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FAST SEC10(b)

MEMORANDUM STATE OF ALASKA

Department of Revenue

TO. Annalee McConnell, Director DATE: February 11, 2002

O ffice of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par

amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding p reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax

code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

Series 2000 bonds' proceeds, and

The Northern Tobacco Securitization Corporation
the

can only be used for State capital projects or debt service on
Since the use of the interest earnings is restricted, the applicable
statutory designated

interest earnings,
Series 2000 bonds.
fund source for appropriating the interest earnings would be

program receipts.



FAST Sec 10(c)

MEMORANDUM State o f Alaska

Department of Transportation & Public Facilities
Commissioner’s Office

TO: Annalee McConnell, Director DATE: February 8, 2002

Office of Management and Budget
FAXNO: (907) 586-8365

TELEPHONE NO:  (907) 465-3900

subject: Supplemental request

from: Josepn L. Perkins, P.E.
for FY2002 (Fast Track)

Commissioner

In addition to the FY2002 operating and capital budget supplemental requests submitted via
ABS, the Department of Transportation and Public Facilities (DOT&PF) is requesting the

following capital budget supplemental item:.
The following language change is requested:

Section 100, Chapter 2, FSSLA 1999, page 71, line 32 is amended isi d:

Allocations

Juneau: Gastineau Channel Second Crossing
[West Douglas Highway Extension] 600,000

Explanation:
Public Law 105-17S, section 1602 dated June 9, 1998, entitled the Transportation Equity Act

for the 21t Century contained an appropriation to the State of Alaska for extending the West
Douglas Road. City and Borough of Juneau officials requested this project title be changed.
The federal transportation appropriations bill, PL 107-87, signed by the President on
December 18, 2001, included language in section 340 to change this High Priority Project to
the Gastineau Channel Second Crossing. The City will provide the match for this amended
project. City officials have asked that department staff conduct reconnaissance and

preliminary environmental scoping with these funds.

This language change is required as soon as possible to allow the City to begin its work
immediately.

[fyou have any questions or need further information, please contact Nancy Slagle at 465-
3911.

CC: Nancy Slagle, Administrative Services Director
Kurt Parkan, Deputy Commissioner
Bob Doll, Regional Director, Southeast Region



FAST Sec 11(a) Fisheries and Ocean Sciences Facility at FY2002 Request: $800,000

Lena Point Reference No: 36808
AP/AL: Appropriation PrOjeCtType: Construction

Categ_ory: University

Location: juneau Areawide contact: pat pitney

Election District: suneau aAreawide Contact Phone: (s07)474-5889

Estimated Project Dates: o7/01/2001 - 06/30/2005

Brief Summary and Statement of Need:
In FY99 UA received $1.7 million of NGF authority for the Juneau Fisheries Facility.
For UA to have any option to build a fisheries facility in

$740,000 of this

authority has been utilized to date.
conjunction with the federally funded NOAA/NMFS facility, rock blasting and shared infrastucture

costs need to be commited and utilized very soon. The commitment forthese costs is $1.4M which

brings the project above the FY99 Auth Level

Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Univ Rept $800,000 $800,000
Total: $800,000 $0 $0 @] o o $800,000

O State Match Required O One-Time Project O Phased Project O On-Going Project
0% = Minimum State Match % Required 0 Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount S ta ff

Total Operating Impact: 0 0
One-Time Startup Costs:

0

Additional Estimated Annual O&M:

Prior Funding History / Additional Information:
During SLA 1998 the Legislature appropriated $1.7 million of University Receipts for "UA-Juneau
Fisheries Facility Planning" (AR 79916, Collocation Code 45141916, Chapter 139, Page 87, Line 28).

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36808

FY2002 Supplemental - Gov's
2/11/02 4:18:35 PM Page: 1



FAST Sec 11(a) Fisheries and Ocean Sciences Facility at FY2002 Request: $800,000

Lena Point Reference No: 36808

BACKGROUND
Since 1996, UA began planning a classroom/research lab facility to be located on a shared site adjacent to a The National

Oceanic and Atmospheric Administration (NOAA)/National Marine Fisheries Service (NMFS) office/research facility at
Lena Point, 10 miles north of Juneau. During SLA 1998 the Legislature appropriated the use of $1.7 million of University
Receipts for “UA-Juneau Fisheries Facility Planning" (AR 79916, Collocation Code 45141916, Chapter 139, Page 87, Line
28). Since June 1998, a consultant was selected for design, and the schematic design for the UAF facility was completed
in December 2000. In July of 2000, NOAA and UA entered into a Memorandum of Agreement (MOA) for the project. UAF
has also participated in the planning and design of utilities to be built by NOAA that will be used by UAF.

NOAA is planning to advertise for bids for their facility ir February 2002. In accordance with the terms of the MOA, funding
for the UAF portion of NOAA'’s project must be supplied in advance of the obligation.

PROJECT SCOPF
The scope of work to be constructed by NOAA for the benefit of the UAF facility include the following utilities: filtered

seawater, unfiltered seawater, seawater disposal, potable water, and wastewater disposal. NOAA is constructing an on-
site wastewater treatment facility, in addition to the utility work, a bid alternate was included in the NOAA bid package that
would perform rock excavation (i.e. blasting). It is necessary for UA to perform this work simultaneously with NOAA to
prevent disruption or damage of the NOAA facility at a later date. In order to perform both the utility work and the rock
excavation on the UAF site, the $1.7 million non-general fund appropriation will need to be increased by $800,000 to a total

of $2.5 million.

The schematic design for the UAF facility has been completed. The facility is 41,500 square feet. It consists of a 37,400

square foot main office/lab building and 4,100 square foot outdoor lab and storage space.

CONSULTANT
ECI Hyerwas the selected consultant. The key subconsultants on their team are NBBJ (laboratory planning), Petrovich.

Nottingham and Drage, Inc. (civil engineering), PDC Consulting Engineers, Inc. (electrical and mechanical engineering).

FUNDING
The original $1.7 million was funded from transferred bond funds, interest bearing advances from the accumulated

earnings of the land-grant endowment, and an allocation of spending distributions of the Natural Resources Fund. The
spend rate for the project has allowed interest earnings on the transferred bonds to grow. These interest earnings will

allow funding of the NOAA construction costs.

BUDGET
$740,000* Spent to date for NOAA design, UAF Schematic design, UAF project management
$900,000* Construction Cost of NOAA utilities
$500,000* Construction Cost of UAF rock excavation
$170,000* UAF Project Management and Division of Design & Construction indirect costs
$150,000** Contingency
$2,460,000 Total non-general fund budget need
UA receipts

"UAF receipts

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36808

FY2002 Supplemental - Gov's
2/11/02 4:18:35 PM Page: 2



FAST Sec 11(b) UAA-HVAC Piping Replacement Phases FY2002 Request: SD
1-4 Reference No: 36797

AP/AL: Appropriation PrOjeCt Type: Renewal and Replacement

Categ_ory: University
Locatlon: Anchorage Areawide Contact: pat pitney
Election District: anchorage Areawide Contact Phone: (s07)474-58809

Estimated Project Dates: o7/01/2001 - 06/30/20086
Brief Summary and Statement of Need:

This explains the title change to an existing FY2002 UAA capital appropriation to include the
unforeseen emergency of HVAC piping replacement at UAA. The Governor will propose a
corresponding amendment to the major maintenance bond package so that UAA will have sufficient
funds to complete the original items funded in the FY2002 capital appropriation

Funding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Total: S o) O $0 O $0 O S o)
0O State Match Required (3 One-Time Project 0O Phased Project O On-Going Project
0% = Minimum State Match % Required Q Amendment 0O Mental Health Bill
Operating & Maintenance Costs:
Amount S ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
0

Additional Estimated Annual O&M:

Prior Funding History / Additional Information:

State of Alaska Capital Project Summary University of Alaska
Reference No: 36797

FY2002 Supplemental - Gov's
2/11/02 10:58:36 AM Page: 1



FAST Sec 11(b) UAA-HVAC Piping Replacement Phases FY2002 Request: ﬂD
1-4 Reference No: 36797

UAA HVAC Piping Replacement
A major failure of underground piping in the UAA campus core occurred late in the summer 2001. Specific pipe failure

reasons that attributed to this failure include (a) existing high water tables which caused the pipes to be submerged in
unusually high water acidity which expedited electrolysis and metal corrosion, (b) lack of sufficient catholic protection and

(c) welding joint leaks. Total replacement cost for Phases 1-4 is $1,897,258.

© Phase 1

EM-2 to Science, underground piping:
The Energy Module 2 (EM-2) mega infrastructure for underground heating and cooling lines to the Science Building was

completed 25 years ago and has exceeded the useful life expectancy of 15 years. Upon exposing the piping for
assessment it was apparent both the heating and cooling lines had excessive corrosion and penetration holes that lad

deteriorated the piping beyond repair.

© Phase 2
Science to Engineering underground piping:
Upon testing and pressurization of the EM-2 HVAC system of Phase 1 above, it was apparent the continuation piping lines

from the Science Building that services the Engineering Building HVAC system had also failed.

© Phase 3

EM-2 to Physical Education Building (PEF):
The HVAC system supply/return piping for EM -1 between the Physical Education Building (PEF) and EM-2 have the

same aforementioned site conditions. Based on similar distances between the energy modules to the facility mechanical
rooms and like materials, the associated replacement costs for Phases 3-4, are estimated to be approximately the same

as for Phases 1-2.

© Thase 4
Physical Education Building (PEF) to College of Arts and Science (CAS) underground piping:

The remaining piping from EM-2 to College of Arts and Science building (CAS) will ultimately have to be replaced due to
the same aforementioned site conditions. Based on similar distances between the energy modules to the facility
mechanical rooms and like materials, the associated replacement costs for Phases 3-4, are estimated to be approximately

the same as Phases 1-2.

Underground piping typically is not a preventative maintenance item that can be scheduled for routine service. Site
conditions and unforeseen circumstances usually dictate the action to be taken. In this case the HVAC system was
operational, however, a significant loss of water and pressure were the primary indicators of a leak somewhere in the
piping supply or return lines. After viewing the condition of this piping, replacement is the only available option.

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36797

FY2002 Supplemental - Gov's
2/11/02 10:58:37 AM Page: 2
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B
Department

C
BRU or
Component

FAST TRACK SUPPLEMENTAL

1

2(a)

2(b)

4(a)

4(b)

9(a)

9(b)

orr-..

Court System
Comm & Ec
Dev

Comm & Ec
Dev

Corrections

Health & Soc
Srvcs

Health & Soc

Srvcs

Transportation

Military & Vets

Natural
Resources

Governor

Comm & Ec
Dev

Comm & Ec
Dev

Judicial Conduct

Alaska Science &
Technology
Foundation
International Trade
& Business
Development

Palmer
Correctional Center

Medicaid Services

Subsidized
Adoptions &
Guardianship
Marine Highway
Stabilization Fund

Disaster Planning
& Control

CIP

Elections

Power Cost
Equalization &
Rural Electrification
Fund

3ower Cost
Equalization &
Rural Electrification
cund

.- on #>»

FY2002 SUPPLEMENTALS
D
Supplemental Need

Legal fees in excess of FY2001 supplemental.
Actual amount is $6829.77.

Idaho National Engineering and Environmental Laboratory Grant
Contract for Alaska Business R search.

Funds are available March 1, 2002.

International Trade and Business Endowment - replace unrealized FY02
Investment Earnings - Fund Source Change

New well including pump and wellhouse as primary water well has failed
and is nonrepayable. Statutory designated program receipts (SDPR)
are from interest earnings of Northern Tobacco Securitization
Corporation (NTSC).

Medicaid Services - Projected to run out April 16. $4.57m GF is for
FY2001 bills paid in FY2002; 1.8m GF Is from underfunding last year
below low case scenario; 6.34m GF is for caseload at mid-case range
and cost increases, particularly for seniors and disabled.

Formula program caseload growth

Marine Highway Stabilization Fund FY02 deficit due to Columbia fire
and fuel cost increases. If not funded, Spring/Summer service would
need to be drastically cut, reducing revenues during highest revenue
season. Ships would be put into lay-up status for extended periods.
Costs to maintain 24-hour Stale Emergency Coordination Center
SECC), the agency that coordinates all federal, state and local
urisdictional responses associated with any disaster or event.

Scope change for SLA97, CH50, Sec 15(k), P9, L13 - from prepare and
administer the Kalgin Island Il, Caribou Hills, S. Ninilchik-Dome View,
South Ninilchik Blck timber sales in Kenai Peninsula to Kenai Peninsula
to reduce risks from wildfire.

Costs for printing and mailing a Primary Election Voter Education Guide
in time to explain Ihe new law (shifted from FY2003 budget which will be
amended)

Technical correction to add the inadvertently omitted FY02 approprialion
from lhe Power Cost Equalization Endowment fund to the Power Cost
Equalization and Rural Electification Fund

rul'y fund the statutory formula in the PCE statute. Cost increase is dJe
to higher fuel costs.

E F
Genera 1l Fedora |
Funds Funds

6.e

230.4

12,712.5 106,610.0

2,529.6

2,876.9

100.0

25.0

1,100.0

Othe
Funds

25.0

-230.4

172.2

23,903.3

7,062.2

H |

Funt Total

Source Funds

6.8

Statutory 25.0
Designated
Prog Rcpts

internat'l 0.0
Trade and
Dev. Fund
Earnings

Reserve

Statutory 172.2
Designated
Prog Rcpts

Statutory 143,233.8
Designated
Prog Rcpts

2,529.6

2,876.9

100.0

0.0

25.0

PCE EF 7,062 2

1,100.0
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Sec. No

9(c)
9(d)(1)
9(d)(2)

10(a)(1)

10(2)(2)

10(a)(3)

10(a)(4)

10(b)

10(c)

11(a)

11(b)

12
13
14

B
Department
Comm & Ec
Dev
Comm & Ec
Dev
Comm & Ec

Dev
Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

University

University

C
BRU or
Component
Power Cost
Equalization
Power Cost
Equalization
Power Cost
Equalization
Northern Region
Highways &
Aviation
Central Region
Highways &
Aviation
Central Region
Highways &
Aviation
Northern Region
Highways &
Aviation
Northern Region
CIP

Southeast Region
CIP

Systemwide Small
Planning, Design
and Construction

CIP

REGULAR SUPPLEMENTALS

1(@)(1)

1@
1@

1(a)(4)
1(a)(3)

1(a)(6)
1(@)(7)

Administration

Administration
Administration

Administration
Administration

Administration
Administration

Finance

General Relief
Leasing

Leasing

Dffice of Public
Advocacy
Public Defender
Public Defender

FY2002 SUPPLEMENTALS
D
Supplemental Need

Fully fund PCE statute. Increase due to higher fuel costs.
Delete sufficient authorization from FYO02 to pay FYO1 late bills
Add authorization to pay power cost equalization program FYO01 late bills

Chandalar (James Dalton Hwy) Maintenance Station Replacement-
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

East Fork (Parks Hwy- S of Cantwell) Maintenance Station Replacemen
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

Willow (Parks Hwy) Maintenance Station Replacement- Temporary
rental and other costs of vacating the maintenance station due to
imminent structural failure.

Nome Maintenance Station Imminent Structural Failure - Temporary
rental and other costs of vacating the maintenance station to due
imminent failure.

Chandalar Maintenance Station Replacement Design Costs

(SDPR from NTSC - see line 6)

Title change from West Douglas Highway Extension to Gastineau
Channel Second Crossing to match federal project name change
Funding authority needed in excess of the FY02 small project non-gf
receipt authority for Lena Point fisheries and ocean sciences facility for
simultaneous excavation with NOAA to prevent disruption and damage
to the facility at a later date.

Scope Change for Sec 3, Ch 61, SLA 2001 to include UAA Heating,
Ventilation, and Air Conditvning Piping Replacement Phases 1-4
Lapse Provisions

Retroactivity

Effective Date
FAST TRACK BILL TOTAL

Contractual costs for maintenance of the State payroll system (AKPAY)
core database

Shortfunding for projected caseload

Shortfunding of the amount required to pay leases with the private
sector

FY02 appropriation for the Anchorage Jail lease is short $4,784.38
Shortfunding of current year exacerbated by Increased costs

Shortfunding of current year need and fiscal notes
Mental Health Court attorney approved by lhe Mental Health Trust

E F G H l
Genera Federa Othe Fund Total
Funds Funds Funds Source Funds
1,100.0 PCE 1,100.0
-56.8 PCE -56.8
56.8 PCE 56.8
127.8 127.8
21.9 21.9
45.5 45.5
72.0 72.0
456.8  Statutory 456.8

Designated
Prog Rcpts
0.0
800.0 UA Rcpts 800.0
19,848.4 106,618.0 33,289.1 0.0] 159,755.5)
M il

150.0 150.0
273.0 273.0
1,300.0 1.300.0
4.8 4.8
‘ 1,865.0 1.865.0
_______600.0 600.0
73.0 MHTAAR 73.0
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Alaska Aerospace
Development
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Facilities
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Power Project
Fund
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FY2002 SUPPLEMENTALS
D
Supplemental Need

Senior Services Employment Program hold harmless -- Federal
regulations not promulgated so funds not needed.

Replace $311.9 of unrealized FY02 Alaska Science & Technology
Foundation Investment Earnings with AADC receipts.

Replace $69.2 of unrealized Alaska Science & Technology Foundation
FYO02 Investment Earnings with AADC receipts.

Denali Commission Appropriation lo the Power Project Fund

Grant from the U.S. Department of Defense for Kodiak Launch Complex
Improvements- Infrastructure Safety Upgrades. Range Safety System,
and Road Improvements

The $160.5 general fund fiscal note funding Ch. 32, SLA 2001 (HB 149
Private Prison in Kenai) is no longer needed since Kenai voters rejected
the proposal. Funds are reappropriated to Inmate Health Care.

Shortfunding in heallh care costs resulting from continued inflation of
pharmacy costs, staff salaries (Includes $676.0 for health care
worker/nurses salary costs), contract physician costs and hospital care.

Shortfunding in operations due to increased prisoner hearings and
Parole Board' activity

Offender Tracking Information System Development

The Disaster Relief Fund directly funds the core services of the Division
of Emergency Services, 10 full-time positions and the match for another
10 positions. Fund capitalization to cover the core services costs has
been done in the supplemental for several years.

Cost for new bus routes approved in current year

Education costs for children in state custody who require out-of-state
placement

Use balance in foundation program resulting from the October student
count to fund supplemental needs.

Federal School Renovation, Individuals with Disabilities Education Act
(IDEA) and Technology grants for local school districts

Along with a reappropriation of $198.6 from the Department of Law, this
will fund the McGraw-Hill assessment contract increase of $498.9,

Amend the FY02 appropriation made by Sec. 89. Ch. 61 for
mplementation of the cruise ship bill to correct the fund source from
statutory designated program receipts to the Commercial Passenger
Vessel Environmental Compliance Fund.

:ixed costs and fire suppression costs incurred to date. Updated costs
or spring fire suppression will be provided as needed.

E
General
Fund*
-120.C

1,839.5

100.0

680.0

541.6

165.5

-1,975.9

300.3
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F
Federal
Funds

4,900.0

20,000.0

762.0

5,400.0

G
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Fund!

oC

ocC

Total
Funds
-120.0

Func
Sourct

0.0

0.0

4,900.0

20,000.0

0.0

1,839.5

1000

762.0
680.0

541.6
165.5

-1,975.9

5,400.0

0.0

7.235.0
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8(0) - (b) Fish & Game

8(a) -(b) Fish & Game

8(a)-(b) Fish & Game

8(a) - (b) Fish & Game

8(a) - (b) Fish & Game
8(a)-(b) Fish & Game
9(a) Governor
9(b) Governor

9(c) Governor
9(d) Governor
10(a)(1) Heallh & Soc
Srvcs
10(a)(2) Health & Soc
Srvcs
10(a)(3) Health & Soc

Srvcs

10(a)(4) Health & Soc

Srves
10(a)(5) Health & f jc
Srvcs
10(b) Health & Soc
Srves
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12(a) Law
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CIP

CIP

CIP

CIP

CIF

CIP

Elections

Governmental
Coordination

CIP Governmental

Coordination
Adult Public
Assistance

Board on Alcohol &

Drug Abuse
Bureau of Vital
Statistics

Foster Care
Soecial Needs
General Relief
Assistance

Comm Heatth/ EMS

FY2002 SUPPLEMENTALS
D
Supplemental Need

Cuange fund source on $28.2 due to shortfall in Commercial Fisheries
Limited Entry Commission (CFEC) collections - Dock replacement in
King Salmon. (SDPR from NTSC - see line 6)

Change fund sc :rce on $78.8 due to CFEC shortfall - Statewide
facilities repair & maintenance. (SDPR from NTSC - see line 6)
Change fund source on $145.0 due to CFEC shortfall - Upper Cook Inle
and Kuskokwim River Coho projects. (SDPR from NTSC - see line 6)

Change fund source on $63.0 on FYO1 CIP project due to CFEC
shortfall - Copper River (Miles Lake) Sonar. (SDPR from NTSC - see
line 6)

Change fund source on $88.5 due lo CFEC shortfall - Mariculture
development program. (SDPR from NTSC - see line 6)

Change fund source on $200.0 due to CFEC shortfall - Vessel and
aircraft repair and maintenance. (SDPR from NTSC - see line 6)
Redistricting: add carryforward language for the remaining balance of
the $947.4 appropriation made in Sec. 20, Ch. 60. SLA 2001

Correct a drafting error in Sec. 36( c). Ch. 61 by adding reference to
fiscal year 2001.

Change RPL 01-2-8022 Coaslal Impact Assistance Program from
Operating to Capital

Additional authorization for the Coastal Impact Assistance Program

Formula program caseload growth
Cost of co-locating with AK Mental Heallh Board

Increased receipt supported services authority so general funds can be
transferred to Community Health/Emergency Medical Services for two-

way radio costs
Shortfunding of formula program from caseload growth projections

Formula program growth

Correct HB 228 Sale of Tobacco Products fiscal note fund source from
Tobacco Settlement to Tobacco Use Cessation and Education Fund

Judgments and Claims $816,486.85
Law Office Assistant reclassification costs

Fund the $214.4 general fund portion of the Law Office Assistant
reclassification costs with the reappropriation of funds within the

Department of Law

Genera

E F
Federa

Funds Funds

3,335.7

541.0

304.6

190.7

-487,9

631.5
1.7

Othe
Funds

40.9

75.0
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129.4

H

Func
Source
Rcpt Supp
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to Statutory
Designated
Prog Rcpts
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same

same

same

same

MHTAAR

Rcpt Supp
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PERS Fund
Inter-Agency
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Total
Funds
0.0

0.0

0.0

0.0

0.0

0.0

3,335.7

541.0

40.9

75.0

304.6

190.7

0.0

8165
131.1
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BRU or
Component
Army Guard
Facilities
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Parks Mgmt
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AST Detachments
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VPSO

AST Detachments
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Child Support
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CUmnf Myl mTHR A

FY2002 SUPPLEMENTALS
D
Supplemental Need

Federal funds for increased telecommunications costs for the Distance
Learning project

Federal grant awards for geological projects
Increased fuel costs
Increased costs for two-way radio circuits

Costs of title records for new title companies. Title insurance laws
require companies to have duplicate records for the past 25 years.

Assume recording duties in Valdez, Glennallen, and Seward that were
previously done by the Courts System without charge. Increased costs
to process heavy volume of mortgage refinanc' activity and implement
completed classification study.

Increased fuel costs

Increased prisoner transports based on higher volume of cases

Increased fuel costs

Recruitment Academy Training

Standby pay due to heightened security

Standby pay due lo heightened security

Standby pay due to heightened security

Emergency guard hires needed to guard offenders in areas with no jails.

Medical examination costs for sexual assaull/abuse cases
Increased costs for two-way radio circuits

Increased fuel costs
Fund source change to correct the overallocation of PFD felon funds in

FY2002

Contractual costs for a hearing officers lo conduc. ,ormal hearings on

liquor licenses

Legal costs awarded by slate Supreme Court in a class action suit filed

on behalf of applicants denied dividends.
Overtime costs to resolve eligibility review and appeal case backlog.

Recover cost of increased number of paternity testings required by court
orders.

Appropriation of Interest earned on reserve account balance

Correct fund source for Ch 60, SLA 2000 PCE Fund/Sale of 4 Dam
Pool/Enerqy (HB 446) fiscal note.

P7on romf 7

E F
Federal
Fund;

350.C

General
Fund*

493.4

20.2

40.7

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0

30.0
102.4

247.4
63.9

20.0

43.0

60.0

G H
Othe Func
Source

Fund;

300.0 Siatuioiy

Designated
Prog Rcpts
Rcpt Supp

Svcs

235.0

-63.9 PFD Fund

General
Fund
Program
Rcpts
89.9 PFD Fund

31.9 PFD Fund

Total

Funds

350.0

493.4

20.2

40.7

300.0

235.0

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0
30.0
102.4

247.4
0.0

20.0

89.9

319

430

60.0

00



FY2002 SUPPLEMENTALS

A B C D E F G H |
Sec. No Department BRU or Supplemental Need General Federa | Othe Func Total
1 Component Fund; Fund: Funds Sourer Funds
16(e) Revenue Treasury Division Repeal fiscal note funding for Ch. 32. SIA 2001 (HB 149 Kenai Private -20.C -20.0
Prison) since Kenai voters did not approve the private prison
10C development.
17(a) Transportation Central Region W hittier Tunnel Maintenance and Operations for June 7-30 (current 178.0 Rcpt Supp 178.0
Highways & contract expires) Svcs
101 Aviation
17(b)(1) Transportation Central Region Fuel and Utility Cost Increases 240.S 240.9
102 Facilities
17(b)(2) Transportation Northern Region Fuel and Utility Cost Increases 230.6 230.6
102 Facilities
17(b)(3) Transportation Southeast Region Fuel and Utility Cost Increases 140.2 "140.3
104 Facilities
17(b)(4) Transportation Central Region Fuel and Utility Cost Increases 381.0 381.0
Highways &
105 Aviation
17(b)(5) Transportation Northern Region Fuel Cost Increases 569.2 569.2
Highways &
106 Aviation
17(b)(6) Transportation Southeast Region Fuel Cost Increases 39.2 39.2
Highways &
107 Aviation
17(c)(1) Transportation Ted Stevens Utility Cost Increases 10.0 Internat'l 16.0
Anchorage Airports Rev
International Airport Fund
(TSAIA)
108 Administration
17(c)(2) Transportation TSAIA Facilities Utility Cost Increases 467.0 Internat’l 467.0
Airports Rev
109 Fund
17(c)(3) Transportation TSAIA Field & Utility Cost Increases 60.0 Internal'i 60.0
Equipment Airports Rev
110 Maintenance Fund
17(c)(4) Transportation TSAIA Safety Utility Cost Increases 8.0 Internat’l 8.0
Airports Rev
111 Fund
17(d) Transportation State Equipment Add authority for increased usage of fuel credit card system 250.0 llighway 250.0
Fleet W orking
Administration Capital Fund
112
113 17(e)(1) Transportation Glenn Highway Rut Repair from McCarrey St. to Highland Rd. 6,000.0 6,000.0
114 17(e)(2) Transportation Dimond Boulevard Rut Repair 6,000.0 6,000.0
17(e)(3) Transportation Hillcrest (Anchorage) Bridge Repair- 3rd party repayment for damages. 150.0 General 150.0
Fund
Program
Rcpts

115

Cificerf Myl vt et Pnno Hnf 7



116

118
119
120
121

122
123

124

126
127
128

129
130
131
132
133
134

135

137

138
139

A
sec. No.

17(e)(4)

18(a)-(d)

18(e)

19
19
19
19

19
19

19
19

B
Department

Transportation

University

University

Misc Claims
Misc Claims
Misc Claims
Misc Claims

Misc Claims
Misc Claims

Misc Claims
Misc Claims

C
BRU or
Component

CIP

Administration
Corrections
Fish & Game

Health & Soc Srvcs

Law

Military & Veterans’

Affairs
Put.'ic Safety
Transportation

Supplemental Need

FY2002 SUPPLEMENTALS
D

Northern Region Materials Lab Worker Safety Compliance Upgrade.
(SDPR from NTSC - see line 6)

Eliminate federal receipts since funding source was changed to
university receipts via RPL 45-2-0007 for Arctic Supercomputer

purchase.

Replace unrealized i

nvestment earnings from the Alaska Science and

Terl.nology Foundation

Miscellaneov.

Miscellaneous
Miscellaneous
Miscellaneous

Miscellaneous
Miscellaneous

Miscellaneous
Miscellaneous

Claims:

-0-, Stale-dated warrants: 23,744.07

claims:" j,204.11

claims
claims

claims:

claims

claims
claims

: $3,761.00
1 $21,499.91

$27,060.49
: $274.00

1 $293.88
1 $32.96
REGULAR SUPPLEMENTAL BILL TOTAL

TOTAL FOR BOTH BILLS MINUS THE $16.5m GF PLACEHOLDER IN FISCAL SUMMARY

iMC1)_

20(a)(2)

20(a)(3)
20(b)

21
22
23
24

Transportation
Transportation
Transportation
Natural
Resources

Fire Suppression

R atifications:

AR 61669-2001 Reimbsble Authority
AR 64790-2015 Reimbursable Authority
AR 58904-2001 Reimbursable Proj.
FY2001 Fire suppression costs

AR 37313-01 Fire Suppression

Lapse Provisions

Retroactivity

Effective Dates

Immediate Effective Date

E
Genera
Funds

1,753.3

23.7
3.2
3.8

21.5

27.1
0.3

0.3

18,970.0
w n
22,310.4

165,066.62
34,614.23
96,773.16

4,730,000.00

m

F
Federa
Funds

-32,000.0

15,242.8
W
121,860.8

Other
Funds
600.0

-1,753.3

1,403.8

34,692.9

H
Fund
Source
Statutory
Designated
Prog Rcpts

ASTF

Total
Funds
600.0

N.000.0

0.0

23.7
3.2
3.8

215

27.1
0.3

0.3
0.0
35,316.3

178,571.7



Change Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental - Governor's (2454)

Component: Finance (59)

BRU: Centralized Administrative Services (13)

Trans Personal

Land/ Grants Positions
Change Record Title Tyne Totals Services

Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(1) Payroll Software Conversion and Programmer Training

Suppl <50.0 0.0 0.0 150.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 150.0

$150.0 GF Is needed to provide payroll programmer training and to purchase software to enable programmers to convert the payroll

system from ADABAS to DB2 and to more efficiently update and modify the current payroll system. Conversion from ADABAS to DB2
Is a major undertaking and one that Is required by the payroll system vendor.

Totals 150.0 0.0 0.0 150.0 0.0 0.0 0.0 0.0 0.0 0

State of Alaska

Page 1of1 Office of Management & Budget 2-11-2002 2:25 pm



Change Record Detail With Description
Department of Aoministration
Scenario: FY2002 Supplemental - Governor's (2454)

Component: Protection, Community Services, and Administration (2083)
BRU: Senior Services (0)

Trans Personal Land/ Grants
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Sec 1(a)(2) General Relief Grants

Suppl 273.0 0.0 0.0 0.0 0.0 0.0 0.0 273.0 0.0
1004 Gen Fund 273.0

The FY2002 General Relief budget was reduced by the legislature by $247.3. That amount plus an additional 25.7, which covers
projected growth, is needed to provide for projected General Relief payments for the remainder of FY2002.

The General Relief financial assistance program provides for lhe protection and safety of disabled and aging adults who would
otherwise be subject to neglect, abuse, abandonment and exploitation.

Totals 273.0 0.0 0.0 0.0 0.0 0.0 0.0 273.0 0.0

Stale of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2 31 pm

Positions
PFT PPT NP
0 0 0
0 0 0



Change Record Detail With Description
Department of Administration
Scenario: FY2002 Supplemental -Governors (24%4)

Component: Leases (8D
BRU: Leases (316)

Trans Personal Land/ Grants Positions
— ~ an9e Rec°rd Title Typo Totals Servicos Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(a)(3) Loases Underfunding
Suppl 1,300.0 0.0 0.0 1,300.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 1,300.0

indicate the Leases budget is in need of an additional $1,300.0 GF for FY2002. The legislature reduced lhe

FY2002 Governor's Leases budget by $1,900.0. However, through aggressive management of the leases program we have been able
to reduce our shortfall by $600.0.

Tolals 1.300-0 0.0 0.0 1,300.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Stale of Alaska

Pago 1of 1 Office of Management & Budget 2-11-2002 2:26 pm



Chango Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental -Govermor®"s (2454)
Component: Leases (8D
BRU: Leases (316)

Trans Personal Land/ Grants
Change Record Title Type Totals LAl Travel Contractual Supplies Equipment Buildings Claims
Sec 1(a)(4) Anchorage Jail Lease Payment Shortfall

Suppl 4.8 0.0 0.0 4.8 0.0 0.0 0.0 0.0

1004 Gen Fund 4.8

General funds were appropriated in Section 27(g), Chapter 60. SLA 2001 for payment of obligations to the Municipality of Anchorage

for the Anchorage Jail. The amount appropriated is insufficient to meet Ihe slate’s ooligation for FY2002. An additional $4 8 is needed
lo make this debt payment.

Totals 48 0.0 0.0 4.8 0.0 0.0 0.0 0.0

Slate of Alaska

Page 1of 1 Office of Management & Budget 2-11-2002 2:26 pm

Misc.

0.0

0.0

Positions

PFT PPT NP
0 0 0

0 0 0



Change Record Detail With Description
Department of Administration

Scenario: FY2002 Supplemental -CGovermor®s (2454)
Component: Office of Public Advocacy (43)
BRU: Legal and Advocacy Services (1D

~ Trans Persqnal Land/ Grants Positions
Change Record Title Type Totals  Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(a)(5) Funding Shortfall
Suppl 1,865.0 0.0 0.0 1,865.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 1,865.0

Current expenditure projections indicate the Office of Public Advocacy (OPA) will need an additional $1,865.0 GF lo meet obligations
m Ihfe Ctuh”?Pt Ee\l(r.ZO(OJZPA has no ability to refuse cases assigned it by Ihe Court. Projections are based upon actual expenditures for
e first half o .

The underfunding for OPA is the result of several factors. The Governor’s FY2002 budget was reduced by $600.0. In addition, funding
in Ihe amount of $185.0 that has been paid lo OPA via interagency receipts from the Department of Health and Social Services for the
past several years was reduced from that Agency’s budget in FY2002. Olher interagency receipt funding included in OPA’s budget for
the Balloon Project was also reduced, Finally, caseload increases, and in particular, Increases of the more expensive kinds of cases
OPA is assigned have occurred.

Totals 1,865.0 0.0 0.0 1,865.0 0.0 0.0 0.0 0.0 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:27 pm



Change Record Detail With Description

Department of Administration

Scenario: FV2002 Supplemental - Governor's (2454)
Component: Public Defender Agency (1631)
BRU: Legal and Advocacy Services (11)

| ran3 Personal Land/ Grants Positions
nange Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(6) Funding Shortfall

Supp! 600.0 0.0 0.0 600.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 600.0

The FY2002 Public Defender (PD) shortfall is caused by a number of factors. First, fiscal notes for three bills passed in 2001 (HB 132,
HB 172, and HB 179) were shortfunded a total of $415.9. Second, the FY2002 Governor's budget was reduced by over$1.0 million,
not Including a reduction of funding in other agency budgets that the PD collected as interagency receipts, Finally, like the Office of
Public Advocacy, Ihe PD is unable lo refuse cases assigned it by (he Court. Despite cost saving measures being employed by (he PD,

$600,0 of additional GF is needed to keep the agency functioning for the remainder of FY2002.

Total* 600.0 0.0 0.0 600.0 0.0 0.0 0.0 0.0 00 0 0 0

Slate of Alaska
Page Lof 1 Office of Management & Budget 2-11-2002 2:49 pm



Change Record Detail With Description
Department of Administration

Scenario: FY2002 Supplemental -Govermor®s (2454)
Component: Public Defender Agency (1631)
BRU: Legal and Advocacy Services (11)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(7) Mental Health Court Attorney

Suppl 73.0 73.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1092 MHTAAR 73.0

Funding is needed to cover the costs of the Public Defender Agency’s participation In Ihe Mental Heallh Court. The Mental Heallh
Court Is a priority of the Alaska Mental Heallh Trust Authority who approved MHTAAR funding for this purpose in September of 2001.

Totals 73.0 73.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:27 pm



Change Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Senior Employment Services (1903)
BRU: Senior Services (8)

Trans Personal Land/ Grants Positions
Change Record Title T;,pe ! Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(b) and (c) Decrease Funding for Senior Employment Program
Suppl -120.0 0.0 0.0 0.0 0.0 0.0 0.0 -120.0 0.0 0 0 0
1004 Gen Fund -120.0

An increment of $120.0 was received in FY2002 in anticipation of new regulations from the U.S. Department of Labor that would have

increased costs of the Senior Employment Program. The new regulations have not yet been promulgated and the funding will not be
used.

Totals -120.0 0.0 0.0 0.0 0.0 0.0 0.0 -120.0 0.0 0 0 0

Stale of Alaska
Page 1of1l Olfice of Management & Budget 2-11-2002 2:28 pm



Change Record Detail With Description

Department of Conrrunity &Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Alaska Aerospace Development Corporation (1424)
BRU: Alaska Aerospace Development Corporation (127)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 2(a) Replace ASTF Funding Shortfall
®uPPI 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1025 Scl/Tech -311.9
1101 AERO Rep 311.9
Due lo Ihe continued decline of earnings from Alaska Science and Technology Endowment, the component is anticipating a funding
shortfall of 311.9. This shortfall will seriously hamper the Alaska Aerospace Development Corporation's(AADC) ability to perform its

mission. Without this funding, layoffs may occur. The AADC requests that this anticipated shortfall be replacedthis fiscal year with
Alaska Aerospace Development Corporation Receipts.

Totals 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0 0

State of Alaska
Page 1of1l Office of Management & Budget 2-11-2002 3:55 pm



Change Record Detail With Description

Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Alaska Aerospace Development Corporation Facilities Maintenance (2362)
BRU: Alaska Ae'ospace Development Corporation (127)

Trans Personal Land/ Grants Positions
Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 2(a) Replace ASTF Funding Shortfall
Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1025 Sci/Tech -69.2
1101 AERO Rep 69.2
Due lo the continued decline of earnings from Alaska Science and Technology Endowment, lhe component is anticipating a funding
shortfall of 69.2. This shortfall will seriously hamper the Alaska Aerospace Development Corporation's (AADC) ability to perform its

mission. The AADC requests that this anticipated shortfall be replaced this fiscal year with Alaska Aerospace Development
Corporation Receipts.

Totals 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 3:56 pm



Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Project Fund (2617)
BRU: Fund Transfeis (255)
Arans Personal Land |

Change Record Title Type Totals Services fravel Contractual Supplies Equipment Buildings

Sec 2(b) Federal Receipts Appropriated to the Power Project Fund

Suppl 4,900.0 0.0 0.0 0.0 0.0 0.0 0.0
1002 Fed Rcpts 4,900.0

See attached memo.

Totals 4,900.0 0.0 0.0 0.0 0.0 0.0 0,0

State of Alaska
Page 1of 1 Office of Management & Budget

Grants

Claims Misc.
0.0 4,900.0
0.0 4,900,0

2-11-2002 11:39 am

Positions
PFT PPT NP
0 0 0



546 zX)a)
Tony Knowles, Governor

Departm entof Community

and Economic Development

Memorandum

TO: Annalee McConnell, Director DATE: February 8, 2002
Office of Management and Budget

Office of the Governor
PHONE: 465-2506

FROM: Tom Lawson, Directo SUBJECT: FY 2002 Supplemental Requests

i
Division of Administr t\'vefServices

In addition to the FY 2002 Operating and Capital Budget Supplemental Requests submitted via ABS,
there isone language supplemental:

Alaska Energy Authority, The amount of $4,900,000 in federal receipts needs to be appropriated to the
power project fund (AS 42.45.010). The appropriation is for the capitalization of the power project fund

and should not lapse.

Background Information: The Denali Commission has approved $4,900,000 in loans that are to
be issued through the Power Project Fund. Loans would be made for projects selected for
financing under the Alaska Energy Cost Reduction Program. A recent solicitation under the
Program resulted in identifying 15 cost-effective hydroelectric, heat recovery, electrical line
extension, and diesel efficiency projects. This supplemental request allows the power project
fund to receive the federal funding and grant the loans. The effective date for this supplemental
request is May 1, 2002,

Please contact me if you have any questions about our FY02 Supplemental Budget requests.



Sec 2(c) Kodiak Launch Complex Improvements FY2002 Request: $20,000,000

Reference No: 36813
AP/AL: Appropriation PrOjECt Type: Equipment
Category: Development
Location: kodiak Isiand Borough contact: patLadner
Election District: kodiak Contact Phone: (s07)s561-3338

Estimated Project Dates: os/o1/2002 - 06/30/2007

Brief Summary and Statement of Need:

Kodiak Launch Complex improvements, including infrastructure safety upgrades, range safety
system and road improvements. Alaska Aerospace Development Corporation expects to receive
$20,000,000 in federal receipts from the U.S. Departmentof Defense. The grantis expected to be

received in May.

Funaing;

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts 520,000,000 $20,000,000
Total: 520,000,000 S0) 0O O $0 SO S20,000,000
O State Match Required 0 One-Time Project O Phased Project 0 On-Going Project
0% = Minimum State Match % Required D Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount S taff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0
Prior Funding History 1 Additional Information:
State of Alaska Capital Project Summary Department of Community & Economic Development
FY2002 Supplemental - Gov's Reference No: 36813

2/11/02 4:19:09 PM Page: 1



Change Record Detail With Description
Department of Corrections

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Facility-Capital Improvement Unit (696)
BRU: Administration & Operations (271)

Tran3 Personal Land/ Grants Positions
Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 3(a) Kenai Private Prison Reapproprlatlon to Inmato Health

ReAprop 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0

The funds appropriated for the Kenai Private Prison are being reappropriated within lhe department to help fund inmate health care
needs. These funds were provided for lhe Department to enter into a Twenty-Year agreement predicated on an agreement with a
private third-party contractor who would construct and operate a private prison facility by providing custody, care and discipline for
persons held by the commissioner of Corrections under authority of state law. The community of Kenai voted to deny support of a
private prison in the area, so the funds are no longer needed for the original intent.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0 0 0 0

Stale of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 3:30 pm



Change Record Detail With Description
Department of Corrections

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Inmate Health Care (705)
BRU: Administration & Operations (271)

Land/ Grants Positions

Trans Personal
PFT PPT NP

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Soc 3 (b) Health Care Operation Deficit

Suppl 1,839.5 676.1 0.0 832.2 331.2 0.0 0.0 0.0

1004 Gen Fund 1,839.5

The Department of Corrections has experienced significant increases in the cost of providing medical care to sentenced and
un-senlenced offenders. This has resulted from continued inflation of pharmacy costs, staff salaries and contract physician and
hospital care.

Personal service costs have increased as a result of nursing and medical staff shortages, these shortages have increased the use of
overtime and the use of on-call substitutes. The department has been unable to significantly reduce staffing and overtime due to the
nature of the labor-intensive environment necessary lo meet the offender populations needs.

In addition, increased cost for contract purchase hospital and physician services from Inflation and medical necessity has been above
the appropriation level which was subsidized by other operating funds in FY2001. Contract medical services have historically been
supported either through operating budget supplemental or in FY 2000 and FY2001 from departmental Retirement Incentive Program

savings that are no longer available.

Pharmaceutical costs nationwide have risen substantially over the past 2 years and are continuing to .ise at a rate that exceeds other
medical cost index Increases. Superimposed on this increase have been the correctional population growth and the medical needs of
this population. Given the current expenditures for FY2001 and FY2002, the department will require additional funds in FY2003.

Totals 1,839.5 676.1 0.0 832.2 331.2 0.0 0.0 0.0 0.0

State of Alaska

Page 1of1 Office of Management & Budge! 2-11-2002 3:40 pm



Change Record Ignoring Included Scenarios
Department of Corrections

Scenario: 72002 Supplemental - Governor's (2454)
Component: Parole Board (695)
BRU: Parole Board (447)

Scenario/ Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PET PPT NP

Sec 3 (c) Parole Board Operating Shortfalls

Suppl 100.0 0.0 40.0 60.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 100.0
To accommodate increased prisoner hearings and Parole Board activity relating lo mandatory, discretionary and special medical
parole releases and revocations. A considerable increase in numbers of hearings and parole activity has matched lhe growth in prison
population that has occurred in the past five years, and expenditures incurred in the meeting the Board's statutory obligations have

increased as a result. Incremental funds are requested to cover Parole Board member/staff travel and members compensated lime
associated with the conduct of parole activity statewide.

The DOC anticipates a supplemental of $100.0 will be necessary to maintain the existing activities In compliance with statutory
requirements.

Totals 100.0 0.0 4i 0 60.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Stale of Alaska
Page 4 of 4 Offico of Management & Budget 2-11-2002 2:26 pm



Sec 3(d) Offender Tracking Information System FY2002 Request: $762,000
Development Reference No: 36798
AP/AL: Appropriation Project Type: Information Systems
Category: Law and Justice
Location: Statewide Contact: Dwayne B. Peeples
Election District: Statewide Contact Phone: (907)465-3339
Estimated Project Dates: 07/01/2001 - 06/30/2004
BriefSummary and Statement of Need:
This project funds development of additional working programs within the O ffender Tracking
Information System (OTIS).
Funding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts $762,000 $762,000
Total: $762,000 $0 $0 $0 $0 $0 $762,000
O State Match Required 0 One-Time Project 0O Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill
Operating & Maintenance Costs:
Amount S ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0

Prior Funding History 1 Additional Inform ation:

Chp 96 SLA 91 $300,000; Chp 103 SLA 95 $750,000; Chp 100 SLA 97 $600,000; Chp 139 SLA 98
$1,074,000; Chp 2 FSSLA 99 $1,000,000, and Chp 61 SLA 2001 $400,000.

State of Alaska Capital Project Summary
FY2002 Supplemental -Gov's
2/8/02 5:46:08 PM

Page: 1

Department of Corrections
Reference No: 36798



Sec 3(d) Offender Tracking Information System FY2002 Request: S762.000
Development Reference No: 35798

The Alaska Department of Corrections (DOC) will be finalizing the installation of a new Offender Tracking Information
System (OTIS) to manage offenders under supervision of the Department. This system will provide accurate and timely
reports on dispositions of those offenders and projections for future planning. Under the first three phases DOC has
developed the design of the "Management Information and Reporting System”. Through Phase 4, DOC will achieve the
following goals: create a comprehensive database of quality historical data; install technical capability to access data for
data maintenance and aggregate information and reporting; improve interagency data access and information; improve
data integrity and tracking and case management of offenders, and increase internal operating efficiency.

This project has been reviewed and approved by the TIC/TAC Committee in FY98, FY99, FYOO, FY01, and FY02. There
are no significant changes to funding amounts, or technologies. This project funds the final phase of conversion and
implementation of the Agency's Offender-Based State Correctional Information System (OBSCIS) to the new OTIS

database.

The DOC has spent or committed approximately S7.2 million of operational and capital funds to-date from prior year
appropriations bringing up a new data management infrastructure across all the work sites. The department requires this
additional 5762.0 of federal funds to finalize the conversion and implementation of the new OTIS database's final modules
development and implementation. Funding will cover needed analyst/programmer support for consultant fees for
developing needed modules including health care records modules, probation records, inmate programs, commissary,
local CRC & Jail interfaces, scheduling, and other systems development, integration, testing, and documentation.

The Agency’s database interfaces daily with Public Safety's APSIN system, Law's PROMISE system, and the Alaska
Court System. The project will enable all Alaska Law Enforcement agencies to have timely and accurate prisoner
information. Project also ensures that accurate and timely priseier records are kept for Victim services across the state
and nation. This project is a core development in the Agency’s lorn-range technology plan. Without this new OTIS
system and the various programs these funds will develop and implement, the Department of Corrections will not be
capable of maintaining their portion of the State's automated electronic data environment for taw enforcement records.

The Following OTIS Modules will be funded by this capital request. The modules will complete the OTIS project and will
automate almost all of the manual processes within the Department, and allow faster and more accurate access to inmate
information and interaction with the rest of the State's Criminal Justice System (Courts, Law, and Public Safety):

MODULE ESTIMATED COST
CRC/Local Jail Interface 560.0
Inmate Programs/Records 550.0
Medical Health/Client Billing S470.0*
Public Integration 530.0
Ouality Control Auditing 567.0
Judgment/Restitution Interface 530.0
Scheduling/Agencywide

Total 5762.0

‘Note: Funds were appropriated in the FY2002 Capital Bill to address development and implementation of the Medical Module, however, since that
time two of the other "Partner' State's have withdrawn from participating in converting to this new type of OTIS system leaving only Alaska and one
other st3te involved. This has greatly Increased the development cost to the Alaska DOC and as a result, more funding will be necessary to cover the

full costs of the Medical Module development.

This new OTIS system will maximize services to the public through electronic data, optimize government efficiency by
enabling accurate, timely prisoner records to all users, and will affect the way other public agencies do their business.
This project will provide improved public safety, reduce legal exposure, reduce waste in litigation research, cost avoidance
through staff efficiency and utilization, provide improved fiscal analysis of crime legislation, improve policy and procedure
dissemination, and better compliance with State and Federal agency information requirements.

Improved Public Safety: Public Safety, an essential goven-ient service, will be enhanced. Reliable and timely
information concerning offender booking, sentencing, past history, fingerprinting, movement, program participation,
discipline, release, escape, and probation/parole is critical, not optional, for protection of the public.

Reduced Legal Exposure: The State will benefit from improved accuracy concerning violent criminal offenders, and from

Department of Corrections
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Sec 3(d) Offender Tracking Information System FY2002 Request: $762,000
Development Reference No: 36798

reduced liability for failure to maintain adequate records and transmit accurate information in a timely manner. When
fingerprints are transmitted electronically to the Department of Public Safety and their criminal history record search is
transmitted electronically back to the booking institution, any warrants, detainers, holds, or identification of an alias used in
booking can be made available. Without this capability, an individual without identification can use an alias and may be
released on bail, bond, or his/her own recognizance even though there may be a serious threat to public safety.

Reduce Waste in Litigation Research: Another benefit in terms of litigation will be the avoidance of tedious paper file
searches in response to discovery motions filed by inmates' attorneys in the Cleary and other civil litigation. A
computerized record system which can sort pieces of information by subject would reduce the amount of time that DOC
and Department of Law employees spend on these time-consuming discovery requests. Accurate responses would
enhance the State's chances of prevailing in much of the litigation, reducing damages paid to inmates. This would be true
in claims concerning inmate property and violation of other rights claimed by inmates.

Cost avoidance through Staff Efficiency and Utilization: All institutions and probation staff, as well as administrative and
support staff, perform MIS functions in an inefficient manner during much of their workday due to the inadequacies of the
MIS system. Staff perform a lot of paper record transactions getting information on prisoners and probationers between
and among law enforcement agencies. Computerized improvements in computing sentence lengths, good time
reductions, classification scores, furlough and parole eligibility notices, progress reports, etc., would free up hours of
security and surveillance staff time without overtime or hiring of new positions.

Accurate Fiscal Analyses of Crime Legislation: Such capabilities are also critical in order to properly assess the fiscal
impact of crime legislation which is considered during every legislative session. Proposals to increase sentences for
certain crimes can have multi-million dollar impacts on DOC, but estimates are often impossible due to lack of readily
accessible data addressing the components of the crimes being considered for sentence increases. The benefit to the
State of an adequate MIS will be to enable legislators to properly weigh the fiscal implications of crime legislation against
available resources, thus prioritizing public safety issues more accurately. DOC will benefit by avoiding passage of hills
which will greatly increase prison populations without being able to justify the appropriate increases in resouices, or in
some instances, to avoid requesting unnecessarily excessive resources if the impact is actually less than estimated based

upon anecdotal experience and guesswork.

Improve Policy and Procedure Dissemination: The current policy and procedure manual is a three volume hard copy.
Revisions, deletions, and new policies are sent to all components by mail or comer and inserted into the institutional policy
and procedure manuals. Since the manuals are so voluminous and upkeep is so time-consuming, there are very few
volumes available for staff in any institution and some volumes are not adequately updated. A line utaff person has no way
of knowing, when reviewing a policy, whether a revision has been made subsequent to the date on the policy. A
computerized pofcy and procedures manual will ensure that all staff are using the same, most up-to-date policies, as well

as reducing mail, courier, and FAX costs.

Better Compliance with Stale and Federal Agency Information Requirements: The Immigration and Naturalization Service
requests information concerning incarcerated aliens which currently is difficult to track. The Department of Revenue,
Permanent Fund Dividend Division, relies on DOC to identify all convicted felons incarcerated in a given year in order to
withhold PFD's as required by statute. Because the current offender database system does not identify the underlying
charges in cases of probation and parole violations, this information is difficult to ?ccess and results in weeks of re-
checking appeals for PFD denial. Numerous national correctional associations and research agencies request inmate
profile information, budget information, and facility data in order to compare Alaska with other correctional systems across
the nation in annual statistical reports. Alaska is often unable to participate due to lack of research capabilities.

There will be no anticipated cost increase on current ITG services and DOC does not expect an increase in ITG service
levels due to these upgrades. The capabilities of the new OTIS system will not expand the bandwidth currently available
from ITG services. Future enhancements which could increase service demand on ITG services, such as broader
bandwidth, will be discussed and planned out with ITG, and state funding sought to cover the full costs of such
enhancements before implementation of the data service. DOC is participating, along wilh several other state agencies, in
a feasibility study with DOA's/DMV Division on new picture database technology which is geared towards field operations.
We hope that the feasibility study will result in database enhancements that will help contain future costs of ITG services.
As for operational day-to-day database maintence, the DOC provides all the systems maintenance to its OTIS database

system.

Department of Corrections
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Inform ation System FY2002 Request: $762,000

Sec 3(d) Offender Tracking
Reference No: 36798

Development
The S762.0 of federal funds are required to complete the final phase of the Agency's offender database replacement
project and allow the Department to contribute and exchange data electronically with other Criminal Justice Agencies and
to provide program evaluation, policy analysis, and long-range planning on all day-to-day operations of the Agency. There

is no GF Match Requirement.

As it strives to fulfill its mission, DOC faces increased need for information. The effectiveness and efficiency of
operational and managerial efforts are affected by DOC's ability to process information quickly and accurately. Both the
types and volumes of information to be managed are increasing. The beneficiaries of an improved information system for
the DOC would include not only DOC staff, but the general public; victims of offenders; the authorizing agencies; local,
state, and federal criminal justice agencies; other state and federal agencies; and offenders.

Department of Corrections
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Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Disaster Relief Fund (2497)
BRU: Fund Transfers (255)

Trans Personal

Land/
Change Record Title Type Totals Services Travel Contractual

Supplies Equipment Buildings

Sec 4 Disaster Relief Fund for Core Emergency Preparedness and Operations Costs

Suppl 680.0 0.0 0.0 0.0 0.0 0.0 0.0
1004 Gen Fund 680.0
See attached memo.
Totals 680.0 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska
Page 1of 1 Office of Management & Budget
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Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Disaster Relief Fund (2497)
BRU: Fund Transfers (255)

, Arans Personal Land, Grants Positions

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 4 Disaster Relief Fund for Core Emergency Preparedness and Operations Costs

Suppl 680.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 680.0 0
1004 Gen Fund 680.0

See attached memo.

Totals 680.0 0.0 0.0 00 0.0 00 0.0 0.0 680.0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:24 pm



5 MV

STATE OF ALASKA

MEMORANDUM
ADMINISTRATIVE SERVICES

DEPARTMENT OF MILITARY & VETERANS AFFAIRS

TO: Annalee McConnell DATE: January 17, 2002

Director, OMB
TELEPHONE: 4657730

SUBJECT: FYO02 Disaster Relief Fund

FROM: arnlitarroll
Supplemental Funding

rector, Administrative Services

The Department of Military & Veterans Affairs requests FY02 supplemental funding of
$680,000 general fund to capitalize the Division of Emergency Services' (DES) Disaster Relief
Fund (DRF). This money will fund the base staffing in DES for FY03. Funding has been
requested in prior years through the operating budget process, but legislative preference and

precedent seems to be this supplemental funding method.

The $680,000 core services appropriation from the DRF directly funds ten full-time equivalent
positions and provides the match for another ten positions within the Division. This represents
approximately 50% ofthe Division’s staff, which is dedicated full time to disaster response and

recovery activities.

If you have any questions please call Jean Davis at 465-2422.

cc: Dave Liebersbhach, Director, Emergency Services



Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Pupil Transportation (144)
BRU: Pupil Transportation (426)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 5(a)(1) Pupil Transportation - New Routes
Suppl 541.6 0.0 0.0 0.0 0.0 0.0 0.0 541,6 0.0 0 0 0
1004 Gen Fund 541.6

In the FY2002 budget process, the department relied on school districts to project their level of reimbursement for the pupil
transportation program. During lhe current school year, it became apparent that school districts did not include the costs of additional
bus routes in their projections. Additional routes have been added for FY2002 such as regular routes, special education, and summer
school.

The FY2002 Authorized funding level of $50,564,000 is not sufficient to cover Ihe projected reimbursement for eligible transportation
services. Without the additional $541,600, Ihe department will be required to prorate the school district payments for FY2002.

The table on the following page illustrates the differences between the FY2002 projections used for the budget and the actual
entitlements by school district:

Totals 541.6 0.0 0.0 0.0 0.0 0.0 0.0 5416 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-12-2002 9:22 am



DepartmentofEducation GEarly Development

FY2002 Pupil Transportation Costs

Page 3
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Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)

Component: Schools for the Handicapped (151)

BRU: K-12 Support (53)
Land/ Grants Positions

Trans Personal
Misc. PFT PPT NP

Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims

Soc 5(a)(2) Out of State Placement

SuPP1 165.5 0.0 0.0 0.0 0.0 0.0 0.0 165.5 0.0 0 0

1004 Gen Fund 165.5

The Department of Education & Early Development requests a supplemental of $166,500 to cover the education costs for Alaska
children in the custody of the Department of Health & Social Services (DHSS), Division of Family & Youth Services (DFYS), who ore
placed in out-of-state residential care in FY2002. The current FY2002 budget for these services is $500,000 which is approximately
25% below current projections. These children are lhe responsibility of the state and qualify for public education. The following
out-of-slate facilities are providing this residential care:

Christie School Cleo Wallace Center
Intermountain Center (ID/MT) The Oaks Psychiatric

San Marcos Psychiatric Yellow Stone Boys & Girls

St. Mary’s Home for Boys Copper Hill Youth

The Pines Colorado Boys Ranch
Cinnamon Hills Lake View Neurorehab Center
Heritage

DHSS/DFYS utilizes Alaska Medicaid certified psychological treatment facilities for children with extensive psychological needs. Due

to Ihe limited number of in-state treatment bed3. some children in DFYS custody are sent to out-of-state treatment facilities. These
out-of-state treatment facilities provido schooling, and educational costs are built Into the daily bed rate. Most of these children are
Medicaid-eligible, however, the education portion of residential treatment is not Medicaid reimbursable.

Based on October 22, 2001 data, DFYS has 54 children in out-of-slate residential psychological treatment facilities. This count
includes 12 children placed in this fiscal year and 42 children In the facilities who were placedIn FY2001. DFYS isprojecting $666,500
for the education cost of these children, $166,500 above the amount currently budgeted in for FY2002. The number of children in
out-of-stale placement will vary throughout the year. The lack of In-state resources to meet lhe complex issues with iheso children has
resulted in an increase in out-of-stale placements where these special needs could be met. Following is the summary ol oul-of-otale

placements since FY98:

FY98 - 64 children

FY99 - 70 children

FYOO - 56 children

FYO1 - 84 children (39 new placements in FY2001 and 45 from the previous year)

FYO02 - 54 children through October 2001 (12 new placements In FY2002 and 42 from the previous year)

State of Alaska
Page 1of 1 Office of Management & Budget 2-12-2002 9:27 am



Change Record Detail With Description

Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Foundation Program (141)
BRU: K-12 Support (53)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 5(b) Student Count Preliminary Actuals

Suppl -1,975.9 0.0 0.0 0.0 0.0 0.0 0.0 -1,975.9 0.0 0 0 0

1004 Gen Fund -1,975.9

The department bases the annual budget request for the Foundation Program on projections from school districts. Each October,
school districts conduct a student count which is lhe basis for calculating the actual enlillement for the current school year. The
preliminary analysis for the October 2001 student count Indicates lhat there is approximately $1,975,900 that will not be necessary for
the actual entitlements in the formula for the current school year. These general funds will lapse at lhe end of FY2002.

The department Is In Ihe process of reconciling the actual student count information submitted by school districts in both paper and
electronic formats. In addition, any federal impact aid payments received by school districts through February 2002, will affect the
amount of state aid needed for public school funding. A final FY2002 Foundation Program entittement amount will be available by

mid-April.

The following table illustrates the changes from FY2002 Authorized to the FY2002 preliminary actual entitlement:

Totals -1,975.9 0.0 0.0 0.0 0.0 0.0 0.0 -1,975.9 0 0 0 0

State of Alaska
Page 1of1l Office of Management & Budget 2-12-2002 9:32 am



Department ofEducation < Early Development

Public School Funding Program

Regular ADM
Correspondence ADM
Total ADM

Adjusted ADM

Basic Need

Required Local Effort
Deductible Impact Aid
Supplemental Funding Floor
Quality Schools Grant

Military Flow 1hrough and Other

Total

Funding Sources
1004 General fund
1043 P/L 81-874
1066 Public School

Total

Page 6

FY2002
Authorized

123,627.62
9,676.85
133,304.47

211,439.92

$849,043.4

(156,051.8)

(50,817.5)
72,359.6
3,383.0
26,096.1

5684,012.8

651,409.0
20,791.0
11,812.8

664,012.8

FY2002 SupplcmentarRcquesi

FY2002

Actual Difference
123,358.46 (269.16)
9,612.31 (64.54)
132,97077 (333.70)
211,312.38 (127.54)
5847.184.4 ($1,859.0)
(156,297.3) ' (245.5)
(50.550.3) 267.2
12.223.7 (135.9)
3,380.3 (2.7)
26,096.1" 0.0
5682,036.9 (51,975.9)
649,433.1 (1,975.9)

20,791.0 -

11,812.8 -
682,036.9 (1,975.9)

February 8,2002



Sec 5(c) Federal School Renovation Funds FY2002 Request: $5,400,000

Reference No: 36814
AP/AL: Appropriation Project Type: Deferred Maintenance
Category: Education
Location: Statewide Contact: Karen J. Rehfeld
Election District: Statewide Contact Phone: (907)465-8650

Estimated Project Dates: 03/01/2002 - 06/30/2007

BriefSummary and Statementof Need:

In 2000, Congress passed P.L. 106-554 which provided grant funding to local education agencies for
the urgent renovation and repair needs of school facilities. These funds were allocated according to
a needs-based formula to each state and were to be administered by the respective state education
agency. Projects are to be selected on a competitive basis considering factors of poverty, facility
condition, ability to contribute to the project, and ability to maintain the improvement. Alaska's
allocation totaled $5.4 million, 25% ofwhich is required to be reserved fortechnology and IDEA
related work, leaving $4.0 million for repair projects.

Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts 55,400,000 55,400,000
Total: 55,400,000 O 50 O O O  S5,400,000

O State Match Required 0 One-Time Project Q Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount s ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Inform ation:
State of Alaska Capital Project Summary Department of Education and Early Development
FY2002 Supplemental - Gov's Reference No: 36814

2/12/02 10:28:47 AM Page: 1



Sec 5(c) Federal School Renovation Funds FY2UQ2 Request: $5,400,000
Reference No: 36814

The department has been working with the U.S. Department of Education to gain access to these funds and satisfy the
competitive selection provisions by proposing to use the existing CIP ranking process established in AS 14.11 from the
FY2002 Major Maintenance List. The department received final approval of the funds on January 23, 2002. These funds
are to be used for capital projects and the appropriation will require a 5-year lapse date. Scoring criteria applicable to the
federal law were selected and additional criteria added to address measurements of poverty in districts. Also, federal
program managers required inclusion of those districts that had not participated in the state's FY2002 CIP process. The
closing date for receipt of additional project applications is February 15, 2002, at which time a final ranking will be
accomplished. Funding will be allocated according to the priority ranking except that if after providing money for a grant,
there is not enough money to pay for the next priority project in total, then the project that is next in the order of priority will

be considered for the award.
Approximately $1.4 million will be available on a competitive basis for technology and IDEA related projects. The
department will develop an application process and work with school districts to allocate those funds for eligible projects on

a competitive basis.

This is a one-time federal appropriation. The department does not anticipate additional funding for this program in
subsequent federal fiscal years.

State of Alaska Capital Project Summary Department of Education and Early Development
Reference No: 36814

FY2002 Supplemental - Gov’s
2/12/02 10:28:48 AM Page: 2



Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Quality Schools (2147)
BRU: Teaching and Learning Support (56)

Trans Porsonal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipmont Buildings Claims Misc. PFT PPT NP
Sec 5(d)(1) Assessment Contract Costs
Suppl 300.3 0.0 0.0 300.3 0.0 0.0 0.0 0.0 0.0 0 0
1004 Gen Fund 300.3

The Department of Education & Early Development has contracted with CTB McGraw-Hill for design, implementation, administration,
and scoring of the stale's high school graduation qualifying examination (HSGQE) and the benchmark assessments for grades 3 G,

and 8. The contract with CTB McGraw-Hill for FY2001 was $3,500.3.

The original HSGQE was designed to measure a student’s ability lo meet high academic standards established by content review
teams. Given the state's experience in administering the field tests and lhe first administration of the HSGQE, it appeared that the
exam was weighted toward higher level of skills that should be required of every student in order to obtain a diploma. With the help of
the legislature, a new law was passed In 2001 that focuses lhe HSGQE on essential skills, or minimum competencies, in the areas of

reading, writing, and mathematics.

To redesign and refocus the HSGQE lo meet the requirements of the new lav/, and gearing up to do new field-testing in the spring of
2002, lhe initial contract was proposed at $4,391.7. In working with the test contractor to reduce the amount of the contract and be
able to meet the new requirements and timelines, the department was able lo bring Ilhe amount for Ihe current year down to $3,999.2.
Even with this reduction, lhe slate’'s assessment budget is short $498.9 In lhe current year.

Without a supplemental appropriation, Ihe department would have to utilize funds in the FY2003 to pay for services provided by the
lest contractor for the current fiscal year. That would further exacerbate Ihe serious funding shortfall in that the projected costs for the
FY2003 contract of $4,120.0 which will require an additional $620.0 plus an additional $180.0 for the book marking (setting proficiency
levels) and establishing a policy and procedures committee for the statewide assrssment system in FY2003.

The following table illustrates the funding within the Quality Schools component for the Statewide Student Assessment System from

implementation beginning In FY98:

Totals 300.3 0.0 0.0 300.3 0.0 0.0 0.0 0.0 0.0

Stale of Alaska
Page 1of 1 Office of Management & Budget 2-12-2002 9:39 am



Department ofEducation & Early Development

Comprehensive Statewide Student Assessment System Costs

Quality Schools Component

Line lien FY98
Penonal Services 203.5
Travel 200
Contractual 565.7
Commodities 75.0
Equipment 10.0
Toul 874.2
Funding Sources

General Funds 874.2
AHFC Receipts

Total 874.2
Notes:

FY98 - fiscal note for HB 146 - S490.0 GF

FY99 - increment for exit exam S410.0GF

FY99 - fiscal note for SB36- 51,892.0 AHFC Receipts
FY2000 ¢« fund source change AHFC to GF 51,892 0
FY2000 ¢« increment S1.096.0 GF

FY2000 - GF unallocated reduction 557.7

FY 2002 « fiscal note for SB 133- 5130.0 GF

FY2003 - increment 5800.0 GF

FV2002 Positions

Asscsment Coordinator - R24 96.7
Education Specialist 11- R21 72.4
Research Analyst Il - R18 60.8
Research Analyst Il - R 16 44.9
Education Associate Il - R15 42.8

Total 317.6

Page 8

FY99 mooo FY 2001
235.5 235.5 235.5
20.0 20.0 20.0
2,835.7 3,874.0 3.874.0
75.0 75.0 75.0
10.0 10.0 10.0
3.176.2 42145 4.2145
1,284.2 42145 42145
1.892.0
3,176.2 42145 42145

FY2002 Contractual Cost Estimates - Revised

becnchmarks'Exn Exam 3.999.2
Developmental Profile 51.0
Norm Reference Test 148.0
Report Card 75.0
Technical/Content Review Committee 100.0
Waiver/Altemale Assessment/Appeals 17.3

Total 4.390.5

FY2002 Supplemental

CTB HSGQE 498.9

Total 498.9

FY2002
Auth
317.6
50.3
3.891.6
750
10.0
4,344.5

4,344.5

4J44.5

FY2002 Supplemental Request

n 2002Fr"T'Faoo2
KevLiedfi Supplemental

317.68M®\{tjd.0

50.3 0.0
4.390.5717985

7S.0jP$®paM
4.84|3?.lc

Kvj

4.843.4 4985

4.843.4[77m>:& 498.9

February 8,2002
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Department ofEducation & Early Development

FY2002 Supplemental Ret/uesl

Comprehensive Statewide Student Assessment System Costs

Quuliry Schools Component

Line Item FY98
Personjl Services 203.5
Travel 20.0
Contractual 565.7
Commodmes 75.0
Equipment 10.0
Total S74.2

Funding Sources

General Funds 874.2
AHFC Receipts

Tntal 874.2
Notes:

FY98 - fiscal note for HB 146 - 5490.0 GF
FY99-increment for exit exam 5410.0 GF

FY99 - fiscal note for SB36 - 51,892,0 AHFC Receipts
FY 2000 - fund source change AHFC to GF 11,892 0
FY 2000 - increment 51,096.0 GF

FY2000 « GF unallocated reduction 557.7

FY 2002 « fiscal note for SB 133 «5130.0 GF

FY2003 «increment5800.0 GF

FY 2002 Positions

Asscsment Coordinator - R24 96.7
Education Specialist Il « R21 72.4
Research Analyst 111-p.. 3 60.8
Research Analyst 11- R16 44.9
Education Associate 11- R 15 42 8

Total 317.6

Page 8

FY99 FY2000
2355 235.5
20.0 20.0
2.835.7 3,874.0
750 7
10.0 ]b%)
3,176.2 42145
1.284.2 42145
1,892.0
3,176.2 4,214£

FT2001
235.5
20.0
3,874.0
750
10.0
42145

42145

42145

FY2002 Contractual Cost Estimates ¢ Revised

Benchmarks/Exit Exam
Developmental Profile

Norm Reference Test

Repon Card

Technical/Content Review Committee
Waiver/Altemate Assessment/Appeals

Total
FY?2002 Supplemental

CTB HSGQE

Total

3,999.2
51.0
148.0
75.0
100.0
17.3

4J90.S

498.9

498.9

FY2002
Auth
317.6
50.3
3,891.6
750
10.0
4,344.5 4.843>0

4.344 5

4445

February 8, 2002
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Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Quality Schools (2147)
BRU: Teaching and Learning Support (56)
Grants Positions

Trans Personal Land/
PFT PPT NP

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Sec 5(d)(2) Assessment Contract Costs - Reappropriation

ReAprop 198.6 0.0 0.0 108.6 0.0 0.0 0.0 0.0 0.0 0 0 0

1004 Gen Fund 198.6
The Department of Education & Early Development has contracted with CTB McGraw-Hill for design, implementation, administration,

and scoring of the slate's high school graduation qualifying examination (HSGQE) and the benchmark assessments for grades 3, 6,
and 8. 'flit contract with CTB McGraw-Hill for FY2001 was $3,500.3.

The original HSGQE was designed lo measure a student's ability to meet high academic standards established by content review
teams. Given the stale's experience in administering lhe field tests and the first administration of lhe HSGQE, it appeared that lhe
exam was weighted toward higher level of skills that should be required of every student in order lo obtain a diploma. With ttie help of
the legislalure, a new law was passed in 2001 that focuses the HSGQE on essential skills, or minimum competencies, in Ilhe areas of

reading, writing, and mathematics.

To redesign and refocus the HSGQE lo meet the requirements of the new law, and gearing up to do new field-testing in the spring of
2002, the initial contract was proposed at $4,391.7. In working with the test contractor to reduce the amount of the contract and be
able lo meet the new requirements and timelines, the department was able to bring the amount for the current year down to $3,999.2.
Even with this reduction, lhe state's assessment budget is short $498.9 in Ihe current year.

Without a supplemental appropriation, Ihe department would have to utilize funds in the FY2003 to pay for services provided by the
test contractor for the current fiscal year. That would further exacerbate lhe serious funding shortfall in that the projected costs for the
FY2003 contract of $4,120.0 which will require an additional $620.0 plus an additional $180.0 for the book marking (setting proficiency
levels) and establishing a policy and procedures committee for the statewide assessment system in FY2003.

The following table illustrates the funding within Ilhe Quality Schools component for the Statewide Student Assessment System from

implementation beginning in FY98:

Totals 198.6 0.0 0.0 198.6 0.0 0.0 0.0 0.0 0.0 0

State of Alaska
Pago 1of1 Office of Management & Budget 2-12-2002 9:42 am



Change Record Detail With Description

Department of Law

Sconario: LAW FY2002 Supplemental - Governor's (2483)
Component: Governmental Affairs Section (2207)
BRU: Civil Division (35)
Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings

Sec 5 (d)(2) Bank of America

ReAprop -198.6 0.0 0.0 -198.6 0.0 0.0 0.0
1004 Gen Fund -198.6

Repeal for reappropria ,on funds available from Sec 41 Ch 61 SLA 01 P 93 L 28 SB 29 Bank of America ($198.6).

Totals -198.6 0.0 0.0 -190.6 0.0 0.0 0.0

Stale of Alaska
Page 1of1 Offico of Management & Budget

Grants
Claims

0.0

0.0

2-11-2002 4:49 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0
0 0 0



Change Record Detail With Description

Department of Environmental Conservation

Scenario: FY2002 Supplemental - Governor's (2454)

Component: Commercial Passenger Vessel Environmental Compliance Program (2592)
BRU: Air and Water Quality (20G)

Trans Personal Land/ Grants Positions
Change Rocoid Title Type Totals____ Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 6 Comm Pass Vessel Env Comp Fund - Amend Fund Source for SLA 2001 Ch 61 Sec 89
Suppl 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1108 Stat Oesig -1,000.0
1166 Vessel Co 1,000.0

Amend the fund source for SLA2001 Ch 61 Sec 89 for passage of FSSLA 2001 Ch 1 which established the Commercial Passenger
Vessel Environmental Compliance Program and Fund for program activities and receipt of fees.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:50 pm



Change Record Detail With Description
Department of Natural Resources

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Fire Suppression (437)
BRU: Statewide Fire Suppression Program (140)

Trans Personal Land/ Grants Positions
Change Record Title Type ~otals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 7 Flro Suppression Activities to Date and Fixed Costs for Remainder of FY02
Suppl 7,235.0 1,522.5 140.2 4,648.5 u?e.5 395.3 0.0 0.0 0.0 0 0 0
1004 Gen Fund 7,235.0

Review of the Fire Suppression component expenditures through six months of FY02 indicates that supplemental authorization of
$7,235.0 general fund is needed in addition to the original FY02 authorization to fund expenditures and encumbrances to date, as well
as fixed costs for the remainder of FY02. This supplemental request does not cover actual fire fighting expenditures that may occur
between now and June 30, 2002. Additional funding will be requested during FYO02 through the Declaration of Disaster Emergency

process.

General Funds

FY02 Expenditures through 1/81/02 - $5,970.7

FY02 Fixed Cost Expenditures Remaining - $4,460.2 (excluding actual Spring fire fighting expenditures)
Total General Fund Expenditures - $10,430.9

Initial FYO2 Fire Suppression General Fund Appropriation - $3,195.9

FY02 Fire Suppression Supplemental General Fund Need - $7,235.0

The initial FY02 general fund appropriation for Ihe Fire Suppression component was $3,195.9 (Chapter 60, SLA 2001, Sec. 1, Pg. 29,
Ln. 13-15). On July 13, 2001, the Governor signed a Declaration of a Disaster Emergency because Insufficient money was regularly
appropriated for lire suppression and disaster relief funds were insufficient. He authorized that sufficient funds be made available to

the Department of Natural Resources to continue fire suppression operalions and activities for FY2002. Funding has been increased
by $7,235.0 general fund to finance fire suppression costs with Ihe understanding that DNR would submil a supplemental

appropriation request to lhe legislature for FY02.

Totals 7,235.0 15225 140.2 4,648.5 528.5 395.3 0.0 0.0 0.0 0 0 0

Slate of Alaska

Page 1of 1 Office of Management & Budget 2-11-2002 2:26 pm



Sec 8(a)(1) Dock replacement in King Salmon  Shortfall of FY2002 Request: 0

FY 01 Funds Reference No: 36816
AP/AL: Appropriation PrOject Type: Deferred Maintenance
Category: Natural Resources

Location: King Salmon Contact: kevin Brooks

Election District: aleutians Contact Phone: (s07)465-5999

Estimated Project Dates: o7/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
ofthe Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has notimproved. In orderto complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

eFunding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Rcpt Sves $-28,200 $-28,200
Stat Desig $28,200 $28,200
Total: 10 $0 $0 $0 $0 $0 $0

O State Match Required O One-Time Project O Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0

One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:

Department of Fish and Game

State of Alaska Capital Project Summary
Reference No: 36816

FY2002 Supplemental - Gov's
2/11/02 1:48:14 PM Page: 1



Sec 8(a)(1) Dock replacement in King Salmon - Shortfall of FY2002 Request: 0O
FY 01 Funds Reference No: 36816

Total project cost for the King salmon dock is S425.0. The original FYO1 appropriation for phase | of this project totalled
S250.0. Subsequent funding ($125.0) was appropriated in FY02 for phase Il, and phase Il is included in the department's
FYO03 request ($50.0). The revenue shortfall from the phase | appropriation is 528.2. The department requests authority to
use statutory designated program receipts to replace the shortfall of CFEC fee receipts.

Per the attached February 11, 2002 memo from Deven Mitchell, Debt Manager, Department of Revenue, the source of the
statutory designated program receipts is interest earnings on Northern Tobacco Securitization Corporation bonds.

All design and engineering work on the project has been completed, and construction will resume in the spring as soon as
weather allows. The complete project description from the original budget request is restated below.

Water facilities at King Salmon support the Departments of Fish and Game and Public Safety in the regulation of the Bristol
Bay Sockeye Fishery. This is the largest sockeye fishery in the world and produces an average annual ex-vessel value of
more than $160 million. The department's King Salmon complex, including waterfront facilities, was constructed in 1970.
A survey performed in September, 1998 by the engineering firm of Peratrovich, Nottingham, & Drage, Inc. detailed the

following required repairs.

Virtually all of the timber retaining wall support piles are in poor condition. The top portions of many support piles are
rotten to the extent that the supporting deadman anchor rods have pulled through the pile. The retaining wall support is
strictly cantilever action of the piles. Potential exists for portions of the retaining wall to fail if over loaded. Eventually the
wall will collapse when it can no longer support the soil behind it. Portions of the wall are leaning outward and have shifted

enough that soil is spilling through gaps created between the wall planks.

The existing boat ramp is not long enough to allow boats to be launched at low tides. The last seven concrete ramp
panels are cracked and broken in several places and are in need of repair/replacement. One of the steel anchor piles has
been pushed over by ice floe. Because the pile is no longer vertical, the float connection to the pile has a structurally
inadequate modification to prevent the float from binding as it moves with the tide. Access ramps to the floats are

structurally adequate, but are not functional for typical use.

This project will remove the retaining walls and slope the existing grade to the river's edge as has been done at the
adjacent Fish & Wildlife complex. The existing float, anchor piles, and access ramp would be removed and new anchor
piles, protected within a new seawall of limited area, will support a new rarnp and gangway. The existing float will be
rehabilitated and reused. Broken planks in the launch ramp will be replaced and the ramp will be extended 10 to 12 feet.

Department of Fish and Game

State of Alaska Capital Project Summary
Reference No: 36816

FY2002 Supplemental - Gov’s
2/11/02 1:48:15 PM Page: 2
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STATE OF ALASKA
Department of Revenue

MEMORANDUM

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager

Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(a?(2) Statewide Facilities Deferred Maintenance - FY2002 Request: $0

Shortfall of FY 01 Funds Reference No: 36819
AP/AL: Appropriation Project Type: Deferred Maintenance
Category: Health/Safety

Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999

Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of S4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding:
: 0P OB A% A RS PO Tod
Cot SVCS 1) %%
&Eﬁ ESI] %
Total: 0] 0] ) R0 80) 0] R0
Q State Match Required 1 One-Time Project (1 Phased Prog'ect 3 On-Going Project
(0= Minimum State Match %6Required 1 Amendmen Mental Health Bl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History | Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game
FY2002 Supplemental - Gov's Reference No: 36819

2/11/02 1:49:17 PM Page: 1



Sec 8(a)(2) Statewide Facilities Deferred Maintenance FY2002 Request
Shortfall of FY 01 Fund Reference NO 36819
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MEMORANDUM

TO: Annalee McConnell, Director DATE: February 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for ari
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds' proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8éa?(3) Upper Cook inlet and Kuskokwim River Coho -  FY2002 Request: S0

Shortfall of FY0OL Funds Reference No: 36817
AP/AL: Appropriation Project Type: Equipment

Category: Natural Resources

Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999

Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and S1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of 54.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding:
J R0 02N 720 0¢ FY2004 FY2006 FY2006 FY2007 Totd
VS %% 00 %,}@
W Al i
Total: $0 S0 S0 R0) R0 80) S0
[1State Match Required (g One-Time Project  [X] Phased Project 3 On-GO||r_tl] Project
(%= Minimum State Match %6Required ] Amendment 1 Mental Health Bl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game
FY2002 Supplemental - Gov's Reference No: 36817

2/11/02 1:49:42 PM Page: 1



Sec 8(a?(3) Upper Cook inlet and Kuskokwim River Coho - FY2002 Request: $0
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MEMORANDUM STATE OF ALASKA
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(%)(4)dCopper River (Miles Lake) Sonar - Shortfall of ~ FY2002 Request S0
un

FY 01 S Reference No: 36818
AP/AL: Appropriation Project Type: Equipment

Category: Natural Resources

Location: Deltana Contact: Kevin Brooks

Election District: Delta, Prince William Sound Contact Phone: (907)465-5999
Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding IR P8 PO PO A R0 Tod
e R
“otal ) 50 i) R0 0] 0 0
[ 1State Match Required 1 Ore-Time Project O Phased Project On-Going Project
(%= Minimum State Match %Required 1 Amendment Mental Health Bll
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History | Additional Information:

State of Alaska Capital Project Summary Department of Fish and Gama
FY2002 Supplemental - Gov's Reference No: 36818
2/11/02 1:50:02 PM Page: 1
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STATE OF ALASKA

MEMORANDUM
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002

C.uce of Management & Budget

FROM: Deve, /litchell TELEPHONE: 465-3750
Debt ' janager
Depaitment of Revenue

SUBJECT : Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.
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MEMORANDUM STATE OF ALASKA
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

FROM:

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(a)(5) Mariculture Development Program - Shortfall In - FY2002 Request: 50
FY 01 Funding Reference No: 36821

Project Type: Planning

AP/AL: Appropriation

Category: Development

Location: Statewide

Election District: Statewide

Estimated Project Dates: 07/01/2000 - 06/30/2005

Contact: Kevin Brooks
Contact Phone: (907)465-5999

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

Funding:
' ? ! IR PO RO P06 VA0 RRD07 Tod
Vi
s S H
Totdl R0 50 0 50 50 S0 R0
Q State Match Required (8 One-Time Project ~ Phased Project [ On-GmE([; Project
(%= Minimum Sta (e Match %Required 1 Amendment 1 Mental Health BIl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:

Stale of Alaska Capital Project Summary Department of Fish and Game
Reference No: 36821

FY2002 Supplemental - Gov's
2/11/02 1:50:25 PM Page: 1



Sec 8(a)(5) Mariculture Development Program - Shortfall in FY2002 Request:
Reference No:
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STATE OF ALASKA

MEMORANDUM
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8f(a?(6) Vessel and Aircraft Repair and Maintenance - FY2002 Request: $0
Shortfall of FY 01 Funding Reference No: 36820

AP/AL: Appropriation Project Type: Deferred Maintenance

Category: Health/Safety
Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999
Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of S4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

Funding VI T 2 2 . R 2 VO
gicaqt VCS 200000 20000

esig 0 0
Total: Y Y ) Ry ) Ny R0

[IState Match Required (8 One-Time Project  [1Phased Project 3 On-Gaing Project
(%= Minimum State Match %6Required 1 Amendment (1 Mental Health Bl

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game

FY2002 Supplemental - Gov's Reference No: 36820

2/11/02 1:50:47 PM Page: 1



Sec 8(a)(6) Vessel and Aircraft Repair and Maintenance -  FY2002 Request: $0

Shortt( ?I of FY 01 Funding Reference No: 36820
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STATE OF ALASKA

MEMORANDUM
Department of Revenue

TO: Annalee McConnell, Director DATE: Febrilary 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.
Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond
proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



MEMORANDUM STATE OF ALASKA

Office ofthe Governor
Division of Elections
Directors Office

TO: Mike Nizich DATE: 02/11/02

Director
Office ofthe Governor, Admin Sendees

TELEPHONE: 907-465-4611

FROM: Janet Kowalski
FAX: 907-465-3203

Director
E-MAIL:

SUBJECT: Extension ofReapportionment Appropriation

| have reviewed our appropriation for reapportionment activities and our expenditures to date.
Since litigation has impacted our timeline for completing necessary changes to our Voter
Registration and Election Management System, | request that the lapse date of our appropriation

be extended into the new fiscal year.

On February 1, 2002, the Aiaska Superior Court ordered the Alaska Redistricting Board to make
changes in the final plan. Appeals and petitions are pending before the Supreme Court and the
court is expected to make a final decision on the appeals no later than April 1, 2n02.

It is anticipated that the division will receive new data from the Board no later than June 1,2002
and the division expects to be able to complete the work associated with redistricting by
September 1, 2002. Please note that if there are further appeals these dates may change.

If you have any questions, please let me know.



Change Record Detail With Description

O ffice of the Governor

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Executive Contingency Appropriation (2550)
BRU: Executive Operations (2)

Trans Personal Land/ Grants
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims

Sec 9(b) Correct Drafting Error to Include FY2001

ReAprop 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
This section corrects a drafting error by adding fiscal year 2001 which was inadvertently not referenced in sec. 36(c), ch. 61, SLA
2001.
Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska
Page 1 of 1 Office of Management & Budget

2-11-2002 10:50 am

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0



Sec 9(c) and (d) Coastal Impact Assistance Program FY2002 Request: $3,335,700

Supplemental Request Reference No: 36806
AP/AL: Appropriation Project Type: Planning

Category: Natural Resources

Location: Statewide Contact: Pat Galvin

Election District: Statewide Contact Phone: (907)465-3562

Estimated Project Dates: 04/01/2002 -12/31/2004

Brief Summary and Statement of Need:
This request is for the additional authorization needed to complete receipt of the federal Coastal

Impact Assistance Program (CIAP) funds. The Division of Governmental Coordination received
authorization from LB&A for the initial $4,600,000 federal funding in 09/2001. The FY2002
Supplemental bill contains a provision to convert that initial operating budget item to a capital project.
Receipt of this supplemental funding will bring the total CIAP authorization to $7,935,700.

Funding OR DR DA PG P06 D7 Tod
FedRepts  533%H7100 533500
Total: SC33H M0 0 0 R0) so o 333HM0
o_State Match Re(iuired Q One-Time Project @ Phased Projet &3 On-Goilrl? Project
(%= Minimum Slate Match %oRequired o Amendment o Mental Health Bil
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:
Under the CIAP, the State will receive a one-time allocation of $7,935,700. As required by CIAP

legislation, the State of .-Jaska submitted a plan for use of the funds to NOAA in July 2001. NOAA
approved the State's plan for use of the funds on Dec 19, 2001, making the funds available for

disbursement. Use of the CIAP funds must be consistent with the authorized uses in the federal

legislation.

State of Alaska Capital Project Summary Office of Ihe Governor
Reference No: 36306

FY2002 Suoplemenlal - Gov's
2/11/02 10:52:55 AM Page: 1
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DEPT. OF HEALTH AND SOCIAL SERVICES P.0. Box 110650

Juneau, AK 99811-0650
Phone: (907) 465-30S2

DIVISION OFADMINISTRATIVE SERVICES Fax:  (907) 465-2499

MEMORANDUM

DATE: February 8,2002
TO: Annalee McConnell
Director

Office of Management and Budget
FROM: Janet Clarke

Director
Division of. JminTstrative Services

SUBJECT: FY 2002 Regular Supplemental Requests

The Department ofHealth and Social Services requests the following Fi 2002 supplemental

appropriations for the regular supplemental bill:

BRU /Component Description GF MHTAAR  Other Total
IDfcV] ) Public Assistancc/Adult  Formula Program Growth 541.0 541.0
Public Assistance
VvCTtPublic Assistance/General Formula Program Growth 190.7 190.7
IReliefAssistance
fofa™l) DFYS/Purchased Foster Care Special Needs 304.6 304.6
Services/Special Needs  program growth
[SJ SHS/BVS Rept Sves Auth to make GF 75.0 75.0

Available for Radio Chargeback
Costs Transfer to EM S

fO(b) SHS/Comm Hcalth/EMS Fund Change Tobacco (457.9) 457.9
Educ/Cess
ID\MHTB/ABADA Co-location of offices 40,9 40,9

Total Supplemental Request 548.4 40.9 562.9 11522



Supporting documentation is attached for your review.

Please contact me at 465-1630 should you have questions or require additional information.

Attachments

cc: Jay Livey, Commissioner
Elmer Lindstrom, Deputy Commissioner
Russ Webb, Deputy Commissioner
Laura Baker, Budget Chief
Orlando Moskito, Finance Officer
Bob Labbe/Nancy Bums, DMA
Theresa Tanoury/Tom Cherian, DFYS
Jim Nordlund/Randy Moore, DPA
Karen Pearson/Betty Abel, DPH
Budget Analysts

FY2002 DHSS Regular Supplemental Request Page 2 2/8/2002



