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Actions include Units and Participating Areas formed, expanded, contracted, and terminated; 
Unit decisions appealed; Unit Plans of Exploration and Development reviewed and approved.
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Testimony of John Tanigawa 
Evergreen Resources (Alaska) Corporation 
House Finance Committee 
Monday, May 1, 2002,1:30 PM

RE: SUPPORT OF SENATE BILL 319

Thank you Mr. Chairman. My nam e is John Tanigawa. I am  the Special Projects 
M anager for Evergreen R esources Alaska Corporation, a  wholly owned subsidiary of 
Evergreen R esources, Inc. Last December, I moved to W asilla to oversee our 
operations. Currently, we have 46,080 acres of Shallow G as Lease Applications 
located near Willow. Today, I testify in support of S enate  Bill 319.

SB 319 rem oves obstacles to our ability to explore for and to develop shallow natural 
gas. Evergreen R esources Alaska’s  specialties extend to Alaska the main focus of 
Evergreen R esources which is coal bed m ethane, unconventional g a s  and  shallow 
natural gas development. T hese activities require a t least 100,000 ac res  or roughly 4 
townships to establish the necessary  econom ies of scale  for initial developm ent. Due to 
the challenges of operating in an  artic environment however, Increasing that ac reag e  
limitation to 138,240 acres or 6 townships, Increases economic viability of shallow 
natural gas. W e strongly support increasing the depth limitation to one that relies on 
science and geology for the specific play. W e are certain that we can drill, com plete 
and produce natural g a s  wells below L>;000 feet in a  safe and environmentally 
responsible m anner using already existing technologies that we employ.

Finally Mr. Chairman, the Shallow Natural G as Program is the primary reason  
Evergreen is in Alaska. W e are  grateful that the legislature Is making this program  
possible and for Improving It. C hanges proposed in this bill provide us the necessary  
latitude to operate In an economically sound and environmentally safe m anner. W e 
acknowledge the Division of Oil and  G as for collaborating with us and  other 
stakeholders and Is an excellent example of how sta te  agencies and industry can work 
together to the benefit not just governm ent and  industry, but particularly the public.

Thank you for allowing me to testify.

I would be p leased  to answ er any questions that you may have.

####

EVERGREEN



UNION OIL COMPANY OF CALIFORNIA
SB 319 

Testimony by Pat Carter 

Before The House Finance Committee 

May 1, 200?.

Mr. C hairm an  a n d  m em bers of th e  H ouse  F inan ce  Com m ittee:

For th e  reco rd  my nam e is P a t C arter an d  I’m h e re  today  rep resen tin g  U nocal on  beh a lf 

of Kevin A. T abler, M anager of Land an d  G overnm ent Affairs for U nocal A laska.

Mr. T a b le r h a s  provided p tw w a s testim ony in all p rev ious com m ittee re ferra ls  but w as 

u n ab le  to b e  p re se n t today. 4-ap p rec ia te  th is i?pp^artonrty4o4© 6tify-today4n-supportT5r 

-SB=31&.

U nocal is actively  involved in an  a g g re ss iv e  g a s  exploration program  in th e  C ook  Inlet 

a re a  a n d  is very in terested  in legislation dea lin g  with g a s  exploration.

T he Shallow  G a s  Leasing Program  au g m en ts  th e  ex isting a reaw ide  leasin g  program  

an d  e n h a n c e s  th e  a c c e s s  to, and  dev e lo p m en t of, th e  S ta te ’s  natural g a s  re so u rc e s .

W e a re  very supportive of th is program  a n d  o th e r  leasing  p rog ram s providing 

re a so n a b le  a c c e s s  to th e  S ta te ’s  m ineral w ealth .

In it’s  cu rren t form, SB 319 provides for b e tte r  adm in istration , flexibility an d  clarification 

of th e  S hallow  G a s  Leasing P rogram  an d  w e be lieve  th is is in th e  b e s t in te re s t of th e  

S ta te  of A laska.

U nocal fully su p p o rts  the  p a s s a g e  of th is legislation. T h an k  you.
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Finance Committee considered SENATE BILL NO. 319
SB 3 1 9  S H A L L O W  N A T U R A L  G A S  L E A S IN G  

"An Act relating to shallow natural gas leasing: and providing for an effective date."

and recommends:

[y/f  be rep laced  with. 

] adopt p rev ious
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] attached amendment(s)

] adopt Letter of Intent by

] further referral to ______

NEW FISCAL NOTE(S):

Committee

Committee

S en a te  Bill:
[*<] sam e title 

_) [ j new title 
H ouse Bill:

.) [ ] sam e title 
[ j technical title 
[ ] new: SCR # _

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Zero FN#
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Department Date Fiscal Zero FN#

[ ] APPROPRIATION - no fiscal note
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Revision Date/Time (Note if correction): 
Title Shallow Natural Gas Leasing

Dept. Affected:
’BRU

Fiscal Note Number
Bill Version:
() Publish Date:

C S S B  3 1 9  ( R E S )

DNR
Oil and Gas Development

Component Oil and Gas Development
Sponsor
Requester

Sen. Torgerson
Senate Resources

Expendi.ures/Revenues
Component No. 
(Thousands of Dollars)

439

Note: Amounts do not include inflation unless otherwise noted below.
lOPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2 0 :1
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | | (
CHANGE IN REVENUES ( ) |275.0* 250.0“ 250.0“ 250.0“ 250.0“ 250.0“
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimato of any current year (FY2002) cost: 0.0
Check this box (X) If funding for this bill Is included in the Governor’s FY 2003 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
‘ Positive revenue flow anticipated in FY 03 from the conversion of approximately 50 shallow gas leases. 
Lessees would have a one-time chance to convert the lease to the specifications allowed under the new 
amendments if they pay the difference in the application fee (estimated at $4,500 if fees are set at $5,000 
in the regulation process), bonding requirement, and rental fees. Under this example the state could 
receive $225,000 additional application fees, plus an additional $0.50 per each acre converted under the 
proposed amendments. DNR also assumes that it will receive 10 new applications ($50,000) during 
FY03.
“  In the ensuing years, activity in shallow gas leasing is expected to increase leading to additional 
revenues to the state. These figures assume that DNR receives 50 new applications each year. This 
amount does not include additional rental income nor royalties from production.
Prepared by: 
Division
Approved by: 
Agency

Mark Myers Phone 269-8800
Oil and Gas Date/Time 3/22/2002
Pat Pourchot Date 3/22/2002
Natural Resources

(RflVUffd 9/20C 1 OMO) P a g e  1  o f  1 .



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O  R A N D U M March 26, 2002

SUBJECT:

TO:

FROM:

CSSB 3lY(Finance) (Work Order No. 22-LS154SYJ)

Senator Dave Donley, Co-Chair 
Senator Pete Kelly. Co-Chair 
Senate Finance Committi 

/ 'r
Jack Chenoweth ✓'
Assistant Revisor o f  Stati

The Finance Committee-adopted amendment to bill sections 7 (page 4, lines 26 and 27) 
and 8 (page 5, line 26) implicates more than "shallow natural gas leasing," so that, in 
addition to the specific changes, I've amended the bill title to delete the word "leasing" 
following "shallow natural gas."

JBC:med
02-325.med

Enclosure
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Bill N um ber:_SB — 
S p o n s o r y i ik f l t f -  D ate:5/2.fc/c>£ 

A M E N D M E N T # !  Logged In By: _ C Q in d ^ ____

S E N A T E  F I N A N C E
C O M M I T T E E ^  .

A m e n d m e n t  N u r i i w f c i -  1 -----------

OFFERED IN SENATE FINANCE BY SENATOR

TO: CS SB 319(RES)

U jiU T e ^ ]

1 Page 4, lines 26-27
2 Delete “field subject to lease under AS 38.05.177'*
3 Insert “field, if a part of the field is within 3,000 feet of the
4 surface”

Page 5, line 26
Delete “field subject to lease under AS 38.05.177”
Insert “field, if a part of the field is within 3,000 feet of the surface”
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TW ENTY-SECOND LEGISLATURE - SECOND SESSION

C S  F O R  S E N A T E  B I L L  N O ,  3 1 9 ( F I N )

BY THE SENATE FINANCE COMMITTEE
if

Offered:
Referred:
Spotisor(s): SENATOR TORGERSON

A BILL 

FO R  AN A CT EN TITLED

1 "A n A ct relating  to shallow  n a tu ra l gas; and providing for an effective date ."

2 BE IT  EN ACTED  BY T H E  LEG ISLA TU RE O F TH E  STA TE O F ALASKA:

4

5

6 

7 

S 

9

10

11

12

13 ii
14

j|
15

* Section 1. AS 38.05.177(a) is amended to read:

(a) The provisions o f this section

(1) apply to gas, whether methane associated with and derived from 

coal deposits or otherwise, [DEVELOPED] from a field if a p a rt of the field 

[SOURCE THAT] is [ONSHORE AND] within 3,000 feet o f the surface; and

(2) do not apply to authorize lease of

(A) land

(i) that is subject to an oil and gas exploration license o r , 

lease issued under AS 3S.05.I31 - 38.05.134; or

(ii) that is leased under AS 38.05.180;

(B) the land (i) that is proposed to be subject to an oil and gas 

exploration license or lease issued under AS 38.05.131 - 38.05.134; or (ii) that 

is described in and part o f a proposed oil and gas leasing program prepared

-I-
N o w  T n x c  U n d e r l i n e d  [DELETED T E S T  BRACKETEDI

C S S H 3 1 9 ( F I N )
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under AS 3S.05.1 S0(b); however, the commissioner may waive the limitations 

o f this subparagraph;
(C) the land that is In under a coal lease entered into under 

AS 38.05.150, unless the applicant for a shallow natural gas lease is also the 

lessee under AS 38.05.150 o f  that land; or

(D) the valid existing selections o f the Alaska Mental Health 

Trust Authority made for the purpose o f  reconstituting the mental health trust 

established under the Alaska Mental Health Enabling Act, P.L. 84-830, 70 

Stat. 709 (1956), that become subject to management under AS 3S.05.801, or 

o f land that has been designated by law for or is subject to designation for 

conveyance to the Alaska Mental Health Trust Authority; however, after 

consultation with the Alaska Mental Health Trust Authority, the commissioner 

may waive the limitations o f this subparagraph.

* Sec. 2. AS 38.05.177(b) is amended to read:

(b) For the purpose o f exploring for and developing shallow natural gas 

reservoirs, upon application, the director may lease to a person land for which the state 

owns the subsurface rights. A person applying for a lease under this subsection

(1) shall specify the area to be leased; the area lo be leased may not 

exceed 5,760 acres; a lessee may not hold more than an aggregate o f 100.000 

[46.0S0J acres o f land under leases entered into under this section;

(2) may be required to pay a reasonable application fee o f up to 55.000

[S500J.

* See. 3. AS 38.05.177(c) is amended to read:

(c) The [WITHIN 20 DAYS OF RECEIPT OF A LEASE APPLICATION, 

THE] director shall give notice under AS 38.05.945 o f receipt o f the lease application 

and call for comments from the public. The director's call for public comments must 

provide opportunity for public comment for a period of not less than 60 days. If, al ter 

review o f information received during the public comment period, the director 

determines that the discovery o f a local source o f natural gas would benefit the 

residents o f an area, the director shall execute a lease for the area described in (b) of 

this section. The director shall execute the lease [W ITHIN 90 DAYS] after

C S S I U i y ( F I N ) -2-
N o w  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETEDI
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completion of n title search, the close o f the public comment period, and [OR], if 

review is required under AS 46.40, [WITHIN 30 DAYS] after the final consistency 

determination is made under AS 46.40 [, WHICHEVER IS LATER]. A lease entered 

into under this subsection gives the lessee the exclusive right to explore for. develop, 

and produce, for a term o f three years, natural gas on the state land described in the 

lease; the right to explore for, develop, and produce is limited to gas [DERIVED] from 

a field if a p a rt of the field is [NATURAL GAS] within 3.000 feet o f  die surface.

* Sec. 4. AS 38.05.177(0 is amended to read:

(0  A shallow gas lease must provide for payment to the state o f annual rent in 

the amount o f SI [50 CENTS] per acre. The rent is due and payable on the date 

[DATES] determined in the lease. [THE DIRECTOR SHALL MAIL THE LESSEE 

ONE WRITTEN NOTICE, CERTIFIED RETURN RECEIPT REQUESTED. THREE 

WEEKS BEFORE THE DUE DATE OF THE RENT. IF THE LESSEE FAILS TO I

PAY RENT, THE DIRECTOR SHALL TERMINATE THE LEASE.]
I

* Sec. 5. AS 38.05.177(j) is amended to read:
|

(j) A lease does not give the lessee the right to produce oil. A lease gives 

[DOES NOT GIVE] the lessee the right to produce gas only to the extent [FROM 

SOURCES] that it is from a  fiold if a p a rt of the field is [ARE NOT] within 3.000
i

feet o f  the surface. If a well drilling for natural gas under a lease authorized by this 

section penetrates a field, no portion of winch is w ithin [FORMATION CAPABLE 

OF PRODUCING GAS BELOW’] 3,000 feet o f the surfacea or penetrates a formation 

capable o f producing oil, the owner or operator

(1) shall notify the department and the Alaska Oil and Gas 

Conservation Commission; and

(2) may not conduct further operations in the drilled well until the 

facility complies with all applicable laws and regulations relating to oil and gas 

exploration and production; however, this paragraph does not prevent the owner or
1

operator from conducting activities that may be required by the Alaska Oil and Gas 

Conservation Commission to plug, plug-back, or abandon a well.

* See. 6. AS 38.05.177(k) is amended to read:

(k) The commissioner [OF NATURAL RESOURCES] may

-3- CSSB 319(FIN) ,
N ew  T e x t  U n d e r l i n e d  [D E L E T E D  TE X T  BR A C KE TE D ] ,----------------------------- I

22-LS154SU
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I

1 1 

12 

13

23

24

25

j  i

1 £1) adopt only the regulations that are reasonable and that are)j
2 necessary to implement, interpret, or make specific the provisions o f this section or to

3 ' establish procedures lo govern application o f the provisions o f this section: and

4 (2) in addition to any requ irem ent for a bond u n d e r AS 38.05.130,

5 establish hv regulation a form and am ount for statew ide, areaw ide. unit-w ide, o r
j;

6 ner-lease bonds sufficient to secure dam ages th a t mav be caused hv the activities

7 i of a lessee, o r the lessee's successors o r assigns, related to a shallow  na tu ra l gas

8 lease en tered  into u n d e r this section: if the com m issioner acts un d er this'\\
9 p a rag rap h , the com m issioner

l|
0 (A) shall require  a person apply ing for a lease un d er this

i!
section to post the bond as a condition for the d irec to r 's  executing the 

lease;

(B) m av not requ ire  a bond posted u n d e r this pa rag rap h

14 from a person apply ing for a lease if the person has already  posted a bond

15 covering the person 's  statew ide oil and gas leasing activities in an am ount

16 of a t least S500,000.
!'

17 * Sec. 7. AS 46.03.100(1) is amended to read:

1S (1) This section does not apply to discharges o f solid or liquid waste material

19 or w ater discharges from the following activities if  the discharge is incidental to the
|i

20 activity and the activity does not produce a discharge from a point source, as that term
jj

21 is defined in regulations adopted under this chapter, directly into any surface water o f

22 j the state:
Ii

(1) mineral drilling, trenching, ditching, and similar activities:

(2) landscaping;

(3) water well drilling, geophysical drilling, or coal bed methane

26 j drilling or other natural gas drilling to recover gas from a field if a p a rt of the field is e f t 1

27 w ithin [RESERVOIR AT A DEPTH OF LESS THAN] 3.000 feet of the su rface; or

28 j, (4) drilling, ditching, trenching, and similar activities associated with
I29 i facility construction and maintenance or with road or other transportation facility

30 construction and maintenance; however, the exemption provided by this paragraph 

does not relieve a person from obtaining a permit under (a) o f this section if

C S S B  3 1 9 ( F I N ) -4-
N c w  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED)
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(A) the drilling, ditching, trenching, or similar activity will 

involve the removal o f the groundwater, stormwater, or wastewater runoff that 

has accumulated and is present at an excavation site for facility, road, or other 

transportation construction or maintenance; and

(B) a permit is otherwise required by (a) o f this section.

* Sec. 8. AS 46.04.040(b) is amended to read:

(b) A person may not cause or permit the operation o f a pipeline or an 

exploration or production facility in the state unless the person has furnished to the 

department, and the department has approved, proof o f  financial ability to respond in 

damages. Proof o f financial responsibility required for

(1) a pipeline or an offshore exploration or production facility is 

$50,000,000 per incident;

(2) an onshore production facility is

(A) $20,000,000 per incident if the facility produces over

10.000 barrels per day o f oil;

(B) S 10.000,000 per incident if the facility produces over 5.000 

barrels per day but not more than 10,000 barrels per day o f  oil;

(C) S5,000,000 per incident if the facility produces over 2.500 

barrels per day but not more than 5,000 barrels per day o f oil;

(D) S I,000,000 per incident if  the facility produces 2.500 

barrels per day or less o f  oil;

(3) an onshore exploration facility is

(A) S25,000 per incident for a facility used solely to explore for 

shallow natural gas by means o f drilling a well to explore for gas, whether 

methane associated with and derived from coal deposits or otherwise, from a 

field if a p a rt o f the field [SOURCE THAT] is within 3.000 feet o f the 

surface; and

(B) except as provided by (A) o f this paragraph, $1,000,000 per

incident.

* Sec. 9. AS 38.05.177(i) is repealed.

* See. 10. The uncodified law o f the State o f Alaska is amended by adding a new section to

- 5 -  C S S I U 1 9 ( F I N )
Now T e x c  U n d e r l i n e d  (DELETED T E X T  DliACKETED]



TRANSITION: REGULATIONS. Notwithstanding sec. 13 o f  this Act, the

Department o f Natural Resources may proceed to adopt regulations necessary to implement 

the changes made by this Act. The regulations take effect under AS 44.62 (Administrative 

Procedure Act), but not before the effective date o f the statutory change.

* Sec. 11. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:
TRANSITION: CONVERSION OF CERTAIN EXISTING LEASES U N D ER,

AS 38.05.177. On or after July 1, 2002, and before October 1, 2002, upon application o f the 

lessee, the Department o f Natural Resources is authorized to convert leases entered into under 

AS 38.05.177 and in existence on the effective date o f secs. 1 - 9 o f this Act to leases that are 

consistent with the provisions o f  this Act.

* Sec. 12. Section 10 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 13. Except as provided in sec. 12 o f this Act, this Act takes effect July 1, 2002.

2 2 - L S 1 5 4 S U
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C S S B  3 J 9 ( F I N ) -6-
N e w  T e x t  U n d e r l i n e d  (DELETED T E X T  BRACKETED]
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A l a s k a  S t a t e  L e g i s l a t u r e

S p o n s o r  S t a t e m e n t

SB 319 - “An act relating to shallow natural gas leasing; and providing for an
effective date.”

Shallow gas leasing was originally proposed as a program that would enable exploration 
and production of shallow natural gas deposits. One of the features o f the program was 
to encourage a new energy supply to villages, mines, and other rural users. The program 
is fully operational with over 100 leases processed and nearly 200 more pending. The 
program has become a vehicle for commercial gas development in Fairbanks, Big Delta, 
Matsu Valley, and the lower Kenai Peninsula. SB 319 is intended to advance the 
program into a more robust and viable commercial program that should benefit all 
parties.

Because the program has become more commercial in nature, increasing revenues from 
application fees and annual rental fees is appropriate. The program will still neither 
involve competitive bidding nor require bonus bids. However, application fees for 
shallow gas leases have been increased from $500 to $5,000 and annual rental fees have 
been increased from $0.50 to $1 per acre. The increased fees are designed to increase 
revenue and pay for the program costs, while not discouraging parties of genuine interest 
and ability from developing shallow natural gas resources.

The requirement that DNR annually notify a lessee by certified mail of rental due has 
been deleted. Rent would automatically be due on the date determined in the lease. 
Deadlines have proven to be unworkable and do not recognize the work required by DNR 
to prepare leases in areas that are populated and may have complex land ownership 
patterns.

Representing  T he Kenai Peninsula

Anchor Point Bear Creek Clam Gulch Cooper Landing Crown Point Fritz Creek Happy 
Valley Halibut Cove Homer Hope Kachemak City KachemakSelo Kasilof Lowell Point 
Moose Pass Nanwalek Nikolaevs Ninilchik Port Graham Razdolna Seward Seldovia

Soldotna Stariski Sterling Voznesenka



The limitation on depth to 3,000 feet has been replaced with the requirement that some 
portion of the field must be within 3,000 feet of the surface. The total amount o f acreage 
that may be held by shallow natural gas lessees has been increased from 46,080 acres to 
an aggregate of 100,000 acres. The acreage increase reflects the fact that large acreage 
may be necessary to a shallow gas program.

The requirement that the applicant conduct a title search will be removed. DNR routinely 
conducts a title search for land before leases are issued. Additionally, there are no title 
companies who will conduct a thorough title search of the subsurface estate and warranty 
title. These changes will improve reservoir management and increase the value to the 
lessee and the state.

New bonding provisions would demonstrate lessees are fiscally responsible and would 
help protect surface owners. The lessee must secure the bond as a precondition to 
obtaining the lease. In the event that the surface estate is owned by a private party, an 
additional bond may be required if the lessee and the private party cannot reach an 
agreement.

Lessees will have from July I, 2002 through September 30, 2002 (roughly 90 days) to 
convert leases from the existing program to the new program, if they so choose.



Alaska Reserves and Production
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• 36% of total U.S. oil reserves. T
• 8.0 billion barrels o f oil

• 17% of total U.S. gas reserves
• 35 trillion cubic feet o f gas

• 20% of total U.S. oil production
• 1.04 m illion barrels o f oil per day

Sources: Alaska data arc from Department o f Natural Resources, Division of Oil and Gas. 2001 Annual Report
U.S. data are from U.S. Crude Oil. Natural Gas, and NGL Reserves, 2000 Annual Report. U.S.D.O.E.-H.l.A.
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The State Revenue Pie
Petroleum Revenue Sources, (F Y  2001)

Total Royalties, Bonuses, Rents & Settlements: 
$1,145.9 Million

G e n e r a l  F u n d  R o y a l t i e s ,  B o n u s e s  &  R e n t s 1 , 2 :

$ 7 9 8 . 8  M i l l i o n

R o y a l t i e s  t o  P e r m a n e n t  F u n d  &  

S c h o o l  F u n d 4 :

$ 3 3 7 . 1  M i l l i o n

S e t t l e m e n t s  t o  C B R F 4 :

$ 1 0 . 0  M i l l i o n
(Includes Royalties & Taxes)

T o v p s  •

$1,125.4 Million2
(Oil & Gas P roperly  Tax + Tax Settlem ents + 
Incom e Tax + Severance Tax)

F Y  2 0 0 1  U n r e s t r i c t e d  R e v e n u e

Non-Petroleum
| 18%

Petroleum'
82%

1 Includes Federally shared rentals
2 Source: pg. 23, DOR enue Sources Book
3 Source: pg. 22, DOR Fall 2001 Revenue Sources Book 
<1 Source: pg. 19, DOR Fall 2001 Revenue Sources Book m d n i  0 1 / 0 2
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ALASKA OIL AND GAS LEASING PROGRAM
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C u m u l a t i v e  B o n u s  B id s

y •; *

$ 2 5 0 , 0 0 0 , 0 0 0

$ 2 0 0 , 0 0 0 , 0 0 0  -

$ 1 5 0 , 0 0 0 , 0 0 0

$ 1 0 0 , 0 0 0 , 0 0 0  -

$ 5 0 , 0 0 0 , 0 0 0

$0
1 9 9 2  1 9 9 3  1 9 9 4  1 9 9 5  1 9 9 6  1 9 9 7  1 9 9 8  1 9 9 9  2 0 0 0  2 0 0 1



2 0 0 1  A r e a w id e  L e a s e  S a le s
• • >*. V • . "v*. VTotal Acres Leased = 1.6 Million 

Total Bonus Bids = $24.5 Million
N o r t h  S l o p e  F o o t h i l l s

• A r e a ’ s F i r s t  L e a s e  S a le

• L a r g e s t  S ta te  S a le  E v e r

• 8 B i d d i n g  G r o u p s

• 9 7 8 , 5 6 0  A c r e s  L e a s e d

• $ 1 0 . 7  M i l l i o n  in  B o n u s  B id s

N o r t h  S l o p e

• 1 6  B i d d i n g  G r o u p s  ( S h e l l 

r e t u r n s  a f t e r  1 3 y r s )

4 6 9 , 7 6 0  A c r e s  L e a s e d

• $7.4 Million in Bonus Bids

C o o k  I n l e t *

• 6  B i d d i n g  G r o u p s

• 1 0 2 ,5 2 3  A c r e s  L e a s e d

• $ 9 2 8 , 0 8 5  i n  B o n u s  B id s  

(* Final Results)

B e a u f o r t  S e a

• 7  B i d d i n g  G r o u p s

• 6 0 , 8 0 0  A c r e s  L e a s e d

• $ 5 . 4  M i l l i o n  i n  B o n u s  B id s



• Forest Oil Corp. submitted two proposals
• 873,600 Total Acres, located west of Susitna R.
• Total Exploration Commitment over $5 Million
• Final Finding and Decision -  February 2002

Proposed -  Nenana Basin
•Andex Resources submitted only proposal
• 499,800 Acres, located north and west of Nenana
• Exploration Commitment = $2.5 Million
• Preliminary Finding -  February 2002
• Final Finding and Decision -  Late Summer 2002

jjli 11/0)



Source: Division of Oil and Gas, January 2002 k r b  1/02
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Sale Legend
B S -  Beaufort Sea C l-C o o k  Inlet
N S -N o r lh  Slope N SF -N o rth  Slope Foothills

2001
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D e la y s  i n  T i t l e  =  D e la y s  i n  $ $

It T ak es up  to 1 Y ea r to  Issue  L eases

F Y  01 R ev en u e  D e lay ed  to  F Y  02
B a lan ce  on B on u s B id s =  $8 .9  M illio n  
1st Y r L ease  R en ta ls  =  $1.3 M illio n
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Year
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Senator  J ohn  T orgekson
C h a ir , Senate R esources Com m ittee
Ch a ir , Senate Com m un ity  and Reg io n a l  Affa irs Com m ittee
Ch a ir , Jo int  Com m ittee  on Natural Gas P ipe l in es

A l a s k a  S t a t e  L e g i s l a t u r e

Session:
Stale Capitol, Room 427, Juneau, AK 99801 
Telephone 907/465-2828 Fax 907/465-4779

District:
45457 Kenai Spur Hwy,; Suite 101B, Soldotna, AK 99669 

Telephone 907/260-3042 Fax 907/260-3044

S E C T IO N A L  A N A L Y S IS
SB 3 i9

“An Act relating to shallow na tura l g rs  leasing”

Sec. I Page 1, lines 6-7.
• Amends the 3,000 foot depth to “a field i f a part of the field is within 3,000 feet 

of the surface.”

Sec. 2 Page 2, Lines 14-22
• Amends the application fee to "up to $5,000."
• Amends the total acreage from 4^,080 acres to 100,000 acres.

Sec. 3 Page 2, Lines 23-7
• Removes the timing requirements for DO&G: Notice 20 days after receipt of 

application; Execute lease within 90 days after close of public comment period or 
30 days after final consistency determination.

Sec. 4 Page 3, Lines 8-14
• Increases rental from .50 per acre to $ 1 per acre.
• Removes requirement that DO&G send written notice by certified mail of rent 

due.

Sec. 5 Page 3, Lines 15-29
• Amends depth in AS 38.05.177(j) Lessee has the right to produce gas only if it is

from a field if a part of the field is within 3000 feet of the surface.

Sec. 6 Page 3, Lines 30-16
• Adds new section requiring an additional bond (in addition to the bond required 

under AS 38.05.130). Establish by regulation form and amount for .statewide, 
areawide, unit-wide, or pcr-lca.sc bonds.

R epr esen t in g T h e K e n a i p e n in s u la

Anchor Point Hear Creek Clam Gulch Cooper lumding Crown Point Fritz Creek Happy Valley Halibut Cave 
Homer Hope Kachemak City Kachemak Selo Kasilof ImwcII Point Moose Pass Nanwalek Nikolaevsk 

Ninilcliik Port Graham Ruziioina Seward Seldovia Soldotna Stariski Sterling Vaznescnka



• The bond mu it be posted as a condition of issuing the lease.
• An additional bond is not required if the person already has a bond covering the 

person’s statewide oil and gas leasing activities in an amount of at lease $500,000.

Sec. 7 Page 4, Lines 17-5
• Amends the depth with respect to Waste Disposal Permits under Title 46(DEC). 

The permit requirements do not apply for “water well drilling, geophysical 
drilling, or coalbed methane drilling or other natural gas from a field subject to 
lease under AS38.05.177.

Sec. 8 Page 5, Lines 6-29
• Changes depth for proof of financial responsibility to respond to damages in the 

case of pipelines or exploration/production facilities Title 46 (DEC).

Sec. 9 Page 5, Line 30
• Repeals the requirement for the applicant to conduct the title search.

Sec. 10 Page 5, Lines 31-5
• DNR may proceed with adopting regulations necessary to implement these 

amendments.

Sec. 11, Page 6, Lines 6-12
• Adds a new section to the uncodified that allows lessees to convert leases to 

consistency with the amendments between July 1, 2002and October 1, 2002.

Sec. 12 Page 6, Line 13
• Section 10, r,?‘ ove, takes effect immediately

See. 13 Page 6, Line 14
• The remainder of the amendments take effect July 1,2002
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Testimony of John Tanigawa (from Mat-Su LIO) EVERGREEN
Evergreen Resources (Alaska) Corporation 
Senate Finance, Senators Donley and Kelly Chairman 
Tuesday, March 26, 2002, 9:00 AM

RE: SUPPORT OF SENATE BILL 319_______________________________________

Thank you Mr. Chairman. My name is John Tanigawa. I am the Special Projects 

Manager for Evergreen Resources Alaska Corporation, a wholly owned subsidiary of 

Evergreen Resources, Inc. Last December, I moved from Colorado to Wasilla to 

oversee Evergreen’s activities in Alaska. Evergreen Resources, Inc. Is an independent 

energy company trading on the New York Stock Exchange under the symbol EVG. 

Cur ren* ' we have 46,080 acres of Shallow Gas Lease Applications located near 
Willow, These applications are pending with the Alaska Department of Natural 

Resources, Division of Oil and Gas. I testify today In support of Senate Bill 319.

SB 319 removes obstacles to our ability to explore for and to develop shallow natural 

gas. Evergreen Resources Alaska's specialties extend to Alaska the main focus of 

Evergreen Resources which is coal bed methane, unconventional gas and shallow 

natural gas development, These activities require at least 100,000 acres to establish 

the necessary economies of scale for Initial development. We strongly support 

increasing the depth limitation to one that relies on science and geology for the specific 

play. We are certain that we can drill, complete and produce natural gas wells below

3,000 feet in a safe and environmentally responsible manner using already existing 
technologies that we employ.

Finally Mr. Chairman, the Shallow Natural Gas Program Is the primary reason 

Evergreen is In Alaska. We are grateful that the legislature is making this program 

possible and for improving it. Changes proposed in this bill provide us the necessary 

latitude to operate In an economically sound and environmentally safe manner. We 

acknowledge the Division of Oil and Gas for collaborating with us and other 

stakeholders and is an excellent example of how state agencies and Industry can work 
together to the benefit not just government and industry, but particularly the public.

Thank you for allowing me to testify.

wm f

I would be p le a s e d  to an sw er an y  q u estio n s that you m ay h ave.
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Date Referred to Committee: May 6, 2002 

Date of Committee Action: vT) \ o

(H)

Tiie FINANCE Committee considered: 

CS FOR SENATE BILL NO. 326(FIN)

CSSB 326f FIN) 

WASTEWATER DISCHARGE PROGRAM

FURTHER REFERRALS:

"An Act relating to evaluating state assumption of the wastewater discharge program under the federal Clean 
Water Act; and providing for an effective date."

Recommends it be replaced with CS _( ) [ ] Same Title [ ] New Title
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F I S C A L  N O T E

Revision Date/Time (Note if correction):______________________Dept. Affect* Environmental Conservation
Title Wastewater Discharge Program_______________ BRU Air and Water Quality_______
______________________________________________________Component Water Quality______________
Sponsor Senators Therriault, Olson___________________ _________________________
Requester House Finance_____________________________Component No. 2062

Expenditures/Revenues_______________________________(Thousands of Dollars)_______________

STATE OF ALASKA Fiscal Note Number: ____________
2002 LEGISLATIVE SESSION Bill Version: CS SB 326 FIN

() Publish Date: ____________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Persona! Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

47.1 47.1
6.0 12.0

110.2 81.7
2.0 1.0
6.9 1.0

TOTAL OPERATING 172.2 142.8 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE___________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

63.1 46.0

109.1 96.8

TOTAL 172.2 142.8 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2003 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary 2 2 (see explanation attached - nonpermanent)

ANALYSIS: (Attach a separate psgo if nocossary)
See Attached.

Prepared by: 
Division

Approved by: 
Agency

Lynn J. Tomich Kont
Air and Water Quality

Phono (907)465-5312 
Date/Time 5/7/02 8:52 AM

Kurt Fredriksson, Deputy Commissioner Date 5/7/2002
Department of Environmental Conservation

(Ravilod 0/2001 OMB) Page 1 of _2„



I

Bill No. CS SB 326 (FrN) Fiscal Note, page 2 o f2

Permitting decisions for wastewater discharges covered under the National Pollutant Discharge Elimination 
System (NPDES) are currently made by the Environmental Protection Agency (EPA) in Seattle. Alaska is 
one o f only six states in the nation that docs not make NPDES permit decisions at the state level. Alaska 
stakeholders have expressed a desire for local decision making but arc guarded about endorsing Alaska 
primacy unless a state program provides more benefits than one executed by EPA. This bill requires the 
department to develop a plan for assuming NPDES primacy by the state to be provided to the legislature in 
January 2004. The plan will enable the Legislature to make a decision on whether or not Alaska will seek 
NPDES primacy.
I f  this fiscal note is adopted, the funding o f the project now partially depends upon federal receipts from 
EPA. At the present time these receipts arc not secured from EPA. Final approval o f federal funds is likely 
to be strongly linked to the outcome o f the federal budget for water pollution control grants which will be 
concluded in early fall 2002. I f  the department is not successful in receiving federal funds, this will be 
known before the project start date and the project should not proceed since it can not be successfully 
completed without full funding.
During the second half o f  FY2003 and for the first half o f FY2004, one full time temporary, non-pennanent 
Environmental Specialist IV and one part time temporary, non-permanent Environmental Specialist III, 
with assistance by private contractors and the Department o f Law, will prepare an implementation plan for 
state assumption o f the federal wastewater discharge permitting program in Alaska.
Other line item funding will provide travel for staff to meet with stakeholders and interested citizens, 
technical assistance from environmental contractor(s) with experience in NPDES program implementation, 
basic support costs, and equipment.
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

CS FOR SEN A TE B ILL NO. 326(FJN)

BY THE SENATE FINANCE COMMITTEE
Offered: -1/18/02 
Referred: Rules
Sj)onsor(s): SENATORS THERRIAULT, Olson

A BILL

FO R  AN A CT EN TITLED

1 "An Act re la ting to evaluating state assumption of the w astew ater discharge program

2 un de r  the federal Clean W ater Act; and  providing for an effective date."
I.

3 BE IT  EN ACTED  BY TH E L E G ISLA TU R E O F  T H E  STA T E OF ALASKA:

d

5
6

7

8

10 

11

12 i

13 

Id

* Section 1. The uncodilled law of the State of Alaska is amended by adding a new section 
lo read:

FINDINGS AND PURPOSE. The Department of Environmental Conservation has 
proposed assuming the national pollutant discharge elimination system (NPDES) permit 
system program for Alaska under 33 U.S.C. 13-12 from the United States Environmental 
Protection Agency. The department is directed to evaluate the potential benefits and 
consequences of assuming NPDES primacy for Alaska.

* See. 2. The uncodified law of the State of Alaska is amended hv addiim a new section to.
read:

PLAN FOR ASSUMING NPDES PRIMACY I3Y STATE, (a) The Department of 
Environmental Conservation shall develop an implementation plan for the assumption of

S B 0 3 2 6 C -1-
„   __________ _  Nrw Tirxt Ihtriorl inad tDELETED TEXT DRACKF.TED]OMMIT1 EE COP'' CStN tm S E D
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1 ! NPDES primacy by the state, including

2 | (1) statutory and regulatory changes;

3 (2) procedures for issuing permits;

4 (3) procedures for conflict resolution with the United States Environmental

5 ! Protection Agency;

6 (4) a statement o f  the cost o f assuming NPDES primacy;

7 (5) a statement o f  sources o f federal funding available.

8 (b) The draft plan shall be submitted to relevant interest groups and the public for

9 review and comment before the Department o f  Environmental Conservation adopts a final

10 plan. The draft plan shall be submitted to the legislature for review and comm eir The final

11 plan shall be submitted to the legislature on the first day o f  the Second Regular Session of the

12 J Twenty-Third Alaska State Legislature.

13 * Sec. 3. This Act takes effect January 1,2003.

CSSH 326(TIN) -2-
Afcw Text Underlined [DELETED TEXT BRACKETED]
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY THE SENATE RESOURCES COMMITTEE

Offered: 3/27/02 
Referred: Finance
Sponsor(s): SENATORS THERRIAULT, Olson

A B ILL 

FO R  AN ACT EN TITLED  

"An Act relating to evaluating state assumption of the w astewater discharge program  

un de r  the federal Clean W ate r  Act; and providing for an effective date."

BE IT  EN A C TE D  BY T H E  LEG ISLA TU RE O F T H E  STATE O F ALASKA:

* Section 1. The uncodified law of the State o f  Alaska is amended by adding a new section 

to read:
FINDINGS AND PURPOSE. The Department o f  Environmental Conservation has 

proposed assuming the national pollutant discharge elimination system (NPDES) permit ! 

system program for Alaska under 33 U.S.C. 1342 from the United States Environmental ' 

Protection Agency. The department is directed to evaluate the potential benefits and ! 

:onsequences o f  assuming NPDES primacy for Alaska.

* See. 2. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

•cad:
PLAN FOR ASSUMING NPDES PRIMACY BY STATE, (a) The Department of 

environmental Conservation shall develop an implementation plan for the assumption of

CS FO R  SENATE B ILL NO. 326(RES)

>1)03261) -1- CSSB 326(RES)
^yjj-j p | —  AVw Text Underlined (DELETED TEXT BRACKETED)
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NPDES primacy by the state, including

(1) statutory and regulatory changes;

(2) procedures for issuing permits;

(3) procedures for conflict resolution with the United States Environmental 

Protection Agency;

(4) a statement o f  the cost o f  assuming NPDES primacy;

(5) a statement o f  sources o f federal funding vailable.

(b) The draft plan shall be submitted to relevan interest groups and the public for

review and comment before the Department o f Environmental Conservation adopts a final

plan. The draft plan shall be submitted to the legislature for review and comment. The final 

plan shall be submitted to the legislature on the first day o f  the Second Regular Session o f  the 

Twenty-Third Alaska State Legislature.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CSSB 326(RES) -2-
New Text: Underlined tDELETED TEXT BRACKETED 1



J \ ( a s h a  - S t a t e  C c t j i s l a t u n ?
SENATOR 

G E N E  THERRIAULT
Mailing Address 

119 N Cusliman. Suite 101 
E.iirnani'.'., Alaska 99701 Fax 199'

(907) .13S-08‘37 
Fax (907) -188-1271

S e n a t e
Senate !

Senate Bill 326: “An act relating to evaluating state assum ption of the 
w astewater discharge program  under the federal Clean 
W ater  Act; and providing for an effective date .”

Sponsor: Senator Gene Therriau lt

Sponsor Statement

Passage o f Senate B il l 326 w ill d irec t the Department o f Environmenta l Conservation 
(DEC ) to evaluate the potentia l benefits and consequences o f assum ing p rim acy fo r the 
National Po llu tan t Discharge E lim ina tion System (NPDES ) program and deve lop an 
implem enta tion plan.

In 1972 the federal government enacted the Clean W ate r A c t (CW A ) to protect and 
restore the qua lity o f the nations water. The CW A provided that states can be authorized 
lo operate the ir own NPDES program as long as it comp lies w ith federal requirements. 
C urren tly 4-I states and the U.S. V irg in  Islands adm in is te r the ir own NPDES program and 
Idaho is cu rren tly considering assum ing NPDES prim acy. The main reason that states 
have adopted prim acy is to a llow them to ta ilo r the ir water discharge program to regional 
concerns and environmenta l features rather than fo llo w  federal gu ide lines designed to 
cover a ll states.

Senate B il l 326 wou ld direct the DEC to study and describe:

• EPA 's ex is ting program in A laska,
• Required and recommended prim acy program components.
• Advantages, disadvantages, and experiences from s im ila r ly situated states along w ith 

the ir program costs,
• D ra ft rules and regulations needed fo r prim acy,
• Guidance and imp lem enta tion recommendations fo r executing the perm it rex lew . 

issuing perm its and perfo rm ing fie ld compliance assistance.
• Necessary resources inc lud ing number o f staff, use o f contractors and spec ific 

technical expertise o f s ta ff fo r an A laskan program ,
• legal issues and propose solu tions necessary to acquire prim acy, and
• A proposed action plan to secure federal fund ing as an ongo ing con tr ib u to r to o ft set 

operational costs o f an A laska NPDES perm it Program

| tfhi.l ' »*f »• iff if GOMm I full f i.)«|l| lAlt.'t*)!'. Ith* .!*• II*



Th is proposal is supported by the Waste Water Perm it W ork G roup w h ich was form ed by 
the Department o f Environm enta l Conservation. Th is group is comprised o f external 
stakeholders who were asked to make recommendations to guide the rebu ild in g o f the 
wastewater discharge program . I envis ion this group being invo lved throughou t this 
proposed process he lp ing to evaluate the pros and cons o f state assumption o f the NPDES 
program . Th is rev iew w ou ld invo lve pub lic comment and a fina l report to be subm itted 
to the Second Regular Session o f the Tw en ty -T h ird A laska State Legis la ture . The 
Legis la ture cou ld then take action i f  it believed assumption wou ld be in the state's best 
interest.



1) Deleted line 4 on page 2 “ (3 ) m od ifica tions o f perm it requirements fo r A laska 
cond itio n s :" because the perm it requirements w ou ld not necessarily be changing. 
The pe rm itting standards and gu ide lines are set by EPA.

2) Changed line 11 through 13 o f the orig ina l b il l (L ines !0  through 12 o f the CS) 
from :
“ The fina l Plan shall be subm itted to the legis la ture on the firs t day o f the First 
Regu la r Session o f the Tw en ty -T h ird A laska State Leg is la tu re ”

To :
"The fina l plan shall be subm itted to the leg is la ture on the firs t day o f the Second 
Regular Session o f the Tw en ty -T h ird A laska State Leg is la tu re .”

T h is change is a rea lis tic assumption o f the amount o f tim e it w il l take to evaluate 
the program potentia l and dra ft a plan.

Changes to SB 326 in Senate Finance

1) Changed the e ffec tive date from  “ imm ed ia te ly ”  to Jan 1. 2003.

2) Changed Fiscal note to re flect change in effec tive date. Cut h a lf o f the S2IS.2lH» 
in FY 2003 and fund ing fo r FY 2004 stayed the same.

Changes to SB 326 in Senate Resources



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Title: Wastewater Discharge Program

Sponsor:
Requester:

Senator Therriault and Olson
Senate Finance Committee

Expenditures/Revenues

Dept. Affected:

BRU:
Component:
Component Number:

(Thousands of Dollars)

Fiscal Note Number:
Bill Version:
(S) Publish Date:

CS SB 326 (FIN)

4/18/02_________

Environmental Conservation

Air and Water Quality
Water Quality

2062

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Struclures 
Grants & Claims 
Miscellaneous*

47.9 23.9
5.6 6.0
51.i 58.0
1.0 2.0
3.5 6.9

0.0
TOTAL OPERATING 109.1 96.8 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( n E
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 109.1 96.8
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 109.1 96.8 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary 1 1

ANALYSIS: (Attach a soparato pago ifnocossary)

With change in effective date, funding was cut in half for FY '03 and FY'04 funding 
remained the same. Reduced personal services line by 1 temporary position.

Prepared by: SENATE FINANCE COMMITTEE Phono 465-2327

Senator: ^s/_____________
Senator Pete Kelly

Date 4/16/2002
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE
Offered: 4/18/02 
Referred: Rules
Sponsor(s): SENATORS THERRIAULT , Olson

A BILL

F O R  AN A CT EN TITLED  

"A n Act relating to evaluating state assumption of the w astew ater discharge program  

under the federal Clean W ate r  Act; and providing for an effective date."

BE IT  EN ACTED  BY T H E  LEG ISLA TU RE OF T H E  STA TE OF ALASKA:

* Section 1. The uncodificd law of the State of Alaska is amended by adding a new section 
to read:

FINDINGS AND PURPOSE. The Department of Environmental Conservation has 
proposed assuming the national pollutant discharge eliminc*:on system (NPDES) permit 
system program for Alaska under 33 U.S.C. 1342 from the United Suites Environmental 
Protection Agency. The department is directed to evaluate the potential benefits and 
consequences of assuming NPDES primacy foi Alaska.

* Sec. 2. The uncodified law of me State of Alaska is amended by adding a new section to 
read:

PLAN FOR ASSUMING NPDES PRIMACY FlY STATE, (a) The Department of 
Environmental Conservation shall develop an implementation plan for the assumption of

CS F O R  SENATE B ILL NO. 326(FJN)

SB0326C -1- CSSB 326(FJN)
New Text Underlined [DELETED TEXT BRACKETED]
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1 NPDES primacy by the state, including

2 (1) statutory and regulatory changes;

3 (2) procedures for issuing permits;

4 (3) procedures for conflict resolution with the United States Environmental

5 Protection Agency;

6 (4) a statement o f  the cost of assuming NPDES primacy;

7 (5) a statement o f  sources o f federal funding available.

8 (b) The draft plan shall be submitted to relevant interest groups and the public for

9 review and comment before the Department o f  Environmental Conservation adopts a final

10 plan. The draft plan shall be submitted to the legislature for review and comment. The final

11 plan shall be submitted to the legislature on the first day o f  the Second Regular Session of  the

12 Twenty-Third Alaska State Legislature.

13 * Sec. 3. This Act takes effect January 1, 2003.

CSSB 326(FIN) -2- SB0326C
New Text Underlined (DELETED TEXT BRACKETEDJ
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SENATE FINANCE COMMITTEE REPORT
■■ •

DATE: 3/27/02
• »,r«*

FURTHER:

1 r ' i 3 ZUOZ
DATE TURNED , ^  r *7 ^
IN TO OFFICE: re M - fp r i \ C & d L

Finance Committee considered SENATE BILL NO. 326
SB 326 WASTEWATER DISCHARGE PROGRAM

"An Act relating to evaluating state assumption of the wastewater discharge program under the federal Clean 
Water Act; and providing for an effective date."

and recommends:

[ v]^be replaced with. 

[ ] adopt previous

CS

CS

[ ] attached amendment(s)

[ ] adopt Letter of Intent by

[ ] further referral t o _____

NEW FISCAL NOTE(S):

Senate Bill:
same title 

_) [ j new title 
House Bill:

.) [ ] same title 
[ j technical title 
[ ] new: SCR #_

Committee

Committee

PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN#Department Date Fiscal Zero FN# |

lc^ .1

|
[ ] APPROPRIATION - no fiscal note
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BV T IIE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS THERRIAULT, Olson

A BILL 

FO R  AN A CT EN TITLED

1 "An Act relating to evaluating state assumption of the w astew ater discharge program

2 under the federal Clean W ate r  Act; and providing for an effective date."

3 BE IT  ENACTED BY TH E LEG ISLA TU RE O F THE STA TE O F  ALASKA:

4 * Section 1. The uncodified law of the State of Alaska is amended by adding a new section
5 to read:
6 FINDINGS AND PURPOSE. The Department of Environmental Conservation has
7 proposed assuming the national pollutant discharge elimination system (NPDES) permit
8 system program for Alaska under 33 U.S.C. 1342 from the United States Environmental
9 Protection Agency. The department is directed to evaluate the potential benefits and

10 consequences of assuming NPDES primacy for Alaska.
11 * Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
12 read:
13 PLAN FOR ASSUMING NPDES PRIMACY BY STATE, (a) The Department of
14 Environmental Conservation shall develop an implementation plan for the assumption of

CS FOR SENATE B IL L  NO. 326(FIN)

L
-1- CSSB 326( FIN)

Nat'/ Text Underlined (DELETED TEXT BRACKETEDJ



1 NPDES primacy by the state, including
2 , (1) statuary and regulatory changes;

3 ’> (2) procedures for issuing permits;
4 (3) procedures for conflict resolution with the United States Environmental
5 Protection Agency;
6 (4) a statement of the cost of assuming NPDES primacy;
7 (5) a statement of sources of federal funding available.
8 (b) The draft plan shall be submitted to relevant interest groups and the public for
9 review and comment before the Department ot Environmental Conservation adopts a final

10 plan. The draft plan shall be submitted to the legislature for review and comment. The final
11 plan shall be submitted to the legislature on the first day of the Second Regular Session of the
12 Twenty-Third Alaska State Legislature.
13 * Sec. 3. This Act takes effect January 1, 2003.
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F I S C A L  N O T E

Revision Date/Time (Note if correction): ___________Dept. Affected:
Title: Wastewater Discharge Program________________

___________________________________________ BRU:
Sponsor: Senator Therriault and Olson___________________ Component:
Requester: Senate Finance Committee Component Number:

Expend itu res /R evenues________________________________ (T h o u s a n d s  of Dollars)

STATE OF ALASKA F i s c a l  N o t e  N u m b e r :
2002 LEGISLATIVE SESSION B i l l  V e r s io n :  C S  S B  3 2 6  ( F I N )

f 0 )  P u b l i s h  D a te :

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 47.9 23.9
Travel 5.6 6.0
Contractual 51.1 58.0
Supplies 1.0 2.0
Equipment 3.5 6.9
Land & Structures
Grants & Claims
Miscellaneous* 0.0

TOTAL OPERATING 109.1 96.8 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | I |

CHANGE IN REVENUES ( ) | I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 109.1 96.8
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 109.1 96.8 0.0 0.0 0.0 0.0

Environmental Conservation

Air and Water Quality
Water Quality_______

2062

Estimate of any current year (FY2002) cost: 

POSITIONS

0.0

Full-time
Part-time
Temporary 1 1

ANALYSIS: (Attach a separate page if necessary)

With change in effective date, funding was cut in half for FY '03 and FY'04 funding 
remained the same. Reduced personal services line by 1 temporary position.

Prepared by: SENATE FINANCE COMMUTE

S e n a t o r : ___________ _________
Senator Pete/Kelly 7

Phone 465-2327

Date 1/16/2002

Page 1 of  1.


