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A l a s k a  S t a t e  L e g i s l a t u r e

L e g is la t iv e  A f fa ir s  A g e n c y
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Mailing Address: State Capitol. Rm. 3 Juneau. Alaska 99S01-1182 Phone (907) 465-3800 Fax (907) 465-3234

M E M O R A N D U M
TO:

FROM:

DATE:

SUBJECT:

Senator Lyda Green, Co-Chair, Senate Finance Committee 
Senator Gary Wilken, Co-Chair, Senate Finance Committee

Representative John Harris, Co-Chairman, House Finance Committee 
Representative Bill W illiams, Co-Chairman, House Finance Committee

Pam Vami, Executive Director

January 25, 2003 

Change in Longevity Policy

T he Senate/H ouse Em ploym ent Policy tl.a t has been in effect since 1988 has w orked well 
w ith the exception of the longevity steps of J -M . According to the policy “Steps J-M will be 
granted in accordance with AS 39.27.022.”

AS 39.27.022(d) perm its a com m ittee of the L eg isla tu re  to determ ine w hether longevity pay 
increm ents will be g ran ted  u n d e r AS 39.27.022 to em ployees u n d e r the au tho rity  o f that 
com m ittee.

Because of the problems we have had over the years with this section and also to retain 
professional long-term staff without penalizing them when they switch ranges because of budget 
constraints or the individual Legislator does not have that range available to them attached is a 
proposed new longevity policy.

For example, what happens to a staff person with longevity is they might be at a Range 19K and 
then be lowered to a Range 17. According to the existing policy we must place them at a Range 
17F and not a 17K. This is because the policy states continuous service.

The H ouse and  Senate F inance Com m ittees a re  respectfully requested to m ake this change in 
the longevity policy. Other committees will be asked to adopt this same policy so it is consistent 
throughout the Legislative Branch. House and Senate Rules Committees adopted the new policy 
on February 3 and 4, 2003.

Also attached is a memo from Tam  Cook, Director of Legal Services agree ’'at this portion of 
the policy can be changed by a legislative committee.

E n c lo s u r e s



SENATE FINANCE COMMITTEE MOTION

MOTION: I move that the Senate Finance Committee not adopt AS 39.27.022 -  Pay
increments for longevity for State service but instead adopt their own plan which better 
applies to legislative service. This new policy is before the Members and would be 
effective January 16, 2003.

HOUSE FINANCE COMMITTEE MOTION

MOTION: I move that the House Finance Committee not adopt AS 39.27.022 -  Pay
increments for longevity for State service but instead adopt their own plan which better 
applies to legislative service. This new policy is before the Members and would be 
effective January 16, 2003.



PR O PO SE D  SEN A TE/H O U SE LO N G EV ITY  PO LIC Y  
E F F E C T IV E  JANUARY 16, 2003

Step A - 
Step B -

Step C -

Step D -

Step E  -

Step F  -

Step J - 

Step K - 

Step L  - 

Step M -

No prior legislative experience
Two legislative sessions of at least 100 days each, or one full year with the 
legislature at a comparable or higher level.
Four legislative sessions of at least 100 days each, or one full year with the 
legislature at a comparable or higher level.
Six legislative sessions of at least 100 days each, or one full year with the 
legislature at a comparable or higher level.
Eight legislative sessions of at least 100 days each, or one full year with the 
legislature at a comparable or higher level.
Ten legislative sessions of at least 100 days each, or one full year with the 
legislature at comparable or higher level.

Fourteen legislative sessions of at least 100 days each, or two full years with 
the legislature at a comparable or higher level.

Eighteen legislative sessions of at least 100 days each, or two full years witn 
the legislature at a comparable or higher level.
Twenty-eight legislative sessions of at least 100 days each, or five full years 
with the legislature at a comparable or higher level.
Thirty-six legislative sessions of at least 100 days each, or four full years 
with the legislature at a comparable or higher level.



C U R R EN T SEN A TE/H O U SE LO NG EV ITY  PO LIC Y

Step A - No prior legislative experience
Step B - Two legislative sessions of at least 100 days each, or one full year with the

legislature at a comparable or higher level.
Step C - Four legislative sessions of at least 100 days each, or one full year with the 

legislature at a comparable or higher level.
Step D - Six legislative sessions of at least 100 days each, or one full year with the 

legislature at a comparable or higher level.
Step E - Eight legislative sessions of at least 100 days each, or one full year with the 

legislature at a comparable or higher level.
Step F  - Ten legislative sessions o f at least 100 days each, or one full year with the 

legislature at comparable or higher level.

Must have 7 years of continuous service to pass “F* step.

Step J - M ust be at “F ” step for two continuous years to go to “J” step.

Step K - M ust be at “J” step for two continuous years to go to “K” step.
Step L - Must be at “K” step for five continuous years to go to “L” step.
Step M - Must be at “L” step for four continuous years to go to “M ” step.

AS 39.27.022. Pay Increments For Longevity in State Service.

(a) Pay increments, computed at the rate of 3.75 per cent of the employee’s base salary, shall be 
provided after an employee has remained in the final step within a given range for two years, 
provided that the em ployee has w orked continuously for the state for seven years and 
provided that the current annual rating by the employee's supervisors is designated as "good" or 
higher.

(b) Additional increments, each computed at the rate of 3.75 per cent of the employee's base 
salary, shall be provided under the same restrictions as provided in (a) o f  t h i s  s e c t i o n  w h e n  t h e  
e m p l o y e e  h a s  r e m a i n e d  i n  t h e  f i n a l  s t e p  f o r  f o u r ,  n i n e  a n d  t h i r t e e n  y e a r s .

(c) Longevity pay increments provided for in (a) and (b) of this section are approved under AS 
39.25.150 (2) as an amendment to the pay plan for employees of the state.

(d) This section applies to employees of the legislature only if the committee responsible for 
adopting employment policies conceming the employee adopts a written policy that the section 
applies. This section applies to the employees of the office of the ombudsman only if the 
ombudsman adopts a policy that the section applies. This section applies to the employees of the 
office of victims' rights only if the victims’ advocate adopts a policy that the section applies.
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DEHATE-IIOUSE ■ JOIHT JOUR1IAL SUPPLEMEIIT 110. 17 3/22/B9
EHPLOYMEHT policy
GEMATE/HOUSE LEGISLATIVE EMPLOYEES 
IIITRODUCTIOH

Ar.":jf.-.Thl a Policy governs tha employment of thoaa legislative 
aaploycaa under tha authority or tha Senate or llouea Rulea Coeeittaae during tha lagialatlva eeaaion and under tha authority of the Senate Preeident or Speaker of the llouea during tha interim. Thaea employees Include staff to 
individual legislators, staff to standing and special 
coBolttess, the staffs of the Senate Secretary's and Chief 
Clark's offlcaa and those employees under the diract 
supervision of the Rulea Committees, i.e. aaployaae in the 
legislative lounge, tha xerox machine oparators and the staffs of the Sergeant at iria.
Thtae Sanats/llouaa laglalatlva aeployeaa are to be hired under tha following provisional

Within the budget constraints, tha Rules Cossictes 
Chairman during session end the Praaidant and Speaker during intarin will determine tha nusbar nf aaployaaa and at what pay rangsa each of the individual 
legislators and Committee Chairman will be authorized to hlra and for what period of time.
Employees will be selected by and serve at the pleasure of tha individual legislator.

The Individual legislator will submit a request for tha 
authorization to hire to their respective Rules Chairman 
during asasion and to tha Senate President or Speaker of the 
House aa appropriate during interim, Tha authorization to 
hlra will be forwarded to the LAA Personnel Office. At that 
tlse, the employee v l l l  be able to complete tha nsoessary 
paperwork and be put on the payroll. x"*i
BALARY SCHEDULE

RAHGK
Chief Clerk 
Benete Secretary 22, 21

Legislative Assistant 21, 20
Adsinietrative Asalatant Assistant Chief Clark 
Assistant Sanste Secretary Sergeant at Arms

19, IS

3/22/BB
SEl.ATE-HOUSE JOIHT JOURHAL SUPPLEMEHT Ho. 17

EHPLOYHEHT POLICY6EIIATE/IIOUSE LEGISLATIVE EHPLOYEES

Enrolling clerk 10, 17
Engrossing Clerk
Assistant Enrolling Clerk 17, 16
Assistant Engrossing ClerkAssistant Sergeant at Arms
Researcher
Lounge Supervisor

.Machine Operator 15, 14, 13
Legislative Saoretary
Clerk 12 , 1 1 , 10
CollatorLounge Attendant
Xerox Operator
Messenger 10, 9
Page
DEHEFITS
Except as provided for hourly employees, all employees will 
be paid on a monthly basin on the salary schedule in effect for classified and partially exempt State employees. (Sea 
A3 39.27.011(a) .)
NOTE I Ho commitment for tha continuation of employment Is 
to be aesuoad. Employees serve at tha pleasure of their 
raapeotlve aupervlaor and upon the authorization of tha 
appropriate authority,
Employees do not reoalvs a geographic pay differential, 
either during saHslon or Interim.
All monthly paid amployaoa raceiva full mBdlcal, retirement and laavs benaflta. Monthly paid employees do not raceiva 
compensatory time or overtime and are on call 7 days per 
week.
Employees are not compensated for transportation or moving 
axpanass.
Hourly pay based on the currant salary schedule will also be available for ehort term employment. Hourly employees may 
racaive retirement benefits.

LOHOEVITY
Longevity may ba granted effeotlva the 16th of the month 
following an employee's eligibility.
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1/22/88
EMPLOYMENT POLICY
SF.HATE/IIOIISE LEGISLATIVE EHPl/Ovc!E3
Longavlty Increases ora determined according to tha following crlturiai

Stap A - l!o prior laglalatlva aKparlanoai 
Step B - Two laglalatlva aaaalona of a laaat 100 daye 

each or ona full year with tha legialatura at 
a cosparabla or hlghar laval.Step C - Pour laglalatlva aaaalona of a laaat 100 daya 
aach or ona full vaar with tha laglalatura at a cosparabla or hlghar laval.

Step D - Six laglalatlva aaaalona of a laaat 100 daya 
aach or ona full year with tha laglalatura at a comparable or hlghar laval.

Step E - Eight laglalatlva aaaalona of a laaat 100 daya 
aach or ona full year with tha laglalatura at a coaparabla or hlghar laval,

Stap P - Tan laglalatlva aaaalona of a laaat 100 daya 
aach or onr full year with the laglalatura at 
a comparable or hlghar laval.

Stapa J-H will ba granted In accordance with A3 39.27.023,
A coaparabla laval of aarvloe la daflnad aa work 
performed In a poaltlon with alallar dutlsa and raaponaib11Itlaa and a guideline nay ba a” follovai

Pangea 21,20 Rangaa 19;il 
Rangaa 17,16 
Rangaa 15,11,13 
Rangaa 12,11,10,9

Whan proaotad to a poaltlon with a higher range that la not coaparabla, atap placaaant abova Btap A Bay ba grantad In 
order that the aaployaa racalva, In affect, u ona atap 
lncraaaa. Subsequent longevity atapa nrfy ba granted upon coaplatlon of additional qualifying experience.
Thoaa aaployaa* who would not ba eligible undar tha revised 
Policy for tha step which they ara currently being paid will 
retain that atap until they would ba eligible for th* next atap undar tha ravlaad Policy.

LEAVE
Laglalatlva aaployeea ara subject to tha statutes regarding tha aoorunl and uaa of personal laava. All oaployasa who racalva laava banaflta accrue laava at a rata baaad on their 
prior aervlce In positions with leave banaflta. Tha Laglalatlva Affairs Agency Personnel Office should ba 
notlflad by tha auparvlaor when an aaployaa la absent either 
In a BiiBorandua or with submission of a laava slip. Laava 
allpa should ba coaplated by tha aaployaa, algnad by tha 
aeploysa'a auparvlaor and aubalttad to LAA Paruonnel 
lnaadiataly upon tha aaployaa'a return to work.

3 / 2 2 / a a
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EHPLOYHEHT POLICYSEHATE/II0U3E LEGISLATIVE EMPLOYEES
Employees accrua leave time on tha following baalai

2 days (15 houra) for'each full monthly pay period foremployees with 0-2 yaara of asrvlaa 
In a laava accruing poaltlon.

2.23 daya(16.B73 houra) for aach full monthly payperiod for employaau with 2-5 yaara of service In a laava accruing 
position.2.5 days (18,75 houra) for oach full monthly pay parlod for aaployaas with 5-10 years of ser­
vice In a laava accruing position.

3 daya (22.5 houra) for aach full monthly pay periodfor sBployess with 10 or bocb yaara of aarvlca in a leave accruing 
poaltlon..

Thla Policy la affective July 1, 1988.
EXCEPTIOHl Those currant employees who would qualify undar 
tha revised Employment Polloy for a longevity step lncraaaa 
January 16, 1988 are authorlrad to racalva tha lnoraase 
retroactive to that data.

5



LEGAL SERVICES
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY 
(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau. Alaska 99801-1182-
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M  January 23, 2003

SUBJECT:

TO :

FR O M :

You ask for language that could be considered and adopted by each o f the Rules 
Committees that would apply to employees who are hired and serve with the approval o f  
those committees and that would treat longevity pay increments in the way that step 
increases are handled under the Employment Policy adopted by both the House and the 
Senate. I suggest the following:

HOUSE RULES COMMITTEE AND SENATE RULES COMMITTEE LONGEVITY 
PAY INCREMENT POLICY

Longevity increases for employees approved by the Rules 
Committees

Pam Vami 
Executive Director

Tamara Brandt Cook ,
Director A

The "Em ploym entPolicy - Senate/House Legislative Em ployees" adopted b y  bo th  th e  
House o f Representatives and the Senate, effective July 1, 1988, specifically provides: 
"Longevity may be granted effective the 16th o f  the month following an employee's 
eligibility." The Policy sets out the criteria for determining increases for steps A - F and 
states "Steps J - M  will be granted in accordance with AS 39.27.022." AS 39.27.022(d) 
permits a committee o f the legislature to determine whether longevity pay increments 
will be granted under AS 39.27.022 to employees under the authority o f that committee. 
The House Rules Committee and the Senate Rules Committee find that AS 39.27.022 is 
not appropriately tailored to meet the needs o f legislative staff who are hired and serve 
under the authority o f the Rules Committees. Therefore, the House Rules Committee and 
the Senate Rules Committee reject application o f  AS 39.27.022 and adopt the following 
longevity pay increments for employees under the authority o f the Rules Committees:

Step J - Fourteen legislative sessions o f at least 100 days each or two full 
years with the legislature at a comparable or higher level.

Step K - Eighteen legislative sessions o f at least 100 days each or two full 
years with the legislature at a comparable or higher level.

Step L - Twenty-eight legislative sessions o f  at least 100 days each or five 
full years with the legislature at a comparable or higher level.



Pam Vami 
January 23, 2003 
Page 2

Step M - Thirty-six legislative sessions o f at least 100 days each or four 
full years with the legislature at a comparable or higher level.

TBC :m ed
03-048 .m ed
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C O N F I R M A T I O N  C O M M I T T E E  R E P O R T

Action date:  Z / 5

In accordance with AS 39.05.080, the Finance Committee has reviewed the qualifications 
of the following Governor's appointee and recommends that this name be forwarded to a 
joint session for consideration:

Mental Health Trust Authority Board of Trustees
Nelson Page - Anchorage 

Appointed: 03/03/1995 Reappointed: 06/02/1998 
Reappointed: 03/25/2003 Term Expires: 03/01/2008

This does not reflect intent by any of the members to vote for or against this individual 
during any further sessions for the purposes o f confirmation.

Signature: Printed 
Last Name

C T J ) J 7 q \o k t i r
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M o s t Z  ^
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Please re tu rn  to the C hief C lerk 's office.



C O N F I R M A T I O N  C O M M I T T E E  R E P O R T

Action date:

In accordance with AS 39.05.080, the Finance Committee has reviewed the qualifications 
of the following Governor's appointee and recommends that this name be forwarded to a 
joint session for consideration:

M ental H ealth T ru st A uthority  B oard of T rustees
Nelson Page - Anchorage 

Appointed: 03/03/1995 Reappointed: 06/02/1998 
Reappointed: 03/25/2003 Term Expires: 03/01/2008

This does not reflect intent by any of the members lo vote for or against this individual 
during any further sessions for the purposes of confirmation.

S ignature: P rin ted  
L ast Name

Chair:

Chair:

Please re tu rn  to the Chief Clerk 's office.



A l a s k a  S t a t e  L e g i s l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s Stale Capitol, Room 216 

Juneau, AK 99801-1182  
Phone: (907)465-3725  
Fax: (907) 465-5334

Official Business
O f f i c e  o f  t h e  C h i e f  C l e r k

M E M O R A N D U M

Date: March 31, 2003

To: Representative Harris, Co-chair j
Representative Williams, Co-chair 
Finance Committee

From: Suzi Lowell
Chief Clerk

Subject: Governor's Appointments

Speaker Kott referred the following Governor's appointment to the Finance 
Committee:

Alaska M enta l Health T rust A u th o rity  Board o f Trustees
Nelson Page - Anchorage 

Appointed: 03/03/1995 Reappointed: 06/02/1998 
Reappointed: 03/25/2003 Term Expires: 03/01/2008

The resume and committee report are attached for your use. 

Attachments as noted



R E S U M E

N E LS O N  G. PAG E
810 "N" Street 
Anchorage, Alaska 99501

Em ploym ent

(907)345-8788 
(907) 276-6100 
(907) 258-2530 FA X

M ailing  Address:
P 0 . B o x  91977 
Anchorage, Alaska 99509

Shareholder, law firm  o f Burr, Pease &  Kurtz, Anchorage, Alaska, 1983 - present 
Managing Shareholder 1990-1995 

Associate, law firm  o f Burr, Pease &  Kurtz, Anchorage, Alaska, 1979 - 1983 
Law Clerk to the Honorable Warren W. Matthews, Justice, A laska State Supreme 

Court, 1978 - 1979

Professional A ffilia tio ns

Alaska Bar, member, 1979 - present 
Oregon Bar, member, 1978 - present

Admitted to practice before all courts in the state o f Alaska, the U.S. District 
Court fo r the D istrict o f  Alaska, the 9th Circuit Court o f Appeals and the 
U. S. Supreme Court 

American Bar Association, member, 1978- present 
Association o f Trial Lawyers o f America, Past Member 
Alaska Academy o f Trial Lawyers, Past Member 
American Arbitration Association, Past Member

Professional Activities

Alaska Bar Association Standing Committee on Ethics, 1992 - present 
Alaska Supreme Court Standing Committee on C iv il Rules, 1987 -2002 
Alaska Bar Association D isciplinary Committee, 1987- 1990 
Alaska Bar Association Board o f Bar Examiners, 1982 - 1986 
U.S. District Court for the D istrict o f Alaska, C ivil Justice Reform Advisory 

Group, 1992 - 1995, Chair - 1994 - 1995



Civic Activities

Alaska Mental Health Trust Authority Board o f Trustees 1 99 6 - present
Founding Chair, 1996 - 1999; Chair, Budget Committee, 1999 -present 

Commonwealth North, member, 2000 - present, co-chair study group: 
“ Management Structure Choices for Alaska’s Asset Portfolio”

Alaska Mental Health Board, member, 1989 - 1993, Chair, Legislative Lands 
Committee

Alaska Regional Hospital, Board o f Trustees, member, 1990 -19 9 3 ,
Moderator, 1992 - 1993 

Imaginarium, Board o f Directors, member, 1987 - 1989, President, 1989 - 1990 
Anchorage Transportation Commission, member, 1983 - 1988, President,

1988- 1989
Suicide Prevention Center, Board o f Directors, Vice-President, 1981 - 1983 
KSKA "Consumers First", legal affairs educational radio program co-host,

1 9 9 2 -1 9 9 4

Education

Georgetown University Law Center, Washington, D. C.
Georgetown Law  Journal, Board o f Editors, 1977 - 1978 
J. D. cum laude 1978 

Portland State University, Portland Oregon
Oregon Student Public Interest Research Group (OSPIRG), Board o f 
Directors, 1973 - 1974. State Treasurer, 1974 - 1975 
B.S. cum laude 1975 

University o f Oregon, Eugene, Oregon, 1971 - 1973



1. Dennis M cM illian
The Foraker Group 
Phillips Alaska Building 
701 W. 8tli Avenue #230 
Anchorage, Alaska 99501

263-3820
dcmcmillan@alaska.org

2. E ldon M ulder
P.O. Box 140711 
Anchorage, Alaska 99514

3. D iane K aplan 
Rasmuson Foundation
301 W. Northern Lights Blvd. Suite 443 
Anchorage, Alaska 99503

297-2700 
Fax: 297-2770

R e fe re n c e s  fo r  N e ls o n  G . P a g e

dkaplan@rasmuson.org

mailto:dcmcmillan@alaska.org
mailto:dkaplan@rasmuson.org
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Drafl, draft, draft -  For Internal Discussion Only-----

Program  Title

Lead
Agency

(Person)
O th er  State 

Agencies O th e r  Contr ibu to rs Eligible Applicant
Establish
Criteria

Establish
Timeline

i

O ther
Direct Aid to 
Individuals

DOL
Scavera

DCED 
ADF&G  
(fish tickets)

Fishermen and crew April 18 TBD Labor will handle the application review and 
appeal process.

Direct Aid tc
Impacted
Communities

DCED
Fisk/
Haight

Communities that 
received fish lax

April 18 Checks
out
ASAP.

Fund distribution through existing fish tax 
channels.

National Ad 
Campaign

DCED
Johnson
ASMI
Riutta

«

Approved marketing 
vendor

TBD TBD ASMI will establish a process with deliverables.

Quality Control 
Standards

DCED
Johnson

ASMI
ADF&G
DEC

U A -M A P Quality assurance 
providers

May 2 April 25 DCED will convene a sub committee o f  agencies 
and contributors to establish a quality control 
program that will support the marketing efforts 
under the National Ad Campaign.

Transportation DCED
Johnson

DOT
ADF&G
ASMI

U A -M A P
AFDF
Industry - advice

Processors and
transportation
companies

May 2 April 25 DCED will convene a subcommittee o f  agencies 
and contributors to determine funding direction, 
amount and area to move product in support o f  the 
national ad campaign.

Research and 
Development

DCED
Johnson

ASMI UA -  MAP 
AFDF
Industry - advice

Private companies 
and research 
institutes.

May 9 April 25 DCED will convene a subcommittee o f  agencies 
and contributors to determine criteria, timeline, 
and project parameters. Decisions will be made by 
agencies and funds will go out under the grant 
section/DCED.

Fishery
Economic
Development
Projects

DCED
Fisk/
Haight

ADF&G 
DOT '

UA -  MAP 
U A -F IT C  
AFDF
Industry-advice

Communities, 
industry, other

May 9 April 25 DCED will convene a subcommittee o f  agencies 
and contributors to determine criteria, timeline and 
project parameters. Decisions will be made by 
agencies and funds will go out under the grant 
section/DCED.

Harbor and 
Transportation 
Inf. ■■structure

DCED
Fisk/
Haight

DOT U A -M A P  
UA -  FITC 
AFDF
Industry-advice

Communities, 
industry, other

May 9 April 25 DCED will convene a subcommittee o f  agencies 
and contributors to determine criteria, timeline and 
project parameters. Decisions will be made by 
agencies and funds will go out under the grant 
section/DCED.

Rural
Development
Investment
Fund

DCED
Winegar

Eligible applicants 
under current 
program parameters

Done Done Utilize existing mechanism with Division o f  
Investment.

Fishery industry
business
assistance

DCED
Fisk

DOL
Scavera

ARDORS
SBDC
Other economic 
development engines

Businesses TBD TBD Through existing programs, direct technical 
assistance will be put lo the fishing and seafood 
industry lo enhance their success.
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T I T L E  V - F I S H E R I E S  D I S A S T E R S

SEC. 501. FISHERIES DISASTERS- In addition to amounts appropriated or otherwise made available, 
$100,000,000 is appropriated to the Department of Commerce fo r fisheries disaster assistance. Not 
more than 5 percent of such funds may be used fo r administrative expenses, and no finds may be used 
for lobbying activities or representational expenses.

(a) WESTERN PACIFIC AND NORTH PACIFIC- $5,000,000 shall be made available as a direct 
lump sum p ayment to the State of Hawaii fo r economic assistance to fisheries affected by federal 
closures or ftsiting restrictions and $35,000,000 shall be made available as a direct lump sum 
payment to the State of Alaska no later than 30 days afier the date of enactment of this Act to 
make payments to persons or entities which have experienced significant economic hardship. 
Funds in Alaska shall be used to provide (A) personal assistance with priority given to food,'  
energy needs, housing assistance, transportation fiiel including subsistence activities, and other 
urgent needs; (B) assistance fo r small businesses including fishermen, fish processors, and 
related businesses serving the fishing industry; (C) and assistance fo r local and borough - 
governments adversely affected by reductions in fish landing fees and other fishing-related 
revenue; and (D) product development and marketing..

(b) NORTHEAST AND WEST COAST- $10,000,000 shall be made available to conduct a 
voluntary fishing capacity reduction program in the Northeast multispecies fishery and 
$10,000,000 shall be made available to conduct a voluntary fishing capacity reduction program 
in the West Coast groundfish fishery. Such sums shall supplement the voluntary capacity 
reduction program authorized fo r the fishery in Sec. 211 of Public Law 107-206 and b>’ consistent 
with section 312(b) of the Magnuson-Stevens Fishery Consen’ation and Management Act and the 
requirements relating to the capacity program hi section 211 o f Public Law 107-206 that shall—

(1) permanently revoke all fishery licenses, fishery permits, area and species endorsements, 
and any other fishery privileges issued to a vessel or vessels (or to persons on the basis of 
their operation or ownership of that vessel or vessels) removed under the program; and

(2) ensure that vessels removed under the program u. °. made permanently ineligible to 
participate in any fishery worldwide, and that the owners of such vessels will operate only 
under the United States flag or be scrapped as a reduction vessel pursuant to section 
600.1011(c) of title 50, Code of Federal Regulations.

f i le - /1C :N D o c i im c n t<;,^ 2 0 n n d C7n 2 0 S e t t i n 2 s \ h c c c n d s \ I . r ) c a l r ? -2 0 .S e t t i n g s \T e m p o ra r v F rr 2 0 I n t e m e t . . .  3 /5 /2 0 0 3



M ay 12, 2 0 0 3

Dear Alaska Commercial Salmon Fisherman or Crew Member:

Drastic changes in commercial salmon fishing have caused economic 
hardship for many Alaska salmon Fishermen and their families. The State of 
Alaska is providing an opportunity for chose Fishermen in most urgent need to 
apply for direct Financial assistance.

If you are an Alaska resident, held an active 2002 commercial salmon 
permit or salmon crew license, and meet other requirements deFined on the 
enclosed form, you may be qualiFied for this Financial assistance.

Plerse carefully read, complete, and sign the enclosed Confidential Data 
Request form. The completed form must be returned to the Alaska Department 
of Labor and Workforce Development at P.O. Box 25509, Juneau, AK 99802- 
5509, with all necessary documentation, postmarked no later than June 7, 
2003. Those who qualify may expect to receive a one-time payment by 
June 27, 2003.

I hope this Financial assistance will help you and your family with 
immediate necessities, such as food, energy needs, and housing.

Sincerely yours,
S/S FRANK H. MURKOWSKI

Frank H. Murkowski
Governor

Enclosure

FHM /FH/AA/mf 
11 20  (Fisheries)

Salmon Fishermen 2003.doc



C o n f i d e n t i a l  D a t a  
R e q u e s t

Alaska Department of Labor
and Workforce Development

PO Box 25509 
Juneau, AK 99801 

Phone: 907-465-4691 
Fax: 907-465-2741

The following information is needed to determine if you are eligible for Fisheries Revitalization 
func's made available by Governor Murkowski. To qualify you must have had an active commercial 
salmon permit or salmon crew license in 2002, been at least the age of 18 in 2002, be an Alaska 
resident, and fall beneath the income limits shown below.

1. PERMIT HOLDER OR CREW MEMBER INFORMATION
State of Alaska 2002 Commercial Salmon Fisheries Entry Permit number:.
Name of Salmon Permit Holder:________________________________
-OR-
State of Alaska 2002 Commercial Salmon Crew License number:______
Name on Crew license:___________________________________
Name of Salmon Permit Holder I crewed for:

My Mailing Address:
City:____________
State:___________
Zip:_____________
Telephone:__________
Date of Birth:________
Social Security Number:

2. 2002 INCOME INFORMATION (please use your 2002 Federal Income Tax Return- 1040 form)

2a. Total number of dependents, including yourself, listed on Line 6D of your 1040 tax return: 
2b. Total 2002 Adjusted Gross Income listed on line 33 of your 1040 tax return:___________

2002 Income Limits
Family Size Maximum Income

1 511,080
2 514,930
3 $18,780
4 $22,630
5 $26,480
6 $30,330
7 S34.180
8 538,030

P l e a s e  r e t u r n  t h i s  f o r m  w i t h  a  c o p y  o f  y o u r  2 0 0 2  F e d e r a l  I n c o m e  T a x  r e t u r n  t o  t h e  
A l a s k a  D e p a r t m e n t  o f  L a b o r  a n d  W o r k f o r c e  D e v e l o p m e n t ,  p o s t m a r k e d  N O  L A T E R  
T H A N  J U N E  7 ,  2 0 0 3 .

Signature: Date



A llocation  Assum ing $7,000,000*
8-Year Base (89-96)/5-Year Im pacts (97-01) 

by A llo ca tion  by M unic ipa lity
M unicipa lity____________ A llocation__________________ M un ic ipa lity____________ A lloca tion

Ouzinkie $500.00
Angoon $500.00
Marshall $500.00
Skagway $500.00
Kasaan $500.00
Coffman Cove $500.00
Tenakee Springs $500.00
Thorne Bay $500.00
Cold Bay $500.00
Soldotna . $500.00
Tununak $500.00
Akhiok $530.32
Saint Michael •.. $544.95
Toksook Bay $662.49
Koyuk $905.21
Port Heiden $1,105.88
Nome $1,165.91
Nenana • $1,188.35
Old Harbor $1,603.29
Klawock $1,704.83
Port Lions $1,748.84
Kaltag $2,166.35
Anvik $2,267.43
Shaktoolik $2,576.71
Hooper Bay $2,858.49
Haines Borough $2,877.25
Galena $3,420.94
Mekoryuk $3,644.80
Unalakleet • $3,719.25
Aniak $3,729.00
Seldovia .$3,823.38
Hydaburg ' ' $7,208.78
Valdez $7,758.37
Goodn.nws Bay . $7,904.27
Wrangell $13,432.73
Bethel $20,336.13
Emmonak $27,708.83
False Pass $27,729.80
Ketchikan Gateway $29,362.93
Craig $31,884.71
Ketchikan $40,576.50
Hoonah ■; ..-;V $40,736.04
Chignik $56,417.00
Pilot Point ' $61,230.88
Egegik $63,659.89
Sand Point $72,139.36
Homer iV,  $80,908.24
Pelican '■V $92,634.72

Akhiok ...
Aleutians East $1,101,561.66
Angoon •" • $500.00
A n i a k __________ $3,729.00
Anvik $2,267.43
Bethel ; $20,336.13
Bristol Bay . : $1,739,289.51
Chignik ' - " ' r- $56,417.00
Clark's Point ..; • $174,462.55
Coffman Cove $500.00
Cold Bay $500.00
Cordova- " $101,637.02
Craig • $31,884.71
Dillingham $119,136.86
Egegik - $63,659.89
Emmonak $27,708.83
False Pass :• ■> $27,729.80
Galena: ■ y : $3,420.94
Goodnews Bay . $7,904.27
Haines Borough $2,877.25
Homer- - $80,908.24
Hoonah. . .  V $40,736.04
Hooper Bay . $2,858.49
Hydaburg . $7,208.78
Kaltag .. $2,166.35
Kasaan $500.00
Kenai . $155,024.29
Kenai Peninsula $623,251.20
Ketchikan . ;. $40,576.50
Ketchikan Gateway $29,362.93
King Cove $207,498.85
Klawock $1,704.83
Kodiak-r’; $321,498.47
Kodiak Island $362,937.67
Koyuk .v $905.21
Lake and Peninsula . v $441,970.95
Marshall • $500.00
Mekoryuk $3,644.80
Nonana $1,188.35
Nome $1,165.91
Old Harbor $1,603.29
Ouzinkie $500.00
'Peiican r ; ..' $92,634.72
Petersburg $277,023.20
Pilot Point, $61,230.88
.Port Heiden $1,105.88
Port Lions.. $1,748.84
Saint Michael $544.95



Yakutat $99,759.61 Sand Point $72,139.36
Cordova $101,637.02 Seldovia r $3,823.38
Seward $1.17,126.44 Seward . $117,126.44
Dillingham   $119,136.86 Shaktoolik_____________________________ $2,576.71
Kenai $155,024.29 Sitka $171,679.71
Sitka $171,679.71 Skagway $500.00
Clark's Point $174,462.55 Soldotna . $500.00
King Cove  $207,498.85 Tenakee Springs_________________________$500.00
Togiak $256,769.16 Thorne Bay $500.00
Petersburg . "■[{■/_ $277,023.20 Togiak $256,769.16
Kodiak $321,498.47 .Toksook Bay •. .$ 6 6 2 .4 9
Kodiak Island ________ '  $362,937.67 Tununak . . •• _________________ ’ - $500.00
Lake and Peninsula A '$441,970.95 Unalakleet. ..... • $3,719.25
Kenai Peninsula $623,251.20 Valdez ;  . $7,758.37
Aleutians East $1,101,561.66 Wrangell $13,432.73
Bristol Bay   $1,739,289.51 Yakutat r $99,759.61
' ___________________     $7,000,000.00 ___•.___________ ___________$7,000,000.00

•Based on estimate of each municipality's "loss" of state shared fish tax for each of five years (97-01), 
attributable to declines in the salmon industry, compared to the average of state shared fish tax received by 
each community in the highest four years of the prior eight-y^. period (89-96). The amount allocated to 
municipalities is pro-rated based on the amount available for distribution -- in this case $7,000,000.



S A L M O N  M A R K E T I N G

To: Jim Clark 
Chief o f Staff

From: Margy Johnson 
Director

Re: Salmon Marketing

The State o f Alaska will pursue a W ILD  ALASKA  SALMON marketing campaign, which will 
benefit both harvesters and processors. ASM I w ill be the lead organization in screening RFPS 
and implementing plan.

The Fish Cabinet and Chief o f Staff is overseer. Not ASM I board.

The time is right for W ild Alaska salmon and we expect this to move quickly.

The plan will be based on promoting the health benefits o f W ILD  ALASKA  SALMON

♦♦ Alaska is one o f the most important wild salmon producing areas in the wold 
**5 different types o f salmon
♦♦Alaska salmon was the first North America seafood product to eam Marine 
Stewardship Counsel certification.

Marking to include awareness and education driven by compact, well-balanced integrated 
marketing communications including:

♦♦ Pulic Relations
♦♦Advertising
♦♦Promotions
♦♦Collateral and educational material

State w ill promote W ild Alaska salmon to the Lower 48, but we realize that much o f our market 
is the Pacific Rim. Governor to do a trade mission to Japan, this fa ll. State will employ a 
salmon ambassador to help Japan marketing partners get over negative aspect o f 
harvester/processor lawsuit.

M argv's point: Want Governor to Jo an add. Want Governor to go on sales calls with 
wholesalers ie pursuing the mega chains McDonalds, etc. Remember please! Every Alaska is a 
seafood marketer. It is our joy  & duty to sell salmon!



Division o f Com m unity and Business Development 
Departm ent o f Com m unity and Econom ic Development 

State o f Alaska

F is h e r ie s  E c o n o m ic  D e v e lo p m e n t 

M a t c h in g  G r a n t P ro g ra m  

G r a n t A p p lic a tio n  G u id e  

M a y  1 2 , 2 0 0 3
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Fisheries Economic Development Matching Grant Program
Application Instructions

A. General Information

Governor Frank Murkowski recently announced the Alaska Fisheries Revitalization Strategy. 
The Revitalization Strategy combines federal Fisheries Disaster funds authorized under Title V 
-  Fisheries Disaster, Section 501(b) of the 2003 Federal Appropriations Bill and Southeast 
Sustainable Salmon Fund monies, authorized under die Pacific Coastal Salmon Recovery' Fund, 
made available by the work of Alaska Senator Ted Stevens.
The Revitalization Strategy’ is a multi-level, multi-year plan designed to spur increased 
productivity and innovation in the Alaska fishing industry' by investing considerable resources 
into critical commercial fisheries infrastructure and capital improvement projects.
A key component within the Revitalization Strategy' is the Fisheries Economic Development 
Matching Grant Program (Program), to be administered by the Alaska Department of 
Community and Economic Development (DCED). This Program is intended to assist 
communities, throughout die salmon fishing regions o f Alaska, impacted by the downturn in 
the salmon industry. Assistance will be provided in the form of one-time giants to assist with 
the financing of fisheries-related infrastructure or economic development projects diat have die 
potential to: (1) increase Alaska seafood/product quality', (2) increase Alaska seafood/product 
diversity and /o i value, (3) increase industry' efficiencies, or (4) low'cr costs within die industry'.

There is approximately S I3 million available for grants under this Program. DCED is now 
requesting proposals from applicants interested in receiving one-time financial assistance (grant) 
under this newly established Program. Those interested in submitting an application under this 
Program are to follow the instructions provided in this Matching Grant Application Guide and 
must submit their completed application prior to 4:30 p.m. May 29, 2003.

B. E lig ib le  Applican t

D CED  Expectation: Eligibility (eligible applicant) is limited to
1. Government or non-profit organizations such as municipalities, tribal councils, other 

recognized governing bodies, or community/regional non-profit organizations representing 
communities that have been impacted by the downturn in the salmon industry'. 
Accordingly, it is anticipated that the majority of the communities will be located 
throughout the salmon fishing regions o f Alaska.

2. Small businesses including fishermen, fish processors, or related businesses serving the 
fishing industry. These applicants must demonstrate how they have been impacted by tire 
downturn in the salmon industry. These applicants must also meet the US Small Business 
Administration definition o f a small business. It is anticipated diat private applicant 
projects will be located in or in close proximity' to communities throughout Alaska located 
throughout the salmon fishing regions of Alaska.

A pplicant’s Proposal: An applicant’s proposal (grant application):
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Fisheries Economic Development Matching Grant Program
Application Instructions

• Must identify the applicant’s organization; project director; and provide contact information 
including mailing address, phone, fax, and email.

• Must discuss the applicant’s organization such as duration of existence, an organizational 
diagram, and lines of communication.

• Must discuss the applicant’s experience with similar previous projects, the success of those
projects, and current and/or on-going projects.

• Must identify the applicant’s key personnel, previous experience, and ability to successfully 
complete this project. Individual resumes may be included as part of die applicant’s 
proposal.

Evaluation o f Applicant’s Proposal: This section of an applicant’s proposal (grant 
application) will be evaluated based on DCED ’s expectation and die applicant’s proposal as 
discussed above and may receive up to a maximum of 20 points by each member of die
Evaluation Committee during die evaluation process.

C. E lig ib l e  Co m m u n ities

DCED  Expectation: Projects are limited to those that will benefit communities that have 
been impacted by the downturn in the salmon industry. Accordingly, it is anticipated that the 
majority o f the communities will be located throughout the salmon fishing regions o f Alaska.

A pplicant’s Proposal: An applicant’s proposal (grant application):
• Must identify the communities and /o r salmon fishing region(s) that will benefit from the 

project.
• Must describe the extent of die impact o f die downturn in the communities and/or region 

by discussing recent economic indicators such as downturn in ex-vessel price, wholesale 
price paid to processors (if available), decline in permits fished, return to harvesters and 
processors, and declining economic activity for seafood related businesses.

• Must provide documentation from each community demonstrating community support. If 
the applicant is a local government, a resolution by the governing body is required. If the 
applicant is a non-profit organization, resolutions of support from the communities, 
cooperative agreement or memorandum of agreement between the applicant and the 
various local governing bodies arc required. The applicant may submit proposed or draft 
documents with its application and approved documents must be received by DCED by 
June 12, 2003.

Evaluation of Applicant’s Proposal: This section of an applicant’s proposal (grant 
application) will be evaluated based on DCED’s expectation and the applicant’s proposal as 
discussed above and may receive up to a maximum of 20 points by each member of the 
Evaluation Committee during the evaluation process.
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Fisheries Economic Development Matching Grant Program
Application Instructions

D .  E l i g i b l e  P r o j e c t s  D e s c r i p t i o n

D C ED 's E xpectation: This Program is intended to assist communities throughout the salmon 
fishing regions o f Alaska, impacted by the downturn in the salmon industry. Assistance will 
be provided in the form of one-time grants to assist with the financing o f fisheries-related 
infrastructure or economic development projects that have the potential to: (1) increase Alaska 
seafood/product quality, (2) increase Alaska seafood/product diversity and/or value, (3) 
increase efficiencies and productivity, or (4) lower costs within the industry. Examples of 
potential projects have been grouped by die following categories:

• F reezing and Chilling: Projects would improve the quality of Alaska seafood by cliilling 
or freezing. Projects may include the installation and/or expansion o f slush ice bags, ice 
machines, or chilling gear; purchase and /o r improvement to floating ice machine barges; 
additional equipment that improves access to freezing and chilling equipment.

• Cold Storage Facilities: Projects would improve the quality of Alaska seafood by building 
new and/o r improve existing cold storage facilities.

• T ransportation  and D istribution N etw ork: Projects would improve the quality of
Alaska seafood by easing handling, increasing speed, and increasing efficiencies at key 
transportation nodes. Projects may include die installation and/or expansion of runway 
cooling systems, handling equipment, quality control equipment, freight consolidation 
facilities, and the chain of custody tracking systems and devices.

• P rocessing Facilities and Equipm ent: Projects would increase the quality, diversity, and 
value o f seafood products. Projects may include the construction or improvement of 
seafood processing operations, processing equipment, fish by-product equipment, utility 
improvements to processing areas, and waste outfall lines.

• Shellfish M ariculture: Projects would improve the efficiency and productivity o f shellfish 
farming. Projects may include nursery grow sites, transportation improvements, 
technological improvements, holding and processing capacity improvements.

• N ew  Fisheries Developm ent: Projects that seek to develop new fisheries in Alaska and 
may include test fishing, gear testing, and market research.

• M arine Related Infrastructure: Projects would increase seafood quality and efficiencies 
by improving existing or buiiding new harbors, docks and other related marine 
infrastructure.

• A irport D evelopm ent: Projects that would increase efficiencies, improve seafood quality
and increase producers’ access to valuable markets by improving existing or building new
airport facilities and related infrastructure.

• Other: By no means should possible projects be limited to the above examples or
categories. An application should be submitted for any project that develop fisheries-related 
infrastructure or economic development projects that have the potential to lower costs, 
increase product quality, increase product value and/or increase efficiencies for seafood 
economic activity.

P a g e  4  o f  1 0



Fisheries Economic Development Matching Grant Program
Application Instructions

• Ineligible Projects: Applications for initial start-up costs, operations and/or maintenance 
of existing or proposed infrastructure projects, feasibility studies are not eligible under this 
Program and will not be considered.

A pplicant’s Proposal: An applicant’s proposal must provide a detailed and all-inclusive
discussion o f the project and should include but is not limited to:

• Detailed and concise discussion of every aspect of the project. This includes detailed 
milestones, completion date of each milestone, specific activities for completion of each 
milestone, and completion of entire project.

• Discussion of how the project meets “D CED ’s Expectations” items (1) through (4) and the 
specific category expectations (i.e. Freezing and Chilling, Transportation and Distribution, 
etc.).

• Detailed system design; engineering designs; technical specifications; and maps if applicable.
• Detailed information on locations, construction, expansions, modifications to new and/or 

existing structures, facilities, equipment, etc..
• Detailed information on initial construction and installation and continuing maintenance.
• Detailed discussion on environmental and industry impacts, special requirements, permits, 

certifications, and /o r other pertinent necessary approvals.
• Detailed discussion of the project’s feasibility’. Include all potential obstacles in the current 

business environment that may hinder or halt die success o f the project; ideas or areas of 
change that would improve the viability of the project; and any other unique characteristics 
and assumptions that may affect the project.

Evaluation of A pplicant’s Proposal: This section of an applicant’s proposal (grant 
application) will be evaluated based on DCED’s expectation and the applicant’s proposal as 
discussed above and may receive up to a maximum of 20 points by each member of the 
Evaluation Committee during the evaluation process.

E. E lig ible  P rojects D uration  and Am o u n t  (Bu d g e t )

D C E D ’s Expectation: Projects may range in duration from one to three years. For 
community or non-profit applicants, DCED’s funding will not exceed 75 percent o f the 
project’s entire cost. Those applicant’s must provide at least 25 percent of die funding. 
Inability' to support die 25% match requirement will be reason for immediate elimination from 
the application process. For small business applicants, DCED funding will not exceed 50 
percent o f the project’s entire cost. Those applicant’s must provide at least 50 percent o f die 
funding. Inability to support the 50% match requirement will be reason for immediate 
elimination from the application process.
This is a cost reimbursable grant program. The applicant will be required to expend funds and 
dien seek reimbursement from DCED. If an applicant requires an initial advance, the applicant 
must declare it.
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Fisheries Economic Development Matching Grant Program
Application Instructions

Applicant’s Proposal: An applicant’s proposal must provide a detailed and comprehensive 
budget that clearly identifies the entire cost of the project, with independent estimates as 
available. Discussion should include, but by no means be limited to die following items:
• Identify and project in detail any and all potential direct expenses. Examples include, but are 

limited to, facility modifications, construction costs, equipment purchases, materials, 
supplies, freight, transportation, payroll and benefits, and etc.

• Identify and project in detail any and all indirect expenses and /o r indirect rate. An indirect 
rate shall not exceed 19 percent of actual direct payroll expenses, and it must be clearly 
identified.

• If the applicant’s contribution includes an “in-kind” contribution such as the use of existing 
equipment, the monetary-value of the “in-kind” contribution must be based on industry- 
standards and documented in the applicant’s proposal.

• Identify match funding e.g. revenue provided by any other source. Match funding may be 
obtained through private and/or public sources. Matches greater than that required under 
D C E D ’s Expectations of this section are encouraged.

• Identify the expenses and percentage that are to be reimbursed (funded) by DCED and die 
expenses that are to be paid (funded) by the applicant or any odier participant.

• Identify the timeframe and expense o f equipment replacement and/or other 
improvements. Equipment depreciation and replacement schedules must be based on 
current industry rates and standards.

• Identify the amount and/or percentage of the amount anticipated as an initial advance 
from DCED; frequency of providing and example o f summary financial reports on the 
entire project; frequency of providing and example o f detailed information on expenses 
and revenue on the entire project.

Evaluation of A pplicant’s Proposal: This section of an applicant’s proposal (grant 
application) will be evaluated based on DCED ’s expectation and the applicant’s proposal as 
discussed above and may receive up to a maximum of 20 points by each member of the 
Evaluation Committee during the evaluation process

F. E lig ible  P rojects Lo n g -term  Value

D C ED ’s Expectation: This program is intended to assist communities and small businesses 
impacted by the downturn in the salmon industry by assisting with fisheries-related 
infrastructure or economic development projects that have the potential to lower costs, increase 
product quality, increase product value and/or increase efficiencies for seafood economic 
activity. Since DCED believes that this Program is a critical step towards revitalizing the 
salmon industry', the long-term sustainability and value o f die projects is also pertinent.

Applicant’s Proposal: An applicant’s proposal must describe the lo tg-term sustainability and 
expected return the project will generate by providing a detailed discussion on:
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Fisheries Economic Development Matching G i.m t Program
Application Instructions

• How this project, short-term and long-term will increase: the overall value of die salmon in 
the consumer or food service market; profitability for the harvesting sector; profitability for 
the processing sector; value o f economic activity in die identified Alaska communities.

• How this project will create greater product diversity.

• How the project will become self-sustaining in the short-term and long-term, and die built- 
in mechanisms to assure adequate returns for continued operation and maintenance.

• The overall economic contribution expected and built-in mechanisms to assure adequate 
returns

• For those projects, such as community cold storage facilities, diat will be utilized by for- 
profit businesses, describe what relationship will be established between applicant and 
private sector entities describe mechanisms, either contractual or other, that assure proper 
maintenance, increased productivity and die capability for adapting to changes in the 
marketplace.

Evaluation of Applicant’s Proposal: This section of an applicant’s proposal (grant 
application) will be evaluated based on D CED ’s expectation and the applicant’s proposal as 
discussed above and may receive up to a maximum of 20 points by each member of the 
Evaluation Committee during die evaluation process

G. Co m plia n ce  to  Federal and  Sta te  Req u ir em en ts

D C E D ’s Expectation: DCED is receiving the funding for this Fisheries Economic 
Development Grant Program from the State’s Department of Fish and Game and the Office of 
the Governor whom are receiving funding from the U.S. US Department o f Commerce, 
National Oceanographic and Atmospheric Administration.
Since federal money is involved, all entities submitting a proposal for a grant under this 
Program must understand that in addition to state requirements, the following federal 
requirements may also apply. And, successful applicants must comply with all state and federal 
requirements.
Possible requirem ents for com m unity and non-profit applicants:
As a government entity receiving federal funding, the DCED and its sub-recipient grantees 
(applicant’s) will likely be required to comply with:
• Section 3016.22 incorporates the Cost Principles dictated by OMB Circular A-87 or similar 

document..
• Section 3016.37 requires DCED to give notice of all federal requirements to its sub­

recipients.
• Applicants in the arrears with the federal government for any money owed may not be 

eligible for grants under this Program.
• State o f  Alaska’s Single Audit Requirement established under Alaska Administrative Code 2 

AAC 45.010.
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Fisheries Economic Development Matching Grant Program
Application Instructions

Possible requirem ents for small business applicants:
As a for-profit entity, receiving federal funding through a state government, die successful
applicants (sub-recipients) will likely be required to comply with:
• Federal Tide 7, Chapter XXX, Part 3015 enacted by D epartoen t/b f’SgqcjJture (USDA) 

for non-government entities receiving federal funding.

• Section 3015.21 requires die applicant retain all record for 3 years.

• Section 3015.24 allows the USDAjand the Comptroller General of the United States, access 
to any books, documents, papers, or other records o f the applicant, which are pertinent to 
the grant.

• Section 3015.113 requires changes in scope, objectives, or key people have prior approval
by the y  SDA.

• Sections 3015.163 through .173 discuss key terms regarding property and equipment 
acquired under the grant. When the property or equipment is no longer needed for the 
authorized purpose o f die grant, transfer or disposal may be required with compensation 
made to the federal government.

• Section 3015.194 incorporates the Cost Principles dictated by federal Tide 48, Chapter 1, 
Part 31.2 (also referred to as 48 CFR Part 31)

• Section 3015.195 identifies that there may be different and conflicting requirements 
between initial and sub-recipient grantees.

As an entity, receiving funding dirough a State o f Alaska entity, the successful applicants (sub­
recipients) must comply with the State’s Single Audit Requirement established under Alaska
Administrative Code 2 AAC 45.010.

H . E valuation  o f  Application s  and  Award o f  Grants

As of the release o f this Application Guide, this Program is still evolving and not all aspects of 
this Program’s funding have been authorized. Therefore, DCED retains the right to change 
this Program as need to comply widi federal and /o r state requirements that have not yet been 
identified.
The various processes for the initial review o f the grant applications, evaluation o f the 
remaining grant applications, and the award of grants is anticipated to be similar to the 
following:

• Prior to  evaluating die grant applications, DCED will perform an initial review to identify 
grant applications diat don’t meet die minimum eligibility requirements, are incomplete, 
and /o r have other problems. DCED at its sole discretion may contact the grant applicant 
for additional information and/or clarification or DCED may declare the application as
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non-rcsponsive and reject it in its entirety. If  rejected, the grant application will be 
eliminated from the evaluation process and the applicant will be notiSed accordingly.

• The remaining grant applications will be forwarded to an evaluation committee. Each 
member o f the evaluation committee will independendy evaluate each grant application 
based on the criteria, evaluation factors, and numerical values identified in this Application
Guide and summarized below:

Eligible Applicants 20
Eligible Communities 20
Eligible Projects -- Description 20
Eligible Projects — Duration and Amount (Budget) 20
Eligible Projects — Long-term Value_____________________________________ 20
Maximum Possible Points 100

• The Evaluation Committee, at iis sole discretion may decide if discussion with applicants, 
presentations by applicants, and/or site inspection are necessary. If held, members if the 
Evaluation Committee may change dieir individual scores based on the additional 
information.

• The individual Evaluation Committee members will have the opportunity to meet as a 
Committee to discuss the grant applications before and/or after their individual review and 
scoring. Members of the Evaluation Committee may change their individual scores based 
on these discussions.

• When the individual Evaluation Committee members have completed dieir scoring, the
total points for each grant application will be determined. Those applicants receiving
“sufficient points” will then be afforded the opportunity o f entering into a Grant 
Agreement with DCED.

• “Sufficient points” will be determined at a later date and will depend on the number of 
applications received, the amounts being requested. Additionally, since this Program is 
intended to assist communities throughout Alaska’s salmon fishing regions, DCED retains 
die option of ensuring the funding of projects funding is sufficiendy balanced among the 
regions.

• DCED will provide each applicant with a list reflecting all applicants and the score o f each.
• Unsuccessful applicants have up to 10 working days from the date of receiving notice, to

provide a written appeal to DCED. DCED, at its sole discretion, may consider the appeal
and will notify die applicant accordingly.

• Successful applicants will be afforded the opportunity to enter into a Matching Grant 
Agreement with DCED. There will be litde to negotiate in the Matching Grant 
Agreements since the Matching Grant Agreements will basically incorporate the applicant’s 
application. DCED reserves the right to partially fund an application.

I. Grant Application Submission and Tentative Schedule

A pproxim ate Dates
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«

05/12/03 Matching Grant Application Guide /Available
05/29/03 Matching Grant Applications (Proposals) Received
06/12/03 Initial Matching Grant Applications Review and Evaluation
06/13/03 Grant Applicants Notified
06/30/03 Drafting Matching Grant Agreements

Those interested in submitting an application under this Program as discussed in this 
Application Guide must do so prior to 4:30 p.m. May 29, 2003.

The body o f  the application is to be presented in the same format as this Application Guide i.e. 
Eligible Applicant, Eligible Community, Eligible Project Description, etc. and is to consist of 
no more than eight (8) pages. Attachments to the body, such as resumes, detailed designs, 
estimates from others, resolutions, etc are in addition to the eight-page limit and are to be 
clearly identified.

Five hard copies o f the entire application (body and attachments) are to be delivered to DCED 
at the below address by 4:30 p.m. May 29, 2003.

Debbie McBride
Alaska Dept, o f Community and Economic Development 
Division of Community and Business Development 
P.O. Box 110804 
Juneau, AIC 99811-0804

Delivery-service (FedEx, UPS) application packages should be addressed to:
Debbie McBride
Alaska Dept, of Community and Economic Development 
Division of Community and Business Development 
333 Willoughby Avenue, 9,h Floor 
Juneau, AK 99811

Failure to meet the deadline will result in disqualification o f the application and it will not be 
reviewed. Faxed, emailed, and/or or electronic versions of a grant application is not acceptable.

Questions. Contact Debbie McBride at the Dept, of Community & Economic Development in 
Juneau, (907) 465-2023 or debbic_mcbride@dced.state.ak.us.
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R e v i t a l i z a t i o n  P r o j e c t s ,  E c o n o m i c  D e v e l o p m e n t / H a r b o r  &  T r a n s p o r t a t i o n

O r g a n iz a t io n  C o n t a c t  P h o n e  

A la sk a  F is h e rm e n 's  P ro d u c ts  L L C  B o b  T h o r s te n s o n

Far A d d r e s s C i t y P r o | e c t
S a lm o n  In  a  P o u c h  F a c ilit y  In 
K e tc h ik a n  W a rd s  C o v o  P lan t

F u n d s
R e q u e s t e d -
h l g h

$5,000,000

F u n d s
R e q u e s t e d -
l o w

K e tc h ik a n  G a te w a y  B o ro u g h D ic k  A d am s (907) 225-6651
d ic k .a d a m s  O b o r o u g h .k o lc  
h ik a n .a k .u s $1,500,000

A laska  In te rtr ib a l C o u n c i l R o la n d  S h a n k (907) 563-9334

P o r la b lo  In c u b a t io n , E g g  P la n t in g  
a n d  R iv e r  F e r t il iz a t io n  T e c h n o lo g y  
Im p r o v em e n t $1,300,000 $200,000

A la s k a  O c e a n  P rod u c ts J e l l  K n a u l (907) 350-1168 8 1 5 T a gu ra K o d ia k , A K  99615
S u s p e n s io n  F r e e z in g  T e c h n o lo g y  
Im p lem e n t a t io n

A la sk a  S o a lo o d  C o n n e c t io n G lo n  L e a s o n (800) 867-7390 (760) 771-0988 S w o r d l is h e r®  y a h o o .c o m
P r o c e s s in g  F a c i l it y  in  
K ak e/A d vo rts in g S300.000 $150,000

A la sk a  S h e l l l is h  G row e r's  
A s s o c ia t io n R o d g o r  P a in lo r R o d g e r p a ln to r@ h o tm a il.c o m A q u a t ic  F a rm in g  In fra s tru c tu re $750,000
A la sk a  S h e l l l is h  G ro w e r ’s 
A s s o c ia t io n R o d g o r  P a in te r R o d g o r p a in to r@ h o lm a il .c o m D o v o lo p in g  S p o c io s  R S D $ 120,000
A la sk a  S h o ll l is h  G row e r's  
A s s o c ia t io n R o d g o r  P a in te r R o d g o rp a !n le r@  h o lm a i l . c o m M a r ic u llu r o  D o v e lo p m o n t  P la n n in g $50,000
A la sk a  S h o ll l is h  G r o w e r ’s 
A s s o c ia t io n R o d g o r  P o in te r R o d n o r p a in lo r@  h o trn a il.c om

S la to w id o  S h o ll l is h  A q u a c u ltu r e  
D e v e lo p m e n t  P la n $80,000

A le u t ia n s  E a s t B o ro u g h

R o b e r t
Jue ttn o r/K a ren
M on to y a (907) 274-7555 (907) 276- 7569 3380 C  S tre e t, S to  205 A n c h o r a g o , A K  99503

A ro u lia  M a rk e t in g  P ro jo ct: S a n d  
P o in t  P r o c e s s in g  In fra s tru c tu re , 
M a rk o t in g  a n d  E x p a n s io n  to K in g  
C o v e  a n d  N e ls o n  L a g o o n $583,500

A le u t ia n s  E a s t B o ro u g h R o b e r t  J u o lln e r (907) 274-7555 C o ld  B a y  A irpo rt F is h  H u b  F a c ility $750,000

A rm stro ng  K e la /A la sk a  C a t c h B a r i W a ls o n (907) 586-3443
P in- B ono  O u t  F il le t  P ilo t P ro je c t at 
Po rt A rm s tro ng  H a tc h e ry $590,000

Anno tto  Is la n d  P a c k in g  C o . J o h n  T . S e s s io n s (206) 587-4040 T u n n o l F ro o z e r
A nn e tte  Is la n d  P a c k in g  C o . J o h n  T . S e s s io n s (206) 587-4040 F is h  M o a l E q u ip m e n t

B e r in g  S e a  F is h e rm e n 's  A s s o c ia t io n  H e n ry  M it c h e ll (907) 279-6519 (907) 258-6688 725 C h r is t e n s e n  D r iv e , 3 A n c h o r a g o , A K  99501 K o lz o b u e  C h u m  S a lm o n  P ro lo c t $434,000
B u yN P a ck  S e a f o o d s D a v e  B o w o n B u y n p a c k @ h o o n a h .n e t B rok er/ B oxer/S h lp p e r F a c ility $ 1,200,000

C h ig n ik  S e a f o o d  P ro d u c e rs  A ll ia n c e
C h ig n ik  L iv e  H a u l a n d  H a n d lin g  
P ro jo c t $190,000

C h ilk o o t F is h  C o m p a n y R h o n d a  B lo u g h (907) 283-3649
P r o c e s s in g  E q u ip m e n t  lo  S o rv ic o  
M o r e  F is h e rm e n $210,000

C ity  o l C o l lm a n  C o v o E la in e  P r ico (907) 329-2233
P r o c e s s in g  E q u ip m o n t  lo r  L o ca l 
G l lln e t to r ’s  F a c i l it y $125,000

C ity  o l C o r d o v a A irpo rt C o o lo r $200,000
C ity  o t C o r d o v a B o a t H au l- O u t F a c i l it y $700,000

C ity  o l C r a ig
D e n n is  W a ls o n ,  
M a y o r (907)209-1299 C o ld  S lo r a g o  F a c ilit y $430,000
T o m  B r ig g s (907) 826-3275

C it y o l D il l in g h a m D il l in g h a m  A ll T id o s  D o ck $2,500,000
C ity  o l H a in e s R o b o r l V e n a b le s (907) 766-2231 40 T o rV D a y  F la k o  Ic o  M ako r $160,000
C ity  o l K in g  C o v o C o m m u n it y  T a n k  F o rm $100,000
C it y o l K in g  C o v o S p it  L a n d  D o v o lo p m o n l $175,000

C 'ty  o l K in g  C o v o
P o w e r  & L ig h t in g  tor N e w  B oa t 
H a rb o r $200,000

C it y o l K e tc h ik a n
B o b  W o ln s t e in , 
M a y o r 334 F ro n t S troo t K o tc h ik a n . A K  99901 R e g io n a l C o m m u n it y  C o ld  S lo r a g o $5,000,000
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C ity  o l K o d ia k
L in d a  F re e d , C ity  
M a n a g o r (907) -186-8640 (907) 486-8600 710 M ill B a y  R o a d K o d ia k , A K  99615 H a rb o rm a s te r ’s  D o c k  R e p la c e m e n t $1,000,000

C ity  o l K o d ia k
L in d a  F ro od , C ity  
M a n a g e r (907) 486-8640 (907) 486-8600 710 M ill B a y  R o a d K o d ia k , A K  99615 O s c a r ’s  D o c k  R e p la c e m e n t $1,500,000

C it y o l K o d ia k
L in d a  F ro o d . C ity  
M a n a g e r (907) 486-8G40 (907) 436-8600 710 M ill B a y  R o a d K o d ia k , A K  99615

S I .  H e rm a n 's  H a rb o r  In n e r  H a rb o r  
R e p la c o m o n t $500,000

C it y o l P e lic a n D u l l M itc h e ll (907) 735-2204

V e s s e l P u r c h a s e  lo r  P r o c o s s o d  
S a lm o n  T ra n s p o r t  to  J u n o a u  a n d  
G u s t r a v u s $151,500

C ity  o l P e te rs b u rg A irpo rt C o o le r $200,000

C ity  o l P e te rs b u rg

C o m m u n it y  C o ld  S lo r a g o  P h a s e  
O n e  (s ito  s c lo c l io n ,  a c q u is it io n , 
d e s ig n ) $500,000

C ity  & B o ro u g h  o l S itk a A irpo rt C o o le r $200,000

C ity  8 B o ro u g h  o l S itk a
H u g h  B o v a n , 
D ire c to r S a w m il l C o v e  In d u s t r ia l S it e  D o ck $480,000

C ity  o l S k a g w a y R o b e r t W a rd , M a y o r (907) 983-2297 (907) 983-2151 P .O . B o x  415 S k a g w a y , A K  99840 C h in o o k  H a tc h e ry

C ity  o l S k a g w a y R o b e r t W a rd , M a y o r (907) 983-2297 (907) 983-2151 P .O . B o x  415 S k a g w a y , A K  99840 H a rb o r  F is h  T ra n s fe r  F a c ilit y

C ity  o l V a ld e z
D a v e  D c n g e l , C ity  
M a n a g o r (907) 035-4313 (907) 835-2992 D d o n g o l@ c i .v a ld o z .a k .u s F is h  M e a l P la n t $950,000
B o b  P ru n e lla (907)874-2381

C it y o l W r a n g e l l T e r ry  O ln e s s
(907) 789-1992/ 
(907) 635-6092 (c) te r r y @ m a c .c o m

E c o n o m ic  Im p a c t S tu d y  lo r  
B r a d llo ld  C a n a l R o a d  to C a n a d a $400,000

C ity  o l W ra n g e ll/ W ra n g e ll S e a lo o d s  G ig  D o ck e r (907) 874-3110 P .O . B o x  2138 W ia '  g e ll, A K  99929
F la s h  F r e e z e r  U n il/ V a lu e- A dd ed  
C o m e r $1,240,000

C ity  o l W r a n g e l l B o b  P ru n e lla (907)874-2381
W a te r  S to r a g e  C a p a c it y  
Im p r o v e m e n t $83,010

C ity  8 B o ro u g h  o l Y ak u ta t Larry  P o w e ll (907)784-3355
V a lu e- A d d e d  P r o c e s s in g  
E q u ip m e n t $278,200

D e pa r tm e n t o l T ra n s p o r ta t io n C h ig n ik  F e r ry  D o c k  U p g ra d e $250,000
C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u ltu r e  A s s o c ia t io n M ark  P o w e ll (907)262-6355 (907) 262-6762

43335 K a lito rn s k y  B e a c h  
R o a d S o ld o tn a , A K  99669

Port G r a h a m  H a lc h o r y  C a p it a l 
Im p r o v e m e n t s $625,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u ltu r e  A s s o c ia t io n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a lilo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669

F il lo l a n d  P in  B o n o  R e m o v a l 
M a c h in o s $300,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In lc l A q u a c u ltu r e  A s s o c ia t io n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669

F is h  P r o c e s s in g  E q u ip m o n t  lo r  
A c c o s s  to N e w  M a rk e ts $250,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u ltu r e  A s s o c ia t io n M ark  P o w e ll (907)262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669 C o ld  S to r a g e  a n d  C h i l l in g  F a c i l it y $1,700,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In lo t A q u a c u l lu r o  A s s o c ia t io n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669

M is c e l la n e o u s  F is h  P r o c e s s in g  
E q u ip m e n t  lo  Im p r o v e  Q u a l it y  a n d  
P r o v id o  A c c e s s  lo  N o w  M a rk o ls $375,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u l lu r o  A s s o c ia t io n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o ln a ,  A K  99669

M is c e l la n e o u s  F is h  F iO c e s 3in g  
E q u ip m e n t  lo  Im p r o v o  Q u a l it y  a n d  
P r o v id e  A c c e s s  to  N o w  M a rk o ls $975,000

C o o k  In le t S a lm o n  B ra n d , In c . t- 
C o o k  In le t A q u a c u l lu r o  A s s o c ia lio n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669 S m a l l S t r e a m  H a b ita t  Im p r o v em e n t $500,000

C o o k  In le t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u ltu r e  A s s o c ia lio n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B o a c h  
R o a d S o ld o ln a ,  A K  99669

P a in t  R iv e r  E n h a n c e m e n t  a n d  
R e m o te  R o s o a r c h  F a c i l it y $925,000

C o o k  In lo t S a lm o n  B ra n d , In c . + 
C o o k  In le t A q u a c u ltu r e  A s s o c ia lio n M ark  P o w e ll (907) 262-6355 (907) 262-6762

43335 K a li lo r n s k y  B e a c h  
R o a d S o ld o tn a , A K  99669

E k lu ln a /P o r t G ra h am / T u lk a  
S o c k o y o  E n h a n c o m o n !  P ro je c t $2,000,000

D IP A C  w /G la c lo r B a y  F o o d D a v id  W ils o n (907)364-1511
P r o m iu m  P o t F o o d  Ir o m  '.n to  R u n  
S a lm o n  a n d  H a lc h o r y  W a s to $172,400

mailto:Ddongol@ci.valdoz.ak.us
mailto:terry@mac.com


J u n o a u  E c o n o m ic  D e v e lo p m e n t  
C o u n c i l L a n c o  M ille r (907) 403-3662 By-P roduc l D o v e lo p m e n l
E l l in  C o v o  C o m m u n i lv  A s s o c ia lio n In c in o r a lo r 5500,000
K a lla g  F is h e rm e n 's  A s s o c ia lio n R ic h a rd  B u rn h a m K a lta g , A K  99748 F is h  P r o c e s s in g  P lan t/ Ice

D o u g  S w e a t (907) 534-2309 P .O . B o x  125 K a lta g , A K  99748 M a c h in o s
K n e h e m a k  n e s e a r c h  D e v o lo p m o n l, 
In c .

Larry  R ile y , V ic e  
P re s id e n t (907) 226-2400 (907) 226-2402 P .O . B o x  15422 F r ilz  C r e e k , A K  99603

S a lm o n  S lr o a m  O b s t r u c t io n  a n d  
R e h a b ilit a t io n  A n a ly s is 53,000,000

M ark B u ck le y S m a r t T a g  P ro jo c t

M e n d e n h a l l V n llo y  P a r tn e rs h ip C h e r y l V a n  D yk e (907) 586-6853

D ra lt E n o in o e r in g  P la n s  lo  F ix  
E r o d in g  A c c e s s  R o a d  in  J u n e a u  
( s u l lo c a t in g  c o h o  eg g s) 525,000

N orth e rn  S o u lh o a s l R e g io n a l 
A q u a c u llu ro  A s s o c ia lio n

S o u lh o a s l A la s k a  L ivo- H au l 
D em o n s tra t io n  P ro je c t 5100,000

P r in c e  o l W a lo s  H a tc h e ry J o h n  B ru n s (907) 755-2231 B u n k h o u s e  lo r  In te rn s 540,000

P r in c e  o l W a lo s  H a lc h o r y J o h n  B ru n s (907) 755-2231
E x p a n d  W a te r  L in o s  lo  G e n o r a lo  
P o w e r  a n d  R e d u c e  E le c lr ic  B ills 557.400

Q u o tc k c a k  S h o ll l is h  H a tc h e ry
R e p re s e n ta t iv e  P a u l 
S e a lo n (907) 465-2689 (907) 465-3472 S ta te  C a p it o l B u ild in g J u n o a u , A K  99801

F u n d in g  lo r Q u e le k c a k  S h o l l l is h  
H a tc h e r y

R a v e n  E n v ir o n m e n t a l + A la s k a  
S c a lo o d  C o m p a n y P a u l R u s a n o w s k i (907) 586-2459

D e v e lo p  E n z y m e  P r o c e s s  lo  T u rn  
S o c k o y e  R o e  In to  C a v ia r 566,000

R a y  W a d sw o r th
R a y  W a d sw o r th R a y 0 p in b o n e o u t .c o m C h ig n ik  P in  B o n o  O u l F il lo t  P ro jo c t

S h e ld o n  J a c k s o n  C o lle g e  H a lc h o r y D a v id  H a r r in g lo n (907) 747-5222
P la n s  to U t iliz o  S u r p lu s  C a r c a s s e s  
a n d  C r e a to  N o w  M a rk e ts 545,000

S h e ld o n  J a c k s o n  C o lle g e  H a tc h e ry L e n  L am be r t (907) 747-5222
W e i L o b  U p g ra d e  w /N ow  D is p la y s  
a n d  B o i le r  T o u r  G r o u p  A c c e s s 5246,200

S o u lh o a s l C o n le r c n c o
M o ila n i C la rk  
S c h ijv o n s (907) 463-3445 X27

P la n n in g  S tu d y  lo r  R e g io n a l C o ld  
S to ra g o  C o n s o lid a t io n  F a c i l it y 575,000

V a ld e z  F is h o r io s  D e v o lo p m o n l 
A s s o c ia t io n

F is h o r io s  B u s in e s s  In c u b a lo r  
In v e s tm e n t P h a s e  II: V a lu e- A d d e d  
P r o c e s s in g  E q u ip m e n l/ C o ld  
S lo r a g o  R e s e a r c h  a n d  D e s ig n 5612,000

W a rd s  C o v e  P a c k in g  + R e d  C a v ia r  
P a rtn e rs h ip D a v id  F o r b u s h (206) 323-3200

E n z y m e  In s ta lla t io n  lo  T u rn  P in k  
R o e  Iron t S u jik o  to  C a v ia r 51.750,000 51.050,000

W ra n g e ll S e a f o o d s G ig  D e c k e r (907)874-3110
H ig h  V o lu m o  C o n v o y in g  T u n n e l 
F re e z o r 5726,500

W ra n g e l l S o a lo o d s S h e r r i C u m m in s (907) 874-33346 (907) 874-3035 641 W r a n g e l l.  A K  99929
Low-cost H o u s in g  (or P la n t  
E m p lo y e o s

A le u t ia n s  E a s t B o ro u g h S h a r o n  B o y e tte 907) 274-7555 (907) 276- 7569 3380 C  S lr o e t . S lo  205 A n c h o ra g o , A K  99503
K in g  C o v o  L a n d l il l a n d  R o a d  
D e s ig n $60,000

A le u t ia n s  E a s t B o ro u g h S h a r o n  B o y o lle 907) 274-7555 (907)276- 7569 3380 C  S lr e e l ,  S lo  205 A n c h o ra g o , A K  99503
E n e rg y  C o s t  R o d u c t io n  G r a n t  
M a tc h $50,000

A le u t ia n s  E a s t  B o ro u g h S h a r o n  B o y e l le 907) 274-7555 (907)276- 7569 3380 C  S lr o o l .  S le  205 A n c h o ra g o , A K  99503
A lo u t ia n s  A v ia t io n  S y s te m  P larVA Ir 
S o r v ic o  E v a lu a t io n

B r is to l B a y Ic e  M a c h in o s $200,000
C ity  o l C o rd o v a F is h  3 y-P roduc l U t iliz a t io n $100,000
C ity  o l G a le n a G a le n a  B o a t R a m p $200,000

C ity  o l O ld  H a rb o r
P e rc y  F is b y , C h io l 
E x c c u l iv o  O l l ic e r (907) 277-6442 S m a ll B o a t H a rb o r  R o n o v n l io n

C ity  o l S o w a rd H a rbo r E x p a n s io n  C o m p le t io n $2,000,000

C it y o l S t. G o o rg o
M a x  M a la v a n s k y , 
C it y  A dm in is t ra to r (907) 859-2263 (907)859-2212 P .O . B o x  929 S I .  G o o rg o , A K  99591 H a rb o r  S o u th  B r o a k w a lo r  R e p a ir 53,500,000

C ity  o l W h it t ie r L e o rn a rd  J o n e s (907) 472-2323 S m a ll B o a t H a rb o r  R e p a ir 5350,000



Cily ol Whitlier Loornard Jonas (907) 472-2323 Public W orks Focilily $3.000,000 $2.500.000
S ie v e  H e n ry , C ity

C i ly  a B o ro u g h  o f Y a k u la l____________M a n a g e r _______________________________________________________________________________________________________________ C o m m u n i ly  P r o c e s s in g  C o r p o r a l io n
C o ld  B o y B o a t L a u n c h $300,000
M a tsu  E le c t r ic  A s s o c ia lio n P o w e r  In te r t ie  to W e s t  C o o k  In le t $3,000,000

N o rthw e s t A rc t ic  B o ro u g h
K o lz e b u o  R e g io n  S m a l l B r id g o  
R o p a lr $150,000

O ld  H a rb o r Ic o  P la n t  a n d  S u p p o r t  F a c i l it ie s $2,500,000
N e ls o n  L a g o o n B o a t L ilt $500,000
N o m e E c o n o m ic  D iv e r s if ic a t io n $1,350,000
Port G r a h a m P ro c e s s in g  P la n t $1,000,000
S h is h m a r e l E r o s io n  C o n t ro l $500,000
S k a gw a y L a n d  D o v o lo p m o n l $500,000
S t. P a u l H a rb o r  D r e d g in g  a n d  E x p a n s io n $1,000,000
W ra n g e l l E c o n o m ic  D e v o lo p m o n l $500,000
Y uk o n  R iv e r  D r a in a g e  A s s o c ia lio n J ill K le in  272-3130
R o u n d  G o ld  L L C S a n d ro  L a n e , C E O  (907) 463-5863 S a n d ro  @  r o u n d g o ld .c o m H y d ro ly s a to  B a rg o
S a n d  P o in t H a rb o r  S h o r e s id o  In fra s tru c tu re $380,000
S ew a rd  P e n in s u la  & S W  A K A irb o rn e  G e o p h y s ic a l S u r v e y s $1,000,000

A le u t ia n s  E a s t  B o ro u g h S h a r o n  B o y o llo  907) 274-7555 (907) 276- 7569 3380 C  S tre e t , S le  205 A n c h o ra g e . A K  99503
K in g  C o v o  L a n d f il l a n d  R o a d  
D e s ig n $60,000

A la s k a  Q u o o n  E y a k/ F is h o rm o n 's  
M ark et

J o d y  L o zo r l, 
P r e s id e n t P r o c e s s in g  E q u ip m o n l/ U p g r a d o s $149,000

A dak L am a r C o t to n  345-9952 ljc o lt o n @ g c i .n o t H a rb o r  D o v e lo p m o n t

K o d ia k  C h a m b e r  o l C o m m e r c e
W a y n o  S t c v o n s ,  
E x e c . D ir e c to r P .O . B o x  1485 K o d ia k , A K  99615

H ig h  P ro lo ln / L ow  A s h  M e a l from  
F is h  W a s te s

Port B a ilo y  W ild  E n te rp r is e s , L L C  

C ity  & B o ro u g h  o f Y ak u ta t 

C ity  & B o ro u g h  o f Y ak u ta t

J a y m ie  M it c h e ll .
G e n e r a l M a n a g e r  (907) 487-4430 
S to v e  H e n ry , C i ly
M a n a g o r  (907) 784-3323 
S le v o  H e n ry . C it y
M a n a g o r  (907) 784-3323

(907) 784-3281 

(907) 784-3281

P .O . B o x  4349 

P .O . B o x  160 

P .O . B o x  160

K o d ia k . A K  99615 

Y ak u ta t , A K  99G89 

Y ak u ta t , A K  99689

Port B a ilo y  C a n n e r y  Im p r o v em e n t

F lo a t in g  F u e l D o c k  
F e n d o r  P i le s  S y s te m  o l O c o a n  
C a p o  D o c k  R e p a ir

$600,000

$65,000
66,959,710.00

E c o n o m ic  D e v e lo p m e n t
R e s e a r c h
E d u c a t io n
M a rk e t in g
M is c e l la n e o u s
T o la l

73,114,710
2,843,500
3,592,555
2,822,977
1,390,706

83,764,448

mailto:ljcolton@gci.not


9/11 /03
N A T U R A L

G A S
P I P E L I N E





Ballot Measure 3 - Initiative Petition
G a s  P i p e l i n e  D e v e l o p m e n t  A u t h o r i t y

BALLOT LANGUAGE
This bill would create the Alaska Natural Gas Development 
Authority (Authority) as a public corporation of the State. The 
Authority would acquire and condition North Slope natural gas, 
and construct a pipeline to transport the gas. The Authority s 
powers would include buying property or taking it by eminent 
domain, and lo issue state tax-exempt revenue bonds. The 
gasline route would be from Prudhoe Bay to tidewater on 
Prince William Sound and the spur line from Glennallen to the 
Southcentral gas distribution grid. The Authority would oper­
ate and maintain the gas pipeline, ship the gas, and market 
the gas.

SHOULD THIS INITIATIVE BECOME LAW?

YES co 

NO cd

BALLOT MEASURE SUMMARY 
Prepared by the Legislative A ffairs Agency
This measure proposes a new public corporation. It would be 
called the Alaska Natural Gas Development Authority. It 
would have a seven-member board of directors appointed by 
the governor. The board is required to design, construct, oper­
ate, and maintain a natural gas pipeline system, That system 
or project would transport North Slope natural gas. It would 
move the gas to Prince William Sound and to the Southcentral 
Alaska gas distribution system. The board could market and 
ship gas. It could acquire property by purchase or eminent 
domain. To meet project costs, the board could issue revenue 
bonds. To build the project, it would have lo enter into project 
agreements with labor unions. It also must use Alaska con­
tractors and suppliers to the greatest extent possible. The 
measure requires the board to prepare a development plan for 
the project within one year. It declares a goal of having the 
project operate by 2007.

FULL TEXT OF PROPOSED LAW
"(The All-Alaskan Gasline Initiative) An Act Establishing 
the Alaska Natural Gas Dcvolopmont Authority, to maxi­
mize revenues for Alaska and jobs and Gas for Alaskans."

BE IT ENACTED BY THE PEOPLE OF THE STATE OF 
ALASKA:

* Soction 1. The uncodified law of Ihe State of Alaska is 
amended oy adding a new section to read:

FINDINGS AND INTENT, (a) The people find that
(1) The Phillips-Marathon liquefaction facility at Nikiski has 
been supplying Cook Inlet natural gas to Japan and 
Southcentral Alaska at great profit and without interruption 
since 1969;
(2) Cook Inlet gas supplies are dwindling rapidly with shortfalls 
anticipated as early as the winter of 2003;
(3) Alaska's North Slope contains vast proven reserves of nat­
ural gas that have been known for at least 25 years but have 
never been developed;
(4) these gas resources have never been offered for sale, 
because there has been no way to transport them to market;
(5) multiple markets in North America and Asia have recently 
expressed an interest in receiving a proposal from Alaska for 
the purchase of Alaska gas;
(6) if developed, these natural gas resources could represent 
substantial economic benefits to Alaskans in jobs, state rev­
enue, and gas for Alaska citizens and businesses;
(7) the major North slope leaseholders have competing gas 
reserves in other parts of the world vying for the same mar­
kets, creating a conflict of interest for them in advancing the 
sales of Alaska gas;
(8) the North slope Producers agreed in 1991 to strand North 
Slope gas until at least 2005;
(9) given the producer's conflicts of interest and their historic 
refusal to make North Slope natural gas available it may be 
r,ecesss7 to take the gas back;
(10) Ihe permits necessary for an Alaskan gasline project have 
been pledged to the Alaska Natural Gas Development 
Authority, operating as a port authority, lo facilitate the devel­
opment of the projec;
(11) there is sufficien gas for an all-Alaskan gasline project;
(12) the Alaska NaUral Gas Development Authority offers 
substantial tax benefits that improve the economics of a 
gasline project;
(13) state ownership of the pipeline and associated facilities 
has Ihe potential to provide substantial revenues to the state 
and the Alaska Permanent Fund; and
(14) Alaska's constitution requires that Alaska's resources are 
developed, utilized, and conserved for the maximum benefit of 
Alaska's people.
(15) an all-Alaskan gasline maximizes jobs for Aiav'.i’i.s, rev­
enues for the Alaskan treasury, and access to gas for 
Alaskans.
(b) It is the intent of this Act to create the All-Alaskan Natural 
Gas Development Authority for the purpose of developing, 
constructing, managing, and operating a gas pipeline from the 
North Slope of Alaska and a spur line to the Southcentral 
Alaska natural gas distribution grid.

‘ Sec. 2. AS 41 is amended by adding a new chapter to read:

The text o f this bill is presented as submitted by the petition sponsors
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Chapter 41. Alaskan Natural Gas Development Authority.

Article 1. Establishment of the Authority.

Sec. 41.41.010. Establishment of the authority, (a) There is 
established the Alaska Natural Gas Development Authority, 
the purpose of which is to provide one or more of the following 
services and functions in order to bring natural gas from the 
North Slope to market, including
(1) the acquisition and conditioning of North Slope natural gas;
(2) the design and construction of the pipeline system;
(3) the operation and maintenance of the pipeline system;
(4) the design, construction, operation, of other facilities nec­
essary for delivering Ihe gas to market and lo Southcentral 
Alaska; and
(5) the acquisition of natural gas market share sufficient to 
ensure the long-term feasibility of the pipeline system project.

(b) The authority is a public corporation and an instrumentali­
ty of the state within the Department of Revenue.
(c) The authority has a legal existence independent of and 
separate from the stale.
(d) The acquisition of natural gas from the North Slope and its 
delivery to tidewater for shipment to market by the authority is 
an essential government function of the state.
(e) The authority may not be terminated as long as it has 
bonds, notes, or other obligations outstanding.

Sec. 41.41.020. Authority governing body, (a) The authority 
shall be governed by a board of directors consisting of seven 
members from the general public appointed by the Governor 
and confirmed by the legislature.
(b) The board shall annually elect a chair, and may elect other 
officers, from among its members.

Sec. 41.41.030. Term of office, (a) The members of the board 
shall be appointed for terms of three years, and they may be 
reappointed.
(b) The terms of the members shall be staggered.

Sec. 41.41.040. Removal and vacancies, (a) The governor 
may remove a member of the board from office. A removal 
must be in writing and must state the reason for the removal. 
A member who is removed may not participate in board busi­
ness and may not be counted for purposes of establishing a 
quorum after the member receives written notice of removal. A 
member who is removed is not entitled to honoraria, per diem, 
or travel expenses authorized under AS 41,41.060 for work 
performed after Ihe member receives the written notice of 
remov I.
(b) The governor shall promptly fill a vacancy on Ihe board by 
appointment. An appointee to a vacancy shall hold office for 
the balance of the term for which the appointee’s predecessor

on the board was appointed.
(c) A vacancy on the board does not impair the authority of a 
quorum of the board to exercise all the powers and perform all 
the duties of the board.

Sec. 41.41.050. Quorum and voting. Four members of Ihe 
board constitute a quorum for the transaction of business and 
the exercise of the powers and duties of the board. Action may 
be taken only upon the affirmative vole of a majority of the full 
membership of the board.

Sec. 41.41.060. Compensation of board members; per 
diem and travel expenses. Members of the board are enti­
tled to per diem and travel expenses authorized for boards 
and commissions under AS 39.20.180.

Sec. 41.41.070. Authority staff, (a) The board may employ 
and determine the salary of a chief executive officer.
(b) The chief executive officer may, with the approval of the 
board, select and employ additional staff as necessary.
(c) An employee of the authority, including the chief executive 
officer, may not be a member of the board. The chief execu­
tive officer and the other employees of the board are in the 
exempt service under AS 39.25.110.
(d) In addition lo its employees, the authority may contract for 
and engage the services of bond counsel, consultants, 
experts, and financial advisors the corporation considers nec­
essary for the purpose of developing information, furnishing 
advice, or conducting studies, investigations, hearings, or 
other proceedings.

Sec. 41.41.080. Legal counsel. The attorney general
(1) is the legal counsel for the authority;
(2) shall advise Ihe authority in legal mailers; and
(3) shall represent the authority in legal actions.

Sec. 41.41.090. Conflicts of interest, (a) Members of the 
board and the chief executive officer of the authority are sub­
ject to the provisions of AS 39.50.
(b) If a member of the board or an employee of the authority 
acquires, owns, or controls an interest, direct or indirect, in an 
entity or project in which assets of the authority are invested, 
the member shall immediately disclose the interest to the 
board. The disclosure is a matter of public record and shall bo 
included in Ihe minutes of the first board meeting following the 
disclosure.

Sec. 41.41.100. Budget. The revenue earned by operations 
of the authority must be ioentified as the source of the operat­
ing budget of the authority in the state's operating budget 
under AS 37.07 (Executive Budget Act).

S e c .  4 1 . 4 1 . 1 1 0  A u d i t s .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A ud i t

The text o f this bill is presented a s  submitted by the petition sponsors.
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Committee may provide for an annual post audit and annual 
operational and performance evaluations of the authority's 
operations and budget.

Sec. 41.41.120. Reports and publications, (a) By 
September 30 of each year, the board shall publish a report of 
the authority for distribution to the governor and the public, 
The board shall notify the legislature that the report is avail­
able.
(b) The report must include financial statements audited by 
independent outside auditors and a statement of the amount 
of money received by the authority from its operations during 
the period covered.

Sec. 41.41.130. Tax exemption. The security instruments 
issued by the authority, the transfer of the security instru­
ments, and the income on the security instruments are exempt 
from all taxes and assessments in the state.

Sec. 41.41.140 Political activities. The resources of the 
authority may not be used to finance or influence political 
activities,

Sec. 41.41.150. Public access to information,
(a) Information in the possession of the authority is a public 
record, except that information that discloses the particulars of 
the business or affairs of a private enterprise or Investor is 
confidential and is not a public record for purposes of AS 
40.25.110 - 40.25.140. Confidential information may be dis­
closed only for the purposes of an official law enforcement 
investigation or when its production is required in a court pro­
ceeding.
(b) The restrictions of (a) of this section do not prohibit the 
publication of statistics presented in a manner tnat prevents 
the identification of particular reports, items, persons, or enter­
prises.

Article 2. Powers of the Authority.

Sec. 4141.200. Powers of the authority. In furtherance of its 
corporate purposes, in addition to its other powers, the author­
ity may
(1) sue and be sued;
(2) adopt a seal;
(3) adopt, amend, and repeal bylaws and regulations;
(4) make and execute contracts and other instruments;
(5) in its own name acquire property, lease, rent, convey, or 
acquire real and personal property; a project site or part of a 
project site may be acquired by eminent domain;
(6) acquire natural gas supplies;
(7) issue bonds and otherwise incur indebtedness in accor­
dance with AS 41.41.300 - 41.41.410 in order to pay the cost 
of a project;

(8) accept gifts, grants, or loans from and enter into contracts 
or other transactions regarding gifts, grants, or loans with a 
federal agency or an agency or instrumentality of the state, a 
municipality, private organization, or other source;
(9) enter into contracts or agreements with a federal agency, 
agency or instrumentality of the state, municipality, or public or 
private individual or entity, with respect to the exercise of its 
powers;
(10) charge fees or other forms of remuneration for the use of 
authority properties and facilities;
(11) defend and indemnify a current or former member of the 
board or an employee or agent of the authority against the 
costs, expenses, judgments, and liabilities as a result of 
actions taken in good faith on behalf of the authority; and
(12) purchase insurance to protect its assets, services, and 
employees against liabilities that may arise from authority 
operations and activities.

Article 3. Revenue Bonds and Notes.

Sec. 41.41.300. Bonds and notes of the authority, (a) The 
authority, by resolution, may issue revenue bonds and bond 
anticipation notes in order to provide funds to carry out the 
purposes set out in AS 41.41.010(a).
(b) The principal and interest on the revenue bonds or notes 
authorized and issued undtr (a) of this section are payable 
from authority funds. Bond anficipation notes may be payable 
from the proceeds of the sale of hcnds or from the proceeds 
of the sale of other bond anticipation notes or, in the event 
bond or bond anticipation note proceeds are not available, the 
notes may be paid from other funds or assets of the authority.
(c) Bonds or notes may be additionally secured by a pledge of 
a grant or contribution from the federal government, or a cor­
poration, associalion, institution, or person, or a pledge of 
money, income, or revenues of the authority from any source.
(d) Bonds or bond anticipation notes of the authority may be 
issued in one or more series and shall be dated, bear interest 
at the rate or rates per year or within the maximum rate, be in 
the denomination, be in the form, either coupon or registered, 
carry the conversion or registration provisions, have the rank 
or priority, be executed in the mannc and form, be payable at 
the times, from the sources, and in the medium of payment 
and place or places within or outside the state, be sub act lo 
authentication by a trustee or fiscal agent, and be subject to 
the terms of redemption with or without premium, as the reso­
lution of the authority may provide. Bond anticipation notes 
shall mature at the time or times that are determined by the 
authority. Bonds shall mature at a time not exceeding a num­
ber of years from their date that is determined by the authori­
ty. Before the preparation of definitive bonds or bond anticipa­
tion notes, the authority may issue interim receipts or tempo­
re,/ bonds or bond anticipation notes, with or without coupons, 
exchangeable for bonds or bond anticipation notes when

7 / to  text o f this bill is presented as submitted by the petition sponsors.
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these definitive bon^s or bond anticipation notes have been 
executed and are available for delivery.
(e) Bonds or bond anticipation notes may be sold in ihe man­
ner and on the terms the authority determines.
(f) If an officer whose signature or a facsimile of whose signa­
ture appears on a bond, note, or coupon attached to them 
ceases to be an officer before the delivery of the bond, note, 
or coupon, the signature or facsimile is valid to the same 
extent as if the officer had remained in office until delivery.

Sec. 41.41.310. Covenants. In a resolution of the authority 
authorizing or relating to the issuance of bonds or bond antic­
ipation notes, the authority has power by provisions in the res­
olution that will constitute covenants of the authority and con­
tracts with the holders of the bonds or bond anticipation notes 
to
(1) pledge to a payment or purpose all or a part of its revenues 
to which its right then exists or may thereafter come into exis­
tence, and the money derived from the revenues, and the pro­
ceeds of bonds or notes;
(2) covenant as to the use and disposition of payments of prin­
cipal or interest received by the authority on loans or other 
investments held by the au1' ority;
(3) covenant as to establishment of reserves or sinking funds 
and the making of provision for and the regulation and 
disposition of the reserves or sinking fund .,
(4) covenant with respect to or against limitations on a right to 
sell or otherwise dispose of property of any kind;
(5) covenant as to bonds and notes lo be issued, and their lim­
itations, terms, and conditions, and as to the custody, applica­
tion, and disposition of the proceeds of the bonds and notes;
(6) covenant as to the issuance of additional bonds or notes, 
or as to limitations on Ihe issuance of additional bonds or 
notes and the incurring of other debts;
(7) covenant as to the payment of the principal of or interest 
on the bonds or notes, as to the sources and methods of the 
payment, as to the rank or priority of the bonds or notes with 
respect to a lien or security, or as to the acceleration of the 
maturity of the bonds or notes;
(8) for the replacement of lost, stolen, destroyed, or mutilated 
bonds or notes;
(9) covenant as to the redemption of bonds or notes and priv­
ileges of their exchange for other bonds or notes of the author­
ity:
(10) covenant to create or authorize Ihe creation of special 
funds of money to be held in pledge or otherwise for operating 
expenses, payment or redemption of bonds or notes, 
reserves, or other purposes;
(11) establish the procedure, if any, by which the terms of a 
contract or covenant with or for the benefit of the holders of 
bonds or notes may be amended or abrogated, the amount of 
bonds or notes the holders of which must consent to amend­
ment or abrogation, and the manner in which the consent may

be given;
(12) covenant as to ihe custody of property or investments, 
their safekeeping and insurance, and the use and disposition 
of insurance money;
(13) agree with a corporate trustee that may be a trust com­
pany or bank having the powers of a trust company within or 
outside the state as to the pledging or assigning of revenue or 
funds to which or in which the authority has rights or an inter­
est; the agreement may further provide for other rights and 
remedies exercisable by the trustee as may be proper for the 
protection of the holders of a bond or note of the authority and 
not otherwise in violation of law and may provide for the 
restriction of the rights of an individual holder of bonds or 
notes of the authority;
(14) appoint and provide for the duties and obligations of a 
paying agent or paying agents or other fiduciaries as the res­
olution may provide within or outside the state;
(15) limit the rights of the holders of a bond o. note to -jnforce 
a pledge or covenant securing the bonds or notes;
(16) make covenants other than and in addition to the 
covenants expressly authorized in this section of like or differ­
ent character, and to make covenants lo do or refrain from 
doing acts and things as may be necessary or convenient and 
desirable in order to better secure bonds or notes or that, in 
the absolute discretion of the authority, will tend lo make 
bonds or notes more marketable, notwithstanding that the 
covenants, acts, or things may not be enumerated in this sec­
tion.

Sec. 41.41.320 Limitations of issuance of bonds, (a) The 
authority may not issue bonds in an amount that exceeds the 
amount of bonds authorized to be issued by the legislature, 
(b) This section does not apply to the issuance by the author­
ity of refunding bonds or to the issuance by the authority of 
bond* the proceeds of which are intended to be used to refi­
nance the loans held by the authority.

Sec. 41.41.330. Independent financial advisor. In negotiat­
ing the private sale of bonds or bond anticipation notes to an 
underwriter, the authority may retain a financial advisor. A 
financial advisor retained under this section must be inde­
pendent from the underwriter.

Sec. 41.41.340 Validity of pledge, (a) The pledge ol assets 
or revenue of the authority to the payment of the principal or 
interest on an obligation of the authority is valid and binding 
from Ihe time the pledge is made, and Ihe assets or revenue 
become immediately subject to Ihe lien of the pledge without 
physical delivery or further act. The lien of a pledge is valid 
and binding against all parties having claims in tort, contract, 
or otherwise against the authority, irrespective of whether 
those parties have notice of the lien of the pledge.
(b) This section does not prohibit the authority from selling
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assets subject to a pledge, except that a sale may be restrict­
ed by the trust agreement or resolution providing for the 
issuance of the obligations.

Sec. 41,41.350. Capital reserve funds, (a) For the purpose 
of securing one or more issues of its obligations, the authority 
may establish one or more special funds, called "capital 
reserve funds," and shall pay into those capital reserve funds
(1) money appropriated and made available by (he state for 
the purpose of those funds, (2) proceeds of the sale of its obli­
gations, to the extent provided in the resolution or resolutions 
of the authority authorizing their issuance, and (3) other 
money '.hat may be made available to the authority for the pur­
poses of those funds from another source. All money held in a 
capital reserve fund, except as provided in this section, shall, 
subject to appropriation, be used as required solely for the 
payment of the principal of obligations or of the sinking fund 
payments with respect to those obligations; the purchase or 
redemption of obligations; the payment of interest on obliga­
tions; or the payment of a redemption premium required lo be 
paid when those obligations are redeemed before maturity. 
However, money in a fund may not be withdrawn from that 
fund at any time in an amount that would reduce the amount 
of that fund to less than the capital reserve requirement set cut 
in (b) of this section, except for the purpose of making, with 
respect to those obligations, payment, when due, of principal, 
interest, redemption premiums, and the sinking fund payments 
for the payment of which other money of the authority is not 
available. Income or interest earned by, or increment to, a cap­
ital reserve fund due to the investment of Ihe fund or other 
amounts in it may be transferred by the authority to other 
funds or accounts of Ihe authority lo the extent that the trans­
fer does not reduce the amount of the capital reserve fund 
below the capital reserve fund requirement.
(b) If the authority decides to issue obligations secured by a 
capital reserve fund, the obligations may not be issued if the 
amount in the capital reserve fund is less than a percent, not 
exceeding 10 percent, of the principal amount of all of those 
obligations secured by that capital reserve fund then to be 
issued and then outstanding in accordance with their terms, as 
may be established by resolution of the authority, called the 
"capital reserve fund requirement," unless the authority, at the 
time of issuance of the obligations, deposits in the capital 
reserve fund from the proceeds of the obligations to be issued 
or from other sources an amount that, together with the 
amount then in Ihe fund, will not be less thar the capital 
reserve fund requimment.
(c) In computing the amount of a capital reserve fund for the 
purpose of this section, securities in which all or a portion of 
Ihe funds are invested shall be valued at par or, if purchased 
at less than par, at amortized costs as the term is dofined by 
resolution of the authority authorizing the issue of the obliga­
tions or by some other reasonable method established by the

authority by resolution. Vacation on a particular date must 
Include the amount of interest earned or accrued lo that dale.
(d) To assure the continued operation and solvency of the 
authority for the carrying out of its corporate purposes, provi­
sion is made in (a) of this section for the accumulation in cap­
ital reserve funds of an amount equal to their capital reserve 
fund requirement.
(e) The chair of the authority shall annually, not later than 
January 2, make and deliver to the governor and chairs of the 
house and senate finance committees a certificate stating the 
sum, if any, required to restore a capital reserve fund to the 
capital reserve fund requirement. The legislature may appro­
priate that sum, and all sums appropriated during the current 
fiscal year by the legislature for the restoration shall be 
deposited by the authority in the appropriate capital reserve 
fund.
(0 This section does not create a debt or liability of the state.

Sec. 41.41.360. Remedies. A holder of obligations or 
coupons attached to them issued under the provisions of this 
chapter, and a trustee under a trust agreement or resolution 
authorizing the issuance of the obligations, except as restrict­
ed by a trust agreement or resolution, either at law or in equi­
ty, may enforce all rights granted hereunder or under the trust 
agreement or resolution, or under another contract executed 
by the authority under this chapter, and may enforce and com­
pel the performance of all duties required by this chapter or by 
the trust agreement or resolution to be performed by the 
authority or by an officer of it.

Sec. 41.41.370 Negotiable instruments. All obligations and 
interest coupon-, -.utached to them are negotiable instruments 
under the laws of this state, subject only to applicable provi­
sions for registration.

Sec. 41.41.380 Obligations eligible for investment.
Obligations issued under the provisions of this chapter are 
securities in which all public officers and public bodies of the 
state and its political subdivisions, all insurance companies, 
trust companies, banking associations, investment compa­
nies, executors, administrators, trustees, and other fiduciaries 
may properly and legally invest funds, including capital in their 
control or belonging to them. These obligations may be 
deposited with a stale or municipal officer of an agency or 
political ubdivision of the state for a purpose for which the 
deposit of bonds, notes, or obligations of the state is author­
ized by law.

Sec. 41.41.390. Refunding bonds, (a) The authority may 
provide for the issuance of refunding bonds for the purpose of 
refunding an obligation then outstanding that has been issued 
under the provisions of this chapter, including the payment of 
redemption premium on them and interest accrued or to
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accrue to the date of redemption of the obligations. The 
issuance of the bonds, the maturities and other details of 
them, the rights of the holders of them, and the rights, duties, 
and obligations of the authority in respect of them are gov­
erned by the provisions of this chapter that relate to the 
issuance of obligations insofar as those provisions may be 
appropriate.
(b) Refunding bonds may be sold or exchanged for outstand­
ing bonds issued under this chapter, and, if sold, the proceeds 
may be applied, subject to appropriation and in addition to 
another authorized purpose, to the purchase, redemption, or 
payment of the outstanding obligations. Pending the applica­
tion of the proceeds of refunding bonds, with any other avail­
able funds, to the payment of the principal, accrued interest, 
and redemption premium on the obligations being refunded, 
and, if so provided or permitted in the resolution authorizing 
the issuance of the refunding bonds or in the trust agreement 
securing them, lo the payment of any interest on the refunding 
bonds and expenses in connection with the refunding, the pro­
ceeds may be invested in direct obligations of, or obligations 
the principal of and the interest on which are unconditionally 
guaranteed by, tha United States that mature or that will be 
subject to redemption, at the option of the holders of them, not 
later than the respective dates when the proceeds, together 
with the interest accruing on them, will be required for the pur­
poses intended.

Sec. 41.41.400. Credit of state not pledged, (a) Obligations 
issued under the provisions of this chapter do not constitute a 
debt, liability, or obligation of the state or of a political subdivi­
sion of the state or a pledge of the faith and credit of the stale 
or of a political subdivision of the state but are payable solely 
from the revenue or assets of the authority. Each obligation 
issued under this chapter must contain on its face a statement 
that the authority is not obligated to pay it or the interest on it 
except from the revenue or assets of the authority and that 
neither the faith and credit not the taxing power of the state or 
of a political subdivision of the state is pledged to the payment 
of the principal of or the interest on the obligation.
(b) Expenses incurred by the authority in carrying out the pro­
visions of this chapter are payable from funds provided under 
this chapter, and liability may not be incurred by the authority 
in excess of these funds.

Sec. 41.41.410. Officers not liable. A member or other offi­
cer of the authority is not subject to personal liability or 
accountability by reason of having executed or issued an obli­
gation

Article 4 Property of the Authority.

Sec. 41.41.450. Property of tho authority. The authority 
may acquire, by purchase, lease, or gift, upon terms that it

considers proper, land, structures, real or personal property 
rights, rights-of-way, franchises, easements, and other inter­
ests in land it considers necessary or convenient for the 
financing of the project or a part of the project.

Article 5. Project Construction.

Sec. 41.41.500. Contract terms relating to use of Alaska 
resources, (a) The authority shall enter into one or more pre­
hire project term agreements with labor organizations that (1) 
contain no-strike clauses; ard (2) secure timely completion of 
the project and maximum employment opportunities for state 
residents.
(b) To maximize the economic benefits of the project to 
Alaskan businesses, the authority shall use Alaska contractors 
and suppliers to the maximum extent possible to take advan­
tage of the Alaska experience in Arctic engineering and con­
struction.

Article 6. General Provisions.

Sec. 41.41.900. Tax exemption. All obligations issued under 
this chapter are declared to be issued by a body corporate and 
public of the state and for an essential public and governmen­
tal purpose, and the obligations, and the interest and income 
on and from the obligations, and all fees, charges, funds, rev­
enues, income, and other money pledged or available to pay 
or secure the payment of the obligations, or interest on the 
obligations, are exempt from state taxation except for transfer, 
inheritance, and estate taxes.

Sec. 41.41.990. Definitions. In this chapter,
(1) "authority" means the Alaska Natural Gas Development 
Authority;
(2) "board" means the board of directors of the Alaska Natural 
Gas Development Authority;
(3) "project" means the gas transmission pipeline, together 
with all related property and facilities, to extend from the 
Prudhoe Bay area on the North Slope of Alaska to tidewater at 
a point on Prince William Sound and the spur line from 
Glennallen to the Southcentral gas distribulion grid, and 
includes planning, design, and construction of the pipeline and 
facilities as described in AS 41.41.010(a)(1) - (5).

*Sec. 3. AS 39.25.110(11) is amended by adding a new sub- 
paragraph to read:
(G) Alaska Natural Gas Development Authority;

•Sec. 4. AS 39 50.200(b) is amended by adding a now para­
graph to read:
(57) the board of directors and chief executive officer of the 
Alaska Natural Gas Development Authority (AS 41.41.020).
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*Sec. 5. The uncodified law of the State of A'aska is amend­
ed by adding a new section to read:
DEVELOPMENT OF PROJECT PLAN. Not later than one 
year after the first meeting of the board of directors of the 
Alaska Natural Gas Development Authority, the board shall 
produce a development plan. The development plan must 
include
(1) estimates of construction costs and timelines;
(2) gas procurement prices;
(3) use of the state's royalty gas;
(4) estimates of revenue to the general fund and the Alaska 
permanent fund;
(5) a revenue sharing plan with municipal governments;
(6) a plan for delivery and pricing of natural gas to communi­
ties along the pipeline route and to Southcentral Alaska 
through a spur line;
(7) a plan for delivery and pricing of LNG to Yukon River and 
coastal communities;
(8) a payment schedule to companies providing permits or 
other valuable assets;
(9) a marketing plan to approach potential buyers;
(10) a plan to maximize Alaskan hire, including project labor 
agreements; and
(10) a plan to ensure meeting the highest environmental and 
safely standards, including a citizens advisory council.
(11) The goal of the authority is to have the Alasxan gas line 
in full production by 2007.

‘Sec. 6. The uncodified law of the State of Alaska is amended 
by adding a new section to read;
INITIAL APPOINTMENTS OF MEMBERS OF ALASKA NAT­
URAL GAS DEVELOPMENT AUTHORITY BOARD OF 
DIRECTORS. Of the members first appointed under AS 
41.41.020(a), enacted by sec. 2 of this Act,
1. three members shall be appointed to three-year terms;
2. two members shall be appointed to two-year terms; and
3. two members shall be appointed to one-year terms.

STATEMENT IN SUPPORT
Last year more than 40,000 Alas: jns signed an initiative peti­
tion to place the choice to develop Alaska's gas in the hands 
of Ihe owners of the gas: Alaska’s people. If adopted, this 
would establish the Alaska Gas Development Authority sup­
porting a project to build a natural gas pipeline from Prudhoe 
Bay to Valdez, keeping it completely in Alaska and not going 
through Canada. It only makes sense lo keep the jobs and 
revenues within Alaska and within America. In addition, the 
potential for value added processing of Alaskan gas into 
petrochemicals should also be within Alaska, not in Canada or 
Chicago.

Building the gasline to Valdez gives us the option to diversify 
our markets into Asia and our own U.S. West Coast. Equally 
important, an All-Alaska gas project will make it feasible to 
bring cheap, clean energy lo Alaskans in other parts of the 
state including Southcentral, which is projected to start having 
gas shortages within the next 10 years.

Alaska's gas has been stranded on the North Slope for almost 
30 years now and the oil companies seem no closer to build­
ing a gasline than ever. They all seem to have different world­
wide agendas and can't seem to work together to develop 
Alaska's North Slope gas. If the oil companies won't do it, this 
Initiative at least gives us the option to do it ourselves with the 
spirit that built Alaska in the first place.

The Authority this initiative would establish would be similar to 
the Alaska Permanent Fund Corporation with a governing 
board to set policy, a small administrative structure and the 
actual work to design and build the project contracted out by 
bid to private companies who are experts in their field and who 
are held strictly accountable.

The initiative is not a guarantee that the project would be built. 
It requires that, within a year, the permits that already exist for 
the All-Alaskan route would be acquired, gas supply contracts 
would be secured from the North Slope producers, and an 
economic model would be completed to take to the market to 
seek sales contracts. At least our gas vould be presented for 
sale to the market, which has never been done before.

The section of the initiative entitled "Credit of state not 
pledged" (Sec. 41.41.400) was carefully written so that the 
project would stand alone based on this project's revenues. 
This is not another Delta barley project. Nothing will be built 
until markets for the gas are secured.

Development of Alaska's gas represents a major stake in the 
future of all Alaskans. As Alaska now faces an impending fis­
cal crisis in coming years, the marketing of its gas in the most 
prudent and lucrative manner is paramount. Wouldn't It be 
belter to solve our fiscal problems through an in-stale project 
such as this rather than taxing Alaskans or taking your 
Permanent Fund dividend? We think so. Please vote YES on 
ballot measure U 3.

Scott Heyvvorth 
Mike Macy 
Tyrone Neel

The s ta tem en t p rin te d  on th is  p age  is  the op in ion  o f  the au thors a n d  is p re se n te d  as subm itted  to
Ihe D iv is ion  o f  Elections.
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STATEMENT IN OPPOSITION
The All-Alaska Gasline Initiative will force the State of Alaska 
to create a new, inefficient government bureaucracy that will 
compete and interfere with private enterprise. By law, the 
state's first task would be to expend stale funds restudying an 
expensive, risky project that has already been shown to not be 
feasible. Therefore, this initiative should be defeated.

A recent report commissioned by the Legislature and com­
pleted by the Administration states that The All-Alaska Gasline 
Initiative is not in the best interest of the State. The report 
found that - should the State undertake construction of such a 
project - the financial risks are substantial. Except for the 
Permanent Fund, there is no ready source of investment 
money. Given the scope of such a project the potential for per­
mit and construction delays leading to cost overruns, Alaska's 
entire savings account could be jeopardized. The State's 
credit rating would be pul at risk because of the reliance on 
debt, thus devaluing any bends should they be issued to 
finance the project. In addition, it is unlikely that State owner­
ship would automatically add value.

The argument that the State of Alaska should do more to dis­
charge its constitutional obligation to develop natural 
resources for the benefit of all Alaskans rings hollow. The 
Stale has long discharged its obligations by regulating the 
extraction and use of gas consistent with its existing lease 
agreements. The State also realizes profits from ongoing pro­
duction through taxes and royalties.

The Initiative is restricted to a pipeline and liquefied natural 
gas (LNG) project in Valdez. Industry studies show that this 
restriction proves less feasible in the foreseeable future due to 
inadequate markets and the financial demands of the project. 
The market for such a project will be oversupplied by almost a 
factor of 2 from cheaper sources through at least 2010. This 
oversupply recently resulted in the first downturn of LNG 
prices into Japan since the business began in the late 1960's. 
The All-Alaska Gasline Initiative specifies that the State can 
only consider the most expensive project. Current estimates 
indicate that capital costs of an Alaskan LNG project will be at 
least double that of competing new supplies.

The Government lacks the technical expertise and experience 
for this big, risky project, especially at a time when smaller, 
more efficient government is needed to strengthen Alaska’s 
long-term economic health. Just the feasibility study of the 
project would cost the Stale S200 million. Since there is no 
assurance that it will be built, such a cost is likely a waste of 
money that the Slate can ill afford. It makes more sense for 
the State to support private industry efforts to commercialize 
North Slope Gas rather than create a bloated State-Owned

project that could end up costing more to build and run than it 
would generate in revenue.

The Alaska Support Industry Alliance is a statewide non-prof­
it trade associalion whose membership derives their livelihood 
from Alaska's Oil and Gas Industry.

Larry J. Koule
General Manager
Alaska Support Industry Alliance

The statement printed on this page is the opinion of the author and is pre­sented as submitted to the Division of Elections.
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Outline of Presentation
I. State Priorities for Alaska’s Stranded Gas, & why
II. ANGDA’s funding request in light of State priority
III. ANGDA’s appropriate role

I. State Priorities for Alaska’s Stranded Gas

• Stranded Gas Development Act legislation and expectation of an application from 
Producers

i. The SGDA was updated and passed this last session
ii. The Administration is awaiting an application from the gas producers under 

the SGA for an Alaska Highway Route project. We have been preparing 
internally for negotiating a contract under the SGDA, as contemplated by the 
Legislature.

• Federal legislation working its way through Congress
The U.S. Congress’ Conference Committee has before it an energy bill that includes 
important provisions to which the State has been an active party. Such an energy bill, 
if passed, could pave the way for development of a natural gas pipeline that would 
take 4.5 BCF/day of Alaska’s stranded gas to market. This Administration is 
committed to assisting passage of this hill, putting Alaska in a position to develop not 
only its existing gas reserves, but also any new discoveries that may be made.

•  Why we support the Alaska Highway Route project as current priority and focus of 
our efforts

i. Project maximizes the value of Alaska’s gas because it is a 4.5 BCF project, 
potentially expanding to 5.5 BCF. The LNG project is for less than half of this 
volume. An Alaska Highway Route maximizes the timely use of all the 
known reserves and provides a pathway to use all future discoveries.

ii. Producers control gas, this is their preferred project. The state is committed to 
work with the producers so long as they are actively pursuing the project. So 
long as the producers are actively pursuing their project the LNG project will 
not be able to contract for the purchase of gas.

iii. Maximizes the wellhead price, thus greater return to Stale
iv. Given current gas reserves, and recognizing the reserve requirements to 

underpin the Alaska Highway Route project, another project would he a 
secondary focus until further reserves are identified

v. A spur line to tidewater would complement the gas pipeline project in the 
future as additional gas reserves arc identified



II. ANGDA’s funding request prior to knowing the results of the energy bill is premature for
several reasons:

• The project is not defined at this point. Unit we know if there will be an Alaska 
Highway Route project, we will not know what an ANGDA project will look like.

• The legislature and the public have not had the opportunity to assess the risks 
associated with the project. The Administration feels that a thorough exploration & 
subsequent discussion of the benefits & risks of a state funded project need to occur 
before a major commitment is made. This conversation must involve the entire 
Legislature, the Executive Branch, the public and the ANGDA, and should precede a 
large budget request;

• We arc in the process of developing the Administration’s budget. Until the 
appropriate role for ANGDA is defined, we are uncertain what the appropriate 
request should be, where the funds should originate and what specific functions are 
appropriate;

• We do feel there are appropriate things ANGDA could be doing at this time (see 
Section III) and a smaller and more focused funding request may be appropriate, 
although such a request should be submitted as part of the normal budget process.

III. Though the funding request is premature, there are some activities which we believe
would be appropriate for ANGDA:

• ANGDA has a statutory obligation to study bringing natural gas to market as LNG 
and we believe it is appropriate for them to do this in a fashion that complements the 
potential Alaska Highway Route project. Options for this include:

i. A spur line to Valdez
ii. A spur line lo SC Alaska that could also provide natural gas to residents

• We believe ANGDA has a very appropriate role to assist the state in developing the 
best possible project for the stale of Alaska. Specific issues that could be examined 
include:

• Address questions of the role of the Alaska Railroad or the Port 
Authority in issuing tax exempt debt;

• Explore financial issues surrounding the State’s participation, such as
a. Amount and source of equity;
b. Cost of debt
c. Affect on tariffs
d. Tax questions

• Investigate Jones Act legal and economic issues pertaining to LNG 
tankers

• Identify benefits from in-state gas use



We believe many of ihe above activities and studies can be done by using existing 
state and private resources. There is a substantial amount of research that could be 
done to compile and analyze existing data without requesting additional funds from 
the legislature or the Executive Branch at this time.
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A l a s k a  N a t u r a l  G a s

D e v e l o p m e n t  A u t h o r i t y

•The Alaska Natural Gas Development Authority 
(ANGDA) was created by a public initiative (BM # 3) 
and by law is

Benefit Driven 
& A Doer

•Purpose of Today’s Presentation is:

Explain business approach & project viability 

Explain request for “grubstake" funding



A N G D A  B u s i n e s s  C o n c e p t s

• Public corporation run by Board

• Issue revenue bonds

• Administer State right-of-way

• Build & operate facilities in Alaska

• Buy & sell gas (more than Royalty gas)

• Invest at risk -- capture rewards

• Benefits driven (more than ROI)

• Contract for ships & marketing

A N G D A  B e n e f i t s  &  L N G  P r o j e c t

• ANGDA focus is gettiny NS gas benefits to 
Alaska & Alaskans

• LNG export is integral to the economies of 
delivering gas within Alaska

• Alaskan LNG project is economically viable 
as infrastructure providing significant benefit 
values



W e s t  C o a s t  L N G  S i t u a t i o n

• There is a West Coast market opportunity 
now & the shorter shipping distance favors 
Alaska LNG

• Only 1 or 2 of the West Coast terminals 
will be open to Alaska LNG

• We may lose in the LNG market 
competition, but we have no chance if 
Alaska doesn’t try NOW

A N G D A  P r o j e c t  C o n c e p t  &  C o s t

Project Elements Size Cost

Treatment 2 BCFPD share of plant $ 2 B

Pipelines 54" & 36" $4 B

Liquefaction 4 trains @ 4 M tn/yr $ 4 B

Tankers 10 LNG @ $200M/ship $ 2 B

Total Export 16 M tn/yr $ 12 B



N O T I O N A L  C o s t  o f  S e r v i c e
(For Different ANGDA Financial Assumptions)

High ROR 

Commercial

Not
Taxable

Benefit Driven 
Infrastructure

Pipeline 1.40 1.00 0.75

LNG 1.50 1.20 0.90

Total Cost 
of Service

$2.90 $2.20 $1.65

Does NOT Include Wellhead Purchase Price

A N G D A  A p p r o a c h  t o  
P r o j e c t  R i s k  E l e m e n t s

Wellhead Price Fixed Purchase Price

Construction Overruns -- Tariff?

Market Volume Minimal — Marketer

Market Price Basket of Prices

Fiscal Changes Not Applicable



W h y  is  A N G D A  
G e t t i n g  i n t o  G a s  B u s i n e s s  ?

• Authority will work out commercial terms 
with a producer-led highway pipeline for gas 
delivery to maximum Alaska benefit

• LNG based all-Alaskan project is economic 
and competitive for non-taxable Authority

• Alaska’s portfolio of other gas or LNG 
projects is limited

• Alaska doesn’t have multiple shots at a 
dynamic Pacific Rim market

H i g h - L e v e l  A N G D A  S t r a t e g y

• Support producer-led highway gas line 
(prefer their investment at risk) & define 
compatible Alaska benefit projects

• Keep wellhead price of gas high (lower 
cost of service) to encourage development 
of new reserves and higher current 
revenues

• Use margin to support public purposes



• ANGDA Board respectfully requests 
accelerated funding of up to $ 3 million now 
to finish conceptual design, cost estimate, 
schedule, benefits analysis, and marketing 
by Jan ’04

• Demonstrated Legislative support to fund 
this request when session reconvenes 
would allow ANGDA to “borrow” the money 
now ($2.5 million)

A N G D A  F u n d i n g  R e q u e s t

A c c e l e r a t e d  F u n d i n g  R e q u e s t

• Satisfy statutory requirements in January 
instead of June next year

• Design funding is focused on new 
concepts and increased Alaska benefits

• Closes engineering gap with recent 
highway gasline design of producers

• Significant work value contributed (free)

• Contractors & spending focused in Alaska



A N G D A  C o n c e p t u a l  D e s i g n  W o r k

• Have developed work scope and cost 
estimates with contractors
-  ASRC Energy Services 
-VECO
-  Peratrovich, Nottingham & Drage (PND) 
-Wood Mackenzie
-  Northern Economics

• Intend to sole-source contracts (majority 
will be fixed-price)

N e w  D e s i g n  E l e m e n t s

• Spur line from Glennallen to Cook 
Inlet area

• Barge mounted LNG plant & LNG 
storage tanks

• LNG plant & loading berth at old 
Valdez townsite

• LNG thermos barges



A N G D A  D e s i g n  &  B e n e f i t s  S t u d y

Design & Execution Plan
-  Pipelines $500 k
-LN G $900 k
-  Marine $400 k
in-State Uses & Benefit Analysis $150 k
Marketing / Competitor Analysis $200 k
Specialized Legal Opinions $150 k
Staff & Administrative $200 k

TOTAL $2,500 k

A N G D A  D e s i g n  &  B e n e f i t s  S t u d y
• Contributed Studies (Donated Information)

-  Yukon Pacific

-Alaska Gasline Port Authority 

-Tanker Design & Cost 

-Training in Alaska & Alaska Hire

-  Gas Compositions & Conservation

• State In-House Expert Consulting

-  Revenue Projection & Tariff Modeling 

-Social & Environmental Responsibility

-  Permitting & Land Use / Planning



B e n e f i t s  i n  D e s i g n  C o n c e p t
• Spur line to Cook Inlet provides future 

residential & industrial gas supply in area

• Study of barge mounted LNG plant would 
allow muiti-$B fabrication in Cook Inlet

• LNG thermos bottle barges can supply 
coastal communities

• Expanded Kenai LNG & urea plant options

• Propane content in gas line key to Yukon 
River supply and petrochemical plants

B e n e f i t  o f  N e w  D e s i g n  E l e m e n t s

• “Spur line” provides abundant supply of 

gas to majority of residential, commercial, 

and industrial gas users in Alaska at 

current average price ($ billions)

• “Barge mounted LNG plant” can be 

constructed at existing fabrication sites in 

Cook Inlet area and utilize existing 

resident craft labor ($ billion)



B e n e f i t  o f  N e w  D e s i g n  E l e m e n t s

• LNG plant & berthing location in existing 

industrial area of Valdez will significantly 

improve petrochemical and value-added 

business opportunities ($100 million)

• Barge mounted cryogenic storage tanks 

can be used to supply large & small 

coastal communities of Alaska with clean 

and affordable energy ($100 millions)

W h y  P r o c e e d  N o w  
t o  F i n i s h  P r o j e c t  C o n c e p t  D e s i g n ? ?

• Market Pull -  a complete conceptual 
design essential to being considered a 
“real” project by LNG buyers

• Producer Decisions -  discussion with 
producers needs to be based on the 
value ANGDA adds to their project by 
satisfying a completely defined set of 
Alaska’s needs
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S E M P R A  E N E R G Y  S  S T R E N G T H S

F R O M  O T H E R SD I F F E R E N T I A T E  U S

I N  O U R  I N D U S T R Y

I WE ARE FINANCIALLY STRONG

I WE EXECUTE.

I WE MANAGE RISK



W E  D E L I V E R  R E S U L T S

I N C R E A S E  I N  E A R N I N  i

Sempra Energy continues to deliver solid financial results despite 
difficult conditions in the energy sector. In 2002, we genera ted 
earnings growth of 14 percent.  Since the formation of Sempra 
Energy in 1998, we have increased our earnings per share by 
an average of 23 percent per year. In a challenging stock market 
in 2002, Sempra Energy's total return outperformed the major 
stock indexes and our industry peer group.
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;  W E  H A V E  S T R O N G  C A S H  FLOW- 

A N D  t i q u i D i V y .  V ‘ '
* 4 «

Financial strength remains a key differentiatpr for Sempra Energy.*' r . . . .
We have a solid balance sheet and sufficient liquidity and cash . *
flow to meet all of our planned operating needs. *._ •

I N  L I Q U I D I T Y

LIQUIDITYrun I ADS IN Mill IONS

t

v . .
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D E S P I T E  S I G N I F I C A N T  C H A L L E N G E S  I N  

O U R  I N D U S T R Y .  W E  A R E  E X E C U T I N G7

O U R  S T R A T E G Y  S U C C E S S F U L L Y .
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We do not alter our strategy to suit the "flavor of the month.-" . ’

■■;■ V.. \ ; .. ;'A.--aV: ' . :  K '  •
c We said we would maintain a solid financial foundation. In 2002, 

we posted record earnings for the fourth consecutive year.

* We said we would manage our California utilities efficiently. 
Southern California Gas Company and San Diego Gas & Electric 
both exceeded their authorized return on equity in 2002.

i We said we would expand our energy footprint in markets we 
know best. In 2002, we began operating a major new natural gas 
transmission pipeline in Northern Mexico and neared completion 
of three state-of-the-art power plants in the Western region. Our 
wholesale trading and retail energy marketing businesses are 
profitable and are industry leaders.

• A.

t





R I S K  M A N A G E M E N T  S T R U C T U R E

Board ol Directors

Coergy Risk Management 
Oversight Committee

REPORTING ANO CONTROLS

■ Capture 
i Measure
■ Analyse
■ View

Credit, prke and 
liquidity risk

Sempra Sempra Sempra
Energy Energy Energy
Trading Resources Solutions

W E  H A V E  P E R S E V E R E D  B E C A U S E  W E

M A N A E  O U R  B U S I N E S S  P R U D E N T L Y

Risk management is an integral part of our culture. We make busi­
ness decisions based on careful analysis and financial discipline.

This expertise at managing risk helped us navigate the energy 
crisis of 2000-2001 and enables us to operate  a profitable 
energy-trading business while others have failed. Our team-based 
risk-management structure allows us to manage our business to 
generate more stable and predictable profits.
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CREDIT RATINGS

m m

W E  A R E  C O M M I T T E D  T O

M A I N T A I N I N G  S T R O N G  I N V E S T M E N T

G R A D E  C R E D I T  R A T I N G S

agencies. Maintaining strong investment-grade credit ratings is 
critical to our customers and suppliers, as well as to the equity 
and credit markets.  Our access to the capital markets enhances 
our ability to grow our business and take advantage of oppor­
tunities in the marketplace.

As o l January 31,2003 Sf.P f itch  Moody’s

Unsecured Debt 
Commercial Paper 
Trust Preferred 

Securities

Secured Debt 
Unsecured Debt 
Preferred Stock 
Commercial Paper

Secured Debt 
Unsecured Debt 
Preferred Stock 
Commercial Paper


