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M e t h a m p h e t a m i n e

Methamphetamine is an addictive stimulant drug that strongly activates certain systems in the 
brain. Methamphetamine is closely related chemically to amphetamine, but the central nervous 
system effects of methamphetamine are greater. Both drugs have some medical uses, primarily 
in the treatment of obesity, but their therapeutic use is limited.

Street methamphetamine is referred to by many names, such as "speed," "meth," and "chalk." 
Methamphetamine hydrochloride, clear chunky crystals resembling ice, which can be inh d by 
smoking, is referred to as "ice," "crystal," and "glass."

Health Hazards

Neurological hazards. Methamphetamine releases high levels of the neurotransmitter 
dopamine, which stimulates brain cells, enhancing mood and body movement. It also appears to 
have a neurotoxic effect, damaging brain cells that contain dopamine and serotonin, another 
neurotransmitter. Over time, methamphetamine appears to cause reduced levels of dopamine, 
which can result in symptoms like those of Parkinson's disease, a severe movement disorder.

Addiction. Methamphetamine is taken orally or intranasally (snorting the powder), by intravenous 
injection, and by smoking. Immediately after smoking or intravenous injection, the 
methamphetamine user experiences an intense sensation, called a “rush" or "flash," that lasts 
only a few minutes and is described as extremely pleasurable. Oral or intranasal use produces 
euphoria - a high, but not a rush. Users may become addicted quickly, and use it with increasing 
frequency and in increasing doses.

Short-term effects. The central nervous system (CNS) actions that result from taking even small 
amounts of methamphetarri'ne include increased wakefulness, increased physical activity, 
decreased appetite, increased respiration, hyperthermia, and euphoria. Other CNS effects 
include irritability, insomnia, confusion, tremors, convulsions, anxiety, paranoia, and 
aggressiveness. Hyperthermia and convulsions can result in death.

Long-term effects. Methamphetamine causes increased heart rate and blood pressure and can 
cause irreversible damage to blood vessels in the brain, producing strokes. Other effects of 
methamphetamine include respiratory problems, irregular heartbeat, and extreme anorexia. Its 
use can result in cardiovascular collapse and death.

Information provided by foe National Institute on Drug Abuse.



H o w  t o  m a k e  M e t h

i i
M ak ing M e th a m p h e ta m in e  a t h o m e :

( |
, T o  m ake  m e th  y o u  need  ep he d rin e . The c o tto n s  in to d a y s  v icks  nas le  in h a le rs  , 

d o n t co n ta in  efed o r p fed  (e p h e d rin  o rp s u e d o e p h e d r in )b u t th e ir  a re  s t ill lo ts  o f ; 
easy w ays  to  g e t good  ephed o rp fe d , pu re  e p h e d rin  can be e x tra c te d  o u t o f 
it 's  p la n t m a tte r ,  and a p la n tth a t can be b o u g h t a t m o s t g a rde n  scores, o r  you 
can g e t p fed  fro m d e c o n g e s tiv e  p ills  like  suda fed . M ost pe op le  perr'e r to  w o rk  
w ith  p fed fro m p ills  ra th e r  th e n  ephed fro m  the  p la n t. T he  im p o r ta n t  th in g  is !
th a t  you m u s th a v e  p u re  p fe d /e p h e d  as a n y  c o n ta m in a n ts  w ill fu c k  up th e  |

, m o la r  ra t io  le a v in g y o u  w ith  o v e r  reduced  s h it  o r  u n d e r red uce d  s h it,  o r  
c o n ta m in a ts  w ill je lld u r r in g  b a se ify in g  and ga k  up you  p ro d u c t w ich  w ill the n  

i be v e ry  ha rd  toc le an . so you  w a n t to  f ind  a p ill th a t  is re litv e ly  p u re  p fed  hc l, 1
o r  asclose to  p u re  as you  can g e t. a lso check the  la b le  on you  p ills  and  see 

i w h a tin a c tiv e  in g re d ia n ts  th e y  c o n ta in , in a c tiv e  in g re d ia n ts  a re  th in g s  
: like b in d e rs  and  fla v o rs  the se  you  d o n t w a n t and w ill re m o v e  w h e n  c lean ing  

y o u rp ills . b u t c e rta in  in a c tiv e  in g re d ia n ts  a re  h a rd e r to  re m o ve  th e n  
o th e rs .y o u  d o n t w a n t p ills  w ith  a red  co a tin g  you  d o n t w a n t p ills  w ith  a lo t ,
o fce llose  in th e m  and you  d o n t w a n t p ills  w ith  m uch  w ax. you  a lso  d o n t 
w a n tp ills  th a t  co n ta in  pov id one , as a ru le  i f  you  h a ve  a tw o  p ills  th a t  
co n ta in th e  sam e a m o u n t o f p fed  hcl th e n  ta k e  the  s m a lle r  s ized p ill because i
ito b v io u s ly  has less b ind e rs  and in a c tiv e  in g re d ia n ts , t im e  re lesed p ills  
a re u su a ly  h a rd e r to  w o rk  w ith  th e y  l v  e m o re  b ind e rs  and  ten d  to  ge l up 
d u rr in g th e  a /b  s tag e  a lso on ly  bu y  p ills  ta h t  have  p fed  hcl as th e  on ly  
a c tiv e in g re d le n t.T h is  in fo rm a tio n  w as b ro u g h t to  you  by  the h ive Y o u  f irs t  have  
to  m a ke  e p h e d rin e  (w h ic h  is so m e tim e s  sold as m e th  by  its e lf ) : I f  you  are |
s e llin g  i t . . . I  w o u ld  ju s t  m ake  e p h e d rin e  and say it 's  m e th .

L is t o f che m ica ls  and m a te r ia ls :D ilu te  HCI - a lso ca lled  M u ria tic  ac id  - can be 
o b ta in e d  fro m  h a rd w a re  s to re s , in  th e  pool section .N aO H  - a lso ca lled  lye  - 
can be ob ta in e d  fro m  s u p e rm a rk e ts  in the  "d ra in  c le a n e r" se c tio n . "Red D evil 
Lye " re co m m e n d e d .E th y l E the r - aka D ie th y l E the r - E t-O -E t -  can be ob ta in e d  
fro m  eng ine  s ta r t in g  flu id , u s u a lly  fro m  a la rge  s u p e rm a rk e t. Look fo r  one th a t  ! 
says  "h ig h  e th y l e th e r  c o n te n t" , such as P re s to n e .D e so xye p h e d rin e  - can be 

( o b ta in e d  fro m  "V IC K S " nasal in h a le rs . These are fou nd  a t  a n y  d ru g  s to re  o r 
' g ro c e ry , e tc . T h e y  co n ta in  50m g o f l-d e s o x y e p h e d rin e  p e r c o n ta in e r. S ix 
, co n ta in e rs  w ill g ive  3 0 0m g  o f l-d e s o x y e p h e d r in e .D is tille d  w a te r  - it 's  re a lly  
' cheap , so you  h a ve  no reason to  use th e  n a s ty  s tu f f  fro m  th e  ta p . Do th in g s  
, r ig h t.

L is t o f e q u ip m e n t :

a g lass e y e d ro p p e rth re e  sm a ll glass b o ttle s  w ith  lids  (a p p ro x . 3 oz., b u t n o t 
im p o r ta n tjo n e  shou ld  be m a rke d  a t 1 .5oz, use ta p e  on th e  o u ts id e  to  m a rk  i t  
(y o u  m ig h t w a n t to  labe l i t  as e th e r)o n e  shou ld  be d e a r  (a n d  i t  c a n 't  be the  
m a rke d  on e )a  P yrex d ish  ( th e  m e a tlo a f one is sug ge s te d )a  glass q u a r t  i

; ja rs h a rp  sc isso rsc lean  ru b b e r g love sco ffe e  filte rsa  m e a s u rin g  cu p m e a su rin g  
is p o o n s  i

i P reparing  y o u r  Lab:
i

P reparing  E thy l E the r:
, W ARNING : E thy l E th e r is ve ry  fla m m a b le  and is h e a v ie r th a n  a ir. Do n o t use J

e th y l e th e r n e a r fla m e  o r n o n -sp a rk le ss  m o to rs . I t  is a lso an a n a e s th e tic  and ,
' can cause re s p ira to ry  co llapse  i f  you  in ha le  too  m uch .

Take  the  u n m a rk e d  sm a ll b o ttle  and s. ta r te r  flu id  In it  u n til i t  lo oks  h a lf-  j
fu ll. Then fill th e  re s t o f the  w ay w ith  \ :ap th e  b o ttle  and shake  fo r  5
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m in u te s . Le t i t  s it  fo r  a m in u te  o r  tw o , and ta p  th e  s ide  to t r y  arid sep a ra te  
th e  c le a r u p p e r la y e r. T h e n , d ra w  o ff th e  top  (e th e r)  la y e r  w ith  th e  
e ye d ro p p e r, and th ro w  aw ay th e  lo w e r (w a te r )  and c lo u d y  la ye r. Place th e  i 
e th e r  in th e  m a rk e d  c o n ta in e r. R epeat th is  u n til you  have  a b o u t 1 .5  oz. o f 
e th e r. Put th e  cap on it, an d  p u t i t  in th e  fre e z e r i f  you  can . Rinse th e  o th e r  I 
b o ttle  and  le t i t  s ta n d .

E thy l e th e r  is v e ry  p u n g e n t. Even a sm a ll e va p o ra te d  a m o u n t is q u ite  
. no ticea b le .

E x tra c tin g  l-d e s o x y e p h e d r in e :
1. B rea k  open the  in h a le rs , a p a ir  o f rea l sha rp  sc isso rs  does th is  w e ll. Place

j th e  c o tto n s  th a t  w e re  in s ide  in a b o ttle  ( th e  u n m a rk e d  on e) and c lose th e  lid . I  ;
■ use 6 c o tto n s .

|
2 . In  th e  P yrex d ish , com b in e  2 /3  oz. w a te r  and 1 /3  oz. m u r ia t ic  ac id . Shred

: c o tto n s  in th is  s o lu tio n , an d  kne ad  fo r 5 m in u te s  w ith  y o u r  g love s  on . S queeze ' 
a ll ju ic e  o u t o f  th e  c o tto n s  a fte r  you  kne ad , and  d isca rd  th e m . T h is  s tep  bonds 
th e  HCI to  th e  l-d e s o x y e p h e d r in e , fo rm in g  th e  HCI s a lt  (w h a t you  w a n t) . The ! 
s a lt is so lu b le  in w a te r , an d  th u s  d isso lves .

■
3. F ilte r th e  re m a in in g  liq u id  in to  th e  q u a r t  ja r .  I t  w ill be necessa ry  to  do th is  
seve ra l tim e s  to  g e t th e  a w fu l sm e llin g  o ils  (ch e ck  th e  p a cka g in g  i f  you  a re

: in te re s te d  in w h ich  o n e s ). T he  che m ica ls  in th e  in h a le rs  h a ve  been bonded to  ! 
th e  HCI, and th e  o ils  h a ve  been filte re d  o ff. D iscard  th e  f ilte rs  and c lean th e  

’ P yrex d ish . R e m e m b e r to  w e t th e  f ilte rs  w ith  d is tille d  w a te r  be fo re  you  p o u r, I 
: o th e rw is e  y o u 'l l lose som e p ro d u c t.

I
4 . Pour enou gh  o f th e  s o lu tio n  in to  the  d e a r  b o ttle  to  f ill it  1 /3  fu ll. Save an y  
le fto v e r  ju ic e  fo r  th e  second ba tch .

5. Pour 1 /8  tea sp o o n  o f th e  lye  c ry s ta ls  in to  th e  b o ttle  and a g ita te . Do th is  
c a re fu lly , as th e  m ix tu re  w ill becom e h o t, and g ive  o ff  h yd ro g e n  gas a n d /o r  
s te a m . H2 gas is e x p lo s iv e  and  lig h te r  th a n  a ir ,  avo id  an y  fla m e s  as usual. 
R epeat th is  s tep  u n t il th e  m ix tu re  re m a in s  c lo u d y . T h is  s tep  n e u tra liz e s  th e  
HCI In th e  s a lt, le a v in g  th e  in s o lu b le  free  base ( l-d e s o x y e p h e d iin e )  aga in . W hy 1

i do  w e do th is?  So th a t  w e can g e t rid  o f an y  w a te r-s o lu b le  im p u r it ie s . For 3 
J oz. b o ttle s , th is  s h o u ld  ta k e  o n ly  3 re p e tit io n s  o r so. ;
i :

; 6. Fill th e  b o ttle  fro m  s tep  5 up th e  re s t o f  the  w a y  w ith  e th y l e th e r. Cap the  
b o ttle , and a g ita te  fo r  a b o u t 8 m in u te s . I t  is v e ry  im p o r ta n t to  expose  e ve ry  i
m o le cu le  o f th e  fre e -b a se  to  th e  e th e r  fo r  as long  as poss ib le . T h is  w ill cause j
th e  free  base to  d isso lve  in to  th e  e th e r  ( i t  - is - so lub le  in e th e r) .

| 7. Le t th e  m ix tu re  s e ttle . T h e re  w ill be a m id d le  la y e r th a t  is v e ry  th ic k . Tap 
th e  s ide  o f th e  b o ttle  to  g e t th is  la y e r as th in  as poss ib le . Th is is w h y  th is  

, b o ttle  shou ld  be c lea r.
i
; 8 . R em ove th e  to p  (e th e r )  la y e r  w ith  the  e ye d ro p p e r, be ing  ca re fu l n o t to  g e t 
: a n y  o f th e  m id d le  la y e r  in  it .  Place th e  re m o ved  e th e r la y e r in to  a th ird  b o ttle .
I I

9. Add to  th e  th ird  b o tt le  e n ou gh  w a te r to  fill i t  h a lf-w a y  and a b o u t 5 d rops  o f 
m u r ia t ic  ac id . Cap it. S hake  th e  b o ttle  fo r  2 m in u te s . W hen i t  s e ttle s , re m o ve  ■ 
th e  to p  la y e r and th ro w  i t  aw ay. T he  free  base has now  been bonded to  th e  
HCI ag a in , fo rm in g  a w a te r so lub le  sa lt. Th is t im e , w e 're  g e ttin g  rid  o f e th e r-  
so lu b le  im p u rit ie s . M ake  su re  to  g e t rid  o f all th e  e th e r  b e fo re  go in g  to  step
11 !

/ \
I

10. I f  th e re  is a n y th in g  le f t  fro m  s te p  3, re p e a t th e  p ro ce d u re  w ith  it.

j |
, 11 . E vap o ra te  th e  s o lu tio n  in th e  P yrex d ish  on low  h e a t. You can do  th is  on Ii



th e  s to ve  o r nuke  i t  in  th e  m ic ro w a v e  (b e  ca re fu l o f  s p la s h in g ), b u t I  have  
found  th a t i f  you  leave i t  on  top  o f a h o t-w a te r  h e a te r ( lik e  th e  on e  th a t 
supp lies  h o t w a te r  to  y o u r  house ) fo r  a b o u t 2 -3  da ys , th e  re m a in in g  c ry s ta ls  | 
w ill be ep he d rin e  HCI.

I f  you m ic ro w a ve  it ,  I  sug g e s t no m ore  th a n  5 -1 0 s  a t one t im e . I f  i t  s ta r ts  
"p o p p in g ", th a t m eans you  have  to o  li t t le  liq u id  le f t  to  m ic ro w a v e . You can p u t 
i t  u n d e r a b r ig h t (1 0 0 W ) la m p  in s te ad . M ic ro w av ing  can re s u lt in uneve n  
h e a tin g , a n yw a y . !

(
F irs t B a tch : 120m g ep he d rin e  H C iE stim a ted : 3 0 0 m g  (1 0 0 %  o f th e o re tic a l,  
d is re g a rd in g  HCI)

X
Now, M aking M e th a m p h e ta m in e  o u t o f e p h e d rin e  by  red u c in g  i t  w ith  
H yd ro io d ic  Acid and Red P hosphorus. j

I te m s  needed:
1. A lo t o f m a tch b o o ks  ( th e  k ind  w ith  th e  s tr ik in g  p a d ) :
2. C o ffee  f ilte rs  (o r  f i l te r  pa p e r) ,
3. S o m e th in g  th a t m ea sure s  m l and g ra m s
4. A fla sk  (a  sm a ll p o t w ith  a lid can be used)

. 5. iod ine  (fo u n d  a t an y  d ru g  s to re )
6. H yd ro io d ic  A cid ( I  w ill te ll you  how  to  m ake  th is )  1
7. Red P hosphorus ( I  w ill te ll you  how  to  m ake  th is )
8. Lye (can be ob ta in e d  fro m  s u p e rm a rk e ts  in th e  "d ra in  c le a n e r" s e c tio n . | 
"Red D evil Lye" re co m m e n d e d )

, *9 .  O p tio na l ( to lu e n e  and HCI gas) I

| !
M ak ing Red P hosphorus:
The s tr ik in g  pad on books o f m a tch e s  is a b o u t 5 0 %  red ph osp h o ru s . T he
d e te rm in e d  e x p e r im e n te r cou ld  o b ta in  a p ile  o f red  p h o sp h o ru s  by s c ra p in g  o ff I
the  s tr ik in g  pads o f m a tch b o o ks  w ith  a sha rp  k n iie . A ty p ic a l c o m p o s itio n  o f 
the  s tr ik in g  pad is a b o u t 5 0 %  red ph ospho rus , a lon g  w ith  a b o u t 3 0 %  
a n tim o n y  su lfide , and lesse r a m o u n ts  o f g lue , iro n  ox ide , M n 0 2 , and  g lass 
pow der. I d o n 't  th in k  these  c o n ta m in a n ts  w ill s e r io u s ly  in te r fe re  w ith  th e  
rea c tion . N a tu ra lly , i t  is a ted io u s  p rocess to  g e t la rg e  a m o u n ts  o f red  
phospho rus  by sc rap in g  th e  s tr ik in g  pads o ff  m a tc h b o o k s , b u t w h o  cares?

M aking H yd ro io d ic  A cid :
This is m ade  by  m ix in g  io d in e  and red p h osp ho ru s . W hen m a k in g  h y d ro io d ic  

; acid fro m  io d in e  and red ph ospho rus , th e  acid is p re p a re d  firs t,  and a llow ed  to  .
: com e to co m p le te  rea c tio n  fo r  20 m in u te s  be fo re  a d d in g  the  e p h e d rin e  to  it.

The w ay a ro un d  th e  roa d b lo ck  here  is to  ju s t  bo il o f f  som e m o re  o f th e  w a te r  |
fro m  th e  ep he d rin e  e x tra c t, and m ake  the  acid m ix tu re  in fresh  p u re  w a te r. >
S ince the  p ro d u c tio n  o f H I fro m  io d in e  and red ph o sp h o ru s  g ives  o f f  a good 
deal o f  he a t, i t  is w ise  to  ch ill the  m ix tu re  in ice, and  s lo w ly  add th e  io d in e  
c rys ta ls  to  th e  red p h o s p h o ru s -w a te r m ix tu re .

Now, M aking M e th a m p h e ta m in e :
To do th e  re a c tio n , a 1000 m l roun  ’ b o tto m  fla sk  is f ille d  w ith  150  g ra m s  o f 

j ep he d rin e . A lso added to  the  flask  a re  40  g ra m s o f red ph o sp h o ru s  and 340  
: m l o f 4 7 %  h y d ro io d ic  ac id . T h is  sam e acid and red ph o sp h o ru s  m ix tu re  can be I 
I p re pa red  fro m  ad d ing  150 g ra m s  o f iod ine  c ry s ta ls  to  150 g ra m s  o f red 
■ phosp ho ru s  in 300  m l o f w a te r. Th is shou ld  p ro du ce  th e  s tro n g  h y d ro io d ic  acid 

so lu tio n  needed. E xac tly  how  s tro n g  th e  acid needs to  be, I  c a n ’t  say . W ith  j
th e  in g re d ie n ts  m ixe d  to g e th e r  in th e  flask , a c o n d e n se r is a tta c h e d  to  th e  
flask , and the  m ix tu re  is bo iled  fo r  one day. T h is le n g th  o f t im e  is needed fo r 

, bes t y ie lds  and h ig h e s t oc tane  n u m be rs  on the  p ro d u c t. W hile  i t  is coo k in g , 
the  m ix tu re  is q u ite  red and m essy look ing  fro m  th e  red ph o sp h o ru s  flo a tin g  
a ro un d  in it.W h e n  r ne day o f bo iling  u n d e r re flu x  is up , th e  fla s k  is a llow ed  to  
cool, the n  it  is d ilu te d  w ith  an equa l vo lu m e  o f w a te r. N ex t, th e  red



ph o sp h o ru s  is f ilte re d  o u t. A series  o f do ub led  up co ffee  f ilte rs  w ill w o rk  to  g e t , 
o u t a ll th e  red p h o sp h o ru s , b u t rea l f i l te r  p a p e r is b e tte r . T he  f ilte re d  s o lu tio n  j 
sho u ld  look a go ld en  co lo r. A red c o lo r m a y  in d ica te  th a t  all th e  red 
ph o sp h o ru s  is n o t y e t  o u t. I f  so, i t  is f ilte re d  ag a in , T he  f i lte re d -o u t  
ph o sp h o ru s  can be saved fo r  use in  th e  n e x t b a tch . I f  f ilte r in g  does n o t 
re m o v e  the  red c o lo r, th e re  m ay  be io d in e  flo a tin g  a ro u n d  th e  s o lu tio n . I t  can '
be re m o ve d  by a d d ing  a few  dashes o f s o d iu m  b is u lfa te  o r sod iu m  
th io s u lfa te .T h e  n e x t s tep  in p ro cess ing  th e  ba tch  is to  n e u tra liz e  th e  ac id . A '< 

: s tro n g  lye  s o lu tio n  is m ixe d  up and  added to  th e  ba tch  w h ile  sha k in g  u n t il the  
i ba tch  is s tro n g ly  basic . T h is  b ring s  th e  m e th  o u t  as liq u id  fre e  base f lo a tin g  on j 
I to p  o f th e  w a te r. T he  s tro n g ly  bas ic  s o lu tio n  is sha ken  v ig o ro u s ly  to  ensu re  
, th a t  a ll th e  m e th  has been co n v e rte d  to  th e  fre e  base. You now  can sell o r  use 1 

th e  fre e  base fo r  in je c tio n  use o r  w ith  free  base m e th  now  o b ta in e d , th e  n e x t ;
s tep  y o u  can do is to  fo rm  th e  c ry s ta ll in e  h y d ro c h lo r id e  s a lt o f  m e th . To do 
th is , a few  h u n d re d  m is  o f to lu e n e  is added  to  th e  b a tc h , and th e  m e th  fre e  j 
base e x tra c te d  o u t as usu a l. I f  th e  c h e m is t's  co o k in g  has been c a re fu l, th e  
c o lo r o f the  to lu e n e  e x tra c t w ill be  c le a r to  pa le  y e llo w . I f  th is  is th e  case, the  j 
p ro d u c t is s u ff ic ie n tly  p u re  to  m ake  n ice  w h ite  c ry s ta ls  ju s t  by bu bb .ing  d ry  
HCI gas th ro u g h  th e  to lu e n e  e x tra c t. I f  th e  to lu e n e  e x tra c t is d a rk e r  co lo re d , a j 

j d is t i lla t io n  is ca lled  fo r  to  g e t pu re  m e th  free  base. T he  y ie ld  o f pu re  
: m e th a m p h e ta m in e  h y d ro c h lo r id e  sho u ld  be fro m  100 to  110 g ra m s .
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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -T H I R D  L E G I S L A T U R E  - F I R S T  S E S S I O N

B Y  T H E  S E N A T E  F IN A N C E  C O M M I T T E E

O ffe re d :
R e fe r re d :

S p o n s o r ( s ) :  R E P R E S E N T A T I V E S  H O L M , H e in z e , G a r a

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  t h e  e v a l u a t i o n  a n d  c l e a n u p  o f  s i t e s  w h e r e  c e r t a i n  c o n t r o l l e d  

s u b s t a n c e s  m a y  h a v e  b e e n  m a n u f a c t u r e d  o r  s t o r e d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  u n c o d i f i e d  l a w  o f  the S t a t e  o f  A l a s k a  is a m e n d ed  b y  a d d . ,  g  a n ew  s e c t io n  

to read :

P U R P O S E .  T h e  p u rp o se  o f  th is  A c t  is  to p r o v id e  a ju s t ,  e q u i t a b l e ,  an d  p r a c t i c a b le  

m ethod , to b e  c u m u la t i v e  w ith  an d  in add it ion  to an y  o th e r  r e m e d y  p r o v id e d  b y  l aw ,  w h e r e b y  

p ro p e i t y  that e n d an g e r s  the l i f e ,  s a f e t y ,  o r  w e l f a r e  o f  the g en e ra l  p u b l i c  o r  o c c u p an t s  o f  the 

p rop e r ty  b e c a u s e  o f  t o x ic  c h em ic a l  co n tam in a t io n  that m ay  re su lt  f rom  i l l e g a l  d rug  

m an u fa c tu r in g  m a y  b e  r equ ir ed  to b e  d e c o n ta m in a t e d  o r  v a c a t e d  and  s e c u r e d  a g a in s t  u se .

*  S e c .  2 .  A.S 4 6 . 0 3  is  a m e n d e d  b y  a d d in g  n e w  s e c t io n s  to read :

A r t i c l e  7 A .  C l e a n u p  o f  I l l e g a l  D r u g  S i t e s .

S e c .  4 6 . 0 3 . 5 0 0 .  N o t i c e  o f  i l l e g a l  d r u g  m a n u f a c t u r i n g  s i t e ,  (a) W hen  a law  

e n fo r c e m e n t  o f f i c e r  o r  te am  o f  lasv e n fo r c e m e n t  o f f i c e r s ,  q u a l i f i e d  under  fed era l

:
I
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regu la t io n s  to in v e s t i g a t e  and d i sm an t le  i l l e g a l  d ru g  m a n u f a c tu r in g  s i t e s ,  d e t e rm in e s  

that a  s i te  r o n s t i tu t e s  an i l l eg a l  d ru g  m an u fa c tu r in g  s i t e ,  the p r im a r y  l a w  en fo r c em en t  | 

a g e n c y  that c o n d u c t e d  the in v e s t ig a t io n  sh a l l  n o t i f y  th e  o w n e r  o f  the p ro p e r ty ,  the i 

o c c u p an ts  and  u se r s  o f  the p ro p e r ty ,  and  the d ep a r tm en t  th a t  the d e te rm in a t io n  has 

b een  m ad e .  T h e  o w n e r  o f  the p ro p e r ty  m a y  a p p e a l  the d e t e rm in a t io n  to the su p e r io r  

cou r t  f o r  r e v i e w  o f  w h e th e r  the d e te rm in a t io n  w a s  m a d e  in  c o m p l i a n c e  w i th  th is 

su b se c t ion .  In the a p p e a l ,  the bu rden  o f  p r o v in g  b y  a  p r e p o n d e r a n c e  o f  the e v i d e n c e  

that the d e te rm in a t ion  w a s  m ad e  in c o m p l i a n c e  w ith  th is  s u b s e c t io n  is  on the p r im a ry  

l aw  en fo r c em en t  a g e n c y  that c o n d u c t e d  the in v e s t ig a t io n .

(b) T h e  n o t i c e  to the p ro p e r ty  o w n e r  r e q u i r e d  u n d e r  (a) o f  th is  s e c t io n  sh a l l  be 

a iv en  in a m an n e r  that i s  c o n s i s t e n t  w ith  th e  A l a s k a  R u l e s  o f  C iv i l  P ro c ed u r e  f o r  thew
s e r v i c e  o f  p r o c e s s  in a c i v i l  a c t io n  in th is s ta te  an d  m u s t  in c lu d e  the f o l lo w in g  

in fo rm a t ion :

(1 )  th e  p a rce l  id en t i f i c a t io n  n u m b e r  a n d  l e g a l  d e s c r ip t io n  o f  the 

p rop e r ty  w h e r e  the s i t e  is  lo c a ted ;

(2) a  s ta t em en t  o f  th e  d e te rm in a t io n  m a d e  b y  th e  p r im a ry  l aw  

en fo r c em e n t  a g e n c y  th a t  the s i t e  w a s  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te  an d  the 

f in d in g s  that f o rm e d  the b a s i s  fo r  the d e t e rm in a t io n ;

(3) a  c i t a t io n  to, and  sh o r t  s u m m a r y  o f ,  A S  4 6 . 0 3 . 5 1 0 ,  w h ic h  r e s t r i c t s  

t r an s fe r  and  o c c u p a n c y  o f  the s i te  un t i l  it is  d e t e rm in e d  to b e  f i t  f o r  u s e ;  and

(4) the f o l lo w in g  in fo rm a t io n ,  w h i c h  sh a l l  b e  p r o v id e d  to  the p r im a ry  

l aw  e n fo r c e m e n t  a g e n c y  b y  the d ep a r tm en t :

(A )  a c o p y  o f  th e  s t an d a rd s  c o n t a in e d  in r e g u la t io n s  a d o p te d  

under  h S  4 6 . 0 3 . 5 3 0  that d e t e rm in e  w h e th e r  the p ro p e r ty  i s  fit f o r  u s e ;

(B )  a  c o p y  o f  the s a m p l in g  an d  te s t in g  p r o c e d u r e s  e s t a b l i s h e d  ! 

und er  A S  4 6 .0 3 .5 2 0 ( b )  and  a c o p y  o f  the l is t  o f  l a b o r a to r i e s  m a in ta in ed  un d e r
j

A S  4 6 .0 3 . 5 2 0 ( c )  that m ust  be  u s e d  fo r  d e t e rm in in g  w h e th e r  the p rop e r ty  is fit 

fo r  u se ;  and

(C ) a c o p y  o f  the g u id e l in e s  fo r  d e c o n ta m in a t io n  e s t a b l i s h e d  b y  

the d ep a r tm en t  u n d e r  A S  4 6 .0 3 .5 4 0 ( b ) .

(c)  T h e  n o t ic e  to the d e p a r tm en t  r e q u i r e d  u n d e r  (a )  o f  th is  s e c t io n  m ust 

SC S  CSHB 59(FIN) -2 -
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in c lud e

(1) the pa rce l  id en t i f ic a t io n  n u m b e r  and  l e g a l  d e s c r ip t io n  o f  the 

p rop e r ty  w h e r e  the s i te  is  lo c a ted ;

(2) a  s ta tem en t  o f  the d e te rm in a t io n  m a d e  b y  th e  p r im a ry  law  

e n fo r c em e n t  a g e n c y  that the s i te  w a s  an i l l e g a l  d ru g  m an u fa c tu r in g  s i t e  and  the 

f in d in a s  that fo rm ed  the b as is  fo r  the d e te rm in a t ion ; an d

(3) the n am e  and  m a i l in g  ad d r e s s  o f  th e  p e r so n  w h o  o w n s  the p rop er ty  

w h e r e  the s i t e  is lo c a ted .

(d) T h e  n o t ic e  requ ired  under  (a) o f  th is s e c t i o n  fo r  th e  o c c u p a n t s  and  u s e r s  o f  

the p ro p e r ty  sha l l  b e  a c c o m p l i s h e d  b y  im m e d ia t e  p o s t in g  o f  the p ro p e r ty  w ith  a  n o t ic e  

that in c lu d e s  the lo ca t ion  o f  the p rop er ty ,  the in fo rm a t ion  d e s c r i b e d  in (b )(2 )  and  (3) o f  

th is  s e c t io n ,  and  a  s ta tem en t  that the p rop e r ty  m a y  p o s e  a  su b s tan t ia l  r i sk  o f  p h y s i c a l  

h arm  to p e r so n s  w h o  o c c u p y  o r  u se  the p rop e r ty .  F o r  p u rp o s e s  o f  p o s t in g  o f  the n o t i c e  

to the o c c u p an ts  and  u se r s  o f  the p rop e r ty  r e q u i r ed  b y  th is  s u b s e c t io n ,  the p o s t in g  sh a l l  

b e  m ad e ,  f o r  p rop e r ty  that is

(1) a  s in g le  f a m i ly  d w e l l in g ,  at the m a in  e n t r y w a y  o f  the p rop e r ty ;  and

(2) o th e r  than a  s in g le  f a m i l y  d w e l l in g  and  f o r  a h o te l ,  m o te l ,  p u b l i c  

inn, o r  s im i l a r  p l a c e  o f  pub lic  a c c o m m o d a t io n  that p r o v id e s  lo d g in g ,  at the d o o r  o f  the 

unit that is  the s i te  th a t con s t i tu te s  the i l l e g a l  d rug  m a n u f a c tu r in g  s i te .

(e) I f  a p e r son  o th er  than the o w n e r ,  su ch  a s  a  p ro p e r ty  m a n a g e r  o r  ren ta l  

a g e n c y ,  is  au tho r iz ed  to le t o th ers  u s e  o r  o c c u p y  p ro p e r t y  f o r  w h ic h  an o w n e r  h as  

r e c e i v e d  a  n o t ic e  un d er  (a) o f  th is s e c t io n  o r  is a u th o r iz e d  to t r an s fe r ,  s e l l ,  l e a s e ,  o r  

rent the p ro p e r ty  to o th e r s ,  the o w n e r  o f  the p ro p e r ty  sh a l l  c o m m u n ic a t e  the su b s t a n c e  

o f  the n o t i c e  to that p e rson  w ith in  fou r  d a y s  a f t e r  r e c e i v in g  the no t ic e .

S e c .  4 6 .0 3 .5 1 0 .  R e s t r i c t i o n s  o n  p r o p e r t y ,  (a )  U n ti l  d e t e rm in ed  to be f i t  fo r  

u se  un der  A S  4 6 . 0 3 .5 5 0 ,  the p rop er ty  f o r  w h ich  a  n o t i c e  h a s  b e en  i s su ed  un d er  

A S  4 6 .0 3 .5 0 0 ( a )  m a y  not be tran s fe r red ,  so ld ,  l e a s e d ,  o r  r en ted  to ano th e r  p e r son  

e x c e p t  a s  p ro v id ed  in (b) o f  th is s e c t io n ,  and  a p e r so n  m a y  not u se  o r  o c c u p y  the 

p rop e r ty  a t  an y  t im e  a f te r  the fourth d a y  f o l lo w in g  the d a y  on w h ic h  the p rop e r ty  w a s
j

p o s te d  w ith  the n o t ic e  r e qu ir ed  under  A S  4 6 . 0 3 .5 0 0 ( d ) ,  e x c e p t  a s  n e c e s s a r y  fo r  

s a m p l in g ,  te s t in g ,  o r  d e con tam in a t ion  un d er  A S  4 6 . 0 3 . 5 2 0  an d  4 6 . 0 3 .o 4 0 .  An  ora l o r
I
i
i
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w r it ten  c o n t r a c t  that w o u ld  t r an s fe r ,  s e l l ,  l e a s e ,  ren t ,  o r  o th e rw i s e  a l l o w  the u se  o f  the

p ro p e r ty  in v io la t io n  o f  th is su b s e c t io n  is  v o id a b l e  b e tw e e n  the p a r t ie s  at the o p t ion  o f  

the pu r ch a s e r ,  t r a n s fe r e e ,  u se r ,  l e s s e e ,  o r  ren ter . H o w e v e r ,  th is  su b s e c t io n  d o e s  not

(1 ) m ak e  v o id a b l e  a p ro m is s o r y  no te  o r  o th e r  e v i d e n c e  o f  in d eb te d n e s s  

o r  a  m o r tg a g e ,  trust d e ed ,  o r  o th e r  s e c u r i t y  in te r e s t  s e c u r in g  the p r o m i s s o r y  no te  o r  

e v i d e n c e  o f  in d eb te d n e s s ,  i f  the n o te  o r  e v i d e n c e  o f  in d e b te d n e s s ,  m o r tg a g e ,  trust 

d e ed ,  o r  o th e r  s e c u r i t y  in te re s t  w a s  g iv e n  to a  p e r son  o th e r  than the p e r son  

t r an s fe r r in g ,  s e l l in g ,  u s ing , l e a s in g ,  o r  ren t in g  th e  p ro p e r ty  to  in d u c e  the p e r so n  to 

f in an c e  the t ran s fe r ,  s a l e ,  u se ,  l e a s in g ,  o r  ren ta l  o f  the p ro p e r ty ;

(2 ) m ak e  v o id a b l e  a  l e a s e  o r  ren ta l  a g r e e m e n t  b e tw e e n  the p ro p e r ty  

o w n e r  an d  the p e r son  w h o  c a u s e d  the p ro p e r ty  to  b e  c o n t a m in a t e d  and  d e te rm in ed  

un fit  f o r  u se ;  o r

(3) im p a i r  o b l ig a t io n s  o r  du t i e s  r e q u i r ed  to  b e  p e r f o rm e d  on 

te rm in a t io n  o f  a con tra c t ,  a s  r e q u i r ed  b y  the c o n t r a c t ,  s u ch  a s  p a y m en t  o f  d a m a g e s  or 

re tu rn  o f  r e fu n d ab le  d ep o s i t s .

(b) N o tw i th s tan d in g  (a) o f  th is s e c t io n ,  p ro p e r ty  c o v e r e d  b y  (a) o f  th is s e c t io n  

m a y  b e  t r an s fe r r ed  o r  s o ld  i f  fu l l  w r it ten  d i s c lo su r e  i s  m ad e  to the p r o s p e c t iv e  

t r an s fe r e e  o r  p u r ch a s e r  that the p rop e r ty  h a s  b e en  d e t e rm in ed  to b e  an i l l e g a l  d rug  

m an u fa c tu r in g  s i te  and  the p ro p e r ty  h a s  no t b e en  d e t e rm in ed  to b e  fit f o r  u se .  T h e  

d i s c l o s u r e  sh a l l  b e  a t t a ch ed  to the e a rn e s t  m o n e y  re c e ip t ,  i f  any ,  a n d  sh a l l  a c c o m p a n y  

the t r an s fe r  o r  s a l e  d o cu m en t .  T h e  d i s c l o su r e  is  not c o n s id e r e d  to b e  par t  o f  the 

t r an s fe r  o r  s a l e  d o cu m en t ,  h o w e v e r ,  and  m a y  not b e  r e c o rd ed .  T h e  p ro p e r ty  sh a l l  

c o n t in u e  to b e  s u b je c t  to the r e s t r i c t io n s  in (a) o f  th is  s e c t io n  a f t e r  t r an s fe r  o r  s a le  

un d e r  th is  su b se c t io n .

(c )  A  p e r son  w h o  k n o w in g ly  t r a n s fe r s ,  s e l l s ,  l e a s e s ,  o r  ren ts  p rop e r ty  to 

ano th e r ,  k n o w in g ly  a l l o w s  an o th e r  to u s e  o r  o c c u p y  p rop e r ty ,  or , b e in g  the o w n e r  o f  

p ro p e r ty ,  k n o w in g ly  o c c u p ie s  o r  u s e s  the p rop e r ty ,  in v io la t io n  o f  th is  s e c t io n  is  g u i l ty  

o f  a c l a s s  A  m is d em e an o r .  In th is su b s e c t io n ,  " k n o w in g ly "  h as  the m ea n in g  g iv e n  in 

A S  1 1 .8 1 .9 0 0 ( a ) .

(d) It i s  an a f f i rm a t iv e  d e f e n s e  to a  p ro s e c u t io n  un d er  (c) o f  th is s e c t io n  for 

a l l o w in g  an o th e r  to u se  o r  o c c u p y  the p ro p e r ty  that the d e fen d a n t  o r  an a g en t  o f  the

23-LS0341WY

I

SCS CSHB 59(FIN) -4-
New T e x t  U n d e r l i n e d  [DELETED TENT BRACKETED]

I



1

2

3

4

5

6

7

S

9

10

11

12

13

14

15

16

17

18

19

2 0

2 1

2 2

23

2 4

25

2 6

27

2 8

2 9

3 0

31

d e fen d an t ,  w ith in  fou r  d a y s  a f t e r  r e c e i v in g  a n o t ic e  u n d e r  A S  4 6 . 0 3 . 5 0 0 ,  f i l e d  an 

app rop r ia te  c i v i l  a c t ion  to r e m o v e  the u s e r  o r  o c c u p ie r  f r o m  the p ro p e r ty  fo r  w h i c h  the 

n o t ic e  w a s  r e c e iv e d .

S e c .  4 6 . 0 3 .5 2 0 .  S a m p l i n g  a n d  t e s t i n g  p r o c e d u r e s ,  (a) I f  the o w n e r  o f  the 

p rop e r ty  fo r  w h ich  n o t ic e  w a s  r e c e i v e d  u n d e r  A S  4 6 .0 3 .5 0 0 ( b )  d e s i r e s  to  d e t e rm in e  i f  

the p rop e r ty  is f i t  fo r  u se , the o w n e r  sh a l l  c a u s e  the s i te  to  be  s a m p le d  and  te s t e d  f o r  | 

the su b s ta n c e s  c o v e r e d  in r e gu la t io n s  a d o p te d  u n d e r  A S  4 6 . 0 3 . 5 3 0 ,  u s in g  the 1
i

p ro c ed u re s  and  l ab o ra to ry  s e r v i c e s  s p e c i f i e d  un d er  (b) an d  (c) o f  th is  s e c t io n .  T h e  

p rop er ty  o w n e r  sh a l l  in fo rm  the l a b o ra to ry  u s ed  fo r  s a m p l in g  o r  t e s t in g  u n d e r  th is 

su b se c t io n  that the s am p l in g  and  te s t in g  a re  r e la t e d  to  p ro p e r ty  that h a s  b e en  

d e te rm in ed  to b e  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te .

(b) T h e  d ep a r tm en t  sh a l l  e s t a b l i sh  p ro c ed u r e s  fo r  s a m p l in g  an d  te s t in g  

p rop e r ty  that m a y  h a v e  b een  an i l l e g a l  d ru g  m an u fa c tu r in g  s ite .

(c) T h e  d ep a r tm en t  sh a l l  e s t a b l i s h  and  m a in ta in  a  l is t  o f  l a b o r a to r i e s  in the 

sta te  that h a v e  n o t i f i e d  the d ep a r tm en t  that th ey  h a v e  the c a p a c i t y  to p e r fo rm  the 

s am p l in g  and  te s t in g  p ro c ed u re s  an d  that th e y  w is h  to b e  on  the l is t  m a in ta in e d  u n d e r  

th is su b se c t io n .  A  la b o ra to ry  m a y  no t b e  in c lu d ed  on th e  l is t  u n le s s  the l a b o r a to r y  

a g r e e s  to s en d  the d ep a r tm en t  a  c o p y  o f  te s t  r e su l t s  r e la t e d  to p ro p e r t i e s  w h o s e  o w n e r s  

h a v e  in fo rm e d  the l a b o ra to ry  that the te s t  r e su l t s  a re  f o r  p ro p e r ty  that h a s  b e en  

d e te rm in ed  to b e  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te .

S e c .  4 6 . 0 3 .5 3 0 .  S t a n d a r d s  f o r  d e t e r m i n i n g  f i t n e s s ,  (a) P ro p e r ty  fo r  w h i c h  a  

n o t ic e  w a s  r e c e i v e d  un d er  A S  4 6 .0 3 .5 0 0 ( b )  is not fit fo r  u s e  i f  s a m p l in g  an d  te s t in g  o f  

the p ro p e r ty  u n d e r  A S  4 6 . 0 3 . 5 2 0  s h o w s  the p r e s e n c e  o f  s u b s t a n c e s  f o r  w h i c h  th e  

d ep a r tm en t  h as  s e t  a  l im it  u n d e r  (b) o f  th is  s e c t io n .

(b) T h e  D ep a r tm en t  o f  P u b l ic  S a f e t y  sh a l l  a n n u a l ly  su b m it  a l is t  o f  s u b s t a n c e s  

to the D ep a r tm en t  o f  E n v i ro n m en ta l  C o n se rv a t io n .  T h e  d ep a r tm e n t  sh a l l  a d o p t  

r e gu la t io n s  that s e t  the l im it  fo r  e a c h  su b s t a n c e  s p e c i f i e d  b y  the D e p a r tm en t  o f  P u b l i c  

S a f e t y  fo r  p u rp o s e s  o f  d e te rm in in g  w h e th e r  the p ro p e r ty  fo r  w h ic h  a n o t i c e  w a s  

r e c e iv e d  under  A S  4 6 . 0 3 . 5 0 0  is  fit f o r  u se . T h e  d e p a r tm en t  m a y  a l s o  d e te rm in e  

w h e th e r  there  a r c  o th e r  su b s t a n c e s  a s s o c i a t e d  w ith  i l l e g a l  d rug  m an u fa c tu r in g  s i t e s  

that m ay  p o se  a  sub s tan t ia l  r i sk  o f  h arm  to p e r so n s  w h o  o c c u p y  o r  u s e  the s i te  o r  to

i
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p u b l i c  h ea lth  an d  m a y  adop t  r e gu la t io n s  that s e t  l im i t s  f o r  th o se  s u b s t a n c e s  fo r  the 

p u rp o se s  o f  d e te rm in in g  w h e th e r  the p rop e r ty  fo r  w h ich  n o t ic e  w a s  r e c e i v e d  under  

A S  4 6 . 0 3 . 5 0 0  is  f i t  fo r  use .

S e c .  4 6 . 0 3 . 5 4 0 .  D e c o n t a m in a t i o n  r e q u i r e m e n t s ,  (a) I f  the o w n e r  d e s i r e s  to 

d e co n tam in a t e  th e  p rop e r ty  fo r  w h ich  a  n o t i c e  h a s  b een  i s su e d  under  A S  4 6 . 0 3 . 5 0 0 ,  

the o w n e r  sh a l l  f o l lo w  the g u id e l in e s  e s t a b l i s h e d  b y  the d ep a r tm en t  u n d e r  (b) o f  this 

se c t ion .

(b) T h e  d ep a r tm en t  sh a l l  e s t a b l i sh  g u id e l in e s  fo r  d e co n tam in a t io n  o f  s i t e s  that 

a re  d e te rm in ed  to b e  un f i t  fo r  u se  un d er  A S  4 6 . 0 3 .5 3 0 .  T h e  d ep a r tm en t  sh a l l  p ro v id e  

a  c o p y  o f  the g u id e l in e s  to an y  p e r son  w h o  r equ e s t s  a c o p y .

S e c .  4 6 . 0 3 . 5 5 0 .  F i t n e s s  f o r  u s e .  (a) P ro p e r ty  f o r  w h ich  a n o t ic e  h a s  b een  

i s s u e d  un der  A S  4 6 . 0 3 . 5 0 0  sh a l l  b e  d e te rm in ed  b y  the d ep a r tm en t  to be  f i t  f o r  u se  i f  

th e  o w n e r  c e r t i f i e s  to th e  d ep a r tm en t  un d er  p en a l t y  o f  u n sw o rn  f a l s i f i c a t io n  that

(1) b a s e d  on sam p l in  an d  te s t in g  p ro c ed u r e s  e s t a b l i s h e d  b y  the 

d ep a r tm en t  u n d e r  A S  4 6 .0 3 .5 2 0 ( b )  and  p e r fo rm e d  b y  la b o ra to r ie s  that a r e  on  th e  l is t  

m a in ta in ed  b y  the d ep a r tm en t  under  A S  4 6 .0 3 .5 2 0 ( c ) ,  the l im i t s  on  su b s t a n c e s  

s p e c i f i e d  in r e g u la t io n s  a d o p te d  un d e r  A S  4 6 . 0 3 . 5 3 0  a re  not e x c e e d e d  on the p ro p e r ty ;

(2 ) i f  the p rop e r ty  w a s  e v e r  s a m p le d  and  te s t e d  un d e r  A S  4 6 . 0 3 . 5 2 0  

and  the tes t r e su l t s  s h o w e d  the p rop e r ty  to b e  un f it  fo r  u se  un d e r  A S  4 6 . 0 3 . 5 3 0 ,  

d e co n tam in a t io n  p ro c ed u r e s  w e r e  p e r fo rm ed  in a c c o rd a n c e  w ith  the g u id e l in e s  

e s t a b l i s h e d  un d e r  A S  4 6 .0 3 .5 4 0 ( b )  and  the r e q u i r em en ts  o f  (1 ) o f  th is s u b s e c t i o n  h a v e  

b e en  m e t ;  o r

(3) a c o u r t  h as  h e ld  that the d e te rm in a t ion  that the p ro p e r ty  w a s  an 

i l l e g a l  d ru g  m an u fa c tu r in g  s i te  w a s  not m ad e  in c o m p l i a n c e  w ith  A S  4 6 .0 3 .5 0 0 ( a ) .

(b) T h e  d ep a r tm en t  sh a l l  m a in ta in  a  l is t  o f  p rop e r t ie s  fo r  w h ich  the d ep a r tm en t  

h a s  r e c e i v e d  n o t ic e  u n d e r  A S  4 6 .0 3 .5 0 0 ( c ) .  W h en  the d ep a r tm en t  d e t e rm in e s  under

(a) o f  th is  s e c t io n  that a  p rop e r ty  on  the l is t  i s  fit fo r  u se , the d ep a r tm en t  sh a l l  r e m o v e  

the p rop e r ty  f rom  the l is t  and  n o t i fy  the o w n e r  o f  the p rop e r ty  that the p ro p e r ty  i s  fit 

fo r  u se .  On req u e s t ,  th e  d ep a r tm en t  sh a l l  g i v e  a c o p y  o f  the list m a in ta in ed  un d er  this 

s e c t io n  to an y  p e r son  w h o  r e q u e s t s  the list .

S e c .  4 6 . 0 3 . 5 6 0 .  S e c u r i n g  th e  p r o p e r t y .  T h e  o w n e r  o f  p rop e r ty  fo r  w h ich  a
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n o t i c e  w a s  r e c e i v e d  u n d e r  A S  4 6 . 0 3 . 5 0 0 ( b )  sh a l l  e n su re  that th e  p ro p e r ty  is  v a c a t e d  

and  s e c u r e d  a g a in s t  u se

(1 ) w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t i c e  i f  th e  o w n e r  d o e s  no t  test 

the p ro p e r ty  un d er  A S  4 6 . 0 3 . 5 2 0  w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t i c e ;  o r

(2) w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the te s t  r e su l t s  i f  the o w n e r  tes ts  

the p ro p e r ty  w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t i c e ,  the  te s t  s h o w s  the p r e s e n c e  o f  

a  s u b s t a n c e  that e x c e e d s  the l im i t s  s e t  in r e g u la t io n s  a d o p te d  u n d e r  A S  4 6 . 0 3 . 5 3 0 ,  and 

the o w n e r  d o e s  no t b eg in  d e co n ta m in a t io n  p ro c ed u re s  u n d e r  A S  4 6 . 0 3 . 5 4 0  w i th in  fou r  

d a y s  a f t e r  r e c e i v in g  th e  te s t  r e su l t s .

S e c .  4 6 . 0 3 . 5 7 0 .  D u t i e s  o f  t h e  d e p a r t m e n t ;  r e g u l a t i o n s .  T h e  d ep a r tm en t  

sh a l l  a d o p t  r e g u la t io n s  im p le m en t in g  A S  4 6 . 0 3 . 5 0 0  -  4 6 . 0 3 . 5 9 9 .

S e c .  4 6 . 0 3 . 5 9 9 .  D e f in i t io n s .  In A S  4 6 . 0 3 . 5 0 0  - 4 6 . 0 3 . 5 9 9 ,

(1) " i l l e g a l  d ru g  m an u fa c tu r in g  s i te "  m e a n s  p ro p e r ty  on  w h ich  th e re  is

r e a s o n ab le  c a u s e  to su sp e c t  c o n tam in a t io n  w ith  c h e m i c a l s  a s s o c i a t e d  w i th  the

m an u fa c tu r in g  o f  a  c o n t r o l l e d  su b s t a n c e  and  w h e r e

(A )  a c t i v i t y  i n v o l v in g  the u n au th o r i z e d  m an u fa c tu r e  o f  a 

c o n t r o l l e d  su b s t a n c e  l i s t e d  on  s c h e d u le  I o r  II  in A S  11 .71  o r  a p r e cu r so r  

c h e m i c a l  o r  n e c e s s a r y  c h e m i c a l  f o r  the su b s t a n c e s  h a s  o c c u r r e d ;  o r

(B )  th ere  a re  kep t ,  s to r ed ,  o r  l o c a t e d  a n y  o f  the d e v i c e s ,  

e q u ip m en t ,  th in g s ,  o r  s u b s t a n c e s  u s ed  fo r  the u n au th o r iz ed  m a n u fa c tu r e  o f  a 

c o n t r o l l e d  s u b s t a n c e  l i s t e d  on  s c h e d u le  I o r  II  in A S  1 1 .7 1 ;

(2) " s i t e "  m e an s  an i l l e g a l  d ru g  m a n u fa c tu r in g  s i te .

*  S e c .  3 .  T h e  u n c o d i f i e d  l a w  o f  the S t a t e  o f  A l a s k a  is  am e n d e d  b y  a d d in g  a  n ew  s e c t io n  to

read :

R E G U L A T I O N S .  T h e  D ep a r tm en t  o f  E n v i r o n m en ta l  C o n s e r v a t io n  m a y  im m e d ia t e l y  

b eg in  to d e v e l o p  and  a d o p t  r e g u la t io n s  to im p le m en t  th is  A c t .  T h e  r e g u la t io n s  tak e  e f f e c t  j 

u n d er  A S  4 4 . 6 2  (A d m in i s t r a t i v e  P ro c ed u re  A c t ) .

*  S e c .  4 .  T h e  u n c o d i f i e d  l a w  o f  the S ta te  o f  A l a s k a  is  am e n d e d  b y  a d d in g  a  n ew  s e c t io n  to : 

read :

C E R T IF IC A T IO N  O F  E F F E C T I V E  D A T E  O F  R E G U L A T I O N S .  T h e  l ieu tenan t  : 

g o v e rn o r  sh a l l  c e r t i f y  to the r e v i s o r  o f  s t a tu te s  the e f f e c t i v e  d a te  o f  the in it ia l  r e gu la t ion s  1

i
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2

a d o p te d  b y  the D ep a r tm en t  o f  E n v i ro n m en ta l  C o n se rv a t io n  under  s e c ,  3  o f  th is A ct .

*  S e c .  5 .  S e c t io n s  1 and  2  o f  th is A c t  tak e  e f f e c t  on  the e f f e c t i v e  d a te  o f  the in it ia l  

r e g u la t io n s  a d op ted  b y  the D ep a r tm en t  o f  E n v i r o n m en ta l  C o n se rv a t io n  under  s e c .  3  o f  th is 

A c t .

*  S e c .  6 .  S e c t io n s  3 and  4  o f  th is A c t  tak e  e f f e c t  im m e d ia t e l y  un d e r  A S  0 1 .1 0 .0 7 0 ( c ) .
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FISCAL NOTE
STATE OF ALASKA
2003 LEG ISLAT IVE SESSION

Revis ion  D ate/Time (Note if correction):_________
Title An act relating to the evaluation and

Fiscal Note Number: 

Bill Version:

(H) Publish Date:

Dept. Affected: 
'B R U

1

I F P O R . t r p  0 1  t r

AfK  id 9  2003

i r - i ' lA  11 -.iXAtVv.i
c o m m t i z E

CSHB 59(JUD)
2/26/03

Public Safety
AST Detachment

cleanup of sites w here certa in ... Com ponent AST Detachm ent
Sponsor
Requester

Representative Holm
House Judiciary

Expenditures/Revenues

Component No. 

(Thousands of Do llars)

2325

Note: Am ounts do not include in flation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & C laims
Miscellaneous

T O T A L OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

C APITAL EXPENDITURES !

CHANGE IN REVENUES ( ) i

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 G F/Program  Receipts
1037 GF/M ental Health
O ther (Specify Type-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  o f an y  c u rre n t y e a r (FY2003) cos t: 0.0
M ark th is  b o x  (X) i f  fu n d in g  fo r  th is  b ill is  Inc lu d e d  In the  G o ve rn o r's  FY 2004 b u d g e t p ro p o sa l:

POSITIONS
Full-time
Part-time
Temporary

AN ALYSIS: (Attach a separato papa if  nocossary)
No fisca l impact.

Prepared by: 
Division

Approved by: 
Agency

Lieutenant M atthew  Levequo Phone 907 269-0390
Alaska State Troopers Date/Tim e 2/19/03 10:20 AM

W illiam  Tandeske, Com m issioner Date 2/14/2003
Department of Public Safety

0/2002 OMO) Pago 1 of 1
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FISCAL NOTE
S T A T E  O F  A L A S K A
2003 L E G IS L A T IV E  S E S S IO N

Revision D aterTime (Note if correction): 3/11/03 8 : '5am  
Title An Act Relating to Evaluation and________

Fiscal Note Number: 

Bill Version:

(S) Publish Date:

A P R  I  9  2 0 0 3

SENA I '
fJOAilMITEE

CSHB 59(JUD)
4/2/03

Cleanup of Illegal Drug Sites
Sponsor
Requester

Rep. Holm

Dept. Affected] Environm ental Conservation
_BRU Spill P revention and Response________
Com ponent Prevention and Emergency Response

House Finance

Expenditures/Revenues

Com ponent No. 

(Thousands of Dollars)

2064

Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
G-ants & Claims
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

25.0 7.0 7.0 7.0 7.0 7.0
5.0 5.0 5.0 5.0 5.0 5.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0 0 0.0 0.0 0.0 0.0 0.0

TO TAL OPERATING 30.0 12.0 12.0 12.0 12.0 12.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE_____________________________________________________ (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

30.0 12.0 12.0 12.0 12.0 12.0
0.0 0.0 0.0 0.0 0.0 0.0
0 0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TO TAL 30.0 12.0 12.0 12.0 12.0 12.0

Estim ate o f any c u rre n t yea r (FY2003) c o s t: 0.0
C heck th is  box (X) i f  fu n d in g  fo r  th is  b i ll is  in c lu d e d  in the  G ove rn o r's  FY 2004 b u d g e t p ro p o s a l: 

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

This revised fiscal notes changes the funding source from respose funds to general funds. These activities are 
not considered to be response fund eligible,
The evaluation and cleanup process for illegal drug sites proposed in this bill will require the Department to 
develop health standards, sampling protocols, analytical methods, and decontamination guidelines for load, 
mercury, volatile organic compounds, and melhamphetamines. The Department may also determine whether 
additional substances pose a substantial risk and include such substances in the guidelines development. In the 
first year funds will be used for the initial guidelines development. In the out years funds will be u~ed to review 
and update the standards and protocols, and provide for the development of additional standards for compounds 
that may be added to the list of substances covered under this legislation. An addition of one compound per year 
is assumed.
Prepared by: 
Division

Approved by: 
Agency

Larry Diotrick. D irector Phone 465-5255
Division of Spill P revention and Response Dale/T im e 3/11/03 8 21 AM

Kurt Fredriksson Date 3/11/2003
Departm ent of Environm ental Conservation
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F IS C A L  N O T E  #3

ANALYSIS CONTINUATION
C ontinuation from  Page 1

The Department will maintain a list of laboratories, a list of contaminated properties, and develop the proposed 
regulations using existing staff resources, and will contract for compound analysis and guidelines development. 
Once a property owner has certified to the Department that a site has been cleaned up in accordance with the 
Department's guidelines, the property will be removed from the list. It is assumed that the Department will not be 
undertaking any independent verification of laboratories or of the property owner's certification.

In preparing this fiscal note, the Department has assumed that the expected number of contaminated sites 
requiring evaluation and cleanup would be approximately 20 a year based on actual numbers of 13 sites last year 
and 25 the year before. Additionally, it is assumed that standards and cleanup guidance documents from other 
states can be used as templates.

S T A T E  O F  A L A S K A  B IL L  N O . C S H B  5 9 (JU D )

2003 L E G IS L A T IV E  S E S S IO N

Line Item Description_____________ FY2004 FY 2005 FY 2006 FY2007 FY2008 FY2009

Personal Services $0 $0 $0 $0 $0 $0

Travel $0 $0 $0 $0 $0 $0

Contractual
•  Analytical M ethods $4,000 $1,000 $1,000 $1,000 $1,000 $1,000
•  H ealth  S tan d a rd s $4,000 $1,000 $1,000 $1,000 $1,000 $1,000
•  Sam pling  protocols $7,000 $1,750 $1,750 $1,750 $1,750 $1,750
•  D -'contam ination $9,000 $2,250 $2,250 $2,250 $2,250 $2,250

guidelines

•  Additional su b s ta n c e $1,000 $1,000 $1,000 $1,000 $1,000 $1,000
an a ly s is

Subtotal: $25,000 $7,000 $7,000 $7,000 $7,000 $7,000

Supplies
•  C o p ies  o( regulations and $5,000 $5,000 $5,000 $5,000 $5,000 $5,000

g u id an ce

Equipment SO $0 $0 $0 $0 $0

Total $30,000 $12,000 $12,000 $12,000 $12,000 $12,000

C O M M I T T E E  C O P Y

Page 2 of 2



SENATE FINANCE
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A M E N D M E N T

O F F E R E D  IN T H E  S E N A T E  

T O : C S H B  5 9 (F IN )  am

1 P a g e  3 , l in e  10 , f o l lo w in g  "po s t in g " :

2  D e le t e  " o f  th e  en t r yw ay "

3

4  P a g e  3 ,  l in e  13 , f o l lo w in g  "p rope r ly ." :

5  In ser t  " F o r  p u rp o s e s  o f  p o s t in g  o f  the n o t i c e  to the o c c u p an t s  and  u s e r s  o f  the p rop er ty

6 r e q u i r e d  b y  th is  s u b s e c t io n ,  the p o s t in g  sh a l l  b e  m a d e ,  fo r  p ro p e r ty  that is

7  (1) a  s in g le  f a m i l y  d w e l l in g ,  at the m a in  e n t r y w a y  o f  th e  p rop e r ty ;  and

8 (2) o th e r  than a  s in g l e  f a m i l y  d w e l l in g  a n d  f o r  a h o te l ,  m o te l ,  p u b l ic

9  inn , o r  s im i l a r  p l a c e  o f  p u b l i c  a c c o m m o d a t io n  that p r o v id e s  lo d g in g ,  a t  the d oo r  o f  the

10 un it that i s  the s i t e  that c on s t i tu te s  the i l l e g a l  d ru g  m an u fa c tu r in g  s i te ."

f V D o P  l:£ D

23-LS0341\UA.4
Clienoweth/Lautcrbach

4/28/03
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SENATE FINANCE

2 3 -L S 0 3 4 A U A .4
Chenoweth/Lauterbach

4 /2 8 /0 3

A M E N D M E N T

O F F E R E D  IN  T H E  S E N A T E  

T O : C S H B  5 9 (F IN )  am

1 P a g e  3 ,  l ine  10 , f o l l o w in g  "po s t in g " :

2  D e le t e  " o f  the en t r yw a y "

3

4  P a g e  3 , l in e  13 ,  f o l lo w in g  "p roper ty ." :

5  In se r t  " F o r  p u ip o s e s  o f  p o s t in g  o f  the n o t i c e  to th e  o c c u p a n t s  a n d  u se r s  o f  the p ro p e r ty

6 r e q u i r ed  b y  th is s u b s e c t io n ,  the p o s t in g  sh a l l  b e  m ad e ,  f o r  p ro p e r ty  th a t  is

7 (1) a  s in g le  f a m i l y  d w e l l in g ,  at th e  m a in  e n t r y w a y  o f  the p ro p e r ty ;  a n d

8 (2 ) o th e r  than a  s in g l e  f a m i l y  d w e l l in g  an d  fo r  a  ho te l ,  m o te l ,  p u b l i c

9 inn , o r  s im i l a r  p l a c e  o f  pub l ic  a c c o m m o d a t io n  that p r o v id e s  lo d g in g ,  at the d o o r  o f  the

10 un it  that is  the s i t e  th a t c on s t i tu te s  the i l l e g a l  d ru g  m an u fa c tu r in g  s i te ."

l  - 1 -



1

2

3

4

5

6

7

S

9

10

11

12

13

14

i

i

II
S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O . 5 9 ( F I N )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -T H I R D  L E G I S L A T U R E  - F I R S T  S E S S I O N  

B V  T H E  S E N A T E  F IN A N C E  C O M M I T T E E

Offered:
R e f e r r e d :

S p o n s o r ( s ) :  R E P R E S E N T A T I V E S  H O L M , H e in z e , G a r a

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  t h e  e v a l u a t i o n  a n d  c l e a n u p  ot“ s i t e s  w h e r e  c e r t a i n  c o n t r o l l e d  

s u b s t a n c e s  m a y  h a v e  b e e n  m a n u f a c t u r e d  o r  s t o r e d ;  a n d  p r o v i d in g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  TPXE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  u n c o d i f i e d  l aw  o f  the S t a t e  o f  A l a s k a  is  am en d ed  b y  ad d in g  a n e w  s e c t io n  

to re ad :

P U R P O S E .  T h e  p u rpo se  o f  th is A c t  is  to p ro v id e  a ju s t ,  e q u i ta b le ,  and  p r a c t i c a b l e  

m e th o d ,  to b e  c u m u la t i v e  w ith  and  in add it ion  to an y  o th e r  r e m e d y  p ro v id e d  b y  law , w h e r e b y  

p ro p e r ty  tha t e n d a n g e r s  the l i fe , s a f e t y ,  o r  w e l f a r e  o f  the g en e ra l  p u b l ic  o r  o c c u p an ts  o f  the 

p rop e r ty  b e c a u s e  o f  t o x i c  c h em ic a l  con tam in a t io n  that m ay  re su lt  f rom  i l l e g a l  d rug  

m an u fa c tu r in g  m a y  b e  r e q u i r e d  to be  d e co n tam in a te d  o r  v a c a t e d  and  s e c u r e d  a ga in s t  u se .

*  S e c .  2 .  A S  4 6 . 0 3  is  a m e n d e d  b y  a d d in g  n e w  s e c t io n s  to read :

A r t i c l e  7 A .  C l e a n u p  o f  I l l e g a l  D r u g  S i t e s .

S e c .  4 6 . 0 3 . 5 0 0 .  N o t i c e  o f  i l l e g a l  d r u g  m a n u f a c t u r i n g  s i t e ,  (a) W h en  a law  

e n fo r c e m e n t  o f f i c e r  o r  te am  o f  l aw  e n fo r c em en t  o f f i c e r s ,  q u a l i f i e d  un d e r  fed era l

23-LS0341W V
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r e g u la t io n s  to in v e s t ig a t e  and  d i sm an t l e  i l l e g a l  d rug  m an u fa c tu r in g  s i t e s ,  d e t e rm in e s  

that a s i t e  c o n s t i tu te s  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te ,  the p r im a ry  l a w  e n fo r c e m e n t  

a g e n c y  that c o n d u c t e d  the in v e s t ig a t io n  sh a l l  n o t i fy  the o w n e r  o f  th e  p ro p e r ty ,  the 

o c c u p an t s  an d  u se r s  o f  the p rop e r ty ,  and  the d ep a r tm en t  that the d e t e rm in a t io n  h a s  

b een  m ad e .  T h e  o w n e r  o f  the p ro p e r ty  m a y  a pp e a l  the d e t e rm in a t io n  to  the s u p e r io r  

cou r t  fo r  r e v i e w  o f  w h e th e r  the d e te rm in a t ion  w a s  m ad e  in c o m p l i a n c e  w i th  th is  

s u b se c t io n .  In the a p p e a l ,  the bu rden  o f  p ro v in g  b y  a p r e p o n d e r an c e  o f  the e v i d e n c e  

that the d e t e im in a t io n  w a s  m a d e  in c o m p l i a n c e  w ith  th is s u b s e c t io n  is  on  the p r im a r y  

l a w  e n fo r c e m e n t  a g e n c y  that c o n d u c t e d  th e  in v e s t ig a t io n .

(b) T h e  n o t i c e  to  the p ro p e r ty  o w n e r  r eq u i r ed  u n d e r  (a) o f  th is  s e c t io n  sh a l l  be  

a i v e n  in a  m an n e r  that is  c o n s i s t e n t  w ith  the A l a s k a  R u l e s  o f  C iv i l  P r o c e d u r e  f o r  the»—r

s e r v i c e  o f  p i o c e s s  in a  c i v i l  a c t ion  in th is  s ta te  and  m u s t  in c lu d e  th e  f o l l o w in g  

in fo rm a t io n :

(1) the p a r c e l  id en t i f i c a t io n  n u m b e r  an d  l e g a l  d e s c r ip t io n  o f  th e  

p ro p e r ty  w h e r e  the s i te  i s  l o c a ted ;

(2) a s t a t em en t  o f  the d e te rm in a t ion  m a d e  b y  th e  p r im a ry  l a w  

e n fo r c em e n t  a g e n c y  that the s i te  w a s  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te  a n d  the 

f in d in g s  that f o rm e d  the b a s i s  fo r  the d e te rm in a t io n ;

(3 )  a  c i ta t io n  to, and  sho r t  s u m m a ry  o f ,  A S  4 6 . 0 3 . 5 1 0 ,  w h ic h  r e s t r i c t s  

t r an s fe r  and  o c c u p a n c y  o f  the s i te  until it is  d e t e rm in ed  to b e  f i t  fo r  u s e ;  a n d

(4) the f o l lo w in g  in fo rm a t io n ,  w h ich  sh a l l  b e  p r o v id e d  to  the p r im a ry  

l a w  e n fo r c e m e n t  a g e n c y  b y  the d ep a r tm en t :

(A )  a c o p y  o f  the s t an d a rd s  c o n ta in e d  in r e g u la t io n s  a d o p te d  

un d e r  A S  4 6 . 0 3 . 5 3 0  that d e te rm in e  w h e th e r  the p ro p e r ty  is fit f o r  u se ;

(B )  a c o p y  o f  the s a m p l in g  an d  te s t in g  p r o c e d u r e s  e s t a b l i s h e d  

un d er  A S  4 6 .0 3 .5 2 0 ( b )  and  a  c o p y  o f  the l is t  o f  l a b o ra to r ie s  m a in ta in e d  u n d e r  

A S  4 6 . 0 3 . 5 2 0 ( c )  that m u s t  be  u s e d  fo r  d e te rm in in g  w h e th e r  th e  p rop e r ty  is  fit 

fo r  u s e ;  and

(C) a c o p y  o f  the g u id e l in e s  fo r  d e c o n ta m in a t io n  e s t a b l i s h e d  b y  

the d ep a r tm en t  u n d e r  A S  4 6 .0 3 .5 4 0 (b ) .

(c) T h e  n o t ic e  to the d ep a r tm en t  r equ ir ed  u n d e r  (a) o f  th is  s e c t io n  m ust

j
l
'
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in c lude

(1) the p a rce l  id en t i f ic a t io n  n u m b e r  and  l e g a l  d e s c r ip t io n  o f  the 

p rop er ty  w h e r e  the s i t e  is lo c a ted ;

(2) a  s ta tem en t  o f  th e  d e te rm in a t ion  m ad e  b y  the p r im a ry  l aw  

e n fo r c e m e n t  a g e n c y  tha t  the s i te  w a s  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te  a n d  the 

f in d in g s  tha t fo rm e d  the b a s is  fo r  the d e te rm in a t io n ;  and

(3) the n am e  and  m a i l in g  a d d r e s s  o f  the p e r son  w h o  o w n s  the p ro p e r ty  

w h e re  the s i t e  is  lo c a ted .

(d) T h e  n o t i c e  r equ ir ed  under  (a) o f  th is s e c t io n  f o r  t h e o c c u p a n t s  and  u se r s  o f
" o r ' w

the p rop e r ty  sh a l l  b e  a c c o m p l i s h e d  b y  im m e d ia t e  p o s t in g  o f  the p ro p e r ty  w ith  a  i j o ) i c $ J  

that in c lu d e s  the lo c a t io n  o f  th e  p rop er ty , the in fo rm a t ion  d e s c r ib e d  in (b )(2 )  a n d  (3) o f  

th is s e c t io n ,  and  a  s t a t em en t  that the p ro p e r ty  m ay  p o s e  a  su b s tan t ia l  r i s k  o f  p h y s i c a l  

h arm  to p e r so n s  w h o  o c c u p y  o r  u se  the p rop er ty . F o r  p u rp o s e s  o f  p o s t in g  o f  the n o t i c e  

to the o c c u p an t s  and  u s e r s  o f  the p rop er ty  r equ ir ed  b y  th is su b s e c t io n ,  th e  p o s t in g  sh a l l  

b e  m ad e ,  f o r  p rop e r ty  that is

(1) a  s in g l e  f a m i l y  d w e l l in g ,  at d ie  m a in  e n t r y w a y  o f  the p rop e r ty ;  and

(2) o th e r  than o s in g le  f a m i l y  d w e l l in g  and  fo r  a h o te l ,  m o te l ,  p u b l i c  

inn , o r  s im i l a r  p l a c e  o f  pub l ic  a c c o m m o d a t io n  that p r o v id e s  lo d g in g ,  at the d o o r  o f  the 

unit that is  the s i te  th a t  con s t i tu te s  the i l l e g a l  d rug  m an u fa c tu r in g  s ite .

(e) I f  a  p e r son  o th e r  than the o w n e r ,  su ch  a s  a p rop e r ty  m a n a g e r  o r  ren ta l  

a g en c y ,  is  a u th o r iz e d  to le t o th ers  u se  o r  o c c u p y  p ro p e r ty  fo r  w h ich  an o w n e r  h a s  

r e c e i v e d  a  n o t i c e  un d e r  (a) o f  th is s e c t io n  o r  is a u th o r iz e d  to t r an s fe r ,  s e l l ,  l e a s e ,  o r  

rent the p ro p e r ty  to o th e r s ,  the o w n e r  o f  the p rop e r ty  sh a l l  c o m m u n ic a t e  the su b s t a n c e  

o f  the n o t i c e  to  that p e r son  w ith in  four d a y s  a f t e r  r e c e i v in g  the no t ice .

S e c .  4 6 . 0 3 . 5 1 0 .  R e s t r i c t i o n s  on  p r o p e r t y ,  (a) Until  d e t e rm in ed  to be  fit fo r  

u s e  under  A S  4 6 . 0 3 . 5 5 0 .  the p rop er ty  f o r  w h ich  a  n o t ic e  h as  b e en  is su ed  u n d e r  

A S  4 6 .0 3 .5 0 0 ( a )  m a y  not b e  t r an s fe r red ,  so ld , l e a s e d ,  o r  ren ted  to ano th e r  p e r son  

e x c e p t  a s  p r o v id e d  in (b) o f  th is  s e c t io n ,  and a p e r son  m ay  not u se  o r  o c c u p y  the 

p rop e r ty  at a n y  t im e  a f t e r  the fourth  d a y  f o l lo w in g  the d a y  on w h ich  the p rop er ty  w a s  

p o s ted  w ith  the n o t ic e  r equ ir ed  under  A S  4 6 .0 3 .5 0 0 (d ) ,  e x c e p t  a s  n e c e s s a r y  fo r  

s am p l in g ,  te s t in g ,  o r  d e con tam in a t io n  u n d e r  A S  4 6 . 0 3 . 5 2 0  and  4 6 . 0 3 . 5 4 0 .  A n  ora l o r

I
t
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w rit ten  co n t r a c t  that w o u ld  tran s fe r ,  s e l l ,  l e a s e ,  ren t , o r  o th e rw i s e  a l l o w  the u se  o f  the
<

p ro p e r ty  in v io la t io n  o f  th is su b s e c t io n  is v o id a b l e  b e tw e e n  the p a r t ie s  at the op t ion  o f  

the p u r ch a s e r ,  t r a n s f e r e e ,  u se r ,  l e s s e e ,  o r  ren ter .  H o w e v e r ,  th is  su b s e c t io n  d o e s  not

(1 )  m ak e  v o id a b l e  a  p r o m i s s o r y  n o te  o r  o th e r  e v id e n c e  o f  in d eb tedn e s s  

o r  a  m o r tg a g e ,  tru st  d e ed ,  o r  o th e r  s e c u r i t y  in te re s t  s e c u r in g  the p ro m is so r y  no te  o r  

e v i d e n c e  o f  in d e b te d n e s s ,  i f  the no te  o r  e v i d e n c e  o f  in d e b te d n e s s ,  m o r tg ag e ,  trust 

d e ed ,  o r  o th e r  s e c u r i t y  in te re s t  w a s  g iv e n  to a  p e r son  o th e r  than the p e rson  

t r an s fe r r in g ,  s e l l i n g ,  u s in g ,  l e a s in g ,  o r  r en t in g  th e  p ro p e r ty  to in d u c e  the p e r son  to 

f in an c e  the t r an s fe r ,  s a l e ,  u se ,  l e a s in g ,  o r  ren ta l  o f  th e  p rop e r ty ;

(2 ) m a k e  v o id a b l e  a l e a s e  o r  renta l a g r e em en t  b e tw e e n  the p rop e r ty  

o w n e r  and  the p e r so n  w h o  c a u s e d  the p ro p e r ty  to  be  c o n ta m in a t e d  and  d e te rm in ed  

un fit  fo r  u se ;  o r

(3 )  im p a i r  o b l ig a t io n s  o r  du t ie s  r e q u i r ed  to b e  p e r fo rm e d  on 

te rm in a t ion  o f  a co n t r a c t ,  a s  r e q u i r ed  b y  the c o n tr a c t ,  su ch  a s  p a y m en t  o f  d a m a g e s  o r  

return o f  r e fu n d a b le  d e p o s i t s .

(b) N o tw i th s t a n d in g  (a) o f  th is  s e c t io n ,  p rop e r ty  c o v e r e d  b y  (a) o f  th is s e c t ion  

m a y  b e  t r an s fe r r e d  o r  s o ld  i f  fu l l  w r i t t en  d i s c lo su r e  is  m ad e  to  the p ro sp e c t iv e  

t r an s fe r e e  o r  p u r c h a s e r  that the p ro p e r ty  h a s  b e en  d e t e rm in ed  to b e  an i l l e g a l  d rug  

m an u fa c tu r in g  s i t e  and  th e  p ro p e r ty  h a s  no t b e en  d e te rm in ed  to b e  f i t  fo r  u se .  The  

d i s c lo su r e  sh a l l  b e  a t t a ch ed  to the e a rn e s t  m o n e y  r e c e ip t ,  i f  any , a n d  sh a l l  a c c o m p a n y  

the t r an s fe r  o r  s a l e  d o cu m en t .  T h e  d i s c l o su r e  is no t c o n s id e r e d  to b e  part o f  the 

t r an s fe r  o r  s a l e  d o c u m e n t  h o w e v e r ,  a n d  m a y  not b e  r e c o rd ed .  T h e  p rop e r ty  sha ll  

con t in u e  to b e  s u b je c t  to the r e s t r i c t io n s  in (a) o f  th is s e c t io n  a f t e r  t ran s fe r  o r  s a le  I 

un d e r  th is  su b s e c t io n .

(c )  A  p e r so n  w h o  k n o w in g ly  t r an s fe r s ,  s e l l s ,  l e a s e s ,  o r  ren ts p rop er ty  to ! 

ano th e r ,  k n o w in g ly  a l l o w s  ano th e r  to u se  o r  o c c u p y  p rop e r ty ,  o r , b e in g  the o w n e r  o f  

p rop e r ty ,  k n o w in g ly  o c c u p ie s  o r  u s e s  the p rop e r ty ,  in v io la t io n  o f  th is  s e c t ion  is  gu i l ty  

o f  a c l a s s  A  m is d e m e an o r .  In th is  s u b s e c t io n ,  " k n o w in g ly "  has the m ean in g  g iv en  in 

A S  1 1 .8 1 .9 0 0 ( a ) .

(d) It is an  a f f i rm a t i v e  d e f e n s e  to  a  p ro s e cu t ion  un d e r  (c) o f  th is s e c t ion  fo r
I

a l l o w in g  a n o th e r  to u se  o r  o c c u p y  the p ro p e r ty  tha t  the d e fen d an t  o r  an agen t o f  the
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de fen d an t ,  w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  a  n o t i c e  u n d e r  A S  4 6 . 0 3 . 5 0 0 .  f i l e d  an 

app rop r ia te  c i v i l  a c t io n  to r e m o v e  the u s e r  o r  o c c u p ie r  f r o m  the p ro p e r ty  fo r  w h ic h  the 

n o t ic e  w a s  r e c e iv e d .

S e c .  4 6 . 0 3 . 5 2 0 .  S a m p l i n g  a n d  t e s t i n g  p r o c e d u r e s ,  (a) I f  the o w n e r  o f  the 

p rop e r ty  fo r  w h ich  n o t i c e  w a s  r e c e i v e d  un d er  A S  4 6 .0 3 .5 0 0 ( b )  d e s i r e s  to d e t e rm in e  i f  

the p rop e r ty  is fit f o r  u se ,  the o w n e r  sh a ll  c a u s e  the s i te  to  b e  s a m p le d  and  te s t e d  fo r  

the su b s t a n c e s  c o v e r e d  in r e g u la t io n s  a d o p ted  u n d e r  A S  4 6 . 0 3 . 5 3 0 ,  u s in g  the 

p ro c ed u re s  and  l a b o r a to r y  s e r v i c e s  s p e c i f i e d  under  (b) and  (c )  o f  th is  s e c t io n .  T h e  

p rop e r ty  o w n e r  sh a l l  in fo rm  the l a b o ra to ry  u s e d  f o r  s a m p l in g  o r  t e s t in g  u n d e r  th is 

s u b se c t io n  that the s a m p l in g  and  te s t in g  a re  r e la t ed  to  p ro p e r ty  that h a s  b een  

d e te rm in ed  to b e  an i l l e g a l  d rug  m an u fa c tu r in g  s ite .

(b) T h e  d ep a r tm en t  sh a l l  e s ta b l i sh  p ro c ed u re s  fo r  s a m p l in g  and  te s t in g  

p ro p e r ty  that m a y  h a v e  b e en  an i l l e g a l  d ru g  m an u fa c tu r in g  s ite .

(c) T h e  d ep a r tm en t  sh a l l  e s t a b l i s h  and  m a in ta in  a l is t  o f  la b o r a to r ie s  in the 

s ta te  that h a v e  n o t i f i e d  the d ep a r tm en t  that th ey  h a v e  the c a p a c i t y  to p e r fo rm  the 

s a m p l in g  and  te s t in g  p ro c ed u re s  and  that th e y  w ish  to b e  on the l is t  m a in ta in ed  un d er  

th is su b se c t io n .  A  lab o ra to ry  m a y  not be  in c lu d ed  on the l is t  u n le s s  the l a b o r a to r y  

a g r e e s  to s en d  the d ep a r tm en t  a  c o p y  o f  test r e su lt s  r e la t e d  to p ro p e r t i e s  w h o s e  o w n e r s  

h a v e  in fo rm ed  the la b o ra to ry  that the te s t  r e su l t s  a re  fo r  p ro p e r ty  that h a s  b een  

d e te rm in ed  to b e  an i l l e g a l  d ru g  m an u fa c tu r in g  s i te .

S e c .  4 6 . 0 3 . 5 3 0 .  S t a n d a r d s  f o r  d e t e r m in in g  f i tn e s s ,  (a) P ro p e r ty  fo r  w h i c h  a  

n o t ic e  w a s  r e c e i v e d  u n d e r  A S  4 6 .0 3 .5 0 0 ( b )  is not fit fo r  u se  i f  s a m p l in g  and  te s t in g  o f  

the p ro p e r ty  u n d e r  A S  4 6 . 0 3 . 5 2 0  s h o w s  the p r e s e n c e  o f  s u b s t a n c e s  fo r  w h ich  the 

d ep a r tm en t  h as  s e t  a  l im it  un d er  (b) o f  th is s e c t io n .

(b) T h e  D ep a r tm en t  o f  P u b l i c  S a f e t y  sha l l  a n n u a l ly  su b m it  a l is t  o f  s u b s t a n c e s  

to the D ep a r tm en t  o f  E n v i ro n m en ta l  C o n se rv a t io n .  T h e  d e p a r tm en t  sh a l l  adop t  

r e g u la t io n s  that s e t  the l im it  fo r  e a c h  su b s t a n c e  s p e c i f i e d  b y  the D ep a r tm en t  o f  P u b l ic
I

S a f e t v  fo r  p u rp o s e s  o f  d e t e rm in in g  w h e th e r  the p rop e r ty  fo r  w h i c h  a n o t ic e  w a s  1 

r e c e i v e d  under  A S  4 6 . 0 3 . 5 0 0  is  f i t  fo r  u se . T h e  d e p a r tm en t  m a y  a l s o  d e te rm in e  ! 

w h e th e r  there  a r e  o th e r  s u b s t a n c e s  a s s o c ia t e d  w ith  i l l e g a l  d ru g  m a n u fa c tu r in g  s i te s  j 

that m a y  p o s e  a  su b s tan t ia l  r i sk  o f  h a rm  to p e r so n s  w h o  o c c u p y  o r  u se  the s i te  o r  to
]

Ij
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pub lic  h ea lth  and  m a y  a d o p t  r e gu la t io n s  that se t  l im i t s  fo r  th o se  s u b s t a n c e s  fo r  the i 

p u rp o se s  o f  d e te rm in in g  w h e th e r  the p ro p e r ty  fo r  w h i c h  n o t ic e  w a s  r e c e i v e d  un d er  

A S  4 6 . 0 3 . 5 0 0  is fit fo r  u se .

S e c .  4 6 .0 3 .5 4 0 .  D e c o n t a m in a t i o n  r e q u i r e m e n t s ,  (a) I f  the o w n e r  d e s i r e s  to 

d e c o n ta m in a t e  the p ro p e r ty  fo r  w h ich  a  n o t ic e  h as  b e en  i s su e d  un d er  A S  4 6 . 0 3 . 5 0 0 ,  

the o w n e r  sh a l l  f o l lo w  the g u id e l in e s  e s t a b l i s h e d  b y  the d ep a r tm en t  un d e r  (b) o f  th is 

s e c t io n .

(b) T h e  d ep a r tm en t  sh a l l  e s ta b l i sh  g u id e l in e s  fo r  d e co n tam in a t io n  o f  s i t e s  that 

a re  d e t e rm in ed  to b e  u n f i t  fo r  u se  un d e r  A S  4 6 . 0 3 . 5 3 0 .  T h e  d ep a r tm en t  sh a l l  p r o v id e  

a  c o p y  o f  the g u id e l in e s  to  an y  p e r son  w h o  r eq u e s t s  a  c o p y .

S e c .  4 6 . 0 3 . 5 5 0 .  F i t n e s s  f o r  u s e .  (a) P ro p e r ty  f o r  w h ich  a  n o t i c e  h a s  b e en  

i s s u e d  u n d e r  A S  4 6 . 0 3 . 5 0 0  sh a l l  be  d e te rm in ed  b y  th e  d ep a r tm en t  to b e  fit f o r  u se  i f  

the o w n e r  c e r t i f i e s  to the d ep a r tm en t  un d e r  p en a l ty  o f  u n sw o rn  f a l s i f i c a t io n  that

(1) b a s e d  on s a m p l in g  and  te s t in g  p ro c ed u r e s  e s t a b l i s h e d  b y  the 

d ep a r tm en t  un d e r  A S  4 6 .0 3 .5 2 0 ( b )  and  p e r fo rm ed  b y  la b o ra to r ie s  that a re  on  the l is t  

m a in ta in ed  b y  the d ep a r tm en t  under  A S  4 6 .0 3 .5 2 0 ( c ) ,  the  l im i t s  on  su b s t a n c e s  

s p e c i f i e d  in r e gu la t io n s  a d o p te d  u n d e r  A S  4 6 . 0 3 . 5 3 0  a r e  no t e x c e e d e d  on  the p rop e r ty ;

(2) i f  the p rop e r ty  w a s  e v e r  s a m p le d  an d  te s ted  un d er  A S  ■ 6 . 0 3 . 5 2 0  

and  the te s t  r e su lts  s h o w e d  the p rop e r ty  to be un f i t  fo r  u se  un d er  A S  4 6 . 0 3 . 5 3 0 ,  

d e co n tam in a t io n  p ro c ed u r e s  w e r e  p e r fo rm e d  in a c c o r d a n c e  w ith  the g u id e l in e s  

e s t a b l i s h e d  under  A S  4 6 .0 3 .5 4 0 ( b )  and  the r e q u i r em e n t s  o f  (1 ) o f  th is su b s e c t io n  h a v e  

been  m e t ;  o r

(3) a c o u r t  h as  h e ld  that the d e te rm in a t ion  that the p rop e r ty  w a s  an 

i l l e g a l  d ru g  m an u fa c tu r in g  s i te  w a s  no t m ad e  in c o m p l i a n c e  w ith  A S  4 6 .0 3 .5 0 0 ( a ) .

(b) T h e  d ep a r tm en t  sh a l l  m a in ta in  a  l is t  o f  p ro p e r t i e s  fo r  w h ich  the d ep a r tm en t  

h as  r e c e i v e d  n o t ic e  u n d e r  A S  4 6 .0 3 .5 0 0 ( c ) .  W h en  the d ep a r tm en t  d e t e rm in e s  un d er  

(a) o f  th is  s e c t io n  that a  p rop e r ty  on the l is t  i s  fit fo r  u se ,  the d ep a r tm en t  sh a l l  r e m o v e  

the p ro p e r ty  f rom  the l i s t  and  n o t i fy  the o w n e r  o f  the p ro p e r ty  tha t  the p rop e r ty  is  fit 

fo r  u se .  On requ e s t ,  the d ep a r tm en t  sh a l l  g i v e  a  c o p y  o f  the l is t  m a in ta in ed  under  th is  

s e c t io n  to an y  p e r son  w h o  r e q u e s t s  the list .

S e c .  4 6 . 0 3 . 5 6 0 .  S e c u r i n g  th e  p r o p e r t y .  T h e  o w n e r  o f  p rop e r ty  fo r  w h ich  a
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>
n o t ic e  w a s  r e c e i v e d  u n d e r  A S  4 6 .0 3 .5 0 0 ( b )  sh a l l  e n su r e  that the p r o p e r l y  is v a c a t e d  

and  s e c u r e d  a g a in s t  u se

(1) w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t i c e  i f  the  o w n e r  d o e s  not te s t  

the p ro p e r ty  un d e r  A S  4 6 . 0 3 . 5 2 0  w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t i c e ;  o r

(2) w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the te s t  r e su l t s  i f  the o w n e r  te s ts  

the p ro p e r ty  w ith in  fo u r  d a y s  a f t e r  r e c e i v in g  the n o t ic e ,  th e  te s t s h o w s  the p r e s e n c e  o f  

a su b s t a n c e  that e x c e e d s  th e  l im i t s  s e t  in r e g u la t io n s  a d o p t e d  u n d e r  A S  4 6 . 0 3 . 5 3 0 ,  and  

the o w n e r  d o e s  no t b eg in  d e co n tam in a t io n  p ro c ed u r e s  u n d e r  A S  4 6 . 0 3 . 5 4 0  w ith in  fo u r  

d a y s  a f t e r  r e c e i v in g  the te s t re su lts .

S e c .  4 6 . 0 3 . 5 7 0 .  D u t i e s  o f  t h e  d e p a r t m e n t ;  r e g u l a t i o n s .  T h e  d e p a r tm en t  

sh a l l  a d o p t  r e g u la t io n s  im p lem en t in g  A S  4 6 . 0 3 . 5 0 0  -  4 6 . 0 3 . 5 9 9 .

S e c .  4 6 . 0 3 . 5 9 9 .  D e f in i t io n s .  In A S  4 6 . 0 3 . 5 0 0  - 4 6 . 0 3 . 5 9 9 .

(1) " i l l e g a l  d ru g  m an u fa c tu r in g  s i te "  m e a n s  p ro p e r ty  on  w h ich  th ere  is

r e a s o n ab le  c a u s e  to su sp e c t  c o n tam in a t io n  w ith  c h e m i c a l s  a s s o c i a t e d  w i th  the

m an u fa c tu r in g  o f  a  c o n t r o l l e d  su b s t a n c e  and  w h e r e

(A )  a c t i v i t y  i n v o l v in g  the u n au th o r i z e d  m a n u fa c tu r e  o f  a 

c o n t r o l l e d  s u b s t a n c e  l i s t ed  on  s c h e d u le  I o r  II in A S  11 .7 1  o r  a p r e c u r s o r  

c h e m i c a l  o r  n e c e s s a r y  c h e m ic a l  f o r  the su b s t a n c e s  h a s  o c c u r r e d ;  o r

(B )  th ere  a re  k ep t ,  s to r ed ,  o r  lo c a t e d  a n y  o f  the d e v i c e s ,  

e q u ip m en t ,  th ing s , o r  s u b s t a n c e s  u s e d  fo r  th e  u n au th o r iz ed  m a n u f a c tu r e  o f  a 

c o n t r o l l e d  s u b s t a n c e  l i s t ed  on  s c h e d u le  I  o r  II  in A S  11 .71 ;

(2) " s i te "  m ea n s  an i l l e g a l  d rug  m an u fa c tu r in g  s ite .

*  S e c .  3 .  T h e  u n c o d i f i e d  l a w  o f  the S t a t e  o f  A l a s k a  is  a m e n d e d  b y  a d d in g  a  n ew  s e c t io n  to

read :

R E G U L A T I O N S .  T h e  D ep a r tm en t  o f  E n v i r o n m en ta l  C o n s e r v a t io n  m a y  im m e d ia t e l y  

b eg in  to d e v e l o p  and  adop t  r e g u la t io n s  to im p lem en t  th is A c t .  T h e  r e g u la t io n s  take  e f f e c t  

un d er  A S  4 4 . 6 2  (A d m in i s t r a t i v e  P ro c ed u r e  A c t) .

*  S e c .  4 .  T h e  u n c o d i f i e d  law  o f  the S ta te  o f  A l a s k a  is a m e n d e d  b y  a d d in g  a  n ew  s e c t io n  to 

read :

C E R T IF IC A T IO N  O F  E F F E C T I V E  D A T E  O F  R E G U L A T I O N S .  T h e  l ieu tenan t 

g o v e rn o r  sh a l l  c e r t i f y  to the r e v i s o r  o f  s ta tu te s  the e f f e c t i v e  d a te  o f  the in i t ia l  re gu la t ion s

I
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a d o p ted  b y  the D ep a r tm en t  o f  E n v i ro n m en ta l  C on se rv a t io n  un d er  s e c .  3  o f  th is  A c t .

*  S e c .  5 .  S e c t io n s  1 and  2  o f  th is A c t  tak e  e f f e c t  on  the e f f e c t i v e  d a te  o f  the in it ia l  

r e g u la t io n s  a d o p te d  b y  th e  D ep a r tm en t  o f  E n v i ro n m en ta l  C o n s e r v a t io n  u n d e r  s e c .  3  o f  th is 

A c t .

*  S e c .  6 .  S e c t io n s  3 and  4  o f  th is A c t  take e f f e c t  im m e d ia t e l y  un d er  A S  0 1 .1 0 .0 7 0 ( c ) .
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m a y  h a v e  b een  m an u fa c tu r e d  o r  s to red ,  and  p ro v id in g  fo r  an e f f e c t i v e  d a t e ”

A la s k a  cu r r en t ly  d o e s  no t h a v e  b a s ic  s t an d a rd s  fo r  the c l e a n u p  o f  i l l e g a l  d ru g  lab s .  H ou se  
B i l l  5 9  w i l l  se t b a s i c  s t a n d a rd s  and  r e qu ir em en ts  f o r  the c l e an u p  o f  th o se  s i t e s  to 
g u a r an te e  the s a f e t y  o f  fu tu re  r e s id en ts .

O v e r  the past  fou r  y e a r s ,  o v e r  n in e ty  m e th a m p h e tam in e  l ab s  w e r e  d i s c o v e r e d  in A l a s k a .  
T h e s e  lab s  w e r e  found  in ap a r tm en ts ,  h o te ls ,  c a b in s ,  m o b i l e  h o m es ,  and  e v e n  on b o a ts .  I f  
le f t  un trea ted , c h e m ic a l s  f rom  “c o o k in g  m eth ”  c an  b e  e x t r e m e ly  h a z a rd o u s  and  p o s e  a 
s e r io u s  th rea t fo r  fu tu re  r e s id en t s ,  p a r t i c u la r ly  ch i ld ren .

H B  5 9  w i l l  r equ ire  that o n c e  l aw  e n fo r c em e n t  a g e n c i e s  d i s c o v e r  an i l l e g a l  lab , the 
p rop e r ty  o w n e r  w i l l  b e  r e sp o n s ib le  to c le an  up the h a z a rd o u s  m a te r ia ls .  A  c o m p le t e  
c l e a n u p  o f  the s i te  w i l l  b e  n e ed ed  b e fo r e  the s t ru c tu re  c an  aga in  b e  u t i l i z ed .  In o rd e r  to  
d em o n s t r a te  the p ro p e r ty  fit fo r  h ab i ta t ion , the o w n e r  m u s t  p ro v id e  te s t r e su l t s  s h o w in g  
the l e v e l s  o f  co n tam in a t io n  b e lo w  D ep a r tm en t  o f  E n v i r o n m en ta l  C o n s e r v a t io n  (D E C )  
l im its .

H B  5 9  s t ip u la te s  that the D E C  o r  a l aw  e n fo r c em e n t  en t i ty  w i l l  p r o v id e  in fo rm a t io n  to the 
o w n e r  on  r equ ir ed  t e s t in g  p ro c ed u re s  and  g u id e l in e s  fo r  c le an u p . A d d i t i o n a l ly ,  a  l is t  o f  
labo ra to r ie s  that m a y  b e  u s e d  fo r  d e te rm in in g  w h e th e r  the p rop e r ty  is  fit fo r  u s e  w i l l  b e  
p ro v id ed  to the p rop e r ty  o w n e r .

H B  5 9  a l s o  s t ip u la te s  fu l l  d i s c l o s e  to fu tu re  b u y e r s  i f  the p rop e r ty  w a s  u s e d  a s  an i l l e g a l  
d ru g  s i l e  and  w a s  not p ro p e r l y  c l e a n e d  to D E C  s tan d a rd s .

' l o l l  F re e : 1 -8 6 6 -4 6 5 -3 4 6 6
K e p re se itta liv e _ J in : J lo lm fH llc g is .s tn le .n k .u s  

O ff ic ia l B u s in e s s



S t a t e  o f  A l a s k a

S ess ion : 
S ta te  C a p ito l B u i ld in g  
J u n e a u ,  A la s k a  9 9 8 0 1  

(9 0 7 )  4 6 5 -3 4 6 6  
F a x : (9 0 7 ) 4 6 5 -2 9 3 7

Sectional Analysis C S H B  59 (FIN)

S e c t io n  1. D e c l a r e s  the p u rp o se  o f  the A ct .

S e c t i o n  2 . R e q u i r e s  s am p l in g  and  te s t in g  o f  p ro p e r ty  b e fo r e  u s e  i f  a  l aw  e n fo r c em en t
a g e n c y  d e te rm in e s  that the p rop e r ty  w a s  an i l l e g a l  d ru g -m a n u fa c tu r in g  s i te .  D e c l a r e s  that 
the p rop er ty  i s  un fit  f o r  u s e  i f  it d o e s n ’ t m e e t  the l im i t s  s e t  in s ta tu te  b y  th e  D E C .
R eq u i r e s  that d e co n tam in a t io n ,  i f  don e ,  b e  c l e a n e d  to  g u id e l in e s  se t  b y  D E C . T h e r e  a re  
a ls o  l im ita t ion s  on s a l e  o f  the p rop e r ty  w ith ou t  d i s c lo su r e  until s a m p l in g  and  te s t in g  sh o w  
that the p rop e r ty  is f i t  fo r  use.

S e c t i o n  3 .  A l l o w s  D E C  to b eg in  th n r e gu la to ry  p r o c e s s  im m e d ia t e ly .

S e c t i o n  4 .  R e q u i r e s  the l ieu tenan t  g o v e rn o r  to  n o t i f y  the r e v i s e r  o f  s ta tu te s  abou t  the
e f f e c t i v e  d a te  o f  the r e gu la t io n s  ad op ted  b y  D E C  to im p lem en t  the b il l .

S e c t io n  5 . P ro v id e s  that se c t ion  1 an d  2  take  e f f e c t  on  the e f f e c t i v e  d a t e  o f  the
re gu la t io n s  adop ted  b y  D E C  to im p lem en t  the b il l .

S e c t i o n  6. M a k e s  s e c t io n s  3  and  4  e f f e c t i v e  im m e d ia t e ly .
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S T A T E  O F F I C E

A laska  P eace  O fficers  A ssociation

B us in e ss  M an ag e r

Jo s e p h  Young 
A nchorage

B oard  o f D ire c to rs

Leo Brandlen P residen t 
A nchorage

Angelia Long. Vice P residen t
Wasilla

f/icnael Corkitl P ast P residen t 
M esa AZ

Kim W annam aker M em ber 
Kenai 

P res Kenai C hap te r

Terr/ G am es M em ber 
A nchorage

P res A nchorage C hapter

Teena Calkin. M em ber 
Palm er

P res Mal-Eu C hapte r

Lonn.e H atm an M em ber 
Fairbanks

P res Faitn.es! North C hapte r

Jerry N ankervis M em ber 
Ju n e au

P res Capital City C hapter

A ndrea Ja c o b so n . M em ber 
K etch k a '.

p ie s  Firs. City C hap te r

J a m e s  S e e  M em ber
Craig

Pres Prince ol W ales C hap te r

Jo h n  Lucking. J r . M em ber 
U naiaska

Pres Aleutian Is lan d s C hap te r 

Je ll C d o m  M em ber

. Box 240106 Anchorage. Alaska 99524-0106 Phone (007) 277-0515 Fax (907) 272-5355

March 17 ,2003

Representative Jam es Holm 
State Capitol
Juneau, Alaska 99801-1182 

Dear Representative Holm;

Or, behalf of the Alaska Peace  Officers Association (APOA), I would like 
to thank you for co-introducing House Bill No. 59, an act relating to the 
cleanup of illegal drug sites.

The APOA State Board's Legislative Committee recently reviewed this 
proposed legislation and by majority vote decided to support this b'll.

This proposed legislation requires the Department of Environmental 
Conservation to monitor and evaluate sites and hazards left behind by 
illegal clandestine drug laboratories. We believe this will help to protect 
the public from unknowingly living in what was once an illegal lab site and 
may still be hazardous. Notifications described in the bill are current 
policies of law enforcement ..ivolved in lab investigations. We believe that 
this proposed legislation will be of benefit to both the citizens and law 
enforcement of Alaska.

P lease  contact the APOA office in Anchorage at 277-0515 if there is 
anything our organization can do to assist in the passage  of this bill.

Sincerely,

W rangell
P ie s  W rangell C hapte r
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W h a t  a r e  p o s s i b l e  h e a l t h  e f f e c t s  f r o m  e x p o s u r e  t o  m e t h  l a b  

c o n t a m i n a n t s ?

Many of the contaminants present during meth's cooking process can be harmful 
if someone is exposed to them. These contaminants can cause  health problems 
including respiratory (breathing) problems, skin and eye irritation, headaches, 
nausea and dizziness. Acute (short-term) exposures to high concentrations of 
some of these chemicals, such as  those law enforcement officers face when they 
first enter a lab, can cause severe health problems including lung damage and 
burns to different parts of the body.

There is little known about the health effects from chronic (long-term) exposure to 
contaminants left behind after a meth lab is dismantled. Until the contaminants 
have been identified, their quantities measured, and their health effects known, 
MDOH advises property owners to exercise caution and use the safest possible 
cleaning practices in dealing with a former meth lab property and any possible 
remaining contamination.

The potential health effects depend on

• the specific chemicals to which a person is exposed
• how much of each chemical to which a person is exposed,
• how long a person is exposed, and
• the health condition of the person being exposed.

Exposure to meth residues may cause symptoms similar to those 
experienced by meth users.

Exposure to volatile organic compounds (VOCs) may cause 
symptoms such as  nose and throat irritation, headaches, dizziness, 
nausea, vomiting, confusion and breathing difficulties. Benzene is a 
VOC known to cause cancer.

Acids or base s  will cause a  burning sensation on the skin and in 
mucous membranes, and can cause severe eye damage. Exposure 
to metals and salts can cause a wide range of health effects 
including respiratory irritation, decreased mental function, anemia, 
kidney damage and birth defects

i»OISO\

http://www.kci.org/meth_info/meth_cleanup.htm
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I S  T H E R E  A  M E T H  L A B  C O O K I N ’ IN  Y O U R  

N E I G H B O R H O O D ?

M a n y  p e o p l e  m a y  b e  u n a w a r e  t h a t  t h e y ' r e  l i v i n g  n e a r  a  m e t h  l a b .  H e r e  

a r e  s o m e  t h i n g s  t o  l o o k  f o r :

• Unusual, strong odors (like cat urine, ether, ammonia, acetone or other 
chemicals).

• Residences with windows blacked out.
• Renters who pay their landlords in cash. (Most drug dealers trade 

exclusively in cash.)
• Lots of traffic - people coming and going at unusual times. There may be 

little traffic during the day, but at night the activity increases dramatically.
• Excessive trash including large amounts of items such as: antifreeze 

containers, lantern fuel cans, red chemically stained coffee filters, drain 
cleaner and duct tape.

• Unusual amounts of clear glass containers being brought into the home.

http://www.kci.org/meth_info/neighborhood_lab.htm


P r e s e n c e  o f  t h e  f o l l o w i n g  i t e m s  c o u l d  i n d i c a t e  t h e  e x i s t e n c e  o f  a  m e t h  

l a b :

Alcohol 
Ether 

Benzene 
Toluene/Pa;nt Thinner 

Freon 
Acetone 

Chloroform 
Camp Stove Fuel/Coleman Fuel 

Starting Fluid 
Anhydrous Ammonia 

"Meet"
White Gasoline 

Phenyl-2-Propane 
Phenylacetone 

Phenylpropanolamine 
Iodine Crystals 

Red Phosphorous 
Black Iodine 

Lye (Red Devil Lye)
Drano

Muriatic/Hydrochloric Acid 
Battery Acid/Sulfuric Acid 

Epsom Salts 
Batteries/Lithium 

Sodium Metal 
Wooden Matches 
Propane Cylinders 

Hot Plates 
Ephedrine (over-the-counter)

Cold Tablets 
Bronchodialators 
Energy Boosters 

Rock Salt 
Diet Aids

If you suspect a meth lab in your neighborhood call

the police



M e t h a m p h e t a m i n e

Methamphetamine is an addictive stimulant drug that strongly activates certain systems in the 
brain. Methamphetamine is closely related chemically to amphetamine, but the central nervous 
system effects of methamphetamine are greater. Both drugs have some medical uses, primarily 
in the treatment of obesity, but their therapeutic use is limited.

Street methampnetamine is referred to by many names, such as "speed," "meth," and "chalk." 
Methamphetamine hydrochloride, clear chunky crystals resembling ice, which can be inhaled by 
smoking, is referred to as "ice," "crystal," and "glass."

Health Hazards

Neurological hazards. Methamphetamine releases high levels of the neurotransmitter 
dopamine, which stimulates brain cells, enhancing mood and body movement. It also appears to 
have a neurotoxic effect, damaging brain cells that contain dopamine and serotonin, another 
neurotransmitter. Over tinra, methamphetamine appears to cause reduced levels of dopamine, 
which can result in symptoms like those of Parkinson's disease, a severe movement disorder.

Addiction. Methamphetamine is taken orally or intranasally (snorting the powder), by intravenous 
injection, and by smoking. Immediately after smoking or intravenous injection, the 
methamphetamine user experiences an intense sensation, called a "rush" or "flash," that lasts 
only a few minutes and is described as extremely pleasurable. Oral or intranasal use produces 
euphoria - a high, but not a rush. Users may become addicted quickly, and use it with increasing 
frequency and in increasing doses.

Short-term effects. The central nervous system (CNS) actions that result from taking even small 
amounts of methamphetamine include increased wakefulness, increased physical activity, 
decreased appetite, increased respiration, hyperthermia, and euphoria. Other CNS effects 
include irritability, insomnia, confusion, tremors, convulsions, anxiety, paranoia, and 
aggressiveness. Hyperthermia and convulsions can result in death.

Long-term effects. Methamphetamine causes increased heart rate and blood pressure and can 
cause irreversible damage to blood vessels in the brain, producing strokes. Other effects of 
methamphetamine include respiratory problems, irregular heartbeat, and extreme anorexia. Its 
use can result in cardiovascular collapse and death.

Information provided by Ihe National Institute on Drug Abuse.



F ro m  M i s s o u r i ’ s G u id e l in e s  fo r  D ru g  L a g  C le anup

H o w  c a n  t h e  p r o p e r t y  b e  c l e a n e d  u p ?  

B a s i c  s t e p s  f o r  c l e a n i n g  a  f o r m e r  m e t h  p r o p e r t y :

1. Determine if the property was used for meth production.
2. Air out the property before and during cleanup.
3. Remove all unnecessary items and dispose of them.
4. Remove visibly contaminated items or items that have an odor.
5. Clean all surfaces using household cleaning methods and proper personal 

protection.
6. Clean the ventilation system.
7. Leave plumbing cleaning up to the experts.
8. Air out the property for three to five days.

S o m e  g e n e r a l  g u i d e l i n e s  i n c l u d e :

Owners who clean their own properties should be aware that household building 
materials and furniture can absorb contaminants and give off fumes. Use caution 
and wear clothing to protect your skin, such as  gloves, long s leeves , and eye 
protection during cleaning.

• Air out the property

After a  lab is seized by law enforcement officials, professionals trained to handle 
hazardous materials are generally called in to remove lab waste and any bulk 
chemicals. During this removal, every effort is made to air out the property for the 
safety of the removal crew. For security reasons, the property is usually closed 
upon their departure. However, this short-term airing-out may not be sufficient to 
clear out all the contaminants from the air inside the home. Be sure the property 
has been aired out for several days before cleaning. After the initial airing out, 
good ventilation should be continued throughout the property's cleanup.

To promote the volatilization (dissolving into the air) of some types of chemicals, 
windows and doors may be closed and the temperature inside the home 
increased to approximately 90 degrees Fahrenheit for a few days. After cleaning 
and heating is complete, the property should be aired out for three to five days to 
allow for any volatiles to disperse from the house. Open all the building’s 
windows and set up exhaust fans to circulate air out of the house. During this 
time, the property should remain off limits unless it is necessary to make short 
visits to the property.

After the cleaning and final three to five days of airing-out, the property should be 
checked for re-staining and odors, which would indicate that the initial cleaning 
was not successful, and further, more extensive steps should be taken.



• Contamination removal and d isposal

During the meth cooking process, vapors are given off that can spread and be 
absorbed by nearby materials. Spilled chemicals, supplies and equipment can 
further contaminate non-lab items. It is a good idea to remove unnecessary items 
from the property and dispose of them properly. Items that are visibly 
contaminated should be removed from the property and may be disposed of in a 
local landfill.

If you find suspicious containers or lab equipment at the property, do not handle 
them yourself. Leave the area and contact your local law enforcement agency or 
fire department. It is possible that some items may have been left behind after a 
seizure. If the property has been searched by a hazardous materials cleanup 
team, the items have most likely been identified and are not dangerous.
However, some properties may not have been searched or some items may 
have been overlooked in the debris or confusion.

Absorbent materials, such as  carpeting, drapes, clothing, etc. can accumulate 
vapors that are dispersed through the air during the cooking process. They also 
may collect dust and powder from the chemicals involved in the manufacturing 
process. It is recommended that these materials be disposed of, especially if an 
odor or discoloration is present.

• Su rfaces

Surfaces, such a s  walls, counters, floors, ceilings, etc. are porous and can hold 
contamination from the meth cooking process, especially in those areas where 
the cooking and preparation were performed. Cleaning these areas is very 
important as  people may come in frequent contact with these surfaces through 
skin contact, food preparation, etc.

If a surface has visible contamination or staining, complete removal and 
replacement of that surface section is recommended. This could include removal 
and replacement of wallboard, floor coverings and counters. If this is not feasible, 
intensive cleaning, followed by the application of a  physical barrier such as  paint 
or epoxy is recommended. These areas should be monitored and the barrier 
maintained to assure that the contamination is contained.

Normal household cleaning methods and products will remove any remaining 
contamination. Don't forget to wear gloves, protective clothing, such a s  long 
sleeves, and eye protection. Again, ventilation of the property should be 
continued throughout the cleaning process.



• Ventilation system

Ventilation systems (heating, air conditioning) tend to collect fumes and dust and 
redistribute them throughout a home. The vents, ductwork, filters, and even the 
walls and ceilings near ventilation ducts can become contaminated. Replace all 
of the air filters in the system, remove and clean vents, clean the surfaces near 
system inlets and outlets, and clean the system's ductwork.

• Plumbing

While some of the waste products generated during meth manufacture may be 
thrown along the sides of roads or in yards, most are dumped down sinks, drains, 
and toilets. These waste products can collect in drains, traps, and septic tanks 
and give off fumes. If a strong chemical odor is coming from household plumbing, 
do not attempt to address the problem yourself, contact a plumbing contractor for 
professional assistance. If you suspect the septic tank or yard may be 
contaminated, contact the local health department.

• Repainting

When a  surface has been cleaned, painting that surface should be considered, 
especially in areas where contamination was found or suspected. If there is any 
remaining contamination that cleaning did not remove, painting the surface puts 
a barrier between the contamination and anyone who may come in contact with 
those surfaces. Even on those areas that people do not normally touch, painting 
will cover up and "lock" the contamination onto the surface, reducing the chances 
that it would be released into the air.

httt>://w w w .k c i .o r g /m e th  in fo/m eth  c lc an up .h tm
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F a i r b a n k s  D a i l y  N e w s - M i n e r

Two sm a l l  s u s p e c t e d  m e th  l a b s  d i s c o v e r e d
By BETH IPSEN 
Staff W rite r

T h u rs d a y , A p r il 0 3 ,2 0 0 3  - T w o  suspected sm all box m etham phetam ine labs w ere  found in tw o residences th is  week, drug 
investigators said W ednesday.

People cleaning an abandoned G oldstream  Valley residence Sunday found ephedrine  tab le ts  and  em pty acetone and 
to luene conta iners in a bucket.

A 23 -year-o ld  Fairbanks m an w as arrested by A laska S ta le  Troopers on a cha rge  of hid ing a  sm a ll batch of 
m etham phetam ine in a tin Cam el c igare tte  con ta iner he w as carrying when drug investigators busted a  suspected m eth lab 
at a Ludecker S treet residence M onday.

T rooper Karl Main said investigators were acting on an anonym ous tip w hen they w ent to Ludecker S treet looking for a  m eth 
lab.

Main said when investigators knocked on the door and ta lked to the reg is tered renter, they noticed a faint odor com m only 
associated w ith m eth labs.

At firs t the wom an w ho lives there refused to let investigators en ter the tra iler, but her husband consen ted  to a search of the 
hom e when he arrived at the residence, M ain said.

Main said several em pty M ason ja rs along w ith  a  large sealed ja r  full of liqu id  w ere  found in the back bedroom  of the 
residence. The ja r w as sent to  the state crim e lab to be tested fo r so lu tions found in a m eth lab, M ain said. S evera l em pty 
cans o f to luene a lso were found at the trailer. M ain ca lled  it a very sm all lab.

W hen investigators searched Paul A. G rantham , w ho w as vis iting the residence, they found a c igare tte  con ta ine r in his front 
pants pocket contain ing between a ha lf and one gram of a pow der that fie ld -tes ted  positive fo r m e lham phe tam ines, M ain 
said. G rantham  w as arrested on a charge of fourth-degree m isconduct invo lv ing a con tro lled substance.

No cha rges have been filed against the couple w ho live at the trailer.

On Sunday, Main w as ca lled out to a d ilap idated G oldstream  Valley residence a fte r people c lean ing the bu ild ing found a 
bucket w ith w hat investigators suspect are m ateria ls that cou ld be used to m ake meth.

Investigators found pow der from  broken down ephedrine tablets, 10 to 15 b lis te r packs of the ove r-the-coun te r co ld  m edicine, 
a can of to luene and acetone in a bucket and tubing for a gas generator e lsew here  in tho residence. H owever, M ain said 
drugs were not actua lly  cooked at the house.

"It cou ld very  well be they got go ing and the location w asn 't adequate fo r the cook," M ain said. "W e cou ld have in terrupted 
them  when they w ere  in the process and took the ir s tuff."

The build ing had been abandoned for abou t a m onth and the new ow ner was having som eone c lean the bu ild ing w hen the 
bucket w as discovered, Main said.

Ho sa id  som eone cou ld have sneakod into the residence to cook tho drugs a fte r Ihe previous tenants left.

Anyone w ith in form ation regarding the item s found can call the statew ide drug en forcem ent un it in Fa irbanks at 451-6712. 

Reporter Both Ipson can be reachod at b ipsen@ new sm lne r.rom  or 459-7545.

httiv//\vvvw n nw s- m in e r rnm / rr ln/n rlir lr/ n rin l/O . I 074.1 13%7F.7244%7F.l 294fi28.00.htm l 4/4/2003
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F a i r b a n k s  D a i l y  N e w s  M i n e r

Two a r r e s t e d  in W as i l la  m e th  lab  b u s t
By Associa ted Press 

T ue sd a y , M arch  2 5 ,2 0 0 3  -

W A SILLA

Two peop le were arrested in W asilla  a fte r au thorilies seized a suspected m etham phetam ine lab over the w eekend, A laska 
State Troopers said.

Todd Chilson, 31, and W indy W olf, 33, w ere  arrested Saturday on various charges, includ ing m isconduct invo lv ing  a 
contro lled substance and reckless endangerm ent. Both w ere  being held w ithou t bail at the M at-Su Pre-Tria l Facility  in 
Palmer.

Chilson and W olf were arrested a fte r narcotics investigators served a search warrant at a fonr-p lex apartm ent bu ild ing. 
Investigators found chem ica ls and drug-m anufacturing equipm ent at the site , troopers said.

Three children at the site were taken in to sta te  custody by w orkers w ith the D ivision of Fam ily and Youth S ervices, according 
to troopers.
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F a i r b a n k s  D a i l y  N e w s - M i n e r

Drug  s u s p e c t  c o u ld  b e  c o n n e c t e d  t o  t h r e e  ho te l  m e th  l a b s
By BETH IPSEN 
S ta ff W riter

T u e s d a y , M arch  18, 2003 - Drug investigators arrested a Fairbanks m an Sunday w ho they suspec t is connected lo three 
like ly m etham phetam ine labs found in Fairbanks hotel room s th is year.

Investigators arrested Bruce A. Barcus, 42, ou ts ide the K lond ike Inn and have charged him  w ith  th ird -degree m isconduct 
invo lv ing a contro lled substance, according to A laska State T rooper Karl M ain, a m em ber o f the sta tew ide drug enforcem ent 
unit. T roopers w ere  a lready  looking fo r Barcus in connection  w ith a pa ir o f m eth lab d iscoveries ea rlie r this year.

"W e w ere  looking for h im  pre tty hard," Main said. T roopers  had received num erous tips regard ing  his location, but w eren 't 
ab le  to catch up to him  until an anonym ous tip.

M ain sa id  troopers be lieve Barcus w as involved in a suspected m eth lab in the Aspen Hotel Feb. 3  tha t w as discovered when 
the room  caught on fire. No one w as in the room  at the tim e the lab caught fire, causing rough ly 20 people to  be evacuated 
and thousands o f do lla rs in dam ages,

In ano the r incident, Barcus and Jeffrey Franks w ere  caught try ing to dum p chem ica ls  down the d ra in  w hen drug investigators 
knocked on the ir Ranch H ote l door Jan. 9, troopers sa id  at the tim e. Barcus was charged w ith  fou rth -degree m isconduct 
invo lv ing  a contro lled substance w hen a  trooper found bagg ies w ith a pow der in his pocket a> the tim e. However, the charges 
were la te r d ism issed.

Investigators contacted Barcus outside room 222 of Ihe K lond ike Inn at about 11 a.m . Sunday. W hen confronted, Barcus 
denied there was a w ork ing  m eth lab inside the room  and consen ted to a search, M ain said.

W hen investigators w ent inside the tw o-bedroom  suite , they found three peop le, includ ing a 16-year-o ld  girl who w as hold ing 
a crack pipe, inside the room , Main said. The room  w as reg istered to K im berly Kelley, 28, w ho w a s  inside the room along 
w ith  Evelyn R. Qualle, 39 , both o f Fairbanks.

"W e found som e chem ica ls  associa ted w ith a m eth lab and there was an odor" consis ten t w ith  m eth labs inside the room, 
M ain said.

S ix gram s of m etham phetam ines along w ith sca les and bagg ies were found inside Barcus' ja cke t, M ain said. Barcus was 
then arrested and cha rged  w ith two counts of th ird -degree m isconduct involv ing a con tro lled substance and is being held at 
Fairbanks C orrectional C en te r on S10.000 bail.

"It's good  that we have h im ," M ain said. "W e coord ina ted very  c lose ly w ith the (d istrict a ttorney's office) and made sura we
dotted the i's and cross the  t's to ensure tha t w e have a so lid  case against him ."

Investigators believo the lab  at the K londike cou ld have been box sized.

"He was basica lly perfo rm ing one step o f the process a t th is particu lar location," M ain said, but w ou ldn 't e laborate which 
step.

Depending on what lest results on Ihe chem ica ls  found in the back room  of the hotel show, B arcus, Q ua lle and Kelley could
face additiona l charges. So far, Q ua lle and Kelley have not been charged.

M ain said Ihe 16-year-old w as roferred to the D ivision o f Fam ily and You lh  Services.

R eporter Beth Ipsen can be reached at b lpse n ®  new sm iner.com  or 459-7545.
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( F a i r b a n k s  D a i l y  N e w s - M i n e r

Drug lab ra id ed
By KYLE HOPKINS 
S taff W riter

F rid a y , Jan ua ry  3 1 ,2 0 0 3  - Authorities arrested two m en Thursday night at a Van Horn Road residence in a suspected 
m etham phetam ine operation linked to a pa ir of arrests earlie r this week.

"Fairbanks has got a problem  w ith meth labs," said A laska State T rooper Teague W idm ier, case superv isor for the two recent 
busts. W idm ier is a m em ber of the Fairbanks statew ide drug unit, which w ith enough tim e cou ld  find m ultip le  labs every week 
in the c ity  and nearby com m unities, he said.

The unit served a warrant just before 5 p.m . at 3330 Van Horn Road, a tra iler and addition tha t troopers have long suspected 
housed a meth lab. Jeff Lees, 39, was arrested outside the residence, said Sgt. Ron W all, un it supervisor.

Lees is charged w ith a probation vio lation.

The  team  arrested Bruce H. G illam, 40, inside the hom e and found an active, m edium -sized lab, W all said. G illam , w ho lives 
at the residence according to borough records, is accused of possession of m etham phetam ine. Both m en could face 
additiona l charges.

"C harges regarding the m anufacture o f m elham phetam ines w ill be referred to the D.A.'s office ," W all said.

On Tuesday, troopers found a sm all-scale lab in Ihe G old Rush Estates tra iler park and charged C inda J. Ingles, 44, and 
Harold T. Griffin, 79, on charges of possessing finished m etham phetam ines.

Statem ents by Griffin, a cab driver, led investigators to the Van Horn residence, where Ing les would travel by taxi and deliver 
m etham phetam ine ingredients, W idm ier said.

“T h is  is all m anufactured fo r sale and there was a large quantity of processed m eth that w as on Mr. G illam  at the tim e the 
w arrant was served ,' W idm ier said.

Troopers suspected illegal activity was under w ay at Ihe G old Rush Estates residence for abou t a year, but in recent weeks 
enough evidence surfaced to serve a w arrant.

The Fairbanks North S tar Borough's hazardous m aterials team  responded T uesday night to handle the active chem ica ls. The 
drug unit team includes m em bers of the A laska State T roopers, Fairbanks Police Departm ent, UAF Police Departm ent and 
the Drug Enforcem ent Agency.

Inside the residence, authorities found an open safe contain ing assault rifles. A lthough dusty, the w eapons appeared to have 
been handled recently, W idm ier said.

In 2001, police reported finding G illam  w ith a small am ount of m etham phetam ines after his veh ic le  caught fire on the 
R ichardson Highway.

C ontact Kyle Hopkins at 459*7593 or khookins@ newsm iner.com

L •........ — J - J A  1 f n  A I n m  n r n n  m -it-* « • n a  «
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F a i r b a n k s  D a i l y  N e w s - M i n e r

Two fa c e  c h a r g e s  a f te r  s u s p e c t e d  d ru g  lab  r a id ed
W ednesday, J a n u a ry  29, 2003 - Staff report

A laska State T roopers d iscovered a sm all-scale m etham phetam ine lab in a residence in the G oid Rush Estates trailer park 
Tuesday and arrested two occupants on a charge of possessing fin ished m etham phetam ine.

C lnda J. Ingles, 44, and Harold T . G riffin, 79, were both arrested on a charge of fourth -degree m isconduct involving a 
contro lled substance.

However, m ore charges could be filed after the m ateria ls found in the tra ile r are tested a t the troopers crim e lab, Sgt. Ron 
W all said.

Troopers had been investigating the possib ility of a m eth lab at the trailer fo r about a  yea r before entering w ith a search 
warrant on Tuesday, he said. W all c lassified the operation a3 "re lative ly small.*

Louise Chikigak, a ne ighbor who lives in the park behind the College C orner shopp ing center, sa id  she was surprised to 
learn of the meth lab across the street.

“ I never saw any strange people over Ihere or anything," she said.

Troopers said Griffin had been living in the residence since about 1994 and that he and Ingles were boyfriend and girlfriend.

1 » n  1
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F a i r b a n k s  D a i l y  N e w s - M i n e r

I n v e s t ig a to r s  s u r p r i s e  s u s p e c t e d  m e th  c h e f s
By BETH IPSEN 
Staff W riter

F rida y , J a n u a ry  10, 2003 - Drug investigators kicked in the door and in te rrup ted two m en in the m iddle o f cooking w hat is 
suspected to be m etham phetam ine at the Ranch Motel Thursday m orning.

A re lative o l som eone who had been partying at the room  the night be fore tipped o ff au thorities, saying a m eth lab in the 
room w as about to be torn down. Three drug investigators w ent to the hotel and knocked on room  No. 218, said A laska State 
T rooper Teague W idm ier, an investigator for the statew ide drug enforcem ent un it in  Fairbanks.

T hey d idn 't get an answer, but “all of the a sudden we heard ja rs clinking,* W idm ie r said. He kicked in the door and 
in terrupted the two m en inside as they were trying to flush chem ica ls down the to ile t and bathtub drain, W idm ier said.

A  m an who was slaying in the room  next door said he heard the loud knocking on the door fo llow ed by shouting from  both 
inside and outside. He then heard foot steps o f the two m en running back and forth, and g lass breaking.

"F inally, the toilet flushed," fo llow ed by a strong sm ell em itting from  the p lum bing in his ow n room , sa id the man, who asked 
to rem ain anonym ous. The w itness then heard troopers yelling at the suspects to ge t on the floor.

“The hot plates were still hot and the odor w as very s trong ,’  said W idm ier, ind ica ting au thorities like ly caugh t the two men in 
the m iddle of cooking meth.

"The M ason jars were just em pty, laying on the bathroom  floor and bath tub and they had w a te r running in the tub," he said. 
"There wasn't a lot o f sam pling to be done because prio r to our arrival they w ere  dum ping it.*

Jeffrey Franks, 41, w as arrested on a w arrant and a charge of probation vio la tion fo r a p rio r m eth bust. Bruce Barcus, 41, 
was charged w ith fourth-degree m isconduct involving a con tro lled substance a fte r investiga tors found traces of meth inside 
his pockets, W idm ier said.

Investigators also found traces of m etham phetam ines scattered throughout the room , he said.

W idm ier suspects the suspects had been using meth all n ight long because the pa ir w ou ldn ’t stop tw itching , a trait associated 
w ith m etham phetam ine use. W idm ier called the suspected lab a m edium -sized opera tion.

“I'd say they were m anufacturing for them selves and the ir friends, just because of the crow d that’s been running around," ho 
said.

Investigators also w ant to question Fortune Kurzendoerfer, 31, who has bean p laced  at the room  the n igh t before.

Hotel em ployee Robert G arcia sa id  he was walking outside the South Cushm an S tree t hotel when three m en w ith guns 
began banging on the doors.

*l saw  som e guns and I split," G arcia said. "They w eren 't dressed like cops.*

Hotel ow ner Donna G ilbert said the room was registered under a North Pole w om an 's nam e three days ago and staff hadn't 
received any com pla ints from people in the neighboring the room. There weren 't a la rge am ount of ca lls going to the hotel 
room, which can be an indication lha l som ething is going on, G ilbert said.

'T h ey  d idn ’t request any service so Ihe girls never went in the room ,’  she said. "But tha t happens here all the time. That isn't 
a sign that som eth ing's going on.*

Me; ~'»'hile, tho man staying next door said he thought the num ber of people go ing in and out of the room over the past few 
days seem ed suspicious.
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An agen t from  the Drug Enforcem ent Adm inistra tion and investigators from the Fairbanks U niversity of A laska  police 
departm ents he lped collect sam ples from inside the hotel room. These sam ples w ill be sent to the state crim e lab and, 
pend ing test results, Barcus and Franks could face m ore charges.

W idm ie r said they found toluene, acetone, m atches fo r red phosphorus and iodine, all h igh ly  flam m able and tox ic  Ingredients 
used in cooking meth.

Because the toxic chem icals used in m aking m eth can seep into the carpet, draperies and furniture, G ilbert said the 
apartm en t won't be livable until it's stripped clean of the lingering chem icals.

R eporte r Beth Ipsen can be reached at bipsen@ newsm iner.com  or 459-7545.
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M aking  M e th a m p h e ta m in e  a t ho m e :

To m a k e  m e th  yo u  need ep he d rin e . T h e  c o tto n s  in to d a y s  v icks  nas le  in h a le rs  
d o n t c o n ta in  e fed  o r  p fed  (e p h e d rin  o rp su e d o e p h e d i in jb u t  th e ir  a re  s t ill lo ts  o f 
easy w a y s  to  g e t good  ephed o rp fe d , p u re  e p h e d rin  can be e x tra c te d  o u t o f 
it 's  p la n t m a tte r ,  an d  a p la n tth a t can be b o u g h t a t m o s t ga rde n  s to re s , o r  you  
can g e t p fed  fro m d e c o n g e s tiv e  p ills  lik e  sud a fed . M ost peop le  p e rfe r to  w o rk  
w ith  p fe d  fro m p ills  ra th e r  th e n  ephed fro m  th e  p la n t. The im p o r ta n t th in g  is 
th a t  y o u  m u s th a v e  p u re  p fe d /e p h e d  as an y  c o n ta m in a n ts  w ill fu c k  up th e  
m o la r  ra t io  le a v in g y o u  w ith  o v e r  red uce d  s h it  o r  u n d e r reduced  s h it,  o r  
co n ta m in a cs  w ill je lld u r r ln g  b a se ify in g  and  g o k  up you  p ro d u c t w ich  w ill th e n  
be v e ry  h a rd  to d e a n . so you  w a n t to  rind  a p ill th a t  is  re litv e ly  pu re  p fed hc l, 
o r  asc lose  to  p u re  as yo u  can g e t. a lso che ck  th e  lab le  on y o u  p ills  and  see 
w h a t in a c t lv e  in g re d ia n ts  th e y  c o n ta in , in a c tiv e  in g re d ia n ts  a re  th in g s  
llk e b in d e rs  and  f la v o rs  the se  you  d o n t w a n t and w ill re m o v e  w h e n  c le a n in g  
y o u rp ills .  b u t c e rta in  in a c tiv e  In g re d ia n ts  a re  h a rd e r to  re m o ve  th e n  
o th e rs .y o u  d o n t w a n t p ills  w ith  a red co a tin g  you  d o n t w a n t p ills  w ith  a lo t 
o fce llo se  in th e m  and  you  d o n t w a n t p ills  w ith  m uch  w ax. you  a lso  d o n t 
w a n tp ills  th a t  c o n ta in  po v id o n e , as a ru le  i f  you  h a ve  a tw o  p ills  th a t  
c o n ta in th e  sa m e  a m o u n t o f p fed  hcl th e n  ta k e  th e  s m a lle r  s ized p ill because 
ito b v io u s ly  has less b ind e rs  and  In a c tive  in g re d ia n ts , t im e  re lesed p ills  
a re u s u a ly  h a rd e r  to  w o rk  w ith  th e y  have  m o re  b in d e rs  and te n d  to  ge l up  
d u r r in g th e  a /b  s ta g e  a lso  o n ly  bu y  p ills  ta h t  have  p fed  hcl as th e  o n ly  
a c t iv e in g re d le n t.T h ls  in fo rm a tio n  w as b ro u g h t to  yo u  by the h lve Y o u  f irs t  have  
to  m a k e  e p h e d rin e  (w h ic h  Is so m e tim e s  so ld  as m e th  by  i t s e l f ) : I f  y o u  a re  
s e llin g  i t . . . I  w o u ld  ju s t  m a ke  e p h e d rin e  and  say  ‘t 's  m e th .

L is t o f  c h e m ica ls  and  m a te r ia ls :D ilu te  HCI -  a lso  ca lled  M u ria tic  ac id  - can be 
o b ta in e d  fro m  h a rd w a re  s to re s , in th e  poo l sec tion .N aO H  -  a lso  ca lled  lye  - 
can be o b ta in e d  fro m  s u p e rm a rk e ts  In th e  "d ra in  c le an e r" se c tio n . "Red D ev il 
Lye " re c o m m e n d e d .E th y l E th e r -  aka D ie th y l E the r - E t-O -E t -  can be o b ta in e d  
fro m  e n g in e  s ta r t in g  flu id , u s u a lly  fro m  a la rg e  s u p e rm a rk e t. Look fo r  one  th a t 
says "h ig h  e th y l e th e r  c o n te n t" , such as P re s to n e .D e so xye p h e d rln e  - can be 
o b ta in e d  fro m  "V IC K S " nasal Inh a le rs . T hese a re  fo u n d  a t a n y  d ru g  s to re  o r 
g ro c e ry , e tc . T h e v  c o n ta in  50 m g  o f l-d e s o x y e p h e d r ln e  p e r c o n ta in e r. S ix  
c o n ta in e rs  w ill g iv e  3 0 0 m g  o f l-d e s o x y e p h e d r in e .D is tille d  w a te r  -  it 's  re a lly  
che ap , so yo u  h a ve  no  reason  to  use th e  n a s ty  s tu f f  fro m  th e  tap . Do th in g s  
r ig h t.

L is t o f  e q u ip m e n t :

a g lass  e y e d ro p p e rth re e  s m a ll g lass b o ttle s  w ith  lids  (a p p ro x . 3 oz ., b u t n o t 
im p o r ta n t)o n e  s h o u ld  be m a rk e d  a t 1 .5 oz , use ta p e  on th e  o u ts id e  to  m a rk  it  
(y o u  m ig h t  w a n t to  labe l i t  as e th e r jo n e  sho u ld  be c le a r (a n d  i t  c a n 't  be th e  
m a rk e d  o n e )a  P yrex d ish  ( th e  m e a tlo a f on e  is su g g e s te d )a  g lass q u a r t 
ja rs h a rp  s d s s o rs d e a n  ru b b e r g love sco ffe e  filte rs a  m e a su rin g  cu p m e a su rin g  
spoons

P rep a ring  y o u r  Lab:

P rep a ring  E thy l E th e r:
W A R N IN G : E thy l E th e r Is v e ry  fla m m a b le  an d  Is h e a v ie r th a n  a ir. Do n o t use 
e th y l e th e r  n e a r f la m e  o r  n o n -s p a rk le s s  m o to rs . I t  is  a lso an a n a e s th e tic  and  
can cause re s p ira to ry  co llapse  If  you  Inh a le  to o  m t '-h .

Take  th e  u n m a rk e d  sm a ll b o ttle  and s p ra y  s ta r te r  f lu id  In It u n t il I t  lo oks  h a lf ­
fu ll. T hen  f il l th e  re s t o f  th e  w a y  w ith  w a te r, cap th e  b o ttle  and  sha ke  fo r  5
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m in u te s . Le t I t  s it  fo r  a m in u te  o r  tw o , and ta p  th e  s ide  to  t r y  and  s e p a ra te  
th e  c le a r u p p e r la ye r. T h e n , d ra w  o f f  th e  to p  (e th e r )  la y e r  w ith  th e  
e y e d ro p p e r, and  th ro w  aw ay  th e  lo w e r (w a te r )  and  c lo u d y  la y e r. P lace th e  
e th e r  In th e  m a rk e d  c o n ta in e r. R epeat th is  u n t il y o u  have  a b o u t 1 .5  oz. o f 
e th e r. P ut th e  cap on It, and p u t  I t  i r  th e  fre e z e r i f  you  can . R inse th e  o th e r  
b o ttle  and  le t  i t  s ta n d .

E thy l e th e r  is v e ry  p u n g e n t. Even a sm a ll e v a p o ra te d  a m o u n t is q u ite  
n o tice a b le .

E x tra c tin g  l-d e s o x y e p h e d r in e :
1. B re a k  open  th e  Inh a le rs , a p a ir  o f rea l s h a rp  sc isso rs  does th is  w e ll. Place 
th e  c o tto n s  th a t  w e re  Ins ide  in a b o ttle  ( th e  u n m a rk e d  o n e ) and  c lose th e  lid . I 
use 6 c o tto n s .

2. In  th e  P /re x  d ish , com b in e  2 /3  oz. w a te r  and  1 /3  oz. m u r ia t ic  ac id . S hred  
c o tto n s  in th is  s o lu tio n , and kne ad  fo r  5 m in u te s  w ith  y o u r  g lo ve s  on . S queeze 
a ll ju ic e  o u t  o f  th e  c o tto n s  a f te r  yo u  kne ad , and  d isca rd  th e m . T h is  s te p  bonds 
th e  HCI to  th e  l-d e s o x y e p h e d r in e , fo rm in g  th e  HCI s a lt (w h a t  you  w a n t) .  The 
s a lt Is so lu b le  In w a te r ,  an d  th u s  d isso lves .

3 . F ilte r  th e  re m a in in g  liq u id  in to  th e  q u a r t  ja r .  I t  w ill be  necessa ry  to  do th is  
seve ra l t im e s  to  g e t th e  a w fu l s m e llin g  o ils  (c h e c k  th e  p a cka g in g  i f  yo u  a re  
in te re s te d  in w h ic h  o n e s ). T he  ch e m ica ls  In th e  Inh a le rs  h a ve  been bonded  to  
th e  HCI, and  th e  o ils  h a ve  been filte re d  o ff. D isca rd  th e  f ilte rs  and c lean  th e  
P yrex  d ish . R e m e m b e r to  w e t th e  f ilte rs  w ith  d is ti lle d  w a te r  b e fo re  you  p o u r, 
o th e rw is e  y o u 'l l lose som e p ro d u c t

4 . P ou r e n o u g h  o f  th e  s o lu tio n  in to  th e  c le a r b o tt le  to  fill i t  1 /3  fu ll. S ave  a n y  
le fto v e r  ju ic e  fo r  th e  second b a tch .

5. P our 1 /8  te a sp o o n  o f th e  lye  c ry s ta ls  in to  th e  b o tt le  and  a g ita te . Do th is  
c a re fu lly , as th e  m ix tu re  w ill becom e h o t, and  g ive  o f f  h y d ro g e n  gas a n d /o r  
s te a m . H2 gas Is e x p lo s iv e  and  lig h te r  th a n  a ir , a v o id  any fla m e s  as usua l. 
R epeat th is  s te p  u n t il th e  m ix tu re  re m a in s  c lo u d y . T h is  s tep  n e u tra liz e s  th e  
HCI In th e  s a lt, le a v in g  th e  in so lu b le  fre e  base ( l-d e s o x y e p h e d r in e )  ag a in . W hy 
do w e do th is?  So th a t  w e  can g e t r id  o f  an y  w a te r-s o lu b le  im p u r it ie s . For 3 
oz. b o ttle s , th is  sho u ld  ta k e  o n ly  3 re p e tit io n s  o r  so.

6 . Fill th e  b o ttle  fro m  s tep  5 up  th e  re s t o f th e  w a y  w ith  e th y l e th e r. Cap th e  
b o ttle , an d  a g ita te  fo r  a b o u t 8 m in u te s . I t  is v e ry  im p o r ta n t  to  expose  e v e ry  
m o le cu le  o f th e  fre e -b a s e  to  th e  e th e r  fo r  as lo ng  as poss ib le . T h is  w ill cause 
th e  fre e  base to  d isso lve  In to  th e  e th e r  ( i t  - Is - so lu b le  In e th e r) .

7 . L e t th e  m ix tu re  s e ttle . T h e re  w ill be a m id d le  la y e r  th a t  is v e ry  th ic k . Tap 
th e  s ide  o f th e  b o tt le  to  g e t th is  la y e r  as th in  as poss ib le . T h is  is w a y  th is  
b o ttle  sh o u ld  be d e a r .

8 . R em ove  th e  to p  (e th e r)  la y e r w ith  th e  e y e d ro p p e r, be ing  c a re fu l n o t to  g e t 
an y  o f th e  m id d le  la y e r in it .  P lace th e  re m o v e d  e th e r  la y e r In to  a th ird  b o ttle .

9 . A dd to  th e  th ird  b o ttle  en ou gh  w a te r  to  fill I t  h a lf-w a y  and a b o u t 5 d rops  o f  
m  ir ia t lc  ac id . Cap it .  S ha ke  th e  b o ttle  fo r  2 m in u te s . W hen i t  s e ttle s , re m o ve  
th e  to p  la y e r  an d  th ro w  It  aw ay . The  free  base has no w  been bonded to  th e  
HCI a g a in , fo rm in g  a w a te r so lub le  s a lt. T h is  t im e , w e 're  g e ttin g  r id  o f e th e r-  
s o h b le  im p u r it ie s . M ake su re  to  g e t rid  o f a ll th e  e th e r  b e fo re  go ing  to  s tep  
l i t

10. I f  th e re  Is a n y th in g  le f t  fro m  s te p  3, re p e a t th e  p ro ce d u re  w ith  It.

11. E va p o ra te  th e  s o lu tio n  In th e  P yrex d ish  on low  h e a t. You can do th is  on



th e  s tc v e  o r  n u ke  i t  in th e  m ic ro w a v e  (b e  ca re fu l o f s p la s h in g ), b u t I  have  
fo u n d  th a t  i f  you  leave  It on to p  o f a h o t-w a te r  h e a te r  ( lik e  th e  one  th a t  
sup p lies  h o t w a te r  to  y o u r  h o u se ) fo r  a b o u t 2 -3  da ys , th e  re m a in in g  c ry s ta ls  
w ill be  e p h e d rin e  HCI.

I f  you m ic ro w a v e  it ,  I  sug ge s t no  m o re  th a n  5 -1 0 s  a t  one tim e . I f  I t  s ta rts  
"p o p p in g ", th a t  m eans you  h a ve  to o  li t t le  liq u id  le ft  to  m ic ro w a ve . You can p u t 
I t  u n d e r a b r ig h t (1 0 0 W ) la m p  in s te a d . M ic ro w av ing  can re s u lt in  uneven  
h e a tin g , a n yw a y .

F irs t B a tch : 120m g e p h e d rin e  H C IE stim a ted : 3 0 0 m g  (1 0 0 %  o f th e o re tic a l,  
d is re g a rd in g  HCI)

N ow , M aking  M e th a m p h e ta m in e  o u t  o f ep he d rin e  b y  red u c in g  i t  w ith  
H yd ro io d ic  Acid  and Red P hosphorus .

I 2m s needed :
1. A lo t o f  m a tc h b o x 's  ( th e  k in d  w ith  th e  s tr ik in g  p a d )
2 . C o ffee  f ilte rs  (o r  f i l te r  p a p e r)
3 . S o m e th in g  th a t  m ea sure s  m l an d  g ra m s
4 . A f la s k  (a  sm a ll p o t w ith  a lid  can be used)
5. Iod ine  (fo u n d  a t  a n y  d ru g  s to re )
6 . H yd ro io d ic  Acid  ( I  w ill te ll yo u  ho w  to  m ake  th is )
7 . Red P hosphorus ( I  w ill te ll yo u  how  to  m a ke  th is )
8 . Lye (ca n  be ob ta in ed  fro m  s u p e rm a rk e ts  in  th e  "d ra in  c le a n e r" sec tio n ,
"R ed D ev il Lye" re c o m m e n d e d )
♦9 . O p tio n a l ( to lu e n e  and  HCI ga s )

M aking  Red Phosphorus:
T he  s tr ik in g  pad on books  o f m a tch e s  is a b o u t 5 0 %  red ph o sp h o ru s . The 
d e te rm in e d  e x p e r im e n te r  cou ld  o b ta in  a p ile  o f red  ph o sp h o ru s  by  sc ra p in g  o f f  
th e  s tr ik in g  pads o f m a tc h b o o k s  w ith  a sha rp  kn ife . A  typ ica l co m p o s itio n  o f 
th e  s tr ik in g  pad is a b o u t 5 0 %  red ph o sp h o ru s , a long  w ith  a b o u t 3 0 %  
a n t im o n y  su lfid e , and lesse r a m o u n ts  o f g lue , Iron  o x id e , M n 0 2 , and  Q ijss  
p o w d e r. I d o n 't  th in k  these  c o n ta m in a n ts  w ill s e r io u s ly  In te rfe re  w ith  th e  
re a c tio n . N a tu ra lly , i t  is a te d io u s  p rocess to  g e t la rg e  a m o u n ts  o f red 
p h o s p h o ru s  by sc rap in g  th e  s tr ik in g  pads o f f  m a tch b o o ks . b u t w h o  cares?

M aking  H yd ro io d ic  A c id :
T h is Is m ad e  b y  m ix in g  Iod ine  and  red p h osp ho ru s . W hen m ak in g  h y d ro io d ic  
ac id  fro m  Iod ine  and red p h o sp h o ru s , th e  acid  Is p re pa red  f irs t, and  a llow ed  to  
com e to  c o m p le te  rea c tio n  fo r  20  m in u te s  be fo re  ad d ing  th e  e p h e d rin e  to  it. 
The w a y  a ro u n d  th e  ro a d b lo c k  h e re  is to  ju s t  bo il o f f  som e m o re  o f th e  w a te r  
fro m  th e  ep he d rin e  e x tra c t, an d  m a ke  th e  acid m ix tu re  in fresh  p u re  w a te r. 
S ince th e  p ro d u c tio n  o f  H I fro m  io d in e  and red ph o sp h o ru s  g ives  o f f  a good 
dea l o f  h e a t, i t  Is w ise  to  ch ill th e  m ix tu re  In ice, and  s lo w ly  add th e  io d in e  
c ry s ta ls  to  th e  red p h o s p h o ru s -w a te r m ix tu re .

N ow , M aking  M e th a m p h e ta m in e :
To do th e  re a c tio n , a 1000  m l ro u n d  b o tto m  fla sk  is fille d  w ith  150 g ra m s  o f 
ep he d rin e . A lso added to  th e  fla s k  a re  40  g ra m s  o f red  p h osp ho ru s  and  340 
m l o f 4 7 %  h y d ro io d ic  ac id . T h is  sam e acid  and red phosp ho ru s  m ix tu re  can be 
p re p a re d  fro m  ad d ing  150 g ra m s  o f Iod ine  c ry s ta ls  to  150 g ra m s  o f  red  
ph o sp h o ru s  In 300  m l o f w a te r. T h is  shou ld  p ro du ce  th e  s tro n g  h y d ro io d ic  a d d  
s o lu tio n  needed. E xac tly  h o w  s tro n g  th e  a d d  needs to  be, I c a n 't  say  . W ith  
th e  in g re d ie n ts  m ixe d  to g e th e r  In th e  flask , a co n d e n se r is a tta c h e d  to  the  
fla sk , and  th e  m ix tu re  Is bo ile d  fo r  one day. T h is  le n g th  o f t im e  is needed fo r 
be s t y ie ld s  and h ig h e s t o c ta ne  n u m b e rs  on th e  p ro d u c t. W h ile  i t  Is coo k in g , 
th e  m ix tu re  Is q u ite  red  and  m essy  lo ok in g  fro m  th e  red p h osp ho ru s  f lo a tin g  
a ro u n d  In it.W h e n  one  day o f b o ilin g  u n d e r re f lu x  Is u p , th e  fla s k  Is a llow ed  to  
coo l, th e n  It  Is d ilu te d  w ith  an  eq ua l vo lu m e  o f w a te r. N ext, th e  red



p h o s p h o ru s  Is f ilte re d  o u t. A series  o f do ub led  up  co ffee  f ilte rs  w ill w o rk  to  g e t 
o u t a ll th e  red  ph osp h o ru s , b u t rea l f i l te r  p a p e r Is b e tte r . T he  f ilte re d  s o lu t io n  
sho u ld  lo o k  a go ld en  co lor. A red c o lo r m a y  Ind ica te  th a t  a ll th e  red  
p h o s p h o ru s  is n o t y e t o u t. I f  so, It Is f ilte re d  ag a in . T he  f ilte re d -o u t  
ph o sp h o ru s  can  be saved fo r  use In th e  n e x t ba tch . I f  f ilte r in g  does n o t 
re m o v e  th e  red  co lo r, th e re  m a y  be io d in e  flo a tin g  a ro u n d  th e  s o lu t io n . I t  can 
be re m o v e d  b y  a d d in g  a few  dashes o f  sod iu m  b is u lfa te  o r  sod ium  
th lo s u lfa te .T h e  n e x t s te p  in p rocess ing  th e  ba tch  Is to  n e u tra liz e  th e  a c id . A 
s tro n g  lye  s o lu tio n  Is m ixe d  up and added to  th e  ba tch  w h ile  sh a k in g  u n t il th e  
ba tch  Is s tro n g ly  basic. T h is  b ring s  th e  m e th  o u t as liq u id  free  base flo a tin g  on 
to p  o f th e  w a te r . T he  s tro n g ly  bas ic  s o lu tio n  Is sh a ke n  v ig o ro u s ly  to  e n s u re  
th a t  a ll th e  m e th  has been c o n ve rte d  to  th e  fre e  base. You now  can se ll o r  use 
th e  fre e  base fo r  in je c tio n  t ^ e  o r w ith  fre e  base m e th  n o w  o b ta in e d , th e  n e x t 
s te p  y o u  can do is to  fo rm  th e  c ry s ta llin e  h y d ro c h lo r id e  s a lt o f  m e th . T o  do 
th is , a fe w  h u n d re d  m is  o f to lu en e  is added to  th e  b a tch , and th e  m e th  fre e  
base e x tra c te d  o u t  as usua l. I f  th e  c h e m is t’s co o k in g  has been c a re fu l, th e  
c o lo r o f  th e  to lu e n e  e x tra c t w ill be c le a r to  pa le  y e llo w . I f  th is  is th e  case , th e  
p ro d u c t is s u ff ic ie n t ly  pu re  to  m a ke  n ice  w h ite  c ry s ta ls  ju s t  by  b u b b lin g  d ry  
HCI gas th ro u g h  th e  to lu e n e  e x tra c t. I f  th e  to lu e n e  e x tra c t is d a rk e r  co lo re d , a 
d is ti lla tio n  is ca lled  fo r  to  g e t pu re  m e th  fre e  base. T he  y ie ld  o f pu re  
m e th a m p h e ta m in e  h yd ro c h lo r id e  sho u ld  be fro m  100  to  110  g ra m s .
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CS FOR HOUSE BILL NO. 61(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Ol'fered:
R eferred:

Sponsors): REPRESENTATIVES CHENAULT, Kohring, Woir

A BILL 

FOR AN ACT ENTITLED  

"An Act establishing an exploration and development incentive tax credit for persons 

engaged in the exploration for and development of gas for sale and delivery without 

reference to volume from a lease or property in the state; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA*

* Section 1. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.043. Gas exploration and development tax credit, (a) Subject to 

the terms and conditions of this section, and in addition to an^ other credit authorized 

to the taxpayer by this chapter, a taxpayer engaging in the exploration for and 

development of gas may apply as a credit against the state tax liability that may be 

imposed on the taxpayer under this chapter, for a tax year beginning after 

December 31, 2002,

(1) 10 percent of the taxpayer’s qualified capital investment; and

(2) 10 percent of the annual cost incurred by the taxpayer for qualified

WORK D R A F T  WORK D R A FT

23-LS0270\Q
C h e n o w c tli

4/15/03

WORK D R A FT

-1- CSIJB6KFIN)
New Text : U n d e r l i n e d  [DELETED TEXT BRACKETED]



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

IS

19

20

21

22

23

24

25

26

27

28

29

30

31

services in the state during each tax year for which a credit is allowable for a qualified 

capital investment under (I) of this subsection.

(b) Expenditures qualifying for the taxpayer's qualified investment credit 

under (a)(1) of this section must be

(1) cash expenditures or binding payment agreements entered into after 

June 30, 2003; and

(2) made for assets first placed in service in the state during the tax 

year in which the credit is claimed; for purposes of this paragraph, "placed in service 

in the state" means that the first use of the qualified investment is in this state; if the 

property on which the claim of the credit is based has been used elsewhere in the tax 

year of acquisition and is brought to this slate during that year or a subsequent year, 

the property does not qualify for the investment credit.

(c) The credit per tax year allowed by (a) of this section may not exceed 50 

percent of the taxpayer's total tax liability, including all taxes, but shall be calculated 

before the application of any other credits allowed under this chapter. An unused 

portion of the credit for the tax year

(1) may be carried forward into one or more of the following tax years, 

except that the unused credit from one tax year may not be carried forward for more 

than five following tax years;

(2) shall be applied to the taxpayer's lax liability under this chapter 

during the following tax year before allowance of a credit allowed by (a) of this 

section for that following tax year.

(d) To obtain the credit allowed by this section, the taxpayer shall, with the 

taxpayer's tax return, submit, on a form prescribed by the department, information that 

demonstrates that the taxpayer is eligible for the credit and evidence of the expenses 

that arc the basis of the claim of the credit. The taxpayer has the burden of 

demonstrating compliance with the requirements ol this section to entitle the taxpayer 

to the claim of and the amount of the credit.

(e) A taxpayer entitled to a credit under this section

(1) may not convey, assign, or transfer the e’edit to another taxpayer or 

business entity unless the conveyance, assignment, or transfer of the credit is pait of
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the conveyance, assignment, or transfer of the taxpayer's business;

(2) forfeits the credit to which the taxpayer is entitled during the tax 

year and any carryover of it under (c) of this section, but does not forfeit the portion of 

the credit that accrued in a previous taxable year that may be carried over under (c) of 

this section, if the taxpayer

(A) disposes of the qualified capital investment;

(B) takes the qualified investment out of service; or

(C) transfers ihe qualified investment out of this state.

(f) A taxpayer is not entitled to a credit under this section for expenditures thai 

are made or incurred for the qualified capital investment or for qualified services made 

for exploration and development of gas that occur in the area of Alaska lying north of 

68 degrees North latitude or that are made or incurred to tiansport gas from reserves 

located in the area of Alaska lying north of 68 degrees North latitude.

(g) A taxpayer who obtains a credit under this section may not claim a tax 

credit or royalty modification provided for under any other title. However, a taxpayer 

may, at the taxpayer's election, forgo a credit under this section in order to continue to 

qualify for a credit provided for in another title.

(h) For purposes of determining allowable credits under this section, the 

department shall allow only expenditures and payments that are not inconsistent with 

the expenditures authorized under 26 U.S.C. (Internal Revenue Code) for exploration 

and development of natural resources.

(i) In this section,

(1) "qualified capital investment" means a cash expenditure or binding 

payment agreement, as described in (b)(1) of this section, for real property or tangible 

personal property used in this state in the exploration and development of gas reserves 

in a gas reservoir for which there has not been commercial production if the reserves 

produce gas for sale and delivery; in this paragraph, "property" includes

(A) property used in the operation or maintenance of facilities 

for exploration or development of gas;

(B) property that is placed in use under a capitalized lease or an 

operating lease; and
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(C) ihe following property used for the exploration and 

development of gas:

(i) machinery, appliances, supplies, and equipment;

(ii) drilling rigs, wells, gathering lines and transmission 

lines, pumping stations, compressor stations, power plants, topping 

plants, and processing units;

(iii) roads, docks and other port facilities, and helicopter

pads;

(iv) maintenance equipment and facilities, and 

maintenance camps and other related facilities; and

(v) communications facilities owned by a person whose 

principal business in the state is the exploration for or development of 

gas and whose operation of the communications facilities directly 

relates to the conduct of that business;

(2) "qualified services"

(A) means expenditures for labor, seismic, and other services 

that are directly applicable to a qualified capital investment;

(B) does not include lease operating expenses.

* Sec. 2. AS 43.20.043 is repealed.

* Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section to

read:

CLAIM OF GAS EXPLORATION AND DEVELOPMENT TAX CREDIT 

CONTINUED. A taxpayer who, on the effective date of repeal of AS 43.20.043 by sec. 2 of 

this Act, claims the balance of any unused portion of the gas exploration and development tax 

credit as a carry-forward under AS 43.20.043(c), may, notwithstanding the repeal of that 

subsection, continue to claim the balance of the credit until the claim of the credit is exhausted 

or until the tax year ending December 31, 2017, whichever occurs earlier. The provisions of 

AS 43.20.043 as they read on the day immediately preceding the effective date of the repeal 

of that section apply to the claim of the credit if carried forward under this section.

* Sec. 4. Section 2 of this Act lakes effect January I, 2013.

* See. 5. Except as provided in sec. 4 of this Act, this Act takes effect immediately under

WORK D R A F T  WORK D R A F T  23-LS0270\Q

CSHB 61 (FIN) -4-
Nt>w T o x t  U n d e r l i n e d  [DELETED TEXT UliACKETEDj



AS 01.10.070(c).

WORK D R A F T  WORK D R A FT  23-LS0270\O

-5 - C S IIB  f i l ( F IN )
■Veiy T ex t: U n d e r l i n e d  [DELETED TEXT BRACKETED]



O  yOfMU Ajjo

A M E N D M E N T  \

23-LS 0270\Q .4
C henoweth

4/24/03

OFFERED IN THE HOUSE

TO: CSHB 61 (FIN), Draft Version "Q"

Page 2, lines 7 and 8, following "in the state":

Delete "during the tax year in which the credit is claimed"

Insert "in or before the tax year in which the credit is claimed through the date the 

reserves produce gas for sale and delivery"
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4/24/03

A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 61 (FIN), Draft Version "Q"

Page 1, line 1:

Delete "persons"

Insert "operators and working interest owners directly"

Page 1, line 9, following "a taxpayer":

Insert "that is an operator or working interest owner directly"
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A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 61 (FIN), Draft Version "Q"

1 Page 2, line 14, following "liability":

2 Delete ", including all taxes,"

3 Insen. "under this chapter,"
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Date Referred to Committee: March 31,2003 

Date of Committee Action: ^  1 3 .^  1

The FINANCE Committee considered:

(11)
( H O U S E  C O M M I T T E E  R E P O R T

FURTHER REFERRALS:

IIB 61

HOUSE BILL NO. 61 OIL & GAS TAX CREDIT FOR EXPLORATION/DEV
"An Act establishing an exploration and development incentive tax credit for persons engaged in the exploration 
for and development of less than 150 barrels of oil or of gas for sale and delivery without reference to volume 
from a lease or property in the state; and providing for an effective date."

Recommends it be replaced with [ ] HCS or P'/l CS for 1 I b  1
For Senate Bills with new title: [ ] Technical Title [ ] New Title: IICR_

 (.
[ ] Same Title [ New Ti

.)
Title

[ ] attach amendments 
[ ] add new referral t o . 
[ ] Letter of Intent____
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Committee
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CF.D
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CRT
FED
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DFG
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LAW
LWF
MVA
L>NR
DPS
REV
DOT
UA

NEW FISCAL NOTES
‘ Assigned by Chief Clerk’s Office

List by Deptfs): *FN# Fiscal Indet. Zero

PREVIOUS FISCAL NOTES
List by Depl(s): FN# Fiscal Indet. Zero
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FISCAL NOTE
S T A T E  O F  A L A S K A

2003 L E G IS L A T IV E  S E S S IO N

Revision Date/Time (Note if correction):________
Title O il and Gas Tax C redit for Exploration,

Fiscal Note Number:

Bill Version:
(H) Publish Date:

Dept. Affected: 
'B R U

1
CSHB 61(0&G)
3/14/03

Natural Resources
Oil and Gas Developm ent

Sponsor
Requester

Chenault, Kohring, W olf
Com ponent Oil and Gas Developm ent

House O il and Gas

Expenditu ^/Revenues
Note: Am ounts do not include inflation unless otherwise noted below.

Com ponent No. 

(Thousands of Dollars)

439

O PERATING  EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipm ent
Land & Structures
Grants & Claims
M iscellaneous

TO TA L O PERATING 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L EXPENDITURES I | |

CHANGE IN REVENUES ( ) I I I  I

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 G F/Program  Receipts
1037 GF/M ental Health
O ther (Specify Type-Do no! abbreviate)

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te  o f any c u rre n t y e a r (FY2003) c o s t: 0.0
M ark th is  bo x  (X) If fu n d in g  fo r  th is  b i ll Is Inc lu de d  In the G ove rno r’ s FY 2004 b u d g e t p ro p o s a l: 

POSITIONS
Full-time
Part-time
Tem porary

ANALYSIS: (Attach a separate page J  necessary)
HB 61 would authorize the Dept, of Revenue to grant credits against a taxpayer's state corporate income 
tax liability for certain oil or qas exploration and development Investments made in the state.

Prepared by: 
Division

Approved by: 
Agency

M ark D. Myors Phone 269-8800
O il and Gas Date/Tim e 2/4/03 7:46 AM

Tom  Irwm, C om m issioner Date 2/4/2003
Natural Resources

(ri<vw>.i vkc7 cvri) Page 1 of _1___
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FISCAL NOTE

S T A T E  O F  A L A S K A

2003 L E G I S L A T IV E  S E S S IO N

Revision D ate /Time (Note if correction): 
T itle  O il and Gas T ax Credit

fo r Exploration I Developm ent

Fiscal Note Number:

Bill Version:
(H) Publish Date:

Dept. A ffected:
> r u

Com ponent

C S H B 6 K O & G )
3/14/03

Revenue
Revenue Operations
Tax D ivision

Sponsor
R equester

R opresentativo Chenault
House Com m ittee on O il and Gas

Expenditures/Revenues

Component No. 
(Thousands of Dollars)

2476

Note: Am ounts do not include inflation unless otherw ise noted below.
O PERATIN G  EXPEN DITUR ES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Personal Son/Ices
Travel
Contractual
Supplies
Equipm ent
Lnnd & S tructures
G rants & C laim s
M iscellaneous

T O T A L  O PERATIN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L EXPEN DITUR ES | |

C H ANG E IN R EVEN UES I 1 1 See A n a ly s is ------------------ —  - ----------- —

FUND SOURCE (Thousands o f Dollars)

1002 Foderal Receipts
1003 GF Match
1004 GF
1005 G F/Program  Receipts
1037 G F/M enla l Health
O ther (Spocify Type-Do not abbreviate)

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stlm a to  o f  a n y  c u rre n t y o a r (FY2003) cos t: 0.0
C heck th is  b o x  (X) If fu n d in g  fo r  th is  b ill Is In c lu d e d  in  the G ove rn o r’s FY 2004 b u d g e t p ro p o s a l: ]
POSITIONS
Full-tlrno
Part-tim o
Tem porary

A N A LY S IS : (Attach a sopnrate page if nocossary)
This bill is Intended to prom oto the oxploratlon and dovolopm ent of natural gas south o f the Brooks Range, 

particularly In C ook Inlet. Th is bill allows a tax credit oqual to 10 percent o f qualified capital investm ent -- os well as 
annual labor, se ism ic and associa ted costs -- ro lalod to gas exploration and dovolopm ent w ork to be applied against 
corporate Incom o tax (AS 43.20) fo r up to 50% of u corporation’s total tax liability. Tho cred it applies only to gas 
oxploratlon and developm ent o f rosorvos south of the Brooks Range. Tho credit can on ly bo taken If the reserves 
produce gas fo r sale and delivery.

Corporations could use the ir tax credits undor this legislation to roduce taxos paid to tho state fo r North Slopo 
production or p roduction from  olsowhere in tho state.

04  and gas corpora te Incomo tax co llod ions In FY 2003 and FY 2004 are currently pro jocted at $100 m illion and 
$200 m illion per year, respoclivoly.

Chuck Logsdon. C h ief Potroleum Economist 
Tax D ivision

Propnrod by:
D ivision ___________________________________

Approved by: Larry Porsily, Doputy Com m issioner
A gency D epartm ent o f Revonue____________

Phono
D ale/T im e 3/11/03 9.46 AM

Date 3/11/2003

(narfwdWroojoMii) Pago 1 o f ..2___
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F IS C A L  N O T E  H2

A N A L Y S IS  C O N T IN U A T IO N

It Is not easy to evaluate tho overall revenue effect of a tax credit. On the plus side, if exploration activity 
discovers developable reserves, the state could receive royalty and production taxes that more than offset 
the revenue loss due to the tax credit. And tho availability of the credit could enhance the z 'tracliveness 
of exploring for new oil and gas resources, which may or may not result in creditable expenditures 
depending on whether discovery and development occurs.

The credit is targeted to natural gas exploration and development activity south of the Brooks Rango, 
while the bulk of current oil and gas corporate income tax against which this credit could potentially be 
taken Is from production and transportation of high-value oil on the North Slope. As a result, an oil and 
gas corporation that has profitable operations on the North Slope could, by Investing in development 
outsldo of the Slope, reduce its total oil and gas corporate Income tax liability through this new credit 
provision.

Tho key slats revenue issue with regard to this tax credit is the extent to which the additional incentive Is 
needed to encourage exploration and development. Natural gas price levels are critical in determining the 
commercial Incentive to explore and develop. Natural gas prices probably will be a bigger factor in a 
commercial venture '.han tho tax credits in this legislation, but this tax credit provision could also play a 
factor In a corporate decision to Invest In exploration and development. A risk to the state Is if high gas 
prices spur development on their own, rogardless of the tax credit, the state could be In the position of 
providir j  a tax credit that is no longer necessary to promote development.

S T A T E  O F  A L A S K A  B I L L  N O . C S H B 6 1 (Q & G )

2003 L E G IS L A T IV E  S E S S IO N

Pago 2^o f_2__



FISCAL NOTE
S T A T E  O F  A L A S K A

2003 L E G IS L A T IV E  S E S S IO N

Revision Date/Time (Note if correction):________
Title Oil and Gas Tax Credit for Exploration,

Fiscal Note Number;

Bill Version:
(H) Publish Date:

Dept. Affected: 
'B R U

1
CSHB 61(0&G)
3/14/03

Natural Resources
Oil and Gas Developm ent

Sponsor
Requester

Chenault, Kohring, W olf
Com ponent O il and Gas Developm ent

House Oil and Gas

E x p e n d itu re s /R e v e n u e s

Com ponent No. 

(T h o u s a n d s  o f D o lla rs )

439

Note: Am ounts do no t include Inflation unless otherwise noted below.
O PERATING  EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipm ent 
Land & Structures 
G rants & C laims 
M iscellaneous

T O TA L O PERATING 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L EXPENDITURES

i z eCHANGE IN REVENUES (

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 Gl-'/Program Receipts 
1037 G F/M ental Health
O ther (Specify Type-Do not abbreviate)

T O TA L 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a to  o f any c u rre n t y e a r (FY2003) co s t: 0.0
M ark th is  b o x  (X) i f  fu n d in g  fo r  th is  b i ll is  Inc luded  in  the G o ve rn o r 's  FY 2004 b u d g e t p ro p o s a l: [   j

POSITIONS
Full-time
Part-tim e
Tem porary

A N A LY S IS : (Attach n separate page i f  necessary)
HB 61 would authorize the Dept, of Revenue to grant credits against a taxpayer's state corporate income 
tax liability for certain oil or gas exploration and development investments made in the state.

Prepared by: M ark D, Myors
Division Oil and Gas

A pproved by:
Agency

Tom Irwin, Com m issioner
Natural Resources

Phone 269-8800
Date/Tim a 2/4/03 7:46 AM

Date 2/4/2003

(DoviwijewOazoMO) P age 1 o f _1.

■;v t £ £  c o p y



FISCAL NOTE
STATE OF ALASKA
2003 L E G IS L A T IV E  S E S S IO N

Revision Dnlo/TWno (Nolo if correction): 
Titlo Oil z id Gas Tax Credit

for Exploration / Developm ent
Sponsor
Requester

Fiscal Note Number:

Bill Version:
(H) Publish Date:

Dept. A ffected:
|B R U  __
'C om p on en t

C S H B 6 K O & G )
3/14/03

Revenue
Revenue O perations
Tax Division

Representative Chenault
House Com m ittee on O il and Gas Com ponent No. 2476

Expenditures/Revenues (T h o u s a n d s  o f  D o lla rs )
Nota: Am ounts do not include inflation unless otherw ise noted below.
OPERATING  EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipm ent
Land & S tructures
Grants & C laim s
M iscellaneous

T O T A L O PERATING 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L EXPENDITURES | |

CH ANG E IN REVENUES ( ) 1 Soe A n a ly s is ------------------- rm  . . . . . . . . ...................

FUND SOURCE (Thousands o f Collars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 G F/Prograrn Receipts
1037 G F/M entnl Health
O ther (Spocify Type-Do not abbreviate)

T O TA L 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f  an y  c u rre n t ye a r (FY2003) cos t: 0.0
C heck  th is  b o x  (X) i f  fu n d in g  fo r  th is  b ill Is in c lu d e d  in  the G o v e rn o r 's  FY 2004 b u d g e t p ro p o s a l:

POSITIONS
Full-tim e
Parl-tim o
Tem porary

A N A LY S IS : (Attach a separate papa ifnocossnry)
This bill Is in tended to prom ote the exploration and dovolopm ent of natural gas south o f the Brooks Range, 

particularly In C ook Inlot. T h is  bill a llows a tax credit equal to 10 percent of qualified capita l investm ent -- as well as 
annual labor, se ism ic and associntoc costs -- relatod to gas exploration and dovo lopm ent w ork  to be applied against 
corporate Income tax (AS 43.20) for up to 00% o f a corporation's total tax liability. The cred it applies only to gas 
oxploratlon und dovclopm ont o f rcso ivos south o f tho Brooks Range. Tho crod it can on ly bo taken if the reserves 
produce gas fo r sale and dclivory.

C orporations could uso the ir tax credits under this legislation to reduce taxes paid to tho state fo r North Slopo 
production or production from  elsewhere In the state,

0 4  and gas corpora te Income tax co llod io ns  in FY 2003 and FY 2004 are currently  pro jected at $1 GO m illion nnd 
$200 m illion per year, respectively.

Prepared by: Chuck Logsdon. Chle Petroleum  Econom ist
D ivision Tax D ivision

Phone
Date/T im e 3/11/03 9:46 AM

Approved by: Larry Porsily, Deputy Com m issioner
Agency Dopnrtm ont o f Revenue____________

Date 3/11/2003

llte.'vHjg/ytwfOMri) Pago 1 o f .2 ___

JY7EE co py



F IS C A L  N O T E  U2

A N A L Y S IS  C O N T IN U A T IO N

It Is not easy to evaluate the overall revenue effect of a tax credit. On the plus side, if exploration activity 
discovers developable reserves, the state could receive royalty and production taxes that more than offset 
the revenue loss due to tho tax credit. And the availability of the credit could enhance the attractiveness 
of exploring for new oil and gas resources, which may or may not result in creditable expenditures 
depending on whether discovery and development occurs.

The credit is targeted to natural gas exploration and development activity south of tho Brooks Range, 
while the bulk of current oil and gas corporate income tax against which this credit could potentially be 
laken Is from production and transportation of high-value oil on the North Slope. As a result, an oil and 
gas corporation that has profitable operations on the North Slope could, by investing in development 
outside of the Slope, reduce its total oil and gas corporate income tax liability through this new credit 
provision.

The key slate revenue issue with regard to this tax credit is the extent to which the additional incentive is 
needed to encourage exploration and development. Natural gas price levels are critical in determining the 
commercial incentive to explore and develop. Natural gas prices probably will be a bigger factor in a 
commercial venture than tho tax credits in this legislation, but this tax credit provision could also play a 
factor in a corporate decision to invest in exploration and development. A risk to the slate is if high gas 
prices spur development on their own, regardless of tho tax credit, the state could be in tho position of 
providing a tax credit that is no longer necessary to promote development.

S T A T E  O F  A L A S K A  B I L L  N O . C S H B 6 1 (0 & G )

2003 L E G IS L A T IV E  S E S S IO N

Pago._2 ,o f_2__



S t a t e  o f A la s k a
R e p r e s e n t a t i v e  
M i k e  C h e n a u l t

Interim:
145 M ain St. Loop, Second F loor 
Kenai, A laska 99611 
(907) 283-7223 
Fax: (907) 283*3075 H o u s e  o f  R e p r e s e n t a t iv e s

Official B usiness 

Session:
Capitol Building, Room  432 
Ju n e a u , A laska 99S01-1182 

(907) 465-3779 
Toll Free: (800) 469-3779 

Fax: (907) 465-2833

Spousor Statement HB 61

H B  61 c rea te s  a  n e w  in co m e  t a x  c red it  to en co u rag e  in c reased  e x p lo ra t io n  
a n d  d e v e lo p m e n t  o f  n a tu ra l  gas  re se rv e s  sou th  o f  th e  B r o o k  R an g e .  W h ile  
f o c u s e d  p r im a r i ly  o n  n a tu ra l  gas  re se rv e  d ev e lo p m en t,  th e  b i l l  a lso  p ro v id e s  
a n  in c e n t iv e  fo r  th e  d e v e lo p m e n t  o f  m a rg in a l  oil re s e rv e s  sh o u ld  th e y  be 
d is c o v e re d .  F o r  th e  p u rp o s e  o f  th is  bill, m a rg in a l  oil p ro d u c t io n  is d e f in e d  
as  th a t  w h ic h  in it ia l ly  p ro d u c e s  150 barrels  o f  oil p e r  d a y  o r  less . T o  q u a l i fy  
fo r  th e  c red it ,  o p e ra to rs  m u s t  success fu lly  drill an d  d e v e lo p  h y d ro c a rb o n  
re s e rv e s  th a t  p ro d u c e  n a tu ra l  gas  fo r  sale  an d  delivery . T h e  c re d i t  m a y  
o f f se t  n o  m o re  th a n  5 0 %  o f  a n  opera to rs  a n n u a l  in c o m e  t a x  l ia b il i ty  a n d  
r e m a in s  in  e ffec t  fo r  a p e r io d  o f t e n  years.

T h e  t a x  c re d i t  w o u ld  a m o u n t  to  10%  o f  q ua lif ied  in v e s tm en ts  (an d  1 00%  o f  
s e rv ic e s  a sso c ia te d  w i th  sa id  in ves tm en t)  fo r e ac h  year. F o r  e x am p le ,  a n  
o p e ra to r  w h o  sp en d s  $ 2 0  m il l io n  in  a  g iven  y e a r  s u cc e ss fu l ly  d e v e lo p in g  
n a tu ra l  gas  re serves  w o u ld  rece iv e  a n  incom e ta x  c red it  o f  $ 2  m il l io n  -  
a p p l ic a b le  to u p  to  o n e -h a l f  o f  i t ’s  in co m e  ta x  liab ility  fo r  th a t  y e a r .  C red its  
in e x c e s s  o f  5 0 %  o f  the  o p e ra to r ’s incom e tax  liability  c a n  b e  ca r r ied  o v e r  to  
fu tu re  y ears .  T h is  is a  su ccess fu l efforts  b ill w h ic h  m e a n s  th a t  no  c red its  
w i l l  be  g iv e n  fo r d ry  ho les .

T n e  C o o k  In le t  c o n tin u es  to  h a v e  grea t po ten tia l  fo r ad d i t io n a l  n a tu ra l  g a s  
d e v e lo p m e n t .  O th e r  A la s k a  basin s  outs ide  o f  the  N o r th  S lo p e  h a v e  s im i la r  
p o te n t ia l .  H o w e v e r ,  th e  c o m b in a t io n  o f  exp lo ra tion  r isk ,  h ig h  d e v e lo p m e n t  
c o s ts  an d  h is to r ic  low  n a tu ra l  gas p r ices  has c reated  a  d is in cen tiv e  to  d rill  fo r  
n e w  re se rv e s  as c o m p ared  to o th e r  a reas  o f  the  w orld . B y  p ro v id in g  a  c re d i t  
fo r su c c e ss fu l  efforts, m o re  ex p lo ra t io n  w ill  G 'c u r  in  S o u th e rn  A la sk a  
le a d in g  to  m u c h  n eed ed  n e w  na tu ra l gas reserves. T h is  w il l  b en e f i t  all 
r e s id e n ts  and  b u s in esses  a t  no  d irec t cost to the state.

In  a d d i t io n  to  th e  b en e f i t  o f  d e v e lo p in g  n e w  gas reserves , in c reased  C o o k  
In le t  d r i l l in g  w ill  a lso  a id  the  genera l econom ic  status o n  th e  K e n a i  
P e n in s u la  and  in A n c h o ra g e  as w ell as o th e r  areas o f  A laska . M o reo v er ,  
in c re a se d  ta x  rev en u e  fro m  add itiona l hydrocarbon  p ro d u c t io n  w il l  m ore  
than  o f f se t  an y  fiscal im p a c t  from  the p ro p o sed  credit.

Rc|irebcntntivc_Mike_Clicn«ult@>'cj*is.*uuc.aluis



S t a t e  o f A la s k a 9^ -r '

R e p r e s e n t a t iv e
Official B usiness

M i k e  C h e n a u l t
Session:

Interim: Capitol Building, Room 432
145 M ain St. Loop, Second F loor

v i a l W?
Juneau , A laska 99801-1182

Kenai, A laska 99611 (907) 465-3779
(907) 2S3-7223 Toll Free: (S00) 469-3779
Fax: (907) 283-3075 H o u s e  o f  R e p r e s e n t a t iv e s

Fax: (907) 465-2833

S p o n s o r  S t a t e m e n t  H B  61

HB 61 creates a new income tax credit to encourage increased exploration and 
development of natural gas reserves south of the Brooks Range. To qualify for the credit, 
operators must successfully drill and develop reserves that produce natural gas for sale 
and delivery. This is a successful efforts bill which means that no credits will be given for 
dry holes.

The Cook Inlet continues to have great potential for additional natural gas development. 
Other Alaska basins outside of the North Slope have similar potential. However, the 
combination of exploration risk, high development costs and historic low natural gas 
prices has created a disincentive to drill for new reserves as compared to other areas of 
the world. By proviuing a credit for successful efforts, more exploration will occur in 
Southern Alaska leading to much needed new natural gas reserves. This will benefit all 
residents and businesses at no direct cost to the state.

In addition to the benefit of developing new gas reserves, increased Cook Inlet drilling 
will also aid the general economic status on the Kenai Peninsula and in Anchorage as 
well as other areas of Alaska. Moreover, increased tax revenue from additional gas 
production will more than offset any fiscal impact from the proposed credit.

Rcprc.'>cntntivc_Mike_Clicnault<3'lo|<is..stmc.nk.us



C o m m i t t e e  S u b s t i t u t e  t o  H B  6 1  

C h a n g e s  f r o m  O r i g i n a l  I n t r o d u c e d  V e r s i o n  

O i l  a n d  G a s ,  R e s o u r c e s ,  a n d  F i n a n c e  C o m m i t t e e s

• Oil Incentive Eliminated. (CS-O&G)

• Reduction in C redit for Qualified Services. (CS-O&G)
a  The credit for “Qualified Services” has been reduced from 100% to 10%.

• Credit Applies to all Taxes Paid in a Single Year. (CS-O&G)
o The amount of tax credit in a single year must not be greater than 50% of a taxpayers “total” 

income tax liability for that year and calculated prior to application of any other credits.

• Elimination of “ Double-Up” with other Incentive Programs. (CS-O&G)
o if  taxpayer elects to participate in this exploration and development program it is not entitled 

to any other incentive programs such as royalty reductions, etc. However, taxpayers may 
forego this incentive and still utilize other programs.

• Definition of “New Gas” to M arket more Clearly Specified. (CS-O&G)
o New gas now defined as gas reserves in a gas reservoir for which there has not yet been

commercial production.

• Definition of “Qualified Capital Investment” Tightened. (CS-O&G)
o Language added to make it clear only e x p lo ra tio n  a n d  d evelo p m en t expenses are covered and 

no ongoing production expenses apply.
o Property relating to o il exploration and development eliminated.
o Air strips arc eliminated and replaced with helicopter pads.
o Aircraft and motor vehicles eliminated.

• Definition of “Qualified Services” Tightened. (CS-O&G)
o Language added to make it clear that “qualified services” expenditures must be directly 

attributable to “qualified capital investment”.
o Language added to make it clear that ongoing operating expenses will not be available for the 

credit.

• Retroactivity Removed. (CS-RES)
o Effective date revised to make it clear no expenditures made by an operator prior to July 1,

2003 qualify. This makes the investment tax credit totally forward looking.

• Language Added to be Consistent with Federal Rules. (CS-RES)
o New section clearly defines that only expenditures and payments consistent with those

defined in the Internal Revenue Code for explorat’cn and development of natural resources 
qualify.

• Language Added to Eliminate North Slope Gas Pipeline Expenses. (CS-FIN)
o Clarifying wording inserted to make it clear no expenses related a future North Slope gas 

pipeline will qualify.

Prepared by Marathon Oil 
4/23/03
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Oilfield Services

3940 Arctic Boulevard 
Suite 300 Schlumbergep
Anchorage. Alaska 99503-5711
|907|273-|700
far (907)561 B317

Representative Kelly Wolf 
House of Representatives 
Alaska State Capitol, Room 418 
Juneau, AK 99801-1182

Re: House Bill 61 (O&G)

Dear Representative Wolf:

This letter is in support of the Act establishing an exploration and development tax credit for persons 
engaged in the exploration and development of gas south of the Brooks Range in the state of Alaska (HB 61).

Schlumberger Technology Corporation is a Delaware company with substantial oilfield services operations 
in Alaska, where we presently employ approximately 500 people, the vast majority of whom are residents of 
(lie state, where we have operated for the past 35 years. The services we provide assist Operating 
Companies, during the exploration, development and production phases of oil and gas exploration:

Alaska's gas exploration and production activities are in need of economic stimulus in order for the state to 
realize its potential in energy development. The incentives provided by proposed HB 61 are designed to . 
deliver to the State's economy this needed stimulus, with the expected result of increased employment and 
increased consumer and business spending. The stimulus provided by HB 61 would apply not only to new 
gas exploration, but also to other economic benefits realizable with respect to marginal reservoirs, which 
may be discovered while exploring for gas.

HB 61 creates an incentive tax credit to increase exploration and development of natural gas in the Cook 
Inlet and other prospective Alaskan basins south of the Brook Range. The Cook Inlet reserves have 
continued to decline over time, due in large part to high exploration and production costs. The Cook Inlet 
(and the Kenai peninsula) is a mature oil province, where the economics of developing cost effective energy 
sources have changed, hence the incentive for undertaking additional exploration activity which would 
result from the passage of HB 61 is critical to the long term viability of the State's gas market, a key 
component of (ho Cook Inlet, Kenai and Alaska economies.

Accordingly, we trust you will give your support to HB 61.

L -

General Manager 
Schlumbeiger Alaska



HB 6 1  -  Investment Tax Credit 
For Natural Gas Development

Concern of Offsetting Corporate Income Tax Payments 
from North Slope Operations

Recently, some concern has been raised that oil and gas operators on 
the North Slope may be able to offset a portion of their corporate 
income taxes generated from the North Slope even though qualified 
investments in HB 61 must be south of the Brooks Range. Any 
investment stimulated by HB 61, regardless of the operator, or the 
makeup of its operations currently in the state will be good for Alaska.

The provisions of HB 61 require that before any operator receives 
credits to the corporate income tax, new gas must be discovered and 
brought to market. Also, no operator may offset more than 50% of tax 
in any given year. As an example, if a North Slope operator has a 
corporate income tax liability of $10 million in a given year, the most i( 
could offset would be $5 million. To do that, however, the operator would 
have to invest at least $50 million in new exploration and development and 
be successful in bringing the gas to market. That new investment would 
be great for the State of Alaska as it would generate more than ten times 
the value in royalties and severance tax than the value of the credits. 
Moreover, if a North Slope operator has a corporate tax liability of $100 
million, the most that could be offset would be $50 million, requiring 
new successful investment of at least $500 million -- which would be 
tremendous for Alaska.

In summary, the stimulative effects of HB 61 on new natural gas 
exploration and development and the resulting positive impact on 
Alaska arc the same regardless of the operator’s current business 
makeup in the state. Whether the investor is currently a producer only 
on the North Slope; only in other parts of the state; or just getting 
started in investing in Alaska, all new investment will have the same 
effect.



’<»> Resource Development Council
Growing Alaska Through Responsible Resource Development

T a d d  O w e n s ,  E x e c u t i v e  D i r e c t o r  
R e s o u r c e  D e v e l o p m e n t  C o u n c i l  
H B 6 1  T e s t i m o n y  
H o u s e  O i l  & G a s  C o m m i t t e e  
F e b r u a r y  2 7 ,  2 0 0 3

T h a n k  y o u ,  M r .  C h a i r m a n .  F o r  t h e  r e c o r d  m y  n a m e  i s  

T a d d  O w e n s ,  I  am  t h e  e x e c u t i v e  d i r e c t o r  o f  t h e  R e s o u r c e  

D e v e l o p m e n t  C o u n c i l .  RDC i s  a  p r i v a t e ,  n o n - p r o f i t ,  

b u s i n e s s  a s s o c i a t i o n  r e p r e s e n t i n g  i n d i v i d u a l s  a n d  

c o m p a n i e s  f r o m  A l a s k a ' s  o i l  a n d  g a s ,  m i n i n g ,  t i m b e r ,  

t o u r i s m  a n d  f i s h e r i e s  i n d u s t r i e s .  O u r  m i s s i o n  i s  t o  

h e l p  g r o w  A l a s k a ' s  e c o n o m y  t h r o u g h  t h e  r e s p o n s i b l e  

d e v e l o p m e n t  o f  t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s .

RDC s u p p o r t s  H o u s e  B i l l  6 1  a n d  w e  a s k  t h e  H o u s e  O i l  Sc 

G a s  C o m m i t t e e  t o  m o v e  t h e  l e g i s l a t i o n  f o r w a r d .  H B 61  

p r o v i d e s  a  t a x  c r e d i t  f o r  e x p l o r a t i o n  a n d  d e v e l o p m e n t  

o f  n a t u r a l  g a s  r e s e r v e s  a n d  s m a l l  o i l  d e p o s i t s  s o u t h  o f  

t h e  B r o o k s  R a n g e .  T h e  l e g i s l a t i o n  w i l l  h a v e  a  m a j o r  

i m p a c t  o n  n a t u r a l  g a s  e x p l o r a t i o n  a n d  d e v e l o p m e n t  i n  

C o o k  I n l e t .

A s  t h e  C o m m i t t e e  h a s  a l r e a d y  h e a r d ,  t h i s  l e g i s l a t i o n  i s  

n e e d e d  t o  h e l p  o f f s e t  t h e  c o n t i n u i n g  d e c l i n e  i n  C o o k  

I n l e t ' s  p r o v e n  n a t u r a l  g a s  r e s e r v e s . A t  t h i s  t i m e ,

121 West Firewood, Suite 250, Anchorage, Atoul 
Phone1907/276-0700 Fax: 907/276-3887 Email: Re*ourcw»uakrc

C o m m e n ts /R e s o u r c e  D eve lopm en t 
C ouncil
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r e s e r v e s  i n  C o o k  I n l e t  a r e  n o t  b e i n g  r e p l a c e d  a n n u a l l y .  

I n  a d d i t i o n ,  a s  t h i s  c o m m i t t e e  h a s  h e a r d  f r o m  A g r i u m  

C o r p .  i n  t e s t i m o n y  r e g a r d i n g  H o u s e  B i l l  5 7 ,  t h e r e  i s  

n o t  e n o u g h  g a s  c u r r e n t l y  a v a i l a b l e  t o  f e e d  l o w - p r i c e  

c o n s u m e r s  i n  t h e  r e g i o n .  I n  f a c t ,  r i s i n g  n a t u r a l  g a s  

p r i c e s  i n  C o o k  I n l e t  t h r e a t e n  t o  g r e a t l y  i n c r e a s e  b o t h  

t h e  c o s t  o f  l i v i n g  a n d  t h e  c o s t  o f  d o i n g  b u s i n e s s  i n  

s o u t h c e n t r a l  A l a s k a .

A s  w i t h  a l l  o f  A l a s k a ' s  r e s o u r c e  i n d u s t r i e s ,  C o o k  I n l e t  

o i l  a n d  g a s  p r o j e c t s  c o m p e t e  f o r  c a p i t a l  i n v e s t m e n t  

w i t h  o t h e r  p r o j e c t s  a r o u n d  t h e  g l o b e .  H B 6 1  w o u l d  

s t i m u l a t e  a d d i t i o n a l  e x p l o r a t i o n  a n d  d e v e l o p m e n t  

a c t i v i t y  i n  C o o k  I n l e t  b y  l e v e l i n g  t h e  p l a y i n g  f i e l d  

w i t h  o t h e r  w o r l d w i d e  b u s i n e s s  o p p o r t u n i t i e s .

A t t r a c t i n g  a d d i t i o n a l  p r i v a t e - s e c t o r  i n v e s t m e n t  c a p i t a l  

t o  A l a s k a  i s  e x a c t l y  w h a t  t h e  s t a t e  n e e d s  t o  e n c o u r a g e  

a  m a r k e t  s u s t a i n a b l e  e c o n o m y  -  o n e  t h a t  r e l i e s  

p r i m a r i l y  o n  g r o w i n g  o u r  e x p o r t s  a n d  r e p l a c i n g  o u r  

i m p o r t s  a s  o p p o s e d  t o  o n e  t h a t  d e p e n d s  o n  s t a t e  a n d  

f e d e r a l  t r a n s f e r  p a y m e n t s  a n d  l o w - p a y i n g ,  l o w - s k i l l  

j o b s .

T h e  t a x  c r e d i t  d e f i n e d  b y  H B 6 1  w o u l d  a p p l y  t o  10% o f  a  

c o m p a n y ' s  q u a l i f i e d  c a p i t a l  i n v e s t m e n t  a n d  10 0 %  o f  

q u a l i f i e d  e x p e n s e s .  I n  a n y  g i v e n  y e a r ,  t h e  c r e d i t  i s


