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ANWRi
JOBS AND ENERGY 
FOR AMERICA

ARCT IC  PO W ER
520 E. 34fli Aveau*, 2nd (Tour 
P.O. BO* 100220 
Antbufag*. AlwLa 90510 
(907) 7.74-7697 
Fax (907) 274-2706 
http://www.anwr.or8

71)3 M iryluid Avenue, N.K. 
Washington. D .C  200(12 
(202) S44-5.VB 
Fax (202) .VM-X6I6 
htlp /̂wwwjtnwroirK

12 February 2003

The Honorable John Harris 
Co-Chair, House Finance 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Chairman Harris;

Circumstances have never bsen better to secure opening of the 
coastal plain of the Arctic National Wildlife Refuge. Given the results of 
national elections, White House support and the seniority of our 
congressional delegation, Alaska is well poised to make exploration 
and production of oil and gas from the coastal plain a reality.

This campaign has become extremely high profile, and has been used 
as a fundraising tool for environmental organizations seeking to shut 
down practically all development in Alaska. Arctic Power is geared up 
and ready to assist our delegation, the governor and members of the 
legislature !n this final battle.

The State of Alaska has made significant appropriations to Arctic 
Power, malting our presence and impact a very important part of 
previous campaigns. On behalf of Arctic Power s Board of Directors I 
would Rke to request a grant appropriation of $3 million for the 2003 
congressional campaign.

This funding is critical to assuring that Alaska wiK have a strong 
presence in the campaign this final year. While our budget is a drop in 
the bucket compared with the opposition, we have a voice far greater 
than the sum of our dollars!

Arctic Power has been on the frontlines of this campaign for ten years, 
assisting the delegation in every way possible. We’ve had Impressive 
successes along the way, securing passage of legislation through the 
U.S. House and Senate several times, and this year we look forward to 
watching President Bush sign legislation that will dose our doors.

Thank you for your continued support I look forward to working with 
you this session!

Sincerely,

Wmberty R. Duke 
Executive Director

http://www.anwr.or8
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ANWRx
JOBS AND ENERGY 
FOR AMERICA

ARCTIC POWER GRANT HISTORY

STATE FISCAL GRANT GRANT
YEAR NUMBER AMOUNT
AWARDED

1996

AP CALENDAR 
YEAR
EXPENDITURES

96-RSA-1-01 431,800.00 431,800.00

ARCT IC  POW ER
520 E. 34(h A vrnjr, la d  Floor 
PO. Bo* 100770 
Anchorage, A lm lu 99510 
(907) 274-2697 
F iu  (907) 274-2706 
http://www-nnwr.org

203 Maryland Avenue, NO . 
W uhingUn. D.C. 20002 
(202) 344-3363 
la x  (202)544-8616 
http://www.anwT.org

1997

1998

1999

2000

7/97-001 250,000.00 115,593.09

98-D1-002 550,000.00 187,336.99

99-D1-002 225,000.00 167,810.53

00-D1-002 250,000.00 217,525.28

2001 01-DS-001 1,500,000.00

01-DC-004 250,000.00

01-DS-002 250,000.00 3,972,543.08

2002 02-DO-001 2,000,000.00

02-DC-073 700,000.00

02-DC-074 300,000.00 1,334,881.20

http://www-nnwr.org
http://www.anwT.org
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ANWR:
JOBS AND ENERGY 
FOR AMERICA

ARCTIC POWER 2002 BUDGET* SUMMARY

A RCT IC  POWF.R
520 E. 34th Avenue. 2nd Hnor 
P.O.Box 100220 
Aotimngc. Alaska 99510 
(907) 274-2697 
Tax (907) 274-2706
http://www.enwr.orK
203 Maryland Avenue. N.li. 
Washington. D.C. 20002 
(202) 544-5363 
Pm  (202) 544-8616 
h ttp ^ /w w w jm w to rf

State of Alaska Grant
6 8 %

Arctic Power Private Membership
10%

In-Kind Contributions
2 2 %

$1,334,881.20

$201,106.00

$431,146.65

TOTAL: $1,967,132.85

* Calendar year summary

http://www.enwr.orK
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HB 101 Arctic Power appropriations
House Finance Committee members 
February 20, 2003

Alaska Conservation Alliance (ACA) and Alaska Conservation Voters are sister 
nonprofit organizations dedicated to protecting Alaska’s environment through public 
education and advocacy. Our 44 member organizations and businesses represent over
35,000 registered Alaskan voters. As many Alaskans, our members want to be assured 
that the state’s limited general funds are being put to the best uses. The state has given 
Arctic Power $7.5 million over the past 10 years already. As we witness state agencies 
and other entities being required to cut back, we request that a similar degree of oversight 
be afforded to Arctic Power.

Before appropriating $3.1 million to Arctic Power, we encourage legislators to seek 
answers to the following questions:

• Is this a responsible way to handle the budget gap? While the Murkowski 
administration is slashing funding for the basic protection of fish habitat and clean 
water, why are we dumping millions of dollars into the Arctic Power black hole?

• Where has the money gone? In the last two years alone, Arctic Power has received 
almost $5 million from the state of Alaska with little to show for it. The reports that 
Arctic Power has filed show that they bankroll high-priced PR and lobby firms in DC 
with no accountability.

• Why should Alaskans pay for an effort that benefits multinational oil companies?

• How does the legislature plan to hold Arctic Power accountable for the general funds 
appropriated to them?

The money under consideration for Arctic Power’s use is money that will not be available 
to address many needs around the stale. Essentially, all Alaskans are being asked to help 
finance the oil industry’s lobbying efforts. In return, it is only reasonable that we have a 
full, public disclosure of how Arctic Power spends the state’s money. We encourage the 
legislators to ask for this information before authorizing any additional funds.

Kind regards,

Danielle B. Brown, Alaska Conservation Voters

Alaskans building a better future.

http://www.acvotcrs.org
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State Capitol, Juneau, Alaska 99801-1182

SPONSOR STATEMENT 
COMMITTEE SUBSTITUTE for HOUSE BILL 101 (FINANCE)am
An Act making special appropriations to promote the opening o f  the Arctic National 
Wildlife Refuge fo r  oil and gas exploration and development; and providing fo r  an

effective date.

House Bill 101 appropriates $1.1 million in general funds to Arctic Power to use in its 
campaign to secure necessary support in the United States Senate to pass legislation 
opening ANWR to oil exploration. ANWR language is expected to be included within 
the Budget Reconciliation Bill. This bill will be considered early this Congressional 
session and it is important that Arctic Power be active in its promotion of opening 
ANWR throughout the early part of 2003.

An appropriation of $100,000 in general funds to the native village of Kaktovik is found 
in section 3 foi Kaktovik’s community outreach effort to gain support for the opening of 
ANWR from Congressional members in Washington, D.C.

An additional $100,000 in ge .eral funds is included in House Bill 101 for use by the 
Governor’s office. The administration will provide direct support of national efforts to 
open ANWR.

Our Congressional delegation believes that they may have the support to pass ANWR 
language this year. The educational efforts provided by Arctic Power could very well tip 
the scales in Alaska’s favor whenever that vote reaches the Senate floor.

With the long-term decrease in state revenue from existing fields, it is imperative that 
Alaska develop additional new fields in the future. ANWR is an important part of our 
fiscal future.

This appropriation will assist in reaching that goal.
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By Bru Hogan

nonprofit organ) talioni have lev- All three orgsniiatinns have been
Drug Industry Finances e tch in g s  in common, criticized over the years for ques-
M n n n m f l t  r m i m e  Kir itirtere, *11 three arjmiiatloiu tionable fundraising practice* and,
INOnprom uroups claim to be nonpartisan, though they recently, the Social Security Ad-
That Claim to Speak support—almost without excep- ministration ordered one of them to
For Older Americans tion—the campaign* and cause* of halt what It determined to be mis-

■ ' _______  one political party. leading mailing!,
AH three organisation* were Ail three organization* claim to

formed by, or with help from, direct speak for millions of older Amcri-
mail entrepreneur Richard Vig- can*, although is  recently as 2001
uerie, and two have been operated none of the three listed any revenue
In recent yean by former officers or from membership due* on their t u

United Senior* Association, b**ed employee* ofVtguerk'l companies, returns. Moreover an investigation
In Fairfax. \ ^ ^ 1l,1(*glf«h "lnnu- 
ential and effective' advocacy or­
ganization for older Americans.

The Senior* Coalition, based In 
Springfield, Va, describe* Itself as 
an "advocacy organisation that rep­
resents the interests and concerns 
of America's senior dtliens." • - 

The 60 Rui Association, based in 
Arlington. Va. describe* kself as ‘ 10  
advocacy;group with a free enter­
prise, le u  government, le u  taxes 
approach to senior* iaeue*."

If  you're like millions of o th tr 
older Americans, you’ve seen their 
namas many times before—either 
on fundraising appeals or on teleri- 
a ion spots pro moE ag political can­
didates. (One of the groups spent 
more than 910 million last year on 
politician-promoting ads featuring 
Art I Ink letter, the folksy television 
personality.) More than ever before 
they've beein trying to influence po­
litical campaign* and[shape policies 
that affect oWu'American*.''

Bucwbo'i really behind these or­
ganisations) And are they really 
woridflf to help older Americans?
. • iJ.vsr iCj .j
COMMON BIMOMtfiATOftg •lT*;
Aside from the similar description* 
and locations ia the Virginia sub- i,.

• j - ' .  t 1 1 I .V . .  t . . ’ i) 4 » * i ' . .■ a l r . i

by the AARPBuRtdn shows that vir­
tually all of thsir largest contribu- 
tion^in recent yean have come 
from the tame source— the nation's 
pharmaceutical industry.

ODUC-INDUtTNV TINTACi.ES
Perhaps it i*ht surprising that the 
th r  » organJiatloni hate so will-- 
ingly done the pharmaceutical In­
dustry** bidding.

"I think of the pharmaceutical In­
dustry as being like an octopus, with 
s deep reach no other industry can
match* aays Prank Clemente, the di­
rector of Public Citizen's Congress 
Watch, ■ Washington-baaed eon-, 
sumer osganixation. "This la an in­
dustry that'* dm only spending more 
on direct lobbying than nny o ther In­
dustry bat also spending more on 
from group* and related entities than 
any other industry.” ;

Kenneth Goldstein, a political *d- 
•ntist at tbeUnhrertfcy of Wisconsin 
who ovenees the Wisconsin Adver­
tising Project u y t dm dnig industry 
has also emerged an unquestionably 
*tlw top-spending industry* intense 
(/political advettialug,

Indeed, the industry invested 
more than 930 million in the 2003 
elections, with more than a third of. 
that bankrolling television ids bfsr- 
tng the name cjf United Senior* As­
sociation. The United Senior* ads 
promoted candidate* in ftv*'Senate 
and 20 House races around the na­
tion, Inc hiding one in Pennsylvania 
that pitted two incumbent*—Demo­
crat Tim Holden and Republican 
George Geku—against each other 
in a redrawn House district i "f 
•;» Holden aayi that the pbannsccih-' 
tlcal industry spent More than f l , 
million trying to defeat him because/;

coNnNti».w:> w V ^» .  I ' /  h V a i *  . , 1. .  .  .. . t ; ! i n -*, A .» •« ‘ -V • . * * - •- *• >
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be supports a prescription drug plan 
■dmlniitersd bp Medicare; Gekas 
favored a plan backed by the phar­
maceutical Industry. (Gekn could 
not be reached for comment.)

"It m i  unconscionable that the 
pharmaceutical industry would mis­
lead people by hiding behind a name 
such u  United Senlota," Holden told 
the Bulletin. T hey  misled the vot- 
ert o f the 17th District. They have 
such deep pockets that they can go 
La and influence people who are 
busy with their everyday lives and 
don't have time to figure out that a 
group called United Seniors is actu­
ally the pharmaceutical Industry."

Osnenie told the BWJertn that Pub­
lic Citizen's Congress Watch rill ask 
th t internal Revenue Service to (n- 
Ti>ri»*e whether United Seniors has 
violated its nonprofit tax status by ea- 
giglag in "electioneering activity"

WEALTH AND gTKALTM . !
When the pharmaceutical industry 

-speak* these days, many Americans 
may not be abl* to recognize its 
mice. That's because the Industry 
often uses "front groups'■ that work 
to advance Its agenda under the veil 
of other interests. .

Michasl Pfsu, a professor at the 
University of Oklahoma who has 
studied "stealth" political advertis­
ing. says hy  research indicates that 
"most.people mil* sponsorship 
completely'' and attribute ads run by 
organisations like United Seniors to 
the candidates tbonKtvp*. "Some of 
these asgartottiooa trday," Pfru sty*, 

.“We what we would call, in gaubUc re­
lations language /root group*.’  .

Coreadetfor example, the case of 
Citirere for BeTxr Medicare (CBM)., 
The Wkahlngt in-based nonprofit 
sprang to lift It 1999 a t the sponsor 
of a serie* of ads featuring "Flo,"An 
arthritic bowler who urged viewers 
to help Tteeep the government out of 
our medJkdne psblnata." At iu  peak
i..i - -t-a'r. ir iV

- - • *5 Ti vT a \ ‘ *i *;•
CBM was spending more 
thin $1 million ■ week on 
ads at le n t  partly de­
signed to influence the 
2000 elections, , V 

Pbarmaccutlcd Research and 
Manufacturer* of America (PhRMA), 
the drug industry's chief trade as­
sociation, bankrolled the $60 mil­
lion-plus advertising blitz and in­
stalled a former employee, Timothy 
C, Ryan, u  CBM't executive direc­
tor. The organization was the linch­
pin of the industry's drive to stave 
off a government-operated pre­
scription plan for older Americans.

that identified them** rep- 
resentativts of 60 Plus, 
urged resident* to ask their

. governors to veto tho V -
/itiadoa. Phsrmaoeutiralti*

ant Pfizer Inc. later said ii had p. Id 
Bonner & Associates to make tbs calls, 

Records obtained by the Bulletin 
show thst the pharmaceutical in 
duatry has been a formidable turn, 
rial force behind United Seniors As­
sociation, the Senior* Coalition and 
60 Plus Association.

In 2001, for example. United Sen­
iors took in a total of more than $3,1 
million from PhRMA and CBM,

obtained by th« Bulletinalmr that 
ttia pH am w M U tlea l In d u stry  big t a m  a formldibl* 
financial forea baMnd United Sanlon /Uaoclatlofi, 

tba Santera Coalition and 60 Plat AaaodaHon.

■•- In documents'filed with the In­
ternal Revenue.Service in 2000, 
byan estimated that CBM would 
raise and spend more than S60.mil- 
Uon through July 2003. But the Bul- 
{{tin has learned the pharmaceuti­
cal Industry quietly pulled the plug 
jorj CBM last year, just as PhRMA 
parted  channeling what it called 
“unrestricted educational grants" 
to United Seniors Association.
-.. (Bruce Lott, a spokesman for 
ARMA, says that CBM is "lsigeiy in- 
'active." CBM executive director 
Nona Wegner, who's i  former official 
ipf the Seniors Coalition, did not re­
spond to requests for an interview.) 
•jf.At about'the same time, the phar- 
roaceutlcal ipduatry began using the 
60 Plus Association »* a screen for 
its efforts to detest proscription 
jirug legislation st the state level 

Among other things, it hired Bon- 
ftet&AssodcreulaWHhko|to(hbased 
firm that spcdaliio In Wstroturfiob- 
byind*—so named because itVtbe'ar-. 
tlfidal" version of gmaroou lobby-

amounting to more than 36 percent 
of its revenue for the year. In 2000 
the Seniors Coalition got nearly S2i 
million from PhRMA and nearly 
$170,000 from CBM, amounting to 
more thsn 17 percent of Ira revenue. 
In Its 2001 fiscal year, 60 Pius got a 
total of 1375,000 from PhRMA. 
CBM and three drug companies 
(Msrck, Pfizer end Wyeth-Ayettt) 
plus another >300,000 from Han­
wha International Corp., the l),S. 
subsidiary of a Korean conglomer­
ate with chemical and pharmaceu­
tical interests—amounts that made 
up about 2? percent of its revenus, 

"We’re not a front for anybody,” 
James L Martin, the chairman of 60 
Plus, told the Bulletin. “I get money 

'from lot's of sources,.T ve received 
money from the pharmaceuticals— 

'■ I wish it was more."

-TRO >AM HORSMT ... ............ .v ;
All t: irse organizations are rooted 
in th'i ultraconservatlv# political

 T _T _ . ., r . . movement and. have frequently
ing 4 to  fight .such,. lajtialat^on In . .veered sharply from Issues related 
M in^*ora,wd New M c i l^  , ) ^ , . , to aging imd.oldiu Americans, ,.. - 
f iim ^ p a id c ^ k ^ n sd in g ^ ia ip u ' , ,C har)e* .fsi^» ,thec lm rm in ,

president and CEO of United Sen­
iors, is a former executive vice pres­
ident of Focus on the Family, vL j 
Colorado-based organization ran by 
conservative activist James Lobscu.

In taking the helm of United Sen­
iors, Jarvis succeeded Sandra L But­
ler, a former VIguetie executive who 

msined on as the organization’s 
sid director in 2000

vember 2001 that it was backing 
a plan "to allow mow production of 
domestic energy in Alaska’s Arctic 
National Wildlife Refuge." Its news 
release did not mention the organi­
zation's receipt of more than SULOOO 
from Anchorage-baaed Arctic Pow­
er, which has promoted drilling in 
the refuge.

Jarvis did not respond to the jSuI- 
Jsfinb request for an Interview, „■ 

The Seniors Coalition an* foamed 
in 1990 by VIguetie sn4 P»r> C  
Alexander,* Mobile, AU„ school 
board official.who fold been con­
victed of extorting kickback* qn 
school construction projects and lat­
er served four .years of a 12-year 
prison term. For some of the time 
Alexander w*a in prison, he aad.hla 
wife drew SIS,000 a moothln^con- 
suiting" foes from the Senior* Cpaii- 
tlon while their teenage daughter 
served as its presiden t..  ;i.

in  a news release is*u*d in .No­
vember 2002, the S tolon Coalition 
claimed "four million raembera," but 
the federal tuuetm n it filed for 2pQ0 
identified PhRMA a* tits biggest 
donor and li*ted.ao revenue from 
"pfm harxfop  <fu*f  

John Powell the organisation'* 
chief operating oSicer, decUned.lo 
be Interviewed br the Builetin^,;;

M i  (iill 'i iii i u i i n
VIguetie for four years, and.UM* 
been reported that the group's cpn- 
trsct with Viguerie'i firm allows it 
to use 60 Phu'i contributor list "in 
any manner, for eny puipoeia, for lu  
own account,” ai least until 2003.. 
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HiniraJ States Senate
COMMITTEE ON 

KNWGY AMO NATURAL RESOURCES
WMMMOTON. DC 2M 10-S1K  

WMWSeNATE.GOV/-ENERGY

July 21,1998

MEMORANDUM

To: Members and Staff
Committee on Energy and Natural Resources

From: Brian P. Main ale
Professional Staff

Re; Hearing on the U.S. Geological Survey’s Estimates in the 1002 Area of the
Arctic National Wildlife Refuge (ANWR).

On Thursday, July 23,1998, at 9:30 a.ir., the Energy and Natural Resources 
Committee will hold an overnight hearing in Room SD-366 to review the process and 
results of the United States Geological Survey's (USGS) 1998 estimates for the 1002 
Area of the Arctic National Wildlife Refttge (ANWR). A witness list is attached.

Assessments of the 1002 Area previously had been conducted in 1987 by the 
USGS, in 1991 by the Bureau o f Land Management (BLM) and the Minerals 
Management Service (MMS), and in 1995 by the USGS. In May 1998, the USGS 
released the Arctic National Wildlife Refuge. 1002 Area. Petroleum Assessment. 199.8 
containing estimates of oil and gas resources for onshore areas o f Federal lands, in State 
of Alaska waters and on private Native lands within the boundaries o f the ANWR 1002 
Area.

The current USGS assessment shows an overall increase in estimated in-place oil 
resource when compared to all previous government estimates. The recent report 
reaffirms the 1002 Area’s potential as the single most promising prospect in the United 
States, containing almost 7 billion barrels of oil more than previously estimated by USGS 
in 1987.
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in-place oil resource *

95% fchance) £ £  (change) BKttvahlS 
1987 USOS Assessment 4.8 29.4 13.8
1998 USGS Assessment 11.6 31.5 20.7

* in billions of barrels of oil

The total quantity of technically recoverable oil within the entire assessment area is 
estimated to be between 5.7 and 16.0 billion banels (95-percent and 5-percent probability 
range) with a mean value of 10.3 billion barrels. The mean estimate of 10.3 billion 
b-reels is equivalent to (be amount produced to date from North America's largest field, 
Prudhoe Bay, since production began 21 years ago.

The USGS report is the result of nearly three years of field and in-house work by a group 
of 40 USGS scientists. Since the USGS 1987 assessment, several developments have 
influence 4 the geo log ic  understanding o f the oil potential of the area, including: 
reprocessing of 2-D seismic data collected in 1984-85, several new exploratory wells 
drilled just west of the 1002 Area resulting in the discovery of new oil fields and new 
geologic data, and cost cutting and advances in Arctic technology.

Issue"

Issues to' be addressed daring the hearing include:

1. How does the new estimate compare to the USGS resource assessment in 1987 
which took 7 years to complete and to the 1995 National Assessment which took 
less than 30 days.

2. Why did USGS increase the minimum commercially developable field site in 
the 1002 Area from earlier estimates to 512 million barrels when several stand­
alone fields of less than 200 million barrels are currently being developed on the 
North Slope today?

*. •

3. For the past ten years the industry standard for geophysical exploration work in 
the Arctic has been 3-D seismic. Would new data collected with advanced 
technology enhance our understanding of the 1002 Area?

4. If oil development were allowed in the 1002 Area today, first oil to market 
could not be expected for about a decade. What changes can be expected, in 
technology, production practices and economics in the Arctic during the next 
decade?



Alaska Reserves and Production

¥ 29% of total U.S. oil reserves.

¥ 6.4 billon barrels o f oil

¥ 20% of total U.S. gas reserves

¥ 35 trllfion cubic feet o f gas

¥ 19% of total U.S. oil production

¥ 1.02 milion barrels of oil per day

Sources: AUsic data are from Department of N&lunl Resources. Division of Oil and Gas. 2000 Annual Report
U.S. data are /rom UJS. Crude Oil. Natural (iaa. and NGL Reserveh. 1999 Annual Report. U.S.D.O.E.-E.1.A.
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MEMORANDUM
DATE: July 17, 1998

RE: Ui GS report on estimates of oil and gas potential for
tb i  Coastal Plain (1002 Area) of ANWR

BKkgnmrf
In May 1998, the USGS released the Arctic Narional Wildlife 

R c fi lg e . 1 0 0 2  Area. P e tro leum  A ssessm en t 1 9 9 8  enn iain inp estimates 
of oil and gas resources on Federal, State of Alaska and private Native 
lands within the boundaries o f the ANWR Coastal Plain (1 0 0 2 )  area of 
the United States. Government assessments of the region previously 
had been conducted in 1987 by the USGS, the Bureau of Land 
Management (BLM), and the Minerals Management Service (MMS), in 
1991by BLM, and in 1995 by USGS.

The current USGS assessment shows an overall increase in estimated 
in-place oil resource when compared to all previous government 
estimates. The recent report re-affirms the 1002 Area’s potential as the 
single most promising prospect in the United States, containing almost 7 
billion banels of oil more than previously estimated by USGS in 1987.

in-plact oil resource
95% (chancel 5ft (chancel mean value

1987 USGS Assessment 4.8 29.4 13.8
1998 USGS Assessment 11.6 31.5 20.7

* in billions of barrels of oil

The total quantity of technically recoverable oil within the entire 
assessment area is estimated to be between 5.7 and 16.0 billion barrels 
(95-petcent and 5-percent probability range) with a mean value of 10.3 
billion barrels. The mean estimate of 10.3 billion barrels is roughly 
equivalent to the amount produced to dale from North America's largest 
field, Prudhoe Bay, since production began 21 years ago.

The USGS report is the result of nearly three years of field and in-housc 
work by a group of 40 USGS scientists. Since the original USGS 1987 
assessment, several developments have influenced the geologic 
understanding of the oil potential of the area, including; re-processing of
2-D seismic data collected in 1984-85, several new exploratory wells 
drilled just west of the 1002 Area resulting in the discovery of new oil 
fields and new geologic data, and cost cutting and advances in Arctic 
technology.

Eor Additional Information

To review the USGS ANWR assessment report visit: 
HllVy/Lnerev.USGS.GOV/FactshccLs/ANWR/ANWRhtmi

PASE 7

i

http://www.aawr.orj
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12 February 2003

The Honorable John Harris 
Co-Chair, House Finance 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Chairman Harris:

Circumstances have never been better to secure opening of the 
coastal plain of the Arctic National Wildlife Refuge. Given the results of 
national elections, White House support and the seniority of our 
congressional delegation, Alaska is well poised to make exploration 
and production of oil and gas from the coastal plain a reality.

This campaign has become extremely high profile, and has been used 
as a fundraising tool for environmental organizations seeking to shut 
down practically ail development in Alaska. Arctic Power is geared up 
and ready to assist our delegation, the governor and members of the 
legislature In this final battle.

The State of Alaska has made significant appropriations to Arctic 
Power, making our presence and Impact a very important part of 
previous campaigns. On behalf of Arctic Power's Board of Directors I 
would fike to request a grant appropriation of $3 million for the 2003 
congressional campaign.

This funding is critical to assuring that Alaska wiH have a strong 
presence in the campaign this final year. While our budget is a drop in 
the bucket compared with the opposition, we have a voice far greater 
than the sum of our dollarsi

Arctic Power has been on the frontlines of this campaign for ten years, 
assisting the delegation in every way possible. We've had Impressive 
successes along the way, securing passage of legislation through the 
U.S. House and Senate several times, and this year we look forward to 
watching President Bush sign legislation that wiH dose our doors.

Thank you for your continued support, I look forward to working with 
you this session!

Sincerely,

Kimberly R. Duke 
Executive Director

http://www.aiiwr.orx
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ARCTIC POWER ANWR CAMPAIGN 2003

The pages that follow represent the identified net i" associated with a campai^z To 
authorize oil and gas exploration and development o f the Coastal Plain through the 
budget resolution and reconciliation process. The campaign will rely on the following:

Hand-in-hand coordination with the delegation’s internal efforts.

Hand-in-hand coordination with the Administration.

Hand-in-hand coordination with the activities o f  labor 
and other external groups.

The tasks and associated budget include foe following assumptions:

A campaign that began January 1,2003 will likely peak during the 
March -  May time frame and continue through the remainder o f  
the first session o f the 108* Congress.

A campaign based on efforts within the Administration, the United 
Steles Senate and foe House o f  Representatives.

An understanding that media efforts will not include television 
advertising.

The recognition that although this is a broad based effort being
shouldered mainly by Alaskans, it will pale in comparison to that 
being spent by national environmental groups.

Only expenses incurred during the 2003 campaign will be reimbursed to 
Arctic Power. All unexpended and unobligated grant funds will 

remain with foe State o f Alaska.
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AWWR--fRQgRAMPEIAlL
1. Member Education:

Arctic Power will continue efforts to visit with Members o f Congress to educate 
them on the issue and put materials in front o f diem. Visits will be coordinated 
with Alaskans, Alaska Natives, and labor as needed. Majority o f  cost will be for 
constituent travel. Where possible, donations will be sought

2. External Croup*:
Arctic Power will continue working with labor through Job Power to work on 
member visits, in-state activities, and phone banking and constituent mail. 
Continue the effort with Veteran’* groups. Effort will include die broadening and 
maintenance o f  a broad-based coalition in support o f  ANWR. Will also include 
potential inslde-the-beltway media efforts if  needed.

3. Faces of ANWR Campaign:

Arctic Power will continue to seek out organizations to participate in the "Faces 
o f ANWR” effort. They will produce educational and promotional materials to 
put in front o f  Members o f  Congress and media. Campaign will include efforts 
with veterans, labor, seniors, etc.

4. Rapid Response Team:

Arctic Power will establish a rapid response team to monitor and respond to all 
editorials, letters to die editors, media reports, etc. Responses will come from 
Alaskans, labor, Natives, etc. as deemed appropriate. Most likely dedicate one or 
two individuals to this task alone.

3. Media Outreach:
Arctic Power will work to organize editorials and editorial board visits by 
National Leaders. Will prepare educational materials as needed. Additionally, 
Arctic Power, through Roger Herrera, will participate in radio lebates. Majority 
ofthe cost in this section is for printed materials. Second cost reflects potential 
o f contracting need out.

i . Studies /Reports:
Develop and request new studies as required to put new information before the 
media and decisions makers. Such reports average $25,000 - $50,000. Where 
appropriate, opportunities for in-kind donations will be sought including 
participation from State agencies. The following are in the works:
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-  New Jobs Study in conjunction with Job Power
-  Native White paper on “our lands."
-  Matt Cronin study on Caribou and oil development
-  Environmental Standards and Safety on the slope
-  Spill response measures (to be requested)

7. North Slope Travel:

Arctic Power has always acted as a facilitator for North Slope trips for elected 
officials and other national opinion makers. Numerous officials have already 
inquired about opportunities.

8. Website:

Arctic Power maintains a valuable website loaded with useful information that is 
easy to access, but must be continually updated to remain current

9. Contract Personnel:

Arctic Power staff in the Washington D.C. office consists o f contract employees 
who coordinate the DC campaign, set-up and coordinate hitl visits, interact with 
the media, handle external groups and Alaskans, deliver direct mail to decision 
makers, etc. Employees are paid on a monthly basis and cost is directly impacted 
by length o f  campaign.

10. D.C. Office:

Arctic Power maintains an offioc in Washington to house personnel. Costs 
include utilities, fomiture, phone/fax, supplies and misc. expenses.

11. Target Member* Campaign:

Once identified, the target members campaign will include in-district and in-state 
activities designed to provide positive support to a member for voting in favor o f  
the issue. In state campaigns will vary in substance, intensity, and cost depending 
on the given circumstances, It is expected that in-state work will be required in 
several states and House districts. Some o f this work will be done with the 
unions and Job Power, and, where possible, the State o f Alaska. Cost is directly 
associated with the actual number o f targets. Actions associated with this include:

■  Print and radio advertising
■  Rally’s and demonstrations
■  Phone-banking
■  Letter-writing campaigns
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■ Polling (questionnaire construction, analysis, message testing, etc)
■ Editorial board visits by appropriate officials 
P Coalition b*iilding
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25 February 2C03

Representative Pete Kott 
Speaker of the House 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801

Dear Speaker Kott;

Thank you for your support of Arctic Power’s mission to open the 
Coastal Plain of ANWR to responsible oil and gas development, and 
for your support of HB 101 which funds our campaign In the 108th 
Congress.

Arctic Power's Board of Directors has every confidence that this truly 
is the year for opening the Coastal Plain. This confidence is based on 
results from the 2002 elections, which put Republicans in the majority 
In the U.S. Senate and restored Senator Stevens to his position as 
Chairman of Senate Appropriations. Senator Stevens is also serving 
as Senate President Pro Tempore.

This high level of seniority along with the powerful leadership of 
Representative Don Young in the House and the strong support of the 
President and his administration gives Alaska Its best chance ever to 
open the Coastal Plain.

Arctic Power has geared up for the campaign in the 108m Congress, 
and is looking forward to working closely with our congressional 
delegation and the Office of the Governor to see it succeed.

Funding from the State of Alaska is crucial to Arctic Power's ability to 
well represent Alaska in Washington, DC. We've had remarkable 
successes in the past despite very wed funded and diverse opposition 
that continually pumps out misinformation on oil and gas production in 
Alaska (along with many other Issues that affect our economy).

We recognize the difficulty of a three million dollar appropriation in a 
year in which the Legislature is facing budget deficits and deep cuts. It 
is, however, an investment in Alaska’s future. No other on-shore 
development nationwide holds the potential of the Coastal Plain of 
ANWR. Conservative estimates from the U.S. Geological Survey put 
technically recoverable reserves at 10 billon barrels, as much oil as 
we’ve recovered from Prudhoe Bay.

Leasing of the area is estimated to bring over 1.65 billion to Alaska’s

http://wwwjmwr.org
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treasury from bids and bonuses, and conservative estimates show 
development could double the current output of the Trans-Alaska 
pipeline.

I've attached information from several national environmental 
organizations that target opposing Coastal Plain development as a 
cause, which often serves as fundraising opportunities for them. Our 
budget is a drop in the bucket compared with the opposition, but we 
have a voioe far greater than the sum of our dollars!

Thank you again for your support' please call me at 274.2697 or 
351.7509 If you have further questions.

Kimberly R. Duke 
Executive Director

cc; Representative John Cog hid
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Strong Support For
Kenai

support ror  
Gas Project

Dozen* o f Alaskans 
attending •  Soldotna public 
lie wring last month urged the 
U.S. Pi»h end W ildlife Service 
to issue a right-of-way per­
mit fo r the Sw im on R im  
Satellites Natural Gas Project 
inside the Kenai National 
W ildlife Refuge. The project 
is expected to disturb IM  
acres, a mere fraction o f the 
1.9 m illion acre refuge.

RD C  testified at die hear­
ing, expressing strong 
support fo r  Marathon O il 
Company and U N O C A L  to 
explore and develop the area. 
U N O C A L  and Marathon 
w ill use directional drilling 
technique* to minimize the 
footprint o f development in 
the refuge.

The State estimates that 
Cook In let gas reserves w ill 
be depleted n  10 yeuv. The 
Swans oc R iver project could
!>rovide additional reserves 
Or Soothccutral Alaska resi­

dents and businesses. O ver 60 
percent o f ALukanj depend 
on Cook In le t natural gas fo r 
home heating and decenary.

Cook la in  Region, Inc., 
owns private subsurface 
property rightt in the project ' 
area. CTAI w ill receive a roy ­
alty on gss produced by the 
project tad w ill shore 70 per­
cent o f those revenues with 
the other 12 Alaska Nativ* 
regional corporations.

Kensington Amends 
Plan For Gold Mine

RD C  is urging the U.S. 
F o rm  Sendee to approve the 
Kensington gold project'! 
amended pLo o f operation, 
which includes a hoet o f envi­
ronmental improvement*.

The Lower Slate Lake al­
ternative would include a 
tailings Storage facility that 
will impact nearly 100 fewer 
acres o f  wetlands than on ear­
lie r proposed dry tailmgt fa­
cility. Mibftantlal reductions 
n air emissions are expected 
Jndcr the amended plan m

the new catlings facility 
would raqu tn less energy. 
Moreover, the new proposal 
w ill not result in permanent 
habitat alteration, w ill not af­
fect onadromoua fish and 
eliminates barge traffic con­
flict* and fuel handling itaues 
in Lyon Canal.

The Kensington project his 
the potential, to enhance and 
diversify the Southeast 
A laska economy. C o rn r 
Alaska has committed itself 
to local hire and training pro- 
grams, and (he project Is ex­
pected to -create 325
high-paying jobs daring peak 
construction and 225 during 
operation. The project is ex­
pected to generate 17.3 mil­
lion  in direct local purchases 
during construction and in 
excess o f $1.5 million annu­
a lly during operations.

State To Appeal 
Red Dog Decision

The State o f Alaska w ill ap­
peal to tL« U .S . Supreme 
Court a recent lower court 
decision ihac threatens the 
autonomy o f the State1! ap­
proved air permitting pro­
gram-

The cesv concerns a new 
diesel generator installed to 
provide additional power at 
the Red D og  miao near 
Kotzebue. The mine, which 
provides hundreds o f jobs in 
Northwest Alaska sod boast* 
a 40 percent Native share­
holderhire rate, is the world's 
largest producer o f zinc.

A t stake in rhia n i t  is 
Alaska’s ability to use com­
mon sense permitting to pi 
toot the quality o f our 
said Governor Know]as. 
want to  im e  permits baaed 
on cost-effective and actual 
*nviraani*mal results, not on 
tha latest pet technology 
that'* unproven in Arctic 
conditions and unnecessarily

199$, mine operator 
Teck Cominco requested *

new tar quality permit «0 in­
stall xW reoth  dicrd genera­
tor at me mine fo r adattional 
power. \The state developed 
on air quality permit which 
allow ) fo r more power gener­
ation a l the mine without 
causing uignifkant increases 
in emits*} ru.

The sa te  required that 
amission control* be installed 
on the m n t'i new diesel gen- 
eratog as yrefl as on the exist­
ing six geevrttort. Under the 
s u n ’s permit, nitrogen ootids 
emission* Would not exceed 
local o r n iio n a l standards.

But, die EPA objected, f i l­
ing an ordei to block die per­
mit and doetUning fine* if 
Teck Com iico powered op 
die new generator. EPA man­
dated that a pew technology 
be used on the new generator. 
The new technology is im ­
proves in A rltic conditions. 
And under d»  EPA'* plan, 
the .s ix  older generators 
would be allowed to emit 
more than under the state 
permit.

“Amazingly, the result o f 
the ERA’* action is more 
•missions, not lei*, and at a 
greet coet,' said Know lex

The EPA's techJjlogy w ill 
cost up to $1.5 million more e 
year in operating lo su  and 
up to $10 m illion W >re in 
construction costs man the 
fuse'* solution.

This summer 
Circuit C o u r t , ol 
ruled that EPA I 
re a ly  in requiring 
to r to install die' 

logy.

n v i r  onmentalist * 
Well-funded

The Alaska Conservation 
Foundation (ACF) received 
$19 J  m illion  fo r  environ­
mental project* from  1991 to 
2001, according to tb« 
organization’s annual report.

Most o f the money came 
from right Outride founda­
tion*, including $2 m illion *

from  she Pew Trust*, $1.75 
m illion  from  the Packard- 
Foundation , $ 1 3  m illion  
from  Goldman Foundation 
and $400,000 from  the 
Hew lett Foundation. The 
Surdna Foundation con­
tributed $300,000, the Beldon 
I I  Fund gave $200,000 and 
the Turner Foundation 
nam ed $172,000. Rockefeller 
Brother* and 17 other foun ­
dations contributed $ 100,000 
each.

The A C F  also l i r a  55 other 
Outside foundation* that do ­
nated between $10,000 and 
$100,000, fo r  an additional $2 
million. Another 300 gave be­
tween $500 and $ 10,000. The 
majority o f  4,500 contribu­
tors gave leas than $250, al­
lowing A C F  to  claim that the 
majority o f  it* supporter* ere 
Alaikati*. However, most o f 
the funding rtsalf » u  from  
Outrida interest*.

Environmental groups 
spent $10 milltoQ in Alaska 
from  199$ to 2001 fighting 
fogging, mining, o il and ga«
development, fisheries and 
tourism projects.

The A C F  is the umbrella 
organization that grant* m il­
lion* o f dollars to anviron- 
tnental group* and programs 
in Alaska. I t  made more than 
250 pan ts in 1994-2001. It  
also allocated $228,300 to the 
Alaska Conservation Voters, 
an organization that has been 
active in local and statewide 
oolitical'camneimt.

ACF granted $421,000 to 
the Alaska Center fo r  the 
Environment. $ 1 2  m illion to 
the Alaska Defense Initiative 
that opposes o il and gas, tim­
ber and m ining projects, 
$557,000 to the Alaska 
Conservation A lliance, 
$740,000 to the Alaska 
Oceans N etw ork , $945,000 
to the - A laska Rain forest 
Campaign, $287,000 to the 
Eartfijuatice L e a l  Defense 
Fund, $228,000 to the 
Natural Resource* Defens* 
Council, $314,000 to the 
Southeast A laska
Conservation Council and 
$124,000 to the Trustees fo r 
Alaska.

(9*7) 17 9 - 9 7 9 * i H f l l l l  M M  I a « M iM a  V m i U i i
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Massive Wealth Drives Green Agenda
T he envirornnmalbt movenemb 

warmly tucked in an image o f a 
grassroots movement of concerned 
and dedicated ddrens engaged la 
l desperate race to save the earth 

From development and destruction,
The Green propaganda machine has been 

inning at lu ll force for atoie than a decade, 
wanting o f crisis after crisis from the threats 
o f ozone holes, global wanning, acid,rain, 
destroyed tain forests, vanishing spedes, 
sewage filled rivers, unsafe drinking water, 
blackened sides, overflowing landfills, over­
development, overpopulation, and plain old 
human selfishness. And the American people, 
wanting to do the right thing, have responded.

Everyday, Americans dutifully separate 
their glass, paper and piastk refuse fo r recy-

* frso o v to U r* M * i
f l * t h e ( j t f b

U rBfm e-stfa .

byTnmD eW eae

dlog and buy recycled psper and greeting 
cards so that landfills are protected. Indus- 
L7  has been heavily regulated to stop pollu- 
riot, o f the air and water, the timber Industry 
has been severely curtailed to save trees and 
the fishing industry must now carry environ* 
mental observers to assure dolphins are not 
caught in tuna fishing nets.

Almost eve ty morie, television program 
and canoon carries the proper environmen­
tal message. School children are drilled on 
the proper environmental zninidtt. And 
newspapers try hard nut to prim scientific 
repons that are contrary to proper environ­
mental thought People have taken up (he 
crusade, answered the call and await the day 
when man and nature can live in harmony.

After all that effort, surety redemption, or 
atleast dean air. must be dose at hand. But. 
according to continuing environmental 
doomsday alerts emanating jom  green 
activists— all the way to officials at the Envi­
ronmental Protection Agency (ERA), the ,t!r is 
still fihhy, drinking water Is dangerously con- 
laminated and species arc being wiped out 
faster than at any time in history, After all 
the effort, how can that he?

Answer ENVIRONMENTALISM IS VERY 
BIG BUSINESS.

Drives By Meaey
A study o f the environmentalist industry  

duiws the huge financial stakes at risks If tbelr 
doomsday message ceases to be effective.

An investigation o f financial reports o f 
the leading environmental organizations 
show startling evidence o f a movement that 
is driven more by money and power dun by 
environmental salvation. It shows a tangled 
web connecting environmental groups with 
big businesses interested in using environ­
mental regulations to kill o ff competition; 
government agencies looking to expand 
power; and wrahby foundations working to 
promote their own social agendas.

In fact, the evidence is mounting that the 
benevolent grassroots movement, that Amer­
icans have been proud to retve fix the good 
o f man and nature, Is rea*., little more than 
a front for market and stock manipulation 
and real estate transactions.

Research show* that some o f the best 
known and most publicly supported envi­
ronmental groups own huge stock portfolios 
and real estate holdings. It further indicates 
that these groups use ihcir non-profit status 
and reputations as selfless defenders o f 
wildlife to buy and sell land at huge profits, 
and control the legislative process that regu­
lates competing companies and developers. 
According to MONEY magazine, environ­
mentalism Is a J2.5 billion a tear Industry. In 
fact, it's much bigger than that, and growing.

Consider the Incomes, assets and the 
executive salaries o f just three o f the top ttn 
environmental groups. According to 1997 
fiscal records:

(cmtimttd cm page 2)
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» The Nature Conservancy took in rev­
enues o f over 5421 million with overall 
assets o f almost a one and a half billion 
dollars, in fact, since 1993 TNC has 
doubled its annual income and its 
assevs have grown by a half Whoa 
dollars Its President, John Sawhiil, 
earned a salary o f more than 1196,000.

I The W a ld  Wildlife Rind showed 
Income o f over 179 million (26% from 
government grants) with asaets o f 
more than'574 million (double that o f 
1993). Its Executive Dircctoe, Kathryn 
Fuller earns an annual salary o f almost 
5230,000.

&
•  The Natural Resources Defense Coun­

cil received income o f over 526 million 
and stockpiled assets o f over 529 mil­
lion in 1996. Executive Director John 
Adams raked in a cool 5221,000.

Just these three environmental groups 
(and there are more don 12,000)  account 
for assets In excess o f 51.6 billion do lhn . 
There ate mote than 150 groups with 
assets in cscot o f 55 million each. Their 
total assets exceed 58 billion. Huge rev­
enues like that don't come from 515 
d iecb  from concerned donors. This 
money comes from foundation grants, 
government grants, real estate holdings, 
product marketing, business deals and 
weU-raanaged nock portfolios. In the past 
fo r  years all o f these groups have experi- 
enced huge growth fan assets and Income.

And thdr tactics to acquire the money 
and build the ponfodos are as ruthless 
and single-minded as any business has 
ever employed — but with a twist. These 
Green groups have the power no create 
and control legislation to their own advan­
tage. If p rim e enterprise tried this on 
Wall Street, the perpetrators would proba­
bly be arrested and jailed for stock manip­
ulation, price fixing and insider tn ling . 
'owever. the environmental industry b 
died »  heroic.

Goldmine of 
FmdM m  Grants

Businesses and foundations see the lead­
ership o f environmental groups as powerful 
political leaders. So they cultivate trust and 
friendship with their checkbooks, hoping to 
assure an ally and political partner. They 
also see the Green groups as a means to pro­
mote thefar own agendas. The results are 
huge transfers o f money.

The Foundation Center, one o f the most 
reliable sources for foundation grant-making 
activity, repotted in 1990 that there were 
2,937 grants to environmental groups o f
510.000 o r more with a total value o f
5237.744.000 made by 429 foundations. The 
Center now reports that, between 1997 and 
1990, the number o f grants to environmen­
tal and animal rights groups increased by 
almost twenty percent, while the actual dol­
lar amounts increased by thirty percent. Says 
the Foundation Center s report, ‘ urrircnv 
mem and animals... experienced fastest
growth In grant dollars last year.”

Foundations making those grants includ­
ed two Mellon Foundations, MacAnhur 
Foundation, Few Charitable That. Ford 
Foundation, Rockefeller Foundation,
Packard Foundation, T, Alton Jones Founda­
tion, The Turner Foundation, and the W.K. 
Kellogg Foundation, to name just a few,

Many o f these foundations are p«t o f a 
coalition o f more dtsn 160 private money 
g fvm  called the Environmental Grant Mak­
ers Association dur is responsible for most 
o f the millions given to environmental 
groups each year

This Informal coalition o f big-money peo­
ple holds private annual retreats to plan 
strategy and goals for the programs and poli­
cy outcomes they desire. They then set 
about making strategic money oudxys in the 
form o f grams to selected groups to assure 
their p a is  arc carried out. There are no - 
minutes kept ind no formal organization Li 
in place to cany out these plans. The work 
o f the Environmental Grant Makers Associa­
tion, though powerful, is rcry much In the 
shadows. The social goals o f the gnntmak- 
ets are almost exclusively left-wing, mti-busi- 
(k j i  and antkprivate property ownership.

(cuitim/rU on page 10)
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Green Agenda fmminutdfrom page 21
Prefltfnf Ft m  Charity —  Or, How to Wipe
Out the CowpetMon Through Creen ActMwn

The Surdiu Foundation was established in 191”  by John £.
Aatfc us who made his fortune In gold, timber and real estate. “Surd­
na'is Andre spelled backwards. About half o f Surdna's annual 
grants go to Community Echelons and the Environment. As pan o f 
an investment portfolio o f 5358.074,279 in assets. Surdna aho owns 
and operates approximately 75,000 seres o f timber in Northern Cali­
fornia. The Andrus timber partners also own approximately 90,000 
acres o f timber in Nonhem California.

Documents show that Surdiu Foundation made contributions o f
135.000 to Environment Now, an environmental organization thar 
held training seminars to teach group leaden howto foe legal actions 
to stcr umber harvesting. Surdna alio gave grants to the Sier­
ra Club (190,000), Wilderness Society (f 325,000) Western Andent 
Forest Campaign (J 175,000) Audubon Society (5100,000) and the 
Natural Resources Defense Council ($557,000). All o f these groups 
filed legal action to stop timber harvest on Federal land in ‘ an emer­
gency action to protect the forests and save the environment."

As a result, thirty six milh were dosed in Northern California,
8.000 loggers were unemployed and the price o f lumber, now in 
severe shortage, rose dramatically.

Meanwhile, Surdna Foundation, which owned umber land in (he 
same area, harvested Its product without the harassment o f environ­
mental legal action and reported a $2.7 million profit in the other­
wise devastated industry. The $2.7 million can now be recycled into 
more gnats for more environmental activity.

Other organization] buy stock in companies that seem to be alien 
purchases for organizations that advocate such radical environmental 
policies. These would indude stodt purchases o f companies like 
Caterptiler and John Deere, which make bulldozers and other log­
ging equipment; some buy stock in lumber and mining companies; 
still others round out thdr portfolio* with holdings in real estate, 
utilities and government securities.

These are, o f course, sound, secure investments for entities with 
huge amounts o f money, bur strange for those who advocate the 
destruction o f whole industries. Not so strange however; when con­
sidering the legislative and legal power held by the Green group* to 
control the destinies o f those industries.

Dojyhto Safe Corporate Profits
There's great profit to be made by huge corporations who sup­

port environmental regulation o f their own industry, as weSL
Consider the case o f "dolphin sale" tuna fishing In 1987 an envi­

ronmentalist named Sim lafiudde worked out a deal with the Earth 
Fust Institute and the Marine Mammal Fund, anti-turn fishing groups 
that had vowed to destroy the tuna industry.

laBudde managed to lie his way onto the worst. non-American 
turu fishing tuh he coi-ld find. It's crew was Inexperienced, its nets 
vrere illegal and its equipment was wholly te m b m d m m  n)
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irudequate for tuna fishing. The ship was hand-picked for the mis­
sion simply because it was not yctir typkal tuna boat.

LaBudde managed to film the boat's crew butchering some dol­
phins in the process o f capturing tuna. You see, tuna swim under 
dolphins and fishermen have to separate the two in order to catch 
wna. American ships have special nets and procedure, to do it with 
safety for tne dolphins. This hand-picked outlaw ship did none o f 
these things.

LaBudde got what he was after, a bogus propaganda film that 
slwwed, through creative editing, the pre-planned disasters and hor­
rible deaths o f the dolphins. Armed with the film, LaBudde set o ff for 
Hollywood where, after showing the film  be was able to recruit 
major stars who would shed team, cash and generate public outrage, 
calling for the end o f the tuna industry.

One o f those recruited was Jerry Moss o f AAM Records, who orga­
nized a meeting with Anthony O'Reilly. Chairman o f the Board o f 
Heinz and owner o f StarUK Thru. A few weeks later Stariflst 
announced its compliance to the blatant and ur.necessary tuna fish­
ing demands made by Earth First Institute — called collectively ‘ Dol­
phin Safe" fishing. Immediately, two other major tuna companies, 
Chicken o f the Sea and Bumble Bee, announced compliance. Togeth­
er they accounted foe 70 percent o f the U.S. market

The rules have virtually no effect in protecting dolphins. Those
ich had been previously used by the fishing industry did mudi 

.ore to protea them, in fact the actual effect o f the ‘ Dolphin Safe’  
rules Is the possible destruction o f supplies o f tuna, because compli­
ance forces fishermen to capture only young tuna which do not swim 
with doIpL .s, That means tuna breeding b diminished u  the 
younger, female tuna are the first captured.

But the real effect was in favor o f StarRht, Chicken o f the Sea and 
Bumble Bee. Overburdened by the unnecessary regulations, smaller 
companies w o t foroed to dose processing plants and canneries. Over
10,000 fobs were lost, Meanwhile, the big three grabbed a bigger share 
o f die market hiding behind legislation, activism and propaganda 
about helping the environment. Free enterprise was never this easy.

Cbeddfour Premise
There's so much more to the story o f big business environmental- 

ism. The Nature Conservancy thrives on buying land from unsuspect­
ing owners at a reduced price and jelling it bock to the government 
for an Inflated price. 1: bought and sold mote than 73 million acres 
in just one year, Meanwhile bndowners are losing control o f their 
land, their business and their freedoms — all in the name o f saving 
(be environment.

Meanwhile, the environmental grant makers continue to pour on 
the funds. The environmental movement today is made up o f thou­
sands of groups, some state or local, some national, but most flush 
with cash — each able to pursue snulL sometimes Irrellvant, issues.

hy, fur cample, is there a California group organized simply for the 
. urposcoi protecting an obscure species o f flies? Because the grant
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makers understand that such an insect mlgh: hold up the construc­
tion of an opposed hospital. So a grant is made and a group formed 
and a cause is eroded Spottt d Owls. Snail Dantes, liie scheme 
works every time.

As the environmental deb ue continues to rage, tho *c alert to the 
schemes may want to mvestig ite the moo of new daims of disaster 
before rushing to the rwyclln > bin or sacrificing the ose of heat or 
die family Sports 1,'tillty Vehicle. You may be giving up daily evscntiaL 
or comfort* simply to hdp some environmental group reap greater 
profits from their stock option*. ©

For ibe complete n o n  of bow the the grant makers fund ibe Crttni 
to control yourfuture, read Ron Arnold's new hook 'indue Influ­
ence, 'avaihible from Ttw DeVCeex Rejmri. l>flJj-088l.
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A laska 's Arctic M ellona wlkMfe Rafuge ia ona  of Ihe world's laat truly * * J  p ieces. I t b a t e o t n a o i  Industry's 
to no-sought p rim . NRDC's lawyers, eotarrttsta and analysts have for y t M  b e a n  in ti»a thick of the  controversy over 
opening »ta Arctic Rsfugo to oil developm ent, wtd continue to provide tlmeiy, tacl-bawad reports and  an a lyses that 
help decision m aker* cut through th e  rhetoric: they era  oottectad here.___________________________________________

Whv the 2.000-Acrs U nitarian j i  Oil DevBtaornem Is Misleading ^ ^  „  .
The Auguet 2001 energy W  p a ire d  by « w  U.S. House of Rapreeentatfvoe. which would open the  Arctic R efuge to 
c l  developm ent If It becom es lew. (nekton* a  provision that 'lim its ' the oil industry to developing a  m ere  2.000 

i of d ie  refuge. S e a  why t u t  ciakn ts misleading,

Drtttng tha Arctic Wont Cwtft» atniflcart Numb* of Jote
O ne big reason  th e  H ouse voted to allow oil drilling in the  Arctic Refuge: The T oam sters union p u sh ed  hard for It 
But the T eam sters m ade their e ase  to law m akers by d ting  an  oil industry study th a t’s  been widely discredited over 
th e  laat decade. Road on to learn about som e of tho m ajor flaws in this study.

MurirowBM Watch
Sen. Frank MurfcowaW of Alaska, who ardantty supports opening (he Arctic Refuge to oil developm en t h a s  played 
fast an d  lo o . ;  wrth the fact* m aroundlng the  controversy. Hare, NRDC hae ooJkrcted som e of S en . Minkowski'* 
puM c m isstatem ents and corrected them .
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Osonorous Add lotion: Ending Am erica's Oil D ependence
This report d e ta ls  a  praoticaTftvs-stsp plan that would out Am erica's oil dem and In half by 2020. provide American 
ooneum ers with the  beet end tS ten t driving choices In lha  world, and  streng then  our safety, security, and  freedom .

A R aaoontibto Enem y PoUcv for the  21 at Century
A tuft-length NRDC report to ta lin g  a  U.S. energy pobcy that would m eet the  nation 's energy need s , s te e r us 
gradually aw ay from toea l fuels, and s a w  consum ers bilions of dollars annually -  without doctroying pristine 
w ilderness a rea s  o r roiling back environm ental safeguard*.

News; Oil and  the  Arctic National W ild ie  Refuoe
Get Informed and up-to-date about the  controversy over opening A laska's Arctic Refuge to oil developm ent. 

AtEtiCffelUBl
Ptefn-Janggdge Introduction* to Iho re fu g e e  extraordinary ooeetal plain, to big o i ' t  impact in Prudhoe Bay and 
other North S lope a rea s, and to energy efficiency's advan tages over m ore drilling.
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SIERRA CLUB FOUNDATION
85 Second St ste 750 
San Francisco, CA 94105 
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Information in this report was supplied by the nonprofit organization within 
tha laat two year*.

Who We Are
To advance the preservation and 
protection of tho natural 
environment by empowering the 
citizenry, especially democratically 
based grassroota organizations, 
with charitable resources to further 
tho cause of environmental 
protection. >r*

Program /  Activities I .
Environmental Quality, Protection, \  
and Beautification N.E.C.
Natural Rosou.ce Conservation and 
Protection
Environmental Education and 
Outdoor Survival Programs

Locetion(e) Served
National

Chief Executive:
No. of Board Mem bars:
No. of Full Time Kmployees; 
NO. of Part-Time Employ 
No. of Volunteers: 
more about leaders

QN :
Yeer Founded:

Contact Info
Tel: (415) 995-1780
Fax: (415) 995-1791
1ohn.decockWslerraclub.orfl 
Contact; Mr. John DeCock,

Executive Director

Financial Info
F lf* 1 V̂ T  2001
Ah i U i $128,986,272
Incomer $73,814,363
This organization flies an IRS Form
990 or 990-EZ.

I t  makes its audited financial 
statements available to the public 
upon request. 
more financial information

Mr. John DeCock 
18 
6-10 
1-3 
21-100

94-6069890
1960

Howto Help
Thlr organization Is seeking funds from contributions and grants. These 
funds will be used for unrestricted operating expenses, special projects and 
endowments.

As a condition of using this slta, you agree to follow GuldeStar's policies. 
Including tho policy that any resale of this Information or use for commercial 
gain Is prohibited, except in accordance with a GuldeStar® licensing 
agreement.

GuwoStar ii the rcglrtered trademark and operating name of Philanthropic Research, Inc.,
a 501(c)(3) nonprofit organization.

Copyright 20Q1. Philanthropic Research. Inc. All Blr.Me Retervad.
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.  -i9K and Reports

Recommended Reading
Search the W ildlands niiaea

w ildlands
Arctic National Wildlife Refuge 
Bills to Protect the Arctic

land protection.

The press conference featured a wide array of speakers 
from both parties. Senators Joe Ueberman (D-CT), Barbara 
Boxer (D-CA), Paul Wellstone (D-MN), Hillary Clinton (D-NY), 
John Conine (D-NJ) and John Kerry (D-MA) all spoke out In 
strong support for protecting the coastal plain of the Arctic 
National Wildlife Refuge.

Minority Leader Dick Gephardt (D-MO) and Minority Whip 
David Bonlor (D*MI) were among the House members who 
were In attendance. Gephardt said protecting to Arctic 
Refuge would be "the most important environmental issue" 
fadng America for the next two years. Reps. Moakley 
(D-MA), Johnson (R-CT), Olver (D-MA), Maloney (D-NY), 
Blumenauer (D-OR), HoefTel (D-PA), Holt (D-NJ), Udali (O-CO) 
and Inslee (D-WA) all lent their voices to supporting the 
legislation.

At a rousing press conference In front of 
the US Capitol two bills to protect the 
embattled coastal plain of the Arctic 
National Wildlife Refuge from oil and gas 
development were Introduced. The bills, 
Introduced by Senator Joseph 
Ueberman in the Senate and 
Representatives Ed Markey (D-MA) ond 
Nancy Johnson (R-CT) In the House 
would designate the 1.5 million acre 
coastal plain of the Arctic Refuge as 
wilderness—our nation's highest level of

For more information

Click on the links below to connect to the Library of 
Congress, read the bill text and look at the list of 
cosponsois.

The text of the Morris K. Udall Arctic Wilderness Act of 2QQ1 
(HR 770) and the Cosponsors.

The tuxt of bill to designate a portion of the Amtlc National 
Wildlife Refuge is  wildamess (S. A ll)  and the COSBOnSQff.

See a list of original cosponsors from the House and
Senate-

Ninety-five percent of Alaska’s vast North Slope Is open to



oil and gas exploration and leasing. The coastal plain 
represents the last five percent that remains off-llmlts to 
development. According to the U.S. Geological Survey, the 
mean estimate of oil that could be recovered from the 
RefUge would amount to less than a six-month supply Tor 
America. In addition, It would take at least 10 years to do 
the exploration, construction, and drilling necessary to get it 
to U.S. markets.

A recent Associated Press poll of one thousand adults found 
that 53 percent of US voters oppose drilling in the Arctic 
National Wildlife Refuge, while only 33 percent support such 
a move.

Photo o f caribou copyright Douglas CanMald 2001
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Wilderness Society
1613 M St NW 
2nd FI
Washington, DC 20036 
httn://www.wlldcrhoss.ora

Information in this report was supplied by the nonprom organization within 
» 00  tha last two years.

Who we Are
The Wilderness Society is a 
not-for-profit membership 
organization devoted to preserving 
wilderness end wlldlire, protecting 
America's prime forests, parks, 
rivers, deserts, and shorelands, and 
fostering en American land ethic.

Program /  Activities 
Alllance/Advocacy Organizations 
Fund Raising and/or Fund ^  
Distribution y

Locetion(a) Served
National

Contact Info
Tel: (202) 833-2300
Pax: (202) 429-3957
robin reblnsonfttws.oro 
Contact: Ms. Robin Robinson,

Director, Membership 
Services

Financial Info
v»»»' 2000

Accetei $23 ,175 ,868
In c o m e : $17,225,791
This organization files an IRS Form 
990 or 990-EZ.

It makes Its audited financial 
statements available to the public 
upon request.

Chief Executive: Mr, William H. Meadows
No. of Board Members: 32
No- of Pull Time Employees: 101-500
No. of Parv-Ttme Employees: 6-10
No. of Volunteers: 1-5
cncrs about leaders

EXN: 53-0167933
Year Poundsd: 1935

Now to Help
This organization Is seeking funds from contributions and grants. These 
funds will be used for unrestricted operating expenses and special projects.

As a condition of using tills site, you agree to follow GuideStar's policies. 
Including the policy that any resale or this Information or use for commercial 
gain Is prohibited, except In accordance with a GuldeStar® licensing 
agreement.

Guides tar is the rvgblertd  trademark and operating nama of Philanthropic Research, Inc.,
a 301(c )(3 ) nonprofit organization.r<mwrinh» mnv ehllmthraBlc Bcsemh. '"r Rights

K^7/wwm.f*w4wBar.— arV*g»8f> 4en.yp7fVH-41 U

http://www.wlldcrhoss.ora


W lld«m «ss S od ety
1615 H St NW 
2nd FI
Washington, OC 20026 
hKo://wyyw.MildarnigJifl

Goal* and Rosult*

Accomplish menu for Fiscal Year Endln* 09 /30 /2002
1. Plan to protect 60 million acres of Roadless areas.
2. Passage of bill designating additional funds for Land and Water 

conservation.
3. President Clinton's designation of National Monuments. 

Objacttvaa fo r Fiscal Year Beginning 10/01/2002

, 1. Protecting the Forest Service Roadless Areas Conservation Policy.
1 Vv2. Permanent wilderness protection of the Coastal Plain of the Arctic

*Wildlife Refuge end prevent industry attempts to explore for oil and 
gas.

3. Defend new national monuments and the Antiquities Act.

As a condition of using this site, you agree to follow GuideStar's policies. 
Including the policy that any resale of this Information or use for commercial 
gain is prohibited, except In accordance with a GuldeStar® licensing 
agreement.

GuldeStar Is ttie registered trademark and operating name of Philanthropic Research, Inc.,a 501(c)(3 ) nonprofit organisation.
Copyright 3003 . Philanthropic Research, inc. All Rights R t a r v t f l .
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FIGHT TO SAVE THE ARCTIC REFUGE UNDERWAY!
Get Reedy Auduboners! The 108th Congress Is underway and so is the fight to protect 
the Arctic National Wildlife Refuge from oil end gas drilling. Pro-drilling spedal Interests 
are already hard at work - trying to Me Arrste drilling to  the hllrtluT nm riM  fn r N i l ' l l  
Year 2 0 0 4 . I f  they succeed, action will start in the U.S. House of Representatives, where 
you’ll recall pro-drilling special Interests garnered enough support to push the measure 
through In 2001. Action will then move to the Senate, where If they follow the seme 
course (tying the measure to the budget process) the pro-drilling supporters will need 
only 51 votes to get the measure through!
You’ll recall In 2002, the Senate defeated the measure on e vote o f 54-46, but several 
of those Senators who voted egalnst drilling In the Refuge did not win re-election, w ith  10 new Sawetn members, end 4 * House members, every v t t t  w ill count In the ffah t to

**— AreStc M yga from oil rfriMiDQl Theft's why tfa  Important to weigh In earhr end 
weigh in Often with vaur lourmnkore to  ■rotor* Hie truly m ortal birds, wildlife, and
wlklarn—  a f the a p e c t ru la r  A rrtk  A i f iw . .
And you can get started todayl Click onto lawmaker POSITIONS to your left to find out 
how your lawmakers voted on this Issue In the 107th Congress. And read below to find 
out where those new Senators and Representatives are currently positioned on the issue. 
Then be sure to hit the TAKE ACTION button to send a message to your lawmakers urging them to oppose efforts to open the Arctic Refuge to oil and gas drilling!
Also, check out our new fact sheets for the truth behind the oil, the affect oil 
development has on birds and wildlife end more by clicking onto LATEST NEWS.
U i. SENATE
A laska: Senator Lisa Murkowski (R), supports efforts to open the Arctic RefUge to oil and 
gas drilling.
Arkansas: Mark Pryor (D ), leans against drilling in the Arctic Refuge.
G eorg ia ! Saxby Chambliss (R), as a member of the U.S. House of Representatives last 
year, voted to open the Arctic Refuge to oil drilling.
Louisiana: Senator Mary Landrieu (D) supported efforts to open the Arctic Refuge to oil 
and gas drilling In the Senate this year.
M innesota : Norm Coleman (R), throughout his campaign, voiced support for protecting 
the Arctic Refuge from oil drilling.

  .............. . M issouri: Jim Talent (R ), supports efforts to open the Arctic Refuge to oil drilling
■

Nsw Hampshire! John Sununu (R), chief-sponsor of the House-passed measure to open 
the Arctic to oil drilling In 2001

y. New Jersey : Frank La uteri berg (D), supported efforts to protect the Refuge from n||
' •'V d r i l l i n g  during his past years In the U.S. Senate■ . '. ! Vr'Tsr.iM v’v» *
• v " : w ; N o r t h  Carolina! Elizabeth Dole (R), no official position on this Issue as of yet• ii*., r*‘ •*' • /SM-'rv'tn• at. * . m
■in . Tannoaoaei Lamar Alexander (R), no official position on this issue as of yet 

Texas: John Comyn (R ) supports efforts to open the Arctic Refuge to oil and gas drilling 
. U J . HOUSE OF REPRESENTATIVES

NiyK//sas,)ifBl>iH!isir(i B4cnV



, Al abama:  Jo Bonnar (R, CD-I) no official position ; Mike Roger* (R, CD-3) no official

6.ENTJBY:, ARCTIC POWER; 907 274 J706; FEB-26-03 12:16PM; PAGE 16/20

Arizona: Rick Renzl (R, CD-I) support* efforts to opan the Refuge to drilling; Trent 
P ran k *  (R, CD-2) no official position; Raul G rijalva (D, CD-7) - supports efforts to protect 
the Refuge from drilling
California; Dannla Cardoza (D, CD-18), leans against drilling in the Refuge; Devin Nunae
(R, CD-2:1) leans In favor of drilling In the Refuge; Linda Sanchez (D, CO-39) supports 
efforts to protect the Refoge from drilling
Colorado: Marilyn Muagrava (R, CD-4) supports opening the Refoge to drilling; 
Representative Bob Beauprez (R, CD-7), no official position on the issue
Ploridai Virginia Brown-Wafte (R, CD-5) no official position; Katharine Harria (R, CD-13) 
no official position; Kendrick Meek (D, CD-17) no official position; Tom  Feeney (R,
CD-24) no official position; Mario Diaz Balart (R, CD-25) no official position
Goorgiai Jim Marshall CD, CD-3) no official position; Denise Majette (D, CD-4) no official position; Phil Glngray (R, CD-11) no official position; David Scott (D, CD-13) no official position
Hawaii -  Representative Ed C a n  (D , CD-2 no official position on the issue
Illinois: Rahm Emanuel (D, CD-5) supports efforts to protact the Refuge from oil drilling
Ind iana: Chris O ioco la (R, CD-2), leans In ravor of opening the Refuge to oil drilling
Iow a : Steve King (R, CD-5) leans In favor of opening the Refuge to drilling
Maine: Michael Michaud (D, CO-2), opposes opening the Refuge to drilling
Maryland: Dutch Rupparsbarger (D, CD-2), leans against opening the Refuge to drilling; 
Chris Van' Hollen (D, CD-8) leans against opening the Refuge to drilling
Michigan! Candle* Millar (R, CD-10) leans In favor of opening the Refoge to oil drilling; 
Thad McCotter (R, CD-11) no official position
Nevada: Joe Porter (A, CD-3), no official position
New Je rsey ; Scott Garrett (R, CD-5), leans In favor o f opening the Refuge to drilling 
Naw York: Tim Blahop (D,CD-1) no official position
North Carolina: Frank Ballanca (D, CD-I) no official position; Brad Millar (D, CD-13) 
leans against opening tha Refoge to drilling
Ohle: Mike Turner (R, CD-3) no official position
Oklahoma: Tom Colo (R , CD-4) no offidal position

Pennsylvania: Jim Gariach (R, CD-6), no official position; Tim Murhpy (R, CD-18)
South Carolina: Gresham Barratt (A, CD-3) no official position 
South Dakota: william Janldow (R, At large), no offidal position
Tennes s ee : Lincoln Davl* (D, CD-4) no offidal position; Marsha Blackburn (R, CD-7) no 
offidal position
Tuxsa: Jab Hensarling (R, CD-5), leans In favor of drilling In the Refoge; Chria Bell (D, 
CD-25) opposes drilling In tha Refoge; Michael Burgas* (R, CD-26) leans In favor of 
drilling In the Refoge; John Carter (R. CD-31) supports opening the Refoge to drilling
Utah: Rob lliahop (R, CD-i) - leans In favor of drilling In the Arctic
T A K E .  A C T I O N  B Y  S E N D IN G  YOUR LAWMAKER A M E S S A G F  O N  T H I S  I S S U E  NOW!
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Nows > Audubon Press Releases Of In terest:

Contact: Percy Plumort 
202/861-2242 

pplu.mattf>audubsn.Qra

ROBERT PERCIASEPE, SENIOR VICE 
PRESIDENT, PUBLIC POLICY, STATEMENT 
ON INTRODUCTION OF MORRIS K. UDALL 

ARCTIC WILDERNESS ACT

The House o f Representatives Is showing greet bipartisan love fo r the 
Arctic RefUge on the eve o f VatentineQs Day. With 129 original 
co-sponsors, the Morris K. udall Arctic Wilderness Act is a testament to 
the widespread recognition In Congress that the Arctic Refuge Is a 
national treasure that deserves permanent protection.

This broad support in Congress reflects the view shared by most 
Americans. A recent New York Times/CBS poll found that 55 percent 
of American* oppose opening the Arctic Refuge to oil and gas 
development.

This Morris K. Udall Wilderness Act designates 1.5 million acres o f the 
coastal plain o f the Arctic National Wlidlife Refuge as Wilderness, ^  )  
giving the area full wilderness protection. The coastal plain o f the 
Arctic Refuge Is one o f the finest examples of wilderness remaining on 
the planet, containing remote, complete, and undisturbed habitats 
home to millions of migratory birds, polar bears, and otber wildlife.

Audubon thanks Congressman Edward Markey and Congresswoman 
Nancy Johnson for their continued strong leadership in protecting this 
national treasure for future generations o f Americans.

Opening the Arctic Refuge to oil development would despoil the 
refugees unparalleled wilderness values. In return, the drilling would 
never bring more than six months worth of oil, and the first drop could 
not be used for ten years. Audubon urges tha House of 
Representatives to take action to permanently protect the coastal plain 
o f the Arctic Refuge a t wilderness.
For more Information on Audubon's efforts to protect the Arctic 
National Wildlife Refuge from oil and gas drilling, dick onto this link 
now: http://www.protsQthearctlc.com

Check out Audubon’s

National, seafood 
Wallet Card

Audubon Maoaylnc: 
Check out the latest 
Issue o f our
awanlrjtf inning
m agazine.

i f  ’ "n Raacts ta
rj Uenfo. Clean Audubon Is dedicated to  protecting birds and other wildlife and

L roPQHl 1/ 13/Q3 the habitat th a t supports them . Our national network o f
com m unity -he eod nature centers end chap ters , td en tM e  end

http://www.protsQthearctlc.com
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educational program s, and advocacy on behalf o f  areas  
sustaining important bird populations, angaga m illions o f 
pso pis o f all agaa and backgrounds in positive conservation  
experien ces .

# # #

Home f States & Centers | Birds & Science | Issues &. Action | Audubon & You | News 
Audubon Magazine j About Audubon | Support Audubon | Take Action | Contact Us | Privacy Policy 

Copyright 2003 by National Audubon Society, Inc. All rights reserved.
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Defenders of Wildlife
1101 14th St NW St* 1400 
Washington, DC 2000S 
httn ://w ww.defandars.ora

Information In this report was supplied by the nonprofit organization more than 24 months ago.

Who Wo Are
Defenders of Wildlife is dedicated 
to the protection of all native wild 
animals and plants in their natural 
communities. Our programs focus 
on the accelerating rate of species 
extinction and associated loss of 
biological diversity and habitat 
alteration and destruction.
Program  /  Activities
Protection of Endangered Species 
Animal Related Activities N.E.C. Environmental Quality, Protection, 
and Beautification N.E.C.
Location(a) Served 
National

Chief Executive 1 
No. of Board Members! 
No. of Pull Time Employe 
No. o f Part-Time Employ 
No. o f Volunteer*!
more about laadart

Contact Info
Tel: (202 ) 682-9400
Pen: (2 0 2 ) 682-1331
Contact: Mr. Charlie Orasln, VP

Operations
Financial Info
Flacal Year: 2001Assets! $19 ,542 ,279
iB f f l f f l t i  $24 ,100 ,738This organization files an IRS Form 
990 or 990-EZ.
It makes Its audited financial 
statements available to the public 
upon request.
more nnandel Information

Mr. Rodger Schllekeisen 
22 
2 1 -100 
6-10 
0

BIN:
Year Pounded:

53-0183181
1947

How to Help
This organization Is seeking funds from contributions and grants. These 
funds will be used for unrestricted operating expenses and special projects.

As a condition of using this sice, you agree to follow GuldtSur's politic*. 
Including the policy that any resale of this Information or use for commercial 
gain Is prohibited, except In accordance with a GuldeStar® licensing 
agreement.

aitdcScar « the registered trademark and operating name of Philanthropic Researcn, Inc,,
a 5 0 1 (C ) ( 3 )  nonp ro fit, o rg an iza tion .

Copyright 2001 . Philanthropic A w a rch . Inc. All B lohn  Becerved.
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The Citizen's Wildlife Refuge Planning 
Handbook
Charting the Future of Conservation on the National 
Wildlife Refuge Near You
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^ T h e  O l ia j ' l  W ildlife 
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k  Geuiafl Inform ed 

^  Q u inn  In volved  

k  Survtns Inform ed and

k  N * s fo e» lW M tfc  R e fu g e  
System  Directory

0 0 0 0 0
r a r a r a o j r s  
r a p i n n n  
0  in  0 0  EH

m m i m m
0 ( 3 1 3 0  
R R I 0 ®

■ ■ ■ ■
► W h y  10 l o o k  f o r  In th e 

theft Pt«H
k  Additional R ceo iro t*

Alaska Maritime National Wildlife Refoge 
2355 Kadiemak Bay Dr., Suite 101 Hcmcr, AK 99603 (907) 235-6546

Alaaka Penlasula National WUdllfe Refuge
P.O. Box 277King Salmon, AK 99613
(907) 246-3339

Arctic National Wildlife Refoge
10112th Avc- Room 236 ^  A Fairbanks, AK 99701 ' (907)456-0250

Bedurof National WUdllfe Refoge P.O. Box 277 
Kina Salmon, AK 99613 (907) 246-3339

IanodD National Wildlife Refuge
P.O. Box 69 McGrath, AK 99627 (907)524-3251

Izembtk Nattonal WUdllfe RefogeP.O. Box 127, #1 Izcmbck Dr.
Cold Bay, AK 99571 
(907)532-2445

Kanntl Nattonal Wildlife Refoge10112th A vc., Box 11, Rm. 262 
Fairbanks, AK 99701 (907)456-0329

Kenai National WUdllfe RefUgc
P.O. Box 2139 Soidotna,AK 99669-2139 
(907) 262-7021

Kodiak National Wildlife Refuge 1390 Buskin River Rd.
Kodiak, AK 99615 (907) 487-2600

Kojmknk National Wlldttfe Refuge
P.O. Box 287 Galena, AK 99741 
(907)656-1231

Nowitna National Wildlife Refuge
P.O. Box 287 Galena, AK 99741 
(907) 656-1231

SeUwik National WUdllfe Refuge
P.O. Box 270 Kotzebue, AK 9975Z-3799 (907) 442-37990

Tetlia National WfldUfe RefugeP.O. Box 779 
T o t AK 99780 (907) 883-5312

Togkk National WUdllfe RefUge
P.O. Box 270 Dillingham, AK 99576 
(907) 842-1063

Yukon Daka National WUdllfe RefogeP.O. Box 346 
Bethel, AK 99559-0346 (9(J7) 543-3151

Yukon Flats Natkaal Wildlife Refuge 10112u Avenue, Rm. 264 
Fairbanks, AK 99701(907) 456-0440 !
----- —  ------ ----- J

•

T h e  nulling addrcaa aad phone numbers for ea ch  N c b o u l  W ikJK Ie Kefuft 
(NW R) sre Hard h er e  by  etsle. Nose that the Mite gives in Ih e  iddrere ie th e 
admloJHndrc odfoe locthon and mty stUCer Aom ihe d ue  under nfoch the 
refuge is lided. Note nbo IhtS Wdlead M m y m n r i  IHcricta (WMDs) IK  
■duded on Cilia IUL Although nos refegca, WMDe o u i j t  IsnpncUel 
ndgntory wstofowi hebitil and iltow wildbfc dependent recreeiioii; hence 
aa jn h cn dv e cneeervujoe pluuiicg is required.
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Address

l ° (Subjeci/Bill No: ---------- ----------
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"An Act relating to payment of the fisheries business tax and to security for collection of the fisheries business 
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FISCAL NOTE
STATE OF ALASKA Fiscal Note Number: _______________

2003 LEGISLATIVE SESSION Bill Version: CSHB 104(FISH)
() Publish Date: _______________

Revision Date/Time (Note if correction): March 20, 2003 Dept. Affectem________ Revenue
Title Paym ent of Fisheries Business Tax______________ BRU Revenue Operations
______________________________________________________________ Component Tax Division________
Sponsor Representative S tevenr_________________________  ______________________
Requester House Finance Committee______________________ Component No. 2476

Expenditures/Revenues____________________________ (Thousands of Dollars)
Note: Am ounts do not include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 11.0 22.0 22 0 22.0 22.0 22.0
Travel
Contractual 0.4 0.7 0.7 0.7 0.7 0.7
Supplies 0.3 0.5 0.5 0.5 0.5 0.5
Equipm ent 2.5
Land & Structures
Grants & Claims
M iscellaneous

TOTAL OPERATING 14.2 23.2 23.2 23.2 23.2 23.2

CAPITAL EXPENDITURES | I |

CHANGE IN REVENUES ( ) ** ** -

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 14.2 23.2 23.2 23.2 23.2 23.2
1005 GF/Program Receipts
1037 GF/Mental Health
O ther (Specify Type-Oo not abbreviate)

TOTAL 14.2 23.2 23.2 23.2 23.2 23.2

Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) If funding for this bill is included In the Governor's FY 2004 budget proposal: 

POSITIONS
Full-time
Part-time
Tem porary

_ _  _  |

0.5 0.5 0.5 0.5 0.5 0.5

I

ANALYSIS: (Attach a separate paqo if  necessary)

** The Department of Revenue is unable to predict with any degree of certainty if this change in security 
provisions for payment of the Fisheries Business Tax will result in any tax revenue loss to the state.

See attached page for further discussion.

Prepared by: Chuck Harlamert, Revenue Audit Supervisor__________________  Phone 465-4773
Division Tax Division Date/Time 3/20/03 4:04 PM

Approved by: Larry Persily, Deputy Commissioner__________________________  Da'.u 3/20/2003
Agency Department of Revenue_____________________________________

(RoW.od 0/2002 OMB) Page 1 of_2_



CSHB 104(FISH )- Bill Review D epartm ent of Revenue 
Tax Division 

Chuck H arlam ert 3/20/2003

Bill Analysis

Current Fisheries Business Tax rules allow processors to pay the tax on or before March 31 of 
the year following the tax year. Complimenting this deferral is a requirement that the processor 
provide the department with security to ensure ultimate payment of the tax.

Taxpayers have several security options available to them. A taxpayer can demonstrate equity in 
real property equal to three times its estimated tax, provide a bond for twice the estimated tax, 
prepay the estimated tax, establish a line of credit, or purchase a certificate of deposit in the 
amount o f the estimated tax. All except the real property provide the state with a high degree of 
certainty the tax will be collected. With the possible exception of real property, the other 
existing options require a capital outlay or significant unrecoverable cost and therefore may 
represent a barrier to entry to new processors.

This legislation would reduce the up-front capital required to obtain a Fisheries business license 
by providing processors the option of paying tax monthly, with a nominal bonding requirement.

Sectional Analysis

Section 1 provides for monthly payment of the Fisheries Business Tax, which is otherwise due 
March 31 of the following year.

Section 2 makes the monthly payment option available to all fisheries businesses. The option is 
currently available only to fish brokers. AS 43.75.055(c)(1) is modified to require electing 
taxpayers to file a report and pay fish taxes on or before the 15th day of the month following the 
month in which the tax is incurred. The requirement to file on a report prescribed by the 
department does not replace existing reporting requirements.

Section 3 modifies AS 43.75.055(d) to conform with the broadened application of the alternative 
security option.

Revenue and Cost Estim ates

While the new nr. jnthly security option created by the bill can significantly reduce the amount of 
capital required to enter the industry, it remains the most expensive option under most 
circumstances for fulfilling the statutory requirement of ensuring payment of taxes. We 
therefore expect that only thinly capitalized processors will choose the new option. Acting as a 
counterbalance to low usage is our expectation that these processors will, as a group, could be 
high risk. The department will need to carefully monitor payments from this group in order to 
immediately identify, and close down, processors that fail to make the monthly payments. For 
this purpose, and for incremental collection, licensing, and processing activity we request one- 
half position at the Tax Technician II level (Range 12) with total ongoing personnel and 
associated costs of $23,200 annually.
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Joint Legislative Salmon Industiy Task Force
Legislative Members 
Senator Ben Stevens. C ha ir 
Representative G ars Stevens. V ice-Chair 
Senator K im  E llon  
Representative B ill W illiam s 
Senator A lan Austerm an. A lternate 
Representative Drew Scalei, A lte rra te

Public Members 
Sue Aspelund 
Sam  (  orien 
Duncan Fields 
Don Giles 
John  Low ranee 
Rob in  Samuclsun 
G ars S lasen
Stephanie Madsen. A lternate 
C h ris  Moss. A lternate

Sponsor Statement

House Bill 104

"An Act relating to payment of the fisheries business tax and to security for collection of the
fisheries business tax."

Under current law, absent a lienable value of property equal to three times the amount 
of the estimated tax, a surety bond must be paid equal to twice the estimated amount of 
the tax. The cost of the bond can be a burden to a company operating on a small margin.

House Bill 104 amends AS 43 by providing an option for fish processing applicants who 
are not able to meet the requirements currently in statute. Processors may avoid posting a 
bond for twice the amount of the estimated taxes if the business:

• Remits all tax obligations on a monthly basis by paying the taxes due on or before the 
15" day of the month following the month in which the tax liability is incurred; and

• Files a bond in the amount of $50,000; or
• Provides the Department of Revenue with proof that the applicant is the owner or 

lienable real property in the state of a value of at least $100,000.

House Bill 104 will assist processors who do not have large property assets in developing 
their business plans and in managing their tax payment schedule. The measure would also 
encourage new processing investment in a time when the seafood industry needs to 
expand and diversify in the processing sector.



Joint Legislative Salmon Industry Task Force
Legislative Members 
Senator Ben Stevens. C ha ir 
Representative C a n  Stevens. V ice-Chair 
Senator K im  E lton 
Representative B ill W illiam s 
Senator Alan Austerman. A lternate 
Representative Drew Scalzi. A lternate

Public Memnc-'
Sue Avpelund 
Sam (  ottcn 
Duncan Fields 
Don Giles 
John Low ranee 
Kohin Samuelson 
Garv Slaven
Stephanie Madsen. A lternate 
C h ris Moss. A lternate

S E C T I O N A L  A N A L Y S I S  

HOUSE BILL 104
“An Act relating to paym ent of the fisheries business tax and to 

security for collection of the fisheries business tax."

Section 1.
• Amends AS 43.75.030(d) to include the monthly tax provision included in this 

measure.

Section 2.
• Amends AS 43.75.055(c) to include the following provisions:

1. A processor may elect t o  file a bond for $50,000; or provide the 
Department of Revenue with proof of lienable property in the state with a 
value of at least $100,000.

2. A processor utilizing this option must pay the taxes due under AS 43 on or 
before the 15" day of the month following the month in which the liability 
for the payment of taxes was incurred.

• Ensures all the tax requirements of AS 43 are included in a processor's tax liability.

SecTion 3 .
• Amends AS 43.75.055(d) to set forth the conditions of the bond issuanc e under 

(c).

t v — r r  NT f i ' L  P f h T f \  L  Y  S  _i _



Department of Revenue, Tax Division: Fisheries Taxes

Fisheries Business Tax is levied on fisheries businesses and persons who process or export 
fisheries resource from Alaska. The tax is based on the fisheries value paid to commercial fishers 
or fair market value when there is not an arms length transaction. Fisheries business tax is 
collected primarily from licensed processors and persons who export fish from Alaska.

A Fishery Resource Landing Tax is levied on processed fishery resource first landed in Alaska 
or any processed fishery resource subject to sec. 210(f) of the American Fisheries Act. The tax is 
based on the unprocessed value of the resource, which is determined by multiplying a statewide 
average price per pound (based on Alaska Department of Fish and Game data) by the 
unprocessed weight. Fishery Resource Landing Tax is collected primarily from factory trawlers 
and floating processors which process fishery resource outside of the state's 3-mile limit and 
bring their products into Alaska for transshipment. The tax rate is 3%.

A Salmon Marketing Tax is levied on all salmon sold in or exported from Alaska. Salmon 
Marketing Tax is collected by processors from the commercial fishers. The tax is based on the 
value of the salmon at the time of sale or fair market value when there is no arms length 
transaction. Tax is paid directly to the Department for salmon exported from the state. Processors 
remit the tax collected from fishers to the Department of Revenue.

A Seafood Marketing Assessment is levied at a rate of 0.3% of the value of seafood products 
produced in Alaska. This tax is also levied on unprocessed fisheries exported from Alaska. 
Assessments are generally collected from fisheries processors or landing tax payers.

FY 2000 fisheries statistics and more information regarding each of these taxes are available in 
the Tax Division's FY 2001 Annual Reoort.

Our web site has quite an extensive FAQ Index where you can find answers to many fisheries 
related questions.
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Sec. ^43.75.015^. Fisheries business tax.

(a) A person engaged in a fisheries business is liable for and shall pay the tax levied by this section on 
lie' value of each of the following fisheries resources processed during the year at the rate set out after 

each:

(1) salmon canned at a sho4e-based fisheries business - four and one-half percent;

(2) salmon processed by a shore-based fisheries business, except salmon for which the tax is due 
under (1) of this subsection, and all other fisheries resources processed by a shore-based fisheries business 
- three percent;

(3) fisheries resources processed by a floating fisheries business - five percent.

(b) Instead of the taxes levied by (a) of this section, a person who processes a developing commercial 
fish species is liable, for and shall pay a tax equal to

(1) one percent of the value of the developing commercial fish species processed by a shore-based 
fisheries business during the year; and

(2) three percent of the value of the developing commercial fish species processed by a floating 
fisheries business during the year.

(c) A person engaging or attempting to engage in a fisheries business who first actually and physically 
processes the fishery resource, or a person who purchases a fishery resource that is frozen from a person 
excluded by AS 43.75.017 from liability for the tax, is liable for and shall pay to the department the entire 
tax imposed by this section. In determining this tax liability, the person may deduct from the value of the 
fishery resources processed the value of fishery resources that are canned or processed for other fisheries 
businesses. A person taking the deduction authorized by this subsection shall report all information 
relating to the deduction in accordance with regulations adopted by the department.

Sec. 43.75.017. Exclusion from fisheries business tax.

A person is not liable for the fisheries business tax under AS ^43.75.015^ when the fishery resource is 
frozen aboard a fishing vessel if

(1) the vessel is operated as a commercial fishing vessel under a valid commercial fishing license;

(2) the fishery resource is not processed beyond heading, gutting or cleaning, freezing and glazing;

(3) the fishery resource was caught by the vessel; and

(4) the fishery resource is sold by the person claiming an exclusion from the tax to a fisheries business 
licensed under this chapter.

Sec. 43.75.018. Fisheries business education credit.

r T A - T L A 'T E  5 . ' - F x S H 1 E R “r i £ 5  B v A S . T T f ^ .
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Sec. 43.75.137. Additional refund.

To the extent that appropriations are available for the purpose, and notwithstanding the requirement of AS 
37.07.080 (e) that approval of the office of management and budget is required, an amount equal to 50 
percent of the tax revenue that is collected under this chapter from fisheries businesses and is not subject to 
division with a municipality under AS 43.75.130 shall be transmitted each fiscal year, without the approval 
of the office of management and budget, by the department to the Department of Community and 
Economic Development for disbursal to eligible municipalities under AS 29.60.450 .

Sec. 43.75.140. [Renumbered as AS 43.75.290 ].

Repealed or Renumbered 

Article 04. GENERAL PROVISIONS 

Sec. 43.75.290. Definitions.

In this chapter,

(1) "developing commercial fish species" means those species of fish and shellfish annually 
designated by the commissioner of fish and game under AS 16.05.050 (a)(l 1);

(2) "fisheries business" means a person who engages in processing fisheries resources for sale by 
freezing, cooking, salting, or other method and includes but is not limited to canneries, cold storages, 
freezer ships, and processing plants;

(3) "fishery resource" means finfish, shellfish, and fish by-products, including but not limited to 
salmon, halibut, herring, flounder, crab, clam, cod, shrimp, and pollock;

(4) "floating fisheries business" means a fisheries bush j s s  which is not a shore-based fisheries 
business; the term includes, but is not limited to, a shore-based fisheries business as defined in (5)(B) of 
this secdon when it is removed from the state;

(5) "shore-based fisheries business" means a fisheries business

(A) operated from a facility which is permanently att. ched to the land; or

(B) operated from a facility which remains in the same location in the state for the entire tax year;

(6) "taking" means pursuing, fishing, capturing, or harvesting a fisheries resource in any manner;

(7) "value" means

(A) the market value of the fisheries resource if the taking of the fisheries resource is done in 
company-owned or company-subsidized boats operated by employees of the company or in boats that are 
operated under lease to or from the company or other arrangement with the company and if the fisheries 
resource is delivered to the company; in this subparagraph, "company" means a fisheries business, a

http://old-www.legis.stale.akus/cgi-bm...E75!2EQ15/doc/(t


(a) A person subject to the tax shall File a return stating the value of fisheries resources 
processed during the license year, computed as required by
this chapter, and such other information as the department prescribes b\ regulation. The
return must show the license number and must be signed by the
taxpayer or an authorized agent, under penalty of unsworn falsification. If a receiver.
trustee, or assign is operating the property or business, that person
shall file the return for the person. A tax due on the basis of such a return shall be
collected in the same manner as if collected from the person of whose
business the receiver, trustee, or assign has custody and control.

(b) The return shall be made on the basis of the calendar year to the department at 
Juneau before April 1 after the close of the calendar year.

(c) The department may adopt regulations for the granting of a reasonable extension of 
time for filing and may grant an extension of time for filing.

(d) The tax shall he paid before April 1 after the close of the calendar vear.

(e) Every person engaging or attempting to engage in a business for which a license is 
required under this chapter shall keep records, make
statements under oath, file ieturns. and comply with all regulations that the commissioner 
may adopt.

(f) When the department considers it is necessary, it may require a person, by notice 
served upon the person, to file a return, make such statements
under oath, or keep and display to it such records as it considers sufficient to show the tax
for which the person is liable. If a person fails to file a return
as prescribed by law or by regulation, or makes, wilfully or otherwise, a false or
fraudulent return, the department shall make the return from the
information that it can obtain. A return made by the department is prima facie good and
sufficient for all legal purposes.

Sec. 43.75.030. Filing return and payment o f tax.



(a) An applicant for a license under this chapter shall, in or with the application, state 
under oath the amount of each of the products that the
applicant expects to produce during the license year. The applicant shall further state the
extent of lienable real property owned by the applicant in the
state against which the tax may be collected and other information with respect to
description, location, and value of the property that the department
prescribes.

(b) Except as provided in *c) and (e) of this section, if the lienable value of the property 
is not equal to three times the amount of the tax for which
the applicant will probably be liable under this section, the department may not issue the 
license until the applicant files with the department a surety
bond approved by the attorney general in a penal sum equal to twice the probable amount 
of the tax for which the applicant will be liable, conditioned
upon payment of the tax in full when due. with interest and penalties if not paid before 
delinquency.

(c) An applicant that does not process a fishery resource in the state may elect to avoid 
the requirements of (a) and (b) of this section if the
applicant

(1) notwithstanding AS 43.75.030 (d). pays the taxes due under this chapter on or 
before the 15th day of the month following the month in which
liability for the payment of the taxes was incurred;

(2) pays the taxes and assessments for which the applicant is liable under AS 16.51.
AS 43.76. and AS 43.77 on or before the 15th day of the
month following the month in which the liability for the payment of the taxes or 
assessments was incurred:

(3) remits to the department the taxes and assessments that the applicant is required to 
collect under AS 43.76 on or before the 15th day of the
month following the month in which the taxes or assessments were required to be 
collected: and

(4) either

(A) files a bond in the amount of S50.000: or

(B) provides the department with proof that the applicant is the owner of lienable real 
property in the state of a value of at least SI 00.000.

Sec. 43.75.055. Security for collection o f taxes.



(d) A bond Filed under (c) of this section must be conditioned upon payment to the 
fisherman of the full purchase price for the Fishery resource and
the payment of the taxes, interest, and penalties in full when due. The provisions of ici of 
this section do not apply to an applicant who has a
relationship, as that term is defined under 26 U.S.C. 267ibi. with a person that processes 
a fishery resource.

(e) The department may waive the bond requirement under (b) or (c) of this section if 
the applicant posts other security in the form of collateral
acceptable to the department or prepays the estimated tax.

(f) An applicant that fails to pay amounts due under this section is subject to civil 
penalties set out under AS 43.05.220 .



Sant By: United FiBhermen of Alaska: 907 463 2545; Mar-21-03 10:36AM; Page 1/1
To: Rep. B. William At: 465-3793

UNITED FISHERMEN OF ALASKA

March 20,2003

Representative Bill Williams 
Representative John Harris 
Co-Chairs
House Finance Committee 
Alaska State Legislature 
State Capitol (MS 3100)
Juneau, AK 99801 -1182

Dear Representatives Williams and Harris,

Rc: 1113 104 Payment o f Fishery Business Tax

211 Fourth Street, Suite no  
Juneau, Alaftka 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: utaCuta-ttsh.org 
www.uta-flsh.org

United Fishermen o f Alaska supports this bill.

W e support this bill because of the increased llexibilily it provides to processors. This 
flexibility provides a more accommodating payment schedule and taxation structure, and 
reduces security requirements.

Our desire is that this legislation will foster a more diverse, expanded, and competitive 
processing sector (hat stimulates increase economic benefit for all sectors of the seafood 
industry.

Your consideration o f our recommendation is appreciated.

Thomas M. Gemmell 
Executive Director

Copy: Senator Ben Stevens 
Senator Gary Stevens 
Senator Fred Dyson 
Senator Tom Wagoner 
Representative Paul Seaton
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DATE: 5/10/03 FURTHER: j
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Finance Committee considered CS FOR HOUSE BILL NO. 104(FSH)

HB 104 PAYMENT OF FISHERY BUSINESS TAX

"An Act relating to payment of the fisheries business tax and to security for collection 
tax."

and recommends:

be replaced w ith_______  CS ___________________________ (_________ )
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•

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-THIRD LEGISLATURE - FIRST SFSSION

BV THE HOUSE SPECIAL COM M ITTEE ON FISHERIES

Offered: 3/7/03
Referred: Resources, Finance

Sponsor(s): REPRESENTATIVES STEVENS, Lynn, Dahlstrom

CS FO R  H O U SE  B IL L  NO. I04(FSH )

A B IL L  

FO R AN A C T  E N T IT L E D

1 "A n Act re la ting  to paym ent o f the fisheries business tax and to security  fo r collection of

2 the fisheries business tax ."

3 BE IT  EN A C TED  BY T H E  L E G ISL A T U R E  O F T H E  STA TE O F  A LA SK A :

4 * Section 1. AS 43.75.030(d) is amended to read:

5 (d) E xcept fo r tax  paid m onth ly  u n d e r AS 43.75.055(c)(1). the [THE] tax

6 shall be paid before April 1 after the close of the calendar year.

7 * Sec. 2. AS 43.75.055(c) is amended to read:

8 (c) An applicant [THAT DOES NOT PROCESS A FISHERY RESOURCE

9 IN THE STATE] may elect to avoid the requirements of (a) and (b) of this jn if

10 the applicant

11 (1) files a rep o rt as p rescribed  bv the d ep artm en t and

12 [NOTW ITHSTANDING AS 43.75.030(d).] pays the taxes due under this chapter on

13 or before the 15th day o f the month following the month in which liability for the

14 payment of the taxes was incurred;

H BO 104b -1- CSHB 104(FSH)
New T e x t  U n d e r l i n e d  IDELETED TEXT BRACKETED]
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(2) pays the taxes and assessments for which the applicant is liable 

under AS 16.51, AS 43.76, and AS 43.77 on or before the 15th day of the month 

following the month in which the liability for the payment o f the taxes or assessments 

was incurred;

(3) remits to the department the taxes and assessments that the 

applicant is required to collect under AS 43.76 on or before the 15th day o f the month 

following the month in which the taxes or assessments were required to be collected; 

and

(4) either

(A) files a bond in the amount of 550,000; or

(B) provides the department with proof that the applicant is the 

owner o f lienable real property in the state of a value of at least 5100,000.

* Sec. 3. AS 43.75.055(d) is amended to read:

(d) A bond filed under (c) o f  this section must be conditioned upon 

[PAYMENT TO THE FISHERMAN O f THE FULL PURCHASE PRICE FOR THE 

FISHERY RESOURCE AND] the payment of the taxes under (c)(1) of this section [, 

INTEREST, AND PENALTIES] in full when due. [THE PROVISIONS OF (c) OF 

THIS SECTION DO NOT APPLY TO AN APPLICANT WHO HAS A 

RELATIONSHIP, AS THAT TERM IS DEFINED UNDER 26 U.S.C. 267(b), WITH 

A PERSON THAT PROCESSES A FISHERY RESOURCE.]

CSHB I04(FSII) -2- HB0104b
New Te>:z U n d e r l i n e d [DELETED TEXT BRACKETED]



FISCAL NOTE
STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): March 20. 2003 
Title Payment of Fisheries Business Tax________

Fiscal Note Number: 

Bill Version:

(H) Publish Date:

Dept. Affected: 
B̂RU
Com ponent

RfiPOH lTiD OU l'

nay i  s 2 0 0 3

' SENA f t  ril v'ttl'lCb

CSHB 104(FISH)
3/26/03

Revenue
Revenue O perations
Tax Division

Sponsor
Requester

Representative Stevens
House Finance Com m ittee

E x p e n d itu re s /R e v e n u e s
Note: Am ounts do not include inflation unless otherwise noted below.

Com ponent No. 

(Thousands of Dollars)

2476

OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Personal Services 
Travel 
Contractual 
Supplies 
Equipm ent 
Land & Structures 
G rants & Claims 
M iscellaneous

11.0 22.0 22.0 22.0 22.0 22.0

0.4 0.7 0.7 0.7 0.7 0.7

0.3 0.5 0.5 0.5 0.5 0.5

2.5

TO TAL OPERATING 14.2 23.2 23.2 23.2 23.2 23.2

C A P ITA L EXPENDITURES I

CHANG E IN REVENUES ( ) | I ** “  I

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 G F/Program  Receipts 
1037 GF/M ental Health
O ther (Specify Type-Do not abbreviate)

14.2 23.2 23.2 23.2 23.2 23.2

TO TAL 14.2 23.2 23.2 23.2 23.2 23.2

0.0E stim a te  o f a n y  c u rre n t y e a r (FY2003) cos t:
M ark th is  b o x  (X) i f  fu n d in g  fo r  th is  b ill Is in c lu d e d  in the G o v e rn o r 's  FY 2004 b u d g e t p ro p o s a l:

POSITIONS
Full-time
Part-tim e
Tem porary

0.5 0.5 0.5 0.5 0.5 0.5

I
A NALYS IS : (Attach a separate page if necessary)

' The Department of Revenue is unable to predict with any degree of certainty if this change in security 
provisions for payment of the Fisheries Business Tax will result in any tax revenue loss to the state.

See attached page for further discussion.

Prepared by: Chuck Harlam ert. Revenue Audit Supervisor
Division Tax Division

Phone 465-4773
Date/Time 3/20/03 4:04 PM

Approved by: Larry Persily. Deputy Commissioner
Agency

Date 3/20/2003
Department of Revenue

(Reyitw) 9/200? OMR) Page 1 of_2_
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CSHB 104(FISH) -  Bill Review 

Fiscal Note #2

D epartm ent of Revenue 
Tax Division 

Chuck llarlnm crt 3/20/2003

Bill Analysis

Current Fisheries Business Tax rules allow processors to pay the tax on or before March 31 of 
the year following the tax year Complimenting this deferral is a requirement that the processor 
provide the department with security to ensure ultimate payment of the tax.

Taxpayers have several security options available to them. A taxpayer can demonstrate equity in 
real property' equal to three times its estimated tax, provide a bond for twice the estimated tax, 
prepay the estimated tax, establish a line of credit, or purchase a certificate of deposit in the 
amount of the estimated tax. All except the real property provide the state with a high degree of 
certainty the tax will be collected. With the possible exception of real property, the other 
existing options require a capital outlay or significant unrecoverable cost and therefore may 
represent a barrier to entry to new processors.

This legislation would reduce the up-front capital required to obtain a fisheries business license 
by providing processors the option of paying tax monthly, with a nominal bonding requirement.

Sectional Analysis

Section 1 provides for monthly payment of the Fisheries Business Tax, which is otherwise due 
March 31 of the following year.

Section 2 makes the monthly payment option available to all fisheries businesses. The option is 
currently available only to fish brokers. AS 43.75.055(c)(1) is modified to require electing 
taxpayers to file a report and pay fish taxes on or before the 15th day of the month following the 
month in which the tax is incurred. The requirement to file on a report prescribed by the 
department does not replace existing reporting requirements.

Section 3 modifies AS 43.75.055(d) to conform with the broadened application of the alternative 
security option.

Revenue and Cost Estim ates

While the new monthly security option created by the bill can significantly reduce the amount of 
capital required to enter the industry, it remains the most expensive option under most 
circumstances for fulfilling the statutory requirement of ensuring payment o f taxes. We 
therefore expect that only thinly capitalized processors will choose the new option. Acting as a 
counterbalance to low usage is our expectation that these processors will, as a group, could be 
high risk. The department will need to carefully monitor payments from this group in order to 
immediately identify, and close down, processors that fail to make the monthly payments. For 
this purpose, and for incremental collection, licensing, and processing activity we request one- 
half position at the Tax Technician II level (Range 12) with total ongoing personnel and 
associated costs of $23,200 annually.

I’ agc 2 o f 2



Joint Legislative Salmon Industry Task Force
I cgislative Members 
Senato r Ben Stevens, C ha ir 
Representative G a ry  Stevens, V ice-Chair 
S enato r K im  K llon  
Keprescnlative B ill W illiam s 
Senato r A lan Austcrm an, A lternate 
Keprescntatisc Drew Sca l/i, A lternate

Stephanie Madsen, A lternate
Chris Moss, A lternate

Public Members 
Sue Aspclutid 
Sam Gotten 
Duncan Fields 
Don G iles 
John Lnwruiicc 
Kohin Samuelson 
G a ry  Slavctt

Sponsor Statement

Committee Substitute for House Bill 104(FSH)

"An Act relating to payment of the fistleries business tax and to security for collection of the
fisheries business tax."

Under current law, absent a lienable value of property equal to three times the amount 
of the estimated tax, a surety bond must be paid equal to twice the estimated amount of 
the tax. The cost of the bond can be a burden to a company operating on a small margin.

Committee Substitute for House Bill 104(FSH) amends AS 43 by providing an option for fish 
processing applicants who are not able to meet the requirements currently in statute. 
Processors may avoid posting a bond for twice the amount of the estimated taxes if the 
business:

• Remits all tax obligations on a monthly basis by paying the taxes due on or before the 
15m day of the month following the month in which the tax liability is incurred; and

• Files a bond in the amount of $50,000; or
• Provides the Department of Revenue with proof that the applicant is the owner of 

lienable real property in the state of a value of at least $100,000.

Committee Substitu+e for House Bill 104(FSH) will assist processors who do not have large 
property assets in developing their business plans and in managing their tax payment 
schedule. The measure would also encourage new processing investment in a time when 
the seafood industry needs to expand and diversify in the processing sector.



Joint Legislative Salmon Industry Task Force
Legislative Members 
Senator Ben Stevens, C ha ir 
Representative G a ry  Stevens. V icc-C lin ir 
Senator K im  K llon  
Representative B ill W illiam s 
Senator A lan Austcrman. A lternate 
Representative D rew  Scalzi, A lternate

Public Members 
Sue Aspeluntl 
Sam  Cottcn 
Duncan Fields 
Don G iles 
John  Low rnncc 
Rob in Santuclson 
G a ry  Slavcn
Stephanie Madsen, A lte rnate  
C h ris Moss, A lternate

S E C T I O N A L  A N A L Y S I S

Committee Substitute for House Bill 104(FSH)

“An A ct relating to payment of the fisheries business tax and to 
security for collection of the fisheries business tax."

Section 1.
• Amends AS 43.75.030(d) to add a monthly tax provision included in section 2 of 

this measure.
• Reiterates that all taxes under AS 43.75 must be paid before April 1 after the 

close of the calendar year.

• Amends AS 43.75.055(c) to add the following options:

1. A processor may elect to file a bond for $50,000; or provide the 
Department of Revenue with proof of lienable property in the state with a 
value of at least $100,000.

2. A processor utilizing this option must pay the taxes due under AS 43 on or 
before the 15th day of the month following the month in which the liability 
for the payment of taxes was incurred.

• Reiterates the requirement already in statute that all the tax requirements of AS 
43.76; 43.77; and, AS 16.51 are included in a processor's tax liability ar.d paid to 
the Department of Revenue.

• Reiterates the requirement already in statute that taxes and assessments must be 
paid to the Department of Revenue on or before the 15m day of the month 
following the month in which the tax liability was Incurred and collected.

Section 3.
• Amends AS 43.75.055(d) to require that a bond issued under (c)(1) of this section 

is conditioned upon the payment of taxes on or before the 15'r‘ day of the month 
following the month in which the tax liability was Incurred and collected.

Section 2.
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Sent By: United Fishermen of Alaska; 907-463 2545; . Mar-21-03 10:33AM; Page 1/1
To: Sen Ban Stevens At: 465-3872

UNITED FISHERMEN OF ALASKA

March 20,2003

Representative Hill Williams 
Representative ^ohn Harris 
Co-Chairs
House Finance Committee 
Alaska Slate Legislature 
Slate Capitol (MS 3100)
Juneau, AK. 99801-1182

Dear Representatives Williams and Harris,

Re: I IB 104 Payment o f Fishery Business Tax

211 Fourth Street, Suite 110 
Juneau, Alaska 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: ufa0ufa-flsh.org 
www.ufa-fish.org

United Fishermen of Alaska supports this bill.

We support this bill because o f the increased flexibility it provides to processors. This 
flexibility provides a more accommodating payment schedule and taxation structure, and 
reduces security requirements.

Our desire is that this legislation will foster a more diverse, expanded, and competitive 
processing sector that stimulates increase economic benefit for all sectors of the seafood 
industry.

Your consideration of our recommendation is appreciated.

Thomas M. (iemmell 
Executive Director

Copy: Senator Ben Stevens 
Senator Gary Stevens 
Senator Fred Dyson 
Senator Tom Wagoner 
Representative Paul Seaton

MEMMN O RGANIZATIONS
A lw k j C fab CoaJhkn • A lo ikk  OrtQQtrt A ttM IM ien •  A laska Lor>gHno WcAoirnon'a Awoc latlon • AJaak.i TiodofS A**odU lc<\ * Al-Ait* P iuw w A sA tttvdM 'on  •  B rh fc l B«y 
Cftignik R tjkyn l Aquaoilhim A iKx>9 lkxi • Chlonlk S r lo e r j  AMOcUrion • Concerned Ar«* 1 / r  H ihn rm en -  C oek InlM AqtMrji(u« A m M t io f i  • Cordovt DUW rt Fahw nw n United

http://www.ufa-fish.org


DATE TURNED n  x  
IN TO OFFICE:

Resources Committee considered CS FOR HOUSE BILL NO. 104(FSH)

HB 104 PAYMENT OF FISHERY BUSINESS TAX

"An Act relating to payment of the fisheries business tax and to security for collection of the fisheries business 
tax."

SENATE COMMITTEE REPORT

DATE: 4/4/03 FURTHER: Finance

and recommends: 

be replaced with 

adopt previous _

(

CS

CS

attached amendment(s) 

adopt Letter of Intent by 

further referral to _____
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•
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SENATE FINANCE COMMITTEE

S I G N - I N

NAME:

HB 104-PAYMENT OF FISHERY BUSINESS TAX

i: c i h  / - k ' l - ' U t W ----------------  Subject/Bill No:

Co./Dept./Title: -   Phone:- W -  3 _______

Address:. U 'U v  P l  ___________________ ___________ Zip:_________________________

Do you wish to testify?  Yes  No Respond To Questions

NAME:

Co./Dept./Title: 

Address:______

Do you wish to testify? Yes No

Subject/Bill No:

Phone:------------

Zip:___________

.Respond To Questions

NAME:

Co./Dept./Title: 

Address:______

Do you wish to t e s t i f y ?  Yes

Subject/Bill No:

Phone:------------

Zip:___________

_ N o  Respond To Questions

NAME:

Co./Dept./Title: 

Address:______

Subject/Bill No:

Phone:------------

Zip:___________

Do you wish to testify? Yes No .Respond To Questions

SFC-03
HB 104

-1 - 05/16/03
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; HOUSE COM M ITTEE R EPO PT
( (

(li)
Date Referred to Committee: April 24, 2003 FURTHER REFERRALS:

Date of Committee Action: _ 4 | 2 6 1 d^>

The FINANCE Committee considered: HB 105

HOUSE BILL NO. 105 COMMERCIAL FISHING LOANS

"An Act relating to loans to satisfy past due federal tax obligations of commercial fishermen and to the 
commercial fishing loan program ."

Recommends it be replaced with [ ] HCS or [ v ^ C S fo r_  d - fe  I D ? ______________________________ i
For Senate Bills with new title: [ ] Technical Title [ ] New Title: HCR________  [vfSame Title [ ] New Title

[ ] attach amendments
[ ] add new referral to _____________ Committee
[ ] Letter of Intent____________ Committee

List o f  
Abbrev 
for
Depls.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
USS
LEG
LAW
LWK
MVA
DNR
DPS
REV
DOT
UA
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♦Assigned by Chief Clerk’s Office
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