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The H onorable Rick H alford 
February' 6 . 2001 
Page 2

A pproval o f  this bill in M arch w ould m ake it possible to begin several transportation 
and fisheries research projects this sum m er. It w ould also ensuie tim ely debt service 
paym ents and uninterrupted processing o f  M edicaid paym ents. These and other 
tim ing issues are described in the backup m aterials.

S incerely, 
1



< -  FV2001 SUPPLEMENTALS  ,      __________
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1 Section Number Department
BRU or 
Component Supplemental Need

General
Funds

Fodoral
Funds

Other
Funds

Fund
Source

Total
Funds

2 FAST TRACK SUPPLEMENTALS

3

1 Administration Pioneer Homes Nurses salaries increased through statewide reclassifications to address 
critical staff shortages by bringing compensation more in line with other 
employers.

195.0 195.0

4
2 Couit System Trial Courts Federal granted awarded for Implementation of the Anchorage Drag 

Court pilot program.
150.0 150.0

5

3 Fish & Game Sport Fish Increase of federal authority for stock assessm ent and fisheries 
management projects to provide baseline data and help mitiyate risks to 
sport lish opportunities resulting from the federal management process.

898.7 898.7

6
4 0) Governor Elections Costs incurred to comply with the Republican Party's request for the 

closed statewide primary election held In August 2000
252.2 252.2

7
4 (b) Governor Governmental

Coordination
Reduce backlog due to large increase in oil and gas permit cooidination 
workload compared to last year.

14.3 14.3

8
5 (a) Health & Social Srvc Energy Assistance 

Program
Additional federal funds for Low Income Home Energy Assistance 
(LtHEAP) grants.

3,351.3 3,351.3

S

5 (b) Health & Social Srvc Medicaid Replace FY2001 funds which had to be used In July to pay prior year 
Medicaid claims to assure continuous payment of claims In April.

8,970.1 6,030.0 Statutory
Designated

Program
Rcpts

15,000.1

10

6 Law Govt Affairs Continuing costs for prosecution of claims against Bank of America and 
other affiliated banks, and for litigation related to the allocation of public 
safety resources.

240.0 240.0

11
7 Military & Veterans' 

Affairs
Office of the 
Commissioner

Grant to Special Olympics to help cover lodging and other costs of the 
World Games being held In Anchorage in March.

500.0 500.0

12
8 Natural Resources Gasline - Capital Gas pipeline development-related activities to expedite field season  

research and other pre-application stale responsibilities.
1 960.1 1,960.1

13
9 (a) Revenue Tax Division Expert analysis for a major North Slope oil and gas property tax 

assessm ent challenge.
1,276.0 1,276.0

14
9 (b) Revenue Administ

Support
Emergency replacement of air conditioner in computer room. 31.5 31.5

15
10 (a) State Debt Appropriate remaining balance of the general obligation bond redemption 

fund to the debt retirement fund.
102.2 102.2

16
10 (b) State Debt Additional appropriation needed to meet FY2001 debt service obligations. 639.8 639.8

17

11 (1) Transportation Capital Fairbanks International Airport equipment storage maintenance facility to 
be funded with Passenger Facility Charges

905.0 International
Airports
Revenue

Fund

905.C

1S

11 (2) Transportation Capital Fairbanks International Airport safety and maintenance equipment to be 
funded with Passenger Facility Chargts

1.065.0 International
Airports
Revenue

Fund

1,065.0

19 11 (3) Transportation Capital Delong Mountain airport access study 281.9 281.9

20
11 (4) Transportation Northern Region 

Facilities
Deadhorse Combined Facilities project funded from the Federal Aviation 
Adminstration lease

53.6 53.6

21 11 (5) Transportation Capital Copper River Highway work done under the Consent Agreement 400.0 400.0
22 12 Lapse Provisions
23 13 Effective Dal”
24 FAST TRACK BILL TOTAL 5,508.9 13,705.6 8,102.2 27,316.7
25 mmmmm sH S R S /i*1! . . . f . (“a
26 REGULAR SUPPLEMENTALS
27 1 (?L_ Administration Leasing Shortfall In amount funded for leases with the private sector 1,678.7 1,678.7

26
1 (t) Administration Office of Public 

Advocacy
Shortfall In current year funding exacerbated by increased costs, 
especially for Child in Need of Aid and guardian ad litem cases

1,791.0 1.791.0
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FY2001 SUPPLEMENTALS
A | B | C D E F G H 1 J

1 Sectloi Number Department
DRUor
Component Supplemental Need

General
Funds

Federal
Funds

Other
Funds

Fund
Source

Total
Funds

29
1 (c) Administration Office of Public 

Advocacy
Replenish current year funding used to pay remaining FY2000 costs. 77.4 77.4

30 1 <d) Administration Public Defender Provide remaining funds needed for basic operations in current year. 380.3 380.3

31
1 (®) Administration Longevity Bonus Current estimate of amount needed to fully fund Longevity Bonus formula 

program.
1,100.0 1,100.0

32

1 (0 and (0) Administration Pioneer Homos Complete the Anchorage Pioneer Home emergency healing and 
ventilation system repairs, Including replacing the unrealized program 
receipts previously appropriated.

1,000.0 -595.0 Receipt Supp 
Svcs

405.0

33

1 (h) Administration Retirement 8  Benefits Trial preparation for retired employees' lawsuit concerning changes in 
group health benefits.

87.0 Benefit
Systems

Rcpts

87.0

34 1 (!) _ Administration Senior Services Fully fund current projections for the senior General Relief Grants. 150.0 150.0
35 1 (i). ........ Administration Senior Services Additional federal funds to expand Family Caregivers Grants. 564.0 564.0

36

1 0) Administration Senior Services Robert Wood Johnson Foundation grant to work with community partners 
In rural Alaska to develop affordable assisted living for seniors.

50.0 Statutory
Designated

Program
Rcpts

50.0

37

1 W Administration Motor Vehicles Replace boating registration receipts shortfall during startup of program 
and renew Polaroid contract for drivers license photos due to lack of 
response to digital photo Request For Proposals.

287.2 287.2

38 2 (a) Community 8  Ec Dev Int Trade 8  Marketing International Trade seed potato storage facility feasibility study. 16.0 16.0

39
2 (b) Community & Ec Dev Reg Com of AK Unanticipated Increases in costs for personnel, office move a. id 

management information system.
144.8 RCA Rcpts 0.0

40

3 Corrections Corrlnd Prod Cost Increase for materials used In the Correctional Industries programs. 650.0 Correctional
Industries

Fund

850.0

41 4 Court System Judicial Conduct Legal fees for formal disciplinary hearing. 41.9 41.9

42
5 Military 8  Vet. Disaster Relief Fund Core services funding not provided in base budget and 50.0 increment for 

satellite imaging to assist in search and rescue operations
680.0 680.0

43
6 (a) Education & Early 

Dev.
Foundation Use balance In foundation program resulting from October student count 

to offset shortfall In pupil transportation.
•1,913.1 • l .b ' i  1

44
6 (b) Education 8 Early 

Dev.
Pupil Transportation Cunrent estimate of projected shortfall for pupil transportation 2,111.4 2,111.4

45
6 (c) Education & Early 

Dev.
Child Care Assistance 
8  Licensing

Increase feJeral Child Care Development Funds. 5,500.0 5,500.0

46
9 (d) Education 8  Early 

Dev.
Special 8
Supplemental Services

Increase federal Title I and Special Education funds. 4,700.0 4,700.0

47
7 Natural Resources Fire Suppression Fund fixed fire suppression costs that were not In base budget and 

variable costs incurred through fall fire season.
x,768.4 5,981.7 10,750.1

48

8 (a) Health & Social Srvc Medicaid Medicaid caseload growth of 7% and higher average C03t per month, 
particularly for hospital and pharmacy costs.

8,124.7 50,642.7 11.412.9 Statutory
Designated

Program
Rcpts

71,180.3

49
8 (b) Health & Social Srvc Medicaid Implement facility rate-setting settlements with Medicaid service 

providers.
23.1 34.8 57.9

50
8 (c) Health 8  Social Srvc Catastrophic 8  Chronic 

Illness
Caseload growth and increased pharmacy costs which exceed budgeted 
amount

430.4 430.4

51

8 (d) Health & Social Srvc Subsidized Adoptions Maintain existing appropriation level for subsidized adoption and 
guardianship by replacing TANF funds which could not be used for these 
costs as anticipated.

1,000.0 • 1.000.0 Inter-Agency
Rcpts

0.0

52
8 (d) Health & Social Srvc Community Dev 

Disabilities Grants
Technical correction In fund source from 120.0 GF to GF/Mental Health. 0.0

53
8 (d) Health 8  Social Srvc Srvs to Chronically 

Mentally III
Technical correction In fund source from 203.0 GF to GF/Mental Health. 0.0

Otflc* of Manno#»mpnl nni PirioM Pno»?nf4 Prtoi'r-ir.i..



FY2001 SUPPLEMENTALS
A 1 B C D E F G H I j

1 [section Number____ Department
BRU or 
Component Supplemental Need

General
Funds

Federal
Funds

Other
Fund*

Fund
Source

Total
Funds

54

8 <e) Health & Social Srvc Probation Services Appropriate interest earnings on the Juvenile Accountability Incentive 
Block Grant trust to the program.

125.0 Statutory
Designated

Program
Rcpts

125.0

55
8 (0 Health & Social Srvc CMHG/Desig Eval & 

Treatment
Growth In services needed for Designated Evaluation and Treatment. 974.1 974.1

56
8 (9) Health S Social Srvc Vital Statistics Reduce backlog of requests for birth, death and other certificates using 

increased receipts from fees.
225.0 Receipt Supp 

Svcs
225.0

57

9 (a) and (b) Various Agencies Increased Fuel Costs Increased fuel costs In various agencies for heating, vehicles, aircraft, 
ferries, etc. due to higher oil and gas prices.

2,123.0 457.8 International
Airports
Rovenue

Fund

2,580.6

58

9 (c)(1) Transportation State Equipment Fleet Technical transfer between appropriations from regional to headquarters 
State Equipment Fleet for fuel cost Increases.

-3000 Highway 
Working 

Capital Fund

-300.0

59

9 (c)(2) Transportation State Equipment Fleet 
Administration

Technical transfer between appropriations from regional to headquarters 
Slate Equipment Fleet for fuel cost Increases.

300.0 Highway 
Working 

Capital Fund

300.0

60 10 Judgments & Claims Law Judgments and claims. 478.7 478.7

61

11 Labor Workers’ 
Compensation / 
Second Injury

Increase Second Injury Fund authorization (or unanticipated increases in 
claim sizes and expansion of payouts resulting from recent court 
decisions.

325.7 Second 
Injury Fund

325.7

62

12 (a) Community & Ec Dev Community & Business 
Development

Lapse extension to June 30,2004 of National Petroleum Reserve - 
Alaska grant appropriation In sec. 63, ch. 2, FSSLA 1999.

0.0

63 12 Community & Ec Dev Capital Appropriate grants from National Petroleum Reserve - Alaska receipls. 1.728.0 1,728.0

34
13 Natural Resources Recorders Office Increased costs of Palmer and Fairbanks Recorder's Office leases which 

expire this fiscal year.
100.0 100.0

65

14 (a) and (b) Public Safety Fire Svce Training Technical fund source change from statutory designated program 
receipts to receipt supported services to fully fund a Fairbanks Fire 
Service Training position.

0.0

66
14 (c) Public Safety Capital Change scope of prior Crime Lab capital appropriation to allow currently 

needed work.
0.0

67
15 Revenue Municipal Bond Bank 

Authority
Funding for costs of additional municipal bond sales. 58.0 Muni Bond 

Bank Rcpts
58.0

68

16 (a) Salary and Benefit 
Adjustments

Reduce Pro-Share appropriation from $8.1 million to the $883,100 
amount actually needed to fund FY2001 labor costs.

-7,265.5 Statutory
Designated

Program
Rcpts

-7,265.5

69
16 (b) Salary and Benefit 

Adjustments
Clarify that only general fund lapses are used (or labor costs. 0.0

70
• *r. 1 (a) Transportation Central Region 

Facilities
etrofit or replace fuel day tanks In Central Region to avoid Court Plaza- 

t pe fuel spills.
34.0 34.0

71
17 (b) Transportation Northern Region 

Facilities
Retrofit or replace fuel day tanks in Northern Region to avoid Court Plaza 
type fuel spills.

2360 2360

72
17 (c) Transportation Northern Region 

Facilities
Operating costs for the Harborview Development Cenlor. 93.0 93.0

73

18 Various Agencies Miscellaneous Claims 
and Stale-dated 
Warrants

Stale-dated warrants and rr iscellaneous claims. 85.5 141.1 226.6

74 REGULAR SUPPLEMENTAL BILL TOTAL 26,855,7 69,308.3 4,675.5 100,694.7
75

BILLS MINUS THE $16.5m GF PLACEHOLDER IN FISCAL SUMMARY ______15,864.6 83,013,9 12,777.7
m m m

76 TOTAL FOR BOTH I 111,656.2
77
78
79

Office or Mnnagemsnt and Budget Page 3 olA ppiprufl'1 r * > f •/ c> •wm



FY2001 SUPPLEMENTALS
A | B C D E F G H 1 J

1 Section Number Department
BRU or 
Component Supplemental Need

General
Funds

Federal
Funds

Other
Funds

Fund
Source

Total
Funds

80 Ratification!:
81 19 (a)(1) Administration Older Alaskans Comm. AR3530-90 Older Alaskan Commls 693.00 693.00

82

19 (a)(2) Labor and Workforce 
Dev. (for former 
Department of 
Community and 
Regional Affairs)

C&RA/1 Stop AR52901-99 1-Stop/AJCN Staff Sup 249.68

■

249.68

83

19 (a)(3) Corrections Inmate Programs AR50979-00 RSAT Prog Female Offenders
Non-budgc-ted RSA for RSAT services ended up with revenue shortfall
under RSA with DPS.

24,27630 24,278.30

84
19 (a)(4) Environmental

Conservation
AR 48743-86 PIO UST 11.81 11.81

85
19 (a)(5) Health & Social Srvc Federal Mental Health 

Projects
AR 24651-98 Federal Mental Health Projects 33,156.34 33,156.34

88
19 (a)(6) Health & Social Srvc Medicaid AR 22520-00 Medicaid Sen/ices 

Special FY2000 ratification
4,268,866.67 4,268,866.67

87 19 (a)(7) Law AR 13907-00 AHFC Outside Counsel 340.83 340.83
88 19 (b) Natural Resources Fire Suppression AR37313-00 Fire Suppression 4,299,492.91 4,299,492.91
89 20 Lapse Provisions
90 21 Effective Date
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T O N Y  K N O W L E S , G O V E R N O R

P.O. BOX 110020 
JUNEAU ALASKA 99811-0020 
PHONE: (907)465-3568 
FAX: (907) 465-2090

February 14,2001

Mindy Rowland 
Louanne Christian 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801

Dear Finance Committee Secretaries:

Fast T rack  Supplem ental:
The attached information is the same content as what the Finance Committees have already 
received for the Department o f  Natural Resources' gas pipeline development request. However, 
we have rearranged the sequence to match the order in which agencies will be making their 
presentations to the Finance Committees. Please remove the existing backup information for 
section 8  and replace it with the attachment.

R egular Supplem ental:
The Department o f Health and Social Services has updated a spreadsheet that was previously 
provided to the Finance Committees with the packet o f the "regular" supplemental bill backup 
information. The page to be removed and replaced with the attached spreadsheet is the third 
page o f the section 8 (a) backup.

If you have any questions, please call me (465-4660) or Joan Brown (465-4681). Thank you.

Sincerely,

Attachments 
cc: David Teal

Legislative Finance

ic rp  n  ctti /

OFFICE OF THE GOVERNOR
O F F IC E  O F  M A N A G E M E N T  A N D  B U D G E T
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KNOW LES ADMINISTRATION GAS PIPELINE PR O JEC T

MISSION STATEMENT

The Knowles-Ulmer administration is working aggressively to develop 
Alaska’s enormous North Slope natural gas resources by advancing 
construction o f an Alaska Highway natural gas pipeline. This pipeline 
project is designed to achieve the three principles most Alaskans agree on 
when it comes to commercializing Alaska’s gas:

• Alaska hire, use of Alaska businesses and development o f new gas- 
related industries,

• Access to natural gas for Alaskan communities, including use of gas 
for future development projects such as a liquid natural gas industry, 
and

• A fair share o f revenues for Alaskans.

Page 1 of 15 
Released 2/14/01
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Planning Assumptions for FY 2001 Gas Pipeline Supplemental Budget

Timeline:
Project Status: 
Funding Source:

April -  June, 2001 
Pre-application
General fund/not reimburseable (AS 38.35.140(b))

1. A gas pipeline right-of-way application will be received on or about December 1, 
2001 for the Alaska Highway route.

2. Permitting and construction activities will not occur during this period.

3. All agencies will have a liaison and technical staff available to accomplish the FY 
2001 gas pipeline activities once a supplemental appropriation is received.

4. State Pipeline Coordinator (Gas) and Liaison activities during this period will include:
a) work plan and permit planning
b) records review and analysis (technical, engineering, permits, drill logs, 

land ownership documents, environmental plans & programs)
c) issue reports on records and plan reviews to SPC
d) pre-application consultations with producers
e) meetings with federal and Canadian agencies
f) identification & resolution of issues (legal, policy, process etc.)
g) public outreach
h) issue reports to commissioners and the legislature
i) development of detailed FY 2002 workplan

5. Agency technical staff activities during this period will include:

a) records review and analysis
b) identification of design and permitting requirements
c) data gathering
d) planning and initiation of 2001 field work
e) development of FY 2002 field work program

6. A Gas Pipeline Office (GPO) will physically be in place beginning in July 2001.

7. As provided in Administrative Order 187, agency liaisons are responsible for 
supervision of staff hired to work in the GPO. Staff providing support from a regional 
or central office on short-term work assignments will continue to work for their 
supervisor in coordination with the agency liaison.

8. The State Pipeline Coordinator’s Office will provide furniture and computers for 
agency liaisons and staff hired before the GPO is established for use in their own 
agency offices.

Page 2 of 15
Released 2/14/01

S tc .. S  t t j .



■fi
ry 

%
'T

t^
Revised 2-14-01

Gas-Pmeline.- FYQISupplemental Sum m ary

FY01
Tota l

it o f 
P os itions  

Added
Personnel

71000
Travel
72000

C on trac tua l
73000

S upp lies
74000

E qu ipm en t
75000

Covered by Adm inistrative Order 1 37

iiiiiBSSSi M U S S l? m a t t m R N W ff i
F ish & Game $ 81.6 2 $ 59.2 $ 3.9 $ 1.5 $ 17.0

^G o te m m ^ $ .12 0 m i t l f l l yiyii>:6:i M i *
Labor $ 26.9 1 $ 19.9 $ 1.0 $ 2.5 $ 0.1 $ 3.4
R ub lic 'S a fe ty f ' , m K tm M M H S i M M I
T ranspo rta tion $ 35.4 1 $ 22.5 $ 1.3 $ 11.6
N a tu ra l 'R e s o u rc e a :;? % u ; f? J i '^ l? V j:- V:; m i m m m ^ p 2 0 9 3 l t
Various Divisions 
Division of Mining, Land & Water 
Division of Support Services 
Division of Geological & Geophysical Surveys 
Division of Parks & Outdoor Recreation: 
Office of History & Archaeology 

State Pipeline Coordinator's Office
$ 110.2 
S 637.3

4
5

$ 69.1 
S 376.9

S 0.5 
$ 37.3

S 24.9 
S 184.9

$ 9.2 
S 10.0

S 6.5 
S 28.2

NOT Covered by Adm inistrative Order 187
NaturaliRes6urceiigSEBBa8a^aggSBff@g 
'I 'o ii  S Gas Division ' '

sscsw/PSsEassi; 

• $ Ti 213i9' V / ! ’ $ « 3 6 .7,
H
ISMSjmls m m ^ 5 7 < A B I B i S S i

A d m in is tra tio n
A laska O il &  Gas C onserva tion  
C om m iss ion  (AOGCC)* $ 0

G.6V.ej^idr^iQffice:^S£S^^^^&d^WS i $ J » 4 1 9 : 5 l ! $ ttitfB a tik $ $ m m 295.0 i s m s w m
Law $ 203.7 1 $ 40.4 $ 0.2 $ 155.7 $ 0.9 $ 6.5

s M M i m ^ " 0 , :  * ■ m m m m nisg&m m m sssm w m m m

FY01 Total
Supplemental Request $ 1,960.1 23 $ 743.4 $ 207.6 $ 922.8 $ 24.7 $ 61.6

* Note: AOGCC Is part of Ihe coordinated project team, but will not require funding for gasline activities until FY2002.

FY01 Gasline Supplemental version2 released 2-14-01.xls Page 2 (a)



Description of Services in the Governor’s FY2001 Supplemental
Gas Pipeline Budget Request 

(Financial Sum m ary A ttached)

D EPA RTM EN T O F EN VIRO NM EN TA L CONSERVATION

S u m m a ry  $141.9

The Department of Environmental Conservation (DEC) traditionally plays an important role in projects 
such as the proposed gas pipeline. The department is responsible for ensuring that impacts to the 
environment and human health are minimized. The project will require numerous DEC permits, plan 
approvals, state certifications of federal permits or approvals to operate under established general permits 
or DEC regulations.

During FY 2001, the department will participate in updating the environmental impact studies, reviewing 
the State right-of-way application, and reviewing the overall project design for compliance with DEC 
statutes and regulations. DEC will provide pre-application assistance and permitting for major air pollution 
sources, such as compressor stations, and perform site-specific reviews for camp and other discharges, 
which take into account specific discharge and receiving water characteristics.

Pre-application work with the project sponsor to update and perfect DEC permit applications1 and 
supporting environmental documentation will reduce future delays in approving DEC permit applications. 
A proactive approach to permitting issues before the applications are fried will eliminate the need for time- 
consuming and costly modifications down the road, ensuring that environmental protection is "built-in" to 
the project applications that are published for public review.

DEC believes that the proposed scope of work for FY 2001 is the minimum level of effort necessary to 
provide the site-specific information needed for the planning process. By initiating the program 
immediately, DEC will capture the current (2001) summer field season. This proactive approach to 
integration of environmental protection and human health concerns into the planning process will minimize 
costly delays to the gas pipeline project.

Assu m otions

In addition to the general planning assumptions used by all agencies, DEC has made the following 
assumption:

• Pre-application work with the project sponsor to update and perfect DEC permit applications1 and 
supporting environmental documentation will reJuce future delays in approving DEC permit 
applications. A proactive approach to permitting issues before the applications are filed will

1 DEC approvals: The project will require numerous DEC permits, plan approvals, state certifications of 
federal permits or appiovals to operate under established general permits or DEC regulations.

• Compressor stations - construction and operation air permits, approval of stormwater pollution 
control plans, fuel storage spill prevention and response contingency plan approval.

• Construction Camps - water quality certification of fill permits, fuel storage spill prevention and 
response contingency plan approvals, solid waste disposal permits, domestic wastewater plans and 
permits, non domestic wastewater pemiits, contaminated site assessments and cleanups, food 
service permits, drinking water plan approval, pesticide permits.

• Pipeline excavation or VSMs - non-domestic wastewater permits, contaminated site assessments 
and cleanups.

• Construction material sites -  non-domestic wastewater permits, contaminated site assessments and 
cleanups.

Page 3 of 15
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eliminate the need for time-consuming and costly modifications down the road, ensuring that 
environmental protection is "built-in" to the project applications that are published for public 
review.

Immediate Pre-Application Work Tasks (April - June 2001)

• Hire Department of Environmental Conservation liaison to work with the State Pipeline Coordinator 
and other state agencies to establish an operating gas pipeline office.

• Hire four environmental program specialists (air, water, spill prevention & response, environmental 
health) to work with the project sponsor, and other state and federal agencies on issues within their 
program jurisdiction and expertise.

• Hire an air quality chemist to work with the project sponsor on summer air quality monitoring 
objectives.

• Complete a preliminary analysis of existing environmental information (ANGST E1S, federal and state
lease documents, environmental plans etc.) and identity data gaps and additional information needs.

• Identify pollution prevention or control issues of concern including air, liquid and solid waste 
reduction, recycling and reuse plans, waste collection, treatment and disposal systems, fuel storage and 
handling systems, drinking water source protection, collection and treatment systems, food safety 
practices and pesticide or herbicide use requirements.

® Meet with the project sponsor to outline the scope of the project design, DEC authorities and approval 
requirements, potential issues and DEC/sponsor work contacts to work specific issues.

• Develop FY 2002 permit review staff work plans and begin recruitment to hire in July.

D EPA R TM EN T O F FISH  AND GAM E

Su minarv $81.6

The Alaska Department of Fish and Game (ADF&G) traditionally plays an important role in projects such 
as the proposed gas pipeline. The department is responsible for ensuring that impacts to fish, wildlife and 
their habitats are minimized. For planning and oversight purposes, the gas pipeline project can be broken 
into three distinct phases, pre-construction, construction and post-construction. Past experience has shown 
the most cost-effective approach to addressing potential impacts to fish and wildlife resources is through 
proactive participation in the planning process (design stage for engineering efforts). Early identification of 
issues provides both land management planners and design engineers the time and information needed to 
mitigate impacts.

ADF&G believes that the proposed scope of work for FY 2001 is the minimum level of effort necessary to 
provide the site-specific information needed for the planning process. By initiating the program 
immediately, ADF&G will capture the current (2001) summer field season. This proactive approach to 
integration of fish and wildlife concerns into the ,.ing process will minimize costly delays to the gas 
pipeline project.

Assumptions

In addition to the general planning and budgeting assumptions used by all agencies, ADF&G made the 
following additional assumption forFY 2001 budgeting:

• A compressed timetable for gas pipeline construction requires expedited action to fulfill ADF&G work 
activities. ADF&G assumed the need to be prepared for some level of construction activity in FY 
2003.

See, % £ w ,

Page 4 of 15
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Work Activities

* Fill two positions, the Pipeline Liaison/Surveillance Supervisor and the Design/Permitting 
Coordinator. Emphasis will be preparation for summer 2001 field activities through records review 
and analysis. Additional work activities include coordination with divisional representatives to 
identity potential data gaps, selection and hiring of staff joining the program in FY 02 and, working 
with the SPC and other agency Liaisons to create the gas pipeline office. ADF&G would like to use 
the existing JPO facilities to house staff, however, if office space is not available, temporary space may 
be available in the ADF&G, Region II facility.

• The longer it takes for ADF&G to receive funding with which to hire two lead JPO staff in FY01, the 
greater the chance that the department will lose the first of three critical field seasons (Summer ’01, 
Winter ’01-02, and Summer ’02). We believe we need to have our Pipeline Liaison/Surveillance 
Supervisor (R22) and Gas Pipeline Design/Permitting Coordinator (R20) in place by April 1st in order 
to ensure that ADF&G will be able to evaluate enough of the existing archival information to be able 
to set up and conduct an effective summer field season. The amount of lead time ADF&G needs to 
make these hires by April I51 depends on whether we can find qualified applicants in-state, and whether 
these applicants can indeed be hired (given current restrictions on hiring retirees, including under the 
RIP program).

O FFIC E  O F TH E  G O V ERN O R  
DIVISION O F G O V ERN M EN TA L C O O R D IN A TIO N

Summary S12.0

The Division of Governmental Coordination (DGC), in the Office of the Governor, is the lead agency for 
the Alaska Coastal Management Program (ACMP). Projects located in Alaska’s coastal zone are reviewed 
by DGC for consistency with the ACMP. The portion of the gas pipeline projects that falls within Alaska’s 
coastal zone is subject to consistency review by DGC per 6 AAC 50.

A ssum ptions

In addition to the general planning assumptions used by all agencies, DGC has made the following 
assumptions:

• DGC liaison hired on May 1,2001.
• The new DGC hire will locate cither in the GPO, if it is open for business with available office space 

and computer equipment, or temporarily at the SPCO until the GPO office is opened.
• When available and collectable, all DGC liaison costs will be fully reimbursable.

A DGC Liaison position will be dedicated to the start up of the GPO and coordination of pre-application 
assistance, the coordination of the State’s review of proposals for consistency with the Alaska Coastal 
Management Program (ACMP) and other GPO related activities.

Work Activities

The ACMP involves decision making from the local government, state agencies, and federal agencies. The 
earlier these players get together to discuss the issues presented by the proposed project, titc easier it is to 
avoid costly and timc-consurning conflicts during the project review process. Specifically the pre- 
applicatinr. process is a forum to:

1) Identify necessary permits;
2) Identify agency and district concerns early enough to affect design without costly added re­

design;
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3) Get coordinators, pcmiitters, local government and applicants on the same page and fosters 
productive dialogue;

4) Avoid duplication of efforts as everyone is aware of who is responsible for what;
5) Identify potentially conflicting agency and local government requirements at the outset so that 

they may be resolved; and
6) Give applicants a reasonable and predictable timeline rather than starting a review that is 

incomplete or exceeds agency capacity.

During FY 2001, DGC will fill the Liaison position. The new hire will be trained on the purpose and 
procedures of the ACMP and agency procedures including how to coordinate consistency reviews and 
facilitate interagency interactions. The new position will begin to assume the primary and technical liaison 
role between the ACMP and other participating agencies involved in setting up the GPO pipeline office. A 
work plan will be developed for the DGC liaison in coordination will. GPO management. The DGC liaison 
will develop briefing papers for the director on issues related to the gas pipeline.

D EPA R TM EN T O F LA BOR AND W O R K  FO R C E  D EV ELO PM EN T 

S u m m a ry  S26.9

The Department of Labor (DOL) will assess the demand for labor resulting from both the construction and 
operation of the gas pipeline. In an effort to ensure that a qualified workforce exists at the time of gas 
pipeline construction, DOL will conduct occupational supply and demand analysis to identify potential 
workforce gaps. In addition, DOL will coordinate efforts to maximize the employment of Alaska residents 
and to ensure worker safety.

DOL will begin this work in FY 2C01 by reviewing existing occupational information and identify data 
gaps. The information researched will include, though not be limited to, gas pipeline staffing patterns and 
indicators of occupational supply. Working with process industry experts, DOL will also review the 
existing occupational taxonomy (based on federal Standard Occupational Classifications) for adequac If 
additional occupational detail is needed to accurately analyze gas pipeline activity, more detailed 
occupational categories will be developed and data collection methods investigated.

D EPA R TM EN T O F PU B LIC  SAFETY  
DIVISIO N  O F FIR E  PR EV EN TIO N

Summary $2.7

The Department of Public Safety, Division of Fire Prevention is tasked by AS 18.70 to review all new, 
remodel, addition and relocated construction for fire and life safety, fire alarm and fire suppression criteria. 
The fire and life safety review pertains to commercial, industrial, business, institutional and residential use 
containing four or more dwelling units as outlined in the state adopted building, fire and mechanical codes. 
Additionally, the Division of Fire Prevention monitors system operation, testing and maintenance of all fire 
alarm and suppression systems and conducts fire prevention inspections and enforcement actions to insure 
identified hazards are corrected in a timely manner. It is assumed that we will be heavily involved in 
helping to develop workable, reliable, flexible and reasonable fire response plans for both permanent and 
temporary facility uses.

• In anticipation of the application for a natural gas pipeline and the creation of one stop shopping for the 
application process, centered at the Joint Pipeline Office, it is important to jump-start our participation. 
This is so training, research, documentation requirements and prc-engincering of technical obstacles 
can be speedily assessed and processes are put into place.
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Summary SI 10.2

During Fiscal Year 2001, the Department of Natural Resources (DNR) will work with the State Pipeline 
Coordinator’s Office (SPCO) and others to implement Administrative Order 187. The major DNR tasks 
associated with AO 187 implementation include land title work, mapping, geologic data assessment, 
hydrologic assessment, and archeological assessment. Each of these tasks will be completed in FY 2002.

Assumptions

■ An early jump on land status and right-of-way issues will offer valuabu input on routing 
alternatives and address permitting issues.

■ The present demand for maps will continue and requests for increased detail will be made.
■ Geologic hazard mitigation requires a state perspective that is broader than the narrow right-of- 

way focus of an applicant. The broader view can affect selection ot routing alternatives.
■ Preliminary knowledge of construction materials is needed to assist cost projections, site planning, 

and route adjustments.
■ Initiating hydrologic review and compilation of existing literature and water data will save time, 

especially in the federal environmental review defined by the National Environmental Protection 
/' (NEPA).

■ Compiling existing literature on archeological resources and preparing for site specific field work 
for summer 2001 will save time with the clearances required for permitting.

Deliverables

1. Title Report and Title System
This task includes the development of a title report for lands along the pipeline route that will 
define and ownership and use rights. Land title document?, maps, and text will be organized into 
a web-based storage and retrieval system accessible by all parties. This approach is much more 
efficient, cost effective, and user-friendly than a paper-based system.

2. Gas Pipeline Maps
Maps provide graphical information on routes, ownership, and landform. Initially supports needs 
of policy makers for preliminary information on routing and constraints. This effort will support 
agencies needs to view detailed information related to respective permitting duties.

3. Geologic Assessment
This task determines current level of knowledge about geologic hazards and construction materials 
that could affect future gas pipeline design, route adjustments, construction, and safety.

4. Hvdrologic Assessment
This assessment of hydrologic data identifies and compiles current knowledge on surface and 
ground water quantity, quality, and timing. These daia are needed for final pipeline routing and 
design. Protection of fisheries habitats and wetlands are dependent upon knowledge of water. 
Water data is critical to environmental analysis required under NEPA.

5. Archeological Assessment
This task assesses the current level of knowledge on archaeological sites listed on the Alaska 
Heritage Resources Site inventory, identifies information gaps, and assesses survey and evaluation 
needs.

Immediate Pre-Application Work Tasks (April - June 2000

■ Build a working system for title reports; integrate with existing DNR land records.
• Hire Natural Resource Officer to begin title research.
■ Hire GIS Specialist / Analyst Programmer III to support title work and mapping demands.
• Begin work on title reports; look for overlap between TAPS renewal and the gas line.

Page 8 of 15
Released 2/14/01



■ Generate preliminary maps and routing graphics to support multiple user needs.
■ Hire non-perm geologists for compiling existing data on geologic hazards and construction 

materials, complete about 25% of this task.
■ Map detailed route location showing proposed ANGTS pipeline route. Verify resolutions on 

information on alternate routes; initiate mapping database for the project.
• Hire non-perm archaeologists to compile known archaeological site location data and identify 

areas of insufficient data that require survey and evaluation.

During Fiscal Year 2001, the State Pipeline Coordinator’s Office (SPCO) will implement Administrative 
Order 187. The major task associated with AO 187 implementation is the creation of a functional Gas 
Pipeline Office (GPO). The GPO will be an operating unit of the SPCO, The Federal-State Joint Pipeline 
Office is the other operating unit of the SPCO.

Gas Pipeline Office

The GPO will provide multi-egency one-stop permitting, authorization, and oversight, comparable to that 
provided to the Trans Alaska Pipeline and common carrier pipelines on the North Slope by the Joint 
Pipeline Office. The main tasks associated with creation of the GPO are Finding and moving to new 
offices; staffing the office; and creating the internal policies and procedures that will allow 'lie participating 
agencies to work effectively together. The SPCO budget request for the GPO delays creating the new 
office until FY2002, and delays hiring of many technical staff until an application is received, to reduce 
expenses.

Defore receipt of an application, the agencies involved in the GPO will:
Inventory existing information or me Alaska Natural Gas Transportation System (highway) route. 
Determine which of the information may be proprietary.
Create a comprehensive list of required permits and authorizations and information and actions 
needed to process those permits and approvals for a highway application. Identify impediments to 
issuance of permits and authorizations.
Develop and implement an aggressive plan for filling information gaps. Implementing the plan will 
provide a technical jump-start to permit and authorization processing.
Develop aggressive plans to quickly and efficiently overcome identified impediments and process 
authorizations and permits. Creation of the plans will provide a procedural jump-start to permit and 
authorization processing. Creating the plans within the GPO will allow cooidinalion between the 
tasks and resources of individual agencies, reducing duplication and redundancy, and producing better 
products faster and cheaper.
Work with federal and Canadian agencies to agree upon application requirements and quick, efficient, 
coordinated review and approval processes. The goals of the effort are Memoranda of Understanding 
between the parties and participation of those entities in the Gas Pipeline Office.
Work with project proponents to assure that statutory and regulatory requirements are understood and 
that the applications that are submitted to agencies within the GPO are as complete and responsive to 
those requirements as possible. Minimizing post-application information requests may be the single 
most effective means of speeding application processing.
Begin engaging and informing the public of permitting and authorization efforts. More public 
participation efforts at the beginning will streamline statutorily required efforts later.

After receipt of permit applications during FY 2002, GPO staff will be processing those applications.

D EPA RTM EN T OF NATURAL R ESO U RC ES 
STATE PIPE L IN E  C O O RD IN A TO R ’S O FFIC E

Summary S637.3
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The SPCO will provide the management and administration of the GPO. SPCO technical staff within the 
GPO will perform lands and engineering work to process a gas pipeline right-of-way application, and will 
manage work by other state agencies and consultants in support of ROW application processing.

In addition to the general assumptions applicable to all gas pipeline budget requests, the SPCO budget 
request for GPO work is based on the following assumptions:

A Gas Pipeline Office will physically be a reality beginning in July 2001.
Hiring of SPCO and other GPO staff will be in the amounts and according to the timing indicated in 
the budget supporting documents.
The SPCO will provide all administrative services for the GPO.

Gas Pipeline Office Management

During FY01, the State Pipeline Coordinator will delegate to his deputy all pipeline authorization and 
oversight responsibilities that do not relate to a gas pipeline. By May 2001, the SPC will be focused 
exclusively on the gas pipeline project. In FY 2001, he will focus on managing the Gas Pipeline Office 
startup and other tasks identified above. The Deputy SPC will assist the SPC with gas pipeline work until 
those delegations are completed.

A deputy SPC for the Gas Pipeline Office will be hired in May 2001 and will assume responsibility for 
office and project management, including: workplan review, approval, and consolidation; budget review, 
approval, and consolidation; permit and authorization requirement and progress tracking; and field season 
planning and implementation.

The existing JPO Public Information Officer (PIO) will provide support to SPCO gas pipeline efforts until 
a new PIO position is filled in the beginning of FY2002. The PIO will be responsible for responses to 
public and media inquiries, and for the Gas Pipeline Office public outreach program. The latter duty is 
now envisioned to include a quarterly newsletter, a web site, and bi-monthly public meetings, in addition to 
the notices, meetings, and hearing that will be statutorily required.

An existing Executive Secretary at JPO will provide support to the SPC anu deputies until the position is 
filled at the beginning of FY 2002.

The Engineering, Right-of-Way, and Administration sections are discussed below.

Gas Pipeline Office Right-Of-Way Section

The ROW Section of the GPO will perform the following work during FY 2001 prior to receipt of an 
application:

Review previously submitted materials for relevancy to statutory requirements and likely proposals. 
Begin to develop checklists of requirements for authorizations, lists of impediments to authorizations, 
and a work plan to address both.
Assist in the establishment and maintenance of the administrative record.
Begin coordination with other landowners and land managers.

During FY2001, the ROW Section will provide quasi-legal assistance to the Commissioner and State 
Pipeline Coordinator.

Gas Pipeline Office F.nuinecring Section

The Engineering Section will evaluate the adequacy of pipeline system engineering across state-owned 
land. The work will ensure that sound engineering practices have been followed and that, where 
assumptions or judgments have been made, they are reasonable and justified. The evaluation is likely to 
involve engineering expertise from SPCO staff, ADOT staff (through RSAs), and outside consultants.

The engineering staff will perform the following work during FY 2001:
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Review previously submitted materials for relevancy to requirements and likely proposals.
Begin to develop checklists of engineering requirements for authorizations, lists of engineering 
challenges, questions, and impediments, and a responsive workplan.
Assist project proponents in planning their engineering work, to assure that the work is performed in a 
manner that allows efficient review by GPO staff.
Establish and maintain the engineering files and records.

Gas Pipeline Office Administration Section

An Administration Manager will be hired in May 2001 to oversee all administrative aspects of the startup 
and the functioning GPO. The manager will supervise the administrative staff that perform or support 
hiring, space procurement, supply and equipment procurement, space allocation, personnel management, 
computer system administration, document production, records management, budgeting, accounts payable 
and receivable, billing, reception, and other administrative tasks.

A System Administrator will be hired in May 2001 to set up and maintain a local area network for the new 
facility. The Administrator will purchase, set up, and configure computers for all staff located at the GPO.

A Records Manager will be hired in May 2001 to establish and maintain physical and electronic filing 
systems for agencies and functions with the GPO, and ensure compliance with applicable State and Federal 
retention schedules and regulations. The Records Manager will supervise three filing clerks who will be 
hired in FY 2002.

Gas Pipeline Office Procurement

Assumptions leading to contractual budget requests are provided in the support documents. Additional 
comments on specific items follow:

We intend to “ fast track” the fib inventory contract, since much of the early GPO work will be based 
on the results of that effort. File inventory work will occur in FY 2001.
We expect staff recruitment tc be difficult, and have included recruitment assistance in our request. 
Most of the costs are in FY 2001, with some continuing into FY 2002.
The DNR Support Services Division will provide administrative support for the GPO in FY 2001. 
Assumptions for rent, travel, and equipment an provided.

ALASKA D EPA R TM EN T O F N ATURAL R ESO U RC ES 
D IV ISIO N  O F O IL  AND GAS

Summary S213.9

ANS Gas Pipeline Studies (Royalty Modification')
In addition to the risks associated with the enormous cost of an ANS gas development project and the 
uncertain future of potential gas markets, successful completion of the project could depend on the 
economic impact of the State’s fiscal regime. Of particular concern is how and when the State earns 
revenue for its royalty share of the resource. Alaska’s royalty regime is regressive and insensitive to a 
project’s profitability. The royalty regime also is insensitive to the risks assumed by the project developer. 
Although the State’s tax policy vis-d-vis the gas pipeline have been examined, the effect of the State’s 
royalty ownership of the gas resource has not been studied.

This study will examine how the royalty “ lake” of the State affects the ANS gas project and identify 
alternative royalty mechanisms. The alternatives will be designed to afford the greatest positive 
contribution to the success of the project at the least cost to the State’s royalty revenue. Issues such as what 
is appropriate revenue share that the State should receive for its royalty ownership, the timing of royalty 
revenues, and how the royalty share should be valued will be studied. The study will be designed to
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precede a more detailed evaluation of ANS gas pipeline economics that would be needed if an AS 
38.05.180(j)-type royalty modification is required.

Modification of the State’s royalty on the gas that will supply the ANS Gasline project may remove an 
impediment to the project’s successful completion. If this is the case, the State will need to understand 
what changes to the royalty regime will produce the best results.

ANS Gas Pipeline Study (Royalty-ln-Kind ANS Gas Marketing Strategy and In-state Natural Gas 
Demand)

It is timely to fund this project as the ANS natural gas pipeline route location and out-of-state markets are 
being finally determined. Natural gas from Cook Inlet has provided Southcentral Alaskans with a low cost 
and clean burning fuel for over thirty years. The proximity of natural gas has given a location advantage 
for industry, and lower heating and electric bills for local businesses and residences. Other communities in 
Alaska could enjoy these same benefits if their requirements are identified and a portion of the large gas 
reserves on the Slope are directed to meet their needs.

In addition, the large, mature, Cook Inlet gas fields are nearing their cnd-of-life production discoveries of 
similar size in this well-known basin are uncertain, but unlikely. Any future loss of natural gas to 
Southcentral will cause unemployment and high investment cost to households forced to convert from their 
existing gas-fired furnaces and hot water heaters to alternative fuel sources.

The citizens of the state may benefit if royalty gas is sold in-state to guarantee a supply to local users and 
perhaps earn higher revenues. However, royalty gas sold in-state may crowd out small ANS gas producers 
from a ready market and produce a disincentive to new and smaller entrants on the North Slope who may 
bring competition to lease sales and energy to exploration ideas.

Tliis research project will reconcile these conflicting forces and provide a structure for decision-making for 
royalty-in-kind policy and that produces the best overall, long-term, policy for the supply of ANS gas to 
Alaska residents.

Gas Pipeline Supply Side Study

For FY 2001, the Division of Oil and Gas will begin a study to quantify the additional gas resources that 
might be available for development from sources along and near possible natural gas pipeline routes across 
the state. Additional natural gas resources might be available from the eastern Beaufort Sea, the ANWR 
coastal plain, and the Brooks Range areas. Natural gas resources might also be found in the Yukon-Kandik, 
Tanana, Minchumina-Holitna, Susitna, Copper River and Cook Inlet Basins of central and south-central 
Alaska. Estimates of the volume of these potential gas resources and possible reserves, the types of gas 
present and their locations, a discussion of developmental issues and the timing with which such potential 
resources might be brought on-line to supply additional product to an Alaska gas pipeline (and possibly 
community trunk-lines) will contribute significantly to any gas-line feasibility study and to out-year 
planning as the project proceeds. This project will require FY 2002 capital budget funding for completion.

Approval of the supplemental will allow the division to initiate project planning and make early 
commitments for geological studies to be conducted during summer 2001. Failure to accomplish field work 
in 2001 will likely force the division’s field studies to continue into summer 2002. Authorization of this 
supplemental will allow division staff to begin compilation and analyses of existing literature and 
geological data (maps, field samples, sample analyses, geophysical data) necessary for design of the 
summer’s field programs.

ANS Gas Sales (Reservoir Studies)

Major gas sales from the Prudhoe Bay reservoir will likely result in lower annual reservoir pressures 
compared to the no-gas-sales case. Little reliable and detailed information exists in the public domain 
concerning the effect of major gas sales on oil production rates and ultimate recovery of oil from Prudhoe
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Bay. Some oil production could be deferred while some may also be lost forever depending on the timing 
of gas sales, the volumes involved and the mitigation measures employed to stem pressure decline. The 
goal of this project would be to gather information from the producers and various consultants and make 
the information available to interested parties. Detailed reservoir simulation models would not be built and 
run since the cost would be prohibitive. Information primarily would have to come from the Prudhoe Bay 
lessees. Without that cooperation the project would not succeed. Depiction options for the Point Thomson 
reservoir could, but need not, be included in this study. A consultant would be retained to review the data 
and results for completeness and accuracy.

The state as a North Slope gas and oil royalty owner needs to know what effect gas sales will have on 
future oil production (volume and timing) and how any perceived negative effects from major gas sales can 
be managed and mitigated. In addition to gas sales, NGLs and LPGs are available to send down the gas line 
along with the gas if sales of these products are justified. Sales of additional NGLs (now mixed with the oil 
in TAPS or sold to other north slope fields for enhanced oil recovery) and sales of LPGs (the same 
molecules now used at Prudhoe Bay for miscible injectant) can also effect future oil production both at 
Prudhoe Bay and across the North Slope. Understanding the effects and trade offs of the various gas sales 
options and analyzing the various pipeline scenarios against the effects on future oil production will reduce 
uncertainty around the project and help define "ramp up" strategy, use of gas from fields other than 
Prudhoe Bay, gas liquids option1-, reserves and timing trade offs and annual volumes of gas reasonably 
available for sale. Members of the public, the Legislature and the AOGCC will want these types of 
physical waste and economic > aste questions analyzed and answered before the gas line project goes 
forward. The project sponsors will want at least implicit approval from the regulatory agencies that the 
project can proceed under the basic assumptions that the project sponsors put forward. Moving forward 
with this reservoir study now will prevent a later delay or reevaluation of the preferred alternative in the 
future. It will take considerable time to award a contract, establish contacts with the North S lope lessees, 
assemble the required data, analyze the data and then report the r.sults. To the extent effort and work 
products can be shared between DNR and the AOGCC, that sharing will occur.

O FFIC E  O F T H E  G O V ERN O R

Summary S419.5

The Governor’s Office requests funds for implementation and operation of the Alaska Highway Natural 
Gas Policy Council. The Governor created the council on January 26 to hold statewide meetings to obtain 
the views of Alaskans on how the state can best promote a gas commercialization project and maximize 
benefits for Alaskans. He asked the council to report back with recommendations by November 30 so their 
work con be incorporated into gas line legislation and project development. Among the issues the council 
will consider are:

• Benefits of natural gas development to Alaska communities, including those located in rural areas of 
Alaska;

• Best uses of the state's royalty share of the gas and promotion or attraction of investment for in-stale 
and value-added processing;

• Costs and benefits of the state taking delivery of its royalty share of the gas in Alaska versus allowing
a project developer to include the gas in its delivery flow to the Lower 48 states;

• Options for projects utilizing gas-to-liquids, liquified natural gas, and natural gas liquids;
• Demand for in-state natural gas consumption and its effects on a gas project;
• Environmental impacts and necessary protection measures;
• Training and readiness of Alaskans for jobs on a gas project; use of the Alaska labor pool by

contractors and subcontractors, and use of Alaska busincssc-; and
• State promotion and facilitation of project financing, including potential ownership by the state of 

some or all of a project.
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A professional staff member and a temporary secretary will support the council's activities. The request 
funds up to five face-to-face council meetings and ten statewide public hearings. Expert consultants will be 
engaged to assist the council as necessary.

D EPA RTM EN T OF LAW

Summary 203.7

The Department of Law is responsible for retaining expert legal advice in Washington D.C. and Ottawa, 
Canada, on the numerous national and international regulatory issues that arc raised by potential gas 
development on the North Slope. Additionally Law is responsible for providing legal advice to the State 
Pipeline Coordinator’s Office and other agencies in carrying out their responsibilities in conjunction with 
the gas pipeline project.

Contractual Work

The first time a North Slope gas project received serious consideration, the regulatory, executive branch 
and legislative process for selecting and permitting an Alaska gas pipeline took eight years, from 1974 to 
1982. The State was active in the entire process not only to promote its choice but also to obtain legal 
structures that expedited the selection process, protected the State’s right to take royalty gas in kind in 
Alaska, and its right to impose its own environmental conditions on the right of way over state lands. The 
State also investigated a one billion-dollar equity participation in the project, and helped secure tariff and 
other financial structures that assisted the disposition of royalty gas.

There will be extensive regulatory, executive branch and legislative proceedings in FY 2002 both in the 
United States and Canada. The environmental impact s'utements at the Federal level need to be revised.
The tariff mechanism, a subject of the Federal Energy Regulatory Commission (FERC) responsibility, 
needs to be revised to modern financial conditions. The FERC also will issue updated terms and conditions 
for the basic certificate for the Alaska Natural Gas Transportation System (ANGTS). The FERC has to 
resolve the issue of whether investments made for the ANGTS in the 1980's can be carried forward into the 
rate base of any new project. The FERC and other federal authorities have to decide whether other 
applicants arc entitled to be heard at this time or whether the ANGTS statutory preference precludes 
consideration of those applications. The State also will have to coordinate its right of way terms and 
conditions and procedures with those of other landowners. At a minimum, it is reasonable to expect the 
State to advocate its interests to the Department of Interior, the FERC, the Department of Energy, the 
White House, the Environmental Protection Agency, the Congress, and the national and affected regional 
governments of Canada. The funds requested will assist the State in that effort.

The early resolution of numerous national and international regulatory and legal issues raised 
by potential gas development on the North Slope will result in a more efficient, quicker pre-application and 
permitting process and an earlier construction start-up. For that reason, the Department of Law requests an 
FY 2001 supplemental appropriation for contractual costs in the amount of Si 50,000.

Personnel

The Commissioner of the Department of Natural Resources has requested that the Department of Law 
retain a full time attorney to assist the Gas Pipeline Group in its duties. Oilier agencies involved in the 
project have also anticipated that their involvement in the project will require additional legal services from 
Department of Law. An additional position is requested to serve the needs of the Departments of Fish and 
Game, Environmental Conservation, and Transportation as well as any other agency that may encounter a 
legal question in conjunction with their work on the gas project.

One attorney position, and a second attorney position to be added in FY 2002, shall provide legal advice 
and perform the legal work necessary to assist the Gas Pipeline Group in the processing of permits and
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authorizations of gas pipelines. In addition, the attorney shall assist as necessary with permits and 
authorizations by other agencies; assist the Group in performing work necessary to oversee construction of 
Gas Pipelines; and provide other assistance as necessary to the Group’s staff in their areas of expertise.

The attorneys will be located in the Anchorage offices of the Department of Law. It is anticipated that the 
i,erviccs these attorneys will provide will be necessary as soon as staff in the State Pipeline Coordinator’s 
Office and in the other agencies involved in the gas pipeline project are in place and their work is 
underway. Law’s FY 2001 supplemental request for this position is S53,700.

D EPA R TM EN T O F REVENUE

Summary S75.0

The Department of Revenue would use professional services contracts to begin its analysis of the state’s 
fiscal regime for natural gas development. A North Slope gas project would be significantly larger than 
existing operations in Cook Inlet, raising fiscal issues never before thoroughly analyzed by the State of 
Aiaska. The economics of a natural gas project are much different than that for oil development and 
production, and the Department needs to ensure that the state’s existing tax structure is not a disincentive to 
commercialization of Alaska’s natural gas reserves. The contractor(s) will research and analyze how best 
to structure Alaska’s economic rent to improve the competitiveness of a North Slope natural gas project in 
the market, while at the same time protecting the state's interests.

Active participation in the effort to encourage, promote and analyze the various proposals for 
commercialization of Alaska’s natural gas reserves will require meeting with public officials in 
Washington, D.C. and Canada, oil and gas producers, pipeline operators, the financial community and 
potential natural gas customers. It also will be necessary to attend key sessions on natural gas markets to 
maintain Alaska’s presence in the discussions and to protect the state’s interests.

S k o . % t fe o .
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REVISED FY 2001 A ctua l Costs - Solectod Categories o f Services

Data Abortions
AD

Waiver
CCMC
Waiver

Dental
Services Hoipllal IHS

Mental
Health

MRDD
Waiver

Nursing
Homes

OAA
Waiver

Other
Services* Pharmacy

Drug
Rebate

Physician
Services

Psych
Hospitals RPTC

Trans­
portation

Total
Selected*

04-Jul-00 
II-Jul-00 
18-Jul-00 
25-Jul-OO 

Ot-Aug-00 
OB-Auo-OO 
15-AugOO 
22-Aug-00 
29-Aug-OO 
05-Sop-00 
12-Sop-00 
19-Sep-OO 
26-Sop-OO 
03-Gct-OO 
10-0ct00 
17-Oct-OO 
24-Oct-OO 
31-0ct-00 
07-Nov-OO 
14-Nov-00 
21-Nov-00 
28-Nov-OO 
05-Doc-00 
12-Doc-00 
19-Dac-00 
26-Doc-OO 
01-Jan-01 
PI-Feb-01 
01-Mar-01 
01-Apr-01 
01-May-OI 
01-Jun-01 

Projected FT01 Total

0.0 82.3 37.5 214.2 6.19C.4 3,084.8 889.0 318.5
0.0 206.0 38.6 323.9 2,266.2 666.3 741.7 723.4
0.0 157.5 63.3 298.8 1,391.3 615.7 1,108.1 471.2
0,0 111.5 22.0 293.7 1,470.5 596.9 804.9 481.9
0.0 76.5 134.1 163.5 1,427.4 1,013.2 993.7 757.4
0.0 156.6 106.5 307.0 2,113.4 1,136.5 929.6 879.3
0.0 183.4 106.2 (17.4) 1,739.3 3,627.0 492.7 674.7
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• The result of these actions will ensure a quick and professional response to technical engineering 
issues, plan review of gas line facilities, support camps, and fire alarm and suppression system building 
permit approvals.

• We will eliminate unnecessary lag time between project submittals and project approvals, allowing us 
to hit the ground running once there is an applicant.

• There will alrea^y be a system in place to serve the applicant and the learning curve for the technical 
issues and process documentation will have already been achieved.

• It is anticipated that parts of the project will be accomplished through the design/build process. This 
will allow concurrent design, review and phased construction of individual and group projects at the 
same time and as in any major new endeavor the newest technologies will be used to increase the 
efficient operation of the gas line. It is important that we be aware and educated on new technologies 
to support these concepts as they relate to natural gas production, distribution, compression and 
refrigeration.

• Early on we will be able to establish working relationships with partner agencies and applicant 
engineers to form a basis of understanding to the intent of building, mechanical and fire codes in 
support of their projects.

This supplemental will provide required training for 2 persons (including travel) regarding the engineering
overview of Natural Gas distribution, compression and refrigeration of pipelines and their associated
facilities.

D EPA RTM EN T O F TR A N SPO RTA TIO N  &  PU B LIC  F A C IL IT IE S  

Siim man’ S3S.4

Funds are needed for a liaison position for overall coordination of pipelin'- activities within the department 
and liaison to the SPCO. Technical staff is also needed to assist in highway right-of-way (ROW) 
permitting issues. Department of Transportation and Public Facilities (DOT&PF) is owner of the highway 
ROW and thus must participate in any permitting activities that take piace on or across it.

Assumntions

In addition to the general planning and budgeting assumptions used by all agencies, DOT&PF made the 
following additional assumption for FY 2001 budgeting:

• The pipeline office will need copies of the full set of highway ROW files along the corridor as 
well as a full set of gcotechnical reports.

Tasks anti Resources

An SPCO Liaison/Engineer III will be hired May 1,2001 and located in the Anchorage Pipeline Office 
This position will act as gas pipeline coordinator for the department and as liaison to the SPCO. This 
position will be familiar with the processes related to ROW permits for encroachments, utilities, 
construction, driveways, lane closures, etc. This position must be able to deal with issues as they arise 
concerning bridge integrity and impacts of overweight and oversized loads on the stale’s road system.

D EPA R TM EN T O F NATURAL R ESO U R C ES

Division of Mining, Land, and Water: Really Services & Water Sections 
Division of Support Services: Land Records Information Section 

Division of Geological and Geophysical Surveys 
Division of Parks and Outdoor Recreation: Office of History and Archaeology
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Gov Amd
Enacted
Supplemental

Recap:
Enacted + Supplemental 

* FY01 Supplemental Request

Departm ent of Adm inistration 
Division of General Services 

Component: Leases 
14 Year Funding History

(Genera! Fund Only)

FY88 FY89 FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FYOO *FY01
24.897.5 25,137.2 25,508.7 25,582.3 23,569.2 26,297.4 26,484.9 26,419.8 24,390.5 24,177.6 23,594.2 24,740.2 25,303.8 22,193.2
24.897.5 24,641.6 24,075.4 24,075.4 22,569.2 25,442.4 24,631.0 24,570.1 23,171.0 23,570.6 22,425.6 23,329.5 23,370.0 20,331.7

0.0 0.0 0.0 500.0 3,600.0 642.9 1,752.4 600.0 870.0 1,341.0 1,293.0 678.4 706.3 1,678.7

24.897.5 24,641.6 24,075.4 24,575.4 26,169.2 26,085.3 26,383.4 25,170.1 24,041.0 24,911.6 23,718.6 24,007.9 24,076.3 22,010.4

□  Enacted Plus Supplemental!

Lease Component General Fund

27.000.0
26.000.0
25.000.0
24.000.0
23.000.0
22.000.0 
21,000.0 
20,000.0 
19,000.0

Fiscal Year

» 10 Year leases History (GF only) Saoetl 2/14/011:13 PM



BACKGROUND

Federal law  requires that w ithin a state M edicaid program , a state m ust pay for abortions 
medically necessary  because o f  rape, incest, or because the pregnancy threatens the 
life of the mother. Federal funds m ay only be spent on these specific  cases.

H ow ever, states m ay pay for o ther abortions out o f  state funds. In addition to the 
m andatory  M edicaid  services. Alaska formerly paid through GRM for abortions that 
a physician certified were therapeutic as defined  in 7 A A C  47.290.

In Ju ly  o f  1998, funding fo r the G R M  program  w as deleted from  the budget, elim inating 
the fund ing  source for paym ent for therapeutic  abortions no t covered by  M edicaid.

Planned Parenthood v. Perdue
This case arose in  June of 1998 as a complaint, requesting:

Declaratory judgment that a regula tion  w as unconstitu tional, and 
A T R O  and permanent injunction to preventing en forcem ent o f  that regulation .

The temporary restraining order was denied.
The ease was resolved on a motion for summary judgment.

CONCLUSIONS OF THE SUPERIOR COURT

• Failure to fund m edically  necessary  abortion constrains and in terferes w ith  a 
fundam ental right and violates the right o f  privacy  in the A laska C onstitu tion.

•  A lask a’s constitutional right to privacy entitles M edicaid  elig ib le w om en to 
funding for medically necessary abortion by  virtue o f  their elig ib ility  for pregnancy- 
related services under A lask a’s M edicaid program .

• D H SS m ust either spend money to subsidize medically necessary abortion or refrain  
from  spending any m oney on pregnancy related serv ices.

The state  requested  a stay in S uperior C ourt and appealed the S uperio r C ourt ru ling to 
the Suprem e Court.



•  W hile  the  righ t o f  p rivacy  in A lask a  is b road er than its federal counterpart, this 
privacy right is not absolute.

•  L im iting state funding for abortion  does not create an obstacle to the exercise o f  a 
w o m an ’s righ t to an abortion.

•  T here are com pelling state in terests that favor funding  ch ildb irth  and the decision 
to  p rovide state funding  fo r p regn ancy  and ch ildb irth  does not penalize the 
decision to  abort.

•  B udget decisions are a leg isla tive function  and the court m ay no t appropriate o r re- 
appropria te  funds fo r a purpose expressly  re jec ted  by  the leg isla ture because this 
violates separation of powers doctrine. H ow ever, there is a narrow  exception 
w hen  a law  is c learly  unconstitu tional, and broad ly  appropria ted  funds are already 
appropria ted  and reasonab ly  availab le .

T h is excep tion  does not apply  here because  A laska M edicaid  funds are neither broadly 
appropriated nor available because:

1. M edicaid  funds are cond itionally  appropria ted  based  on the condition that D R SS 
pay only  for serv ices au thorized  in s ta tu te  and qualify  fo r federal financial participation 
(“ federal m atch ing”); and

2. T h e  abortions at issue here are ne ith e r au thorized un der sta tu te  no r eligible for 
federal financial participation.

T he s ta te ’s request fo r a stay was denied in  the S uperio r Court.

T he stafe renew ed  its request fo r a stay  in the Suprem e C ourt.

ORDER OF THE SUPREME COURT (single justice denying the stay)

•  T he S uperio r C ourt appears to have fo lio ' the S uprem e C o u rt’s interpretation o f  
the p rivacy  clause.

•  T he S uperio r C ourt did not o rder an appropria tion , bu t re laxed  legislative 
restric tions on funding already  appropria ted .

•  It has not been clearly  show n, at th is early  stage, that the s ta te ’s appeal will 
p robab ly  succeed.

S T A T E  A R G U M E N T S



SHOW CAUSE HEARING

•  P lain tiffs argue the state is in con tem pt o f  the S uperior C o u rt’s A pril 1999 order. 
T he state argues that DHSS has made every effort to comply w ith  the order 
w hile it pursues its appeal o f  the underly ing ruling.

•  D H SS has requested appropriations to pay  fo r these sendees.

•  D H SS has searched its existing appropriations bu t because o f  the constrain ts o f  
the D H SS budget structure and B udget A ct ru les it canno t spend  ex isting 
appropriations fo r this service.

•  T he A laska C onstitu tion provides that only the legislature may appropriate: the 
executive agencies canno t create an appropria tion  w here none exists.

•  F o r these reasons, the state  argues that it has no t willfully v io lated  the C o u rt’s 
order because o f  the impossibility o f  com pliance.



PLANNED PARENTHOOD V. PERDUE pj

06/18/98

06/30/98

07/01/98

08/19/98

03/16/99

04/02/99

04/13/99

j /19/99

04/30/99

Complaint for Declaratory Judgment and Temporary Restraining 
Order (TRO)
Plain tiffs request a restrain ing  order to prevent the  enforcem ent o f  the 
regu la tion  that describes w hn' abortions M edicaid m ay cover, and a 
declaration that the regulation is unconstitutional insofar as it does not 
allow  M edicaid  paym ents for all m edically  necessary  abortions.

Hearing on TRO
T he court heard oral argum ent on the issue o f  balancing  harm  betw een 
plain tiffs and the state i f  the court w ere to enjoin the regulation once G RM  
funding ended.

Order Denying TRO
T he court held  that there could be irreparable harm  to both p lain tiffs and the 
state, and that p lain tiffs had no t m ade a c lear show ing that they w ould w in 
the law suit.

Motion for Summary Judgment
P lain tiffs m oved to  reso lve the case based on w ritten b riefing  from  both 
sides ra ther than having  a trial.

Memorandum Decision Granting Motion for Summary Judgment
T he court found the regulation  describing w hat abortion services could be 
paid  for under M e d ic a l  unconstitu tional based upon a w om an’s right o f  
privacy.

Final Judgment, Superior Court
T he court issued a ju d g m en t perm anently  en join ing the state from  enforcing  
the regulation  on abortion paym ents under M edicaid , and declaring that 
regula tion  unconstitu tional.

Motion for Stay in Superior Court
The state asked the court to hold  the ju dgm en t in abeyance w hile our appeal 
w as pend ing  because D H SS has no funds availab le to pay for these 
services.

Motion for Costs and fees
Plain tiffs asked the Superior C ourt to m ake the sta te  pay  their costs and 
attorney fees because they prevailed  in that court.

Appeal to Alaska Supreme Court



11/03/99

11/24/99

12/06/99

12/30/99

03/27/00

04/07/00

06/21/00

07/27/00

10/19/99

T he state appeals to the Suprem e C ourt arguing  the S uperior C ourt order 
violated separation o f  pow ers doctrine w hen  it orders the state to pay 
w ithout an appropriation .

Decision Granting Motion for Costs and Fees, and 
Denial of Motion for Stay in Superior Court
Superior C ourt finds that PP is a public in terest litigant and gets full 
attorney fees and costs, and denies the s ta te ’s m otion  fo r stay because the 
state w ill no t be irreparab ly  harm ed and success on the m erits in the 
Suprem e C ourt is unlikely .

Renewed Motion for Stay in Alaska Supreme Court
T he state again requests that the Superior C ourt in junction be  he ld  in 
abeyance vvhile the appeal is pending because the state has no m eans o f  
paying w ithout leg isla tive  authority.

Appeal Brief filed in Alaska Supreme Court

Motion to Show Cause / Contempt, Superior Court
Plain tiffs ask the court to hold  the state in con tem pt because it has not pa id  
for therapeutic abortions no t o therw ise p a id  fo r un der M edicaid  as directed 
in the order.

Order Denying Stay, Supreme Court
A single ju stice  o f  the A laska Suprem e C ourt denies the s ta te ’s m otion  fo r a 
stay, stating “ the in junction  does not com pel an appropriation ; rather, in 
effect, it sim ply relaxes the legislative restric tions on funding  already 
appropria ted ,” and  finds that it is not c lear the sta te  w ould  succeed  in its 
appeal.

Order to Show' Cause, Superior Court
C ourt finds p lain tiffs have m ade prim a facie show ing  o f  failure to com ply 
w ith court order. C ourt orders an ev identiary  hearing.

Briefing complete in Supreme Court.
O ral argum ent requested .

Evidentiary hearing, Superior Court, to show  cause w hy  the S tate should  
no t be h e l 1 in contem pt for failure to com ply w ith  the C o u rt’s A pril 1999 
judgm ent.

Oral Argument to  determ ine w hether the S tate should  be held  in contem pt 
in the Superior C ourt. T he court rules from  the bench. D H SS is no t held  in 
contem pt, bu t court rem oves all im pedim ents to paym ent from  M edicaid .

09/18/00 Order o f  Superior C ourt clarify ing earlier A pril 1999 Final Judgm ent.



11/15/00

10/13/00 S u p p le m e n ta l b r ie f in g  in the S uprem e C ourt on issues raised in the 
contem pt m otion below .

O ra l A rg u m e n t pn the appeal o f  the Final Judgm ent o f  the S uperior C ourt 
before the A laska Suprem e Court.

01/25/01 O rd e r  o f  S u p e r io r  C o u r t  g ran ting  p la in tiffs ’ attorney fees and costs for 
m otion to show  cause.



M E M O R A N D U M  S t a t e  o f  A l a s k a
Department of Revenue, Administrative Services Division

TO: Annalee McConnell, Director
Office of Management and Budget

DATE: February 17, 2001

PHONE: 465-2312
THRU: Larry Persily

Deputy Commissioner FAX: 465-1685

FROM: Mike Maher, Director
Administrative Sendees Division

SUBJECT: Air conditioner
supplemental request

The House Finance Committee has asked the Department of Revenue for more 
information on our request for $31,500 in General Fund money to replace the 
air conditioner in our computer server room on the 11"’ Floor of the State Office 
Building in Juneau. This request is part of the “fast-track" supplemental 
budget bill, CS HB 117 (FIN) AM.

Specifically, the committee wanted to know how much we have spent on 
repairs over the past two years, the cost of damage as a result of air conditioner 
malfunction, and the personnel time required (o deal with the problem and 
restore computer data after malfunctions.

Repair and damage costs over the past two years have totaled $13,803.

The air conditioner is 19 years old. When it stops working, the small room 
(which is filled with data servers and other computer equipment) quickly 
overheats. When the temperature climbs too high, the equipment shuts down 
to protect itself. The risk is that when that happens, the uncontrolled heat can 
damage the hard drives, corrupting data. A total failure could put the dividend 
program and other essential services at risk.

The other danger from the old air conditioner— in addition to lost data and 
repair expenses — is the risk of watei damage to the 10"' Floor. The existing 
unit is water-cooled, and leaks are part of the continuing problem. The new 
unit ill be air-cooled, with the air unit on the roof.

We believe a new unit, is far preferable to continuing repair bills and increasing 
risk to important data.
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Repair C osts

Our repair costs over the past two years include: 

Replace humidifier contact and bulbs $490.70

Replace evaporator coil $4 ,262.50

Replace hot gas bypass valve $865.41

Repair water leak $304.45

Repair water level sensor $161 .40

Install fans anc emergency light $2 ,249.00

Replace belts and contacts $104.06

Troubleshoot water shut-off problem $60.00

Replace humidity sensor $350.00

Replace compressor $1 ,500.00
Total repairs $ 1 1 ,1 8 5 .7 6

Damage

The two damaged disk drives that resulted from one of the malfunctions cost 
$618.00 each to replace. The Cisco switch was approximately $2,000.00.

T o ta l  d a m a g e s  $ 2 ,6 1 8 .0 0
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As 1 indicated to the committee, we have arranged with Department of 
Administation security personnel to contact one of our two programmers when 
they notice that the emergency light is on outside the computer room. (The 
light is wired to a temperature sensor.) The programmers who are on-call 
estimate they have been called in 10 to 12 times for a total of 40 hours in 
recent months. In general, there has been no direct cost to the agency because  
these employees have been willing to adjust their work week. But had we not 
been able to work this out, the cost would have been close to $2 ,500.00  for 
overtime.

Although there may be no direct cost, this disruption to the programmers’ 
scheduled work week results in additional time away from the office during the 
regular work schedule.

An additional 30 to 40 hours has been spent during the regular work week 
restoring data, replacing damaged disk drives and replacing the Cisco switch. 
Since this was done during regular work hours, it significantly detracts from 
(he programmers' normal activities.

In addition, while it is impossible to calculate the cost, there have been several 
days of total downtime and two to three days of partial disruption to the entire 
agency while data was restored or disk drives replaced.

If you have any additional questions, please contact me at 465-2312.

P e rs o n n e l C o s ts



Depa r tmen t  of 
T ranspo rta tio n  and Public Facilities

Subject o f RPL: Delong M ountain Airport Access 
and Related Planning

ADN/RPL #: 25-1-6367

A m ount requested: $ 281,850 A ppropria tion  A uthority: Ch 135 SLA 2000 
Sec 1 pg 35 In 11

Funding source: Capital: Federal Highway 
Administration

S ta tu to ry  A uthority : AS 02

PURPOSE
These funds resu lt from  a special federal appropria tion  in the FFY2001 U SD O T appropriations act. 
They will be used to prepare  the prelim inary  design feasibility and perm itting o f  the D eLong 
M ountain airport. T h is w ork  will be adm in istered  through the A laska Industrial D evelopm ent and 
E xport A uthority  (A ID EA ).

The proposed airport a t the D M T S P ort facility w ould consist o f  a 6,00C loot runw ay and related 
facilities. T he ow ner w ould  be the A laska Industrial D evelopm ent and Export A uthority . T he new  
facility could be m ade a part o f  the ex isting  facility a t the Port. T his airstrip w ould be capable o f  
handling the larger a ircraft that cu rren tly  serves ne region, such as B oeing 727 and 73 7 ’s.

O ver the past decade num erous analyses and discussions w ith  N A N A  R egional N ative C orportion, 
A ID EA , and C om inco  A laska (the m ining  com pany at Red D og M ine) have centered on the 
difficult transportation  issues in N orthw estern  A laska. This funding  grant w ill be used to better 
determ ine w hat kind o f  in frastructure and the location o f  the airport.

An airport faciF y is required at the D eL ong M ountain R egional T ransportation System  (D M T S) 
Port facility to b etter serve the people o f  N orthw est A laska and their num ber one em ploym ent base. 
T h ;s port serves as the fuel and bulk com m odities facility for the D eLong zinc belt, an area now  
being recognized as the w orlds largest and richest zinc district and the Red D og M ine, the w o rld ’s 
largest zinc p roducer w hich em ploys over 500 people. T he m ine is located inland som e 52 m iles 
from  the port and is over 400 m iles from  the sta te ’s contiguous road system . All air access in and 
out o f  the industrial facility  is through the airport at the mine. T he Red D og M ine has an 
anticipated opera ting  life o f  at least an additional 40 years, and it is anticipated that satellite 
orebodies w ill continue to be found that w ill extend its life w ell beyond 2040.

rl he transport o f fuel and supplies to the nearby village o f  N oatak  w as initiated in tire past few  years 
by using the a irstrip  at the R ed D og m ine. This effort is very im portant to a village that sees utility 
costs exceeding $ .55/kw h (1999). C urrently , these bu lk  fuels com e from the DM TS Port tiiel 
storage, and then are trucked 52 m iles to the m ine area and loaded onto large aircraft for trans­
shipm ent. rI his fuel transport w ould  be m ore efficien t and less cosily using the proposed D M TS 
airport. Expansion o t this luel transport opportunity  to the o ther villages in the region for as m uch 
as 2 m illion gallons annually  is anticipated . Thus, an airport at the DM TS Port w ould p rovide a 
m uch m ore econom ical w ay to p rov ide fuel to villages and it w ould greatly reduce the risk  o f  fuel 
spills from the traditional m ethod o f  river barge luel transport.

The existing airport at the R ed D og M ine and related  facilities is located w ithin the D eLong 
M ountains and experiences num erous days w hen the airport is closed due to bad w eather. A



backup alternative for the daily  service, and for evacuation in tim es o f  em ergencies, w ould be 
beneficial to the 500+ em ployees o f  the operation .

T he expanded D M TS regional Port needs an  airport for proper operation. A lthough not em ploy ing  
as m any people as the m ine, the sum m er m onths sec in excess o f  1 0 0  peop le  that depend on the 
airport at the Red D og m ine. This ex isting  airport is inoperable fo r extended periods o f  tune due to 
po o r w eather in its m ountainous location.

F inally , the expected relocation  o f  the village o f  K ivalina  w ould be m uch better served by an 
airstrip  located near the Port. Shorter m obilization  distances w ould enhance m ovem ent o f  m en and 
m aterial to the K ivalina site and consequently  low er costs.

PREVIOUS LEGISLATIVE CONSIDERATION
There liave been no previous requests before the legislature for this project.

TIMING ISSUES
This funding is appropriated in the FFY2001 USDOT appropriations act specific to this project. The 
appropriations act was signed by President Clinton in late October, 2000 (PL 106-346). In anticipation o f 
the funding allocation, this project is in the DOT&PF capital budget, but, in order to complete the planning 
study before the next federal budget deliberations (June, 2001), it must be started immediately. Funding is 
imminent, available its soon as the Federal Highway Administration processes the program application, 
which w'ill be summitted by the end o f  January. The application process is a formality, since Congress 
earmarked the funding. The funds lapse on July 31, 2001.

BUDGETARY ISSUES
Requirements o f  the federal-aid highway program dictate that the Department o f Transportation & Public 
Facilities (the designated stale transportation agency) administer these funds. However, tins project will be 
completed by AIDEA Utrough a Memorandum o f  Agreement. This federal program, Transportation. 
Community & System Preservation (TCSP) requires no slate/local match.

The preliminary estimated construction cost o f airport const ruction is $9.4 million to be requested by 
AIDEA in tire next USDO f  budget. Alaska DOT&PF would not be directly involved in the budgetary 
aspects of tills project except for being the designated state transportation agency. This request will not 
impact current or future staff
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February 7,2001

Senator Dave Donley 
Senator Pete Kelly
Co-Chairs, Senate Finance Committee 
Alaska State Legislature

Dear Senators Donley & Kelly:
On behalf o f the Board of Directors o f the 2001 Special Olympics 

World Winter Games Alaska, I ask for your strong support of SB No.74, 
as introduced by Governor Knowles. Included in the supplemental 
appropriations request is $500,000 to our organization to assist in our 
operating costs.

Beginning February 28,2001 over 2,950 Special Olympic 
Athletes, coaches and officials will start arriving in Anchorage to 
compete in seven Olympic style sport competitions. Our obligation, as 
xhe hosts, is to provide seven essential services to these guests; housing, 
food, transportation, medical services, public safety/security, sports 
management and entertainment. Our budget forecast is estimated to be 
SI 6.5 million. To date, we have commitments from a variety o f funding 
sources totaling $15,674,281. The $500,000 we have requested from the 
Governor and Legislature would put our organization to within 97% of 
forecasted revenues.

Many o f our revenue sources have restrictions as they come from 
Federal Granting agencies or philanthropic foundations and 
consequently several of our largest expenditures, ie: housing and food, 
cannot be allocated back to those sources. It is our intent to use the 
funds, requested in SB 74, to offset our housing and food expenses. 
These costs are estimated to be approximately $3.4 million. We will nor 
use the funds for any non-athlete related expenditures such as payroll of 
general and administrate costs.

As can be expected, the majority o f our operating expenses will be 
incurred during the first two weeks o f March. We ask the Legislature to 
expediently approve SB 74 to enable our organization to quickly access 
these funds so we might fulfill our financial obligation to the 
organizations that will provide the housing and food services for our 
guests

Thank you for your consideration 3 nd continued support. If 
further clarification or information is required, can be reached at 
907.277.2684,

President &  CEO

M A r r
B tn  Stsvrrn, P ruden t &  CFO
M etuia A. U r non. £ m v ti,e  D utcto r i t  COO
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Date Referred to Committee: April 5,2001 FURTHER REFERRALS:

don: 4 | n l 0 lDate of Committee A ction:________________
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SENATE BILL NO. 77 NET PROFIT SHARE UNDER/OVERPAYMENTS

"An Act repealing the exception that applies to collection and payment of interest of S150 or less on royalty or 
net profit share underpayments and overpayments; and providing for an effective date."
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FISCAL NOTE
STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Data/Time (Note if correction):____________
Tivie: Not Profit Share Under/Overpayments

Sponsor.
Requester

Senator Torgeraon
Senate Resources

Dept Affected: 
|BRU:
Component:

Component Number

Fiscal Nota Number
Bill Version:
(S) Publish Date:

1
SB 77
2/22/01

Natural Resources 
OH & Gas Development 
OH & Gas Development

439

Expenditure s/Revonuea (Thousands o f Dollars)
Note: Amounts do not Include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2008 FY 2007
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0 JO 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 1 ] f I I I i

[CHANGE IN REVENUt { ) | ] j | j | ]

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2001) eoet
Check this box (X) H funding for this bill Is Included In tht
POSITIONS

none
TOM' lodget proposal:GovemoTs P "  I

FulMJme
Part-time
Temporary

ANALYSIS: (Attach a asperate paga If nacauary)
Approval of this Bill will result in savings o f administrative time and resources for both the state and the oil 
and gas lessees. When oil and gas royalty reports were processed manually the interest waiver was 
justified from a time and resources standpoint. However, now that the reports are processed 
automatically, the reverse is true. Manual intervention and exception programming Is currently required 
on a case-by-case basis in order to implement the interest waiver; not having to do this would streamline 
the process In Royalty Accounting. The original Intent o f AS 38.05.135(g ) is no longer operative. The Bill 
sponsor statement correctly Identifies the historical interest payment amounts that would be effected by 
repeal o f AS 38.05.135(g).

There is no fiscal imoact anticipated with imDlementation o f this leaislation.
Prepared by: Williom Van Dyke
Division Oil and Gas

Phone 269-8786
Data/Time 20-Feb-01

Approved by: Pat Pourchot 
Agency

Date 20-Feb-01
Natural Resources

For distribution information, cel the Governors Legislative Office
(NwlVKOOOMS) Page 1 o f  1_
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A LA SK A  STATE LEG ISLATURE

Senator John Torgerson, Chair
Senator Drue Pearce, Vice Chair 
Senator Rick Halford 
Senator Pete Kelly 
Senator Robin Taylor 
Senator Kim Elton 
Senator Georgianna Lincoln

STA TE C A PIT O L . R oom  427 
JU N E A U , A K  99801-1182  
Phone: (907) 465-4907 
FAX: (9 0 7 )4 6 5 -4 7 7 9

35477 K cnai S pu r Hwy, 
S u ite  101B 
S oldo ina, Ak 99669  
P h o n e :(9 0 7 )2 6 0 -3 0 4 1  
Fax: (907) 260-3044SENATE RESO U RCES C O M M ITTEE

SB 77 SPONSOR STATEMENT
“Net Profit Share Under/Overpayments”

In 1998, the Legislature enacted AS 38.05.135 (g), exempting the 
Department of Natural Resources from calculating interest on small over or 
underpayments of royalty if the interest is $150 or less. The cost of 
calculating these small over/underpayments was more than the interest 
received or credit applied. Prior to 1998, DNR was calculating these small 
payments manually. For the 12 months prior to October 31, 2000, the State 
processed 1716 royalty filings where interest amounts were between a 
negative $150 and a positive $150. The net amount of these 
under/overpayments was a positive $4,096.

The effort of calculating, processing and tracking interest for small 
under/overpayments was not cost effective for the oil companies or the 
State. With the advent of the State’s new Oil and Gas Royalty Accounting 
System, all interest is calculated electronically. Also, most royalty payers 
are using main frame computer systems and sending their royalty reports 
electronically. The failure to repeal AS 38.05.135 (g), would require the 
Department and royalty payers to reprogram their computer systems to not 
compute under or overpayments of less than $150.

The sophisticated computer systems used by the royalty payers anu the State 
are now able to quickly compute the interest owed on even the smallest 
under or overpayment. All the royalty payments are automatically summed 
together and one wire transfer is used for payment. The repeal of AS
38.05.135 (g) will solve the problem of the administrative burden on the part 
of the royalty payers and the State to manually track very small amounts of 
interest. It is an unnecessary expense to reprogram computer systems to 
handle separate interest calculations for these small interest amounts, 
especially when a much easier option is available.
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February 8 , 2001

BP Exploration (Alaska) Inc. 
900 East Benson Boulevard 
RO. Box 196612 
Anchorage, Alaska 99519-6612 
(907)561-5111

Senator John Torgerson 
State Capitol, Room 427 
Juneau, AK 99801-1182

Re: Repeal o f AS 38.05.135(g)

Senator Torgerson,

BP Exploration (Alaska) Inc. supports the proposal by the Department o f Natural Re­
sources (DNR) to repeal AS 38.05.135(g). This statute sets a floor at $150 for interest to 
accrue on royalty and net-profit overpayments and underpayments; no interest is payable 
for any over/under-payments o f $150 or less.

The idea of setting a floor to avoid dealing with nominal over/under-payments seems rea­
sonable at first, because it appears to save DNR and the oil and gas lessees the trouble of 
calculating interest when the changes are too inconsequential. However, in practice, this 
rule turns out to be more bother than it is worth for both DNR and the lessees. This is 
because the spreadsheet software that comes standard on personal computers currently 
allows for the calculation of interest with no additional effort, regardless o f how small or 
large each particular over/under-payment happens to be. In fact, by creating the $150 
threshold, AS 38.05.135(g) actually makes it harder for lessees to comply (and for DOR 
to administer), whenever the spreadsheet software calculates an over/under-payment, the 
program has to be specially modified to see whether that over/under-payment is over 
$150 or not, and to calculate and include the interest only when the adjustment is above 
this threshold. It would be significantly easier, in terms of lessee compliance and agency 
administration, to calculate the interest every time instead of only some o f the time.

Because complete accuracy in accounting for interest can be achieved for less effort than 
with the present rule in AS 38.05.135(g), there is no reason for the less accurate rule to 
continue. We therefore hope you will give DNR’s proposal to repeal AS 38.05.135(g) 
your favorable consideration and support. Please feel free to call me at (907) 564-4039 if 
you have any questions or wish to discuss this further.

Sincerely yours,

Geoffrey E. Stein 
Associate General Tax Counsel

GES:tw
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FISCAL NOTE
STATE OF ALASKA
2001 LEG ISLATIVE SESSION

Revision Dale/Time (Note if correction): _____________
Title: Net Profit Share Under/Overpayments

Sponsor:
Requester:

Senator Torgerson

Senate Resources

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Fiscal Note Number:
Bill Version:
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Component:
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SB 77

2/22/01
Natural Resources 
Oil & Gas Development 
Oil & Gas Development

439

OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
[c a p it a l e x p e n d it u r e s "  

[CHANGE IN REVENUES '!" 

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

estim ate o f any current y ear  (FY2001) co st: none
C heck th is box (X) if funding for th is bill is  included  in the G overnor's FY2002 b u d get proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Approval of this Bill will result in savings of administrative time and resources for both the state and the oil 
and gas lessees. When oil and gas royalty reports were processed manually the interest waiver was 
justified from a time and resources standpoint. However, now that the reports are processed 
automatically, the reverse is true. Manual intervention and exception programming is currently required 
on a case-by-case basis in order to implement fh v interest waiver; not having to do this would streamline 
the process in Royalty Accounting. The original intent of AS 38,05.'35(g) is no longer operative. The Bill 
sponsor statement correctly identifies the historical interest payment amounts that would be effected by 
repeal of AS 38.05.135(g).

There is no fiscal impact anticipated with implementation of this leaislation.
Prepared by: 
Division

Approved by: 
Agency

(R«v 11/1000 OVB)

W illiam Van Dyke 
Oil and Gas

Phone 269-8786
Dale/Time 20-Feb-01

Pat Pourchot Date 20-Feb-01
Natural Resources
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Page 1 o f 1__
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Senator John Torgerson, Chair 
Senator Drue Pearce, Vice Chair 
Senator Rick Halford 
Senator Pete Kelly 
Senator Robin Taylor 
Senator Kim Elton 
Senator Gcorgianna Lincoln

35477 Kcnai Spur Hwy. 
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Phone: (907)465-4907 
FAX: (907)465-4779

SENA TE R ESO U RC ES C O M M IT T E E

SB 77 SPONSOR STATEMENT 
“Net Profit Share Under/Overpayments”

In 1998, the Legislature enacted AS 38.05.135 (g), exempting the 
Department of Natural Resources from calculating interest on small over or 
underpayments o f royalty if the interest is $150 or less. The cost of 
calculating these small over/underpayments was more than the interest 
received or credit applied. Prior to 1998, DNR was calculating these small 
payments manually. For the 12 months prior to October 31, 2000, the State 
processed 1716 royalty filings where interest amounts were between a 
negative $150 and a positive $150. The net amount of these 
under/overpayments was a positive $4,096.

The effort of calculating, processing and tracking interest for small 
under/overpayments was not cost effective for the oil companies or the 
State. With the advent of the State’s new Oil and Gas Royalty Accounting 
System, all interest is calculated electronically. Also, most royalty payers 
are using main frame computer systems and sending their royalty reports 
electronically. The failure to repeal AS 38.05.135 (g), would require the 
Department and royalty payers to reprogram their computer systems to not 
compute under or overpayments of less than $150.

The sophisticated computer systems used by the royalty payers and the State 
are now able to quickly compute the interest owed on even the smallest 
under or overpayment. All the royalty payments are automatically summed 
together and one wire transfer is used for payment. The repeal of AS
38.05.135 (g) will solve the problem of the administrative burden on the part 
of the royalty payers and the State to manually track very small amounts of 
interest. It is an unnecessary expense to reprogram computer systems to 
handle separate interest calculations for these small interest amounts, 
especially when a much easier option is available.
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Sec. ^38.05.135^. Leasing generally; royalty and net profit share payments and interest.

(a) Except as otherwise provided, valuable mineral deposits in land belonging to the state shall be 
open to exploration, development, and the extraction of minerals. All land, together with tide, submerged, 
or shoreland, to which the state holds title to or to which the state may become entitled, may be obtained 
by permit or lease for the purpose of exploration, development, and the extraction of minerals. Except as 
specifically limited by AS 38.05.131 - 38.05.181, land may be withheld from lease application on a 
first-come, first-served basis, and offered only on a competitive bid basis when determined by the 
commissioner to be in the best interests of the state.

(b) When mineral land is to be leased, in addition to any other notice given, notice must also be given 
as provided in AS 38.05.945 .

(c) Payment of a royalty or a net profit share payment to the state under a lease issued under AS 
fr38.05.135 ^  - 38.05.181 becomes due on the date and in the manner specified in the lease or in a 
regulation adopted by the commissioner.

(d) If a royalty or net profit share payment to which the state is entitled under AS fr38.05.135 44 -
38.05.181 is not paid or is underpaid when it becomes due under (c) of this section, the unpaid amount of 
the royalty or net profit share payment bears interest in a calendar quarter at the rate of five percentage 
points above the annual rate charged member banks for advance^ by the 12th Federal Reserve District as of 
the first day of that calendar quarter, or at the annual rate of 11 percent, whichever is greater, compounded 
quarterly as of the last day of *hat quarter.

(e) If a royalty or net profit share payment to which the state is entitled under AS fr38.05.135 44 -
38.05.181 is overpaid, interest at the rate and compounded in the manner provided in (d) of this section 
shall be allowed and paid on the overpayment. The interest allowance is subject to the following:

( 1 ) if the state grants a credit against future payments for the overpayment, the state shall pay interest 
on the overpayment

(A) from the date that is the later of the date the overpayment was

(i) due; or

(ii) received;

(13) to the date that is the earlier of the date

(1) of notice to the lessee of the credit; or

(ii) on which the lessee actually takes the credit;

(2 ) if the state refunds the overpayment, the state shall pay interest on the overpayment

(A) from the date that is the later of the date the overpayment was

I o f  25 2/22/01 8:51 AM
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(i) due; or

(ii) received;

(B) to the date the state issues the refund.

(0  The issuance by the state and acceptance by a lessee of a credit or refund of an overpayment under
(e) of this section does not affect any right of the state or lessee to claim an adjustment and interest on the 
overpayment.

(frg44) Notwithstanding (d) and (e) of this section, interest may not be paid on

(1) an underpayment o f a royalty or net profit share due under this title if the amount of interest is 
$150 or less and the underpayment is paid up within 60 days after the date upon which the payment was 
due under (c) of this section without regard to an extension of time for filing of the necessary royalty or net 
profit report; or

(2) an overpayment of a royalty or net profit share due under this title if the amount of interest is ?■! 50 
or less and the state issues a credit for or refund of the overpayment within 60 days after receipt of the 
overpayment.

Sec. 38.05.137. Leasing agreements.

The commissioner is authorized to enter into cooperative mineral leasing agreements with the United 
States regarding land which is the subject of a title dispute between federal and slate authorities. Any such 
lease need not conform to the provisions of state law applicable to state leases issued under the authority of 
this chapter.

Sec. 38.05.140. Limitations.

(a) A person may not take or hold coal leases or permits during the life of coal leases on state land 
exceeding an aggregate of 46,080 acres, except that a person may apply for coal leases or permits for 
acreage in addition to 46,080 acres, not exceeding a total of 5,120 additional acres of state land. The 
additional area applied for shall be in multiples oiAO acres and the application ..hall contain a statement 
that the granting of a lease for additional land is necessary for the person to carry on business economically 
and is in the public interest. On the filing of the application, except as provided by AS 38.05 177(a)(2)(C), 
the coal deposits in the land covered by the application shall be temporarily set aside and withdrawn from 
all other forms of disposal provided under AS 38.05.135 - 38.05.181.

(b) The commissioner shall, after posting notice of the pending application in the local land office, 
conduct public hearings on the application for additional acreage. After public hearings, to the extent the 
commissioner finds to be in the public interest and necessary for the applicant in order to carry on business 
economically, the commissioner may, under regulations adopted by the commissioner, permit the person to 
lake or hold coal leases or permits for an additional aggregate acreage of not more than 5,120 acres.

(c) A person may not take or hold at one time phosphate leases on state land exceeding in the 
aggregate 10,240 acres. A person may not take or hold sodium leases or permits during the life of sodium 
leases on state land exceeding in the aggregate acreage 5,120 acres, except that .ne commissioner may, 
where ii is necessary in order to secure the economic mining of sodium compounds, permit a person to 
take or hold sodium leases or permits for up to 15,360 acres. A person may not take or hold at any one
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February 8,2001

BP Exploration (Alaska) Inc. 
900 East Benson Boulevard 
RO. Box 196G12 
Anchorage. Alaska 99519-6612 
(907) 561-5111

Senator John Torgerson 
State Capitol, Room 427 
Juneau, AK 99801-1182

Re: Repeal of AS 38.05.135(g)

Senator Torgerson,

BP Exploration (Alaska) Inc. supports the proposal by the Department o f Natural Re­
sources (DNR) to repeal AS 38.05.135(g). This statute sets a floor at $150 for interest to 
accrue on royalty and net-profit overpayments and underpayments; no interest is payable 
for any over/under-payments o f $ 150 or less.

The idea o f setting a floor to avoid dealing with nominal over/under-payments seems rea­
sonable at first, because it appears to save DNR and the oil and gas lessees the trouble o f 
calculating interest when the changes are too inconsequential. However, in practice, this ' 
rule turns out to be more bother than it is worth for both DNR and the lessees. This is 
because the spreadsheet software that comes standard on personal computers currently 
allows for the calculation o f interest with no additional effort, regardless of how small or 
large each particular over/under-payment happens to he. In fact, by creating the $150 
threshold, AS 38.05.135(g) actually makes it harder for lessees to comply (and for DOR 
to administer), whenever the spreadsheet software calculates an over/under-payment, the 
program has to be specially modified to see whether that over/under-payment is over 
$150 or not, and to calculate and include the interest only when the adjustment is above 
this threshold. It would be significantly easier, in terms of lessee compliance and agency 
administration, to calculate the interest every time instead of only some of the time.

Because complete accuracy in accounting for interest can be achieved for less effort than 
with the present rule in AS 38.05.135(g), there is no reason for the less accurate rule to 
continue. We therefore hope you will give DNR’s proposal to repeal AS 38.05.135(g) 
your favorable consideration and support. Please feel free to call me at (907) 564-4039 if 
you have any questions or wish to discuss this further.

Sincerely yours,

Geoffrey E. Stein 
Associate General Tax Counsel

GES:tw
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AMENDMENT

OFFERED IN THE SENATE B Y SENATOR LEMAN
TO: SB SO

Page I, line 8:
Delete [OPERATING COSTS]
Insert costs related to housing and food expenses

Page 1, line 10:
Insert a new bill section to read:
“*Sec. 2. Any portion of this appropriation not expended lapses June 30, 2001.” 

Page 1, following line 10:

Renumber the following bill sections accordingly.
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY T H E  SEN A TE FIN A N CE C O M M IT T E E

O ffered :
R eferred :
F unding  In fo rm ation : G eneral F und  S 500,000

O th e r Funds -0-
T o ta l S 500,000

Sponsor(s): SEN A TO R  H A LFO RD , Donley, Lem an, Kelly, C ow dcry, W ard , T o rgerson , Ellis, O lson, Davis, 
H offm an, T ay lo r, W ilkcn, E lton, A usterm an

A BILL 

FOR AN ACT ENTITLED 

"An Act making a special appropriation to the Department of Military and Veterans' 

Affairs for a grant to 2001 Special Olympics World Winter Games; and providing for an 

effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DEPARTMENT OF MILITARY AND VETERANS' AFFAIRS. The sum of 
$500,000 is appropriated from the general fund to the Department of Military and Veterans' 
Affairs, office of the commissioner, for a grant under AS 37.05.316 to the 2001 Special 
Olympics World Winter Games Alaska for costs related to housing and food expenses of 
those games during the fiscal year ending June 30, 2001.

* Sec. 2. The unexpended balance of the appropriation made by this Act lapses June 30, 
2001.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CS F O R  S E N A T E  B IL L  N O . SO(FIN)

-1- CSSB 80(FIN)
New Text Underlined (DELETED TEXT BRACKETED]



While in Session:
Suite Capitol 
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ALASKA. STATE LEGISLATURE0 -r,. I t t  ir 1 907-465-1958
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Chuglak. AK 99567

SPONSOR STATEMENT W-6W-I9S8
SB 80

Special Appropriation to the Department of Military and Veterans' Affairs for 
a grant to 2001 Special Olympics World Winter Games.

This special appropriation of §500,000 is to meet the immediate and 
unanticipated food and housing expenses for Special Olympics athletes and 
their coaches. The games will be held in Anchorage beginning March 4, it is 
therefore essential this appropriation be approved.

It is an honor for Alaska to be the host of this nine-day celebration of athletic 
achievement. Over 2,000 athletes representing 80 nations will come to our 
state to compete in seven winter sports: Alpine Skiing, Cross-country skiing, 
Snowboarding, Snow-shoeing, Floor Hockey, and Figure and Speed Skating, 
the eyes of the world will be upon the City of Anchorage and the State of 
Alaska. The 7,h Special Olympics World Winter Games will be the largest 
international sporting event ever to be held in Alaska. Hosting the games also 
represents an excellent opportunity to showcase our state to the rest of the 
country and the world.

The Alaska Legislature has previously expressed its support and commitment 
to the 2001 World Games through passage of

• SJR19 (Senator Taylor-1997) Supported Anchorage as 2001 games site

• SB 261 (Senator Miller-1998) Provided for a $4 million guarantee of the 
minimum $8 million that would have to be raised to host the games.
Due to excellent fundraising, the $4 million guarantee did not have to 
be satisfied.

Given what an honor and opportunity it is to host this event, I feel we should 
help meet the unexpected funding shortfall, and provide state participation by 
funding a small percentage of the costs to meet the $16.6 million World Games 
budget requirement.

Special Olympics World Winter Games - Alaska has done an incredible job in 
raising the vast majority of the necessary funds through private sector 
fundraising. I feel it is appropriate for the State of Alaska to provide this 
economic assistance to help meet this last portion of total expenses as the start 
of the Winter World Games is rapidly closing in.
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February 8, 2001
Senator Dave Donley Senator Pete Kelly
C o-C hairs, S enate  Finn* ~e C om m ittee  
A laska  S tate  L cg isla .u rc

Dear Senators Donley & Kelly:
On behalf if the Board of Directors of the 2001 Special Olympics World Winter Games Alaska, I ask for your strong support of SB No. SO. The Governor has also introduced Senate Bill No. 74, his supplemental appropriation which also requests S500,000 to our organization. We appreciate the Alaska Legislature’s strong support of our efforts and request financial assistant in the most expedient manner possible.
Beginning February 28, 2001 over 2,950 Special Olympics athletes, coaches and
offic ials w ill s ta rt a rriv in g  in A nchorage  to com pete  in seven  O lym pic  sty le spo rtcompetitions. Our obligation, as the hosts, is to provide seven essential services to these guests; housing, food, nans ortation, medical services, public safety/security, sports managemc jt and entertainment. Our budget forecast is estimated to be S 16.5 million. To date, we have commitments from a variety of funding sources totaling $15,674,281. The 5500,000 we have requested from the Governor and Legislature would put our organization to within 97% of our forecasted revenues.
Many of our revenue sources have restrictions as they come from Federal Granting agencies or philanthropic foundations and consequently several of our largest expenditures, ie: housing and food, cannot be allocated back to those sources. It is our intent to use the funds, requested in SB 80, to offset our housing and food expenses. These costs are estimated to be approximately S3.4 million. We will not use the funds for any non-athlete related expenditures such as payroll or general and administrate costs. In the event that there are any excess funds remaining after our financial obligations are met, these funds will revert back to the state.
As can be expected, the majority of our operating expenses will be incurred during the first two weeks of March. Wc ask the Legislature to expediently approve SB 80 to enable oi>r organization to quickly access these funds so wi might fulfill our financial ot igation to the organizations that will provide the housing and food services for our guests.
Thank you for your consideration and continued support. If further clarification or information is required, I can be reached at 907.277.2684.
Sincerely,

Ben A. Stevens President & CEO
JT«»fBen Sjr.ttu, Prxiuh-nt & CEO AIcLiUi AnJaron, £*rcwiV HfobW a COO



Participating Nations 
Updated September 26, 2000

FACT SHEET

PARTICIPATING NATIONS 
2001 Special Olympics World Winter Games Alaska

“Challenging New Frontiers "

P o s i t io n in g :The 2001 Special Olympics World Winter Games Alaska plays a crucial role in the fulfillment of the Special Olympics Mission: fo provide year-round sports training and athletic competition in a variety of Olympic-type sports for children and adults, eight years of age and older, with mental retardation. This gives athletes continuing opportunities to develop physical fitness, demonstrate courage, experience the joy of sports, and participate in the sharing of gifts, skills and friendship with their families, other Special Olympics adiletes and the community.
Total Competing Nations: 74 (to date)
Total Delegations (Athletes and Coaches): 2,582 (to date)

“Let me win, but i f  I  cannot win, let me be brave in the attempt, " athlete's oath

Country # per Delegation Country #per Delegation Country # per Delegation

Algeria 3 France 5 Palestine 6
Andorra 7 Germany 94 Panama 19
Argentina 67 Gibraltar 17 Peru 22
Austria 80 Greece 40 Poland 49
Azerbaijan 16 Honduras 17 Russia 67
Bahrain 3 Hong Kong 22 San Marino C
Belarus 20 Hungary 29 Slovakia 34
Belgium 17 India 20 Slovenia 24
Bosnia/Herzegovina 4 Ireland 12 South Africa 21
Brazil 47 Isle of Man 20 Spain 64
Bulgaria 12 Italy 22 Sudan 3
Canada 100 Jamaica 27 Sweden 21
Chile 30 Japan 25 Switzerland 39
China 36 Jordan 23 Syria 3
Chinese Taipei 52 Kazakhstan 34 Trinidad/Tobago 22
Costa Rica 16 Korea 15 Tunisia 1
Cioatia 9 Kuwait 20 Ukraine 28
Cuba 16 Lebanon 5 United Arab Emirates 20
Cyprus 26 Liechtenstein 6 United Kirgdom 3
Czech Republic 44 Luxembourg 9 Uruguay 22
Dominican Republic 16 Mauritania 3 USA 757
Ecuador 21 Mexico 45 Venezuela 35
Egypt 32 Monaco 39
El Salvador 17 Netherlands 22
Estonia 12 New Zealand 8

Norway 24
C o n ta c t s :
Media: Nance Larsen: (907) 277-2416 Sponsors: Ben Stevens: (907) 277-2477
Volunteer Hotline: (907) 277-2497 Website: wmv.2001worldeamcs.ort!

AOPAEIi: IIl ‘>< Si)tp . Iifiinf, ‘iuilc J ’ .I/..MM 1 phone: •>()'■ faX[ w.



Team  USA 
U pdated July 20, 2000

FACT SHEET 
TEAM USA 

2001 Special Olympics 
World Winter Games Alaska

"C h a lle n g in g  New  F ro n tie rs  "

P o s i t io n in g :
The 2001 Special Olympics World Winter Games Alaska plays a crucial role in the fulfillment of 
the Special Olymoics Mission: To provide year-round sports training and athletic competition in 
a variety of Olympic-type sports for children and adults, eight years of age and older, with 
mental retardation. This gives athletes continuing opportunities to develop pnysical fitness, 
demonstrate courage, experience the joy of sports, and participate in the sharing of gifts, skills 
and friendship with their families, other Special Olympics athletes and the community.
**TEAM USA includes Special Olympics athletes competing from 50 states and the District 
of Columbia

**TotaI number of athletes with TEAM USA: 498

"Le t me w in, bu t i f  I  canno t w in, le t me be b rave  in  the a ttem pt, "  a th le te 's  oath

State #■ per Delegation State # per Delegation State £ per Delegation

Alabama 2 Louisiana 2 Ohio 10
Alaska 54 Maine 8 Oklahoma 3
Arizona 2 Maryland 4 Oregon 5
Arkansas 18 Massachusetts 25 Pennsylvania 28
California 49 Michigan 16 Rhode Island 6
Colorado 20 Minnesota 9 South Carolina 5
Connecticut 8 Mississippi 9 South Dakota 1
Delaware 4 Missouri 5 Tennessee 7
Florida 4 Montana 6 Texas 3
Georgia 23 Nebraska 4 Utah 10
Hawaii 2 Nevada 6 Vermont 8
Idaho 7 New Hampshire 9 Virginia 6
Illinois 16 New Jersey 16 Washington 8
Indiana 6 New Mexico 5 Washington, D.C. 2
Iowa 6 New York 9 West Virginia 5
Kansas 6 North Carolina 5 Wisconsin 11
Kentucky 4 North Dakota 7 Wyoming I

C o n ta c t s :
Media: Nance Larsen: (907) 277-2416 Sponsors: Ben Stevens: (907) 277-2477
Volunteer Hotline: (907) 277-2497 Website: www.700lworldgnmes.org

a d d r e s s :  o  L  1 > v f t w t t i r ,  V/.’. v . ' u ' ,  ,1 n i h u r t y  !/.i, -./ • f i f t t l  P H O N E !  '//» ” p a x :  *'

http://www.700lworldgnmes.org
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