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U.S. Enabling Regulatory Legislation
W h a t  i s  i t ?

• Language currently contained in Senate Energy Bill

-  Amendments may add ris'Vcosts

• Available to any sponsor

-  New legislation will not preclude ANGTS Group from proceeding under ANGTA

-  ANGTS Group or any other investors can also proceed under this legislation

• Creates market-driven, expedited regulatory process for any viable pro ject(s)

-  Subject to FERC regulation; fair and reasonable terms; open access

-  Subject to all environmental laws / regulations; 18-month EIS completion

• Creates Office in executive branch to coordinate all related federal agency activity 

W h y  i s  i t  n e e d e d ?

• Provides fo r federal regulatory certainty

-  Establishes clear process to encourage competitive, market-driven (lowest cost) solutions 

-• Allows any number of producer / pipeline partnerships to evolve

-  Current regulatory risk discourages investment

« Expedites environmental review and project authorization 

• Provides timely judicial review to reduce uncertainty
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Alaska Fiscal Certainty

W h a t  i s  i t ?  

•  P r o v i d e s  f o r  c e r t a i n t y  i n  S t a t e  g o v e r n m e n t  t a k e :

-  Predictable disposition of State royalty gas, consistent with firm transportation commitments

-  Clear, simple, predictable gas valuation for royalty / severance tax payments

-  Severance tax rates and Economic Limit Factor (ELF)

-  Ad valorem tax rates and valuation methodology

-  Corporate income taxes

® E n s u r e s  s t a b l e  f i s c a l  t e r m . ,  o v e r  l i f e  o f  p i p e l i n e  p r o j e c t  

W h y  i s  i t  n e e d e d ?  

•  P o t e n t i a l  f o r  f i s c a l  c h a n g e  c r e a t e s  r i s k  t h a t  j e o p a r d i z e s  l o n g  p a y o u t  p r o j e c t s

-  Project already holds significant capital, schedule and market risk

-  Stable fiscal environment encourages long-term investment

-  Avoid future disputes over interpretation
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Predictable NEB /  First Nations Regulatory Process

W h a t  i s  i t ?

•  E s t a b l i s h e s  c l e a r  r e g u l a t o r y  p r o c e s s e s  b e t w e e n  N E B  a n d  F i r s t  N a t i o n s .

® D e t a i l e d  p l a n s  f o r  c o o p e r a t i o n  a m o n g  C a n a d i a n  F e d e r a l ,  P r o v i n c i a l ,  T e r r i t o r i a l  

a n d  F i r s t  N a t i o n s  r e g u l a t o r y  a u t h o r i t i e s .

•  P r e d i c t a b l e ,  e x p e d i t e d  p r o c e s s  t h a t  f u l l y  c o m p l i e s  w i t h  a l l  e n v i r o n m e n t a l  a n d  

r e g u l a t o r y  l a w s .

W h y  i s  i t  n e e d e d ?

® E n s u r e  t i m e l y  c o m p l e t i o n  o f  r e g u l a t o r y  a n d  e n v i r o n m e n t a l  a s s e s s m e n t  

p r o c e s s .

•  L a c k  o f  c l e a r  N E B / F i r s t  N a t i o n s  p e r m i t t i n g  p r o c e s s  i n c r e a s e s  p r o j e c t  r i s k .

•  A v o i d  d u p l i c a t i o n  o f  e n v i r o n m e n t a l  a s s e s s m e n t s  a n d  c o n f l i c t  a m o n g  C a n a d i a n  

g o v e r n m e n t a l  a g e n c i e s  a n d  F i r s t  N a t i o n s .
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Outline of Information

U p d a t e d  P r o j e c t  F e a s i b i l i t y

•  W r a p - u p
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CS FO R  H OU SE BILL NO. 519(FIN)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COM M ITTEE

A BILL

FO R  AN A CT ENTITLED

"A n Act authorizing priority trea tm ent under the Right-of-W ay Leasing Act for an 

Alaska North Slope na tura l gas project; authorizing the Alaska Railroad C orporation to 

provide financing for the acquisition, construction, im provem ent, maintenance, 

equipping, or operation of facilities for the transportation  by others of n a tu ra ' gas 

resources within and outside the state and to issue its bonds to finance those facilities; 

exempting an Alaska North Slope na tu ra l  gas project from state and  m unicipal property' 

taxes during  construction and initial operation, and eliminating the au thority  of a 

municipality to levy a sales or use tax on property  or sendees used or to be used on the 

project; expanding the scope for the kinds of gas development projects tha t may become 

qualified projects under the Alaska S tranded Gas Development Act to natura l gas 

projects, including an Alaska North Slope na tura l gas pipeline and any spurs; extending 

the deadline for subm itting applications under the Alaska S tranded  Gas Development
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Act; and providing for an effective date."

BE IT ENACTED BY T H E  LEG ISLA TU RE O F  T H E  STATE O F ALASKA:
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* Section 1. T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is a m e n d e d  by  a d d in g  a  n ew  se c tio n  

to  read :

F IN D IN G S  A N D  IN T E N T . T h e  le g is la tu re  f in d s  tha t

(1 ) a  v a s t q u a n tity  o f  gas in  A la s k a  is c u r re n tly  s tra n d e d  fro m  c o m m e rc ia l 

d e v e lo p m e n t, in p a rt d u e  to  the  c o s t a s so c ia te d  w ith  p ro v id in g  a c c e ss  to  m a rk e ts  fo r th a t g as ; 

the  A la s k a  N o r th  S lo p e  h as  the  la rg e s t k n o w n  d isc o v e re d  n a tu ra l g as  re so u rc e s , e s tim a te d  to  

be 35 tri l lio n  c u b ic  fee t, in  the  U n ite d  S ta te s  a n d  h a s  u n d is c o v e re d  gas re so u rc e s  e s tim a te d  to  

be  in  e x c e s s  o f  100 tr i l lio n  c u b ic  fee t;

(2 ) d e m a n d  fo r n a tu ra l g as  in  th e  lo w e r  4 8  s ta te s  is e x p e c te d  to  e x p e r ie n c e  

reco rd  g ro w th ; the  lo w er 48  s ta te s  h av e  a n  in a d e q u a te  re so u rc e  b a se  to  m e e t th is  e x p e c te d  

d em a n d , a n d  th e re  is an  u rg e n c y  to  m a k e  an  A la s k a  n a tu ra l g a s  p ip e lin e  p ro je c t m o v e  fo rw ard  

to  fill th is  g a p  w ith  N o rth  A m erica n  g as  ra th e r  th a n  w ith  g as  f ro m  u n c e r ta in  so u rc e s  o v e rse a s ;

(3 ) it is im p o rta n t fo r  the  U n ite d  S ta te s  to h av e  a  re lia b le  an d  a ffo rd a b le  so u rc e  

o f  d o m e s tic  n a tu ra l g as  fo r  e n e rg y  fo r  its e c o n o m y , fo r th e  w e ll-b e in g  o f  its  c itiz e n s , fo r th e  

g ro w th  o f  its  b u s in e sse s , a n d  fo r th e  n a tio n a l se c u rity ;

(4 ) th e  N o rth  S lo p e  o f  A la sk a  is o n e  o f  th e  few  k n o w n  lo c a tio n s  in  the  U n ite d  

S ta tes  th a t c an  su p p ly  s ig n if ic a n t n a tu ra l g as  s u p p lie s  to  th e  lo w e r 48  s ta te s  fo r  y ea rs  to  co m e;

(5 ) d u rin g  th e  p as t th re e  d e c a d e s , se v e ra l c o m p a n ie s  and  e n titie s  h a v e  s tu d ie d  

d iffe ren t w a y s  to  c o m m e rc ia liz e  A la s k a  N o r th  S lo p e  g a s  a n d  h av e  b e e n  u n su c c e ss fu l in 

id e n tify in g  an  e c o n o m ic  p ro je c t; m o s t re c e n tly , the  th re e  m a jo r  p ro d u c e rs , th ro u g h  th e ir  

A la sk a  G a s  P ro d u c e rs  P ip e lin e  T e a m , h av e  s tu c  - d  a  so u th e rn  ro u te  a p p ro x im a te ly  fo llo w in g  

a  ro u te  a lo n g  th e  T ra n s  A la sk a  P ip e lin e  S y s te m  fro m  P u m p  S ta tio n  O n e  lo D e lta  Ju n c tio n  and  

a lo n g  th e  A la s k a  H ig h w a y  th ro u g h  A la sk a  a n d  C a n a d a  to  th e  lo w e r  48  s ta te s  a n d  a  n o rth e rn  

ro u te  o f f  th e  sh o re  o f  th e  A rc tic  N a tio n a l W ild life  R e fu g e  in  th e  B e a u fo rt  S ea , and  have  

c o n c lu d e d  th a t  n e ith e r  is  su ff ic ie n tly  e c o n o m ic , g iv e n  th e  m a g n itu d e  o f  th e  r isk s  a sso c ia te d  

w ith  the  p ro je c t;  h o w e v e r, at least o n e  p ro d u c e r  h a s  in d ic a te d  a  w ill in g n e ss  to  p ro ce ed  fu rth e r 

i f  fed era l a n d  s ta te  e n a b lin g  le g is la tio n  w ith  p ro v is io n s  to  m itig a te  lo n g -te rm  n a tu ra l gas p ric e  

r isk s an d  fo r fisca l c e r ta in ty  a n d  in c e n tiv e s  is e n a c te d ;
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(6 ) th e  m a jo r  p ro d u c e rs  h av e  p ro p o se d  n ew  fed e ra l e n a b lin g  le g is la tio n  th a t 

th e y  b e lie v e  w ill e x p e d ite  th e  c o n s tru c tio n  and  o p e ra tio n  o f  a  n a tu ra l g a s  p ip e lin e  f ro m  the  

N o r th  S lo p e  to  th e  lo w e r  48  s ta te s ;

(7 ) in  a d d itio n  to  th e  s ta te ’s re c e ip t  o f  re v e n u e  f ro m  ta x e s  and  ro y a ltie s . 

A la s k a n s  w ill b e n e f it  f ro m  th e  c o m m e rc ia liz a tio n  o f  A la sk a  N o r th  S lo p e  n a tu ra l g as  th ro u g h  

o p p o r tu n itie s  fo r  in -s ta te  u se  o f  th e  n a tu ra l g as  and  fo r  p a r t ic ip a tio n  by  A la s k a n s  in  

c o n s tru c tio n , m a in te n a n c e , a n d  o p e ra tio n  o f  a n a tu ra l gas p ip e lin e  p ro je c t;

(8 ) b e c a u s e  o f  th e  h ig h  c o s t o f  p ro v id in g  a c c e s s  to  m a rk e ts  fo r  A la sk a  N o r th  

S lo p e  g as , e x p lo ra tio n  e ffo rts  o n  the  N o rth  S lo p e  h av e  h is to r ic a lly  fo c u s e d  on  o il; re c e n tly , 

so m e  c o m p a n ie s  h av e  e x p re sse d  in te re s t in  gas e x p lo ra tio n ; i f  th e  in fra s tru c tu re  n e e d e d  to  

p ro v id e  a c c e s s  to  m a rk e t  fo r  A la s k a  N o rth  S lo p e  gas w e re  a v a ila b le , n e w  gas e x p lo ra tio n  

e ffo r ts  m ig h t b e  in itia te d  o n  th e  A la s k a  N o r th  S lo p e  and  in  o th e r  b a s in s  th a t  c u rre n tly  re m a in  

la rg e ly  u n e x p lo re d  fo r  o il a n d  g as ; it is  v ita l lo  th e  S ta te  o f  A la s k a  th a t  th e re  b e  c o n tin u e d  a n d  

ro b u s t  e x p lo ra tio n  a n d  d e v e lo p m e n t o f  n a tu ra l gas re so u rc e s  o n  the  A la s k a  N o rth  S lo pe;

(9 ) A la s k a n s  n e e d  a  p o r tio n  o f  th e  g as  f ro m  a  n a tu ra l g a s  p ip e lin e  p ro je c t fo r  

in -s ta te  u se ; h o w e v e r , it is u n lik e ly  th a t m a rk e ts  w ill d e v e lo p  w ith in  th e  s ta te  th a t w o u ld  n e e d  

m o re  th a n  a  re la tiv e ly  sm a ll p o rtio n  o f  th e  v o lu m e  o f  g as  a lre a d y  d is c o v e re d  on  th e  A la s k a  

N o rth  S lo p e ; it is  v ita l fo r  e c o n o m ic  d e v e lo p m e n t th a t A la s k a  c o m m u n itie s  a n d  b u s in e ss e s  

h a v e  a c c e ss  u n d e r  fa ir  a n d  re a so n a b le  te rm s to th e  p ip e lin e  fo r  in -s ta te  u se  o f  A la sk a  N o r th  

S lo p e  n a tu ra l gas;

(1 0 )  th e  c o n s tru c tio n  a n d  o p e ra tio n  o f  a  n a tu ra l g as  p ip e lin e  in th e  s ta te  an d  

th e  sa le  o f  A la s k a  N o r th  S lo p e  g as is c ritic a l to  th e  h ea lth  a n d  w e lfa re  o f  th e  s ta te ;

(1 1 )  fo r a  n a tu ra l g as  p ip e lin e  p ro je c t  to  b e c o m e  e c o n o m ic a lly  v ia b le  a n d  

c o m p e tit iv e , th e  e s tim a te d  c o s ts  o f  c o n s tru c tin g  th e  p ro je c t a n d  th e  a s so c ia te d  fin a n c ia l r isk  

m u s t  b e  re d u c e d  s ig n if ic a n tly ; c h a n g e s  in the  lo c a l, s ta te , a n d  fed e ra l ta x  s tru c tu re  m a y  a lso  be  

n e c e s sa ry  to  m a k e  c o m m e rc ia l iz a tio n  o f  the  g as  re so u rc e s  e c o n o m ic a lly  v ia b le  by , in  p a r t , 

s tru c tu r in g  ta x  a n d  ro y a lty  in c e n tiv e s  re la te d  to  th e  p ro je c t a n d  p ro v id in g  a s  m u c h  c la rity  an d  

c e r ta in ty  a s  p o s s ib le  re g a rd in g  th e  tax es  th a t w o u ld  a p p ly  to  a  p ro je c t th ro u g h o u t its  life;

(1 2 )  a rt. IX , sec . 4 , C o n s titu tio n  o f  th e  S ta te  o f  A la s k a , e m p o w e rs  th e  

le g is la tu re  to  c re a te  tax  e x e m p tio n s  b y  g en e ra l la w , and  th e  c re a tio n  o f  tax  e x e m p tio n s  to  

m a k e  A la s k a  N o r th  S lo p e  g as  c o m m e rc ia lly  v ia b le  and  c o m p e tit iv e  is c o n s is te n t w ith  th e

WORK DRAFT WORK DRAFT 22-LS 1651\W
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leg is la tu re 's  re sp o n s ib ili ty  u n d e r  art. V III , sec . 2 , C o n s titu tio n  o f  th e  S ta te  o f  A lask a ;

(1 3 ) g o o d  fa ith  e ffo rts  by  p ro d u c e rs  a n d  o th e r  c o m p a n ie s  e n g a g e d  in  the  

d es ig n , c o n s tru c tio n , a n d  o p e ra tio n  o f  th e  n a tu ra l g as  p ip e lin e  v o lu n ta r i ly  to  p ro v id e  

e m p lo y m e n t o p p o r tu n itie s  fo r A la s k a  re s id e n ts  a n d  o p p o r tu n itie s  fo r  A la s k a  b u s in e sse s  a re  in 

th e  lo n g -te rm  in te re s ts  o f  th e  s ta te ;

(1 4 ) th e re  h as  b ee n  a  h is to ry  o f  c o s tly  d is p u te s  b e tw e e n  p ro d u c e rs  o f  o il a n d  

th e  s ta te  o v e r  th e  d e te rm in a tio n  o f  th e  p ro d u c tio n  ta x e s  d u e  fo r  o il p ro d u c e d  a n d  so ld , in  p a r t  

b ec au se  o f  d is p u te s  o v e r  th e  d e fin itio n  o f  te rm s p e r t in e n t  to  th e  c a lc u la t io n  o f  th e  tax ;

(1 5 ) it is  in  th e  s ta te 's  b es t in te re s t to  p ro v id e  c la r i ty  a n d  c e r ta in ty  to  th e  

p ro c e ss  o f  d e te rm in in g  a  p ro d u c e r 's  ta x  a n d  ro y a lty  liab ility ', A S  4 3 .8 2  (A la sk a  S tran d e d  G as 

D e v e lo p m e n t A c t)  p ro v id e s , a m o n g  o th e r  p ro v is io n s , in  A S  4 3 .8 2 .0 2 0 , 4 3 .8 2 .2 0 0 , an d  

4 3 .8 2 .2 1 0 , m e c h a n is m s  fo r th e  s ta te  and  th e  sp o n so r  o f  a  N o r th  S lo p e  n a tu ra l gas p ip e lin e  

p ro je c t to  n e g o tia te  a  c o n tra c t th a t c o u ld  p ro v id e  th a t  c la r ity  a n d  c e r ta in ty  a n d  reso lv e  o th e r  

im p o rta n t issu e s , in c lu d in g  a c c o m m o d a tin g  th e  in te re s ts  o f  a ffe c te d  m u n ic ip a litie s .

* Sec. 2 . T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n ew  se c tio n  to  

read :

F IN D IN G S , IN T E N T , A N D  P U R P O S E  O F  S E C T IO N S  4  - 6 A N D  14. (a) T h e  

A la sk a  S ta te  L e g is la tu re  f in d s  th a t

(1 ) th e  A la sk a  R a ilro a d  C o rp o ra tio n  is  u n iq u e ly  su ite d  to  se rv e  e sse n tia l 

fu n c tio n s  o f  th e  s ta te  b y  p ro v id in g  f in a n c in g  fo r a  fa c ility  fo r th e  tra n sp o r ta t io n  o f  c e rta in  

n a tu ra l gas re so u rc e s  lo c a te d  w ith in  th e  sta te ;

(2 ) p ro v id in g  f in a n c in g  fo r th a t fa c ility  fu rth e rs  the  p u rp o s e s  o f  b o th  th e  s ta te  

a n d  the  A la sk a  R a ilro a d  C o rp o ra tio n  b y  a ssu rin g  th a t th e  s ta te 's  n a tu ra l g a s  re so u rc e s  w ill be  

tra n sp o rte d  to  th e ir  a p p ro p ria te  m a rk e ts , th u s  c re a tin g  re v e n u e  fo r  th e  A la s k a  R a ilro ad  

C o q )o ra tio n  a n d  fo r  the  s ta te  a n d  p ro v id in g  e m p lo y m e n t o p p o r tu n itie s  fo r  re s id e n ts  o f  the  

sta te ;

(3 ) th e  fa c ili ty  a lso  w ill en h a n ce  a n d  im p ro v e  th e  s ta te 's  a b il i ty  to  d e v e lo p  a n d  

tra n sp o rt o th e r  n a tu ra l re so u rc e s  o f  th e  s ta te , in c lu d in g  o il a n d  g as  re s o u rc e s  lo ca ted  o f f  th e  

N o rth  S lo p e  o f  th is  s ta te ; a n d

(4 ) th ese  re su lts  a re  e sse n tia l p u rp o se s  o f  the  s ta te  a n d  th e  a c h ie v e m e n t o f  

th ese  p u rp o ses  is  c ritic a l to  the  h e a lth  and  w e lfa re  o f  the  s ta te .

WORK DRAFT WORK DRAFT 22-LS 1651\W
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(b) A  p u rp o se  o f  secs . 4 - 6  a n d  14 o f  th is  A c t is to  c la rify  th e  s ta tu to ry  fu n c tio n s  and  

p o w e rs  o f  th e  A la s k a  R a ilro a d  C o rp o ra tio n  b y  e x p re ss ly  in c lu d in g  th e  p o w e r to p ro v id e  

f in a n c in g  fo r  tra n sp o r ta t io n  fa c ilitie s  a s  d e sc r ib e d  in th o se  se c tio n s  o f  th is  A ct.

(c) It is  th e  in te n t o f  th e  le g is la tu re  tha t

(1 )  secs . 4  - 6 and  14 o f  th is  A c t b e  c o n s tru e d  b ro a d ly  to  p e rm it th e  A la sk a  

R a ilro a d  C o rp o ra tio n  th e  g re a te s t f le x ib ili ty  to  a c c o m p lish  th e  p u rp o se  d esc rib e d  in  (b ) o f  th is 

se c tio n  w ith in  th e  l im ita tio n s  se t o u t in th o se  se c tio n s  o f  th is  A c t; a n d

(2 ) o th e r  p ro v is io n s  o f  A S  4 2 .4 0  in  e x is te n c e  b e fo re  th e  e n a c tm e n t o f  se cs . 4 - 

6 a n d  14 o f  th is  A c t  b e  s im ila r ly  c o n s tru e d  to  c o m p le m e n t th e  p ro v is io n s  o f  th is  A ct.

* S ec . 3. A S  3 8 .3 5  is a m e n d e d  by  a d d in g  a  n e w  se c tio n  to  read :

Sec. 38.35.240. Expeditious priority trea tm ent by state officials and 

agencies in su pp ort  of development and construction of an Alaska North Slope 

na tura l gas project under this chapter, (a ) In  th e  d e v e lo p m e n t and  c o n s tru c tio n  o f  

an A la s k a  N o r th  S lo p e  n a tu ra l g as  p ro je c t th a t re q u ire s  th e  g ra n t  o f  a  r ig h t-o f-w a y  

lease  u n d e r  th is  c h a p te r , e v e ry  s ta te  o ff ic ia l a n d  a g e n c y  sh a ll g iv e  full c o o p e ra tio n  to 

the  c o m m iss io n e r , o r to a n y  o ff ic ia l to  w h o m  d e le g a tio n  o f  the  a u th o r ity  o f  the  

c o m m iss io n e r  is  m a d e  by  o r  u n d e r  law , c o n s is te n t w ith  the  p ro v is io n s  o f  th e  law  

a d m in is te re d  by  th e  o ffic ia l o r  ag e n cy , b y  is su in g  o r  g ra n tin g  n e c e s sa ry  p e rm its , 

c e rtif ic a te s , a u th o r iz a tio n s , and  s im ila r  a c tio n s  re q u ire d  to  be  ta k e n  at th e  e a r lie s t 

p ra c tic a b le  d a te , w ith  ac tio n  to  be  ta k e n  o n  an  e x p e d ite d  b a s is  a n d , n o tw ith s ta n d in g  

any o th e r  p ro v is io n  o f  law , h a v in g  p re c e d e n c e  o v e r  a n y  lik e  m a tte r  p e n d in g  b e fo re  th e  

o ffic ia l o r  a g e n cv .

(b ) In th e  c o m m iss io n e r 's  c o n s id e ra tio n  o f  an  a p p lic a tio n  u n d e r  th is  c h a p te r  

fo r a  le a se  fo r  th e  A la sk a  N o rth  S lo p e  n a tu ra l g as  p ro je c t, th e  c o m m iss io n e r  m a y  lim it 

the  sc o p e  o f  re v ie w , a n a ly s is , and  fin d in g  fo r th e  a p p lic a n t 's  p ro p o se d  lea se  

a p p lic a tio n  u n d e r  th is  c h a p te r  to  a  p a r tic u la r  p h a se  o f  th e  p ro je c t  if, in  th e  ju d g m e n t o f  

the  c o m m iss io n e r , th e  p ro je c t is c a p a b le  o f  p ro c e e d in g  in  d is c re te  p h a se s  and

(1 ) the  u se s  a n d  a c tiv itie s  in v o lv in g  th e  p ro je c t on  the  lan d  fo r w h ich  

the  a p p ro v a l is to  b e  g ran ted  a re  p a rt o f  th a t d is c re te  p h ase ;

(2 ) b e fo re  th e  n e x t p h a se  o f  the  p ro je c t m a y  p ro c e e d , th e  c o m m iss io n e r  

g iv es  p u b lic  n o tic e  a n d  o p p o rtu n ity  fo r c o m m e n t a b o u t th a t p h a s e , u n le ss  the  use o r
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N e w  Texc U n d e r l i n e d  [DELETED TE X T  BRACKETED]



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

IS

19

20

21

22

23

24

25

26

27

28

29

30

31

a c tiv ity  to  b e  a p p ro v e d  is su b je c t to  a  c o n s is te n c y  d e te rm in a tio n  u n d e r  A S  4 6 .4 0  and  

p u b lic  n o tic e  and  the  o p p o rtu n ity  to  c o m m e n t a re  p r o v id 'd  u n d e r  A S  4 6 .4 0 .0 9 6 (c ) ;

(3) th e  c o m m iss io n e r 's  ap p ro v a l is re q u ire d  b e fo re  th e  n ex t p h a se  o f  

th e  p ro je c t m a y  p ro ce ed ; and

(4 ) th e  c o m m iss io n e r  se ts  o u t th e  re a so n s  fo r  p ro c e e d in g  o n  the  

a p p lic a tio n  in  d isc re te  p h ases .

(c ) In  th is se c tio n , " A la sk a  N o r th  S lo p e  n a tu ra l g as  p ro je c t"  m e a n s  "N orth  

S lo p e  n a tu ra l g as  p ip e lin e "  as se t o u t in  A S  3 8 .3 5 .1 2 0 (a )(1 )(B ) , in c lu d in g  the  fac ilitie s  

th a t a re  n e c e s sa ry  fo r, a n d  to  th e  e x te n t u se d  fo r, tre a tin g  a n d  c o n d itio n in g  the  g as  to 

b e  tra n sp o r te d , and  th e  c o m p o n e n ts  o f  th e  p ro c e s s in g  p la n ts  a s so c ia te d  w ith  natu ra l 

g as  c o n d itio n in g , to  b e  c o n s tru c te d  o r  m o d if ie d  to  fo llo w  g e n e ra l ly  a  ro u te  that 

p a ra lle ls  th e  T ra n s  A la s k a  P ip e lin e  S y s te m  a n d  th e  A la s k a  H ig h w a y  to  th e  C an a d ia n  

b o rd e r , o r  to  t id e w a te r  fo r  l iq u e fie d  n a tu ra l g as , a n d  a n y  s p u r  lin e s  to  se rv e  p eo p le  in 

th e  s ta te , to  tra n sp o rt  n a tu ra l g as  d e r iv e d  fro m  the  a re a  o f  th e  s ta te  ly in g  n o rth  o f  64 

d e g re e s  N o r th  la titu d e .

* Sec. 4 . A S  4 2 .4 0 .2 5 0  is a m e n d e d  b y  a d d in g  a  n ew  p a ra g ra p h  to  rea d :

(31) p ro v id e  f in a n c in g  fo r th e  a c q u is it io n , c o n s tru c tio n , im p ro v em en t, 

m a in te n a n c e , e q u ip p in g , and  o p e ra tio n  o f  fa c ilitie s  fo r  th e  tra n s p o r ta t io n  o f  n a tu ra l gas 

re s o u rc e s  w ith in  a n d  o u ts id e  th e  s ta te  w ith o u t re g a rd  to  w h e th e r  th e  fa c il i tie s  a re  or 

w ill b e  o w n e d  in w h o le  o r in  p a rt b y  th e  c o rp o ra tio n  o r  lo c a te d  o n  la n d  o w n e d  b y  the  

c o rp o ra tio n .

* S ec . 5. A S  4 2 .4 0 .6 3 0  is a m en d e d  b y  a d d in g  a  n e w  su b se c tio n  to  rea d :

(b ) B e fo re  issu in g  b o n d s  to  p ro v id e  the  f in a n c in g  d e sc rib e d  in 

A S  4 2 .4 0 .2 5 0 (3 1 )  fo r  a  fac ility  to  b e  o w n e d  in  w h o le  o r in  p a rt b y  a n  e n tity  o th e r  than  

th e  c o rp o ra tio n , the  c o rp o ra tio n  sh a ll e n te r  in to  a c o n tra c t, le a se , o r  o th e r  fo rm  o f  

a g re e m e n t th a t w ill , in the  ju d g m e n t o f  the  c o rp o ra tio n , p ro v id e  su ffic ien t 

c o n s id e ra t io n  to

(1 ) p ay  th e  p rin c ip a l o f  a n d  in te re s t o n  the  b o n d s  a s  th e y  b e c o m e  d u e;

(2 ) c re a te  a n d  m a in ta in  th e  re s e rv e s  fo r th e  p a y m e n ts  tha t the 

c o rp o ra tio n  c o n s id e rs  n e c e ssa ry  o r  d e s ira b le ; and

(3 ) pay  all c o s ts  n e c e ssa ry  to  s e n d e e  o r  a d d itio n a lly  se c u re  the  bo n d s,
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in c lu d in g  tru s te e 's  fee s  and  b o n d  in su ra n c e  p re m iu m s, u n le ss  th e se  c o s ts 'a re  to  b e  p a id  

by  a  p a r ty  o th e r  th a n  the  c o rp o ra tio n .

* Sec. 6 . A S  4 2 .4 0  is a m e n d e d  by a d d in g  a  n e w  se c tio n  to  read :

Sec. 42.40.695. Public purpose of bonds. B o n d s  o f  th e  c o rp o ra tio n  is su e d  to  

f in a n ce  fa c ili tie s  d e sc rib e d  in  A S  4 2 .4 0 .2 5 0 (3 1 )  a re  is su e d  b y  a  p u b lic  c o rp o ra tio n  a n d  

an  in s tru m e n ta lity  o f  the  s ta te  fo r an  e sse n tia l p u b lic  and  g o v e rn m e n ta l p u rp o se .

* S ec . 7 . A S  4 3 .5 6 .0 2 0 (a )  is a m en d e d  to  read :

(a) T h e  fo llo w in g  a re  e x e m p t fro m  local ta x e s  le v ie d  o r a u th o riz e d  u n d e r  

A S  4 3 .5 6 .0 1 0 (b ):

(1 ) p ro p e rty  r ig h ts  a tta c h e d  to  o r in h e re n t in  th e  r ig h t to  e x p lo re  fo r  o r 

p ro d u c e  o il o r  gas;

(2 ) o il o r gas lea ses  o r  p ro p e rtie s , w h e th e r  p ro d u c in g  o r n o t;

(3 ) o il o r  gas in  p la c e ;

(4 ) o il o r  gas p ro d u c e d  o r  ex trac te d  in  the  s ta te ;

(5 ) the  v a lue  o f  in ta n g ib le  d rillin g  e x p e n se s  a n d  e x p lo ra tio n  e x p e n se s ;

(6 ) an  in te re s t in  p ro p e r ty  d esc rib ed  in A S  4 3 .5 5 .0 1 7 (a ):;

(7) an interest in taxable property th a t  is p a r t  of an Alaska North 

Slone na tura l gas project, w hether or not, under AS 43.82. the project has been 

determ ined bv the commissioner of revenue to meet the requirem ents of 

AS 43.82.100, from the project's construction commencement date, as determ ined 

bv the commissioner, until December 31 of the second calendar year a fte r  the 

calendar vear  in which the project is placed in service, bu t no t later than 

December 31, 2015: for purposes of this parag raph . "A laska N orth Slope na tura l 

gas projec t" has the meaning given in AS 38.35.240.

* Sec. 8 . A S  4 3 .5 6 .0 2 0 (b )  is  a m en d e d  to  rea d :

(b ) T h e re  is e x e m p t fro m  sta te  tax es  le v ie d  o r  a u th o r iz e d  u n d e r 

A S 4 3 .5 6 .0 1 0 (a ) ,

m  b efo re  th e  c o n s tru c tio n  c o m m e n c e m e n t d a te , p ro p e rty  th a t is 

c o m m itte d  by  c o n tra c t o r o th e r  a g re e m e n t fo r u se  in  th is  s ta te  p r im a rily  fo r  the  

p ro d u c tio n  o r p ip e lin e  tra n sp o rta tio n  o f  gas o r  u n re f in e d  o il, o r  in th e  o p e ra tio n  o r 

m a in te n a n c e  o f  fac ilitie s  fo r th e  p ro d u c tio n  o r p ip e lin e  tra n sp o r ta tio n  o f  gas o r

WORK DRAFT WORK DRAFT 22-LS 1651 \W
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u n re f in e d  o i l ; nnd

(2 ) taxable p roperty  described in (a)(7) of this section, subject to 

the procedures set out in (dl of this section.

* S ec . 9 . A S  4 3 .5 6 .0 2 0  is a m e n d e d  b y  a d d in g  n ew  su b se c tio n s  to  read :

(d ) F o r  th e  A la s k a  N o r th  S lo p e  n a tu ra l gas p ro je c t, the  e x e m p tio n s  p ro v id e d  in

(a )(7 )  a n d  (b )(2 )  o f  th is  se c tio n  d o  n o t ap p ly  u n le ss  a  ta x p a y e r, o r  a  p e rso n  a c t in e  

u n d e r  c o n tra c t  w ith  th e  ta x p a y e r  o r  th e  p ro je c t 's  sp o n so r,

(1 ) c o m p lie s  w ith  a ll re lev a n t re q u ire m e n ts  o f  15 U .S .C . 7 1 7 z  (N a tu ra l 

G a s  A c t)  a n d  15 U .S .C . 71 9  - 7 1 9 o  (A la sk a  N a tu ra l G a s  T ra n sp o r ta tio n  A c t o f  1976), 

a s  a p p lic a b le  to  th e  p ro je c t;

(2 ) c o m p lie s  w ith  a ll v a lid  fed e ra l, s ta te , a n d  m u n ic ip a l la w s  re la tin g  to  

h ir in g  A la s k a  re s id e n ts  a n d  c o n tra c tin g  w ith  A la s k a  b u s in e s s e s  to w o rk  in  th e  s ta te  in 

th e  d e s ig n  c o n s tru c tio n , a n d  o p e ra tio n  o f  th e  p ro je c t to  th e  e x te n t th e  re s id e n ts  and  

b u s in e s s e s  a re  a v a ila b le , c o m p e tit iv e ly  p r ic e d , a n d  q u a lif ie d , a n d  th e  ta x p a y e r  o r 

p ro je c t  s p o n s o r  d o es  n o t d is c r im in a te  a g a in s t A la s k a  re s id e n ts  o r  b u s in e sse s ;

(3 ) a d v e r tise s  fo r  a v a ila b le  p o s itio n s  in  n e w sp a p e rs  in  th e  lo c a tio n  

w h e re  th e  w o rk  is to  b e  p e rfo rm e d  a n d  in  o th e r  p u b lic a tio n s  d is tr ib u te d  th ro u g h o u t th e  

s ta te , in c lu d in g  in  ru ra l a re as , a n d  u se s  A la s k a  jo b  se rv ic e  o rg a n iz a tio n s  lo c a te d  

th ro u g h o u t th e  s ta te  a n d  n o t ju s t  in  th e  lo c a tio n  w h e re  th e  w o rk  is to  b e  p e rfo rm e d  in 

o rd e r  to  n o tify  A la sk a n s  o f  w o rk  o p p o rtu n itie s  on  th e  p ro je c t;

(4 ) w ith in  th e  c o n s tra in ts  o f  law , e n c o u ra g e s  th e  o w n e r 's  cont: a c to rs  to  

tra in  a n d  su b se q u e n tly  to  h ire  s ta te  re s id e n ts  c o n s is te n t w ith  (2 ), (3 ) , a n d  (5) o f  th is  

su b se c tio n ;

(5 ) re c ru its , w ith in  th e  c o n s tra in ts  o f  law , a n d  e m p lo y s  s ta te  re s id e n ts  

a s  w o rk e rs  o n  a v a ila b le  jo b s ;  the  o w n e r  sh a ll p re p a re  a n d  su b m it to  th e  c o m m iss io n e r  

o f  la b o r  a n d  w o rk fo rc e  d e v e lo p m e n t

(A ) o n  a n  a n n u a l b as is , a  re p o r t  th a t  se ts  o u t in  detail the  

sp e c if ic  m e a su re s  th a t the  o w n e r  a n d  th e  o w n e r 's  c o n tra c to rs  h av e  tak en  o r a re  

p la n n in g  to  tak e

(i) to  rec ru it q u a lif ie d  s ta te  re s id e n ts  fo r a v a ila b le  jo b s

and  th a t d e sc r ib e s  j o b  tra in in g  o p p o rtu n itie s ; and
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(ii) to  u se  A la s k a  b u s in e s s e s ;

(B ) on  a  q u a r te r ly  b as is , a  re p o r t  c o n c e rn in g  th e  u se  o f  s ta te  

re s id e n ts , in c lu d in g  th e  n u m b e r  o f  re s id e n ts  h ire d  o r  e m p lo y e d  d u r in g  the  

p re v io u s  p e rio d ;

(6 ) m a k es , to  th e  e x te n t  p e rm itte d  b y  la w , re a s o n a b le  e ffo rts

(A ) to  e m p lo y  A la s k a  f irm s  th a t  a re  a v a ila b le  a n d  q u a lif ie d  to  

p e rfo rm  e n g in e e rin g  a n d  c o n s tru c tio n  s e rv ic e s ; a n d

(B ) to  fa b r ic a te  o r  m a n u fa c tu re  in  th e  s ta te  n ee d e d  g as 

p ro d u c tio n  and  p ip e lin e  m o d u le s  a n d  o th e r  fa c ili tie s ;

(7 ) a g re es  to  a p p ly , a n d  d o es  a p p ly  th e  fu ll v a lu e  o f  th e  ta x  e x e m p tio n s  

p ro v id e d  in (a )(7 ) a n d  (b )(2 )  o f  th is  s e c tio n  a n d  A S  4 3 .5 5 .0 3 0 (2 )(A )  a n d  (C ) to re d u c e  

the  n a tu ra l g as  p ip e lin e  ta r iff ; and

(8 ) a g re es  to  su b m it an  a p p lic a tio n  u n d e r  A S  4 3 .8 2 .1 2 0 .

( e) T h e  p ro v is io n s  o f  (d ) o f  th is  s e c tio n  d o  n o t  c re a te  o r  a b r id g e  in d iv id u a l 

r ig h ts  and  d o  n o t c re a te  a  p r iv a te  r ig h t  o f  a c tio n  o r  c la im  b y  a n y  p e rso n .

* Sec. 10. A S  4 3 .5 6 .0 3  i a m e n d e d  to  read :

Sec. 43.56.u30. In place of other taxes. E x c e p t fo r  th o s e  ta x e s  im p o se d  

u n d e r  A S  4 3 .5 5 , th e  ta x e s  le v ie d  o r  a u th o r iz e d  u n d e r  A S  4 3 .5 6 .0 1 0 (b )  a re  in  p la c e  o f  

all other

(1 ) [A L L  O T H E R ] ad  v a lo re m  ta x e s  o r  o th e r  ta x e s  im p o se d  b y  a  

m u n ic ip a lity  o n  p ro p e rty  su b je c t to  tax  u n d e r  th is  c h a p te r  o r  e x e m p te d  f ro m  ta x a tio n  

by  A S  4 3 .5 6 .0 2 0 ; and

(2 ) [A L L  O T H E R ] ta x e s  im p o se d  b y  a  m u n ic ip a l i ty  on  o r  w ith  re sp e c t 

to  th e  p ro p e rty  su b jec t to  tax  u n d e r  th is  c h a p te r  o r  e x e m p te d  f ro m  ta x a tio n  b y  

A S  4 3 .5 6 .0 2 0 , in c lu d in g , b u t n o t lim ite d  to ,

(A ) ta x e s  o n  th e  re ta il sa le  o r  u se  o f  th e  p ro p e r ty  e x c e p t fo r  the  

re ta il sa le s  tax  on  the  f irs t $ 1 ,0 0 0  o f  e ac h  sa le ; however, the exception for 

retail sales or use taxes on the first S1.000 of each sale does not apply to a 

retail sale or use involving property used o r  comm itted hv contract or 

o ther agreement for use in the development, construction, operation, or 

maintenance of an Alaska North Slone na tu ra l  gas project as that term is

WORK DRAFT WORK DRAFT 22-LS 1651WV
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d e f in e d  in A S  3 8 .3 5 .2 4 0 ;

(B ) tax es  on  th e  sa le  o r u se  o f  gas o r u n re fin e d  o il;

(C ) ta x e s  on  th e  sa le  o r  u se  o f  s e rv ic e s  u sed  in  o r a s so c ia te d  

w ith  th e  p ro p e rty  o r in  its m a in te n a n c e  o r  o p e ra tio n  e x c e p t fo r th e  sa le s  ta x  on  

th e  firs t $ 1 ,0 0 0  o f  each  sa le ; h o w e v e r , th e  e x c e p t io n  f o r  r e ta i l  s a le s  o r  u se  

ta x e s  on  th e  f i r s t  S 1 .00 0  o f  e a c h  sa le  d o e s  n o t  a p p ly  to  a  r e ta i l  sa le  o r  u se  

in v o lv in g  s e rv ic e s  u se d  in o r  a s s o c ia te d  w ith  th e  p r o p e r ty  u s e d  o r  

c o m m it te d  b v  c o n t r a c t  o r  o th e r  a g r e e m e n t  f o r  u s e  in  th e  d e v e lo p m e n t ,  

c o n s t r u c t io n ,  o p e r a t io n ,  o r  m a in te n a n c e  o f  a n  A la s k a  N o r th  S lo p e  n a t u r a l  

g a s  p r o je c t  a s  t h a t  te rn )  is d e f in e d  in A S  3 8 .3 5 ,2 4 0 :

(D ) tax es  on  o r  m e a su re d  b y  g ro ss  o r  n e t in c o m e  fro m  th e  

p ro p e r ty , in c lu d in g  in c o m e  fro m  th e  e x p lo ra tio n  fo r, p ro d u c tio n  o f, o r  p ip e lin e  

tra n sp o rta tio n  o f  gas o r u n re fin ed  o il o r  p ro p e rty ; and

(E ) a n y  lic e n se , e x c ise , fee , charge*  o r o th e r  tax  o n  o r  

p e r ta in in g  to  the  p ro p e rty  o r  se rv ic es .

* S ec . 11 . A S  4 3 .5 6 .2 1 0 (2 )  is a m e n d e d  to read :

(2 ) "co n stru c tio n  c o m m e n c e m e n t d a te "  m e a n s , fo r  p r o p e r ty  s u b je c t  

to  t a x  u n d e r  th is  c h a p te r  u se d  in th e  e x p lo ra t io n  fo r , p r o d u c t io n  o f, o r  p ip e lin e  

t r a n s p o r t a t io n  o f  u n re f in e d  o il t h r o u g h  a fa c ili ty  th e  c o n s t r u c t io n  o f  w h ic h  w a s  

b e g u n  b e fo re  A p r i l  1, 197 4 , th e  e a rlie r  o f  A p ril 1, 1974* o r  th e  d a te  th e  fo llo w in g  

o c c u r, a n d ,  f o r  p r o p e r t y  s u b je c t  to  ta x  u n d e r  th i s  c h a n te r  u s e d  in  th e  e x p lo ra t io n  

fo r ,  p r o d u c t io n  o f. o r  p ip e lin e  t r a n s p o r ta t io n  o f  N o r th  S lo p e  n a t u r a l  g as  t h r o u g h

a n  A la s k a  N o r th  S lo p e  n a t u r a l  g a s  p ro je c t ,  a s  t h a t  te r m  is d e f in e d  in

A S  3 8 .3 5 .2 4 0 , th e  d a te  on  w h ic h  a ll o f  t h e  fo llo w in g  h a v e  o c c u r r e d :

(A ) th e re  h as b ee n  issu ed  to  the  o w n e r  o r  an  a g e n t o f  the  o w n e r  

r ig h t-o f-w a y  p e n n its , lea ses , a n d  title  a n d  o th e r  r ig h ts  in  lan d , and  o th e r

a p p ro v a ls , p e rm its , lic en se s , an d  c e rtif ic a te s , by  fe d e ra l, ita te*  and  lo c a l

a g e n c ie s  th a t a  re a so n a b le  a n d  p ru d e n t p e rso n  w o u ld  c o n s id e r  a d e q u a te  to  

c o m m e n c e  c o n s tru c tio n  o f  th e  fac ilitie s  in the  e x p e c ta tio n  th a t a ll o th e r  

a p p ro v a ls , p e rm its , lic en ses , a n d  c e rtif ic a te s  n e c e s sa ry  fo r the  c o m p le tio n  o f  

fa c il i tie s  w ill be  o b ta in e d ;

CSHB Siy(FIN) -10-
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(B ) all a p p ro v a ls , p e rm its , lic e n se s j a n d  c e r tif ic a te s  a re  in  full 

fo rce  a n d  e ffe c t, u n re v o k e d  a n d  w ith o u t a n y  m o d if ic a tio n  th a t m ig h t je o p a rd iz e  

the c o m p le tio n  o r  c o n tin u e d  c o n s tru c tio n  o f  th e  fac ilitie s ; a n d

(C ) n o  o rd e r , ju d g m e n t, d e c re e , d e te rm in a tio n ^  o r a w a rd  o f  a  

fe d e ra l, s ta te , o r lo c a l c o u rt o r a d m in is tra tiv e  o r  re g u la to ry  a g e n c y  e n jo in in g , 

e ith e r  te m p o ra r ily  o r  p e rm a n e n tly , the  c o n s tru c tio n  o r  th e  c o n tin u a tio n  o f  

c o n s tru c tio n  o f  th e  fa c ili tie s  is  in e ffec t;

* S ec . 12. A S  4 3 .8 2 .1 0 0  is a m e n d e d  to  read :

S ec . 4 3 .8 2 .1 0 0 . Q u a l i f ie d  p r o je c t .  B a se d  on  in fo rm a tio n  a v a ila b le  to  the  

c o m m iss io n e r, th e  c o m m iss io n e r  m a y  d e te rm in e  th a t a  p ro p o sa l fo r  n e w  in v e s tm e n t is 

a  q u a lif ie d  p ro je c t u n d e r  th is  c h a p te r  o n ly  i f  the  p ro je c t

(1 ) is a  p ro je c t  t h a t  p r in c ip a l ly  in v o lv e s

(A ) th e  t r a n s p o r ta t io n  o f  n a t u r a l  g a s  bv  p ip e lin e  to  o n e  o r  

m o re  m a r k e t s  o u ts id e  th e  s ta te ,  in c lu d in g  a n  A la s k a  N o r th  S lo n e  n a t u r a l  

g as  p r o je c t  a s  t h a t  t e r m  is d e f in e d  in A S  3 8 .3 5 .2 4 0 ; o r

(B) [F O R ] th e  e x p o rt o f  l iq u e f ie d  n a tu ra l g a s  f ro m  th e  s ta te  to  

o n e  o r  m o re  o th e r  s t a te s  o r  c o u n t r ie s :

(2 ) w o u ld  p ro d u c e  a t lea s t 5 0 0 ,0 0 0 ,0 0 0 ,0 0 0  c u b ic  fee t o f  s tra n d e d  gas 

w ith in  20  y e a rs  fro m  the  c o m m e n c e m e n t o f  c o m m e rc ia l o p e ra tio n s ; a n d

(3 ) is c a p a b le , su b jec t to  a p p lic a b le  c o m m e rc ia l  reg u la tio n  and  

tec h n ica l and  e co n o m ic  c o n s id e ra tio n s , o f  m a k in g  g a s  a v a ila b le  to  m e e t the  re a so n a b ly  

fo re se e a b le  d e m a n d  in th is  s ta te  fo r g as  w ith in  th e  e c o n o m ic  p ro x im ity  o f  th e  p ro ject.

* S ee . 13. A S  4 3 .8 2 .1 7 0  is a m e n d e d  to  read :

S ec . 4 3 .8 2 .1 7 0 . A p p l ic a t io n  d e a d lin e . T h e  c o m m iss io n e r  o f  re v e n u e  o r  the 

c o m m iss io n e r  o f  n a tu ra l re so u rc e s  m ay  n o t a c t  o n  a n  a p p lic a tio n  fo r a  con trac t 

su b m itte d  u n d e r  A S  4 3 .8 2 .1 2 0  u n le ss  th e  a p p lic a tio n  is re c e iv e d  by  th e  D e p artm e n t o f  

R e v e n u e  no  la te r  than  A p r i l  1, 2 0 0 4  [JU N E  30, 2001 ].

* S ec . 14. T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la sk a  is  a m e n d e d  b y  a d d in g  a  n ew  se c tio n  to 

read :

L E G IS L A T IV E  A U T H O R IZ A T IO N  A N D  A P P R O V A L , (a ) S u b je c t to the 

re q u ire m e n ts  o f  A S  4 2 .4 0 .6 3 0 (b ) , e n a c te d  by  sec. 5 o f  th is  A c t. th e  A la sk a  R ailro ad
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1 C o rp o ra tio n  is a u th o riz e d  to  issu e  b o n d s  u n d e r  th e  p o w e r  g ra n te d  to  it in A S  4 2 .4 0  to  f in a n ce

2 th e  c o n s tru c tio n  o f  a  n a tu ra l g as  p ip e lin e  a n d  re la te d  fa c ilitie s  fo r th e  tra n sp o r ta tio n  o f  n a tu ra l

3 g as  rec o v e re d  from  th e  N o rth  S lo p e  o f  th is  s ta te . T h e  m a x im u m  p r in c ip a l a m o u n t o f  b o n d s

4 th a t the  A la s k a  R a ilro a d  C o rp o ra tio n  m a y  issu e  u n d e r  th is  se c tio n  is  $ 1 7 ,0 0 0 ,0 0 0 ,0 0 0 . T h e

5 A la sk a  R a ilro a d  C o rp o ra tio n  m a y  issu e  the  b o n d s  in  a  s in g le  is su a n c e  o r in  se v e ra l is su a n c e s ,

6 w ith o u t l im ita tio n  as to  n u m b e r  o f  is su a n c e s  o r  t im in g , a n d  a s  th e  A la s k a  R a ilro a d

7 C o rp o ra tio n  d e te rm in e s  b e s t fu rth e rs  th e  p u rp o se  o f  f in a n c in g  th e  g as  p ip e lin e  a n d  re la te d

8 fac ilitie s  d e sc rib e d  in th is  se c tio n . T h e  A la sk a  R a ilro a d  C o rp o ra tio n  sh a ll n e g o tia te  w ith  the

9 p ro d u c e rs  o f  th e  g as  o r  w ith  on e  o r  m o re  o th e r  e n titie s  a s  th e  A la s k a  R a ilro a d  C o rp o ra tio n

10 c o n s id e rs  a p p ro p ria te , a n d  sh a ll e n te r  in to  a g re e m e n ts  w ith  th o se  p ro d u c e rs  o r  o n e  o r  m o re

11 o th e r  e n titie s  to  p ro v id e  re v e n u e  su ff ic ie n t to  a c c o m p lish  th e  p u rp o se s  d e s c r ib e d  in

12 | A S  4 2 .4 0 .6 3 0 .

13 (b ) T h is  se c tio n  c o n s titu te s  the  a p p ro v a l re q u ire d  b y  A S  4 2 .4 0 .2 8 5  fo r  th e  is su a n c e  o f

14 the  b o n d s  d e sc rib e d  in th is  se c tio n .

15 * Sec. 15 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to

16 read :

17 R E T R O A C T IV IT Y . S e c tio n s  12 and  13 o f  th is  A c t a re  re tro a c tiv e  to  J u ly  1, 2 0 0 1 .

18 * S ec . 16. S e c tio n s  7 - 11 o f  th is  A c t a re  e ffe c tiv e  Ja n u a ry  1, 2 0 0 3 .

19 * S ec . 17 . E x c e p t as p ro v id e d  in  sec . 16 o f  th is  A c t, th is  A c t ta k e s  e ffe c t im m e d ia te ly  u n d e r

20  A S  0 1 .1 0 .0 7 0 (c ) .

WORK DRAFT WORK DRAFT 22-LS 1651WV
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S E N A T E  C S  F O R  C S  F O R  H O U S E  B IL L  N O . 5 2 1 (F IN )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE SENATE FINANCE COM M ITTEE

Offered:
Referred:

S ponsors): HOUSE LABOR AND COM M ERCE CO M M ITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D

" A n  A c t  r e la t in g  to  m u n ic ip a l  im p r o v e m e n t  a r e a s ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c tio n  1. A S  2 9 .4 7 .4 6 0  is rep e a led  a n d  re e n a c te d  to  read :

S ec. 2 9 .4 7 .4 6 0 . D e b t  f o r  im p r o v e m e n t  a r e a  p r o je c t s ,  (a ) A  m u n ic ip a lity  

m a y  issu e  b o n d s  to F inance o r  to  m a k e  lo a n s  to  f in a n c e  th e  a c q u is it io n , c o n s tru c tio n , 

re h a b ilita tio n , o r  d e v e lo p m e n t o f  p u b lic  im p ro v e m e n ts  in  im p ro v e m e n t a re as . T he  

m u n ic ip a lity  m a y  issu e  the  b o n d s  as g e n e ra l o b lig a tio n  b o n d s  o r  a s  re v e n u e  b o n d s  o r 

a s  a  c o m b in a tio n  o f  re v e n u e  b o n d s , g e n e ra l o b lig a tio n  b o n d s , a n d  o th e r  fo rm s o f  

in d e b te d n e ss . T h e  m u n ic ip a lity  m a y  p le d g e  re v e n u e s  d e s c r ib e d  in (b ) o f  th is  sec tio n , 

p a y m e n ts  to  b e  m a d e  b y  u se rs  a n d  o w n e rs  o f  th e  im p ro v e m e n ts , p a y m e n ts  to  be  m ad e  

by  b o rro w e rs  o f  th e  p ro c e e d s  o f  th e  b o n d s , a n d  a n y  o th e r  re v e n u e s  a v a ila b le  to  the  

m u n ic ip a lity  to th e  p a y m e n t o f  b o n d s  is su e d  u n d e r  th is  su b se c tio n . T o  the  e x te n t tha t 

the  m u n ic ip a lity  is su e s  g en e ra l o b lig a tio n  b o n d s  u n d e r  th is  su b se c tio n , the  p ro v is io n s  

o f  A S  2 9 .4 7 .1 8 0  - 2 9 .4 7 .2 0 0  a p p ly  to th e  b o n d s . T o  th e  e x te n t th a t the  m u n ic ip a lity  

issu e s  rev e n u e  b o n d s  u n d e r  th is  su b se c tio n , the  p ro v is io n s  o f  A S  2 9 .4 7 .2 5 0  and

-1-
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2 9 .4 7 .2 6 0  a p p ly  to the  bo nds.

(b) A  m u n ic ip a lity  m a y  p ro v id e  b y  o rd in a n c e  th a t th e  lax  in c re m e n t fro m  the  

tax es  lev ied  each  y e a r  by  o r  o n  b e h a lf  o f  th e  m u n ic ip a li ty  on  th e  p ro p e r ty  in  an 

im p ro v e m e n t a rea  sha ll b e  issu ed  to p a y  the  p r in c ip a l and  in te re s t o n  b o n d s  issu ed  

u n d e r (a) o f  th is  se c tio n  fo r im p ro v e m e n ts  in  th a t  im p ro v e m e n t a re a , a n d  m a y  

irre v o c a b ly  p le d g e  the  m x in c re m e n t from  th e  a re a  fo r th a t p u rp o se . rl h e  a re a  

d e sc rib e d  in  the  o rd in a n c e  m a y  be a  se rv ic e  a rea . N o th in g  in th is  s e c tio n  o b lig a te s  a 

m u n ic ip a lity  th a t h as  issu e d  b o n d s  u n d e r  (a) o f  th is  se c tio n  a n d  p le d g e d  a  tax  

in c re m e n t to  the  p a y m e n t o f  th o se  b o n d s  u n d e r  th is  su b se c tio n  to lev y  a n y  ta x  in  th e  

im p ro v e m e n t a rea  o r  a n y  o th e r  a re a  o r  to lev y  a  ta x  a t any  p a r t ic u la r  ra te  w ith in  the  

im p ro v e m e n t a rea  o r  a n y  o th e r  a rea .

(c) T h e  p o w e r  g ra n te d  by  th is  se c tio n  is in  a d d itio n  to  o th e r  p o w e rs  g ra n te d  to 

m u n ic ip a litie s  and  d o es  n o t re s tr ic t  o r  l im it  the  p o w e rs  m u n ic ip a litie s  m a y  h a v e  u n d e r  

o tlie r  p ro v is io n s  o f  law .

(d) In  th is  sec tio n ,

(1) "b o n d s"  m e a n s  b o n d s , n o te s , a n d  o th e r  fo rm s  o f  in d e b te d n e s s ;

(2 ) " im p ro v e m e n t a rea"  m e a n s  a n  a re a  th a t a  m u n ic ip a li ty  d e te rm in e s

to  be

(A ) a  b lig h te d  a re a  o n  the  b a s is  o f  th e  su b s ta n tia l  p re se n c e  o f  

fac to rs  su ch  as e x c e s s iv e  v a c a n t land  o n  w h ic h  s tru c tu re s  w e re  p re v io u s ly  

lo c a te d , a b a n d o n e d  o r  v ac an t b u ild in g s , su b s ta n d a rd  s tru c tu re s , and  

d e lin q u e n c ie s  in p a y m e n t o f  rea l p ro p e rty  tax es ; o r

(B ) an  a re a  th a t is  c ap ab le  o f  b e in g  su b s ta n tia l ly  im p ro v e d  

b ased  o n  the  p ro p e r ty  v a lu e  w ith in  th e  area;

(3 ) " tax  in c rem en t"  m e a n s  th e  p o rtio n  o f  a  tax  th a t is a ttr ib u ta b le  to  th e  

d if fe re n c e  b e tw e en  the  v a lu e  o f  p ro p e rty  w ith in  a n  im p ro v e m e n t a re a  sh o w n  o n  the  

ta x in g  a g e n c y 's  a sse ssm e n t ro ll fo r the  y e a r  w h e n  th e  tax es  a re  lev ied  a n d  the  v a lu e  o f  

th e  p ro p e rty  sh o w n  o n  th e  ta x in g  a g e n c y 's  last a s se s sm e n t ro ll th a t  w a s  e q u a liz e d  

b efo re  th e  im p ro v e m e n ts  in  the  im p ro v e m e n t a re a  w e re  a u th o riz e d .

SCSCSUH521(FIN) -2-
N ew  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED 1
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A M E N D M E N T
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A l a s k a  S t a t e  L e g i s l a t u r e

Representative Lisa Murkowski Chair 
Representative Andrew Halcro Vice-Chair 
Representative Pete Kott 
Representative Kevin Meyer 
Representative Norman Rokcberg 
Representative Harry Crawford 
Representative Joe Hayes

Alaska State Capitoi 
Juneau, AK 99801-1 182 

Telephone: (90") -465-4‘>f>4 
Fax: (9tn 4f.5-22<>.’ 

Representauve_Lisa_Murkowski<« lepis. state, ak. us

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

S p o n s o r  S t a t e m e n t
H o u s e  B i l l  5 2 1

M u n i c i p a l  I m p r o v e m e n t  A r e a s

'Tax increment financing (TIF) is a commonly accepted municipal planning and financial tool used 
to facilitate revitalization of blighted areas. Alaska adopted this tool for municipalities in 1988 with 
the adoption of AS 29.47.460. Essentially, the statute allows municipalities to issue bonds for 
improvement o f blighted areas funded only by the tax revenues generated by the increased tax base 
that occurs as a result of the development. Consequently, other pordons o f the ta? base arc not 
called upon to subsidize such improvement, and the risk that the tax base will not increase is passed 
on to bondholders rather than to taxpayers when the bond is issued as a revenue bond.

House Bill 521 fine tunes current Alaska statute and makes it more useful under teal life Alaska 
conditions. The new language clarifies whether TIF can be used only with general obligation bonds 
or with revenue bonds. The current provision is silent, leaving the matter to judicial interpretation. 
House Bill 521 makes clear that both methods can be used, and can be used in combinadon with 
the other.

House Bill 521 also newly defines “improvement area” to broaden the earlier restriction that TIF be 
used only with blighted areas. Blighted areas, as defined in existing law, are more o f a “Rust Belt” 
concept of abandoned and vacant buildings, substandard structures, and tax delinquencies. In 
Alaska, some municipalities, like Anchorage, with its 2020 Comprehensive Plan, wish to shape 
development o f town centers. T he current definition of improvement area is too restrictive for such 
use. Anchorage’s blighted areas are often areas of substandard improvement surrounded by vacant 
land or inappropriate grandfathered development. T he new definition gives municipalities a much 
improved and more flexible financial tool to guide positive development into the future.

Staff Conucu Amy Mrickson 
I ..ist Upil.ttcil: April 23,2002



A l a s k a  S t a t e  L e g i s l a t u r e

Representative Lisa Murkowski Chair Alaska State Capitol
Representative Andrew Halctu Vice-Chair Juneau, AK 99S0M1S2
Representative Pete Kott Telephone: (9(0 4oV4<>44
Representative Kevin Meyer Fax: (9U~ 4i'5-22l)3
Representative Norman Rokeberg Representative_Lisa_Murkowski(S!egis.statc.ak.u>-
Representative Marry Crawford 
Representative Joe Hayes

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

C u r r e n t  S t a t u t e  

M u n i c i p a l  P r o g r a m s

S e c .  2 9 .4 7 .4 6 0 .  D e b t  f o r  d e v e l o p m e n t  a n d  r e d e v e l o p m e n t  p r o j e c t s ,  (a) I n
u n d e r t a k i n g  a  d e v e l o p m e n t  o r  r e d e v e l o p m e n t  p r o j e c t ,  a  m u n ic ip a l i ty  m a y  i s s u e  b o n d s  
t o  f in a n c e  p u b l i c  i m p r o v e m e n t s  f o r  t h e  p r o j e c t ,  i n c l u d i n g  b o n d s  f o r  d e v e l o p m e n t  o r  
r e d e v e l o p m e n t  p u r p o s e s  in  b l i g h te d  a r e a s .  I n  th i s  s u b s e c t i o n

(1) “ b l i g h te d  a r e a ”  m e a n s  a n  a r e a  t h a t  t h e  m u n ic ip a l i ty  d e t e r m in e s  to  b e  a  b l ig h te d  
a r e a  o n  d i e  b a s i s  o f  t h e  s u b s t a n t i a l  p r e s e n c e  o f  f a c to r s  s u c h  a s  e x c e s s iv e  v a c a n t  l a n d  
o n  w h i c h  s t r u c t u r e s  w e r e  p r e v i o u s l y  l o c a t e d ,  a b a n d o n e d  o r  v a c a n t  b u i ld in g s ,  
s u b s t a n d a r d  s t r u c t u r e s ,  a n d  d e l i n q u e n c i e s  in  p a y m e n t  o f  r e a l  p r o p e r t y  ta x e s ;

(2) “ r e d e v e l o p m e n t  p u r p o s e s ”  m e a n s  t h e
(A ) a c q u i s i t i o n  b y  t h e  m u n ic ip a l i ty  o f  r e a l  p r o p e r t y  l o c a t e d  in  a  b l ig h te d  a re a ;
(B ) c le a r in g  a n d  p r e p a r a t i o n  f o r  r e d e v e l o p m e n t  o f l a n d  a c q u i r e d  u n d e r  (A ) o f  t l i is  

p a r a g r a p h ;
(C ) r e h a b i l i t a t i o n  o f  re a l  p r o p e r t y  a c q u i r e d  u n d e r  (A ) o f  th i s  p a r a g r a p h ;  in  th is  

s u b p a r a g r a p h ,  “ r e h a b i l i t a t i o n ”  d o c s  n o t  i n c l u d e  c o n s t r u c t i o n ,  o t h e r  t h a n  
r e h a b i l i t a t i o n ,  o f  p r o p e r t y  o r  t h e  e n l a r g e m e n t  o f  a n  e x i s t in g  b u i ld in g ;  a n d

(D )  r e l o c a t i o n  o f  o c c u p a n t s  o f  t h e  re a l  p r o p e r t y  a c q u i r e d  u n d e r  (A ) o f  th i s  
p a r a g r a p h .

(b ) A  m u n ic ip a l i ty  m a y  p r o v i d e  b y  o r d i n a n c e  t h a t  d i e  ta x  i n c r e m e n t  f r o m  d ie  ta x e s  
le v ie d  e a c h  y e a r  b y  o r  o n  b e h a l f  o f  t h e  m u n i c i p a l i ty  o n  t h e  p r o p e r t y  in  a n  a re a  
d e s c r i b e d  in  th e  o r d i n a n c e  s h a l l  b e  u s e d  t o  r e p a y  t h e  p r in c ip a l  a n d  i n t e r e s t  o n  b o n d s ,  
n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  t h a t  is  i n c u r r e d  f o r  a  d e v e l o p m e n t  o r  r e d e v e l o p m e n t  
p r o j e c t ,  a n d  m a y  i r r e v o c a b ly  p le d g e  th e  ta x  i n c r e m e n t  f r o m  th e  a r e a  f o r  t h a t  p u q i o s e .  
T h e  a r e a  d e s c r i b e d  in  t h e  o r d in a n c e  m a y  b e  a  s e r v ic e  a re a .  I n  th is  s u b s e c t i o n  “ ta x  
i n c r e m e n t ”  m e a n s  th e  p o r t i o n  o f  t h e  ta x  t h a t  is  a t t r i b u t a b l e  to  th e  d i f f e r e n c e  b e t w e e n  
th e  v a lu e  o f  t h e  p r o p e r t y  s h o w n  o n  th e  t a x in g  a g e n c y 's  a s s e s s m e n t  ro l l  f o r  th e  y e a r  
w h e n  th e  ta x e s  a r e  le v ie d  a n d  t h e  v a lu e  o f  t h e  p r o p e r t y  s h o w n  o n  t h e  ta x in g  a g e n c y 's  
l a s t  a s s e s s m e n t  r o l l  t h a t  w a s  e q u a l i z e d  b e f o r e  t h e  p r o j e c t  w a s  a u t h o r i z e d .
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E d u c a t io n  G O  B o n d s  C SH B  5 2 4  (FIN)

S ch oo l D istrict Item State Sh a re Runn ing T ota l
Yupiit Tuluksak School 1 7 ,703 ,793 17 ,703 ,793
Yupiit Akiak School Improvement 13 ,228 ,730 30 ,932 ,523

Lower Yukon Scammon Bay Replacement School 17 .029 ,762 47 ,962 ,285
Bering Strait T e lle r K -12 Remodel/Addition 9 ,4 26 ,5 70 57 ,388 ,855

Anchorage
Service High School Renewal, Phase 2A, 
2B , & 3 17 ,000 ,000 74 ,388 ,8 55

Anchorage East High School Phases 2  through 5 5 ,400 ,000 79 ,7 88 ,8 5 5
Anchorage Bartlett High School Phase 2  & 3 1 ,900 ,000 81 ,688 ,8 55
Anchorage Chugiak High School Phase 4 3 ,6 5 5 ,728 85 ,344 ,583

Fairbanks
Central Kitchen/Operations & Maintenance 
Facility 9 ,800 ,0 00 95 ,1 44 ,5 83

Mat- Su Nutrition Services Facility 8 ,3 3 0 ,000 103 ,474 .583
T o ta l S c h o o ls 103 ,474 ,583

University of Alaska
BioScience C lass/Laboratory - Phase 1 
(Fairbanks) 12 ,0 00 ,0 00 115 ,474 ,583

University of Alaska
Integrated Science Facility - Phase 1 
(Anchorage) 8 ,4 0 0 ,000 123 ,874 ,5 83

University of A laska Lena Point fisheries laboratory (Juneau) 9 ,000 ,0 00 132 ,874 ,583

University of A laska
Prince William Sound Building Acquisition 
(Valdez) 1 ,500 ,000 134 ,374 ,583

University of A laska Kenai C lassroom  Expansion 850 ,000 135 ,224 ,583
University of A laska Sitka C lassroom  Completion 540 ,000 135 ,764 ,583

University of A laska
Homer C lassroom  Addition/Land Acquisition 
Phase 1 1 ,500 ,000 137 ,264 ,583

University of A laska Biomedical Facility Addition (Anchorage) 4 ,7 5 0 ,000 142 .014 ,583

University of A laska W est Ridge Research Addition (Fairbanks) 2 ,0 0 0 ,000 144 ,014 ,583

University of A laska
Paul/Ziegler C lassroom  Renovation 
(Ketchikan) 3 ,900 ,0 00 147 ,914 ,583
Tota l U n iversity 44 ,4 4 0 ,0 0 0

Municipality of Anchorage Anchorage Museum of History & Art 5 ,000 ,0 00 152 ,914 ,583
Tota l M uesum s 5 ,000 ,000
Tota l B ill 1 52 ,914 ,583

HFC 1 of 1 5/3/2002 9:13 AM



WORK DRAFT WORK DRAFT WORK DRAFT

C S  F O R  H O U S E  B IL L  N O . 5 2 4 (F IN )

IN  T H E  L E G IS L A T U R E  OF T H E  S T A T E  O F  A L A SK A .

T W E N T Y -S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BV THE HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COM M ITTEE

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

" A n  A c t r e la t in g  to  th e  i s s u a n c e  o f  g e n e r a l  o b lig a t io n  b o n d s  f o r  tb e  p u r p o s e  o f  p a y in g  

th e  c o s t o f  d e s ig n , c o n s t r u c t io n ,  a n d  m a j o r  m a in te n a n c e  o f  e d u c a t io n a l  a n d  m u s e u m  

fa c il i t ie s ;  a n d  p ro v id in g  fo r  a n  e ffe c tiv e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c tio n  I .  T h e  u n co d ifie d  law  o f  th e  S ta te  o f  A lask a  is a m e n d e d  b y  a d d in g  a  new  se c tio n  

to  read:

G E N E R A L  O B L IG A T IO N  B O N D S . F o r the  p u rp o se  o f  p a y in g  th e  c o s t o f  d es ig n , 

c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  o f  e d u c a tio n a l and  m u se u m  fa c ilitie s , g en e ra l o b lig a tio n  

b o n d s  o f  the  s ta te  in  the  p rin c ip a l a m o u n t o f  n o t m ore  th a n  $ 1 5 2 ,9 1 4 ,5 8 3 , it ra tified  b y  a 

m a jo rity  o f  th e  q u a lif ie d  v o te rs  o f  the  s ta te  w h o  v o te  on  the  q u e s tio n , sh a ll be issu e d  and so ld . 

T h e  fu.l fa ith , c re d it, a n d  re so u rc es  o f  the  s ta te  a re  p le d g ed  to  the  p a y m e n t o f  th e  p rin c ip a l o f  

and  in te re s t a n d  red e m p tio n  p re m iu m , i f  a n y , on  th e  b o n d s . T h e  b o n d s  sh a ll b e  issued  u n d er 

the  p ro v is io n s  o f  A S 3 7 .1 5  as th o se  p ro v is io n s  read  at th e  tim e  o f  issu a n ce .

* S ee . 2 . T h e  u n co d ifie d  law  o f  the  S ta le  o f  A laska  is a m e n d e d  b y  a d d in g  a  n ew  se c tio n  to

22-LS 1725\F 
U term ohle 
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read :

E D U C A T IO N A L  A N D  M U S E U M  F A C IL IT Y  D E S IG N , C O N S T R U C T IO N , A N D  

M A JO R  M A IN T E N A N C E  F U N D . I f  th e  is su a n c e  o f  th e  b o n d s  is ra tif ie d  b y  a  m a jo r i ty  o f  

the  q u a lif ie d  v o te rs  o f  the  sta te  w h o  v o te  o n  th e  q u e s tio n , a sp e c ia l fu n d  o f  th e  sla te  to  be 

k n o w n  as the  "e d u c a tio n a l and  m u se u m  fa c ility  d es ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  

fund " sh a ll be  e s ta b lish e d , to w h ich  sh a d  be c re d ite d  th e  p ro c e e d s  o f  th e  sa le  o f  the  b o n d s  

d esc rib ed  in  sec . 1 o f  th is  A c t e x c e p t fo r tl e a c c ru e d  in te re s t and  p re m iu m s .

* S ec . 3 . T h e  u n co d ifie d  law  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  by  a d d in g  a  n e w  s e c tio n  to 

read :

D E P A R T M E N T  O F E D U C A T IO N  A N D  E A R L Y  D E V E L O P M E N T . T h e  a m o u n t o f  

$ 1 0 3 ,4 7 4 ,5 8 3  is a p p ro p ria te d  from  th e  e d u c a tio n a l  an d  m u se u m  fa c ili ty  d e s ig n , c o n s tru c tio n , 

and  m a jo r  m a in te n a n c e  fu n d  to the  D e p a r tm e n t o f  E d u c a tio n  a n d  E a r ly  D e v e lo p m e n t to  be  

a w a rd e d  as g ra n ts  fo r d es ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  fo r  p u b lic  sc h o o ls , su b je c t 

io  rea llo ca tio n  b e tw e en  p ro je c ts  in  a c c o rd a n c e  w ith  A S 3 7 .0 7 .0 8 0 (e ) , fo r  th e  fo llo w in g  

p ro je c ts  a n d  e s tim a te s :

P R O JE C T

(1) T u lu k sa k  S ch o o l im p ro v e m e n t

(2) A k ia k  S ch o o l im p ro v e m e n t

(3) S c a m m o n  B ay  re p la c e m e n t sch o o l

(4 ) T e lle r  K - 12 re m o d e l/a d d itio n

(5 ) S e rv ic e  H ig h  S ch o o l ren e w al.

P h a se s  2 A , 2 B , and  3

(6 ) E a s t H ig h  S c h o o l, P h ases 2 - 5

(7 ) B a r tle tt  H ig h  S c h o o l, P h a se s  2

a n d  3

(8) C h u g ia k  H ig h  S c h o o l, P h a se  4

(9) C en tra l k itc h e n /o p e ra tio n s

an d  m a in te n a n c e  fac ility0

(1 0 ) N u tr it io n  se rv ic e s  fac ility

M U N IC IP A L IT Y  O R

R E A A  L O C A T IO N  A M O U N T

Y u p iit

Y u p iit

L o w e r Y u k o n  

B erin g  S tra it 

A n c h o ra g e

A n c h o ra g e

A n c h o ra g e

A n c h o ra g e

F a irb a n k s

M a ta n u sk a -S u s itn a

5 1 7 ,7 0 3 ,7 9 3

1 3 ,2 2 8 ,7 3 0

1 7 ,0 2 9 ,7 6 2

9 ,4 2 6 ,5 7 0

1 7 .0 0 0 ,0 0 0

5 .4 0 0 .0 0 0

1 .9 0 0 .00 0

3 ,6 5 5 .7 2 8

9 .8 0 0 .0 0 0

8 .3 3 0 .0 0 0

* S ee . 4 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la sk a  is a m e n d e d  by  a d d in g  a  n e w  se c tio n  lo

CSIIB 524(FIN) -2-
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read:

U N IV E R S IT Y  O F  A L A S K A . T h e  a m o u n t o f  S 4 4 ,4 4 0 ,0 0 0  is a p p ro p ria te d  fro m  th e  

ed u ca tio n a l and  m u se u m  fac ility  d e s ig n , c o n s tru c tio n , and  m a jo r  m a in te n a n c e  fu n d  to the  

U n iv ers ity  o f  A la s k a  fo r the  fo llo w in g  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  p ro je c ts , 

su b jec t to  re a llo c a tio n  b e tw e en  p ro je c ts  in  a c c o rd a n c e  w ith  A S  3 7 .0 7 .0 8 0 (e ) :

P R O JE C T  L O C A T IO N  A M O U N T

(1) B io S c ie n c e  c la ss /la b o ra to ry , F a irb a n k s  S 1 2 .0 0 0 .0 0 0

P h a se  1

(2 ) In te g ra te d  sc ie n ce  fac ility , A n c h o ra g e  8 ,4 0 0 ,0 0 0

P h a se  1

(3 ) L e n a  P o in t f ish e rie s  lab o ra to ry  Ju n e a u  9 ,0 0 0 ,0 0 0

(4) P r in c e  W illia m  S o u n d  b u ild in g  V a ld e z  1 ,5 00 ,00 0

a c q u is it io n

(5 ) C la ss ro o m  e x p a n s io n  K e n a i 8 5 0 ,0 0 0

(6 ) C la s s ro o m  c o m p le tio n  S itk a  5 4 0 ,0 0 0

(7 ) C la s s ro o m  a d d itio n /la n d  H o m e r 1 ,5 00 ,00 0

a c q u is it io n , P h ase  1

(8 ) B io m e d ic a l fac ility  a d d itio n  A n c h o ra g e  4 ,7 5 0 ,0 0 0

(9) W e s t R id g e  re se a rc h  a d d itio n  F a irb a n k s  2 ,0 0 0 ,0 0 0

(1 0 ) P a u l/Z ie g le r  c la ss ro o m  K e tc h ik a n  3 .9 0 0 ,0 0 0

re n o v a tio n

* Sec. 5 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is a m e n d e d  by  a d d in g  a n e w  se c tio n  to 

read : £

D E P A R T M E N T  O F C O M M U N IT Y  A N D  E C O N O M IC  D E V E L O P M E N T . T h e  

a m o u n t o f  $ 5 ,0 0 0 ,0 0 0  is a p p ro p ria te d  fro m  th e  e d u c a tio n a l a n d  m u se u m  fac ility  d es ig n , 

c o n s tru c tio n , a n d  m a jo r  m a in te n a n ce  fund  to  th e  D e p artm e n t o f  C o m m u n ity  a n d  E co n o m ic  

D e v e lo p m e n t to  be a w a rd e d  as a  g ra n t/io  th e  M u n ic ip a lity  o f  A n c h o ra g e  fo r re n o v a tio n  o f  the  

A n c h o ra g e  M u se u m  o f  F lis to ry  and  A rt.

* S ec . 6 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

S T A T E  B O N D  C O M M IT 'IE E . I f  th e  is su a n c e  o f  the  b o n d s  is ra tif ie d  by  a m a jo rity

-3- CSHB 524(FIN)
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o f  the  q u a lif ie d  v o te rs  o f  the  sta te  w h o  v o te  on  the  q u e s tio n , the  a m o u n t o f  $53 5 ,2 01  o r  as 

m u c h  o f  tha t a m o u n t as is foun d  n e c e ssa ry  is a p p ro p ria te d  from  the  p ro c e e d s  o f  the  sa le  o f  the 

b o n d s  a u th o r iz e d  b y  th is  A c t to th e  s ta te  b o n d  c o m m itte e  to c a rry  o u t th e  p ro v is io n s  o f  th is 

A c t a n d  to  p a y  e x p e n se s  in c id e n t to the  sa le  a n d  issu a n ce  o f  th e  b o n d s  a u th o r iz e d  by  th is  A c t.

* S ec . 7. T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A lask a  is a m e n d e d  by a d d in g  a  n e w  se c tio n  to 

read :

A D V A N C E  P L A N N IN G . A n y  a m o u n t w ith d ra w n  fro m  the  p u b lic  fa c ility  p la n n in g  

fu n d  (A S  3 5 .1 0 .1 3 5 )  fo r  th e  p u rp o se  o f  a d v a n ce  p la n n in g  fo r  th e  c a p ita l  im p ro v e m e n ts  

f in a n c e d  u n d e r  th is  A c t sh a ll be re im b u rse d  to the  fu n d  fro m  th e  p ro c e e d s  o f  th e  sa le  o f  b o n d s  

a u th o r iz e d  by  th is  A ct.

* S ec . 8 . T h e  u n c o d if ic d  law  o f  the S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

L A P S E ; R E D E M P T IO N ; R E IM B U R S E M E N T . T h e  u n e x p e n d e d  a n d  u n o b lig a ted  

b a la n c e s  o f  th e  a p p ro p r ia tio n s  m ad e  in secs . 3 - 5 o f  tliis  A c t lap se  u n d e r A S  3 7 .2 5 .0 2 0  and  

a re  a p p ro p ria te d  to  th e  s ta te  b o n d  c o m m itte e  to red e em  b o n d s  so ld  u n d e r  th is  A c t. T h e  

a m o u n ts  e x p e n d e d  fro m  th e  g en e ra l fu nd  to p ay  the  p r in c ip a l, in te re s t, and  re d e m p tio n  

p re m iu m  o n  b o n d s  is su e d  u n d e r th is  A c t sha ll be  re im b u rse d  to th e  g en e ra l fu n d  from  the  

a p p ro p r ia tio n  m a d e  u n d e r  th is  sec tio n  to the  ex ten t th a t th e  m o n e y  is n o t  n ee d e d  to  re d e e m  the 

b o n d s.

* S ec . 9 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la sk a  is a m e n d e d  by  a d d in g  a n e w  se c tio n  to 

read :

B A L L O T  Q U E S T IO N . T h e  q u e s tio n  w h e th e r  the  b o n d s  a u th o r iz e d  b y  th is  A c t a re  to 

be  is su e d  sh a ll b e  su b m itte d  to the  q u a lif ie d  v o te rs  o f  the  s ta te  a t the  n e x t g en e ra l e le c tio n  and 

sh a ll re a d  su b s ta n tia lly  a s  fo llo w s:

P R O P O S I T I O N  

S ta te  G e n e ra l O b lig a tio n  E d u c a tio n a l and  

M u se u m  F a c ility , D esig n , C o n stru c tio n , 

a n d  M a jo r  M a in te n a n c e  B o n d s  S i 5 2 ,9 1 4 ,5 8 3

S h a ll th e  S ta te  o f  A la sk a  issu e  its g en e ra l o b lig a tio n  b o n d s in 

the  p r in c ip a l a m o u n t o f  n o t m o re  than  $ 1 5 2 ,9 1 4 ,5 8 3  for th e  

p u rp o se  o f  p a y in g  for the  co s t o f  d es ig n , c o n s tru c tio n , a n d

CSHB 524(FIN) -4-
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m a jo r  m a in te n a n c e  o f  e d u c a tio n a l a n d  m u se u m  fa c ili tie s?  

B o n d s  Y es [ ]

B o n d s  N o  [ ]

* S ee . 10. T h is  A c t ta k e s  e ffe c t im m e d ia te ly  u n d e r  A S  0 1 .1 0 .0 7 0 (c ) .

WORK DRAFT WORK DRAFT
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Education GO Bonds HB 524\F

Italics show changes Irom original CS
School District Item State Share Running Total

Yupiit Tuluksak School 17,703,793 17,703,793
Yupiit Akiak School Improvement 13,228,730 30,932,523

Lower Yukon Scammon Bay Replacement School 17,029,762 47,962,285
Bering Strait Teller K-12 Remodel/Addition 9,426,570 57,388,855

Anchorage
Service High School Renewal, Phase 2A, 
2B, & 3 17,000,000 74,388,855

Anchorage East High School Phases 2 through 5 5,400,000 79,788,855
Anchorage Bartlett High School Phase 2 & 3 1,900,000 81,688,855
Anchorage
Fairbanks

Mat- Su

Chugiak High School Phase 4 
Central Kitchen/Operations & 
Maintenance Facility 
Nutrition Services Facility

Total Schools 103,474,583

3,655,728

9.800.000
8.330.000

85.344.583

95.144.583 
103,474,583

University ol Alaska BioScience Class/Laboraiory - Phase 1 
(Fairbanks) 12,000,000 115,474,583

University of Alaska Integrated Science Facility - Phase 1 
(Anchorage) 8,400,000 123,874,583

University of Alaska Lena Point fisheries laboratory (Juneau)
9,000,000 132,874,583

University of Alaska Prince William Sound Building Acquisition 
(Valdez) 1,500,000 134,374,583

University of Alaska Kenai Classroom Expansion 850.000 135,224,583
University of Alaska Sitka Classroom Completion 540,000 135,764,583
University of Alaska Homer Classroom Addition/Land 

Acquisition Phase 1 1,500,000 137,264,583
University of Alaska Biomedical Facility Addition (Anchorage)

4,750,000 142,014,583
University of Alaska West Ridge Research Addition 

(Fairbanks) 2,000,000 144,014,583
University of Alaska Paul/Ziegler Classroom Renovation 

(Ketchikan) 3,900,000 147,914,583
Total University 44,440,000

Municipality of Anchorage Anchorage Museum of History & Art 5,000,000 152,914,583
Total Muesums 5,000,000

Total Bill 152,914,583

HFC 1 ol 1 5/2/2002 3:27 PM



D ate  ol C om m ittee  A c tio n :

T h e  F IN A N C E  C o m m itte e  c o n s id e red : HB 524

H O U S E  B IL L  N O . 524 G .O . B O N D S : S C H O O L S  & S T A T E  F A C IL IT IE S

"A n  A ct re la tin g  to  th e  issu an ce  o f general obligation  bond s fo r  th e  p u rp o se  o f p ay in g  the  cost o f  design , 
c o n stru c tio n , a n d  m a in te n a n c e  o f  schools a n d  sta te  facilities; a n d  p ro v id in g  fo r  a n  effective d a te ."

R ecom m ends it be re p la c e d  w i th ______ CS ^ [ ] S am e T itle  [ y j  New  T itle
For Senate Bills with new title: [ ] Technical Title [ ] New Title: HCR________

[ ] a ttach  a m e n d m e n ts
[ ] add  n e w  re fe rra l t o ______________ C o m m itte e
[ ] L e tte r  o f  I n t e n t_________________ C o m m itte e

(11)
Date Referred to Committee: April 23,2002 FURTHER REFERRALS:

H O U S E  C O M M I T T E E  R E P O R T

List o f  
Abbrev. 
fo r
Depts.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
HSS
LAA
LAW
LWT
MVA
DNR
DPS
REV
DOT
UA

N E W  F I S C A L  N O T E S
•For Chief Clerk's Office Use Onlv

List by Dept(s): •FN# Fiscal/ Indet. Zero

P R E V I O U S  F I S C A L  N O T E S
List by Dept(s): FN# Fiscal Indet. Zero

S ig n in g  w ith  r e c o m m e n d a t io n s Printed Last Name

/& & & *  

> _ o _
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F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction). 
Title General Oblioation Bonds:

Schools and State Facilities

Fiscal Note Number:

Bill Version:
() Publish Date:

Dept. Affected.
; bru
Component

CSHB524/FINI

Revenue
Revenue Operations
Treasury Division

Sponsor
Requester

House Finance Committee
House Finance Committee

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

121

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel 15.0
Contractual 525.2 15.0 150 15.0 15.0
Supplies
Equipment
Land & Structures
Grants & Claims
Debt Service 11,780.5 11.779.6 11.780.9 11.780 2 11,782 9

TOTAL OPERATING 12,320.7 11,794.6 11,795.9 11,795.2 11,797.9

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) i
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 11.785 5 11.794 6 11.795.9 11.795 2 11,797 9
1005 GF/Program Receipts
1037 GF/Mental Health
Bond Proceeds 535.2

TOTAL 12,320.7 11,794.6 11,795.9 11,795.2 11,797.9

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) If funding for this bill is included in the Governor's FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe if necessary)
This legislation authorizes the issuance of $152,914,583 in general obligation bonds to pay for the cost of 
design, construction and maintenance of public schools and state facilities.

If approved by the legislature this session, the proposal would be on the November 2002 general election 
ballot for voter authorization. Assuming voter approval, the intent is to issue the $152,914,583 of bonds in 
the spring of 2003. However, the State Bond Committee would determine the actual timing, amount and 
term of the bond sales based on project demand and market conditions. As much as $535,201 of the 
bond issue will be used to pay the costs of issuing the bonds including rating agency, printing, public 
notice, travel, financial adviser and bond counsel fees.

Prepared by: 
Division
Approved by: 
Agency

Deven Mitchell. State Debt Manager Phone 465-3750
Treasury Division Date/Time 5/3/02 6 45 AM
Larry Persily, Deputy Commissioner Date 05/03/2002
Department of Revenue

(Reused 90001 OMB) Page 1 of 2_



FISCAL NOTE

ANALYSIS CONTINUATION

it is anticipated that these bonds will be sold on a competitive basis, with the bonds being awarded to the 
bidder with the lowest true interest cost. As this structure almost always results in a net premium bond 
position, it is expected the bonds will be remarketed and the premium used to pay the underwriter's sales 
force ano expenses. The cost of remarketing these bonds is estimated at 5760,000.

Assuming an interest rate of 4.85% (approximately 25 basis points higher than current rates), and a 20- 
year term, the annual debt service would be approximately S11.8 million per year Deginning in FY2004. If 
this rate increases by 1% prior to selling bonds, the annual cost would increase to S13.0 million.

STATE OF ALASKA BILL NO. CSHB524(FIN)
2002 LEGISLATIVE SESSION

Page_2 of_2



BILL W ILLIAMS
Co-Chair 

(9 0 7 ) 4 6 5 * 3 4 2 4  
Fax: (9 0 7 ) 4 6 5 - 3 7 9 3

REPRESENTATIVE A la s k a  is>tate H c g te la tu rc
^ousc Jfimnicc Committee

ELDON MULDER
Co-Chair 

(9 0 7 1  4 6 5 - 2 6 4 7  
Fax:(9 0 7 ) 4 6 5 - 3 5 1 8

REPRESENTATIVE

INTERIM ADDRESS 

5 0  Front Street. Suite 2 0 3  
Ketchikan, Alaska 9 9 9 0 1  

(9 0 7 ) 2 4 7 - 4 6 2 7  
Fax (9 0 7 ) 2 2 5 - 7 1 5 7

INTERIM ADDRESS 

7 1 6  W. 4 th Avenue 

Anchorage. Alaska 9 9 5 0 1  
(9 0 7 ) 2 6 9 - 0 2 6 5  

Fax (9 0 7 ) 2 6 9 - 0 2 6 4
State  Capitol, Jun eau , Alaska 99801-1182

H O U S E  B I L L  5 2 4

General Obligation Bonds for 
Education Facility Construction

L in a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  B ill 5 2 4  a u t h o r i z e s  a  v o te  o f  th e  
p e o p l e  o n  g e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  b y  th e  S ta te  o f  A l a s k a  f o r  th e  
c o n s t r u c t i o n  o f  e d u c a t i o n a l  fa c il i t ie s .

T h e  p r o p o s a l ,  t o t a l i n g  $ 1 4 9 ,7 9 5 ,5 9 5 , p r o v i d e s  fo r  n e w  s c h o o ls ,  U n i v e r s i ty  
o f  A l a s k a  p r o je c t s  a n d  a  p o r t i o n  o f  a  m u s e u m  e x p a n s i o n  in  A n c h o r a g e .

T h e  n e w  s c h o o l  p r o je c t s  i n c l u d e  f a c i l i t ie s  in  T u l u k s a k ,  A k ia k ,  S c a m m o n  
B a y , T e l le r  a n d  A n c h o r a g e .

T h e  U n i v e r s i ty  o f  A la s k a  f u n d i n g  i n c l u d e s  p r o je c t s  o n  c a m p u s e s  in  
F a i r b a n k s ,  J u n e a u ,  H o m e r ,  V a ld e z ,  A n c h o r a g e ,  K e n a i ,  S i tk a ,  H o m e r ,  a n d  
K e tc h ik a n .

T h e  b o n d  q u e s t i o n  w o u l d  b e  o n  th e  N o v e m b e r  b a l lo t .  I f  a p p r o v e d  b y  th e  
v o te r s ,  p r o je c t s  c o u l d  c o m m e n c e  e a r ly  in  2 0 0 3 .

I l*HJkC bruit* C'iwnnutttr Soil



Education G O  B o n d s  H B  5 2 4

District Item State Sh a re running total
Yupiit Tu luksak Schoo l 1 7 ,7 0 3 ,7 9 3 1 7 ,7 0 3 ,7 9 3
Yupiit Akiak Schoo l Improvement 1 3 ,2 2 8 ,7 3 0 3 0 ,9 3 2 ,5 2 3

Lower Yukon Scam m on B ay Rep lacem ent Schoo l 1 7 ,0 2 9 ,7 6 2 4 7 ,9 6 2 ,2 8 5
Bering Strait T e lle r K -12  Remodel/Addition 9 ,4 2 6 ,5 7 0 5 7 ,3 8 8 ,8 5 5

Anchorage
Serv ice High Schoo l Renewal, P h ase  2A , 
2B , & 3 1 7 ,0 0 0 ,0 0 0 7 4 ,3 8 8 ,8 5 5

Anchorage East High Schoo l P h a se s  2  through 5 5 ,4 0 0 ,0 0 0 7 9 ,7 8 8 ,8 5 5
Anchorage Bartlett High Schoo l P h ase  2  & 3 1 9 ,0 0 0 ,0 0 0 9 8 ,7 8 8 ,8 5 5
Anchorage Chugiak High Schoo l P h ase  4 1 ,5 6 6 ,7 4 0 1 0 0 ,3 5 5 ,5 9 5

T o ta l S c h o o ls

University o f A laska B ioScience C lass/Labora to ry  - P h ase  1 
(Fa irbanks) 1 2 ,0 0 0 ,0 0 0 1 1 2 ,3 5 5 ,5 9 5

University o f A laska Integrated Sc ience Facility - P h ase  1 
(Anchorage) 8 ,4 0 0 ,0 0 0 1 2 0 ,7 5 5 ,5 9 5

University o f A laska Lena Poin t F isheries Laboratory (Juneau )
9 ,0 0 0 ,0 0 0 1 2 9 ,7 5 5 ,5 9 5

University o f A laska Prince W illiam  Sound Building Acquisition 
(V a ldez) 1 ,5 0 0 ,0 0 0 1 3 1 ,2 5 5 ,5 9 5

University o f A laska Kenai C la ssroom  Expansion 8 5 0 ,0 0 0 1 3 2 ,1 0 5 ,5 9 5
Uni /ersity o f A laska Sitka C la ssroom  Completion 5 4 0 ,0 0 0 1 3 2 ,6 4 5 ,5 9 5
University o f A laska H om er C la ssroom  Addition/Land 

Acquisition Ph ase  1 1 ,5 0 0 ,0 0 0 1 3 4 ,1 4 5 ,5 9 5
University o f A laska B iom edical Facility Addition (Anchorage)

4 ,7 5 0 ,0 0 0 1 3 8 ,8 9 5 ,5 9 5
University o f A laska W est R idge R esea rch  Addition 

(Fa irbanks) 2 ,0 0 0 ,0 0 0 1 4 0 ,0 9 5 ,5 9 5
University o f A laska Pau l/Z ieg ler C la ssroom  Renovation 

(Ketchikan)
3 ,9 0 0 ,0 0 0

1 4 4 ,7 9 5 ,5 9 5
Municipality o f Anchorage Anchorage Museum o f History & Art 5 ,0 0 0 ,0 0 0 1 4 9 ,7 9 5 ,5 9 5

T o ta l U n iv e rs ity  & M uesum s
T o ta l B ill 1 4 9 ,7 9 5 ,5 9 5

HFC 1 of 8 4/29/2002 12:45 PM
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CS FOR HOUSE BILL NO. 524(FIN)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COM M ITTEE

A BILL 

FO R AN A CT EN TITLED  

"An Act relating to the issuance of general obligation bonds for the purpose  of paying 

the cost of design, construction, and m ajo r m aintenance of educational and museum 

facilities; and providing for an effective date."

BE IT ENACTED BY T H E  LEGISLATURE O F  T H E  STA TE O F  ALASKA:

* Section 1. T h e  u n c o d if ie d  la w  o f  the  S ta te  o f  A la sk a  is  a m e n d e d  b y  a d d in g  a  n e w  se c tio n  

to  read :

G E N E R A L  O B L IG A T IO N  B O N D S . F o r  th e  p u rp o se  o f  p a y in g  th e  c o s t o f  d es ig n , 

c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  o f  e d u c a tio n a l and  m u se u m  fa c il i tie s , g e n e ra l o b lig a tio n  

b o n d s  o f  th e  s ta te  in  th e  p rin c ip a l a m o u n t o f  n o t m o re  th a n  $ 1 4 9 ,7 9 5 ,5 9 5 , i f  ra tif ie d  b y  a  

m a jo rity  o f  the  q u a lif ie d  v o te rs  o f  the  s ta te  w h o  v o te  o n  th e  q u e s tio n , s iall b e  is su e d  and  so ld . 

T h e  full fa ith , c re d it , a n d  re so u rc es  o f  the  s ta te  a re  p le d g e d  to  th e  p a y m e n t o f  th e  p rin c ip a l o f  

and  in te re s t a n d  re d e m p tio n  p rem iu m , i f  a n y , o n  th e  b o n d s . T h e  b o n d s  sh a ll  b e  issu ed  u n d e r  

the  p ro v is io n s  o f  A S  3 7 .1 5  as tho se  p ro v is io n s  read  a t th e  tim e  o f  is su a n c e .

* S ec . 2. T h e  u n c o d if ie d  law  o f  the S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  lo
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read:

E D U C A T IO N A L  A N D  M U S E U M  F A C IL IT Y  D E S IG N , C O N S T R U C T IO N , A N D  

M A J O R  M A IN T E N A N C E  F U N D . I f  the  issu an ce  o f  th e  b o n d s  is  ra tif ie d  b y  a  m a jo rity  o f  

th e  q u a lif ie d  v o te rs  o f  the  s la te  w h o  v o te  on  the  q u e s tio n , a  sp e c ia l fund  o f  th e  s ta te  to  be 

k n o w n  as  th e  "ed u c a tio n a l a n d  m u seu m  fac ility  d es ig n , c o n s tru c tio n , an d  m a jo r  m a in te n a n c e  

fu n d " sh a ll be  e s ta b lish e d , to  w h ic h  sh a ll be  c re d ited  the  p ro c e e d s  o f  th e  sa le  o f  th e  b o n d s  

d e sc r ib e d  in  sec. 1 o f  th is  A c t e x c e p t fo r the  acc ru e d  in te re s t a n d  p re m iu m s.

* S e c . 3 . T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

D E P A R T M E N T  O F  E D U C A T IO N  A N D  E A R L Y  D E V E L O P M E N T . T h e  a m o u n t o f  

$ 1 0 0 ,3 5 5 ,5 9 5  is a p p ro p ria te d  from  th e  e d u ca tio n a l a n d  m u seu m  fa c ility  d e s ig n , c o n s tru c tio n , 

a n d  m a jo r  m a in te n a n c e  fu n d  to  th e  D e p artm e n t o f  E d u c a tio n  a n d  E a rly  D e v e lo p m e n t to  be  

a w a rd e d  a s  g ra n ts  fo r  d e s ig n , c o n s tru c tio n , and  m a jo r  m a in te n a n c e  fo r p u b lic  sc h o o ls , su b jec t 

to  re a llo c a tio n  b e tw e e n  p ro je c ts  in  a cc o rd a n ce  w ith  A S  3 7 .0 7 .0 S 0 (e ) . fo r  th e  fo llo w in g  

p ro je c ts  and  e s tim a te s :

P R O JE C T

(1) T u lu k sa k  S ch o o l im p ro v e m e n t

(2 ) A k ia k  S c h o o l im p ro v e m e n t

(3 ) S c a m m o n  B ay  re p la c e m e n t sch o o l

(4) T e lle r  K -1 2  re m o d e l/a d d itio n

(5 ) S e rv ic e  H ig h  S c h o o l ren e w a l,

P h a se s  2 A , 2 B , and  3

(6 ) E ast H igh  S c h o o l, P h ases  2 - 5

(7 ) B a rtle tt H ig h  S c h o o l, P h a se s  2

a n d  3

(8 ) C h u g ia k  H ig h  S c h o o l, P h a se  4

M U N IC IP A L IT Y  O R

R E A A  L O C A T IO N  A M O U N T

Y u p iit

Y u p iit

L o w e r Y u k o n  

B erin g  S tra it 

A n c h o ra g e

A n c h o ra g e

A n c h o ra g e

A n c h o ra g e

$ 1 7 ,7 0 3 ,7 9 3

1 3 ,2 2 8 ,7 3 0

1 7 ,0 2 9 .7 6 2

9 ,4 2 6 ,5 7 0

1 7 ,0 0 0 ,0 0 0

5 ,4 0 0 ,0 0 0

k 9 /0 0 ,0 0 0

8

* S ec . 4. T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

U N IV E R S IT Y  O F  A L A S K A . T h e  a m o u n t o f  $ 4 4 ,4 4 0 ,0 0 0  is a p p ro p r ia te d  fro m  the 

e d u c a tio n a l a n d  m u seu m  fac ility  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  fund  to  the

CSIIU 524(FIN) -2-
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U n iv e rs ity  o f  A la s k a  fo r the  fo llo w in g  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  p ro je c ts , 

su b je c t to  re a llo c a tio n  b e tw e e n  p ro je c ts  in a c c o rd a n c e  w ith  A S  3 7 .0 7 .0 8 0 (e ) :

P R O J E C T  L O C A T IO N  A M O U N T

(1) B io S c ie n c e  c la s s /la b o ra to ry , F a irb a n k s  $ 1 2 ,0 0 0 ,0 0 0

P h a se  1

(2 ) In te g ra te d  sc ie n c e  fac ility , A n c h o ra g e  8 ,4 0 0 ,0 0 0

P n a se  1

(3 ) L e n a  P o in t  f ish e rie s  la b o ra to ry  Ju n e a u  9 ,0 0 0 ,0 0 0

(4 ) P r in c e  W ill ia m  S o u n d  b u ild in g  V a ld e z  1 ,5 0 0 ,0 0 0

a c q u is it io n

(5 ) C la s s ro o m  e x p a n s io n  K e n a i 8 5 0 ,0 0 0

(6 ) C la s s ro o m  c o m p le tio n  S itk a  5 4 0 ,0 0 0

(7 ) C la s s ro o m  a d d itio n /la n d  H o m e r  1 ,5 0 0 ,0 0 0

a c q u is it io n , P h a s e  1

(8 ) B io m e d ic a l fa c ili ty  a d d itio n  A n c h o ra g e  4 ,7 5 0 ,0 0 0

(9 ) W e s t R id g e  re s e a rc h  a d d itio n  F a irb a n k s  2 ,0 0 0 ,0 0 0

(1 0 ) P a u l/Z ie g le r  c la s s ro o m  K e tc h ik a n  3 ,9 0 0 ,0 0 0

re n o v a tio n

* S ec . 5. T h e  u n c o d if ie d  la w  o f  th e  S ta te  o f  A la s k a  is  a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

D E P A R T M E N T  O F  C O M M U N IT Y  A N D  E C O N O M IC  D E V E L O P M E N T . T h e  

a m o u n t o f  $ 5 ,0 0 0 ,0 0 0  is a p p ro p ria te d  f ro m  tb e  e d u c a tio n a l a n d  m u s e u m  fac ility  d es ig n , 

c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  fund  to  th e  D e p a r tm e n t o f  C o m m u n ity  and  E c o n o m ic  

D e v e lo p m e n t lo b e  a w a rd e d  a s  a  g ra n t to th e  M u n ic ip a lity  o f  A n c h o ra g e  fo r  re n o v a tio n  o f  the  

A n c h o ra g e  M u se u m  o f  H is to ry  an d  A rt.

* S ec . 6 . T h e  u n c o d if ie d  la w  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  by  a d d in g  a  n e w  se c tio n  to 

read :

S T A T E  B O N D  C O M M IT T E E . I f  th e  is su a n c e  o f  the  L o rd s  is r a t if ie d  by  a  m a jo rity  

o f  th e  q u a lif ie d  v o te rs  o f  the  s ta te  w h o  v o te  o n  th e  q u e s tio n , th e  a m o u n t o f  $ 5 2 4 ,2 8 5  o r  as 

m u c h  o f  th a t a m o u n t as is  fo u n d  n e c e s sa ry  is a p p ro p ria te d  fro m  th e  p ro c e e d s  o f  the  sa le  o f  the 

b o n d s  a u th o r iz e d  by  th is  A c t to  th e  s ta le  b o n d  c o m m itte e  to  c a iry  o u i th e  p ro v is io n s  o f  th is

L
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1 A c t and  lo p a y  e x p e n se s  in c id e n t to th e  sa le  a n d  is su a n c e  o f  th e  b o n d s  a u th o r iz e d  b y  th is  A c t.

2 * S ee . 7. T h e  u n co d if ie d  law  o f  th e  S ta te  o f  A la sk a  is a m e n d e d  by  a d d in g  a  n e w  se c tio n  to

3 read :

4 A D V A N C E  P L A N N IN G . A n y  a m o u n t w ith d ra w n  from  th e  p u b lic  fac ility  p la n n in g

5 fu nd  (A S  3 5 .1 0 .1 3 5 ) fo r the  p u rp o se  o f  a d v a n c e  p la n n in g  fo r  th e  c a p ita l im p ro v e m e n ts

0 fin a n c e d  u n d e r  th is  A c t sh a ll be re im b u rse d  to  th e  fund  fro m  the  p ro c e e d s  o f  th e  sa le  o f  b o n d s

7 a u th o r iz e d  b y  th is  A ct.

8 * S ec . 8. T h e  u n co d if ie d  law  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to

9 read :

10 L A P S E ; R E D E M P T IO N ; R E IM B U R S E M E N T . T h e  u n e x p e n d e d  a n d  u n o b lig a te d

11 b a la n c e s  o f  th e  a p p ro p ria tio n s  m ad e  in  secs . 3 - 5 o f  th is  A c t  lap se  u n d e r  A S  3 7 .2 5 .0 2 0  an d

12 a re  a p p ro p ria te d  to th e  s ta te  b o n d  c o m m itte e  to  red eem  b o n d s  s o ld  u n d e r  th is  A c t. T h e

13 a m o u n ts  e x p e n d e d  from  th e  g en e ra l fu n d  to  pay  th e  p r in c ip a l, in te re s t, a n d  re d e m p tio n

14 p re m iu m  o n  b o n d s  issu ed  u n d e r th is  A c t sh a ll be  re im b u rse d  to  th e  g e n e ra l fu n d  fro m  the

15 a p p ro p ria tio n  m ad e  u n d e r  th is  se c tio n  to  the  e x te n t th a t th e  m o n e y  is n o t n e e d e d  to  red e em  th e

16 b o n d s .

17 * S ec . 9. T h e  u n co d ifie d  la w  o f  th e  S ta te  o f  A la sk a  is  a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to

18 read:

19 B A L L O T  Q U E S T IO N . T h e  q u e s tio n  w h e th e r  the  b o n d s  a u th o r iz e d  b v  th is  A c t a re  to

2 0  b e  issu e d  sh a ll be  su b m itte d  to the  q u a lif ie d  v o te rs  o f  th e  s ta te  a t th e  n e x t g e n e ra l e le c tio n  and

21 sh a ll read  su b s ta n tia lly  a s  fo llo w s:

2 2  P R O P O S I T I O N

23 S ta te  G en era l O b lig a tio n  E d u c a tio n a l and

2 4  M u seu m  F a c ility , D e s ig n , C o n s tru c tio n ,

25  an d  M a jo r  M a in te n a n c e  B o n d s $ 1 4 9 ,7 9 5 ,5 9 5

2 6  S hall the  S ta te  o f  A la s k a  issu e  its  g en e ra l o b lig a tio n  b o n d s  in

27  the  p rin c ip a l a m o u n t o f  n o t m o re  th a n  $ 1 4 9 ,7 9 5 ,5 9 5  for th e

28 p u rp o se  o f  p a y in g  fo r  the  c o s t o f  d e s ig n , c o n s tru c tio n , a n d

29 m a jo r  m a in te n a n ce  o f  e d u c a tio n a l and  m u seu m  fa c ilitie s?

30  B o n d s  Y es [ ]

31 B o n d s  N o [ ]
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SL.,ATE FINANCE COMMITTEE Rl h ORT

DATE: 5/6/02
WAV '» 3 2002

F U R T H E R :

DATE T U R N E D  
IN T O  O F F IC E : t o  r < W 2 p = g .

Finance C om m ittee  c o n s id e red  C S  F O R  H O U S E  B ILL  NO . 5 2 4 (F IN )
HB 524 G.O. BONDS: SCHOOLS & STATE FACILITIES

"An Act re lating to  th e  is su an ce  o f g en e ra l ob liga tion  b ond s fo r the p u rp o se  o f paying the co s t o f d es ign , 
construction , and  m a jo r m a in tenance  o f educa tiona l and  m useum  fac ilities ; and  providing fo r  an e ffec tive  
date ."

and re com m ends :

'-f^be replaced with * Q  CS

] adop t previous _____ CS

] a ttached  am endm en t(s )

] ad op t L e tte r o f Intent b y ___

] fu rth e r re fe rra l t o ___________

NEW FISCAL NOTE(S):

 (_________

Senate Bill:
[v ^ 's a m e  title 

_) [ ] new  title 
House Bill:

_) [ ] s am e  title 
[ j techn ica l title 
[ j new : S C R  # _

C om m ittee

C om m ittee

PREVIOUS FISCAL NOTE(S):

Departm ent D a te F isca l Z e ro FN # D epa rtm en t D a te F isca l Z e ro FN #

% /c fc 1 2 3 0 ctff * 1

[ ] APPROPRIATION - no fiscal note



STATE OF ALASKA
2002 LEGISLATIVE SESSION

r i

F I S C A L  N O T E
!',v ■ a

Fiscal Note Number:

Bill Version:
(H) Publish Date:

1
CSHB 524(FIN)
5/3/02

Revision Date/Time (Note if correction): 
Title General Obligation Bonds:

Revenue

Schools and State Facilities

Dept. Affected:
^BRU
Component Treasury Division

Revenue Operations

Sponsor
Requester

House Finance Committee
House Finance Committee

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

121

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel 15.0
Contractual 525.2 15.0 15.0 15.0 150
Supplies
Equipment
Land & Structures
Grants & Claims
Debt Service 11,780.5 11,779.6 11,780.9 11,780.2 11.782.9

TOTAL OPERATING 12,320.7 11,794.6 11,795.9 11,795.2 11,797.9

CAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( ) ! | |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 11,785.5 11,794.6 11,795.9 11,795.2 11.797 9
1005 GF/Program Receipts 
1037 GF/Mental H e a l t h
Bond Proceeds 535.2

TOTAL 12,320.7 11,794.6 11,795.9 11,795.2 11,797.9

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) If funding for this bill is included in the Governor's FY 2003 budget proposal: 1
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This legislation authorizes the issuance of $152,914,583 in general obligation bonds to pay for the cost of 
design, construction and maintenance of public schools and state facilities.

If approved by the legislature this session, the proposal would be on the November 2002 general election 
ballot for voter authorization. Assurr- in voter approval, ihe intent is to issue the $152,914,583 of bonds in 
the spring of 2003. However, the State Bond Committee would determine the actual timing, amount and 
term of the bond sales based on project demand and market conditions. As much as $535,201 of the 
bond issue will be used to pay the costs of issuing the bonds including rating agency, printing, public 
notice, travel, financial adviser and bond counsel fees.

Prepared by: 
Division
Approved by: 
Agency

Deven Mitchell, State Debt Manager
Treasury Division

Phone 465-3750

Larry Persily, Deputy Commissioner 
Department of Revenue___________

Date/Time 5/3/02 8:45 AM 
Date 05/03/2002

(R«vij»d 0/2001 OM8)
COMMITTEE COPY
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FISCAL NOTE #1

ANALYSIS CONTINUATION

It is anticipated that these bonds will be sold on a competitive basis.' /ith the bonds being awarded to the 
bidder with the lowest true interest cost. As this structure almost always results in a net premium bond 
position, it is expected the bonds will be remarketed and the premium used to pay the underwriter’s sales 
force and expenses. The cost of remarketing these bonds is estimated at $760,000.

Assuming an interest rate of 4.85% (approximately 25 basis points higher than current rates), and a 20- 
year term, the annual debt service would be approximately $11.8 million per year beginning in FY2004. If 
this rate increases by 1% prior to selling bonds, the annual cost would increase to $13.0 million.

STATE OF ALASKA BILL NO. CSHB 524(FIN)
2002 LEGISLATIVE SESSION
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SENATE CS FOR CS FOR H OU SE BILL NO. 524(FIN)

rN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE SENATE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COM M ITTEE

A BILL 

FOR AN ACT EN TITLED  

"An Act relating to the issuance of general obligation bonds for the purpose of paying , 

the cost of design, construction, and m ajor maintenance of educational and museum 

facilities; and providing for an effective date."
f

BE IT ENACTED BY T H E  LEGISLA TU RE O F  T H E  STATE O F  ALASKA:

* S e c tio n  1. T h e  u n c o d if ie d  law  o f  th e  S taU  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  

to  read :

G E N E R A L  O B L IG A T IO N  B O N D S . F o r  th e  p u rp o se  o f  p a y in g  th e  c o s t  o f  d e s ig n , 

c o n s tru c tio n , an d  m a jo r  m a in te n a n c e  o f  e d u c a tio n a l a n d  m u se u m  fa c ili tie s , g e n e ra l o b lig a tio n  

b o n d s  o f  the  sta te  in  th e  p rin c ip a l a m o u n t o f  n o t  m o re  th a n  $ 2 0 1 ,1 6 6 ,7 4 6 , i f  ra tif ie d  by  a 

m a jo rity  o f  th e  q u a lif ie d  v o te r  , o f  the  s ta te  w h o  v o te  o n  the  q u e s tio n , sh a ll be is su e d  and  so ld . 

T h e  h ill fa ith , c red it, a n d  re so u rc e s  o f  th e  s ta te  a re  p le d g e d  to  th e  p a y m e n t o f  th e  p rin c ip a l o f  

a n d  in te re s t a n d  re d e m p tio n  p re m iu m , i f  a n y , o n  the  b o n d s . T h e  b o n d s  sh a ll be issu ed  u n d e r  

th e  p ro v is io n s  o f  A S  3 7 .1 5  as th o se  p ro v is io n s  re a d  a t th e  tim e  o f  issu a n ce .

* Sec. 2 . T h e  u n c o d if ie d  law  o f  th e  S la te  o f  A la sk a  is  a m e n d e d  by  a d d in g  a  n e w  se c tio n  to

-1- SCS CSHB 524(FIN)
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read:

E D U C A T IO N A L  A N D  M U S E U M  F A C IL IT Y  D E S IG N , C O N S T R U C T IO N , A N D  

M A JO R  M A IN T E N A N C E  F U N D . I f  th e  issu a n ce  o f  th e  b o n d s  is ra tif ie d  b y  a  m a jo r ity  o f  

the  q u a lif ie d  v o te rs  o f  the  s ta te  w h o  v o te  on  th e  q u e s tio n , a  sp e c ia l  fun d  o f  th e  s ta te  to  be 

k n o w n  as th e  "ed u c a tio n a l a n d  m u se u m  fac ility  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  

fund" sh a ll be  e s ta b lish e d , to  w h ic h  sh a ll b e  c re d ite d  the  p ro c e e d s  o f  th e  sa le  o f  th e  b o n d s  

d esc rib e d  in  sec . 1 o f  th is  A c t e x c e p t fo r th e  a c c ru e d  in te re s t  a n d  p re m iu m s.

* S ec. 3 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to 

read :

D E P A R T M E N T  O F  E D U C A T IO N  A N D  E A R L Y  D E V E L O P M E N T . T h e  a m o u n t o f  

$ 1 3 4 ,4 6 2 ,7 4 6  is a p p ro p ria te d  fro m  the  e d u c a tio n a l a n d  m u s e u m  fa c ili ty  d e s ig n , c o n s tru c tio n , 

a n d  m a jo r  m a in te n a n c e  fu n d  to th e  D e p a rtm e n t o f  E d u c a tio n  a n d  E a r ly  D e v e lo p m e n t to  be  

a w ard ed  as g ra n ts  fo r  d e s ig n , c o n s tru c tio n , an d  m a jo r  m a in te n a n c e  fo r  p u b lic  s c h o o ls , su b je c t 

to re a llo c a tio n  b e tw e e n  p ro je c ts  in  a c c o rd a n ce  w ith  A S  3 7 .0 7 .0 8 0 (e ) , fo r  th e  fo llo w in g  

p ro je c ts  a n d  e s tim a te s :

16 M U N IC IP A L IT Y  O R !

17 P R O JE C T R E A A  L O C A T IO N A M O U N T

18 (1) T u lu k sa k  S ch o o l im p ro v e m e n t Y u p iit $ 1 7 ,7 0 3 ,7 9 3

19 (2 ) A k ia k  S c h o o l im p ro v e m e n t Y u p iit 1 3 ,22S ,730

20 (3 ) A k ia c h a k  S c h c o l im p ro v e m e n t Y u p iit 1 9 ,0 9 9 ,0 9 4

21 (4 ) S c a m m o n  B ay  re p la c e m e n t sch o o l L o w e r  Y u k o n 1 7 ,0 2 9 ,7 6 2

22 (5 ) T e lle r  K - 12 re m o d e l/a d d itio n B e rin g  S tra it 9 ,4 2 6 ,5 7 0

23 (6 ) H o o p e r  B a y  a d d itio n /re n o v a tio n L o w e r Y u k o n 2 4 ,4 2 3 ,4 6 7

24 (7 ) C irc le  S c h o o l re p la c e m e n t Y u k o n  F la ts 4 ,0 6 8 .5 2 1

25 (8 ) N a u k a ti  S c h o o l re p la c e m e n t S o u th e a s t Is la n d 4 ,0 1 8 ,0 3 1

26 (9 ) S h e ld o n  P o in t (N u n a m  Iqua) L o w e r Y u k o n 7 ,2 8 5 ,4 9 2

27 sc h o o l im p ro v e m e n t

28 (1 0  W h ite  M o u n ta in  K - l  2 rem o d e l/ B e rin g  S tra it 1 1 ,38 7 ,66S

29 a d d itio n

30 (1 1 ) A rc tic  V illa g e  a d d itio n /re n o v a tio n Y u k o n  F la ts 6 ,7 9 1 ,6 1 8 I
31 * S ec. 4 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to

1
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U N IV E R S IT Y  O F  A L A S K A . T h e  a m o u n t o f  $ 6 1 ,7 0 4 ,0 0 0  is a p p ro p r ia te d  fro m  the  

e d u c a tio n a l a n d  m u s e u m  fa c ility  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  R ind to  the  

U n iv e rs ity  o f  A la s k a  fo r th e  fo llo w in g  d e s ig n , c o n s tru c tio n , and  m a jo r  m a in te n rP v e  p ro je c ts , 

su b je c t to  re a llo c a tio n  b e tw e e n  p ro je c ts  in  a c c o rd a n c e  w ith  A S  3 7 .0 7 .0 8 0 (e ):

read:

P R O J E C T  L O C A T IO N

(1 ) B io S c ie n c e  c la ss /la b o ra to ry , F a irb a n k s

in fra s tru c tu re  d es ig n , b u ild o u t, 

a n d  s ite  d e v e lo p m e n t

(2 ) In te g ra te d  sc ie n c e  fac ility , A n c h o ra g e

P h a se  1

(3 ) L e n a  P o in t  f ish e rie s  la b o ra to ry  Ju n e a u

(4 ) P r in c e  W ill ia m  S o u n d  b u ild in g  V a ld e z

a c q u is it io n

(5 ) C la s s ro o m  e x p a n s io n  K en a i

(6 ) C la s s ro o m  c o m p le tio n  S itk a

(7 ) C la s s ro o m  a d d itio n /la n d  H o m e r

a c q u is it io n , P h a se  1

(8 ) B io m e d ic a l fa c il i ty  a d d itio n  A n c h o ra g e

(9 ) W e st R id g e  re s e a rc h  a d d itio n  F a irb a n k s

(1 0 ) P a u l/Z ie g le r  c la s s ro o m  K e tc h ik a n

re n o v a tio n

(1 1 ) P r in c e  W illia m  S o u n d  V a ld e z

c la s s ro o m  b u ild in g  re n o v a tio n

(1 2 ) M a ta n u sk a -S u s itn a  c la ss ro o m  P a lm e r

b u ild in g  re n o v a tio n

(1 3 ) R o b e r tso n  c la s s ro o m /p a rk in g  K e tc h ik a n

lo t  re n o v a tio n s

(1 4 ) C la s s ro o m  b u ild in g  re n o v a tio n s  K o d ia k

(1 5 ) T a n a n a  V a lle y  sp a c e  re n o v a tio n  F a irb a n k s

(1 6 ) C h u k c h i c la s s ro o m  b u ild in g  K o tze b u e

A M O U N T

$ 2 1 ,5 0 0 ,0 0 0

8 .4 0 0 .0 0 0

9 .0 0 0 .0 0 0

1 .5 0 0 .0 0 0

8 5 0 .0 0 0

5 4 0 .0 0 0

3 .0 0 0 .0 0 0

4 .7 5 0 .0 0 0

2 .0 0 0 .0 0 0

3 .9 0 0 .0 0 0

8 3 5 .0 0 0

6 5 0 .0 0 0

3 8 5 .0 0 0

5 0 0 .0 0 0  

2 .0 0 0 ,0 0 0

5 8 0 .0 0 0
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re n o v a tio n

(17) In te r io r /A le u tia n s  c la ss ro o m  In te r io r /A le u tia n s  2 4 0 ,0 0 0

b u ild in g  ren o v a tio n

( IS )  N o r th w e s t  C o lleg e  c la ss ro o m  N o m e  1 90 ,000

b u ild in g  ren o v a tio n  

(19) K u sk o k w im  C o lleg e  c la ss ro o m  B eth e l 180 ,0 0 0

b u ild in g  ren o v a tio n

8 (20 ) B ris to l B a y  C am p u s a d d itio n  D ill in g h a m  7 0 4 ,0 0 0
I*9 |! * S ec . 5 . T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to ;

10

11

12

13

14

read :

D E P A R T M E N T  O F  C O M M U N IT Y  A N D  E C O N O M IC  D E V E L O P M E N T . T he  

a m o u n t o f  $ 5 ,0 0 0 ,0 0 0  is a p p ro p ria ted  fro m  th e  e d u c a tio n a l a n d  m u se u m  fa c ili ty  d es ig n , 

c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  fun d  to th e  D e p a r tm e n t o f  C o m m u n ity  a n d  E c o n o m ic  

D e v e lo p m e n t to  b e  a w a rd e d  as a  g ran t u n d e r  A S  3 7 .0 5 .3 1 5  to  th e  M u n ic ip a lity  o f  A n c h o ra g e

15 jj fo r ren o v a tio n  o f  th e  A n c h o ra g e  M u se u m  o f  H is to ry  a n d  A rt.

16 * Sec. 6. T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to

17 read :

18 j S T A T E  B O N D  C O M M IT T E E . I f  the  issu a n c e  o f  th e  b o n d s  is  ra tif ie d  by  a  m a jo rity

19 '! o f  the  q u a lif ied  v o te rs  o f  the  sta te  w h o  v o te  on  the  q u e s tio n , th e  a m o u n t o f  S i , 0 0 5 ,8 3 4  o r  as
I

2 0  j! m u c h  o f  th a t a m o u n t a s  is  found  n e c e ssa ry  is a p p ro p ria te d  fro m  th e  p ro c e e d s  o f  the  sa le  o f  the  ;

21 b o n d s  a u th o riz e d  b y  th is  A c t to the  s ta te  b o n d  c o m m itte e  to  c a n y  o u t the  p ro v is io n s  o f  th is
i

2 2  A c t a n d  to p ay  e x p e n se s  in c id e n t to the  sa le  a n d  issu a n c e  o f  th e  b o n d s  a u th o r iz e d  by  th is  A ct.

23  * S ec . 7. T h e  u n c o d if ie d  la w  o f  the  S ta te  o f  A la s k a  is a m e n d e d  b v  a d d in g  a  n ew  se c tio n  to
■

2 4  read :

25  A D V A N C E  P L A N N IN G . A n y  a m o u n t w ith d ra w n  fro m  the  p u b lic  fac ility  p lan n in g  |

2 6  j fund  (A S  3 5 .1 0 .1 3 5 ) fo r the  p u rp o se  o f  a d v a n c e  p la n n in g  fo r  the  c a p ita l im p ro v e m e n ts  '

2 7  j fin a n ce d  u n d e r  th is  A c t sh a ll  be  re im b u rse d  to th e  fun d  fro m  the  p ro c e e d s  o f  th e  sa le  o f  b o n d s

28 a u th o riz e d  b y  th is  A c t. |
j

29  * Sec. 8. T h e  u n c o d if ie d  law  o f  the  S ta te  o f  A la s k a  is  a m e n d e d  by  a d d in g  a  n ew  se c tio n  to

30  read :

31 I L A P S E ; R E D E M P T IO N ; R E IM B U R S E M E N T . T h e  u n e x p e n d e d  a n d  u n o b lig a ted
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b a la n c e s  o f  the  a p p ro p ria tio n s  m a d e  in  secs. 3 - 5 o f  th is  A c t lap se  u n d e r  A S  3 7 .2 5 .0 2 0  and  

are  a p p ro p r ia te d  to th e  s ta te  b o n d  c o m m itte e  to  re d e e m  b o n d s  so ld  u n d e r  th is  A c t. T h e  

a m o u n ts  e x p e n d e d  fro m  th e  g e n e ra l fund  to p a y  th e  p r in c ip a l, in te re s t, a n d  re d e m p tio n  ; 

p re m iu m  o n  b o n d s  issu e d  u n d e r th is  A c t sh a ll b e  re im b u rse d  to  th e  g e n e ra l fu n d  fro m  th e  j 

a p p ro p ria tio n  m a d e  u n d e r  th is  se c tio n  to the  e x te n t th a t th e  m o n e y  is n o t  n ee d e d  to  re d e e m  the  

b o n d s .

* S ec . 9 . T h e  u n c o d if ie d  la w  o f  th e  S ta te  o f  A la sk a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to  I 

read :

B A L L O T  Q U E S T IO N . T h e  q u e s tio n  w h e th e r  the  b o n d s  a u th o r iz e d  b y  tliis  A c t a re  to 

b e  is su e d  sh a ll be  s u b m itte d  to  the  q u a lif ie d  v o te rs  o f  the  s ta te  a t the n e x t  g e n e ra l e le c tio n  and  

sh a ll rea d  su b s ta n tia lly  a s  fo llo w s:

P R O P O S I T I O N  

S ta te  G e n e ra l O b lig a tio n  E d u ca tio n a l and  

M u se u m  F a c ility , D e s ig n , C o n stru c tio n , 

a n d  M a jo r  M a in te n a n c e  B o n d s $ 2 0 1 ,1 6 6 ,7 4 6

S h a ll th e  S ta te  o f  A la s k a  issu e  its  g en e ra l o b lig a tio n  b o n d s  in 

th e  p r in c ip a l a m o u n t o f  n o t m o re  th a n  $ 2 0 1 ,1 6 6 ,7 4 6  fo r th e  

p u rp o se  o f  p a y in g  fo r  the  c o s t o f  d es ig n , c o n s tru c tio n , a n d  

m a jo r  m a in te n a n c e  o f  e d u c a tio n a l a n d  m u se u m  fa c ilitie s?

B o n d s  Y e s  [ ]

B o n d s  N o  f ]

* S e c . 10. T h is  A c t ta k e s  e ffe c t im m e d ia te ly  u n d e r  A S  0 1 .1 0 .0 7 0 (c ) .
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read:

E D U C A T IO N A L  A N D  M U S E U M  F A C IL IT Y  D E S IG N , C O N S T R U C T IO N , A N D

M A J O R  M A IN T E N A N C E  F U N D . I f  the  issu a n c e  o f  th e  b o n d s  is ra t if ie d  b y  a  m a jo r ity  o f  ; 

th e  q u a lif ie d  v o te rs  o f  th e  s ta te  w h o  v o te  o n  th e  q u e s tio n , a  sp e c ia l  fu n d  o f  th e  s ta te  to  b e  

k n o w n  as  th e  "e d u c a tio n a l a n d  m u se u m  fac ility  d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  1 

fu n d "  sh a ll b e  e s ta b lish e d , to  w h ic h  sh a ll b e  c re d ite d  th e  p ro c e e d s  o f  th e  sa le  o f  th e  b o n d s  

d esc rib ed  in  se c . 1 o f  th is  A c t e x c e p t fo r th e  a c c ru e d  in te re s t a n d  p re m iu m s .

* Sec. 3. T h e  u n c o d if ie d  la w  o f  the  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  se c tio n  to ,
■

read :

D E P A R T M E N T  O F  E D U C A T IO N  A N D  E A R L Y  D E V E L O P M E N T . T h e  a m o u n t o f »
5 1 3 4 ,4 6 2 ,7 4 6  is a p p ro p ria te d  fro m  the  e d u c a tio n a l a n d  m u s e u m  fa c il i ty  d e s ig n , c o n s tru c tio n , 

and  m a jo r  m a in te n a n c e  fu n d  to th e  D e p a r tm e n t o f  E d u c a tio n  a n d  E a r ly  D e v e lo p m e n t to  be  

a w a rd e d  as g ra n ts  fo r d e s ig n , c o n s tru c tio n , a n d  m a jo r  m a in te n a n c e  fo r p u b lic  s c h o o ls , su b je c t 

to  re a llo c a tio n  b e tw e e n  p ro je c ts  in  a c c o rd a n c e  w ith  A S  3 7 .0 7 .0 8 0 (e ) , fo r  th e  fo llo w in g  j 

p ro je c ts  a n d  e s tim a te s :

I

M U N IC IP A L IT Y  O R i

P R O JE C T R E A A  L O C A T IO N A M O U N T

(1) T u lu k sa k  S c h o o l im p ro v e m e n t Y u p iit

(2 ) A k ia k  S ch o o l im p ro v e m e n t Y u p iit 1 3 , 2 2 ^ 9 3 ^ 0 °  °

(3 ) A k ia c h a k  S c h o o l im p ro v e m e n t Y u p iit 1 9 , 0 9 ^ , ° ° °  !
I

(4 ) S c a m m o n  B ay  re p la c e m e n t sch o o l L o w e r  Y u k o n 1 7 , 0 2 9 * 6 ^ , 0 0 0
i

(5 ) T e l le r  K - 12 re m o d e l/a d d itio n B e rin g  S tra it 9 , 4 2 6 ^ b ° ° °  |

(6 ) H o o p e r  B a y  a d d itio n /re n o v a tio n L o w e r  Y u k o n 2 4 , 4 2 3 * 6 ^ ° ° °

(7 ) C irc le  S ch o o l re p la c e m e n t Y u k o n  F la ts 4 , 0 6 - 8 * ^  0 0 0  !

(8 ) N a u k a ti  S c h o o l re p la c e m e n t S o u th e a s t Is la n d 4 ,0 1 8 * 3 - ^  0 ° °  1

(9 ) S h e ld o n  P o in t (N u n a m  Iqua) L o w e r Y u k o n 7 ,2 8 5 * 9 2 0  O O  O
|

sc h o o l im p ro v e m e n t
1
I

l l , 3 8 % & 6 8 - ° ° °  j(1 0  W h ite  M o u n ta in  K -1 2  re m o d e l/ B e rin g  S tra it

a d d itio n
ii
1

6 . 7 9 4 * 4 $  C O O(1 1 ) A rc tic  V illa g e  a d d itio n /re n o v a tio n Y u k o n  F la ts

* S ee . 4 . T h e  u n c o d if ie d  law  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  by  a d d in g  a n e w  se c tio n  to

C - h a / W .  " V o t e  1 |
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H O U S E  C O M M I T T E E  R E P O R T

Dale Rel'c. red to Committee: Api il 25,2002 

Date of Committee Action: ~*1 *2. I

(11)

The FfNANCE Committee considered: 

HOUSE BILL NO. 525

FURTHER REFERRALS: 

IIB 525

GO BONDS: MAINTENANCE OF PUBLIC FACILITIES

"An Act relating to the issuance of general obligation bonds for the purpose of paying the cost of deferred 
maintenance of public facilities; and providing for an effective date."

Recommends it be replaced with CS Hfo 53. S~
For Senate Bills with new title: [ ] Technical Title (  / New Title: HCR_ 

[ ] a ttac h  a m e n d m e n ts
[ ] a d d  n e w  re fe rra l t o ________________C o m m itte e
[ ] L e tte r  o f  I n te n t_________________ C o m m itte e

p<] Same Title [ ] New Title
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Abbrev. 
fo r
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ADM
CED
COR
CRT
EED
DEC
DFG
GOV
HSS
LAA
LAW
LWF
MVA
DNR
DPS
REV
DOT
l!A
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F I S C A L  N O T E

2002 L E G IS L A T IV E  SE SSIO N  Bill Version: CSHB525(FIN)
() Publish Date:_____________________

STATE OF ALASKA Fiscal Note N u m b e r : ______________

Revision Date/Time (Note if correction):_______________________ Dept. Affected;__________Revenue
Title General Obligation Bonds:____________________ BRU Revenue Operations
_____________ Maintenance of Public Facilities________________ Component Treasury Division
Sponsor House Finance Committee____________________ _______________________________
Requester House Finance Committee____________________ Component No. 121

Expenditures/Revenues___________________________ (Thousands of Dollars)________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Debt Service

15.0
687.6 20.0 20.0 20.0 20.0

15.335.2 15.357.1 15,357.0 15.356.5 15.355.7
TOTAL OPERATING 16,037.8 15,377.1 15,377.0 15,376.5 15,375.7

CAPITAL EXPENDITURES__________ [

CHANGE IN REVENUES ( ) ~ T
FUND SOURCE___________________________________________ (Thousands of Dollars)
,002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Bond Proceeds

15,340.2 15,377.1 15,377.0 15,376.5 15.375 7

697.6
TOTAL 16,037.8 15,377.1 15,377.0 15,376.5 15,375.7

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This legislation authorizes the issuance of 5199,317,717 in general obligation bonds to pay for the cost of 
deferred mintenance of public facilities.

If the legislature approves this measure this session, the bond issue would be placed before voters in the 
November 2002 general election. Assuming voter approval, the intent is to issue the 5199,317,717 of 
bonds in the spring of 2003. However, the State Bond Committee would determine the actual timing, 
amount and term of the bond sales based on project demand and market conditions. As much as 
5697,612 of the bond issue would be used to pay the costs of issuing the bonds including rating agency, 
printing, public notice, travel, financial adviser and bond counsel fees.

Prepared by: 
Division
Approved by: 
Agency

Deven Mitchell, State Debt Manager Phone 465-3750
Treasury Division Date/Time 5/3/02 8:32 AM
Larry Persily, Deputy Commissioner Date 05/03/2002
Department of Revenue
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ANALYSIS CONTINUATION

It is anticipated that these bonds will be sold on a competitive basis, with the bonds being awarded to the 
bidder with the lowest true interest cost. As this structure almost always results in a net premium bond 
position, it is expected the bonds will be remarketed and the premium used to pay the underwriter's sales 
force and expenses. The cost of remarketing these bonds is estimated at 5997,000.

Assuming an interest rate of 4.85% (approximately 25 basis points higher than current rates), and a 20- 
year term, the annual debt service would be approximately $15.4 million per year beginning in FY2004. If 
the interest rate increases by 1% prior to selling bonds, the annual debt service cost would increase to 
$16.9 million.

FISCAL NOTE

STATE OF ALASKA BILL NO. CSHB525(FIN)
21)02 LEGISLATIVE SESSION
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Deterred Maint GC Bonds HB 525\F

Italics show changes from original CS
S ch oo l S tate Sh a re Aggregate
D istrict P ro jec t Name Bond  Am ount B ond  Amount

Anchorage W end ler Middle School Building Renovation 
Phase 2 12 ,821 ,521 12,821 521

Lower Yukon Hooper Bay Structural Repairs 258 ,901 13 ,080 ,422
Sitka City Borough Blatchley Wateriine Emergency Repair 7 9 ,1 7 0 13 ,159 ,592
Chatham Gustavus Gymnasium Renovation 394 ,065 13 ,553 ,657
Ketchikan Schoenbar Renovation 5 ,5 2 2 ,6 9 2 19 ,076 ,349
Copper R iver Glennallen Elementary Schoo l Upgrade 927 ,069 20 ,003 ,418
Petersburg City District-Wide Major Maintenance 1 ,001 ,662 21 ,005 ,080
Hoonah City
Yupiit
Chatham

Hoonah Elementary Major Maintenance 
Akiak Elementary School Repairs 
Angoon ADA Access Renovation

1,805 ,501
0

134 ,806

22 .810 .581
22.810.581 
22 ,945 ,387

Copper River G lennallen High School Gym Renovation 152 ,709 23 ,098 ,096
Valdez City Hermon Hutchens Elementary School Roof 

Repair 1 ,2 8 2 ,453 24 ,380 ,549
North S lope Borough 
Iditarod Area

Tikigaq School Renovation
Holy Cross School Bathroom & Shower

3 ,741 ,661 28 ,122 ,2 10

Deterioration 0 2S, 122,210
Hydaburg City Hydaburg School Renovation 5 ,8 22 ,1 0 6 33 ,944 ,316
Northwest Arctic Kobuk School Boiler Upgrade 176 ,418 34 ,120 ,734
Mat-Su Borough Pa lm er Junior Middle School Sprinklers & Piping

839 ,4 16 34 ,960 ,150
Northwest Arctic Shungnak K-12 Renovation 2 ,8 0 9 ,9 6 2 37 ,770 ,112
Haines Haines Drainage 308 ,1 23 38 ,078 ,2^5
Cordova Mt. Eccles Roof Replacement 269 ,4 42 38 ,347 ,677
Galena Galena High School F loor Renovation 154,841 38 ,502 ,518
Skagway City Skagway Roof Replacement 177 ,756 38 ,680 ,274
Nenana City Nenana Kitchen/Cafeteria Renovation 324 ,287 39 ,004 ,561
W rangell City W rangell District-Wide Major Maintenance 1 ,015 ,852 40 ,020 ,413
St Marys Elicavicuar Elementary Boiler Replacement 161 ,346 40 ,181 ,7 59
Anchorage King Career Center Code Upgrade & Renovation

5 ,1 10 ,0 0 0 45 ,291 ,759
Yukon-Koyukuk Kaltag School Renovation 2 ,4 61 ,5 7 7 47 ,753 ,3 36
Tanana City Tanana Major Maintenance 2 ,6 06 ,7 07 50 .360 ,043
Fairbanks District-Wide Fire Protection System  Upgrades

0 50,360,043
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Deferred Maint GO Bonds HB 525\F

School State Share Aggregate
District Project Name Bond Amount Bond Amount

Yakutat City Yakutat High School Gymnasium Structural
Repair 125,801 50,485,844

Kodiak Island Ouzinkie School Gym Renovation 660,874 51,146,718
Kuspuk Ohuathbaluk Crow Village Sam School Sewage

System Replacement 0 51,146,718
Anchorage Chester Valley Elementary School Renovation &

Addition 5,611,743 56,758,461
r airbanks Salcha Elementary Firj Sprinkler Replacement

0 56,758,461
Mat-Su Borough Su-Valley High School, Iditarod, Snowshoe Fire

Alarms 326,239 57,084,700
Dillingham City Dillingham Elementary School Weatherization 107,928 57,192,628
Lake & Peninsula Chignik Lake & Kokhanok Power Production

Upgrade 0 57,192,628
Craig City Craig Elementary School Renovation 1,377,669 58,570,297
Sitka City Borough Blatchley Water System Upgrades 253,381 58,823,67d
Chatham Klukwan Mechanical System Renovation 138,137 58,961,815
Chugach Chenega Bay Major Maintenance 10,520 58,972,335
Yukon Flats Chalkyitsik Sewage Lagoon & Water Tank

Project 156,249 59,128,584
Kake City Kake Middle School Renovation 470,415 59,598,999
Denali Borough Cantwell School Sprinkler Installation & Heating

System Upgrade 699,201 60,298,200
St Marys Elicavicuar Elementary Tank Farm Upgrades 218,035 60,516,235
Sitka City Borough District-Wide Lighting Retrofit 674,113 61,190,348
Kuspuk Kalskag George Morgan Sr. High School Se.vage

System Replacement 452,647 61,642,995
Yupiit Akiak High School Access Ramp 0 61,642,995
Iditarod Area Innoko River School Welding Shop/Structural

Emergency 0 61,642,995
Kodiak Island Old Harbor Gym Voc-Ed Renovation 1,096,001 62,738,996
Kenai Peninsula Kenai Schools Fire Alarm Upgrades 1,500,000 64,238,996
Denali Borough Cantwell School Roof Replacement & Code

Upgrade 367.833 64,606,829
Fairbanks Joy Elementary Roof Repair/Replacement 0 64,606,829
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Deferred Maint ( 0  Bonds HB 525\F

School State Share Agrreqate
District Project Name Bond Amount Bono Amount

Lake & Peninsula District-Wide Roofing, Siding & Window
Replacement 1,757,158 66,363,987

Nenana City Nenana Vocational Education Building
Renovation 494,205 66,858,192

Fairbanks District-Wide Heating & Ventilation Upgrades 0 66,858,192
Haines Haines High School Er'erior Major Maintenance

& Repairs 153,051 67,011,243
Anchorage District-Wide Roof Replacement & Repairs 1,302,000 68,313,243
Dillingham City Dillingham Central Administration Roof 0 68,313,243
Denali Borough Anderson School Heating & Ventilation Upgrade

1,305,934 69,619,177
Lower Kuskckwim Kilbuck School Boiler Replacement 0 69,619,177
Alaska Gateway Northway School Structural Upgrade 956,636 70,575,813
Alaska Gateway Te'lin Sewer Line Project 77,001 70,652,894
Nenana City Nenana ADA Access 173,195 70,826,089
Lake & Peninsula Newhalen School Bathroom Remodel 0 70,826,089
Northwest Arctic Deering Improvements Phase 1 1,801,553 72,627,642
Yukon-Koyukuk District-Wide Structural Repairs 474,162 73,101,804
Fairbanks Elevator Modification & Sprinkiers-Administration

Center 0 73,101,804
Fairbanks District-Wide Roofing Replacement/Major Repair

0 73,101,804
Yukon-Koyukuk District-Wide Fuel Tank Upgrades 5,066,932 78,168,736
Fairbanks District-Wide Traffic Safety Upgrades 0 78,168,736
Dillingham City Dillingham High School Gym Roof 158,151 78,326,837
Yakutat City Yakutat High School Interior Renovation 72,258 78,399,145
Chugach District-Wide Fuel Tank Upgrade 133,428 78,532,573
Craig City Craig Middle School Renovation 2,209,245 80,741,818
Fairbanks District-Wide Safety System Upgrades 0 80,741,818
Iditarod Area Innoko River School Vocational Education Code

Upgrade 0 80,741,818
Chugach Tatitlek Generator Replacement 154,312 80,896,130
Denali Borourh Anderson School Septic Leach-Field

Replacement 134,660 81,030,790
Yukon-Koyukuk District-Wide ADA Code Upgrades 981,036 82,011,826
Anchorage District-Wide Mechanical Projects 10,150,000 92,161,826
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Deferred Maint GO Bonds HB 525\F

School State Share Aggregate
District Project Name Bond Amount Bond Amount

Anchorage District-Wide Minor Building Renewal Projects 3,513,627 95,675,453
Anchorage District-Wide Traffic Safety Upgrades 787,500 96,462,953
Anchorage Birchwood and Girdwood Elementary Schools 

and Chugiak High School Public Water/Sewer 
Service 3,710,000 100,172,953

Anchorage District Electrical Projects 864,500 101,037,453
Anchorage District-Wide Hazardous Materials/ADA Code 

Issues 997,013 102,034,466
Kenai Peninsula District wide Asbestos Abatement 2,000,000 104,034,466
Kenai Peninsula District wide Electrical upgrades 2,000,000 106,034,466
Juneau Juneau Douglas High School Renovation 2,700,000 108,734,466
Nome
Kenai Peninsula 
Kenai Peninsula 
Kenai Peninsula 
Kenai Peninsula 
Kenai Peninsula 
Kenai Peninsula 
Yukon-Koyukuk
Dillingham City
Hoonah City

School Subtotals

Beltz High school Renovations 
Sterling Elementary improvements 
Ninilchik School upgrades & Repairs 
Nikolaevsk School upgrades & Repairs 
Nikiski Elementary upgrades & Repairs 
North Star Elementary Upgrades & Repairs 
Nikiski High School repairs 
District-Wide ADA Code Upgrades
Dillingham High School Fire Panel Replacement
Hoonah Pool Upgrades

113,370,217

2,691,000
91.000

301.000
35.000

231.000
35.000
35.000

$981,036
$64,623

$171,092

111.425.466
111.516.466
111.817.466
111.852.466
112.083.466
112.118.466
112.153.466
113,134,502
113,199,125
113,370,217

University of Alaska Prince William Sound Classroom Bu« ding 
Renovation (Valdez) 835,000 114,205,217

University of Alaska Mat-Su Classroom Building Renovation (Palmer)
650,000 114,855,217

University of Alaska Robertson Classroom/Parking lot Renovations 
(Ketchikan) 385,000 115,240,217

University of Alaska Kodiak Classroom Building Renovations 500,000 115,740,217
University of Alaska Tanana Valley Space Renovation (Fairbanks) 2.000,000 117,740,217
University of Alaska Chukchi Classroom Building Renovation 

(Kotzebue) 580,000 118,320,217
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Deferred Maint GO Bonds HB 525\F

School State Share Aggregate
District Project Name Bond Amount Bond Amount

University of Alaska Interior/Aleutians Classroom Building Renovation
240,000 118,560,217

University of Alaska Northwest College Classro m Building 
Renovation (Nome) 190,000 118,750,217

University of Alaska Kuskokwim College Classroom Building 
Renovation (Bethel) 180,000 118,930,217

University Subtotal 5,560,000
DOT/PF Whittier Harbor Renovation 2,449,000 121,379.217
DOT/PF
DOT/PF

DOT/PF

Seldovia Harbor Renovation
Petersburg (North Middle & South Harbors)
Renovation
Juneau (Auke Bay Harbor, Aurora Harbor, Harris 
Harbor, Douglas Harbor and Dock, North 
Douglas Launch Ramp, Taku Harbor) Renovation

2,628,000
3.729.000

7.119.000

124.007.217
127.736.217

134.855.217
DOT/PF Ketchikan (Thomas Basin Harbor, Ryus Float, 

Bar Harbor North, Hole-in-the-Wall Harbor, 
Knudson Cove Harbor) Renovation 3,938,000 138,793,217

DOT/PF Sitka (Thomas Harbor, Crescent Harbor, Sealing 
Cove Harbor) Renovations 2,234,500 141,027,717

DOT/PF Cordova (Cordova Harbor) Renovation 4,876,000 145,903,717
DOT/PF Wrangell (Standard Harbor, Reliance Float, Inner 

Harbor Fish and Game Dock, Shoemaker 
Harbor) Renovatior 3,492,000 149,395,717

DOT/PF Yakatat (Yakatat Hartr") Renovation 526,000 149,921,717
DOT/PF Klawock (Klawock! .arbor and Seaplane Float) 

Renovation 896,000 150,817,717
Docks & Harbors Subtotal 31,687,500

Major Deferred Maintenance Projects aie 
renovations and improvements to facilities that 
are necessary to preserve the permanence of the 
facilities.

Administration
Majot Deferred Maintenance of state owned 
office buildings 8,000,000 158,817,717
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Deferred Maint GO Bonds HB 525\F

School State Share Aggregate
District Project Name Bond Amount Bond Amount

Administration
Pioneers’ Homes Facility Major Deferred 
Maintenance 6,000,000 164,817,717

Corrections
Correctional Facility Major Deferred Maintenance

9,500,000 174,317,717

Education
Mt Edgecombe High School and Alaska 
Vocational Technical Center Major Deferred 
Maintenance 3,000,000 177,317,717

Fish & Game Buildings Major Deferred Maintenance 1,400,000 178,717,717
Transportation And Public 
Facilities

State Wide ADA Compliance
2,500,000 181,217,717

Health & Social Services

Youth Facility Repairs and Renovation, including 
the Nome Youth Facility, Health Clinics and 
Facilities and Other Building Major Deferred 
Maintenance 6,000,000 187,217,717

Military & Veterans Affairs
Military Facility Renovation at Camp Carroll, 
Kulis, Eielson, and Armory Major Deferred 
Maintenance 1,000,000 188,217,717

Natural Resources
Major Deferred Maintenance at State Parks and 
Forestry Stations, 1,000,000 189,217,717

Public Safety

Major Deferred Maintenance on Hangers, Public 
Safety Offices and Housing, including Roof 
Replacements and Weatherization 
Enhancements 2,100,000 191,317,717

Transportation And Public 
Facilities

Major Deferred Maintenance of State Offices and 
Facilities 6,000,000 197,317,717

Court System Major Deferred Maintenance of Court Facilities 2,000,000 199,317,717
State Facilities Subtotal 48,500,000

Total Bill 199,317,717
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Deferred Maint GO Bonds CSHB 525(FIN)

Major Deferred Maintenance Projects are renovations and 
improvements to facilities that are necessary to preserve the 
permanence of the facilities.

State Share Aggregate
District/Agency Project Name Bond Amount Bond Amount

Anchorage Woodier Middle School Building Renovation Phase 2 12,821,521 12,821,521
Lower Yukon Hooper Bay Structural Repairs 258,901 13,080,422
Sitka City Borough Blatchley Waterline Emergency Repair 79,170 13,159,592
Chatham Gustavus Gymnasium Renovation 394,065 13,553,657
Ketchikan Schoenbar Renovation 5,522,692 19,076,349
Copper River Glennallen Elementary School Upgrade 927,069 20,003,418
Petersburg City District-Wide Major Maintenance 1,001,662 21,005,080
Hoonah City Hoonah Elementary Major Maintenance 1,805,501 22,810,501
Chatham Angoon ADA Access Renovation 134,806 22,945,387
Copper River Glennallen High School Gym Renovation 152,709 23,098,096
Valdez City Hermon Hutchens Elementary School Roof Repair 1,282,453 24,380,549
North Slope Borough Tikigaq School Renovation 3,741,661 28,122,210
Hydaburg City Hydaburg School Renovation 5,322,105 33,944,316
Northwest Arctic Kobuk School Boiler Upgrade 176,418 34,120,734
Mat-Su Borouah Palmer Junior Middle School Sprinklers & Piping 839,416 34,960,150
Northwest Arctic Shungnak K-12 Renovation 2,809,962 37,770,112
Haines Haines Drainage 308,123 38,078,235
Cordova Mt. Eccles Roof Replacement 269,442 38,347,677
Galena Galena High School Floor Renovation 154,841 38,502,518
Skagway City Skagway Roof Replacement 177,756 38,680,274
Nenana City Nenana Kitchen/Cafeteria Renovation 324,287 39,004,561
Wrangell City Wrangell District-Wide Major Maintenance 1,015,852 40,020,413
St Marys Elicavicuar Elementary 3oiler Replacement 161,346 40,181,759
Anchorage King Career Center Code Upgrade & Renovation 5,110,000 45,291,759
Yukon-Koyukuk Kaltag School Renovation 2,461,577 47,753,336
Tanana City Tanana Major Maintenance 2,606,707 50,360,043
Yakutat City Yakutat High School Gymnasium Structural Repair 125,801 50,485,844
Kodiak Island Ouzinkie School Gym Renovation 660,874 51,146,718
Anchorage Chester Valley Elementary School Renovation & Addition 5,611,743 56,758,461
Mat-Su Borough Su-Valley High School, Iditarod, Snowshoe Fire Alarms 326,239 57,084,700
Dillingham City Dillingham Elementary School Weatherization 107,928 57,192,628
Craig City Craig Elementary School Renovation 1,377,669

253,381
58,570,297

Sitka City Borough Blatchley Watc. System Upgrades 58,823,678
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