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C S  F O R  S E N A T E  B I L L  N O .  1 8 0 (  )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

BY

Offered:
Referred:

Sponsor(s): SENATE FINANCE C O M M ITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

'A n  A c t  i m p l e m e n t i n g  p a y  d i f f e r e n t ia l s  b a s e d  o n  g e o g r a p h i c  a r e a s  f o r  c e r t a in  s t a l e  

n n p l o y e c s  a n d  fo r  m e m b e r s  o f  t h e  A la s k a  S ta t e  D e f e n s e  F o r c e ;  r e l a t i n g  to  c o s t - o f - l i v i n g  

l i f f e r e n t ia l s  fo r  s t a t e  a id  to  m u n i c ip a l i t i e s ;  a n d  p r o v i d in g  fo r  a n  e f f e c t i v e  d a t e ."

IE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 .0 5 .2 6 0 (1 )  is  a m e n d e d  to read:

(i)  W h e n  a c t iv e  sta te  se r v ic e  is au thorized  b y  the g o v e r n o r  or  b y  the adjutant  

gen era l as the govern or's  d e s ig n e e ,  m e m b e r s  o f  the A la sk a  S ta te  D e f e n s e  F o rce  are  

en tit led  to rece iv e ,  for e a c h  d a y  o f  a c t iv e  serv ice  under  A S  2 6 . 0 5 . 0 7 0 ,  p a y  and  

a l lo w a n c e s  as  p ro v id ed  in this su b sec t io n .  Pay is  equa l to that p ro v id ed  under  

A S  3 9 .2 7 .0 1 1  -  3 9 .2 7 .0 2 1  [A S  3 9 .2 7 .0 1 1  - 3 9 .2 7 .0 2 0 ]  for e q u iv a le n t  a s s ig n m e n ts  o f  

state  o f f ic ia ls  or e m p l o y e e s ,  in c lu d in g  adjustm ents  under A S  3 9 , 2 7 .0 2 5 ,  i f  app licab le .  

A l lo w a n c e s  shall  b e  pa id  to the s a m e  exten t,  in the s a m e  m an n er ,  and  u n d er  the sa m e  

c o n d i t io n s  as p ro v id ed  for  state o f f ic ia ls  and e m p l o y e e s  u n d er  A S  3 9 . 2 0 .1 1 0  - 

3 9 . 2 0 .1 7 0 .  H o w e v e r ,  p a y  or  a l lo w a n c e s  are not au th o rized  for tra in in g  or  c o m m u n ity
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WORK D R A FT

se rv ice  activ itie s o f  m em bers o f  the A la s k a  State Defense Fo rce .

* Sec. 2 .  A S  29 .60.160(a) is  am ended to read:

(a) Paym ents to a m u n ic ip a lity  or other e lig ib le  recip ient under A S  29.60.1 F

WORK D R A FT 22-LS0324M

j - 29 .60 .130  sh a ll reflect area c o st-o f-liv in g  d ifferentia ls. Paym ents sh a ll be based on

I the sum  o f  per capita, per m ile , and per bed or fa c ility  grants due each m u n ic ip a lity  or

{ other recip ient m u ltip lied  b y  the appropriate area c o st-o f-liv in g  d ifferen tia l. Th e  area

j: c o st-o f- liv in g  d ifferentia l fo r each recip ient sh a ll be determ ined an n u a lly  by e lection

| d istrict under the p ro v is io n s  o f  A S  3 9 . 2 7 .0 2 0  a n d  3 9 . 2 7 . 0 3 A [ A S  39 .27.030].

A p p lica t io n  o f  the area c o st-o f-liv in g  d ifferentia l m ay not resu lt in  d istribution  o f  an 

! am ount less than the am ount o f  the paym ent determ ined w ithout reference to

| ap p licatio n  o f  this section.

* Sec. 3 .  A S  29 .6 0.2 90 (b ) is  am ended to read:

(b) Th e  area c o s t-o f- liv in g  d ifferentia l payable to each m u n ic ip a lity  under this 

section  shall be de._ med a n n u a lly  by election d istrict under the p ro v is io n s o f  

A S  3 9 . 2 7 . 0 2 0  a n d  3 9 . 2 7 . 0 3 0  [A .S 39 .27.030]. E xcep t as provided  in  A S  29.60.300, 

ap p lica tio n  o f  the area c o st-o f- liv in g  d ifferentia l m ay not resu lt in  a paym ent that is 

less than the m in im u m  paym ent determ ined under (a) o f  this section. F o r  purposes o f  

this subsection, the e lection  d istricts used are those designated by the proclam ation o f  

reapportionm ent and re d istric tin g  o f  D ecem ber 7, 1961, and retained for the house o f  

representatives by p roclam ation  o f  the governor Septem ber 3, 1965. [

* S e c .  4 . A S  39 .27.020 is am ended b y  add ing a new  subsection to read: i

(d ) Th e  pay step d iffe re n tia ls  in  this section apply to a person w ho has been 

em ployed  b y  the state at an y tim e through June 30, 2002, w henever that person is 

em ployed  by the state. A  person w ho b egin s state em ploym ent for the first time on or 

after Ju ly  1, 2002, is su b ject to A S  39.27.021 w henever that person is em ployed b y  the 

state.

* See. 5. A S  39.27 is am ended by ad d in g  a new  section to read:

S e c .  3 9 . 2 7 .0 2 1 .  P a y  d i f f e r e n t ia l s  b y  e le c t io n  d i s t r i c t  a n d  in o t h e r  s t a te s  

a n d  c o u n t r i e s ,  (a) T h e  fo llo w in g  pay d ifferentia ls ap p ly  o n ly  to state em ployees 

b e g in n in g  state em ploym ent for the first time on or after Ju ly  1, 2002, and are 

approved as an am endm ent to the basic sa lary  schedules provided in A S  39.27.011: j

C S S B  1S(>( ) -2-
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Percentage P a y  

D iffe re n tia l 

0 

4

G eograp h ic A re a s 

(E le ctio n  D istr ic ts )

1, 2, 3, 4, 7, 8, 9, and 10 

16a (Fa irb a n ks Sou th  o f  the A rc t ic  C irc le  

except the duty stations o f  T o k  and D elta  

Ju n ctio n )

5 

11

6

16b (the duty stations o f  T o k  and D elta  

Ju n ctio n )

15b (the duty station o f  N enana)

12 and 13

15a (Y u k o n -K u s ''o k v v im  except the d u ly  

station o f  N en an a) and 19 

18 

14

16c (F o rt Y u k o n  - N o rth  o f  the A rc t ic  

C irc le )  and 17.

(b) Th e  basic sa lary  schedule set out in A S  39.27.011 is  am ended for positions 

in other states to provide that those positions shall be com pensated u sin g  a pay step 

d ifferentia l o f  m inus s ix  pay steps.

(c ) Th e  director o f  the d iv is io n  of personnel sh a ll establish  sa la ry  d ifferentia ls 

for positions in  fo re ign  countries. T h e  d ifferentia ls sh a ll be adjusted annually, 

e ffective  Ju ly  1, to m ain tain  equitable relationships between salaries for positions in 

fo re ign  countries and sa laries for positions in A la sk a .

* Sec. 6. A S  39.27.030 is attended to read:

S ec. 39 .27.030. C o s t -o f- liv in g  su rv e y . Su b ject to an appropriation for this 

purpose, the director sh a ll conduct a su rvey, at least every five  years, to rev iew  the pay 

d ifferen tia ls established in A S  39.27.020 a n d  39 .2 7 .0 21 . T h e  su rve y  m ay address 

factors, as determ ined by the director, that are a lso  relevant in  rev iew  o f  ? c la ry

2 0

2 7

3 0

3 4

3 8

4 2

-3-
Now T e x t  U n d e r l in e d  [DELETED TEXT BRACKETED]

CSSB MU( )



WORK DRAFT WORK DRAFT 22-LS0324\O

3
4
5
6

7
8 

9
10

11

12

13
14
15
16
17
18
19
2 0

21
rs£2.

23
24
25
26
27
2 8

29
30
31

1

2
schedules, entitlement for beneficiaries of state programs, and payments for state 
service providers. The survey must reflect the costs of living in various election 
districts of the state, and Seattle, Washington, by using the cost of living in Anchorage 
as a base. [IN THIS SECTION, "ELECTION DISTRICT" HAS THE MEANING 
GIVEN IN AS 39.27.020(b).]

* S e c .  7 . AS 39.27.045 is amended to read:
S e c .  3 9 .2 7 .0 4 5 .  D e f in i t i o n s  [ D E F I N I T I O N ] .  In AS 39.27.020 - 39.27.030,

0 )  "director" means the director of the division of personnel^
(2 )  " e le c t io n  d is tr ic t"  m e a n s  an  e le c t io n  d is t r i c t  d e s ig n a t e d  in th e  

g o v e r n o r ' s  p r o c l  u n a t i o n  o f  i c a p n o r t i o n m e n t  a n d  r e d i s t r i c t in g  o f  D e c e m b e r  7, 

1 9 6 1 .

* S e c .  8. AS 39.35.675(d) is amended to read:
(d) In this section, "cost-of-living differential" means an adjustment to salary 

based on the cost of living in the geographic region where the employee works and 
includes a pay step differential under AS 39.27.020 o r  a nav d i f f e r e n t ia l  u n d e r  

A S  3 9 . 2 7 . 0 2 1 .

* S e c .  9 . AS 44.31.020 is amended to read:
S e c .  4 4 . 3 1 .0 2 0 .  D u t ie s  o f  d e p a r t m e n t .  The Department of Labor and 

Workforce Development shall
(1) enforce the laws, and adopt regulations under them concerning 

einployer-employee relationships, including the safety, hours of work, wages, and 
conditions of workers, including children;

(2) accumulate, analyze, and report labor statistics;
(3) operate systems of workers' compensation and unemployment

insurance;
(4) gather data reflecting the cost of living in the various election 

districts of the state upon request of the director of personnel under AS 39.27.030; in 
this paragraph, "election district" has the meaning given in AS 39.27.045 
[AS 39.27.020(b)];

(5) operate the federally funded employment and training programs 
under 29 U.S.C. 1501 - 1792b (Job Training Partnership Act); and

CSSB 180( ) -4 -
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9

1 (6 )  a d m in is ter  the state's program  o f  adu lt  b a s ic  ed u ca t ion .  

* S e c .  1 0 .  T h is  A c t  tak es  e f f e c t  Ju ly  1, 2 0 0 2 .
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Official Business

Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Sponsor Statement
Mail S l o p  3 1 0 0

Committee Substitute for Senate Bill 180 JunraLf  agsoi-iisa

“An act im plem enting pay differentials based on geographic areas for certain employees 
and for m em bers of the Alaska State Defense Force .. . .”

C o m m it te e  S u b st itu te  for S en ate  B il l  180  c h a n g e s  the m an n er  in Wiiich g eo g r a p h ic  d ifferentia l  
p a y m en ts  for  c o s t -o f - l iv in g  d if feren ces  are d e term in ed  for state  e m p l o y e e s  w h o  are not union  
m em b ers .  T h is  leg is la t io n  adopts  the m ost  current g eo g r a p h ic  d if feren t ia l  report. T h e  current  
statutory fo rm u la  has not been  updated s in c e  June 1 9 7 6  and u nfa ir ly  d iscr im in a te s  aga in st  s o m e  
state e m p l o y e e s  w h i le  unfa ir ly  b e n e f it in g  others. A l l  un ion  state  e m p l o y e e s  are a lready under  
the n e w  fo rm u la .  A  s im ilar  bill w a s  p a ssed  by  the leg is la ture  in 2 0 0 0  but w a s  v e to e d  b y  the 
govern or .  T h is  b ill d o es  not con ta in  the p ro v is io n s  the g o v e r n o r  c i t e d  as the reason for h is  v e to  
o f  the 2 0 0 0  b il l .

T h e  g e o g r a p h ic  d ifferentia l c a lcu la t io n  u t i l izes  a p ercen tage  a b o v e  a s p e c i f i c  m ea su rem en t  
b ase l in e .  In A la sk a ,  A n c h o r a g e  is the o n ly  federal m ea su rem en t  o f  th e  c o s t -o f - l iv in g .  T h erefore ,  
A n c h o r a g e  is u se d  as the b a se l in e  m easu rem en t  for d e ter m in in g  the c o s t - o f - l iv in g  in the various  
A la sk a  e le c t io n  d istricts and “out o f  state” loc a t io n s .  T h is  leg is la t io n  w i l l  a f fec t  e m p lo y e e s  in 
the e x e c u t iv e  branch o f  g o v e r n m e n t  in partially  eA cm pt se r v ic e  o r  not c o v e r e d  by  un ion  contract,  
and m e m b e r s  o f  the A la sk a  State  D e fe n s e  F orce  w h e n e v e r  th ey  arc c a l le d  to a c t iv e  serv ice .

C o m m it te e  S u b st itu te  for S en a te  B il l  ISO e f f e c t s  e m p lo y e e s  h ired  o n  o r  after  th e  n e w  e f f e c t iv e  
date. C urrent e m p l o y e e 0 w ill  rem ain  under A S  3 9 .2 7 .0 2 0 ,  e v e n  i f  th e y  le a v e  and return to state  
e m p lo y m e n t  after  A S  3 9 .2 7 .0 2 1  g o e s  into  e f fe c t .  T h e  fisca l im p a ct  is  c o n t in g e n t  upon  future 
sa v in g s  g e n e r a te d  by  this n e w  leg is la t ion .

C o m m it te e  S u b st itu te  for S en a te  B il l  180 p u rp ose ly  h o ld s  h a rm less  o th e r  program s that use  th ese  
statutory s e c t io n s  for ca lcu la t ion  o f  reven u e  sharing  c o s t -o f - l iv in g  ad ju s tm en ts .  It a l s o  m a k es  no  
ch a n g e  to th e  current d ifferentia l ap p l icab le  to state e m p lo y e e s  w h o  w o rk  in anoth er  state.

C o m m it te e  S u b st itu te  for S en a te  B il l  180 w ill  ensure  all state  e m p l o y e e s  r e c e iv e  fair pay  
ad ju stm en ts  b a sed  on a n e w  fairer c o s t -o f - l iv in g  an alysis .

This legislation goes into effect July 1, 2002.

DD/mjw



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

D IV IS ION OF LEG A L AND RESEARCH SERV ICES 
LEG IS LAT IVE A FFA IR S AG EN C Y 

STATE OF A L A S K A State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O  R A N D U M M arch  12, 2 0 0 2

SU B JEC T: S ect io n a l  su m m a ry  (W o r k  Order N o .  2 2 - L S 0 3 2 4 \ P )  
(C o m p e n s a t io n  for state  e m p l o y e e s  and for  m e m b e r s  o f  
the A la s k a  State  D e f e n s e  F o rce )

TO : S enator  D a v e  D o n le y

FR O M : Barbara R. Graver •, 
L e g is la t iv e  C o u n se l

Y o u  h a v e  req u es ted  a sec t io n a l  su m m a ry  o f  the  a b o v e -d e s c r ib e d  b il l .  A s  a  p relim inary  
matter, n o te  that a s ec t io n a l  su m m a ry  o f  a bill s h o u ld  n o t  be c o n s id e r e d  an authoritat ive  
interpretation  o f  the bill and the bill i t s e l f  is  the b est  s ta tem en t  o f  its  c o n te n ts .

Section 1 a m e n d s  A S  2 6 . 0 5 .2 6 0 ( i )  to o ro v id e  that p a y  for m e m b e r s  o f  the  A la sk a  State  
D e f e n s e  F o rce  w h e n  o n  a c t iv e  state  se r v ic e  is  to be f igu red  u s in g  the  "new" g eo g r a p h ic  
d if feren t ia l  s c h e d u le  se t  ou t in A S  3 9 .2 7 .0 2 1 ,  en a c ted  b y  b ill se c .  5.

S e e s .  2  and 3  p rov id e  that state  a id  to m u n ic ip a l i t ie s  w il l  be f igu red  u s in g  the "old"
g e o g r a p h ic  p a y  d ifferentia l sc h e d u le  in A S  3 9 .2 7 .0 2 0 .

S e e .  4  a d d s  a n e w  su b s e c t io n  to A S  3 9 . 2 7 .0 2 0  to p ro v id e  that the "old" s c h e d u le
c o n t in u e s  to ap p ly  to past or current state  e m p l o y e e s ,  e v e n  i f  th e y  return to state
e m p lo y m e n t  at s o m e  t im e  after A S  3 9 .2 7 .0 2 1  g o e s  in to  e f fe c t .  T h e  "new" sc h e d u le  o n ly  
ap p l ies  lo  a  perso n  w h o  first b e g in s  lo  w ork  for the state  o n  or after J u ly  1, 2 0 0 2 .

S e c .  5  e n a c t s  a n e w  se c t io n  se tt in g  oul: another  s c h e d u le  o f  g e o g r a p h ic  p ay  d if ferent ia ls .  
Instead  o f  p ro v id in g  that the p a y  d if feren t ia ls  w i l l  b e  b a sed  on  p a y  s t e p s  on  the salary  
s c h e d u le  (a s  the  current A S  3 9 .2 7 .0 2 0  d o e s ) ,  the  n e w  statute  p r o v id e s  for p ercen ta g e  
in c rea ses ,  e x c e p t  in the c a s e  o f  e m p lo y e e s  b ased  o u ts id e  the state. P o s i t io n s  in other  
states  are to be paid at m in u s  s ix  nay steps . Pay  d if feren t ia ls  for p o s i t io n s  in fore ign  
co u n tr ies  are to be e s ta b lish e d  by the director o f  p erso n n e l .

S e e .  6 c o n ta in s  techn ica l a m e n d m e n ts ,  re f lect in g  the  en a c tm e n t  o f  A S  3 9 .2 7 .0 2 1  (the n e w  
pay d if feren t ia l  sc h e d u le )  and A S  3 9 .2 7 .0 4 5 ( 2 ) ,  d e f in in g  " e lect ion  district."

S e c .  7 m o v e s  the d e f in it io n  o f  "elect ion  district" from  A S  3 9 . 2 7 .0 2 0 ( b )  in to  the d e f in it io n  
sec t io n  o f  A S  3 9 .2 7 .0 4 5 .



Senator Dave Donley

March 12, 2002

Page 2

S e c s .  8 and 9 are tech n ica l  correc t ion s  to r e fer en ces  c h a n g e d  b y  th is  b il l .

S e c .  10  repea ls  A S  3 9 .2 7 .0 2 0 ( b ) ,  the d e f in it io n  o f  e le c t io n  d is tr ic t  i s  m o v e d  in s e c t io n  7.

S e e .  11 states  that d ie  A c t  tak es  e f f e c t  Ju ly  1 , 2 0 0 2 ,

B R C r m e d
0 2 - 2 o 8 .m e d



S B  I S O - S T A T E  E M P L O Y E E  P A Y  D I F F E R E N T I A L S  

S E N A T E  F I N A N C E  C O M M I T T E E

S I G N - I N

N A M EP-  — -------- 1-----------------------------------------------------  S u b je c t /B i l l  N o :  ----------------------------

U c u r% ? i—  ph„n„. -4fo S  - 11 ~ i(gC o ./D ep t ./T it le :  — _____

a  k e f *  • o k r ^ M ^ j s  h v J i y i ^ r

D o  yo u  w ish  to te s t ify?   .Yes  N o  X  R e sp o n d  T o  Q u e s t io n s

N A M E :

C o ./D ep t . /T it le :  

A d d ress :________

S u b je c t /B i l l  N o:

P h o n e : ---------------

Z ip :_____________

D o  y o u  w ish  to tes t ify?   Y e s   N o   R e sp o n d  T o  Q u e s t io n s

N A M E :

C o ./D ep t . /T it le :  

A d d ress:------------

D o  yo u  w ish  to tes tify?

S u b je c t /B i l l  N o :

P h o n e : ----------------

Z ip : ______________

_Ycs  N o   R e sp o n d  T o  Q u e s t io n s

N A M E :

C o ./D ep t . /T it le :  

A d d ress:------------

Do you wish to testify?

SFC-01
SB XX

S u b je c t /B i l l  N o:

P h o n e : ----------------

Z ip :______________

_Ycs  No  Respond To Questions

4/10/01



S I T E : FA IR B A N K S L IO S U B J E C T  O F  M E E T IN G :
S B  1 8 0

C O M M IT T E E :
S e n a t e  F i n a n c e
D A T E : 3 / 1 4 3 / 1 4 / 2 0 0 2 U P D A T E  # ;  1

x ^ ' | g > x

P L E A S E  S I G N  I N
DO YOU WANT

P R I N T  YOUR NAME A D D R E SS (M A IL IN G  & Z I P )  R E P R E SE N T IN G  TO T E S T IF Y ?
Y  o r  N

P a u l  L y l e Y
Email address:

P a m  H a r t n e l l Y
Email address:

J o h n  A t h e n s Y
Email address:

Email address:
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Note: Amounts do not include inflation unless otherwise noted below.
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Contractual
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(EE). Approximately 103 of those positions will be affected by the bill. Personal services expenditures are reduced by the am ount 
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increased by the geographic differential In Kodiak, Barrow, Bethel, and Kotzebue. All other PX em ployees salaries are unaffected.
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F I S C A L  N O T E
STATE ()!■ ALASKA
2001 LEG ISLAT IVE SESSION

H ILL NO. SB 180

R evision I 
Title

S p o n so r
R eq u este r

te  4/17/01
P ay  differentials b a se d  on  g eo g rap h ica l 
a re a s

Dept. A ffected A la sk a  C o u r t  S y s te m  
BRU A la sk a  C o u r t  S y s te m
C o m p o n en t T ria l C o u r ts

S e n a te  F in an ce  C o m m ittee
S e n a te  F in an ce  C o m m ittee

Expenditures/Revenues
C o m p o n en t S eria l No 

(T housands o f  D o lL rs )

768

OPERA TING  EXPEN D ITU RES FY 2002 FY 2003 FY 20 04 FY 2005 FY 20 06 FY 2007
P e rso n a l S e rv ices 94 .3 43.1 (8.1) (59 .3 ) (110 .5 ) (161 .7)
Travel
C ontractual
Supplies
E quipm ent
Land & S truc tu res
G ran ts  & C la im s
M iscellaneous

TOTAL O PER A TIN G 94 .3 43.1 (0.1) (59 .3 ) (110 .5) (161 .7)

CAPITAL EXPEN D ITU RES

CHANGE IN REVENUES ( )

FUND SO U R C E (T h o u sa n d s  o f  Dcilars)
1002 F ederal R eceip ts
1003 GF M atch
1004 GF 94 3 43.1 (8.1) (59 .3 ) (110 .5 ) T .0 1 7 )
1005 G F /P rogram  R ece ip ts
1037 G F/M ental H ealth
O ther (Specify Type)

TOTAL 94.3 43.1 (8.1) (59 .3) (110 .5) (161 .7)

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY01) c o s t : N o ne

PO SITIO NS
Full-lim e
P art-tim e
T em porary

ANALYSIS: (Attach a separate page it nccessaiy)

S e e  a t ta c h e d  f is c a l  a n a ly s is .

r e p o r t e d  o u t  

APR  1 7  2001
SE N A T E  FINANCE 

COMMITEE

Z r T
C. S . C h r is te n s e n  III. D ep u ty  A d m in is tr a t iv e  D irec to r; /  
A la sk a  C o u r t  S y s te m  * ' t*

P rep a red  by 
A gency

A pproved by. 
A gency

S te p h a n ie  J .  C o le , A d m in is tra tiv e  D ire c to r  >' 
A la sk a  C o u r t  S y s te m ____________________________

/

P h o n e
D ate/T im e

D ate

46 3 -4 7 3 6
•1/17/01 8 39  AM

4/17/01

(llrv 70)11 Page 1 of 2
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Alaska Court System 
Fiscal Analysis 
SB 180

FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 CY 2007

Geographical Cost o f Living Increases $145,500 $145,500 $145,500 $145 ,500 $145 ,500 $ U  ^00

Geographical Cost of Living Decreases (51 ,200) ( 102,400 ) (153 ,600 ) (204 ,800 ) (256 ,000 ) (307,200)
(assumed rale of turnover 10% a year)

Estimated Fiscal Impact • $94,300 $43,100 ($8 ,100) ($59 ,300) ($110,500 ) ($161,700)



Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail S l o p  3 1 0 0  
S ta le  C a p iio l  

J u n e a u .  A la s k a  9 9 8 0 H IS 2

Sponsor Statement 

SB 180

“ A n  a c t  i m p l e m e n t i n g  p a y  d i f f e r e n t ia l s  b a s e d  o n  g e o g r a p h i c  a r e a s  f o r  c e r t a in  e m p l o y e e s  
a n d  f o r  m e m b e r s  o f  th e  A l a s k a  S t a t e  D e f e n s e  F o r c e . . . . ”

S enate  B il l  1 8 0  c h a n g e s  the m an n er  in w h ich  g e o g r a p h ic  d if ferentia l p a y m e n ts  for  c o s t -o f - l iv in g  
d if fe r e n c e s  are d e ter m in ed  for  certain state e m p lo y e e s .  T h is  leg is la t io n  ad op ts  the m o s t  current 
geo g ra p h ic  d if feren t ia l  report. T h e  current statutory form u la  has not b een  updated  s in c e  June  
1976  and  u n fa ir ly  d is c r im in a te s  against s o m e  state e m p l o y e e s  w h i le  unfa ir ly  b e n e f i t in g  others.
A  s im ila r  b ill w a s  p a s s e d  b y  the leg is la ture  in 2 0 0 0  but w a s  v e to e d  b y  the g o v ern o r .  T h is  bill 
does  not con ta in  the  p r o v is io n s  the g o v ern o r  c i te d  as the reason  for h is v e to  o f  the 2 0 0 0  bill.

U nder this le g is la t io n  current e m p l o y e e s ’ are p ro tected  from  a d ecrea se  in c o s t - o f - l iv in g  salary  
adjustm ent b e n e f it s  as lo n g  as th e y  rem ain in the s a m e  g eo g ra p h ic  area. H o w e v e r ,  th ese  
e m p lo y e e s  total p a y  w il l  n o t  in crease  until their total pay , in c h .d in g  future sa lary  adjustm ents ,  
e x c e e d s  the  a m o u n t  the e m p l o y e e  w as  r e c e iv in g  the d a y  before  the c o s t - o f - l iv in g  adjustm ent  
took e f f e c t ,  June  3 0 ,  2 0 0 1 .

T he g e o g r a p h ic  d if ferent ia l  ca lcu la t ion  u ti l izes  a p ercen ta g e  a b o v e  a s p e c i f i c  m ea su rem en t  
base l ine . In A la s k a ,  A n c h o r a g e  is the o n ly  federal m ea su rem en t  o f  the c o s t -o f - l iv in g ,  T h ere fo re ,  
A n c h o r a g e  is  u se d  as th'* b a se l in e  m easu rem en t for  d e ter m in in g  the c o s t - o f - l iv in g  in the various  
A la sk a  e le c t io n  d istr icts  and “out o f  s la te” loca t io n s .  P r e v io u s  leg is la t io n  in d ica ted  these  
m easu res  a f fe c t  3 1 6  e m p l o y e e s  in the e x e c u t iv e  branch o f  g o v e r n m e n t  not c o v e r e d  b y  union  
contract. A lth o u g h  there is a sm a ll  c o s t  in its first year, this leg is la t io n  can  s a v e  the S tate  o f  
A lask a  an a v era g e  o f  a p p ro x im a te ly  $ 1 8 3 ,3 3 3  p er  y ear  for  the  next s ix  years  and $ 3 1 2 , 0 0 0  each  
year thereafter. T h e  ad ju s tm en t  a lso  a ffec ts  the c o m p e n sa t io n  paid to m e m b e r s  o f  the A la sk a  
State D e f e n s e  F o r c e  w h e n e v e r  th ey  are ca l led  to a c t iv e  state  serv ice .

SB  180  p u r p o s e ly  h o ld s  h a rm less  other program s that u se  th ese  statutory  s e c t io n s  for  ca lcu la tion  
o f  re v e n u e  sh ar in g  c o s t - o f - l iv in g  adjustm ents . It a lso  m a k e s  no  c h a n g e  to the  current d ifferentia l  
ap p licab le  to state  e m p l o y e e s  w h o  w ork  in anoth er  state.

Fiscal r e sp o n s ib i l i ty  c o n t in u e s  to be a top priority  o f  the le g is la t iv e  m ajor it ie s  this s e s s io n .  Th :se 
ch a n g es  s i m p ly  im p le m e n t  fair p a y  adjustm ents  based  on  a n e w  c o s t -o f - l iv in g  a n a ly s is .  S o m e  
e m p lo y e e s  w il l  a c tu a l ly  s e e  an increase  in c o s t - o f - l iv in g  adjustm ents .

Official Business
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Official Business

Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail S t o p  3 1 0 0  
S ta te  C ap ito l  

J u n e a u .  A la s k a  9 9 8 0 I -H 8 2

Sectional Analysis 

Senate Bill 180

S e c t i o n  1 a m e n d s  A S  2 6 .0 5 .2 6 0 ( 1 )  to p ro v id e  that p a y  for  m e m b e r s  o f  the A la s k a  S ta te  
D e f e n s e  F o rce  w h en  on  a c t iv e  state  se r v ic e  is to b e  f igu red  u s in g  the n e w  g e o g r a p h ic  
different ia l  s c h e d u le  se t  ou t in A S  3 9 .2 7 .0 2 1 ,  e n a c te d  b y  bill, s e c t io n  4 .

Rational: This section must be tied to the current enabling statute fo r  calculation o f  the 
geographic pay differential.

S e c t i o n s  2 and 3 en su r e  that state  a id  to m u n ic ip a l it ie s  w il l  c o n t in u e  to  be f igu red  u s in g  
the g e o g r a p h ic  p a y  d if ferent ia l  statute in e f f e c t  b e fo r e  this act. (S e c t io n  9  o f  the bill  
rep ea ls  the  e x i s t in g  g e o g r a p h ic  p a y  d ifferentia l statute, A S  3 9 .2 7 .0 2 0 . )

Rational: It is not the intent o f  this legislation to change the calculation methodology o f  
revenue sharing cost-of-living adjustments.

S e c t i o n  4  en acts  a n e w  se c t io n  se t t in g  out p a y  d if ferent ia ls .  Instead o f  p r o v id in g  that the  
p a y  d if feren t ia ls  w il l  b e  b ased  on  p a y  step s  on the sa lary  s c h e d u le  (as the current A S  
3 9 . 2 7 .0 2 0  d o e s ) ,  the  n e w  statute p ro v id es  for  p ercen ta g e  in c rea ses  (o r  a d e c r e a s e ,  in the  
c a s e  o f  e m p l o y e e s  b a se d  in the S c a tt lc -T a c o m a  area).

Rational: The current statutory form ula has not been updated since June 1976. This 
change reflects the equalization o f  cost-of-living changes throughout the State o f  Alaska  
and provides fo r  a simplified method o f  calculation.

S e c t i o n  5  c o n ta in s  tech n ica l a m e n d m e n ts  re f lec t in g  the repeal o f  A S  3 9 . 2 7 . 0 2 0  and the  
en a c tm e n t  o f  A S  3 9 .2 7 .0 2 1  (the  n e w  p a y  d if ferent ia l s c h e d u le )  and A S  3 9 . 2 7 .0 4 5 ( 2 ) ,  
d e f in in g  “e le c t io n  d istr ict .”

Rational: Self-explanatory.

S e c t i o n  6  m o v e s  the d e f in it io n  o f  “e le c t io n  d is tr ic t” from  the rep ea led  A S  3 9 .2 7 .0 2 1  into  
the d e f in i t io n  sec t ion .

Rational: House keeping to move dejinition to the appropriate section.



S e c t i o n s  7  a n d  8  are techn ica l correc t ion s  to  p ro v id e  re feren ce  to the p a y  d if ferent ia l  
statutes.

Rational: This is needed any time a statute refers to the geographic pay differential 
statutes.

S e c t i o n  9  rep ea ls  A S  3 9 .2 7 .0 2 0 .

Rational: Self-explanatory.

S e c t io n  10 p r o v id e s  a sa lary  m ain ten a n ce  gu aran tee  for e m p lo y e e s  w h o s e  sa lar ies  w o u ld  
be red u ced  b e c a u s e  the p a y  d if ferentia l to w h ic h  th e y  are en tit led  under A S  3 9 .2 7 .0 2 1 ,  
enacted  b y  this b il l ,  is  le s s  than the p ay  d ifferentia l to  w h ic h  th ey  are en tit led  under A S  
3 9 .2 7 .0 2 0 .  T h e  sa lary  o f  an e m p lo y e e  m a y  not b e  r ed u ced  b e c a u s e  o f  the c h a n g e  s o  lo n g  
as the e m p l o y e e  rem a in s  in the s a m e  g eo g r a p h ic  area u nder  A S  3 9 .2 7 .0 2 1 .

Rational: By freezing miployee 's salary at their current level the financial impact to 
the employee is lesseneu. Impact to the employer is reduced through lower employee 
turnover and lawsuits over diminishment o f  benefits arc prevented.

S e c t io n  11 states  that the A c t  takes e f f e c t  Ju ly  1, 2 0 0 1 .

Rational: Self-explanatory.

D D /b c



Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail s t o p  3 1 0 0  
S ta te  C ap ito l  

J u n e a u .  A la s k a  9 9 8 0 1 - n s
Talking Points 

SB 180

“ An ac t im plem enting pay differentials based on geographic areas for certain  employees and for 
m em bers o f  the Alaska State Defense Force .. . .”

•  State e m p lo y e e s  in m an y  com m u n it ie s  receive  a c o s t -o f - l iv in g  adjustment.

•  T h e se  adjustm ents are necessary  s in ce  the cost  o f  l iv ing  in co m m u n it ie s  around the state varies so  w id e ly .

•  T h e  current statutory geograph ic  differential formula has not been updated s in ce  June 1976  and unfairly  
discrim inates  against s o m e  state e m p lo y e e s  w hile  unfairly b enef it ing  others based  on the m ost  current  
report.

•  T he geographic  differential calculation  utilizes a percentage a b ove  a sp ec if ic  m easurem ent baseline. In 
A laska, A n ch orage  is the on ly  federal m easurem ent o f  the c o st -o f- l iv in g .  T herefore, A n ch orage  is used  as  
the baseline m easurem ent for determ ining  the c o s t -o f- l iv in g  in the various A laska  e lection  districts and 
“out o f  state” locations.

•  Previous leg is la t ion  indicated this m easure affects 3 1 6  e m p lo y e e s  in the e x e c u t iv e  branch o f  govern m en t  
not covered  by union contract and can save  the State o f  A la sk a  approxim ately  $  1.1 m illion  over  the n ext  
six years.

•  W hile  m ost  e m p lo y e e s ’ geograph ic  differential c o s t -o f- l iv in g  adjustm ent w ill decrease , so m e e m p lo y e e s  
will actually  s ec  an increase in co st -o f- l iv in g  adjustments.

•  T h e  leg is lation  protects e m p lo y e e ’s w h o se  salaries w ou ld  be reduced as a result o f  this change. By  
freezing an e m p lo y e e ’s salary at their current level the financial im pact to the e m p lo y e e  is lessened.
Impact to the state is reduced through low er  e m p lo y ee  turnover and law suits  over  d im in ishm ent o f  benefits  
are prevented. T h e  salary o f  an e m p lo y e e  m ay  not be reduced  becau se  o f  the ch an ge  so  long as the 
e m p lo y e e  rem ains in the sam e geographic  area under A S  3 9 .2 7 .0 2 1 .

•  T he adjustm ent a lso  affects  the com pensation  paid to m em b ers  o f  the A lask a  S late  D e fen se  Force  
w h en ever  they are called to active state service.

•  T he leg is lation  purposely holds harm less other program s that use these statutory se c t io n s  for calculation o f  
revenue sharing cost -o f- l iv in g  adjustments. T h ese  inc lude program s such as the state aid  provided to 
m unicipalit ies  for roads, hospitals  and health facilities and to vo lunteer  fire departm ents registered with the 
state fire marshal.

•  T he leg islation  m akes no ch ange  to the current differential applicable  to state e m p lo y e e s  w h o  work in 
another state.

Official Business

DD/be



A dditional In fo rm atio n  on SB 180

“ A n  a c t  i m p l e m e n t i n g  p a y  d i f f e r e n t ia l s  b a s e d  o n  g e o g r a p h i c  a r e a s  f o r  c e r t a in  e m p l o y e e s  
a n d  f o r  m e m b e r s  o f  t h e  A l a s k a  S t a t e  D e f e n s e  F o r c e . . . . ”

S t a t u t e s  o f  e x i s t i n g  s a l a r y  a n d  c o s t - o f - l i v in g  d i f f e r e n t i a l  s c h e d u l e s  

A S  3 9 . 2 7 .0 1 1 .  S a l a r y  S c h e d u l e .

(a) T h e  f o l l o w i n g  m o n th ly  basic  sa lary  sc h e d u le  is ap p roved  as the p a y  p lan  for  c la s s i f ie d  and  
partia lly  e x e m p t  e m p lo y e e s  in the e x e c u t iv e  branch o f  the state  g o v e r n m e n t  w h o  are not  
m e m b e r s  o f  a c o l le c t iv e  b arga in ing  unit e s ta b lish e d  under the authority  o f  the  P u b lic  
E m p lo y m e n t  R e la t io n s  A c t  and e m p lo y e e s  o f  the leg is la tu re  under A S  2 4 . 1 0  and  A S  2 4 .2 0 :

R g e  S te p  S te p  S te p  S tep  S te p  S tep

N o .  A  B  C  D  E F

0 5  1 5 0 4  1 5 4 6  1591  1 6 3 5  1683  17 2 8

0 6  1591 1 6 3 5  1 6 8 3  1 7 2 8  177 8  1 8 3 0

0 7  1683  1 7 2 8  17 7 8  1 S 30  1 8 8 7  1945

0 8  1 7 7 8  1 8 3 0  1 8 8 7  1 9 4 5  2 0 0 1  2 0 6 4

0 9  188 7  1 9 4 5  2 0 0 1  2 0 6 4  2 1 3 1  2 1 9 1

10 2 0 0 1  2 0 6 4  2 1 3 1  2 1 9 1  2 2 5 8  2 3 2 7

11 2 1 3 1  2 1 9 1  2 2 5 8  2 3 2 7  2 4 0 5  2 4 8 0

12 2 2 5 8  2 3 2 7  2 4 0 5  2 4 8 0  2 5 6 5  2 6 5 2

13 2 4 0 5  2 4 8 0  2 5 6 5  2 6 5 2  2 7 4 5  2 8 4 5

14 2 5 6 5  2 6 5 2  2 7 4 5  2 8 4 5  2 9 4 5  3 0 5 7

15 2 7 4 5  2 8 4 5  2 9 4 5  3 0 5 7  3 1 5 6  3 2 7 6

16 2 9 4 5  3 0 5 7  3 1 5 6  3 2 7 6  3 3 9 4  3 5 1 6

17 3 1 5 6  3 2 7 6  3 3 9 4  3 5 1 6  3 6 3 7  3 7 6 2  

IS 3 3 9 4  3 5 1 6  3 6 3 7  3 7 6 2  3 8 8 5  4 0 3 2

19 3 6 3 7  3 7 6 2  3 8 S 5  4 0 3 2  4 1 5 5  4 3 1 0

2 0  3 8 8 5  4 0 3 2  4 1 5 5  4 3 1 0  4 4 4 2  4 6 0 5



21 4155 4310 4442 4605 4750 4921

2 2  4 4 4 2  4 6 0 5  4 7 5 0  4 9 2 1  5 0 8 4  5 2 7 0

2 3  4 7 5 0  4 9 2 1  5 0 8 4  5 2 7 0  5 4 4 6  5 6 5 0

2 4  5 0 8 4  5 2 7 0  5 4 4 6  5 6 5 0  5 8 4 1  6 0 3 9

2 5  5 4 4 6  5 6 5 0  5 8 4 1  6 0 3 9  6 2 6 2  6 4 9 7

2 6  5 6 5 0  5 8 4 1  6 0 3 9  6 2 6 2  6 4 9 7  6 7 3 1

2 7  5 8 4 1  6 0 3 9  6 2 6 2  6 4 9 7  6 7 3 1  6 9 8 7

2 8  6 0 3 9  6 2 6 2  6 4 9 7  6 7 3 1  6 9 8 7  7 2 3 0

2 9  6 2 6 2  6 4 9 7  6 7 3 1  6 9 8 7  7 2 3 0  7 4 8 5

3 0  6 4 9 7  6 7 3 1  6 9 8 7  7 2 3 0  7 4 8 5  7 7 4 9

(b) [R e p e a le d ,  S e c .  3 8  ch  3 S L A  1 9 8 0 ] .

(c )  I f  a state  o f f ic e r  o r  e m p l o y e e  is  ap p o in ted  a d ep u ty  departm ent h e a d  or  a d iv is io n  d irector  
and, at the  t im e  o f  ap p o in tm en t ,  the o f f ic e r  or  e m p lo y e e  is r e c e iv in g  a sa la ry  h ig h e r  than that set  
for  the p o s i t io n  to w h ich  a p p o in tm en t  has been m a d e , the o f f ic e r  or  e m p l o y e e  is  en t i t led  to  
c o n t in u e  r e c e iv in g  the  h ig h er  sa lary . T h is  su b sec t ion  d o c s  not a p p ly  to th e  sa lary  o f  a  person  
a p p o in ted  to  a p o s i t io n  o th er  than a d ep u ty  departm ent head  or  a d iv is io n  director.

(d ) T h e  c o m m is s io n e r  o f  a d m in is tra tion  shall adopt the regu lation s  req u ired  u n d er  A S  
2 2 . 0 5 .1 4 0 ( d ) ,  A S  2 2 .0 7 .0 9 0 ( c ) ,  A S  2 2 .1 0 .1 9 0 ( d ) ,  and A S  2 2 .1 5 .2 2 0 ( e ) .  T h e  r e g u la t io n s  relate  to  
the internal m a n a g e m e n t  o f  state  a g e n c ie s  and their adoption  is not s u b je c t  to A S  4 4 . 6 2  
(A d m in is t r a t iv e  P roced u re  A c t) .  T h e  regu la tion s  shall be p u b l ish ed  in the A la s k a  A d m in is tr a t iv e  
R e g is t e r  and C o d e  for  in form ation a l p u ip o sc s .

(c )  E f f e c t iv e  J u ly  1, 1 9 9 6 ,  the a m o u n ts  set out in the salary s c h e d u le  c o n ta in e d  in (a) o f  this  
se c t io n  are in c rea sed  b y  the le s s e r  o f

(1 )  1 .5  percent; or

(2 )  o n e - h a l f  o f  the p ercen tage  in c r e a se  in the U n ited  States  D e p a r tm e n t  o f  L abor, B ureau  o f  
L abor S ta t is t ic s ,  c o n s u m e r  price in d e x  for all urban c o n su m e r s  for A n c h o r a g e ,  A la s k a ,  from  the  
s e c o n d  h a l f  o f  1 9 9 4  to  the s e c o n d  h a l f  o f  1995 .

( 0  E f fe c t iv e  Ju ly  1, 1997 , the a m o u n ts  se t  out in the salary s c h e d u le  c o n ta in e d  in (a) o f  this  
s e c t io n ,  as  in creased  under (c )  o f  th is  s e c t io n ,  are in creased  by  the le s s e r  o f

(1) 1.5 percent; or



(2 )  o n e -h a l f  o f  the p ercen tage  in c r e a se  in the U n ite d  S ta tes  D ep a r tm en t  o f  L ab or , B u reau  o f  
L abor S ta t is t ic s ,  c o n s u m e r  price  in d e x  for  all urban c o n s u m e r s  for  A n c h o r a g e ,  A la s k a ,  from  the  
se c o n d  h a lf  o f  19 9 5  to the s e c o n d  h a l f  o f  1 9 9 6 .

(g )  E f fe c t iv e  Ju ly  1, 1 9 9 8 ,  the a m o u n ts  se t  ou t  in  the sa la ry  sc h e d u le  c o n ta in e d  in (a )  o f  this 
s ec t io n ,  as in c rea sed  under (e )  and (f)  o f  this s e c t io n ,  are in creased  b y  the le s s e r  o f

(1 )  1.5 percent; or

(2 )  o n e - h a l f  o f  the p ercen ta g e  in c r e a se  in the U n ite d  S ta tes  D ep a r tm en t  o f  L abor , B u rea u  o f  
L abor S ta t is t ic s ,  c o n s u m e r  price  in d e x  for  all urban c o n s u m e r s  for  A n c h o r a g e ,  A la s k a ,  from  the  
s e c o n d  h a l f  o f  1 9 9 6  to the s e c o n d  h a l f  o f  1 9 9 7 .

AS 39.27.012. T em porary  Salary  Schedules.

T h e  d irector  o f  the  d iv is io n  o f  p e r so n n e l  m a y  e s ta b li sh  sa lary  s c h e d u le s  p r o v id in g  le s s e r  a m o u n ts  
than th o se  in  the bas ic  sa lary  s c h e d u le  in order  to  m e e t  sa lary  l im it  req u irem en ts  for  rece ip t  and  
exp en d itu re  o f  federal funds. S a la r y  rates  e s ta b l i sh e d  u n d er  authority  o f  th is  s e c t io n  d o  not a ffect  
the sa laries  o f  e m p l o y e e s  p r o v id e d  fo r  b y  a c o l l e c t i v e  b a rga in in g  a g r e e m e n t  n e g o t ia te d  under  the  
authority o f  A S  2 3 . 4 0 .0 7 0  - 2 3 . 4 0 . 2 6 0  (P u b l ic  E m p lo y m e n t  R e la t io n s  A c t ) .

AS 39.27.015. Cost-of-Living Adjustm ents. [Repealed, Sec. 12 Ch 80 SLA 
1978].

R e p e a le d  or R en u m b e r e d

AS 39.27.020. Pay Step Differentials By Election District and in O th e r  States.

(a) T h e  f o l lo w in g  p a y  step  d if feren t ia ls  are a p p ro v ed  as an a m e n d m e n t  to  the  b a s ic  sa lary  
sc h e d u le s  p ro v id ed  in A S  3 9 .2 7 .0 1 1 :

E lec t ion  D is tr ic t  P a y  S te p s  A b o v e  B a s ic  S a lary  S c h e d u le

1 - 0

2 - 1

3 - 1

4 - 0

5 - 2

6a ( e x c lu d in g  V a ld e z  D u ty  S ta t ion )  -  4

6b (Valdez Duly Station) - 5



7 -1

8 - 0

9 - 2

1 0 - 2

1 1 - 2

1 2 - 7

1 3 - 7

1 4 - 8

15a  (e x c lu d in g  N e n a n a  D u ty  S ta t io n )  - 9 

15b (N e n a n a  D u ty  S ta t ion )  - 8 

16a (sou th  o f  A rc t ic  C irc le )  - 4  

16b (north o f  A rct ic  C irc le )  - 9

1 7 - 9

1 8 - 9

1 9 - 8

In o th er  sta tes  m in u s  6

(b )  For p u rp o ses  o f  (a) o f  this s e c t io n ,  "elect ion  district" m e a n s  an e le c t io n  district d es ig n a ted  in  
the governor's  proc lam ation  o f  reap p ort ion m en t and  rcd istr ic ting  o f  D e c e m b e r  7 ,  1 9 6 1 .

(c )  T h e  d ir ec to r  o f  the d iv is io n  o f  p erso n n e l  shall  e s ta b lish  sa lary  d if feren t ia ls  for  p o s i t io n s  in 
fore ign  co u n tr ie s .  T h e  d if feren t ia ls  shall  b e  adjusted  a n n u a l ly ,  e f f e c t iv e  J u ly  1, to m aintain  
eq u ita b le  re la t io n sh ip s  b e tw e e n  sa lar ies  for  p o s i t io n s  in fore ign  co u n tr ie s  and sa lar ies  for  
p o s i t io n s  in A la sk a .
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY TH E HOUSE COM M UNITY AND REGIONAL AFFAIRS COM M ITTEE

Offered: 5/10/02 
Referred: Finance

Sponsor(s): SENATE FINANCE COM M ITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t in g  to a n J  in c r e a s i n g  th e  in t e r e s t  r a te  o n  th a t  p o r t io n  o f  a  lo a n  f o r  a s i n g le  

f a m i l y  h o u s e  o r  o w n e r - o c c u p i e d  d u p l e x  in  a s m a l l  c o m m u n i t y  t h a t  e x c e e d s  

r e la t in g  to  th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ' s  r u r a l  a s s i s t a n c e  lo a n  p r o g r a m  

a n d  to l o a n s  fo r  t e a c h e r  h o u s i n g  in  s m a l l  c o m m u n i t i e s ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  I. A S  1 8 .5 6 .4 2 0 ( a )  is a m e n d e d  to read:

(a )  T h ere  is created  in the corporat ion , as  a r e v o lv in g  loan fund, the h o u s in g  

a ss is ta n ce  loan fund c o n s i s t in g  o f  m o n e y  appropriated to it by the  leg is la ture  and  

d e p o s ite d  in it by  the  corporat ion , and rep a y m en ts  o f  principal and interest o n  loa n s  

m a d e  or p u rch ased  from  the a sse ts  o f  the  fund. T h e  corporat ion  shall

(1 )  ad op t regu la t ion s  to ad m in is ter  the h o u s in g  a ss is ta n c e  loan  fund  

under A S  1 8 . 5 6 . 4 0 0 - 1 8 . 5 6 . 6 0 0 ;  and

(2 )  su b jec t  to  appropriation , p rov id e  m o n e y  for a rural a ss is ta n ce  loan  

program  to o r ig in a te ,  purchase , ( OR)  participate in the purchase  o f, o r  r e f in a n c e

HOUSE CS FOR CS FOR SENATE BILL NO. 181(CRA)

SH0181d -I- 1ICS CSS I) 181 (CRA)
Woiv* T e x t  U n d e r l in e d  [DELETED TEXT BRACKETED]
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( A )  sm a ll  c o m m u n ity  h o u s in g  m o rtg a g e  loans;

(B )  loa n s  m a d e  lor  bu ild in g  m ateria ls  for sm a ll  c o m m u n ity

housing;

(C )  lo a n s  m ad e  for ren o v a t io n s  or  im p r o v e m e n ts  to sm all  

co m m u n ity  h o u s in g ;

(D )  lo a n s  m a d e  lor the construction  o f  o w n e r -o c c u p ie d  sm all  

c o m m u n ity  h o u s in g  other  than loa n s  to builders or contractors  or loa n s  that 

co m p e n sa te  an o w n e r  for the o w n e r ’s labor or s e r v ic e s  in con stru ct in g  the  

ow ner's  o w n  h o u s in g .

* S e e .  2 . 1 S .5 6 .4 7 0 ( a )  is a m e n d e d  to read:

(a )  T h e  interest rate on  a m ortgage  loan or ig inated  or purchased  in w h o le  or  in 

part under A S  1 8 .5 6 .4 2 0  for sm all  c o m m u n ity  h o u s in g  o r  t e a c h e r  h o u s i n g  u n d e r  

A S  1 8 .5 6 .5 8 0  is o n e  percent le s s  than the interest rate, a s  d e term in ed  under  

A S  1 8 .5 6 .0 9 8 ( f ) ( 1 )  - (4 ) .  o n  a m o rtgage  loan purchased  under A S  1 8 .5 6 .0 9 8 (a )  from  

the p ro c e e d s  o f  the m o s t  recent ap p l icab le  is sue  o f  taxab le  b o n d s  b efore  the  

or ig in a t ion  or p u rch ase  o f  the m ortgage  loan orig inated  or purchased  under  

A S  1 8 .5 6 .4 2 0 .  H o w e v e r ,  o t h e r  th a n  a loa n  l o r  t e a c h e r  h o u s i n g  u n d e r  

A S  1 8 .5 6 .5 8 0 ,  th e  in t e r e s t  r a te  on  th a t  p o r t io n  o f  a loa n  fo r  a s i n g le - f a m i ly  h o u s e  

o r  o w n e r - o c c u p i e d  d u p l e x  th a t  e x c e e d s  $ 3 0 0 ,0 0 0  is th e  s a m e  a s  th e  in te r e s t  ra te  

d e t e r m i n e d  u n d e r  A S  1 8 . 5 6 . 0 9 8 ( 0 ( 1 ) - ( 1 4 ) .

* S e c .  3 .  A S  1 8 .5 6 .5 8 0  is a m e n d e d  to read;

S e e .  1 8 .5 6 .5 8 0 .  L o a n s  fo r  t e a c h e r  |N ( ) N ( ) \ V N K R  O C C U P IIC D J h o u s in g ,

(a )  In addition  to the p o w e r s  authorized  by  A S  1 8 .5 6 .4 0 0 .  the corporation  s h a l l  

| M A Y ) adopt regu la t ion s  under A S  1 8 .5 6 .0 8 8  a l lo w in g  the use  o f  m o n e y  in the  

h o u s in g  a ss is ta n ce  loan fund to m a k e  loans for the purchase  or d e v e lo p m e n t  o f  

t e a c h e r  |N O N O \ V N H R  O C C U P I E D ]  h ou s in g  in sm all  c o m m u n it ie s .  T h e  

r e g u l a t io n s  m u s t  im p le m e n t  th e  r e q u ir e m e n t s  o f  (h )  o f  th is  s e c t io n  a n d  e s t a b l i s h  

o t h e r  t e r m s  a n d  c o n d i t i o n s  fo r  t e a c h e r  h o u s in g  lo a n s ,  in c lu d in g  t h o s e  r e la t in g  to  

b o r r o w e r  e l ig ib i l i ty  a n d  th e  n u m b e r  o f  lo a n s  th a t  tn av  b e  m a d e  to a s i n g le  

b o r r o w e r .  T h e  c o r p o r a t i o n  m a v  r c o u i r e  th e  b o r r o w e r  to n a v  c o s t s  a s s o c ia t e d  

w ith  a lo a n .

l i e s  C SSB  I8I(C K A ) -2- SHOlNlil
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(b ) A  lo a n  m a y  h e  m u tic u n d e r  th is  s e c t io n  o n l y  fo r  t e a c h e r  h o u s i n g  in 

w h i c h  e a c h  u n i t  th a t  is n o t  v a c a n t  is o c c u p i e d  b y  at le a s t  o n e  in d iv id u a l  w h o  is 

e m p l o y e d  as a c e r t i f i c a t e d  t e a c h e r  o r  e d u c a t io n  p r o f e s s i o n a l  in a p u b l ic  

e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l  in a s m a l l  c o m m u n i t y .  N o t w i t h s t a n d i n g  

A S  1 8 .5 6 .4 7 0 ( a ) .  if , b e f o r e  th e  lo a n  is e n t i r e ly  r e p a id ,  th e  o c c u p a n c y  r e q u i r e m e n t  

o f  th is  s u b s e c t io n  is n o t  c o m p l i e d  wi t h ,  th e  in te r e s t  r a te  o n  th e  r e m a i n i n g  b a l a n c e  

o f  th e  lo a n  a m o u n t  b e c o m e s  th e  s a m e  as th e  in te r e s t  r a te  d e t e r m i n e d  u n d e r  

A S  1 8 .5 6 .0 9 8 ( f ) ( 1 )  -  (4 )  o n  a m o r t g a g e  lo a n  p u r c h a s e d  u n d e r  A S  1 8 .5 6 .0 9 8 (a )  

f r o m  th e  p r o c e e d s  o f  t h e  m o s t  r e c e n t  a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  b e f o r e  th e  

lo a n  u n d e r  th is  s e c t io n  w a s  m a d e  (T H E  R A T E  O F  I N T E R E S T  O N  A  L O A N  

A U T H O R I Z E D  B Y  T H I S  S E C T I O N  M A Y  N O T  E X C E E D  1 0 -1 /2  P E R C E N T  A  

Y E A R ] .

(c )  T h e  principal a m o u n t  o f  loa n s  m ad e  for t e a c h e r  [ N O N O W N E R  

O C C U P I E D )  h o u s in g  u n d er  this s e c t io n  m a y  not e x c e e d  2 0  percent o f  the total 

principal am o u n t  o f  lo a n s  m a d e  for sm a ll  c o m m u n ity  h o u s in g  u n d er  A S  1 8 .5 6 .4 0 0  -

1 8 .5 6 .6 0 0 .

(d) In th is sect ion*

(1 )  "d eve lo p m en t"  m e a n s  the con stru ction  o f  a n e w  res id en ce  or the  

a c q u i s i t i o n ,  repair, r e m o d e l in g ,  rehabilita tion , or e x p a n s io n  o f  an e x i s t in g  residence;

(2 )  "t e a c h e r  [ N O N O W N E R  O C C U P I E D !  hou sin g"  m e a n s  |A  

S I N G L E - F A M I L Y  R E S I D E N C E  O R ] a m u lt i- fa m ily  r e s id e n c e  |H A V I N G  U P  T O  

E IG H  T D W E L L I N G  U N I T S  A N D |  that m a y  h e  n o n o w n e r  o c c u p i e d  o r  [IS N O T |  

o c c u p ie d  by  the o w n e r  f; TI IE C O R P O R A T I O N  M A Y  M O D I F Y  T H I S  D E F IN IT IO N  

IF IT D E T E R M I N E S  T H A T  T H E R E  IS A  S P E C IA L  N E E D  F O R  N O N O W N E R  

O C C U P I E D  H O U S I N G  A N D  T H A T  A C H A N G E  IN T H E  D E F IN IT IO N  IS 

N E C E S S A R Y  T O  E N A B L E  T H E  C O R P O R A T I O N  T O  M E E T  T H A T  N E E D | .

SltOl.Xld -3- IICS CSSB IKI(CUA)
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Rura l HALF P rogramNumber of Loans by Census Area1998 - 2002 ( To Date) Amount of Loan (In Thousands)

Census Area or Borough
Aleutians East Borough______
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False Pass 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
King Cove 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2
Sand Point 5 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 5

8 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 8

St Paul Island 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
Unalaska 0 0 0 0 1 2 2 2 2 2 5 1 2 1 0 3 0 0 0 0 0 0 0 0 0 0 1 24

1 0 0 0 1 2 2 2 2 2 5 1 2 1 0 3 0 0 0 0 0 0 0 0 0 0 1 25

Aniak 3 1 I 2 0 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 8
Bethel 24 8 14 9 11 10 22 14 20 16 10 8 6 9 4 1 3 1 0 1 1 3 2 0 0 1 1 199
Kwethluk 6 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 7
lower Kalskag 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
Mekoryuk 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 I
Port lions 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
Ouinhagak 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

35 11 15 11 11 10 22 15 20 16 10 8 6 10 4 1 3 1 0 1 1 3 2 0 0 1 1 218

i.ng Salmon 3 0 2 1 0 0 1 0 1 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 10
Naknek 5 0 1 1 3 3 1 1 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 17

8 0 3 2 3 3 2 1 3 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 27

Anderson 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2
Denali Park 0 0 0 0 2 0 0 0 I 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 4
Healy 7 2 2 1 4 3 2 3 2 0 0 1 1 0 0 0 0 1 0 0 0 0 0 0 0 0 0 29

Aleutians West Census Area

Bethel Census Area

Bristol Bay Census Area

Denali Borough

Dillingham Census Area
35

Fairbanks North Star Borough

Dillingham
Tpgiak

22
1

23
69 

__t_
70

North Pole 
Sakha

Haines Borough
Haines I / i  1 0 3  1 1 0 2 2 2 0 0 0 0 0 0 0  0 0 0 0 0 0 0 0 0  ____

17 3 1 0 3  1 1 0 2 2 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  32



Rura l HALF ProgramNumber of Loans by Census Area1998 - 2002 ( To Date) Amount of Loan ( In Thousands)

Census Area or Borough
Kenai Peninsula Borough_____
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289 114 124 122 93 88 56 52 45 31 21 19 12 21 9 16 7

Total

43
3
5

179
34

182
5

143
12
14
81

337
119

1157

Kodiak Island Borough

lake and Peninsula Borough

Matanuska-Susitna Borough

Home Census Aica

Hoith Skye Borough

Ketchikan

Kodiak 
tarson Bay 
Ourlnkie 
Port Alexander

lliamna
llondallon

Sutton 
Talkectna 
Trapper Creek 
Wilkiw

Home
Unalakleet

Barrow
Huigsul

16 11 13 19 18 24 20 24 27 20 25 13 B 14 3 4 1 u 0 1 2 2 1 2 2 0 3 273

2/ B 18 19 IS 35 44 44 38 26 39 14 11 10 9 3 4 4 1 J 2 1 b (J J u 3 387
1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 u 0 0 0 1
0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

29 B 18 19 15 35 44 45 38 26 39 14 11 10 9 3 4 4 1 3 1 1 6 0 J u 3 390

2 0 0 c 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 J 0 u u 0 0 2
1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 u u u 0 1
3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (1 0 0 0 3

o o 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 u 0 1
4 2 1 0 1 2 0 0 2 0 0 1 I 0 0 0 0 0 0 0 0 0 0 0 0 0 0 14
2 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 3
1 0 0 0 n 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
7 3 1 0 i 2 0 0 3 0 0 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 19

58 B 5 10 10 10 9 4 3 6 4 1 1 0 1 1 0 0 1 1 0 0 0 0 u 0 0 135
2 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 3

60 6 5 10 10 11 9 4 3 8 4 1 1 0 1 1 0 0 1 1 0 0 0 0 0 0 0

i> 2 5 9 4 12 7 12 7 2 1 3 1 0 0 0 0 0 0 0 0 0 0 0 0 u 73
n n 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

12 12 74

llorthwest Arctic Borough
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t 0 0 0
1 0  0 0 
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Rura l HALF P rogramNumber of Loans by Census Area1998 - 2002 (To Dale)

Census Area or Borough Community

Prince of Wales - Outer Ketchikan Census Area

Amount of Loan (In Thousands)
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0 0 0 a 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2
7 1 5 0 5 3 2 ‘1 2 4 5 0 3 0 0 1 0 0 0 0 0 0 0 0 0 0 1 43
1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
3 0 1 0 2 2 3 2 2 0 0 0 0 0 1 0 c 0 0 0 0 0 0 0 0 0 0 16
1 0 0 i 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 3
0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1
3 0 1 1 0 1 0 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
1 1 0 0 0 0 0 c 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2

16 2 7 2 10 6 5 8 5 4 5 0 3 0 1 1 0 0 0 0 0 0 0 0 0 0 1 76

1 0 0 0 0 0 0 0 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 c 3
2 2 0 0 0 0 I 0 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 6
3 1 2 0 0 0 0 0 1 0 1 0 0 1 0 I 0 0 0 0 0 0 0 0 0 0 0 10
0 0 0 1 0 0 0 0 D 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

11 1 5 3 4 3 6 1 0 n 3 0 0 0 0 1 0 1 n 0 0 0 0 1 0 0 0 40
17 4 7 4 4 3 7 1 C 0 4 0 0 1 0 2 0 1 0 0 0 0 0 1 0 0 0 62

26 3 3 1 t 1 0 0 0 i 0 0 0 a 0 0 0 0 0 0 0 0 0 0 0 0 0 36
1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 I
5 2 2 1 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 12

Coffman Cove 
Craig 
Hyder 
Ktawock 
Metlakatla 
Meyers Chuck 
Thome Bay 
Whale Pass

Skagway! loonah-Anqoon Census Area
Angoon
Gustavus
Hoonah
Palmer
Skagway

Southeast Fairbanks Census Area
Delta Junction
Eagle
Tok

32 49
Valder Cordova Census Area

Copper Center 6 1 1 0 2 1 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1 0 0 0 13
Cordova 27 9 7 11 12 8 4 2 0 2 2 I 0 2 0 0 0 0 0 0 0 0 G 0 0 0 0 87
Gakona 0 0 1 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2
Glennallen 5 4 1 3 2 3 0 2 3 0 0 I 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 25

38 14 10 14 16 13 4 4 4 2 2 2 0 2 1 0 0 0 0 0 0 0 0 1 0 0 0 0 127
Wade Hampton Census Area

St Marys 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2
2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2

VVraitgcll-Petersburg Census Area
Kake 2 0 0 0 0 0 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 3
Pelican 9 0 1 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 11
Petersburg 24 11 13 17 16 6 7 7 5 5 2 5 2 3 2 1 2 2 0 0 1 0 2 0 2 0 0 135
Wrangell 19 7 7 10 4 5 1 1 1 3 1 1 0 0 0 0 1 0 0 0 0 0 0 0 0 0 61

54 18 21 27 20 11 9 8 s 6 5 6 3 3 3 1 2 3 0 0 1 0 2 0 2 0 0 210
Yakutat Bontgh

Yakutat S 1 0 0 0 0 1 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 8
5 1 0 0 0 0 1 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 8

YuVon-KuyuVuk Census Area
fort Yukon 9 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 9
Galena 10 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 11
Manley Hot Spr 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 i
Mcgratti 5 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 5
Nenana 4 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 4

29 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 30

TOTAL 707 210 239 248 223 223 202 178 186 130 127 68 52 63 32 32 17 IB 4 12 14 7 12 4 10 5 15 3038



Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

M ail S lo p  3 1 0 0
Official B usiness S ta r e  C a p i t o l

Sponsor Statement J u n e a u .  A l a s k a  99s o i - i i .

H O U SE CS F O R  CS FOR SEN A TE B ILL NO. lS l(C R A )
"An Act relating to and  increasing the interest ra te  on lh a t  portion  of a loan for a single 

family house o r  owner-occupied duplex in a small com m unity th a t  exceeds $300,000; 
relating to the Alaska Housing Finance C orporation 's  ru ra l  assistance loan p ro g ram  
and to loans for teacher housing in small communities."

T h is  C o m m it te e  S u b st itu te  m a k e s  f iv e  c h a n g e s  to  the A H F C  rural h o u s in g  loan  program  
es ta b lish ed  b y  A S  1 8 .5 6 .4 2 0  and k n o w n  as the H A L F  program . T h e  c h a n g e s  are:

•  M a k e s  the  program  ava i la b le  for  o w n e r  o c c u p ie d  s in g le  fa m ily  o r  d u p le x  h o m e s  but not  
in v e s tm e n t  property.

•  L im its  the s u b s id iz e d  portion  o f  loans  to $ 3 0 0 ,0 0 0 .
•  A l l o w s  A H F C  to o f f e r  b le n d ed  rate m ortgages;  a loan  a m o u n t  in e x c e s s  o f  the  su b s id iz e d  

portion  w o u ld  be at m arket rates.
•  A d d s  the o p t io n  o f  u s in g  this program to re f in a n ce  o th er  loans
•  A l l o w s  m ulti  f a m i ly  n o n -o w n e r  o c c u p ie d  h o u s in g  lo a n s  to be s u b s id iz e d  o n ly  i f  the  

tenants are cer t i f ica ted  teachers or  other ed u ca t io n  p r o fe s s io n a ls .

The House Community and Regional Affairs Committee made substantial changes in the 
measure. The bill as currently written does not fu lly  reflect the Senate Finance Committee's 
intent. Their intent was to make the following changes:

• Limit the use o f  this subsidized loan program to owner occupied homes.
• Limit the amount o f  a subsidized loan to an amount that would accommodate the loan fo r  

an "average " home.

The Senate sent over a bill that had a $200,000 cap on the amount o f  the loan that could be 
subsidized. The bill also had a provision that allowed, fo r  the fir s t time, the use o f  a "blended" 
loan. I f  the loan amount exceeded $200,000, the amount over $200,000 could be financed at 
non-subsidized interest rates. We added this provision at the request o f  AHFC. Senator 
Hoffman and Senator Donley agreed to the $200,000figure during debate on the Senate floor. 
The. House CRA committee raised this to $300,000.

During Senate Finance Committee hearings, Senator Hoffman added a section that included the 
ability o f  using this subsidized financing program fo r  housing fo r  teachers. The bill permitted  
multi-family, non-owner occupied homes to be financed by the program as long as certificated 
teachers are in residence. The CRA bill added other "educational professions".

Sponsor Statement SB 181 v K  5/12/2002



F o l lo w in g  is the  b a la n ce  o f  the sp o n so r  s ta tem en t sen t  to  H o u s e  C R A . It d o e s  not  re f lect  the  
c h a n g e s  m a d e  b y  H o u s e  C R A .

It is  c le a r ly  not g o o d  p u b l ic  p o l ic y  to h a v e  a state program  that rew ards rich and w e l l  o f f  p e o p le  
in lo w  c o s t  c o n s tru c t io n  areas w ith  a sp ec ia l  d is cr im in a to ry  h o u s in g  loan  su b s id y  that a lso  
d isco u ra g es  fo rm a tio n  and  u n if ica t ion  o f  loca l g o v e r n m e n ts .  B u t  that is ju s t  w h a t  A S  1 8 .5 6 .4 2 0  
(the H A L F  p ro g ra m ) d o e s .  T h e  program  in c lu d e s  a statutory  1 percent b e lo w  m arket interest  
rate for the  H o u s in g  A s s i s ta n c e  Loan F und  (H A L F )  p rogram . A S  1 8 .5 6 .4 2 0  crea tes  the H A L F  
program  to p r o v id e  h o u s in g  loans  to residents in c o m m u n it i e s  o f  less  than 6 ,5 0 0 .  A S  1 8 .5 6 .4 2 J  
currently  requ ires  that th e s e  lo a n s  be m a d e  at 1 percent b e lo w  m arket rates. T h is  loan  program  is 
m an aged  b y  A H F C .  T h e  1 p ercent d is co u n t  on  H A L F  lo a n s  c o s t s  the state  on  a v era g e  o v e r  
$ 4 0 ,0 0 0  in lo s t  in c o m e  o v e r  the l i fe  o f  o n e  o f  th ese  loans . T h e  C o m m it te e  S u b st itu te  m o d i f ie s  
the program  b y  c a p p in g  the  su b s id iz e d  portion o f  the loa n . C a p p in g  the su b s id iz e d  portion  o f  
the loan a m o u n t  at $ 2 0 0 , 0 0 0  w ill  m ake  the  program  m o re  profitab le  to A H F C ,  m a k e  m ore  loa n s  
ava ilab le  to  o th er  b orrow ers ,  and w ill  s top  the current s u b s id iz in g  the full c o s t  o f  h ig h er  priced  
h o m es .

1. A  S e p te m b e r  2 0 0 0  le g is la t iv e  audit c o n c lu d e d  that the n eed  for the  program  has been  
e l im in a te d  through o th er  program s and private  en t i t ie s  m e e t in g  the n e e d s  o f  h o m e o w n e r s .  
T e s t im o n y  b efo r e  the S en a te  F in a n ce  C o m m it te e  s h o w e d  that the program  is a vital  
program  in sm a ll  c o m m u n it ie s .

2 . T h e  C o m m it t e e  S u b st itu te  con ta in s  p ro v is io n s  that are in tended  to  e n h a n c e  teach er  
recru itm ent in sm a ll  c o m m u n it ie s .  S u b s id iz e d  loans  can be u sed  to f in a n c e  m u lt ip le -u n i l  
h o u s in g  as  lo n g  as certif ica ted  teach ers’ are residents .

3. B y  l im it in g  the su b s id iz e d  portion o f  the loans , A H F C  sh o u ld  b e  able  earn additional  
in c o m e  w h i le  st ill  o f fe r in g  a su b s id iz e d  program  to q u a l if ied  borrow ers.

4. P r o v id in g  th e s e  lo w  c o s t  loans  to b orrow ers w h o  d o n ’t n eed  the su b s id y  w h i le  d en y in g  
su c h  a s u b s id y  to o th er  le s s  w e l l  o f f  A la sk a n s  is  unfair  d iscr im in ation . T h e  C o m m itte e  
S u b st itu te  a ls o  p r o v id e s  that a n y  loan am ou n t in e x c e s s  $ 2 0 0 , 0 0 0  can be  o ffered  at 
m arket rates.

5. T h e  C o m m it t e e  S u b st itu te  a lso  p rov id es  for  f in a n c in g  o f  cert if ica ted  teach er  occu p ied  
m u lt i - fa m i ly  h o m e s .  L o a n s  for m u lt i - fa m ily  h o m e s  that d o  not h a v e  cer tif ica ted  teachers  
as res id en ts  are not e l i g ib l e  for this su b s id iz e d  program .

6. A H F C  h a v e  in d icated  that they h a v e  c h a n g e d  their len d in g  regu lation s  s o  that the 
program  n o  lo n g e r  in h ib its  form ation , c o n so l id a t io n  and un if ica t ion  o f  loca l g o v e r n m e n ts  
and th ese  c h a n g e s  wi l l  further reduce that d is in c e n t iv e .

A t S en ate  F in a n c e  C o m m it te e  hear ings  held  last y ea r  and during  the past fe w  m o n th s  ind icated  
that support e x i s t e d  for con t in u at ion  o f  this program . A c c o r d in g ly ,  this c o m m it t e e  substitute  
w a s  drafted s o  that the program  w o u ld  con tin u e .  T h e  program  sh o u ld  a lso  be l im ited  to  
f in a n c in g  a p r im ary  r e s id e n c e  or  teach er  o c c u p ie d  res id en ce .  In f isca l  years 9 8  and 9 9  there 
w ere  1 ,026  H A L F - s u b s id iz c d  loans  m ade. D u r in g  that tw o -y e a r  p er iod  the  1 p ercent su b s id ized  
loans  w ere  m a d e  to  166  borrow ers  wi t h annual in c o m e s  o v e r  $ 1 0 0 ,0 0 0 .  7 4  percent o f  the loans
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m a d e  du r in g  th is  p er iod  w e r e  to b orrow ers  in areas w h e r e  h o m e  c o n stru c t io n  c o s t s  are le s s  than  
in the A n c h o r a g e  area. T h e  a v era g e  pr ice  o f  a h o m e  r e c e iv in g  a s u b s id iz e d  loa n  du r in g  this  
period  w a s  $ 1 6 7 , 0 0 0 .  D u r in g  this s a m e  p er iod  1 4 8  lo a n s  w e r e  m a d e  fo r  a m o u n ts  a b o v e  
$ 2 0 0 ,0 0 0 .  1 1 lo a n s  w e r e  for a m o u n ts  greater  than $ 3 0 0 , 0 0 0 ,  the h ig h e s t  loa n  b e in g  for  
$ 4 0 0 ,0 0 0 .  T h e  1 percen t s u b s id y  on  that $ 4 0 0 , 0 0 0  loa n  w ill  c o s t  the sta te  c l o s e  to  $ 1 0 0 , 0 0 0  in 
lo s t  in c o m e  o v e r  the l i fe  o f  that loan. In order to  e l im in a te  the a b u se  o f  re s id e n ts  r e c e iv in g  loans  
to f in a n ce  e x p e n s iv e  h o m e s ,  the s u b s id iz e d  loa n  a m o u n ts  are ca p p e d  at $ 2 0 0 , 0 0 0 .

T h e  H A L F  p ro g ra m  w a s  in ten d ed  to g iv e  p e o p le  a c h a n c e  at h o m e  o w n e r s h ip  w h e n  th e y  didn't 
h ave  o th er  o p t io n s .  H o w e v e r ,  the  e l ig ib i l i ty  req u irem en ts  n e e d  to b e  t ig h te n e d  up  s o  that th o se  
w h o  can  a ffo rd  o th e r  p rogram s or  are a lread y  in l o w  c o s t  con stru ct ion  areas are n o t  e l ig ib le .
T h e  e l ig ib i l i ty  req u irem en ts  in c lu d e d  in the  C o m m it te e  S u b st itu te  in c lu d e  l im it in g  th e  lo a n s  to  
o w n e r  o c c u p i e d  s i n g le  fa m i ly  or  o w n e r  o c c u p ie d  d u p le x  h o m e s .  T h is  s h o u ld  c o n t in u e  to  p ro v id e  
an attractive lo a n  program  w h i le  p r o v id in g  m o re  in c o m e  to the state  a n d  A H F C .  It’s  ju s t  not  
g o o d  p u b l ic  p o l i c y  to  s u b s id iz e  a m ulti unit h o u s in g  d e v e lo p m e n t  to in c r e a se  the o w n e r ’s profits.  
E v en  th ough  n o  lo a n s  h a v e  b een  m a d e  for  h o u s in g  units larger than tw o  u n its ,  it is  g o o d  p o l ic y  to  
place  the p ro h ib it io n  in statute. It is  prob ab le  that the p e o p le  b u i ld in g  m u lt i  unit h o u s in g  h a v e  
the in c o m e  an d  / o r  the  f inancia l  strength  to u s e  o th er  n o n -s u b s id iz e d  p ro g ra m s. A  s u b s id y  
program  is  u s u a l ly  re ser v ed  for  th o se  w h o s e  c ir c u m sta n c e s  require  it.

It is c le a r ly  n o t  g o o d  p u b l ic  p o l i c y  to h a v e  a state  program  that rew ard s rich an d  w e l l  o f f  p e o p le  
in lo w  c o s t  c o n s tr u c t io n  areas w ith  a sp ec ia l  d isc r im in a to r y  h o u s in g  loan  s u b s id y  that 
d isco u ra g es  fo rm a t io n  and  u n if ica t io n  o f  loca l  g o v e r n m e n ts .  F or  th ese  re a so n s  the H A L F  1 
percent s u b s id y  program  s h o u ld  be m o d i f ie d  so  that h ig h  v a lu e  lo a n s  c a n n o t  b e  fu l ly  s u b s id iz e d  
under th is s ta te  loan  program .
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY

Offered:
Referred:

S ponsors): SENATE FINANCE COM M ITTEE

A  B I L L  

FO R  A N  A C T  E N T I T L E D

1 | " A n  A c t  r e la t in g  to  th e  u s e  o f  m o n e y  fr o m  th e  h o u s i n g  a s s i s t a n c e  lo a n  f u n d ,  to  l o a n s  fo r

2 I t e a c h e r  h o u s i n g  in s m a l l  c o m m u n i t i e s ,  a n d  to  th e  in t e r e s t  r a te  o n  lo a n s  o r i g i n a t e d  o r

3 | p u r c h a s e d  b y  th e  A l a s k a  H o u s i n g  F in a n c e  C o r p o r a t i o n  fo r  s m a l l  c o m m u n i t y  h o u s i n g ;

4  | a n d  p r o v i d i n g  fo r  an  e f f e c t iv e  d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F T H E  S T A T E  O F  A L A S K A :

6  I * S e c t i o n  1. A S  1 8 .5 6 .4 7 0 ( a )  is a m en d e d  to read:

7 | (a) T h e  in terest  rate o n  a m ortgage  loan or ig in a ted  or  p u rch ased  in w h o le  or in

8 | part under A S  1 8 .5 6 .4 2 0  for sm all c o m m u n ity  h o u s in g  is  o n e  p e r c e n t  le s s  than the

9  | interest  rate, a s  d e te r m in e d  under A S  1 8 . 5 6 .0 9 8 ( 0 ( 1 )  -  (4 ) ,  o n  a  m o r tg a g e  loan

10 | purchased  u n d er  A S  1 8 .5 6 .0 9 8 (a )  from  the p r o c e e d s  o f  the  m o s t  recen t  a p p l ica b le

1 1 | i s su e  o f  taxab le  b o n d s  b e fo re  the or ig in ation  or  p u r c h a se  o f  th e  m o r tg a g e  loan

12 | or ig inated  or p u rch a sed  under A S  1 8 .5 6 .4 2 0 .  H o w e v e r ,  u n d e r  th i s  s u b s e c t i o n ,  th e

13 I in t e r e s t  ra te  on  t h a t  p o r t io n  o f  a lo a n  fo r  a s i n g l e - f a m i l y  h o u s e ,  th a t  e x c e e d s  Hie

14 L1SC- i 

2

s t a t e w i d e  a v e r a g e  c o s t  o f  a s im i l e - fa m i ly  h o u s e ,  a s  d e t e r m i n e d  b y  th e  D e p a r t m e n t
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CS FO R  SENATE BILL NO. 181 (FIN)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

3

4

BY TH E SENATE FINANCE COM M I iT E Ei

Offered:
! Referred:

Sponsor(s): SENATE FINANCE COM M ITTEE

A BILL

FO R  AN A C T E N TIT LED  

"An Act relating to the use of money from the housing assistance loan fund, to loans for 

teacher housing in small communities and to the interest ra te  on loans originated or 

purchased by the Alaska Housing Finance C orporation  for small comm unity housing; 

and providing for an effective date."

5 j BE IT ENACTED BY T H E  LEG ISLA TU RE O F  T H E  STATE O F  ALASKA:

6

7

 ̂ il 
|i

9

10

11

, 2  11
i:

14

* Section 1. A S  1 8 .5 6 .4 7 0 ( a )  is a m e n d e d  to read:

(a )  T h e  in terest  rate on  a m o r tg a g e  loan  or ig in a ted  or  p u rch a sed  in w h o le  or  in  

part under A S  1 8 .5 6 .4 2 0  for sm all  c o m m u n ity  h o u s in g  is  o n e  p ercen t  le s s  than the  

interest rate, as  d e ter m in ed  under A S  1 8 . 5 6 . 0 9 8 ( l ) ( l )  - (4 ) ,  o n  a m o r tg a g e  loan  

purchased  u nder  A S  1 8 .5 6 .0 9 8 (a )  from  the  p r o c e e d s  o f  th e  m o s t  recen t  a p p l ica b le  

i s su e  o f  taxab le  b o n d s  b efore  the o r ig in a t io n  or  p u rch ase  o f  th e  m o rtg a g e  loan  

orig in a ted  or p u rch ased  under A S  1 8 .5 6 .4 2 0 .  However, un de r  this subsectio n , the 

interest rate on that portion of a loan for a single-family house or  ow ner occupied 

dunle.v Unit exceeds th e  statewide average cost of a single-fnmilv house or ow ner

-1-
New T e x t  U n d e r l in e d  (DELETED TEXT BRACKETED]
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occupied duplex, as determined bv the D epartm ent of L abo r  and  W orkforce 

Development, is the same as the interest rate determ ined under 

AS 18.56.098(0(1) - 14).

* Sec. 2 .  A S  1 8 .5 6 .5 8 0  is  a m e n d e d  to read:

Sec. 18.56.580. Loans for teacher [N O N O W N ER  OCCUPIED] housing,

(a) In ad d it io n  to the  p o w e r s  au th o rized  b y  AS 1 8 .5 6 .4 0 0 ,  the corporat ion  shall 

[MAY] ad o p t  reg u la t io n s  under AS 1 8 .5 6 .0 8 8  a l lo w in g  the  use  o f  m o n e y  in  the  

h o u s in g  a s s is ta n c e  loa n  fund to m a k e  lo a n s  for  the p u rch a se  or  d e v e l o p m e n t  * f  

teacher [NONOWNER OCCUPIED] h o u s in g  in  sm a l l  c o m m u n it ie s .  The 

regulations must implement the requirem ents  of (h) of this section and establish 

o ther term s and conditions for teacher housing loans, including those relating to 

bo rrow er eligibility and the nu m b er  of loans tha t may be m ade to a single 

borrow er. The corporation mav require  the borrow er to pay costs associated 

w ith a loan.

(b) A loan mav be made un de r  this section onlv for teacher housing in 

which each unit that is not vacant is occupied bv at least one individual w ho is 

employed as a certificated teacher in u public elementary o r  secondary school in a 

small community. Notwithstanding AS 18.56.470(a). if, before the loan is entirely 

repaid , the occupancy requirem ent of th s s» bsection is not complied with, the 

interest ra te  on the entire original loan am oun t becomes the same as the interest 

ra te  determ ined un der AS 18.56.098(f)(1) - (4) on a mortgage loan purchased  

u n d e r  AS 18.56.098(a) from the proceeds of the most recent applicable issue of 

taxable bonds before the loan un der this section was made [THE RATE OF 

INTEREST ON A LOAN AUTHORIZED BY THIS SECTION MAY NOT EXCEED

1 0 -1 /2  PERCENT A YEAR].

(c )  T h e  principal a m o u n t  o f  lo a n s  m a d e  for  teacher [NONOWNER 

OCCUPIED] h o u s in g  une'er this s e c t io n  m a y  n o t  e x c e e d  2 0  percent o f  the  total 

prin c ip a l a m o u n t  o f  lo a n s  m a d e  for sm a l l  c o m m u n ity  h o u s in g  under A S  1 8 .5 6 .4 0 0  -

1 8 .5 6 .6 0 0 .

(d )  In th is  section^

(1 )  "deve lopm ent"  m e a n s  the co n stru c t io n  o f  a n e w  r es id en ce  or the

22-LS048SU

CSSIJ 181(FIN) -2-
Now Toxc U n d e r l in e d  (DELETED TEXT BRACKETED)



22-LS048S\I

a c q u i s i t io n ,  repair, r e m o d e l in g ,  rehab ili ta t ion , or e x p a n s io n  o f  an e x i s t in g  res id en ce ;

(2 )  "t e a c h e r  [ N O N O W N E R  O C C U P I E D ]  h o u s in g "  m e a n s  [A

S I N G L E - F A M I L Y  R E S I D E N C E  O R ] a m u l t i - fa m i ly  r e s id e n c e  [ H A V I N G  U P  T O  ;
i

E IG H T  D W E L L I N G  U N I T S  A N D ]  that m a v  b e  n o n o w n e r  o c c u p i e d  o r  [IS N O T ]  i 

o c c u p ie d  by  the  o w n e r  [; T H E  C O R P O R A T I O N  M A Y  M O D I F Y  T H IS  D E F I N I T I O N  j 

IF IT  D E T E R M I N E S  T H A T  T H E R E  IS A  S P E C I A L  N E E D  F O R  N O N O W N E R  

O C C U P I E D  H O U S I N G  A N D  T H A T  A  C H A N G E  IN  T H E  D E F I N I T I O N  IS , 

N E C E S S A R Y  T O  E N A B L E  T H E  C O R P O R A T I O N  T O  M E E T  T H A T  N E E D ] .

* S e c .  3 .  T h is  A c t  takes  e f f e c t  im m e d ia te ly  under A S  0 1 .1 0 .0 7 0 ( c ) .
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C S  F O R  S E N A T E  B I L L  N O .  1 8 1 (  )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY

Offered:
Referred:

Sponsor(s): SENATE FINANCE COM M ITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

1 || " A n  A c t  r e l a t in g  to  t h e  u s e  o f  m o n e y  fr o m  th e  h o u s i n g  a s s i s t a n c e  lo a n  f u n d ,  to  l o a n s  fo r  

9 II t e a c h e r  h o u s i n g  in s m a l l  c o m m u n i t i e s ,  a n d  to t h e  in t e r e s t  r a t e  on  lo a n s  o r ig in a t e d  o r

3 || p u r c h a s e d  b y  th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  s m a l l  c o m m u n i t y  h o u s i n g ;

4  || a n d  p r o v i d i n g  fo r  an  e f f e c t iv e  d a te ."

5 II B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A I  A S K A :

* S e c t io n  1. A S  1 8 .5 6 .4 7 0 ( a )  is am en d ed  to read:

(a) T h e  in terest  rate on a m ortgage  loan  o r ig in a ted  or  p u rch a sed  in w h o l e  or in 

part under A S  1 S .5 6 . 4 2 0  for sm ali c o m m u n ity  h o u s in g  is o n e  p ercen t  le s s  than the  

interest rate, a s  d e ter m in ed  under A S  1 8 .5 6 .0 9 8 ( f ) ( 1 )  -  (4 ) ,  o n  a m o r tg a g e  loan  

p u rch ased  u n d er  A S  1 8 .5 6 .0 9 8 (a )  from  the p r o c e e d s  o f  the m o s t  recen t  a p p licab le  

i s su e  o f  ta x a b le  b o n d s  before the o r ig in a tion  or  p u rch a se  o f  th e  m o r tg a g e  loan  

orig inated  or p u rch a sed  under A S  1 8 .5 6 .4 2 0 .  H o w e v e r ,  u n d e r  th is  s u b s e c t i o n ,  th e  

in te r e s t  r a te  o n  th a t  p o r t io n  o f  a loa n  fo r  a s i n g l e - f a m i l y  h o u s e  t hat  e x c e e d s  th e  

s t a t e w i d e  a v e r a g e  c o s t  o f  a s in t t le - fa m ilv  h o u s e ,  a s  d e t e r m i n e d  b y  th e  D e p a r t m e n t

-1-
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] o f  L a b o r  :i 11 cl W o r k f o r c e  D e v e l o p m e n t .  is t h e  s a m e  a s  t h e  in t e r e s t  r a te

2  d e t e r m i n e d  u n d e r  A S  I S . 5 6 . 0 9 8 ( f ) (1 )  -  (4).

3 * S e c .  2 .  A S  1 8 .5 6 .5 8 0  is a m e n d e d  to read:

4 S e e .  1 8 .5 6 .5 8 0 .  L o a n s  f o r  t e a c h e r  [ N O N O W N E R  O C C U P I E D ]  h o u s i n g .

5 (a) In ad d it ion  to th e  p o w e r s  authorized  b y  A S  1 8 .5 6 .4 0 0 ,  the corp ora t ion  s h a l l

6  [ M A Y ]  adopt r e g u la t io n s  under A S  I S .5 6 ,OSS a l lo w in g  th e  u s e  o f  m o n e y  in  the

7  h o u s in g  a s s i s t a n c e  lo a n  fund  to m a k e  loa n s  for the p u r c h a se  or  d e v e lo p m e n t  o f

8 t e a c h e r  [ N O N O W N E R  O C C U P I E D ]  h o u s in g  in sm a l l  c o m m u n it ie s .  T h e

9 r e g u l a t io n s  m u s t  im  le n ie n t  th e  r e q u i r e m e n t s  o f  (b )  o f  th is  s e c t io n  a n d  e s t a b l i s h

10 o t h e r  t e r m s  a n d  c o n d i t i o n s  f o r  t e a c h e r  h o u s i n g  lo a n s ,  i n c l u d i n g  t h o s e  r e l a t in g  to

] 1 b o r r o w e r  e l i g ib i l i t y  a n d  th e  n u m b e r  o f  lo a n s  t h a t  m a v  h e  m a d e  to  a s i n g l e

12 b o r r o w e r .  T h e  c o r p o r a t i o n  m a v  r e q u i r e  th e  b o r r o w e r  to  p a y  c o s t s  a s s o c ia t e d

13 w i t h  a lo a n .

14 (b) A  lo a n  m a v  b e  m a d e  u n d e r  th is  s e c t io n  o n l v  f o r  t e a c h e r  h o u s i n g  in

15 w h i c h  e a c h  u n i t  t h a t  is n o t  v a c a n t  is o c c u p i e d  b v  a t  le a s t  o n e  in d i v i d u a l  w h o  is

16 e n m l o v e d  a s  a c e r t i f i c a t e d  t e a c h e r  in a p u b l i c  e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l  in n

17 s m a l l  c o m m u n i t y .  N o t w i t h s t a n d i n g  A S  1 8 .5 6 .4 7 0 f : t ) .  if . b e f o r e  th e  1 an  is e n t i r e ly

IS r e p a i d ,  th e  o c c u p a n c y  r e q u i r e m e n t  o f  th is  s u b s e c t i o n  is n o t  c o m p l i e d  w i t h ,  th e

19 in t e r e s t  r a t e  o n  th e  e n t i r e  o r ig in a l  lo a n  a m o u n t  b e c o m e s  th e  s a m e  a s  th e  i n t e r e s t

2 0  r a te  d e t e r m i n e d  u n d e r  A S  1 8 .5 6 .0 9 8 (T )(1 )  -  (4) o n  a m o r t g a g e  lo a n  p u r c h a s e d

21 u n d e r  A S  1 8 .5 6 .0 9 8 ( a )  f r o m  th e  p r o c e e d s  o f  th e  m o s t  r e c e n t  a p p l i c a b l e  i s s u e  o f

2 2  t a x a b le  b o n d s  b e f o r e  th e  lo a n  u n d e r  th is  s e c t io n  M as m a d e  [T H E  R A T E  O F

2 3  I N T E R E S T  O N  A  L O A N  A U T H O R I Z E D  B Y  T H IS  S E C T I O N  M A Y  N O T  E X C E E D

24  1 0 -1 /2  P E R C E N T  A  Y E A R ] .

2 5  (c )  T h e  p r in c ip a l am ou n t o f  loa n s  m a d e  for  t e a c h e r  [ N O N O W N E R

2 6  O C C U P I E D ]  h o u s in g  u n d e r  th is  se c t io n  m a y  n o t  e x c e e d  2 0  p e r c e n t  o f  the total

2 7  principal a m o u n t  o f  lo a n s  m a d e  for sm all  c o m m u n ity  h o u s in g  under A S  1 8 .5 6 .4 0 0  -

2S 1 8 .5 6 .6 0 0 .

2 9  (d) In  th is  s e c t io n ,

3 0  (1 )  " d ev e lo p m en t"  m e a n s  the con stru ct ion  o f  a n e w  r e s id e n c e  or the

31 a c d u i s i t i o n .  repair, r e m o d e l in g ,  rehab ilita tion , or e x p a n s io n  o f  an e x i s t in g  residence;
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(2 )  "t e a c h e r  [ N O N O W N E R  O C C U P I E D ]  hou sin g"  m e a n s  [y

WORK DRAFT 22-LS0488M

S I N G L E -F A M r L Y  R E S I D E N C E  O R ] a m u lt i - fa m ily  r e s id e n c e  [H A V I N G  U P  T O  

E IG H T  D W E L L I N G  U N I T S  A N D ]  that m a v  he  n o n o w n e r  o c c u p i e d  o r  [IS N O T ]  

o c c u p ie d  b y  the o w n e r  [; T H E  C O R P O R A T I O N  M A Y  M O D I F Y  T H IS  D E F I N I T I O N  

IF IT  D E T E R M I N E S  T H A T  T H E R E  IS A  S P E C I A L  N E E D  F O R  N O N O W N E R  

O C C U P I E D  H O U S I N G  A N D  T H A T  A  C H A N G E  IN  T H E  D E F I N I T I O N  IS  

N E C E S S A R Y  T O  E N A B L E  T H E  C O R P O R A T I O N  T O  M E E T  T H A T  N E E D ] .

* S e c .  3 . T h is  A c t  takes e f f e c t  im m e d ia t e ly  under A S  0 1 . 1 0 .0 7 0 ( c ) .

-3-
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C S  F O R  S E N A T E  B I L L  N O .  181  ( )

r N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

|j A  B I L L

jl F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  r e l a t in g  to  t h e  u s e  o f  m o n e y  fr o m  th e  h o u s i n g  a s s i s t a n c e  loa n  fu n d  a n d  to  th e

2 in te r e s t  r a t e  on  l o a n s  o r i g i n a t e d  o r  p u r c h a s e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e

3 C o r p o r a t i o n  fo r  s m a l l  c o m m u n i t y  h o u s in g ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a te ."

4  I B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 * S e c t io n  1. A S  1 8 . 5 6 .4 4 0  is  a m e n d e d  to read:

6 S e c .  1 8 . 5 6 .4 4 0 .  L im i t a t i o n s  o n  u s e  o f  h o u s i n g  a s s i s t a n c e  lo a n  fu u d .  T h e

7 corp ora t ion  m a y  n o t  u s e  the  m o n e y  in the h o u s in g  a ss is ta n c e  loan  fund to

8 (1 )  o r ig in a te  a direct loan  or purchase  or  partic ipate  in the p u rch ase  o f

9  a s m a l l  c o m m u n i t y  h o u s in g  m o rtg a g e  loan  that e x c e e d s  the l im ita t io n s  on  m o r tg a g e  I

10 lo a n s  p u r c h a se d  b y  the Federa l N ation a l M o r tg a g e  A s s o c ia t io n  as  to principal a m o u n t

11 or lo a n - to - v a lu e  ratio;

12  (2)  o r ig in a te  a d irect loa n  or p u rch ase  or p artic ipate  in the p u rch ase  o f

13 a loa n  m a d e  for  b u i ld in g  m ater ia ls  for sm a ll  c o m m u n ity  h o u s in g

14 ( A )  that e x c e e d s  $ 4 5 , 0 0 0  or e x c e e d s

II -1- CSS 11181( )
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19

2 0  

21  

2 2

23

2 4

2 5

26

2 7

2 8

2 9

3 0

31

1
2

( i )  SO p e r c e n t  o f  the ap p ra ised  v a lu e  o f  th e  w o r k  

c o m p le t e d  on  the sm a l l  c o m m u n it y  h o u s i n g  fo r  w h ic h  the  lo a n  is  m a d e  

i f  the sm a l l  c o m m u n ity  h o u s in g  is p le d g e d  a s  co l la te r a l  fo r  th e  lo a n ;  or

(i i)  9 0  p e r c e n t  o f  the v a lu e  o f  o th er  p r o p e r ty  that i s  

p le d g e d  as secu r ity  for  the loan  and that is  s a t i s f a c t o r y  to  the  

corp ora t ion  as co lla tera l;

( B )  u n le ss  the term s o f  the loan  a g r e e m e n t  req u ire  in s p e c t io n s  

a n d  c e r t i f ica t io n s ,  as required b y  r e g u la t io n s  o f  the  c o r p o r a t io n ,  a t  the  e x p e n s e  

o f  th e  borrow er; and

(C ) u n le s s  the p e r io d  o f  t im e  a l l o w e d  for  r e p a y m e n t  o f  th e  loan  

i s  e q u a l  to or  l e s s  than 15 years;

(3 )  o r ig in a te  d irect  lo a n s  or  p u r c h a se  or p a rt ic ip a te  in  th e  p u r c h a s e  o f  a 

sm a ll  c o m m u n i t y  h o u s in g  m o r tg a g e  lo a n  that i s  se c u r e d  b y  rea l p r o p e r ty  the  

m a rk eta b le  t i t le  to  w h ic h  is  s h o w n  u n d e r  A S  1 8 .5 6 .4 8 0 ( b ) ( 2 )  i f  th e  to ta l a m o u n t  o f  

o u ts ta n d in g  s m a l l  c o m m u n it y  h o u s in g  m o r t g a g e  lo a n s  h e ld  b y  th e  c o r p o r a t io n  e x c e e d s  

10 t im e s  the a m o u n t  o f  m o n e y  in the restr ic ted  title lo s s  re ser v e  a c c o u n t  e s t a b l i s h e d  by  

A S  1 8 .5 6 .4 9 0 ;

(4 )  o r ig in a te  a d irect lo a n  for  sm a l l  c o m m u n it y  h o u s i n g  or  p u r c h a s e  or  

artic ipate  in the p u r c h a s e  o f  a  sm a ll  c o m m u n i t y  h o u s in g  m o r t g a g e  lo a n ,  o th er  than a

loan  for  th e  repair, r e m o d e l in g ,  r eh ab ili ta t ion , or  e x p a n s io n  o f  an  e x i s t i n g  o w n e r -  

o c c u p ie d  r e s id e n c e ,  i f  th e  borrow er  h a s  a n  o u ts ta n d in g  h o u s in g  lo a n  m a d e  u n d er  a 

state  lo a n  p ro g ra m , o th er  than a loan  for  n o n o w n e r -o c c u p ie d  ho  i s in g  u n d e r  fo r m e r  

A S  I S .5 6 . 5 8 0  or  u n d er  fo rm er  A S  4 4 . 4 7 .5 2 0 ,  that bears in terest  at a rate  that w a s  le ss  

than the  p r e v a i l in g  m arket interest rate for  s im ila r  h o u s in g  lo a n s  it the  t im e  the  loan  

w a s  m a d e ;

(5 )  [O R I G I N A T E  A  D I R E C T  M O R T G A G E  L O A N  O R  P U R C H A S E  

O R  P A R T I C I P A T E  IN  T H E  P U R C H A S E  O F  A  M O R T G A G E  L O A N  F O R  

R E N T A L  H O U S I N G  U N L E S S  T H E  B O R R O W E R  A G R E E S  N O T  T O  

D I S C R I M I N A T E  A G A I N S T  T E N A N T S  O R  P R O S P E C T I V E  T E N A N T S  B E C A U S E  

O F  S E X ,  M A R I T A L  S T A T U S ,  C H A N G E S  IN  M A R I T A L  S T A T U S ,  P R E G N A N C Y ,  

P A R E N T H O O D ,  R A C E ,  R E L IG IO N , C O L O R , N A T I O N A L  O R I G I N ,  O R  S T A T U S

CSSli 181( ) -2-
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7 II (6 ) ]  or ig inate , p u rch ase , or  partic ipate  in  a lo a n  to a p e r s o n  w h o  n as  a

p a s t  d u e  c h i ld  support o b l ig a t io n  e s ta b l i sh e d  b y  court order  o r  by  the  c h i ld  su p p o r t

4  || e n fo r c e m e n t  d iv is io n  under A S  2 5 . 2 7 .1 6 0  - 2 5 . 2 7 .2 2 0  at the  t im e  o f  a p p l ic a t io n .

5 || * S e c .  2 .  A S  18 .5 6 .4 7 0 ( a )  i s  a m en d e d  to read:

6 || (a) T h e  interest rate on  a m o r tg a g e  loan  o r ig in a ted  or p u r c h a s e d  in w h o l e  or  in

7  || part under A S  1 8 .5 6 .4 2 0  for sm a ll  c o m m u n it y  h o u s in g  is  o n e  p e r c e n t  le s s  than th e

S || in terest  rate, as d e term in ed  under A S  1 8 .5 6 .0 9 8 ( f ) ( 1 )  - (4 ) ,  o n  a  m o r t g a g e  loa n

9  || p u r c h a se d  under A S  I S .5 6 .0 9 8 (a )  from  the p r o c e e d s  o f  the m o s t  r e c e n t  a p p l ic a b le

10 || i s s u e  o f  ta x a b le  b on d s  before  the o r ig in a t io n  or p u r c h a se  o f  the m o r t g a g e  loa n

11 || o r ig in a ted  or  p u rch a sed  under A S  1 8 .5 6 .4 2 0 .  H o w e v e r ,  u n d e r  th is  s u b s e c t i o n ,  th e

12 || i n t e r e s t  r a t e  on th a t  p o r t io n  o f  a lo a n  f o r  a s ;n g l e - f a m i l v  h o u s e  t h a t  e x c e e d s  th e

13 || s t a t e w i d e  a v e r a g e  c o s t  o f  a s i n g l e - f a m i l y  h o u s e ,  a s  d e t e r m i n e d  b v  t h e  D e p a r t m e n t

14 || o f  L a b o r  a n d  W o r k f o r c e  D e v e l o p m e n t ,  is t h e  s a m e  a s  th e  i n t e r e s t  r a te

15 || d e t e r m i n e d  u n d e r  A S  1 8 .5 6 .0 9 8 ( f ) ( 1 )  -  (4 ) .

16 || * S e c .  3. A S  1 8 .5 6 .5 8 0  is  repealed.

17 || * S e c .  4 .  T h is  A c t  takes e f f e c t  im m ed ia te ly  u n d er  A S  0 1 . 1 0 . 0 7 0 ( c ) .

1 || AS A  STUDENT;
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T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

IN  T H E  L E G I S L A T U R E  O F T H E  S T A T E  O F  A L A S K A

C S  F O R  S E N A T E  B I L L  N O .  1 S 1 (  )

WORK D R A FT WORK D RA FT

22-LS0488WV
Cook

3/19/02

Sponsor(s): SENATE FINANCE COM M ITTEE

1 A  B I L L

I F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  r e l a t in g  to  th e  u s e  o f  m o n e y  f r o m  th e  h o u s i n g  a s s i s t a n c e  lo a n  fu n d  in th e

2 A la s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  p r e v e n t i n g  u s e  o f  t h a t  m o n e y  fo r  a s i n g le - f a m i ly

3 o w n e r - o c c u p i e d  h o u s e  w i t h  a v a l u e  th a t  e x c e e d s  S 2 5 0 ,0 0 0 ,  a d j u s t e d  fo r  in f la t io n ,  a n d

4  r e p e a l in g  a p r o v i s io n  a u t h o r i z i n g  u s e  o f  th a t  m o n e y  fo r  n o n o w n e r - o c c u p i e d  h o u s in g ;

5 r e p e a l in g  th e  h o m e  o w n e r s h i p  a s s i s t a n c e  fu n d ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t iv e  d a te ."

6  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 * S e c t i o n  1. A S  1 8 .5 6 .4 4 0  is a m e n d e d  to read:

8 S e c .  1 8 .5 6 .4 4 0 .  L i m i t a t i o n s  o n  u s e  o f  h o u s i n g  a s s i s t a n c e  lo a n  fu n d .  T h e

9 corp ora t ion  m a y  not u se  the m o n e y  in the h o u s in g  a s s is ta n c e  loan  fund to

10 (1 )  or ig in a te  a d irect loan  or  purchase  or  partic ipate  in the purchase  o f

11 a sm all  c o m m u n ity  h o u s in g  m o rtg a g e  loan  that e x c e e d s  the l im ita t io n s  o n  m ortgage

12 lo a n s  p u rch ased  b y  the Federal N a t io n a l  M o r tg a g e  A s s o c i a t io n  as  to principal am o u n t

13 or  lo a n -to -v a lu e  ratio;
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(2 )  or ig in a te  a d irect loan  or p u rch ase  or partic ipate  in the  purchase  o f  

a loan  m a d e  for  b u ild in g  m ateria ls  for sm a ll  c o m m u n ity  h o u s in g

( A )  that e x c e e d s  $ 4 5 ,0 0 0  or  e x c e e d s

(i)  8 0  percent o f  the appraised  v a lu e  o f  the w ork  

c o m p le te d  o n  the sm all  c o m m u n ity  h o u s in g  for  w h ic h  the loan is m a d e  

i f  the sm a ll  c o m m u n ity  h o u s in g  is p le d g e d  as  co l la tera l for the loan; or

(i i)  9 0  percent  o f  the v a lu e  o f  o th er  proper ly  that is 

p le d g e d  as  secu r ity  for the loa n  and that is sa t is fac tory  to the  

corp ora t ion  as collateral;

(B )  u n le ss  the term s o f  the loan a g reem en t  require in sp ec t io n s  

and  cer tif ica t ion s , as  required  by reg u la t io n s  o f  the corporat ion , at the e x p e n s e  

o f  the borrow er; and

(C )  u n le ss  the period  o f  t im e  a l lo w e d  for re p a y m e n t  o f  the loan  

i s  equal to  or le s s  than 15 years;

(3 )  o r ig in a te  d irect loa n s  or  p u rch ase  or partic ipate  in the p u rch ase  o f  a  

sm a ll  c o m m u n ity  h o u s in g  m ortgage  loan  that is secu r ed  b y  real property the  

m ark etab le  title to w h ic h  is s h o w n  under A S  1 8 .5 6 .4 S 0 (b ) (2 )  i f  the total am ou n t o f  

ou ts tan d in g  sm all  c o m m u n ity  h o u s in g  m o rtg a g e  loans  he ld  b y  the co rp ora t ion  e x c e e d s  

10 t im es  the a m o u n t o f  m o n e y  in the rest i ic ted  title lo s s  reserve  a cco u n t  e s ta b lish ed  b y  

A S  1 8 .5 6 .4 9 0 ;

(4 )  or ig inate  a direct loa n  for sm a ll  c o m m u n ity  h o u s in g  or  purchase or 

partic ipate  in the p u rch ase  o f  a sm a ll  c o m m u n ity  h o u s in g  m o r tg a g e  loan, other  than a 

loa n  for the repair, r e m o d e l in g ,  rehabilitation , or e x p a n s io n  o f  an e x i s t in g  ow n er-  

o c c u p ie d  res id en ce ,  i f  the  borrow er  has an ou ts tan d in g  h o u s in g  loan  m a d e  under a  

state loan  program , other  than a loan for n o n o w n e r -o c c u p ie d  h o u s in g  under fo r m e r  

A S  1 8 .5 6 .5 8 0  or under form er A S  4 4 .4 7 .5 2 0 ,  that bears interest at a  rate that w a s  le s s  

than the p rev a i l in g  m arket interest rate for s im ila r  h o u s in g  loans at the t im e  the loan  

w a s  m ade;

(5 )  or ig in a te  a d irect m o rtg a g e  loan  or p u rch ase  or participate in the  

p urchase  o f  a m o rtg a g e  loan  for a single-family o w n e r - o c c u p i e d  h o u s e  with a v a l u e  

th a t  e x c e e d s  an  a m o u n t  e q u a l  to  S 2 5 0 .0 0 0  a d j u s t e d  to  a c c o m m o d a t e  th e  e f fe c t  o f

WORK DRAFT WORK DRAFT 22-LS04SSWV
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in n a t io n  th a t  o c c u r s  a f t e r  2 0 0 2  [R E N T A L  H O U S I N G  U N L E S S  T H E  B O R R O W E R  

A G R E E S  N O T  T O  D I S C R I M I N A T E  A G A I N S T  T E N A N T S  O R  P R O S P E C T I V E  

T E N A N T S  B E C A U S E  O F  S E X . M A R I T A L  S T A T U S ,  C H A N G E S  IN  M A R I T A L  

S T A T U S ,  P R E G N A N C Y ,  P A R E N T H O O D , R A C E , R E L IG IO N , C O L O R ,  

N A T I O N A L  0 RIGHT, O R  S T A T U S  A S  A  S T U D E N T ] ;

(6 )  or ig inate ,  purchase , or partic ipate  in a  loan  to a p erso n  w h o  has a  

past due  ch i id  support o b l ig a t io n  e s ta b lish ed  by  court order or  b y  the ch i ld  support  

e n fo r c e m e n t  d iv is io n  under A S  2 5 .2 7 .1 6 0  - 2 5 . 2 7 .2 2 0  at th e  t im e  o f  application^

(7)  o r ig in a t e ,  p u r c h a s e ,  o r  p a r t i c ip a t e  in  a lo a n  to a p e r s o n  w h o  is 

in a f a m i ly  w h o s e  in c o m e  is g r e a t e r  th a n  4 0 0  p e r c e n t  o f  t h e  le v e l  s e t  u n d e r  th e  

f e d e r a l  p o v e r t y  g u id e l in e s  fo r  A la s k a  s e t  b v  th e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  

H e a l t h  a n d  H u m a n  S e r v i c e s .

* S e c .  2 . A S  1 8 .5 6 .4 3 0  and 1 8 .5 6 .5 8 0  are repea led .

* S e c .  3 .  T h e  u n c o d if ie d  la w  o f  the State o f  A la s k a  is a m e n d e d  by  a d d in g  a n e w  se c t io n  to 

read:

T R A N S I T I O N .  T h e  b a la n ce  in the ^ o m e  o w n e r sh ip  a ss is ta n c e  fund on  the e f f e c t iv e  

date o f  th is  A c t  i s  transferred to the  general fund.

* S e c .  4 . T h is  A c t  tak es  e f f e c t  im m e d ia te ly  under A S  0 1 . 1 0 .0 7 0 (c ) .

WORK DRAFT WORK DRAFT 22-LS048SWV
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CS FO R  SENATE BILL NO. 181( )

rN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY

Offered:
Referred:

Sponsor(s): SENATE FINANCE CO M M ITTEE

A BILL 

FO R  AN ACT EN TITLED  

"An Act relating to the use o f  money from the housing assistance loan fund; limiting 

certain loans of the Alaska Housing Finance Corporation to areas in which the average 

cost of living is equal to o r  grea te r  than 125 percent of the statewide average; repealing 

the home ownership assistance fund; and providing for an effective date."

BE IT  ENACTED BY T H E  L EG ISLA TU RE OF TH E STATE O F ALASKA:

* Section 1. A S  1 8 .5 6 .4 4 0  is  a m e n d e d  to read:

See. 18.56.440. Limitations on use of housing assistance loan fund. T h e  

c o rp ora t ion  m a y  not u s e  the  m o n e y  in the  h o u s in g  a ss is ta n ce  loan  fund to

(1 )  o r ig in a te  a d irect loa n  or p u rch ase  or partic ipate  in th e  p urchase  o f  

a sm a ll  c o m m u n ity  h o u s in g  m o rtg a g e  loa n  that e x c e e d s  the l im ita t io n s  o n  m o rtg a g e  

lo a n s  p u rch a sed  by  the Federal N a t io n a l  M o rtg a g e  A s s o c ia t io n  as  to principal am ou n t  

or lo a u -to -v a lu e  ratio;

(2 )  or ig in a te  a d irec t  loa n  or p u rch ase  or partic ipate  in the p u rch ase  o f  

a  loan  m a d e  for b u i ld in g  m ater ia ls  for sm a l l  c o m m u n ity  h o u s in g

L
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(A) that exceeds $45,000 or exceeds

(i) 80 percent o f the appraised value o f the work 

completed on the small community housing for which the b a n  is made 

if  the small community housing is pledged as collateral for the loan; or

(ii) 90 percent o f the value o f other property that is 

pledged as security for the loan and that is satisfactory to the 

corporation as collateral;

(B) unless the terms o f the loan agreement require inspections 

and certifications, as required by regulations o f the corporation, at the expense 

o f the borrower; and

(C) unless the period o f time allowed for repayment o f the loan 

is equal to or less than 15 years;

(3) originate direct loans or purchase or participate in the purchase o f a 

small community housing mortgage loan that is secured by real property the 

marketable title to which is shown under AS 18.56.480(b)(2) if  the total amount o f 

outstanding small community housing mortgage loans held by the corporation exceeds 

10 times 'lie amount o f  money in the restricted title loss reserve account established by 

AS 18.56.490;

(4) originate a direct loan for small community housing or purchase or 

participate in the purchase o f a small community housing mortgage loan, other than a 

loan for the repair, remodeling, rehabilitation, or expansion o f an existing owner- 

occupied residence, if  the borrower has an outstanding housing loan made under a 

state loan program, other than a loan for nonowner-occupied housing under form er 

AS 18.56.589 or under former AS 44.47.520, that bears interest at a rate that was less 

than the prevailing market interest rate for similar housing loans at the time the loan 

was made;

(5) originate a direct mortgage loan or purchase or participate in the 

purchase o f a mortgage loan for a single-family house tha t exceeds the statewide 

average value of a single-family house o r  for an ow ner-occupied duplex that 

exceeds the statewide average value of an owner-occupied duplex [RENTAL 

HOUSING UNLESS THE BORROWER AGREES NOT TO DISCRIMINATE

WORK DRAFT WORK DRAFT 22-LS04SS\R
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AGAINST TENANTS OR PROSPECTIVE TENANTS BECAUSE OF SEX. 

MARITAL STATUS, CHANGES IN MARITAL STATUS, PREGNANCY, 

PARENTHOOD, RACE. RELIGION, COLOR. NATIONAL ORIGIN, OR STATUS 

AS A STUDENT];

(6) originate, purchase, or participate in a loan to a person who has a 

past due child support obligation established by court order or by the child support 

enforcement division under AS 25.27.160 - 25.27.220 at the time o f application;

(7) originate, purchase, o r  participate in a loan to a person who is 

in a family whose income is greater than 200 percent o f the level set under the 

federal poverty guidelines for Alaska set bv the United States D epartm ent of 

Health and H um an Services.

* Sec. 2. AS 18.56.440 is amended by adding a new subsection to read:

(b) The corporation may use the money in the housing assistance loan Rind 

only to provide housing assistance in a small community in which the average cost o f 

living is equal to or greater than 125 percent o f the statewide average cost o f living as 

adjusted by application o f the percentage change represented by the pay step 

differentials under AS 39.27.020 for the location o f the small community, as 

determined by the corporation.

* Sec. 3. AS 18.56.430 and 18.56.580 are repealed.

* Sec. 4. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:
TRANSITION. The balance in the home ownership assistance fund on the effective 

date o f this Act is transferred to tire general fund.

* Sec. 5. This Act takes effect immediately under AS 0 1. 10.070(c).

WORK DRAFT WORK DRAFT 22-LS04S8\R
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CS , O R  SENA TE B IL L  NO. 181(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TW ENTY-SECOND LEGISLATURE - FIRST SESSION

B V  T H E  S E N A T E  F I N A N C E  C O M M I T T E E

Offered:
Referred:

S p o n so rs ): S E N A T E  F I N A N C E  C O M M I T T E E

A B IL L  

F O R  AN A C T  E N T IT L E D  

"An Act prohibiting the A laska Housing Finance C orpora tion  from  using money in the 

housing assistance loan fund to subsidize an am oun t th a t  exceeds $100,000 and limiting 

certain loans o f  the corporation to areas in which the average cost o f  living is equal to or 

grea te r than 125 percent o f  the statew ide average."

5 || BE IT  EN ACTED  BY T H E  L E G IS L A T U R E  O F  T H E  STA T E O F  ALASKA:

6 || * Section 1. AS 18.56.440 is amended to read:

7 || Sec. 18.56.440. Lim itations on use of housing assistance loan fund. The

8 II coqroration may not use the money in the housing assistance loan fund to subsidize

9 || an am ount that exceeds SlQQ.,000 or to

10 || (1) originate a direct loan or purchase or participate in the purchase o f

11 || a small community housing mortgage loan that exceeds tire limitations on mortgage

12 || loans purchased by the Federal National Mortgage Association as to principal amount

13 || or loan-to-value ratio;

14 || (2) originate a direct loan or purchase or participate in the purchase of

-1-
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1 | a loan made for building materials for small community housing

2 II (A) that exceeds $45,000 or exceeds

3 (i) 80 percent o f the appraised value o f the work

4 completed on the small community housing for which the loan is made

5 if  the small community housing is pledged as collateral for the loan; or

6 (ii) 90 percent o f the value o f other property that is

7 pledged as security for the loan and that is satisfactory to the

8 corporation as collateral;

9 (B) unless the terms o f the loan agreement require inspections

10 and certifications, as required by regulations o f the corporation, at the expense

11 o f  the borrower; and

12 (C) unless the period o f time allowed for repayment o f the loan

13 is equal to or less than 15 years;

14 (3) originate direct loans or purchase or participate in fhe purchase o f  a

15 small community housing mortgage loan that is secured by real property the

16 marketable title to which is shown under AS 18.56.480(b)(2) if  the total amount o f

17 outstanding small community housing mortgage loans held by the corporation exceeds

18 10 times the amount o f money in the restricted title loss reserve account established by

19 AS 18.56.490;

20 (4) originate a direct loan for small community housing or purchase or

21 participate in the purchase o f a small community housing mortgage loan, other than a

22 loan for the repair, remodeling, rehabilitation, or expansion o f an existing owner-

23 occupied residence, if  the borrower has an outstanding housing loan made under a

24 state loan program, other than a loan for nonowner-occupied housing under

25 AS 18.56.580 or under former AS 44.47.520, that bears interest at a rate that was less

26 than the prevailing market interest rate for similar housing loans at the time the loan

27 was made;

28 (5) originate a direct mortgage loan or purchase or participate in the

29 purchase o f a mortgage loan for rental housing unless the borrower agrees not to

30 discriminate against tenants or prospective tenants because o f  sex, marital status,

31 changes in marital status, pregnancy, parenthood, race, religion, color, national origin,

CSSB 181(FIN) -2-
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1 or status as a student;

2 (6) originate, purchase, or participate in a loan to a person who has a

3 past due child support obligation established by court order or by the child support

4 enforcement division under AS 25.27.160 •• 25.27.220 at the time o f application.

5 * Sec. 2. AS 18.56.440 is amended by adding a new subsection to read:

6 (b) The corporation may use the money in the housing assistance loan fund

7 only to provide housing assistance in a small community in which the average cost o f

8 living is equal to or greater than 125 percent o f  the statewide average cost o f living as

9 adjusted by application o f the percentage change represented by the pay step

10 differentials under AS 39.27.020 for the location o f the small community, as

11 determined by the corporation.
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Bill Number <dT5 1 3 , 1
Amendment b"

Motion < 3 < t» P 'T  <3-5 vAof'\<3fc

Motion bv D

Objection by - t r
Removed

Second Objection by
Committee Member Y Vole N

Senator Ward
Senator Wilken
Senator Austerman
Senator Green
Senator Hoffman
Senator Leman
Senator Olson
Co-Chair Donley
Co-Chair Kelly

Tallv
Yea
Nay

Absent
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SENATE FINANCE
COMMITTEE t*D £ >  U t D

A m e n d m e n t  N u m b e r :  (-  .— == = = = r _
Bill N u m b e r :  \  f t \  22 -L S 04S 8\W . 1
S p o n s o r :  ^ j g / l l g u  D ate:_2jL Z r I / o 'Z -  C ook
Lorj^Cld In B y : <—J —  3 /2 0 /02

A M E N D M K N T

OFFERED IN THE SENATE BY SENATOR DONLEY

TO: CSSB 1S 1 ( ), Draft Version "W"

Page 1, line 1, following "A ct”:

Insert "relating to the A laska H ousing F inance C orp o ra tion 's  ru ra l assistance 

loan p rog ram ;"

Page 1, following line 6:

Insert a new bill section to read:

"* Section 1. AS 18.56.420(a) is amended to read:

(a) There is created in the corporation, as a revolving loan fund, the housing 

assistance loan fund consisting o f  money appropriated to it by the legislature and 

deposited in it by the corporation, and repayments o f  principal and interest on loans 

made or purchased from the assets o f the fund. The corporation shall

(1) adopt regulations to administer the housing assistance loan fund 

under AS 18.56.400 - 18.56.600; and

(2) subject to appropriation, provide money for a rural assistance loan 

program to originate, purchase, [OR] participate in the purchase o f, o r refinance

(A) small community housing mortgage loans;

(B) loans made for building materials for small community

housing;

(C) loans made for renovations or improvements to small 

community housing;

(Dt loans made for the construction o f owner-occupied small 

community housing other than loans to builders or contractors or loans that 

compensate an owner for the owner's labor or services in constructing the 

owner's own housing ."

i.



22-LS0488WV.1

1 Page I, line 7:

2 Delete "* Section 1."

3 Insert "* Sec. 2."

4

5 Renumber the following bill sections accordingly.
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SENATE FINANCE 
COMMITTEE .l ,

Amendment Number: J I L L
Bill Number: .1. £> 1— _  . 22-LS04S8\W.2
Sponsor Date:3 / Z \/oZ  Cook
Logged In By: < J r^ S n d v^  3/20/02

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR DONLEY

TO: CSSB ISI ( ), Draft Version "W"

1 Page 1, line 5:

2 Delete "repealing the home ow nership assistance fund;"

3

4 Page 3, line 13:

5 Delete "AS 18.56.430 and 18.56.580 are"

6 Insert "AS 18.56.580 is"

7

8 Page 3, lines 14 - 17:

9 Delete all material.

10

11 Renumber the following bill section accordingly.

L -l-
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SENATE FINANCEIfA I L- i 1/ I • / -L I
COMMriTEE N b f  P / s r c . tu W
mant Nunihar: '■T* “O  ■Amendment Number:_______

Bill Number: 'o B  l& l
Sponsor: Dpnlĝ \ Date: 41 t t jdZ .
Logged In Bv: 1 3 r*];

2 2 - L S 0 4 8 S M U
C o o k

4/19/02

A M E N D  M E N T

OFFERED IN THE SENATE BY SENATOR DONLEY

TO: AMENDMENT TO CSSB 181( ), Draft Version "U"

The amendment previously adopted by the committee is amended by adding a new bill 

section to read:

"* See. 4. AS 1 S.56.580 is amended by adding a new subsection to read:

"(e) A loan may be made under this section only for multi-family housing in 

which each unit that is not vacant is occupied by at least one individual who is 

employed as a certificated teacher in a public elementary or secondary school in a 

small community. Notwithstanding AS IS.56.470(a), if, before the loan is entirely 

repaid, the occupancy requirement o f this subsection is not complied with, the interest 

rate on the entire original loan amount becomes the same as the interest rate 

determined under AS 18.56.098(f)(1) - (4) on a mortgage loan purchased under 

AS 18.56.098(a) from the proceeds o f the most recent applicable issue o f taxable 

bonds before the loan under this section was made."

Renumber the following bill section accordingly.

The legal services division is directed to change "certified teacher" to 

"certificated teacher" in the amendment and to make all drafting changes necessary to 

clarify and conform the amendment as amended to requirements o f the "Manual o f 

Legislative Drafting".
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C o m m i t t e e  S u b s t i t u t e  S e n a t e  B i l l  1 8 1

Sec. 1

R a t i o n a l e :

Scc.2

R a t i o n a l e :

Sec.3

Rationa le :

Deletes AS 18.56.440(5). This change eliminates financing rental housing 
with this subsidized program.

I t  i s  n o t  g o o d  p u b l i c  p o l i c y  t o  s u b s i d i z e  l o a n s  o n  n o n - o w n e r  o c c u p i e d  

h o u s i n g .

AS 18.56.470 (a) is amended so that the subsidized portion of the loan is 
limited to an amount equal to the statewide average cost o f a single-family 
home. Should the loan amount exceed the statewide average cost o f a 
single-family home, the interest rate on the excess amount would carry the 
market (nol-subsidized) rate.

T h i s  c h a n g e  a l l o w s  t h e  f i n a n c i n g  o f  t h e  " a v e r a g e  p r i c e d "  h o m e  w i t h  t h e  
s u b s i d i z e d  l o a n  p r o g r a m  a n d  p e r m i t s  t h e  b o r r o w e r  t o  f i n a n c e  a  h i g h e r  
a m o u n t  a t  m a r k e t  i n t e r e s t  r a t e s .  T h i s  b l e n d e d  r a t e  c o n c e p t  teas s u g g e s t e d  

a s  a n  a l t e r n a t i v e  t o  t h e  o r i g i n a l  b i l l  b y  A H F C .

Deletes AS IS.56.580. This change is a companion to section 1 above. It 
eliminates the section on “Loans for non-owner occupied housing” .

Non-owner occupied homes which are investments shou ld not be e lig ib le f o r  this 
subsidized loan program .

DD/pc
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Alaska State Senate
S e n a t e  F i n a n c e  C o m m i t t e e

Mail Slop 3100 
Staie Capitol

Sponsor Statement Juneau, Alaska 99soj-m

Senate Bill 181

“An Act relating to the use of money from the housing assistance loan fund 
and to the interest rate on loans originated or purchased by the Alaska 
Housing Finance Corporation for small community housing; and providing 
for an effective date”

This Committee Substitute makes two changes to the AHFC rural housing loan program 
established by AS 18.56.420 and known as the HALF program. The changes arc to:

• M ake the program only available for owner occupied smgle family or duplex homes and 
not investment properties.

• Limits the subsidized portion of loans to no more than the statewide average for the cost 
o f a house.

It is clearly not good public policy to have a state program that rewards rich and well off people 
in low cost construction areas with a special discriminatory housing loan subsidy that 
discourages formation and unification of local governments. But that is just what AS 1 S.56.420 
(the HALF program) does. The program includes a statutory 1 percent below market interest 
rate for the Housing Assistance Loan Fund (HALF) program. AS 18.56.420 creates the HALF 
program to provide housing loans to residents in communities o f less than 6,500. AS IS.56.420 
currently requires that these loans be made at 1 percent below market rates. This loan program is 
managed by AHFC. The 1 percent discount on HALF loans costs the state on average over 
$40,000 in lost income over the life of one of these loans. The Committee Substitute modifies 
the program by capping  the subsidized portion of the loan. Capping the subsidized portion of 
the loan amount at the statewide average cost of a single family home will make the program 
more profitable to AHFC, make more loans available to other borrowers, and will stop the 
current subsidizing of the full cost of higher than average cost homes.

1. A September 2000 legislative audit concluded that the need for the program has been 
eliminated through other programs and private entities meeting the needs of homeowners.

2. By limiting the subsidized portion of the loans, AHFC should be able earn additional 
income while still offering a subsidized program to qualified borrowers.

3. Providing these low cost loans to borrowers who don’t need the subsidy while dt nying 
such a subsidy to other less well off Alaskans is unfair discrimination. The Committee 
Substitute also provides that any loan amount in excess of the average statewide cost of a 
single-family home can be offered at market rates.

Sponsor Statement SB 181 v If 4/8/2002



4. AHFC have indicated that they have changed their lending regulations so that the
program no longer inhibits formation, consolidation and unification o f local governments 
and these changes will further reduce that disincentive.

At Senate Finance Committee hearings held last April support existed for continuation of this 
program. Accordingly, this committee substitute was drafted so that the program could 
continue. The program should also be limited to Financing a primary residence. In fiscal years 
98 and 99 there were 1,026 FALF-subsidized loans made. During that tw o-year period the 1 
percent subsidized loans were made to 166 borrowers with annual incom es over $100,000. 74 
percent of the loans made during this period were to borrowers in areas where home construction 
costs are less than in the Anchorage area. The average price o f a home receiving a subsidized 
loan during this period was $167,000. During this same period 148 loans were made for 
amounts above $200,000. 11 loans were for amounts greater than $300,000, the highest Joan 
being for $400,000. The 1 percent subsidy on that $400,000 loan will cost the state close to 
$100,000 in lost income over the life of that loan. In order to eliminate the abuse o f residents 
receiving loans to finance expensive homes, the subsidized loan amounts are capped at the 
current state wide average sales price o f a single family home, which for 3Q 2001 was $187,000.

The HALF program was intended to give people a chance at home ownership when they didn't 
have other options. However, the eligibility requirements need to be tightened up so that those 
who can afford other programs or are already in low cost construction areas are not eligible.
The eligibility requirements included in the Committee Substitute include limiting the loans to 
owner occupied single family or owner occupied duplex homes. This should continue to provide 
an attractive loan program while providing more income to the state and AHFC. I t’s ju st not 
good public policy to subsidize a multi unit housing development to increase the ow ner’s profits. 
Even though no loans have been made for housing units larger than two units, it is good policy to 
place the prohibition in statute. It is probable that the people building multi unit housing have 
the income and /o r the financial strength to use other non-subsidized programs. A subsidy 
program is usually reserved for those whose circumstances require it.

It is clearly not good public policy to have a state program that rewards rich and well off people 
in low cost construction areas with a special discriminatory housing loan subsidy that 
discourages formation and unification of local governments. For these reasons the HALF 1 
percent subsidy program should be modified so that high value loans cannot be fully subsidized 
under this state loan program.

DD/pc
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Sec tiona l A n a ly s i s  

C om m i t t e e  Su b s t i tu te  S en a te  B i l l  181

Sec. 1 amends AS 18.56.440(5) by deleting the rental housing provision and replaces the 
language to read “a single family osvner occupied home with a value that exceeds 
$250,000”....

Rationale: This change limits the program to owner occupied homes with a value not
exceeding $250,000. The $250,000 cap will increase with inflation.

Sec.l also ad s AS 18.56.440(7). This new subsection places an income limit of 4 times
the federal poverty level as a qualifying criterion. Currently, that is over 
$88,000 for a family of four.

Rationale: This change limits this loan subsidy program to families that might not
qualify fo r  a market rate loan which is the intention o f  the progrant. The 
ste 'e  should not have to subsidize loans fo r  higher income residents.

Amendment W.2 amends work draft “YV” by deleting the sections that repeal the home
ownership assistance fund.

Rationale: Tins amendment is necessary to keep the program available to Alaskans.
Repealing the J'atul would close the program to new loans.
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A la s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  C o m m i t t e e

Mail Stop 3100 
Stale Capitol 

Juneau. Alaska 99801-H82

Sponsor Statement 

Committee Substitute Senate Bill 181

“Art act relating to the use of money from the housing assistance loan fund in the Alaska 
Housing Finance Corporation, preventing use of that money for a single family owner-occupied 
house with a value that exceeds $250,000, adjusted for inflation, and repealing a provision 
authorizing use of the money for non-owner occupied housing; repealing the home ownership 
assistance fund; and providing for an clfectivc date”

It is clearly not good public policy to have a state program that rewards rich and well off people 
in low cost construction areas with a special discriminatory housing loan subsidy that 
discourages formation and unification of local governments. But that is just what AS IS.56.420 
(the HALF program) does. CSSB181 restructures eligibility for the small community housing 
loan program. The program includes a statutory 1 percent below market interest rate for the 
Housing Assistance Loan Fund (HALF) program. AS 18.56.420 creates the HALF program to 
provide housing loans to residents in communities of less than 6,500. AS 18.56.420 currently 
requires that these loans be made at 1 percent below market rates. This loan program is managed 
by AHFC. The 1 percent discount on HALF loans costs the slate on average over $40,000 in lost 
income over the life of one ol these loans. The Committee Substitute modifies the_cligibility 
requirements to make it needs based, caps the loan am ount, and  does not perm it loans for 
non-owner occupied homes. The original legislation sought to eliminate this HALF program 
because:

1) A September 2000 legislative audit concluded that the need for the program 
has been eliminated through other programs and private entities meeting the 
needs or '-omcowncrs.

2) Providing these low cost loans to borrowers who don’t need the subsidy while 
denying such a subsidy to other less well off Alaskans is unfaii 
discrimination.

3) Elimination of the subsidy will help to promote formation, consolidation and 
unification of local governments.

At Senate Finance Committee hearings held last April support existed for continuation of this 
program. Accordingly, this committee substitute was drafted so that the program could 
continue. I lowcvcr, it is appropriate that eligibility standards be adapted to make the program

Sponsor Statement SB 181 v W  3/20/2002



needs based. The program should also be limited to financing a primary residence. The reason 
the bill modifies eligibility is that it is apparent that the 1 percent subsidized rale is being abused. 
In fiscal years 98 and 99 there were 1,026 HALF-subsidiz.ed loans made. During that two-year 
period the 1 percent subsidized loans were made to 166 borrowers with annual incomes over 
$100,000. 74 percent of the loans made during this period were to borrowers in areas where 
home construction costs are less than in the Anchorage area. The average price of a home 
receiving a subsidized loan during this period was $167,000. During this same period 148 loans 
were made for amounts above $200,000. 11 loans were for amounts greater than $300,000, the 
highest loan being for $400,000. The 1 percent subsidy on that $400,000 loan will cost the stale 
close to $100,000 in lost income over the life of that loan.

The HALF program was intended to give people a chance at home ownership when they didn't 
have other options. However, the eligibility requirements nee I to be tightened up so that those 
who can afford other programs or are already in low cost construction areas arc not eligible.
The eligibility requirements included in the Committee Substitute include limiting the loans to 
owner occupied single family or owner occupied duplex homes; owners must have incomes less 
than four times the Federal poverty level for Alaska, and the home being financed cannot have a 
value of more than $250,000. The $250,000 cap will be indexed to inflation so the value will 
increase in step with inflation should continue to provide an attractive loan program for those 
needing to use the program. It’s just not good public policy to subsidize a multi unit housing 
development to increase the owner’s profits. Even though no loans have been made for housing 
units larger than two units, it is good policy to place the prohibition in statute. It is probable that 
the people building multi unit housing have the income and /or the financial strength to use other 
non-subsidized programs. A subsidy program is usually reserved for those whose circumstances 
require it. Accordingly, the Committee Substitute includes an income ceiling of four times the 
Federal poverty guidelines. So that extravagant homes arc not subsidized, the loans are capped 
at a housing value of $250,000. The current 1 percent subsidy as it currently exists is simply not 
good public policy. Providing these low cost loans to borrowers who don’t need the subsidy 
while denying such a subsidy to other Alaskans is unfair discrimination.

In addition, the HALF 1 percent subsidy program has had a negative impact on creation of 
unified local governments. The constitutionally created Local Boundary Commission report 
released in 1998 cited this program as a major impediment to the formation and consolidation of 
local government in Alaska. That report cited spccilic examples including that of opponents of 
the proposal to consolidate the City of Haines and the Ilaiucs Borough, who listed the loss of 
eligibility for the HALF I percent subsidy as a reason not to consolidate.

Another example is in the Kcnai area where among residents who live along the boundary 
between the city and the borough, those who live in the borough get the I percent reduced home 
loans, while residents on the city side do not. It is this unfair discrimination that inhibits the 
efficient formation of local government. The state pursuant to the Alaska Constitution should be 
encouraging the formation and unification of local government not discouraging it.

It is clearly not good public policy to have a slate program that rewards rich and well off people 
in low cost construction areas with a special discriminatory housing loan subsidy that
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discourages formation and unification of local governments. For these reasons the HALF 1 
percent subsidy program should be modified so that only those who truly need the subsidy for 
“average” home are eligible.

DD/pc
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S p o n s o r  S t a t e m e n t  

S e n a t e  B i l l  1 8 1

“An Act re la ting  to the use o f money from  the housing assistance loan fund; am ending  the 
definition of ‘sm all com m unity’ fo r purposes of the sm all com m unity housing loan 
program  in the A laska H ousing F inance C orporation ; and  providing for an  effective da te”

It is clearly not good public policy to have a state program that rewards rich and well off people 
in low cost construction areas with a special discriminatory housing loan subsidy that 
discourages formation and unification of local governments. But that is ju st what AS 18.56.420 
(the HALF program) does. CSSB 181 restructures eligibility for the small community housing 
loan program. The program includes a statutory 1 percent below market interest rate for the 
Housing Assistance Loan Fund (HALF) program. AS 18.56.420 creates the HALF program to 
provide housing loans to residents in communities of less than 6,500. AS 18.56.420 currently 
requires that these loans be made at 1 percent below market rates. This loan program is managed 
by AHFC. The 1 percent discount on HALF loans costs the state on average over $40,000 in lost 
in< ome over the life of one of these loans. The Committee Substitute modifies the eligibility 
requirements to make it needs based. The original legislation sought to eliminate this HALF 
program because;

1) A September 2000 legislative audit concluded that the need for the program 
has been eliminated through other programs and private entities meeting the 
needs of homeowners.

If the 1 percent subsidy is eliminated from the HALF program, over a half­
million dollars a year in additional AHFC earnings could potentially be made 
available to help balance the state fiscal gap.

Providing these low cost loans to borrowers who don’t need the subsidy while 
denying such a subsidy to other less well off Alaskans is unfair 
discrimination.

Elimination of the subsidy will help to promote formation, consolidation and 
unification of local governments.

At Senate Finance Committee hearings held last April support existed for continuation of this 
program. Accordingly, this committee substitute was drafted so that the program could 
continue. However, it is appropriate that eligibility standards be adapted to make the program 
needs based. The program should also be limited to financing a primary residence. The reason 
the bill modifies eligibility is that it is apparent that the 1 percent subsidized rate is being abused.

2)

3)

4)

Official Business


