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N u iq s u t  C o n s tru c t  C u ltu ra l  C e n te r

N u iq s u t  D a y c a re  C o n s t r u c t io n /O p e r a t io n  an d
M a in te n a n c e

N u iq s u t  B as ic  G o v e rn m e n t O p e ra t io n /M a in te n a n c e

N u iq s u t  K is ik  1 !a ll E x p a n s io n

N u iq s u t  B o a t D o c k  W ith  R a m p

N u iq s u t  F e n c in g  f o r  G ra v e y a rd

T O T A L  F U N D S  A W A R D E D  IN  F Y  00

939,800

495,400

200,000

340.000

765.000

156.000 

528 ,000 ,000 .00

N P R -A  d ev e lo p m en t w ill im p ac t th c  cu ltu ra l 
resources o f  N u iq su t. C u ltu ra l  hal! m itig a tes  im p acts 
b y  p ro v id in g  fo r  cu ltu ra l d isp lay s an d  sto rage . 
A n tic ip a te d  level o f  a c tiv ity  a t  K isik  H a ll m a k e  it 
u n su itab le  to  serve as a c u ltu ra l c e n te r  as w ell.

N e ed  fo r  th e  fac ility  can  b e  lin k e d  to  th c  p re se n t and  
fo reseeab le  im p ac ts  o f  N P R -A  d ev e lo p m en t.

G ra n t  fu nd s w ill su p p lem e n t s taff salaries fo r  a fu ll­
tim e  m a y o r /a d m in is tra to r , g ran ts  a d m in is tra to r , 
b o o k k e e p e r an d  c lerk .

Increased  use o f  c ity  ha ll is a n tic ip a te d  to  resu lt 
d ire c tly  fro m  th e  N P R -A  d ev e lo p m en t. R e n o v a tio n  
w ill h e lp  allev iate  th e se  im pacts.

N P R -A  u p lan d s d ev e lo p m en t w ill d isplace 
subsis tence users fo rm  so m e u p lan d s areas. A  b o a t 
ram p  w ill give subsis tence h u n te rs  b e lte r  access to  
th e  ocean.

P ro v id e s  m itig a tio n  fo r  fo reseeab le  N P R -A  im p ac ts  
th r  ju g h  th e  p ro te c tio n  o f  c u ltu ra l resources.

A g re e m e n t E x e cu te d  
29-Apr-OO

A g reem en t E x ecu ted  
29-Apr-OO

G ra n t  c lo sed  8 /0 1

A g reem en t E x e cu te d  
29-Apr-OO

A g reem en t E x ecu ted  
29-Apr-OO

A g reem en t E x ecu ted  
29-Apr-OO



Grantee

B a rro w

N o r t h  S lop e  
. . B o ro u g h

N o r th  S lo p e  
B o ro u g h

N o r th  S lo p e  
B o ro u g h

N o r t h  S lope 
B o ro u g h

N u iq s u t

N u iq s u t

N u iq s u t

N u iq s u t

N u iq s u t

FY 2001 NPR-A IMPACT AWARDS
F u n d s

P ro je c t  A w a rd e d

P u b lic  F ac ilitie s  - M a in te n an ce  an d
O p e r a t io n  450,000

H a rv e s t  M o n ito r in g : 100,000
S u b sis ten ce  D o c u m e n ta t io n  .

W a te r fo w l S urv ey s 150,000

T ra c k in g  &  A n aly s is  o f  th c  T e sh e k p u k  150,000
L a k e  C a r ib o u  H e rd

W 'a in w rig h t Basic O p e ra t io n s  250,000

B asic C ity  G o v e rn m e n t O p e ra t io n s  200,000

C u ltu ra l  C e n te r  O p e ra tio n s  288,000

T e e n  C e n te r  O p e ra t io n  &  M ain te n an ce  121,310

C o n s tru c t  W o o d e n  D e ck  Ball C o u r t  30,000

C o n s tru c t  E m e rg e n c y  H u n tin g  S he lte rs _________ 60,000

T O T A L  F U N D S  A W A R D E D  IN  FY 01 51,799,310.00

C o m m e n ts  o n  A w a rd
P ro je c t w ill m a in ta in  safe a n d  im p ro v e d  rec rea tio n a l 
facilities. T h is  allev iates ad ve rse  social a n d  cu ltu ra l 
im p ac ts  f ro m  o il a n d  gas d ev e lo p m en t.

T h is  is P hase  II  o f  th e  F Y 0 0  s tu d y .

T h is  is P h ase  II o f  th e  F Y 00  su rveys.

T h is  is P hase U o f th e  F Y 0 0  s tu d y .

P ro je c t p ro v id es  assistance su ch  as su p p lem e n tin g  salary  
co sts , p u rch as in g  s u p p lie s /e q u ip m e n t a n d  p ro v id in g  
tra in in g  to  c ity  s ta ff n ecessary  to  su ccessfu lly  o p e ra te  th e  
local g o v ern m en t,

P o s itio n s  n eed ing  fu n d in g  in c lu d e  th e  m a y o r , cu sto d ian , 
g ran ts  a d m in is tra to r  an d  c lerk .

P ro je c t w ill increase th e  C u ltu ra l  G u a rd ia n  p o s it io n  to  
fu ll-tim e o nce  fac ility  is c o m p le te .
F u n d s  need ed  fo r  s ta ff sa laries in c lu d in g  a d u lt rec rea tio n  
aides an d  p a rt-tim e  s tu d e n t h ires.

T h e  c o u r t  is essen tia l fo r  rec re a tio n a l use b y  th e  y o u th  
res iden ts.

P ro je c t p ro v id es  a h e a lth /s a fe ty  b en e fit to  res id en t 
h u n te rs .

C u rre n t  S ta tu s  o f  
G ra n t

A g reem en t P en d in g  C lo se o u t 
o f  F Y 00 G ra n t

A g reem en t P en d in g  C lo s e o u t 
o f  F Y 00 G ra n t

A g reem en t P en d in g  C lo se o u t 
o f  F Y 00 G ra n t

A g reem en t P en d in g  C lo s e o u t 
o f  F Y 00 G ra n t

A g reem en t ex ecu ted  7 /0 1

A g re e m e n t P en d in g  - G ra n t  
N e g o tia tio n  in  P ro g ress

A g reem en t P en d in g  C lo se o u t 
o f  F Y 00 G ra n t  to  C o n s tru c t  

th e  C u ltu ra l C e n te r  
A g reem en t P en d in g  - G ra n t  

N e g o tia tio n  in  P ro g ress

A g reem en t P en d in g  - G ra n t  
N e g o tia tio n  in  P ro g ress

A g re e m e n t P en d in g  - G ra n t  
N e g o tia tio n  in  P ro g ress



Atqasuk
. \ \ ' 

Atqasuk

Ba rrow

Ba rrow

N o rth  Slope 
Borough

N o rth  Slope 
Borough

N o rth  Slope 
Borough

.Grantee

N o rth  Slope 
Borough

Project

FY 2002 NPR-A IMPACT AWARDS

Funds Awarded Comments on Awa rd

Renovate Recreation Center

C it y  Operations

Summer Y o u th  Program

Pub lic  Facilities Operations

W a inw righ t Basic Operations

Nu iqsut Natu ra l Gas Project

Capacity Bu ild ing

M ayor's W o rk fo rce  Job T ra in ing  
P r o g r a m

49,000

249,057

50,000

350,000

250,000

450,000

100,000

300,943

Th is  phase includes installation o f an efficient waste 
heating system.
Project supplements operations w ith  partial salaries 
fo r the mayor, janitor, recreational aides and c ity  
clerk.

Project includes the annual Summer Clean-up 
Program  which employs up to 60 you th  as a service to 
the com munity.

Pro ject w ill maintain safe and im proved recreational 
facilities and supplement funding fo r the Summer 
Y o u th  Program.

Project provides operational assistance such as salaries, 
equipment and training to c ity  staff w ith  the goal of 
increased efficiency and an improved level o f service 
to residents.
Project provides an alternative to high energy costs 
and increased demand created b y  the o il and gas 
activ ity.

Th is involves each community within the Borough, 

encouraging consolidation of resources between city & 
tribal governments to result in the formation of partnerships 

to generate revenue necessary for a common goal: economic 
viability of the NPRA communities.

Project mitigates impacts b y  supp lying cntry-lcvcl 
employment in village positions that have been 
vacated due to o il and gas development.

Pending appropriation from  
Legislature

Pending appropriation from  
Legislature

Current Status of Grant

Pending appropriation from  
Legislature

Pending appropriation from  
Legislature

Pending appropriation from  
Legislature

Pending appropriation from  
Legislature

Pending appropriation from  
Legislature

Pending appropriation front 
Legislature

T O T A L  A W A R D E D  IN  FY02 $1,799,000.00

21



Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail Stop 3100 
Slate Capitol 

Juneau , Alaska 9980t-iiS2

Committee Substitute for Senate Bill 185 (Fin)
Version 22-LS0465\U

A m endm ent 22-LS0465\U.l

Sunsets the changes m ade to the PC E  program  in CSSB 185 (Fin) a fte r  5 years and restores 
the cu rren t  p rogram  provisions.

The amendment is incorporated into the existing CSSB 185 (Fin) by inserting a new section 
containing the current statutory language following each section of the committee substitute:

•  Section I of CSSB 185 changes 42.45.100(a) to specify that PCE ‘s purposes is to equalize 
power cost per kWh at a cost close to the mean in Anchorage, Fairbanks and Juneau.

Amendment U.l inserts a new Section 2 reverting AS 42.45.100(a) to the c irrcnt language of 
close to o r  equal to the cost.

• Section 2 of CSSB 185 will be renumbered as Section 3. This section amends
AS 42.45.110(b) revising the maximum eligible kilowatt-hours of residential use for which a 
utility may receive PCE to 450 kWh for September-March and 350 kWh for April-October.

Amendment U.l inserts a new Section 4 reverting AS 42.45.110(b) to thc current maximum of 
500 kWh per month.

• Section 3 of CSSB 185 will be renumbered as Section 5. This section amends AS 
42.45.110(c), raising the floor from 120/kWh to 16.750/kWh

Amendment U.l inserts a new Section 6 reverting AS 42.45.110(c) to the current floor of 
120/kWh effective July 1, 2007 and each following stale fiscal year.

• Section 4 of CSSB 185 will be renumbered as Section 7. This section amends
AS 42.45.110(d) specifying that PCE shall be used to reduce the cost of power sold to 
residential customers of not more than 450 kWh/month from Seplember-March and 350 
kWh for April-October

Amendment U.l inserts a new section 8 reverting AS 42.45.110(d) lo thc current provision of 
500 kWh per residential customer per month.



•  Section 5 of CSSB 185 will be renumbered as Section 9 and contains the legislative intent to 
review the PCE statutes if the amount available from the endowment is in excess of what is 
needed to pay for the program.

Amendment U.l deletes Section 6 of CS SB 185 containing the July 1, 2002 effective date and 
inserts the following two sections relating to effective dates:

Section 10: Sections 1,3,5,7 and 9 (the actual changes to the PCE program) are effective July 1, 
2 0 0 2

Section 11: Sections 2,4,6 and 8 (the existing statutory language) are effective July 1, 2007.



Official Business

Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Committee Substitute for Senate Bill 185

Mail Slop 3100 
Stale Capitol 

Juneau , Alaska 9980H18

• Changes the purpose of the program to equalize power cost per kilowatt-hour statewide at a 
cost close to the average weighted cost per kilowatt hour in Anchorage, Fairbanks and 
Juneau.

• Changes the eligible monthly residential consumption from a maximum of 500 kilowatt- 
hours to a maximum of 450 kilowatt-hours for the months October through March, and a 
maximum of 350 kilowatt-hours for the months of April through September (the original SB 
185 reduced the maximum eligible to 400 kilowatt-hours per month)

• Raises the floor at which PCE payments may be made from 12 cents per kilowatt hour to 
16.75 cents per kilowatt hour.

Under the current statute, the Regulatory Commission of Alaska obtains information from 
five utilities to calculate the average “urban” residential cost of power: Anchorage 
Municipal Light & Power (AM&LP), Chugiak Electric Association (CEA); Matanuska 
Electric Association for Anchorage (MEA); Golden Valley Electric Association for 
Fairbanks (GVEA); and Alaska Electric Light & Power for Juneau (AEL&P). Using FY 01 
data from A1DEA, the statewide cost per kilowatt hour excluding AML&P, CEA, GVEA and 
AEL&P is 15.59 cents per kilowatt hour; when MEA is added to the mix, the statewide cost 
per kilowatt hour is increased to 18.84 cents per kilowatt hour.

•  With these changes, the cost of the power cost equalization program, assuming that 
residential customers and community facilities use the maximum eligible amount of kilowatt 
hours every month, is reduced to $12,849,066. This is within $39,000 of what the PCE 
Endowment Fund could provide the program in FY 03.

• Several tables are provided for informational purposes:
Table A: shows the estimate PCE payments by month under CSSB 185 
Table B: shows the estimated effect on individual communities of CSSB 185 compared lo

existing law funded at $15,700,000. NOTE: 14 communities actually receive 
m ore pee paym ents under the CS than cu rren t s ta tu te  

Table 1: shows FY 01 Alaska Residential Electric Usage and Cost by Utility
Table 2: shows FY 01 Alaska Residential Electric Usage and Cost by Effective (After

PCE) Rate per kWh
Table 3: shows FY 01 Alaska Residential Electric Usage and Cost by Prc-PCE Rate per

kWh. Lines on the table indicate communities beneath the PCE floor under the 
existing statute; and those that fall beneath the PCE floor under CS SB 1S5.



T A B L E  A  

P C E  E S T I M A T E S  

C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B il l  1 8 5  
Floor is raised to 16.75 cents/kWh 

Eligible monthly kWh usage: 450 kWh/mo Oct. - Mar.; 350 kWh/mo. Apr. - Sept.

Month FY MO
Max Res 
kWh/mo

Estimated 
Outlay at 100%  
and Max kWh 

Level
Jul 1 3 5 0 97 1 ,9 1 1 .4 5
Aug 2 3 5 0 1 ,003 ,210 .67
S ep 3 3 5 0 1 ,012 ,650 .63
Oct 4 4 5 0 1 ,115 ,592 .48
Nov 5 4 5 0 1 ,138 ,891 .33
D ec 6 4 5 0 1 ,172 ,180 .83
Ja n 7 4 5 0 1 ,166 ,852 .34
Feb 8 4 5 0 1 ,091 ,228 .32
Mar 9 4 5 0 1 ,117 ,193 .70
Apr 10 3 5 0 1 ,059 ,329 .37
May 11 3 5 0 1 ,033 ,484 .33
Ju n 12 3 5 0 966,540.21

Total 1 2 ,8 4 9 ,065 .66

S e n  D onley re q u e s t 3-19-02 S u m m ary  
P rov ided  by AIDEA, M arch 19. 20 0 2



TABLE S
PC E  ESTIMATES

C om parison  of C S SB 185 with existing s ta tu te  funded a t  $15 ,700 ,000

Existing Statute 
Funded at $15.7 M

Committee Substitute for SB 185 
Seasonal usage of 450/350 kWh/month 

Floor at 16.75 cents/kWh

Com m unity

Annua l Payments 
Received by 

Communities

Residential 
Payments 

Received @ 16,75 
cents/kW h floo r

C om m un ity 
Facilities @ 
16.75 cents

Tota l Annual 
Payments 

Received @ 
16.75 cents

D ifference 
between 
Existing 
Statute & 
CSSB 185

AKH IOK  Total 28,014 15,640 12,395 28,034 21
AK IACH AK  Tota l 77,020 52,618 13,278 65,896 -11,124
AK IAK  Total 24,247 20,777 - 20,777 -3,471
AKU TAN  Total 48,556 22,286 20,962 43,249 -5,308
ALAK AN U K  Tota l 159,999 104,678 43,084 147,762 -12,237
A L LA K A K E T  Total 86,525 52,747 34,607 87,354 829
AM BLER  Total 113,548 80,839 30,839 111,678 -1,870
AN AKTU VU K  PASS Tota 17,744 - - - -17,744
ANGOON  Total 116,838 , 83,108 15,065 98,173 -18,666
AN IAK  Total 189,686 171,298 15,427 186,724 -2,962
AN V IK To 'a l 50,741 37,924 11,184 49,108 -1,633
A TK A  Total 27,075 14,178 10,944 25,123 -1,952
ATM AU TLU AK  Total 24,834 18,077 3,400 21,477 -3,357
ATQ ASU K  Total 13,937 - - - -13,937
BEAVER  (1) Total 21,347 18,563 2,483 21,046 -301
BETHEL Total 872,310 560,355 140,500 700,855 -171,456
BETTLES  Total 32,475 22,192 8,654 30,846 -1,629
BREVIG  MISSION Tota l 77,117 48,780 24,490 73,270 -3,847
BUCKLAND  Total 21,732 4.09S 1,474 5,571 -16,161
CEN TR AL  Total 43,748 44,155 891 45,046 1,298
CHALKY ITS IK  Total 14,922 14,566 - 14,566 -356
CHAU TH BALU K  Total 36,066 31,851 5,571 37,422 1,356
CHEFO RNAK  Total 53,559 40,389 5,555 45,944 -7,615
CHENEGA B AY  Total 18,591 7,483 3,175 10,658 -7,933
CHEVAK  Total 169,955 113,926 44,574 158,500 -11,454
CH IGN IK Total 36,167 21,265 9,822 31,087 -5,080
CHIGN IK LAGOON  Tota l 24,781 13,557 4,176 17,733 -7,048
CH IGN IK LAKE  Total 54,851 43,734 10,107 53,841 -1,010
CH ILK AT  V A LLE Y  Tota l 63,991 53,663 111 53,774 -10,217
CH ISTOCH INA Total 26,017 19,317 5,610 24,927 -1,090
CH ITINA Total 17,976 13,946 2,074 16,020 -1,956
C IRCLE  Total 25,566 16,324 7,655 23,979 -1,587
CLARK 'S  PO INT (8) Tota l 31,410 20,734 9,589 30,323 -1,087
COFFM AN  COVE  Total 66,071 47,289 10,532 57,821 -8,250
COLD  BAY  Total 52,866 30,413 22,268 52,681 -185
CORD OVA  Total 434,453 147,321 83,709 231,030 -203,423
CRA IG  Total 250,496 24,492 8,062 32,553 -217,942
CROOKED  CREEK  Total 47,335 40,063 9,047 49,110 1,775
DEER ING  Total 51,333 35,021 15,439 50,460 -873
DILLINGHAM  Total 322,829 103,530 22,424 125,954 -196,875

Sen Donley request 3-19-02 Deb Community



TABLE B
PCE ESTIMATES

C om parison  of C S  SB  185 with existing s ta tu te  funded a t $ 1 5 ,7 00 ,00 0

Com m unity

Annual Payments 
Received by 

Communities

Residential 
Payments 

Received @ 16.75 
cents/kW h floor

Com m unity 
Facilities @ 
16.75 cents

Total Annual 
Payments 

Received @ 
16.75 cents

D ifference 
between 
Existing 

Statu te & 
C S S B 185

DIOMEDE Total 39,279 26,166 11,871 38,037 -1,242
DOT LAKE  Total 11,500 3,158 1,331 4,490 -7,010
EAG LE  Total 66,914 67,264 4,841 72,105 5,191
EEK  Total 82,877 64,926 14,219 79,145 -3,733
EGEG IK  Total 65,853 41,228 23,871 65,099 -754
EKW OK Total 39,789 27,421 9,446 36,867 -2,922
ELFIN  COVE Total 13,932 8,105 1,965 10,070 -3,862
ELIM Total 112,585 78,324 28,404 106,728 -5,857
EMMONAK Total 246,130 148,106 79,848 227,955 -18,175
FALSE  PASS Total 12,381 4,811 4,295 9,106 -3,274
FO R T YUKON Total 111,497 73,255 24,349 97,604 -13,893
G ALEN A  Total 110,108 55,695 22,764 78,459 -31,650
GAM BELL Total 178,777 125,500 46,485 171,985 -6,792
GOLOVIN  Total 36,380 22,618 10,626 33,244 -3,136
GOODNEW S BAY  Total 83,241 57,973 22,436 80,409 -2,832
GRAYLING  Total 67,935 44,146 20,315 64,461 -3,475
GUSTAVUS Total 235,876 225,754 9,619 235,374 -503
HAINES Total 156,103 4,559 662 5,221 -150,882
HEALY  LAKE  Total 13,595 7,903 6,203 14,106 511
HOLLIS  Total 11,709 1,500 23 1,523 -10,186
HOLY CROSS Total 93,693 72,864 17,470 90,335 -3,359
HOONAH Total 288,743 163,564 75,836 239,400 -49,343
HOOPER BAY  Total 205,062 169,320 26,802 196,122 -8,939
HUGHES Total 25,119 16,589 8,436 25,025 -94
HUSLIA Total 113,460 90,314 21,749 112,064 -1,396
HYDABURG Total 33,123 3,272 828 4,100 -29,023
IG IUG IG  Total 16,717 -0,104 5,972 16,075 -642
ILIAMNA Total 245,509 174,387 74,356 248,743 3,234
KAKE Total 201,596 122,663 46,742 169,404 -32,191
KAKTOV IK  (2) Total 4,847 - - - -4,847
K ALTAG  Total 77,774 64,897 10,615 75,512 -2,262
KARLUK  Total 18,297 15,371 3,610 18,982 685
KASAAN  Total 12,684 10,487 171 10,658 -2,026
KAS IGLUK  Total 110,778 86,039 17,296 103,335 -7,443
K IANA  Total 155,702 110,012 42,971 152,984 -2,719
KING COVE Total 69,072 14,008 11,985 25,993 -43,080
K IPNUK Total 77,746 40,186 13,711 53,897 -23,849
K IVAL INA  Total 100,345 72,331 24,123 96,454 -3,891
KLUKW AN  Total 30,207 20,347 5,037 25,384 -4,823
KOBUK Total 39,975 26,437 13,908 40,345 370
KOKHANOK BAY  Total 46,822 34,359 11,632 45,991 -831
KOL IGANEK  Total 44,859 31,161 11,062 42,222 -2,636
KONG IGANAK  Total 56,899 46,502 4,485 50,987 -5,912
KOTLIK  Total 59,381 41,263 4,253 45,516 -13,865
KOTZEBUE Total 522,694 236,851 117,831 354,682 -168,012

Sen Donley request 3-19-02 Deb Community



TABLE B
PCE ESTIMATES

C om parison  of C S  SB 185 with existing s ta tu te  funded at $ 1 5 ,7 00 ,00 0

Com m unity

Annual Payments 
Received b y 

Communities

Residential 
Payments 

Received @ 16.75 
cents/kWh floor

Community 
Facilities @ 
16.75 cents

Total Annual 
Payments 
Received @ 
16.75 cents

Difference 
between 
Existing 
Statute & 
CSSB 185

KOYUK Total 110,456 72,454 30,441 102,895 -7,561
KOYUKUK Total 10,336 7,620 789 8,410 -1,926
KW ETHLUK Total 72,736 47,986 7,584 55,570 -17,166
KW IG ILL INGOK Total 88,754 80,622 4,302 84,924 -3,830
LARSEN BAY  Total 39,812 24,663 11,239 35,902 -3,911
LEVELOCK  Tota l 50,042 37,035 13,220 50,254 213
LIME V ILLAG E  Total 14,182 8,125 6,591 14,716 534
LOW ER KALSKAG  Total 71,843 51,875 15,534 67,410 -4,433
MANLEY HOT SPR Total 34,992 35,221 1,087 36,308 1,316
M ANOKOTAK Total 76,264 54,321 14,791 69,112 -7,152
M ARSHALL Total 112,405 75,648 25,788 101,435 -10,969
MCGRATH Total 186,764 124,397 49,980 174,378 -12,387
MEKORYUK Total 72,734 55,060 13,415 68,475 -4,259
M ENTASTA Total 38,561 18,029 19,701 37,729 -832
MINTO Total 101,643 71,476 26,714 98,190 -3,453
MT. V ILLAGE  Total 180,656 125,007 40,299 165,306 -15,350
NAKNEK Total 212,897 71,378 32,574 103,952 -108,945
N APAK IAK  Total 133,072 128,939 9,121 138,059 4,987
NAPASK IAK  Total 76,151 64,344 9,736 74,080 -2,071
NAUKATI Total 25,426 22,034 - 22,034 -3,392
NELSON LAGOON  Total 43,458 38,595 4,622 43,217 -240
NEW  STUYAHOK  Tota l 129,779 105,318 20,507 125,825 -3,955
NEW TOK Total 60,931 54,856 4,830 59,686 -1,245
NIGHTMUTE Total 59,442 43,311 13,428 56,739 -2,702
N IKOLAI Total 50,539 29,470 20,119 49,588 -951
NIKOLSKI Total 14,580 10,554 3,677 14,231 -349
N OATAK  Total 138,617 89,815 35,798 125,613 -13,004
NOME Total 303,443 25,644 10,118 35,762 -267,681
NOORVIK  Total 204,908 151,372 49,180 200,552 -4,356
NORTHW AY Total 86,770 74,857 17,319 92,176 5,406
NUIQSUT Total 19,259 . -19,259
NULATO  Total 133,712 87,761 39,311 127,072 -6,610
NUNAM IQUA Total 23,777 17,491 - 17,491 -6,286
NUNAPITCHUK Total 94,761 80,266 8,889 89,155 -5,606
OLD HARBOR Total 117,71c 85,522 31,625 117,148 -567
DUZINKIE Total 50,722 32,950 8,355 41,305 -9,416
3EDR0 BAY Total 28,259 20.944 8,245 28,588 329
3ERRYV ILLE  Total 14,891 12,275 - 12,275 -2,616
3ILOT PO INT Total 25,861 15,296 7,015 22,311 -3,550
3ILO T STATION  Total 131,925 96,379 27,308 123,687 -8,238
F3ITKAS PO INT Total 28,994 21,695 5,667 27,361 -1,633
f’ LATINUM Total 14,600 9,944 1,532 11,475 -3,124
F>OINT HOPE (3) Total 10,417 . -10,417
F>OINT LAY  Total 15,819 . -15,819
F•ORTALSW ORTH  Total 25,810 22,746 - 22,746 -3,064
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TABLE B
P C E  ESTIMATES

C om parison  of C S  SB 185 with existing s ta tu te  funded a t  $ 1 5 ,7 00 ,00 0

Com m unity

Annual Payments 
Received by 

Communities

Residential 
Payments 

Received @ 16.75 
cents/kW h floor

C om m unity 
Facilities @ 
16.75 cents

Total Annual 
Payments 

Received @ 
16.75 cents

D ifference 
between 
Existing 

Sta tu te & 
CSSB 185

PORT HEIDEN (4) Total 3,138 1,746 239 1,985 -1,153
QU INHAGAK Total 180,695 123,610 49,753 173,363 -7,333
RED DEVIL Total 18,922 17,458 2,174 19,632 711
RUBY Total 61,864 34,190 23,689 57,878 -3,985
RUSSIAN MISSION Total 67,740 58,306 6,340 64,645 -3,095
SAND PO INT Total 275,326 162,463 85,1”7 247,641 -27,686
SAVOONGA Total 189,865 126,800 55,398 182,198 -7,667
SCAMMON BAY  Total 104,678 86,939 13,024 99,963 -4,715
SELAW IK  Total 244,514 165,309 74,195 239,504 -5,010
SHAGELUK Total 43,084 30,206 11,391 41,597 -1,487
SHAKTOOLIK  Total 69,383 51,337 13,594 64,931 -4,453
SHISHMAREF Total 164,729 127,059 32,033 159,092 -5,637
SHUNGNAK Total 97,660 61,968 31,992 93,960 -3,701
SKAGW AY Total 102,204 2,396 1,022 3,418 -98,786
SLEETM UTE Total 42,572 35,640 8,529 44,169 1,596
ST. GEORGE Total 48,452 26,418 15,532 41,950 -6,502
ST. MARY'S Total 167,147 113,582 43,434 157,016 -10,131
ST. M ICHAEL Total 107,344 63,385 35,256 98,641 -8,703
ST.PAUL Total 123,415 48,803 36,722 85,525 -37,891
STEBBINS Total 133,699 89,557 36,085 125,642 -8,056
STONY RIVER Total 10,258 7,855 2,789 10,644 385
TAKO TN A  Total 15,394 8,011 5,207 13,218 -2 175
TAN AN A  Total 96,958 70,628 25,854 96,481 -477
TELLER  Total 80,019 67,345 15,684 83,028 3,009
TENAKEE  SPRINGS Total 33,222 22,093 4,305 26,398 -6,824
TETLIN  Total 38,611 30,937 7,965 38,902 291
THORNE BAY Total 63,223 20,789 11,953 32,742 -30,481
TO G IAK  Total 239,181 170,077 56,019 226,096 -13,084
TOK  Total 181,502 91,178 2,430 93,608 -87,894
TOKSOOK BAY  Total 133,847 103,310 26,590 129,909 -3 938
TULUKSAK  Total 42,811 32,007 6,600 38,607 -4,205
TUNTUTULIAK  Total 57,736 42,600 6,801 49,401 -8,335
TUNUNAK Total 78,884 63,727 11,999 75,726 -3,159
TW IN HILLS (5) Total 20,851 15,208 4,989 20,197 -654
U N ALAKLEET  Total 123,140 62,496 25,010 87,506 -35,635
UNALASKA Total 111,915 - - - -111,915
UPPER KALSAG  Total 65,580 56,599 5,539 62,137 -3,443
VENETIE  (6) Total 26,574 12,995 8,292 21,287 -5,288
W AINW RIGHT (7) Total 7,574 - - - -7,574
W ALES  Total 53,887 38,141 13,894 52,035 -1,851
W HALE PASS Total 18,283 16,286 234 16,520 -1,763
W HITE MOUNTAIN Total 56,182 30,279 19,696 49,975 -6,208
YAK U TAT  Total 164,145 77,321 34,868 112,188 -51,957

G rand Total 15 ,699 ,215 9 ,742 ,690 3 ,106 ,375  12 ,849 ,066 -2 ,8 5 0 ,1 5 0
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T A B L E  1
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  Utility ( s h a d e d  c o m m u n i t i e s  r e c e i v e  P C E )

# of 
Residential Residential 

kWh sales

June 30, 2001 *

Avg kWh 
Sales per 

Month

Residential 
Rate Based on 
500 kWh/Month 

(cents/kWh)
PCE
Level

Effective 
Rate 

After PCE
(cents/kWh)

Utility /  Community Customers

AEL&P (Juneau/Douglas) 12,675 129,701,000 9.4320 0.00 9.4320 853
Akhiok, City of (6 months data) 33 56,175 37.0000 21.31 15.6900 284
Akiachak Native Community Electric Co. 121 452,539 42.0000 19.08 22.9200 312
Akiak Power Utilities 78 300,058 39.0000 15.99 23.0100 321
Akutan Electric Utility 35 146,507 32.3000 20.30 12.0000 349
Allakaket Energy Systems (Alatna) 70 194,736 47.0500 32.00 15.0500 232
Alutiiq Power Company (Karluk) 17 56,206 60.0000 38.48 21.5200 276
Andreanof Electric Corporation (Atka) 26 127,670 50.0000 23.21 26.7900 409
Aniak Light & Power Company, inc. 173 952,502 47.4800 26.13 21.3500 459
AP&T (Betties and Evansville) 27 130,952 40.3700 25.66 14.7100 404
AP&T (Chistochina) 34 109,997 39.0600 24.41 14.6500 270
AP&T (Coffman Cove) 117 461,837 32.1300 17.68 14.4500 329
AP&T (Craig/Klawock)) 1,060 6,166,585 18.1400 5.06 13.0800 485
AP&T (Dot Lake) 25 97,138 24.4200 10.65 13.7700 324
AP&T (Eagle and Eagle Village) 142 353,544 37.6800 23.10 14.5800 207
AP&T (Haines) 865 4,494,817 17.7500 4.67 13.0800 433
AP&T (Healy Lake) 13 42,544 39.5200 24.85 14.6700 273
AP&T (Hollis) 82 364,457 18.4900 5.06 13.4300 370
AP&T (Hydaburg) 129 745,196 18.4900 5.06 13.4300 481
AP&T (Mentasta) 32 85,906 40.1700 25.47 14.7000 224
AP&T (Naukati) 50 236,330 30.8500 16.47 14.3800 394
AP&T (Northway, Northway Junction, and 103 403,090 37.5600 22.99 14.5700 326
Northway Village)
AP&T (Skagway) 545 2,717,398 17.7500 4.67 13.0800 416
AP&T (Tetlin) 48 145,301 41.7600 26.98 14.7800 252
AP&T (Tok and Tanacross) 656 3,570,928 24.4200 10.64 13.7800 454
AP&T (Whale Pass) 42 123,406 34.0600 19.52 14.5400 245
Atmautluak Joint Utilities 57 248,128 46.8000 14.43 32.3700 363
AVEC (Alakanuk) 149 610,741 39.9500 22.70 17.2500 342
AVEC (Ambler) 89 396,014 47.3000 29.68 17.6200 371
AVEC (Anvik) 53 177,663 43.2800 25.86 17.4200 279
AVEC (Brevig) 69 241,074 42.9100 25.51 17.4000 291
AVEC (Chevak) 172 586,071 40.6400 23.35 17.2900 284
AVEC (Eek) 90 331,473 43.1500 25.74 17.4100 307
AVEC (Elim) 95 443,152 41.8500 24.50 17.3500 389
AVEC (Emmonak) 208 947,815 40.3300 23.06 17.2700 380
AVEC (Gambell) 170 695,467 44.6900 27.20 17.4900 341
AVEC (Goodnews Bay) 80 262,993 45.3600 27.84 17.5200 274
AVEC (Grayling) 62 211,925 42.4600 25.08 17.3800 285
AVEC (Holy Cross) 84 393,752 42.8300 25.44 17.3900 391
AVEC (Hooper Bay) 210 832,752 41.8700 24.52 17.3500 330
AVEC (Huslia) 109 473,969 46.0900 28.53 17.5600 362

Data supplied by AIDEA
Distributed by Senator Donley Page 1 of 5

March 15, 2002
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T A B L E  1
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  Utility ( s h a d e d  c o m m u n i t i e s  r e c e i v e  P C E )

June 30, 2001 *
# of 

Residential Residential
Residential Effective 

Rate Based on Rate
Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kWh/Month PCE After PCE 
(cents/kWh) Level (cents/kWh)

Month

AVEC (Kaltag) 77
AVEC (Kasigluk) 107
AVEC (Kiana) 118
AVEC (Kivalina) 72
AVEC (Koyuk) 94
AVEC (Lower Kalskag) 85
AVEC (Marshall) 92
AVEC (Mekoryuk) 87
AVEC (Minto) 93
AVEC (Mt. Village) 182
AVEC (New Stuyahok) 111
AVEC (Nightmute) 49
AVEC (Noatak) 103
AVEC (Noorvik) 152
AVEC (Nulato) 109
AVEC (Nunapitchuk) 115
AVEC (Old Harbor) 97
AVEC (Pilot Station) 124
AVEC (Pitkas Point) 37
AVEC (Quinhagak) 160
AVEC (Russian Mission) 72
AVEC (Savoonga) 147
AVEC (Scammon Bay) 103
AVEC (Selawik) 189
AVEC (Shageluk) 51
AVEC (Shaktoolik) 64
AVEC (Shisshmaref) 154
AVEC (Shungnak) 54
AVFC (St. Mary's and Andreafsky) 174
AVEC (St. Michael) 97
AVEC (Stebbins) 139
AVEC (Togiak) 245 1
AVEC (Toksook Bay) 112
AVEC (Tununak) 81
AVEC (Upper Kalskag) 75
AVEC (Wales) 55
Beaver Joint Utilities (7 m on th s  data ) 63
Bethel Utilities Corp. Inc. (Oscarville too) 1,593 9
Buckland, City of (9 m on th s  data) 70
CEA ('Anchorage, Hope, Moose Pass, 62,069 509
Whittier)**
Chalkyitsik Village Energy Systems 43
Chenega Bay IRA Village Council 27

327,164 43.9500 26.50 17.4500 354
544,996 40.2100 28.92 11.2900 424
564,324 46.8200 29.23 17.5900 399
371,019 43.5000 26.07 17.4300 429
488,370 40.5900 23.31 17.2800 433
276,664 41.2600 23.94 17.3200 271
490,310 40.1600 22.90 17.2600 444
293,498 41.1300 23.82 17.3100 281
342,528 43.4500 26.02 17.4300 307
921,302 39.0600 21.85 17.2100 422
593,142 43.3200 25.90 17.4200 445
227,117 48.4300 30.76 17.6700 386
569,925 39.9400 22.69 17.2500 461
898,027 45.6000 28.07 17.5300 492
479,267 42.5800 25.20 17.3800 366
442,656 40.2100 22.95 17.2600 321
343,426 48.3500 30.68 17.6700 295
627,544 40.8000 23.51 17.2900 422
113,836 41.0200 26.58 14.4400 256
570,622 43.6400 26.20 17.4400 297
309,042 42.7400 25.35 17.3900 358
608,804 44.2700 26.80 17.4700 345
581,675 42.2900 24.92 17.3700 471
805,246 45.5000 27.97 17.5300 355
141,502 43.8900 26.44 17.4500 231
376,299 40.5500 23.27 17.2800 490
715,850 44.0000 26.55 17.4500 387
347,456 47.7400 30.10 17.6400 536
729,713 41.0200 23.72 17.3000 349
422,979 40.4400 23.16 17.2800 363
527,839 41.3200 24.00 17.3200 316
,080,053 41.8000 24.46 17.3400 367
511,090 44.1900 26.73 17.4600 380
306,140 42.9000 25.50 17.4000 315
341,543 41.2600 23.94 17.3200 379
210,826 44.1900 26.73 17.4600 319
48,562 40.0000 28.00 12.0000 110

,423,703 27.7300 12.77 14.9600 493
299,480 37.0000 6.53 30.4700 475
,799,000 11.6200 0.00 11.6200 684

71,595 40,0000 28.00 12.0000 139
123,384 29.5000 13.62 15.8800 381

Data supplied by AIDEA March 15, 2002
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T A B L E  1
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  Utility ( s h a d e d  c o m m u n i t i e s  r e c e i v e  P C E )

June 30, 2001 *

# of 
Residential Residential

Residential 
Rate Based on

Effective
Rate

Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kWh/Month 
(cents/kWh)

PCE
Level

A fte r PCE
(cents/kWh)

Month

Chignik Electric 68 217,708 31.2900 19.17 12.1200 267
Chignik Lagoon Power Utility 80 251,088 37.0000 10.62 26.3800 262
Chignik Lake Electric Utility, Inc. 37 197,603 47.8800 30.39 17.4900 445
Chitina Electric Inc. 36 113,278 35.5000 19.98 15.5200 262
Circle Utilities 31 99,024 50.0000 24.37 25.6300 266
Cordova Elec, Cooperative, Inc. (incl Eyak) 857 5,152,036 27.4300 10.60 16.8300 501
CVEA (Copper River Basin)*** 1,161 5,980,059 19.0200 0.00 19.0200 429
CVEA (Valdez)*** 1,539 11,481,183 17.2600 0.00 17,2600 622
Diomede Joint Utilities 36 142,822 43.0000 24.04 18.9600 331
Egegik Light & Power Company 71 156,862 55.0000 28.42 26.5800 184
Ekwok Electric 57 202,202 50.0000 21.31 28.6900 296
Elfin Cove Electric Utility 46 180,026 25.0000 7.04 17.9600 326
Far North Utilities (Central) Now Central 
Electric Inc.

113 221,333 50.8900 24.36 26.5300 163

G & K, Inc. (Cold Bay) 33 251,926 45.7000 30.08 15.6200 636
Galena, City of 229 988,456 25.0000 11.46 13.5400 360
Golovin Power Utilities 46 164,551 38.0000 21.11 16.8900 298
Gustavus Electric Company 326 814,071 56.9200 38.48 1 f  1400 208
GVEA (Fairbanks, N. Pole, Delta Jnct., 
Healy, Nenana)**

31,271 276,707,000 11.4620 0.00 11.s62G 737

Gwitchyaa Zhee Utilities (Fort Yukon) 251 895,141 32.8200 14.55 18.2700 297
HEA (Halibut Cove, Port Graham, Seldovic 650 3,206,000 12.2420 0.00 12.2420 411
HEA (Homer, Kenai, Ninilchik, Soldotna, 
Sterling)**

19,451 139,911,000 11.9540 0.00 11.9540 599

Hughes Power & Light 31 61,954 51.0000 29.43 21.5700 167
Igiugig Electric Company 20 59,429 58.3100 19.95 38.3600 248
l-N-N Electric Cooperative (lliamna, 
Newhalen, and Nondalton)

176 807,033 49.6000 34.90 14.7000 382

Ipnatchiaq Electric Company (Deering) 40 188,588 38.5000 24.70 13.8000 393
KEA (Kodiak and Port Lions) 4,516 30,586,460 16.5320 0.00 16.5320 564
Ketchikan, City of 958 5,686,627 9.9500 0.00 9.9500 495
King Cove, City of 180 901,600 20.0000 6.52 13.4800 417
Kipnuk Light Plant 141 820,546 27.5100 11.08 16.4300 485
Kobuk Valley Electric Company 33 129,735 53.0000 31.94 21.0600 328
Kokhanok Village Council 51 159,641 55.1000 27.55 27.5500 261
Koliganek Village 62 187,049 50.0000 22.36 27.6400 251
Kotlik Electric Services 137 596,941 30.0000 18.00 12.0000 363
Kotzebue Electric Association 975 6,093,218 23.3200 9.00 14.3200 521
Koyukuk, City of 52 83,549 45.0000 12.33 32.6700 134
Kwethluk, Inc. 158 600,168 44.0000 15.73 28.2700 317
Kwig Power Company (Kwigillingok) 88 420,658 50.0000 25.63 24.3700 398
Larsen Bay Utility Company 80 191,258 40.0000 19.42 20.5800 199
Levelock Electric Cooperative 46 170,424 45.0000 30.96 14.0400 309

Data supplied by AIDEA
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I
T A B L E  1

A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - -F i s c a l  Y e a r  2 0 0 1
S o r t e d  b y  Utility ( s h a d e d  c o m m u n i t i e s  r e c e i v e  P C E )

June 30, 2001 *

# of 
Residential Residential

Residential 
Rate f'nsed on

Effective
Rate

Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kV ’Month 
(cents/ ' !h)

PCE
Level

A fte r PCE
(cents/kWh)

Month

Lime Village Electric Co. 15 25,952 8G.J300 38.48 41.5500 144
Manley Utility Company 66 106,426 61.3200 38.48 22.8400 134
Manokotak Power Company 98 489,248 34.0000 19.72 14.2800 416
McGrath Light & Power 176 881,338 36.3700 21.13 15.2400 417
MEA (Chugiak, Eagle River, Palmer, 
Wasilla, Talkeetna, Willow)**

35,856 319,247,000 11.8140 0.00 11.8140 742

MKEC (Chauthbaluk) 32 92,986 65.0600 38.48 26.5800 242
MKEC (Crooked Creek) 33 131,014 65.0600 38 48 26.5800 331
MKEC (Red Devil) 14 54,042 65.0600 38.48 26.5800 322
MKEC (Sleetmute) 36 104,990 65.0600 38.48 26.5800 243
MKEG (Stony River) 17 57,090 65.0600 38.48 26.5800 280
Municipal Light & Power (Anchorage) 23,726 148,289,000 9.4040 0.00 9.4040 521
Naknek Electric Association (So. Naknak 
and King Salmon)

716 3,922,479 21.6400 8.14 13.5000 457

Napakiak Ircinraq Power Company 96 379,126 58.6100 38.48 20.1300 329
Napaskiak Electric Utility 95 334,450 45.0000 31.22 13.7800 293
Naterkaq Light Plant (Chefornak) 75 363,632 34.0000 17.47 16.5300 404
Nelson Lagoon Electric Cooperative, Inc. 42 192,748 42.0000 29.81 12.1900 382
Nikolai Light & Power 33 123,388 50.0000 25.59 24.4100 312
Nome Joint Utility System 1,515 9,021,006 20.3900 4.14 16.2500 496
NSBP&L (Anaktuvuk) 80 488,871 15.0000 3.00 12.0000 509
NSBP&L (Atqasuk) 54 353,244 15.0000 3.00 12.0000 545
NSBP&L (Kaktovik) (6 m on ths  data) 74 250,488 13.1300 1.13 12.0000 564
NSBP&L (Nuiqsut) 96 587,694 15.0000 3.00 12.0000 510
NSBP&L (Point Hope) (6 m on ths  data) 168 694,241 13.1300 1.13 12.0000 689
NSBP&L (Point Lay) 64 377,293 15.0000 3.00 12.0000 491
NSBP&L (Wainwright) (6 m on ths  data) 129 468,385 13.1300 1.13 12.0000 605
Nunam Iqua (fka Sheldon Point) 33 117,861 40.0000 22.34 17.6600 298
Nushagak Electric Coop, Inc. (Dillingham 
and Aleknagik)

971 5,978,970 19.9700 7.97 12.0000 513

Ouzinkie, City of 81 333,524 30.0000 17.66 12.3400 343
Pedro Bay Village Council 29 82,912 60.0000 32.30 27.7000 238
Perryville, City of 35 178,541 30.0000 15.53 14.4700 425
Petersburg, City of 1,322 14,159,304 12.0100 0.00 12.0100 893
Pilot Point Village Council 47 162,224 35.0000 16.98 18.0200 288
Platinum, City of 8 m on ths  data) 24 29,718 50.0000 37.67 12.3300 155
Port Heiden, City of (7 m on ths  data 45 126,775 22.2800 9.77 12.5100 402
Pt. Barrow 1,465 11,381,469 10.0700 0.00 10.0700 647
Puvurnaq Power Company (Kongiganak) 85 403,354 40.0000 17.43 22.5700 395
Ruby, City of 103 230,332 63.0000 22.12 40.8800 186
Sand Point Electric Company 291 1,472,911 45.6300 22.22 23.4100 422
Seward, City of
Sitka, City and Borough - NOT PROVIDED

1,808 15,219,317 14.3920
0.0000

0.00
0.00

14.3920
0.0000

701
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T A B L E  1
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  Utility ( s h a d e d  c o m m u n i t i e s  r e c e i v e  P C E )

June 30, 2001 *
# of Residential Effective Avg kWh

Residential Residential Rate Based on Rate Sales per
Utility /  Community Customers kWh sales 500 kWh/Month 

(cents/kWh)
PCE
Level

After P C I
(cents/kWh) |

Month

St. George Municipal Electric Utility 53 302,611 35.0000 17.07 17.9300 476
St.Paul Municipal Electric Utility 153 1,099,536 37.0000 14.34 22.6600 599
Takotna Community Association / 28 79,338 48.1000 16.75 31.3500 236
Tanalian Electric Cooperative, Inc. 56 259,615 33.6600 19.86 13.8000 386
Tanana Power Company 102 309,207 58.6300 32.03 26.6000 253
Teller Power Company 71 287,086 54.8900 38.48 16.4100 337
Tenakee Springs 95 228,269 32.0000 17.40 14.6000 200
Thorne Bay Public Utiltiy (7 months data) 152 412,093 25.0000 8.06 16.9400 387
THREA (Angoon) 198 1,104,660 34 3800 21.49 13.0900 465
THREA (Chilkat and Mosquito Lake) 168 552,031 34.5800 21.49 13.0900 274
THREA (Hoonah and Whitestone Logging) 341 1,951,828 34.5800 21.49 13.0900 477
THREA (Kake) 291 1,612,048 34.5800 21.49 13.0900 462
THREA (Kasaan - as of 7/01 with APC Crai 27 137,921 34.5800 21.49 13.0900 426
THREA (Klukwan) 50 247,302 34.5800 21.49 13.0900 412
Tuluksak Traditional Power Utility 75 248,384 34.5800 19.38 15.2000 276
Tuntutuliak Community Service Assoc. 86 381,300 46.0000 21.99 24.0100 369
Twin Hills Village Council (3  months data • 25 13,454 50.0000 25.64 24.3600 179
Umnak Power Company (7 months data) 13 26,783 40.0000 28.00 12.0000 294
Unalakleet Valley Electric.Cooperative 257 1,499,134 26.9300 11.71 15.2200 486
Unalaska Electric Utility 432 3,939,623 22.1700 5.88 16.2900 760
Ungusraq Power Company (Newtok) <6 241,209 44.0000 26.38 17.6200 305
Venetie Village Electric (10 months data) 74 113,756 51.0000 14.16 36.8400 154
W hite Mountain Utilities 67 257,791 43.0000 17.74 25.2600 321
Wrangell, City of 1,053 8,817,708 12.1200 0.00 12.1200 698
Yakutat Power 258 1.647,979 26.7000 11.49 15.2100 532

* Note: CVEA, Seward, Petersburg, Pt. Barrow, Wrangell, and Ketchikan data is as of June 30, 2001.
** Denotes that utility rates were taken directly from Commission approved tariff's.
*** Denotes the utility provided the rates to the Commission and the rates are not from a Commission approved tariff.

Arctic Village, Clark's Point, Stevens Village, Tatitlek 
False Pass - Suspended due to no reports

Data supplied by AIDEA
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V T A B L E  2
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  E f fe c t iv e  (A fte r  P C E )  R a t e  p e r  k W h  (shaded communities receive p c e )

June 30, 2001 *

# of Residential Effective Avg kWh
Residential Residential Rate Based on Rate Sales per

Utility /C om m unity Customers kWh sales 500  kWh/Month PCE A fte r PC E Month
(cents/kWh) Level (cents/kWh)

Sitka, City and Borough - NOT PROVIDED 0 .0000 0 .00 0 .0 0 0 0
Municipal Light & Power (Anchorage) 23 ,726 148 ,289 ,000 9 .4040 0 .00 9 .4 0 4 0 521
AEL&P (Juneau/Douglas) 12,675 1 2 9 ,701 ,000 9 .4320 0 .00 9 .4 3 2 0 853
Ketchikan, City of 958 5 ,6 8 6 ,6 2 7 9 .9500 0 .00 9 .9 5 0 0 495
Pt. Barrow 1,465 1 1 ,3 81 ,469 10 .0700 0 .00 10 .0700 647
AVEC (Kasigluk) 107 5 4 4 ,996 4 0 .2 1 0 0 28 .92 1 1 .2900 424
GVEA (Fairbanks, N. Pole, Delta Jnct., 31,271 2 7 6 ,7 0 7 ,0 0 0 11 .4620 0 .00 11 .4620 737
Healy, Nenana)**
CEA (Anchorage, Hope, Moose Pass, 62 ,069 5 0 9 ,7 9 9 ,0 0 0 11 .6200 0 .00 11 .6200 684
Whittier)**
MEA (Chugiak, Eagle River, Palmer, 35 ,856 31 9 ,2 4 7 ,0 0 0 11 .8140 0 .00 11 .8140 742
Wasilla, Talkeetna, Willow)**
HEA (Homer, Kenai, Ninilchik, Soldotna, 19,451 1 3 9 ,911 ,000 11 .9540 0 .00 11 .9540 599
Sterling)**
Akutan Electric Utility 35 146 ,507 32 .3000 20 .30 12 .0000 349
Beaver Joint Utilities (7 m o n th s  d a ta ) 63 48 ,562 40 .0000 28 .0 0 12 .0000 110
Chalkyitsik Village Energy Systems 43 71 ,5 9 5 40 .0000 28 .0 0 1 2 .0000 139
Kotlik Electric Services 137 596,941 3 0 .0000 18.00 12 .0000 363
NSBP&L (Anaktuvuk) 80 488,871 15 .0000 3 .00 12 .0000 509
NSBP&L (Atqasuk) 54 3 5 3 ,2 4 4 15 .0000 3 .00 12 .0000 545
NSBP&L (Kaktovik) (6 m o n th s  d a ta ) 74 2 5 0 ,4 8 8 13 .1300 1.13 12 .0000 564
NSBP&L (Nuiqsut) 96 5 8 7 ,6 9 4 15 .0000 3 .00 12 .0000 510
NSBP&L (Point Hope) (6 m o n th s  d a ta ) 168 694,241 13 .1300 1.13 12 .0000 689
NSBP&L (Point Lay) 64 3 7 7 ,2 9 3 15.0000 3 .00 12 .0000 491
N SBP& L (Wainwright) (6 m o n th s  d a ta ) 129 4 6 8 ,3 8 5 13.1300 1.13 12 .0000 605
Nushagak Electric Coop, Inc. (Dillingham 971 5 ,9 7 8 ,9 7 0 19 .9700 7.97 12 .0000 513
and Aleknagik)
Umnak Power Company (7 m o n th s  d a ta ) 13 26 ,783 40 .0000 28 .00 12 .0000 294
Petersburg, City of 1,322 14 ,159 ,304 12.0100 0 .00 12 .0100 893
Chignik Electric C8 2 1 7 ,7 0 8 3 1 .2900 19.17 12 .1200 267
Wrangell, City of 1,053 8 ,8 1 7 ,7 0 8 12 ,1200 0 .00 12 .1200 698
Nelson Lagoon Electric Cooperative, Inc. 42 192 ,748 42 .0000 29.81 12 .1900 382
HEA (Halibut Cove, Port Graham, Seldov!- 650 3 ,2 0 6 ,0 0 0 12.2420 0 .00 12 .2420 411
Platinum, City of 8 m o n th s  d a ta ) 24 2 9 ,7 1 8 50 .0000 37 .67 12 .3300 155
Ouzinkie, City of 81 3 3 3 ,5 2 4 30 .0000 17.66 12 .3400 343
Port Heiden, City of (7 m o n th s  d a ta 45 126 ,775 22 .2800 9 ,77 12 .5100 402
AP&T (Haines) 865 4 ,4 9 4 ,8 1 7 17 .7500 4 .67 13 .0800 433
AP&T (Skagway) 545 2 ,7 1 7 ,3 9 8 17.7500 4 .67 13.0800 416
AP&T (Craig/Klawock)) 1,060 6 ,1 6 6 ,5 8 5 18.1400 5 .06 13 .0800 485
THREA (Angoon) 198 1 ,104 ,660 34 .5800 21 ,4 9 13 ,0900 465
THREA (Chilkat and Mosquito Lake) 168 552,031 34 .5800 21 .49 13 .0900 274
THREA (Hoonah and Whitestone Logging) 3 4 . 1 ,951 ,828 34 .5800 21 .49 13 .0900 477

Data supplied by AIDEA
Distributed by Senator Donley Page 1 ol 5

March 15, 2002
Senate Bill 185



T A B L E  2
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - -F is c a l  Y e a r  2 0 0 1

S o r t e d  b y  E f fe c t iv e  (A fte r  P C E )  R a t e  p e r  k W h  (shaded communities receive p c e )

June 30, 2001 *
#  of 

Residential Residential
Residential 

Rate Based on
Effective

Rate
Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kWh/Month 
(cents/kWh)

PCE
Level

A fter PCE
(cents/kWh)

Month

THREA (Kake) 291 1,612,048 34.5800 21.49 13.0900 462
THREA (Kasaan - as of 7/01 with APC Crai 27 137,921 34.5800 21.49 13.0900 426
THREA (Klukwan) 50 247,302 34.5800 21.49 13.0900 412
AP&T (Hollis) 82 364,457 18.4900 5.06 13.4300 370
AP&T (Hydaburg) 129 745,196 18.4900 5.06 13.4300 481
King Cove, City of 180 901,600 20.0000 6.52 13.4800 417
Naknek Electric Association (So. Naknak 
and King Salmon'

716 3,922,479 21.6400 8.14 13.5000 457

Galena, City of 229 988,456 25.0000 11.46 13.5400 360
AP&T (Dot Lake) 25 97,138 24.4200 10.65 13.7700 324
AP&T (Tok and Tanacross) 656 3,570,928 24.4200 10.64 13.7800 454
Napaskiak Electric Utility 95 334,450 45.0000 31.22 13.7800 293
Tanalian Electric Cooperative, Inc. 56 259,615 33.6600 19.86 13.8000 386
Ipnatchiaq Electric Company (Deering) 40 188,588 38.5000 24.70 13.8000 393
Levelock Electric Cooperative 46 170,424 45.0000 30.96 14.0400 309
Manokotak Power Company 98 489,248 34.0000 19.72 14.2800 416
Kotzebue Electric Association 975 6,093,218 23.3200 9.00 14.3200 521
AP&T (Naukati) 50 236,330 30.8500 16.47 14.3800 394
Seward, City of 1,808 15,219,317 14.3920 0.00 14.3920 701
AVEC (Pitkas Point) 37 113,836 41.0200 26.58 14.4400 256
AP&T (Coffman Cove) 117 461,837 32.1300 17.68 14.4500 329
Perryville, City of 35 178,541 30.0000 15.53 14.4700 425
AP&T (Whale Pass) 42 123,406 34.0600 19.52 14.5400 245
AP&T (Northway, Northway Junction, and 
Northway Village)

103 403,090 37.5600 22.99 14.5700 326

AP&T (Eagle and Eagle Village) 142 353,544 37.6800 23.10 14.5800 207
Tenakee Springs 95 228,269 32.0000 17.40 14.6000 200
AP&T (Chistochina) 34 109,997 39.0600 24.41 14.6500 270
AP&T (Healy Lake) 13 42,544 39.5200 24.85 14.6700 273
AP&T (Mentasta) 32 85,906 40.1700 25.47 14.7000 224
l-N-N Electric Cooperative (lliamna, 
Newhalen, and Nondalton)

176 807,033 49.6000 34.90 14.7000 382

AP&T (Betties and Evansville) 27 130,952 40.3700 25.66 14.7100 404
AP&T (Tetlin) 48 145,301 41.7600 26.98 14.7800 252
Bethel Utilities Corp, Inc. (Oscarville too) 1,593 9,423,703 27.7300 12.77 14.9600 493
Allaknket Energy Systems (Alatna) 70 194,736 47.0500 32.00 15.0500 232
Tuluksak Traditional Power Utility 75 248,384 34.5800 19,38 15.2000 276
Yakutat Power 258 1,647,979 26.7000 11.49 15.2100 532
Unalaklaet Valley Electric Cooperative 257 1,499,134 26.9300 11.71 15.2200 486
McGrath Light & Power 176 881,338 36.3700 21.13 15.2400 417
Chitina Electric Inc. 36 113,278 35,5000 19.98 15.5200 262
G & K, Inc. (Cold Bay) 33 251,926 45.7000 30.08 15.6200 636
Akhiok, City of (6 m on ths data) 33 56,175 37.0000 21.31 15.6900 284
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T A B L E  2
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  E f fe c t iv e  (A fte r  P C E )  R a t e  p e r  k W h  (shaded communities receive PCE)

Utility /  C om m unity

J u n e  30, 2001 *
# of R esiden tia l Effective A vg kW h

R esid en tia l R esiden tia l R a te  B ased  on R a te S a le s  p e r
C u sto m ers kW h s a le s 500  kW h/M onth P C E  After PCE M onth

(cen ts/kW h) Level (cen ts/kW h)
C h e n e g a  B ay IRA V illage Council 27 123 ,384 29 .5000 13.62 15 .8800 381
N o m e Jo in t Utility S y stem 1,515 9 ,021 ,006 2 0 .3900 4 .14 -.6 .2500 4 9 6
U n a la sk a  E lectric Utility 432 3 ,9 3 9 ,6 2 3 2 2 .1700 5.88 16 .2900 760
T elle r P ow er C om pany 71 2 8 7 ,086 54 .8900 38 .48 16 .4100 3 3 7
K ipnuk Light P lant 141 820 ,546 27 .5100 11 .08 16 .4300 485
N ate rk aq  Light P la n t (C hefornak) 75 363 ,632 34 .0000 17 .47 16 .5300 4 0 4
KEA (K odiak and  P ort Lions) 4 ,516 3 0 ,5 8 6 ,4 6 0 16 .5320 0 .00 16 .5320 564
C o rd o v a  Elec. C o o p era tiv e , Inc. (incl Eyak) 857 5 ,152 ,036 2 7 .4300 10.60 16 .8300 501
G olovin  P ow er Utilities 46 164,551 3 8 .0000 21.11 16 .8900 298
T h o rn e  Bay Public Utiltiy (7 m o n th s  d a ta ) 152 4 1 2 ,0 9 3 2 5 .0 0 0 0 8 .06 10 .9400 387
A V EC (Mt. Village) 182 921 ,302 3 9 .0600 21 .85 17 .2100 422
AVEC (N oatak) 103 569 ,925 3 9 .9400 22 .6 9 17 .2500 461
A VEC (Alakanuk) 149 610,741 3 9 .9500 22 .7 0 17 .2500 342
A VEC (M arshall) 92 49 0 ,310 40 .1600 22 .9 0 17 .2600 444
C V EA  (Valdez)*** 1,539 11 ,481 ,183 17 .2600 0 .00 17 .2600 622
A V EC (N unapitchuk) 115 4 4 2 ,656 4 0 .2100 22 .95 17 .2600 321
A V EC  (E m m onak) 208 947 ,815 40 .3300 23 .06 17 .2700 380
A VEC (Shaktoolik) 64 3 7 6 ,299 4 0 .5500 23 .2 7 17.2800 490
A V EC (St. M ichael) 97 422 ,979 40 .4400 23 .16 17 .2800 363
A VEC (Koyuk) 94 4 8 8 ,370 40 .5900 23.31 17 .2800 433
AVEC (Pilot S ta tion) 124 627 ,544 40 .8000 23.51 17 .2900 422
A VEC (C hevak) 172 586,071 40 .6400 23 .35 17 .2900 284
A V EC (St. M ary's an d  A ndreafsky) 174 729 ,713 4 1 .0200 23 .72 17 .3000 349
A V EC (M ekoryuk) 87 2 9 3 ,498 41 .1300 23 .82 17.3100 281
A V EC (Low er K alskag) 85 2 7 6 ,664 4 1 .2600 23 .94 17 .3200 271
A VEC (U pper K alskag) 75 3 4 1 ,543 4 1 .2600 23 ,94 17 .3200 379
A VEC (S tebbins) 139 527 ,839 41 .3200 24 .0 0 17 .3200 316
AVEC (Togiak) 245 1 ,080 ,053 41 .8000 24 .46 17 .3400 367
A V EC (H ooper Bay) 210 832 ,752 41 .8700 24 .52 17 .3500 330
A V EC (Elim) 95 443 ,152 4 1 .8500 24 .5 0 17 .3500 389
A V EC  (S cam m o n  Bay) 103 581 ,675 4 2 .2900 24 .92 17 .3700 471
A V EC (N ulato) 109 479 ,267 42 .5800 25 .2 0 17 .3800 366
AVEC (Grayling) 62 211 ,925 42 .4600 25 .08 17 .3800 285
A VEC (Holy C ross) 84 393 ,752 42 .8300 25 .44 17 .3900 391
AVEC (R u ss ian  M ission) 72 309 ,042 42 .7400 25 .3 5 17 .3900 358
A VEC (Brevig) 69 241 ,074 4 2 .9100 25.51 17 .4000 291
A V EC (Tununak) 81 306 ,140 4 2 .9000 25 .5 0 17 .4000 315
A VEC (Eek) 90 331 ,473 4 3 .1500 25 .74 17 .4100 307
A V EC (Anvik) 53 177,663 43 .2800 25 .86 17 .4200 279
A VEC (N ew  S tuyahok) 111 593 ,142 4 3 .3200 25 .9 0 17 .4200 445
A VEC (Kivalina) 72 371 ,019 4 3 .5000 26 .0 7 17 .4300 429
AVEC (Minto) 93 3 4 2 ,528 4 3 .4 5 0 0 26 .02 17 .4300 307
AVEC (Q uinhagak) 160 570,622 4 3 .6400 26 .20 17 .4400 297
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1 T A B L E  2
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  E f fe c t iv e  (A fte r  P C E )  R a t e  p e r  k W h  (shaded communities receive p c e )

#  of 
R esiden tia l R esidentia l 

kW h sa le s

J u n e  30, 2001 *

A vg kW h 
S a le s  p e r 

M onth

R esiden tia l 
R a te  B ased  on 

50 0  kW h/M onth 
(cen ts/kW h)

PC E
Level

E ffective 
R ate  

After PCE
(cents/kW h)

Utility /  C om m unity C u sto m ers

AVEC (Shageluk) 51 141,502 4 3 .8 9 0 0 26 .4 4 17 .4500 231
A VEC (S h isshm aref) 154 715 ,850 4 4 .0 0 0 0 26 .5 5 17.4500 38 7
A V EC (Kaltag) 77 3 2 7 ,1 6 4 4 3 .9 5 0 0 26 .5 0 17 .4500 354
A VEC (Toksook Bay) 112 511 ,090 4 4 .1 9 0 0 26 .7 3 17 .4600 380
A VEC (W ales) 55 210 ,826 4 4 .1 9 0 0 26 .7 3 17 .4600 319
AVEC (S avo onga) 147 608 ,804 4 4 .2 7 0 0 2 6 .8 0 17 .4700 345
A VEC (G am bell) 170 695 ,467 4 4 .6 9 0 0 2 7 .2 0 17 .4900 341
C hignik  Lake E lectric Utility, Inc. 37 197 ,603 47 .8800 30 .3 9 17 .4900 445
A VEC (G oodnew s Bay) 80 262 ,993 4 5 .3600 2 7 .8 4 17 .5200 274
A VEC (Noorvik) 152 898 ,027 45 .6000 2 8 .0 7 17 .5300 492
A VEC (Selawik) 189 805 ,246 4 5 .5 0 0 0 2 7 .9 7 17 .5300 355
A VEC (Huslia) 109 473 ,969 46 .0900 28 .5 3 17 .5600 362
A V EC (Kiana) 118 564 ,324 4 6 .8200 2 9 .2 3 17 .5900 399
A V EC (Ambler) 89 396 ,014 4 7 .3000 29 .6 8 17 .6200 371
U n g u sraq  Pow er C o m p an y  (Newtok) 66 241 ,209 4 4 .0000 26 .38 17 .6200 305
AVEC (Shungnak) 54 347 ,456 4 7 .7 4 0 0 30 .1 0 17 .6400 536
N unam  Iqua (fka S h e ld o n  Point) 33 117,861 4 0 .0000 2 2 .3 4 17.6600 298
AVEC (N ightm ute) 49 227 ,117 4 8 .4 3 0 0 3 0 .7 6 17 .6700 386
A VEC (Old H arbor) 97 343 ,426 4 8 .3500 30 .6 8 17.6700 295
S t. G e o rg e  M unicipal E lectric  Utility 53 302,611 3 5 .0 0 0 0 17 .07 17 .9300 476
Elfin C o v e  Electric Utility 46 180,026 25 .0 0 0 0 7 .04 17 .9600 326
Pilot Poin t Village C ouncil 47 162,224 3 5 .0 0 0 0 16.98 18 .0200 288
G w itchyaa  Z h ee  Utilities (Fort Yukon) 251 895,141 3 2 .8 2 0 0 14.55 18 .2700 297
G u s ta v u s  E lectric C o m p an y 326 814,071 5 6 .9200 38 .4 8 18 .4400 208
D io m ed e  Jo in t Utilities 36 142,822 4 3 .0000 24 .0 4 18 .9600 331
CVEA  (C opper R iver Basin)*** 1,161 5 ,980 ,059 19 .0200 0 .00 19 .0200 429
N apak iak  Ircinraq P ow er C o m p an y 96 379 ,126 58 .6100 38 .4 8 2 0 .1300 329
L arsen  Bay Utility C o m p an y 80 191,258 4 0 .0000 19,42 2 0 .5800 199
K obuk Valley E lectric C o m p an y 33 129,735 53 .0000 31 .9 4 2 1 .0600 328
A niak Light & P ow er C o m pany . Inc. 173 952 ,502 4 7 .4800 26 .1 3 21 .3500 459
Alutiiq P ow er C o m p an y  (Karluk) 17 56 ,206 60 .0000 3 8 .4 8 21 .5200 276
H u g h es  Pow er & Light 31 61 ,954 51 .0000 29 .43 21 .5700 167
P u v u rn aq  Pow er C o m p an y  (K ongiganak) 85 403 ,354 4 0 .0 0 0 0 17.43 2 2 .5700 3 95
S t.P a u l M unicipal El jc tric  Utility 153 1 ,099 ,536 3 7 .0 0 0 0 14 .34 22 .6600 599
M anley  Utility C om pany 66 106,426 61 .3200 3 8 .4 8 22 .8400 134
A kiachak  N ative C om m unity  E lectric Co. 121 452 ,539 4 2 .0000 19.08 22 .9200 312
Akiak P ow er Utilities 78 300 ,058 3 9 .0 0 0 0 15.99 23 .0100 321
S a n d  Point E lectric C om pany 291 1,472,911 4 5 .6 3 0 0 22 .22 2 3 .4100 422
T untu tu liak  C om m unity  S e rv ic e  A ssoc. 86 3 8 1 ,300 4 6 .0 0 0 0 21 .9 9 2 4 .0 1 0 0 369
Twin Hills Village C ouncil (3  months data • 25 13,454 5 0 ,0000 25 .64 2 4 .3600 179
Kwig P ow er C om pany  (Kwigillingok) 88 420 ,658 50 .0000 25 ,6 3 2 4 .3700 398
Nikolai Light & Pow er 33 123,388 5 0 .0000 25 .59 24 .4100 312
W hite  M ountain Utilities 67 257,791 4 3 .0000 17.74 25 .2600 321
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> T A B L E  2
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  E f f e c t iv e  (A f te r  P C E )  R a t e  p e r  k W h  (shaded communities receive p c e )

June 30, 2001 *
#  of 

Residential Residential
Reside: ,;al 

Rate Based on
Effective

Rate
Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kWh/Month 
(cents/kWh)

PCE
Level

A fter PCE
(cents/kWh)

Month

Circle Utilities 31 99,024 50.0000 24.37 25.6300 266
Chignik Lagoon Power Utility 80 251,088 37.0000 10.62 26.3800 262
Far North Utilities (Central) Now Central 
Electric Inc.

113 221,333 50.8900 24.36 26.5300 163

Egegik Light & Power Company 71 156,862 55.0000 28.42 26.5800 184
MKEC (Chauthbaiuk) 32 92,986 65.0600 38.48 26.5800 242
MKEC (Crooked Creek) 33 131,014 65.0600 38.48 26.5800 331
M KEC (Red Devil) 14 54,042 65.0600 38.48 26.5800 322
MKEC (Sleetmute) 36 104,990 65.0600 38.48 26.5800 243
MKEC (Stony River) 17 57,090 65.0600 38.48 26.5800 280
Tanana Power Company 102 309,207 58.6300 32.03 26.6000 253
Andreanof Electric Corporation (Atka) 26 127,670 50.0000 23.21 26.7900 409
Kokhanok Village Council 51 159,641 55.1000 27.55 27.5500 261
Koliganek Village 62 187,049 50.0000 22.36 27.6400 251
Pedro Bay Village Council 29 82,912 60.0000 32.30 27.7000 238
Kwethluk, Inc. 158 600,168 44.0000 15.73 28.2700 317
Ekwok Electric 57 202,202 50.0000 21.31 28.6900 296
Buckland, City of (9 m on th s  data) 70 299,480 37.0000 6.53 30.4700 475
Takotna Community Association 28 79,338 48.1000 16.75 31.3500 236
Atmautluak Joint Utilities 57 248,128 46.8000 14.43 32.3700 363
Koyukuk, City of 52 83,549 45.0000 12.33 32.6700 134
Venetie Village Electric (10 m on th s  da ta ) 74 113,756 51.0000 14.16 36.8400 154
Igiugig Electric Company 20 59,429 58.3100 19.95 38.3600 248
Ruby, City of 103 230,332 63.0000 22.12 40.8800 186
.im e  Village Electric Co. 15 25,952 80.0300 38.48 41.5500 144

* Note: CVEA, Seward, Petersburg, Pt. Barrow, Wrangell, and Ketchikan data is as of June 30, 2001.
”  Denotes that utility rates were taken directly from Commission approved tariff's.
*** Denotes the utility provided the rates to the Commission and the rates are not from a Commission approved tariff.

Arctic Village, Clark's Point, Stevens Village, Tatitlek 
False Pass - Suspended due to no reports
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T A B L E  3
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  P r e - P C E  R a t e  p e r  k W h  (shaded communities receive PCE)

Utility / Community

# of 
Residential 
Customers

Residential 
kWh sales

June 30, 2001 *
Residential Effective

Rate Based on Rate
500 kWh/Month PCE After PCE

(cents/kWh) Level (cents/kWh)

Avg kWh 
Sales per 

Month

Sitka, City and Borough - NOT PROVIDED 0.0000 0.00 0.0000
Municipal Light & Power (Anchorage) 23,726 148,289,000 9,4040 0.00 9.4040 521
AEL&P (Juneau/Douglas) 12,675 129,701,000 9.4320 0.00 9.4320 853
Ketchikan, City of 958 5,686,627 9.9500 0.00 9.9500 495
Pt. Barrow 1,465 11,381,469 in  0700 0.00 10.0700 647
GVEA (Fairbanks, N. Pole, Delta Jnct., 31,271 276,707,000 .4620 0.00 11.4620 737
Healy, Nenana)**
CEA (Anchorage, Hope, Moose Pass, 62,069 509,799,000 11.6200 0.00 11.6200 684
Whittier)**
MEA (Chugiak, Eagle River, Palmer, 35,856 319,247,000 11.8140 0.00 11.8140 742
Wasilla, Talkeetna, Willow)**
HEA (Homer, Kenai, Ninilchik, Soidotna, 19,451 139,911,000 11.9540 0.00 11.9540 599
Sterling)**
Petersburg, City of 1,322 14,159,304 12.0100 0.00 12.0100 893
Wrangell, City of 1,053 8,817,708 12.1200 0.00 12.1200 698
HEA (Halibut Cove, Port Graham, Seldovia 650 3,206,000 12.2420 0.00 12.2420 411
NSBP&L (Kaktovik) (6 months data) 74 250,488 13.1300 1.13 12.0000 564
NSBP&L (Point Hope) (6 months data) 168 694,241 13.1300 1.13 12.0000 689
NSBP&L (Wainwright) (6 months data) 129 468,385 13.1300 1.13 12.0000 605
Seward, City of 1,808 15,219,317 14.3920 0.00 14.3920 701
NSBP&L (Anaktuvuk) 80 488,871 15.0000 3.00 12.0000 509
NSBP&L (Atqasuk) 54 353,244 15.0000 3.00 12.0000 545
NSBP&L (Nuiqsut) 96 587,694 15.0000 3.00 12.0000 510
NSBP&L (Point Lay) 64 377,293 15.0000 3.00 12.0000 491
KEA (Kodiak and Port Lions) 4,516 30,586,460 16.5320 0.00 16.5320 564
CVEA (Valdez)*** 1,539 11,481,183 17.2600 0.00 17.2600 622
AP&T (Haines) 865 4,494,817 17.7500 4.67 13.0800 433
AP&T (Skagway) 545 2,717,398 17.7500 4.67 13.0800 416
AP&T (Craig/Klawock)) 1,060 6,166,585 18.1400 5.06 13.0800 485
AP&T (Hollis) 82 364,457 18.4900 5.06 13.4300 370
AP&T (Hydaburg) 129 745,196 18.4900 5.06 13.4300 481
CVEA (Copper River Basin)*** 1,161 5,980,059 19.0200 0.00 19.0200 429
Nushagak Electric Coop, Inc. (Dillingham 971 5,978,970 19.9700 7.97 12.0000 513
and Aleknagik)
King Cove, City of 180 901,600 20.0000 6.52 13.4800 417
Nome Joint Utility System 1,515 9,021,006 20.3900 4.14 16.2500 496
Naknek Electric Association (So. Naknak 716 3,922,479 21.6400 8.14 13.5000 457
and King Salmon)
Unalaoka Electric Utility 432 3,939,623 22.1700 5.88 16.2900 760
Port Heiden, City of (7 months data 45 126,775 22.2800 9.77 12.5100 402
Kotzebue Electric Association 975 6,093,218 23.3200 9.00 14.3200 521
AP&T (Dot Lake) 25 97,138 24.4200 10.65 13.7700 324

Data supplied by AIDEA
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T A B L E  3
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  P r e - P C E  R a t e  p e r  k W h  (shaded communities receive PCE)

Utility / Community

June 30, 2001 4

# of Residential Effective Avg kWh
Residential Residential Rate Based on Rate Sales per
Customers kWh sales 500 kWh/Month PCE After PCE Month

(cents/kWh) Level (cents/kWh)
AP&T (Tok and Tanacross) 656 3,570,928 24.4200 10.64 13.7800 454
Elfin Cove Electric Utility 46 180,026 25.0000 7.04 17.9600 326
Galena, City of 229 988,456 25.0000 11.46 13.5400 360
Thorne Bay Public Utiltiy (7 months data) 152 412,093 25.0000 8.06 16.9400 387
Yakutat Power 258 1,647,979 26.7000 11.49 15.2100 532
Unalakleet Valley Electric Cooperative 257 1,499,134 26.9300 11.71 15.2200 486
Cordova Elec. Cooperative, Inc. (incl Eyak) 857 5,152,036 27.4300 10.60 16.8300 501
Kipnuk Light Plant 141 820,546 27.5100 11.08 16.4300 485
Bethel Utilities Corp, Inc. (Oscarville too) 1,593 9,423,703 27.7300 12.77 14.9600 493
Chenega Bay IRA Village Council 27 123,384 29.5000 13.62 15.8800 381
Kotlik Electric Services 137 596,941 30.0000 18.00 12.0000 363
Ouzinkie, City of 81 333,524 30.0000 17.66 12.3400 343
Perryville, City of 35 178,541 30.0000 15.53 14.4700 425
AP&T (Naukati) 50 236,330 30.8500 16.47 14.3800 394
Chignik Electric 68 217,708 31.2900 19.17 12.1200 267
Tenakee Springs 95 228,269 32.0000 17.40 14.6000 200
AP&T (Coffman Cove) 117 461,837 32.1300 17.68 14.4500 329
Akutan Electric Utility 35 146,507 32.3000 20.30 12.0000 349
Gwitchyaa Zhee Utilities (Fort Yukon) 251 895,141 32.8200 14.55 18.2700 297
Tanalian Electric Cooperative, Inc. 56 259,615 33.6600 19.86 13.8000 386
Manokotak Power Company 98 489,248 34.0000 19.72 14.2800 416
Naterkaq Light Plant (Chefornak) 75 363,632 34.0000 17.47 16.5300 404
AP&T (Whale Pass) 42 123,406 34.0600 19.52 14.5400 245
THREA (Angoon) 198 1,104,660 34.5800 21.49 13.0900 465
THREA (Chilkat and Mosquito Lake) 168 552,031 34.5800 21.49 13.0900 274
THREA (Hoonah and Whitestone Logging) 341 1,951,828 34.5800 21.49 13.0900 477
THREA (Kake) 291 1,612,048 34.5800 21.49 13.0900 462
THREA (Kasaan - as of 7/01 with APC Crai 27 137,921 34.5800 21.49 13.0900 426
THREA (Klukwan) 50 247,302 34.5800 21.49 13.0900 412
Tuluksak Traditional Power Utility 75 248,384 34.5800 19.38 15.2000 276
Pilot Point Village Council 47 162,224 35.0000 16.98 18.0200 288
St. George Municipal Electric Utility 53 302,611 35.0000 17.07 17.9300 476
Chitina Electric Inc. 36 113,278 35.5000 19.98 15.5200 262
McGrath Light & Power 176 881,338 36.3700 21.13 15.2400 417
Akhiok, City of (6 months data) 33 56,175 37.0000 21.31 15.6900 284
Buckland, City of (9 months data) 70 299,480 37.0000 6.53 30.4700 475
Chignik Lagoon Power Utility 80 251,088 37.0000 10.62 26.3800 262
St.Paul Municipal Electric Utility 153 1,099,536 37.0000 14.34 22.6600 599
AP&T (Northway, Northway Junction, and 103 403,090 37.5600 22.99 14.5700 326
Northway Village)
AP&T (Eagle and Eagle Village) 142 353,544 37.6800 23.10 14.5800 207
Golovin Power Utilities 46 164,551 38.0000 21.11 16.8900 298
Ipnatchiaq Electric Company (Deering) 40 188,588 38.5000 24.70 13.8000 393
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T A B L E  3
A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  P r e - P C E  R a t e  p e r  k W h  (shaded communities receive PCE)

Utility / Community

June 30, 2001 *
#  of Residential Effective Avg kWh

Residential Residential Rate Based on Rate Sales per
Customers kWh sales 500 kWh/Month PCE A fte r PCE Month

(cents/kWh) Level (cents/kWh)
Akiak Power Utilities 78 300,058 39.0000 15.99 23.0100 321
AP&T (Chlstochina) 34 109,997 39.0600 24.41 14.6500 270
AVEC (Mt. Village) 182 921,302 39.0600 21.85 17.2100 422
AP&T (Healy Lake) 13 42,544 39.5200 24.85 14.6700 273
AVEC (Noatak) 103 569,925 39.9400 22.69 17.2500 461
AVEC (Alakanuk) 149 610,741 39.9500 22.70 17.2500 342
Beaver Joint Utilities (7 m on th s  data ) 63 48,562 40.0000 28.00 12.0000 110
Chalkyitsik Village Energy Systems 43 71,595 40.0000 28.00 12.0000 139
Larsen Bay Utility Company 80 191,258 40.0000 19.42 20.5800 199
Nunam Iqua (fka Sheldon Point) 33 117,861 40.0000 22.34 17.6600 298
Puvurnaq Power Company (Kongiganak) 85 403,354 40.0000 17.43 22.5700 395
Umnak Power Company (7 m on th s  data) 13 26,783 40.0000 28.00 12.0000 294
AVEC (Marshall) 92 490,310 40.1600 22.90 17.2600 444
AP&T (Mentasta) 32 85,906 40.1700 25.47 14.7000 224
AVEC (Kasigluk) 107 544,996 40.2100 28.92 11.2900 424
AVEC (Nunapitchuk) 115 442,656 40.2100 22.95 17.2600 321
AVEC (Emmonak) 208 947,815 40.3300 23.06 17.2700 380
AP&T (Betties and Evansville) 27 130,952 40.3700 25.66 14.7100 404
AVEC (St. Michael) 97 422,979 40,4400 23.16 17.2800 363
AVEC (Shaktoolik) 64 376,299 40.5500 23.27 17.2800 490
AVEC (Koyuk) 94 488,370 40.5900 23.31 17.2800 433
AVEC (Chevak) 172 586,071 40.6400 23.35 17.2900 284
AVEC (Pilot Station) 124 627,544 40.8000 23.51 17.2900 422
AVEC (Pitkas Point) 37 113,836 41.0200 26.58 14.4400 256
AVEC (St. Mary’s and Andreafsky) 174 729,713 41.0200 23.72 17.3000 349
AVEC (Mekoryuk) 87 293,498 41.1300 23.82 17.3100 281
AVEC (Lower Kalskag) 85 276,664 41.2600 23.94 17.3200 271
AVEC (Upper Kalskag) 75 341,543 41.2600 23.94 17.3200 379
AVEC (Stebbins) 139 527,839 41.3200 24.00 17.3200 316
AP&T (Tetlin) 48 145,301 41.7600 26.98 14.7800 252
AVEC (Togiak) 245 1,080,053 41.8000 24.46 17.3400 367
AVEC (Elim) 95 443,152 41.8500 24.50 17.3500 389
AVEC (Hooper Bay) 210 832,752 41.8700 24.52 17.3500 330
Akiachak Native Community Electric Co. 121 452,539 42.0000 19.08 22.9200 312
Nelson Lagoon Electric Coopeiative, Inc. 42 192,748 42.0000 29.81 12.1900 382
AVEC (Scammon Bay) 103 581,675 42.2900 24.92 17.3700 471
AVEC (Grayling) 62 211,925 42.4600 25.08 17.3800 285
AVEC (Nulato) 109 479,267 42.5800 25.20 17.3800 366
AVEC (Russian Mission) 72 309,042 42.7400 25.35 17.3900 358
AVEC (Holy Crnss) 84 393,752 42.8300 25.44 17.3900 391
AVEC (Tununak) 81 306,140 42.9000 25.50 17.4000 315
AVEC (Brevig) 69 241,074 42.9100 25.51 17.4000 291
Diomede Joint Utilities 36 142,822 43.0000 24.04 18.9600 331
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A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1
S o r t e d  b y  P r e - P C E  R a t e  p e r  k W h  (shaded communities receive PCE)

J u n e  30 , 2001 *

# o f
R esiden tia l R esiden tia l

R esiden tia l 
R a te  B ased  on

E ffective
R a te

A vg kW h 
S a le s  p e r

Utility /  C om m unity C u sto m ers kW h s a le s 500  kW h/M onth 
(cents/kW h)

PC E
Level

After PCE
(cen ts/kW h)

M onth

W hite  M ountain Utilities 67 257,791 4 3 .0000 17.74 2 5 .2600 321
AVEC (Eek) 90 3 3 1 ,4 7 3 43 .1500 25 .7 4 17 .4100 307
A V EC (Anvik) 53 177 ,663 4 3 .2 8 0 0 25 .8 6 17 .4200 279
A VEC (N ew  S tuyahok) 111 593 ,142 4 3 .3200 2 5 .9 0 17 .4200 445
A VEC (Minto) 93 3 4 2 ,5 2 8 4 3 .4 5 0 0 26 .02 17 .4300 307
AVEC (Kivalina) 72 3 7 1 ,0 1 9 43 .5000 26 .0 7 17 .4300 429
AVEC (Q uinhagak) 160 570 ,622 4 3 .6400 26 .2 0 17 .4400 2 9 7
AVEC (Shageluk) 51 141 ,502 43 .8900 26 .44 17 .4500 231
A \  E C  (Kaltag) 77 3 2 7 ,1 6 4 4 3 .9500 2 6 .5 0 17 .4500 354
AVEC (S h isshm aref) 154 715.85C 4 4 .0000 26 .55 17 .4500 387
Kvvethluk, Inc. 158 600 ,168 44 .0000 15.73 2 8 .2 7 0 0 3 1 7
U ngusraq  Pow er C o m p an y  (Newtok) 66 2 4 1 ,209 4 4 .0000 26 .3 8 17 .6200 305
AVEC (T oksook Bay) 112 5 1 1 ,090 4 4 .1900 26 .73 17 .4600 380
AVEC (W ales) 55 2 1 0 ,826 44 .1900 26 .7 3 17 .4600 319
AVEC (S avo onga) 147 608 ,804 4 4 .2700 26 .8 0 17 .4700 345
AVEC (G am bell) 170 695 ,467 4 4 .6900 27 .2 0 17 .4900 341
Koyukuk, City of 52 83 ,549 4 5 .0000 12.33 3 2 .6 7 0 0 134
L evelock  Electric C o o p e ra tiv e 46 170 ,424 4 5 .0000 30 .9 6 14 .0400 309
N ap ask iak  E lectric Utility 95 3 3 4 ,4 5 0 45 .0000 31 .22 13 .7800 293
AVEC (G oodnew s Bay) 80 26 2 ,9 9 3 45 .3600 27 .8 4 17 .5200 274
AVEC (Selawik) 189 805 ,246 4 5 .5000 2 7 .9 7 1 7 .5300 355
AVEC (Noorvik) 152 898 ,027 45 .6000 28 .0 7 17 .5300 492
S a n d  Point E lectric C o m p an y 291 1,472,911 4 5 .6300 22 .22 2 3 .4 1 0 0 422
G & K, Inc. (Cold Bay) 33 2 5 1 ,926 45 .7000 30 .08 15 .6200 636
T untutu liak  C om m unity S e rv ic e  A ssoc. 86 3 8 1 ,3 0 0 4 6 .0000 21 .99 2 4 .0 1 0 0 369
AVEC (Huslia) 109 4 7 3 ,969 4 6 .0900 28 .53 17 .5600 362
A tm au tluak  Join t Utilities 57 24 8 ,128 46 .8000 14.43 3 2 .3 7 0 0 363
AVEC (Kiana) 118 564 ,324 46 .8200 29 .23 17 .5900 399
A llakaket E nergy S y s te m s  (A latna) 70 194 ,736 4 7 .0500 32 .00 15 .0500 232
AVEC (Ambler) 89 3 9 6 ,014 4 7 .3000 29 .68 17 .6200 371
A niak Light & P ow er C om pany , Inc. 173 9 5 2 ,5 0 2 47 .4800 26 .1 3 21 .3 5 0 0 459
AVEC (S hungnak) 54 3 4 7 ,4 5 6 4 7 .7400 30 .10 17 .6400 536
Chignik Lake E lectric Utility, Inc. 37 197 ,603 47 .8800 30 .39 17 .4900 445
T ak o tn a  C om m unity  A ssociation 28 79 ,338 48 .1000 16.75 3 1 .3 5 0 0 236
AVEC (Old H arbor) 97 3 4 3 ,4 2 6 4 8 .3500 30 .6 8 17 .6700 295
AVEC (N ightm ule) 49 2 2 7 ,1 1 7 48 .4300 30 .7 6 17 .6700 386
l-N-N Electric C o o p era tiv e  (lliam na, 
N ew halen , and N ondalton)

176 8 0 7 ,033 49 .6000 34 .90 14 .7000 382

A ndreanof E lectric C orpo ra tion  (Atka) 26 127 ,670 50 .0000 23.21 2 6 .7 9 0 0 409
C ircle Utilities 31 99,024 50 .0000 2 4 .3 7 2 5 .6 3 0 0 266
Ekwok Electric 57 2 0 2 ,2 0 2 50 .0000 21.31 2 8 .6 9 0 0 296
K oliganek Village 62 187 ,049 50 .0000 22 .3 6 2 7 .6 4 0 0 251
Kwig P o w er C om pany  (Kwigillingok) 88 4 2 0 ,6 5 8 50 .0000 25 .63 2 4 .3 7 0 0 398
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A l a s k a  R e s i d e n t i a l  E le c t r i c  U s a g e  a n d  C o s t  - F i s c a l  Y e a r  2 0 0 1

S o r t e d  b y  P r e - P C E  R a t e  p e r  k W h  (shaded communities receive PCE)

June 30, 2001 *
# o f

Residential Residential
Residential 

Rate Based on
Effective

Rate
Avg kWh 
Sales per

Utility /  Community Customers kWh sales 500 kWh/Month 
(cents/kWh)

PCE
Level

After PCE
(cents/kWh)

Month

Nikolai Light & Power 33 123,388 50.0000 25.59 24.4100 312
Platinum, City of 8 months data) 24 29,718 50.0000 37.67 12.3300 155
Twin Hills Village Council (3 months data • 25 13,454 50.0000 25.64 24.3600 179
Far North Utilities (Central) New Central 
Electric Inc.

113 221,333 50.8900 24.36 26.5300 163

Hughes Power & Light 31 61,954 51.0000 29.43 21.5700 167
Venetie Village Electric (10 months data) 74 113,756 51.0000 14.16 36.8400 154
Kobuk Valley Electric Company 33 129,735 53.0000 31.94 21.0600 328
Teller Power Company 71 287,086 54.8900 38.48 16.4100 337
Egegik Light & Power Company 71 156,862 55.0000 28.42 26.5800 184
Kokhanok Village Council 51 159,641 55.1000 27.55 27.5500 261
Gustavus Electric Company 326 814,071 56.9200 38.48 18.4400 208
Igiugig Electric Company 20 59,429 58.3100 19.95 38.3600 248
Napakiak Ircinraq Power Company 96 379,126 58.6100 38.48 20.1300 029
Tanana Power Company 102 309,207 58.6300 32.03 26.6000 253
Alutiiq Power Company (Karluk) 17 56,206 60.0000 38.48 21.5200 2 /6
Pedro Bay Village Council 29 82,912 60.0000 32.30 27.7000 238
Manley Utility Company 66 106,426 61.3200 38.48 22.8400 134
Ruby, City of 103 230,332 63.0000 22.12 40.8800 186
MKEC (Chauthbaluk) 32 92,986 65.0600 38.48 26.5800 242
MKEC (Crooked Creek) 33 131,014 65.0600 38.48 26.5800 331
MKEC (Red Devil) 14 54,042 65.0600 38.48 26.5800 322
MKEC (Sleetmute) 36 104,990 65.0600 38.48 26.5800 243
MKEC (Stony River) 17 57,090 65.0600 38.48 26.5800 280
Lime Village Electric Co. 15 25,952 80.0300 38.48 41.5500 144

* Note: CVEA, Seward, Petersburg, Pt. Barrow, Wrangell, and Ketchikan data is as of June 30, 2001.
** Denotes that utility rates were taken directly from Commission approved tariff's.
*** Denotes the utility provided the rates to the Commission and the rates are not from a Commission approved tariff.

Arctic Village, Clark's Point, Stevens Village, Tatitlek 
False Pass - Suspended due to no reports
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 A la s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  C o m m i t t e e

Mail Slop 3100
Official Business State Capitol

SENATE BILL 185 Juneau . Alaska 99801-1182
SECTIONAL ANALYSIS 

“An Act relating to the basis for determining eligibility for and the amount of power cost 
equalization payments; and providing for an effective date”Section 1: Amends 42.45.100(a) to state that the Power Cost Equalization/Rural Electric

Capitalization fund is established for the purpose of equalizing power cost per kWh 
statewide at a cost close to or equal to the highest cost per kWh charged by a utility in 
the state that does not receive power cost equalization under AS 42.45. J 00 -  
42.45.170fo r  sales to residential customers o f400 kilowatt-hours per month instead 
of being based on the mean of the cost per kWh in Anchorage, Fairbanks and Juneau.

Rationale: Residents receiving PCE subsidies are paying less for their power costs 
than residents in communities not eligible for PCE. The change in the purpose 
addresses this inequity.

Section 2: Amends 42.45.110(b)(2) by reducing the maximum kWh consumption sold to each 
residential customer for which power cost equalization may be received from 500 
kWh per month to 400 kWh.

Rationale: The average monthly kWh use in PCE-eligible communities in year 2000 
was 415 kWh. Reducing thc maximum consumption eligible for PCE encouiages 
energy conservation without placing undue hardship on community residents.

Section 3: Amends 42.45.110(c) inserting a subsection (3) that stipulates that for each fiscal year 
after FY 01, power cost equalization payments will be based on the highest cost per 
kWh charged by a utility that does not receive PCE for sales to residential customers 
of 400 kWh per month.

Rationale: This section sets out the guidelines to accomplish the puipose listed in 
Section 1.

Section 4: Amends AS 42.45.110(d) to stipulate that power cost equalization paid shall be used 
to reduce the cost of thc first 400 kWh per residential customer per month rather than 
500 kWh.

Rationale: Housekeeping measure to keep the purpose of power cost equalization 
uniform.

Section 5: Provides an effective date of July 1, 2001



Alaska State Senate
S e n a t e  F in a n c e  C o m m it te e

Mail Stop 3100 
State Capitol

“ F a c t ”  S h e e t  f o r  S e n a t e  B i l l  1 8 5  t o  R e f o r m  P c f t n e a u  A la s k a  9 9 8 0 H l s 2  

W h a t  S B  1 8 5  D o e s :

☆ Makes the program equitable
☆ Nearly 80,000 residents (13% of state) live in communities eligible for PCE. Over 120,000 

residents (19% of state) live in communities outside Anchorage, Fairbanks and Juneau that are 
not eligible for PCE.

☆ Residents in some PCE communities pay less for power than residents in communities not 
receiving PCE

This legislation equalizes PCE by changing the formula so the subsidy may not reduce residents’ 
power costs to an amount less than the highest cost paid by residents Jiving in a non-PCE-eligible 
community.

☆ Encourages energy conservation
The average monthly residential kWh consumption in PCE communities is 415 kWh/month, but 
the current cap is 500 kWh, meaning PCE communities have no incentive to conserve energy.

This lowers the cap for the number of subsidy-eligible kWh to 400 per month, which encourages 
conservation without causing undue hardship on residents of those communities.

☆ Promotes cooperation to institute ways to reduce energy costs statewide
As the cost of power decreases in non-PCE communities, PCE customers’ costs automatically decrease 
as well either through a higher subsidy or lower actual costs.

F i n a n c i a l  B e n e f i t s  t o  t h e  S t a t e

☆ PCE is estimated to cost $17.9 million in FY 02 given current electricity demand and PCE rates

☆ Changing the formula as stated above reduces that cost to $9.3 million saving $8.6 million

☆ Reducing the cap to 400 kHw/month saves another $650,000 for total savings of $9,250,000.

☆ The revised program would cost approximately $8,650,000 per year.

☆ This legislation eliminates thc need for most of the Governor’s FY02 request lo appropriate $7.8 
million to the PCE/REC Fund for FY 02 PCE costs (budgeted at $15.7 million).

☆ If thc entire income from the PCE/REC Fund is not needed to pay thc subsidy each year, thc fund 
will grow through interest income, making more income available in future years to help pay 
future PCE costs.

f)0:dl(l 04/09/01



Table 1
Comparison of FY 00 Sample Monthly Residential Electric Rates 

Based on 3 Scenarios of Monthly kWh Usage 
Sorted in ascending order for each usage 

As of June 30,2000

Table 1 uses data contained in the Regulatory Commission of Alaska 2000 Annual Report -  
Statistical Section regarding sample monthly residential electric rates for communities across the 
state. The reports contain data on 68 communities served by 27 separate utilities. There are 41 
communities served by 20 utilities that are eligible for PCE and 27 communities served by 7 
utilities that are not.

As of the June 30, 2001 report, Kodiak Electric Authority (KEA) had the highest electric rates of 
communities listed that do not receive power cost equalization.

Based on the usage of 100 kWh per month, residents in 28 communities receiving PCE pay less 
for their electricity than those served by KEA.

Based on the usage of 500 kWh per month, residents in 26 communities receiving PCE pay less 
for their electricity than those served by KEA.

Based on the usage o f  750 kWh per month, residents in 19 communities receiving PCE pay less 
for their electricity than those served by KEA.

SB 185, Explanation of Table I 
Senator Donley, April 10. 2001



TABLE 1
Comparison of FY 00 Sample Monthly Residential Electric Rates 

Based on 3 Scenarios of Monthly kWh Usage 
Sorted in ascending order for each usage 

as of June 30, 2000

Usage of 100 kWh Per Month
Customer | 

BillUtility Community
Usage of 500 kWh Per 

Utility Community
Month

Customer | 
Bill

Usage of 750 kWh Per 

Utility Community
Month

Customer 
Bill

AMLP Anchorage ML&P 
MEA Chugiak 

I MEA Eagle River 
\MEA Palmer 
\MEA Talkeetna 
\MEA Wasilla 
\MEA Willow 
\CEAI Anchorage CEAI 
\CEAI Hope 
CEAI Moose Pass 

\CEAI Whittier 
TePC Teller 

IKLP Kipnuk 
AEL&P Douglas 
AEL&P Juneau 
TEU Tatitlek 
ML&P McGrath 
GVEA Delta Junction 
GVEA Fairbanks 
GVEA Healy 
GVEA Nenana 
GVEA North Pole 
UVEC Unalakleet 
HEA Homer 

I HEA Kenai 
\HEA Ninilchik 
\HEA Soldotna 
I HEA Sterling 
SPEC Sand Point 
APC Haines 

IAFC Skagway 
HEA Halibut Cove
HEA Port Graham

\HEA Seldovia 
APC Craig 
APC Hollis 
APC Hydaburg 
FNU Central 
APC Tok 
NIPC Napakiak 
APC Whale Pass 
APC Coffman Cove 
BUC Bethel 
APC Naukatl 
APC Eagle 
APC Healy Lake 
APC Chistochlna

14.88 \AMLP Anchorage ML&P
15.24\ ICEAI Anchorage CEAI
15.241 ICEAI Hope
15.241 ICEAI Moose Pass
15.24 \CEAI Whittier
15.241 \MEA Chugiak
75.24 \MEA Eagle River
75.44 \MEA Palmer 
15.441 \MEA Talkeeina
15.44 \MEA Wasilla
75.44 \MEA Willow 
16.41 GVEA Delta Junction 
16.43 I GVEA Fairbanks 
17.681 GVEA Healy
77.68 GVEA Nenana 
18.11 GVEA North Pole
18.49 \aEL&P Douglas 
78.78 AEL&P Juneau 
18.73\ HEA Homer 
18.73\ \HEA Kenai
18.731 HEA Ninilchik
18.73\ HEA Soldotna
19.23 HEA Sterling
19.91 \ \HEA Halibut Cove
19.911 I HEA Port Graham
19.9 l \ \HEA Seldovia
19.91 APC Haines
19.91 APC Skagway
20.04 APC Craig
20.12 APC Hollis
20.12 APC Hydaburg
20.201 SPEC Sand Point
20.20 APC Tok
20.201 APC Whale Pass
20.21 GEC Gustavus
20.21 APC Coffman Cove
20.21 APC Naukati
20.72 APC Eagle
20.81 APC Healy Lake
20.96 UVEC Unalakleet
21.07 BUC Bethel
21.30 APC Chistochlna
21,37 APC Mentasta
21.54 APC Northway
21.64 G&K Cold Bay
21.66 APC Betties & Evansville 
21.78 ML&P McGrath

48.15
52.22
52.22
52.22
52.22
53.60
53.60
53.60
53.60
53.60
53.60
53.64
53.64
53.64
53.64
53.64
54.40
54.40
55.55
55.55
55.55
55.55
55.55
57.01
57.01
57.01
71.96
71.96
72.41
72.41
72.41 
72.52
75.41 
76.71 
77.80 
77.86 
79.06
79.56 
79.66 
80.15
80.25
80.26
80.31
80.31 
80.35 
80.46 
80.95

AMLP Anchorage ML&P 69.00
GVEA Delta Junction 71.08
GVEA Fairbanks 71.08
GVEA Healy 71.08\
GVEA Nenana 77.08
GVEA North Pole 71.081
CEAI Anchorage CEAI 75.201
CEAI Hope 75.20
CEAI Moose Pass 75.20 j
CEAI Whittier 75.201
AEL&P Douglas 77.361
AEL&P Juneau 77.36
MEA Chugiak 77.58
MEA Eagle River 77.581
MEA Palmer 77.58
MEA Talkeetna 77.58
MEA Wasilla 77.58
MEA Willow 77.58
HEA Homer 77.821
HEA Kenai 77.821
HEA Ninilchik 77.821
HEA Soldotna 77.821
HEA Sterling 77.82
HEA Halibut Cove 80.981
HEA Port Graham 80.981
HEA Seldovia 8 0 .9 8 1
APC Haines 106.78
APC Skagway 106.781
APC Craig 107.41
APC Hollis 107.41
APC Hydaburg 107.411
APC Tok 113.49
SPEC Sand Point 113.53
GZU Fort Yukon 115.58
APC Whale Pass 117.77
APC Coffman Cove 119.42
BUC Bethel 120.72
APC Naukati 121.18
UVEC Unalakleet 123.34
ML&P McGrath 124.37
GEC Gustavus 125.48
APC Eagle 126.05
APC Healy Lake 126.40
G&K Cold Bay 126.59
APC Chistochina 128.36
KEA Kodiak................................728.49

728.49KEA Port Lions

Communities in bold receive PCE; Highlighted communities of Kodiak and Port Lions and communities in italics 
do not receive PCE.
Source: Regulatory Commission of Alaska 2000 Annual Report-Statistical Section



TABLE 1
Comparison of FY 00 Sample Monthly Residential Electric Rates 

Based on 3 Scenarios of Monthly kWh Usage 
Sorted in ascending drder for each usage 

as of June 30, 2000

Usage of 100 kWh Per Month
i i.tiu ^  Customer Utility Community Bj||

Usage of 500 kWh Per Month
. /- •. Customer Utility Community Bj||

Usage of 750 kWh Per Month
i itii-t ~ •. Customer Utility Community B|||

APC Mentasta 21.79 APC Tetlin 81.21 APC Mentasta 128.56
APC Northway 21.79 TePC Teller 82.05 APC Northway 128.61
APC Betties & Evansville 21.82 KLP Kipnuk 82.15 KLP Kipnuk 128.77
APC Tetlin 21.97 APC Alatna 82.51 APC Betties & Evansville 129.10
APC Afatna 22.23 APC Allakaket 82.51 APC Tetlin 131.62
APC Allakaket 22.23 KEA Kodiak 88.16 APC Alatna 136.08
CLEU Chignik Lake 22.49 KEA Port Lions 88.16 APC Allakaket 136.08
KEA Kodiak 23.63 GZU Fort Yukon 89.84 TEU Tatitlek 140.39
KEA Pori Lions 23.63 TEU Tatitlek 90.55 TePC Teller 142.32
AL&P Aniak 24.07 CLEU Chignik Lake 92.45 CLEU Chignik Lake 151.37
GEC Gustavus 25.16 FNU Central 103.60 FNU Central 169.36
G&K Cold Bay 26.07 NIPC Napakiak 104.80 AL&P Aniak 169.62
EL&P Egegik 26.58 AL&P Aniak 108.78 NIPC Napakiak 170.09
TaPC Tanana 28.23 MUC Manley Hot Springs 124.80 TaPC Tanana 193.25
GZU Fort Yukon 29.96 TaPC Tanana 127.78 MUC Manley Hot Springs 196.45
MKEC Chuathbaluk 40.35 EL&P Egegik 132.90 EL&P Egegik 213.56
MKEC Crooked Creek 40.35 MKEC Chuathbaluk 141.75 MKEC Chuathbaluk 224.37
MKEC Red Devil 40.35 MKEC Crooked Creek 141.75 MKEC Crooked Creek 224.37
MKEC Sleetmute 40.35 MKEC Red Devil 141.75 MKEC Red Devil 224.37
MKEC Stony River 40.35 MKEC Sleetmute 141.75 MKEC Sleetmute 224.37
MUC Manley Hot Springs 40.96 MKEC Stony River 141.75 MKEC Stony River 224.37
LVTC Lime Village 41.52 LVTC Lime Village 207.60

A E L & P  =  A la s k a  E le c tr ic  L ig h t & P o w e r  
APC  = Alaska Power Com pany 
A L& P  = Aniak L ight & Power 
BUC  = Bethel Utilities Corporation 
C LEU  = Ch ign ik Lake E lectric U tility 
C E A I =  C hugach  E le c tr ic  A s s o c ia tio n , Inc. 
EL&P  = Egegik L ight & Powe r Co.
FNU = Far North Utilities 
G&K  = G&K, Inc.
G V E A  =  G o lden  V a lley  E le c tr ic  A s s o c ia tio n , Inc. 
G EC  = Gustavus E lectric Co.
GZU  = Gw itchyaa Zhee Utilities 
HEA = Homer Electric Association, Inc.

KLP = Kipnuk Light Plant
KEA = Kodiak Electric Association
LVTC = Lime Village Traditional Council
MUC = Manley Utility Company
MEA = Malanuska Electric Association
ML&P = McGrath Light & Power
MKEC = Middle Kuskokwim Electric Coop,, Inc.
AML&P = Municipal Light & Power
NIPC = Napakiak Ircinraq Power Company
SPEC = Sand Point Electric Co.
TaPC = Tanana Power Co.
TEU = Tatitlek Electric Utility 
TePC = Teller Power Co.
UVEC = Unalakleet Valley Electric Cooperating

Communities in bold receive PCE; Highlighted communities of Kodiak and Port Lions and communities in italics 
do not receive PCE.
Source: Regulatory Commission of Alaska 2000 Annual Report-Statistical Section



TABLE 2
Year 2000 Average Monthly Residential kWh Consumption 

in PCE Communities

Month Residential KwH 
Consumption

Average 
Consumption Per 

Customer

January 2000 12,503,248 505
February 2000 10,863,124 439
March 2000 10,247,853 414
April 2000 9,657,051 390
May 2000 9,219,881 372
June 2000 8,975,083 363
July 2000 9,324,822 377
August 2000 9,347,588 378
September 2000 9,636,429 389
October 2000 10,056,392 406
November 2000 11,054,911 447
December 2000 12,453,655 503

Total Residential 123,340,037 415

Total April-September 56,160,854 378
Total October - March 67,179,183 452

Residential Customers in PCE Communties = 24,753 
Source: Statistical Report of the Power Cost Equalization Program, 
Fiscal Year 2000, July 1,1999 - June 30, 2000, Thirteenth Edition, March 
2001, page 11 b

Residential kWh Consumption: Memorandum from David Gerber 
e-mailed to Senator Donley's Office 2/28/01



TABLE 3 
Power Cost Equalizaton 

Sample Residential Monthly Electric Bill Comparison Worksheet 
(Rates as of March 2001)

This table shows the effect of SB 185 on the communities that receive power cost equalization 
that are contained in the Regulatory Commission’s annual report.

The kWh usage of 415 is the average monthly usage per residential customer in communities 
receiving PCE. (per 2/28/01 memo from David Gerber)

The base rate of $.20/kWh is equivalent to that paid by residents of the Copper River Basin (who 
are not eligible for PCE) for the same usage.

The table is prepared using a database provided by the finance section of the Regulatory 
Commission of Alaska.

This table shows that based on the average usage of 415 kWh/month, residents in communities 
receiving PCE would pay an additional $20 - $38 per month for their electricity under the 
provisions of SB 185



TABLE 3 
Power Cost Equalization 

Sample Residential Monthly Electric Bill Comparison Worksheet 
(Rates as of March 2001)

ReviSP Base Rate (C/kWh) => $______ 0.20 |(Current rate paid by Copper River Basin/CVEA)

(Curren tly  $ .1 2 /kW h) 

Consum p tion  Level (kWh) 

PCE Cap (kW h)

415 (Average kWh usage in PCE communities) 

400

415 kWh

Community Current Revised
Customer
Difference 400 kWh

Customer
Difference

Alatna Monthly Bill 202.55 202.55 202.55
Alaska Powar Company PCE Credit 

Customer Bill
132.80
69.75

99.52
103.03 33.28

95.92
106.63 36.88

Allakaket Monthly Bill
X

202.55 202.55 202.55
Alaska Power Company PCE Credit 132.80 99.52 95.92

Customer Bill 69.75 103.03 33.28 106.63 36.80
X

Aniak
Aniak Light And Power

Monthly Bill 
PCE Credit

204.10
111.38

204.10
78.10

204.10
75.27

Customer Bill 92.72 126.00 33.28 128.83 36.10

Bethel Monthly Bill 118.54 118.54 118.54
Bothel Utilities Corporation Inc. PCE Credit 

Customer Bill
49.79
68.75

16.52
102.02 33.28

15.92
102.62 33.88

Betties
Alaska Power Company

Monthly Bill 
PCE Credit 
Customer Bill

X

174.83
106.45
68.38

174.83
73.17

101.66 33.28

174.83
70.53

104.30 35.92

Central
Far North Utilities, Inc.

Monthly Bill 
PCE Credit 
Customer Bill

X

188.58
103.24
85.34

188.58
69.97

118.61 33.28

188.58
67.44

121.14 35.81

Chauthbaluk
Middle Kuskokwim Electric Coop. Inc.

Monthly Bill 
PCE Credit 
Customer Bill

289.03
159.67
129.36

289.03
126.39
162.64 33.28

289.03
121.82
167.21 37.85

Chignik Lake Monthly Bill 203.70 203.70 203.70
Chignik Lake Electric PCE Credit 126.12 92.84 89.49

Customer Bill 77.58 110.86 33.28 114.21 36.63
X

Chistochina Monthly Bill 169.39 169.39 169.39
Alaska Power Company PCE Credit 

Customer Bill
101.28
68.11
X

68.00
101.39 33.28

65.55
103.84 35.74

Coffman Cove Monthly Bill 140.63 140.63 140.63
Alaska Power Company PCE Credit 73.65 40.37 38.91

Customer Bill 66.98 100.26 33.28 101.72 34.74
X

Proparod using worksheet provldod by the Rogulatory Commission o( Alaska. Finance Soctlon
Senator Davo Donley, 4/10/01



TABLE 3 
Power Cost Equalization 

Sample Residential Monthly Electric Bill Comparison Worksheet 
(Rates as of March 2001)

! 415 kWh

Community Current Revised
Customei
Difference 400 kWh

Customer
Difference

Cold Bay 
G&K, Inc.

Monthly Bill 
PCE Credit 
Customer Bill

202.16
131.88
70.28

202.16
98.60

103.56 33.28

202.16
95.03

107.13 36.84
X

Craig Monthly Bill 84.03 84.03 84.03
Alaska Power Company PCE Credit 22.55 - -

Customer Bill 61.48 84.03 22.55 84.03 22.55

Crooked Creek
Middle Kuskokwim Electric Coop.

Monthly Bill 
inc. PCE Credit 

Customer Bill

X

289.03
159.67
129.36

289.03
126.39
162.64 33.28

289.03
121.82
137.21 37.85

Eagle
Alaska Power Company

Monthly Bill 
PCE Credit

163.68
95.88

163.68
62.60

163.68
60.34

. . . . .

Customer Bill 67.80 101.08 33.28 " '"1 03 .3 4 35.54

Egegik
Egegik Light And Power

Monthly Bill 
PCE Credit 
Customer Bil

X

228.25
117.96
110.29

228.25
84.68

143.57 33.28

228.25
81.62

146.63 36.34

Ft. Yukon
Gwitchyaa Zhee Utility

Monthly Bill 
PCE Credit 
Customer Bil

138.76
60.40
78.36

138.76
27.12

111.64 33.28

138.76
26.14

112.62 34.26

Gustavus
Gustavus Electric Company, Inc.

Monthly Bill 
PCE Credit 
Customer Bill

X

223.78
159.67
64.11

223.78
126.39
97.39 33.28

223.78
121.82
101.96 37.85

Haines
Alaska Power Company

Monthly Bill 
PCE Credit 
Customer Bill

X

80.95 
19.99
60.96

80.95

80.95 19.99

80.95

80.95 19.99

Healy Lake 
Alaska Power Company

Monthly Bill 
PCE Credit 
Customer Bill

X

171.30
103.10
68.20

171.30
69.82

101.48 33.28

171.30
67.29

104.01 35.80

Hollis Monthly Bill
X

84.03 84.03 84.03
Alaska Power Company PCE Credit 

Customer Bill
22.55
61.48 84.03 22.55 84.03 22.55

Hydaburg
Alaska Power Company

Monthly Bill 
PCE Credit

X

84.03
22.55

84.03 84.03

Customer Bill , . 6 1 -4 8 84.03 22.55 84.03 22.55
X

Kipnuk Monthly Bill' 114.17 114.17 114.17
Kipnuk Light Plant PCE Credit 

Customer Bill
45.97
68.20
V

12.69
101.48 33.28

12.23
101.94 33.74

arod using workshoot provided by the Rogulatory Commission

A

ol Alaska, Financo Soction
Senator Dave Donloy, 4/10/01



TABLE 3
Pow er C ost Equalization 

S am p le  R esidentia l Monthly Electric Bill C om parison  W o rk sh ee t 
(R a te s  a s  of M arch 2001)

4 1 5  kWh

C om m unity 
Lime Village
Lime Village Traditional Council

Monthly Bill 
PC E  Credit 
C u sto m er Bi

C urrent
332 .00
159.67
172.33

R ev ised
332 .00
126.39
205.61

C usto m er
Difference

33 .28

4 0 0  kWh 
332 .00  
121 .82  
210 .18

C u sto m er
D ifference

37 .85

Manley Monthly Bill 274 .49 274 .4 9 27 4 .4 9
Manley Utilily Company, Inc. PC E  Credit 

C u sto m er Bil
159.67
114.82

126 .39  
148 .1 0 33 .2 8

121 .82
152 .67 37 .85

M cGrath
McGrath Light & Fower Co.

Monthly Bill 
PC E  Credit 
C usto m er Bil

151.65
87.68
6 3 .9 7

151.65
54 .40
97 .2 5 33 .28

151 .65
52 .44
£9.21 35 .24

X
M entasta
Alaska Power Company

Monthly Bill 
P C E  Credit

174.00
105.66

174 .00
72 .38

174 .00
69 .76

C u sto m er Bil 68 .34 101.62 33 .28 104.24 35.89

N apakiak
Napakiak Ircinaq Power Company

Monthly Bill 
PC E  Credit 
C u sto m er Bil

X
243 .24
155.57

87 .67

243 .24
122.29
120 .95 33 .28

243 .24
117 .87
125 .37 37 .70

N aukati
Alaska Power Company

Monthly Bill 
PC E  Credit 
C u sto m er Bill

135.32
68 .60
66.72
v

135.32
35 .32

100 .00 33 .28

135 .32
34.04

101 .28 34.56

Northway
Alaska Power Company

Monthly Bill 
PC E  Credit 
C u sto m er Bill

X
163.17

95.37
67.80

163.17
62 .09

101.08 33 .28

163 .17
59 .85

103.32 35.52

R ed Devil
Middle Kuskokwim Electric Coop. Inc.

Monthly Bill 
PC E  Credit 
C u sto m er Bill

X
289 .03
159.67
129.36

28 9 .0 3
126 .39
162.64 33 .28

289 .03
121.82
167.21 37 .85

S an d  Point 
Sand Point Electric, Inc.

Monthly Bill 
PC E  Credit 
C u sto m er Bill

152.72
90.24
62.48

152 .72
56 .97
95 .75 33 .28

152.72
54.91
97.81 35.34

Skagw ay
Alaska Power Company

Monthly Bill 
PC E  Credit 
C u sto m er Bill

X
80.95  
19.99
60.96

80 .95

80 .95 19.99

80 .95

80 .95 19.99

S lee tm u te
Middle Kuskokwim Electric Coop. Inc.

Monthly Bill 
PC E  Credit

X
289.03
159.67

28 9 .0 3
126.39

289 .0 3
121.82

C u sto m er Bill 129.36 162.64 33 .28 167.21 37.85

Stony River
Middle Kuskokwim Electric Coop. Inc.

Monthly Bill 
PC E  Credit

289 .03
159,67

289 .0 3
126.39

28 9 .0 3
121 .82

C u sto m er Bill 129.36 162.64 33 .28 167.21 37 .85

Prepared using worksheet provided by the Regulatory Commission ol Alaska, Flnanco Section
Senator Davo Donley, 4/10/01



TABLE 3 
Power Cost Equalization 

Sample Residential Monthly Electric Bill Comparison Worksheet 
(Rates as of March 2001)

415 kWh

Community
Tanana
Tanana Power Company, Inc

Monthly Bill 
PCE Credit 
Customer Bill

Current
255.42
140.43 
114.99

Revised
255.42
107.15
148.27

Customer
Difference

33.28

400 kWh 
255.42 
103.28 
152.14

Customer
Difference

37.15

Tatitlek Monthly Bill 113.14 113.14 113.14
Tatitlek Electric Utility PCE Credit 

Customer Bill
37.85
75.29

4.57
108.57 33.28

4.40
108.74 33 44

X

Teller
Teller Power Company

Monthly Bill 
PCE Credit 
Customer Bill

227.80
159.67
68.13
X

227.80
126.39
101.41 33.28

227.80
121.82
105.98 37.85

Tetlin Monthly Bill 180.60 180.60 180.60
Alaska Power Company PCE Credit 111.93 78.65 75.81

Customer Bill 68.67 101.95 33.28 104.79 36.12

Tok
Alaska Power Company

Monthly Bill 
PCE Credit 
Customer Bill

X

108.63
44.20
64.43

108.63
10.92
97.71 33.28

108.63
10.52
98.11 33.67

Unalakleet
Matanuska Electric Association Inc.

Monthly Bill 
PCE Credit 
Customer Bill

X

115.77
48.61
67.16

115.77
15.33

100.44 33.28

115.77
14.78

100.99 33.83

Whale Pass 
Alaska Power Company

Monthly Bill 
PCE Credit 
Customer Bill

X

148.64
81.25
67.39
X

148.64
47.98

100.66 33.28

148.64
46.24

102.40 35.01

Proparod using workshoel provided by tho Regulatory Commission of Alaska, Finance Section
Sonator Dave Donley, 4/10/01



317 Rural and Statewide E nergy Programs § 42.45.100

(1) c o n sid e r th e  s t a t u s  o f  th e  fu n d ’s c a p ita l a n d  th e  in c o m e  g e n e ra te d  on b o th  c u r r e n t
a n d  p ro b a b le  fu tu re  b a se s ;

(2) d e te rm in e  th e  a p p ro p r ia te  in v e s tm e n t o b jec tiv es;
(3) e s ta b lis h  in v e s tm e n t  p o lic ie s  to  ach iev e  th e  ob jec tiv es; an d
(4) a c t  on ly  in r e g a rd  to  th e  b e s t f in an c ia l in te r e s ts  o f  th e  fu n d .
(c) O n J u ly  1 o f e a c h  y e a r , th e  c o m m iss io n e r s h a l l  d e te rm in e  th e  m o n th ly  a v e ra g e  

m a rk e t  v a lu e  o f th e  fu n d  fo r th e  p rev io u s  th r e e  fiscal y e a r s . (§ 6 ch 60 SLA  2000)

S e c . 4 2 .4 5 .0 8 5 . U se o f  th e  p o w e r  co st e q u a liz a tio n  e n d o w m e n t fu n d , (a ) S e v e n  
p e rc e n t o f  th e  a m o u n t  d e te rm in e d  by  th e  c o m m iss io n e r o f  re v e n u e  on  J u ly  1 o f  e a c h  y e a r  
u n d e r  A S 42 .45 .080(c) m a y  b e  a p p ro p r ia te d  fo r th e  fiscal y e a r  b e g in n in g  th e  fo llo w in g  
J u ly  1 for th e  fo llow ing  p u rp o se s :

(1) fu n d in g  th e  p o w e r  co st e q u a liz a tio n  a n d  r u r a l  e le c tr ic  c a p ita liz a tio n  fu n d  (A S
42 .45 .100);

(2) r e im b u rs e m e n t to  th e  D e p a r tm e n t  o f  R e v e n u e  fo r  th e  co s ts  o f e s ta b l is h in g  a n d  
m a n a g in g  th e  fu n d ; a n d

(3) re im b u rs e m e n t o f  o th e r  co sts  o f  a d m in is tra t io n  o f  th e  fu n d .
(b) N o th in g  in  th i s  se c tio n  c re a te s  a d ed ic a te d  fu n d . (§ 6 ch  60  SLA  2000)

C ro s s  r e f e r e n c e s .  —  F o r sp ec ia l ap p ro p ria tio n  th e  fo u r d am  poo), se e  § 14, ch. 60, SLA 200 0  in  th e  
a m o u n ts  for fiscal y ea rs  200 2  th ro u g h  th e  f irs t fiscal 2000 T em p o rary  a n d  S pecia l A cts, 
y e a r  th a t  b eg in s a l te r  th e  c lo sing  d a le  o f  th e  sa le  o f

S e c . 4 2 .4 5 .0 9 9 . D e f i n i t i o n .  In  A S  42 .45 .070  —  4 2 .4 5 .0 9 9 , “fu n d ” m e a n s  th e  p o w e r 
cost e q u a liz a tio n  e n d o w m e n t fu n d  e s ta b lish e d  in  A S  4 2 .4 5 .0 7 0 . (§ 6 ch  60  SLA  2 000)

A r t i c le  3 . P o w e r  C o s t  E q u a l i z a t i o n  a n d  R u r a l  E le c t r i c
C a p i t a l i z a t i o n .

S e c t io n  S e c t io n
100. P ow er cost e q u a liz a tio n  a n d  ru ra l  e lec tric  capi- 140. C u s to m e r p e titio n s

ta liza lio n  fund 150. D efin itio n s fo r A S 42.45 .100  —  4 2 .45 .15 0
110. E n tit le m e n t to  pow er cost eq u a liz a tio n  100. A d ju s tm e n ts  to  p ow er co st eq u a liz a tio n
115. E xclusion  from  elig ib ility  170. E q u a liz a tio n  a s s is tn n c e  to u n re g u la te d  u ti l i t ie s
120. N otice to cu s to m ers  180. G ra n ts  .o r  u ti l i ty  im p ro v em en ts
130. C ost m in im izatio n  190. D efin ition  for A S 42 .45 .100  — 42 .45 .190

S e c . 4 2 .4 5 .1 0 0 . P o w e r  c o s t e q u a liz a tio n  a n d  r u r a l  e le c tr ic  c a p i ta liz a t io n  
fu n d , (a) T h e  p o w er c o s t e q u a liz a tio n  a n d  ru ra l  e le c tr ic  c a p i ta l iz a tio n  fu n d  is  e s t a b ­
lish e d  a s  a s e p a r a te  fu n d  for th e  p u rp o se  of

(1) e q u a liz in g  p o w er co s t p e r  k ilo w a tt-h o u r  s ta te w id e  a t  a  c o s t close to  o r e q u a l to  th e  
m e an  o f  th e  co s t p e r  k i lo w a tt-h o u r  in  A n ch o rag e , F a irb a n k s , a n d  J u n e a u  by p a y in g  
m o ney  from  th e  fund  to  e lig ib le  e le c tr ic  u ti l i t ie s  in  th e  s t a te ;  a n d

(2) m a k in g  g r a n t s  to  e lig ib le  u t i l i t ie s  u n d e r  AS 4 2 .4 5 .1 8 0  to  im p ro v e  th e  p e rfo rm a n c e  
o f th e  u tility .

(b) T h e  fund  s h a ll  b e  a d m in is te r e d  by th e  a u th o r i ty  a s  a  fu n d  d is t in c t  from  th e  o th e r  
fu n d s  o f th e  a u th o r ity . T h e  fu n d  is  com posed o f

(1) m o ney  a p p ro p r ia te d  to  p ro v id e  pow er co s t e q u a l iz a t io n  to  e lig ib le  e le c tr ic  u t i l i t ie s  
a n d  to p ro v id e  g ra n ts  fo r u t i l i ty  im p ro v em en ts ;

(2) m o ney  a p p ro p r ia te d  from  th e  N a tio n a l P e tro le u m  R ese rv e  —  A la sk a  sp ec ia l 
re v e n u e  fund  u n d e r  A S  3 7 .05 .530 (g );

(3) m oney  a p p ro p r ia te d  from  th e  pow er co s t e q u a l iz a t io n  e n d o w m e n t fu n d  (AS 
42 .45 .070 ) u n d e r  AS 4 2 .4 5 .0 8 5 (a );

(4) g if ts , b e q u e s ts , c o n tr ib u t io n s  from  o th e r  so u rc e s , a n d  fe d e ra l m oney ; an d
(5) in te r e s t  e a rn e d  on th e  fu n d  b a lan ce .



§ 42.45.110 Public Utilities anp Carriers 318

(c) T h e  fu n d  is  n o t a  d e d ic a te d  fu n d . (§ 5 ch 18 SLA  1993; a m  § 4 ch 93 SL A  1999; am  
§ 8 ch 60 SL A  2000)

R « sv iso r 's  n o te s .  — In 1999, in th is  sec tion , “de- Public U tilities  C om m ission  h n s th e  a u th o r i ty  to pro- 
p a r tm e n t"  w as ch an ged  to “a u th o r ity "  in  acco rd an ce  m u lg a te  s ta n d a rd s  for defin in g  costs u n d e r  th c  power
with § 91(b), ch. 58, SLA 1999. In 2000, in (a)(2) of cost equalization program (the article), and standards
th is  sec tion , “m a k in g ” w as su b s ti tu te d  fo r “to m a k e "  to  for g en e ra tio n  efficiency. T h e  com m ission  is  empow- 
co rrec t a m a n ife s t e rro r. ered  to adop t th ese  s ta n d a rd s  as  re g u la tio n s  u n d e r  AS

E f f e c t  o f  a m e n d m e n t s .  —  T h c  1999 a m e n d m e n t, 42.05.151, a s  long a s  th e  p rov ision s of th e  A dm inis- 
effective J u ly  8 , 1999, in  su b sec tio n  (b) ad d ed  p re se n t tra tiv e  P roced ure  A ct a re  followed (decided  u n d er 
p a ra g ra p h s  (2) an d  (3), re d e s ig n a te d  fo rm er p a ra -  fo rm er AS 44 .83.1C2 — 44-83.165). M ay 16, 1988, Op. 
g ra p h  (2) a s  p a ra g ra p h  (4), a n d  in p a ra g ra p h  (4) A tl’y G en.
su b s ti tu te d  “th e  fund  b a lan ce"  for “th o se  a p p ro p ria -  T he  d e p a r tm e n t is n o t req u ire d  to  p u rsu e  an n u a l 
tio n s ."  ap p ro p ria tio n s  in o rd e r  to d isb u rse  m o n eys in the

T h e  2000 am e n d m e n t, effective J u ly  1, 2000, ad ded  so u th e a s t en erg y  fu n d  an d  th e  pow er cost eq ua liza- 
p re s e n t  p a ra g ra p h  (b)(3) an d  m n d e re la te d  c h an g e s  tion  a n d  ru ra l  e lec tric  c a p ita liz a tio n  fund  once the 
a n d  in  p a ra g ra p h  (b)(4) in s e r te d  “, a n d  fed e ra l m oney." leg is la tu re  h a s  ca p ita lized  th o se  fu nd s. S e p te m b e r  27, 

O p in io n s  o f  a t t o r n e y  g e n e r a l .  —  T he A lask a  1995 Op. A tt'y  Gen.

S e c . 4 2 .4 5 .1 1 0 . E n t i t l e m e n t  t o  p o w e r  c o s t  e q u a l i z a t i o n ,  (a) T h e  co sts  u se d  to 
c a lc u la te  th e  a m o u n t o f p o w e r co s t e q u a l iz a t io n  fo r a ll e le c tr ic  u t i l i t ie s  e lig ib le  u n d e r  AS 
4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  in c lu d e  a ll  a llo w a b le  co sts , ex cep t r e tu r n  on eq u ity , u sed  by th e  
R e g u la to ry  C o m m iss io n  o f  A la s k a  to  d e te rm in e  th e  re v e n u e  r e q u ire m e n t  fo r e le c tric  
u t i l i t ie s  su b je c t to  r a te  re g u la tio n  u n d e r  A S 42.05 . T he co sts  u sed  in  d e te rm in in g  th e  
p o w er co s t e q u a liz a tio n  p e r  k ilo w a tt-h o u r  s h a l l  exclude a n y  o th e r  ty p e  o f  a s s is ta n c e  th a t  
re d u c e s  th e  c u s to m e r s  co sts  o f p o w e r on  a  k ilo w a tt-h o u r  b a s is  a n d  th a t  is p ro v id ed  to  the  
e le c tr ic  u t i l i ty  w ith in  60 d a y s  b e fo re  th e  co m m issio n  d e te rm in e s  th e  p o w er co s t e q u a l­
iz a tio n  p e r  k ilo w a tt-h o u r  o f  th e  e le c tr ic  u tility . In  c a lc u la tin g  p o w e r co st e q u a liz a tio n , th e  
co m m issio n  m a y  n o t c o n s id e r  v a l id a te d  c o s ts  o r k ilo w a tt-h o u r  s a le s  a s s o c ia te d  w ith  a 
U n ite d  S ta te s  D e p a r tm e n t  o f  D e fe n se  facility .

(b) A n  e lig ib le  e le c tr ic  u t i l i ty  is  e n t i t le d  to  receive  pow er co st e q u a liz a tio n
(1) fo r s a le s  o f  p o w er to local c o m m u n ity  fac ilitie s , c a lc u la te d  in  th e  a g g re g a te  fo r each  

c o m m u n ity  se rv e d  by  th e  e le c tr ic  u tility , fo r a c tu a l co n su m p tio n  o f  n o t m o re  th a n  70 
k ilo w a tt-h o u rs  p e r  m o n th  fo r e a c h  re s id e n t  o f  th e  co m m u n ity ; th e  n u m b e r  o f  co m m u n ity  
r e s id e n ts  sh a ll be  d e te rm in e d  u n d e r  A S 29 .60 .020 ; an d

(2) fo r a c tu a l  c o n su m p tio n  o f  n o t m o re  th a n  500 k ilo w a tt-h o u rs  p e r  m o n th  so ld  to  each  
r e s id e n t ia l  cu sto m er.

(c) T h e  a m o u n t o f p o w er c o s t e q u a l iz a t io n  p ro v id ed  p e r  k ilo w a tt-h o u r  u n d e r  su b sec tio n  
(b) o f  th i s  sec tio n  m a y  n o t ex ceed  95 p e rc e n t o f  th e  pow er co sts , o r th e  a v e ra g e  r a t e  per 
e lig ib le  k ilo w a tt-h o u r  so ld , w h ic h e v e r  is le s s , a s  d e te rm in e d  by th e  co m m issio n . H ow ever,

(1) d u r in g  th e  s t a te  fisca l y e a r  t h a t  b eg a n  J u ly  1, 1999, th e  p o w er co sts  fo r w hich 
p o w e r c o s t e q u a liz a tio n  w e re  p a id  to  a n  e le c tr ic  u ti l i ty  w ere  lim ite d  to  m in im u m  pow er 
c o s ts  o f  m o re  th a n  12 c e n ts  p e r  k ilo w a tt-h o u r  a n d  less  th a n  52 .5  c e n ts  p e r  k ilo w a tt-h o u r;

(2) d u r in g  each  fo llow ing  s t a te  fisca l y e a r , th e  com m issio n  sh a ll a d ju s t  th e  p o w er costs 
fo r w h ich  p ow er co st e q u a l iz a t io n  m a y  b e  p a id  to  a n  e le c tric  u t i l i ty  b a sed  on th e  w e ig h ted  
a v e ra g e  re ta il  r e s id e n t ia l  r a t e  in  A n c h o ra g e , F a irb a n k s , a n d  J u n e a u ;  how ever, the  
co m m iss io n  m ay  n o t a d ju s t  th e  p o w e r c o s ts  u n d e r  th is  p a ra g ra p h  to red u c e  th e  a m o u n t 
b e low  th e  low er lim it s e t  o u t in  (1) o f  th i s  su b sec tio n ; and

(3) th c  p o w er co st e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  m ay  be d e te rm in e d  for a  u ti l i ty  
w ith o u t h is to r ic a l k ilo w a tt-h o u r  s a le s  d a ta  by  u s in g  k ilo w a tt-h o u rs  g e n e ra te d .

(d) A n e le c tric  u t i l i ty  w h o se  c u s to m e rs  rece iv e  pow er co s t e q u a liz a tio n  u n d e r  AS
4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  s h a l l  s e t  o u t in  its  tarilT  th e  r a te s  w ith o u t th e  p o w er cost 
e q u a l iz a t io n  a n d  th e  a m o u n t  o f p o w er c o s t e q u a liz a tio n  p e r k ilo w a tt-h o u r  so ld . T h e  ra te  
c h a rg e d  to  th e  c u s to m e r  s h a l l  be th e  d iffe ren ce  be tw een  th e  tw o a m o u n ts . P o w er co st 
e q u a liz a tio n  p a id  u n d e r  AS 4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  s h a l l  he u sed  to  red u ce  th e  co s t o f all 
p o w er so ld  to local c o m m u n ity  fa c ilitie s , in  th e  a g g re g a te , to  th e  e x te n t o f 70 k ilo w a tt-  
h o u rs  p e r  m o n th  p e r  r e s id e n t  o f  th c  c o m m u n ity , a n d  to re d u c e  th e  co st o f  th e  f irs t 500 
k ilo w .itt-h o u rs  p e r  r e s id e n t ia l  c u s to m e r  p e r  m o n th .
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(e) T h e  p o w e r c o s t e q u a liz a tio n  p ro g ra m  s h a l l  b e  a d m in is te re d  by  th e  a u th o r i ty  b a se d  
0n a d e te rm in a tio n  b y  th e  co m m iss io n  u n d e r  (a ) a n d  (c) o f  th is  se c tio n  o f p o w e r co s t 
equalization  p e r  k i lo w a tt-h o u r  fo r e a c h  e lig ib le  e le c tr ic  u tility .

(f) T h e  a u th o r i ty  m a y  n o t d e n y  a n  e lig ib le  e le c tr ic  u t i l i ty  pow er co s t e q u a l iz a t io n  
because co m p le te  co s t in fo rm a tio n  is  n o t a v a ila b le . T h e  co m m issio n  s h a l l  a s s is t  a n  
eligible e le c tr ic  u t i l i ty  t h a t  is e x e m p t from  r a t e  re g u la tio n  u n d e r  A S 42 .05  to p ro v id e  th e  
cost in fo rm a tio n  th e  co m m iss io n  c o n s id e rs  n e c e s s a ry  to  com ply  w ith  A S 4 2 .4 5 .1 0 0  —  
42.45.150. O n ly  p o w er co sts  t h a t  a re  s u p p o r ta b le  m a y  be co n sid e red  in  c a lc u la t in g  p o w e r 
cost e q u a liz a tio n . E a c h  e le c tr ic  u t i l i ty  is  re s p o n s ib le  fo r k e e p in g  reco rd s t h a t  p ro v id e  th e  
in fo rm ation  n e c e s s a ry  to  com ply  w ith  A S 4 2 .4 5 .1 0 0  —  42 .4 5 .1 5 0  in c lu d in g  re c o rd s  o f  
m onth ly  k ilo w a tt-h o u r  s a le s  o r  g e n e ra tio n , m o n th ly  fuel b a la n c e s , fuel p u rc h a s e s , a n d  
m onth ly  u t i l i ty  fue l c o n su m p tio n .

(g) T h e  c o m m iss io n  s h a l l  d e te rm in e  th e  c o s t o f  fu e l for e ach  e lig ib le  e le c tr ic  u t i l i ty  
using th e  p ro c e d u re  fo r a p p ro v in g  fuel co s t r a t e  a d ju s tm e n ts  o f  e le c tr ic  u t i l i t ie s  s u b je c t to  
ra te  re g u la tio n  u n d e r  A S  42 .05 .

(h) E a c h  e le c tr ic  u t i l i ty  re c e iv in g  p o w er c o s t e q u a l iz a t io n  a p p ro v ed  by th e  co m m iss io n  
shall

(1) r e p o r t  m o n th ly  to  th e  a u th o r i ty  w ith in  th e  tim e  a n d  in  th e  form  th e  a u th o r i ty  
req u ires ; a n d

(2) u se  o p e ra tio n a l e q u ip m e n t d e s ig n e d  to  m e te r  in d iv id u a l u ti l i ty  c u s to m e r  p o w e r 
co n su m p tio n  a n d  to  d e te rm in e  a n d  reco rd  th e  u t i l i ty ’s  o v e ra ll fue l c o n su m p tio n .

(i) T h e  a u th o r i ty  s h a l l  rev iew  th e  re p o r t  r e q u ire d  u n d e r  (h) o f th is  sec tio n . A f te r  rev iew  
an d  a p p ro v a l o f  th e  re p o r t ,  th e  a u th o r i ty  s h a l l ,  s u b je c t to  a p p ro p r ia t io n , p a y  to  e a c h  
eligible e le c tr ic  u t i l i ty  a n  a m o u n t  e q u a l to  th e  p o w e r co s t e q u a liz a tio n  p e r  k i lo w a tt-h o u r  
d e te rm in e d  u n d e r  (a ) a n d  (c) o f  th is  se c tio n , m u lt ip l ie d  by  th e  n u m b e r  o f k i lo w a tt-h o u rs  
e ligible fo r p o w er co s t e q u a liz a tio n  t h a t  w e re  so ld  d u r in g  th e  p re c e d in g  m o n th  to  a ll 
cu s to m ers  o f  th e  u t i l i ty  u n d e r  (b) o f th is  s e c tio n . P a y m e n t  sh a ll be  m a d e  b y  th e  a u th o r i ty  
w ith in  30 d a y s  a f t e r  re c e ip t from  th e  u t i l i ty  o f th e  re p o r t  re q u ire d  u n d e r  (h ) o f  th is  
section . I f  a p p ro p r ia t io n s  th a t  h a v e  b e e n  m a d e  fo r th e  p u rp o se  by J u ly  1 o f  a  fiscal y e a r  
a re  in su ff ic ie n t fo r p a y m e n t in  fu ll, th e  a m o u n t  p a id  to  each  e le c tr ic  u t i l i ty  s h a l l  be  
reduced  on a  p ro  r a t a  b a s is . In  m a k in g  th e  p ro  r a t a  re d u c tio n s  re q u ire d  by  th i s  
su b sec tio n , th e  a u th o r i ty  m a y  n o t c o n s id e r  a n y  p o te n tia l  s u p p le m e n ta l a p p ro p r ia t io n  
u n til th e  a p p ro p r ia t io n  h a s  b e e n  e n a c te d . (§ 5 ch  18 SL A  1993; am  §§ 7 —  11 ch 9 SL A  
1994; a m  §§ 5 —  8 ch  93 SL A  1999)

R e v is o r 's  n o te s .  — In  1999, in  su b sec tio n  (a), c e n ts"  in  p a ra g ra p h  (1) an d  ad ded  th c  la n g u a g e  bc-
“R egu ln tory  C om m ission  o f  A lask a"  w as s u b s ti tu te d  g in n in g  "h ow ever" a t  th e  en d  o f p a ra g ra p h  (2); in  th e
for “A laska  P ub lic  U tilitie s  C om m ission " in aecor- la s t  se n te n c e  in  su bsection  (d) s u b s ti tu te d  “500" for
dance w ith  § 30(a), ch. 25, SL A  1999. In 1999, in th is  “700," in s e r te d  "res id en tia l,"  a n d  d e le ted  “for a ll o th e r
section, “d e p a r tm e n t"  w a s  ch an g e d  to  “a u th o r i ty ” in  c la s se s  se rv ed  by th e  e lec tric  u ti l i ty  e x ce p t s ta te  an d
accordance w ith  § 91(b), ch . 58. SL A  1999. fed e ra l offices an d  s tn te  und  fed era l fac ilitie s  o th e r

E f fe c t  o f  a m e n d m e n t s .  —  T h e  1991 a m e n d m e n t, th a n  p u b lic  scho als"fro m  th c  end; a n d  in  su b sec tio n  (i)
effective A pril 7, 1991, s u b s ti tu te d  “com m ission" for re w ro te  th o  n cx t-to -ln st se n te n c e  an d  ad d e d  th e  la s t
“d e p a r tm e n t"  in su b sec tio n s  (c) a n d  (e)-(h). se n te n c e .

T lie  1999 am e n d m e n t, effective J u ly  8 , 1999, re- E d i t o r ’s  n o te s .  — U n d e r § 20, ch . 9, SL A  1991, th c  
w rote p a ra g ra p h  (b)(2); in  su b sec tio n  (c) su b s ti tu te d  1991 a m e n d m e n ts  to  th is  section  a re  re tro a c tiv e  to
"Ju ly  1. 1999" for “J u ly  1, 1993“ a n d  "12 cen ts"  for “9 .5  A u g u s t 11, 1993.

S e c . 4 2 .4 5 .1 1 5 , E x c lu s io n  f r o m  e l i g ib i l i t y ,  (a) N o tw ith s ta n d in g  th e  d e f in itio n  o f  
“e lig ib le  e le c tr ic  u t i l i ty ’’ in  A S 4 2 .4 5 .1 5 0 , a n  e le c tr ic  u t i l i ty  w h o se  p r im a ry  so u rc e  o f  p o w er 
for s a le  to  c u s to m e rs  is o n e  o r m o re  o f  th e  p o w e r p ro je c ts  th a t  w e re  p a r t  o f  th e  fo rm e r 
in i tia l  p ro je c t m ay  n o t be c o n s id e re d  a n  e lig ib le  e le c tr ic  u tility ,

(b) In th is  se c tio n , “fo rm e r in i t ia l  p ro je c t” in c lu d e s  th e  'IVee L ak e , S w an  L a k e , Solom on  
G u lch , a n d  T e rro r  L a k e  h y d ro e le c tr ic  fa c ili tie s . (§ 9 ch  60 SLA  2000)

E ffe c t iv e  d a t e s .  — S ec tio n  21, ch. GO, SI A  2000 
m akes th is  sec tio n  effective J u ly  1. 2000.
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Sec. 42.45.120. N o tic e  to  c u s to m e rs . I f  a n  e le c tr ic  u t i l i ty  rece iv es  p o w e r cost 
e q u a liz a tio n  u n d e r  A S  4 2 .4 5 .1 0 0  —  4 2 .45 .150 , th e  u ti l i ty  s h a l l  e i th e r  g ive  to its  e lectric  
se rv ic e  c u s to m e rs  e lig ib le  u n d e r  th is  p ro g ra m , fo r  e a c h  p e rio d  fo r w h ich  th e  p a y m e n t is 
rece iv ed ,

(1) th e  fo llow ing  no tice :

N O T IC E  T O  C U S T O M E R

F o r  th e  m o s t r e c e n t m o n th ly  re p o r tin g  p e rio d  u n d e r  th e  S ta te  o f  A la s k a ’s p o w er cost 
e q u a liz a tio n  p ro g ra m , th is  u t i l i ty ’s  a c tu a l fu e l effic iency  fo r y o u r  c o m m u n ity  w as 
k ilo w a tt-h o u rs  a g a llo n . T h e  ap p licab le  fu e l e ffic iency  s t a n d a r d  s e t  o u t in  r e g u la tio n s  for 
th e  p o w er co s t e q u a l iz a t io n  p ro g ra m  is k i lo w a tt-h o u rs  a  g a llo n .
F o r  th e  c u r r e n t  b illin g  p e rio d , th e  u ti l i ty  w ill be p a id  u n d e r  th e  S ta te  o f  A la s k a ’s pow er 
co s t e q u a liz a tio n  p ro g ra m  (A S 42 .45 .100) to  a s s i s t  th e  u t i l i ty  a n d  i ts  c u s to m e rs  in 
re d u c in g  th e  h ig h  c o s t o f g e n e ra tio n  o f e le c tr ic  en erg y .
Y our to ta l  e le c tr ic a l s e rv ic e  co s t.......................................................................................................... $ .........
L ess  s t a t e  e q u a l iz a t io n  $ .........
Y our c h a rg e  $ ........... ; or

(2) a  n o tice  a p p ro v e d  by th e  a u th o r i ty  t h a t  p ro v id e s  e le c tr ic  se rv ice  c u s to m e rs  the  
s a m e  in fo rm a tio n  p ro v id ed  by  th e  n o tice  in  (1) o f  th i s  sec tio n . (§ 5 ch 18 SL A  1993; am 
§ 9 ch  93 SL A  1999)

R e v i s o r 's  n o t e s .  — In  1999. in th is  section, “de- E f f e c t  o f  a m e n d m e n t s .  — T h e  1999 am en d m en t,
p a r tm e n t"  w as ch an g e d  to “a u th o r ity "  in accordance effective J u ly  8 .1 9 9 9 , ad d e d  th e  f irs t p a ra g ra p h  in  the 
w ith  § 91(b), ch . 58 , SLA  1999. ‘N O T IC E  T O  C U S T O M E R " form.

Sec. 42.45.130. C o st m in im iz a tio n , (a) In  o rd e r  to  q u a lify  fo r p o w er co st e q u a liz a ­
tio n , e ach  e le c tr ic  u t i l i ty  s h a ll  m a k e  ev e ry  re a s o n a b le  e ffo rt to  m in im iz e  a d m in is tra tiv e , 
o p e ra tin g , a n d  o v e rh e a d  co s ts , in c lu d in g  u s in g  th e  b e s t  a v a i la b le  tech n o lo g y  c o n s is te n t 
w ith  so u n d  u t i l i ty  m a n a g e m e n t  p rac tice s . In  re v ie w in g  a p p lic a tio n s  fo r p o w er cost 
e q u a liz a tio n , th e  co m m issio n  m a y  re q u ire  th e  e lim in a tio n  o f  u n n e c e s s a ry  o p e ra tin g  
e x p e n se s . E a c h  e lig ib le  e le c tr ic  u ti l i ty  sh a ll c o o p e ra te  w ith  a p p ro p r ia te  s t a te  ag en c ie s  to 
im p le m e n t co st-e ffec tiv e  e n e rg y  co n se rv a tio n  m e a s u re s  a n d  to  p la n  fo r a n d  im p lem en t 
feas ib le  a l te r n a t iv e s  to  d ie se l g e n e ra tio n .

(b) In  th i s  se c tio n , “e n e rg y  co n se rv a tio n  m e a s u re s ” in c lu d e  w e a th e r iz a tio n  a n d  o th e r 
in s u la t in g  m e th o d s , u t i l iz a tio n  o f w a s te  h e a t , a p p ro p r ia te  s iz in g  o f n ew  g e n e ra tin g  
e q u ip m e n t, a n d  o th e r  p ro g ra m s  o f  th e  s ta te  o r  fe d e ra l g o v e rn m e n t in te n d e d  a n d  a v a ilab le  
for e n e rg y  c o n se rv a tio n . (§ 5 ch 18 SLA  1993; a m  § 12 ch 9 SL A  1994)

E f fe c t  o f  a m e n d m e n t s .  — T he 199*1 am en d m en t, E d i t o r 's  n o te s .  — U n d e r  § 20, ch. 9, SLA 199*1, tho
effective A pril 7. 199*1, s u b s ti tu te d  “com m ission" for 199*1 a m e n d m e n t to  (a) o f  th is  sec tion  is re tro ac tiv e  to
“d e p a r tm e n t"  in  th c  second  se n te n c e  in  su bsection  (a). A u g u st 11, 1993.

Sec. 42.45.140. C u s to m e r  p e titio n s . I f  th e  a u th o r i ty  re c e iv e s  a  p e titio n  re q u e s tin g  
p o w er cost e q u a liz a tio n , s ig n e d  by a t  le a s t  25 p e rc e n t  o f  th e  c u s to m e rs  o f  a n  e lec tric  
u t i l i ty  t h a t  is su b je c t to  r a te  re g u la tio n  u n d e r  A S 42 .0 5  a n d  th a t  h a s  n o t ap p lied  for pow er 
co st e q u a liz a tio n  u n d e r  AS 42 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0 , th e  a u th o r i ty  s h a ll  re q u ire  th e  u tility  
to  s u b m it  a  p o w er co s t e q u a liz a tio n  a p p lic a tio n . U pon  a  d e te rm in a t io n  o f  e lig ib ility  for 
p o w er cost e q u a l iz a t io n , th e  u tility , a s  a  p a r t  o f  i ts  se rv ic e , s h a l l  rece ive  p o w er cost 
e q u a liz a tio n  a n d  p a s s  pow er cost e q u a liz a tio n  b e n e f its  to  its  c u s to m e rs  u n d e r  AS
4 2 .4 5 .1 0 0  —  42 .4 5 .1 5 0 . (§ 5 ch  18 SLA  1993)

Revisor's notes. — In 1999, in this section, “de­
partment* was changed to “authority" in accordance 
with § 91(h), ch. D8(S U  1999.
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S e c . 4 2 .4 5 .1 5 0 . D e f i n i t i o n s  f o r  A S  4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0 . In  A S 4 2 .4 5 .1 0 0  —  
42-45.150,

(1) “c o m m u n ity  fa c ility "  m e a n s  a w a te r  a n d  s e w e r  fac ility , p u b lic  o u td o o r l ig h tin g , 
c h a rita b le  e d u c a t io n a l fac ility , o r  c o m m u n ity  b u ild in g  w h o se  o p e ra tio n s  a re  n o t  p a id  for 
by th e  s t a te ,  th e  fe d e ra l g o v e rn m e n t , o r  p r iv a te  co m m e rc ia l in te r e s ts ;

(2) “e lig ib le  e le c tr ic  u t i l i ty ” o r  “e le c tr ic  u t i l i ty ” m e a n s  a p u b lic , co o p e ra tiv e , o r o th e r  
co rp o ra tio n , com pany , in d iv id u a l , o r  a s s o c ia t io n  o f  in d iv id u a ls , a n d  in c lu d e s  th e  le s se e s , 
tru s te e s , o r re c e iv e rs  a p p o in te d  by a c o u r t , t h a t

(A) o w n s, o p e ra te s , m a n a g e s , o r c o n tro ls  a  p la n t  o r  s y s te m  for th e  fu rn is h in g , by 
g e n e ra tio n , t r a n s m is s io n , o r  d is tr ib u t io n , o f  e le c tr ic  se rv ic e  to  th e  p u b lic  for c o m p e n sa ­
tion;

(B) d u r in g  c a le n d a r  y e a r  1983, h a d  a  r e s id e n t ia l  c o n su m p tio n  level o f  p o w er e lig ib le  
for p o w e r co s t e q u a l iz a t io n  u n d e r  fo rm e r  A S 4 4 .8 3  o f  le s s  th a n  7 ,500  m e g a w a tt  h o u rs  o r  
had a  r e s id e n t ia l  c o n su m p tio n  lev e l o f  p o w e r e lig ib le  for p o w e r cost e q u a liz a tio n  u n d e r  
fo rm er A S  44 .83  o f le s s  th a n  15 ,0 0 0  m e g a w a t t  h o u rs  i f  th e  u t i l i ty  se rv e d  tw o o r m o re  
m u n ic ip a lit ie s  o r  u n in c o rp o ra te d  c o m m u n itie s ;  an d

(C) d u r in g  c a le n d a r  y e a r  1984 , u se d  d ie se l fired  g e n e ra to rs  to  p ro d u ce  m o re  th a n  75 
p e rce n t o f  th e  e le c tr ic a l c o n s u m p tio n  o f  th e  u ti l i ty ; a n  e le c tr ic  u t i l i ty  t h a t  is a  s u b s id ia ry  
of a n o th e r  e le c tr ic  u t i l i ty  is  a n  “e lig ib le  e le c tr ic  u t i l i ty ” i f  th e  o p e ra tio n s  o f  th e  s u b s id ia ry , 
co n sid e red  s e p a ra te ly , m e e t th e  e lig ib ili ty  r e q u i r e m e n ts  o f  A S 4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0 ; i f  
an  e le c tr ic  u t i l i ty  d id  n o t re c e iv e  p o w er c o s t a s s is ta n c e  in  1983 b u t is  o th e rw ise  e lig ib le  
for p o w er co s t e q u a l iz a t io n  u n d e r  A S 4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0 , th e  u ti l i ty  is a n  “e lig ib le  
elec tric  u t i l i t y ’;

(3) “p o w e r c o s ts ” m e a n s  c o s ts  u se d  in  d e te rm in in g  p o w e r c o s t e q u a liz a tio n  u n d e r  A S 
42 .45 .110(a) a n d  (c). (§ 5 ch 18 S L A  1993)

S e c . 4 2 .4 5 .1 6 0 . A d j u s t m e n t s  to  p o w e r  c o s t  e q u a l i z a t i o n ,  (a) T h e  c o m m iss io n  
m ay a d ju s t  th e  p o w er c o s t e q u a l iz a t io n  p e r  k ilo w a tt-h o u r , d e te rm in e d  u n d e r  A S
42 .45 .100  —  4 2 .4 5 .1 5 0 , p a y a b le  to  a n  e le c tr ic  u t i l i ty  t h a t  is  su b je c t to r a te  re g u la tio n  
u n d e r  A S  42 .05  i f  th e

(1) c o m m iss io n  h a s  a p p ro v e d  a  fu e l co s t r a t e  a d ju s tm e n t  cau se d  by  a n  in c re a s e  or 
dec rease  in  th e  e le c tr ic  u t i l i ty ’s  co st o f  fuel;

(2) co m m iss io n  h a s  a p p ro v e d  a  p e r m a n e n t  o r  in te r im  r a te  in c re a se  o r  d e c re a se  th a t  
e s ta b lish e s  a h ig h e r  o r  lo w e r p o w e r cost;

(3) a u th o r i ty  h a s  d isco v e red , in  re v ie w in g  th e  m o n th ly  d a ta  s u b m it te d  by th e  e le c tr ic  
u tility , d is c re p a n c ie s  t h a t  re q u ire  a d ju s tm e n t  o f  th e  p o w e r co s t e q u a liz a tio n ; o r

(4) a u th o r i ty  d e te rm in e s  t h a t  a p p ro p r ia t io n s  a r e  in su ff ic ie n t to  fin an ce  full p a y m e n ts  
to e lig ib le  e le c tr ic  u ti l i t ie s .

(b) A n  e le c tr ic  u t i l i ty  t h a t  is  e lig ib le  to  re c e iv e  p o w er co s t e q u a liz a tio n  u n d e r  th is  
section  a n d  t h a t  re ce iv es  p o w e r c o s t e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  ap p ro v e d  by th e  
com m ission  s h a l l  re p o r t  m o n th ly  to  th e  a u th o r i ty  w ith in  th e  tim e  a n d  in  th e  fo rm  th e  
a u th o r i ty  re q u ire s . A n e le c tr ic  u t i l i ty  s h a l l  r e p o r t

(1) th e  p o w er co s t e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  a p p ro v e d  by  th e  co m m issio n ;
(2) th e  to ta l  k i lo w a tt-h o u rs  so ld  to  e ach  c la s s  o f  c u s to m e r  d u r in g  th e  p re c e d in g  m o n th ;
(3) th e  to ta l  k ilo w a tt-h o u rs  e lig ib le  fo r p o w e r c o s t e q u a liz a tio n  u n d e r  th is  se c tio n  so ld  

to each  c la s s  o f  c u s to m e r  d u r in g  th c  p re c e d in g  m o n th ;
(4) th e  to ta l  k i lo w a tt-h o u rs  g e n e r a te d  d u r in g  th e  p re c e d in g  m o n th , i f  a v a ilab le ;
(5) a n y  co m m iss io n  a p p ro v e d  a m e n d m e n ts  to  th e  sc h e d u le  o f  r a te s  in effect d u r in g  th e  

p rece d in g  m o n th ; an d
(6) a n  in c re a s e  o r  d e c re a se  in  th e  c u r r e n t  u n i t  p ric e  o f  fuel from  th e  b a se  p rice  u se d  by 

the c o m m iss io n  in  d e te rm in in g  p o w e r c o s ts  i f  th e  c h a n g e  is expected  to r e s u l t  in  a  
s u b s e q u e n t p o w er co st e q u a l iz a t io n  a d ju s tm e n t .
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(c) T h e  p ro v is io n s  o f  A S 4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  re la t in g  to  th e  d e te rm in a t io n  o f  th e 
a m o u n t  o f  p o w er co st e q u a l iz a t io n  a n d  p a y m e n t o f  th e  e q u a liz a tio n  a s s is ta n c e  a p p ly  ^  
e q u a l iz a t io n  a s s is ta n c e  u n d e r  th i s  se c tio n . (§ 5 ch 18 SL A  1993; am  § 13 ch 9 S L A  1 9 9 4 )

R e v i s o r ’s  n o te s .  — In  1993, “d e p a r tm e n t"  w as effective A pril 7, 1994, in  su b sec tio n  (b). su b s titu te d  
s u b s ti tu te d  for “a u th o r ity "  in (a)(3) a n d  (4) o f  th is  “com m ission" for “d e p a r tm e n t"  in  th e  in tro du cto ry  
sec tio n  to  c o rre c t a  m a n ife s t  e r ro r  in  ch . 18, SLA  1993. lan g u ag e  a n d  in p a ra g ra p h s  (1), (5), a n d  (G).

In  1999, in  th is  sec tion , “d e p o r tm e n t"  w as ch an g e d  E d i t o r ’s  n o te s .  —  U n d e r  § 20, ch . 9, SL A  1994, the 
to  “a u th o r i ty "  in acco rd an ce  w ith  § 91(b), ch. 58 , SLA  1994 a m e n d m e n t to (b) o f  th is  se c tio n  is  re tro a c tiv e  to 
1999- A u g u st 11, 1993.

E f f e c t  o f  a m e n d m e n t s .  — T h e  1994 a m e n d m e n t,

Sec. 42.45.170. E q u a liz a t io n  a s s is ta n c e  to  u n re g u la te d  u t i l i t ie s ,  (a) A n  elec tric  
u t i l i ty  t h a t  is n o t s u b je c t to  r a t e  re g u la tio n  by  th e  R e g u la to ry  C o m m iss io n  o f  A lask a  
u n d e r  A S 42 .05  m a y  rece iv e  p o w e r co s t e q u a liz a tio n  i f  th e  u ti l i ty  is  o th e rw ise  e lig ib le  for 
e q u a l iz a t io n  a s s is ta n c e  u n d e r  AS 4 2 ,4 5 .1 0 0  —  42 .45 .150  a n d  i f  th e  u ti l i ty

(1) files  w ith  th e  c o m m iss io n  f in a n c ia l d a ta  n e c e s sa ry  to  d e te rm in e  th e  p o w e r cost 
e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  a s  p re s c r ib e d  b y  th e  co m m issio n  a n d  t h a t  is  in  com pliance  • 
w ith  A S 4 2  4 5 .1 0 0  —  4 2 .4 5 .1 5 0 ;

(2) r e p o r ts  m o n th ly  to  th e  a u th o r i ty , w ith in  th e  tim e  a n d  in  th e  fo rm  re q u ire d , the 
in fo rm a tio n  re q u ire d  in  (b) o f  th i s  sec tio n ;

(3) s e t s  r a te s
(A) t h a t  c o n s id e r  th e  p o w e r c o s t e q u a liz a tio n  p ro v id ed  u n d e r  A S 4 2 .4 5 .1 0 0  —... 

4 2 .4 5 .1 5 0  by s u b t r a c t in g  fro m  i ts  re v e n u e  re q u ire m e n ts  for e le c tr ic  se rv ic e s  th e  pow er 
co st e q u a liz a tio n  p e r  k ilo w a tt-h o u r  th a t  i t  is e lig ib le  to  receive; a n d  ,

(B) u n d e r  w h ich  th e  p o w e r c o s t e q u a l iz a t io n  p rov ided  in  A S 4 2 .4 5 .0 6 0  —  4 2 .4 5 .1 1 0  is 
a p p lie d  a s  a  c re d i t  o n ly  a g a in s t  th e  co st o f  k ilo w a tt-n o u rs  e lig ib le  fo r e q u a liz a tio n  
a s s is ta n c e  u n d e r  A S  4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  th a t  a re  co n su m ed  by each  c u s to m e r  in  an y  
m o n th ;

(4) a llo w s a u d i ts  t h a t  th e  co m m iss io n  d e te rm in e s  a re  n e c e s sa ry  to  e n s u re  co m pliance  
w ith  th i s  sec tio n ; a n d

(5) fu rn is h e s  i t s  e le c tr ic  se rv ic e  c u s to m e rs  e lig ib le  u n d e r  th is  p ro g ra m  a  n o tic e  as 
sp ec ified  in  AS 4 2 .4 5 .1 2 0 .

(b) A n e le c tr ic  u t i l i ty  t h a t  is  e lig ib le  to  rece iv e  p o w er cost e q u a l iz a t io n  u n d e r  th is  
s e c tio n  s h a l l  r e p o r t  in  a c c o rd a n c e  w ith  (a)(2) o f  th is  sec tio n

(1) th e  p o w er c o s t e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  ap p ro v ed  by th e  co m m iss io n ;
(2) th e  to ta l  k i lo w a tt-h o u rs  so ld  to  each  c la ss  o f  c u s to m e r d u r in g  th e  p re c e d in g  m o n th ;
(3) th e  to ta l k i lo w a tt-h o u rs  e lig ib le  fo r p o w er co st e q u a liz a tio n  u n d e r  th i s  s e c tio n  sold 

to  e a c h  c la s s  o f  c u s to m e r  d u r in g  th e  p re c e d in g  m o n th ;
(4) th e  to ta l  k i lo w a tt-h o u rs  g e n e r a te d  d u r in g  th e  p re c e d in g  m o n th , i f  a v a ila b le ;
(5) a n y  a m e n d m e n ts  to  th e  s c h e d u le  o f  r a te s  in  e ffec t d u r in g  th e  p re c e d in g  m o n th ; and
(6) a n  in c re a s e  o r d e c re a se  in  th e  c u r r e n t  u n i t  p rice  o f fuel from  th e  b a s e  p r ic e  u se d  by 

th e  co m m iss io n  in  d e te rm in in g  p o w er co sts  i f  th c  c h a n g e  is  e x p ec ted  to r e s u l t  in  a 
s u b s e q u e n t  e q u a l iz a t io n  a s s is ta n c e  level a d ju s tm e n t.

(c) A n e le c tr ic  u t i l i ty  t h a t  is  e lig ib le  to  rece iv e  p o w er co st e q u a liz a tio n  u n d e r  th is  
s e c tio n  m a y  h a v e  i t s  p o w e r c o s t e q u a l iz a t io n  p e r  k ilo w a tt-h o u r  d e te rm in a t io n  c h a n g e d  by 
th e  co m m iss io n  i f  th e

(1) co m m issio n  h a s  v e rif ied  a n  in c re a s e  o r  d e c re a se  in  th e  e le c tr ic  u t i l i ty ’s  co s t o f fuel;
(2) co m m issio n  h a s  v e rif ied  a n  in c re a se  in  r a te s  b a sed  on a n  in c re a se  in  co s ts ;
(3) a u th o r i ty  h a s  d isc o v e re d , in  re v ie w in g  th e  m o n th ly  d a ta  s u b m it te d  by th e  e lec tric  

u tili ty , d is c re p a n c ie s  t h a t  r e q u i r e  a d ju s tm e n t  o f th e  pow er cost e q u a l iz a t io n ; o r
(4) a u th o r i ty  d e te rm in e s  t h a t  a p p ro p r ia t io n s  a re  in su ffic ie n t to  f in an ce  fu ll p a y m e n ts  

to  e lig ib le  e le c tr ic  u ti l i t ie s .
(d) T h e  p ro v is io n s  o f A S 4 2 .4 5 .1 0 0  —  4 2 .4 5 .1 5 0  re la t in g  to th e  d e te rm in a t io n  o f tho 

a m o u n t  o f  p o w er co s t e q u a l iz a t io n  a n d  p a y m e n t o f th e  e q u a liz a tio n  a s s is ta n c e  a p p ly  to 
e q u a l iz a t io n  a s s is ta n c e  u n d e r  th is  sec tio n .
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(e) A n a p p lic a tio n  fo r p o w er c o s t e q u a l iz a t io n  by a n  e lec tric  u t i l i ty  t h a t  is e lig ib le  to  
receive p o w er co s t u n d e r  th is  se c tio n  does n o t  e x ten d  th e  ju r is d ic t io n  o f  th e  R e g u la to r}  
C om m ission  o f  A la s k a  beyond  t h a t  e s ta b lis h e d  by A S 42 .05 . (§ 5 ch 18 SL A  1993; a m  
§§ 14 —  16 ch  9 SL A  1994)

R c v is o r ’s  n o te s .  — In  1999, in  su b se c tio n s  (a) a n d  (b)(6); an d , in su bsection  (c), s u b s ti tu te d  “co m m issio n " 
(e) “R eg u la to ry  C o m m ission  o f  A lask a"  w a s  su b s ti-  fo r “d e p a r tm e n t"  an d  d e le ted  “d e p a r tm e n t"  fo llow ing  
lu ted  for “A lask a  P u b lic  U tilitie s  C om m ission" in “i f  the"  in th e  in tro d u c to ry  lan g u ag e , an d  ad d e d  “com-
occordance w ith  § 30(a), ch . 25, SLA  1999. In  1999, in  m ission " a t  th e  b eg in n in g  o f  p a ra g ra p h s  (1 ) a n d  (2)
th is section , " d e p a r tm e n t"  w as ch an g e d  to  “a u th o r i ty ” a n d  “d e p a r tm e n t"  a t  th e  b eg in n in g  o f p a ra g ra p h s  (3 )
in accordance w ith  § 91(b), ch. 58, SL A  1999. a n d  (4).

E f f e c t  o f  a m e n d m e n t s .  — T h e  1994 a m e n d m e n t, E d i t o r 's  n o te s .  — U n d e r § 20, ch . 9, S L A  1994, th e  
effective A pril 7, 1994, s u b s ti tu te d  “co m m ission " for 1994 am e n d m e n ts  to  th is  section  a re  re tro a c tiv e  to
“d e p a rtm e n t"  in  p a ra g ra p h s  (a)(1), (a)(4), (b)(1), a n d  A u g u s t 11, 1993.

S e e . 4 2 .4 5 .1 8 0 . G r a n t s  f o r  u t i l i t y  i m p r o v e m e n t s ,  (a) T h e  a u th o r i ty  m a y  m a k e  a  
g ra n t  from  th e  fu n d  fo r a n  e lig ib le  u t i l i ty  fo r  a  sm a ll p o w er p ro jec t t h a t  w ill re d u c e  th e  
cost o f g e n e r a t in g  o r  t r a n s m i t t in g  p o w e r to  th e  c u s to m e rs  o f th e  u tility . T h e  a m o u n t  o f  th e  
g ra n t m a y  n o t ex ceed  75 p e rc e n t o f  th e  c o s t o f  th e  p ro jec t. T h e  a u th o r i ty  m a y  n o t  m a k e  
a g ra n t  u n d e r  th i s  se c tio n  u n le s s  th e  e lig ib le  u t i l i ty  h a s  secu red  fin an c in g  fo r 25  p e rc e n t  
o f th e  co s t o f  th e  p ro je c t from  a  so u rc e  o th e r  th a n  th e  p o w er cost e q u a liz a tio n  a n d  r u r a l  
e lec tric  c a p i ta l iz a tio n  fu n d , a s  p ro v id e d  u n d e r  (c) o f  th is  sec tio n .

(b) T h c  a u th o r i ty  m a y  n o t a llo c a te  m o re  th a n  th re e  p e rc e n t o f  th e  b a la n c e  in  th e  fu n d  
to g ra n ts  u n d e r  th i s  s e c tio n  in  a  fisca l y ea r.

(c) In  d e te rm in in g  w h e th e r  a n  e lig ib le  u t i l i ty  h a s  se c u re d  fin an c in g  for 25 p e r c e n t  o f  
th e  cost o f  th e  p ro je c t from  a so u rc e  o th e r  th a n  th e  p o w er co st e q u a liz a tio n  a n d  r u r a l  
e lec tric  c a p ita l iz a tio n  fu n d , th e  a u th o r i ty  s h a l l  a c c e p t so lic ited  a n d  u n so lic ited  p ro p o sa ls  
for th ird  p a r ty  f in a n c in g  o r for a  j o i n t  v e n tu re  b e tw e e n  th e  u ti l i ty  a n d  a n  e n t i ty  fro m  th e  
p riv a te  se c to r  p ro v id ed  th a t  th e  p r iv a te  s e c to r  p a r t ic ip a n t  h a s

(1) a  v a lid  s t a t e  b u s in e s s  lic en se ;
(2) a  re s o lu tio n  o r  l e t t e r  o f  a g re e m e n t  e x e c u te d  by  th e  elig ib le  u ti l i ty  a g re e in g  to 

p a r tic ip a tio n  by  th e  p r iv a te  s e c to r  p a r t ic ip a n t ;
(3) a b u s in e s s  p la n  t h a t  i l lu s t r a te s  how  th e  p ro p o sed  p ro jec t w ill re d u c e  th e  c o s t o f  

g e n e ra tin g  o r  t r a n s m i t t in g  p o w er to  th e  c u s to m e rs  o f th e  u tility .
(d) In  th is  se c tio n ,
(1) "elig ib le  u t i l i ty ” h a s  th e  m e a n in g  g iv en  in  A S 42 .45 .150;
(2) “p ro je c t” in c lu d e s
(A) p ow er g e n e ra tio n  sy s te m s ;
(13) t r a n s m is s io n  sy s te m s ;
(C) d is tr ib u tio n  sy s te m s ;
(D) m e te r in g  sy s te m s ;
(E) e n e rg y  s to re  sy s te m s ;
(F) en e rg y  c o n se rv a tio n  p ro g ra m s ; a n d
(G) b u lk  fuel s to ra g e  fac ilitie s ;
(3) “sm a ll p o w er p ro je c t” m e a n s  a n ew  o r  m o dified  p ro jec t t h a t  w ill e i th e r  g e n e r a te ,  

s to re , o r co n se rv e  no m o re  th a n  1.5 m e g a w a t ts  o f  p o w er o r p rov ide  a  m e te r in g  sy s te m , 
tra n sm iss io n  s y s te m , d is t r ib u t io n  s y s te m , o r  b u lk  fuel s to ra g e  fac ility  t h a t  h a s  a n  
e s tim a te d  co st o f  le ss  th a n  $ 3 ,0 0 0 ,0 0 0 . (§ 5 ch 18 SL A  1993)

R e v is o r 's  n o te s .  — In 1999, in th is  se c tio n , “de- in  o rd e r  to  d isb u rse  m oneys in th e  s o u th e a s t  en e rg y
p e rtin e n t’ w as ch an g ed  to  “a u th o r ity "  in ac co rd an ce  fund  an d  th e  pow er cost eq u a liza tio n  an d  ru ra l  clec- 
with § 91(b), ch. 58, SL Y  1999. tr ie  c a p ita liz a tio n  fund  once th e  le g is la tu re  h a s  enpi-

O p in io n s  o f  a t t o r n e y  g e n e r a l .  — T h e  d e p a r t-  ta liz e d  th o se  fu nd s. S ep tem b er 27, 1995 O p. A tt 'y
inent is n o t re q u ire d  to p u rs u e  a n n u a l  a p p ro p r ia tio n s  G en.



S e c . 3 7 .0 5 .5 3 0 . N a t i o n a l  P e t r o l e u m  R e s e r v e  —  A la s k a  s p e c i a l  r e v e n u e  f u n d .
(a) The N ational Petroleum  Reserve — A laska special revenue fund is established. The 
fund consists of all money disbursed to th e  s ta te  by the federal governm ent und er 42
U.S.C. 6508 (P.L. 96-514) since December 12, 1980, less the am ount deposited in the 
general fund and expended by th e  s t a ^  by general fund appropriations before Ju n e  9, 
1984.

(b) The commissioner of revenue shall m anage the National Petroleum  Reserve — 
Alaska special revenue fund.

(c) The D epartm ent of Com m unity and Economic Development shall adopt regulations 
under which m unicipalities im pacted by N ational Petroleum  Reserve — Alaska oil and 
gas development under 42 U.S.C. 6508 m ay apply for and be eligible to receive g ran ts  to 
alleviate the im pact. The dep artm en t shall give priority  in the allocation of g ran ts  to 
municipalities th a t  are  experiencing or will experience the  most direct or severe im pact 
from oil and gas developm ent und er 42 U.S.C. 6508 within the National Petro leum  
Reserve — Alaska. The dep artm en t shall fund all m eritorious g ran t applications out of 
the money appropriated to i t  each year. W ithin 10 days after the convening of each 
regular session of the legislature, th e  d epartm en t shall subm it to the legislature a lis t of 
all m unicipalities th a t  have received gran ts, a lis t of all m unicipalities determ ined by the 
departm ent to be eligible for fu rth e r gran ts, a  recom m endation of the am ount of money 
to be granted for those additional applications, and w ritten  justification of each p a s t and 
potential grant.

(d) I t is the in ten t of th e  leg islature th a t each y ear all of the money in the N ational 
Petroleum R eserve— A laska special revenue fund be made available for appropriation by 
the legislature to m unicipalities th a t  dem onstrate under (c) of th is section p resen t 
impact, or the need to determ ine or p lan  for fu tu re  im pact, from oil and gas developm ent 
under 42 U.S.C. 6508. I t  is the in te n t of the leg isla tu re  th a t an initial appropriation be 
made to the D epartm ent of Com m unity and Economic Development to cover anticipated  
impact grants, and th a t  additional funds be m ade available through supplem ental 
appropriations if the im pact is g rea te r th an  an ticipated  and  the legislature considers the 
additional g ran ts proposed by th e  departm ent to be meritorious.

(e) A m unicipality m ay use the  funds received und er (d) of this section only for the 
following activities and services to alleviate the  im pact of the oil and gas developm ent 
under 42 U.S.C. 6508 w ithin the N ational Petroleum  Reserve — Alaska:

(1) planning;
(2) construction, m aintenance, and operation of essential public facilities by the 

municipality; and
(3) other necessary public services provided by the municipality.
(f) Funds appropriated under (d) of th is  section m ay not be used for the retirem ent of 

municipal debt.
(g) Amounts received by the s ta te  under 42 U.S.C. 6508 and not appropriated for 

grants to m unicipalities under (d) of th is  section shall be deposited a t the end of each 
fiscal year as follows: (1) 25 percent to the principal of the  Alaska perm anent fund; and
(2).5 percent to the public school t ru s t  fund U S 37.14.110). Thc am ounts rem aining afte r 
the deposits to the A laska perm anen t fund and the public school tru s t fund m ay be 
appropriated to the power cost equalization and ru ral electric capitalization fund (AS
42.45.100). The am ounts rem aining afte r any appropriation to the power cost equaliza­
tion and ru ral electric capitalization fund shall lapse into  the general fund for use by the 
state for the following facilities and services: p lanning; construction, m aintenance, and 
operation of essential public facilities; and o ther necessary public services.

(h) N otw ithstanding o ther provisions of law and unless expressly provided by thc 
legislature in the appropriation item  m aking the appropriation, an appropriation from 
the National Petroleum  Reserve — Alaska special revenue fund shall, for the purposes of 
determining the funding sources for the appropriation  be treated as though the 
appropriation takes effect in the fiscal year in which the appropriation passes the 
legislature. The authorization  to expend funds appropriated from the fund shall take 
effect as otherwise provided by law. (§ 2 ch 94 SLA 1984; am §§ 2, 3 ch 53 S IA  1986- am 
§ 2 ch 59 SLA 1992; am § 32 ch 32 SLA 1997; am § 2 ch 93 SLA 1999)



§ 37 .0 5 .5 4 0  P u b l ic  F in a n c e 424

R e v i s o r ’s  n o te s .  —  F o rm e rly  A S 37.25 .040. Re- p u rp o se  in  conn ec tio n  w ith  t h e  n a c tm e n t o f  (h) o f 
n u m b e re d  in  1988. se c tio n , se e  § 1, ch. 59, SLA 992 in th e  'Ibtnporarf

In  1999, in  (c) o f  th is  se c tio n , "C o m m u n ity  a n d  a n d  S p e c ia l A cts.
Econom ic D evelo pm en t"  w as s u b s ti tu te d  fo r “C om m u- E f f e c t  o f  a m e n d m e n t s .  —  T h e  1992 am en dm ent 
n ity  a n d  R egional A ffa irs"  in  acco rd an ce  w ith  effective J u n e  12, 1992, ad d ed  su bsection  (h).
§ 91(aX 9), ch. 58, SL A  1999, a n d , in  (d) o f  th is  sec tion , T h e  1997 a m e n d m e n t, effective M ay 16, 1997 m.
“C o m m u n ity  a n d  E conom ic D e v e lo p m en t” w as su b s ti-  s e r tc d  “tru s t"  in  p a ra g ra p h  (g)(2). "
tu te d  for "C o m m u n ity  a n d  R eg ion al A ffa irs” to  co rrec t T h e  1999 a m e n d m e n t, effective J u ly  3, 1999, ^
a  m a n ife s t e r ro r  in  e n a c tm e n t by  th e  om ission o f in tro d u c to ry  lan g u ag e  o f  su bsection  (g) su b stitu ted
re fe ren c e  lo A S 3 7.05 .530(d ) in  § 91(a)(9), ch. 58, SLA  's h a l l  be d ep o s ited ” fo r "lap se"  an d  “25 p ercen t"  for *59
1999. p e rc e n t” in  th e  f ir s t  s e n te n c e  an d  rew ro te  th e  second

C r o s s  r e f e r e n c e s .  —  F or le g is la tiv e  find ings in  se n ten ce , 
conn ec tio n  w ith  th e  1984 an d  1986 A cts , se e  § 1, ch. E d i t o r 's  n o t e s .  —  Section  3, ch . 59, SLA 1992 
94, SL A  1984, a n d  § 1, ch . 53, SIJV 1986, respectively , p ro v id es  th a t  th e  a d d itio  1 o f (h) o f  th is  section  i«
in  th e  T bm porary  a n d  S pecia l A cts ; for leg is la tiv e  re tro a c tiv e  to  M ay  31, 1986.

S e c . 3 7 .0 5 .5 4 0 . B u d g e t  r e s e r v e  f u n d ;  a p p r o p r i a t i o n  l i m i t ,  (a) T h e re  is  estab - 
l ish e d  a s  a  s e p a r a te  fu n d  in  th e  s t a te  t r e a s u r y  th e  b u d g e t re s e rv e  fu n d . T h e  b udget 
r e s e rv e  fu n d  c o n s is ts  o f a p p ro p r ia t io n s  to  th e  fu n d . M o n ey  rece iv ed  by  th e  s t a t e  th a t  is 
s u b je c t to  th e  a p p ro p r ia t io n  l im i t  u n d e r  (b) o f  th i s  se c tio n  a n d  t h a t  exceeds t h a t  lim it 
m a y  b e  a p p ro p r ia te d  to  th e  b u d g e t re s e rv e  fu n d . t

(b) E x c e p t fo r a p p ro p r ia t io n s  to  th e  p e r m a n e n t  fu n d  o r fo r A la sk a  p e rm a n e n t  fund  
d iv id e n d s , a p p ro p r ia t io n s  to  th e  b u d g e t r e s e rv e  fu n d , a p p ro p r ia t io n s  o f  re v e n u e  bond 
p ro ce ed s , a p p ro p r ia t io n s  re q u ir e d  to p a y  th e  p r in c ip a l  a n d  in t e r e s t  on  g e n e ra l ob liga tion ' 
b o n d s , a n d  a p p ro p r ia t io n s  o f  m o n ey  rece iv ed  fro m  a  n o n s ta te  so u rc e  in  t r u s t  fo r a  specific 
p u rp o se , in c lu d in g  re v e n u e  o f  a  p u b lic  e n te rp r is e  o r  p u b lic  c o rp o ra tio n  o f  th e  s t a t e  th a t  
is s u e s  re v e n u e  b o n d s , a p p ro p r ia t io n s  from  th e  m e n ta l  h e a l th  t r u s t  s e t t le m e n t  incom e 
a c c o u n t (A S 37 .14 .036 ), a n d  a p p ro p r ia t io n s  m a d e  to  th e  m e n ta l  h e a l th  t ’ u s t  fu n d  (AS 
37 .14 .031 ), a p p ro p r ia t io n s  fro m  th e  t r e a s u r y  m a d e  in  a  fiscal y e a r  m a y  n o t  exceed 
a p p ro p r ia t io n s  m a d e  in  th e  p re c e d in g  fiscal y e a r  by  m o re  th a n  five p e rc e n t p lu s  th e  
c h a n g e  in  p o p u la tio n  a n d  in f la t io n  s in ce  th e  b e g in n in g  o f  th e  p re c e d in g  fiscal y e a r. F o r 
p u rp o se s  o f  a p p ly in g  th is  l im i t  a n  a p p ro p r ia t io n  is  co n s id e re d  to  be m a d e  in  th e  fiscal 
y e a r  in  w h ich  i t  is  e n a c te d  a n d  a  r e a p p ro p r ia t io n  r e m a in s  a t t r ib u te d  to  th e  fiscal y e a r  in  
w h ich  th e  o r ig in a l a p p ro p r ia t io n  is  e n a c te d . T h e  d e te rm in a tio n  o f  th e  c h a n g e  in  
p o p u la tio n  fo r p u rp o se s  o f  th i s  su b se c tio n  s h a l l  b e  b a se d  on  a n  a n n u a l e s t im a te  o f 
p o p u la tio n  by  th e  D e p a r tm e n t  o f  L a b o r  an d  W ork fo rce  D ev e lo p m en t. T h e  d e te rm in a tio n  
o f  th e  c h a n g e  in  in f la tio n  fo r p u rp o s e s  o f th is  s u b s e c tio n  s h a l l  be b a se d  on th e  C o n su m e r 
P r ic e  In d e x  fo r a ll u rb a n  c o n su m e rs  fo r A n c h o ra g e  p re p a re d  by  th e  U n ite d  S ta te s  B u re a u  
o f  L a b o r  S ta t is t ic s . T h c  a m o u n t  o f  m o ney  re c e iv e d  by  th e  s t a te  t h a t  is  su b je c t to  tho  
a p p ro p r ia t io n  l im it  in c lu d e s  th e  b a la n c e  in th e  g e n e r a l  fu n d  c a rr ie d  fo rw ard  fro m  th e  
p re c e d in g  fiscal y ea r.

(c) I f  th e  le g is la tu re  d e te rm in e s  t h a t  th e  m o n e y  su b je c t to  th e  a p p ro p r ia t io n  lim it 
rece iv ed  by  th e  s t a t e  in  a  fisca l y e a r  is le s s  t h a n  th e  m a x im u m  p e rm itte d  to  be 
a p p ro p r ia te d  u n d e r  (b) o f  th i s  sec tio n , u p  to  25  p e rc e n t  o f  th c  b a la n c e  o f th e  b u d g e t 
r e s e rv e  fu n d  m a y  be a p p ro p r ia te d  to  th e  g e n e ra l  fu n d .

Id) T h e  D e p a r tm e n t  o f  R e v e n u e  s h a ll  m a n a g e  a n d  in v e s t  a s s e ts  o f  th e  b u d g e t re s e rv e  
fu n d  in  th e  m a n n e r  s e t  o u t  fo r th e  m a n a g e m e n t  a n d  in v e s tm e n t o f  th e  a s s e ts  o f th e  
g e n e ra l fu n d  u n d e r  A S 3 7 .1 0 .0 7 0 . In co m e fro m  in v e s tm e n t  o f  th e  b u d g e t r e s e rv e  fund  
m a y  be a p p ro p r ia te d  to  th e  fu n d  each  y e a r  b y  law .

(e) N o tw ith s ta n d in g  o th e r  p ro v is io n s  o f  th i s  se c tio n , a p p ro p r ia t io n s  m ay  be m a d e  from  
th e  b u d g e t re s e rv e  fu n d  n e e d e d  by  th e  g o v e rn o r  to  m e e t a  d is a s te r . In  th is  su b se c tio n , 
“d is a s te r ” h a s  th e  m e a n in g  g iv e n  in  A S 2 6 .23 .900 . (§ 1 ch  58  SL A  1986; am  § 6 ch  66  SL A  
1991)

R e v i s o r ’s  n o te s .  —  F o rm erly  A S 37.05 .1  .6 . Re- tu te d  fo r “m e n ta l h e a lth  t ru s t  incom e acco un t"  p u rsu - 
n u m b ere d  in  1988. a n t  to  sec . 17, ch. 1, SSSL A  1994.

In  1996, in  su bsection  (b) o f  th is  s e c t i o n , ‘ m en ta l In  1999, in (b) o f  th is  section , “D e p a r tm e n t of
h e a lth  t r u s t  s e tt le m e n t incom e ac co u n t"  w as su b s ti-  L a b o r"  w a s  ch an g e d  to rea d  “D e p artm en t o f L ab or



PCE InfonriKition

Subject: P C E  In fo rm a tio n
D ate: Wed. 28 Feb 2001 08:39:29 -0900 

F rom : David G erm er< dgcrm er@ aidea.org>
To: '"deb_davidson@ legis.state.ak.us"' < Deb_Davidson@ legis.state.ak.us>

C C : '"annallce_m cconnell@ gov.state.ak.us"’ <annallee_mccomiell@ gov.state.ak.us>, 
"'sally_.sadler@dced.statc.ak.us'" <sally_sadler@ dced.state.ak.us>

A ttac h ed  i s  th e  in f o rm a tio n  th a t  you re q u e s te d . P le a s e  g iv e  me a c a l l  i f  
you have any q u e s t io n s .

<<Reply to  D onley PCE -  r e v l . d o c »

[ j Renlv to Donlev PCH - revl.doc

N am e: Reply to Donley PC E - revl.doc 
Type: M icrosoft W ord Document (application/msword) 

E ncoding: base64 
D ow nload S ta tu s: Not downloaded with message

mailto:dgcrmer@aidea.org
mailto:Deb_Davidson@legis.state.ak.us
mailto:annallee_mccomiell@gov.state.ak.us
mailto:sally_sadler@dced.state.ak.us


Deb Davidson 
Aide to Senator Donley

Subject: Reply to Questions on Power Cost Equalization

Dear Ms. Davidson:

On February 10, 2001, Sally Saddler from the Department of Community and 
Economic Development forwarded four questions to us that you recently raised 
on the subject of Power Cost Equalization (PCE). These are part of an extensive 
series of questions on PCE that we have received from Senator Donley’s office 
so far this session, many of which were previously responded to by e-mail. Our 
answers to the four recent questions are provided below.

The PCE program is operating well and is providing rural consumers with access 
to affordable electric power for critical needs. The current level of assistance 
with its narrow focus on critical needs is consistent with the long-term policy 
recommendations developed in 1998 by the Governor’s Blue Ribbon Pane! on 
PCE, and with the major program cutbacks and revisions that were enacted by 
the Legislature in 1999. In view of these recent developments and the continuing 
challenge of supplying reliable electric power in rural Alaska, it is essential that 
rural utilities be allowed to operate with a reasonable measure of financial 
stability now and in the future.

Questions and Answers

1. What is the average residential kWh consumption for PCE communities 
for April-September and October-March?

Month
Residential 

KWh Consumption

April
May
June
July

9,657,051
9,219,881
8,975,083
9,324,822
9,347,588
9.636.429

August
September

April -  September 56,160,824

October
November
December

10,056,392
11,054,911
12,453,655



January
February
March

12,503,248
10,863,124
10,247,853

October-March 67,179,183

If the issue is to consider "seasonal caps" as a way to reduce the PCE full 
formula requirement, then please refer to Attachment 1 titled "PCE 
seasonal cap." It shows monthly consumption for a hypothetical 
residential consumer and considers the impact on this consumer of 3 
alternatives: a I at usage cap of 400 kWh per month, a seasonal cap of 
200 kWh per month in the summer and 600 in the winter, and a seasonal 
cap of 300 kWh per month in the summer and 500 in the winter. What it 
shows is that, for this example, a 200/600 seasonal cap reduces the PCE 
formula requirement while a 300/500 cap increases the PCE formula 
requirement. In other words, it is not clear whether a seasonal cap would 
increase or decrease the PCE formula requirement -  it would depend on 
each consumer’s specific pattern of usage.

What is the total estimated cost of PCE payments for FY01 and FY02?

We are now in the process of preparing projections for FY01 and we 
expect to have them available in the next few days. Although the full PCE 
formula requirement in FY00 was less than the $15.7 million appropriation, 
the formula requirement for FY01 is likely to exceed $15.7 million due 
primarily to fuel price increases. The second half of the fiscal year is 
projected to cost more than the first half due to the recent increases in fuel 
prices and PCE rates.

Projections for FY02 would depend on possible changes in electricity 
demand and rates. As always, rate changes are especially difficult to 
forecast given the high level of dependence in rural Alaska on diesel fuel. 
We can do little more than assume for planning purposes that fuel prices 
and PCE rates will remain the same as they are now and that electricity 
demand will grow by 2 or 3% annually.

What would bo the total annual cost of PCE if the statute were changed to 
base PCE payments on the highest cost per kWh charged by a utility in 
the state that does not receive PCE?

This question asks what the impact on the full formula requirement would 
be if the PCE floor were raised from 12 cents to approximately 20 cents 
per kWh (i.e. the highest rate charged by a non-PCE utility -- presumably 
the residential rate in Glennallen). The proposal would eliminate PCE 
payments to any utilities with current PCE rates of 8.0 cents per kWh or 
less and would reduce all other PCE subsidy rates by 8.0 cents per kWh.



Given current electricity demand and PCE rates, the annual program cost 
is estimated at $17.9 million. If the PCE floor were increased by 8 cents, 
the estimated annual program cost would be $9.3 million, a reduction of 
$8.6 million.

4. What would be the total annual cost of PCE if the statute were changed 
not only as described in question #3 above but also by lowering the 
maximum usage for residential customers to 400 kWh per month (from the 
current level of 500 kWh per month)?

For each utility, there are 3 categories to consider:

First -  PCE eligible usage would be reduced by 100 kWh per month for all 
customer months exceeding 500 kWh.

Second -- PCE eligible usage would not be reduced at all for all customer 
months below 400 kWh.

Third -- PCE eligible usage would be reduced by some amount (between 
0 and 100 kWh) for all remaining customer months.

AEA does not have data at that level of detail. We did find a 1999 memo 
that addresses the question of monthly residential caps based on broad 
assumptions from research conducted roughly 10 years ago. (See 
Attachment 2, bottom of first page) The estimate presented in the memo 
is that reducing the residential cap from 500 kWh to 400 kWh would 
reduce PCE benefits and funding requirements by about $1.3 million.
Since the average PCE payment per kWh would be roughly half of what it 
is now if the PCE ‘‘floor” were raised as proposed in question #3 above, 
the incremental effect of lowering the monthly residential limit to 400 kWh 
would probably be roughly half of the estimate in the 1999 memo -  i.e. 
roughly $650,000.

Sincerely,

David Germer 

Attachments as stated



Alaska State Senate
S e n a t e  F in a n c e  C o m m it te e

Mail S top  3 ioo
official Business State Capitol

S P O N S O R  S T A T E M E N T  Ju neau . A laska 9980I-H82
S E N A T E  B I L L  185

An Act relating to the basis for determining eligibility for and the amount of power cost equalization
payments; and providing for an effective dale

Senate Bill 185 revises the formula under which PCE subsidies are paid, making it a truly equitable 
program, and adjusts the maximum kilowatt-hours eligible for the subsidy to more accurately reflect 
power usage in PCE communities and encourage energy conservation.

During the past twenty years, the State of Alaska has funded various programs subsidizing elect? cal rates 
in rural areas of the state. The goal of these programs is to provide affordable utility power to rural 
Alaskans. I agree with the general goal of the program, but even with recent reform. Power Cost 
Equalization as it currently exists is extremely generous and represents poor public policy.

Rates in some PCE-eligible communities are subsidized to below what many other Alaskans in non-PCE- 
eligible communities pay, and the program fails to do a good job of encouraging energy conservation.
This is poor public policy and highly discriminatory against Alaskans who pay higher than PCE- 
subsidized rates.

Senate Bill 185 corrects these inadequacies and makes the program what its name implies—equal. The 
legislation first changes the manner in which the rates are calculated to make payments more equalized.
Instead of basing payments on the average cost per kilowatt-hour in Anchorage, Fairbanks and Juneau,
PCE payments are based on the highest cost per kilowatt-hour charged to a community that is not eligible 
for PCE. A review of 68 communities’ residential electric rates for FY 00 indicates that numerous 
communities receiving PCE pay less for their power than those that do not receive PCE. Of the 
sampling’s 41 communities that receive PCE. 26 pay less than individuals in Kodiak for power usage of 
500 kWh per month. If the sampling is representative of all communities in the state, almost half of 
PCE-subsidized customers pay less for their power than customers of the Kodiak Electric Association.

Senate Bill 185 next encourages energy conservation by lowering the maximum number of subsidized 
kilowatt-hours per month from 500 to 400. A review of year 2000 usage reveals that the average 
kilowatt-hours used per month in communities eligible for PCE is 1 is  kWh. At the current 500 kWh 
level of subsidy, there is no incentive for these customers to conserve energy. By 3c.wtrinp the maximum 
to 400 kWh, individuals will still receive a subsidy for all the kWh needed to power their home.

This legislation also indirectly encourages everyone within the state to continue lo find ways to generate 
cheaper, more cost-effective power. As thc cost for power decreases in non-PCE-eligible communities, 
the power costs for PCE communities will automatically decrease as well. It is an equitable way to assist 
(hose hardest hit by the cost of power without providing them with special benefits denied to others.

Revising PCE to this more equitable formula is estimated to reduce required funding by appioximately $9 
million. This eliminates the need for most of thc Governor’s FY 02 request to appropriate S7.S million to 
pay for PCE subsidies. Additionally, if the entire income of the Power Cost Equalization/Rural Electric 
Capitalization Fund is not needed to pay the subsidy each year, the fund will grow through interest 
income, making more income available in future years to help pay future PCE/REC needs.
l)t):illd j -u /oi



Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail S lop 3100 
Suite Capitol 

S e n a t o r  D a v e  D o n l e y ’ s  R e s p o n s e  to  Juneau. Alaska 9t>80l-H8 
F i s c a l  N o t e  f o r  S e n a t e  B i l l  185 

Dated 4/17/01 at 2:56 p.m.
Prepared by Robert G. Poe, Executive Director, AIDEA & AEA

T 'ic Fiscal Note to Senate Bill 185 estimates annual savings of $8.9 million. It attributes the 
entire savings to the PCE Fund. Although technically true, this fiscal note does not indicate the 
amount of funds that must be transferred to thc PCE Fund each year in order for the fund to have 
sufficient money to pay the costs of PCE.

The FY 02 capital budget contains thc following transfers  to thc PCE Fund 
$4,680,000 from thc general fund to the PCE Fund 
$2,500,000 from AIDEA receipts to thc PCE Fund 
$ 620,000 from AIDEA corporate receipts to thc PCE Fund

Thc analysis section of the fiscal note contains several statements that should be addressed as 
well.

1. The analysis states that the savings don’t take into account thc negative impact on individuals 
on fixed incomes
Response: This doesn’t seem to be concern for individuals living in small communities not 
eligible for PCE. Additionally, thc DH&SS budget contains $12,000.0 in federal receipts for 
energy assistance programs.

2. Thc analysis says that savings don’t take into account thc negative impact on utilities and on 
utilities’ ability to maintain essential infrastructure.
Response: This bill doesn’t do anything with money going to utilities. They will receive thc 
same amount, its just that residents vill be paying more and the state paying less.

3. The analysis says that rural communities may eventually need the state to shoulder additional 
operating costs of their community facilities previously covered by PCE.
Response: This has nothing to do with the current legislation. Even if it’s true, with the 
passage of SB 185. the PCE Fund can grow more rapidly and more money would he 
available lor the communities facilities.

4. The ai.alysis says urban Alaska wi'l be affected because rural residents purchase goods and 
services there.
Response: It is poor public policy to base discretionary distribution of state wealth on :■ 
potential financial disparity in thc private sector.

5. Fiscal Note says 'hat reduction in GF funding is minimal because a majority of thc PCE 
funding is derived from the PCE/REC Fund.
Response: This year, the reduction in GF funding is at least $4,680,000 due to thc transfer to 
the PCE Fund.

1)1).did
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LANG #9: This amendment inserts a new bill section in the 
committee substitute to read as follows.

Sec A. NATIONAL PETROLEUM  RESERVE - ALASKA IMPACT
GRANT PROGRAM. The amount received by the National
Petroleum Reserve - Alaska special levenue fund (AS
37.05.530) under 42 U.S.C. 6508 during the fiscal year
ending June 30, 2001, is appropriated to the
Department o f Community and Economic Development for
the fiscal year ending June 30, 2001, for grants under
the National Petroleum Reserve - Alaska impact
program.

Explanation:
AS 37.05.530 establishes the National Petroleum 
Reserve - Alaska (NPRA) special revenue fund and 
impact grant program. Federal funds through the Bureau 
o f Land Management (BLM) are dispersed to the State 
under 42 U.S.C. 6508. The Department o f  Community and 
Economic Development administers the grant program. 
Municipalities impacted by NPRA oil and gas 
development may apply for and be eligible to recei 'e 
grants to alleviate the impacts. BLM recently held a 
NPRA lease sale and current estimates are that the 
State should receive annually approximately S2.0 
million for the next ten years. This figure is subject 
to change, especially i f  there are additional lease 
sales held.

Senator Adams moved for adoption. He noted this amendment 
is standard language contained in all budgets. l ie stated 
thc intent to divide the funds between the permanent fund, 
the school public trust fund and the Power Cost 
Equalization (PCE) fund.

Co-Chair Torgerson noted this amendment appropriates funds 
for the following year and is an annual process.

There was no objection and the amendment was ADOPTED.

A pr i l  13, 2000 -  S e n a t e  F in an ce  C o m m i t t e e

P r o d d e d  P  G q <h V l i l l c e n
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Grantee Project . Funds Awarded C o m m en ts  o n  A w ard

FY 2002 NPR -A IM PAC T AWARDS

A tq a su k  R en o v a te  R ec rea tio n  C en te r

A tq asu k  C ity  O p e ra tio n s

B arro w  S u m m er Y o u th  P ro g ram

B arro w  P u b lic  F acilities O p e ra tio n s

N o r th  S lope 
-■-Rorr.ngh. - .

W a in w rig h t Basic O p e ra tio n s

3

N o r th  S lope 
B o ro u g h

N o r th  S lope 
B o ro u g h

N o r th  S lope 
B o ro u g h

N u iq s u t N a tu ra l G as P ro jec t

C ap ac ity  B u ild ing

M a y o r’s W o rk fo rc e  J o b  T ra in in g  
P ro g ram

T h is  phase includes instc_.ation o f  an  effic ien t w aste 
49,000 heating  system

P ro jec t sup p lem en ts  o p era tions w ith  p a rtia l salaries 
fo r  th e  m ay o r, jan ito r, recreat ional aides and  c ity  

249,057 clerk .

P en d in g  a p p ro p r ia tio n  fro m  
_________ Legisla ture_________

P en d in g  a p p ro p r ia tio n  f ro m  
_________ L egislatu re_________

P ro je c t includes th e  annual S um m er C lean-up  
P ro g ram  w h ich  em ploys u p  to  60 y o u th  as a service to  

50,000 th e  co m m u n ity .

P ro je c t w ill m ain ta in  safe and  im p ro v ed  recrea tional 
facilities an d  su p p lem en t fund ing  fo r  th e  S u m m er

350.000 Y o u th  P ro g ram .

P ro jec t p rovides opera tiona l assistance such  as salaries, 
eq u ip m en t and  tra in in g  to  c ity  staff w ith  th e  goal o f 
increased efficiency an d  an im proved  level o f  service

250.000 to  residents.
F ro je c tp ro v id e s  an  a lte rnative  to  h igh  en erg y  costs 
a n d  increased dem and  crea ted  b y  th e  o il an d  gas

450.000 activ ity .

This involves each comm unity w ithin the Borough, 
encouraging consolidation of resources between city Sc 
tribal governments to  result in the form ation of partnerships 
to  generate revenue necessary for a common goal: economic

100.000 viability of the N PRA  communities.

P ro jec t m itigates im pacts b y  su p p ly in g  en try -lsve l 
e m p lo y m e n t in  village positio ns th a t  have been  

300,943 vacated due  to  o il and  gas d ev e 'o p m en t.

P en d ing  a p p ro p r ia tio n  fro m  
L egislatu re

P en d in g  a p p ro p r ia tio n  fro m  
L egislatu re

P en d in g  a p p ro p r ia tio n  fro m  
L egislatu re

P en d in g  a p p ro p r ia tio n  fro m  
L egislatu re

P en d in g  a p p ro p r ia tio n  fro m  
L egislatu re

P en d in g  a p p ro p r ia tio n  fro m  
L egislatu re

TO T A L  AW ARDED IN  FY02 $1,799,000.00
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FY 2002 NPR-A IMPACT AWARDS 

Graates -r E rg i sct—  ---------     ^ E ia d a  Awarded Comment? on Award___________________________________________________________________C u rre n t S ta tin  o f  G ra n t

i A taasu k R enovate  R ecrea tion  C en ter 49.000
T h is phase includes insta lla tion  o f an efficient w aste 
heatine  system .

P en d ing  a p p ro p r ia tio n  fro m  
L egislatu re

z A tqasu k C ity  O p era tio n s 249,057

P ro ject supplem ents operations w ith  partia l salaries 
fo r  the  m ayor, jan ito r, recreational aides and  c ity  
clerk.

P en d ing  a p p ro p ria tio n  fro m  
L egislatu re

? B arrow S u m m er Y o u th  P ro g ram 50,000

P ro ject includes th e  annual S um m er C lean-up 
P rogram  w h ich  em ploys up  to  60 y o u th  as a service to  
th e  co m m u n ity .

P end ing  a p p ro p ria tio n  fro m  
L egislature

A B arrow P ub lic  Facilities O p era tio n s 350,000

P ro ject w ill m ain tain  safe and im proved  recreational 
facilities and  sup p lem ent funding fo r  th e  S um m er 
Y o u th  P rogram .

P end ing  a p p ro p ria tio n  fro m  
L egislature

S N o r th  Slope W ainw righ t Basic O p e ra tio n s 250,000

P roject provides operational assistance such as salaries, 
equ ipm ent and  tra in in g  to  c ity  staff w ith  th e  goal o f 
increased efficiency and  an  im proved  level o f  service 
to  residents.

P en d ing  a p p ro p ria tio n  fro m  
Legislature

c
N o r th  Slope 

B orough
N u iq su t N a tu ra l G as P ro ject 450,000

P ro ject provides an alternative to  h igh  energy  costs 
and  increased dem and created by  th c  oil and  gas 
activity .

P en d ing  a p p ro p ria tio n  fro m  
L egislature

1
N o r th  Slope 

B orough
C apac ity  B uilding 100,000

This involves each community within the Borough, 
encouraging consolidation of resources l  -tween city Be 
tribal governments to  result in thc formation of partnerships 
to generate revenue necessary for a common goal: economic 
viability of die NPRA communities.

P end ing  a p p ro p ria tio n  fro m  
Legislature

3
N o r th  Slope 

B orough
M a y o r 's  W ork fo rce  J o b  T rain ing  
P ro g ram

300,943

Pro ject m itigates im pacts by  sup p ly ing  entry-level 
em p loym en t in  village positions th a t have been 
vacated due to  oil and gas developm ent.

P end ing  a p p ro p ria tio n  fro m  
L egislature

1 O TA L AWARDED IN  FY02 $1,799,000.00
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Residential Rate Comparison PCE Communities/Statewide

jUtility / Community

Akhiok, City of

Aklachak Native Community E leclric Co. 

Akiak Power Utilities 

Akutan Electric Utility 

Allakaket Energy Sy stem s 

AEL&P (Juneau/Douglas)

AP&T (Betties)

AP&T (Chistochlna)

AP&T (Coffman Cove)

AP&T (Craig)

AP&T (Dot Lake)

AP&T (Haines)

AP&T (Healy Lake)

AP&T (Hollis)

AP&T (Hydaburg)

AP&T (Klawock)

AP&T (Mentasta)

AP&T (Northway)

AP&T (Naukati)

AP&T (Skagway)

AP&T (Tetlin)

AP&T (Tok)

AP&T (Whale P a ss)

AVEC (Alakanuk)

AVEC (Ambler)

AVEC (Anvik)

AVEC (Brevig)

AVEC (Chevak)

AVEC (Eek)

AVEC (Elim)

AVEC (Emmonak)

Ju n e  30, 2000

Residential 

Rate Based on 

500 kWh/Month 

(cents/kWh)

P CE

Level

Effective

Rate

(cents/kWh)

37.00 2 1 .3 1 15 .69

42.00 17 .8 0 24.20

39.00 13 . 16 25.84

32.30 20.30 12.00

46.82 3 1 .7 8 15.04

10 .88 0.00 10 .88

38.60 23.97 14 .6 3

37.68 23.09 14 .5 9

2 6 .5 1 12 .40 1 4 . 1 1

17 .7 6 4.74 13 .0 2

2 1 .5 1 7 .89 13 .6 2

17 .7 5 4 .82 12 .9 3

35.43 20.96 14 .4 7

17 .7 6 4 .74 13 .02

17 .7 6 4 .74 13 .02

17 .7 6 4 .74 13 .02

37.93 23 .33 14.60

38.03 23 .43 14.60

26.67 12 .3 2 14 .3 5

17 .7 5 4 .82 12 .9 3

4 1.5 4 26 .76 14 .7 8

2 1 .5 1 7 .89 13 .6 2

26,43 12 .5 5 13 .8 8

39.46 22.25 17 .2 1

46.62 29.04 17 .5 8

39.72 22 .48 17 .2 4

40.98 23.68 17 .3 0

3b.v * 2 1 .8 3 17 .2 1

4 2 .12 24.76 17 .3 6
39.62 22 .58 17 .0 4

38 .37 2 1.2 0 1 7 . 1 7

4/18/2001
Prepared by: The Alaska Energy AulMority and

The Regulatory Commission of Alaska
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8 Residential Rate Comparison PCE Communities/Statewide

Utility / Community

June  30,2000

Residential 

Rate Based on 

500 kWh/Month 

(cents/kWh)

PCE

Level

Effective

Rate

(cents/kWh)

AVEC (Gambell) 4 1 .6 1
AVEC (Goodnews Bay) 43.56
AVEC (Grayling) 4 1.0 8
AVEC (Holy C ro ss) 40.46
AVEC (Hooper Bay) 40.31
AVEC (H uslla ). 42 .6 1
AVEC (Kaltag) 40.90
AVEC (Kasigluk) 37.96
AVEC (Kiana) 42.30
AVEC (Klvalina) 39.48
AVEC (Koyuk) 38.95
AVEC (Lower Kalskag) 39.45
AVEC (Marshall) 39.09

AVEC (Mekoryuk) 39 .37

AVEC (Mlnto) 38.40
AVEC (ML Village) 38.89
AVEC (New Stuyahok) 3 9 .2 1
AVEC (Nightmute) 43.20

AVEC (Noatak) 44 ,72

AVEC (Noorvik) 4 1.2 0

AVEC (Nuiato) 40.23

AVEC (Nunapitchuk) 37.96

AVEC (Old Harbor) 43.92

AVEC (Pilot Station) 39.42

AVEC (Pitkas Point) 39.63

AVEC (Quinhagak) 4 1 .7 5

AVEC (Russian M ission) 43.36
AVEC (Savoonga) 40.72

AVEC (Scammon Bay) 39.92

AVEC (Selawik) 44.25

A VEC (Shageluk) 4 1 .4 1

4/18/2001

24.28 17 .3 3

2 6 .13 17 .4 3

23 .77 17 .3 1

2 3 .18 17 .2 8

23.04 17 .2 7

25.23 17 .3 8

23.60 17 .30

20.81 1 7 . 1 5

24.93 17 .3 7

22 ,25 17 .2 3

2 1 .7 5 17 .2 0

22.23 17 .2 2

2 1 8 8 17 .2 1

2 2 .15 17 .2 2

2 1 .2 3 1 7 . 1 7

2 1.6 9 17 .2 0
22.00 17 .2 1

25.79 17 .4 1

27.23 17 .4 9
23.89 17 .3 1

22.97 17 .2 6

20 .81 1 7 . 1 5
26.47 17 .4 5

22.20 17 .2 2

22.40 17 .2 3

24 .4 1 17 .3 4

25.94 17 .4 2

23.43 17 .2 9

22.67 17 .2 5

26 .78 1 7 4 7

24.09 17 .3 2

Prepared by: The Alaska Energy Authority and
The Regulatory Commission -o f Alaska



Residential Rate Comparison PCE Communities/Statewide

A VEC (Shaktoolik)

A V EC  (Shisshm aref)

A V EC  (Shungnak)

AVEC (St. Mary's)

AVEC (St. Michael)

A VEC  (Stebbins)

A VEC (Togiak)

AVEC (Toksook Bay)

AVEC (Tununak)

A VEC (Upper Kalskag)

A V EC  (Wales)

Alutiiq Power Company (Karluk)

Andreanof Electric Corporation (Atka)

Aniak Light & Power Company, Inc. 

Aimautluak Joint Utilities 

Beaver Jo int Utilities 

Bethel U tiilie s Corp, Inc.

Buckland, C ily of

Chalkyitsik Village Energy Sy stem s 

Chenega Bay IRA Village Council 

Chignik Electric 

Chignik Lagoon Power Utility 

Chignik Lake Electric Utility, Inc.

Chitfna Electric Inc.

C EA  (Anchorage, Hope, M oose P a ss, Whittier) 
CEA  (Hope)

CEA  (M oose P a ss)

C E A  (Whittier)

C ircle Utilities

Cordova Electric Cooperative, Inc.

Diomede Jo int Utilities

|Utility/Community

Ju n e  30,2000

Residential 

Rate Based on 

500 kWh/Monlh 

(cents/kWh)

PCE

Level

Effective

Rate

(cents/kWh)

39.49 22.26 17 .2 3

40.04 22 .78 17 .2 6
49.64 31.90 17 .7 4
39.63 22.40 17 .2 3
39.97 22 .72 17 .2 5
39 .79 22.55 17 .2 4
39.59 22.36 17 .2 3
4 1.2 5 23.93 17 .3 2
40.05 22.79 17 .2 6
39.45 22.23 17 .2 2
40.93 23.63 17 .3 0
5 1.7 4 23.40 28.34
43.00 18 .8 8 2 4 .12
45.70 24.48 2 1 .2 8
46.80 13 .7 8 33.02
50.50 30.30 20.20
2 1 .5 8 7 .32 14 .2 6
37.00 8.52 28 .48
40.00 15 .02 24.98
29.50 13 .6 2 15 .8 8
23.00 16.00 12.00
37.00 9.73 27 .2 7
4 7 .88 30.39 17 .4 9
33.50 12 .60 20.90
10.44 0.00 10.44
10 .44 0.00 10.44
10 .44 0.00 10.44
10 .44 0.00 10 .44
50.00 2 1 .2 9 2 8 .7 1
32.24 10.04 22.20
43.00 25 .37 17 .6 3

4/18/2001
Prepared by: The Alaska Energy Autho rity and

The Regulatory Commission « f  Alaska



Residential Rate Comparison PCE Communities/Statewide

ur>
«=; Ju n e  30. 2000

Residential
t o  
1JC-> Rate Based on Effective
C30 500 kWh/Month PCE Rate

, [Utility / Community (cents/kWh) Level (cents/kWh)

oo
AP&T (Eagle) 35 .0 1 20.56 14 .4 5

<==» Egegik Light & Power Company 54.00 28.42 25 .58
Ekwok Electric 40.00 22.74 17 .2 6
Elfin Cove Electric Utiiity 2 1.0 4 9.04 12.00
False P a ss Electric Association 42.00 10.00 32.00
Far North Utlfilies (Central) 50.89 2 7 .9 1 22 .9 8
G & K ,In c .  (ColdBay) 46 .4 1 24 .6 1 2 1 .8 0
Galena, City of 25.00 7.0R 17 .9 2
GVEA (Fairbanks, N. Pole, Delta Jn c t . Healy, Nenana) 10 .73 0.00 10 .7 3
Golovin Power Utilities 38.00 23.50 14 .50

t—— Gustavus Electric Company 56.50 29.55 26 .95

{=*=; Gwilchyaa Zhee Utilities (Fort Yukon) 4 6 .10 14 . 12 3 1 .9 8
CO
S3=S HEA (Homer) 1 1 . 1 1 0.00 1 1 . 1 1

HEA (Kenai) 1 1 . 1 1 0.00 1 1 1 1
HEA (Ninilchik) 1 1 1 1 0.00 1 1 . 1 1

r*c; HEA (Sofdotna) 1 1 . 1 1 0.00 1 1 . 1 1
tX]

HEA (Sterling) 1 1 . 1 1 0.00 1 1 . 1 1

-«c HEA (Halibut Cove) 1 1 .4 0 0.00 11 .4 0

oo HEA (Port Graham) 11 .4 0 0.00 11 .4 0
HEA (Seldovia) 1 1 .4 0 0.00 1 1 4 0
Hughes Power & Light 51.0 0 26 .53 2 4 .47
Igiugig Electric Company 58.30 2 5 . 1 1 3 3 .19
J-N-N Electric Cooperative 49.52 34 .32 15 .2 0
Ipnatchiaq Electric Company (Deering) 38.50 2 1 .8 7 16 .6 3
King Cove, City of 20.00 5 .3 1 14 .6 9
Kipnuk Light Plant 30.67 1 1 .0 8 19 .5 9
Kobuk Valley Electric Company 53.00 3 3 .14 19 .8 6
KEA (Kodiak) 17 .6 3 0.00 17 .6 3

<=» KEA (Pori Lions) 17 .6 3 0.00 • 17 .6 3
CO
cr> Kokhanok Village Council 5 5 .10 2 6 .5 1 2 8 .59

Koliganek Village 50.00 22.36 27.64

Prepared by: The Alaska Energy Aulhiority and
4/18/2001 The Regulatory Commission of Alaska



Residential Rate Comparison PCE Communities/Statewide

Utility / Community

Ju n e  30,2000

Residential

Rate Based on Effective

500 kWh/Monlh P C E Rate

(cents/kWh) Level (cents/kWh)

Kotlik Electric Se rv ice s 30.00 1 1 .5 6 18 .4 4
Kotzebue Electric Association 23.32 7 .33 15 .9 9
Koyukuk, City of 45.00 1 1 . 1 8 3 3 .8 1
Kwethluk, Inc. 44.00 16 .9 9 2 7 .0 1
Kwlg Power Company (KwlgJIingok) 50.00 25.06 24.94
Larsen Bay Utility Company 40.00 19 .4 2 20.58
Levelock Electric Cooperative 45.00 24.68 20.32
Lime Village Electric Co. 57.70 38 .48 19 .2 2
Manley Utility Company 60.10 38.48 2 1 .6 2
Manokotak Power Company 34.00 18 .6 5 15 .34
MEA (Chugiak) 10 .72 0.00 10 .72
MEA (Eagle River) 10 .72 0.00 10 .72
MEA (Palmer) 10 .72 0.00 10 .72
MEA (Talkeetna) 10 .72 0.00 10 .72
MEA (Wasilla) 10 .72 0.00 10 .72
MEA (Willow) 10 .72 0.00 10 .72
McGrath Light & Power 39.82 2 1 .9 1 17 .9 1
M KEC (Chaulhbaluk) 63,83 38.48 25 .35
M KEC (Crooked Creek) 63.83 38.48 25 .35
M KEC (Red Devil) 63 .83 38 .48 25 .35
M KEC (Sleetmute) 63.83 38.48 25 .35
M KEC (Stony River) 63 .83 38.48 25 .35
Municipal Light & Power (Anchorage) 9.64 0.00 9.64
Naknek Electric A ssociation 2 1.6 4 6.79 14 .85
Napakiak Ircinraq Power Company 5 1 .4 7 25 .76 2 5 .7 1
Napasklak Electric Utility 45.00 19 .8 3 2 5 .17
Nalerkaq Light Plant (Chefornak) 34.00 15 .50 18 .50
Nelson Lagoon E lfic'ric Cooperative, inc. 42.00 24 .6 1 17 .3 9
Nikolai Light & Power 50.00 26 .86 2 3 .14
Nome Jo int Utility System 20.39 2.64 17 .7 5
NSBP&L (Anaktuvuk) 15.00 3.00 12.00

4/18/2001
Prepared by: The Alaska Energy Aulhiority and

The Regulatory Commission a l Alaska
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Residential Rate Comparison PCE Communities/Statewide

Utility I Community

Ju n e  30, 2000

Residential

Rato Based on Effective

500 kWh/Month PCE Rale

(cents/kWh) Level (cents/kWh)

NSBP&L (Atqasuk) 15.00
NSBP&L (Kaktovik) 15,00
NSBP&L (Nuiqsut) 15.00
NSBP&L (Point Hope) 15.00
NSBP&L (Point Lay) 15.00
NSBP&L Walnwright 15.00
Nushagak Electric Coop, Inc. (Dillingham) 18 .5 3
Ouzinkie, City of 30.00
Pedro Bay Village Council 60.00
Perryville, City of 30.00
Pilot Point Village Council 35.00
Platinum, City of 50.00
Port H8iden, City of 30.00
Puvurnaq Power Company (Kongiganak) 45.00
Ruby, City of 54.00
Sand Point Electric Company 30.82
Nunam [qua (fka Sheldon Point) 40.00
St. George Municipal Electric Utility 3 1.50
St.Paul Municipal Electric Utility 36.00
Takotna Community A ssociation 4 8 .10
Tanalian Electric Cooperative, Inc. 39.02
Tanana Power Company 53 .78
Teller Power Company 53.75
Tenakee Springs 32.00
Thorne Bay Public Utiltiy 25.0D
THREA (Angoon) 34.80
THREA (Chilkal) 34.80
TH RFA (Hoonah) 34.80
THREA (Kake) 34.80
TH REA  (Kasaan) 34.80
TH REA  (Klfkwan) 34.80

4/18/2001

3.00 12.00

0.00 15.00

3.00 15.00

0.00 15.00

3.00 12.00

0.00 12.00

6.53 12.00

14 .66 15 .3 4

32.83 2 7 .1 7
14.30 15 .70

17 .4 3 17 .5 7
23 ,97 26.03

3.26 26.74
15.09 29 .9 1

16 .42 37 .58

16 .5 1 14 .3 1
15 .76 24.24

7.42 24.08
1 1 .8 1 2 4 .19

14 .37 33 .73
14 .6 3 24.39
26 .5 1 27 .27
38.48 15 .2 7
18 .9 3 13 .0 7
5 .38 19 .6 2

20.22 14 .5 8

20.22 14 .58
20.22 14 .5 8
20.22 14 .5 8
20.22 14 .5 8

20.22 14 .5 8

Prepared by: The Alaska Energy Aulh iority and
The Regulatory Commission o f  Alaska



Residential Rate Comparison PCE Communities/Statewide

Utility / Community

Tuluksak Traditional Power Utility

Tuntutuliak Community Service A ssociation

Umnak Power Company

Unalakleet Valley Electric Cooperative

Unalaska Electric Utility

Ungusraq Power Company (Newtok)

Venetle Village Electric

White Mountain Utilities

Yakutat Power

‘ Tota1 Sates

Total PCE S a le s

Total Weighted Average C o st

Weighted Average Cost with PCE

June 30,2000

Residential

Rate Based on Effective

500 kWh/Month PCE Rate

(cents/kWh) Level (cents/kWh)

40.00 18 .7 8 2 1 .2 2

46.00 2 0 .17 25 .83
40.00 28.00 12.00

25 .4 1 10 .2 1 15 .20
2 1.6 5 4.73 16 .9 2
44.00 28 .76 15 .2 4
51.00 9.58 4 1 .4 2
43.00 2 2 .2 1 20.79
26.70 7.48 19 .2 2

1,659 ,0 37,0 38

85 ,873,0 38

1 1 .7 5

17.04

4/18/2001
Prepared by: The Alaska Energy Authority and

The Regulatory Commission o f  Alaska
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A R E C A
A la s k a ’s  E le c t r i c  A s s o c i a t i o n
"Electric Service for 556,000 Alaskans"

Senator D ave D onley 
C o-C hairm an, Senate Finance Com m ittee 
A laska Slate leg is la tu re  
Juneau, A laska

Subject: F loor o f  Eligibility Under SB -185 

D ear S enator Donley:

SB 185 w ould mako two substantial reductions to the Pow er C ost Equalization (PC E) funding form ula. Jf 
passed, it w ould (1) reduce the m onthly residential allocation (a reduction oflO O  kw h/m onth), and (2) 
raise thc floor o f  eligibility to that o f  the h ighest cost per kilow att-hour charged by a u tility  in thc 
suite Hint does no t receive pow er cost equalization.” Jn  1999, A R EC A  w orked very hard w ith  the 
legislature to  craft the present formula. T he resu lt o f  thc form ula change w as an estim ated 56.3 m illion 
annual reduction in the PCE program . W hile ARECA strongly disagrees w ith the further reductions that 
the program  w ould suffer under the proposed changes that SB 185 w ould impart, w e particularly  do n ’t 
understand the rational suggested for raising the floor o f  eligibility.

A ccording to testim ony offered by you during com m ittee hearings on the bill, raising the floor would 
correct an inequity in the program  w hereby recipients o f  PCE m ay actually end up paying less for 
e lectricity  then  those in Kodiak Electric A ssociation and C opper Valley E lectric A ssociation. W hile tha t 
objective m ay be laudable, those two utilities m ade a conscious choice not to participate under the PCE 
program  m any years ago when they form ed the  4-dam pool. U nder State statute AS 42.45,115, each 
utility chose to receive pow er from  the 4-d3in pool thus m aking them  ineligible for funding under PCE, 
Frankly, I th ink  that these utilities m ade thc right decision. W hile the cost o f  pow er from those projects is 
high in their early  years o f  operation, low m aintenance costs and tire long expected life o f  (he projects will 
result in energy costs from those projects being significantly less over their long life (perhaps as much as 
200 yenrs). Thus, it docs no t appear appropriate lo include those tw o utilities as the benchm ark fo r PCE 
eligibility . Perhaps the present SB 185 rational would be appropriate if  It excluded from  consideration 
those u tilities that chose to invoke AS 4 2 .4 5 .1 15.

Sincerely,

F.tic P. Y ould 
Executive D irector

703 W. Tudor Rd., #200 Anchorage, Alaska 99503-6650 
(007) 561-6103 • FAX (907) 561-5547 

www.areca.org

http://www.areca.org
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S t a t e  o f  A l a s k a  

L e g i s l a t u r e

P l e a s e  e n t e r  m y  t e s t im o n y  in t o  t h e  r e c o r d  t o  t h e  

S  p |  NJ c o m m it t e e  in  r e g a r d  t o  t h e
(C o m m it t e e  n a m e )

I OS.  o n  3 / 1 5 /
(BIUVSUBJECT) (DATE) '

SIGNED.
(PLEASE PRINT}

P a  fi> 0 <  3 . 0 7  f o i  A k  ? P 7 - m -  S - / Q /
(A ddress and Phone number )

I
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Alaska Power &  Trlephooe Commentary on SB185, March 15,2002

On behalf o f Alaska Power & Telephone, thc twenty communities, and the almost 6,000 
customers we serve, I present thc following comments regarding SB185.

Thc current cost o f power to Rural Alaskans is approximately four times as high as Urban 
Alaskans, yet their income is less than half. We must keep in mind that many 
communities have very few jobs, if any. These consumers, along with seniors, live on a 
fixed income that cannot absorb a 25% increase in their power costs.

Additionally, the communities do not have the funding to support the higher cost of 
operating their facilities. Over the past years, rural communities have been encouraged to 
raise their standard o f living. They have added modem community facilities, such as 
washaterias, clinics, and water treatment plants. Water distribution and sanitary systems 
are also being installed throughout rural Alaska. All of these facilities consume large 
umounts o f electricity during the winter months to maintain heat and prevent costly 
freeze-ups. Those increases will either force diminishing services, or will be passed on to 
the same consumers who have already had their own pov’cr costs increased. Jobs 
provided by these facilities will be reduced or eliminated.

SB185, if  passed, could increase the costs to operate the existing facilities up lo 188,000 
dollars for thc 20 communities AP&T serves alone. The increase to AT&T’s residential 
customers is estimated to be over 650,000 dollars per year. For many consumers, the 
increase could be as much as 50 dollars per month for a consumer using only 500 
kilowatts of electricity. Thc increase alone is comparable with the total cost pci kilowatt 
for Urban Alaskans.

The overall effect will be a decrease in thc standard of living. Power consumption as a 
whole will be reduced, decreasing sales. Decreased sales will force rate increases, thereby 
perpetuating the downward spiral.

Due to thc inevitable ramifications, we strongly appose Senate Bill 185, and support the 
consideration of alternative options.

Respectfully Submitted,

Eric Hannan
General Manager o f Power Operations, Tok Area Division 
Alaska Tower & Telephone
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Ms. P ia r iN « a n r
P.O. Box 135 

Hualia, AK 99746

Phoi.it (907) 829-2266 
Fax (907)829-2224 
Message Phone 907-829-2279

March 14, 2002

Senate Finance committee 

RE: Senate Bill 185

Dear Smators,

:ths letter.' I pray this letter would help vyith 
: Afteribeing raised here in Alaska, I

I realize that I am just one o f  many as I write 
this Bill. Here’s just a little background for yoi 
in Washington State on the better behalf for my (Son Alex (who has'a Chronic Lung D; 
medications). I am a respected, single (not by ch 
moved back to Alaska a year ago. I love being

oice), and 
home.

uirdworicing Mom of two

your decision making with 
moved to four different places 

sease and requires a number of 
oeautiful children. I had just

The electricity bill bcre is much too high ahead), There are pcople'in the Rural areas are barely keeping up as it is. 
Our Elders are even having a tough time. Mys< If being1 a respectful, {single, hardworki lg Mom o f two beautiful 
children. It is painful for me to admit that it’s d fficult to live in the Rural areas. Raisi ig our electric bill would make 
it much worse. Please close your eyes and imagine a little boy or eyjsn your own son r ow or in the future requiring 
electricity for his Pulmo-Aid machine to take his m ediations' vhen he’s sick. Respiratory Chronic Lung Problems 
since birth. Your child could not have a wood stove be’ an el -ctribal monitor at home. The only stove you’re able 
to cook on is an ;ctrical stove because you aren’t able to isc i propane stove (fume:). Your son is required to take 
different medi ..es three times a day. There isn’t any otherpiace we would rather live because since we have been up 
here in Alaska Alex’s health has gotten better. Alex used to bo on ocygen tanks, 7-9 c ifferent medications, and the 
pulmo-aid machine every two-three hours. Alex still requires a lot, I thank you kindl r for understanding and 
picturing our side of the story. Yes, this is my responsibility to write and let you knov how difficult it is for not only 
my family, but also our Elders and others out hi re in thc Rural AreAs. I Oppose Sena :e Bill 185.

Thank you for taking the time to read this letter u i iiGod Bless and Take Care.

.121001
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Ms. P sa ilH e p ry
i

Hl’S L IA  C IT Y  COUNCIL

P.O. Box 135 
Huslia, AK 99746

Phone (907) 829-2266 j
Fax (907)829-2224 
Message Phone 907-829-2279

March 14, 2002

Senate Finance committee

RE: Senate Bill 185

Dear Senators,

I realize that I am just one o f  many as I write th s letter.] I pray this letter would help v ith  your decision making with 
this Bill. Here’s just a little background for you 
in Washington State on the better behalf for my 
medications). 1 am a  respected, single (not by choice), and 
moved back to  Alaska a year ago. I love being

The electricity bill here is much too high ahead) 
Our Elders are even having a tough time. Mysc

: After|being raised here in Alaska, 1 moved to four different places
£on Alex (who has] a Chronic Lung D 

hardworxing Mom o f two
Home.
i

sease and requires a number o f  
leautiful children. I had just

, There are people in the Rural areas are barely keeping up as it is.
If beingla respectful, (single, hardworki ig Mom o f two beeutiful 

children. It is painful for me to admit that it’s d.fficult to live in thc'Rural areas, Raisi ig our electric bill would make 
it much worse. Please close your eye3 and imagine a little boy or even your own son r ow or in the future requiring 
electricity for his Pulmo-Aid machine to take hi >' medications when He’s sick. Respiratory Chronic Lung Prob.tms 
since birth. Your child could not have a wood stove but an electrical monitor at home. Thc only stove you’re able 
to cook on is an electrical stove because you ar m’t able to use a propane stove (fumes). Your son is required to take 
different medicines three times a day. There isr ’t any othcr;place we would rather liv^ because since we have been up 
here in Alaska Alex’s health has gotten better. Alex used to be o.. oxygen tanks, 7-9 different medications, and the 
pulmo-aid machine every two-three hours. Alt x still requires a lot] 11 thank you kindly for understanding and 
picturing our side o f  the story. Yes, this is my responsibility to write and let you knovJ how difficult it is for not only 
my family, but also our Elders and others out here in the Rqral Areas. I Oppose SenaU Bill 185.

Thank you for taking the time to read this Icttei 

Sincerely,

' / i h l  IJm u A

Pearl Henry ^

t - i1God Bless and Take Care

@001
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T E S T IM O N Y  O F  P R E S ID E N T  A R T H U R  J .  L A K E  
A S S O C IA T IO N  O F  V IL L A G E  C O U N C IL  P R E S ID E N T S

T o th e  S en a te  F in an ce  C om m ittee  
O n S en a te  Bill 185 (C hanges to P o w er C ost E q u a liz a tio n )

March 15, 2002

Good morning. My name is Arthur J. Lake, President o f the Association o f  Village 
Council Presidents, the Bethel-based Alaska Native regional nonprofit for the Yukon- 
Kuskokwim Delta region. I am testifying today against Senate Bill 185, which would 
make electric power virtually unaffordable for many o f the families in our region -  a 
region with few opportunities for cash income, and high costs for power delivery.

It was only a few decades ago that many o f our villages could only afford to run their 
generators for a few hours each evening. If  you needed electricity to do anything, you 
would have to do it during these hours, when the lights would be on, and our villagers 
could do their school homework, listen in to the radio to hear o f national or world events, 
and do other things that people in the urban areas o f our state take for granted, at the flick 
o f a switch. In fact, it wasn’t that long ago that even this limited electric power was 
unavailable, and people bad to rely on kerosene lamps, and seal oil lamps before then.

Reliable electric power, at an affordable cost, is essential if our villages are to participate 
in a 21* Century economy. This has become all the more important in a world that has 
gone “on-line” with computers and instant electronic communications. Senate Bill 185 
would be a great step backwards for our villages, at the same time that Alaska and the 
world are taking a great step forward into this new age o f global communications. 
Changing the formula to lower the kilowatt hours subsidized and raise the target power 
costs to be achieved would place an impossible burden on our families.

Electric power already costs up to three times as much in our villages as it does in the 
road grid cities o f our state. In Kwigilliogok, where I lived prior to assuming my current 
office as the AVCP President, J would typically pay around $ 170 per month in electric 
bills, even with power cost equalization. High power costs like these become all the 
more burdensome when there are few jobs in a village outside seasonal employment.
And even our opportunities for seasonal employment have diminished, as our region’s 
1995 fisheries income o f $ 12.8 million has dwindled to a mere $ 400,000 in 2001.

The average rural household already uses fewer kilowatt hours per month than urban 
households do -  520 kilowatt hours, compared to 720 kilowatt hours in Anchorage. Wc 
have learned to conserve electricity, even with power cost equalization. But the limited 
income our village families receive can only be stretched so far before electric power 
cannot be conserved, but is instead downright unaffordable.

We cannot go back to seal oil or kerosene lamps in a world where access to electronic 
communications increasingly separates an interconnected 2 \n Century global culture
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from those parts o f the world that suffer in Third World squalor and isolation. D on’t 
leave half o f Alaska behind. Help us help ourselves by ensuring the affordable power we 
need to participate in 21* Century Alaska. Say no to Senate Bill 185. Thank



A R E C A
A lask a ’s E lec tric  A sso c ia tio n
"Electric Service fo r  556.000 Alaskans"
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R e s o l u t i o n  0 2 - 2 2

A R eso lu tion  R e g a rd in g  SB-185, P o w e r  C o st  E q u a liz a t io n

The cost o f  electricity in rural Alaska is roughly four times as high as it is in the urban areas 
o f the state, and yet the average household income is less then half. Furthermore, the average 
annual usage o f electricity in rural Alaska is less than half that o f urban. Power Cost 
Equalization helps to equalize the cost o f  electricity between rural and urban residential 
consumers.

In 1999, the Alaska State legislature passed SB-157, which significantly reduced the cost o f 
the program. .ARECA supported this bill as a fiscally responsible streamlining o f the PCE 
program. In 2000, the Alaska State legislature passed House Bills 446 and 447 that 
established a PCE endowment fund. ARECA strongly supported these bills as a responsible 
way to fund the PCE program for the long term while still providing economic incentives to 
curtail the program as economics and energy efficiencies in rural Alaska improved further.

S B -185 is being considered by the legislature for passage in 2002. If passed, the bill would 
significantly curtail the PCE program and would hurt the economy o f rural Alaska. .ARECA 
strongly opposes passage o f  this bill.

i
Adopted: February 22, 2002

7(H W. Tudor Rd„ #200 Anchorage, Alaska 99503-6650 

(907) 5 6 1 -610.1 • PAX (907) 561-5547 
www.arcca.org

http://www.arcca.org
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C IT Y  O F
U N A L A K L E E T BOX 28

UNALAKLEET. ALASKA 
99684 

(007) 624-3531 
PAX (907) 624-3130

RESOLUTION NUMBER 01 -  10

A RESOLUTION OF THE CITY OF UNALAKLEET OPPOSING SB 185 
ENTITLED “AN ACT RELATING TO THE BASIS FOR DETERMINING 
ELIGIBILITY Ff AND THE AMOUNT OF POWER COST EQUALIZATION 
PAYMENTS*’

W hereas, the City of Unalakleet and its residents are served by the Unalakleet 
Village Electric Cooperative, and

Whereas, the Unalakleet Village Electric Cooperative receives power cost 
equalization payments to offset the local residents electric costs, and

Whereas, the City of Unalakleet requires power to operate its water ard sewer 
utility in compliance with the Department of Environmental Conservation rules 
and regulations twenty four hours per day, seven days per week and fifty-two 
weeks per year, and

Whereas, the proposed changes in SB 185 will financially impact the City of 
Unalakleet in an economically distressed area, and

Whereas, the proposed changes will increase the City of Unalakleet’s annual 
electric costs by an estimated $24,710.00 per year as well as all the residential 
consumers by estimated $69,130.00 annually.

NOW THEREFORE BE IT RESOLVED that the City of Unalakleet opposes SB 
185 due to the financial impact this bill will impose upon the City and its residents 
at a time when both parties are financially stressed.

PASSED AND APPROVED by a duly constituted quorum of the Unalakleet City 
Council this 16u' dav of April. 2001.

Henry Ivanoff, Sr., Mayor

ATTEST: fU (Q U u ff^ .
Sari Haugen, Cify Clerk
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Egegik Tribal Council

V-
289 A irport Rd.

P.O.Box 29 
Egegik, Alaska 99579

(907) 233-2211, Fax (907) 233-2312 
E-mail EVC233@aol.com

Resolution 02 -  06

Statement of Purpose: A resolution to notify the Alaska State Legislature tha t passage of Senate Bill 185
will cause unreasonable social and economic hardships due to significantly 
increased electricity costs to ru ral residents.

Statem ent of Fact: 

W hereas, 

W hereas,

Senate Bill 185 changes the form ula for determining Power Cost Equalization 
(PCE) and reduce* the num ber of kilowatt-hours (KW H) eligible for PCE.

rural Alaska will incur significantly higher residential electric bills if  Senate Bill 185 
passes; and

the formula is currently based on tbe average cost o f a KWH in Anchorage, Fairbanks, 
and Juneau. Senate Bill 185 would base the new fomtula on the highest cost o f a KWH 
in Alaska not receiving PCE. Thus the formula proposed by Senate BQ1 185 would result 
in a higher base cost for PCE eligibility resulting in a smaller PCE subsidy to rural 
residents; and

Whereas, Senate Bill 185 would lower PCE eligibility from 500 to 400 KWH per month.

Now Therefore, Be It Resolved the Egegik Tribal Council is opposed to tbe passage o f Senate Bill 185.

Certification: I, the undersigned, hereby certify that the Egegik Tribal Council is composed of seven
members, o f who four constitute a quorum, were present at a meeting duly called, convened and 
held this 14th day of March 2002 and that the foregoing Resolution was duly adopted at said 
meeting by the affirmative vote of 6 members, opposed by 0 members and 1 absent and that said 
resolution has not been rescinded or amended in anyway.

DATED this 14th day ofh^arch 2002^ 

Signed:

Attest:

4th day o f  March 2002. . 

Lawrence Abalama; Chief 

Carol Chmiel, Secretary

Egegik Tribal Council 
Resolution 0 2 -0 6  
March 14th, 2002 
Alaska State Legislature 
Senate Bill 185

mailto:EVC233@aol.com
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