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SEAGA Gas PVqject
BRINGING UTILITY GAS SERVICE 
TO SOUTHEAST AND GULF OF 
ALASKA COMMUNITIES •

BASED ON THijE PRODUCTION, 
TRANSPORTATION AND STORAGE 
OF LIQUID NATURAL GAS (LNG), 
LIQUID PETROLEUM GAS (LPG), AND 
MANUFACTURED GASES

S e rv ic e  A rea  C om m u n itie s

G u lf o f  A la ska  — 4
-  Cordova, Kodiak, Valdoz, Yakutat 
Southeast A la ska  — 13
- Angoon, Craig, Halnos, Juneau, Kako, 

Ketchikan, Klawock, Klukwan, 
Motlakotlo, Petersburg, Sitka, Skagway, 
Wrangell

Expansion Communities — 5
-  Gustavus, Hoonah, Hydaburg, f^MSon, 

Thomo Bay

I

Major Business Interests

APUC APPROVED GAS UTILITY FOR 
17 ALASKAN COMMUNITIES 
GAS UTILITY MARKETING AND 
SERVICES
LONG TERM OPERATION AND 
MAINTENANCE OF LOCAL GAS 
DISTRIBUTION SYSTEMS 
CONTRACT FOR GAS SUPPLIES AND 
MARINE TRANSPORTATION TO 
COMMUNITIES

l



■Community Development Potential

MEDIUM
COMMUNITIES
■ CORDOVA 

. CRAIG
■ KLAWOCK
■ PETERSBURG

■ VALDEZ

•  WJJANGELL

S YR  PROJECTED 
LOAD OF 3cBCF

SMALL t 
COMMUNITIES
.  ANQOON
-  HAINES
-  KAKE
-  KLUKWAN
-  METLA HAT LA
-  SKAGWAY
-  YAKUTAT

5 YR  PROJECTED 
LOAD OF 1.2 BCF

Major Project Components
• » 

Acquisition of gas suppllos
b ’

Transportation of gas to  tidewater
-  Plpollno
-  Rallcar

Marino transportation of gas to  comm unities
-  Bulk bongo 

— AquatraJn

Storago and vaporization of gas in corflipunltlos
»

Distribution and salo of gas in communities





Marine Transportation

LNG/LPG BARGE
-  300' > 63' x 19'
-  11' DRAFT
-  PUSH-TLIG CONFIGURATION
-  PRESSURI2ED STORAGE TANKS
-  NOMINAL CAPACITY 1,000.000 GALLONS

‘RAILCAR AQUATRAIN BARGE
-  EXISTING 180,000 GALLON BARGE
-  NEW AQUATRAIN BARGE >600,000 GALLONS

SMALL BULK GAS CARRIER
-  600,000 TQ 2.000.000 GALLON CAPACITY



Sendout Piping Configuration



55,000 Gallon Storage Tank 
and Sendout Facility

Cost Of Service
Residential
- $7.25/MCP cost of gas
-  57.05/mo aarvlce charge

Small commercial
• 56.09/M CF cost of gas
•  59.95/mo sorvtce charge

Large commercial
- (6.53/MCF coat of gaa '
- 540.00/mo service Charge

hMrlMieu^r(a^laavM)
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C o m m u n ity  
En erg y S u rve y  R esu lts

Angoon, Craig, Hoonah, Hydaburg, 
Hake, K law ock, Yakutat 
Average annual energy consumption 
Is 165 mmbtu
Average fuel o il c o s t In 1999 was 
$1.74 per gallon
Average annual c o s t  for fue l o il was 
S2,685

iv
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Marketing Incentives

Hookup fee waiver 
Appliance rebates and bonuses 
Financing/refinancing assistance 
Grant/loan assistance 
Credit card financing assistance 
Leasing/maintenance contracts
Special purchase discounts ‘

installation/convarslon d iscounts '  'r) •' • \ c! Kill w
, t m C » m e * m r . .  . i % t r ' *  • "  A



EM PLO YM ENT PO TENTIAL

200+ construction Jobs .
15+ perm anent full-time employees 
In Juneau  A
35+ permanent full-time employees
in M O G  .
50+ permanent and part-time'‘ 1
secondary Jobs related to gas utility
serv ice  :-vi■ JVv ’’ 4 ’serv ice  ; ĵ,vW ly. •; f .< »

* -.r . ; » * I

|- •fiiot t fai . (. j i, I . ___ ___

:  PHASE I 
SEAGA PRO JECT  FUNDING

Existing equity S 3,000,000
1
f

Equity Invostmont 
Term loan principal 
Gas sales revenues

• S 11,500,000 
i 5 45,500,000 

S 13.000.000

Total funding 5 70,000,000

Ak*« I x m u u  I > m Cr— f w

vPHASE I  ■ 
PROJECT COST SUMMARY

»  i  •
*

Utility Plant 
AFUDC debt 
Interim Service 

.Financing costs 
.Contingency 
Working Capital 
Operating Rosonfo

■

$ 45,500,000 
$ 7,000,000 
$ 1,000,000 >
S 3,400,000 
$ 3,300,000 
$ 2,500,000 
S 8,500,000

$ f0,000,000Total uses of funds
f  *. '

i*y- v.
AU .l • luTasalctittiCbapsD* !“ “V - I_______________

\

HOUSE BILL 239 .
Provides legislative approval for a 

| utility project over $10,000,000 In 
co s t a s  required by AS 44.88.095(g) 
Consider SEAGA Gas Project under 
AIDEA’s  Development Finance 
Program
P la ce s  a bond lim it o f $76,000,000 
on the Project
Provides a sunset date o f  Ju ly  1, 
2006 for Issuance o f bonds

I*
i I

A W .  I . M M  Ibm C—  sw.t1



A ID EA  .

Developm ent Finance Program SEAGA Gas P ro ject
Focuses on development, ownership, 
and operation of facilities such as  
roads, ports and utilities

Essential to economic well-bolng of on 
area
Financially feasible.

Supported by local communities

. t
' * ■ * ‘ •‘r 1.

• \K l i -
. - -w» . iy fc l Sytj-. .- , V*.

Project Team In P lace to  begin 
Building put the  Project 
Pending legislation to  authorize" 
participation of AIDEA in the  Project 
Due D iligence and econom ic  
Feasib ility  Review  by AIDEA  
Initiate Community Work In F a ll or 
Winter 2001
F ina l Tariff Approval by RCA 6 
Months before startup o f  Service

v  .

10
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Date Referred to Committee: April 6,2001 FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: HB 236

HOUSE BILL NO. 236 AIDEA BONDS FOR GAS PUBLIC UTILITIES

"An Act relating to the contracting and financing authority of the Alaska Industrial Development and Export 
Authority; authorizing the authority to issue bonds in a principal amount not to exceed $76,000,000 to finance 
the acquisition, design, construction, inventory, and operation of natural gas, propane air, or manufactured gas 
public utility facilities; and providing for an effective date."

Recommends it be replaced with CS__________________________ ( ) [ ] Same Title [ ] New Title
For Senate  Bills with new title: [  J  Technical Title f  ]  New Title: H C R_________

[ ] attach amendments
[ ] add new referral t o ___________Committee
[ ] Letter o f  In tent______________ Committee

 [OUSE COMMITTEE REPO]
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FISCAL NOTE
STATE OF ALASKA Fiscal Not* Number _______

2001 LEG1S1ATIVE SESSION Bill Version: HB 236
() Publish Dale:

Revision Date/Time (Note if correction): 04/18/2001 9:30a.m. Dept Affected:
THIe: A IDEA Bonds For Gas Public Utilties_____________ 3RU:
____________________________________________________________ Component
Sponsor House Ftneooa________________________________
Requester. House Finance_________________________________ Component Number

Expenditures/Revnnu—__________________________ (Thousands of Doilsrsj

Note: A m ounts do not include inflation unless o therw ise noted below.
OPERATING EXPENDITURES FY 2002 FY  2003 FY  2004 FY 2008 FY 2006 FY 2007

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TO TAL  OPERATING 0.0 OX 0.0 OX 0.0 0.0

[CAPITAL EXPENDITURES [ I I I I I I

[CHANGE IN REVENUES ( ! 0.0 OX °:9. OX 0.0 0.0 |

FUND SOURCE_____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 G F  Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1156 RSS

TOTAL 0.0 OX 0.0 0.0 0.0 0.0

DCED
AIDEA
AIDEA

1234

Estimate of rny currant year (FY2001) cost 

posmow#____________ ________________________
Full-time
Part-time
Temporary

ANALYSTS: (Attach a eeperi ti pope if necessary)

The bit provtdos $70 (NMon In bondng authorization to finance the icquWtion, deskyi, construction, Inventory and operation of a 
natural gas, propeno air, or manufactured gas pubSc utility In Southeast Alaska and several Guff of Alaska oonsnunMae. Prior to 
Issuing bonds, AIDEA wilt be required to conduct a feasibility, market and rtak analysis of the project as outlnad In AS 44.88.085(c). 
Bonds aotd to finance the project tail have no fscal impact on the Genant Fund.

Prepared by: 
Diviaion 

Approved by: 
Agency

paw waooaom)

Robert G. Poe. Jr., Executive Director Phone 907-268-3000
AIDEA Dale/Time 04/18/2001 9:30a.m.

Commissioner Deborah B. Sedwick Date 4/18/2001
Departm ent of Community 8. Economic Development_________

For distribution Information, call tw  Governors Legia lathe Oflce
Page _ 1 _  of _ 1 _



City and Borough of Sitka
100 Lincoln S treet • S itka, A laska 99835

(907)747-1812 *  Fax: (907) 747-7403

April 17, 2001

The Honorable Representative Bill Williams, Finance Co-Chair
Alaska State Legislature
House Finance Committee
State Capitol Room 511
Juneau, Alaska 99801 -1182

Dear Representative Williams:

On behalf o f the City and Borough o f Sitka, I extend my support for House Bill 236. House Bill 
236 will authorize the Alaska Industrial Development and Export Authority to issue bonds for 
gas public utilities.

The City and Borough o f Sitka is excited about the prospect o f the introduction o f  gas utility 
service to the community in the near future. It would have numerous economic, ei /ironmental 
and social benefits to the residents o f Sitka.

I sincerely request your support for Senate Bill 236, and urge passage o f the bill in tHs legislative 
session.

Sincerely,

Gary L. Paxton 
Administrator

Providing for today...preparing for tomorrow



Alaska State Legislature
During Session: 
State Capitol 

Juneau, AK 99801-1182 
(907)465-3424 

Fax (907) 465-3793

Co-Chair 
House Finance Committee 

Subcommittee Chair 
Environmental Conservation 

Courts

fn Ketchikan:
50 Front Street, Suite 203 

Ketchikan, AK 99901 
(907) 247-4672 

Fax (907) 225-7157
Representative William K. Williams

Sponso r Statement fo r House B ill 236 
A IDEA Bonds fo r Gas Public Utilities

HB 236 expresses the leg is la tu re 's approva l fo r A IDEA to proceed to eva lua te 
the Southeast and Gulf of Alaska (SEAGA) gas project for bond funding under the 
AIDEA Development Finance Program. AS 44.88.095(g) prohibits AIDEA from issueing 
bonds for projects over the amount of $10,000,000 without the legislature's prior 
approval. The SEAGA gas project would continue to be evaluated by AIDEA for 
compliance with all other requirements under the law before bonds would be issued.

SEAGA will bring the benefifs of gas utility service to the people and communities of 
Southeast Alaska and the Gulf of Alaska. On December 31,1998 Alaska Intrastate Gas 
Company was granted Certificates of Public Convenience and Necessity by the 
Regulatoiy Commission of Alaska. The Certificates allow Alaska Intrastate Gas 
Company to provide gas utility service to homes and businesses in the following 
communities: the unified municipalities of Juneau and Sitka; the boroughs of Haines, 
Ketchikan, Kodiak, and Yakutat; the cities of Angoon, Cordova, Craig, Kake, Klawock, 
Petersburg, Skagway, Valdez, and Wrangell; and the communities of Klukwan and 
Metlakatla.

Gas utility service to these boroughs, cities and communities will be initiated in 2002 and 
completed by 2009. In the first two years gas utility service will be initiated in Juneau, 
Ketchikan and Sitka, and then expanded rapidly to cover the remaining communities. 
The overall cost to bring gas utility service to these 17 communities will exceed 
$100,000,000. The project will result in over 200 jobs during construction, and more 
than 35 permanent full time jobs within the region.

The project is based on the Dulk movement of liquefied natural and petroleum gases by 
barge and/or ship thrc - j. io u t the service area. The utility gas is stored in each 
community as a liquid until needed. It is then re*gasified and distributed via buried 
pipeline to utility customers on demand. Gas supplies will initially be obtained from 
Canadian sources and shipped from the Port of Prince Rupert, BC, Canada. However, 
after initiation of gas utility service in the first Ihree communities, utility service will 
transition to both Canadian and Alaskan gas resources as additional communities are 
brought on line.

The utility will primarily provide gas utility service to residential, small commercial, Ir^ge 
commercial and industrial customers in the 17-community service area. Annual gas 
sales are expected to exceed 12 billion cubic feet within 10 years. Consumers will see 
immediate economic benefits from the availability of clean, efficient, and environmentally

IlyJcr • Ketchikan • M rym Cluck • Snxman 
Rcdtctfiitatlvc dill Wlllumi®ltifli.iiatc ak.m



friendly utility gas service that can satisfy their space heating and hot water 
requirements. Replacing fuel oil with gas utility service is expected to generate energy 
cost savings of 15 - 40% for residents and businesses within the service area.
The AIDEA Development Finance Program focuses on the development, ownership, and 
operation of facilities within Alaska such as roads, ports and utilities which are essential 
to the economic well-being of an area; are financially feasible; and are supported by the 
communities in which they are located.

If AIDEA moves forward with project financing, which would depend upon the project 
meeting all requirements in the law, HB 236 places a limit of $76,000,000 on the amount 
of bonding provided to the project. Finally, HB 236 provides a sunset date for issuing 
bonds for this project of July 1,2006.



j A  CITY/BOROUGH OF JUNEAU
ALASKA'S CAPITAL CITY 

J

OFFICE OF THE MAYOR
Telephone: (907) 586-5240; Facsimile: (907) 586-5315
Sallv Smith@ci.iuneau.ak.us

April 5, 2001

Francis Avezac, Chairman o f  the Board 
Alaska Intrastate Gas Company 
615 82nd Avenue, Suite 206 
Anchorage, Alaska 99518

Dear Mr, Avezac:

The City and Borough of Juneau Assembly supports the concept o f  bringing natural gas to Juneau. 
The Assembly encourages the Legislature o f  the State o f  Alaska to adopt legislation to authorize the 
Alaska Industrial Development Authority to investigate proposals and encourage the development o f 
natural gas in Southeast Alaska.

Sincerely,

\

City and Borough o f Juneau

cc: CBJ Assembly

155 So. Seward Street, Juneau, Alaska 99801-1397 J

mailto:Smith@ci.iuneau.ak.us


§ 4 4 .8 8 .0 9 5 S tate G ove rn m en t 7 7 2

(e) Before issuing bonds, the  authority shall provide for consideration a t least 
sufficient, in the judgm ent of the  authority, to pay the principal of and in terest on the 
bonds as they become due and to create and m aintain  the reserves for the payments th a t 
the  authority considers necessary or desirable, and to m eet all obligations in connection 
w ith the lease or agreem ent and all costs necessary to service the bonds, unless the lease 
or agreem ent provides th a t the  obligations are to be m et or costs are  to be paid by a party  
o ther than  the authority. If  the  bonds are being issued to finance a project or projects 
under AS 44.88.155 — 44.88.159, then the consideration shall be provided by lease or 
o ther agreement regarding the  project or projects. If the bonds are being issued to finance 
a development project or developm ent projects under AS 44.88.172 — 44.88.177, then  the 
consideration shall be provided by lease or o ther agreem ent regarding the development 
project or development projects.

(f) The superior court shall have jurisdiction to hear and determ ine suits, actions, or 
proceedings relating to the authority, including suits, actions, or proceedings brought to 
foreclose or otherwise enforce a mortgage, pledge, assignm ent, or security in terest or 
brought by or for the benefit or security of a holder of its  bonds or by a trustee for or other 
representative of the holders.

(g) (Repealed, § 23 ch 123 SLA 1990.]
(h) The authority may combine, for the purposes of a single offering, bonds financing 

m ore than  one project or developm ent project under AS 44.88.155 — 44.88.159 or 
44.88.172 — 44.88.177.

(i) (Repealed, § 23 ch 123 SLA 1990.] (§ 1 ch 64 SLA 1967; am §§ 60, 61 ch 106 SLA 
1980; am § 35 ch 115 SLA 1981; am §§ 13 — 16 ch 42 SLA 1987; am  § 1 ch 162 SLA 1988; 
am  §§ 7, 23 ch 123 SLA 1990; am  §§ 1, 2 ch 109 SLA 1998)

Delayed amendment. — Until July 1, 2001, the effective June 15, 1990, deleted “Subject to (g) of this
reference to “AS 45.01 — AS 45.08, AS 45.12, AS section" at the beginning of subsection (a) and re-
45.14, and AS 45.29" in subsection (c) reads “AS 45.01 pealed subsections (g) and (i).
— AS 45.09, AS 45.12, and AS 45.14". The 1998 amendment, effective July 1, 1998, in

Revisor's notes. — Formerly AS 44.61.090. Re- subsection (e) deleted the former last sentence, which
numbered in 1980. In 1993 under § 13, ch. 34, SLA read: “If  the bonds are being issued to provide money
1993 and § 128, ch. 35, SLA 1993 the citation to the to finance, guarantee, or insure an exporting transac-
Unifocm Commercial Code was revised. tion under AS 44.88.300 - 44.88.390, then the oonsid-

In2000, "AS 45.01— AS 45.08, AS 45.12, AS 45.14, eration shall be provided by agreement with the 
and AS 45.29" was substituted for "AS 45.01 — AS exporter"; and in subsection Ch) deleted “, and bonds 
45.09, AS 45.12, and AS 45.14" in accordance with issued to provide money to finance, guarantee, or
{ 35, ch. 113, SLA 2000. insure an exporting transaction under AS 44.88.300 •

Effect of amendments. — The 1990 amendment, 44.88.390" from the end.

Sec. 44,88.095. B o n d in g  l im ita tio n s , (a) The authority  may not issue bends in a 
12-month period in an am ount th a t  exceeds $400,000,000.

(b) (Repealed, § 24 ch 123 SLA 1990.]
(c) Before entering into a lease or other agreem ent under AS 44.88.090(e) regarding a 

project for which the au thority  agrees to issue bonds in  an amount in excess of 
$6,000,000, there m ust be filed w ith the authority  a certified copy of a resolution of the 
governing body of the political subdivision of the  sta te , if any, in which the project is to 
be located, consenting to the  location of the project. The consent need only refer to the 
general nature of the project ultim ately to be acquired, as set out in a request of the 
proposed project applicant. Before entering into a lease or other agreem ent under AS 
44.88.090(e) rcgurding a project, the authority  shall find, on the basis of all information 
reasonably available to it, th a t

(1) the project and its developm ent under th is  chapter will be economically advanta­
geous to the sta te  and the general public welfare and will contribute to the economic 
growth of the state;

(2) the project applicant is financially responsible;
(3) provision to m eet increased demand upon public facilities th a t m ight resu lt from 

the project is reasonably assured; and
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(4) the project will provide, or retain, employment reasonably related  to the am ount of 
the financing by the authority, considering the am ount of investm ent per employee for 
comparable facilities and other relevant factors.

(d) Before adopting a resolution approving a project to be financed under AS 44.88.172 
for which bonds m ust be issued, the authority  shall, on the basis of all information 
reasonably available to it, m ake findings, with respect to the project, as described in (cXD 
— (4) of th is section, and also find tha t

(1) the project is economically and financially feasible and able to produce revenue 
adequate to repay the bonds or loans with which it is financed;

(2) the project complies with applicable law; and
(3) issuance of the bonds is not expected to adversely affect the ability of the sta te  or 

any political subdivision of the sta te  to m arket other bond3.
(e) Before en tering  into an  agreem ent to finance or to develop a proposed project

financed under AS 44.88.172 for which bonds m ust be issued, the authority  shall obtain 
the approval of each Regional Resource Advisory Council appointed under AS 44.88.174 
or m unicipality in the  area in which the proposed project is to be located. Approval under 
this subsection m ust be evidenced by a certified copy of a resolutio' of the council or of the 
governing body of the municipality. Before considering a r solution regarding the 
approval or rejection of the development or financing of a proposed project under this 
subsection, a Regional Resource Advisory Council shall conduct a public hearing in the 
region. If  a proposed project is located in a municipality, the governing body of the 
m unicipality shall conduct a hearing on the proposed project.

(f) Before en tering  into an  agreem ent to finance or to develop a proposed project
financed under AS 44.88.172 for which bonds m ust be issued, the authority  shall compile 
and m ake available to the public a document th a t sum m arizes the  projected economic, 
social, and environm ental effects of the project; and, in conjunction with the Departm ent 
of Fish and Game, the D epartm ent of N atural Resources, the D epartm ent of Environ­
mental Conservation, and the D epartm ent of Labor and Workforce Development, the 
authority shall conduct a public hearing on the projected effects of the project.

(g) Before Ju ly  1, 2003, the authority  may issue bonds in an am ount greater than 
$10,000,000 to assist in the financing of a development project under AS 44.88.172 — 
44.88.177 only w ith legislative approval. Beginning July  1, 2003, and thereafter, without 
prior legislative approval, the authority  may not issue bonds, except refunding and 
conduit revenue bonds. (§§ 8, 9, 24 ch 123 SLA 1990; am §§ 3, 4 ch 51 SLA 1992; am § 4 
ch 111 SLA 1996; am § 3 ch 109 SLA 1998; am § 8 ch 117 SLA 2000)

fteviftor'a note*. — In 1999, in (0 of thia section, after," and made a related stylistic change. 
“Department of Labor" was changed to "Department The 1998 amendment, effective July 1, 1998, sub-
of Labor and Workforce Development" in accordance stituted “July 1, 2000" for “July 1, 1998" in two place*
with } 90, ch. 68, SLA 1999. in subsection (g).

Effect of amendment*. — The 1996 amendment, The 2000 amendment, effective June 30, 2000, in 
effective June 28, 1996, in subsection (g), added the subsection (g) substituted “July 1, 2003" for “July 1,
first sentence and, at the beginning of the second 2000“ in two places and inserted “and conduit reve-
sentence, ndded “Beginning July 1, 1998, and there- nue."

Sec. 44.88.100. T ru s t  in d e n tu re s  a n d  t r u s t  a g re e m e n ts . In the discretion of the 
authority, an issue of bonds may be secured by a tru s t indenture or tru s t agreem ent 
between the authority  and a corporate trustee (which may be a tru s t company, bank, or 
national banking association, with corporate crust powers, located inside or outside the 
state) or by a secured loan agreem ent or other in strum en t or under a resolution giving 
powers to a corporate trustee (hereinafter in this section referred to as “tru s t agreement") 
by m eans of which the authority  may

(1) make and en te r ;nto any and all the covenants and a Teements with the trustee  or 
the h Iders of the bonds which the authority  may determ ine to be necessary or desirable, 
including, without lim itation, covenants, provisions, lim itations, and agreem ents as  to







was referred to the 
Senate Finance 
Committee

No hearing was held
on this bill
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Date Referred to Com m ittee: A pril 9, 2001 FU R TH ER  REFERRALS:

Date of Com m ittee Action: n l _

The FINANCE C om m ittee considered: HB 238

HOUSE BILL NO. 238 ALASKA EN ERG Y  A U TH O R ITY  IN TER TIE FUND

"An Act relating to the pow er transm ission intcrtic  fund of the Alaska Energy A uthority ."

Recommends it be replaced w ith ______CS_____________________________________ ) ( ] Sam e Title [ L)-Ncw Title
For Senate Bills with new title: /  /  Technical Title /  ]  New Title: HCR_________

[ ] attach amendments
[ ] ac 1 new referral to ___________Committee
[ ] Letter o f Intent______________ Committee
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FISCAL NOTE

STA TE OF ALASKA Fiscal N ote N u m b e r : _________________
2001 LEG ISLA TIV E SESSION Bill V ersion: C S H B 2 3 8 (F IN )

(H) Publish  D ate :_________________________

R evision D ate/T im e (N ote if c o r re c tio n ) :___________________________D ept. A ffected: DCED___________
Title: An Act relating to  the  pow er t r a n s m i s s i o n ______ BRU: AIDEA__________

intertie fund of AEA________________________________C o m p o n e n t : __________________
S po n so r: H o u se  F in an ce____________________________________  _________________
R e q u e s t e r : ____________________________________________________ C o m ponen t N um ber; _____________

E x p e n d i t u r e s / R e v e n u e s _______________________________________ (T h o u s a n d s  of D o lla rs )__________________
N ote: A m ounts do  not include inflation u n le s s  o therw ise  no ted  below .
O PERA TIN G  EX PEN D ITU RES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007

P e rso n a l S e rv ic e s
Travel
C on trac tual
Supplies
E quipm ent
Land & S tru c tu re s
G ran ts  & C laim s
M iscellaneous

TO TA L O PER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EX PEN D ITU RES

CHANGE IN R EV EN U ES ( )

FUND SO U R C E (T h o u san d s  of Dollars)
1002 F ed e ra l R ece ip ts
1003 G F M atch
1004 G F
1005 G F /P rog ram  R ece ip ts
1037 G F/M ental H ealth
O ther (Specify  Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f  a n y  c u r r e n t  y e a r  (FY 2001) c o s t : 0 .0

PO SITIO N S
Full-time
Part-tim e
T em porary

C o-C hair

P a g e  1 of  1__
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CS FOR HOUSE BILL NO. 238(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY TH E HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVE LANCASTER

A BILL

FOR AN ACT ENTITLED

"An Act relating to the powers of the Alaska Energy Authority-; and providing for the 

power transmission intertic loan program of the Alaska Energy- Authority-."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.83.080 is amended to read:

Sec. 44.83.080. Powers of the authority. In furtherance of its corporate 

purposes, the authority has the following powers in addition to its other powers:

powers, including the establishment or increase o f reserves to secure or to pay the

O) to sue and be sued;

(2) to have a seal and alter it at pleasure;

(3) to make and alter bylaws for its organization and internal

management;

(4) to adopt regulations governing the exercise o f  its corporate powers;

(5) to improve, equip, operate, and maintain power projects

(6) to issue bonds to carry out any o f its corporate purposes and

-I-
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bonds or interest on them, and the payment o f all other costs or expenses o f  the 

authority incident to and necessary or convenient to carry out its corporate purposes 

and powers;

(7) to sell, lease as lessor or lessee, exchange, donate, convey, or 

encumber in any manner by mortgage or by creation o f any other security interest, real 

or personal property owned by it, or in which it has an interest, when, in the judgment 

of the authority, the action is in furtherance o f its corporate purposes;

(8) to accept gifts, grants, o: loans from, and enter into contracts or 

other transactions regarding them, with any person;

(9) to deposit or invest its funds, subject to agreements with

bondholders;

(10) to enter into contracts with the United States or any person and, 

subject to the laws of the United States and subject to concurrence o f the legislature, 

with a foreign country or its agencies, for the construction, financing, operation, and 

maintenance of all or any part o f a power project o r bulk fuel storage facility, either 

inside or outside the state, and for the sale or transmission o f power from a pow er 

project or any right to the capacity o f it or for the security of any bonds o f the 

authority issued or to be issued foi the project;

(11) to enter into contracts with any person and with the United States, 

and, subject to the laws of the United States and subject to the concurrence o f the 

legislature, with a foreign country or its agencies for the purchase, sale, exchange, 

transmission, or use o f power from a project, or any right to the capacity o f it;

(12) to apply to the appropriate agencies o f  the state, the United States, 

and to a foreign country' and any other proper agency for the permits, licenses, or 

approvals as may be necessary, and to maintain and operate power projects in 

accordance with the licenses or permits, and to obtain, hold, and use the licenses and 

permits in the same manner as any other person or operating unit;

U3) to enter into contracts or agreements with respect to the exercise 

o f any of its powers, and do all things necessary or convenient to carry out its 

corporate purposes and exercise the powers granted in this chapter;

(14) to recommend to the legislature

CSMB 238(I?IN) -2-
New Text Underlined [DELETED TEXT BRACKETEDJ
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(A) the pledge of the credit of the state to guarantee repayment 

o f all or any portion o f revenue bonds issued to assist in construction o f power 

projects;

(B) an appropriation from the general fund

(i) Cor debt service on bonds or other project purposes;

or

(ii) to reduce the amount o f debt financing for the

project;

(15) to carry out the powers and duties assigned to it under AS 42.45^

(16) to make grants or loans to anv person and enter into contracts 

or other transactions regarding the grants or loans.

* Sec. 2. AS 44.83 is amended by adding a new section to read:

Article 5A. Power Transmission Intertie Loan Program.

Sec. 44.83.550. Power transmission intertie loan program, (a) A power 

transmission intertie fund is established in the Alaska Energy Authority to earn,' out

the purposes o f this section. The fund consists o f money appropriated to it by the

legislature.

(b) The fund may be used by the authority to

(1) extend and upgrade power transmission interties in the state; and

(2) make loans to public utilities and other entities for

(A) acquisition, design, and construction of power transmission 

interties in the state;

(B) acquisition, design, and construction o f regional power

projects; and

(C) retirement o f capital construction debt o f electric utilities 

related to the acquisition, design, and construction of power projects.

(c) A loan for a project or intertie issued under (b)(2) o f this section is

contingent on the execution o f a written agreement entered into by the borrowi r and 

the Alaska Energy Authority in which the borrower agrees to

(1) pay the design, construction, and other costs related to the power 

project or power transmission intertie that exceed the amount o f the loan;

WORK D R A F T  WORK D R A F T  2 2 -L S 086S \F
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(2) pay the operation and maintenance costs o f  the power project or 

power transmission line; and

(3) provide for the allocation o f costs that may reasonably be chargee 

to other utilities for use of the power project or power transmission intertie.

(d) In setting the terms and conditions with respect to a loan from the power 

transmission intertie fund, the authority may include the terms and conditions it 

considers advisable, including making loans for which no interest is charged.

(e) The authority shall deposit repayments o f loans made under this section in 

the Railbelt energy fund (AS 3 '7.05.52C).

WORK D R A F T  W ORK D R A F T  22 -L S 086S \F
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FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number J ________________
2001 L E G IS L A T IV E  S E S S IO N  Bill Version: HB 239__________

(H) Publish D ate:____________ 4/25/01____________

Revision D ate/Tim e (N ote if correction):_____________________________ Dept. Affected: Education & Early D evelopm ent
Title: An Act estab lish ing  a pilot program  for a_____________ BRU: K-12 S upport__________________
regional learning cen te r.____________________________________________ C om ponent: B oarding H om e G rants_________
Sponsor: R ep . F o ste r_____________________________________ _ ___________________
R e q u e s te r  H ouse  Specia l Com m ittee on Education_____________ C om ponent N u m b er 148

E x p e n d i t u r e s / R e v e n u e s ___________________________________________(T h o u s a n d s  o f D o lla rs)______________________
Note: A m ounts do  not include inflation un less o therw ise no ted  below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007

P ersonal S erv ices
Travel
C ontractual
Supplies
Equipm ent
Land & S truc tu res
G rants & Claim s
M iscellaneous

75.0 311 .0 311.0 311 .0 0.0 0.0

TOTAL OPERATING 75.0 311 .0 311.0 311 .0 0.0 0.0

CAPITAL EXPENDITURES I I I  I I I I

CHANGE IN REVENUES ( ) [ [ | I I I I

FUND SO URCE__________________________    (T housands of Dollars)
1002 F edera l R eceip ts
1003 G F Match
1004 GF
1005 G F/Program  R eceip ts 
1037 G F/M ental Health 
O ther (Specify Type)

75.0 311 .0 311.0 311.0 0.0 0.0

TOTAL 75.0 311 .0 311.0 311.0 0.0 0.0

E stim ate  o f a n y  c u r re n t y e a r  (FY2001) c o a t: 0 .0

C h eck  th is  b o x  (X) If fu n d in g  fo r th is  bill is  in c lu d e d  In th e  G o v e rn o r’s  FY 2002  budget p ro p o s a l:

POSITIONS
Full-time
Part-tim e
Tem porary

ANALYSIS: (Attach a separate page if necessary)
This legislation would require the department to develop a pilot program for a regional learning center within the Bering Strait School 
District The department would establish a contract with a school district to operate the pilot rogionel learning center. The contract would 
require the school district to provide the department with periodic reports a s  to the progress of the pilot project including an assessm ent of 
student performance as it relates to the implementation of the project.
Estimated cost include a planning grant of $75,000 in FY02.
Operational grants for FY03 through FY05 will be $311,000 ennually.
See attached analysis.

P repared  by: Eddy J e a n s . School Finance M an ag er______________________________________ P h o n e  465-8679
Division Education S uppo rt S erv ices_______________    D ate/T im e 4/24/01 12:00 AM

A pproved by: Bruce Jo h n so n , D eputy C om m issioner of Ed jca tio n ___________________  D ete 4/25/01_________________
A gency Educalion & Early Dovolupmant_______________________________________

For distribution Information, cell the Governor's Legislative Office 
(«** 2/7«ooi owe)    »  _ x  ,  P a g e ___1___o f ___ 2

COMMITTEE COPY
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Fiscal Analys is o f HB 239,FN#1

1) Provides fo r 2 f u l l  tim e house parents. $120,000

2) 1 Program  Coord inator 75,000

3) T ransportation fo r students 60,000 
20 student X 40 un its  X $300

4) Food 56.000
20students X  40 un its  X  7 days X $10 $311,000

4-24-01 Page 2 of 2



Alaska House of Representatives

907-443-5036 
Fax 907-2162

Nome. AK 99762

R ichard F oster
P.O .Box 1630

D uring Session 
State Capitol Rm. 410 
Juneau, A K 99S01-1182 
907-465-3789 
Fax 907-465-3242

M ajority  W hip

HB 239

"A n  A c t establishing a pilot program  fo r a regional learnin g ce n te r"

S ponsor 's  S ta tem ent

The Tw enty-first Alaska Legislature through the Legislative Budget and 
Audit Committee (L B & A ) hearings found indications o f broad support for regional 
learning centers. Several communities have expressed interest in creating regional 
boarding programs focused on the special interests of their region.

The L B & A  meeting in Nome helped create a renewed interest in the 
possibility o f a regional boarding school that would teach vocational skills and 
other job related and living skills that are not available in the high schools o f small 
isolated communities.

The Bering Strait School District and the Nome City School District have 
been exploring the feasibility o f a cooperative program that would utilize the 
existing Nome B eltz School complex to develop and operate a pilot regional 
learning program.

The Bering Strait School District and the Nome Common Council have both 
taken actions to support the creation of a pilot program and to seek federal funding 
to help cover program planning and initial operation costs.

A conceptional overview of the program is contained in the March 20, 2001 
letter from, Dr. John Davis, Superintendent of the Bering Strait School District. 
The April 26, 2001 letter from Mary Knodel, Nome Common Council Member 
helps to define and support the concept.

Alaknnuk, Brcvig M ission, Chcvuk, Ulim, Hmmonak, Cambell, Golovin, Hooper Bay, Koilik, Koyuk, Mckoryuk, Mountain 
Village, Newtok. Nighlmutc, Nome, Pitka’s Point, St. M ary’s, St. Michael, Savoongu, Scammon Buy, Shaktoolik, Sheldon Point.

Stebbins, Teller, Toksook Buy, Tununak, Unalaklcct. White Mountain



Celebrating 100 Years of Gold Rush History 
Incorporated April 9, 1901

March 15, 2001

The Honorable Richard Foster 
Alaska State Legislature 
State Capital, Room 410 
Juneau, Alaska 99801-1182

Dear Representative Foster:

On behalf of the City of Nome, Alaska, I wish to state our strong support for a Regional Learning 
Center in Nome.

A Regional Learning Center would be a new type of residential educational institution that will 
provide both college preparatory, college level, and vocational training to students in grades 11 
through 14. The Learning Center will expose junior and senior high school students to college level 
expectations and allow those who desire a university education a longer transition from rural 
villages to education in urban Alaska.

Our regional education leaders who are closely acquainted with the career educational needs of 
our students are highly excited about the proposal and opportunity to improve and enhance the 
quality of education at the secondary and post-secondary levels. Being fully aware that a great 
majority of Nome students do not progress on to college (due to the high costs of tuition, boarding 
and travel to Anchorage, Juneau or Fairbanks and the impracticalities of leaving in their families for 
great lengths of time), educators see the program offerings at the Nome-Beltz complex as 
attractive options for individuals to acquire career skills and become qualified, credible members of 
the Alaskan job force.

Nome already has an institutional advantage on which we can build at our Nome-Beltz school 
complex and a University of Alcska-Fairbanks campus site. Siting such a program in Nome makes 
sense due to the size of the population in our region, the transportation hub and municipal 
infrastructure resources in place, as well as the fact the City provides tax-generated fiscal support 
to education programs.

The City of Nome has prepared a concept document which provides information on renovation 
costs, student projections, curriculum and conceptual operations budget to convert and utilize the 
William E. Beltz facility as a regional le^cnino/vocational education center.

We are working 
Center p; 
addition

Sincere 
CITY C

Leo B^Rasmussen 
Mayor

ith the Beriho Straits Sdhool District to develop a Regional Learning 
benefit of alTfetudents jn our region. We stand by prepared to assemble 

at your request.

P. O. Box 281 • Nome, Alaska 99762 • Telephone 907-443-NOME • Fax 907-443-5349



DISTRICT O FFICE

P.O. BOX 225
UNALAKLEET, ALASKA 99684-0225 
(907)624-3611

BERING STRAIT SCHOOL DISTRICT

20 M arch, 2001

BREV IG  MISSION

COUNCIL

DIOMEDE

ELIM

GAMBEt

G OLO V IN

KOYUK

SAINT MICh.AEL

S AV OO N GA

SHA KT OO LIK

SHISH M AREF

STEBBINS
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U NA LA K LEET

WALES

The H o n orab le  R ichard  Foster 
The H o u se  of R epresen ta tives 
A laska  State C ap ito l 
Ju n eau  AK 99801-1182

D ear R ep resen ta tive  Foster:

O v er the p a s t tw o  m o n th s , the  B ering S trait School D is tric t an d  th e  N o m e  C ity  
School D istrict h av e  b e g u n  d iscussions about w o rk in g  to g e th e r to b e tte r  se rv e  the 
s tu d en ts  in the reg ion . This le tter is to serve as an in tro d u c tio n  to o u r  d iscussions.

T he school d is tric ts  h av e  b een  ta lk ing  abou t develop ing  a reg io n a l le a rn in g  cen te r 
located  in  N om e. T he learn in g  cen te r w ou ld  use  the availab le  sp ace  at th e  N o m e  
Beltz H igh  School. It w o u ld  be necessary  to refu rb ish  an d  reh ab ilita te  the  s tu d e n t 
h o u sin g  and  th e  vocational educa tion  facilities.

The tw o  school d is tric ts  w ill be seeking  su p p o rt to p ro v id e  p ro g ra m  d ev e lo p m en t 
for a d e m o n s tra tio n  p ro jec t, s u p p o r t  to o p e ra te  the  p ro g ra m  a n d  fu n d in g  to 
rem odel liv ing  q u a rte rs  an d  classroom  space.

The p rim ary  goal of the cen ter is to su p p o rt and  su p p lem en t the  local h ig h  school 
p ro g ram s by  e x p a n d in g  the career aw areness and skills of s tu d e n ts . E v en tu a lly , 
w e en v is io n  a p ro g ra m  th a t w o u ld  su p p o rt the  e d u ca tio n a l p ro g ra m  for h ig h  
schoo l age s tu d e n ts  an d  y o u n g  p eo p le  look ing  to  co m p le te  th e ir  h ig h  school 
p ro g ram  o r b eg in  tra in in g  for a career.

w h i t e  m o u n t a i n  T he B ering  S tra it re g io n  h as  sev era l ca ree r o p p o r tu n i t ie s  th a t  n o w  re q u ire  
sign ifican t im p o rta tio n  of qualified  staff from  o u t of the  reg ion  an d  even  o u t of the 
s ta te . T hese  a re a s  a re  e d u c a tio n , h e a lth  care , t ra n s p o r ta t io n  (a v ia tio n ) a n d  
g o v e rn m e n t se rv ices  (law  enfo rcem ent). We b e liev e  th a t the  d e v e lo p m e n t o f a 
p ro g ra m  to h e lp  in tro d u c e  s tu d e n ts  to caree r o p p o r tu n itie s  w ill e n h an c e  the  
reg io n 's  ability  to fill these  jobs w ith  local studen ts.

T he seco n d  a sp e c t o f th is  p ro g ra m  is the d e v e lo p m e n t o f th e  re s id e n tia l  
co m p o n en t. O u r  goal w ill be  to d ev e lo p  a p ro g ra m  th a t w ill p re p a re  y o u n g  
peo p le  to learn  the n eed ed  skills to live and  w o rk  in d e p en d e n tly . In ad d itio n , the 
p ro g ram  w ill h- Ip s tu d e n ts  earn  the basic skills req u ired  of a p e rso n  en te r in g  the 
w ork  force or ap p ren tice  p ro g ram . C u rren tly  m ost ap p ren tice  p ro g ram s  req u ire  a 
h igh school d ip lo m a  and  ach ievem en t of the age 18.

The cen te r w o u ld  e x p an d  the o p p o rtu n ity  for the  p u b lic  schoo l sy s te m , social 
se rv ice  agencies  (K aw erak ), econom ic  d ev elo p  o rg a n iz a tio n s  (N SED C) an d  the
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c o m m u n ity  co llege to coo rd in a te  an d  m ax im ize  serv ices n o w  b e in g  p ro v id e d  in 
the  reg ion .

I h o p e  th is g ives you  an  o v e rv iew  of o u r  early  d iscu ssio n s. Y our s u p p o r t  and  
re c o m m en d a tio n s  ab o u t h o w  w e m ig h t g en era te  the re q u ire d  s u p p o r t  w o u ld  be 
ap p rec ia ted .

Shou ld  you  o r  y o u r staff have  any q uestion , p lease  let m e know .

S incerely,

D n jp h h  A. D av is 
S u p e rin ten d en t

C. Weyiouanna, Pres., BSSD Board 
S. Swope, Supt., Nome CSD 
Nome Citv Council







. •1 „ ■ > ■■. • ■ • ' , ■. . . . .  * -  • ,

SE..ATE FINANCE COMMITTEE RfcrORT

DATE: 4/18/02 FURTHER:

DATE TURNED 
IN TO OFFICE:

Finance Committee considered HOUSE BILL NO. 239
H B 2 3 9  VOCATIONAL EDUCATION PILOT PRO G RAM  

"An Act establishing a pilot program for a regional learning center."

_5i

and recommends:

[ ] be replaced with_____  CS

[s/f adopt previous 5) CS

[ J attached amendment(s)

[ ] adopt Letter of Intent b y ___

[ ] further referral t o _________

NEW FISCAL NOTE(S):

Senate B ill:
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 ) [ ] new title
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Committee

Committee
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Department Date Fiscal Zero FN#
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[ ] APPROPRIATION -  no fiscal note
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COCH
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DO
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FISCAL NOTE
]

S T A T E  O F  A L A SK A  1 ' ' ’ - Fiscal Note Number 2
2002 L E G IS L A T IV E  SE S S IO N  Bill Version: H B 23S__________

(S) Publish Date: 4/18 02___________

Revision D ate/Time (Note if correction):_____________________________ Dept. Affected: Education & Farly D evelopm ent
Title: An Act establishing a pilot program  for a_____________ BRU: K-12 Support__________________
regional learning cen ter_____________________________________________C om ponent Boarding Hom e G rants_________
Sponsor: Rep. Foster_________________________________________  ___________________
R equester: H ouse Special Com m ittee on Education_____________ C om ponent Number: 148

Expenditures/Revenues_______________________________ (Thousands of Dollars)________________
Note: A m ounts do not include inflation un less otherw ise noted below
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal S erv ices 
Travel 
Contractual 
Supplies 
Equipm ent 
Land & S tructures 
G rants & Claims 
M iscellaneous

150.0 236.0 311.0 311.0 0.0 0.0

TOTAL OPERATING 150.0 236.0 311.0 311.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SO URCE_______________________________________________________ (T housands of Dollars)
1002 Federal R eceip ts
1003 GF Match
1004 GF
1005 G F/Program  R eceipts 
1037 GF/M ental Health 
O ther (Specify Type)

150.0 236.0 311.0 311.0 0.0 0 0

TOTAL 150.0 236 0 311.0 311.0 0.0 0.0

E stim a te  o f an y  c u r r e n t y e a r  (FY2002) c o s t :  J  O

C h eck  th is  box  (X) if fu n d in g  fo r th is  bill is in c lu d ed  in f i e  G o v e rn o r 's  FY 2003 b u d g e t p ro p o s a l:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation would require the department to develop a pilot program for a regional learning cenler within the Bering Strait School 
District. The department would establish a contract with a school district to operate the pilot regional learning center. The conlrad would 
require the school district to provide the department with periodic reports as to the progress of the pilot project including an assessm ent ol 
student performance as it relates to the implementation of the project.
Estimated cost include a planning grant of S I50,000 in FY03 
\Miile transitioning into full operation FY04 costs estimate at S236.000.
Operational grants for FY05 through FY06 will be S311,000 annually,
See aitached analysis

P repared  by: 
Division

Approved by: 
Agency

(H«v J/7/J0O1 OMBI

Eddy Je a n s , School Finance M anager P h o n e  465-8679
Education & Early D evelopm ent

Ed McLain, Deputy C om m issioner of Education

Date/Tim e 04/16/02

D ate 4/16/2002
Education & Early D evelopm ent

For distribution information, call the Governor's legislative Office

"O M M IT 'E E  C O P '''
Page 1 o f  2__



Fiscal Analysis of HB 239 #2

Y E A R  1
1.) 1 Program  C oo rdinator 75,000

2.) T ra v e l &  Com m unity Meetings
A irfa re  - 16,000; Hotels - 5,040; P er Diem - 3,960 25,000

3.) Engineers R ep o rt for renovating housing units 50,000
150,000

Y E A R  2
1.) Provides for boarding home coordinator S 45,000

2.) 1 Program  C oord inator 75,000

3.) Transportation for students 
20 students X  10 units X  S300 60,000

4.) Food
20 students X  40 Units X  7 days X  $10

s
56,000

236,000

Y E A R  3 & 4 
1.) Provides for 2 full time house parents $ 120,000

2A 1 Program  C oordinator 75,000

3.) Transportation for students 
20 students X  10 units X  S300 60,000

4.) Food
20 students X  40 Units X  7 days X  S10 56,000

•1/16/2002

S 311,000

Page 2 n 12
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Alaska House of Representatives

R ichard F oster 
P.O. Box 1630 
Nome, AK 99/62  
907-443-5036 
Fax 907-2162

"A n  A ct establishing a p; lot program  for a regional learnin g ce n te r"

Sponsor 's  S ta tem ent

The Tw enty-first Alaska Legislature throi the Legislative Budget and 
Audit Committee (L B & A )  hearings found indications of broad support for regional 
learning centers. Several communities have expressed interest in creating regional 
boarding programs focused on the special interests oi heir region.

The L B & A  meeting in Nome helped create a renewed interest in the 
possibility of a regional boarding school that would teach vocational skills and 
other job related and living skills that are not available in the high schools o f small 
isolated communities.

The Bering Strait School District and the Nome C ity School D istrict have 
been exploring the feasibility of a cooperative program that would utilize the 
existing Nome Beltz School complex to develop and operate a pilot regional 
learning program.

The Bering Strait School District and the Nome Common Council have both 
taken actions to support the creation of a pilot program and to seek federal funding 
to help cover program planning and initial operation costs.

A  conceptional overview of the program is contained in the March 20, 2001 
letter from, Dr. John Davis, Superintendent o f the Bering Strait School District. 
The April 26, 2001 letter from Mary Knodel, Nome Common Council Member 
also helps to define and support the concept.

M ajority  W hip

HB 239

D uring Session 
Stale Capitol Rm. 410 
Juneau, AK 99801-1182 
907-465 37S9 
Fax 907-465-3242

Alnkanuk, Brevig M ission, Chevak, Elim, Eintnonak. Gambcll, Golovin, Hooper Hay, Ko lik, Koyuk, M ckoryuk. Mountain 
Village. Newtok, Nightmutc, Nome, P itka 's Point, St. M ary's. St, Michael, Savoonga, Scamm on Hay, Shaktoolik, Sheldon Point.

Stebbins, Teller, Toksook Bay, Tununnk, Unalaklcci. W hile M ountain



The initial program being discussed is not a traditional yearlong boarding 
program. Courses would be taught in short concentrated blocks, some as short as 
one or two weeks in length. Students, as part of their urban survival skill training 
would be responsible for meal planning, shopping and preparing their breakfast 
and evening meals in a cooperative home-style kitchen. It is anticipated that about 
200 juniors and seniors from small rural high schools would participate in the 
program each year. Some students might be brought in for more than one program 
during the course of the school year.

The discipline problems that have been associated with past boarding 
programs should be minimal since students w ill have to compete to be in the 
program and cnn be sent home at any time. It is anticipated that classes will be 
scheduled for at least six days a week. Classes such as driver training and water 
safety can easily be taught on weekends.

W ork-Study opportunities would allow students to become fam iliar with a 
variety o f occupations that are available in a regional hub such as Nome. They 
could work with a full range of retail and transportation businesses, State and 
Federal agencies, State and City police departments, broadcasting, Hospital and 
Health Care programs, programs operated by the area nonprofit native corporation 
and the University o f Alaska regional centei.

Students from Nome would also benefit from the learning center. Nome 
students have many o f the opportunities already enumerated, but by pooling the 
resources o f the two school districts; additional programs that neither district could 
afford independently can be cooperatively developed. I f  the pilot program  is 
successful, the possibilities are almost lim itless.

The districts have expressed a w illingness to report their progress to the 
Department o f Education and to the Legislature during the Pilot Program  and have 
consented to contract for a third-party evaluation before the program  sunsets. I f  
the concept is successful it could serve as a model for other interested school 
districts.



d i s t r i c t  o f f i c e

P.O. BOX 225
UNALAKLEET, ALASKA 99684-0225

BERING STRAIT SCHOOL DISTRICT

20 M arch , 2001

The H o n o rab le  R ichard  ^o ste r 
T he H o u se  of R ep resen ta tiv es  
A laska State C ap ito l 
Ju n eau  AK 99801-1182

D ear R ep resen ta tiv e  Foster:

O v er the p a s t tw o  m o n th s , the  B ering Strait School D is tr ic t a n d  th e  N o m e  C ity  
School D istric t h a v e  b e g u n  d iscussions about w o rk in g  to g e th e r  to  b e t te r  s e rv e  th e  
s tu d en ts  in the  reg ion . This le tte r is to serve as an in tro d u c tio n  to  o u r  d iscu ss io n s .

The school d is tric ts  h av e  been  ta lk in g  about d ev e lo p in g  a re g io n a l le a rn in g  c en te r 
located  in  N o m e . T he le a rn in g  cen te r w ould  use  the  a v a ilab le  sp ac e  at th e  N o m e  
Beltz H ig h  School. It w o u ld  be  necessary  to re fu rb ish  an d  re h a b il i ta te  th e  s tu d e n t  
h o u s in g  an d  th e  vocational ed u ca tio n  facilities.

The tw o school d is tric ts  w ill be  seek ing  su p p o rt to p ro v id e  p ro g ra m  d e v e lo p m e n t 
for a d e m o n s tra t io n  p ro jec t, s u p p o r t  to o p e ra te  the  p r o g r a m  a n d  fu n d in g  to  
rem odel liv ing  q u a rte rs  an d  c lassroom  space.

T he p rim a ry  g o a l of the  cen te r is to su p p o rt and  su p p le m e n t th e  local h ig h  schoo l 
p ro g ram s  by  e x p a n d in g  the  ca ree r aw areness and sk ills  o f s tu d e n ts .  E v e n tu a lly , 
w e  en v is io n  a p ro g ra m  th a t w o u ld  su p p o r t the  e d u c a tio n a l  p ro g r a m  fo r h ig h  
school ag e  s tu d e n ts  a n d  y o u n g  p e o p le  loo k in g  to  c o m p le te  th e ir  h ig h  sch o o l 
p ro g ram  o r b eg in  tra in in g  for a career.

w h i te  m o u n ta in  T he B erin g  S tra i t  re g io n  h a s  sev e ra l caree r o p p o r tu n i t ie s  th a t  n o w  re q u ire  
s ign ifican t im p o rta tio n  of qua lified  staff from  o u t of the  re g io n  a n d  e v en  o u t o f the  
s ta te . T h ese  a re a s  a re  e d u c a tio n , h ea lth  care , t r a n s p o r ta t io n  (a v ia tio n )  a n d  
g o v e rn m e n t se rv ice s  (law  en fo rcem en t). W e b e liev e  th a t  th e  d e v e lo p m e n t o f a 
p ro g ra m  to  h e lp  in tro d u c e  s tu d e n ts  to caree r o p p o r tu n i t ie s  w ill e n h a n c e  the  
reg io n 's  ab ility  to fill th ese  jobs w ith  local s tu d en ts .

T he sec o n d  a s p e c t  o f th is  p ro g r a m  is th e  d e v e lo p m e n t  o f th e  r e s id e n t ia l  
c o m p o n en t. O u r  goa l w ill b e  to d ev e lo p  a p ro g ra m  th a t  w ill p r e p a r e  y o u n g  
peo p le  to le a rn  th e  n e ed e d  sk ills to live and w o rk  in d e p e n d e n tly , in  a d d itio n , the 
p ro g ram  w ill h e lp  s tu d e n ts  e a rn  the  basic  sk ills re q u ire d  o f a p e rs o n  e n te r in g  the  
w o rk  force o r  a p p re n tic e  p ro g ram . C urren tly  m ost a p p re n tic e  p ro g ra m s  re q u ire  a 
h igh  school d ip lo m a  an d  ach iev em en t of the age  18.

The c en te r  w o u ld  e x p a n d  the  o p p o r tu n ity  fo r th e  p u b l ic  sch o o l sy s te m , socia l 
serv ice  a g en c ie s  (K nw erak ), e co n o m ic  d ev elo p  o rg a n iz a tio n s  (N SE D C ) a n d  the

(907) 624-3611
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d is tr ic t o f f ic e

BERING STRAIT SCHOOL DISTRICT
P.O. BOX 225
UNALAKLEET. ALASKA 996S4-0225 
(907)624-3611

c o m m u n ity  co llege to coo rd in a te  and  m ax im ize  serv ices n o w  b e in g  p ro v id e d  in  
the  reg io n .

I h o p e  th is  g ives you  an  ov erv iew  of o u r early  d iscu ss io n s . Y o u r s u p p o r t  an d  
re c o m m e n d a tio n s  ab o u t how  w e m igh t g en era te  the  re q u ire d  s u p p o r t  w o u ld  b e  
a p p re c ia te d .

BREVIG MISSION 
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KOYUK

SAINT M ICHAEL" CC
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WALES

WHITE MOUNTAIN

S hou ld  y o u  o r  y o u r staff have  any question , p lease  let m e  k n o w .

S u p e r in te n d e n t

C. Weyiouanna, Pres., B&SD Board 
S. Swope, Supt., Nome CSD 
Nome City Council



The Honorable Richard Foster 
State House of Representatives 
State Capital, Room 410 
Juneau, AK 99801 -1182 ^ - ft

Dear RepresentativeFdster,

We are writing in response to a letter dated April 23, 2001, from Ms. Loretta 
Bullard concerning House Bill 239. It ie often hard to realize that we are all 
working for the same goal; the betterment of life in rural Alaska. We would like to 
clarify and spell out the original intentions of the development of a Reg iona l 
Learning Center located in Nome.

A large group o f concerned citizens and parents met with the Legislative Budget 
and Audit Committee when they were in Nome. The opinion expressed by the 
citizens and parents was that improved education in rural Alaska is crucial to the 
development o f our children. The group expressed the need to explore any 
alternative educational opportunities.

The Bering Straits School District in a progressive move directed their 
adm inistration to meet with representatives of Nome Public Schools.
Dr. John Davis, the Superintendent o f Schools for Bering Straits met with the 
Nome School District and representatives of the City of Nome. A t this meeting a 
unanimous decision was voiced that the development of a Regional Learning 
Center in Nome would be beneficial to all citizens of the Bering Straits Region for 
the follow ing reasons;

1. Enhance vocational education career awareness and other specialized 
classes for grades 10-12 and young adults ages 17-20 years (grades 13- 
14).

2. Support ar>d supplement local high school programs by expanding 
vocational skills and career awareness of students.

3. Support young people who are looking to complete high school or begin 
training for a career or profession.

P. O. Box 2fl1 • Nome, Alaska 99762 • Telephone 907-443-NOME • Fax 907-143-5349



t-tonoraNe Richard Foster Aprt 26, 2001

4. Introduce and train students for career opportunities that will enhance the 
Region’s ability to fill jobs, which are currently being filled by qualified staff 
who are imported from outside the Region or the state.

5. Create an emphasis on the areas of career preparation for education 
(teaching and administration), health care (health aides, nurses, Physician 
Assistants, Doctors), transportation (aviation including pilots and aircraft 
mechanics), sk lied craft persons (office workers, water plant operators, 
sewage treatment plant operators, carpenters, electricians, small engine 
repairmen) and governmental services (law enforcement, including 
VPSO’s city policemen, State Troopers). These are areas that the 
members of the Bering Straits School Board have identified and the Nome 
School District agrees with.

6. Develop a program that will help students leam the basic skills needed to 
live and work independently in a larger setting other than the village. This 
type of development is essential to further career enhancement.

7. Allow Regional agencies a forum to coordinate and maximize services 
now being provided in the region.

It has always been the intent of this group to implement this project on a small 
scale and work forward. The initial programs being discussed are driver 
education and swimming lessons.

The idea of a traditional “Regional Board School* was discussed only to indicate 
that it did not work and would not be the direction to take. It was the intent to use 
the apartment facility at Nome-Beltz to house the students and house parents for 
short durations of three to nine weeks. This arrangement will provide instruction 
on the necessary living skills to make the transition easier for village students to 
move on to further career development

The use of the large trade shops et the Nome-Beltz High School would help 
introduce all students to different types of trades, tt also intends to offer students 
who are interested in a specific subject that is not or cannot be taught in their 
current high school, the opportunity to receive the specific instruction.

House Bill 239 is needed to assist in sending the State portion of school funding 
with the students as they attend school in the Bering Straits School District or in 
the Nome Public Schools. In addition, it will assist in tha establishment of 
funding for transportation end housing needs of the students. This is a fiscal 
hurdle that neither Bering Straits School District or the Nome Public School can 
absorb financially.

Even though the partners in the Bering Straits Ragion and the Legislature may 
not voice the need in the same manner, we are all envisioning the same 
program.



Honorable Richard Foster April 26.2001

W e find it very encouraging that the Bering Straits School District School Board 
initiated these discussions. The parents and citizens of this region want and 
deserve improvement to the educational system.

We thank you for your support and continued efforts in helping to improve rural 
Alaska and especially appreciate your efforts to improve the educational 
opportunities of this region.

Cc; Senator Donny Olson
Mayor & Nome Common Council 
John Davis, Superintendent, Bering Strait School District 
Gloria Karmun, President, Nome Public School Board 
Mike Babb, Director, Northwest Campus
Eugene Asicksik, President, Norton Sound Economic Development 
Corporation
TimTowarak, Bering Strait Native Corporation 
Loretta Bullard, President, Kawerak, Inc.
IRA & Traditional Councils

Respectfully, 
CITY OF NOME

Nome Common Council Member



( g a y s '
Celebrating 100 Years of Gold Rush History 

Incorporated April 9 , 1901

March 15, 2001

The Honorable Richard Foster 
Alaska State Legislature 
State Capital, Room 410 
Juneau, Alaska 99801-1182

Dear Representative Foster:

On behalf of the City ot Nome, Alaska, I wish to state our strong support for a Regional Learning 
Center in Nome.

A Regional Learning Center would be a new type of residential educational institution that will 
provide both college preparatory, college level, and vocational training to students in grades 11 
through 14. The Learning Center will expose junior and senior high school students to college level 
expectations and allow those who desire a university education a longer transition from rural 
villages to education in urban Alaska.

Our regional education leaders who are closely acquainted with the career educational needs of 
our students are highly excited about the proposal and opportunity to improve and enhance the 
qualify of education at the secondary and post-secondary levels. Being fully aware that a great 
majority of Nome students do not progress on to college (due to the high costs of tuition, boarding 
and travel to Anchorage, Juneau or Fairbanks and the impracticalities of leaving in their families for 
great lengths of time), educators see the program offerings at the Nome-Beltz complex as 
attractive options for individuals to acquire career skills and become qualified, credible members of 
the Alaskan job force.

Nome already has an institutional advantage on which we can build at our Nome-Beltz school 
complex and a University of Alaska-Fairbanks campus site. Siting such a program in Nome makes 
sense due to the size of the population in our region, the transportation hub and municipal 
infrastructure resources in place, as well as the fact the City provides tax-generated fiscal support 
to education programs.

asmussen

The City of Nome has prepared a concept document which provides information on renovation 
costs, student projections, curriculum and conceptual operations budget to convert and utilize the 
William E. Beltz facility as a regional le^cnina/vocational education center.

We are working clp^elv/vith the Berfhg Straits Sdhool District to develop a Regional Learning 
Center ptfotWdject forthe benefit of aliStuclents jn our region. We stand by prepared to assemble 
additional iirormatjdn at your request.

Sincer^l 
CITY Q

Leo Br 
Mayor

P. O. Box 281 • Nome, Alaska 99762 • Telephone 907-443-NOME • Fax 907-443-5349
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TELEPHONE: (907) 443-5231 • FAX: (907) 443 -3708

February 8, 2002

Stan Lujan, Superintendent 
Mike Murphy, Nome School Board 
PO Box 133 
Nome, Alaska 99762

Gentlemen:

The Kawerak Board of Directors, at their December 5-6,2001 meeting made 
and passed the rollo\ving motion:

T o  s u p p o r t  H B  239 w h ich  w o u ld  e s ta b lish  a p ilo t p ro g ra m  fo r h ig h  schoo l 
s tu d e n ts  in the  B ering  S tra i ts  R eg ion , w h ic h  w o u ld :

1) e x p a n d  c a re e r  a w a re n e ss  a n d  v o c a tio n a l e d u c a tio n  o p p o r tu n itie s ;  a n d
2) p ro v id e  c lasses th a t  in c re a se  in d e p e n d e n t liv ing  a n d  w o rk in g  sk ills . 

T h e  K a w e ra k  B o a rd  re q u e s ts  N om e P u b lic  S choo ls  to e s tab lish  a s te e r in g  
c o m m itte e  co n sis tin g  o f p a re n t  re p re s e n ta tiv e s  fro m  B e rin g  S tra i t  a n d  
N o m e P u b lic  School D is tr ic ts , K a w e ra k , N o r th w e s t C a m p u s , a n d  N o r to n  
S o u n d  H e a lth  C o rp o ra tio n  w h ic h  w o u ld  p ro v id e  reg io n a l in p u t in to  th e  
sco p e  a n d  design  o f  the  o n g o in g  p ro g ra m .

Thank you for your presentation. Please call if you have any questions. 

Sincerely,

KAWERAK INCORPORATED

Loretta Bullard 
President

cc: Representative Richard Foster Dr. John Davis, BSSD ? erintendent 
Representative Reggie Joule Clifford Weyiouanna, BS ,D Board Chair
Senator Donny Olson



DISTRICT OFFICE

P O . BOX 225
UNALAKLEET, ALASKA 99634-0225 
(907) 624-3611

BERING STRAIT SCHOOL DISTRICT

21 M arch .  2002

Senator  Lyda G reen  
State C ap ito l  Bldg. 
Juneau .  A K  99811

Re: H B  239

BRSVIG MISSION

DIOMEDE

ELIM

GAMBELL

GOLOVIN

KOYUK

SAINT MICHAEL

SAVOONGA

SH A K TO O LIK

SHISHMAREF

S7ES8INS

TELLER

UNALAKLEET

WALES

WHITE MOUNTAIN

D ear  S enator  G reen :

The funds being  requested in the  fiscal no te  to H B 2 3 9  are in tended  to  assist in the  p lann ing  
and  d ev e lo p m e n t  o f  a regional learn ing  cen te r  (R LC ) for  rhe N o r to n  S o u n d  Region. T h e  
idea b eh in d  th e  effort is to  crea te  i le a rn in g  c e n te r  to facilita te  a d d i t io n a l  ed u c a t io n a l  
oppo r tun it ie s  th a t  are no t currently  available in the  region.

T h e  regional b o a rd in g  school p ro g ra m  as delivered  m a n y  years ago was no t viewed as a 
successful m ode l .  1 believe th a t  a varia t ion  o f  th a t  m ode l in c o m b in a t io n  is i th  the  local 
c o m m u n i ty  school could  offer a viable al ternative. S tuden ts  w ould  rem ain  enrolled in their  
c u r r e n t  school b u t  w ou ld  sp e n d  sh o r te r  per iods  o f  t im e  w o rk in g  o n  specific goals at  th e  
RLC . O n e  skill we would  focus on  is th a t  o f  in d e p e n d e n t  living, a critical skill o u r  y o u n g  
people need to be successful

I u n d e rs ta n d  th a t  you have requested  addi t iona l  in fo rm ation  ab o u t  h o w  this p rogram  w ould  
be funded? F Mowing the initial p la n n in g  &  p ro g ra m  d ev e lo p m e n t  effort. I see the  p rog ram  
o p e ra t in g  as ^n  ex tens ion  o f  o u r  c u r r e n t  p r o g ra m  a n d  w o u ld  be  fu n d e d  t h r o u g h  the  
founda t ion  form ula  and  additional private &  federal grants the  District cou ld  attract.

I look forw ard  to d iscussing  this  p ro jec t  fu r th e r  d u r in g  m y visit w ith  you  next w eek in 
Juneau .

S uper in tenden t

cc: S enator O lsen , R ep. Foster, Rep, Jou le , J .M . W aJsh an d  S. L u jon , Supt N o m e  P ublic  Schools



Alaska House of Representatives

Richard Foster 
P.O. Box 1630 
Nome, AK 99762 
907-443-5036 
Fax 907-2162

During Session 
State Capitol Rm. 4 10 
Juneau, AK 99801-1182 
907-465-3789 
Fax 907-465-3242

Majority Whip
May 11,2002

To: Senate Finance
From: Rep. Richard
Re: HB 239

Nome C ity School District and Bering Strait School Superintendents Response for 
funding the proposed cooperative learning center beyond the forth year of 
operation is attached.

I f  you have questions or need more information, please contact Larry in my office 
465-3789.

Alakanuk, Hrcvig Mission, Chcvak, Elim, Entmonak, Gamhcll, Golovin. Hooper Huy, Kotlik, Koyuk, M ckoryuk, M ountain 
Village, Ncsvtok, Nightmutc, Nome. P itka's Point, St. M ary's, St. M ichael, Savoonga, Scammon Bay, Shakloolik, Sheldon Point.

Stebbins. Teller. Toksook Bay. Tununak, Unalaklcci, White Mountain
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10 M ay 2002

The Honorable Senator Pete Kelly 
The Honorable Senator Dave Donley 
Co-Chair, Senate Finance Committee 
Alaska Stare Capitol 
Juneau, Alaska 99801

RE: HB239: Vocational 'Education Pilot Program

GeDtlemen:

During the Senate Finance Commitcee hearing yesterday. May 9. 2002, question* 
■were raised regarding;

1) n e e d  f o r  le g is la tio n ,
2) long-term funding viability of the pilot program between Bering Strait School 

District, and Nome City Schools.

I appreciate rhco: ^oatm ity to clarify tlilr concern.

Nfed.for..thf I<gi*larip.p:

The purpose for requesting support from the Alaska legislature i* two-fold. First, it is 
to demonstrate support and commitment at the stare level in order to leverage federal 
funding, In discussions with our Congressional delegation we bdieve sure support is 
essential to securing federal aid.

The .second re a so n  for requesting state le g is la tiv e  support is for planning purposes 
and for piloting a demonstration model. Tlie requestwl stale support Is not for long­
term operational support- The cooperating school district* will need to generate 
5 up port from local agencies as well as reallocating current budget resources. The 
Bering Strait Sd ool District will be able to direct teacher and administrative support 
to the program.: a will the Nome City Schools.

The request fron, the stare is a portion of the support needed. This request however 
ij critical for the project to get off the ground. It represents the funding from which 
most ocher funds can be leveraged.
lpqg..T-rr'n Funding Viability.:

There are sorer?! sources of anticipated funding to be secured over the next five years. 
The two district* will be making applications for federal funding under the following 
Discretionary Grants Programs - Federal resources by grant tides:

roo® t»T(I tps ajwuas sujJ9Q m e  te* roe yvi Tr:»x iiu loor/oi/so
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■ Strengthening Inttitv turns and Alaska Native and Native Hawaiian Programs
•  Smaller learning corrnniudric
■ Vocational Rehabilitation Services Projects fin  American Indians with Disabilities
■ High School Equivalency Program and College Assistance Migrant Program

Access rn Lhr.se federal grants will be gnady enhanced with demonstrated support o f 
die program from the state and local level. State support is essential and a key 
component to winning federal support.

O ther local resources the D is t r ic ts  w ill t r r a ii

■ Norton Sound Economic Development Corporation — CDQ grants
• Kawerak. Inc. -  employment training grants
■ Norton Sound Health Corporation -  employment training grants
■ Title 1 fund* - Bering Strait School District
■ Northwest Campus, University of Alaska, Nome
■ Carl Perkins Vocational Funds
■ General funding from the Bering Strait School District and Nome Public School

T he Bering Strait School District is able to commit staff resources o f  potentially up 
to ctuee teachers during the course o f  a school year by diverting the current itinerate 
vocational education teacher schedule. Nom e Public Schools will also be able to 
restructure ies urc of stuff and facilities to support the regional learning center. We 
are hopeful that through these various funding sources, the regional learning center 
will continue to grow and to expand the cooperation between out two local school 
districts, for the benefit of our students. Your support Is critical for the initial 
planning effort.

Additional lettets of future funding commitment are being requested at this time.

i A Davi* 
Superintendent 
Bering Strait School District

JL  /.
D r, Stan Lujan 7 T ~ /,

Superintendent 
N o m e City Schools

J M Walife, J. VLxjra
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Senator Dave Donley, Co-Chair 
Sen'tor Pete Kelly, Co-Chair 
Senate Finance
A lic L " i ^ \n rp I /»r*»rl*irnr*». -— ----
State Capitol Building
Juneau, AK 99811-1182

Re: HB239 -  Regional Learning Center

Dear Senators Donnelly Kelly:

We are writing in support o f HB239. This proposed legislation has a direct impact 
on the education of high school students that we serve in the Norton Sound and 
Seward Peninsula region. The intention of HB238 is to provide seed money for the 
Bering Strait School District and the Nome Public School District to develop a 
regional learning for the benefit o f students in both school districts. The funding is 
to help facilitate the planning of die program, complete a facilities needs assessment, 
complete an engineer study and establish a demonstration model program.

As a result o f earlier discussions and Senate HESS hearing on HB239, we have been 
asked to respond to additional questions. Please distribute to members of the Senate 
Finance Committee as appropriate.

What percentage o f state support is represented by this proposed legislation?
The percentage of direct support from the state will diminish each of the four 
years. The level of anticipated federal support and local support will increase 
each year until the program was fully supported by local, federal and other 
grant sources. It is expected that during the first year state support would 
approximate 70% and the Bering Strait School District and Nome Public 
School District would provide the additional 30% through in-kind and 
direct support.

How docs this proposed program differ from A VTEC or Kotzebue Tech Center?
The proposed program differs significantly from the two mentioned program 
in that the proposed regional learning center will be geared to current high 
school students who will utilize the center while remaining enrolled in the 
current sending school. Students would participate in short term programs. 
This is not intended to be a residential hoarding school lasting a semester or 
year.



Title I  monies where mentioned, in testimony. How will these monies he used in this 
effort?

The new ESEA reauthorization is still something of a mystery to everyone. 
The implications to education and to Alaskan education are still unclear. 
However, as we learn more we are beginning to imagine various possibilities.

One such possibility is using funds created under Title 1 program. These 
monies arc dedicated to help send students to a neighboring school. It is a 
form of school choice tnat was included in the legislation. However, the 
practical result may be that the monies revert to the federal government 
because there is not real way for many rural communities to take advantage 
of this option. Currently tbis money is not useable by most rural Alaskan 
school districts yet the money must be set aside in a contingency account. 
Our fear is that the money will lapse because of regulation inflexibility.

The idea is that possibly a regional learning center may be a place where 
funds could be spent. This all remains speculative as we learn more about the 
new requirements of ESEA.

We are available to answer other questions and willing testily before the Senate 
Finance committee as is needed. We look forward to an opportunity to speak on be 
half of tlv, effort.

Sincerely,

? < ~ t r
DnJolwrATDavis Dr. Stan Lujon /
Superintendent Superintendent-Nome Public Schools

Rip. Foster. Sen. Olson. JM Wolili
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SENATE COMMITTEE REPOR.
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Health, Education and Social Services Committee considered HOUSE BILL NO. 239

“An Act establishing a pilot program for a regional learning center."

and recommends:
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NAME:
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Do you wish to testify? Yes No
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Addiess:----------
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HOUSE COMMITTEE REPORT

D ale Referred to Com m ittee: A pril 17,2001 FU R T H E R  REFERRALS:

D ate o f Com m ittee Action: ^  \  p,~gS ^ Pi \

\T h e  FINANCE Com m ittee considered: HB 242

H O USE B ILL NO. 242 TRS & PJERS R E EM TLO Y  & M ED  BEN EFITS; COLA

"A n Act relating to reem ploym ent o f and m edical benefits fo r re tired  m em bers of the teachers ' retirem ent 
system  and public employees' retirem ent system ; relating to the inclusion o f cost-of-living differentials on 
com pensation and benefits under the public employees' retirem ent system ; and providing for an effective date ."

Recom m ends it be replaced w ith  CS r S  ^   ( J C jlQ )  t '^ f S am e T itle [ J New Title
For Senate Bills with new title: /  '  ]  Tccluticul Title f  J New Title: H C R_________

[ ] attach amendments
[ ] add new referral to ___________Committee
[ ] Letter o f  In tent______________Committee

(11)

List o f

A b b r e v .

F o r

Depts.:

ADM
GED
A OR
CRT
EED
DEC
DFG
GOV
IISS
LAA
LAW
LWF
MVA
DNR
DFS
REV
DOT
UA

N E W  FISCA L NOTES
*For C hief  Clerk’s Oflice Use Only

FN#
* List by Dept(s): Fiscal Indct.

1
Zero

PRE V IO U S  FISC A L NOTES

List by Dept(s): FN
# Fiscal Indct. Zero
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FISCAL NOTE
S T A T E  O F  A L A SK A  Fiscal Note Number: J _________________
2001 L E G IS L A T IV E  S E S S IO N  Bill Version: HB 242_____________

(H) Publish D ate: 4/17/01_______________

Revision D ate/Time (N ote if correction):__________________________ Dept. Affected:__________ Adm inistration________
Title: "An Act relating to reem ploym ent of and___________BRU: C entralized Admin. S erv ices______
__________________ m edical benefits c f PE R S  & TRS m em b ers..."  C om ponent:_____________ Retirem en t & Benefits
Sponsor; R ep resen ta tive  Kott______________________________ _______________________________________________
R equester: H ouse S ta te  Affairs_______________________________C om ponent N um ber: 64

E x p e n d itu re s /R e v e n u es_________________________________ (Thousands of Dollars)____________________
Note: A m ounts do no t include inflation un less o therw ise noted  below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY ?nn< FY 2005 FY 2006 FY 2007

P ersona l S erv ices 41.0 41 .0 41.0 41 .0 41.0 41.0

Travel
C ontractual 50.0 15.0 15,0 15.0 15.0 15.0

S upplies
Equipm ent
Land & S tructu res
G rants & Claim s
M iscellaneous

TOTAL O PERA TII'G 91.0 56.0 56.0 56.0 56.0 56.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (  )

FUND SO URCE_______________________    (T housands of Dollars)
1002 F ederal R eceip ts
1003 G F Match
1004 GF
1005 G F/Program  R eceip ts 
1037 GF/M ental H ealth 
O ther (PE R S .T R S .JR S) 91.0 56.0 56.0 56.0 56.0 56.0

TOTAL 91.0 56.0 56.0 56.0 56 J 56.0

E stim a te  of a n y  c u r r e n t y e a r  (FY2001) c o s t :  0 .0

C h eck  th is  b o x  (X) if fu n d in g  fo r th is  bill is in c lu d ed  in th e  G o v e rn o r 's  FY 2002 b u d g e t p ro p o s a l:  

POSITIONS
Full-time 1 1 1 1 1 1
Part-tim e
Tem porary

ANALYSIS: (Attach a separate pope if necessary)

This legislation will allow certain  re t irees  w ho re turn  to p e rm a n e n t  em ploym ent  the  option to elect w h e th e r  to cont inue  receiving a  
re t i rement benefit  (and  forego  additional re tirement benefit accrual)  or to receive additional re tirement benefit a c c n 'a l  (and  su s p e n d  
receiving a  re t i rement benefit). Additional m e m b e r  counse ling  an d  educa t ion  will b e  n e c e s s a ry  to a s s i s t  reem plo yed  ret irees  in their 
selection. A R etirem ent a n d  Benefits Technic ian  position will be  n eo d e d  to a ss i s t  with m e m b e r  counse l ing .  Contrac tua l  co s ts  are  
included for co m pute r  p rogramm ing to incorpora te c h a n g e s  to the law an d  to  co ver  the publication of educa t iona l  materia ls

P rep ared  by: 
Division

A pproved by: 
A gency

(Rev2/rr?ooi owe)

Guy Bell. Director P n o n e  465-4471
R etirem ent & Benefits D ate/T im e 04/13/01

Jim D uncan, C om m issioner D ate 4/13/01
D epartm ent of Administration

For distribution information, call the Governor 's  Legislative Office
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HB 242 FN#1 -  C o n ti nued (A c tu a r ia l Cost)

This legislation has three basic components:

1. Retiree Return Incentive
2. improvements to Tier II Medical Benefits to address employee attraction and 

retention
3. Simplification of Geographic Differential language

1. Retiree Return Incentive

The retiree return incentive removes a disincentive for retirees to return to full time 
employment. Currently, a retiree who wishes to return to permanent public 
employment must forego retirement benefit payments during their period of return. 
The change we piopose would allow the retiree to continue receiving benefit 
payments after returning to public employment. To keep this cost-neutral, an 
employee would not accrue additional retirement credit during the period of return. 
This provision will have no actuarial impact.

2. Improvements to Tier II Medical Benefits to address employee attraction and 
retention.

Currently, regardless of their length of service, Tier II retirees are not eligible for 
system paid medical coverage until age 60, at which point the retirement system 
pays half the cost. With the change proposed in this legislation, a Tier II peace 
officer or teacher with 25 years of such service, or a general public employee with 
30 years of service, will qualify for system p:ovided and paid medical coverage. In 
addition, any retiree over the age of 60 will receive system provided and paid 
medical coverage. This change will increase PERS and TRS employer rates a 
modest 0.17% of payroll.

3. Simplification of Geographic Differential language

This change will not have an impact on employer rates. Our actuarial firm does not 
consider the current geographic differential law when calculating retirement system 
liability. Instead, they use current total salary (including any geographic differential) 
and project it forward to the expected retirement date to calculated system 
liabilities. That methodology won’t change as a result of this legislation.

For some Tier II members, the system will have a larger retirement benefit liability 
than would occur in the absence of this legislation. However, the amount of that 
liability cannot be predicted and it will depend on each member's total employment 
history.

Page 2 o f 2
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A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DAVIES

1

2
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18
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20 

21 

22

23

24

TO: HB 242

Page 1, following line 10:

Insert a new bill section to read:

"* Sec. 2. AS 14.25.040(a) is amended to read:

(a) Unless a teacher or member has elected to participate in the optional 

university retirement program under AS 14.40.661 - 14.40.799 [OR HAS FILED AN 

ELECTION UNDER AS 14.25.043(b)], a teacher or member contracting for service 

with a participating employer is subject to this chapter."

Renumber the following bill sections accordingly.

Page 3, following line 2:

Insert a new bill section to read:

"* Sec. 4. AS 14.25.043(a) is amended to read:

(a) If  a retired member again becomes an active member, benefit payments 

may not be made during the period of reemployment [UNLESS THE TEACHER 

MAKES AN ELECTION UNDER (b) OF THIS SECTION). The retirement benefit 

must be suspended for the entire school year i f  the teacher is reemployed as an active 

teacher for a period equivalent to a year o f service. During the period of 

reemployment, deductions from the member’s salary will be made in accordance with 

AS 14.25.050. Upon subsequent retirement, the retired member is entitled to receive 

an additional benefit based on the credited service and the average base salary during 

the period of reemployment in accordance with AS 14.25.110."

Renumber the following bill sections accordingly.

i -1-
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2 Page 4, following line 30:

3 Insert a new bill section to read:

4 "*Scc. 8 . AS 39.35.150(a) is amended to read:

5 (a) If a  retired employee subsequently becomes an active member, benefit

6 payments may not be made during the period of re-employment [UNLESS THE

7 MEMBER MAKES AN ELECTION UNDER fb) OF THIS SECTION], During the

8 period of rc-employment, deductions from the employee's salary shall be made in

9 accordance with AS 39.35.160. Upon subsequent retirement, the retired employee is

1 o entitled to reccive an additional pension based on the credited service and the average

1 ] monthly compensation earned during the period of re-employment in accordance with

12 AS 39.35.370."

13

14 Renumber the following bill sections accordingly.

15

] 6 Page 5, following line 27:

17 Insert a new bill section to read:

18 "* Sec. 11. AS 14.25.043(b), 14.25.043(c'l; AS 39.35.120(bX2), 39.35.150(b), and

19 39.35.150(c) are repealed."

20

21 Renumber the following bill sections accordingly.

22

23 Page 5, line 30:

24 Delete "sec. 10"

25 "sec. 15"

26

27 Page 6, line I:

28 Delete "secs. 1 - 3"

29 Insert "sees. 1,3, and 5"

30

31 Page 6, line 3:

L -2-
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 1-------------- Delete “sec. 10'------------------------------------------------------------------------------------------

2 Insert "sec. 15”

3

4 Page 6, line 4:

5 Delete "secs. 4 - 7”

6 Insert "secs. 6, 7, 9, and 10"

7
8 Page 6, following line 5:

9 Insert a new bill section to read: \J?

10 "* Sec. 13. Sections 2,4 . 8, and 11 of this Act take effect July 1 ,200/."

11
12 Renumber the following bill sections accordingly.

13
14 Page 6, line 6:

15 Delete "Section 8"

16 Insert "Section 12"

17

18 Page 6, line 7:

19 Delete "sec. 9"

20 Insert "secs. 13 and 14"

L
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