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CS FO R  SENATE R IL L  NO . 308( )

IN  THE LEG IS LATUR E OF 7 HE STATE OF A L A S K A  

TW ENTY -SECOND LEG IS LATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR TIIERRIAU LT

A  B IL L  

FOR A N  A C T  E N T IT L E D  

"A n  A c t re la tin g to the A la ska coasta l management p ro g ram  and the respons ib ilitie s o f 

the A laska Coasta l Po licy C ounc il; and p ro v id in g  fo r an effective da te ."

BE IT  E N AC TED  B Y  T H E  L E G IS L A T U R E  OF T H E  S TA TE OF A L A S K A :

* Section 1. AS 46.40.030 is amended by adding a new subsection to read:

(b) In develop ing statements o f Dolicies and regulations under (a) o f this 

section, a coastal resource d is tric t may not incorporate by reference statutes and 

adm in istra tive regulations adopted by state agencies.

* Sec. 2. AS 46.40.094 is amended by adding a new subsection to read:

(d) Notw ithstand ing any other provis ion o f this section, fo r a natural gas 

pipe line project from the A laska North Slope fo llow in g a route that parallels the Trans 

A laska Pipeline System and the A laska H ighway to the Canadian border or a route 

that runs south to Alaska tidewater, any agency responsible fo r the consistency 

determ ination w ith respect to proposed uses or activ ities invo lved in the project may, 

in its discretion, conduct the review and make the consistency determ ination in
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separate phases in a manner that promotes rev iew o f proposed uses and activ ities 

based upon the pro jec t’s design, construction sequence, and schedule.

* Sec. 3. The uncodified law o f the State o f A laska is amended by adding a new section to 

read:

M O D IF IC A T IO N  OF APPROVED CO ASTA L M A N A G EM E N T PROGRAM 

PLANS , (a) In a m un ic ipa lity or coastal resource service area fo r wh ich the A laska Coastal 

Po licy Council has approved a d is tric t coastal management program that is not consistent w ith 

the p roh ib ition o f AS 46.40.030(b), added by sec. 1 o f th is A c t, the m un ic ip a lity or coastal 

resource service area shall subm it to the Alaska Coastal Policy Council, w ith in  one year after 

the effective date o f this A c t, program mod ifica tions to con fo rm the program to the 

requirements o f AS 46.40.030(b), added by sec. 1 o f this Act.

(b) I f  a m un ic ipa lity or coastal resource service area does not com p ly w ith (a) o f this 

section, the A laska Coastal Po licy Council may enter an order dele ting the incorporation by 

reference o f statutes and adm in istra tive regulations in v io la tion o f AT ' r0.030(b), added by

sec. 1 o f th is Act.

* Sec. 4. Th is A c t takes effect immedia te ly under AS 01.10.070(c).
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SENATOR While in Juneau
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Senate B il l 30S— Revised 3/20/2002

“ An Act relating to the A laska Coastal management program 
and the responsib ilities o f the Coastal Po licy C ounc il."

SPONSOR: Senator Gene Therriau lt

SPONSOR STATEM ENT :

A laska ’ s pe rm itting system is broken. Industries from across the state have stepped 
forward to ask fo r c la rity , consistency, and timeliness. Central to the confusion o f this 
broken system is the Coastal Zone Management program (C ZM ) and its underly ing 
consistency determ ination process. It is confusing and often m isunderstood by the pub lic 
and perm it applicants alike. Senate B ill 308 takes steps to address some o f the problems 
associated w ith CZM and keep Alaska and its resource-dependent economy moving 
forward.

Alaska chose to participate in the federal volun tary Coastal Zone Management program 
by creating the Alaska Coastal Management Program (ACM P ) in 1977. The ACM P 
requires that all perm its issued by state agencies fo r a project w ith in the coastal zone be 
consistent w ith the respective plans developed by a coastal resource d is tric t. Since that 
lime, there have been many state and federal laws such as the clean water act, clean air 
act, sp ill prevention laws, and wetlands legislation affecting coastal d is tric ts and further 
com p lica ting the process by which perm its are found to be consistent.

As local plans have been developed, the statutes and regulations o f specific departments 
and agencies were incorporated by reference. The result has been that local o ffic ia ls 
sometimes interpret these requirements d iffe ren tly than the state o ffic ia ls who work w ith 
them on a regular basis. W h ile these conflic ts are resolved througl e internal elevation 
process, it causes delays and frustrations among all involved.

Specifica lly , the b ill does two things:
• Prohib its the adoption by reference o f state statutes and regulations by coastal 

distric ts.
• A llow s perm itting agencies to make consistency determ inations in separate 

phases fo r a North Slope natural gas pipeline pro ject that parallels the Trans



A laska Pipeline System and the Alaska H ighway or a route that runs to A ia ^ a  
tidewater.

W h ile the orig ina l version and the previous comm itiee substitute fo r SB 308 dealt w ith 
the pe tition process, a House b ill (HB 439) has come over to the Senate that addresses 
the issue. However, the language adopted by the House may not accomplish what was 
intended and the title on that measure is too restrictive to a llow changes. If, in order fo r 
the Senate to e ffec tive ly deal w ith these concerns, changing the title o f HB 439 proves 
problematic, the title o f SB 308 needs to remain broad enough to deal w ith petitions at a 
later time. For that reason, the proposed CS retains a broad title.

For the foreseeable future, A laska ’ s economy w ill be dependent upon the development 
o f our natural resources. *s the policy-m aking body o f slate government, we must 
remove those aspects o f our perm itting system wh ich cause unnecessar) delay and 
expens ' w ithou t im prov ing public input and accountab ility , particu la rly when it comes 
to those projects which are critica l to our stale’s future prosperity and revenues.
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I s  th is  g u id e  f o r  y o u ?

This guide is lor you if you have little or no experience 
obtaining permits for projects in Alaska's coastal zone 
or you just want to learn more about the Alaska Coastal 
Management Program (ACMP). Here you will learn

how lo determine if your 
project is in the coastal 
zone, the 5 steps in the 
coastal consistency re ­
view process, answers to 
som e com m only asked 
questions, and where to 
go for more information.

Once you 
understand the 
permits you r 
project w ill 
require, you 
cun design a 
project thar w ill 
address these 
requirements 
up fro n t and 
avoid delays 
la ter during the 
perm itting  
process.

By answering the follow­
ing q u e s tio n s , you 
sh ou ld  d e te rm in e  
w h e th e r the A lask a  
C o asta l M an ag em en t 
Program applies lo your 
project. If it docs, feel as­
sured that this booklet, 
the Division of Govern­
m ental C o o rd in a tio n  
(DGC), coastal districts, 
and state resource agen­
cies will help you navi­
gate your project through 
the ACMP consistency 
review process. You will 
find addresses, telephone 
numbers, and web site 
addresses for agencies 
you may need lo contact 
at the end of this book­
let.

I Jew do I kn ew  i f  the  
A C M P  applies to m y  pro ject?
If your project meets the following two criteria, or if 
\ ou are unsure, you should contact DGC. One of DGC’s 
Project Review Coordinators will help you determine 
if your project requires an ACMP consistency review 
and guide you to the state agencies and coastal districts 
you may need lo contact.

If your project is:
1. located in or will affect resources of the 
coastal zone: and
2. requires a state, federal, or local permil(s), 
your project may require an ACMP 
consistency review.

If you arc not sure about the location of your project in 
relation to Alaska’s coastal zone or the permits required 
for your project, keep reading.

H ow  do 1 know  i f  m y
pro jec t is located in the  coasta l zone?
Alaska's coastal zone boundaries include more than 
44,000 miles o f coastline and can extend inland along 
river drainages as far as 250 miles. This variability can 
make it difficult to tell if your project is within the 
coastal zone. The map on pages 20-21 shows a repre­
sentation of Alaska’s coastal zone and coastal districts.

If your project is located within a coastal district, you 
should contact either DGC at (907) 465-3562 (Juneau) 
or 269-7470 (Anchorage), or the coastal district to de­
termine whether your project is within its coastal zone. 
Coastal district contact 
information is located at
the end of this booklet. Keep reading

to learn more 
P lease  no te tha t the . . .
ACMP also applies ,o a b m a  th e
projects in large ureas of AC M P COttsis-
Prinee William Sound teilCV review
and sou theast A laska ___.. . . , , process anathat are in the coastal 1
zone but not within a how DGC, your 
coastal district. lo c a l  COOStal

. . .  district, and
H ow  do I  know
i f  m y  pro ject will
require  sta te  or
fed era l perm its?
If you are not sure what
perm its  your p ro ject
might require, fill out a
Coastal Project Questionnaire (CPQ) (for your own in­
formation). Even if you don’t require an ACMP consis­
tency review, the questions in the CPQ will help you 
identify what permits might apply to your project and 
who to contact for more information. If you discover 
your project requires an ACMP consistency review, you 
will be well on your way to fulfilling the requirements 
in Step I ,

state resource 
agencies can he 
o f assistance.
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Q u e s t io n s  &  A n s w e rs

W hat is th e  A la sk a
C oastal M a n a g e m e n t P rogram ?
In 1972 Congress passed the Coastal Zone M anage­
ment Act (CZM A ) to promote the orderly development 
and protection of the country's coastal resources. The 
CZM A resulted front concern spurred by the increas­
ing demands for development of the nation's coastal 
areas, population increases near the coast, and declin­
ing productivity of the coastal environment, 'flic CZMA 
established a voluntary partnership among the federal 
g o v ern m en t, c o as ta l 
slates, and local govern­
ments to develop indi­
vidual state program s 
for m anaging coastal 
resources.

T he A lask a  C o asta l 
M anagement Program 
(A C M P) im p lem en ts 
legislation p;tssed by the 
State of Alaska in 1977.
With this leg isla tion , 
ca lled  the A la sk a  
C oastal M anagem ent 
A ct, A laska jo in s  the 
partnership envisioned 
by the CZMA.

The A CM P im proves 
stewardship o f A laska’s 
coastal land and water 
uses, and natural resources, by creating a network of 
local, state, federal, and applicant interests in the project 
approval process. The networking provided by the 
ACMP helps to ensure that all aspects o f a project arc 
considered during a single review and approval pro­
cess. This integrated approach promotes both economic 
and environmental productivity o f A laska's rich and 
d iw .se  coastal resources.

The ACMP requires that projects in A laska’s coastal 
zone he reviewed by coastal resource management pro­
fessionals and found consistent with the statewide stan­
dards ot the ACMP. These standards and the enforce­
able policies o f an affected coastal district ensure that 
development interests observe the vision set out for the 
future by the state and coastal communities. It is called 
ihe consistency review process. A finding of consis­
tency with the ACM P must be obtained before permits 
can be issued for the project.

M ission o f  the 
Alaska Coastal 
M anagem ent 
P rogram :

“The AC M P  
pro viiles ste ward - 
ship o f  A la ska 's  
rich a n d  diverse  
coastal resources to 
ensure a healthy  
and  vibrant coast 
that susta ins long­
term econom ic  
and  environm ental 
productivity."

W hat criteria does the
A C M P  u se  to eva lua te  m y pro ject?
The ACM P applies to projects w :thin or affecting 
A lask a ’s coastal zone. The sta tew ide s ta n d a rd s  
(6 AAC 80) and coastal district enforceable policies 
of the ACMP provide direction for coastal resources 
and uses, such as:
• coastal development (whether a project is water- 

dependent or water-related),
• habitats (such as wetlands, tidefiats, or streams), 

air, land, and water quality,
• transportation and utility routes and facilities, 

timber harvest,
• mining and mineral processing,
• subsistence opportunities,
• recreation designations,
• geophysical hazard areas,

historical and archaeological resources,
• energy facilities, and

fish and seafood processing.

Using the statewide standards and local enforceable poli­
cies. the ACMP evaluates the effects a project will have 
on the above coastal resources and uses. Projects must 
be consistent with the requirements found in the stan­
dards and enforceable policies.

W hat is th e  C oasta l 
C onsistency  R eview  Process?
The coastal consistency review process, or consisteiny 
review process, helps ensure your project meets the state­
wide standards and coastal district policies. It also serves 
as the review process for most permits you will need 
from state resource agencies. This 5-step process ad­
vances your project through review and approval re­
quirements in a timely fashion.

The consistency review process is a coordinated review 
process that benefits applicants and proj- t reviewers 
alike. Applicants have a single, primary point o f con­
tact lor their projects. Reviewers benefit by com pre­
hensively reviewing a project only once.

This booklet explains the consistency review process 
in more detail and how you can get your project ap ­
proved with a minimum ol difficulty. The Division ol 
Governmental Coordination, as well as stale resource 
agencies and coastal districts, are available lo help you 
understand and navigate your project through the con­
sistency review process.



W ho is D G C?
The Division o f G overn  m ental C oordination  (DGC) 
is home to the ACMP. Located in the Office of the Gov­
ernor, DGC is responsible for the overall administra­
tion and operation o f the ACMP. In this role, DGC pro­
vides assistance to applicants, coastal districts, and state 
agencies ir  carrying out their duties and responsibili­
ties under the ACMP.

The staff at DGC perform a variety of other activities 
that support the ACMP, including
• preapplication meetings for applicants
• federal funding for the ACMP
• assistance to local districts in getting their coastal

management programs approved
• assistance resolving conflicts
• appeals, elevations, and petitions
• ACMP education and training

W ho arc the  S ta te  R esou rce  A gencies?
The State o f Alaska has three agencies primarily re­
sponsible for managing its natural resources and uses 
of those resources. These resource agencies have per­
mitting authorities for specific activities. Ifyour project 
requires a permit(s) from only one slate resource agency, 
that agency coordinates the consistency review process.

Vour project will most likely require one or more per­
mits front at least one resource agency. The state re­
source agencies include:

• Department o f  Natural Resources (DNR) 
manages state-owned land and natural resources, 
including sales and leases.

• Department o f  Fish and Game (DFG) 
manages the state's fish and wildlife resources and 
(heir habitats.

• Department o f Environmental Conservation (DEC) 
serves to safeguard the public health and environ­
ment from human uses.

W hat is a 
coasta l district?
Coastal districts arc generally local governments, such 
as cities and boroughs, that contain a portion of Alaska's 
coastal area. In coastal areas outside the boundaries of 
local government, coastal districts known as Coastal 
Resource Service Areas 
(CRSA) may be formed.

Most coastal d istricts 
develop a coastal man­
agem ent program that 
requires a rigorous stale 
and federa l approval 
p ro ce ss . A d is tr ic t 
co as ta l m anagem en t 
program  contains en ­
forceable policies that 
guide development af­
fecting the coastal re­
so u rces  w ith in  its 
boundaries. Once ap- 
proved. a district coastal 
m anagem ent program  
becom es a part o f the 
ACMP.

During the consistency 
review process, an af­
fected coastal d istrict 
review s y ou r p ro jec t 
against the enforceable 
policies o f its coastal 
management program.
By complying with its 
en fo rceab le  po lic ies , 
your project can help the
district achieve its goals and objectives for coastal dc 
velopment within its boundaries.

The A C M P  
consistency 
review process 
provides:

• a one-stop, 
conso lida ted  state  
response to coastal 
developm ent 
projects a nd  
related sta le  and  

fed era l perm it 
applications:

• specific  
tim efram es and  
deadlines f o r  
reviewing project 
applications: anti

'  a fa s t  appeal
(elevation)
process.

DGC has connections throughout the ACMP network.
As such, your first ACMP 
contact should probably 
be one o f DGC's helpful 
Project Review Coordina­
tors. DGC also serves as 
the coord inator for the 
consistency review pro­
cess if  your project re­
quires a federal permit or 
permits from more than 
one state agency.
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5  S t e p s  t o  p r o j e c t  a p p r o v a l  i n  A l a s k a ’s  c o a s t a l  z o n e  5  S t e p s  t o  p r o j e c t  a p p r o v a l  i n  A l a s k a ’s  c o a s t p

Complete a Coastal Project 
Q uestionnaire (CPQ)

What is the CPQ?
The C oastal P ro ject Q uestionnaire, commonly called 
the C PQ . serves as the application for getting your 
project started in the ACMP consistency review pro­
cess. A project in the coastal zone must receive an 
ACMP consistency determination, the end product of 
the consistency review process, before agencies can is­
sue permits for the project.

The CPQ also helps you identify which stale and fed­
eral permits will be required for your project. In addi­
tion, your completed CPQ provides reviewers with a 
description o f your project and serves as your certifi­
cation that your project will be conducted in a manner 
consistent with the ACMP. The CPQ (and this guide) 
includes a list of state agency and coastal district con­
tacts for your convenience.

Who has to f i l l  out a CPQ?
Anyone proposing a project within or affecting coastal 
areas o f Alaska must submit a CPQ, with the following 
exceptions:

1) P lacer m iners: submit 
an Annual Placer Mining 
Application to the Depart­
ment o f Natural 
Resources (DNR).
2) A quatic  farm ers: 
submit a State o f  Alaska 
Aquatic Farm Permits

«*. l-.< Application to DNR.

Federal agencies should contact DGC for information 
on how the consistency review process is used lo re­
view federal activities.

How do I  get a CPQ?
Copies o f  the CPQ arc available from DGC, state 
resource agencies (see the back of this brochure), the

U.S. Army Corps of Engineers (toll-free at 1-800-47S- 
2712), other federal perm itting agencies, and local 
coastal district offices.

What else do I  need to know?
One of DGC's Project Review Assistants will help you 
determine what you need to do and who to contact to 
gel your project ready for the consistency review pro­
cess.

If your project is located within a coastal district, be 
sure to contact the district’s ACMP coordinator and the 
planning department early to find out what will be re­
quired at the local level.

Once you’ve determined what permits will be required, 
be sure lo contact those agencies lo learn their perm it­
ting requirements.

How do I  apply fo r my Pave the
other permits? r
Alaska has streamlined
the permitting process to pro ject by
provide developers with identifying and
a single point o f  a a .r ,  a d d n 's !lin g
Your CPQ packet will *
include applications and concerns
lees for the permits you before VOll
will need. [ l(m  jn  y 0 l( r
The consistency review
process also serves as the application
perm it review process packet. Ask the
lor stale resource agen- state fo r  a pre~
cies. ,.

application
How much docs it  meeting,
cost?
There is no charge for 
the ACMP consistency
review process. However, agencies issuing permits for 
the project may require Ices.

Is there anything I  can
do to pave the way fo r my project?
Before you finalize project plans or submit your CPQ 
and other information necessary for a complete appli­
cation packet, the state can arrange a p rcapplica tion  
m eeting with you and other review participants to d is­
cuss your draft plans. This meeting identifies concerns 
and information needs, helps you avoid ‘pitfalls’, and 
promotes a mutual understanding of your project. To

S 9



p s  t o  p r o j e c t  a p p r o v a l  i n  A l a s k a ' s  c o a s t a l  z o n e  5  S t e p s  t o  p r o j e c t  a p p r o v a l  i n  A l a s k a ’s  c o a s t a l  z o nI
arrange a prcapplication meeting, contact the coordi­
nating agency. In lieu of a meeting, the coordinating 
agency can distribute materials to review participants 
for prcapplication assistance.

F ill in a ll the  b la n ks
To complete the CPQ, fill in all the blanks and contact 
agencies as directed on the CPQ. Filling out the ques­
tionnaire properly is important and helps agencies pro­
cess your project application without delays. If a ques­
tion is not applicable then pul "N/A." If you answer yes 
to a question and are not applying to that agency for a 
permit, explain why.

Your signature on the CPQ certifies that you believe 
your project is consistent with the standards and en­
forceable policies of the Alaska Coastal Management 
Program. The standards and enforceable policies are 
available from DGC and your local coastal district. If 
you need assistance, contact DGC or your local coastal 
district.

Is y o u r  application p a cke t com plete?
Your CPQ package should include:

• The completed CPQ and signed Ccrlilication of 
Consistency;

• Copies o f any necessary state and federal permit 
applications, topographic maps, and plan draw­
ings required by the approving agency. DGC 
encourages you to send original applications to 
the state or federal agency issuing the permit. Any 
fees associated with these permits also go lo the 
issuing agency.

• Any additional pertinent information. Make sure 
you include a complete description of your en­
tire project to minimize the need to provide more 
information later.

2

Coordinating agency 
receives packet

W here do I  s e n d  the C PQ ?
Once you have a completed CPQ and application packet, 
you should submit it to the state agency responsible for 
coordinating the coastal consistency review for your 
project, commonly referred to as the review  coo rd i­
nating agency. You can determine the review coordi­
nating agency for your project from the following:

• If your project requires a permit(s) from only one 
state agency, submit your CPQ and permit appli­
cations to that state agency. That agency will co­
ordinate the consistency review for your project.

• If your project requires permits from two or more 
state agencies, or a permit from a federal agency, 
then you should submit your CPQ packet to the 
Division of Governmental Coordination, which 
will coordinate the consistency review for your 
project.

If you are not sure where to send your CPQ packet, 
contact DGC.

W hat happens n ex t?
The review coordinating agency receives the applica­
tion packet, decides whether it is complete, and deter­
mines if the project needs to undergo a coastal consis­
tency review.

Does m y  
project qualify  
fo r  expedited review?
Some projects that have 
no significant impact on 
coastal resources, or are 
routine activities, may 
be exempt from further 
coastal consistency re­
view requirements. The 
stale maintains a list o f permits and projects that qualify 
for expedited review in 6 AAC 50.050. The list is

1 1
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5 S/eps /o project approval in Alaslfo ’v coastal zone 5 Steps to project approval i l l  Alaska's coastal

referred lo as the "Classification of Slate Agency Ap­
provals" but is commonly known as the "ABC List.”

To lind out if your project qualifies lor expedited re­
view in the ABC List, contact DGC or your review co­
ordinating agency. Projects that arc in the coastal zone 
and not exempt from further review in the ABC List 
must undergo a full ACMP coastal consistency review.

SteD3
Consistency review starts

5 0 -D a y C ons is te n cy R ev iew  S chedu le

ACMP Consistency Review Process Day

Step 1 -  C om plete CPQ 0

Step 2 -  T urn  in y ou r Packet 0

Step 3 -  C onsistency Review S ta rts 1
Deadline for information requests 25
Comment deadline 34

Step 4 -  Proposed D eterm ination 44
Deadline to file for elevation or petition* 49

Step 5 -  F inal D eterm ination 50

*See page 17

50-tlay coastal consistency  review  begins  
Once your application is received by the review coor­
dinating agency and determined to be complete, the 
coordinating agency initiates the required public no­
tices. The consistency review starts once all public no­
tices have been issued.

The coordinating agency issues a deadline for reviewer 
and public comments and circulates your application 
packet to review participants. The coordinating agency 
tracks the project during 
the review and makes 
sure all interested par­
ties take the opportunity 
o participate within the 

designated time frames.

The review coordinating 
agency will notify you 
o f your review ’s start 
dale, review number, re­
view schedule, and any other pertinent information. 
With a lew exceptions, the state must complete the con­
sistency review of your project 50 days after the start 
date.

D p a ll consistency review s last 50  days?
Although most projects require a 50-day n  dew, the 
actual time frame may be shortened or extended under 
certain circumstances. Alternatives to 50-day consis­
tency reviews are identified below:

• The consistency review o f your project may be 
expedited if your project is a routine activity iden­
tified in the ABC List. For more information, refer 
to Does my project tpudify fo r  expedited review? 
in Step 2.
• The 50-day review schedule for your project may 
be extended for specific reasons. For more infor­
mation, refer to Extensions to the review schedule 
below.
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• It' all necessary permits for your project arc le­
gally required to be issued within 30 days, the con­
sistency review can be completed within a 30-day 
time frame as provided in 6 AAC 50.110 (a).
• Federal activities (projects conducted by or for a 
federal agency) may require a different review 
schedule. However, this booklet is not designed to 
address specific review or consistency requirements 
for federal activities. Contact DGC for more in­
formation at (907) 465-8794.

W ho review s th e  p ro jec t?
The participants in the coastal consistency review pro­

cess include: (1) you. the 
applican t; (2) state re ­
source agencies and the 
Division of Governmental 
Coordination; (3) the af­
fected coastal district; (4) 
other interested members 
o f the public; and (5) fed­
eral agencies.

E xten sio n s  to 
the  review  schedu le  
The review schedule may 
be extended for certain 
reasons as provided in 6 
AAC 50.110(b). For ex­
ample, after dem onstrat­
ing a need for an exten­
sion, reviewers may re­
quest an extension:
• For you to provide addi­
tional information on your 

project that is needed for their analysis. The project 
review may be stopped within specified deadlines 
until that information is received, Within 7 days of 
receipt o f the additional information, you will be 
notified of its adequacy.
* To perform a field re iew within a 10-day limit.
• To coordinate with DNR's process for disposals 

o f interest in stale land or resources.
♦ For a public hearing held as part o f the consis­

tency review process.

Proposed consistency 
determ ination

W hat happens a fte r  review ers su b m it com m ents?  
After receiving comments from participants during the 
review process, the coordinating agency tries to resolve 
any issues that were raised. The coordinating agency 
then develops a proposed consistency determ ination . 
The proposed determination is discussed with you, state 
resource agencies, and the affected coastal district for 
concurrence.

W hat are stipu la tions?
The proposed consistency determination may include 
stipulations that modify your project and are necessary 
lo bring it into compliance with the ACMP. These s tip u ­
lations. or conditions of approval, are attached lo per­
mits issued for the project. Applicants and reviewers 
may discuss, or negotiate, the stipulations that will be 
included in the final determination.

W hat h appens i f  I  d o n ’t c o n c u r
with the  p roposed  consistency  determ ina tion?
If concurrence cannot be reached by the review dead­
line, an elevation and/or petition can be requested by 
you or certain review participants. Please note that the 
instances of elevation are low. In fact, our statistics show 
that less than one percent o f proposed consistency de­
terminations receive requests for elevation or petition.

For a brief explanation of these processes, refer to 
Elevations, Appeals, and Petitions after Step 5. DGC 
can provide you with more information than is presented 
here in the unlikely event that this becomes an issue lor 
your project.

Having had a 
preapplica iion  
meeting can 
really pay o ff  
during step 3. 
Identifying  
concerns 
before the 
review begins 
can avoid  
delays and the 
need fo r  addi­
tional stipu­
lations.

15



5 Steps to project approval in A laska ’s coastal zone 5 Steps to project apprgval in A la ska ’s coastal

5
Final determ ination

W hen does m y  p ro jec t get a 
f i l ia l  consistency  determ ina tion?
A linal consistency determination is issued when you 
and the project reviewers concur with the proposed de­
termination, including the stipulations. The linal con­
sistency determinal.on must be issued by the review 
deadline, generally 50 days.

W hen do I  g e t m y  perm its?
Once the final consistency determination is completed, 
most state agencies issue state permits covered by the 
determination within live days. However, an agency may 
find that additional time is necessary to t'u 11111 its statu­
tory requirements. For example, leases and other dis­
posals ol state land or resources issued by DNR gener­
ally require additional time. DGC or the permitting 
agency can provide you with more information on when 
you can expect to receive the permits for your project.

Once t i l l  your 
permits tire in 
place, the real 
work begins.

Elevations, Appeals, and Petitions
Elevation
If you disagree with the proposed determination on your 
project, you may request elevation (further review) to 
division directors within state resource agencies. A re­
source agency or affected coastal district may also re­
quest an elevation. This request must be in writing and 
include a proposed alternative consistency determ ina­
tion that would effectively address your concerns. The 
directors review the proposed determination and the 
alternative determination included in the elevation re­
quest, then issue a director-level proposed determ ina­
tion.

If you do not agree with the director-level review, you 
may elevate the review to the commissioners o f the re­
source agencies, who issue a linal determination. This 
is the last step in the adm inistrative process. Each el­
evation review can take up to 15 days.

Petition
Under AS 46.40.0% , certain eligible parties may peti­
tion the Coastal Policy Council to review a project if 
the petitioner believes their comments related to the 
enforceable policies o f an affected coastal district were 
not fairly considered. These parties may include the 
project applicant, an affected coastal district, a stale 
agency, or a citizen o f an affected coastal district. The 
petition process must be com pleted within 30 days. 
Contact DGC for more information.

A ppeal
If your project requires a federal approval and you d is­
agree with the state’s linal consistency determination, 
you may also appeal to the U.S. Secretary o f Com ­
merce in Washington, D.C., as provided in 15 CFR 
9 30 .125(h). DGC can provide you with information on 
this appeal process upon request.
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L o o k in g  f o r  m o r e  in f o r m a t io n ?

Where you go to obtain more information will depend 
on the type of information you are seeking and your 
familiarity with the ACM P consistency review process. 
G enerally, DGC can provide answ ers to your ques­
tions or d irect you to the righ t person. However, be­
fore and during the application and review process, you 
will also likely benefit from contacting the local coastal 
district, and the agency or agencies that will be issuing 
permits.

I f  you a rc  new to the  A CM P or arc unsure where to 
go, we recommend you contact the Division of Gov­
ernmental Coordination (DGC). As the administrator 
of the Alaska Coastal M anagement Program, DGC’s 
duties include helping applicants navigate the consis­
tency review process and obtaining the information they 
need to succeed in getting their projects approved,

W hat o ther in fo rm a tio n  can D G C  provide?
The Division o f G overnm enta l C oord ination  (DGC) 
serves as the information center for the ACMP and the 
consistency review process. DGC can provide quick 
answers to whether or not your project is in the coastal 
zone, what permits you will need, and other questions 
you have about the project approval process.

DGC also retains copies of:
♦all coastal district management programs,
•coastal zone boundary maps,
•ACMP statutes and regulations,
•policies, procedures, special project papers, 
•ACMP history and legal opinions, and 
•other documents related to the ACMP.

For projects requiring permits from two or more state 
agencies, or a federal perm it, DGC serves as the coor­
dinating agency for the consistency review. In addition, 
DGC coordinates the review for federal projects pro­
posed in the coastal zone.

W hat in form ation  can o th er  state  
resource m a n a g em en t agencies provide?
The D e p a rtm e n t o f  N a tu ra l R esources (D NR), 
D epartm ent of E nvironm ental C onservation (DEC), 
and the D epartm en t o f Fish and G am e (DFG) can 
provide information about the ACMP consistency re­
view process but specialize in providing applicants with 
perm itting requirem ents under their authority. For 
projects only requiring a permit from one of these slate 
resource agencies, that agency coordinates the consis­
tency review.

W hat in form ation  can coastal d istricts p rovide?  
C oastal D istricts can provide information about the 
ACMP consistency review process, but most impor­
tantly can share with you local permitting requirements 
for your project. In addition, coastal districts have ex­
pertise of local conditions and community standards, 
including development priorities, cultural values, and 
environmental conditions.

W hat in form ation  can I  f in d  on the  In tern e t?
II you have access to the internet, be sure to visit the 
ACMP Website at:

h ttp ://w w w .alaskacoast.sta te .ak .us/

This new site will feature:
•a downloadable CPQ,
•more complete information about who lo contact 
to help you through the consistency review 
process.

•access to DGC’s project review database,
• district enforceable policies.
•the ACMP statewide standards in 6 AAC 80,
•and much more.

I f ' ou need detailed information about an Alaskan com­
m unity, v isit the D epartm ent o f  C om m unity and 
Regional Affairs community profiles database web page
at:

http://w w w .com rcgaf.state .uk.us/C F_C om D B .htm

DGC can provide  
answers' to your 
questions o r direct 
you to the righ t 
person.
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m S %  JUNEAU 
OFFICE

Main L in o ............................................ (907)465-3562
F a x ....................................................... (907) 465-3075
Web Site Address:
h ttp ://w w w .alaskacoast.state.ak.us

Director o f  DGC ............................................... 465-3562

Project Review Coordinators.......................  465-2142

Project Revie »• A Italy sis
ABC L ist............................................................  465-3529

A N IL C A ............................................................  269-7477

Federal C onsistency/Supervisor................... 465-8794

Mining and T im ber.......................................... 465-8791

Oil and G a s ........................................................ 465-8792

ANCHORAGE DGC OFFICE
Main L in e ...........................................(907)269-7470
F a x ....................................................... (907)561-6134

Project Review Coordinators.......................  269-7472

JO IN T PIPELIN E OFFICE
Main L in e ........................................... (907)271-4317
F a x ........................................................ (907) 272-0690

Project Review Coordinator......................... 271-4317

D G C  C o n t a c t s :  addresses an' on back cover

A leu tia n s East Bo rough
P.O. Box 349 
Sand Point, AK 99661 
Phone: (907) 383-2699 
Telecopy: (907) 383-3496 
E-mail: acbclerk@ aol.com

A leu tian s West CRSA
PO. Box 920045 
Dutch Harbor, AK 99692 
P hone:(907)581-2212 
Telecopy: (907) 581-1306 
E-mail: awcrsa@ptialaska.net

Ancho rage , M u n ic ip a lity  o f
Department of Community
Planning and Development
P.O. Box 196650
Anchorage. AK 99519-6650
Phone: (907) 343-4261
Telecopy: (907) 343-4220
E-mail: TobishTGfe oi. anchorage, ak. us
Web Site: http://www.ci.anchorage.ak.us

Angoon , C ity o f
P.O. Box 189 
Angoon, AK 99820 
Phone: (907) 788-3653 
Telecopy: (907) 788-3821

Be rin g S tra its CRSA
P.O. Box 190 
Unalaklect. AK 99684 
Phone: (907)624-3062 
Telecopy: (907) 624-3811

Bethe l, C ity  o f
PO. Box 388
Bethel. AK 99559
Phone: (907) 543-5301
Telecopy: (907) 543 -4186
E-mail: john_malone@ ddc-alaska.org

B r is to l Bay Borough 
P.O. Box 189*
Naknck, AK 99633 
P h o n e:(907)246-4224 
Telecopy: (907) 246-6633 
E-mail: hhhmgmt@hristolhay.com

C o a s t a l  D i s t r i c t  C o n t a c t s
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B ris to l Bay CRSA Juneau, C ity and Bo rough o f
Nanvaq Building. Room 207 Community Development Department
P.O. Box 849 155 South Seward Street
Dillingham. AK 99576 Juneau. AK 99S0I
Phone: (907) 842-2666 Phone: (907) 586-5230
Telecopy: (907) 842-2776 Telecopy: (907) 586-3365
E-mail: bbcrsanl@ nushtel.com

C e h a liu lr i i t CRSA

Email: Terry_Sione@ mail.ei.juneau.ak.us 
Web Site: http://www.juncau.Lib.ak.us

P.O. Box 368 Kake , C ity o f
St. M ary's. AK 99658 P.O. Box 500
Phone: (907)438-2638 Kake, AK 99830
Telecopy: (907) 438-2643 Phone: (907) 785-3804 

Telecopy: (907) 785-4815
Cordova , C ity  o f
P.O.Box 1210

E-mail: clerkake@ seaknet.alaska.edu

Cordova, AK 99574 Kena i Pen insu la Bo rough
Phone: (907) 424-6200 144 N. Binkley Street
Telecopy: (907)424-6246 Soldotna. AK 99669-7599
E-mail: samflora@ cordovanet.com Phone: (907) 262-4441 x337 

E-mail: G landua® borough.kenai.ak.us
C ra ig , C ity  o f
Citv o f Craig

Web Site: htip://www.borougli.kenai.ak.us

P.O. Box 725 K e tch ik an G a tew ay Borough
Craig. AK 99921 344 Front Street
Phone: (907) 826-3275 Ketchikan. AK 99901
Telecopy: (907) 826-3278 Phone: (907) 228-6610
E-mail: jbolling@ ptialaska.net 

Haines, C ity  o f

Telecopy: (907) 247-8439 
E-mail: kinczin@ ktn.net

City o f Haines K law ock , C ity o f
PO. Box 1049 P.O. Box 113
Haines. AK 99827 Klawock. AK 99925
Phone: (907) 766-2231 Phone:(907)755-2261
Telecopy: (907) 766-3179 
Web Site: http://www.haines.ak.us

Telecopy: (907 ) 755-2403 

Kod ia k Is land Borough
H oona li, C ity o f Community Development Department
P.O. Box 360 710 Mill Bay Road
Hoonali. AK 99829 Kodiak. AK 99615-6340
Phone: (907) 945-3663 Phone: (907) 486-9360
Telecopy: (907) 945-3445 

H ydabu rg , C ity o f

Telecopy: (907) 486-9376
E-mail: llreedt« kih.Co.kodiuk.uk us (no caps)

P.O. Box 49 Lake and Pen insu la Borough
Hydaburg. AK 99922 P.O. Box 495
Phone:(907)285-3761 King Salmon. AK 99613
Telecopy: (907) 285-3760 Phone: (907) 246-3421 

Telecopy: (907) 246-6602 
E-mail: lphoro(« biislolbay.com

mailto:bbcrsanl@nushtel.com
mailto:Terry_Sione@mail.ei.juneau.ak.us
http://www.juncau.Lib.ak.us
mailto:clerkake@seaknet.alaska.edu
mailto:samflora@cordovanet.com
http://www.borougli.kenai.ak.us
mailto:jbolling@ptialaska.net
mailto:kinczin@ktn.net
http://www.haines.ak.us
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M atanuska -S us itn a Bo rough
350 E. Dahlia Avenue 
Palmer. AK 99645-6488 
Phone: (907) 745-9865 
Telecopy: (907) 745-9876

Nome, C ity o f
P.O. Box 281
Nome, AK 99762
Phone: (907)443-5242
Telecopy: (907) 443-5349
Web Sue: http:/Av\vw.alaska.nct/-nomc/

N o rth Slope Bo rough
P.O. Box 69
Barrow, AK 99723
Phone: (907) 852-0440 x266
Telecopy: (907) 852-5991
E-mail: jdunham @ co.north-slopc.uk. us

N o rthw es t A rc t ic  Bo rough
P.O. Box 1110
Kotzebue. AK 99752
Phone: (907) 442-2500
Telecopy: (907) 442-2930
E-mail: acar@ cagle.ptialaska.net
Web Site: htip://www.northwcstarcticborough.eom

Pelican, C ity o f
P.O.Box 737 *
Pelican. AK 99832 
Phone: (907) 735-2202(wk)
Telecopy: (907) 735-2258

Petersburg , C ity o f
P.O. Box 329 
Petersburg. AK 99833 
Phone: (907)772-4533 
Telecopy: (907) 772-4876 
E-mail: luczak@ alaska.net

S itka , C ity and Bo rough o f
100 Lincoln Street. (1201
Sitka. AK 99835-7540
Phone:(907)747-1812
Telecopy: (907) 747-7403
E-mail: campbell@ cilyofsitka.com
Web Site: http://www.CityofSitka.com

Skagway, C ity o f
P.O. Box 415 
Skagway. AK 99840 
Phone: (907) 983-2297 
Telecopy: (907) 983-2151

St. Paul, C ity o f
P.O. Box 901 
St. Paul, AK 99660 
Phone: (907)546-2331 
Telecopy: (907)546-3199

Tho rn e Bay, C ity o f
PO. Box 191 io  
Thorne Bay. AK 99919 
Phone: (907) 828-33SO 
Telecopy: (907) 828-3374

Valdez, C ity o f
P.O. Box 307 '
Valdez. AK 99686 
Phone: (907)835-4313 
Telecopy: (907) 835-2992 
E-mail: vdzacm@ alaska.net

W h itt ie r , C ity o f
P.O. Box 729 
Whittier. AK 99693 
P h o n e:(907 ) 472-2326 
Telecopy: (907) 472-2404

W range ll, C ity o f
PO. Box 531 
W rangell. AK 99929 
Phone: (907) 874-2381 
Telecopy; (907) 874-3952 
E-mail: ecodev@ wrangell.com

Yaku ta t, C ity and Bo rough o f
P.O. Box 160 
Yakutat. AK 99689 
P hone:(907)784-3323 
Telecopy: (907)784-3281

mailto:jdunham@co.north-slopc.uk
mailto:acar@cagle.ptialaska.net
http://www.northwcstarcticborough.eom
mailto:luczak@alaska.net
mailto:campbell@cilyofsitka.com
http://www.CityofSitka.com
mailto:vdzacm@alaska.net
mailto:ecodev@wrangell.com


S ta te  A g e n c y  C o n ta c ts
Primary Stale Resource M anagem ent Agency Contacts

S t a t e  A g e n c y  C o n t a c t s

D epartm ent of 
N atural Resources
Web Site: h ttp://w ww .dnnstate.ak.us

Southcentral A laska:
Public Information Office 
3601 C Street. Suite 200 
Anchorage, AK 99503-5929 
Phone: 269-8400 
Fax: 269-8901

Southeast Alaska:
Public Information Office 
400 Willoughby, Fourth Floor 
Juneau. AK 99801-1790 
Phone: 465-3400 
Fax: 586-2954

S ’orthern A laska :
Public Information Office 
3700 Airport Way 
Fairbanks. AK 99709-4699 
Phone:451-2700 
Fax:451-2751

D epartm ent of Fish 
and Game Division of 
H abitat and Restoration
Web Site: littp ://www.stnte.nk.iis/locul/akpagcs/ 
F ISH .G A M E /adfghom e.hlm

Southcentral Alaska:
333 Raspberry Rd.
Anchorage, AK 99518-1599 
Phone: 267-2335 
Fax: 267-2464

Southeast Alaska:
P.O. Box 240020 
Douglas. AK 99824-0020 
Phone: 465-4290 
Fax: 465-4272

Northern Alaska:
1300 College Rd. 
Fairbanks, AK 99701-1599 
Phone: 459-7289 
Fax: 456-3091

D epartm ent of 
Environm ental 
Conservation
Web Site: h ttp ://w w w .state.ak .us/local/akpages/ 
ENV .CO N SERV /hom e.htm

South central A laska:
555 Cordova St.
Anchorage, AK 99501 
Phone: 269-7500 
Fax: 269-7652

Southeast Alaska:
410 Willoughby Ave. Suite 105 
Juneau. AK 99801 
Phone: 465-5350 
Fax: 465-5274

Northern Alaska:
610 University AVe.
Fairbanks. AK 99709-3643 
Phone: 451-2360 
Fax:451-2187

http://www.dnnstate.ak.us
http://www.stnte.nk.iis/locul/akpagcs/
http://www.state.ak.us/local/akpages/


F e d e r a l  A g e n c y  C o n t a c t s

U.S. Arm y C orps of Engineers
h ltp :/A vw \v .usace .arm y.m il/a laska
P.O. Box 898
Anchorage. AK 99506-0898 
ATTN: NPACO-RF 
Phone: 1-800-478-2712

Your project may also require permits from other fed ­
eral agencies such as those listed below. However, 
these agencies do not have consistent or single points 
o f  contact fo r  permit information and ACMP require­
ment. DGC can provide you with appropriate con­
tact information i f  your project may require permits 
f  rom these agencies.

B ureau  o f  L a n d  M a n a g e m e n t  
litt|> :/A vw w .nk.blm .gor/

E nviron m en ta l P ro tection  A g en cy
It ttp:/A v\v\v.cpa.gov/region lO A vw w /scarch.htm l
222 W. 7th Ave. #19
Anchorage, AK 99513-7588
1-800-781-0983

Federal A via tion  A d m in is tra tio n  

Federal E nergy  R egu la to ry  C om m ission

M inera ls M a n a g e m e n t Service
949 I-. 36th Ave.
Anchorage. AK 99508 
(907)271-6010

U.S. Coast G u ard
h ttp :/A v w \v .u scg .m il.d l7 u scg d 17.htm l

U.S. Forest S ervice  
11 ttp:/A v\v\v .fs.fcd .us/r 10/

For more information about federal consistency or 
appeals to the U.S. Secrelary o f  Commerce contact 
Office of Ocean and  Coastal 
Resource M anagem ent (OCRM ) 
http:/Av\v>v.nos.noaa.gov/ocrni/
OCRM, National Ocean Service
National Oceanic & Atm ospheric Administration
U.S. Department o f  Commerce
1305 Past-W est Hwy.. N /O R M 4
Silver Spring. M aryland 20910

S ta te  o f A laska,
O ffice o f  the  G o v e rn o r

Division o f  G o v e rn m e n ta l 
C o o rd in a tio n  (D G C )

DGC Web Site:
http:/Av\v\v.u!uskucna.sl.N late.ak.us

Juneau DGC Office
240 Main St..
Suite 500, Juneau, AK

Address:

Mailing:

Telephone:
Fax:

P.O. Box ! 10030, 
Juneau, AK 
99811-0030

(907) 465-3562 
(907)465-3075

Anchorage DGC Office 
Address: 3601 "C" St., Suit: 370

Anchorage. A K 
99503-5930

Telephone:
Fax:

(907)269-7470
(907)561-6134

Joint Pipeline Office 
Address: 411 W. 4th Ave,

Suite 2-C, Anchorage, 
AK 99501-2342

Telephone:
Fax:

(907)271-4317
(907)272-0690

Funding tor this publication provided by the State of Alaska 
tind through ihe Coastal Zone Management Act of 1972. as 
amended m 1990, administered by the Ollice of Ocean and 
Coastal Resource Management. National Oceanic and 
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S e n a t e  D i s t i . c :  O

Senate B il l 311: 

Sponsor:

Sponsor Statement

“ A n act re la tin g to the p u b lic school tru s t fu nd , the 
A la ska c h ild re n ’s tru s t, and the A la ska he ritage 
endowm en t fu n d ; and p ro v id in g  fo r an e ffec tive da te .”

S ena to r Gene T h e r r ia u lt

Senate B ill 311 is designed to give greater fle x ib ility  to the Comm issioner o f Revenue in 
investing the princ ip le o f the Public Schools Trust Fund, the Alaska Ch ild ren ’ s Trust and 
the A laska Heritage Endowment Fund.

When these funds were created, the statutes were w ritten so that the money appropriated 
from the accounts could on ly come from the Net Income Account o f the funds. This 
forced the Comm issioner o f Revenue to invest the money in low y ie ld bonds and C D ’s 
that wou ld return guaranteed dividends as net income. The current language creates no 
incentive fo r the Comm issioner to invest in high yie ld equities because the increase in 
value o f the equity is considered an increase in princ ip le rather than net income.

Senate B ill 311 w ill a llow appropriations from the funds to be based on the market value 
rather than net income. Th is change in statute w ill direct the Comm issioner o f Revenue 
to manage the funds as endowments and a llow investments in higher y ie ld ing securities. 
The comm issioner would be directed to invest the assets in a manner to y ie ld at least a 
5% real rate o f return over time and report to the legislature annually the market value o f 
the fund as we ll as the amount o f money available fo r appropriation.

Passage o f Senate B ill 311 would create a more productive group o f funds that would 
more e ffe c tive ly fund programs throughout the state.

E m a i l '  S i ' n f i i o r _ G o n G _ 7 h o r r i n i i l l 4 ® l G g i a  s l n t o  « i k  u ' .
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S E C T IO N A L  A N A L Y S IS

Senate B i l l 311

Section 1. Removes reference to the “ net income account”  in the A laska Heritage 
Endowment Fund and replaces it w ith “ money appropriated from .”  The net income 
account is repealed in section 23. This allows money to be appropriated from the fund 
w ithou t being considered “ income.”

Section 2 and 3. Removes all references to “ the net income account”  which is repealed 
in section 23.

Section 4. Removes reference to “ the princ ipa l o f ’ in the Alaskan ch ild ren ’s trust 
because the fund w il l no longer be comprised o f “ p rinc ipa l”  and “ net income.”

Section 5. Removes AS 37.14.170 which describes how the Public Schools Trust Fund 
was to be invested and managed. New crite ria w ill be outlined in section 7.

Section 6. Removes reference to the “ princ ip le ”  o f the fund and adds appropriations and 
income to what the fund is comprised of.

Section 7. Deletes language that describes the d is tinc tion between income and princ ip le 
o f the Public Schools Trust Fund. It also explains that the fund is to be managed as an 
endowment, which is not to d im in ish over time and w ill be expected to y ie ld at least 5% 
real rate o f return over time.

Section 8. Adds language to state that revenues deposited in to this fund arc not 
dedicated.

Section 9. Deletes reference to princ ip le and interest o f the fund.

Section 10. Removes statute that explains how the net income o f the Public School Trust 
was to be spent and inserts the language stating how the fund is to be managed. A fte r

Em ,n i S im ,i!or..Gonc>_Tlif>mault<<® li>ni -, r.tn to nk i r



Ju ly 1SI the Comm issioner o f Revenue w ill report the month-end market value o f the fund 
and the three previous fiscal years and iden tify 5% o f the amount fo r appropria tion by the 
legislature.

Section 11. Repeals language that distinguishes between income and princ ip le o f the 
account and replaces it w ith language describing the duties o f the comm issioner.

Section 12. Removing language that refers to the princ ip le o f the fund and adds language 
that the trust also consists o f “ income earned on investment o f trust assets.”

Section 13. Inserts language stating that the fund w ill be managed as an endowment and 
the purchasing power w il l not d im in ish over time. The fund is to be invested in a manner 
lik e ly to yie ld at least a 5% real rate o f return. A lso insens language that noth ing in this 
section creates a dedicated fund.

Section 14. Repeals language that distinguishes between income and princ ip le o f the 
account and replaces it w ith language re-stating the duties o f the comm issioner.

Section 15. Removes language re lating lo “ net income”  and replaces it w ith “ money 
appropriated from .”  A lso removes the words “ programs and”  from  the statement 
“ programs and projects”  by request o f the fund to more narrow ly designate what they are 
attempting to fund.

Section 16. Removes statute that explains how the net income o f the A laska Childrens 
Trust was to be spent and inserts the language stating how the fund is to be managed.

Section 17. Removes language re ferring to “ net income”  when re fe rring to grants and 
changes it to “ money appropriated from .”  Removes language re fe rring to “ programs,”  in 
the statements “ programs and projects.”  Adds language to spec ify who can receive 
appropriated grants and how they are to be used.

Section 18. Removes the word “ programs”  from “ programs and projects to c la rify the 
intent o f the grants.

Section 19. Removes language d is tingu ish ing the difference between the princ ip le and 
the income o f the Alaska Heritage Endowment Fund.

Section 20. Inserts subsection stating that the fund w ill be managed as an endowment 
and the purchasing power w ill not d im in ish over time. A lso inserts language that noth ing 
in this section creates a dedicated fund.

Section 21. Repeals language that distinguishes between income and princ ip le o f the 
account and replaces it w ith language re-ou tlin ing the duties o f the comm issioner.

Section 22. Removes statute that explains how the net income o f the A laska Heritage 
Endowment Fund was to be spent and inserts the language stating how the fund is to be



managed. A fte r Ju ly 1st the Comm issioner o f Revenue w il l report the month-end market 
value o f the fund and the three previous fiscal years and iden tify 5% o f the amount fo r 
appropriation by the legislature.

Section 23. Removes language that separates these funds in to “ net income” and 
“ p rinc ip le ” .

Section 24. Adds language to the uncodified law o f the State o f A laska to describe the 
transition from the old system o f managing the Alaska Heritage Endowment Fund. This 
includes seeking consent from contributors to the fund.

Section 25. Removes language referring to “ net income”  and replaces it w ith 
“ appropriations from ."

Section 26. States the effective date is immediate.

3
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(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St,, Rm. 329

M E M O R A N D U M March 27. 2002

SU B JEC T :

T O :

Certain pub lic funds: sectional summary (SB 3 11)

Senator Gene Therriau lt 
A ttn : Zach W arw ick

F R O M : Tamara Brandt Cook a ( y  
D irec to r ^  \0

This b ill basically elim inates the d is tinc tion between income and princ ipa l in three public 
funds: the A laska heritage endowment fund, the A laska children 's trust, and the public 
school trust fund. I t switches from a system under wh ich income was used from each 
fund to a fo rm u la under wh ich five percent o f an averaged market value o f the fund is the 
basis fo r determ in ing the level o f appropriations from the fund each year.

Sec. 1. Deletes reference to the net income account and s im p ly authorizes use o f money 
appropriated from the A laska heritage endowment fund. The net income account is 
repealed in b il l sec. 23.

Secs. 2 and 3. Conform ing changes to delete reference to the net income account.

Sec. 4. E lim inates a reference to "the princ ipa l o f  in connection w ith the Alaska 
children 's trust.

Sec. 5. E lim inates a reference to AS 37.14.170, repealed in b ill sec. 23, wh ich establishes 
crite ria fo r the investment and management o f the pub lic school trust fund. A new 
statement o f management criteria is added in b ill sec. 7.

Sec. 6. E lim inates the d is tinc tion between princ ipa l and income o f the pub lic school trust 
fund. Adds to lis t o f sources o f fund assets appropria tions to the fund and income earned 
on fund assets.

Sec. 7. See explanation, see. 5.

Sec. 8. Adds a prov is ion that, except fo r amounts dedicated under federal law , amounts 
deposited in to the pub lic school trust fund are not dedicated.

Sec. 9. Confo rm ing change to delete reference to "p rinc ipa l and interest" w ith respect lo 
the public school trust fund.



See. 10. Establishes fo rm u la under which the amount to be used from the pub lic school 
trust fund is five percent o f an averaged market value o f the fund.

Sec. 11. Changes provis ions dealing w ith management o f the pub lic school trust fund.

Sec. 12. Confo rm ing change to elim inate d is tinction between princ ipa l and income w i'b 
respect to the A laska children 's trust.

Sec. 13. Adds provisions re la ting to management o f the trust as an endowment and 
prov id ing that the trust is not dedicated.

Secs. 14 and 15. Changes provis ions re lating to management o f the trust.

Sec. 16. Establishes fo rm u la under which the amount to be used from  the trust each year 
is five percent o f an averaged market value o f the trust.

Secs. 17 and 18. Confo rm ing changes and changes to provis ions dealing w ith grants 
from the trust.

Sec. 19. E lim inates d is tinction between princ ipa l and income fo r the A laska heritage 
endowment fund.

Sec. 20. Adds a new prov is ion dealing w ith management o f the fund as an endowment 
and prov id ing that the fund is not dedicated.

Sec. 21. Changes provisions dealing w ith management o f the endowment fund.

Sec. 22. Provides fo r use o f five percent o f an averaged market value o f the endowment 
fund.

Sec. 23. Repeals provisions dealing w ith income o f the funds dealt w ith in this b il l and a 
provis ion dealing w ith investment o f the public school trust fund.

Sec. 24. Requires ihe comm issioner o f revenue to get consent from persons who made 
contribu tions to the Alaska heritage endowment fund princ ipa l to account fo r those 
amounts under the provis ions o f th is Act.

Sec. 25. D irects the revisor o f statutes to change an artic le heading.

See. 26. Provides fo r an immediate effective date.

Senator Gene Therriault
N March 27, 2002

Page 2
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Health, Education and Social Services Committee considered SENATE BILL NO. 311
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"An Act relating to the public school trust fund, the Alaska children’s trust, and the Alaska heritage 
endowment fund; and providing for an effective date."
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STATE CAPITOL, ROOM 213 JUNEAU. ALASKA 99801-1182 
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FOR YOUR IM M ED IATE A TTEN TIO N

DATE: May 10, 2002

TO: Finance Committee
(Mindy - Room 520)

FROM: Office of the Senate Secretary

SUBJ: Waived Bill(s)

The Chair of the Committee noted above has waived referral on the following bill(s):

R E T R I E V E

SENATE BILL NO. 317 
"An Act relating lo the national forest income program in the Department of 

Community and Economic Development and to the authority of the department to 
adopt regulations; and providing for an effective date,"

Please give the bill filc(s) lo the page for forwarding lo the next Committee of 
referral.

T h a n k  y o u .
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CS FOR SENATE BILL NO. 319(FIN) SHALLOW NATURAL GAS: LEASING & DISCHARGES

"An Act relating to shallow natural gas; and providing for an effc vc date."
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F I S C A L  N O T E

S T A T E  O F  A L A S K A
2 0 0 2  L E G I S L A T I V E  S E S S I O N

Revision Date/Time (Note if _correc:ion)j_ 
Title

18-Apr-02
Shallow Natural Gas:

Dept. Affected:
‘BRU

Fiscal Note Number.
Bill Version:
() Publish Date:

HCS CSSB 319 (RES)

DNR
Oil and Gas Development

Sponsor
Requester

Leasing & Discharges Component Oil and Gas Development
Sen. Torgerson
(H) FIN

Expenditures/Revenues
_Component No. 
(Thousands of Dollars)

439

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | I i

ICHANGE IN REVENUES ( ) 1275.0- 250.0" 150.0** 250.0** 250.0** 250.0**
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) c jst: 0.0
Check this box (X) if fundinq for this bill is included in the Governor's FY 2003 budget proposal: |
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page i( necessary)

'Positive revenue flow anticipated in FY 03 from the conversion of approximately 50 shallow gas leases. 
Lessees would have a one-time chance to convert the lease to the specifications allowed under the new 
amendments if they pay the difference in the application fee (estimated at 54,500 if fees are set at 55,000 
in the regulation process), bonding requirement, and rental fees. Under this example the state could 
receive 5225,000 additional application fees, plus an additional 50.50 per each acre converted under the 
proposed amendments. DNR also assumes that it will receive 10 new applications (550,000) during 
FY03.
•* In the ensuing years, activity in shallow gas leasing is expected to increase leading to additional 
revenues to the state. These figures assume that DNR receives 50 new applications each year. This 
amount does not include additional rental income nor royalties from production.
Prepared by. Mark Myers
Division Oil and Gas

Phone 269-8800
Date/Time 4/18/2002

Approved by Pal Pourchot 
Agency

Date 4/18/2002
Natural Resources

iHwvited 0/7001 OMU) Page 1 o f 1__
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PO Box 845 
Tok, AK 99780  

Phone: 883-5020 Fax: 883-5021

Date: _ 57 U >  > o 2—
Please accept the enclosed original(s) of written testimony for the_ £ 6 3 7
teleconferenced hearing that was scheduled o n  57 k ,  _____________________

A copy of this testimony was transmitted to your committee via fax on -£~£>-O

Thank you.
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Shawn Roberts, FNP, MS,

I am not in favor of HB 37, As a family nurse practitioner, I practice independently of 
physicians. It has been difficult to receive certain privileges in which physicians have 
total control. Oi e example is hospital privileges to order radiology tests and procedures 
without using a physician’s name.
HB 37 gives collective bargaining to physician on an exclusive basis. By not having 

FNP’s or mid-level practitioners included in this collective, we are affectively kept out of 
all care of individuals represented by the health benefit plan. ( again at the auspices of 
physician’s) Please reconsider the wording of “physician” to include all practitioners 
Thank-you.

Shawn Roberts, FNP, MS,
17 years working in rural AK providing primary care medicine
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February 11,2002

Honorable Lisa Murkowski
Alaska State House o f Representatives
State Capitol. Room 408
Chair, House Labor and Commerce Committee
Juneau, AK 99801-1182

Dear Rcpre .entativc Murkowski:
The Alaska State Medical Association (ASMA’s) lobbyist has provided me with a copy o f the response 
(dated 1/18/ 2002) from several staff members from the Federal Trade Commission (FTC). At the risk o f 
stating the obvious, please note that these arc the comments o f staff members (Messrs. Simons and Cruz) and 
do not represent the position o f the FI'C. This is the same situation when another FTC staff person (Richard 
Fcinstcin) testified on SB 256 (SB 37 during the last session) on his own behalf and not representing the 
views o f the F rC .
'ihe response from Mr. Simons and Mr. Cruz again reflect similarly the comments made in regard to die 
“ state action doctrine exception" bills in both Texas and the District o f Columbia. ASMA has responded to 
the comments with both written and oral testimony on numerous occasions, including before House Labor 
and Commerce Committee as well as in your work session this past December. Therefore. 1 ain not going to 
comment in detail again but will instead make several comments on a broader basis. (By the way, a private 
attorney representing an undisclosed client in D.C. brought very similar arguments to those o f Mr. Simons 
and Mr. Cruz in opposition to the D.C. bill establishing a state action doctrine exception. Mr. Charles James 
was the D.C. medical society legal council and he responded to those arguments. I will share some o f Mr. 
James’ comments with you as well.)

I will begin by framing the issue that is illustrative o f why ASMA has brought forth and supported the 
concept embodied in SB 37. Alaska is faced with a situation where the private insurers involved in the health 
insurance are an oligopoly; Alaska has an inadequate number o f physicians plus a great number who will be 
leaving practice soon due to age; and a necessary' symbiotic relationship exists between physicians and the 
third party payors. ASMA is very interested in the physician workforce issues due to concerns over access to 
carc issues. The symbiotic relationship, embodied by the whole concept and practice o f assignment o f 
benefits, is necessary due to legitimate public health reasons. (’This relationship is required to exist by AS 
21.87.140 for a medical service corporation.) Additionally, the contractual arrangements between insurers 
and physicians have been such that no negotiation takes place, with physicians being otTcrcd contracts on a 
“ take it or leave it" basis. This happens because o f the monopsony power that is exercised by the few 
insurers in the marketplace. ASMA finds this to be patently unfair.
Mr. Cruz and Mr. Simons seem to be unaware o f the health care environment in Alaska and make the 
presumption that the health insurers can not look out after their own best interests. ASMA feels that the State 
is in a better position to determine what is needed to meet the health care needs o f the citizens and that the 
large health insurers can and do vigorously look out for their own interests. (Also, and again, the entire 
process embodied in SL 37 is voluntary.)
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Mr. James was the outside legal council for the medical association in D.C. when it was pursuing its bill 
embodying the “ state action doctrine exception” . He now is the head o f the U.S. Justice Department’s anti­
trust enforcement division. The following is a response from Mr. James pertaining to arguments made by a 
lawyer (Mr. Hartwell) against D .C.’s “ state action doctrine exception b ill” ; which represent an excellent 
overview:
“ .. .It is true, the proposed legislation does not rely on elaborate pricing mechanisms to fix the outcome o f the 
negotiations. From his letter, it appears that Mr. Hartwell would have the District insinuate itself into every 
facet o f the negotiation process, establishing, among other things, a “ framework" for the actual negotiations 
and a “ procedural mechanism for evaluating the fairness o f the negotiated terms and conditions.”  (Ltr. From 
Ray V. Hartwell, 111., Esq. to Linda Crop o f 4/24/00 at 6.) But the active supervision requirement does not 
require the District actually to sit at the bargaining table. Such a narrow interpretation indeed would turn the 
state action doctrine on its head. The underlying rationale o f the doctrine, again, is to free the exercise o f 
District’s police powers from federal interference. Mr. Hartwell’ s understanding o f the active supervision 
requirement would effectively preclude the District from adopting more progressive regulatory policies, like 
those embodied in the Act, that take advantage o f efficiencies inherent in a bargained-for exchange. Rather 
than trying to impose bureaucratic notions o f  fairness, the Act relies on the self-interest o f the physicians and 
the health plans to drive the bargaining process toward the most efficient result. At the same time the Mayor 
retains the ability to fix certain parameters before negotiations commence, (see Bill 13-333 at § 7), and to 
review the end-result (see id. At §§ 7-S). This structure ensures that the District has the final say on the 
agreement, while securing the efficiency benefits o f a private bargain.”

Additionally, I would like to point out that the letter from Mr. Simons and Mr. Cruz point out the need for 
non-fee related items to be covered in SB 37. On page 7. the last two sentences are as follows:

“ . ..The method a health plan uses to calculate its payments lo providers for particular services, 
however, can have a direct and significant impact on the ultimate price that providers receive for their 
services, and thus such arc also "price”  terms. Moreover, even collective bargaining over other, more clearly 
“ non-price”  issues in a health plan contract can have a substantial effect on the ultimate costs paid by 
consumers.”
Finally, some o f the points made by Mr. Simons and Mr. Ciuz in last several pages o f Ibis letter pertaining to 
information provided the AG in the course o f the process and the time in which the AG needs to make its 
final decision have merit. We addressed those issues with Sen. Kelly and have suggested amendments to 
address those issues.
Please give me a call i f  you wish to discuss any o f the issues involving SB 37.

Sincerely,

Cc: Sen. Pete Kelly
John Troxcl, MD, ASMA President
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Sponsor Statement

SB 319 - “An act relating to shallow natural gas leasing; and providing for an
effective date.”

Shallow iios leas in ii was originally proposed as a program that would enable exploration 
and production of shallow natural gas deposits. One of the features of the program was 
to encourage a new energy supply to villages, mines, and other rural users. The program 
is fully operational with over 100 leases processed and nearly 200 more pending. The 
program has become a vehicle for commercial gas development in Fairbanks, Big Delta, 
Matsu Valley, and the lower Kenai Peninsula. SB 319 is intended to advance the 
program into a more robust and viable commercial program that should benefit all 
parties.

Because the program has become more commercial in nature, increasing revenues from 
application fees and annual rental fees is appropriate. The program will still neither 
involve competitive bidding nor require bonus bids. However, application fees for 
shallow gas leases have been increased from S500 to $5,000 and annual rental fees have 
been increased from SO,50 to SI per acre. The increased fees are designed to increase 
revenue and pay for the program costs, while not discouraging parties of genuine interest 
and ability from developing shallow natural gas resources.

The requirement that DNR annually notify a lessee by certified mail of rental due has 
been deleted. Rent would automatically be due on the date determined in the lease. 
Deadlines have proven to be unworkable and do not recognize the work required by DNR 
to prepare leases in areas that are populated and may have complex land ownership 
patterns.

REPRESENTIN G  T il l:  KKN A I PENINSULA

Anchor Point Ilcor Creek Chun Gulch Cooper Lontl/np Crown Point Fritz Creek I loppy
Volley llulihut Cove Homer Hope Kochcmak City Kochemuk Selo Kusilof Lowell Point 
Moose Poss Nonwotek Nikolaevs Fiinilchik Port Grohuni Hoztlolna Seworil Seltlovia

Solilotno Storiski Sterling Vozncsenku



The limitation on depth to 3,000 feet has been replaced with the requirement that some 
portion o f the field must be within 3,000 feet of the surface. The total amount o f acreage 
that may be held by shallow natural gas lessees has been increased from 46,080 acres < a 
an aggregate o f 100,000 acres. The acreage increase reflects the fact that large acreage 
may be necessary to a shallow gas program.

The requirement that the applicant conduct a title search will be removed. DNR routinely 
conducts a title search for land before leases are issued. Additionally, there are no title 
companies who will conduct a thorough title search of the subsurface estate and warranty 
title. These changes will improve reservoir management and increase the value to the 
lessee and the state.

New bonding provisions would demonstrate lessees are fiscally responsible and would 
help protect surface owners. The lessee must secure the bond as a precondition to 
obtaining the lease. In the event that the surface estate is owned by a private party, an 
additional bond may be required if the lessee and the private party cannot reach an 
agreement.

Lessees will have from July 1, 2002 through September 30, 2002 (roughly 90 days) to 
convert leases from the existing program to the new program, if they so choose.
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S E C T I O N A L  A N A L Y S I S
SB 319

“An Act relating to shallow natural gas leasing”

Sec. 1 Page 1, lines 6-7.
•  Amends the 3,000 foot depth to “a field, if a part of the field is within 3,000 feet 

of the surface.”

Sec. 2 Page 2, Lines 14-22
• Amends the application fee to “up to 55,000.”
• Amends the total ac-eage from 46,080 acres to 100,000 acres.

Sec. 3 Page 2, Lines 23-7
• Removes the timing requirements for DO&G: Notice 20 days after receipt of 

application; Execute lease within 90 days after close of public comment period or 
30 days after final consistency determination.

Sec. 4 Page 3, Lines 8-14
• Increases rental from .50 per acre to SI per acre.
• Removes requirement that DO&G send written notice by certified mail o f rent

due.

Sec. 5 Page 3, Lines 15-29
• Amends depth in AS 38.05.177(j) Lessee has the right to produce gas only if it is

from a field if a part of the field is within 3000 feet of the surface.

Sec. 6 Page 3, Lines 30-16
• Adds new section requiring an additional bond (in addition to the bond required 

under AS 38.05.130). Establish by regulation form and amount for statewide, 
areawide, unit-wide, or per-lease bonds.

Representing T iie  Kenai Peninsula

Anchor Point Bear Creek Clam Gulch Cooper Landing Crown Point Fritz Creek Happy Valley Halibut Cove 
Homer Hope Kachemak City Kachcmak Selo Kasilof Lowell Point Moose Pass Nanwalck Nikolacvsk 

Ninilcltik Port Graham Razdolna Seward Scldovia Soldotna Stariski Sterling Voznesenka



•  The bond must be posted as a condition of issuing the lease.
• An additional bond is not required if the person already has a bond covering the 

person’s statewide oil and gas leasing activities in an amount of at lease $500,000.

Sec. 7 Page 4, Lines 17-5
• Amends the depth with respect to W aste Disposal Permits under Title 46(DEC). 

The permit requirements do not apply for “water well drilling, geophysical 
drilling, or coalbed methane drilling or other natural gas from a field subject to 
lease under AS38.05.177.

Sec. 8 Page 5, Lines 6-29
• Changes depth for proof of financial responsibility to respond to damages in the 

case of pipelines or exploration/production facilities Title 46 (DEC).

Sec. 9 Page 5, Line 30
• Repeals the requirement for the applicant to conduct the title search.

Sec. 10 Page 5, Lines 31-5
• DNR may proceed with adopting regulations necessary to implement these 

amendments.

Sec. 11, Page 6, Lines 6-12
• Adds a new section to the uncodified that allows lessees to convert leases to 

consistency with the amendments between July 1, 2002and October 1, 2002.

Sec. 12 Page 6, Line 13
• Section 10, above, takes effect immediately

Sec. 13 Page 6, Line 14
• The remainder of the amendments take effect July 1, 2002



Alaska Reserves and Production
*• • ’ 3 . "  ••

• 36% of total U.S. oil reserves.
• 8.0 billion barrels o f oil

• 17% of total U.S. gas reserves
• 35 trillion cubic feet o f gas

• 20% of total U.S. oil production
• 1.04 m illion barrels o f  oil per day

Sources: Alaska data are from Department ofNatural Resources. Division of Q" and Gas. 2001 Annual Report
U.S. data are from U.S. Crude Oil. Natural Gas, and NGL Reserves. 2000 Annual Report. U.S.D.O.E.-E.I.A.



The State Revenue Pie
Petroleum Revenue Sources, (F Y  2001)

Total Royalties, Bonuses, Rents & Settlements: 
$1,145.9 Million

1 2  ■ v
General Fund Royalties, Bonuses & Rents ’ :
$ 7 9 8 . 8  M i l l i o n

Royalties to Permanent Fund &
School Fund4: F Y  2001 U n restr icted  R even u e

$ 3 3 7 . 1  M i l l i o n

Settlements to CBRF4;
$ 1 0 . 0  M i l l i o n
(Includes Royalties &  Taxes)

n r  i i  y p s  •

$1,125.4 Million2
(Oil & Gas P rop erty  Tax + Tax Settlem ents +
Incom e T ax + Severance Tax)

1 Includes Federally shared rentals
2 Source: pg. 23, DOR Fall 2001 Revenue Sources Rook
3 Source: pg. 22, DOR Fall 2001 Revenue Sources Book
4 Source: pg. 19, DOR Fall 2001 Revenue Sources Hook
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North Slope Oil & Gas Activity and Discoveries
2 0 0 2
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ALASKA OIL AND GAS LEASING PROGRAM



Cumulative Bonus Bids

$ 2 5 0 , 0 0 0 , 0 0 0

$ 1 5 0 , 0 0 0 , 0 0 0

$ 2 0 0 , 0 0 0 , 0 0 0

$ 1 0 0 , 0 0 0 , 0 0 0

$ 5 0 , 0 0 0 , 0 0 0

1 9 9 2  1 9 9 3  1 9 9 4  1 9 9 5  1 9 9 6  1 9 9 7  1 9 9 8  1 9 9 9  2 0 0 0  2 0 0 1

jjtj 11/01



2001 Areawide Lease Sales
V. ■ v, . :

T o t a l  A c r e s  L e a s e d  = 1 . 6  M i l l i o n  

T o t a l  B o n u s  B i d s  = ’$ 2 4 . 5  M i l l i o n

N o r t h  S l o p e  F o o t h i l l s

•  A r e a ’ s  F i r s t  L e a s e  S a l e

•  L a r g e s t  S t a t e  S a l e  E v e r

•  8  B i d d i n g  G r o u p s

•  9 7 8 , 5 6 0  A c r e s  L e a s e d

•  $ 1 0 . 7  M i l l i o n  i n  B o n u s  B i d s

N o r t h  S l o p e

•  1 6  B i d d i n g  G r o u p s  ( S h e l l  

r e t u r n s  a f t e r  1 3  y r s )

•  4 6 9 , 7 6 0  A c r e s  L e a s e d  

$ 7 . 4  M i l l i o n  i n  B o n u s  B i d s

• .r1 • I t- IV •• • • 4 . . • ; r  »* •••,

. * ••

: .   ̂ V  1 

.■ . • i. • • ■• . . ; ; ■■■ • •

C o o k  I n l e t *

•  6  B i d d i n g  G r o u p s

•  1 0 2 , 5 2 3  A c r e s  L e a s e d

•  $ 9 2 8 , 0 8 5  i n  B o n u s  B i d s  

(* Final Results)

B e a u f o r t  S e a

•  7  B i d d i n g  G r o u p s

•  6 0 , 8 0 0  A c r e s  L e a s e d

•  $ 5 . 4  M i l l i o n  i n  B o n u s  B i d s

jjh 11/0!
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Exploration Licensing
' . * • » • . •. i ' ,  •/.

P r o p o s e d  -  S u s i t n a  V a l i e v

•  F o r e s t  O i l  C o r p .  s u b m i t t e d  t w o  p r o p o s a l s

•  8 7 3 , 6 0 0  T o t a l  A c r e s ,  l o c a t e d  w e s t  o f  S u s i t n a  R .

•  T o t a l  E x p l o r a t i o n  C o m m i t m e n t  o v e r  $ 5  M i l l i o n

•  F i n a l  F i n d i n g  a n d  D e c i s i o n  -  F e b r u a r y  2 0 0 2

P r o p o s e d  -  N e n a n a  B a s i n

• A n d e x  R e s o u r c e s  s u b m i t t e d  o n l y  p r o p o s a l

•  4 9 9 , 8 0 0  A c r e s ,  l o c a t e d  n o r t h  a n d  w e s t  o f  N e n a n a

•  E x p l o r a t i o n  C o m m i t m e n t  =  $ 2 . 5  M i l l i o n

•  P r e l i m i n a r y  F i n d i n g  -  F e b r u a r y  2 0 0 2

•  F i n a l  F i n d i n g  a n d  D e c i s i o n  -  L a t e  S u m m e r  2 0 0 2

.A

■ 'm

jjh 11/01
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Acreage

2.500.000 

2 , 0 0 0 , 0 0 0

1.500.000 

1 , 0 0 0 , 0 0 0

500,000

0

□ Shallow G as L eases  
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3 , 0 0 0 , 0 0 0

2 , 5 0 0 , 0 0 0

2 , 0 0 0 , 0 0 0

4  1 , 5 0 0 , 0 0 0

1 , 0 0 0 , 0 0 0

5 0 0 , 0 0 0

Title Work

1 9  9 9 2 0 0 0 2 0 0 1 2002
(projected)



Time Required to Issue a Lease

T im e R eq u ired  
T arg eted  T im e

S ale
S a le  L e g e n d

US -  U c a u f o r t  S en C l - C o o k  I n le t

N S - N o r t h  S lo p e N S F - N o r l h  S lo p e  F o o th i l l s

2 0 0 1

(Projected)



Delays in Title = Delays in $$
•? ’ 4 • ’ • *** '

I t  T a k e s  u p  t o  1  Y e a r  t o  I s s u e  L e a s e s

F Y  0 1  R e v e n u e  D e l a y e d  t o  F Y  0 2

B a l a n c e  o n  B o n u s  B i d s  =  $ 8 . 9  M i l l i o n  

1 st Y r  L e a s e  R e n t a l s  =  $ 1 . 3  M i | 1 i o n


