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1 funds to ca rry  ou t  the p u rp o se s  set o u t  in A S  4 1 .4 1 .0 1 0(a).

2  (b) ' f h e  p r inc ipa l a n d  in terest  on  the re v en u e  b o n d s  o r  notes  au tho rized  and

3 issued  u n d e r  (a) o f  th is  sec tion  arc p ay ab le  from  co rp o ra t io n  funds. B o n d  an tic ipa tion

*-r no tes  m a y  b e  p ay ab le  from  the  p roceeds  o f  the sa le  o f  b o n d s  o r  from the p roceeds  o f

5 the  sa le  o f  o ther  bond  an tic ipa t ion  notes  or, in the  ev e n t  b o n d  or b o n d  an tic ipa tion  no te

6 p ro c eed s  are  no t ava ilab le ,  th e  no tes  m ay  be pa id  from  o th e r  funds o r  asse ts  o f  the

7 co rpora t ion .

8 (c) B onds  o r  no tes  m ay  be add it iona lly  secu red  by a  p led g e  o f  a gran t or

9 co n tr ib u t io n  from  the federal g o v e rn m en t ,  or a co rp o ra t io n ,  assoc ia tion ,  institution, o r

10 person ,  o r  a p led g e  o f  m o n ey ,  incom e, or  re v en u es  o f  the co rp o ra t io n  from  any  source.

11 (d) B onds  o r  b o n d  an tic ipa t ion  no tes  o f  th e  co rp o ra t io n  m ay  be issued in one

12 o r  m ore  ser ies  and  shall be  da ted ,  b e a r  interest a t  the ra te  o r  rates p e r  y ea r  o r  w ith in  the

13 m a x im u m  rate, be in the  den o m in a tio n ,  be in the form , e i th e r  co u p o n  o r  registered ,

14 ca rry  the  co n v e rs io n  or reg is tra tion  p rov is ions ,  h av e  the ra n k  o r  priority ,  be execu ted

15 in the m a n n e r  an d  form , be p ayab le  a t the t im es ,  from  the sources ,  and  in the m ed iu m

16 o f  p ay m en t  an d  p lace  or p laces  w ith in  or ou ts ide  the state, be su b jec t  to  au then tica tion

17 by  a  t rus tee  o r  fiscal agen t,  an d  be su b jec t  to the te rm s  o f  red em p tio n  w ith  o r  w ithou t

18 p re m iu m , as  the re so lu t ion  o f  the co rp o ra t io n  m a y  p rov ide .  B ond  an tic ipa t ion  notes

19 shall  m a tu re  at the t im e  o r  t im es  tha t  arc d e te rm in e d  by the co rpora t ion .  B onds  shall

20 m a tu re  at a t im e no t ex c e e d in g  a  n u m b e r  o f  y ea rs  from  their  d a te  that is d e te rm in ed  by

21 the co rpo ra t ion .  B efo re  the p rep a ra tio n  o f  def in i t ive  b o n d s  o r  bond  an tic ipa t ion  notes.

22 the  co rp o ra t io n  m ay  issue  in terim  receip ts  or tem p o ra ry  bonds  o r  bond  an ticipation

23 no tes ,  w i th  o r  w ith o u t  co u p o n s ,  ex ch an g eab le  fo r  bonds  o r  bond  an tic ipa tion  notes

24 w h e n  tin sc def in i t ive  b o n d s  o r  bo n d  an tic ipa tion  no tes  h a v e  b een  ex ecu ted  and  are

25 a v a ila b le  fo r  delivery .

26  (e) B on d s  o r  bond  an tic ipa t ion  no tes  m a y  be  so ld  in the m a n n e r  and on the

27 te rm s  the  co rp o ra t io n  d e te rm ines .

28 ( 0  I f  an o ff ice r  w h o se  s ig n a tu re  o r  a facs im ile  o f  w h o se  s ig n a tu re  ap p ears  on  a

29  b ond , no te ,  o r  c o u p o n  a t tached  to th em  ceases  to be an  o ff ice r  b e fo re  the de livery  o f

30 th e  bond, no te ,  o r  co u p o n ,  the s igna tu re  o r  facsim ile  is valid  the sam e  as  i f  the o ff icer

31 h ad  re m a in ed  in o ff ice  until delivery .
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See. 4 1 .41 .310 .  C o v e n a n t s ,  (a) In a reso lu tion  o f  the  co rp o ra t io n  au th o r iz in g  

o r  re la t ing  to the is su an ce  o f  b o n d s  or bond  an t ic ipa tion  no tes ,  the co rp o ra t io n  has 

p o w e r  by  p rov is ions  in th e  reso lu t ion  that will co n s t i tu te  c o v e n a n ts  o f  the  co rp o ra t io n  

an d  con trac ts  with the h o ld e rs  o f  the b o n d s  o r  bond  an t ic ip a t io n  n o te s  to

(1) p ledge  to a  p a y m e n t  o r  pu rp o se  all o r  a  p a r t  o f  its rev en u es  to 

w h ich  its l igh t then  ex is ts  o r  m a y  the reafte r  co m e  into ex is ten ce ,  an d  the m oney  

d e r iv ed  from  the rev en u es ,  and  the p ro c eed s  o f  bonds  or no tes;

(?) co v e n an t  a s  to the  use an d  d ispos it ion  o f  p a y m en ts  o f  p r inc ipa l o r 

in te rest  received  by th e  co rp o ra t io n  on  loans o r  o ther  in v es tm en ts  held  by t '.e  

co rpora tion :

(3) co venan t  a s  to e s tab l ish m en t  o f  re serves  or s in k in g  funds and  the 

m ak in g  o f  p rov is ion  for and  the re g u la t io n  and  d isposit ion  o f  the re se rves  o r  s ink ing  

funds;

(4) co v e n a n t  w ith  re sp ec t  to or  aga ins t  l im ita t ions  o n  a right m  sell o r  

o th e rw ise  d ispose  o f  p ro p e r ty  o f  a n y  kinu;

(5) co v e n a n t  as  to b o n d s  and  no tes  to be issued , a n d  their  l im ita tions , 

term s, and  cond it ions ,  an d  a s  to the cus tody , app lica tion ,  an d  d isp o s it io n  o f  the 

p ro ceed s  o f  the bonds  an d  notes;

(6) co v e n an t  as  to th e  issuance  o f  add itional b o n d s  o r  no tes ,  o r  as  to 

l im ita tions  o n  the is su an ce  o f  add it ional  bonds  or no tes  an d  th e  incu rr ing  o f  o th e r  

deb ts ;

(7) c o v e n an t  as  to th e  p ay m en t o f  the p rinc ipa l o f  o r  in te res t  on  the 

b o n d s  o r  notes, as to the so u rc e s  and  m e th o d s  o f  the p ay m en t ,  as  to the rank  o r  priori ty  

o f  the b o n d s  o r  no tes  w i th  respec t  to a lien or security ,  o r  as  to the  ac ce le ra t io n  o f  the  

m atu ri ty  o f  the b o n d s  o r  no tes;

(K) p ro v id e  for the re p lacem en t  o f  lost, s to len , des tro y ed ,  o r  m u tila ted  

b o n d s  o r  notes:

(9) co v e n an t  as  to the red em p tio n  o f  b o n d s  o r  n o te s  and p riv i leges  o f  

their e x c h a n g e  for o th e r  b o n d s  o r  n o te s  o f  th e  co rpora t ion ;

(10) c o v e n an t  to  c rea te  o r  au tho rize  the  c rea t io n  o f  sp ec ia l  fu n d s  o f  

m o n ey  to be  held in p led g e  o r  o th e rw ise  for o p e ra t in g  ex p en ses ,  p ay m en t  or
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red em p tio n  o f  bonds  o r  no tes ,  reserves,  o r o th e r  p u rposes;

(11) es tab lish  the p rocedure ,  i f  any ,  by  w h ich  th e  te rm s  o f  a con tract  o r  

co v en an t  w ith  o r  for the bene fi t  o f  the ho lders  o f  b o n d s  or n o tes  m ay  be  am en d e d  o r  

ab roga ted ,  the am o u n t  o f  bonds  or notes the ho ld ers  o f  w h ich  m u st  consen t  to 

a m e n d m e n t  or  ab ro g a tio n ,  and  the m an n e r  in w h ich  the co n se n t  m ay  be g iven;

(12) c o v e n an t  as  to the cu s to d y  o f  p ro p e r ty  or inves tm ents ,  their  

sa fek ee p in g  and in su ran ce ,  and  the use and  d isp o s it io n  o f  in su rance  m oney ;

(13) ag ree  w i th  a  corporate  t rus tee  that m ay  b e  a trust c o m p an y  or 

bank  hav ing  the p o w e rs  o f  a  trust c o m p an y  w ith in  o r  o u ts id e  the stale as to the 

p ledg ing  o r  ass ign ing  o f  rev en u e  o r  funds to w h ich  o r  in w h ic h  the co rp o ra t io n  has 

righ ts  or an  interest; th e  ag reem en t  m ay  further p ro v id e  fo r  o th e r  righ ts  and  rem edies  

exe rc isab le  by the trus tee  a s  m ay  be p ro p e r  for the p ro tec t io n  o f  the ho lders  o f  a bond 

o r  no te  o f  the  co rp o ra ' io n  and  not o th e rw ise  in v io la t ion  o f  law  an d  m ay  p ro v id e  for 

the res tr ic tion  o f  the righ ts  o f  an ind iv idual h o ld e r  o f  bonds  o r  no tes  o f  the 

corpora t ion ;

(14) ap p o in t  an d  p rov ide  for the d u t ie s  an d  o b l ig a t io n s  o f  a  pay ing  

ag e n t  o r  pay ing  agen ts  o r  o th e r  fiduciaries  as the  re so lu t io n  m ay  prov ide  w ith in  or 

outsiu.. c state;

(15) limit th e  r igh ts  o f  the ho lders  o f  a bond  o r  no te  to en fo rce  a p ledge  

o r  co v en an t  secu ring  the b o n d s  o r  notes;

(16) m ak e  co v en an ts  o th e r  than and in add it ion  to the co v en an ts  

ex p ress ly  au thorized  in th is  sec tio n  o f  *»kc or d iffe ren t  ch a rac te r ,  an d  to m ake  

c o v e n an ts  to do  or re frain  from  do ing  ac ts  an d  th ings  a s  m ay  be  n ecessa ry  or 

co n v e n ie n t  and  des irab le  in  o rd e r  to better  secu re  b o n d s  o r  no tes  o r  that, in the 

ab so lu te  d iscre tion  o f  the co rpora t ion ,  will tend to m a k e  b o n u s  o r  no tes  m ore  

m ark e tab le ,  n o tw ith s tan d in g  that the covenan ts ,  ac ts ,  o r  th in g s  m a y  no t  be en u m era ted  

in th is  sec tion .

Sec. 41 .41 .320 . L i m i t a t i o n s  o f  i s s u a n c e  o f  b o n d s ,  (a) T he  co rpo ra t ion  m ay 

no t issue bonds  in an am o u n t  that ex ceed s  the am o u n t  o f  b o n d s  au th o r ized  to be issued 

by the legislature.

(b) T h is  section does  not app ly  to the is su an ce  by the  co rp o ra t io n  o f  re fu n d in g
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b o n d s  o r  lo the  is su an ce  by the co rpora t ion  o f  b o n d s  the p ro ceed s  o f  w h ich  are

in ten d ed  to be  used  lo re f in an ce  the loans he ld  by  the  corpora tion .

Sec .  4 1 .4 1 .3 3 0 .  I n d e p e n d e n t  financial! a d v i s o r .  In neg o tia t in g  the p r iv a te  

sa le  o f  b o n d s  o r  bo n d  an tic ipa tion  notes  to an  underw rite r ,  the  co rp o ra t io n  m ay  retain 

a  financia l  adv isor .  A financial adv iso r  re ta ined  u n d er  this sec tion  m u s t  be 

in d ep en d en t  from  the underw riter .

Sec. 4 1 .4 1 .3 4 0 .  V a l id i ty  o f  p led g e ,  (a) T h e  p ledge o f  asse ts  o r l e v e n u e  o f  the 

co rp o ra t io n  to the p ay m en t  o f  the  principa l o r  in terest on  an  o b liga t ion  o f  the 

co rp o ra t io n  is valid  and  b ind ing  from  the  t im e  the  p ledge  is m ad e ,  and  the asse ts  o r  

rev en u e  are  im m e d ia te ly  sub jec t  lo the lien o f  the p led g e  w itnout physical  del ivery  o r  

fu r the r act. T h e  lien o f  a  p ledge is valid  and  b in d in g  ag a in s t  all parties  h av in g  c la im s  

in tort, co n trac t ,  o r  o th e rw ise  ag a in s t  the co rpora t ion ,  i rrespective  o f  w h e th e r  those  

parties  have  no tice  o f  the lien  o f  the pledge.

(b) T h is  sec tion  d o es  not prohibit the co rp o ra t io n  from  sell ing  asse ts  su b jec t  to 

a  p ledge ,  ex cep t  th a t  a sa le  m ay  be restr ic ted  by  the trust ag reem en t o r  re so lu t ion  

p ro v id in g  for the is su an ce  o f  the obl igations.

S ec .  4 1 .4 1 .3 5 0 .  C a p i t a l  r e s e r v e  Funds, (a) F o r  the pu rp o se  o f  secu r in g  one 

o r m ore  issues  o f  its ob ligations, the co rpora t ion  m ay  estab lish  one  or m ore  specia l 

funds, ca llcu  "capital re se rve  funds,"  and shall  pay  into those  cap ita l  reserve  funds (1) 

m o n ey  ap p ro p r ia ted  an d  m ad e  ava ilab le  by the s ta te  for the purpose  o f  those  funds .  (2) 

p ro ceed s  o f  the  sa le  o f  its ob ligations, to the ex ten t  p ro v id ed  in the re so lu t io n  o. 

re so lu t ions  o f  the co rp o ra t io n  au tho riz ing  their issuance ,  and  (3) o th e r  m oney  th a t  m i ,  

be m ad e  ava ilab le  to  the corpo ra t ion  for the pu rp o ses  o f  those funds from  an o th e r  

source . All m o n ey  held  in a  capita l reserve  fund, ex c ep t  as p rov ided  in this sec tion ,  

shall be used  as  requ ired  so le ly  for the p ay m en t  o f  the principa l o f  ob liga t ions  o r  o f  

the s ink ing  fund p ay m en ts  w ith  respect to those  ob liga tions ;  the p u rc h ase  o r  

re d em p tio n  o f  o b l iga t ions ;  the p aym en t o f  in terest  on  ob liga tions ;  o r  the p ay m en t  o f  a 

red em p tio n  p re m iu m  required  to be paid  w h en  those  ob liga t ions  are red eem ed  before  

m aturity .  H o w ev er ,  m o n ey  in a fund m ay  no t be w i th d ra w n  from  that fund at an y  tim e 

in an  am o u n t  tha t  w o u ld  red u ce  the am o u n t  o f  that fund  to less than the cap ita l  reserve  

requ irem en t  se t  o u t  in (b) o f  this sec tion , ex cep t  for the  purpose  o f  m aking ,  w ith
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re spec t  to those  o b lig a t io n s ,  p ay m en t ,  w h e n  clue, o f  p rinc ipa l,  in terest,  re d em p t io n  

p rem iu m s ,  an d  the s in k in g  fund  p a y m e n ts  for the p a y m e n t  o f  w h ich  o th e r  m o n e y  o f  

the co rp o ra t io n  is not ava ilab le .  In c o m e  or in te res t  ea rn ed  by, o r  in c re m en t  to. a 

capita l re se rv e  fund  d u e  to the  in v es tm en t  o f  the  fund  o r  o th e r  a m o u n ts  in it m a y  be 

transferred  by  the co rp o ra t io n  to o th e r  funds  o r  a c c o u n ts  o f  the co rp o ra t io n  to the 

ex ten t  that th e  tran sfe r  d o cs  not red u ce  the a m o u n t  o f  the capital re se rve  fu n d  b e lo w  

the  cap ita l  re se rv e  fund  requ irem en t,

( I t  I f  the co rp o ra t io n  d ec id e s  to issue  o b l ig a t io n s  secu red  by a  cap ita l  re se rv e  

fund, m e  o b l ig a t io n s  m a y  not be  issued  i f  the  a m o u n t  in  the capita l re se rv e  fu n d  is less  

th an  a p ercen t ,  n o t  ex c e e d in g  10 p e rcen t  o f  the p rinc ipa l am o u n t  o f  all o f  th o se  

o b lig a t io n s  sec u red  by that capita l  re se rve  fund  then  to  be issued  and  th e n  o u ts tan d in g  

in a c co rd a n ce  w ith  theii te rm s ,  as m a y  be e s tab l ish ed  by  re so lu t ion  o f  th e  co rp o ra t io n ,  

ca lled  the "cap ita l  re se rv e  fund  req u irem en t,"  u n le ss  the corpora tion ,  a t  the t im e  o f  

is su an ce  o f  th e  o b lig a t io n s ,  d ep o s i ts  in the  capita l re se rv e  fund  from  the p ro c eed s  o f  

the  o b l ig a t io n s  to be  issued  o r  from  o th e r  so u rces  a n  am o u n t  that, to g e th e r  w ith  the 

a m o u n t  th en  in the fund, w ill no t  be less th an  the cap ita l  reserve  fund  req u irem en t .

(c) In co m p u t in g  the a m o u n t  o f  a cap ita l  re se rv e  fund  for the p u rp o se  o f  th is  

sec tion ,  secu ri t ie s  in w h ic h  all o r  a p o r t io n  o f  the  fu n d s  are invested  shall be va lu ed  at 

p a r  or. i f  p u rc h ased  at less than  par, at am o r t iz e d  cos ts  a s  the term  is d e f in e d  by 

re so lu t ion  o f  the co rp o ra t io n  au th o r iz in g  the  issue  o f  the  ob liga t ions  or by  s o m e  o th e r  

re aso n ab le  m e th o d  e s tab l ish ed  by the co rp o ra t io n  by  reso lu tion . V a lu a tio n  on  a 

p a r ticu la r  d a te  m u s t  inc lude  the  am o u n t  o f  in te re s t  e a rn ed  o r  acc ru ed  to that date .

(d) T o  a ssu re  the co n t in u ed  o p e ra t io n  an d  so lv en cy  o f  the co rp o ra t io n  for the 

ca rry in g  out o f  its c o rp o ra te  p u rp o ses ,  p ro v is io n  is m a d e  in (a) o f  this sec tio n  for the 

ac cu m u la t io n  in cap ita l  re se rv e  funds  o f  a n  a m o u n t  equa l  to their  capital re se rv e  fund  

req u irem en t.

(e) 'f l ic  c h a ir  o f  the co rp o ra t io n  shall  an n u a lly ,  no later than Jan u a ry  2 , m a k e  

a n d  d e l iv e r  to  the g o v e rn o r  a n d  cha irs  o f  the  h o u se  an d  sen a te  f inance  c o m m it te e s  a 

ce r t i f ica te  s ta t in g  the su m .  i f  any ,  req u ired  to re s to re  a  capita l re se rv e  fund  to the 

cap ita l  re se rv e  fund  req u irem en t .  T h e  leg is la tu re  m a y  ap propria te  that  su m ,  and  all 

s u m s  ap p ro p r ia ted  d u r in g  the cu rren t  fiscal y ea r  by  the  leg is la tu re  for the  re s to ra t io n
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shall be d epos i ted  b y  the co rp o ra t io n  in  the ap p ropria te  capita l re se rv e  fund.

(1) N o th in g  in this sec tio n  c rea te s  a  deb t o r  liability o f  the state.

See .  4 1 .4 1 .3 6 0 .  R e m e d ie s .  A  h o lder  o f  o b liga t ions  or co u p o n s  a ttached  to 

th em  issued u n d e r  the  p ro v is io n s  o f  th is  chapter ,  and  a  trustee  u n d e r  a t ru s t  ag reem en t  

o r  reso lu t ion  au th o r iz in g  the is su an ce  o f  the  ob liga tions ,  e x c ep t  as re s tr ic ted  by a  trust 

a g re e m e n t  o r  reso lu tion , e i th e r  a t law  o r  in equ ity ,  m ay  en fo rce  all r ig h ts  g ran ted  

h e re u n d e r  o r  u n d e r  the trust ag re e m e n t  o r  reso lu tion , o r  u n d e r  an o th e r  co n trac t  

e x e cu ted  by the co rp o ra t io n  u n d e r  th is  chap te r ,  and  m ay  en fo rce  and  co m p el the 

p e r fo rm a n c e  o f  all du ties  req u ired  by this ch ap te r  o r  by  the trus t  ag reem en t  o r  

re so lu t io n  to be  p er fo rm ed  by the  co rp o ra t io n  or by an  o ff ic e r  o f  it.

,c ec. 4 1 .41 .370 . N e g o t i a b le  i n s t r u m e n t s .  All o b lig a t io n s  an d  in terest  

c o u p o n s  a ttached  lo th em  are n eg o t iab le  in s trum en ts  u n d er  the law s  o f  this s tate, 

sub jec t  o n ly  to ap p licab le  p ro v is io n s  for reg istra tion .

S ee .  4 1 .4 1 .3 8 0 .  O b l ig a t io n s  e l ig ib le  f o r  i n v e s tm e n t .  O b l ig a t io n s  issued 

u n d e r  the  p ro v is io n s  o f  th is  c h a p te r  are secu ri tie s  in w h ich  all p u b lic  o ff icers  and  

pub lic  bod ies  o f  the state and  its poli tica l  subd iv is ions ,  all in su ran ce  co m p a n ie s ,  trust 

c o m p an ie s ,  b an k in g  assoc ia tions ,  inves tm en t co m p an ie s ,  ex ecu to rs ,  ad m in is tra to rs ,  

trustees ,  and  o th e r  f iducia ries  m a y  p ro p e r ly  and  legally  in v es t  funds ,  inc lu d in g  capita l  

in their  con tro l  o r  b e lo n g in g  to th em . T h e se  o b liga t ions  m ay  b e  d ep o s i ted  w ith  a  s tale 

or  m un ic ipa l  o ff ic e r  o f  an a g e n cy  o r  politica l subd iv is ion  o f  the s ta te  for a p u rp o se  for 

w h ich  the  d ep o s i t  o f  bonds, no tes ,  o r  o b liga t ions  o f  the s tate  is au th o r ized  b y  law.

See .  41 .4 1 .3 9 0 .  R e f u n d i n g  b o n d s ,  (a) T h e  co rp o ra t io n  m a y  p ro v id e  fo r  the  

is su an ce  o f  re fu n d in g  bonds  for th e  pu rp o se  o f  re fu n d in g  an  o b lig a t io n  then 

o u ts tan d in g  that hav e  been  issued  u n d e r  the p rov is ions  o f  th is  chap te r ,  in c lu d in g  the 

p ay m en t  o f  re d em p tio n  p re m iu m  o n  them  an d  in terest accrued  o r  to a c c ru e  to the da te  

o f  re d em p tio n  o f  the ob ligations. T he issuance  o f  the b o n d s ,  the m a tu r i t ie s  an d  o ther 

d e ta i ls  o f  them , the righ ts  o f  the h o ld e rs  o f  them , an d  the rights, du ties ,  a n d  o b liga t ions  

o f  the co rp o ra t io n  in respec t o f  th em  are g o v e rn ed  by the p ro v is io n s  o f  th is  ch a p te r  

that re la te  to  the issuance c f  o b l ig a t io n s  insofar as  those  p ro v is io n s  m ay  be 

app rop ria te .

(b )  R efu n d in g  bonds  m ay  be so ld  or exch an g ed  fo r  o u ts tan d in g  b o n d s  issued
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u n d e r  th is  ch ap te r ,  and , i f  so ld , the p ro ceed s  m ay  be app lied , in add it ion  to an o th e r  

au th o r iz ed  p u rp o se ,  to the p u rch ase ,  red em p tio n ,  o r  p ay m en t  o f  the o u ts tan d in g  

ob liga t ions .  P end ing  the ap p l ica t io n  o f  the p ro ceed s  o f  re fu n d in g  b o nds ,  w ith  an y  

o th e r  av a i lab le  funds, to the p ay m en t  o f  the  p rincipa l,  acc ru ed  interest,  an d  red em p tio n  

p re m iu m  on  th e  o b liga t ions  b e in g  re funded , and ,  i f  so  p rov ided  o r  p e rm it ted  in the 

re so lu t io n  au th o r iz in g  the issuance  o f  the  re fu n d in g  bonds  o r  in the t ru s t  ag reem en t  

s e c u r in g  them , to the p ay m en t o f  an y  in terest  o n  the re fu n d in g  b o n d s  and  e x p e n se s  in 

co n n e c t io n  w ith  the re fund ing ,  the p ro c eed s  m a y  be invested  in d irec t  o b liga t ions  o t ,  

o r  o b l ig a t io n s  the  principal o f  and  the  in terest  on  w h ich  are  u n co n d i t io n a l ly  

g u a ran teed  by, the U nited  S ta tes  that m a tu re  o r  that will be sub jec t  to red em p tio n ,  at 

the o p tio n  o f  the ho ld ers  o f  th em , no t  la ter  than  the re spec tive  d a te s  w h e n  the  

p ro c eed s ,  to g e th e r  w ith  the  in terest  ac c ru in g  o n  them , will be  requ ired  for the p u rp o se s  

in tended .

Sec. 41.41.400. Credit of state not pledged, (a) O b lig a t io n s  issued  u n d e r  

th e  p ro v is io n s  o f  this ch ap te r  d o  not const i tu te  a debt, liability, o r  o b l ig a t io n  o f  the 

s ta te  o r  o f  a  po li tica l  su b d iv is io n  o f  the s tate  o r  a  p ledge  o f  the faith  and  cred it  o f  the 

s ta te  o r  o f  a politica l  subd iv is io n  o f  the s ta te  but are p ayab le  so le ly  from  the  rev en u e  

o r  asse ts  o f  the  corpora tion .  E ac h  ob liga t ion  issued u n d e r  this ch a p te r  m u s t  con ta in  on 

its face  a  s ta tem en t  that the co rp o ra t io n  is no t  ob liga ted  to p ay  it o r  the in terest on  it 

e x c e p t  f rom  the  revenue  o r  asse ts  o f  the  co rpora t ion  and  that  ne ither  the faith and 

c red i t  n o r  the  tax in g  p o w e r  o f  the s tate  o r  o f  a political su b d iv is io n  o f  the state is 

p le d g e d  to the  p a y m e n t  o f  the principa l o f  o r  the in terest on  the  ob ligation .

(b) E x p en se s  incurred  by  the co rp o ra t io n  in ca rry ing  o u t  the p ro v is io n s  o f  this 

ch a p te r  arc  p ay ab le  from  funds p ro v id ed  u n d e r  this chapter ,  an d  l iability  m ay  not be 

in cu rred  b y  the  co rpo ra t ion  in e x c ess  o f  these  funds.

See. 4 1 .41 .410 . Officers not liable. A  board m e m b er  o r  o ther  o ff ic e r  o f  the 

co rp o ra t io n  is not su b jec t  to personal  liability  or  accoun tab il i ty  by  reason  o f  h av in g  

ex e c u te d  o r  issued  an  obligation .

Article 4. Property of the Corporation.

Sec. 41.41.450. Property of the corporation. T he  co rpora t ion  m ay  acqu ire ,  

by pu rch ase ,  lease , o r  gift, up o n  te rm s  that it considers  p roper,  land , s truc tu res ,  real o r
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1 p ersona l  p rope rty  r ights ,  r ig h ts -o f-w ay , f ranch ises ,  e a sem en ts ,  an d  o th e r  in terests  in

2  land it considers  n ecessa ry  o r  c o n v e n ie n t  fo r  the  f in an c in g  o f  the  p ro jec t  o r  a par t  o f

3 the project.

4 Article 5. General Provisions.

5 Sec. 41 .41 .900 .  Tax exemption, (a) T h e  ex e rc ise  o f  the  p o w e rs  g ran ted  by

6 th is  ch a p te r  w ill b e  in all re sp ec ts  fo r  th e  benefit  o f  the  p eo p le  o f  the  state, for their

7 w e ll -b e in g  a n d  p rospe ri ty ,  an d  fo r  the im p ro v e m e n t  o f  th e ir  socia l  a n d  econom ic

8 cond it ions .  T h e  co rp o ra t io n  is no t  requ ired  to  pay a  tax o r  a s se ssm e n t  o n  property

9  o w n e d  by  the co rp o ra t io n  u n d e r  the p ro v is io n s  o f  th is  c h a p te r  o r  o n  the  in co m e from

10 it.

11 (b) All o b lig a t io n s  issued  u n d er  this ch a p te r  a re  d ec la red  to b e  issued  by  a

12 b o d y  co rp o ra te  an d  pub lic  o f  the  s tate  an d  fo r  an  essen tia l  p u b lic  an d  governm en ta l

13 p u rpose ,  and  the  ob liga t ions ,  a n d  th e  in terest  an d  in co m e  o n  and  from  th e  obligations,

14 and  all fees, cha rges ,  funds ,  rev en u es ,  incom e, and  o th e r  m o n e y  p le d g e d  o r  ava ilab le

15 to pay  o r  secu re  th e  p a y m e n t  o f  th e  o b l iga t ions ,  o r  in te re s t  on  the ob liga tions ,  are

16 e x e m p t  from  state  tax a t io n  e x c e p t  fo r  transfer ,  inheri tance ,  a n d  es ta te  taxes .

17 Sec. 41 .4 1 .9 9 0 .  Definitions. In th is  chap te r ,

18 (1) "board"  m e a n s  the  b o ard  o f  d irec to rs  o f  the  A lask a  G as

19 C orpora tion ;

2 0  (2) "co rp o ra t io n "  m e a n s  the A la sk a  G as  C o rp o ra t io n ;

21 (3) "project"  m e a n s  the gas  t ran sm iss io n  p ip e l in e ,  to g e th e r  w ith  all

22  re la ted  p rope rly  and  facilit ies, to  ex ten d  from  the P ru d h o e  B ay  a rea  on  the N o rth  S lope

23 o f  A lask a  to the in terio r o f  A la sk a  an d  from  there  e i th e r  a lo n g  a  rou te  p ro x im a te  to the

24  A la sk a  H ig h w a y  to in te rco n n ec t  w ith  a  gas  t ran sm iss io n  p ip e l in e  in  C an ad a  o r  to

25 t id ew a te r  at a  po in t  on  P r in ce  W il l ia m  S ound , o r  bo th , and  m c lu d es  p lan n in g ,  design,

26  a n d  co n s tru c tio n  o f  the p ip e l in e  an d  re la ted  facilities.

27  * See. 3. A S  3 9 .2 5 .1 1 0 (1 1 )  is a m e n d e d  by  ad d in g  a n e w  s u b p a ra g ra p h  to read:

28 (G ) A la s k a  G a s  C o rp o ra tio n ;

29  * See. 4. A S  39 .5 0 .2 0 0 (b )  is a m e n d e d  by  ad d in g  a  n e w  p a rag ra p h  to  read:

30 (57) the b o a rd  o f  d irec to rs  and  ex ecu t iv e  d irec to r  o f  the  A lask a  G as

31 C o rp o ra t io n  (A S  4 1 .41 .020).

22-LS1205\C
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* S ee .  5. T h e  u n co d if ied  law  o f  the  S ta te  o f  A laska  is am en d e d  by ad d in g  a n e w  sec tion  to 

read:

D E V E L O P M E N T  O F  P R O J E C T  P L A N , (a) T h e  Jo in t  C o m m it tee  on N a tu ra l  G as  

P ip e l in e s  o f  the T w e n ty -S e co n d  A la sk a  Sta te  L eg is la tu re  (L eg is la tive  R eso lv e  32) shall 

su b m it  a  rep o r t  to the gov ern o r ,  the sp ea k e r  o f  the house ,  an d  the p res iden t o f  the  sena te  no 

later than  the  first day  o f  the  F irs t  R eg u la r  Sess ion  o f  the T w en ty -T h ird  A la sk a  State 

L eg is la tu re  based  on co n c lu s io n s  d ra w n  by qua lif ied  en g in ee r in g ,  consu lt ing ,  and  o ther  

en t i t ie s  co n s id e red  ap p ro p r ia te  as to w h e th e r  the co n s tru c tio n  and  opera t ion  o f  a natura l gas 

t ran sm iss io n  p ipe l ine  pro jec t,  as d ef in ed  in A S  4 1 .41 .990 ,  added  by sec. 2 o f  th is  A ct,  by  a 

pub lic  co rp o ra t io n  is feasible .

(b)  T h e  feasib il i ty  s tudy  m u st  be a  general  d esc r ip tio n  o f  the req u irem en ts  and  curren t 

s ta tu s  o f  the req u irem en ts  set out in (a) o f  th is  sec tion  w ith  re spec t  to  gas  supply , eng ineering ,  

tech n ica l ,  f inancial,  regu la to ry ,  and  m ark e t  access  m a t te rs  re la t ing  to the project. In add ition , 

the p lan  m u st  inc lude  the fo l low ing  spec if ic  i tem s and  find ings  an d  re co m m en d a t io n s  on  each  

item:

(1) the p ro p o sed  m e th o d s  and  p ro ced u re s  by w h ich  the p ro jec t  will be 

financed ,  in c lu d in g  the a m o u n ts  and t im es  o f  issuance  o f  b o n d s  by  the co rpora t ion ;

(2) the m eth o d  o f  secu r in g  the bonds;

(3) p ro jec ted  d eb t  se rv ice  rc qu irem en ls  o f  the  b o n d s ;

(4) p ro jec ted  revenues ,  for the p er iod  o f  t im e du r in g  w h ich  reasonab le  

p ro jec t io n s  ca n  be m ad e ,  that w ill  be ava ilab le  to the e o rp o ia t io n  to m ee t  deb t  serv ice  

req u irem en t;

(5) d o cu m en ta tio n  th a t  co n trac to rs  have  un d er tak en

(A ) to  use their  bes t  ef fo r ts  to ad v e r t ise  for, recruit,  and  em p lo y  

qualif ied  res iden ts  o f  the state;

(B ) to su b co n trac t  w ith  ex is t ing  l icensed  A la sk a  f irm s w ith in  the state 

and ,  in su b con trac t ing  w ith  th o se  firms, 1 j en co u rag e  the co n trac to rs  to em p lo y  and, 

w h e n  n ecessary ,  train  ex is t ing  s tate  res idents ;

(C ) lo en te r  in to  con trac ts  w ith  A lask a - l ic en sed  vendors ,  con trac to rs ,  

an d  supp lie rs  for the p ro v is io n  o f  supp lies  and se rv ices ;  and

(D ) to co n d u c t  q uar te r ly  au d its  o f  the  p e r fo rm an c e  o f  the con trac to rs

HB0302a -15-
New Text Underlined [DELETED TEXT BRACKETED]

HI) 302



u n d e r  (A ) - (C ) o f  this p a rag ra p h  and  to  repo rt  the resu lts  o f  these  aud its  to the 

leg is la tu re  and  o th e r  in te rested  s tate  off ic ia ls  in a  t im ely  m anner ;

(6) the e s t im ated  n u m b e r  o f  A la sk a  w o rk e rs  w h o  w ill  be  em p lo y ed  u n d er  the 

p ro v is io n s  o f  (5) o f  this su b sec tio n ,  the  e s t im ated  total n u m b e r  o f  w o rk e rs  to be e m p lo y ed  on  

the p ro jec t  during  co n s tru c tio n ,  the  es t im ated  do lla r  v o lu m e  o f  con trac ts  tha t  w ill be let to 

A la sk a  co n trac to rs  o r  firm s u n d e r  the p ro v is io n s  o f  (5) o f  th is  subsec tion ,  and  the es t im ated  

total do l la r  v o lu m e  o f  co n trac ts  that  w ill be let for the p ro jec t  d u r in g  construc tion ;  and

(7) d o cu m en ta t io n  that  the n ecessa ry  d o c u m e n ts  and  ex h ib i ts  hav e  been  filed 

be fo re  the  ap p ropria te  federa l reg u la to ry  agencies .

* Sec .  6. T he  uncod if ied  la w  o f  the S ta te  o f  A laska  is a m e n d e d  by ad d in g  a n e w  sec tion  to 

read:

IN IT IA L  A P P O I N T M E N T S  O F  M E M B E R S  O F  A L A S K A  G A S  C O R P O R A T IO N  

B O A R D  O F  D IR E C T O R S .  O f  the  m e m b e rs  first ap p o in ted  u n d e r  A S  4 1 .4 1 .020(a ) ,  enac ted  

by  sec. 2 o f  this A ct,

(1) two m e m b e rs  shall be ap p o in ted  to fou r -y ea r  term s;

(2) one  m e m b e r  shall be ap p o in ted  to a  th ree -y ea r  term ;

(3) two m e m b e rs  shall be  ap p o in ted  to tw o -y e a r  te rm s;  and

(4) one  m e m b e r  shall  be ap po in ted  to a o n e -y ea r  te rm
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F I S C A L  N O T E

S T A T E  O F  A L A S K A  Fiscal Note Number: CSHB 303(FIN)
2002 L E G IS L A T IV E  SESSIO N Bill Version: ______________

() Publish Date: ______________

Revision Date/Time (Note if correction):_____________________________Dept. Affected;__________ R evenue
Title: S tatew ide S a le s  Tax BRU: R evenue O perations

C om ponent Tax Division
Sponsor: R epresen tative W hitaker
R equester: H ouse F inance Committee C om ponent Number: 2476

E x p e n d i t u r e s / R e v e n u e s (T h o u s a n d s  o f D o llars)

Note: A m ounts do not include inflation ur.l- s s  otherw ise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

P ersonal Services 2,389.4 3,774.5 3,774.5 3,774.5 3,774.5 3,774.5

Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983 .c

Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipm ent 520.0 67.5 15.0 15.0 15.0 15.0
Land & S tructures
G rants & Claims
M iscellaneous

TOTAL OPERATING 3,940.2 4,957.0 4,934.0 4,934.0 4,934.0 4,934.0

CAPITAL EXPENDITURES 1,904.0 427.5 0.0 0.0 0.0 0.0 |

CHANGE IN REVENUES (in c re a se )  | 100,000.0 240,000.0 240,000.0 240 ,000 .U 240,000.0 240,000.0

FUND SO URCE (T housands of Dollars)
1002 Federal R eceipts
1003 GF Match
1004 GF 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0
1005 G F/Program  R eceipts
1037 GF/M ental Health
O t.ier (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0

E stim a te  o f an y  c u r re n t y e a r  (FY2002) c o s t: 0.0

C h eck  th is  box  (X) if fu n d in g  fo r th is  bill is in c luded  in th e  G o v e rn o r 's  FY 2002 b u d g e t p ro p o sa l:

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Tem porary

ANALYSIS: fAHanh a epnaratfi nanp if npr.pssarv)
The Department of Revenue estimates the 3% year-round statewide sales tax in this legislation would generate approximately 

S240 million a year in state revenues. Uncertainties over the effect of limiting the sales tax to the first S2.000 of a sales or service 
invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in 
this legislation make it difficult lo provide a oetter estimate of revenues -- the actual revenues could be higher. The revenue estlmale 
for FY2003 assumes five months of collections In the first fiscal year, starting with February receipts from January's collections.

The cost projections assume the new Sales Tax Secllon would take over space in the State Office Building in Juneau currently 
occupied by the Permanent Fund Dividend Div.slon and would take over space in the Atwood Building in Anchorage currently 
occupied by the Alcohclic Beveraqe Control Board. These moves would allow Ihe Sales Tax Section to share premises (and staff) 
wiln the department's Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time 
relocation expense of approximately S325.000 and an annual operating budget increase of perhaps 5150,000 a year (due to the 
higher rents for private properly as opposed lo state-owned buildings). The capital costs are reflected in this fiscal note; Ihe ABC 
and Dividend Division operating budget increments are not reilected in this fiscal note and would be requested in a supplemental 
aooionrialinn.nrul..veaL
Prepared  by: 
Division

Approved by: 
Agency

Larry Persily, Deputy Com m issioner Phone 465-5469
D epartm ent of R evenue

Larry Persily, Deputy Com m issioner
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F I S C A L  N O T E

S T A T E  O F  A L A S K A  Fiscal Note Number: CSHB 303(STA)
2002 L E G IS L A T IV E  SESSIO N Bill / e r s i o n : _______________

() Puolish Date: ______________

Revision D ate/T im e (Note if correction):_____________________________ Dept. Affected;___________ R evenue___________
Title: S tatew ide S a les  Tax________________________________ BRU: _____________ R evenue O perations
   C om ponent:_____________Tax Division________
Sponsor: R epresen ta tive  W hitaker___________________________  ____________________
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Note: A m ounts do  not include inflation u n less  o therw ise noted  below._________________________
OPERATING EXPENDITURES FY 2003 FY 2004 F 2005 FY 2006 FY 2007 FY 2008

Personal S erv ices 2,003.1 3,162.7 3,162.7 3,162.7 3,162.7 3.162.7
Travel 46.0 40.0 40.0 40 .0 40.0 40.0
Contractual 702.5 829.1 854.1 904.1 904.1 904.1

Supplies 38 0 63.0 63.0 63.0 63.0 63.0

Equipm ent 448.0 56.0
Land & S tructures
G rants & Claim s
M iscellaneous

TOTAL OPERATING 3,237.6 4,150 .8 4,119.8 4,169.8 4,169.8 4,169.8

CAPITAL EXPENDITURES 1,087.0 427.5 0.0 0.0 0.0 o.ol

CHANGE IN REVENUES ( in c re a se ) ** "
• » *• ** ** I

FUND SO URCE (T housands of Dollars)
1002 Federal R eceipts /

1003 GF Match
1004 GF 4,324.6 4,578 .3 4,119.8 4,169.8 4,169.8 4,169.8
1005 G F/Program  R eceip ts
1037 GF/M ental Health
O ther (Specify Type)

TOTAL 4,324.6 4,578.3 4,119.8 4,169.8 4,169.8 4,169.8

E stim a te  o f  any  c u rre n t y e a r  (FY2002) c o s t :  0.0

C heck  th is  bo x  (X) If fu n d in g  fo r th is  bill is  in c lu d e d  in th e  G o v e rn o r 's  FY 2002 b u d g e t p ro p o s a l: 

POSITIONS __________________________________
Full-tir.e 56 63 63 63 63 63
Part-time
Tem porary

ANALYSIS: (Attach a separate page if necessary)
" T h e  D epartm ent of R evenue es tim a tes  the 3% year-round statew ide sa le s  tax in this legislation would genera te  
betw een  $250 million and $350 million a y e a r in new  s ta te  revenues . U ncertainties over how to interpret som e of the 
tax exem ptions in this legislation, an d  additional uncertain ties over the effect of the provision limiting the sa le s  tax to 
the first $2 ,000  of a  pu rch ase  or service, m ake it difficult to provide a b e tte r estim ate  of revenues.

The D epartm ent of R evenue a lso  believes there  a re  significant problem s with this legislation, which would need  to be 
ad d re ssed  to  provide a w orkable sta tew ide s a le s  tax. Specifically, the departm en t be lieves the s ta te  should take over 
all adm inistration and  collection of m unicipal sa le s  taxes in o rder to b e tte r m anage  A laska's s a le s  tax program  for 
b u s in e sse s  statew ide while a lso  joining a nationw ide effort for stream lined  sa le s  taxes to deal with the in crease  in 
m ail-order and  internet sa les . T h ese  is su e s  and  m ore a re  explained in the attached  p ag es .
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This legislation provides a skeletal fram ework for a s ta tew ide sales tax program. It is incomplete
and would create significant adm inistration problems —  and considerable problems lor businesses
charged with collecting the tax. A m ong  the issues:

Municipal Taxation Issues

• T he Departm ent o f  Revenue believes the only w ay for a state sales tax to operate efficiently, 
and to avoid placing undue burdens on businesses, w ould  be for the state to take over 
collection and administration o f  all municipal sales taxes in Alaska. This  would mean a 
com m on  set o f  laws and regulations for slate and municipal sales taxes —  although the rates 
could be different. The state then would forward to the municipalities their share o f  
collections in each jurisdiction. This change in state law w ould  bring A laska into conform ity  
with the nationwide effort to provide certainty and uniform ity am ong sales tax laws within 
each state. (See explanation o f  Uniform Multi-Slate Tax Agreement later in this fiscal note).

•  A lthough this legislation a llow s individual m unicipalities to opt in and have the state collect 
their local sales and use tax. it m akes no provision for municipal taxes outside o f  the general 
sales tax, such as hotel bed tax, rental ca r  tax, fish taxes and retail alcohol tax. Is it the intent 
o f  the legislature that the state should also take over those municipal taxes?

• The bill should contain som e provisions governing jo in t  enforcement and collection o f  
municipal and state sales taxes. What if  a com m unity  is dissatisfied with the state 's  
enforcem ent and audits efforts allocated to the m unicipal sales tax? If  the program is to 
operate efficiently, the state should be given au tonom y for audit selection and should be the 
sole arbiters o f  tax disputes. Otherwise, businesses could be subject to tw o  sets o f  enforcers  
with possibly differing opinions on the same tax issues.

•  T he language in Section 1, Lines 10 and 11, requiring that a municipal sales tax m ust be 
“ consistent with AS 43 .44“ should refer to all o f  Title 43 in order to include all administrative 
provisions including rates o f  penalty and interest.

•  The “ reasonable fee” provision for what the state may charge municipalities for collecting the 
sales tax could becom e a point o f  dispute. Disputes over  the s ta te 's  costs could lead som e 
municipalities to opt out o f  the program, creating confusion for businesses —  ano ther reason 
in favor o f  turning over all sales tax administration to the state.

Taxation of Services

•  T he legislation should belter define services and the p u n t  o f  taxation for services. Is it where 
is the service is performed, o r  the location o f  the individual o r business o .Je r in g  the service? 
The bill also needs to provide rules for services delivered in interstate com m erce.

•  What about services between related parties? Do we w ant to tax services provided by BP PLC 
to BP Exploration Alaska?
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Use Tax

•  Although the legislation allows the state to adm inister and collect a municipal use tax, there is 
no provision for a state use tax. This encourages importing products into the state to avoid the 
sales tax on goods purchased in Alaska.

•  I f  the legislature w ants to include a state use tax in this bill, it w ould  m ake sense to am end 
state law to require the paym ent o f  the use tax on m otor vehicles purchased outside Alaska. 
This would serve to eliminate the price advantage out-of-state car and truck dealers m ight have 
over A laska businesses that would be required to collect the sales tax.

•  Every state that imposes a statewide sales tax also has a use tax. In general, a use tax is a tax 
on the initial use, s torage or consum ption o f  tangible personal property in the state. Enforcing 
use taxes is difficult, particularly with the growth o f  internet sales. M ost states are addressing 
this and o ther sales and use tax issues by passing versions o f  a M odel Sales and Use Tax Act. 
(See explanation o f  Uniform Multi-Stati Tax Agreement later in this fiscal note).

Definitions of Taxable and Tax-Exempt Sales and Services

•  T he legislation lacks definitions needed for the administration o f  the tax. For exam ple:

• W hat is meant by “educational services” in the legislation 's list o f  tax-exem pt 
purchases and services? College and university tuition? A ny class offered by any 
business or self-proclaimed school, regardless o f  accreditation, religious affilia tion or 
venue? W ould tutoring be exempt? And what about educational com puter  software?

• Petroleum products would be exempt under the legislation, but does that include 
aspirin. Vaseline, products made o f  carbon fiber and other petro leum  or carbon-based 
products?

■ I s a  com m ercial operation, such as a salmon bake al jn  old m ine site, considered an 
“ historic site" for tax-exem pt status under the legislation?

■ Are club dues taxable?

• Under this legislation, Girl Scout cookies would be taxable, as would any other sale by 
a nonprofit organization for fund-raising purposes.

• I t 's  also possible that under this legislation the state would have collected sales tax on 
the sale o f  A rc o ’s assets to Phillips.

■ Is the sales tax on a vehicle lease due up front, or strung out based on the stream o f  
lease paym ents?

■ Are barter exchanges subject to sales tax?
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R e sa le

• T here  is no provision in this legislation for resale or tax -exem pt certificates. Such certificates 
arc essential for the state and businesses for the adm inistration  o f  tax-exem pt purchases. 
W ithout a tax-exem pt certificate, the business could be held liable for the taxes i f  the state 
determ ines the sale should have been taxed. For example, there is vast uncertainty regarding 
tax liability if a sale is m ade for resale and the product is subsequen tly  used by the purchaser 
rather than incorporated into a product for taxable sale. Requiring  a resale certificate w ould  
protect the business from any  tax liability.

•  Docs the “sale for resale” exem ption apply if  the resale is to occur  outside the stale?

• Does “ sale for resale” apply  to items that do not becom e an integral part o f  ano ther product 
(for resale), such as packaging?

• W hat about a new  hom e? U nder this bill, “construction serv ices”  are exempt. Does that m ean 
homcbuyers w ould  pay sales tax to contractors on the value o f  the building materials originally  
purchased at a lumber yard as tax-exem pt for resale, but not on the value o f  the labor?

$2,000 C a p  on  th e  T a x a b le  T ra n sa c tio n

• If  a lawyer submits interim bills under $2,000 each for a large, ongoing  case, would all o f  the 
bills be fully taxable under this legislation, even if  the total cost o f  services provided on the 
case exceeded $2,000? And w hat i f  the lawyer subm itted only  one  bill for the entire project —  
would the $2,000 limit apply, even if  the work stretched out o v er  several months?

•  The sam e problem w ould  arise in furniture and large appliance purchases. I f  the transaction 
include several items totaling far in excess o f  $2,000, could the business and consum er take 
advantage o f  the $2,000 cap by writing up the items on a single invoice and calling  it a “ set” ?

U n ifo rm  M u lt i -S ta te  T a x  A g r e e m e n t

Businesses nationwide and o ther states are w orking hard to win nationw'ide adoption o f  a 
S treamlined Sales and Use Tax Agreem ent.

One o f  the m ajor reasons for the push is to address the issue o f  lost state and  m unicipal sales tax 
revenues to m ail-order and internet com m erce. T he retail industry has m ade i< c lear that it w’ants 
to see a set o f  uniform sales tax rules nationwide as a condition  o f  w orking  with the states to 
collect sales taxes on interstate com m erce. T he growth o f  m ail-o rder and internet sales is costing  
states and municipalities billions o f  dollars a year in lost sales tax revenues.

The agreem ent, which has been adopted by about 20 states, requires:

"Stales lo administer any and all sales and use taxes levied by local jurisdictions within the 
state so that sellers collecting and remitting these laves will not have to register or file  returns 
with, remit funds to, or be subject to independent audits from local taxing jurisdictions. ”



P a g e  5 o f  6

CSHB303(STA) -  Department of Revenue

Enforcement and Audit Issues

•  There is rio authority  under this legislation for the departm ent to use sam pling in its audits o f  
taxpayers. Sam pling would m ake the audit process easier for the departm ent and the taxpayer.

• T here is no requirem ent for sellers to register with the state. Without such a provision, the 
state w ould be unable to track businesses responsible to collect and remit the sales tax —  
m aking it easier for businesses, particularly at-hom e or part- tim e businesses to avoid the tax.

Revenue Estimate

H o w  the departm ent arrived at its estimate o f  $250 million to $350 million:

« T he U.S. Econom ic Census estimates that the total value o f  all sales, receipts or revenue 
for A laska establishm ents in 1997 w as more than $35 billion. We excluded the mining 
and w holesale  sectors as a result o f  the exemption ol goods and services for resale. 
Professional, scientific and technical services and most transportation services were also 
excluded for this sam e reason.

• If  we adjust for die remaining exemptions, and exclude finance and insurance (insurance 
is potentially precluded by state law and “ financial” sales are not defined in this 
legislation), and assum e that petroleum products is more narrowly defined as fuel, then we 
arrive at a rough estimate o f  $9 billion in taxable sales.

• Clearly, som e goods and services excluded here would probably  not be exem pt under this 
bill, but som e goods and services included in our estimate would probably be exempt.

•  One reason this estimate is so rough is that the exem ptions are so broadly defined.

T h e  difficulty in estimating the effect o f  the $2,000 cap are:

•  We are not aw are o f  any direct method to estimate the reduction in revenue as a result o f  the 
exclusion o f  “ that part o f  a single item or the periodic selling price o f  a single service that 
exceeds $2 ,000” from taxable sales. Bec'msc there is no estim ate o f  the volum e o f  sales or 
services, o r the am ount o f  each  sale or service, it is very difficult to adjust revenue estimates 
for the $2,000 cap. Also, because the definition «. r a single item is related to function and 
service related to time, it is not absolutely clear, fot 'o m e  goods a r  i services, w ha t constitutes 
a single sale or service.

• W e can o ffer a couple o f  exam ples o f  Alaska municipalities with a cap. The City o f  Kodiak 
limits sales tax to the first $500 o f  the sales price. In 2 0 0 1, retail sa ’es, rentals and services in 
K odiak  totaled $279 million. Exemptions for sales, rental o r  services in excess o f  $500 per 
item totaled $54 million, or  19%  o f  total sales. T hat com pares  to Juneau, where the limit is 
$7,500, o r  2%  o f  taxable sales in 2001. We believe the $2,000 limit o f  C SH B 303(ST A ) would 
fall som ew here between Juneau 's  2%  and K odiak’s 19% exem ption o f  taxable sales.
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Proposed Sales Tax Bills

T he D epartm ent o f  R evenue has at least two draft sales tax bills it could share with interested 
legislators —  one w as prepared by a consultant three years ago, and one was prepared by a 
T ax  Division s ta ff  m em ber. The departm ent also could obtain tax statutes from other states 
and information from national tax adm inistrator organizations to assist the legislature.

T he departm ent could meet with legislators and s ta ff  at any time to discuss the details o f  
drafting a workable, com prehensive statewide sales tax.

Operating and Capital Budget Request

•  O perating expenditure projections arc based on the assum ption that the tax is imposed on 
January 1 , 2003.

• T he projections do not include the cost o f  collecting municipal ra les  taxes.

T he cost projections assum e:

• T he new  sales tax section would take over space in the State Office Building in Juneau 
currently  occupied by the Pennanent Fund Dividend Division and w ould  take over space 
in the A tw ood Building in Anchorage currently occupied by the Alcoholic Beverage 
Control Board. T hese  moves would a llow  the new sales tax section to share premises 
(and staff) with the departm ent’s Tax Division. The estim ated cost o f  relocating the 
Dividend Division and A BC Board are a com bined one-tim e relocation expense o f  
approxim ately  $325,000 and an annual operating budget increase o f  perhaps $200,000 a 
year (due lo the h igher rents o f  private property as opposed to state-owned buildings).

• T he  sales tax section also would s ta ff  small field offices in Fairbanks and one other 
com m unity  (to be determined).
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C S  F O R  H O U S E  B I L L  N O . 3 0 3 (F IN )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y -S E C O N D  L E G IS L A T U R E  -  S E C O N D  S E S S IO N

BY T H E  H O U S E  F IN A N C E  C O M M I T T E E

O ffered :
R e fe rred :

S ponsor(s) :  R E P R E S E N T A T IV E S  W H I T A K E R ,  F a te ,  L a n c a s te r

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t in g  to  t h e  levy  a n d  co l lec tio n  o f  a sa le s  t a x  a n d  a  u s e  t a x  a n d  to  levy  a n d  

co llec tion  o f  m u n ic ip a l  s a le s  a n d  u se  ta x e s ;  a n d  p r o v i d i n g  f o r  a n  e f fec t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  2 9 .0 5 .2 1 0 (b )  is a m e n d e d  to  read:

(b) T h e  d ep a r tm en t  shall  p rov ide  ass is tan ce  to  e a ch  b o ro u g h  an d  unified  

m u n ic ip a l i ty  in co rp o ra ted  af te r  D e c e m b e r  31, 19S5, in

(1) es tab lish in g  the initial sa les  a n d  use  tax  a s s e s s m e n t  [A N D  

C O L L E C T IO N  D E P A R T M E N T ]  i f  the b o ro u g h  o r  un if ied  m u n ic ip a l i ty  h as  ad o p ted  a 

sa les  o r  use  tax;

(2) d e te rm in in g  the initial p ro p e r ty  tax  a s s e s s m e n t  roll i f  the b o ro u g h  

o r  un ified  m u n ic ip a l i ty  has  ad o p ted  a  p rope rty  tax , in c lu d in g  co n t ra c t in g  fo r  appra isa ls  

o f  p ro p e r ty  n eed ed  to c o m p le te  the in itial assessm en t.

* Sec. 2. A S  2 9 .1 0 .2 0 0 (5 0 )  is a m e n d e d  to read:

(5 0 )  A S  2 9 .4 5 .6 5 0  [AS 2 9 .4 5 .650(c ) ,  (d), (e), A N D  (Q] (sa les  and  use
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tax);

* Sec. 3. A S  29 .10 .2 0 0 (5 1 )  is am en d e d  to read:

(51) A S  29 .45 .700  [A S 29 .45 .700(d)]  (sa les and  use  tax);

* See. 4. A S  2 9 .3 5 .1 7 0  is am en d ed  to read:

Sec. 29 .35 .170 .  A s s e s s m e n t  a n d  co llec tion  o f  tax es ,  (a) A  b o ro u g h  shall 

assess  [A N D  C O L L E C T ]  p roperty ,  sales,  and  use taxes a n d  co l lec t  ta x e s ,  o t h e r  t h a n  

g e n e ra l  sa le s  a n d  use tax es ,  tha t  are lev ied  in  its boundar ie s ,  sub jec t  to A S  29 .45 .

(b) T a x e s , o th e r  t h a n  g e n e ra l  sa le s  a n d  use  tax e s ,  lev ied  by  a  city  sh a l l  be 

co llec ted  by  a  b o ro u g h  and  re tu rn ed  in full to  the levy ing  city. T h is  su b sec t io n  ap p l ie s  

to h o m e  rule and  general law  m unic ipa l i t ie s .

* Sec. 5. A S  2 9 .4 5 .6 5 0  is repea led  an d  reenac ted  to read:

Sec. 2 9 .45 .650 .  S a les  and u se  tax e s .  A  b o ro u g h  m a y  lev y  a g en e ra l  sa le s  tax  

on the sale o f  goods, on  the sa le  o f  real p roperty , on  rents ,  and  o n  se rv ices  p ro v id e d  in 

the b o ro u g h  an d  taxab le  under  A S  43 .44 .010(a ) ,  and  a  genera l  use  tax  o n  the s to rag e ,  

use, o r  co n su m p t io n  o f  tang ib le  personal  p roperty  in  the  b o ro u g h  tax ab le  u n d e r  

A S  43 .44 .0 1 0 (b ) ,  w ith  the e x e m p t io n s  p rov ided  in A S  4 3 .4 4 .0 2 0  A  b o ro u g h  m ay  

also levy  a  sp ec if ic  sales tax  o n  the rental o f  overn ight a c co m m o d a t io n s  fo r  fe w er  than  

30 co n secu t iv e  days.

* Sec. 6. A S  2 9 .4 5 .7 0 0  is repealed  an d  reen ac ted  to read:

Sec. 2 9 .4 5 .7 0 0 .  P o w e r  o f  levy. A  city  m ay  levy  sa les  and  u se  taxes in  the 

m an n e r  p ro v id ed  fo r boroughs .

* Sec. 7. A S  29 .45  is am en d ed  by  a d d in g  a n e w  sec tion  to read:

A r t i c l e  5A . C o l le c t io n  o f  S a le s  a n d  Use T a x e s  b y  th e  S ta te .

Sec. 29 .4 5 .7 5 0 .  C o l le c t io n  o f  m u n ic ip a l  sa le s  and u se  tax es  b y  th e  s ta te .

T h e  D e p a r tm en t  o f  R ev en u e  sha l l  co l lec t  sa les and  use  taxes  lev ied  by a m u n ic ip a l i ty

u n d er  A S  2 9 .4 5 .6 5 0  o r  2 9 .4 5 .7 0 0  and  rem it  the p ro ceed s  to the m un ic ipa l i ty .  T h e  

D ep ar tm en t  o f  R ev en u e  m ay  use  its adm in is tra t ive  au th o r i ty  u n d e r  A S  43 .05  and  its 

en fo rcem en t  an d  co llec tion  au th o r i ty  u n d e r  A S  43 .10  to co llec t  genera l  sa les  an d  use 

taxes levied  b y  a  m u n ic ip a l i ty  u n d e r  A S  2 9 .45 .650  or 2 9 .4 5 .7 0 0 .

* Sec. 8. A S  43 is a m e n d e d  by  a d d in g  a  n e w  ch ap te r  to read:

C h a p t e r  44 . S a le s  a n d  Use T a x e s .
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1 Sec. 43 .4 4 .0 1 0 .  L e v y  o f  sa le s  a n d  use  ta x e s ;  t a x  r a te ,  (a) ay sa les ta x  is

lev ied  o n  the sa le  o f  goods ,  on  the sale o f  real p ro p e r ty ,  o n  ren ts ,  and  on  se rv ices  i

3 p e r fo rm e d  fo r  cons idera t ion -in the 3tate: c v o o V »  ^  '

4 ^  (b) A  use  tax  is lev ied  on  the storage, use, or c o n s u m p t io n  of-ta n g ib lc p c is u t ia l '

5 /^ Jl^ p m p e r t y vlicq u ired  on  or a f te r  Jan u a ry  !, 2003 , o r  on  th e  s to rage ,  use, o r  co n su m p tio n

6 in  the s tate  o f i u itm gib lc  pu isunal  p ro p e rty  o r  serv ice  s to red ,  u sed ,  o r  co n su m ed ,  the

7 sa le  o f  w h ich ,  i f  it h ad  occu rred  in th is  state, w o u ld  be su b je c t  to  tax  u n d e r  (a) o f  this

8 sec tion . T h e  u se  tax is no t  lev ied  i f  the tax  under  (a) o f  th is  sec t io n  h as  b ee n  pa id  on

9 th e  property .

] 0 (c) T h e  ra te  o f  the sales tax  is th ree  p e rcen t  o f  th e  p r ice  o f  g o o d s  sold, the

11 p r ice  o f  real p ro p e r ty  sold, ren ts ,  and  the value  o f  se rv ices  p e r fo rm ed .  T h e  rate o f  the

12 use  tax  is th ree  percen t  o f  the  value o f  th e - tu n g il le  p c i s u u a l 'p iu p c r ty  or serv ice  stored ,

13 used ,  o r  c o n su m ed .

14 Sec. 4 3 .44 .020 . E x e m p t io n s .  T h e  tax lev ied  u n d e r  A S  4 3 .4 4 .0 1 0  does  no t

15 apply to

16 (1) goods  sold, real p rope rty  sold, rents ,  o r  se rv ic e s  p e r fo rm e d  that  are

17 (A) exp lic it ly  ex em p ted  from  ta x a t io n  u n d e r  an o th e r  p rov is ion

18 o f  s ta te  law ; o r

19 (B) e x e m p t  from  taxation  u n d e r  fe d e ra l  law , in c lu d in g  sales to

20 th e  federa l  g o v ern m en t ,  and  p u rch ases  m ad e  w ith

21 (i) food  coupons ,  fo o d  s tam p s ,  o r  o th e r  types o f

22 ce rtif ica tes  is su ed  under  7 U .S .C . 2011 - 2 0 3 6  (F o o d  S ta m p  A ct);  and

23 (ii) food  instrum en ts ,  fo o d  v o u ch e rs ,  o r  o ther  types o f

24 ce rtif ica tes  is su ed  u n d e r  42 U .S.C , 1786 (sp e c ia l  su p p le m e n ta l  nu tri t ion

25 p ro g ram  for w o m en ,  infan ts ,  and  ch ild ren );
o c

26  (2 ) sales o f  g o o d s ,- real p roperty-,-or s e n d e e s  for re sa le ,  inc lud ing  the 
-V 'T V P i r v - ? <7© r-'»o3c\Ov'X

27 sa le  o f  p ro p erty* that w ill b ec o m e  an  ingred ien t o r  c o m p o n e n t  port o f  p roperty
OjOOO Q/>

28 m an u fa c tu red ,  p ro cessed ,  o r  fab rica ted  for resale;

29  (3) elec tr ic ity ,  natura l gas, w a te r  and  s e w e r  u t i li ty  se rv ices ,  and  fuel for

30  h ea tin g  o r  e lec tr ica l  gene ra t ion ;

31 (4) funeral,  cem e te ry ,  and  c rem ato ry  g o o d s  an d  se rv ices ;

WORK DRAFT WORK DRAFT 22-LS1206\T
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1 (5) hea lth  care se rv ices  p ro v id ed  by  a  p e rso n  licensed  o r  c e r t i f ied  to

2 p ro v id e  those  services u nder  A S 08 ,  b y  a  pub lic  h o m e  care p ro v id er  as th a t  t e r m  is

3 d ef in ed  in A S  47 .05 .017(c).  by  a h ea l th  care  facil ity  opera ting  u n d e r  a c e r t i f ic a te  o f

4  need  issu ed  under  A S  18.07, by  a h o sp ita l  l icensed  u n d e r  A S  18.20, o r  b y  a n  a ss is ted

5 l iv ing h o m e  licensed under  AS 4 7 .33 ;

6 (6) p rescrip tion  d rugs ,  d ev ices ,  and  supp lies  p re sc r ib ed  b y  a  p e r s o n

7 licensed  to pi escribe those  goods  u n d e r  A S  08;

8 (7 the fo l low ing  sa le s  an d  s e n d e e s  p ro v id ed  b y  banks ,  s a v in g s  and
'y>,coX.a->v.<:>-Ps$- %\.c-<'or\‘b

9 loan  assoc ia tions ,  cred it  u n io n s^ an d  in v es tm en t  banks:

10 (A ) s e n d e e s  a ssoc ia ted  w ith  any d ep o s i t  acco u n ts ,  in c lu d in g

11 serv ice  fees, not suffic ien t fu n d s  fees, an d  a t tach m en t fees;

12 (B) fees fo r  the p u rch ase  o f  b an k  checks ,  m o n e y  o rd e rs ,

13 trav e le r’s checks, and  s im ila r  p ro d u c ts  for p ay m en t;

14 (C) loan fees an d  po in ts  assoc ia ted  w ith  loan  transac t ions ;

15 (D ) p as s - th ro u g h  ch a rg es  o n  loan transac tions  tha t  in c lu d e  sa les

16 tax;

17 (E) s e n d e e s  a sso c ia ted  w i th  the sale, ex ch an g e ,  o r  t r a n s f  r o f

18

19

20  (9) w ages ,  salaries , co m m iss io n s ,  an d  any  o th e r  form  o f  r e m u n e ra t io n

21 pa id  to  em p lo y ees  for p e rso n a l  s e n d e e s ;

22  (10) educational  s e n d e e s  p ro v id ed  by  a  n o n -e x e m p t  o r  e x e m p t

23 re lig ious  o r  o th e r  p rivate  schoo l  rep o r t in g  to the co m m iss io n e r  o f  e d u c a t io n  and  ea r ly

24 d ev e lo p m e n t  u n d e r  A S 14.45.030 o r  1 4 .4 5 .1 10(b) o r  by a p o s tseco n d a ry  ed u ca tio n a l

25 ins t i tu t ion  au tho rized  to  opera te  u n d e r  A S  14.48;

26 (11) re fined  p e tro le u m  p ro d u c ts  tax ed  u n d e r  A S  43 .40 ;

27  (12) real es ta te  ren ta ls  o f  30  co n secu t iv e  d ay s  o r  m ore :

28  (13) co n s tru c tio n  s e n d e e s ;

29  (14) ad m iss io n  to m u s e u m s  and  h is to r ic  s ites;

30  (15) sales m ad e  to an  en ti ty  d e sc r ib ed  in 2  U .S .C . 501 (c )(3 )  ( In ternal

31 R ev en u e  C o d e)  and  e x e m p t  from  federa l in co m e  tax u n d e r  26 U .S .C . 501(a);

currency , s tocks, bonds, an d  o th e r  securities ;  C  vOv-e_ns>-oA
«* 9<^-ncAvo-o-*-o i p

(8) sales by  federal,  s ta te , o r  local g o v e rn m e n t  en ti t ies ;  '
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(16 )  sa les m ad e  by an  entity  desc r ib ed  in 2 6  U .S .C .  5 0 1 (c )(3 )  (Internal 

R e v e n u e  C o d e)  an d  e x e m p t  from  federal in co m e  tax  u n d e r  26  U .S .C . 501(a) i f  the 

in co m e  from  the sa le  is e x e m p t  from  federal in c o m e  taxa tion ;

(1 7 )  casual an d  isolated  sa les  or ren ta ls  by  a  se l le r  w h o  does  not 

regu la r ly  en g ag e  in  the b u s in ess  o f  selling g o o d s  o r  s e n d e e s ,  o r  m a k in g  renta ls, bu t 

o n ly  i f

(A) the total sales do n o t  ex c eed  S I , 000  a yea r  a n d  the sa les o f  

goods  do  n o t  o ccu r  fo r  m ore  than 14 days  in  a  ca le n d a r  y ea r  an d  are  not m ad e  

th ro u g h  a  dea le r;  o r

(B) the sa les  o f  goods  are  m ad e  b y  a  l icensed  bus iness  to sell 

bu s in ess  e q u ip m e n t  used  in the  bus iness  and  n o t  h e ld  as in ven to ry ;

( I S )  sa les o f  in su rance  and  b o n d s  o f  g u a ran ty  and  fidelity , and  

c o m m iss io n s  on  th o se  sales.

Sec. 4 3 .4 4 .0 3 0 .  M a x i m u m  v a lu e  o r  a m o u n t  o f  t r a n s a c t i o n  s u b j e c t  to  tax .

(a) T h e  sa les  and  u se  tax es  levied u n d e r  A S 4 3 .4 4 .0 1 0  shall  be  app lied  o n ly  to the first 

$2 ,000  o f  each  sep a ra te  sale, rent, o r  serv ice  transac tion ,  ex c ep t  as o th erw ise  p ro v id ed  

in  this section.

(b) E x c e p t  as p ro v id ed  in (f) o f  this sec tion  for lo n g - te rm  p ersona l  property' 

leases, the p a y m e n t  o f  rent, w h e th e r  for real o r  p e rso n a l  p rope rty ,  in e x c ess  o f  $2 ,000  

and  fo r  m o re  than  o n e  m on th ,  shall be  trea ted  as severa l  sep a ra te  t ran sac t io n s  covering  

the renta l o r  lease  fo r  one  m o n th  each.

(c) A  tran sa c t io n  in vo lv ing  p ay m en t for se rv ices  to  be ren d ered  o r  delivered  

ov er  a p e r io d  o f  m o re  th an  one m o n th  for a co n s id e ra t io n  in  ex cess  o f  S2 ,000  shall be 

treated  as  severa l  s ep a ra te  transac t ions  o ccu rr ing  on ce  e a c h  m o n th  o v e r  the period o f  

t im e  tha t  the se rv ice  is ren d e red  o r  delivered.

(d) S e rv ice s  p ro v id ed  o n  accoun t  a n d  b il led  to  the  p u rc h ase r  on a m onth ly  

bas is  a re  su b jec t  to  ap p lica tio n  o f  the tax on  a  m a x im u m  o f  $ 2 ,000  o f  each  m onth ly  

billing , fo r  j a c h  accoun t .

(e) E ac h  n igh t 's  rental o f  o v ern igh t  a c c o m m o d a t io n s  for fe w er  than 30 

co n secu t iv e  d ay s  to ta l  shall  be co ns idered  a  sep a ra te  t ran sac t io n  an d  the m ax im u m  tax 

co m p u ta t io n  sha l l  b e  ca lcu la ted  o n  a p er  room  p e r  n igh t  basis .
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(f) L o n g -te rm  personal  p rope rty  lease s  shall be trea ted  as  one tran sac t io n  for 

each  y ea r  and  fo r each  fractional year, o r  fo r  th e  lease  te rm , w h ich e v e r  is longer.  T h e  

tax  p a id  for a  fraction o f  a yea r  shall eq u a l  th e  tax  pa id  for a w h o le  year. T h e  sa les  tax 

fo r  the entire  lo ng-te rm  personal p ro p e r ty  lease  shall be d u e  an d  co llec ted  at the t im e  

o f  th e  first p ay m en t .  T he  taxes  m ay  no t  b e  re fu n d ed  i f  the lease te rm in a tes  ea r l ie r  th an  

o n  its te rm s.  A n  ex tens ion  o f  the initial lease  te rm  shall  be t rea ted  as a n e w  lo n g - te rm  

p e rso n a l  p ro p e r ty  lease. F o r  p u rp o se s  o f  th is  su b sec tio n ,  a  lo ng-te rm  p e rso n a l  

p ro p e i ty  lease is a lease tha t  g rants  use o f  the  p ro p e r ty  fo r  a p e r io d  o f  m ore  th an  one 

m o n th ;  a  lo n g - te rm  p ersona l  p rope rty  lease  d o e s  n o t  inc lude  m o n th - to -m o n th  ren ta l  

ag reem en ts .

Sec. 43.44.040. Collection of sales tax. (a) A  se l le r  shall  add  the a m o u n t  o f  

the  tax  lev ied  b y  this ch a p te r  to the total p r ice  o f  goods ,  ren ta ls ,  o r  se rv ices  su b jec t  to 

the tax , and  the tax  shall be stated s ep a ra te ly  on  a n y  sa les  receip t ,  invoice , o r  o th e r  

re co rd  o f  the sa le  or  rental, excep t  as  p ro v id e d  in  (d) o f  th is  sec tion .

(b) A  se l le r  shall co llec t  the tax  f ro m  the  p u rc h ase r  an d  rem it the  tax  co l lec ted  

to  th e  d ep a r tm en t  n o t  later than  30 days  fo l lo w in g  the  last d a y  o f  the m o n th  in w h ic h  

th e  tax  w as  co llec ted .

(c) A  se l le r  rem it t ing  the tax  c o l le c te d  u n d e r  th is  ch a p te r  to th e  d ep a r tm en t  

w i th in  30 d ay s  a f te r  the last d ay  o f  the m o n th  in  w h ic h  the  tax  w as  co llec ted  m d fi l ing  

a co m p le te  an d  t im e ly  re tu rn  on  a fo rm  p re s c r ib e d  by  the d ep a r tm en t  m a y  re ta in  one  

p e rcen t  o f  the  am o u n t  co llec ted  to c o v e r  e x p e n s e s  asso c ia ted  w ith  co llec ting  an d  

rem it t in g  th e  tax .

(d) A  p e rso n  m a y  no t  inc lude  th e  tax  in  the  sa les p r ice  ex cep t  for sa le s  by  

co in -o p e ra ted  dev ices ,  sa les  o f  food  an d  b ev e ra g e s  a t c o n c e ss io n  s tands ,  bars,  and  

m o v a b le  v en d o r  carts, m e te red  sales w h e re  the  sa les  p r ice  is co m p u te d  by  the m e te r in g  

dev ice ,  genera l  a d m iss io n  t icke ts  and  c o v e r  c h a rg es  to p lace s  o f  am u sem e n t,  parks ,  

m o v ie s ,  p lays , concerts ,  bars ,  and  o th e r  ev en ts ,  an d  as  o th e rw ise  d e te rm in ed  or 

a l lo w ed  by  th e  d epa rtm en t.

Sec. 43.44.050. Payment c f use tax. A  b u y e r  su b jec t  to the  use tax  shall  

rem it the  tax  to  the d e p a r tm e n t  not la te r  th an  30  d ay s  to l lo w in g  the las t  d ay  o f  the 

m o n th  in  w h ic h  the tax ab le  storage, use, o r  c m s u m p t io n  occurs .
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Sec. 43 .44 .060 . A c c o u n t in g .  T he  depa rtm en t sha ll  d ep o s i t  the  p ro c e e d s  o f  the 

sa les  a n d  use  tax  levied u n d e r  this chap te r  in the g en e ra l  fund  o f  the sta te .

Sec. 43 .44 .070 . E x e m p t io n  ce r t i f ic a te .  T h e  d ep a r tm en t  sha ll  p ro v id e  fo r  an 

e x e m p tio n  certif icate  for a p u rc h ase r  w h o  is exem pt f ro m  p a y m e n t  o f  th e  tax  u n d e r  

A S  4 3 .4 4 .0 2 0 (2 )  o r  (15). T h e  p u rch ase r  shall p re sen t  the o r ig in a l  e x e m p t io n  

ce rtif icate  o r  a co p y  to the seller. T he  certificate m u s t  in c lu d e  the n a m e  a n d  a d d re ss  o f  

the p u rch ase r  an d  a s ig n a tu re  line for the purchaser.  T h e  e x e m p t io n  ce r t i f ica te  for  a 

p u rc h ase r  e x e m p t  u nder  A S  4 3 .44 .020(2 )  m u s t  a lso  desc ribe

(1) the g en e ra l  ch a rac te r  o f  p roperty  o r  serv ice  so ld  by  th e  p u rc h ase r  in 

its regu la r c o u rse  o f  b u s in ess ;  and

(2) the  p ro p e r ty  o r  serv ice  p u rchased  fo r  resale . ^

Sec. 43 .4 4 .0 8 0 .  N e x u s ,  (a) A  business  th a t  h as  nex u s  w i th  A la s k a  for sa les

tax  p u rp o se s  b u t  is not requ ired  to ho ld  a  bus iness  l icense  u n d e r  A S  4 3 .7 0  m u s t  

reg is ter  w i th  the  d ep a r tm en t  for the co llec tion  and  rem it tan ce  o f  the sa le s  an d  u se  tax 

u n d e r  this chap te r .

(b) T o  the  fu llest ex ten t  perm it ted  b y  the C o n s ti tu t io n  o f  the U n i te d  S ta tes ,  a 

p erson  tha t  tak e s  ad v an tag e  o f  an  eco n o m ic  m arke t  o r  o p p o r tu n i ty  in  the  s ta te  a n d  tha t  

possesses  a  lega l ly  su ff ic ien t  m in im u m  con tac t  w ith  the  state and  a su b s tan tia l  n ex u s  

w ith  the state , regard less  o f  w h e th e r  the person  h as  a  physica l  p re s e n c e  in  the sta te ,  

shall co llec t  the sales and  u se  taxes  im posed  by th is  ch a p te r  an d  rem it  th e  tax es  to  the 

dep a r tm en t  as  req u ired  b y  th is  chapter.

* Sec. 9. T h e  un co d if ied  law  o f  th e  S ta te  o f  A laska  is a m e n d e d  b y  ad d in g  a  n e w  sec t io n  to 

read:

T R A N S IT IO N : R E G U L A T IO N S .  T h e  D ep ar tm en t  o f  R ev e n u e  m a y  p ro c e e d  to ad o p t  

regu la t ions  n ecessa ry  to  im p le m e n t  the p ro v is io n s  o f  th is  A c t.  T h e  re g u la t io n s  take effec t  

under  A S  44.62 (A d m in is t ra t iv e  P ro ced u re  A ct) ,  bu t no t b e fo re  the e f fec t iv e  da te  o f  the 

p ro v is io n  being  im p lem en ted .  In ad op ting  regu la tions, the d e p a r tm e n t  sha l l  s tr ive  for 

co n s is ten cy  w ith  the  S tream lin ed  S a les  T ax  Project.

* Sec. 10. S ec t ion  9 o f  this A c t  lak e s  e ffec t  im m ed ia te ly  u n d e r  A S  0 1 .1 0 .0 7 0 (c ) .

* Sec. 11. E x cep t  as  p ro v id ed  in  sec. 10 o f  th is  A c t,  this A c t  tak es  e f fec t  J a n u a ry  1, 2003 .
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O F F E R E D  IN  T H E  H O U S E

T O : C S H B  30 3 ,  D raft  V ers ion  "W "

P ag e  4, l ine 3 .  th ro u g h  p ag e  5, line 2:

D ele te  all m ater ia l  an d  insert:

"(c) T h e  rate o f  the sa les  tax  shall be ap p lied  to the p r ice  o f  g o o d s  so ld , the 

p rice  o f  real p ro p e r ty  sold, rents, a n d  the va lue  o f  serv ices  p e r fo rm ed .  T h e  rate o f  the 

use ta x  shall  be ap p lied  to the  va lue  o f  the g o o d s  o r  se rv ices  s to red ,  used, o r  

co n su m ed .  T h e  app licab le  tax  ra te  fo r  a  ca len d a r  y ea r  is:

(1) ze ro  i f  the ave rage  p r ice  o f  A la sk a  cru d e  oil ,  W e s t  C o as t  delivery  

for the  m o s t  recen t  2 4 -m o n th  per iod  beg in n in g  O c to b e r  1 a n d  en d in g  S e p te m b e r  30 

w as  m o re  than  $28 a barrel;

(2) o n e -h a l f  o f  o n e  percen t  i f  the average  p r ice  o f  A la sk a  cru d e  oil, 

W es t  C o as t  d e l iv e ry  for the m o s t  recent 2 4 -m o n th  per iod  b eg in n in g  O c to b e r  1 and  

en d in g  S e p te m b e r  30 w as  m ore  th an  $27 a  barrel, bu t  n o t  m o re  than  $28;

(3) one  p ercen t  i f  the ave rag e  p r ice  o f  A la s k a  c ru d e  oil, W e s t  C oast  

d e l ivery  for the  m o s t  recen t 2 4 -m o n th  p er iod  b eg in n in g  O c to b e r  1 and  end ing  

S e p te m b e r  30 w as  m o re  than  $26  a  barrel, b u t  n o t  m o re  than  $2 7 ;

(4) one  and  o n e - h a l f  percen t  i f  the av e rag e  p r ic e  o f  A la sk a  c rude  oil, 

Vvest C o as t  d e l iv e ry  for the m o s t  recent 2 4 -m o n th  p e r io d  b eg in n in g  O c to b e r  1 and  

en d in g  S e p te m b e r  30  w as  m ore  than  $25 a barre l ,  b u t  no t  m o re  than  $26 ;

(5) tw o  percen t i f  the ave rage  price  o f  A la s k a  c ru d e  oil,  W est Coast  

deliver}’ for the  m o s t  recent 2 4 -m o n th  p e r io d  b eg in n in g  O c to b e r  1 and  end ing  

S e p tem b e r  30 w as  m o re  than  $ 24  a  barrel, b u t  no t  m ore  than  $25 ;

(6) tw o  and  o n e - h a l f  p e rcen t  i f  the av e rag e  p r ice  o f  A la sk a  crude oil, 

W es t  C o as t  d e l ivery  for the  m o s t  recent 2 4 -m o n th  p er iod  b eg in n in g  O c to b e r  1 and

L -1-
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1 en d in g  S e p te m b e r  30 w as  m o re  than  $23 a barre l ,  bu t  no t  m o re  th an  $ 2 4 ;

2  (7 ) th ree  p e rcen t  i f  the av e rag e  p r ice  o f  A la s k a  c ru d e  oil, W es t  C o as t

3 d e l iv e ry  fo r  the m o s t  recen t 2 4 -m o n th  p e r io d  b eg in n in g  O c to b e r  1 and  en d in g

4 S e p te m b e r  30  w as  n o t  m o re  than  $23.

5 (d) A s  so o n  as p rac t icab le  a f te r  S e p te m b e r  30 o f  each  year ,  th e  d e p a r tm e n t

6 shall p u b l ish  the  app licab le  tax  ra te  u n d e r  th is  sec tio n  for the  fo l lo w in g  ca le n d a r  year."

L -2-
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Kurtz
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1 P age  4, line 31 , th ro u g h  page  5, line 2:

2  D ele te  all m a te r ia l  and  insert:

3 "(c) T he  rate o f  the sa les  tax  sha ll  he ap p lied  to the  p r ice  o f  g o o d s  so ld , the

4  price  o f  real p ro p e r ty  sold , rents ,  and  the  va lue  o f  se rv ices  p e r fo rm ed .  T h e  ra te  o f  the

5 use  tax  shall  be app lied  to the v a lu e  o f  the  g o o d s  o r  se rv ic e s  s to red ,  used , o r

6 co n su m ed .  T h e  ap p licab le  tax  rate for a  c a len d a r  y ea r  is:

7 (1) th ree  p e rcen t  if, o n  S ep tem b e r  30  o f  th e  p re v io u s  year ,  the

S unaud ited  ba lance  in the budge t  re se rve  fund  c rea ted  by  art. IX , sec. 17, C o n s ti tu t io n

9 o f  the S ta te  o f  A laska ,  w as  equal to o r  less than  $ 2 ,0 0 0 ,0 0 0 ,0 0 0 ;

10 (2) tw o  p e rcen t  if, o n  S e p te m b e r  30  o f  the p re v io u s  year ,  the  u n au d i ted

11 balance in the budge t  reserve  fund  c rea ted  by  art. IX , sec. 17, C o n s ti tu t io n  o f  the S ta te

12 o f  A laska ,  w a s  m o re  than  $ 2 ,0 0 0 ,0 0 0 ,0 0 0  but no t  m o re  th an  $ 2 ,5 0 0 ,0 0 0 ,0 0 0 ;

13 (3) one  percen t  if, on  S e p tem b e r  30 o f  the  p re v io u s  y ea r ,  the u n au d ited

14 ba lance  in  the budge t  reserve  fund  c rea ted  b y  art. IX , sec. 17, C o n s ti tu t io n  o f  the S ta te

15 o f  A laska ,  w a s  m o re  than  $2 ,500 ,0 0 0 ,0 0 0 ;[b u t  no t  m o re  th an  $ 3 ,0 0 0 ,0 0 0 ,0 0 0 ;  or

16 (4) ze ro  if, o n  S e p te m b e r  30 o f  the p re v io u s  year ,  th e  unaud ited

17 ba lance  in  the b u d g e t  reserve  fund  c rea ted  b y  art. IX , sec. 17, C o n s t i tu t io n  o f  the S ta te

18 o f  A laska ,  w a s  m o re  than  S 3 ,0 0 0 ,0 0 0 ,0 0 0 ? 3  D61/V7FV

19 (d) A s  soon as p rac t icab le  af te r  S ep tem b er  30 o f  each  year ,  the  d ep a r tm en t

20  shall  p u b l ish  the app licab le  tax  rate u n d e r  th is  sec tio n  for the fo l lo w in g  ca le n d a r  year."

A M E N D M E N T  \

OFFERED IN THE HOUSE

TO: CSHB 303(FIN), Draft Version "W"

L -1-
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A M E N D  M E N T  \

O F F E R E D  IN  T H E  H O U S E

T O : C S H B  30 3 (F IN ) ,  D ra ft  V e rs io n  "W "

P age  4, line 31, th ro u g h  page  5. line 2:

D e le te  all m a te r ia l  an d  insert:

"(c) T h e  rate o f  the sa les  tax  sha ll  be ap p l ied  to the p r ice  o f  g o o d s  so ld , the 

p r ice  o f  real p ro p e r ty  sold , rents, and  the  v a lu e  o f  se rv ices  p e r fo rm ed .  T h e  rate o f  the 

use tax  shall be  ap p lied  to the va lue  o f  the g o o d s  o r  se rv ices  s to red ,  u sed ,  or 

co n su m ed .  T h e  ap p licab le  tax  ra te  for a  ca le n d ar  y ea r  is:

u n au d i ted  b a lan ce  in the b u d g e t  reserve  fu n d  c rea ted  by  art. IX , sec. 17. C o n s ti tu t io n  

o f  the  S ta te  o f  A laska ,  w a s  equa l  to o r  less  th an  $ 2 ,0 0 0 ,0 0 0 ,0 0 0 ;

b a lan ce  in  the b u d g e t  re se rve  fund  c rea ted  by art. IX , sec. 17, C o n s ti tu t io n  o f  the S ta te  

o f  A lask a ,  w as  m o re  than  $ 2 ,0 0 0 ,0 0 0 ,0 0 0  b u t  not m o re  than  $ 2 ,5 0 0 ,0 0 0 ,0 0 0 ;

ba lance  in  the b u d g e t  re se rve  fund  c rea ted  b y  art. IX , sec. 17, C o n s ti tu t io n  o f  the S ta te  

o f  A lask a ,  w a s  m o re  than  S 2 ,500 ,0 0 0 ,0 0 0 ;  but not m o re  th an  $ 3 ,0 0 0 ,0 0 0 ,0 0 0 ;  or

(4) ze ro  if, o n  S ep tem b e r  30  o f  the p re v io u s  year, the  unaud ited  

ba lance  in  the b u d g e t  reserve  fund  c rea ted  by  art. IX , sec. 17, C o n s ti tu t io n  o f  the S ta te

shall  p u b l ish  the  ap p licab le  tax rate u n d e r  th is  sec tion  for the fo l lo w in g  ca le n d a r  year."

(1) th ree  percen t  if, o n  S ep tem b e r  30 o f  the p re v io u s  year, the

(2) tw o  p e rcen t  if, on  S e p te m b e r  30  o f  the  p re v io u s  year,  the u n au d i ted

(3) one  percen t  if, on  S e p tem b e r  30 o f  the p re v io u s  year,  the unaud ited

o f  A lask a ,  w a s  m o re  than  $ 3 ,0 0 0 ,0 0 0 ,0 0 9

(d) A s  so o n  as  p rac t icab le  a f te r 30 o f  each  year,  the d ep a r tm en t

L -l-
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1 Page  7, line 3 , fo l lo w in g  "sales":

2 Insert

3 (19) sa les  o f  g o o d s ,  sa les o f  real p ro p e r ty ,  rents ,  a n d  se rv ices

4  p e r fo rm ed  for co n s id e ra t io n ,  and  s to rage ,  use, o r  c o n s u m p t io n  in  th e  s ta te  o f  g o o d s  o r

5 a  serv ice  s to red ,  used, o r  co n su m e d ,  on  o r  a f te r  O c to b e r  1 a n d  b e fo re  A p ri l  1 o f  the

6 fo l lo w in g  year"

A  M E N D  M  E N T  ^

OFFERED IN THE HOUSE

TO: CSHB 303, Draft Version "W"

L -I-
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A M E N D M E N T  ^

O F F E R E D  IN T H E  H O U S E

TO: C S H B  303. D raft V ers ion  "W"

1 Page 4, line 31 . th ro u g h  pag e  5, line 2:

2 D ele te  all m ater ia l  an d  insert:

3 "(c) T h e  ra te  o f  the sa les  tax  shall be ap p l ied  to th e  p r ice  o f  g o o d s  so ld , the

4  price o f  real p ro p e r ty  so ld , rents, an d  the value  o f  se rv ic e ,  p e r fo rm e d .  T h e  rate o f  the

5 use tax  shall be  ap p l ied  to the va lue  o f  the g o o d s  or se rv ices  s to red ,  used , or

6 consum ed . T h e  ap p l ic a b le  tax rate for a  ca len d ar  y ea r  is:

7 (1) zero  i f  the ave rage  p r ice  o f  A la sk a  c rude  oil. W e s t  C o as t  de livery

8 for the m o s t  recen t 2 4 -m o n th  period  beg in n in g  O c to b e r  1 an d  en d in g  S e p te m b e r  30

9 w as  m o re  th an  $28  a barre l;

10 (2) o n e -h a l f  o f  one percen t  i f  the  ave rage  p r ice  o f  A la sk a  c ru d e  oil.

11 W est  C oast  de l iver) '  for the m ost recen t 2 4 -m o n th  p er iod  b eg in n in g  O c to b e r  1 an d

12 en d in g  S e p te m b e r  3 0  w as  m ore  than  $27  a  barrel, but no t  m o re  than  $28:

13 (3) one  p ercen t  i f  the  ave rag e  p r ice  o f  A la s k a  c ru d e  oil .  W est C o as t

14 d e l ivery  for the m o s t  recent 2 4 -m o n th  period  b e g in n in g  O c to b e r  1 and en d in g

15 S ep tem b e r  30  w as  m o re  than  $26  a barre l ,  but no t  m o re  than  S27:

16 (4) one an d  o n e -h a l f  p e rcen t  i f  the  av e rag e  p r ic e  o f  A lask a  c rude  oil.

17 W est  C oast  de l iver) ' for the m o s t  recent 2 4 - :n o n th  per iod  b eg in n in g  O c to b e r  1 and

18 en d in g  S e p te m b e r  30 w as  m o re  than S25 a barrel, but no t  m o re  than  $26;

19 (5) tw o  percen t i f  the  av e rag e  p rice  o f  A la sk a  c ru d e  oil.  W est C oast

20  deliver) ' for the m o s t  recent 2 4 -m o n th  period  b eg in n in g  O c to b e r  1 and  end ing

21 S ep tem b er  30 w as  m o re  than  S24 a barre l ,  but not m ore  than  $25;

22 (6) tw o  a n d  o n e -h a l f  pe rcen t  i f  the av e rag e  p r ice  o f  A la sk a  c rude  oil,

23 W est C oas t  de l iver) '  for the m ost  recent 2 4 -m o n th  p e r io d  b e g in n in g  O c to b e r  I and

i. -1-
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1 en d in g  S e p te m b e r  30  w a s  m o re  th an  S23 a b a r e l ,  bu t  no t  m o re  th an  S24;

2 (7) th ree  p e rcen t  i f  the av e rag e  p r ice  o f  A la s k a  c ru d e  oil. W e s t  C oast

3 d e l iv e ry  fo r the m o s t  recen t  2 4 -m o n th  p e r io d  b e g in n in g  O c to b e r  1 and  en d in g

4 S e p te m b e r  30 w a s  n o t  m o re  than  S23.

5 (d) As soon  as  p rac t icab le  a f te r  S e p te m b e r  30 o f  e a ch  year ,  the d ep a r tm en t

6 shall  p u b l ish  the app licab le  lax  ra te  u n d e r  th is  sec t io n  for the fo l lo w in g  ca len d ar  year."

l -2-
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A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 303. Draft Version "W"

1 P age  7, l ine  3, fo l lo w in g  "sales":

2 Insert

3 (1 9 )  sa les  o f  g o o a s ,  sa le s  o f  real p ro p e r ty ,  rents, and  se rv ices

4  p e r fo rm ed  for co n s id e ra t io n ,  and  s to rage ,  u se , o r  c o n s u m p t io n  in  the s ta te  o f  g o o d s  or

5 a  serv ice  stored , used, o r  co n su m e d ,  on  o r  a f te r  O c to b e r  1 a n d  b efo re  A pril  1 o f  the

6 fo l lo w in g  year"

L -1-



ALASKA STATE AFL-CIO

M arch  2 1 ,2 0 0 2

To: The A laska  Legislature,

There are num erous reasons for the state to im plement an Income Tax -  jus t  like the old 
days, insteud o f  a sales tax:

•  The m ost onorous tax for the poor and disadvantaged is the sales tax.
F or  necessities o f  life they will pay the sam e in iaxes as the wealthy.
T hat is n o t  fair!!

• A  sales tax is not tax deductible. A n  incom e tax is fairer for those who 
itemize their federal tax returns.

• T he comm unities in A laska that have a  tax, other than property tax, utilize 
a  sales tax. In W rangell they have a  seven percent (7%) sales tax. I f  the 
state initiates an additional three percent (3% ) the people in that com m unity  
w ould  be paying  T E N  PE R C E N T  (10% ) IN  T.AXES! U N B E L IE V E A B L E

• The thousands o f  non-residents working in A laska would pay little or no 
sales taxes. Because they buy  so few products in Alaska. We, as a state, 
could at least recapture from  them  som e o f  the cost o f  infrastructure that 
is spent on them now i f  they were oaying an incom e tax.

• W e could  truthfully say, as w e testify at Legislative hearings “as a tax payer".
W e cannot say that now.

Just a  few thoughts - 1 will be happy to expand these points.

2501 Commercial Drive • Anchorage, Alaska 99501 ■ 907-258-6284 • Fax 274-0570

MANO FREY 
Executive President

BRUCE LUDWIG 
Secretary / Treasurer

Mtfno Frey 
Executive President 
A laska A FL -C IO
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M arch 2 1 ,2 0 0 2

D ear M em bers  o :  the A laska State Legislature,

1 believe the m echan ism  by which  the new  revenues are derived should  be 
generated in com plete  fairness to all w ork ing  Alaskans. I want to urge you to 
seriously consider an income tax as the best op tion for fulfilling the revenue 
needs o f  o u r  state governm ent needs.

A  sales tax has a m uch  greater adverse effect upon  those w ho m ake less while 
having a far lesser im pact upon those in h igher incom e brackets. It really is 
regressive when you think o f  the purchasing pow er that som eone on  a 
m in im um  w age has com pared to som eone with  the ability to cam  a 
com fortable  living.

I f  an incom e tax w ere  enacted, w c would also be realizing revenue from many 
seasonal and non-res denl workers w ho enjoy w orking in A laska while 
residing in ano ther stale. I t’s a com m on fact that m any  oil field, fishermen 
and other workers  barely spend a thin dim e in ou r  great slate while enjoying 
the benefits o f  our state operated airports, h ighw ay  systems, ar.d public safety 
measures.

Too often those sam e seasonal and non-resident w orkers  have their paychecks 
deposited in an outside bar.k. I f  a sales tax w ere  enacted, their yearly total 
expenditures in A laska  w ould  probably am ount to less revenue generated than 
that o f  a typical tourist.

I sincerely hope that you come to the conclusion that a progressive incom e tax 
will enhance revenues from everyone who shares in A laska 's  w ealth  ar.d 
lucrative em ploym ent far better titan a regressive sales tax, which w ould  hurt 
our low er incom e w orking  Alaskans and their families.

Thank you for youi consideration. If  you have any questions, p.ease do net 
hesitate to call upon  me.

Sincerely,

Don Valesko 
B usiness M anager

PUDUC
E M P ic n r b a

DON VALESKO
Bjslncss Manager,' 
Socrotary-Tfossurtr

J IM  ASHTON 
Assistant Businast Manager

HEADQUARTERS
2510 Arstte Blvd.
Anchorags, Alaska 03503 
FAX (307)279-7171 
(907) 276-7211

2122 Airport Way 
Fairbanks, Alaska 8J7C1 
FAX (907)456-1771 
(807) 452-5024

710We*t9lh Slr»«I 
Juneau. Alaska 99501 
FAX (907) 586-5757 
(907) 586ABB3
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Maxell 21, 2002

The Honorable Elden M ulder and
The Honorable Bill Williams
Co-Chairmen
House Finance Committee
Alaska State Legislature
State Capitol
Juneau, A K  99801-1182

Dear House Finance Committee Members:

The issue o f  A laska’s fiscal gap is o f  major concern to working Alaskan's. W e fully 
recognize the need for the state to re so b e  this issue

The Anchorage Central Labor council supports the implementation o f  a statewide income 
tax in order to help pay for state services. An income tax based on adjusted federal taxes 
would help to capture lost income from out-of-state workers and have the added benefit 
o f  being a deductible expense from federal income tax.

W e commend the committee in its efforts to address tills problem. The time has indeed 
come for our leadership to "step up to plate" and address the issue o f  re venue increases 
and redistribution o f  existing state funds.

Sincere ty,

Y aiene k . u a n o n c  
President
Ancnorage Central Labor Council



MAR-21 -2002 THU 02 •' 04 PH UFCW LOCAL 1496
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United Food & Commercial Workers Union Local 1 4 9 6

501 W. Nonhem Lights Blvd., Suite200, Anchoragt, AK 99503 1907! 258-1496 Toll f r t t  1-800-478-U96 Fix (907) 276-1798 

FAJHBANK5 BRAl'KH: P.0. Box 71349,Fairbanks. AK 99707 1907)456-6571 Fax (907) 456-2592 www.alasta.ne;/-ulcwM96

WALTER E. STUART
President

PETE BOEHLEN
Staeunv- Trtai urs:

March 21, 2002

Alaska State Legislature 
Attention: Finance Committee

Dear Committee Members:

I am writing t*„ let you know that 1 support a state income tax as the most favorable and 
beneficial way to create more revenue for Alaska. I believe that a state income tax 
makes the most sense of the options that are available to implement.

Sincerely,

Walter E. Stuart 
President
UFCW Local 1496

WES/ds
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I n l a n d b o a t m e n ' s  U n i o n  o f  t h e  P a c i f i c
M A R IN E  D IV IS IO N  - -  IN T E R N A T IO N A L  L O N G S H O R E  & W A R E H O U S E  U N IO N  
N'A'nCf'JAL OFFICE • 1711W. NICKERSON ST.. 5TE- D • SEATTLE, WA 96)19 • (206)264-6001 • FAX; (206)284-5(43

M emo
M arch  21, 2002

T o: M em bers  o f  the Legislative Finance Committee

From: In landboa tm en’s Union o f  the Pacific

R e:  Additional Revenue Sources

On b eh a lf  o f  the m em bers o f  the In landboa tm en’s U nion  o f  the Pacific w ho  reside throughout 
the State o f  A laska we w ish  to  inform the Legislative F inance Com m ittee that w e  support a 
statewide incom e tax. There Is no fairer w ay  to spread the cost o f  governm ent than to add.ess it 
to all those that find and receive w ork  within  Alaska. As you arc aw are  there arc substantial 
am ounts o f  seasonal workers w ho take advantage o f  our public resources and services that both 
m unicipal and State Governm ent provides to all residents. But it is o u r  year round residents that 
end up with the cost  through property taxes and cuts to o u r  State Governm ent Budget. We, the 
life-long, year-round residents o f  A laska believe w e need to seek other sources o f  revenue and 
n o t  depend o n  the taxation o f  oil as o u r  sole source o f  income.

A  sales tax is not an  appropriate option. A  sales tax  should be left for our municipalities to ftrnd 
the further cuts  to their subsidies. A  sales tax will adversely affect those that can  not afford it the 
most, o u r  w orking  class families. They are ou r  backbone o f  ou r  State and to  a llow  us to be 
straddled w ith  the increases to the cost o f  governm ent in the years ahead is not what this State 
needs. W hat w e  need is o u r  responsible leadership in our Legislature to make h istory-making 
decisions this year. Decisions to act now  with  a fiscal responsible budget and no t  m ore budget 
cutting.

Sincerely,

Darryl f s e u ,  Regional D irector 
A laska R egion

REGIONAL OFFICES
Fjoer *©und
IW NdmSi.D 
MOM. WA 9*116 
(JO*) 2*44040 
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Income Tax vs. Sales Tax

t

In co m e
low er lim it - 20 30 50 75 100 200
u p p e r  lim it 20 30 50 75 100 200
m ean 10 25 40 60 88 150 400

Incom e Tax (HB 413)
num ber of retu rns 327,510 142,308 38,368 54 ,758 43,651 24 ,213 20 ,174 4 ,038
total tax liability (000) 1 ,899,496 54,658 68,910 212 ,533 318,641 303 ,884 479 ,292 461 ,578
av e ra g e  tax liability 5 ,800 384 1,796 3,881 7,300 12,550 23 ,758 114,309
s ta te  tax  p e r  re tu rn 20% 77 359 776 1,460 2,510 4 ,752 22,862

To ta l S tate Revenue (000) 379,899 10,932 13,782 4 2 ,507 63,728 60 ,777 95 ,858 92,316
379,899 24,714 167,012 188.174

DOR Projeciions 2/27/02 370,360 21,178 167,008 188,174
Note: DOR projeciions oxcludo returns wiih Income loss Ilian $10,000

% Returns 43% 12% 17% 13% 7% 6% 1%
% Liability 3% 4% 11% 17% 16% 25% 24%
this percent of returns pay 43% 55% 72% 85% 93% 99% 100%
this percent of tho revenue 3% 7% 18% 34% 50% 76% 100%

Sales Tax (HB 303)
av e rag e  g ro ss  incom e 10,000 25,000 40 ,000 60,000 88 ,000 150,000 4 0 0 ,000
federal tax (384) (1.796) (3,881) (7,300) (12,550) (23,758) (114,309)
d isposab le  incom e 9,616 23,204 36 ,119 52 ,700 75 ,450 126,242 285,691
% sp e n t on taxab le  item s 56% 53% 49% 46% 46% 45% 43%
taxable  sp end ing 5,411 12,203 17,752 24 ,207 34 ,657 56 ,248 123,472
s ta te  s a le s  tax 3.0% 162 366 533 726 1,040 1,687 3,704
total paid by A laskans (000) 172,182 23,100 14,046 29 ,162 31 ,700 25,174 3 4 ,042 14.957
n o n res iden ts 15%

Tota l S ta te Revenue (000) 198,009

% in income bracket 43% 12% 17% 13% 7% 6% 1%
% Liability 12% 7% 15% 16% 13% 17% 8%
this percent ol Alaskans pay 43% 55% 72% 85% 93% 99% 100%
this percent ol the revenue 12% 19% 33% 49% 62% 79% 87%

Ind iv idua l C om pa rison
s a le s  tax 3% 162 366 533 726 1,040 1,687 3,704
incom e tax 20% 77 359 776 1,460 2,510 4 ,752 22 ,862
pay m ore  u n d e r incom e tax (86) (7) 244 734 1,470 3,064 19,158

income v sales tax2 Legislative Finance Division 3/22/2002 1:20 PM



Income Tax vs. Sales Tax

in c o m e taxable
53,028

6,964 6,964
591 591

6,360
3 ,264
2,485
1,096

900 900
738 738

2,661 2,661
2,490 2,490
4,276
1,334
3 ,172 3 ,172
1,030
2,530
3 ,392 3,392

710 710
274 274
701 701
468 468

1,297 1,297
1,837
4 ,459

53,029 24,358 46%
3%

.... 731 tax paid

income v sales tax2 Legislative Finance Division 3/22/2002 1:20 PM



Table 24. Selected w estern metropolitan statistical areas: Average annual expenditures and characteristics, Consum er 
Expenditure Survey, 1999-2000

Item

All
consumer 
units In the 
West

Los
Angeles

San
Francisco

San
Diego Portland Seattle Honolulu Anchorage Phoenix Denver

Number ol consumer units (In thousands).... 24,158 5,377 2,757 878 1,044 1,430 294 101 1,223 1,106

Consumer unit characteristics:
Income before taxes 1 ................................. S47.086 $52,776 S64.818 $52,898 549,035 551,292 $51,906 $54,506 547,492 555,168
Age of reference person............................. 46.6 47.1 47.6 47.5 47.3 48.5 52.6 43.9 47.2 44.4

Average number In consumer unit:
Persons...................................................... 2.6 2.8 2.5 2.6 2.5 2.4 2.7 2.6 2.5 2.5
Children under 18 ...................................... ,7 .8 .6 .7 .7 .6 .6 .8 .7 .7
Persons 65 and over.................................. .3 .3 .3 .3 .2 .3 .4 .2 .3 .2
earners...................................................... 1.4 1.5 1.4 1.4 1.4 1.4 1.5 1.5 1.3 1.5
Vehicles ..................................................... 2.0 1.9 1.8 2.0 2.2 2.3 1.6 2.5 1.8 2.3
Percent homeowner..................................... 60 52 60 55 64 64 56 60 64 64

Average annual expenditures....................... 541,933 $44,748 555,040 547,338 544,331 $43,602 S41.972 S53.028 541,991 546,002
Food „ ................. .......................................... 5,508 5,490 7,442 5,243 5,655 6,543 5,771 6,964 5,486 5,676
Food at home............................................. 3.2S7 3,187 4,355 2,725 3,362 3,839 3,278 4,4 ud 2,895 3,279
Cereals and bakery products.................. 482 455 6B1 422 527 573 485 604 453 489
Weals, poultry, fish, and eggs................. 807 870 1,106 650 750 902 828 1,044 628 808
Dairy products.......................................... 355 342 420 286 378 409 308 466 348 347
Fruits and vegetables ............................. 588 604 800 496 568 741 649 794 520 561
Other food at home.................................. 1,025 917 1,349 871 1,139 1,213 1,009 1,557 946 1,073
Food away from home............................... 2,250 2,303 3,086 2,518 2,293 2,703 2,493 2,498 2,591 2,397

Alcoholic beverages..................................... 407 337 781 406 519 427 409 591 467 621
Housing........................................................ 14,086 16,550 19,682 17,011 14,654 14,644 14,084 17,504 13,123 15,773
Shelter....................................................... 8,746 10,293 12,963 10.996 9,095 9,489 9,717 10,720 7,793 10,110
Owned dwellings...................................... 5,393 5,958 8,266 6,423 6,100 5,781 5,704 6,360 4,974 5,910
Rented dwellings .... ................................ 2,786 3,828 3,963 4,102 2,359 2,896 3,404 3,264 2,341 2,916
Other lodging........................................... 565 507 734 471 636 812 610 1,096 478 1,284
Utilities, fuels, and public services............ 2,202 2,290 2.226 2,104 2,344 2,225 2,113 2,485 2,599 2,311
Household operations............................... 864 1,429 1,477 1,013 812 660 630 900 577 794
Housekeeping supplies............................. 492 481 595 479 451 636 497 738 538 473
Household furnishings and equipment .... 1,781 2,056 2,421 2,419 1,953 1,634 1,127 2,661 1,616 2,084
Apparel and services................................... 2,021 2,450 3,137 2,020 1,517 1,917 1,974 2,490 1,979 2,178

Transportation.............................................. 7,873 7,701 9,726 9,982 7,800 7,401 5,775 9,812 8,858 8,340
Vehicle purchases (net outlay) ................. 3,462 2,933 4,409 5,323 3,304 2,766 1.553 4.276 4,223 3,257
Gasoline and motor o i l .............................. 1,291 1,383 1,424 1,349 1.248 1,300 1,071 1,334 1,118 1,196
Other vetvclB expenses............................ 2,605 2,924 2,992 2,684 2,658 2,657 2,101 3,172 2,965 3,141
Public transportation................................. 515 461 900 625 590 679 1,050 1,030 552 746

healthcare .................................................. 1,982 1,833 2,030 1.927 1.98-v 2,514 2,211 2,530 2,168 2,045
Entertainment.............................................. 2,181 1,962 2,290 2,888 2,718 2,301 1,997 3,392 2,042 2,548
Personal care products and services.......... 582 674 692 665 48 579 702 710 627 599
Reading ....................................................... 173 148 230 210 2 5 209 182 274 181 193
Education..................................................... 701 695 967 575 f24 609 906 701 562 617
Tobacco products and smoking supplies.... 239 204 222 249 239 366 230 468 261 324
Miscellaneous.............................................. 957 1,220 1,023 768 832 930 978 1,297 683 1,075
Cash contributions....................................... 1,297 1,447 904 810 2,265 1,061 1,926 1,837 1,584 1,103

Personal Insurance and pensions............... 3,927 4,038 5,915 4,580 4,623 4,100 4,826 4,459 3,770 4,909
Life and other personal Insurance ........... 356 370 354 545 378 421 655 496 364 524
Pensions and Social Security................... 3.571 3,668 5,561 4,035 4,245 3,679 4,171 3,963 3,406 4,385

' Components ol income and taxes are derived from 'complete Income reporters' only; see glossary.



fK'^elected Historical and Other Data

Table 2.—Individual Income and Tax Data, by State and Size of Adjusted Gross Income, Tax Year 19M**Continued
[Monty amoonU are kl thouunde ol doll»r»]____________

Size af adjusted gross Income

Under • *20,000 *30,000 *50,000 *75,000 *100,000 5200.000
*20,000' under

330.000
in dor 
*50,000

under
*75.000

under
*100,000

under
1200.000

or more

(2) (3) (4) (5) (6) m (»)

142,308 38,308 . 64,758 43,651 24,213 20,174 , 4,038
10.461 10,187 22,818 20,707 20,465 17,760 3,401
57.181 17,455 26249 22,104 13,190 12.119 3295
170,085 74,447 119,704 110,042 79,550 69,960 11,277
914,333 951,103 2,165,620 2,879,070 2,081,468 2,595.511 1,069,128
88,372 34,289 49,939 09,705 22.371 18,323 ’ 3,296
898,804 737.304 1,889,913 2,053.814 1,507,158 1,774,064 001,440
50,474 19,192 31,337 32,337 20.440 18,531 3,918
29,029 16,323 32,740 45295 37,330 01,902 78.004
1,197 478 990 1,470 1,209 2,122 1,039
2,537 2,199 3,645 0,839 0,097 12,240 21.357
28,009 6,787 13,781 15,174 - 10.695 1Z.490 3,306
23,883 8,856 21,038 26,667 23,810 47.413 67,338

15,071 6,016 10,477 10,374 5,MS 5.B05 1,474
20,690 36.606 78223 94.667 72,507 153.188 163,901
241 65 196 254 174 243 79

17,883 4,824 10.110 12,664 9,352 11,407 3,304
26,837 10,778 26245 49,7A9 54.628 168,833 337,948

1,438 1,184 2,799 3,534 J.0O3 2,075 310
6,024 8.128 16,503 31,580 '29.556 45,375 10,473
8.336 4,567 6.649 9,695 8.533 6,902 931
44,881 ■ 50,904 137,395 196,638 129,363 104,896 36,143
334 1,875 4,370 4282 2,232 1,605 539
1,051 ,3.031 22,620 40,629 23,731 21,303 7,376
16,808 8,074 14,185 12,228 5.326 5.036 1,962
13,575 11,774 23,920 29,493 17,960 33,126 23.421
144 109' 434 745 700 ’ 1,237 010
377 520 1,058 3,540 4,246 12,701 10.810
3.980 4240 14,979 21,406 10.179 16,462 2,790
46271 46,450 163,772 281.449 241,749 278,979 101,095
2.118 1,439 2,070 2,353 •07 *42 3a
12,801 7,090 12,852 11,340 5,174 4,511 700
3208 3.046 13,028 20,495 15,786 15.181 2,773
8,000 6,778 20217 45,923 41,632 51,029 21.300
2.934 3,653 13,150 20,017 15,420 . 14,024 2,530
20,009 23,128 90,660 . 164,804 140,705 154,400 48,816
2,175 3,061 11259 17294 14,224 14,270 2.619
3,420 5,070 21,526 ■ 40,333 37,449 33,612 33,547

108,137 37.432 54.573 43,009 24,204 20.189 4,035
390,557 621,434 1,432,939 1,636,543 1,590.103 2.121,925 1342,375
18,789 13,680 21,479 20,627 12.551 7,170 1,378
6,983 10,111 20,639 22,288 12.872 3,075 3.225
773 1,877 3,428 3,000 2.417 1,755 263
216 650 1,369 1,017 1,114 810 123

22232 7,673 109 _
32.746 7.499 11 N - - -

19,435 4,487 30 m „. it
28,485 4222 2 H
102,931 34,075 53.403 43,616 24,185 20.166 4,037
54,658 68,810 212.533 318,641 303.864 470,292 461,575
109.181 36,098 53,628 43.536 24,169 20,168 4,034
85,455 77259 229,469 330,015' 315,662 503,051 475,214
85,427 9,651 15,409 14,055 10,570 10,592 2,302
20,878 10,464 23,128 34.523 33,883 55,604 75,3*4
88213 27,874 37240 27,504 12.857 7,892 818
89,277 38.950 66,542 60,095 31.790 29,374 13.413

Stahi and Him

ALASKA
f. n*er or return*.,..  ...

Number of (olrd rntunt- „___
N umber wrth peM pmpurn signature.,. 

Number of eanvtloni'
Adjutted gntt meant (AGI)
StJtrtti and wages kn AQI:'Number..,

A w l H lL lW M . l i i . .  1 ■ - T  . m m . In  I. . .
Tiuuibls kiiareu: Number, «...
Amourd __

T«*-»»mpt InUrttL1 Nterber.
Arnwait..... .. ... .........

DMdendr. Nurber, ,........
AmounL_„H„.............. ,.......

Busina* or prufeeelcn netlneona O ta low): 
Number,..__________ _______________

Ntn**r of femi m hunt.......___
Net capital gain (tta k»«i) In AGI: NurTfctr.—
Amount i . i ..........— ..

TeaNe individual Rtdrwront ATingtmoniB
dltUfbuOone; Number-..,,  __ _
Amount

Pmslens and mnuldti In AQ: Number.,...
Amount. . i   .

Sodel Seew.1t/beoeflli In AGI: Nunber__
Amount..............  , .....

Total statutory edjuatmenu: Number.
Amount
SetT-employmenl retlrentinl pi*"- 'Number.

A.î iftl-------—.—.....  I
Tool Iteirtotd floducSoru;' Number______

Amount.............
Modal and den»l i^enee; Nurtbsr,,.,__

Amount— ------     . ,lt
T u i  peld: Number,  ____ _

Amount., .....;........... .............
tntereet paid: Number.™__

Am»ml,
ConMbubone: Number..,,,,,____

Amoun ....    ,.
Tncabta Inecmo: Nun*or___

Anw.ee. ........
Tctaf t« cradlr.' Nun*tr___

Amount™ ,..............
Childcare credit Number,.

Amount, ...Hu... .
timed meamo credit' Nurber.

Amount________ _
E*»*e irnid Income credit (refundable): “ 

Numaer,,,
Aroowt, 

tneo.i» tac" Number,,,._
Amount,«

Total tax L'lbBlŷ  Number...
Amount „ I, „  , M ti

TnduaatUmoofMnfl;" Number...
Afnounti.i,..,,,.*«

Overpayments:" Ntxtber___
Amounts  ......... .........
iee noue eTeotl ol thle lecSon.

11 *111 %41111141

All rotums

(l)

327.510 
114,889 
112J73 
025,223 

13,047,066 
265,8 92

8,742,485
173,197
289,711

8.000
54,924
98,444

221,880

55,037
811,073

1,271
59,534

804,807

13,845
154,110
42.830
814,880
10,397
120,739
64.229

150,270
4,061
33,960
78.833 

1,159,700 
. 10,135
54,479
74.B1H
199.488
72,334
842,600
69209
196,057
292,159
9,538.878
93.834 
90,793 
14,182
5,921
30,374
40,058

23,952
32,709
292,325
1.899,478
200,048

2,008,015
128,786
208.081
182,908
210,441
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Tax Year 1999, Unllcd Statei Selected Income and Tax Itcrns lor Individual Income Tax Returns: Forms 1040, 1O40A & 1040EZ,
By State and Size of Adjusted Gross Income, Filing/Processing Period: January 1,2000 to December 31, 2000
(A m ounts a /o  tn th o u sa n d s  ot dollars

Six* o f  A d |u « t» d  G r o t*  In c o m e

Alaska JO 01 110.000 JTOOOO 13 0 .000 S S0.000 17 5.000 1100.000 1150.000 12 00 .000 1500 .0 00 11 .000 .000

ToUl Undor U n d er U n d* r U retex U reter U re te r U reter U reter U re te r U reter • n d

R«tum« J  10.000 170.000 100.000 15 0 .000 173.000 SltX) 000 11 50 .000 1700 .000 1500 0 0 0 l t .0 0 0 .0 0 0

1 Returns Count
2 AGI Amount

325,204'
13.210,727

92.596
373,924

47.406
704,049

38.368
951,163

54,758
2,155.626

43,651
2,679,870

24.213
2,081,458

16.249
1,925,253

3,925*
670,258

3.356
952.339

486
328.253

196
388,534

3 Average AGI 40.623 4.038 14.851 24.791 39.366 61.393 85,964 118.484 170.766 283.772 675.418 1.982.316
4
5 Taxable Income:
5 Number ol Relurns 224,567 •• 40.545 37,432 54^570 43.609 ~  24.204 16.246 3.923 3.356 486 196
7 Amounl 9.424.788 276.668 521.434 1.432.939 1,938.543 1.590.903 1.552.844 569.081 866.932 313.009 362.435
S Average Taxable Income 6.824 13.330 26.259 44.453 65.729 95.583 145.06J 258.323 644.051 1,849.158
9
10 Federal Income Tax:
11 Amount f,899,365 “  17,568 36.979 68.910 212.533 318,641 303.864 3C0.888 138.404 243.956 100.375 117.247
12 Average Tax '5.841 0.190 0.780 1.796 3.881 7.300 12.550 20.979 35.262 72.692 206.533 598.199
13 Average Tax Rate __4.7% 5 3% 7 2% ~ 9.9% "  11.9% 14 614 177% 206”. 25 6*. 306”. 30 2*.
14'
15 Income Tax (HB 229)
16 State Tax per Relum
17 Average Tax Rale
18 State Revenue (000)

4%

379,705

o l Federa 

0

Taxable In
0.273
1.84%
12,939

come
0 557 
225%, 
21,379

1.050
2.67%
57,515

1.778
2.90%
77,616

2.629
3.06%
63,660

3.823
3.23%
62,125

5 803 
34014 
22,775

10.333 
3 64% 
34,677

25.762 
3 81% 
12,520

73 966 
3.7314 
14.497

19 Note: Slale revenue excludes relurns wrth a loss and does not adjust for tax rate adjustments that have occurred since 1999
20
21 % Returns 100% 28% 15% 12% 17% 13% 7V. 5% 1% 1% 0*4 0*.
22 14 Tax Liability
23 This % ol returns pays 
21 this % ol the revenue 
25

‘ '100% 0%
28%
0%

3%
43%
3%

6%
55%
9%

15 V. 
72% 
24%

20%
85%
45%

17%
93%
61%

16%
98%
78%

6”.
9914
84%

9*4
10014
9314

3%
10014
96%

4%
100%
100%

26 % Returns >S10.000 232.608 20% 16% 24% 19% 10% 7% 2” . 1” . 0% 0%
27' *1 Tax Liability
28 This % ol relurns pays
29 this 14 ol the revenue
30

379,705 3*..
20%
3%

6%
37%
9%

15%
60%
24%

20%
7914
45%

17%
90%
61%

16%
9714
7814

6%
98%
8414

914
100%
9314

3”.
10014
96V.

4 %

100/.
100%

31 Sales Tax (HB 303)
32 average gross income

3.0%
4 038 14 851 24 791 39 366 61 393 85 964 118 484 170.766 283 772 675 418 1.982 316

J3 federal tax -0.190 •0 780 •1 796 -3 881 -7300 -12550 •20 979 •35 262 •72 692 •206 533 •598 199
34' disposable income 3 849 14 071 22 995 35 485 54 093 73 415 97 505 135 504 211 080 468 885 1.384 117
35' % spent on taxable items 60% 56% 53% 49% 4614 46% 46% 45” . 36*4 IB*. 9*.
36 taxable spending
37 stale sales tax
38 total pa.d by Alaskans (COO) 155,760

2317
0.070
6,437

7918
0238
11.261

12 093 
0363 
13,919

17 440 
0523 
28.650

24 847 
0.745
32.538

33 722 
1 012 
24,495

44 787 
1.344 
21,833

60 374 
1811 
7.109

75 238 
2 257 
7,575

53 565 
2 507 
1.218

123 340 
3 700
725

39 Business Tax Payers (30V.) 46,728
40 Stale Revenue 202.468
41 % ol revenue 4% 7% 9% 18% 21% 16% 14” . 5% 5% 1% 0*.
42’ indirect payments 46,728 1.931 3.378 4,176 8,595 9,761 7,349 6.550 2.133 2.272 366 218
43 Indirect payments per return
44 total sales tax per return
45 Average Tax Rate
46 225.652 202.4B8

0021 
0 090 
2 2% 
8.368

0 071 
0309 
21% 

14,639

0 109 
0 472 
1.9% 

18.095

0 157 
0680 
1.7% 

37,245

0 224 
0.969 
1.6% 

42.299

0 303
1 315 
15%

31,844

0 403 
1.747 
15%

28.382

0 543 
2 355 
1 4%
9.242

0 677 
2 934 
1014
9.847

0 752 
3 259 
05% 
1,584

1 110 
4 BIO 
0214 
943

47 Note State revenue excludes taxes paid by nonresidents

48 % Returns 100% 29% 15% 12% 17% 13% 714 5% 1% 1*. 0*. 0*.
49 % Tax Liability
50 This % ol returns pays
51 this % ol the revenue
52

100% 4%
28*,;
4%

71.
43%
11%

9%
55%
20%

18%
72%
39%

21%
85%
60%

16%
9314
75%

141.
98%
89%

5” .
9914
94%

5” .
10014
99*.

1%
100*.
100'.

0*.
100%
10014

53 *• Returns > S10.000
54 *. Tax Liability
55 This V. ol returns pays
56 this % ol the revenue
57

232,608
194,120

20V.
8%
201.
8%

16-.
9%
371'.
17%

24%
19*.
60%
36%

19%
22%
79V.
58%

10%
16%
90%
74%

7%
15*4
9714
89%

2” .
5*.
98%
94%

1%
5%

100%
99*4

0*.
1*.

100%
IL K .

01.
0%

100%
10014

58 Individual Comparison
59 sales tax 0 090 0309 0 472 0 680 0 969 1 315 1 747 2 355 2 934 3 259 4 810
60 income tax 0 0273 0 557 1 050 1 778 2 629 3 823 5 803 10 333 25 762 73 966
61 pay more under income tax (0 090) (0 0361 0086 0 370 0 809 1 314 2 077 3 448 7 399 22 503 69 156
62
63 Sales tax rate
64 Income lax rate
65 income rate/sales rate

2 24% 
0 00% 
0%

2 08% 
1 84% 
88%

1 90%
2 25% 
118%

1 73*.
2 67% 
154%

1 58*.
2 90% 
183%

1 53% 
3 06*. 
200%

1 47” . 
123” . 
219” .

1 36V. 
3 40*. 
246%

1 03*. 
3 64*.
352*4

0 48*. 
381*. 
790*.

0 24*.
3 73% 
1538%

mcorno v sales inx xls229 v 303 L tg l t l t l lv t  F ln in c t Olvltlon 3/25^2002 8 11 AM



Tax Year 1999, United Slates Selected Incoma and Tax Items (or Individual Income Tax Returns: Forms 1040,1040A & 1W0EZ,
By Slate and Size ol Ad|usted Gross Income, Filing/Processing Period: January 1, 2000 to December 31. 2000
(Amounts ate <n mousarxfi of dollars)

Six* ol Ad|uit*d Grata Incomo
Alaska 10.01 S 10.000 STO.OOO uo.ooo S50.000 $75,000 SIOO.OOO siso.oo U00.000 1500 OOC SI 000.000

Tout Und« Und*r Urctor Unfef Und«r Urate* Undw Unde Undw Undw and
Return* S10.000 170,000 UO.OOO ISO 000 175.000 SIOO.OOO 1150.000 inoooc 1500 000 11 000.000 Over

1 Returns Counl 325,204 92.596 47.406 38.368 54,758 43,651 24.213 16.249 3.925 3,356 485 196
2 AGI Amount
3 Average AGI

13.210,727
40.623

373,924
4.038

704.049
14.851

951,163
24.791

2,155,626
39.366

2.679,870
61.393

2.081.458 
85 964

1.925.253
118.484

670.258
170.766

952,339
283.772

328.253
675.418

388.534
1,982.316

d
5 Taxable Income:
6 Number ol Returns 224,567 1* 40.545 37.432 54,570 43.609 24.204 16,246 3.923 3.356 486 196
/ Amount 9,424,788 276.668 521.434 1,432,939 1.938.543 1.590.903 1.552.844 569.081 866.932 313.009 332.435
8 Average Taxable Income 6.824 13.930 26.259 44.453 65.729 95.583 145.063 258.323 644.051 1.849.158
9
10 Federal Income Tax:
11 Amount '1.899,365 17.568 36.979 68.910 212.533 —  318.641 303,864 340.888 —  138 404 243.956 100.375 117.247
12 Average Tax 5.841 0.190 0.780 1.796 3.881 7.300 12.550 20.979 35.262 72.692 206.533 596.199
13 Average Tax Rale __4.7% 5 3% 7.214 99% __11.9% 14 6% 17.7% ___  23514 _  2S6' - 30 6*o 30 2%
14'
15 Income Tax (HB 229)
16 State Tax per Return
17 Averago Tax Rale
18 State Revenue (000)

4%

379,705

o l Federa 

0

Taxable In
0273
1.84%
12,939

come
0.557 
2 2514 
21,379

1.050
2.67%
57.515

1.778
2.9014
77,616

2.629
3.06%
63,660

3 823 
3.23%. 
62,125

5 803 
3 4014 
22,775

10.333
364%.
34,677

25.762 
3 81% 
12,520

73 966 
3.7314 
14.497

19 Note State revenue excludes returns with a Ioss and does not ad|usl lor lax rale adiusiments lhal have oc< erred since 199
20
21 % Returns 100% 28% 15%. 12% 17%. 1314 7% 5% T% 1% 0% 0%
22' % Tax Liability
23 This % ol returns pays
24 this 14 ol the revenue
25

100% 0%
28%
0%

3%
43%.
3%.

6%
55%.
914

15%.
72%
24%

20%
8514
45%.

1714
93%
61%.

1614
98%
78%

6%
9914
84%

9%
10014
93%

3*4
10014
96*4

414
1001.
10014

26 % Returns » S10.000 232.608 20% 16%. 24% '  1914 10% 7% 2% 114 0*4 0*.
27' Tax Liability
28 This % ol relurns pays
29 this V. ol the revenue
30

379,705 3% 
2014 
3%

6%
37%,
9%

1514
6014
24%

20%
79%
45%

17%4
9014
61%

16%
97%
78%.

6%
9814
64%

91.
10014
93%

3*.
100*4
9614

4%
10014
10014

31 Sales la x  (HB 303) 5.6%
32 average gros* income 4 038 14 851 24 791 39 366 61393 85 964 118 484 170 756 283 772 675 418 1.982 316
33 (ederal tax •0390 ■0 780 ■1 796 •3 881 •7 300 •12 550 ■20 979 •35 252 •72 692 •206 533 •598 199
34 disposable incomo 3.849 14071 22 695 35 485 54093 73 415 97 505 135 504 211 080 468 885 1,384 117
35 *. spent on taxable items 60% 56% 53% 49% 4G% 46% 46% 45% 35% 18*. 9%
36 taxable spending
37 state sales tax
3B total paid by Alaskans (000) 290,752

2317
0.130
12,015

7918
0443
21,020

12 093 
0677
25,982

17 440 
0977 
53.480

24 847 
1.391 
60,737

33 722 
1 888 
45,724

44 787 
2.508 
40,754

60 374 
3 381
13,270

75 238 
4213 
14.140

83 565 
4 680 
2.274

123 340 
6 907 
1.354

39 Business Tax Payers (30".) 87.226
40 State Revenue 377,970
41 %ot revenue 4% 7% 9% 18% ’ 1% 16% ’ 4% 5% 5% 1% 014
42 indirect payments 87,226 3,605 6,30o 7,795 16.044 18 221 13,717 12.226 3;9BT 4.242 682 405
43 indirect payments per relum
44 total sales tax per return
45 Average Tax Rale
46 421,591
47 Note State revenue exclude

377.978 
i taros paid by r

0039
0.169
4.2%

15,620
ontesident:

0 133 
0 576 
3.914 

27,326

0 203 
0 880 
3 6% 

33,777

0 293
1 270
3.2%

69,524

0 117
1 309
2.9%

7F.958

0 567 
2 455 
2.9% 

59,442

0 752 
3 261 
2.8%

52,980

1 014 
4 395 
26%. 

17,251

1 264 
5 477 
1 9%

18.382

1 404 
6 084 
0 9*.
2.957

2 072 
8 979 
0 5%. 
1,760

48 % Returns 100% 28% 15% 12%. 17%. 13%. 7% 5% 1% 1%. 0*4 0%
49 I .  Tax Liability
50 This % ol returns pays
51 this ol the revenue
zp

100%. 4*/.
28%
4%

7%.
4314
11%.

9%
55%
2014

18%
72%
39%

2114
8514
60%

16’ .
9314
75%

14%
98%
89%

5%
9914
94%

5%
10014
99%

1%
1001.
100*4

0*.
100%
100%

33 ’ . R e f S I P  POO
54 1. Tax Liability
55 This %. ol returns pays
56 this % ol ihe revenue
57
58 Individual Comparlsor

232.ff.il 201.
B%
2014
BS

16%
91.
37%.
17%

2414
1914
60%
36%.

19%
22%
7914
5814

1014
16%
90%.
74%.

7%
15%
97%.
8914

2%
5%
98%.
9414

1%
5%

1001.
99%

0*.
1%

1001.
100*.

0%
0*.

100*4
100*4

59 sales lax 0 169 0 576 0880 1 270 1 809 2 455 3 261 4 395 5477 6 084 8 9/9
60 income tax 0 0 273 0 557 1 050 1 778 2 629 3 623 5 803 10 333 25 762 73 966
61 pay more under Income lax (0 169) (0 303| (0 323| (0 219) (0 031) 0 174 0 563 1 407 4 856 19 679 64 987
62
63 Sales lax rate
64 income tax ra'-
65 income rate/su vs rate

4 18%
0 00% 
0%

3 88% 
1 84"* 
47%

3 55% 
2 25% 
631.

3 23% 
2 67% 
83%

2 95%. 
2 901. 
98%

2 86% 
3 06% 
107%

2 75%
3 23% 
117%

2 57%
3 40% 
132%

1 93% 
3 64". 
189*.

0 90*. 
3 81% 
423*.

0 45% 
3 73% 
824
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Tax Year 1999, United Stateo Selected Income and Tax Items to r Individual Income Tax Returns: Forms 1040,1040A & 1040EZ,
Bv State and Slxe o l Adjusted Gross Incomo, Filing/Processing Period: January 1, 2000 to December 31.2000
(Amounls aie m thousands ol dollars

Sl2* of Adjusted Grot* Incon*
Alaska _  10.01 no.txio $20,000 $30,000 $50,000 $75,000 $100,000 $150,000 $200,000 $500,000 11,000.000

Total Uniter Umfer Under Under Under Under Under Under Under Under and
Returns 110.000 320.000 $30,000 $50,000 $75,000 $100,000 $150,000 $200.000 5500.000 $1,000,000 Over

1 Returns Count 325,204 92.596 47.406 387368 54,758 43.651 24.213 16^49” 3.925 3.356 486 _ 196
2 AGI Amount 13.210,727 3/3,924 704,049 951,163 2,155,626 2,679,870 2,081,458 1,925,253 670,258 952,339 328,253 388,534
3 Average AGI 40.623 4.038 14.851 24.791 39366 61.393 85.964 118.484 170.766 283.772 675.418 1,982.316
9'
10 Federal Income Tax:
11 Amount 1~899,365 17.568 36.979 68,910 ‘ 2127533 318.641 303.864 ~ 340888 138.404 243.956 100.375 117.247
12' Average Tax 5 141 0.190 0.780 1.796 3381 7.300 12.550 20.979 35.262 72.692 206.533 598.199
13' Average Tax Rale 4 7% 5 3% 7.2% 9,9% 11.9% 14.6% 17.7% 20.6% 25.6% 30684 30 284
14'
15
16
17
18

Incom e Tax (HB 413)
State Tax per Return 
Average Tax Rale 
Stale Revenue (000)

20%

379,873

o l Feden
0.038
0.94%
3,514

■I Tax LJa
0.156
1.05%
7,396

allity
0.359
1.45%
13,782

0.776
1.97%

42,507

1.460
2.38%
63,728

2.510
2.92%
60,773

4.196
3.54%
68,170

7.052
4.13%
27,681

14538
5.12%
48,791

41.307
6.12%
20,075

119.640
6.04%
23,449

19' Note Slate revenue excludes returns wilh a loss and does not adjust lor tax rale adjustments that have occurred since 1999.
20'
21 *15 Relurns 100% 28% 15% 12% 17% 13% 7% “ 5% 1% 1% 084 084
22
23
24
25

% Tax Liability 
T 'uj Vo ol returns pays 
this 84 of the revenue

100% 1%
28%
1%

2%
43%
3%

4%
55%
6%

11%
72%
18%

17%
85%
34%

16%
93%
50%

18%
98%
60%

7%
99%
76%

1384
10084
8984

584
100%
94%

6%
100%
10084

26' 84 Returns > 510.000 2327608 20% ~ 1684 24% 19% 10% 7% 2% 1% '6 % “ 0%
27
28
29
30

8, Tax Liability 
This % ol returns pays 
this % ol the revenue

376.359 2%
20%
2%

4%
37%
6%

11%
60%
17%

17%
79%
34%

16%
90%
50%

18%
97%
68%

7%
u8%
75%

13%
100%
88%

5%
100%
94%

684
100%
100%

31 S a le s  T ax (HB 303) 3.0%
32 average gross income 4 038 14 851 24.79f 39 366 61 393 85 964 118 484 170 766 283 772 675 418 1,932 316
33 federal lax -0 190 -0 780 -1.795 •3881 -7 300 -12.550 -20.979 •35 262 -72 692 -206 533 •598 199
34 disposable income 3 849 14 071 22995 35 485 54 093 73.415 97 505 135 504 211 080 468 885 1.384.117
55 % spent on taxable items 60% 56% 53% 49% 46% 46% 46% 45% 3684 1884 '984
36
37
38

taxable spending
state sales lax
total paid by Alaskans (000) 155,760

2317 
0 070 
6.437

7918
0.238
11.261

12093
0.363
13,919

17.440
0.523
28,650

24 847 
0 745
32,538

33.722
1.012
24,495

44 787 
1.344 
21,833

60 374 
1.811 
7.109

75238
2.257
7.575

83 565 
2.507 
1,218

123 340 
3.700 
725

39 Business Tax Payers (30%) 46.728
40 State Revenue 202.488
41 % ol revenue 4% 7% 9% 18% 21% 16% 14% 5% 584 184 08,
42 indirect payments 46,728 1.931 3.378 4.176 8,595 9,761 7.349 6.550 2.133 2,272 366 218
43
44
45
46
47

indirect payments per return 
total sales tax per return 
Average Tax Rate

Note Stale revenue exclude
_____ 202,488
; taxes paid by r

0 021 
0090 
2 2% 
8,368 

onresiden

0 071 
0309 
2.1% 

14,639
s

r  109 
0472 
1.9% 

18,095

0 167 
0.680 
1.7% 

37,245

0 224 
0 969 
1.6% 

42,299

0 303 
1.315 
1.5% 

31,844

0 403 
1.747 
1.5% 

28.382

0 543 
2355 
14%

9.242

0 677 
2.934 
1.0% 
9,847

0 752 
3 259 
0.5% 
1,584

1 110 
4 810 
0.2% 
943

48
49 % Returns 100% 28% 15% 12% 17% 13% 7% 5% 1% 1% 084 084
50
51
52
53
54

% Tax Liability 
This % ol returns pays 
this % ol the revenue

100% 4%
28%
4%

7%
43%
11%

9%
55%
20%

18%
72%
39%

21%
85%
60%

16%
93%
75%

14%
98%
8984

5%
99%
94%

584
100%
99%

184
10084
100%

084
10084
100%

% Relurns > S I0.000 232,608 20% 16% 24% 19% 10% 7% 2% 184 084 0%
04
56
57
58

% Tax Uabiluy 
This % ol returns pays 
this % ol Ihe revenue

194,120 8%
20%
8%

9%
37%
17%

19%
60%
36%

22%
79%
58%

16%
90%
74%

15%
97%
89%

5%
98%
94%

584
10084
9984

184
100%
100%

084
100%
10084

59 Individual C o m p ariso n
60 sales tax 0 090 0 309 0 472 0 680 0 969 1 315 1 747 2 355 2 934 3 259 4810
61 income tax 0 038 0 156 0 359 0 776 1 460 2510 4 196 7 052 14 538 41 307 119 640
62 pay more under incomo lax (0 052) (0 153) (0 112) 0 096 0 491 1 195 2 449 4 698 11 604 38 048 114 830
63
64
65
66

Sales tax rate 
Income tax rate 
income rate/sales rale

2 24% 
0 94% 
42%

2 08% 
1 05% 
51%

1 90% 
1 45% 
76%

1 73% 
1 97% 
114%

1 58%
2 38% 
151%

1 53%
2 92% 
191%

1 47% 
3 54% 
240*/.

1 38% 
4 13% 
300%

1 0384 
5 1284 
49584

0 4884 
G 12% 
120784

0 2484 
6 0484 
2487*4
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D epartm en t of R ev en u e
C o m p a riso n  of $240 Million S ta te  Individual Incom e Tax vs. S a le s  Tax P ro p o sa ls

W ages 2,700 22,650 65,000 32,500 65,000 130,000 260,000 520,0;)0
Interest Income 150 150 150 400 5,000 400 2,000 10,000 20,000
T axrble Pension 8,000
G rcss Social Security 12,000
Perm anent Fund Dividend 1,850 1,850 1,850 1,850 1,850 1,850 3,700 3,700 3,700 3,700 3,700
Longevity Bonus 6,000

D ependents 2 2 2 2 2
Child C are E xpenses 4,000 8,000 8 ,0 0 '1 8,000 8,000
Property Tax 3,100 4,650 6,200 12,400
M ortgage Interest 11,500 17,250 23,000 46,000
Charitable Contributions 1,000 3,000 10,000 25,000

Federa l R etu rn  V alues
Adjusted G ross Income 2,000 2,000 4,700 24,500 66,850 21,775 36,200 69,100 135,700 273,700 553,700
Taxable Income 1,250 1,250 1,750 12,050 59,400 13,225 17,000 41,900 99,283 234,083 482,923
Tax Before Credits 191 126 176 1,811 12,961 1,984 2,554 6,289 21,651 65,847 160,866
Tax After Credits 191 126 176 83 12,961 1,984 1,354 4,129 20,691 64,887 159,906

A laska Incom e o r S a les  Tax
HB 413 -1 3 .5 %  FTL (G overnor) S 25 S 17 S 23 $ 11 S 1,737 S 145 S 182 S 553 S 2,772 S 8,695 S21.427

% of a d | g ro s s  Incom e 1.25% 0.85% 0.49% 0.04% 2.60 ,i 0.67% 0.50% 0.80% 2.04% 3.18% 3.87%
HB 229 • 2.7% FTI (F isca l C aucus) S 33 S 33 S 47 S 323 S 1,592 S 354 S 456 $ 1,123 $ 2,661 S 6,273 $12,942

% of a d | g ro s s  Incom e 1.65% 1.65% 1.00% 1.32% 2.38% 1.63% i .26% 1.63% 1.96% 2.29% 2.34%
HB 303 -3 %  S a le s  Tax S 28 S 28 S 80 S 400 S 870 S 350 S 180 S 780 S 1,700 $ 2,600 $ 3,800

% of adj g ro s s  Incom e 1.40% 1.40% 1.70% 1.63% 1.30% 1.61% 1.33% 1.13% 1.25% 0.95% 0.63%

Tax R ate on F edera l T axable  Incom e
HB 413 -1 3 .5 %  FTL (G overnor) 2.0% 1.4% 1.3% 0.1% 2.9% 1.1% 1.1% 1.3% 2.8% 3.7% 4.4%
HB 22S - 2.7% FTI (F iscal C aucus) 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2..7%
HB 3 0 3 -3 %  S a le s  Tax 2.2% 2.2% 4.5% 3.3% 1.4% 2.6% 2.8% 1.8% 1.7% 1.1% 0.7%

AGI = A d justed  G ro ss  Incom e 
FTL = F edera l Tax Liability 
FTI = F edera l T axable  Incom e

Assumptions:
1) All family examples assumo two children. Dual-income lamily examples assume annual child care expense ol $4,000 per child,
2) All results are based on Alaska Permanent Fund dividend and federal lax law and rales in ollccl lor 2001.
3) Analysis does nol include Iho ollccl ol a ledcral itemized dcduclion lor iho Alaska lax paid.
4) Sales lax analysis assumes children and aduils will spend hall Ihcir dividend on purchases and save Iho oilier hall.
5) Salos lax analysis assumes all mortgages are 30-yoar at 7.25%, and bases other spending assumplions on statistical nvoragos loi incomo groups.

3/25/20021:40 PM



D epartm ent of R evenue
C om parison  of $360 Million S tate Individual Incom e Tax vs. S ales Tax P ro p o sa ls

Wages
Interest Income 
Taxable Pension 
Gross Social Security 
Permanent Fund Dividend 
Longevity Bonus

Dependents 
Child Care Expenses 
Property Tax 
Mortgage Interest 
Charitable ;ontribut ons

Federal Return Values 
Adjusted Gross Income 
Taxablo Income 
Tax Before Credits 
Tax Alter Credits

Alaska Income or Sales Tax 
HB 41J - 20% FTL (Governor) 

% of adj gross Income

2.000
1,250

191
191

2,000
1,250

126
126

4,700
1,750

176
176

4,000

24,500
12,050

1,811
83

66,850
59,400

2.961
12.961

21,775
13,225
1.984
1.984

2

36,200
17,000
2,554
1,354

2
8,000
3,100

11,500
1,000

69,100
41,900

6,289
4,129

2
8,000
4,650

17,250
3,000

135,700
99,283
21,651
20,691

2
8,000
6,200

23.000
10.000

273,700
234,083

65,047
64,807

2
8,000

12,400
46.000
25.000

553,700
402,923
160,866
159,906

S 38 S 25 S 35 $ 17 S 2.592 S 217 $ 271 5 826 S 4,138 $12,977 $31,981
1.90% 1.25% 0.74% 0.07% 3.88% 1.00% 0.75% 1.20% 3.05% 4.74% 5.78%

HB 229 - 4% FTI (Fiscal Caucus) 
% of adj gross Income

S 50 $ 50 S 70 $ 482] S 2,376 $ 529 $ 680 $ 1.676 S 3,971 $ 9,363 $19,317
2.50% 2.50% 1.49% 1.97% 3.55% 2.43% 1.88% 2.43% 2.93% 3.42% 3.49%

HB 303-4 .5%  Sales Tax
% of adj gross Income

$ 42 S 42 S 120 S 600 S 1,305 $ 475 $ 720 $ 1,170 $ 2,550 S 3,900 S 5.700
2.10% 2.10% 2.55% 2.45% 1.95% 2.18% 1.99% 1.69% 1.88% 1.42% 1.03%

Tax Rale on Federal Taxable Income
HB 413 - 20% FTL (Governor) 3 0% 2.0% 2.0% 0.1% 4.4% 1.6% 1.6% 2.0% 4.2% 5.5% 6.6%
HB 229 - 4% FTI (Fiscal Caucus) 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
HB 303-4.5%  Sales Tax 3.3% 3.3% 6.8% 4.9% 2.1% 4.2% 2.7% 2.5% 1.6% 1.1%
AGI = Adjusted Gross Income 
FTL = Federal Tax Liability 
FTI = Federal Taxablo Income

Assumptions:
1) All lamity examplos assumo two children. Dual-income (amily examples assume annual child care expense ol 114,000 per child.
2) All results aro based on Alasl a Permanent Fund dividend and federal lax law and ralos in effect lor 2001.
3) Analysis does not Includo Iho ollocl of a foderal ilemizod deduction lor the Alaska lax paid.
4) Sales lax analysis assumos children and adults will spend hall Iheir dividend on purchases and save IIle other hall.
5) Sales lax analysis assurres all mortgages aro 30-year at 7.25%. and bases olhor spondmg assumptions on statistical avoragos lor Incomo groups.
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D epartm ent of R evenue
Com parative A nalysis of Alaska S tate individual Incom e Tax P ro p o sa ls

Wages 2,700 22,650 65,000 32,500 65,000 130,000 260,000 520,000
Interest Income 150 150 150 400 5,000 400 2,000 10,000 20,000
Taxable Pension 8,000
Gross Social Security 12,000
Permanent Fund Dividend 1,850 1,850 1,850 1,850 1,850 1,860 3,700 3,700 3,700 3,700 3,700
Longevity Bonus 6,000

Dependents 2 2 2 2 2
Child Care Expenses 4,000 B,000 8,000 8,000 8,000
Property Tax 3,100 4,650 6,200 12,400
Mortgage Interest 11,500 17,250 23,000 46,000
Charitable Contributions 1,000 3,000 10,000 25,000

Federal Return Values
Adjusted Gross Income 2,000 2,000 4,700 24,500 66,850 21,775 36,200 69,100 135,700 273,700 553,700
Taxable Income 1,250 1,250 1,750 12,050 59,400 13,225 17,000 41,900 99,283 234,083 482,923
Tax Belore Credits 191 126 176 1,811 12,961 1,984 2,554 6,289 21,651 65,847 160,866
Tax Alter Credits 191 126 176 83 12,961 1,984 1,354 4,129 20,691 64,887 159,906
Alaska Income or Sales Tex

HB 413 - 20% FTL (Governor) 
% of ad) gross Income

$ 38 S 25 $ 35 S 17 $ 2,592 S 217 $ 271 $ 826 $ 4,138 512,977 531.981
1.90% 1.25% 0.74% 0.07% 3.88% 1.00% 0.75% 1.20% 3.05% 4.74% 5.78%

HB 229 - 4% FTI (Fiscal Caucus) 
% of ad| gross Income

S 50 S 50 S 70 S 482 S 2,376 S 529 S 680 $ 1,676 S 3,971 $ 9,363 519,317
2.50% 2.50% 1.49% 1.97% 3.55% 2.43% 1.88% 2.43% 2.93% 3.42% 3.49%

HB 303 -3%  Sales Tax
% of adj gross Income

$ 28 $ 28 S 80 Si 400 S 870 S 350 S 480 $ 780 $ 1,700 $ 2,600 S 3,800
1.40% 1.40% 1.70% 1.63% 1.30% 1.61% 1.33% 1.13% 1.25% 0.95% 0.69%

Tax Rate on Federal Taxable Income
HB 413 - 20% FTL (Governor) 3.0% 2.0% 2.0% 0.1% 4.4% 1.6% 1.6% 2.0% 4.2% 5.5% 6.6%
HB 229 • 4% FTI (Fiscal Caucus) 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
HB 303 -3%  Sales Tax 2.2% 2.2% 4.5% 3.3% 1.4% 2.6% 2.8% 1.8% 1.7% 1.1% 0.7%
AGI = Ad|usted Gross Income 
FTL = Federal Tax Liability 
FTI = FedcraLTnxable Income

Assumptions:
1) All lamily exnmpios assume two children Dunl-mcorno lamily examples assume annual child care exponso ol 54,000 per child.
2) All results aro based on Alaska Permanent Fund dividend and federal lax law and rales in elfoct lor 2001.
3) Analysis does nol include Iho olloci ol a lodoral ile rw ed deduction lor iho Alaska lax paid
4) Saios lax analysis assumes children and nduiis will spend hall Ihcir dividend on purchases and save Iho olhor hall.
5) Saios lax analysis assumos nil mortgages aro 30-yoar nl 7 25V and bases olhor spending assumptions on siausiical averages lor incomo groups.

3/25/20027:34 AM
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A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE D A W iS

TO: CSHB 3001 (FIN), Draft Version "C"

Page I, line 5:

Delete "commission chair to establish"

Insert "establishment o f1

Page 4, lines 7 -8 :

Delete "chair ox the Regulatory Commission of Alaska shall appoint"

Insert "president of the senate, speaker of the house of representatives, and the 

governor shall jointly appoint the members o f'

1 I age 4, line 12:

Delete "chair"

Insert "persons jointly making the appointments"

i -1-







' rl

DATE: 5/10/02 FURTHER:

SENATE FINANCE COMMITTEE REPORT
i Oil ’:

MAY ' 2 2002

DATE TURNED 
IN TO OFFICE? Y Z  Pp

Finance Committee considered 2d CS FOR HOUSE BILL NO. 303(RLS)
HB 303 INDIVIDUAL INCOME TAX 

"An Act relating to taxation of individual income; and providing for an effective date."

and recommends:

] be replaced with. 

] adopt previous

CS

CS

] attached amendment(s)

] adopt Letter of Intent by

] further referral to _____

NEW FISCAL NOTE(S):

Committee

Committee

Senate Bill:
[ ] same title 

.) [ ] new title 
House Bill:

.) [ ] same title 
[ j technical title 
[ ] new: SCR  #__

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#
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[ ] APPROPRIATION - rio fiscal note



FISCAL NOTE
STATE O F  ALASKA
2002 LE G ISL A T IV E  SESSION

Revision Date/Time (Note if correction): 
Title: Statewide Sales Tax

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected: 
'BRU:

M A Y  1 2 2002

SBMA rjAK'GF:

CSHB 303(FIN)
3/26/02

Revenue
Revenue Operations

Component: Tax Division
Sponsor: Representative Whitaker
Requester: House Finance Committee Component Number. 2476

E xp end itu res /R even ues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 2,399.4 3,774.5 3,774.5 3,774.5 3,774.5 3.774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2 4,957.0 4,934.0 4,934.0 4,934.0 4,934.0
ICAPITAL EXPENDITURES 1,904.0 427.5 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 | 240,000.0 | 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,034.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934,0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included In the Governor's FY 2002 budget proposal:

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Temporary
ANALYgjg :___ (Attach a separate oaoe if  necessary)

The Department of Revenue estimates the 3% year-round statewide sales tax in this legislation would generate approximately 
$240 million a year in state revenues. Uncertainties over the effect of limiting the sales tax to the first S2.00J of a sa les or service 
Invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in 
this legislation make it difficult lo provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate 
for FY2003 assumes five months of collections In Ihe first fiscal year, starting with February receipts from Januaiy's collections.

The cost projections assume the new Sales Tax Section would take over space in the State Office Building In Juneau currently 
occupied by the Permanent Fund Dividend Division and would lake over space in the Atwood Building in Anchorage currently 
occupied by the Alcoholic Beverage Control Board. These moves would allow Ihe Sales Tax Section to share premises (and staff) 
with the department's Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time 
relocation expense of approximately $325,000 and an annual operating budget increase of perhaps $150,000 a year (due to Ihe 
higher rents for private property os opposed to state-owned buildings). The capital costs ore reflected in this fiscal note; the ABC 
and Dividend Division operating budget increments are not reflected in this fiscal note and would be requested In a supplemental 
annrnnriatinn next vpar

Prepared by: 
Division
Approved by:
Agency

Larry Persily, Deputy Commissioner Phone 465-5469
Department of Revenue
Larry Persily, Deputy Commissioner

Date/Time 3/25/2002 6:30 p.m. 
Date 3/25/2002

Department of Revenue
For distribution information, call the Governor's Legislative Office

P a g e  1 o f  1__

COMMITTEE COPY
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FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Fiscal Note Number 
Bill Version:
(H) Publish Date:

Dept. Affected:

MAY 1 ?. 2002

a ' . J ‘f<oz t-' ' 1 .'’CD

CSHB 303(FIN)
3/26/02

Revenue
Title: Statewide Sales Tax BRU: Revenue Operations

Component: Tax Division
Sponsor Representative Whitake”
Requester: House Finance Committee Component Number: 2476

E xp end itu res /R even ues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 2,389.4 3,774.5 3,774.5 3,774.5 3,774.5 3,774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2 4,957.0 4,934.0 4,934.0 4,934.0 4,934.0
CAPITAL EXPENDITURES 1,904.0 | 427.5 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 | 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 5,844.2 5,384.5 4,934.0 4.934.0 4,934.0 4,934.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2002 budget proposal: 

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Temporary

ANALYSIS;___ (Attach s.separate oaoe//necessary.!.
The Department of Revenue estimates the 3% year-round statewide sales tax in this legislation would generate approximately 

S240 million a year in state revenues. Uncertainties over Ihe effect of limiting the sales to. to the first S2.000 of a sa les or service 
invoice, and the lack of detailed statistics on the sales of goods and sen/ices In Alaska corresponding to the exemptions granted in 
this legislation make it difficult to provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate 
for FY2003 assumes five months of collections In the first fiscal year, starting with February receipts from January's collections.

The cost projections assume Ihe new Sales Tax Section would take over space in the State Office Building in Juneau currently 
occupied by the Permanent Fund Dividend Division and would take over space in the Atwood Building in Anchorage currently 
occupied by the Alcoholic Beverage Control Board. These moves would allow the Sales Tax Section to ..hare premises (and staff) 
with the department’s Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time 
relocation expense of approximately $325,000 and an annual operating budget increase c f perhaps $150,000 a year (due to the 
higher rents for private property as opposed to slate-owned buildings). The capital costs are reflected In this fiscal note; the ABC 
and Dividend Division operating budget Increments are not reflected in this fiscal note and would be requested In a supplemental
rmnrnnrialinn npvt vpnr
Prepared by: 
Division
Approved by:
Agency

Larry Persily, Deputy Commissioner Phone 465-5469
Department of Revenue
Larry Persily, Deputy Commissioner

Date/Time 3/25/2002 6:30 p m 
D3to 3/25/2002

Department of Revenue
For dlstnbution Information, call the Governor's Leqlsla'ivu Office

COMMITTEE COPY

Page 1 o f  1__



FlEPOHlED OUT

FISCAL NOTE
STA TE O F  ALASKA
2002 LE G ISLA T IV E  SESSION

Revision Date/Time (Note if correction): 
Title: Statewide Sales Tax

Fiscal Note Number. 
Bill Version:
(H) Publish Date:

Dept. Affected: 
'BRU:

CSHB 303(FIN)
3/26/02

Revenue
Revenue Operations

Component: Tax Division
Sponsor: Representative Whitaker
Requester: House Finance Committee Component Number. 2476

E xp e nd itu res /R even ues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 2.389.4 3,774.5 3,774.5 3,774.5 3,774.5 3,774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2 4,957.0 ',934.0 4,934.0 4,934.0 4,934.0
CAPITAL EXPENDITURES 1,904.0 427.5 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2002 budget proposal:

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Temporary

ANALXSLS; (Attach a separate cage //necessary)
The Department of Revenue estimates the 3% year-round statewide sales tax In this legislation would generate approximately 

S240 million a year In state revenues. Uncertainties over the effect of limiting the sa les tax to the first S2.000 of a sales or service 
invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in 
this legislation make it difficult lo provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate 
for FY2003 assumes five months of collections in the first fiscal year, starting with February receipts from January's collections.

The cost projections assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently 
occupied by the Permanent Fund Dividend Division and would take over space in Ihe Atwood Building In Anchorage currently 
occupied by the Alcoholic Beverage Control Board. These moves would allow Ihe Sales Tax Section to share premises (and staff) 
with the department's Tax Division. The estimated cost of relocating the Dividend Division and / 'C Board are a combined one-time 
relocation expense of approximately $325,000 and an annual operating budget Increase of perhaps $150,000 a year (due to the 
higher rents for private property as opposed to state-owned buildings). The capital costs are reflected in this fiscal note: the ABC 
and Dividend Division operating budget increments are not reflected In this liscal note and would be requested in a supplemental 
annrnnrialinn next year.Prepared by: 
Division
Approved by:
Agency

Larry Persily, Deputy Commissioner Phone 465-5469
Department of Revenue
Larry Persily, Deputy Commissioner 
Department of Revenue___________

Date/Time 3/25/2002 6:30 pm  
Dale 3/25/2002

For distribution Information, call the Governor's Legislative Office
P a g e  1 o f  1__

COMMITTEE COPY



FISCAL NOTE
STA TE O F  ALASKA
2002 L E G ISL A T IV E  SESSIO N

Revision Date/Time (Note if correction): 
Title: Statewide Sales Tax

Dept. Affected:
^BRU; ________
Component:________

Fiscal Note Number:
Bill Version:
(H) Publish Date:

CSHB 303(FIN)
3/26/02

Revenue
Revenue Operations
Tax Division

Representative Whitaker
Requester: House Finance Committee Component Number 2476

E xp e nd itu res /R even ues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDI. URES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 2,389.4 3,774.5 3,774.5 3,774.5 3,774.5 3.774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875. 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structuies
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2 4,957.0 4,934.0 4,934.0 4,934.0 4,934.0

CAPITAL EXPENDITURES 1,904.0 427.5 | 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 5.844.2 5,384.5 4,934.0 4.934.0 4,934.0 4,934.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0

Estimate of any current year (FY2002) cost: 0 0
Check this box (X) If funding for this bill is included in the Governor's FY 2002 budget proposal:

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Temporary

ANALYSIS;__ (Attach a separate aaae.il neccaanlThe Department o( Revenue estimates the 3% year-round statewide sa les tax in this legislation would generate approximately 
$240 million a year In state revenues. Uncertainties over the effect of limiting the sales tax to the first $2,000 of a sales or service 
invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in 
this legislation make it difficult to provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate 
lor FV2003 assumes five months of collections in the first fiscal year, starling with February receipts from January's collections 

The cost projections assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently 
occupied by the Permanent Fund Dividend Division and wculd lake over space In the Atwood Building in Anchorage currently 
occupied by the Alcoholic Bcvcrago Control Board. These moves would allow the Sales Tax Section to share premises (and staff) 
with the department's Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time 
relocation expense of approximately $325,000 and an annual operating budget increase of perhaps $150,000 a year (duo to the 
higher rents for pnvate properly as opposed lo stale-owned buildings). The capital costs are reflected in this fiscal note; the APC 
and Dividend Division operating budget increments are not reflected in this fiscal note and would be requested in a supplemental
innrnnhatinn n/>yf unar _______________________________
repared by: Larry Persily, Deputy Commissioner Phone 465-5469

Division
Approved by;
Agency

Larry Persily, Deputy Commissioner 
Department of Revenue___________
Larry Persily, Deputy Commissioner

Date/Time 3/25/2002 6 3 0 p m  
Date 3/25/2002

Department of Revenue
For dlstnbution information, call the Governor's Legislative Office

P a g e  1 o f  1__

COMMITTEE COPY



FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title: Statewide Sales Tax

Dept. Affected:
^BRU: ________
Component:________

Fiscal Note Number
Bill Version:
(H) Publish Date:

CSHB 303(FIN)
3/26/02

Revenue
Revenue Operations
Tax Division

Sponsor:
Requester:

Representative Whitaker
House Finance Committee Component Number 2476

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 2,389.4 3,774.5 3,774.5 3,774.5 3,774.5 3,774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 1'J 0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2 4,957.0 4,934.0 4,934.0 4,934.0 4,934.0
CAPITAL EXPENDITURES 1,904.0 427.5 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (In c re ^ e ) 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 5,844.2 5,384.5 4,934 0 4,934.0 4,934.0 4,934.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 5,844.2 5,384.5 4,934.0 4,934.0 4,934.0 4,934.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is Included In the Governor's FY 2002 budget proposal:

POSITIONS
Full-time 65 72 72 72 72 72
Part-time
Temporary

ANALYSIS? (Attach a separate cage if necessary)
The Department of Revenue estimates the 3% year-round statewide sales tax in this legislation would generate approximately 

$240 million a year In state revenues. Uncertainties over the effect of limiting the sales tax to the first $2,000 of a sales or service 
invoice, and the lack of detai'ed statistics on the sales of goods and services In Alaska corresponding to the exemptions granted in 
this legislation make It difficult to provide a betler estimate of revenues - the actual revenues could be higher. The revenue estimate 
for FY200? assumes five months of collections in the first fiscal year, starting with February receipts from January's collections.

The cost projections assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently 
occupied by the Permanent Fund Dividend Division and would take over space in the Atwood Building in Anchorage currently 
occupied by the Alcoholic Beverage Control Board, These moves would allow the Sales Tax Section to share premises (and staff) 
with the department's Tax Division. The esfmated cost ol relocating the Dividend Division and ABC Board are a combined one-time 
rc'ocalion expense of approximately $325,000 and an annual operating budget Increase of perhaps $150,000 a year (due to Ihe 
higher rents for private property as opposed to state-owned buildings). The capital costs ore reflected In this fiscal note; the ABC 
and Dividend Division operating budget Increments are not reflected in this fiscal note and would be requested in a supplemental 
annmnriallnn next, wear.
3ropared by Larry Persily, Deputy Commissioner 
Division Department of Revenue___________
Approved by;
Agency

Phone 465-5469

Larry Persily, Deputy Commissioner
Date/Time 3/25/2002 6:30 p m 

Date 3/25/2002
Department of Revenue

For distribution Information, call Iho Governor's Legislative Office
P a g e  1 o f  1__

COMMITTEE COPY



How the Alaska Fair Tax Works

The Alaska Fair Tax is a broad-based revenue measure to help fix the fiscal gap and to 
preserve healthy Permanent Fund dividends far into the future. It combines the best features 
of sales and income taxes and, as part of an overall fiscal plan, would help protect the 
Permanent Fund and Budget Reserve Fund for another generation of Alaskans.

Like a sales tax . . .
everyone pays something; and
the amount is similar to what individuals would pay under a sales tax.

Like an income tax . . .
it’s deductible on many federal tax returns (you can’t deduct sales taxes); 
it doesn’t interfere with existing sales taxes in 97 communities; and 
workers who earn money in Alaska but live Outside would pay.

Most tax returns will be simple enough to fit on a single piece of paper and only take a minute 
to fill out. You’ll just copy Line 3? from your federal tax return (adjusted gross income) and 
then look up the amount on the state tax table. Adjusted gross income is all income minus 
IRA contribution.-, alimony, student loan interest and a few other items. The tax would be 
withheld from wages.

The amount the Alaska Fair Tax would raise statewide would depend on how much is in the 
Constitutional Budget Reserve. If state revenues improve through higher oil prices or new 
development such as the natural gas pipeline and refill the Budget Reserve Fund, the Alaska 
Fair Tax rate would go down so the slate doesn’t collect any more money than is needed for 
essential public services and an adequate reserve.

Here’s how much you would pay if the tax were set to raise $250 million a year;

If your adjusted Your tax* Your effective
grosr income is: would be: tax rale would be:

$4,000 $55 1.35%
$25,000 $467 1.88%
$40,000 $860 2.19%
$65,000 $1,412 2.17%

$100,000 $2,025 2.02%
$150,000 $2,869 1.91%
$285,000 $3,951 1.3995
S675.000 S4.965 0.73%

*If you itemize on your federal taxes, this amount would be deductible.

The Alaska Fair Tax calculates income taxes to approximately equal the amount individuals 
would pay under a moderate sales tax. But, unlike a sales tax, the income tax would be 
deductible on the federal tax returns for many Alaskans. Unlike a sales tax, the variable rate 
schedule of the Alaska Fair Tax would not impose an unduly heavy burden on low-income 
Alaskans. And, unlike a traditional income tax, it would not penalize the success of higher 
income Alaskans.

Representative John Davies, 4/27/02



A la s k a  F a ir  T a x

How the Alaska Fair Tax Works
W h at is it?

The Alaska Fair Tax is a broad-based revenue measure to help fix the fiscal gap and to preserve healthy Permanent 
Fund dividends far into the future. It combines the best features of sales and income taxes and, as part of an overall 
fiscal pian, would help protect the Permanent Fund and Budget Resen/e Fund for another generation of Alaskans.

Like a sales tax...
everyone pays something; and

the amount is similar to what individuals would pay under a sales tax.
Like an income tax...

it's deductible on many federal tax returns (you can't deduct ..ales taxes); 
it doesn't interfere with existing sales taxes in 97 communities; ana 
workers who earn money in Alaska but live Outside would pay.

Most tax returns will be simple enough to fit on a single piece of paper and only take a minute to fill out. You'll just 
copy Line 33 from your federal tax return (adjusted gross income) and then look up the amount on the state tax table. 
Adjusted gross income is all income minus IRA contributions, alimony, student loan interest and a few other items. 
The tax would be withheld from wages.

The amount the Alaska Fair Tax would raise statewide would depend on how much is in the Constitutional Budget 
Reserve. If state revenues improve through higher oil prices or new development such as the natural gas pipeline 
and refill the Budget Reserve Fund, the Alaska Fair Tax rate would go down so the state doesn’t collect any more 
money than is needed for essential public services and an adequate reserve.

H ow  m u c h  w ill I p a y ?

Here’s how much you would pay if the tax were set to raise $250 million a year.

If your adjusted gross income 1s:, '  Your tax* would be: Your effective tax 
rate would be:

$4,000 $55 1.35%
$25,000 $467 1.88%
$40,000 $860 2.19%
$65,000 $1,412 2.17%

5100,000 $2,025 2.02%
$150,000 $2,869 1.91%
$285,000 53,951 1.39%
$675,000 $4,965 0.73%

*lf you itemize on your federal taxes, this amount would be deductible.

The Alaska Fair Tax calculates income taxes to approximately equal the amount individuals would pay under a 
moderate sales tax. But, unlike a sales tax, the income tax would be deductible on the federal tax returns for 
many Alaskans. Unlike a sales lax, the variable rate schedule of the Alaska Fair Tax would not impose an 
unduly heavy burden on low-income Alaskans. And, unlike a traditional income tax, it would not penalize the 
success of hiqher-income Aiaskans._______ _____________________________



AX FAIR TAX (amounts in thousands) Base mult=0.54
Income (lower) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000
Average AGI....> 4.038 14.851 24.791 39.366 61.393 85.964 118.484 170.766 283.772 675.418 1982.316
Income (upper) — > 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000 over
Base bracket rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.05% 0.04%
No. of returns/bracket 92,596 47,406 38,368 54,758 43,651 24,713 16,249 3,925 3,356 486 196
Eff rate (bracket max) 0.54% 0.68% 0.81% 0.92% 0.85% 0.81% 0.77% 0.72% 0.39% 0.21%
Bracket rate 0.54% 0.81% 1.08% 1.08% 0.70% 0.70% 0.68% 0.59% 0.16% 0.03% 0.02%
Bracket amount max 0.054 0.081 0.108 0.216 0.176 0.176 0.338 0.297 0.486 0.135
Cum amount max 0.054 0.135 0.243 0.459 0.635 0.810 1.148 1.445 1.931 2.066
Cum amount ave AGI 0.022 0.093 0.187 0.344 0.539 0.711 0.935 1.271 1.580 1.978 2.278
Eff rate @ ave AGI 0.54% 0.63% 0.75% 0.87% 0.88% 0.83% 0.79% 0.74% 0.56% 0.29% 0.11%
Eff. sales rate (303) 2.24% 2.08% 1.90% 1.73% 1.58% 1.53% 1.47% 1.38% 1.03% 0.48% 0.24% Total Rev
Bracket revenue 2019 4423 7165 18845 23527 17227 15189 4988 5303 961 446 $100,093

NOTES: A'askans Pay
Income (lower) — > Lower limit of income brae<et Sales $93,087
Average AGI----> Average Adjusted Gross Income (AGI)within bracket Fair $75,070
Income (upper) —  > Upper limit of income bracket Savings $18,017
Base bracket rate Base tax rate on income within bracket limits (base rate X base mult factor = braeket rate)
No. of returns/bracket Total tax returns with AGI falling within bracket
Eff rate (bracket max) Effective tax rate for a taxpayer whose AGI is at the upper limit of the bracket
Bracket rate Tax rate for all income within bracket (note that Jl taxpayers with income in a bracket pay the same rate for the income in that bracket)
Bracket amount max Maximum amount of tax for income within bracket
Cum amount max Total tax owed if AGI = upper limit of bracket
Cum amount ave AGI Total tax owed if AGI = average for bracket
Eff rate @ ave AGI Effective tax rate for a taxpayer whose AGI is average for the bracket
Eff. sales rate (303) Average sales tax paid expressed as a percentage of AGI (3% sales tax from HB 303)
Bracket revenue Total revenue from returns with AGI within bracket
Total Rev Total revenue from all brackets 4/22/2002



AK FAIR TAX (amounts in thousands) Base mult=0.945
Income (lower) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000
Average AGI----> 4.038 14.851 24.791 39.366 61.393 85.964 118.484 170.766 283.772 675.418 1982.316
Income (upper) —  > 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000 over
Base bracket rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.u5% 0.04%
No. of returns/bracket 92,596 47,406 38,368 54,758 43,651 24,213 16,249 3,925 3,356 486 196
Eff rate (bracket max) 0.95% 1.18% 1.42% 1.61% 1.48% 1.42% 1.34% 1.26% 0.68% 0.36%
Bracket rate 0.95% 1.42% 1.89% 1.89% 1.23% 1.23% 1.18% 1.04% 0.28% 0.05% 0.04%
Bracket amount max 0.095 0.142 0.189 0.378 0.307 0.307 0.591 0.520 0.851 0.236
Cunr amount max 0.095 0.236 0.425 0.803 1.110 1.418 2.008 2.528 3.378 3.615
Cu:n amount ave AGI 0.038 0.163 0.327 0.602 0.943 1.245 1.636 2.224 2.765 3,461 3.986
Eff rate @ ave AGI 0.95% 1.10% 1.32% 1.53% 1.54% 1.45% 1.38% 1.30% 0.97% 0.51% 0.20%
Eff. -ales rate (303) 2.24% 2.08% 1.90% 1.73% 1.58% 1.53% 1.47% 1.38% 1.03% 0.48% 0.24% Total Rev
Bracket revenue 3533 7740 12539 32979 41172 30147 26581 8729 9281 1682 781 $175,164

NOTES: Alaskans Pay
Income (lower)-- > Lower limit of income brae<et Sales $162,902
Average AGI----> Average Adjusted Gross Income (AGI)within bracket Fair $131,373
Income (upper) -— > Upper limit of income bracket Savings $31,529
Base bracket rate Base tax rate on income within bracket limits (base rate X base mult factor = braeket rate)
No. of recurns/bracket Total tax returns with AGI falling wilnin bracket
Eff rate (bracket max) Effective tax rate for a taxpayer whose AGI is at the upper limit of the bracket
P ket rate Tax rate for all income within bracket (note that all taxpayers witu income in a bracket pay the same rate for the income in that bracket)
Br .ket amount max Maximum amount of tax for income within bracket
Cum amount max Total tax owed if AGI = upper limit of bracket
Cum amo nt ave AGI Total tax owed if AGI = average lor bracket
Eff rate (> ave AGI Effective tax rate for a taxpayer whose AGI is average for the bracket
Eff. sales rate (303) Average sales tax paid expressed as a percentage of AGI (3% sales tax from HB 303)
Bracket revenue Total revenue from returns with AGI within bracket
Total Rev Total revenue from all brackets 4/22/2002



AK FAIR TAX (amounts in thousands) Base mulb 1.35 1
Income (lower) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000
Average AGI----> 4.038 14.851 24.791 39.366 61.393 85.964 118.484 170.766 283.772 675.418 1982.316
Income (upper) — > 10.000 20.000 30.000 50.000 75.009 100.000 150.000 260.000 500.000 1000.000 over
Base bracket rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.05% 0.04%
No. of returns/bracket 92,556 47,406 38,368 54,758 43,651 24,213 16,249 3,925 3,356 486 196
Eff rate (bracket max) 1.35% 1.69% 2.03% 2.30% 2.12% 2.03% 1.91% 1.81% 0.97% 0.52%
Bracket rate 1.35% 2.03% 2.70% 2.70% 1.76% 1.76% 1.69% 1.49% 0.41% 0.07% 0.05%
Bracket amount max 0.135 0.203 0.270 0.540 0.439 0.439 0.844 0.743 1.215 0.338
Cum amount max 0.135 0.338 0.608 1.148 1.586 2.025 2.869 3.611 4.826 5.164
Cum amount ave AGI 0.055 0.233 0.467 0.860 1.347 1.779 2.337 3.177 3.951 4.945 5.694
Eff rate @ ave AGI 1.351 1.57% 1.88% 2.19% 2.19% 2.07% 1.97% 1.86% 1.39% 0.73% 0.29%
Eff. sales rate (303) 2.24% 2.08% 1.90% 1.73% 1.58% 1.53% 1.47% 1.38% 1.03% 0.48% 0.24% Total Rev
Bracket revenue 5048 11057 17912 47113 58817 43067 37973 12470 13258 2403 1116 $250,234

NOTES: Alaskans Pay
Income (lower) — > Lower limit of income brae<et Sales $232,717
Average AGI----> Average Adjusted Gross Income (AGI)within bracket Fair $187,675
Income (upper) — > Upper limit of income bracket Savings $45,042
Base bracket rate Base tax rate on income within bracket limits (base rate X base muit factor = braeket rate)
No. of returns/bracket Total tax returns with AGI falling within bracket
Eff rate (bracket max) Effective tax rate for a taxpayer whose AGI is at the upper limit of the bracket
Bracket rate Tax rate for all income within bracket (note that all taxpayers with income in a bracket pay the same rate for the income in that bracket)
Bracket amount max Maximum amount of tax for income within bracket
Cum amount max Total tax owed if AGI = upper limit of bracket
Cum amount ave AGI Total tax owed if AGI = average for bracket
Eff rate @ ave AGI Effective tax rate for a taxpayer whose AGI is average for the bracket
Eff. sales rate (303) Average sales tax paid expressed as a percentage of AGI (3% sales tax from HB 303)
Bracket revenue Total revenue from returns with AGI within bracket
Total Rev Total revenue from all brackets 4/22/2002
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CS
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Senate Bill:
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HOUSE COMMITTEE R E P O P T

O l)
Date Referred to Committee: M arch  19,2002 

Date of Com m ittee Action:

F U R T H E R  R E F E R R A L S :

The FINANCE Com m ittee considered: ■/ Q y  HB 304

HOUSE BILL  NO. 304 PER M A N EN T FUND INCOM E

"An Act relating to disposition of income of the perm anent fund; and providing for an effective date."

Recommends it be replaced w i th  CS
For Senate Pills with new title: [  ] Technical Title f  J New Title: HCR_ 

[ ] attach amendments
[ ] add new referral to _____________ Committee
[ ] Letter o f  In ten t______________ Committee

] S am cT itic  ew Title

List o f  
Abbrev. 
for
Depis.:
ADM
CEO
COR
CRT
EED
DEC
DFC
GOV
HSS
LAA
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

N E W  FISCA L NOTES
*For C hief Clerk’s Office Use Only

List by Dcpt(s): *FN« Fiscal Indct. Zero
-

PR EVIO U S  FISCA L NOTES
List by Dept(s): FN# Fiscal Indct. Zero

R  e w V , X
*

. p x i w g r

Printed L ist Nimc

l

Signing w ith recom m endations

tO " . \V i  Q jtqs



FISCAL NOTE

STATE O F ALASKA
2002 LEG ISLA TIV E SESSION

Revision Date/Time (Note if correction): 
Title Permanent Fund Income

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected:
'BRU __
Component

HB 30-1
3/19/02

Revenue
Permanent Fund Coro
Permanent Fund Coro

Sponsor
Requester

Representative Whitaker
House State Affairs

E xpend itu res /R even ues

Component No. 

(Thousands of Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 n.o 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0 0 _
Check this box (X) If funding for this bill is included in the O overnor's FY 2003 budget proposal: [ 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a sorarate paqo t!necessary)

The proposed legislation would not increase the cost of operations for the Alaska Permanent Fund 
Corporation.

Prepared by: Robert D. Storer. Executive Director_________________________  Phone (907465-2047
Division Alaska Permanent Fund Corporation DatefTime 2/22/02 2 58 PM
Approvod by: Larry Persily, Deputy Commission_________________________________ Date 02/22/2002__________
Agency Departrr.jnl of Revenue____________________________________

iReviiad 9.'200t OMBI P a g e 1 0 f _ 1 ___
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R epresen tative  H ud so n
CS HB 304 (FIN)
In  the H ouse  Finance C om m ittee

P age 2, line 17
D elete "40 [50]"
In s e r t"45"

P age  2, line 30
D elete "40"
I n s e r t"35"


