear Revenue

600 $50 274 $8,220,000
10 3100 365 3365.000
1 $75 90 $6,750
1 $100 162 $18,200
2 $250 162 $91,000

$3,588,000

Veh Ida Rental 
Tax Rate

10%
10%
10%
10%
10%
10%

$12,208,9510

Tax
Revenue

$822,000
$36,500

$675
$1,820
$9,100

$358,800
31.228.895

Note 1: Company | has recently decided to get out of the leasing business because o l the administrative burden caused by the Vehicle Rental Tax. K is the largest 
rental business of commercial vehicles on the North Slope. The trucks are rented out of a ’ poor and die lease periods am usually under 91 days, tout over 30 days.

17:18 
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APR 2 6 2004

REPORTED O U T

SENATE FINANCE 
COMMITEE

DATE; 2/27/04 FURTHER:

Finance Committee considered HOUSE BILL NO. 347

HB 347 EXEMPT TAXIS FROM VEHICLE RENTAL TAX 

"An Act exempting taxicabs from the passenger vehicle rental tax; and providing for an effective date."

SENATE FINANCE COMMITTEE REHORT

and recommends; 

be replaced with. 

adopt previous _

[

CS

cs

attached amendment(s) 

adopt Letter of Intent by 

further referral to ______

NEW FISCAL NOTE(S):

Department Date Fiscal Indet. Zero. FN#

Committee

Committee

Senate Bill:
[ ] Same Title 
[ ] New Title

House Bill:
[ ] Same Title 
[ ] Technical Title 

Change 
[ ] New Title w/ 

SCR#______

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#

&kS<u\ui + 1

[ ] APPROPRIATION - no fiscal note



F IS C A L  N O T E

STA TE O F ALASKA
2 (M  LEG ISLA TIV E SESSION

Revision Date/Time (Note if correction): 
Titie Exempt Taxis from Vehicle Rental Tax

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected:
^RDU
Component

REPORTED OUT

APR 2 6 2004

1
SENATE FINANCE 

COMMITEE

HB 347
2/23/04

Revenue
Revenue Programs & Services

Tax Division
Sponsor
Requester

Representative Kott
House Finance

Expend itures/R evenues

Component No. 

(Thousands of Dollars)

2476

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)
Exem pt Taxis from  Vehicle  Rental Tax - B ill Ana lys is  (January 16, 2004)

B ill Language: This bill w ill specifically exempt taxi cab operators who rent or lease their taxi cabs to taxi 
cab drivers from the vehicle rental tax. When the vehicle rental lax was initially proposed, the Department 
of Revenue's projected revenue amount of S1 million in 2004 and 56 million in fiscal years thereafter did 
not include revenues from the rent or lease of taxi cabs. Therefore, if taxi cab rentals and leases are 
exempted from the vehicle rental tax, there will be no change in the projected vehicle rental tax revenues 
as originally estimated by the Department.

Prepared by: Johanna Bales
Division Tax Division

Approved by:
Agency

Phone 269-6628
Dale/Time 1/16/04 2:43 PM

Steve Porter, Deputy Commissioner Date 1/16/2004
Department of Revenue

CL. ITT EE COPY



SENATE HiNANCE 
COMMITTEE u i

Amendment Number:____\-----
BUI Number:_Jii!L 
S p o n s o r : D a t e : _ 3 > | f ? [ 0 4 :
Loaned in By _ j j ------

A M E N D M E N T

OFFERED IN THE SENATE 

TO: MB 347

1 Page 1, line 1, following "tax icabs" :
2 Insert "and ce rta in  o th e r  m o to r  veh icles"
3
4 Page 2, line 2:

5 Delete "or"
6

7 Page 2, line 3 , following "ta x ic a b ;":
8 Insert "o r
9 (F ) a v eh ic le  th a t is used ex clus ive ly  f o r  th e  hau lin g  o r

10 d e liv e ry  o f  c a r g o ;"
11

12 Page 2, line 7, following "taxicabs":

13 Insert "and other rentals that are exempt from the passenger vehicle rental tax because

14 o f the amendments to AS 43.52.099(2) made by sec. 1 o f this Act for rentals n ade"

23-LS131 l\D .l  1 
K urtz 

3 /8/04
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SENATE FINANCE COMMITTEE
3 / <3 /2003 COMMITTEE ACTION

Bill Number M (3 3  d/
Amendment *  1

Motion 4-p p. [ i o p ' t

Motion by

Objection by
R em oved S '

Second  Objection by |t£> u n.' <L-
Committee Member Y Vote N

Senator Stevens
Senator Bunde
Senator Dyson S
Senator Hoffman S
Senator Olson i
Co-Chair Green . _ _
Co-Chair Wilken

Tally
Yea „
Nay 1

Absent

MOTION. d -



DRAFT
S T A T E  O F  A L A S K A
2004  L E G IS L A T IV E  S E S S IO N

Revision Dale/Time (Note if correction): 
Title

F IS C A L  N O TE

Sponsor
Requester

Exempt Taxis from Vehicle Rental Tax

Representative Ko'.l_____________
Senate Finance

Fiscal Note Number: 
Bill Version 
() Publish Date

Dept Affected 
^RDU 
Component

HB347

Revenue
Revenue Programs & Services

Tax Division

E x p e n d itu re s /R e v e n u e s

Component No 

(Thousands of Dollars)

2476

Note Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) (400.0) (400.0) (400.0) (400.0) (400.0) (400.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year iFY2004) cost: 00
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page i/necessary)
This bill will exempt taxi cabs and vehicles used exclusively for the hauling or delivery of cargo from the 
vehicle rental tax When the vehicle rental tax was initially proposed, the Department of Revenue's 
projected revenue amount of 51 million in 2004 and 56 million in fiscal years thereafter did not include 
revenues from the rental of taxi cabs or vehicles used exclusively for hauling or delivery of cargo 
Therefore, if taxi cabs and vehicles used exclusively for the hauling or delivery of cargo are exempted from 
the vehicle rental tax, there will be no change in the projected vehicle rental tax revenues as originally 
estimated by the Department However, since these two types of vehicle rentals are currently subject to 
the tax, there w il be a reduction in potential revenues due to the exemptions provided for in this bill We 
have not estimated the change in revenues from the taxi cab exemption. We have estimated the reduction 
from vehicles u m  d exclusively to haul cargo will be approx;mately 5400,000 per year

Prepared by Janis Hales  Phone 269-6627
Division Tax Division Date/Time 3/31/04 10 11 PM

Approved by Ste\e Porter. Deputy Commissioner____________________ Dale 3/31/2004________
Agency Department of Revenue____________________________

i :>?oo3omdi Page 1 of 1__
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S E N A T E  C O N C U R R E N T  R E S O L U T IO N  N O .

rN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COM M ITTEE - | o  l V y ) p | ^  - j -

' Q m t n h m t 4 \

A  R E S O L U T IO N

1 Su sp en d in g  R u le s  2 4 (c ) ,  3 5 , 4 1 (b ) ,  an d  4 2 (e ) , U n ifo rm  R u le s  o f  th e  A la sk a  S ta te

2 L e g is la tu re , c on ce rn in g  H o u s e  B il l  N o . 3 4 7 , ex em p tin g  tax icab s  f ro m  the pa ssen g e r

3 veh ic le  ren ta l tax .

4 B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 That under Rule 54, Uniform Rules o f the Alaska State Legislature, the provisions o f

6 Rules 24(c), 35, 41(b), and 42(e), Uniform Rules o f the Alaska State Legislature, regarding

7 changes to the title o f a bill, are suspended in consideration o f House B ill No. 347, exempting

8 taxicabs from the passenger vehicle rental tax.

L
-1 -

New Text Underlined [DELETED TEXT BRACKETED]



A l a s k a  S t a t e  L e g i s l a t u r e

Session: (Jnit-Mny) Interim: {June-Dee)
Stale Capitol. Room 208 716 West -till Avenue, Suite 600
Juneau. AK 99801-1182 Anchorage, AK 99501-2133
(907) 465-3777 (907) 269-0155
Fax (907) 465-2819 (907) 269-0154 Fax

Pete Kott
Speaker of the House

Sponsor Statement

IIB 347
“ A n  A c t  ex em p tin g  ta x ic a b s  f ro m  the  p assenger veh ic le  ren ta l ta x ; a n d  p ro v id in g  
f o r  an  e ffe c tiv e  d a te .”

House B ill 347 has been introduced specifically to exclude a taxicab from the definition 
o f “ passenger vehicle” in statue, thereby exempting taxicab rentals from the vehicle 
rental tax.

Last year, HB 271 was passed with the intent to levying excise taxes on the rental of
passenger and recreational vehicles usable on highways and vehicular ways. This
imposed a substantial and confusing burden on owner-lessors o f taxicabs who would be 
required to collect from the taxicab drivers. This was a technical and unintended 
application o f the Vehicle Rental Tax to commercial taxicab lease transactions.

I respectfully request your support o f this legislation.
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Chapter 12.45 RENTAL TAX ON RENTAL OF MOTOR 
VEHICLES*

‘ Editor’s  note: It should be noted that the provisions of Ch. 12.45 become 
effective October 1,2000. Also, AO No. 2000-116(8) contains the following: 
"Assembly Intent: It is the understanding and intent of the Anchorage 
Municipal Assembly that in approving AO 2000-116(S) the first thirty (30) 
days of any vehicle rental transaction is subject to the 8% rental tax as 
defined in AMC 12.45.020 A.”

Page 1 of 1

12 .45 .0 10  Definilions.

12 .45 .0 20 Motor vehicle rental lax.

12 .45 .0 30 Tax receipts segregated and h e ld jn tru stto rth e  Municipality. 

1 2 .45 .040 Tax exemptions.

12 .4 5 .050 Registration ol rental agencies .

12 .4 5.055 Security for liduciarv performance.

12 ,4 5 ,060_MoIor vehic!e_renial_(ax return and remittance.

12 .45.070  Amended lax returns.

1 2.45.080 T a xre luitds.

12 .45 .090 Prohibited acts.

1 2 .45.100  Tax avoidance.

12 .4 5 . 1 10  Tax lien.

12 .4 5 .12 0 Penalties .

12 .4 5 .13 0  Interest.

12 .4 5 .14 0  Application c l payments.

12 .45,450  Main!enance_andJnspeption_oJjjocurnents and records, 

1 2 .45 .160  Confidentiality ot records.

12 .4 5 .170  Remedie s  lor a person aggrieved.

12 .4 5 .18 0  Administration.
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The following words, terms, and phrases, when used in this chapter, shall 
have the meanings ascribed to them in this section, except where the 
context clearly indicates a different meaning:

Chief fiscal officer m eans the chief fiscal officer of the municipality or his 
designee:

Day m eans a period of 24 consecutive hours or a  portion thereof;

Department means the finance department of the municipality:

Fees and costs m eans the value of all charges incurred by the renter, other 
than the tax prescribed by this chapter, for the use of a motor vehicle, 
regardless of whether paid in the form of money, property, or services, 
except for only the following items if separately stated on the rental contract 
or other document invoicing payment:

1. Fees from the sale of automobile liability insurance, loss 
dam age waiver insurance, and personal accident insurance;

2. Parking tickets;

3. The amount of any sales tax, so-called "luxury tax", consumer 
excise tax, gross receipts tax, or other similar tax imposed by the 
United States, the State of Alaska, or the Municipality;

4. Payments received by the rental agency from the renter or the 
renter's insurance provided for dam age to a  motor vehicle when the 
dam age was incurred during the rental period;

5. Personal property other than items that are permanently affixed 
to the motor vehicle. Personal property does not include pickup truck 
shells or cam pers mounted on the motor vehicle, or trailers 
designed, constructed, or used primarily for dwelling;

6. The amount of the concession fee paid to the Ted Stevens 
Anchorage International Airport; and

7. Fueling charges.

Motor vehicles for the purposes of this chapter only m eans passenger cars, 
sport utility vehicles ("SUV"), vans, trucks, and recreational vehicles licensed 
to operate on public roadways rented or leased for 30 consecutive days or 

S ' less. The term motor vehicles does not include buses, taxis, limousines, 
s  construction vehicles, or vehicles used exclusively for commercial or non- 

commercial hauling or delivery of cargo, all terrain vehicles ("ATVs"), snow 
machines, motorcycles, dirt bikes, side cars, horse trailers, boat trailers, or 
other trailers designed to carry property except for trailers designed for 
recreational dwelling purposes.

Municipality m eans the Municipality of Anchorage, Alaska.

Paid directly m eans payment made by vouchor, check, warrant, or other 
negotiable instrument made payable to the rental agency and issued from an 
account maintained by the person or entity entitled to the exemption or by a 
bill, invoice, purchase order, or other form ol payment arrangement m ade 
directly between the rental agency and the person or entity entitled to the 
exemption.
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Passenger car, for the purposes of this chapter only, m eans any vehicle 
classed or would have been classed as a  passenger vehicle by the State of 
Alaska Department of Motor Vehicles (DMV) includes sport utility vehicles 
but does not include vans, trucks, or recreational vehicles. If the motor 
vehicle is licensed by another state or country, the motor vehicle will be 
classed as a  passenger car if it m eets the aforementioned definition of 
passenger car.

Recreational vehicle, for the purposes of this chapter only, m eans any 
vehicle classed or would have been classed as a commercial or non­
commercial trailer or any vehicle assigned or would have been assigned a 
motor home body style by the State of Alaska Department of Motor Vehicles 
(DMV) and includes campers and trailers designed for recreational dwelling 
purposes. If the motor vehicle is licensed by another state or country, the 
motor vehicle will be classed a s  a recreational vehicle if it m eets the 
aforementioned definition of recreational vehicle.

Rental agency m eans any person engaged in the retail business of renting 
or leasing motor vehicles.

Retail business m eans an activity consisting of a  series of transactions 
sufficient in number, scope, and character to constitute an activity for which 
a  person is required to hold a business license in Alaska and/or report 
business income or losses to Internal Revenue Service.

Tax return m eans the quarterly report to be submitted to the department as 
required by Section 12.45.060. If a rental agency is required to submit a tax 
return on a  monthly basis pursuant to Section 12.45.120. then all references 
to quarter or quarterly in his chapter shall mean month or monthly, 
respectively, and all references to thirty days after the end of each calendar 
quarter shall mean the end of the following calendar month.

Thirty (30) day period m eans the first 30 consecutive days a motor vehicle 
as defined in this section is rented under a  single contract.

To rent or rent (in any conjugation of the verb form) a motor vehicle m eans 
to acquire or sell the right to operate a  motor vehicle or be responsible for 
the operation of a motor vehicle for a definite period of time.

To lease or lease (in any conjugation of the verb form) a motor vehicle 
m eans to acquire or sell the right to operate a motor vehicle or be 
responsible for the operation of a motor vehicle for a definite period of time.

Truck, for the purposes of this chapter only, m eans any vehicle classed or 
would have been classed as a  truck by the State of Alaska Department of 
Motor Vehicles (DMV). If the motor vehicle is licensed by another state or 
country, the motor vehicle will be classed as  a truck if it m eets the 
aforementioned definition of truck.

Van, for the purposes of this chapter only, m eans any vehicle assigned or 
would have been assigned a van body style by the State of Alaska 
Department of Motor Vehicles (DMV) including van, passenger van, minivan, 
van camper, vanette, and Econoline van. If the motor vehicle is licensed by 
another state or country, the motor vehicle will be classed as a  van if it 
meets the aforementioned definition of van.

(AO No. 2000-116(S), § 1, 7-18-00)
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U-HAUL CO. OF ALASKA
4751 OLD SEWARD HIGHWAY • ANCHORAGE, ALASKA 99503-7417 • PHONE: (907) 562-2735 • FAX: (907) 561-0466

March 3, 2004

Senator Lyda Green 
State Capital
Juneau, Alaska 99001-1182 

Re: Amendment to HB # 347

Dear Senator Green,

My name is John R. Norris. I am the Marketing Company President of U-Haul 
Company of Alaska Inc.

I'm writing to you to ask you to sponsor an amendment to HB 347 that 
would remove trucks greater than 10,000 pounds from the newly enacted 
10 percent "passenger vehicle" rental tax. In 2003 the legislation, HB 271, 
that established the 10 percent tax was presented by the legislature as a tax 
on passenger car rental intended to target tourists visiting from out-of-state, 
not local businesses and citizens renting light trucks. However, the 
Department of Revenue has assessed the tax on all rental vehicles, including 
trucks, less than 26,001 pounds GVWR. This interpretation of the law 
results in the 10 percent tax being applied to Alaska businesses and citizens 
renting trucks.

HB 347 was introduced this session by Speaker Kott to correct the 
unintended taxation of Alaska citizens created by HB 271 and provide an 
exemption for taxicabs. Our records indicate that the 10 percent tax will 
result in the collection of $274,182 from U-Haul rentals. However only 
$73,650 would be from taxpayers leaving the state. The remaining $
200,532 collected would come from Alaskans moving within the state. This 
corrective legislation has passed the House and has since been assigned to 
your Senate Finance Committee.

I would greatly appreciate it if you will sponsor the attached amendment to 
HB 347. It would provide the same relief for light trucks as has been 
proposed for taxicabs. The amendment would remove trucks greater than
10,000 pounds from the 10 percent vehicle rental tax and ensure that it 
applies to the intended target; out of state tourists renting passenger 
vehicles, not Alaska businesses and citizens which rely on truck rentals for 
the continued flow of commerce and movement of household goods. The 
Alaska Trucking Association favors this amendment, along w ith the Truck



Renting and Leasing Association. Trucks under 10,000 pounds would still 
generate $24 ,000 .00 of the tax revenue for the state. So far as I am aware 
there is no industry group tha t opposes this corrective legislation.

Light truck rentals, trucks greater than 10,000 pounds, are generally made 
to either small businesses or local residents fo r household moves. Unlike 
cars, which are most often rented by out-of-state visitors, a 10% tax on 
truck rentals would be a significant hardship fo r Alaska citizens and 
businesses. The economic profile of the average do-it-yourself truck rental 
customer dictates tha t they are probably the least able to absorb an 
additional tax of this nature. Additionally, truck rentals done by businesses 
are often necessary for companies to meet peak or seasonal demands.
Higher transportation costs will almost certainly result in higher consumer 
product costs. In either case, local Alaska residents w ill have to bear the 
burden of the 10 percent tax.

I sincerely request your help in passing an amendment tha t would exempt 
trucks from legislation tha t was not intended to include trucks.

We have been gcod corporate citizens in Alaska for many years. In fact, we 
were not only the firs t, but the only do-it-yourself rental truck company to 
o ffe r one-way truck rentals into and out of Alaska. Many citizens of Alaska 
would not have been able to move to Alaska if we had not provided the 
service.

Listed below are some facts a rJ figures regarding my company's Alaska 
presence:

Current truck license and registration: $ 36 ,180
Total payroll: $1 ,047 ,450
Property tax $140 ,000
Company run stores 3
Company run shops 1
Independent dealers: 47
Municipal and Borough tax $42 ,000
Payroll Unemployment tax: $19 ,779
Company employees 58

Thanks in advance fo r your help, we sincerely need it. Your sponsorship of 
an amendment to remove trucks greater than 10,000 pounds from the tax to 
ensure the tax applies only to the intended target of out-of-sta te tourists, not 
citizens o f Alaska, is appreciated. If you need information or if I can help in 
any way, please contact me: Office telephone is 907-562 -0612 , home 
telephone is 907-345 -4972 , mobile phone is 907-229-0401 , fax phone 907- 
561 -0466 . My e-mail address is John Norris@uhaul.com.

mailto:Norris@uhaul.com


John R. Norris
M arketing Company President 
U-Haul Company o f Alaska Inc.
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Alaska Trucking Association
3443 Minnesota D r., Anchorage, AK 9S503 www.akrtucks.org

March 1, 2004 

RE: HB 347 

Senator Lyda Green:

HB 271 which was written to impose a rental car tax that passed last session defined a 
Commercial Motor Vehicle as all vehicles over 26,000lbs. The bill cites AS 28.40.100 
which exempts these vehicles from this user fee. The bill never states that the vehicle 
must be used in commerce. This bill Joes not take into consideration the Commerc i<al 
Motor Vehicles in the 10,001 to 26,0001b range. Unfortunately, large portions of the 
rental trailers, trucks, equipment are in the 10,001 to 26,000lb range are subject to this 
user fee that HB 271 erects.

Thu Alaska Legislature has adopted AS 28.10.421 definition to enforce the Federal 
Motor Carrier Regulations. This definition recognizes that Commercial Motor Vehicles 
as being greater that 10,000 lbs and used  fo r  commerce. An example of these 
vehicles would be produce delivery trucks, lumbar trucks, furniture delivery trucks and 
most large courier vehicles. The Alaska Department of Revenue estimated that this tax 
would only bring $50,000 of taxes revenue into ihe state and it would be contributed by 
the smallest companies. Large companies are able to change out broken machines; 
small companies are forced to rent them.

I hope you would consider drafting an amendment to prevent taxing small transportation 
companies. I appreciate your consideration.

Sincerely,

Alaska Trucking Association

Michael Bell 
Director

http://www.akrtucks.org
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April 7, 2004

Via Mail & Facsimile No.: 907-465-4714

Honorable Gary Wilken 
Senate -  State of Alaska 
State Capitol -  MS 3100 -  Rm 518 
Juneau, Alaska 99801-1182

Re: HB 347, Exempting Taxicabs from the Passenger Vehicle Rental Tax

Dear Senator Wilken:

I represent the Anchorage Taxicab Permit Owners Association (ATPOA), whose 
members own many of the general taxicab permits issued by the Municipality of 
Anchorage, and whose members also own and maintain taxicab vehicles which are 
leased out to taxicab drivers (also known as "chauffeurs"). My clients ask that the 
Senate Finance Committee act promptly to assure passage, in this session, of HB 347, 
so that accidental taxation of local taxicab drivers under the Vehicle Rental Tax can be 
avoided.

Under the structure of the Anchorage taxicab industry, Jie drivers are not employees r ( 
a taxicab company or anyone else; they are independent contractors who profit from 
their own customer receipts. One of the costs borne by the taxicab drivers is the cost of 
leasing a taxicab from the owner of the cab, who also procures the insurance, taxicab 
permit rights, and maintains the vehicle. Most of the 158 general taxicabs in Anchorage 
are leased out In this fashion twice per day, once to a "day" driver and once to a “night” 
driver.

Unless the Vehicle Rental Tax passed last year uy the Legislature is amended to 
exempt taxicabs from the Passenger Vehicle Rental Tax, it will wreak havoc with the 
Anchorage taxicab industry. According to Its sponsor and the Administration, the 
Vehicle Rental Tax was not intended to be imposed upon taxicabs, but rather on typical 
vehicle rental transactions which would fall most heavily upon nonresident visitors. It 
was completely inadvertent, and a surprise to the sponsor, that the Vehicle Rental Tax 
would also technically apply to taxicab rentals, and in this context fall exclusively upon 
Alaska resident taxicab drivers. Most persons outside of the taxicab industry are not 
aware that a taxicab rental transaction is built into the commercial relationships in the 
industry, and the mistake was understandable. However, it is imperative that the 
mistake be promptly corrected.
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April 7, 2004 
Senator Gary Wilken 
Page 2

The demand for taxicab service in Anchorage has been flat for the last decade, and 
increasing Insurance costs and costs of vehicles have made it difficult for taxicab drivers 
to make a suitable living after paying their lease costs and the increased costs', of 
gasoline. Because of this, there is a near-crisis shortage of available, municipally- 
licensed taxicab chauffeurs in Anchorage, if the 10% Vehicle Rental Tax is Imposed 
upon these drivers, it will result in a further loss of drivers, the inability to assign a driver 
to each permitted taxicab In Anchorage, and a loss of taxicab service to the public.

It is my understanding that HB 347 must be passed out of the Senate Finance 
Committee in the next week or so, in order to be timely taken up on the Senate Floor for 
passage this session. I am unaware of any substantive opposition to the Bill; it 
unanimously passed the House and the Administration supports it.

I further understand that your committee heard the Bill on March 9, and added an 
amendment to add cargo delivery trucks to the exemption. ATPOA takes no position on 
the amendment, but urges you to bring the matter to committee vote and timely refer It 
to the Senate Floor. Passage of HB 347 this session is vital to the taxicab Industry in 
Anchorage, and perhaps in other Alaska cities as well.

Thank you for your attention to this matter.

JTB:dp
cc: James Taylor, Chairman -  ATPOA Steering Committee
276JiS«n. Lyd» Green Ur
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SENATE FINANCE COMMITTEE
S I G N - I N

IIB 347-EXEMPT TAXIS FROM VEHICLE RENTAL TAX

NAMEB; f o

Co./Dcpt./Title: 

Address:______

Do you wish lo testify? Yes No

Subject/Bill No: ---------------------

Phone:

Z ip :________________________

.Respond To Questions

NAME:

Co./Dept./Titlc: 

Address:______

Do you wish to testify? Yes No

Subject/Bill No:

Phone:------------

Z ip :__________

.Respond To Questions

NAME:

Co./Dept./Tillc: 

Address:----------

Do you wish to testify? Yes No

Subject/Bill No:

Phone:------------

Z ip :__________

.Respond To Questions

NAME:

Co./Dcpl./Title: 

Address:----------

Subject/Bill No:

Phone:------------

Z ip :__________

Do you wish to testify? Yes No .Respond To Questions
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> HB 347-EXEMPT TAXIS FROM VEHICLE RENTAL TAX
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Address:--------------------------------------------------------------------------------  Z ip :------------------------------------------
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Co./Dept./Title:---------------------------------------------------------------------- Phone:------------

Address:-------------------------------------------------------------------------------- Z ip :-------------------
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F IS C A L  N O T E

STA TE O F ALASKA
2004 LEG ISLA TIV E SESSION

Revision Date/Time (Note if correction): 
Title An Act relating to restitution

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected: 
'BRU

CSHB 357(JUD) 
2/12/04

Administration
Legal and Advocacy Services

Sponsor
Requester

Representative Samuels
Component Public Defender Agency

(H) Judiciary

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

1631

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

* • * * • *

TOTAL OPERATING • • • * * •
--------------

ICAFITAL EXPENDITURES"

ICHANGEIN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type~Do not abbreviate)

* • • •

TOTAL • * * * • •

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if  nocessary)
This bill will likely have a fiscal impact on the operations of the Agency, but it is impossible to determine 
with any accuracy what that impact will be. Requiring restitution in every case with a victim will result in 
more restitution hearings. Determinations on the amount of mandatory restitution will have to be made at 
these hearings. More hearings require more work of Agency attorneys, but it is not possible to predict how 
many cases this new legislation will affect. In addition the requirement that restitution be ordered in a case 
without consideration of the defendant's inability to pay will result in more petitions to revoke probation 
being filed and litigated for the failure to pay the ordered restitution, which will also affect the operations of 
the Agency, since it will increase its assigned caseload of probation revocations. An indeterminate fiscal 
note is submitted.

Prepared by: Linda K. Wilson, Deputy Director___________________________ Phone (907)-334-4416
Division Public Defender Agency_________________________________  Dale/Time 1/23/04 10:40 a.m.

Approved by: Mike Miller. Commissioner_______________________________  Date________________
Agency Administration_________________________________________

(Revised 9/2003 OMB) Page 1 of 1



F IS C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Title "An Act relating to restitution...."

Fiscal Note Number:

Bill Version:
(H) Publish Date:

Dept. Affected: 
RDU

CSHB 357(JUD)
2/12/04

LAW
Civil

Sponsor Representatives Samuels. Stolze. McGuire. Dahlstrom 
Requester House Judiciary_____________________________Component No.

Component Collections and Support

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
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Travel
Contractual
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ANALYSIS: (Attach a separate page if necessary)
This bill amends AS 12.55 by replacing the word "may" with "shall" in the ordering of a defendant to make 
restitution.

At this time we are unable to determine whether passage of this legislation will result in significant new 
restitution orders transferred to the Department of Law. Our fiscal note at this time is indeterminate 
pending further information from the Court System.

Prepared by: 
Division

Approved by: 
Agency

Kathryn A. Daughhetee, Director Phone 465-3673
Administrative Services

Kathryn Daughhetee for Gregg D. Renkes. Attorney General
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Representative Nancy Dahlstrom Representative Ralph Samuels 
Representative Lesil McGuire Representative Bill Stoltze

CS HB 357 
Sponsor Statement 

“ An Act relating to restitution; and providing fo r  an effective date”

H B  3 5 7 , i f  passed , w o u ld  require  ju d g e s  to order re stitu tio n  fro m  cr im in a ls  in  
a ll  cases w here  a v ic t im  has suffered  a fin a n c ia l loss.

W h e n  f in a n c ia l losses o f  v ictim s  are ig n o re d , o r g iv e n  less p rio rity  tha n  the 
rig h ts  o f  cr im in a ls , w e cause  them  to  be v ictim iz e d  aga in . H B  3 5 7  w o u ld  
requ ire  ju d g e s  to  order restitu tion  in  every case  w here a v ic t im  has su ffe re d  a 
fin a n c ia l loss. U n d e r present law , a ju d g e  m ay, b u t is n o t re q u ire d , to  d o  so.
T h is  ch a n g e  w ill a lso  ensure that o ffe nd ers are ordered to  m ake  re a lis tic  
re stitu tio n  paym ents to he lp  m ake the  v ic t im  w h o le  w ith in  a reasonable  tim e.
T h e  a ct o f  o rd e rin g  re stitu tio n  serves as an a ck n o w le d g m e n t b y  the  c r im in a l 
ju s tice  system  that the v ic t im  susta ined  harm . P ro m p t and fu ll p a y m e n t o f  
re stitu tio n  ca n  h e lp  re ctify  that harm .

Alaska State Capitol Building, Juneau, AK 99801



Representative Nancy Daklstrom Representative Ralph Samuels 
Representative Lesil McGuire Representative Bill Stoltze

HB 357 
Sponsor Statement 

“An Act relating to restitution; and providing for an effective date”

H B  3 5 7 , i f  passed, w o u ld  requ ire  ju d g e s  to order re stitu tio n  fro m  cr im in a ls  in  
a ll  cases w here a v ic t im  has su ffe red  a f in a n c ia l loss.

W h e n  fin a n c ia l losses o f  v ictim s  are ig n o re d , o r g iv en  less p rio rity  than  the 
rig h ts  o f  cr im in a ls , w e cause  the m  to be v ictim iz e d  aga in . H B  3 57  w o u ld  
requ ire  ju d g e s  to  order re stitu tio n  in every  case  w here a v ic tim  has suffered  a 
fin a n c ia l loss. U n d e r present la w , a ju d g e  m ay , b u t is n o t re qu ired , to do  so.
T h is  ch a n g e  w ill a lso ensure that o ffe n d e rs are ordered to m ake re a lis tic  
re stitu tio n  paym ents to  h e lp  m ake the v ic t im  w h o le  w ith in  a reasonable  tim e.
T h e  a ct o f  o rdering  re stitu tio n  serves as an a ck n o w le d g m e n t b y  the cr im in a l 
ju s tice  system  that the v ic tim  susta ined  harm . P ro m p t and fu ll p ay m e nt o f 
re stitu tio n  ca n  h e lp  re ctify  that harm .

H B  3 5 7  a lso  c la r ifie s  that a m in o r w h o  has been ordered to p ay  re stitu tio n  be 
re qu ired  to  do so b e y o n d  h is o r h er 19th b irth d a y . F o r  exam ple , i f  a 16 year o ld  
has been ordered to pay re stitu tio n , the o rde r surv ives past the lega l age and the 
defen d an t sh a ll be  re spo nsib le  fo r  the fin e  u n til is p a id  in  fu ll.

Alaska State Capitol Building, Juneau, AK 99801



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Ju n eau , Alaska 99801 -1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M February 2, 2004

S U B J E C T : CSHB 357(JUD) (Work Order No. 23-LS1384U)

T O : Representative Lesil McGuire 
Attn: Vanessa Tondini

F R O M : Gerald P. Luckhaupt<̂ j ^ ^ ^ ’ 
Legislative Counsel '

Enclosed is the CS(JUD) you requested. I have two comments.

1. Sec. 1, page 1, lines 4 and 10. The committee added the words "when presented with 
evidence" in two places. Apparently, the committee is lim iting a criminal court from 
ordering restitution except when evidence is presented. I do not understand the reason 
for the amendment, as a criminal court (or even a civ il court fo r that matter) cannot 
deprive a person of property arbitrarily or without evidence to support the judgment.1 It 
seems beyond question to me that a court cannot enter a restitution order without 
evidence to support the order and I therefore do not see the need for the amendment. 
Beyond this concern, the amendment is troubling because the legislature requires a court 
to order restitution in AS 12.55.045(e) and allows the awarding of restitution under 
AS12.55.045(d). In each o f these provisions there is no mention o f "when presented with 
evidence." Because o f the differences in these restitution statutes, the courts may choose 
to interpret these provisions differently. It is possible that a court could interpret 
AS 12.55.045(a) to require a restitution order to be supported by a different level, 
quantity, or type of evidence than restitution orders under AS 12.55.045(d) or (e).

2. Sec. 6, pages 3, line 31 through par,e 4, line 2. This amendment provides that a 
delinquency court may consider a minor's earning capacity beyond the period of time 
when the juvenile court normally loses jurisdiction of the minor.2 Apparently, there is a 
concern that some juvenile courts are not awarding restitution because the court believes 
the juvenile w ill not be able to repay the award by the time the minor turns 19; hence the

1 I guess i f a person voluntarily agrees to the entry of judgment against them the court 
could act. Even in a default judgment context a plaintiff still has to provide proof to 
support their entitlement to the relief they are requesting.

2 This usually occurs when the minor turns 19, i f not before. AS 47.12.120. But see 
AS 47.12.120(a)(3)(B).



amendment. While I find no support in the statutes for a court to take that position3, my 
concern is that a court w ill use this new provision to lim it an award of restitution because 
the court believes that a minor w ill have limited earning capacity in the future. While the 
intention may be to expand or otherwise allow awards o f restitution, it appears to me that 
this language can actually be used to lim it awards.

GPL:mdr
04-028.mdr

Enclosure

Representative Lesil McGuire
February 2, 2004
Page 2

3 Nowhere does AS 47.12.120 lim it, or even imply that, restitution to amounts that can be 
repaid by the time the minor turns 19.



THE
FOLLOWING

DOCUMENT(S)
ARE

POOR
ORIGINAL

COPIES



0 1 /2 5 /2 0 0 4  1 5 :1 4  FA1 907 742 4318___________ ASP SUPERINTENDENT 0 0 0 1

ANCHORAGE SCHOOL DISTRICT 
ANCHORAGE, ALASKA

MEMORANDUM January 25,2004

TO: REPRESENTATIVE RALPH SAMUELS
REPRESENTATIVE LESIL MC GUIRE

(VIA FAX (907) 465-3810 
(VIA FAX (907) 465-6592

FROM: CAROL COMEAU d & lM -
SUPERINTENDENT

SUBJECT: SUPPORT FOR HB 357

I  wuot to express strong support for the amendments to H ouse  B ill 3 5 7 , related to 
restitution for vandalism  and other crimes where the victim  has suffered financial harm. 
These are critical amendments, and your strong language is m uch  appreciated.

It i9 essential to the Anchorage School District, the community , and ou r employees that 
juveniles w ho c omm it crimes h e  held fully responsible and accountable for all o f  the 
damage they incur, rather than only fo r what they can pay fo r before they turn age 19. W e  
feel strongly this is the juven ile and/or crim inal’s responsibility, not his parent’s or legal 
guardian's financial responsibility. W e  liken this financial responsibility to that o f  a 
juven ile who signs a comm itment to repay a  student loan well past age 19 ; we see that it is 
ju s t as important fo r  a crim inal to repay his/her full restitution.

Please do not hesitate to contact us i f  you would like us to testify and/or present additional 
information. W e  appreciate your leadership in this important priority issue.

cc Schoo l B oa rd  members
D ick  Traini, A ssem bly Chair 
M ayor M ark  Beg ich
I t .  Gardner C obb . A PD , School Resource O fficer Program
Aud ie I lo ilc  Deputy CHt'-f r f  ’'o licc
M ike K1 a witter, D irector, R i -k  Management
M ark M ew , D irector, Security and Emergency Preparedness
L an y  Petersen, D irector, Maintenance
George V aka lis , Asst. SupL For Support Services
L an y  W iget, Executive Director, PubHc Affairs
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February 9,2004

Representative Ralph Samuels 
House of Representatives 
State Capitol 
Juneau AK 99801-1182

Dear Representative Samuels,

On behalf o f the Alaska Peace Officers Association (APOA), I would like 
to thank you for co-introduclng HB 357, an act relating to restitution; and 
providing for an effective date.

This proposed bill will require mandatory restitution to the victim or other 
person Injured by the offense. Restitution would also be required for 
public, private, or private nonprofit organization that has provided or is or 
will be providing counseling, medical, or shelter services to the victim. 
This change will be of benefit for the citizens o f the State of Alaska, W6 
thank you for addressing this issue.

Please contact the APOA office In Anchorage at 277-0515 If there is 
anything our organization can do to assist in the passage of this bill.

Sincepsly.

Leo J, Brandlen 
State President
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REPORTED OUT

F IS C A L  N O T E

STATE O F ALASKA
2004 LEG ISLA TIV E SESSION

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

APR 0 6 2004
SENATE FINANCE 

 COMMITFF
CSHB 357(JUD) 
2/12/04

Revision Date/Time (Note if correction): 
Title An Act relating to restitution

Sponsor
Requester

Dept. Affected:
>RU
Component Public Defender Agency

Administration 
Legal and Advocacy Services

Representative Sar. els
(H) Judiciary

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

1631

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

* * 1* • * «

TOTAL OPERATING tr » tr * *

CAPITAL EXPENDITURES

mCHANGE IN REVENUES

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

• • « * • •

TOTAL * • • • » •

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding fo r this bill is included in the Governor’s FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if  necessar/)
This bill will likely have a fiscal impact on the operations of the Agency, but it is impossible to determine 
with any accuracy what that impact will be. Requiring restitution in every case with a victim will result in 
more restitution hearings. Determ.nations on the amount of mandatory lestitution will have to be made at 
these hearings. More hearings require more work of Agency attorneys, but it is not possible to predict how 
many cases this new legislation will affect. In addition the requirement that restitution be ordered in a case 
without consideration of the defendant's inability to pay will result in more petitions to revoke probation 
being filed and litigated for the failure to pay the ordered restitution, which will also affect the operations of 
the Agency, since it will increase its assigned caseload of probation revocations. An indeterminate fiscal 
note is submitted.

Prepared by: Linda K, Wilson, Deputy Director___________________________ Phone (907)-334-4416
Division Public Defender Agency__________________________________  Date/Time 1/23/04 10:40 a.m.

Approved by: Mike Miller. Commissioner______________________________________ Date____________
Agency Administration__________________________________________

(Revised 9/2003 OMB)
C i .  r n  b e  c o p y

Page 1 of 1
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Requester House Judiciary_____________________________ Component No.

Component Collections and Support

E xpend itures/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
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Contractual
Supplies
Equipment
Land & Structures
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Miscellaneous

TOTAL OPERATING **** **»* ****
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CHANGE IN REVENUES ( ) i i
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ANALYSIS: (Attach a separate page if necessary)
This bill amends AS 12.55 by replacing the word "may” with ‘'shall" in the ordering of a defendant to make 
restitution.

At this time we are unable to determine whether passage of this legislation will result in significant new 
restitution orders transferred to the Department of Law. Our fiscal note at this time is indeterminate 
pending further information from the Court System.

Prepared by: 
Division

Approved by. 
Agency

Kathryn A. Daughhetee. Director Phone 465-3673
Administrative Services Date/Time 1/23/04 4:33 PM

Kathryn Daughhetee for Gregg D. Renkes. Attornoy General 
Department of Law___________________________________

Date 1/23/2004
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Representative Nancy Dahlstrom Representative Ralph Samuels 
Representative Lesil McGuire Representative Bill Stoltze

CS HB 357 
Sponsor S tatem ent 

“An Act re la ting to restitution; and  providing fo r an  effective date”

H B  3 5 7 , i f  passed, w o u ld  requ ire  ju d g e s  to order re stitu tio n  fro m  cr im in a ls  in 
a ll  cases w here a v ic tim  has suffered  a fin a n c ia l loss.

W h e n  fin a n cia l losses o f  v ictim s  are ig n o re d , o r g iv e n  less p rio rity  than the 
rig h ts  o f  cr im in a ls , w e ca u se  them  to be v ictim iz e d  aga in . H B  3 57  w o u ld  
requ ire  ju d g e s  to order re stitu tio n  in  every case  w here a v ic t im  has suffered  a 
fin a n c ia l loss. U n d e r present la w , a ju d g e  m ay, b u t is n o t requ ired , to  do  so.
T h is  ch a n g e  w ill a lso  ensure that o ffe nd ers are ordered to m ake re a lis tic  
re stitu tio n  paym ents to he lp  m ake the v ic tim  w h o le  w ith in  a reasonable  tim e.
T h e  act o f  o rde ring  re stitu tio n  serves as an a ck n o w le d g m e n t b y  the cr im in a l 
ju s tice  system  that the v ic t im  susta ined  harm . P ro m p t and fu ll p ay m e nt o f  
re stitu tio n  ca n  h e lp  re ctify  that harm .

Alaska State Capitol Building, Juneau, AK 99801
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from the offender, and tin 
nation. [Amendment ap- 
: 8 , 1 9 9 4  -  Effective De­

pus. The privilege of the 
us shall not be suspended, 
;s of rebellion or actual or 
. the public safety requires

1 Seizures. The right of 
ecure in their persons, 
roperty, papers, and ef- 
onable searches and sei- 
ilated. No warrants shall 
able cause, supported by 
md particularly describ- 
searched, and the per- 
seized.

ate Action. No bill of 
.cto law shall be passed, 
obligation of contracts, 
ny irrevocable grant of 
immunities shall be 
i shall work corruption 
of estate.

I byjury. In civil cases 
>ntroversy exceeds two 
the right of trial by a 
rved to the same ex- 
nmon law. The lcgis- 
.sion for a verdict by 
irths of the jury and,
1, may provide for a 
or more than twelve.

T U T I O N  O F  T H E  S T A T E  O F  A L A S K A

|j|8, Em in en t D om a in . Private property  
[ not be taken o r dam aged fo r pub lic use 

ithou t ju s t  com pensation .

19. R ig h t  to  K eep  and B e a r  A rm s . A  
! ‘ • well- regulated m ilitia being necessary to the
• security o f  a free state, the righ t o f  the people

to keep and bear arms shall no t be infringed, 
j The individual right to keep and bear arms 

shall not be denied o r infringed by the State 
or a p o l it ic a l s u b d iv is io n  o f  th e  S ta te . 
[Am endm ent approved N ov em ber 8, 1 9 9 4  
-  Effective D ecem ber 3 0 ,1 9 9 4 ]

r

•r Debt. There shall 
r debt. This section 
irrest of absconding

§ 20 . Q u a r te r in g  So ld ie rs . N o  m em ber o f  
the arm ed forces shall in tim e o f  peace be 
quartered in any house w ith ou t the consent 
o f  the ow ner o r  occupan t, o r in tim e o f  war 
except as prescribed by law. T h e  m ilitary 
shall be in strict subord ination  to  the civil 
power.

§ 2 1 . C on s tru c t io n . T h e  enum eration o f  
rights in this constitu tion  shall not im pair 

( . or deny others retained by the people.

§ 2 2 . R ig h t  o f  Privacy. T h e  righ t o f  the  
people to  privacy is recognized and shall not 
be infringed. T h e  legislature shall im p le ­
m ent this section . [A m endm en t approved  
A ugust 2 2 , 1 9 7 2  -  E ffective O c to b e r  1 4 , 
19 7 2 ]

§  23 . R es id en t P reference . T h is  constitu ­
tion does no t p roh ib it the State from  gran t­
ing preferences, on the basis o f  A laska resi- 

) 4ence, to residents o f  the State over n on - 
-residen ts to  th e  exten t pe rm itted  by the  
Constitu tion  o f  the U n ited  States. [A m cn d - 

‘ ment approved N ovem ber 8 ,1 9 8 8  -  E f fe c -  
January 4 ,1 9 8 9 ]

A K  l it 1.1. I

§ 2 4 .  R ig h ts  o f  C r im e  V ic tim s . C r im e  v ic ­
tim s, as defined by law, shall have the fo l­
low ing rights as prov ided by law : the right 
to  be reasonably p ro tec ted  from  the accused  
th rough  the im position  o f  appropriate bail 
or conditions o f  release by the court; the right 
to  con fer w ith  the p rosecu tion ; the righ t to  
be treated w ith  dignity, respect, and fairness 
du ring  all phases o f  the crim inal and ju v e ­
nile ju s tice  process; the righ t to  tim ely  dis­
pos ition  o f  the case fo llow ing the arrest o f  
the accused ; the righ t to  ob ta in  in form ation  
ab ou t and be allow ed to  be present at all 
crim inal o r  juven ile proceedings where the 
accused has the righ t to  be present; the righ t 
to be allow ed to be heard , upon  request, at 
sentencing, before o r  a fter conviction o r  ju ­
venile ad jud ica tion , and at any proceed ing  
w here the accused ’s release from  custody is 
considered ; the righ t to  restitution from  the 
accused ; and the righ t to  be in form ed , upon  
request, o f  the accu sed ’s escape o r  release 
from  custody before o r  after conv iction  o r  
ju v en ile  a d ju d ica t ion . [A m en d m en t ap ­
p roved N ovem ber 8 , 1 9 9 4  -  E ffective D e ­
cem ber 3 0 ,1 9 9 4 ]

§ 2 5 . M  rriage. T o  be valid or recognized  
in this State , a m arriage may exist on ly be­
tween one man and on e w om an . [A m en d ­
m en t approved N ov em ber 3 ,1 9 9 8  -  E ffe c ­
tive January 3 ,1 9 9 9 . ]

E ditor’s Note. Article 1, Section 25  consists o f  the fir s t  
sentence o f  1 9 9 S  L e g is la tiv e  R eso lve  71 (20"' 
Legislature's H C S  CSSJR 42  (IiL S)). The second sen­
tence o f1998 Legislative Resolve 71 d id  not appear on 
the ballot pursuant to an order o f  the Supreme Court o f  
the State o f  Alaska in Ress v. U lm er. 9S5 P.2d 979  
(Alaska 1999) (Preliminary opinion and  order dated 
September 2 2 ,1 9 9 8 .)

15
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The FINANCE Committee considered: HR 366

HOUSE B ILL NO. 366 RAT RACING CHARITABLE GAMING

"An Act relating to rat racing charitable gaming; and providing for an effective date."
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F I S C A L  N O T E

Revision Date/Time (Note if correction):________________ Dept. Affected__________Revenue________
Title Rat Racing Charitable Gaming______________ RDU Revenue Programs & Services
________________________________________________ Component _________ Tax Division_______
Sponsor Representative Stoltze____________________  _________________________
Requester House State Affairs______________________ Component No. 2476

Expenditures/Revenues_____________________________________(Th ou sa r-s of Dollars)______________________

STATE OF ALASKA Fiscal Note Number: _1_______________
2004 LEGISLATIVE SESSION Bill Version: HB 366___________

() Publish Date: _______________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY J008 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 00 0.0 0.0 0.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) j

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0,0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Th is legislation formalizes in statute, a gaming activity that has been a long established 
practice in the Mat-Su valley.

Th is legislation will not result in additional revenues or co sts to the department.

Prepared by: Larry Meyers and Jeffrey Prather  Phone 907 269 6620
Division Tax Division Date/Time 1/28/04 5:46 PM

Approved by: Steve Porter, Deputy Commissioner_________________________ Date 1/28/2004
Agency Department of Revenue_____________________________

(Hiwiiod l!r:0O3OMB) Page 1 of 1



AMENDMENT \

OFFERED IN THE HOUSE BY REPRESENTATIVE STOLTZE

To: CSHB 366(FIN), Draft Version "H"

Page 2, line 19 
Delete "a"

Page 2, line 19 following "chicken" insert manure



WORK DRAFT

BY

Offered:
Referred:

A cL'O p

CS FOR HOUSE BILL NO. 366( )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y -T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

WORK DRAFT

23-LS1373\H
Luckhaupt

3/2/04

WORK DRAFT

Sponsor(s): REPRESENTATIVES STOLTZE, Rokeberg, Gatto, Masek, Chcnault

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to animal classic charitable gaming; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion  1 . A S  0 5 .1 5 .1 0 0 (a ) is amended to read:
(a ) The department m ay issue a perm it to a m un icip a lity  o r  qualified  

organ ization . The perm it gives the m un icipality  o r  qualified organ ization  the privilege 
o f  conductin g  bingo, raffles and lotteries, pu ll-tab gam es, ice c la ss ics , race classics, 
rain c la ss ics , goose c lassics , m ercury classics , deep freeze c lass ics , canned salmon  
c la ss ics , salm on classics , king salm on classics , d og  m ushers1 contests , snow  machine  
c la ss ics , fish derbies, an im a l c la ss ics , and contests o f  skill.

* See . 2. A S  0 5 .1 5 .1 15 (c ) is amended to read:
(c )  A  perm ittee may not contract with m ore than one opera to r at <, time to 

conduct the same type o f  activ ity . F o r the purposes o f  this subsection , b ingo games, 
raffles , lotteries, pu ll-tab  gam es, ice  classics, race c lassics , rain c la ss ics , goose

-1- CSIIB366( )
New Text Underlined .DELETED TEXT BRACKETED]
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c lass ics , m ercury c lass ics , deep freeze classics, canned salm on c la ss ics , salmon  
class ics , king salm on c la ss ics , d og  mushers' contests, snow  m ach ine c la ss ics , fish 
derb ies, animal c lass ics , and contests o f  skill are each a d ifferen t type o f  activ ity .

* Sec. 3. A S  0 5 .1 5 .1 8 0 (b ) is am ended to read:
(b ) W ith  the ex cep tion  o f  raffles, lotteries, b ingo gam es, pu ll-tab  gam es, race 

c la ss ics , rain c lassics , g oose  classics , m ercury c lassics , deep freeze c lass ics , dog 
mushers' contests, snow  m ach ine classics , canned salm on c la ss ics , sa lm on  classics, 
animal classics , and k ing  salm on classics , an activity m ay not be licensed under this 
chapter unless it existed in the state in substantially the sam e fo rm  and w as conducted  
in substantially the same manner before January 1, 1959 . A  snow  m ach ine classic m ay  
not be licensed under th is chapter unless it has been in ex istence fo r  at least five years 
be fo re  the licensing. An animal classic may not be licensed under this chanter 

unless it was in existence before November 1, 2002.

* S ec . 4. A S  0 5 .1 5 .6 9 0  is am ended by adding a new paragraph to read :
(4 6 )  "animal classic" means a game o f  chan ce  in w h ich  prizes are 

aw arded for the correct guess
(A )  o f  w h ich  numbered or co lo red  h o le  on  a wheel a rat, 

hamster, gerb il, o r  o ther rodent enters as the wheel is s low ly  rotated ;
( B )  concern ing an activity involv ing a ch ick en  and a numbered 

or lettered grid.
* Sec. 5. Th is  A ct takes effect im m ed iate ly  under A S  0 1 .1 0 .0 7 0 (c ) .

WORK DRAFT WORK DRAFT 23-LS1373VH

CSIIIi 366( ) -2-
New Text Underlined (DELETED TEXT BRACKETED]



F I S C A L  N O T E
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Rat Racing Charitable Gaming

Dept. Affected:
>DU
Component

Fiscal Note Number:
Bill Version:
() Publish Date:

1
HB3GG

Revenue
Revenue Programs & Services

Tax Division
Sponsor
Requester

Representative Stoltze
House State Affairs

Expend itu res/R evenues

Component No. 

(Thousands of Dollars)

2476

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Persona! Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________

CHANGE IN REVENUES ( ) ~[

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2004) cost: 0.0
Mark this box (X) if funding fo r this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

T h is legislation formalizes in statute, a gaming activity that has been a long established 
practice in the Mat-Su valley.

T h is legislation will not result in additional revenues or co sts to the department.

Prepared by: Larry Meyers and Jeffrey Prather___________________________  Phone 907 269 6620
Division Tax Division Date/Time 1/20/04 5:46 PM

Approved by: Steve Porter. Deputy Commissioner____________________  Date 1/28/2004
Agency Department of Revenue________________________

(Rovised 12/2003 OMB) Page 1 of 1



ALASKA STATE LEG IS LATU R E

Chair:
House Finance Subcommittees for, 
Department o f Public Safety 
r\partmcnt o f  Law

M em ber:
House Finance Committee 
Legislative Council

Session: 
Alaska State Capitol 

Juneau, A L '19801-1182 
Phone (907) 4(15-1958 

Fax; (907) 405-4928

In te r im : 
PO Box 404 

Chugiak. AK 99507

REPRESENTATIVE BILL STOLTZE
Representativc_Bill_Stoltzc@Jcgis.statc.ak.us

H O U S E  B I L L  3 6 6
Act relating to rat racing charitable gaming ”

S P O N S O R  S T A T E M E N T

T w o  years ago , A la sk a ’s A tto rn e y  G e n e ra l issu ed  a legal o p in io n  m ating  ce rta in  trad itio n a l “g am es o f  
c h a n c e ” w ere  illegal u n d e r  c u r re n t s ta tu te . T h is  ru lin g  in c lu d e d  g am es like th e  A laska S ta te  F a ir  E lks 
R at R aces. F o lk s  g a th e r  a ro u n d  a w h e e l o f  co lo rs , p lace  d ie ir  q u a r te r  b e ts , a g erb il is p laced  in  the 
m id d le  an d  w h ic h e v e r  c o lo re d  h o le  h e  d isa p p e a rs  in  to  is d e c la re d  th e  w in n e r. T h is  g am e o f  c h an ce  
has b e e n  a p a r t  o f  th e  s ta te  fa ir fo r  o v e r  five d ecad es  a n d  its  re v e n u e s  g o  to  s u p p o r t  local charities.

H o u se  Bill 366 , an  a c t re la tin g  to  ra t rac in g  ch a ritab le  g am in g , w as in tro d u c e d  to  a llow  these  gam es 
a n d  p e rm it th e m  to  c o n tin u e . I t  is a v e ry  n a rro w  su b je c t a n d  d o e s  ex p a n d  ch a ritab le  g am in g  in  
A laska  as a w h o le , as d ia i is n o t  m y 1 ..ent w ith  th is leg isla tion . H B  366  is o n ly  to  p ro te c t  a 
trad itio n a l g am e  o f  ch an c i w liich  is s tro n g ly  s u p p o r te d  by  m a n y  A lask an s a n d  charities  an d  w o u ld  
b e  so re ly  m issed  a t  th is  ye ir’s fair,

T h e  E lk s  C lub  R a t R aces are  an  in teg ra l p a r t  o f  the  A laska  S ta te  F air a n d  its h isto ry . 1 g rcady  
a p p rec ia te  d ie  c o m m itte e ’s c o n s id e ra d o n  an d  h o p e fu lly  y o u r s u p p o r t  to  ‘ le t d ie  ra ts  ru n !”

DISTRICT 10

UIRCHWOOD • DUTTE • CMUGLAK •  EKLUTNA •  FAIRVJEW LOOP 
KNIK RIVER ROAD • LAZY M OUNTAIN •  PALMER •  PETERS CREEK
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26 January 2004

Rep. B ill Stoltz 
Alaska State Legislature 
State Capitol (MS 3100)
Juneau, Alaska 99801 -1182

Dear Representative Stoltz:

This letter is in support of your efforts to retain the ability of local charitable 
organizations to continue their efforts at our annual State Fair.

Our local Elks (B.P.O.E.) Club has run a “Rat Race” on our grounds at least fifty years by 
my memory, and perhaps considerably longer. It is one o f several Games o f Chance at 
our event that allows organizations to raise money for worthy causes. The operators of 
these attractions invariably donate their time to help their organization maximize the use 
o f+tieir gift.

Thc Rat Race is an innocuous attraction at the Fair. Several years ago, to better “ theme” 
our layout, we relocated it closer to the bulk of the Fair’s Games, and away from its 
isolated position on a main walkway. However, incidents and complaints about the 
Game arc and always have been virtually absent. It is difficult to imagine any reason 
why it should not continue to be a part of the flavor of our Fa'r.

I applaud you efforts to guarantee the ability o f the Elks Club to raise this money for 
charity, and may be called upon for additional information.

—  2075 Glenn Highway —  
Palmer, Alaska 99645-6799 
wwwalaskasta tefair.org

J
Mile 40 Glean Highway 

800-850*3247
(907) 7 4 M 8 r 
• FAX 746-2699
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A FRATERNAL ORGANIZATION

t P a t m v i j E a d g e  j \ ra .  1 8 4 - 2
BENEVOLENT AND PROTECTIVE ORDER OF ELKS

January 28,2004

Alaska State Legislature 
Alaska State Capitol 
Juneau, Alaska 99801

Attention: Representative B ill frtoltzc, Alaska State Legislature

Reference: Palmer Elks Lodge Flat Race and House B ill 366

Dear Representative Stoltze:

This letter is -written to provide the legislature with mfomnatioii and strong support from 
the Palmer Elks Lodge for House Bill 366. Wc received your letter d ated  January 13,2004, 
regarding the introduction o f H B  306  and your efforts to document the long historical p reced en ce  
o f the Elks Rat Race at the Alaska State Fair. Thank you very much for your efforts and your 
support o f this very important Elks! fund raising activity.

The Palmer Elks Lodge has over 760 members. In a ballot o f the membership there is 
unanimous support for the Rat Race, and its annual continuance at the Alaska State Fair. The 
lodge officers both pest and present support the Rat Race unanimously. As you know all o f the 
monies that are raised by the Rat Race are funneled into the Elks Scholarship Fund. The 
scholarships are awarded annually 1o worthy students pursuing further education. The high 
schools help us select worthy candidates. The Palmer Elks Lodge annually awards about 
$20,000 in scholarships.

Please use this letter to convey to the legislature, the strong support and adamant need the 
Palmer Elks Lodge has for the passage of House Bill 366. We plan to have as many people 
available as time a'lr. ws to provide testimony via the telephone conference hearing olanncd for 
Thursday, J^uiuuy 29,2004.

2600 N. Bany’s Resort Drive 
Phone: 745-3950

vVasilla, Alaska 99654 
Fax: 745-3960
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1/28/04 Page 2 o f 2 •
Subject: Palmer Elks Lodge Rat R ace and House Bill 366

I f there is anything else tha: the Lodge can do to support your efforts, please advise us at 
your earliest convenience. Once again, on behalf of the lodge members and our scholarship 
recipients we sincerely thank you for your efforts to save the Rat Race.

Sincerely, Sincerely,

Ccott Pillars, Exalted Ruler 
Palme Elks Lodge No. 1842 Board o f trustees

2600 N. Barry’s Resort Drive 
Phone: 745-3950

Wasilla, Alaska 99654 
Fax: 745-3960
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VETERANS OF FOREIGN WARS OF THE U.S.
jERRY V. HORN MEMORIAL NO. 10046
134 North Bitch Street
Soldotna, Alaska 99669
Phone (907) 262-2722
Fax (907) 262-2762

TO: SEN. TOM WAGGONER
RE: ANIMAL CLASSICS HOUSE BILL 366
DEAR SEN. WAGGONER,
THIS HOUSE BELL IS OF GREAT IMPORTANCE TO SOLDOTNA 
VFW POST #10046. WE HAVE HAD A CHICKEN SH*T CONTEST 
AT THE VFW IN SOLDOTNA SINCE 1990 AS PART OF 
SOLDOTNA PROGRESS DAYS CELEBRATION. WE HOLD AN 
“OPEN HOUSE” FOR THE COMMUNITY WHICH INCLUDES 
OUR COLOR GUARD PARTICIPATION IN THE COMMUNITY 
PARADE, BBQ (CHICKEN, OF COURSE), LIVE MUSIC AND THE 
CHICKEN SH*T CONTEST. WE PURCHASE SPECIAL T-SHIRTS 
(LOCAL BUSINESS) & SELL SPECIAL T-SHTRTS FOR 1 HIS 
EVENT. WE HAVE THE LARGEST TURN-OUT OF THE YEAR 
FOR THIS EVENT.
THE MONEY GENERATED FROM THE CONTEST GOES TO OUR 
COMMUNITY CHARITY PROGRAMS. THIS INCLUDES LOCAL 
FOOD BANK, VETERAN SUPPORT PROGRAMS, SCHOLARSHIP 
PROGRAMS FOR LOCAL SCHOOLS, ETC.
WE AT VFW POST 10046 ENCOURAGE OUR REPS. TO HEAR HB 
366 AND MOVE IT OUT OF COIMMITTEE.
SINCERELY,

CHUCK RHODES 
COMMANDER 
VFW POST 10046

V E T E R A N S  OF F O R E I G N  WARS OF THE U N I T E D  STATES
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-Senate  finance  com m ittee  repo rt

DATE: 5/2/04 FURTHER:
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IN TO OFFICE: .

Finance Committee considered CS FOR HOUSE BILL NO. 366(FIN)

HB 366 ANIMAL C LA SSIC S CHARITABLE GAMING 

"An Act relating to animal classic charitable gaming; and providing for an effective date."

reported  out
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