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different taxable year.

* Sec. 9. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.171. Tax withholding on wages of individuals, (a) Every 

employer making payment o f wages, salaries, or crew shares

(1) shall deduct and withhold an amount o f tax computed in a manner 

to approximate the amount o f tax due on those wages, salaries, or crew shares under 

this chapter for that taxable year;

(2) shall remit the tax withheld to the department accompanied by a 

return on a form prescribed by the department at the times required by the department 

by regulation;

(3) is liable for the payment o f the tax required to be deducted and 

withheld under this section but is not liable to any individual for the amount o f  the 

payment; and

(4) shall furnish to the employee on or before January 31 o f  the

succeeding year, or within 30 days after a request by the employee after the

employee's termination if the 30-day period ends before January 31, a written 

statement on a form prescribed by the department showing

(A) the name and taxpayer identification number o f the

employer;

(B) the name and social security number o f the employee;

(C) the total amount o f wages, salary, or crew shares for the

taxable year; and

(D) the total amount deducted and withheld as tax for the

taxable year.

(b) The department shall publish the rate o f withholding required by this

section.

(c) In this section,

(1) "employee" includes an individual who receives compensation on a 

crew share basis in connection with a commercial fishing activity;

(2) "employer" includes a person who pays compensation to an 

individual on a crew share basis in connection with a commercial fishing activity.
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* See. 10. AS 43.20.200(b) is amended to read:

(b) The same period o f limitation upon the assessment and collection o f  taxes 

imposed under this chapter and the same exceptions to it shall apply as provided in 26 

U S.C. 6501 - 6503 (Internal Revenue Code). In the case o f additional tax due by 

reason o f. modification, recomputation, or determination o f deficiency in a taxpayer's 

federal income tax return. the period o f limitation on assessment commences from the 

date that the a m e n d e d  r e t u r n  [NOTICE] required in AS 43.20.030(d) is filed, and if  

no a m e n d e d  r e t u r n  [NOTICE] is filed the tax may be assessed at any time.

* Sec. 11. AS 43.20.340 is amended by adding new paragraphs to read:

(12) "individual" means a natural person, married or unmarried, adult 

or minor, subject to payment o f income tax under 26 U.S.C. (Internal Revenue Code);

(13) "nonresidmt" means an individual who is not a resident or part-

year resident;

(14) "resident" means an individual who, for the entire taxable year, 

was domiciled in the state or resided in the state.

* Sec. 12. AS 43.40.010(g) is amended to read:

(g) The proceeds o f the revenue from the tax on all motor fuels, except as 

provided in (e), (f)a and (j) of this section, shall be deposited in a special highway 

m a i n t e n a n c e  [FUEL TAX] account in the state general fund. The legislature may 

appropriate th e  a n n u a l  e s t im a te d  b a la n c e  o f  th e  funds from th e  a c c o u n t  [IT] for (1) 

th e  a n n u a l  o p e r a t i n g  costs  fo r  th e  o p e r a t i n g  d iv is io n  o r  u n i t  in th e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  t h a t  h a s  th e  d u t ie s  a n d  r e s p o n s ib i l i t i e s  d e s c r i b e d  in 

A S  28.05.011(b)(T) - (7), in c lu d in g  r e g i s t r a t io n ,  t i t l in g ,  a n d  t r a n s f e r  o f  m o t o r  

v e h ic le s ;  (2J expenditure by the Department of Transportation and Public Facilities 

directly or as matched with available federal-aid highway money for maintenance o f 

highways; a n d  (3) f o r  a n v  o t h e r  p u rp o s e .  M o n c v  d e p o s i t e d  in th e  a c c o u n t  u n d e r  

th is  s u b s e c t io n  d o es  n o t  la p se  in to  th e  u n r e s t r i c t e d  g e n e r a l  f u n d  u n le s s  o th e r w is e  

p r o v id e d  in a n  a p p r o p r i a t i o n  [, CONSTRUCTION OF HIGHWAY PROJECTS 

AND FERRIEF INCLUDED IN THE PROGRAM PROVIDED FOR IN 

AS 19.10.150, INCLUDING APPROACHES, APPURTENANCES AND RELATED 

FACILITIES AND ACQUISITION OF RIGHTS-OF-WAY OR EASEMENTS, AND

WORK D R A F T  WORK D R A F T  22 -L S 0 8 4 2 \O
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OTHER HIGHWAY COSTS INCLUDING SURVEYS, ADMINISTRATION, AND 

RELATED MATTERS. ALL DEPARTMENTS OF THE STATE GOVERNMENT 

AUTHORIZED TO SPEND FUNDS COLLECTED FROM TAXES IMPOSED BY 

3 HIS CHAPTER SHALL PERFORM, WHEN FEASIBLE, ALL CONSTRUCTION 

OR RECONSTRUCTION PROJECTS BY CONTRACT AFTER THE PROJECTS 

HAVE BEEN ADVERTISED FOR COMPETITIVE BIDS, EXCEPT THAT, WHEN 

FEASIBLE, ARRANGEMENTS SHALL BE MADE WITH POLITICAL 

SUBDIVISIONS TO CARRY OUT THE CONSTRUCTION OR 

RECONSTRUCTION PROJECTS. IF IT IS NOT FEASIBLE FOR THE WORK TO 

BE PERFORMED BY STATE ENGINEERING FORCES, THE COMMISSIONER 

OF TRANSPORTATION AND PUBLIC FACILITIES MAY CONTRACT ON A 

PROFESSIONAL BASIS WITH PRIVATE ENGINEERING FIRMS FOR ROAD 

DESIGN, BRIDGE DESIGN, AND SERVICES IN CONNECTION WITH 

SURVEYS. IF MORE THAN ONE PRIVATE ENGINEERING FIRM IS 

AVAILABLE FOR THE WORK THE CONTRACTS SHALL BE ENTERED INTO 

ON A NEGOTIATED BASIS].

* Sec. 13. AS 43.40.010(h) is amended to read:

(h) All motor fuel tax receipts shall be paid into the general fund and 

distributed to the proper accounts in the general fund. Valid motor fuel tax refund 

claims shall be paid from the s p e c ia l  highway m a i n t e n a n c e  [FUEL TAX] account in 

the general fund.

* Sec. 14. AS 43.40.010 is amended by adding a new subsection to read:

(m) In addition to the tax on motor fuel levied under (a) and (b) o f this section, 

there is levied an additional tax of 10 cents a gallon on all motor fuel sold or otherwise 

transferred within the state or consumed by a user. The levy made by this subsection 

does not apply to motor fuel described in (a)(1) - (3) or to motor fuel described in

(b)(1) - (3) o f  this section.

* Sec. 15. AS 43.40.030(a) is amended to read:

(a) Except as specified in AS 43.40.010(j), a person who uses motor fuel to 

operate an internal combustion engine is entitled to a refund o f 13 [SIX] cents a gallon 

if

WORK D R A F T  WORK D R A F T  22-L S 0842\O

C SH B  229(FIN ) -8-
New Text: Underlined (DELETED TEXT BRACKETED)

I



(1) the tax on the motor fuel has been paid;

(2) the motor fuel is not aviation fuel, or motor fuel used in or on

watercraft; and

(3) the internal combustion engine is not used in or in conjunction with 

a motor vehicle licensed to be operated on public ways.

* Sec. 16. AS 43.40.070 is amended to read:

Sec. 43.40.070. R efu n d  w a rra n ts . U pon approval o f  a refund claim  by 

the departm ent, a w arrant shall be draw n on the spec ia l h ighw ay m a in te n an c e  

[FUEL TAX] account in the general fund in favor o f  the applicant in the 

am ount o f  the claim .

* Sec. 17. AS 43.60.010(a) is amended to read:

(a) Except as provided in (c) of this section, even ' [EVERY] brewer, 

distiller, bottler, jobber, retailer, wholesaler, or manufacturer who sells alcoholic 

beverages in the state or who consigns shipments o f  alcoholic beverages into the state, 

whether or not the alcoholic beverages are brewed, distilled, bottled, or manufactured 

in the state, shall pay on all mait beverages (alcoholic content o f  one percent or more 

by volume), wines, and hard or distilled alcoholic beverages, the following taxes:

(1) malt beverages at the rate o f S I.42 [35 CENTS] a gallon or fraction

of a gallon;

(2) cider with at least 0.5 percent alcohol bv volume b u t not more 

than sever percent alcohol bv volume, at the ra te  of SI .42 a gallon o r fraction of a 

gallon;

(3) wine or other beverages, o ther than beverages described in (1) or

(2) of this subsection, o f 21 percent alcohol by volume or less, at the rate of S3.41 

[85 CENTS] a gallon or fraction o f a gallon; and

£4) [(3)] other beverages having a content o f more than 21 percent 

alcohol by volume at the rate of S I8.40 [$5.60] a gallon.

* Sec. 18. AS 43.60.010 is amended by adding a new subsection to read:

(c) A brewer shall pay a tax at the rate of 35 cents a gallon on sales of the first

60,000 barrels o f  beer sold in the state each fiscal year beginning July 1, 2003, for beer 

produced in the United States if the producing brewery meets the qualifications o f 26
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U.S.C. 5051(a)(2). To qualify for the tax rate under this subsection, the brewer must 

file with the department a copy o f a Bureau of Alcohol, Tobacco and Firearms 

acknowledged copy of the brewer's Notice of Brewer to Pay Reduced Rate o f Tax 

required under 27 C.F.R. 25.167 for the calendar year in which the fiscal year begins 

for which the partial exemption is sought. If  proof o f eligibility is not received by the 

department before June 1. the tax rate under this subsection does not apply until the 

first day of the second month after the month the notice is received by the department. 

For purposes o f applying this subsection, a barrel of beer may contain no more than 31 

gallons.

* Sec. 19. AS 43.05.085; AS 43.20.012,43.20.013, and 43.20.072(d) are repealed.

* Sec. 20. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

INDIVIDUAL INCOME TAX RATE FOR 2003. The tax rate for 2003 under 

AS 43.20.009, added by sec. 3 o f this Act, is four percent.

* Sec. 21. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

TRANSITION: FLOOR STOCK TAXES, (a) There is imposed on every person 

holding a license or permit under AS 04.11 a floor stock tax. The floor stock tax is imposed 

once on those alcoholic beverages for sale or distribution that are in the person's possession or 

under the person's control at 12:01 a.m. on the effective date o f this section, including cider 

with at least 0.5 percent alcohol by volume but not more than seven percent alcohol by 

volume.

(b) The tax is imposed at the rate required under AS 43.60.010(a), as amended by 

sec. 17 o f this Act, less any tax actually paid on the same product under AS 43.60.010(a) at 

the rate in effect on the day before the effective date o f this section.

(c) The provisions o f AS 43.05 and AS 43.10 apply to the administration, 

enforcement, and collection of the floor stock tax levied by this section.

(d) A person subject to the floor stock tax shall file a return on a form prescribed by 

the department not later than 30 days after the effective date o f the section.

* See. 22. The uncodified law o f the State o f  Alaska is amended by adding a new section to 

read:

C S H B  2 2 9 (F IN j -10-
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TRANSITION: REGULATIONS. The Department o f  Revenue may proceed to adopt 

regulations necessary to implement the provisions of this Act. The regulations take effect 

under AS 44.62 (Administrative Procedure Act), but not before the effective date o f  the 

provision being implemented.

* Sec. 23. Section 22 o f this Act takes effect immediately under AS 01.10.070(c).

* Sec. 24. Sections 1,2, and 1 2 -1 6  of this Act take effect July 1, 2002.

* Sec. 25. Except as provided in secs. 23 and 24 of this Act, this Act takes effect January 1, 

2003.

WORK D R A F T  W ORK D R A F T  22-L S 0S 42\O

- I I -  C S H B  2 2 9 (F IN )
New Text Underlined (DELETED TEXT BRACKETED]



S22-L S0842\O .l
K urtz

3/25/02

A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 229(FIN), Draft Version '0 "

BY REPRESENTATIVE CROFT

1 Page 2, following line 12:

2 Insert a new bill section to read:

3 "* Sec. 3. AS 43.05 is amended by adding a new section to article 3 to read:

4 Sec. 43.05.300. Definition. In AS 43.05.220 - 43.05.300, unless the context

5 otherwise requires, "taxpayer"

6 (1) means a person required to pay a tax under this title; and

7 (2) includes an employer that is required to withhold taxes under

8 AS 43.20.041."

9

10 Renumber the following bill sections accordingly.

11

12 Page 2, line 31:

13 Delete "sum"

14 Insert "product"

15

16 Page 3, line 7, following "section,":

17 Insert "(1)"

18

19 Page 3, line 8, following "(Internal Revenue Code)":

20 Insert "and refers to the taxable income reported on the taxpayer's federal return, bu<

21 does not include income exempt from state taxation under federal law;

22 (2) "unaudited balance in the budget reserve fund" means the balance

23 in the fund on deposit with the state's custodian bank as certified by the commissioner,

L -1-
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1 without regard to liabilities to the general fund under art. IX, sec. 17(d), Constitution

2 o f  the State o f Alaska.

3 * Sec. 5. AS 43.20 is amended by adding a new section to read:

4 Sec. 43.20.029. Electronic filing incentive. The commissioner may by

5 regulation provide for an incentive to taxpayers for electronically filing tax returns and

6 making tax payments. An incentive under this section may not exceed 525 for each

7 taxpayer a year and is contingent on the accurate and timely filing o f the tax return and

8 timely payment o f the tax due"

9

10 Renumber the following bill sections accordingly.

11

12 Page 3, lines 10 -14:

13 Delete all material and insert:

14 "(a) Every individual, trust, estate, partnersh ip , and  [IF A] corporation [,

15 OR A PARTNERSHIP THAT HAS A CORPORATION AS A PARTNER, IS]

16 required to make a return under the provisions o f the Internal Revenue Code [, IT]

17 shall file with the department [, WITHIN 30 DAYS AFTER THE FEDERAL

18 RETURN IS REQUIRED TO BE FILED,] a return setting out"

19

20 Page 4, following line 10:

21 Insert a new bill section to read:

22 "* Sec. 8. AS 43.20.030 is amended by adding a new subsection to read:

23 (h) The return for a corporation is due within 30 days after the federal return is

24 required to be filed. The return for other taxpayers is due on the date the federal return

25 is required to be filed."

26

27 Page 5, lines 25 - 28:

28 Delete all material.

29

30 Reletter the following subsection accordingly.

31

L -2 -
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1 Page 6, line 4:

2 Delete ", salaries, or crew shares"

3 Insert "or salaries"

4

5 Page 6, line 6:

6 Delete ", salaries, or crew shares"

7 Insert "or salaries"

8

9 Page 6, line 21:

10 Delete ", salary, or crew shares"

11 Insert "or salary"

12

13 Page 6, lines 27 - 31:

14 Delete all material.

15

16 Page 10, line 14:

17 Delete "sec. 3"

18 Insert "sec. 4"

19

20 Page 10, line 24:

21 Delete "sec. 17"

22 Insert "sec. 20"

23

24 Page 11, line 5:

25 Delete "Section 22"

26 Insert "Section 25"

27

28 Page 11, line 6:

29 Delete "1 2 -1 6 "

30 Insert "1 5 -1 9 "

31
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3/21/02

CS FO R HOUSE BILL NO. 229(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Spousor(s): REPRESENTATIVE STEVENS

A BILL 

FOR AN ACT EN TITLED  

"An Act relating to state taxation of alcoholic beverages; increasing the alcoholic 

beverage state tax rates; increasing the rate of the m otor fuel tax levied and collected on 

m otor vehicles and on certain fuel for internal com bustion engines not used in o r in 

conjunction w ith a m otor vehicle; d irecting separate  accounting of am ounts derived 

from m otor vehicle licensing, registration, and transfers and related activities; 

authorizing the appropria tion  of the proceeds of the m otor fuel tax on m otor vehicles 

and the am ounts separately accounted for in the special highway fuel tax account, 

redesignated as the special highway m aintenance account and am ended as to its 

purposes and lim itations on its uses, to meet the costs of activities relating to m otor 

vehicle licensing and registration and for the uses identified in the law establishing the 

account; and providing for an effective date."

BE IT ENACTED BY TH E LEG ISLA TU RE OF TH E STATE O F ALASKA:

W ORK D R A F T  WORK D R A F T  WORK D R A F T
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* Section 1. AS 28.10 is amended by adding a new section to read:

Sec. 28.10.595. Separate accounting. Except as to the proceeds o f fees for 

which a different form of accounting and disposition is otherwise specifically provided 

in this chapter,

(1) the fees collected by the department under this chapter shall be 

deposited in the special highway maintenance account in the state general fund 

described in AS 43.40.010(g); and

(2) the legislature may appropriate the annual estimated balance o f the 

funds from the special highway maintenance account for the purposes described in 

AS 43.40.010(g).

* Sec. 2. AS 37.05.146(b)(4) is amended by adding a new subparagraph to read:

(AAA) special highway maintenance account

(AS 43.40.010(g)).

* Sec. 3. AS 43.40.010(g) is ameT i to read:

(g) The proceeds ol the revenue from the tax on all motor fuels, except as 

provided in (e), (f)j and (j) of this section, shall be deposited in a special highway 

m aintenance [FUEL TAX] account in the state general fund. The legislature may 

appropriate the annual estimated balance of th e funds from the account [IT] for £1) 

the annual operating costs for the operating division o r unit in the D epartm ent of 

A dm inistration that has the duties and responsibilities described in

AS 28.05.011 (h id )  - (7). including registration, titling, and tran sfe r of m otor 

vehicles: (21 expenditure by the Department of Transportation and Public Facilities 

directly or as matched with available federal-aid highway money for maintenance of 

highways; and (31 for anv other purpose. M oney deposited in the account under 

this subsection does not lapse into the unrestric ted  general fund unless otherwise 

provided in an appropriation [, CONSTRUCTION OF HIGHWAY PROJECTS

AND FERRIES INCLUDED IN THE PROGRAM PROVIDED FOR IN

AS 19.10.150, INCLUDING APPROACHES, APPURTENANCES AND RELATED 

FACILITIES AND ACQUISITION OF RIGHTS-OF-WAY OR EASEMENTS, AND 

OTHER HIGHWAY COSTS INCLUDING SURVEYS, ADMINISTRATION, AND 

RELATED MATTERS. ALL DEPARTMENTS OF THE STATE GOVERNMENT

W ORK D R A F T  WORK D R A F T  2 2 -L S 0 S 4 2 'J
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AUTHORIZED TO SPEND FUNDS COLLECTED FROM TAXES IMPOSED BY 

THIS CHAPTER SHALL PERFORM, WHEN FEASIBLE, ALL CONSTRUCTION 

OR RECONSTRUCTION PROJECTS BY CONTRACT AFTER THE PROJECTS 

HAVE BEEN ADVERTISED FOR COMPETITIVE BIDS, EXCEPT THAT, WHEN 

FEASIBLE, ARRANGEMENTS SHALL BE MADE WITH POLITICAL 

SUBDIVISIONS TO CARRY OUT THE CONSTRUCTION OR 

RECONSTRUCTION PROJECTS. IF IT IS NOT FEASIBLE FOR THE WORK TO 

BE PERFORMED BY STATE ENGINEERING FORCES, THE COMMISSIONER 

OF TRANSPORTATION AND PUBLIC FACILITIES MAY CONTRACT ON A 

PROFESSIONAL BASIS WITH PRIVATE ENGINEERING FIRMS FOR ROAD 

DESIGN, BRIDGE DESIGN, AND SERVICES IN CONNECTION WITH 

SURVEYS. IF MORE THAN ONE PRIVATE ENGINEERING FIRM IS 

AVAILABLE FOR THE WORK THE CONTRACTS SHALL BE ENTERED INTO 

ON A NEGOTIATED BASIS].

* Sec. 4. AS 43.40.010(h) is amended to read:

(h) All motor fuel tax receipts shall be paid into the general fund and 

distributed to the proper accounts in the general fund. Valid motor fuel tax refund 

claims shall be paid from the special highway m aintenance [FUEL TAX] account in 

the general fund.

* Sec. 5. AS 43.40.010 is amended by adding a new subsection to read:

(m) In addition to the tax on motor fuel levied under (a) and (b) o f this section, 

there is levied an additional tax o f 10 cents a gallon on all motor fuel sold or otherwise 

transferred within the state or consumed by a user. The levy made by this subsection 

does not apply to motor fuel described in (a)(1) - (3) o f this section or to motor fuel 

described in (b)(1) - (3) o f  this section.

* Sec. 6. AS 43.40.030(a) is amended to read:

(a) Except as specified in AS 43.40.010(j), a person who uses motor fuel to 

operate an internal combustion engine is entitled to a refund of 14 [SIX] cents a gallon 

if

(1) the tax on the motor fuel has been paid;

(2) the motor fuel is not aviation fuel, or motor fuel used in or on

WORK D R A F T  WORK D R A F T  i2 -L S 0 8 4 2 \J
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watercraft; and

(3) the internal combustion engine i? not used in or in conjunction with 

a motor vehicle licensed to be operated on public ways.

* Sec. 7. AS 43.40.070 is amended to read:

Sec. 43.40.070. Refund w arran ts. Upon approval o f a refund claim by the 

department, a warrant shall be drawn on the special highway m aintenance [FUEL 

TAX] account in the general fund in favor of the applicant in the amount o f the claim.

* Sec. 8. AS 43.60.010(a) is amended to read:

(a) Except as provided in (c) of this section, every [EVERY] brewer, 

distiller, bottler, jobber, retailer, wholesaler, or manufacturer who sells alcoholic 

beverages in the state or who consigns shipments of alcoholic beverages into the state, 

whether or not the alcoholic beverages are brewed, distilled, bottled, or manufr tured 

in the state, shall pay on all malt beverages (alcoholic content o f  one percent or more 

by volume), wines, and hard or distilled alcoholic beverages, the following taxes:

(1) nrrlt beverages at the rate of 70 [35] cents a gallon or fraction o f a

gallon;

(2) cider with at least 0.5 percent alcol. d  bv volume bu t not more 

thar. seven percent alcohol bv volume, at the ra te  of S1.42 a gallon o r fraction of a 

gallon;

(3) wine or other beverages, other than beverages described in (1) or

(2) of this subsection, of 21 percent alcohol by volume or less, at the rate of S I .70 

[85 CENTS] a gallon or fraction of a gallon; and

£4) [(3)] other beverages having a content o f more than 21 percent 

alcohol by volume at the rate o f S ll.2 0  [S5.60] a gallon.

* Sec. 9. AS 43.60.010 is amended by adding a new subsection to read:

(c) A brewer shall pay a tax at the rate o f 35 cents a gallon on sales o f the first

60,000 barrels o f beer sold in the state each fiscal year beginning July 1. 2002. for beer 

produced in the United States if  the producing brewery meets the qualifications o f 26 

U.S.C. 5051(a)(2). To qualify for the tax rate under this subsection, the brewer must 

file with the department a copy o f a Bureau o f Alcohol, Tobacco and Firearms 

acknowledged copy of the brewer's Notice o f Brewer to Pay Reduced Rate of Tax

C S H B  2 2 9 (F IN ) -4-
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required under 27 C.F.R. 25.167 for the calendar year in which the fiscal year begins 

for which the partial exemption is sought. If  proof o f eligibility is not received by the 

department before June 1. the tax rate under this subsection does not apply until the 

first day of the second month after the month the notice is received by the department. 

For purposes o f applying this subsection, a barrel o f beer may contain no more than 31 

gallons.

* Sec. 10. Sections 1 - 7 o f this Act take effect July 1. 2002.
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REPRESENTATIVE 

HUGH “BUD" FAFE

Mailing Address:

119 N. Cushman, Suite 101 

Fairbanks, AK 99701 

(907)488-0862 

Fax: 488-4271

Alaska S tate Legislature

H ouse Of R epresentatives

SPONSOR STATEMENT

While in session:

Stale Capitol 
Jurv au, Alaska 

99)301-1182 
(907)465-4976 

Fax: (907)465-3883

House District 33

HB 232

Remote Recreational Cabin Site Sales

House Bill 232 makes it possible for residents of the state of Alaska to purchase remote 
cabin sites o f five (5) acres from the state given that the individual does all of the 
surveying themselves.

Basically, this allows for individuals with a favorite hunting spot, a mining claim without 
any private property nearby, or someone just in search of a secluded cabin spot to get a 
small parcel of land from the state without having to enter the risky lottery of land 
disposal.

HB 232 removes the need for the state to do the surveying on the land and places it on the 
individual, eliminating most of the cost of land disposal to the state. It’s a win-win 
situation. The state doesn’t pay for surveying the land it disposes, and the residents of 
Alaska get a chance to have a secluded land parcel for a recreational cabin.



FISCAL NOTE
S T A T E  O F  A L A S K A
2002 L E G I S L A T I V E  S E S S IO N

Revision Date/Time (Note if correction): ____________
Title: Remote Recreational Cabin Site Sales

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected: 
|BRU:
Component:

1
CSHB 232(RES)
4/26/02

Natural Resources 
Minerals. Land & Water Dev 
Land Sales & Muni Entitle

Sponsor:
Requester

Representative Fate
(H) RES Component Number 2456

Expend itu res /R evenues (Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

490.0 450.0 450.0 450.0 450.0 450.0
30.0 30.0 30.0 30.0 30.0 30.0
50.0 50.0 50.0 50.0 50.0 50.0
15.0 15.0 15.0 15.0 15.0 15.0

TOTAL OPERATING 585.0 545.0 545.0 545.0 545.0 545.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) | I 418.0 418.0 418.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

5850 545.0 545.0 127.0 127.0 127.0

418.0 418.0 418.0
TOTAL 586.0 545.0 545.0 545.0 545.0 545.0

Estimate of any current year (FY2002) cost: none
Chock this box (X) If funding for this bill Is Included In tho Governor's FY2003 budget proposal: 
POSITIONS
Full-time 9 8 8 8 8 8
Part-time
Temporary

ANALYSIS: (Attach a separate page i f  necessary)
This bill ucates a new state land disposal program that duplicates the Remote Recreational Cabin program established In 1997
(AS 38.05.600). The legislation gives limited guidance as to how DNR will implement the new program. Hence this fiscal note
must make a number of assumptions regarding how to implement this program.

The law generally describes what state land would be available under the program (land not classified for retention, not selected by 
municipalities). Beyond these few restrictions, the law does not authorize the Department to determine what areas are open, when 
openings occur, ensure there Is adequate access before areas are open, or control when or how people go into areas. The 
program is first come, first served. Applicants stake their 2.5 acres, then apply to DNR, then survey, appraise and purchase the 
parcel. (CONTINUED)

Prepared by: 
Division 
Approved by: 
Agency

Bob Loeffler
Mining, Land and Water
Pat Pourchot
Natural Resources

Phone 269-8600
Date/Time 30-Jan-02

Date 30-Jan-02

(RtvWJOOIOMB) Page 1 o f  5__

COMMITTEE COPY



Because HB 232 opens such large areas, there will be considerable public confusion regarding what land is 
available. With few rules up front, there will be conflicting claims to parcels. DNR also anticipates significant access 
concerns. This will place considerable demands on DNR to provide information, particularly through the DNR public 
information offices in Anchorage, Fairbanks, and Juneau.

DNR will need to provide the public with accurate land status information for millions of acres of state land so the 
public knows what land is available, including the location of existing third-party interests, mining locations, Mental 
Health Trust land, Native allotment locations, and trail and access information.

Fiscal Note Assumptions/Process

FY 03 -  program start-up.

Six staff for mapping effort:
Analyst Programmer III 
Cartographer III
Natural Resource Technician II (2)
Natural Resource Officer I 
Natural Resource Officer II
Two staff for develop V.g staking guidelines and materials, program regulations; one for public information:
Natural Resource Officer II 
Natural Resource Manager I 
Natural Resource Technician II

Specific tasks include:

1) DNR develops regulations to implement this program, establish qualifications, methods for resolving conflicting 
claims, etc.

2) DNR identifies land available for entry under this program -  from state and federal status plats based upon state 
ownership, land classifications, municipal entitlements, existing private lands, Native allotments, etc. Would need to 
prepare maps of several million acres.

a. Produce maps from status plats
b. Print and distribute maps

3) DNR prepares appraisal, survey, and staking guidelines

FY 04 and following years -  staking period opens -  assume staking and filing period starts summer 2003 and 
continues indefinitely -  two staff for Public Information Offices (Fairbanks and Anchorage), two staff to 
review/approve applications, one appraiser and one survey position to review and approve appraisals/surveys, one 
staff to issue deeds (and conduct related title search), one staff to keep land status maps current.

1) DNR Public Information Office staff to field program inquiries
2) DNR accepts applications, certifies they qualify
3) DNR reviews and approves appraisals
4) DNR issues title documents.

ANALYSIS: Fiscal Note #1 CSHB 232(RES) (continued)



Busket;.. Michael Lajoie; Chuck Achberger; Laura-
Sarcone-; Alaska -Nu-rses Association.; _ Larry
Persily.,— . Deputy Commissioner, Department of- 
Revenue; Lowell Shinn, President, Brown Jug; -Qbed. 
Mai con, -0/\APG-h, Lee— ehtpmarr;— G errera 1— -Manag-er, 
Hilton-;- SJ Klien, Brown Jug; Jeff J e s s e . 

Executive— Director ,--— Alaska— Mental- - Health - -Trust
.Authority; 'Tim Schragcr—  Matt Jones; Frank
Diamond; B«fe— Bailey ,— Waiter— Jehn-r Marti Greeson, 
MADD; David McMullen, I< & L Distributors; Carol 
Jackson, K & L Distributors; Snoan-j— EtLschetti, 
Alaskans for Tfi” Pofn,-m  __ ,

Mikiski: Chrystal Schoenrock Chrystal Schoenrock, 4-Lands
Bar.

Fairbanks : Mr, Jeff Carter, K&L.— Distributors; 'Em Larry
_Hackenmiller, Club Manchu; Mr. Glenn Brady, 
Silver Gulch; Mr. Jim Fredette; Mr. Randy Kelsch; 
Mr. Mike Gaddis, Terry's Liquor.

Homer: Sandy—Barkerr-Salty^'Dog'SaTcron; Leonard Wells,
Characters; Karen Berger, Homer Brewing Co; Chip 
Duggan, Duggan's Waterfront Pub; Melvyn Strydom, 
Patel Ent., Inc.

Kodiak: Bobbie HutcRersonT Andy Lundquist; Tammy
Beckwith.

Ketchikan : Johru Mixon;---Mar g e-Hobart,-Sourdough Bar; Wes— Lna^_ 
■Mo-wtown Liquor; George Tipton, State CHARR; Lynda- 
Adams, Alaskans for Drug Free Youths; Kevin,
Murphy.

SUMMARY

HB 225 "An Act relating to municipal taxation of 
alcoholic beverages and increasing the alcoholic 
beverage tax rates."

HB 225 was heard and HELD in Committee for 
further consideration.

HOUSE BILL NO. 225

House Finance Committee 2 10/25/01 1:19 PM



Fiscal Note #1 CSHB 232(RES) Personal Services New Position Detail DRAFT
Department of Natural Resources

Scenario: DNR FY2003 Fiscal Notes - for Positions (2481) 
Component: Land Sales & Municipal Entitlements (2456) 
BRU Name: Minerals, Land, and Water Development (330)

PCN Job Class Title
Time
Status

Retire Barg 
Code Unit Location

Salary
Sched

Rango & Budgeted Sp lit/ Annual 
Steps Months Count Salary

Premium Annual 
COLA Pay Benefits

Total
Costs

10-#064 Analyst/Programmer III FT A GG Anchorage 2A 18 E 12.0 50,262 1,060 0 17,973 69,295

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 69,295

Total Funding: 100.00% 69,295

10-#065 Cartographer III FT A GG Anchorage 2A 16 C 12.0 40,830 861 0 16,040 57,731

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 57,731

• Total Funding: 100.00% 57,731

104K066 Natural Resource Tech II FT A GG Anchorage 2A 12 A 12.0 29,208 616 0 13,659 43,483

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 43,483

Total Funding: 100.00% 43,483

10-#067 Natural Resource Tech II FT A GG Anchorage 2A 12 A 12.0 29,208 616 0 13,659 43,483

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 43,483

Total Funding: 100.00% 43,483

10-4068 Natural Resource Off I FT A GG Anchorage 2A 14 A 12.0 33,186 700 0 14,474 48,360

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 48,360

Total Funding: 100.00% 48,360

Note: If a position Is split, an asterisk (*) will appear in trie Split/Count column. If the split position is also counted in the component, two asterisks (•*) will appear In this column.

Pago 3 of 5
State of Alaska 

Department of Natural Resources 01-30-2002 1:44 pm



Fiscal Note #1 CSHB 232(RES)
Personal Services New Position Detail

Department of Natural Resources

DRAFT

Scenario: DNR FY2003 Fiscal Notes - for Positions (2481) 
Component: Land Sales & Municipal Entitlements (2456) 
BRU Name: Minerals, Land, and Water Development (330)

PCN Job Class Title
Time
Status

Retire Barg 
Coda Unit Location

Salary
Sched

Range & Budgeted Split/ Annual 
Steps Months Count Salary

Premium Annual 
COLA Pay Benefits

Total
Costs

10-#069 Natural Resource Off II FT A GG Anchorage 2A 16 C 12.0 40,830 861 0 16,040 57,731

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 57,731

Total Funding: 100.00% 57,731

10-#070 Natural Resource Off II FT A GG Anchorage 2A 16 C 12.0 40,830 861 0 16,040 57,731

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 57,731

Total Funding: 100.00% 57,731

104K071 Natural Resource Mgr I FT A SS Anchorage 2A 18 C 12.0 48,372 1,603 0 17,609 67,584

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 67,584

Total Funding: 100.00% 67,584

10-//072 Natural Resource Tech II FT A GG Anchorage 2A 12 B 12.0 30,096 635 0 13,841 44,572

Justification: Funding Detail:
HB232 1004 General Fund Receipts 100.00% 44,572

Total Funding: 100.00% 44,572

Note: It a position is split, an asterisk f )  will appear In the Split/Count column. If the split position is also coun'.ed in the component, two ostcrisks (“ ) will appear In this column.

State of Alaska
Page 4 of 5 Department of Natural Resources 01-30-2002 1:44 pm



Fiscal Note #1 CSHB 232(RES) Personal Services New Position Detail DRAFT

Department of Natural Resources

Scenario: DNR FY2003 Fiscal Notes - for Positions (2481) 
Component: Land Sales & Municipal Entitlements (2456) 
BRU Name: Minerals, Land, and Water Development (330)

Component Summary:

Total New Positions: 9

Fund Description
Fund
Percent

Fund
Amount

1004 General Fund Receipts 100.00% 489,970

Total Funding: 100.00% 489,97u

Note: If a position is split, on asterisk (*) will appear In the Split/Count column, If the split position Is also counted In Iho component, two asterisks (**) will appear In this column.

Pago 5 of 5
Stale of Alaska 

Department of Natural Resources 01-30-2002 1:44 pm
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FISCAL NOTE
STATE OF ALASKA Fiscal Note Number: _________________
2001 LEGISLATIVE SESSION Bill Version: CS HB 234 (FIN)

() Publish Date: _________________

Revision Dale/lim e (Note if correction):_______________________Dept. Affected:_________Revenue__________
Title: Bonds to Fund Public Facilities_________________B R U : ___________ Revenue Operations
________________________________________________________ Component:__________ Treasury__________
Sponsor: House Finance Committee____________________  __________________
Requester: House Finance Committee____________________ Component Number. 121

Expenditures/Revenues_____________________________ Q housands of Dollars)________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel (Marketing & Selling Bonds)
Contractual (Trustee/Paying Agent)
Supplies
Equipment
Land & Structures
Grants & Claims
Debt Service

50.0

TOTAL OPERATING 50.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I f

CHANGE IN REVENUES ( ) I I I I

FUND SOURCE____________________   (Thousands of Dollars)
1002 Federal Receipts (FHWA)
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health
Project Fund Investment Earnings

50.0

TOTAL 50.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2001) cost: 0.0

Check this box (X) if funding fo r this bill Is included in the Governor’s FY 2002 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqo if necessary)

Prepared by: 
Division

Approved by: 
Agency

(Rov 2/7/2001 OMO)

Deven Mitchell. State Debt Man? je r  
Treasury Division________________

Lari\ Persily, Deputy Commissioner

Phone 465-3750
Date/Time 04/27/200 \  3 p.m. 

Dale 04/27/2001
Department of Revenue

For distribution in'ormatlon, call ttio Goven >r's Legislative Office
P a g e  1 of _2__



Department o f Revenue Fiscal Note and Bill Analysis 
CS HB 234 (FINANCE) -  April 27, 2001

BOND ISSUE

This legislation authorizes the Department of Revenue to sell 60% of the state's 
portion of the Master Tobacco Settlement Agreement to the Northern Tobacco 
Securitization Corporation (a subsidiary of the Alaska Housing Finance Corporation) in 
exchange for the bond proceeds NTSC is able to generate (less the costs of issuing the 
bonds and funding the debt service reserve).

Proceeds to the state from the sale to the NTSC of 40% of the state’s share of 
the tobacco settlement will provide funding of at least $127,529,127 for capital projects 
after funding a debt service reserve and costs of issuance. This portion of the sale will 
be a tax-exempt issuance, with an anticipated term of approximately 22 years but with 
the ability to extend the term to a maximum of over 30 years if revenues are lower than 
forecast. To the extent that there are residual settlement revenues following the 
repayment of these bonds, those revenues will revert to the state upon final payment of 
the bonds.

Proceeds of the remaining 20% of the tobacco settlement will provide funding of 
at least $63,635,075 to fund a smoking education and cessation account at the NTSC, 
with funds from that account available for annual appropriation by the legislature. This 
portion of the sale will be a taxable issuance with an anticipated term of approximately 
20 years, with the ability to extend the term to a maximum of over 30 years. To the 
extent there are residual settlement revenues following the repayment of these bonds, 
those revenues will revert to the state upon final payment of the bonds.

FISCAL NOTE COSTS

The $50,000 in contractual expenses will cover legal and financial services for 
negotiating the sale of the settlement proceeds.
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CS FO R HOUSE BILL NO. 234( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL

FO R  AN ACT EN TITLED  

"An Act relating to the financing of construction and m ajo r m aintenance of public 

school facilities, facilities for the University of A laska, and facilities for ports and 

harbors; authorizing the commissioner of revenue to sell the right to receive a portion of 

the anticipated revenue from a tobacco litigation settlem ent to the N orthern  Tobacco 

Securitization C orporation; relating to the deposit of certain anticipated revenue from a 

tobacco litigation settlement; au thorizing  the issuance of bonds by the N orthern 

Tobacco Securitization Corporation w ith proceeds to finance public school construction 

and m ajor m aintenance, facilities for the University of A laska, and facilities for ports 

and harbors; and providing for an effective date."

BE IT  ENACTED BY THE LEG ISLA TU RE O F TH E STATE O F ALASKA:

* Section I. The uncodified law o f the State o f Alaska is amended by adding a new section 

to read:

WORK DRAFT

::-LS0863\O
Cook

4/25/01

-1- CSHB 234( )
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FINDINGS; INTENT, (a) It is the intent of the legislature that the part o f the revenue 

described in sec. 2(a) o f this Act that is not sold to the Northern Tobacco Securitization 

Corporation under sec. 2 of this Act and that was not previously sold to the Alaska Housing 

Finance Corporation under sec. 9(a), ch. 130, SLA 2000, be deposited into the general fund, 

and that at least S3,000,000 of the amount deposited in the general fund, which includes the 

S I,400,000 referred to in sec. 1(b), ch. 130, SLA 2000, be used for smoking education and 

cessation programs administered by the state.

(b) Except for the harbors and docks in Nome and Adak, the facilities described in 

sec. 3(c)(3) o f this Act are currently owned by the state and are in need o f substantial 

investment in capital maintenance and upgrades. The City of Nome is in need of additional 

money for a capital project at the Nome harbor and dock. The Adak harbor and dock 

facilities are currently in federal ownership but will pass to Adak interests in the fall of 2001.

(c) The legislature intends to provide for the required investment, and intends transfer 

of ultimate ownership of and responsibility for the state-owned harbor facilities to local 

municipalities.

(d) The legislature intends to provide public investment in the Adak harbor and dock 

facilities under this Act if  the ownership of the harbor and dock facilities is ultimately vested 

in the City o f Adak.

* Sec. 2. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The 

commissic' o f revenue is authorized to sell to the Northern Tobacco Securitization 

Corporation, a subsidiary corporation o f the Alaska Housing Finance Corporation created 

under AS 18.56.086, the right to receive 40 percent annually o f the revenue derived from the 

settlement o f State o f Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska 

Super. 1997). The sale o f the right to receive revenue under this subsection is in addition to 

the sale of the right to receive revenue under sec. 9, ch. 130, SLA 2000.

(b) The proceeds to the state o f the sale o f the right to receive revenue under (a) of

this section are anticipated to be at least 5127,529,127.

* See. 3. The uncodified law o f the State o f Alaska is amended by adding a new section to

read:

CS11B 234( ) -2-
New Text Underlined (DELETED TEXT BRACKETED]
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1 BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco

2 Securitization Corporation is authorized to issue revenue bonds in principal amounts

3 sufficient to acquire the right to receive revenue described in sec. 2 o f  this Act from the

4 commissioner o f revenue at a price agreed upon by the Northern Tobacco Securitization

5 Corporation and the commissioner o f revenue. The bonds may be special, limited obligations

6 of the Northern Tobacco Securitization Corporation secured solely by the right to receive

7 revenue sold to the Northern Tobacco Securitization Corporation under sec. 2 o f this Act. and

8 the Northern Tobacco Securitization Corporation may include in agreements with the

9 bondholders a pledge o f the right to receive that revenue and the promise o f the state to honor

10 that pledge. A pledge made under this section is subject to the provisions o f AS 18.56.120,

11 and bonds issued under this section are subject to the provisions ol AS 18.56.170, in each case

12 as though "corporation" in those statutes were to mean the Northern Tobacco Securitization

13 Corporation.

14 (b) Subject to agreements with bondholders and appropriation, the Northern Tobacco

15 Securitization Corporation shall make the proceeds o f the bonds issued under (a) o f this

16 section available to the

17 (1) Department o f Education and Early Development to pay for expenditures

18 I described in (c)(1) o f this section, including reimbursement to the Department of Education

19 and Early Development for the expenditures;

20 (2) University o f Alaska to pay for expenditures described in (c)(2) o f this

21 section, including reimbursement to the University of Alaska for the expenditures; and

22 (3) Department o f Transportation and Public Facilities to pay for expenditures

23 described in (c)(3) o f this section, including reimbursement to the Department of

24 Transportation and Public Facilities for the expenditures.

25 (c) The proceeds o f bonds issued under (a) o f this section shall be used by the

26 (1) Department o f Education and Early Development to pay for construction,

27 renovation, and improvement o f public schools as follows:

28 PROJECT

29 Southwest Region - Togiak School Replacement S29,182,163

30 Bering Strait - Golovin School Phase III 9,888,192

31 Petersburg City - Facia/Soffit Repair and Replacement 116,236

-3-
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Yukon-Kovukuk - Nulato Structural Repairs 

Bering Strait - Shishmaref School Roof Replacement/

Renovate, Phase III

Iditarod Area - Blackwell School Heating Renovation/

Site Repair

Sitka City Borough - Blatchley Exterior Renovadon/Repair 

Chatham - Angoon Elementary School Major Maintenance 

Skagway City - Skagway Major Maintenance 

Yupat - Akiak School Repairs 

Pribilof Island - St. George School Remodel 

Galena - Project Education Food Service Renovation 

Southwest Region - Clarks Point School Generator Building 

Ketchikan - Schoenbar Renovation 

Southwest Region - Koliganek School Improvement 

Juneau City Borough - Juneau-Douglas High School

Renovation/AD A Upgrade_______________________________ ___________

TOTAL $66,798,127

(2) University o f Alaska to pay for construction and renovation o f university 

facilities as follows:

PROJECT

University o f Alaska - Southeast

Egan Classroom $ 2,000,000

Robertson/Hamilton Technical Education Complex Remodel 1,500,000 

Uflivetsity o f Alaska - AnchQrage ^
■ p p \c . \ \^ V - \  P* e.oLjw* > *>-y\ ctno v  \ 3 ,
-U nivorcity Cen te r-  ' 000,000

University o f Alaska - Fairbanks

Museum Expansion 8,000,000

314,387

8,342,525

173,754

346.500

2.066.257

35.598

177.571

4.513,164

261,806

35,989

4,891,992

451,993

^ 0 0 , 0 0 0

TOTAL $ 25,500,000

(3) Department of Transportation and Public Facilities to pay for construction 

and renovation o f  port and harbor facilities as follows:

CSHB 234( ) -4-
New Text Underlined [DELETED TEXT BRACKETED]
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PROJECT

Whittier - Whittier Small Boat Harbor 

Valdez - Valdez Small Boat Harbor 

Seldovia - Seldovia Small Boat Harbor 

Petersburg - North Harbor, Middle Harbor, South Harbor 

Ketchikan - Thomas Basin, Ryus Float, Bar Harbor South, 

Bar Harbor North, Hole-in-the-Wall Harbor, Rnudson 

Cove Harbor

Sitka - Thomsen Harbor, Crescent Harbor, Sealing 

Cove Harbor 

Cordova - Cordova Harbor 

Wrangell - Standard Harbor, Reliance Harbor, Inner 

Harbor Fish and Game Dock, Shoemaker Harbor 

Nome - Nome Harbor and Dock 

Adak - Adak Boat Harbor

$ 2,449.000

3.212.000

2.628.000

3.729.000

7.576.000

4.469.000

4.876.000

3.492.000

2,000,000

500,000

TOTAL 5 35,231,000

(d) In this section, "Northern Tobacco Securitization Corporation" means the 

subsidiary corporation of tire Alaska Housing Finance Corporation created under 

AS 18.56.086.

* See. 4. This Act takes effect July 1,2001.
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A M E N D M E N T

£2-LS0863\O.3
7T* Cook

4/27/01

*  \
OFFERED IN THE HOUSE BY REPRESENTATIVES BUNDE AND

TO: CSFffl 234( ), Draft Version "O" LANCASTER 

Page 1, line 1, following "Act":

Page 1, line 1, following "the":

Insert "funding of the smoking education and cessation account and to"

Page 1, line 7, following "to":

Page 2, lines 1 - 7 :

Delete all material.

Page 2, line 8:

Delete "(b)"

Insert "Fli TDINGS; INTENT, (a)"

Reletter the following subsections accordingly.

Page 2, line 9:

Delete "sec. 3(c)(3)"

Insert "sec. 5(c)(3)"

Page 2, following line 18:

Insert new bill sections to read:

Insert "relating to subsidiaries o; the Alaska Housing Finance Corporation;"

Insert "fund the smoking education and cessation account and to

L -1-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

22-LS0863\O.3

"* Sec. 2. AS 18.56.086 is amended to read:

Sec. 18.56.086. C reation of subsidiaries. The corporation may create 

subsidiary corporations for the purpose of financing or facilitating the financing of 

school construction, facilities for the University of Alaska, or facilities for ports and 

harbors, or for the purpose of managing the smoking education an d  cessation 

account established under AS 37.05.580. A subsidiary corporation created under 

this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation 

may transfer assets o f the corporation to a subsidiary created under this section. A 

subsidiary created under this section may borrow money and issue bonds as evidence 

of that borrowing and has all the powers of the corporation that the corporation grants 

to it. Unless otherwise provided by the corporation, the debts, liabilities, and 

obligations o f a subsidiary corporation created under this section are not the debts, 

liabilities, or obligations of the corporation.

* Sec. 3. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.580. Sm oking education and cessation account, (a) There is 

created as a special account in the Northern Tobacco Securitization Corporation the 

smoking education and cessation account. The corporation shall manage the account 

and income earned on money in the account shall be retained in the account until it is 

appropriated.

(b) The legislature may make appropriations from the smoking education and 

cessation account under AS 37.05.315 - 37.05.325 for grants for smoking education, 

tobacco use prevention, and tobacco control or cessation programs.

(c) Nothing in this section creates a dedicated fund."

Renumber the following bill sections accordingly.

Page 3, line 3:

Delete "sec. 2."

Insert "sec. 4"

Page 3, line 7:

i -2-



22-LS0863\O.3

1 Delete "sec. 2"

2 Insert "sec. 4"

3

4 Page 5, following line 20:

5 T.sert new bill sections to read:

6 "* Sec. 6. The uncodified law of the State o f Alaska is amended by adding a new section to

7 read:

8 SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The

9 commissioner o f  revenue is authorized to sell to the Northern Tobacco Securitization

10 Corporation, a subsidiary corporation of the Alaska Housing Finance Corporation created

11 under AS 18.56.086, the right to receive 20 percent annually o f the revenue derived from the

12 settlement o f State o f Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska

13 Super. 1997). The sale o f  the right to receive revenue under this subsection is in addition to

14 the sale o f the right to receive revenue under sec. 9, ch. 130, SLA 2000.

] 5 (b) The proceeds to the state o f the sale o f the right to receive revenue under (a) of

16 this section are anticipated to be at least $63,635,075.

17 * Sec. 7. The uncodified law of the State o f Alaska is amended by adding a new section to

18 read:

19 BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco

20 Securitization Corporation is authorized to issue revenue bonds in principal amounts

21 sufficient to acquire the right to receive revenue described in sec. 6 o f  this Act from the

22 commissioner o f  revenue at a price agreed upon by the Northern Tobacco Securitization

23 Corporation and the commissioner of revenue. The bonds may be special, limited obligations

24 o f the Northern Tobacco Securitization Corporation secured solely by the right to receive

25 revenue sold to the Northern Tobacco Securitization Corporation under sec. 6 of this Act, and

26 the Northern Tobacco Securitization Corporation may include in agreements with the

27 bondholders a pledge o f the right to receive that revenue and the promise o f the state to honor

28 that pledge. A pledge made under this section is subject to the provisions of AS 18.56.120,

29 and bonds issued under this section are subject to the provisions o f AS 18.56.170, in each case

30 as though "corporation" in those statutes were to mean the Northern Tobacco Securitization

31 Corporation.

L -3-
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1 (b) Subject to agreements with bondholders, the Northern Tobacco Securitization

2 Corporation shall deposit the proceeds of the bonds issued under (a) o f this section into the

3 smoking education and cessation account established in AS 37.05.580.

4 * Sec. 8. Section 1(b), ch. 130, SLA 2000, is repealed."

5

6 Renumber the following bill section accordingly.

L -4-



22-LS0863\O.2
Cook

4/26/01

A M E N D M E N T

OFFERED IN  THE HOUSE

TO: CSHB 234( ), Draft Version "O"

BY REPRESENTATIVE BUNDE

'j-

1
2

3

4

5

6 i
7

8 

9

10

11

12

13

14 

15| 

16

17

18

19

20 

21 

22

23

24

Page 1, line 1, following "Act":

Insert "relating to subsidiaries of the Alaska Housing Finance Corporation;"

Page 1, line 1, following "the":

Insert "funding of the smoking education and cessation account, to"

Page 1, line 2, following "and":

Insert "to financing"

Page 1, line 7, following "to":

Insert "fund the smoking education and cessation account, to"

Page 1, line 8 , following "and": 

Insert "to finance"

Page 2, lines 1 - 7:

Delete a ll material.

L -1-
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22-LS0863\O2

Page 2, line 8 :

Delete "(b)"

Insert "FINDINGS; INTENT, (a)" 

Reletter tbe following subsections accordingly.

Page 2, line 9:

Delete "see. 3(cX3)"

Insert "sec. 5(c)(2)"

Page 2, following line 18:

Insert new b ill sections to read:

"* Sec 2. AS 18.56.086 is amended to read:

Sec 18.56.086. Creation of subsidiaries. The corporation may create 

subsidiary corporations for the purpose of financing or facilitating the financing of 

school construction, facilities for the University of Alaska, or facilities for ports and 

harbors, or for the purpose of managing the smoking education and cessation 

account established under AS 37.0S.S80. A subsidiary corporation created under 

this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation 

may transfer assets of the corporation to a subsidiary created under this section. A 

subsidiary created under this section may borrow money and issue bonds as evidence 

of that borrowing and has a ll the powers of the corporation that the corporation grants 

to it  Unless otherwise provided by the corporation, the debts, liabilities, and 

obligations of a subsidiary corporation created under this section are not the debts, 

liabilities, or obligations of the corporation.

* Sec. 3. AS 37.05 is amended by adding a new section to read:

Sec 37.05380. Smoking education and cessation account (a) There is 

created as a special account in the Northern Tobacco Securitization Corporation the 

smoking education and cessation account The corporation shall manage the account 

and income earned on money in the account shall be retained in the account until it is 

appropriated.
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(b) The legislature may make appropriations from the smoking education and 

cesxxdoa account under AS 37.05315 * 37.05325 for gnats for smoking education, 

tobacco use prevention, and tobacco control or cessation programs.

(c) Nothing m this aection creates a dedicated food.*

Renumber the following bill sections accordingly.

Page 3, line 3:

Defele "sec. 2.*

Insert "sec. 4*

Page 3, line 7:

Defeae "sec. 2" 

m en  to e . i
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22-LS0863\O.2

Page 5, following line 20:

Insert new b ill sections to read:

”* Sec. 6 . The uncodified law of the State of Alaska is amended by adding a new section to 

read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The 

commissioner of revenue is authorized to sell to the Northern Tobacco Securitization 

Corporation, a subsidiary corporation of the Alaska Housing Finance Corporation created 

under AS 18.56.086, the right to receive 20 percent annually of the revenue derived from the 

settlement of State of Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska 

Super. 1997). The sale of the right to receive revenue under this subsection is in addition to 

the sale of the right to receive revenue under sec. 9, ch. 130, SLA 2000.

(b) The proceeds to the state of the sale of the right to receive revenue under (a) of 

this section are anticipated to be at least $63,635,075.

* Sec 7. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco 

Securitization Corporation is authorized to issue revenue bonds in principal amounts 

sufficient to acquire the right to receive revenue described ;n  sec. 6  o f this Act from the 

commissioner of revenue at a price agreed upon by the Northern Tobacco Securitization 

Corporation and the commissioner of revenue. The bonds may be special, lim ited obligations 

of the Northern Tobacco Securitization Corporation secured solely by the right to receive 

revenue sold to the Northern Tobacco Securitization Corporation under sec. 6  o f this Act, and 

the Northern Tobacco Securitization Corporation may include in agreements with the 

bondholders a pledge of die right to receive that revenue and the promise of the state to honor 

that pledge. A pledge made under this section is subject to the provisions of AS 18.56.120, 

and bonds issued under this section are subject to the provisions of AS 18.56.170, in each case 

as though "corporation" in those statutes were to mean die Northern Tobacco Securitization 

Corporation.

(b) Subject to agreements with bondholders, the Northern Tobacco Securitization 

Corporation shall deposit the proceeds of die bonds issued under (a) of this section into the 

smoking education and cessation account established in AS 37.05.580.

L



1 * Sec. 8 . Section 1(b), ch. 130, SLA 2000, is repealed."

2

3 Renumber the follow ing b ill section accordingly.

22-LS0863\O.2
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22-LSO863X0.2 
Cook 

4/26/01

A M E N D M E N T  \

OFFERED IN THE HOUSE

TO: CSHB 234{ ), Draft Version "O"

BY REPRESENTATIVE BUNDE

1 Page 1, line 1, following "Act":

2 Insert "relating to subsidiaries of the Alaska Housing Finance Corporation;"

3

4 Page 1, line 1, following "the":

5 Insert "funding of the smoking education and cessation account, to"

6

7 Page 1, line 2:

8  Delete ", facilities for the University of Alaska"

9

10 Page 1, line 2, following "and":

1 1  Insert "to financing"

12

13 Page 1, line 7, following "to":

14 Insert "fund the smoking education and cessation account, to"

15

16 Page 1, line 8 :

17 Delete ", facilities for the University of Alaska"

18

19 Page 1, line 8 , following "and":

20 Insert "to finance"

21

22 Page 2, lines 1 -7 :

23 Delete all material.

24



22-LS0863\O.2

1 Page 2, line 8 :

2 Delete "(b)"

3 Insert "FINDINGS; INTENT, (a)"

4

5 Reletter the following subsections accordingly.

_ 6 ________________________________________________________________________________________

7 Page 2, line 9:

8  Delete "sec. 3(cX3)"

9 Insert "sec. 5(cX2)"

10

11 Page 2, following line 18:

12 Insert new b ill sections to read:

13 "* Sec. 2. AS 18.56.086 is amended to read:

14 Sec. 18.56.086. Creation of subsidiaries. The corporation may create

15 subsidiary corporations for the purpose of financing or facilitating the financing of

16 school construction, facilities for the University of Alaska, or facilities for ports and

17 harbors, or for the purpose of managing the smoking education and cessation

18 account established under AS 37.05.580. A subsidiary corporation created under

19 this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation

20 may transfer assets of the corporation to a subsidiary created under this section. A

2 1  subsidiary created under this section may borrow money and issue bonds as evidence

2 2  of that borrowing and has all the powers of the corporation that the corporation grants

23 to it  Unless otherwise provided by the corporation, the debts, liabilities, and

24 obligations of a subsidiary corporation created under this section are not the debts,

25 liabilities, or obligations of the corporation.

26 * See. 3. AS 37.05 is amended by adding a new section to read:

27 Sec. 37.05.580. Smoking education and cessation account, (a) There is

28 created as a special account in the Northern Tobacco Securitization Corporation the

29 smoking education and cessation account The corporation shall manage the account

30 and income earned on money in the account shall be retained in the account until it is

31 appropriated.

L -a-



1 (b) The legislature may make appropriations from the smoking education and

2 cessation account under AS 37.05.315 - 37.05.325 for grants for smoking education,

3 tobacco use prevention, and tobacco control or cessation programs.

4 (c) Nothing in this section creates a dedicated fund."

5

22-LS0863\O.2

6  Renumber the following b ill sections accordingly.

7

8  Page 3, line 3:

9 Delete "sec. 2."

10 Insert "sec. 4"

11

12 Page 3, line 7:

13 Delete "sec. 2"

14 Insert "sec. 4"

15

16 Page 3, lines 20 - 22:

17 Delete "University of Alaska to pay for expenditures described in (cX2) of this

18 section, including reimbursement to the University of Alaska for the expenditures; and

19 (3)"

20

21 Page 3, line 23:

2 2  Delete "(cX3)"

23 Insert "(cX2)"

24

25 Page 4, lines 18 - 29:

26 Delete all material.

27

28 Page 4, line 30:

29 Delete "(3)"

30 Insert "(2)"

31

L -3 -
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Page 5, following line 20:

hnert new b ill sections to read:

"* Sec. 6 . The uncodified law of the State of Alaska is amended by adding a new section to 

read:

SALE OF RIGHT TO AECEIVE ANTICIPATED SPECIAL REVENUE, (a) The 

commissioner of revenue is authorized to sell to the Northern Tobacco Securitization 

Corporation, a subside iry corporation of the Alaska Housing Tinance Corporation created 

under AS 18.56.086, the right Lo receive 20 percent annually of the revenue derived from the 

settlement of State of Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska 

Super. 1997). The sale of the right to receive revenue under this subsection is in addition to 

the sale of the right to receive revenue under sec. 9, ch. 130, SLA 2000.

(b) The proceeds to the state of the sale of the righ l to receive revenue under (a) of 

this section are anticipated to be at least $63,635,075.

* Sec. 7. The uncodified law of the State of Alaska is a'nended by adding a new section to 

read:

BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco 

Securitization Corporation is authorized to issue revenue bonds in principal amounts 

sufficient to acquire the right to receive revenue described in sec. 6  o f this Act from the 

commissioner of revenue at a price agreed upon by the Northern Tobacco Securitization 

Corporation and the commissioner of revenue. The bonds may be special, limited obligations 

of the Northern Tobacco Securitization Corporation secured solely by the right to receive 

revenue sold to the Northern Tobacco Securitization Corporation under sec. 6  of this Act, and 

the Northern Tobacco Securitization Corporation may inc.ude in agreements with the 

bondholders a pledge of the right to receive that revenue and the promise of the state to honor 

that pici£-‘ A nr,?de undr this section is subject to the provisions of AS 18.56.120,

and bonds issued under this section are subject to the provisions of AS 18.56.170, in each case 

as though "corporation" in those statutes were to mean the Northern Tobacco Securitization 

Corporation.

(b) Subject to agreements with bondholders, the Northern Tobacco Securitization 

Corporation shall deposit the proceeds of the bonds issued under (a) of this section into the 

smoking education and cessation account established in AS 37.05.580.

L



1 * Sec. 8 . Section 1(b), ch. 130, SLA 2000, is repealed"

2

3 Renumber the following b ill section accordingly.

22-LS0863\O.2
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4 & 46 AMENDMENT ^
O F F E R E D  IN  T H E  H O U SE B Y : Rep. C ro ft
TO : C S H B  234

1) D E L E T E
Ports &  Harbors 
Page 4, Lin es 30-31 
Page 5, Lin es 1-17

2) D E L E T E
U niversity 
Page 4, Lin es 18-29

2) A D D
Page 3, Lin e 30

Bering Strait - Koyuk School K-12 Replacem ent $11,660 343
Y u p p iit - Tuluksak School Im provem ent $ 18,393,931

3)
Page 4, Lin e 15 ' D E L E T E

Juneau C ity  Borough - Juneau - Douglas [$6,000,000]
Renovation/AD A Upgrade A D D

$9,097,138 
4) A D D

Page 4, Lin e 16

Southwest Region - Ekw ok, K oliganek, Togiak Schools $122,256
Heating System  Upgrade 

Hoonah C ity  - Hoonah Sw im m ing Pool Sprinkler System  $220,476
Galena - H igh School Remodel $ 167,846
Kenai Penninsula- M cN eil Canyon Replace Septic System  $171,500
Kake C ity  - Kake H igh School Ren. Phase I I  $ 175,065
Chatham - Angoon High School M ajor Maintence $1,730,507
North Slope Borough - Tikigaq School Renovation $3,675,502
Tanana C ity - Tanana Kitchen Renovation $438,539
W rangell C ity  - W rangell Elem entary Schools Renovation $1,129,238
Low er Yukon - Em m onak M echanical System Upgrade $574,885
Low er Yukon - Alakanuk M echanical System  Upgrade $899,740
Iditarod Area - Takotna Com m unity School Water Project $192, 374



Anchorage - Service High School Phase I  Renovation 
Kenai Peninsula - Seward M iddle School Gym  R eroof 
Iditarod A rea - Innoko R iver School Bathroom, Shower 

&  Underfloor Damage Repairs 
Iditarod A rea - M cGrath School Heating D esign, B o iler 

Replacem ent &  Repairs 
Kenai Peninsula - Kenai Central High School Reinsulate 

Exterior W alls 
A laska Gateway - T o k Multipurpose Rec. Com plex 

Renovation Project 
D elta/Greely - Fo rt G reely U tility  Conversion 
Iditarod A i -'a - H oly Cross School Bathroom &  Shower 

Deterioration 
W rangell C ity  - W rangell M iddle School Renovation 
Sitka C ity Borough - Blatch ley Domestic W ater System  

Upgrade '
Skagw ay C ity  - Skagw ay R o o f Replacement 
M at-Su Borough - F ire  Alarm  System s, 5 Schools 
Fairbanks - D istrictw ide F ire  Protection System  Upgrade 
Yakutat C ity  - Yakutat H igh School Gymnasium 

Structural Repair 
Yukon - Koyukuk - K altag School Renovation 
M at-Su Borough - Septic System  Upgrade, Colony HS 
W rangell C ity  - W rangell Elem entary School &  H igh 

School R o o f &  Exterior Repairs 
Northwest A rctic - Shungnak Improvements Phase I I  
D illingham  C ity  - Elem entary School W eatherization 
Kuspuk - Chuathbaluk Crow  V illag e Sam School Sewage 

System  Replacem ent

$4,998,000 
$278, 275

$46,746

$235,200

$385,610

$961,612
$2,054,852

$47,530 
$164, 522

$667356
$174,613
$638,647
$1,193,832

$70,981
$2,418,052
$164,039

$101,216
$2,740,522
$105,418

$375,661



HB 234 CIP List

DEED  CIPs FY02 SC H O O L  CO NSTRUCTIO N  G R A N T  FUND

DEED
Rank

School
D istric t Project Name

State
Share

Aggregate
Amount

1 SW Reg Togiak School Replacement I S29,182,163 529,182.163

2 Bering St Golovin School Phase III I S9,888.192 539,070,355
Total School Construction CIPs ■ 539,070,355

DEED  CIPs FY02 SCH O O L  M AJO R  M A IN TEN AN C E  G R A N T  FUND
j

DEED
Rank

School
D istric t Project Name

State
Share

Aggregate
Amount

1 | Petersburg City Facia/Soffit Repair/Replacement Recovery 01 Funds j 5116.236 S39.186.591

2 Yukon-Koyukuk Nulato Structural Repairs 5314,387 S39.500.978

3 Bering Strait Shishmaref School Root Replace/Renovate, Phase III S8,342,525 S47.843.503

4 j Iditarod Area Blackwell School Heating Renovation/Site Repair 5173,754 S48,017,257

5 | Sitka City Borough Blatchley Exterior Renovation/Repair S346.500 548,363.757

6 Chatham Angoon Elementary School Major Maintenance 52,066,257 S50.430.014

7 Skagway City Skagway Major Maintenance S35.598 550,465.612

8 Yupiit Akiak School Repairs 5177,571 S50.643.183

9 Pribilof Island St. George School Remodel 54.513.164 555,156,347

10 Galena Project Education Food Service Renovation S261,806 555,418,153

11 Southwest Region Clark's Point School Generator Building 535,989 S55.454.142

12 Ketchikan Schoenbar Renovation 54,891,992 S60,346,134

13 Southwest Region Koliganek School Improvement S451,993 S60.798.127

14 Juneau City Borough Juneau Douglas High School Renovation/ADA Upgrade S6,000,000 S66,798,127
Total School Maintenance CIPs 527,727.772

UNIVE RSITY OF  A L A S K A  CIPs FY02

Campus Project Name
Aggregate
Amount

UAF Museum Expansion S 6,000,000 5 74,798,127

UAA University Center S14.000.000 S 88,798,127

UAS Robertson/Hamilton TechEd Complex - Ketchikan 5 1,500,000 5 90,298,127

UAS Egan Classroom 5 2,000,000 5 92,298,127
Total University CIPs 5 25.500,000

■

PORTS & HARBOR FACILITIES/PROJECTS

Community Facility/Project Name
Aggregate
Amount

Whittier I Whittier Small Boat Harbor 52,449.000 5 94,747.127

Valdez I Valdoz Small Boat Harbor 53,212,000 5 97,959,127

Seldovia I Seldovia Small Boat Harbor 52,628,000 S 100,587,127

Petersburg North Harbor, Middle Harbor. South Harbor 53.729,000 5 104.316,127

-■ Kotchikan
Thomas Basin, Ryus Float, Bar Harbor Soulh, Bar Harbor 
North, Hole-in-the-Wall Harbor, Knudsen Cove Harbor 57,876,000 S 112,192,127

Sitka Thomsen Harbor, Crescent Harbor, Soaling Cove Harbor S4,469,000 5 116,661,127

Cordova Cordova Harbor S4.876.000 S 121,537,127

Wrangell
Standard Harbor, Reliance Harbor, Inner Harbor Fish & 
Game Dock, Shoemaker Harbor 53,492,000 S 125,029,127

-J Nomo Nome Harbor and Dock 52,000.000 S 127,029,127
I

_4 Adak JAdak Boat Harbor S500.000 5 127,529.127
Total Ports/Harbor 535,231,000

CapBgt - FY02 Sch TobBonds List.xls 4/25/2001 11:45 AM
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22-LS0863\O.2
Cook

4/26/01

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE BUNDE

TO: CSHB 234( }, Draft Version "O"

Page 1, line I , following "Act":

Insert "relating to subsidiaries of the Alaska Housing Finance Corporation;"

Page 1, line 1, following "the":

Insert "funding of the smoking education and cessation account, to"

Page 1, line 2:

Delete ", facilities for the University of Alaska"

Page 1, line 2, following "and":

Insert "to financing"

Page 1, line 7, following "to":

Insert "fund the smoking education and cessation account, to"

Page 1, line 8 :

Delete ", facilities for the University of Alaska"

Page 1, line 8 , following "and":

Insert "to finance"

Page 2, lines 1 - 7:

Delete all material.
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22-LS0863\O.2

Page 2, line 8 :

Delete "(b)"

Insert "FINDINGS; INTENT, (a)" 

Reletter the following subsections accordingly.

Page 2, line 9:

Delete "sec. 3(cX3)"

Insert "sec. 5(cX2)"

Page 2, following line 18:

Insert new b ill sections to read:

"* Sec. 2. AS 18.56.086 is amended to read:

Sec. 18.56.086. Creation of subsidiaries. The corporation may create 

subsidiary corporations for the purpose of financing or facilitating the financing of 

school construction, facilities for the University of Alaska, or facilities for ports and 

harbors, or for the purpose of managing the smoking education and cessation 

account established under AS 37.05.580. A subsidiary corporation created under 

this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation 

may transfer assets of the corporation to a subsidiary created under this section. A 

subsidiary created under this section may borrow money and issue bonds as evidence 

of that borrowing and has all the powers of the corporation that the corporation grants 

to it  Unless otherwise provided by the corporation, the debts, liabilities, and 

obligations of a subsidiary corporation created under this section are not the debts, 

liabilities, or obligations of the corporation.

* Sec 3. AS 37.05 is amended by adding a new section to read:

Sec 37.05.580. Smoldng education and cessation account (a) There is 

created as a special account in the Northern Tobacco Securitization Corporation the 

smoking education and cessation account The corporation shall manage the account 

and income earned on money in the account shall be retained in the account until it is 

appropriated.
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t (b) The legislature may make appropriations from the smoking education and

2 cessation account under AS 37.05.315 - 37.05.325 for grants for smoking education,

3  tobacco use prevention, and tobacco control or cessation programs.

4 (c) Nothing in this section creates a dedicated fund."

5

6  Renumber the following b ill sections accordingly.

7

8  Page 3, line 3:

9 Delete "sec. 2."

10 Insert "sec. 4"

11

12 Page 3, line 7:

13 Delete "sec. 2"

14 Insert "sec. 4"

15

16 Page 3, lines 20— 22:

17 Delete "University of Alaska to pay for expenditures described in (cX2) of this

18 section, including reimbursement to the University of Alaska for the expenditures; and

19 (3)"

20

21 Page 3, line 23:

2 2  Delete "(cX3)"

23 Insert "(cX2)H

24

25 Page4, lines 18-29:

26 Delete a ll material.

27

28 Page 4, line 30:

29 Delete "(3)"

30 Insert "(2)"

31
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1 Page 5, following line 20:

2 Insert new b ill sections to read:

3  "* Sec. 6 . The uncodified law of the State of Alaska is amended by adding a new section to

4 read:

5 SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The

6  commissioner of revenue is authorized to sell to the Northern Tobacco Securitization

7 Corporation, a subsidiary corporation of the Alaska Housing Finance Corporation created

8  under AS 18.56.086, the right to receive 20 percent annually of the revenue derived from the

9 settlement of State of Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska

10 Super. 1997). The sale of the right to receive revenue under this subsection is in addition to

11 the sale of the right to receive revenue under see. 9, ch. 130, SLA 2000.

12 (b) The proceeds to the state of the sale of the right to receive revenue under (a) of

13 this section are anticipated to be at least $63,635,075.

14 * Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to

15 read:

16 BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco

17 Securitization Corporation is authorized to issue revenue bonds in principal amounts

18 sufficient to acquire the right to receive revenue described in sec. 6  o f this Act from the

19 commissioner of revenue at a price agreed upon by the Northern Tobacco Securitization

20 Corporation and the commissioner of revenue. The bonds may be special, lim ited obligations

21 of the Northern Tobacco Securitization Corporation secured solely by the right to receive

22 revenue sold to the Northern Tobacco Securitization Corporation under sec. 6  of this Act, and

23 the Northern Tobacco Securitization Corporation may include in agreements with the

24 bondholders a pledge of the right to receive that revenue and the promise of the state to honor

25 that pledge. A pledge made under this section is subject to the provisions of AS 18.56.120,

26 and bonds issued under this section are subject to the provisions o f AS 18.56.170, in each case

27 as though "corporation" in those statutes were to mean the Northern Tobacco Securitization

28 Corporation.

29 (b) Subject to agreements with bondholders, the Northern Tobacco Securitization

30 Corporation shall deposit the proceeds of the bonds issued under (a) o f this section into the

31 smoking education and cessation account established in AS 37.05.580.

L



1 * Sec. 8. Section !(b ), ch. 130, SLA 2000, is repealed."

2

3 Renumber the following b ill section accordingly.
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SENATE CS FOR CS FOR HOUSE BILL NO. 234(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL 

FO R AN ACT ENTITLED 

"An Act relating to the tobacco use education and cessation fund and to smoking 

education and cessation program s; relating to funding the tobacco use education and 

cessation fund; relating to financing of construction and m ajor m aintenance of public 

school facilities, facilities for the University of Alaska, and facilities for ports and 

harbors; authorizing the commissioner of revenue to sell the righ t to receive a portion of 

the anticipated revenue from a tobacco litigation settlem ent to the N orthern  Tobacco 

Securitization C orporation; relating to the deposit of certain anticipated revenue from a 

tobacco litigation settlem ent; authorizing the issuance of bonds by the N orthern 

Tobacco Securitization C orporation with proceeds to finance public school construction 

and m ajor m aintenance, facilities for the University of A laska, and facilities for ports 

and harbors; and providing for an effective date."

BE IT ENACTED BY T H E  LEG ISLA TU RE O F TH E STATE O F ALASKA:

-I-  SCS CSHB 234(FIN)
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* Section I. The uncodified law of the Slate o f Alaska is amended by adding a new section 

to read:

rNTENT. The legislature intends to provide for the required investment, and intends 

transfer o f ultimate ownership o f and responsibility for the state-owned harbor facilities to 

local municipalities.

* Sec. 2. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.580. Tobacco use education and cessation fund, (a) There is 

created as a special account in the general fund the tobacco use education and 

cessation fund consisting of appropriation'' made to the tobacco use education and 

cessation fund. The purpose o f the tobacco use education and cessation fund is to 

provide a source to finance the comprehensive smoking education, tobacco use 

prevention, and tobacco control program authorized by AS 44,29.020(a)(15).

(b) The legislature may make appropriations from the tobacco use education 

and cessation fund for the comprehensive smoking education, tobacco use prevention, 

and tobacco control program established under AS 44.29.020(a)( 15).

(c) Nothing in this section creates a dedicated fund.

* See. 3. The uncodified law of the State o f Alaska is amended by adding a new section to 

read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The 

commissioner o f revenue is authorized to sell to the Northern Tobacco Securitization 

Corporation, a subsidiary corporation o f the Alaska Housing Finance Corporation created 

under AS 18.56.086, the right to receive 40 percent annually of the revenue derived from the 

settlement o f  State of Alaska v. Philip Morris, Incorporated, et al. No. 1JU-97-915 Cl (Alaska 

Super. 1997). The sale o f the right to receive revenue under this subsection is in addition to 

the sale o f the right to receive revenue under sec. 9, ch. 130. SLA 2000.

(b) The proceeds to the state of the sale of the right to receive revenue under (a) of 

this section are anticipated to be at least $86:683.20?.
Z o ' f

* Sec. 4. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco 

Securitization Corporation is authorized to issue revenue bonds in principal amounts

SCS CSMB 234(FIN) -2-
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sufficient to acquire the right to receive revenue described in sec. 3 o f this Act from the 

commissioner o f revenue at a price agreed upon by the Northern Tobacco Securitization 

Corporation and the commissioner o f revenue. The bonds may be special, limited obligations 

o f the Northern Tobacco Securitization Corporation secured solely by the right to receive 

revenue sold to the Northern Tobacco Securitization Corporation under sec. 3 o f this Act, and 

the Northern Tobacco Securitization Corporation may include in agreements with the 

bondholders a pledge o f the right to receive that revenue and the promise o f the state to honor 

that pledge. A pledge made under this section is subject to the provisions o f AS 18.56.120. 

and bonds issued under this section are subject to the provisions o f AS 1 S.56.170, in each case 

as though "corporation" in those statutes were to mean the Northern Tobacco Securitization 

Corporation.

(b) Subject to agreements with bondholders and appropriation, the Northern Tobacco 

Securitization Corporation shall make the proceeds o f the bonds issued under (a) of this 

section available to the

(1) Department o f Education and Early Development to pay for expenditures 

described in (c)(1) o f this section, including reimbursement to the Department of Education 

and Early Development for the expenditures;

(2) University o f Alaska to pay for expenditures described in (c)(2) of this 

section, including reimbursement to the University o f Alaska for the expenditures; and

(3) Department o f  Transportation and Public Facilities to pay for expenditures 

described in (c)(3) o f this section, including reimbursement to the Department of 

Transportation and Public Facilities for the expenditures.

(c) The proceeds o f bonds issued under (a) o f this ?ection shall be used by the

(1) Department o f Education and Early Development to pay for construction, 

renovation, and improvement of public schools as follows:

PROJECT

Southwest Region - Togiak School Replacement S29,182.163

Bering Strait - Golovin School Phase III 9,888,192

Petersburg City - Fascia/Soffit Repair and Replacement 116,236

Yukon-Koyukuk - Nulato Structural Repairs 3 14.387

Bering Strait - Shishmaref School Roof Replacement/ 8.342,525

-3- SCS CSI1H 234(F1N)
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Renovation. Phase III

Iditarod .Area - Blackwell School Heating Renovation/ 173.754

Site Repair

Sitka City Borough - Blatchiey Exterior Renovation/Repair 346.500

Chatham - Angoon Elementary School Major Maintenance 2.066.257

Skagway City - Skagway Major Maintenance 35,598

Pribilof Island - St. George School Remodel 4,513,164

Southwest Region - Clarks Point School Generator Building 35.9S9

TOTAL S55,014,765

(2) University of Alaska to pay for construction and renovation o f university 

facilities as follows 

PROJECT

University of Alaska - Anchorage 

Science/Biomedical Facilities Renovations/

Classroom Renovation/Housing Safety Upgrades/

Pool Replacement S I0,990,800

Kodiak - Vocational/Technical Classroom

Rehabilitation and Completion 400,000

University of Alaska - Southeast

Egan Classroom $ 2,500,000

Ketchikan - Robertson/Hamilton Technical

Education Complex Remodel 1,500,000

Matanuska-Susitna Ortner Warehouse Replacement 654,000

University of Alaska - Fairbanks

Museum Expansion 4,000,000

Bristol Bay Campus Addition 1,000,000

TOTAL $ 21,044,800

(3) Department of Transportation and Public Facilities to pay for construction 

and renovation of port and harbor facilities as follows:

SCS CS1IB 234(FIN) -4-
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PROJECT

Ketchikan - Thomas Basin Harbor. Ryus Float. 

Bar Harbor South. Bar Harbor North. 

Hole-in-the-Wall Harbor. Knudson Cove Harbor 

Sitka - Thomsen Harbor. Crescent Harbor. Sealing 

Cove Harbor 

Anchorage - Intermodal Marine Facility - Harbor 

Dock and Supporting Facilities Improvement 

Pelican - Pelican Boat Harbor

3.938.000

2.234.500

b j O O O j O r ^

1.451.142

TOTAL S 3:642 ■ •
13<

(d) In this section, "Northern Tobacco Securitization Corporation means the 

subsidiary corporation o f the Alaska Housing Finance Corporation created under 

AS 18.56.086.

* Sec. 5. Section 1(b), ch. 130, SLA 2000, is repealed.

* Sec. 6. This Act takes effect July 1, 2001.
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SENATE CS FO R CS FO R HOUSE BILL NO. 234(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA
II

TWENTY-SECOND LEGISLATURE - FIRST SESSION
!

B V THE SENATE FINANCE COMMITTEE
i;

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL 

FOR AN ACT EN TITLED
i

"An Act relating to the tobacco use education and cessation fund and to smoking 

education and cessation program s; relating to funding the tobacco use education and 

cessation fund; relating  to financing of construction and m ajor m aintenance of public
j

school facilities, facilities for the University o f Alaska, and facilities for ports and 

harbors; au thorizing  the com m issioner of revenue to sell the right to receive a portion of 

the anticipated revenue from a tobacco litigation settlem ent to the N orthern  Tobacco 

Securitization C orpora tion ; relating to the deposit of certain anticipated revenue from a 

tobacco litigation settlem ent; authorizing the issuance of bonds by the N orthern 

Tobacco Securitization C orporation with proceeds to finance public school construction 

and m ajor m aintenance, facilities for the University of A laska, and facilities for ports 

and harbors; and providing for an effective date."

BE IT ENACTED BY T H E  LEG ISLA TU RE O F T H E STATE O F ALASKA:

22-LS0863\L'
II

I
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* Section 1. The uncodified law of the Stale o f Alaska is amended by adding a new section 

to read:

INTENT. The legislature intends to provide for the required investment, and intends 

transfer o f ultimate ownership o f and responsibility for the state-owned harbor facilities to 

local municipalities.

* See. 2. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.580. Tobacco use education and cessation fund, (a) There is 

created as a special account in the general fund the tobacco use education and
i

cessation fund consisting o f appropriations made to the tobacco use education and 

cessation fund. The purpose of the tobacco use education and cessation fund is to
i

provide a source to finance the comprehensive smoking education, tobacco use 

prevention, and tobacco control program authorized by AS 44.29.020(a)(15).

(b) The legislature may make appropriations from the tobacco use education 

and cessation fund for the comprehensive smoking education, tobacco use prevention, 

and tobacco control program established under AS 44.29.020(a)(15).

(c) Nothing in this section creates a dedicated fund.

* Sec. 3. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (a) The 

commissioner o f revenue is authorized to sell to the Northern Tobacco Securitization ' 

Corporation, a subsidiary corporation o f the Alaska Housing Finance Corporation created j 
under AS 18.56.086, the right to receive 40 percent annually o f the revenue derived from the 

settlement of State of Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915 Cl (Alaska 

Super. 1997). The sale o f the right to receive revenue under this subsection is in addition to 

the sale o f the right to receive revenue under sec. 9, ch. 130, SLA 2000.

(b) The proceeds to the state o f the sale o f the right to receive revenue under (a) o f 

this section are anticipated to be at least 589,683,207.

* See. 4. The uncodified law o f the State o f Alaska is amended by adding a new section to 

read:

BOND AUTHORIZATION AND PROVISIONS, (a) The Northern Tobacco 

Securitization Corporation is authorized to issue revenue bonds in principal amounts

22-LSOSj3\U
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sufficient to acquire the right to receive revenue described in sec. 3 of this Act from the 

commissioner o f revenue at a price agreed upon by l ie Northern Tobacco Securitization 

Corpora.ion and the commissioner o f revenue. The bonds may be special, limited obligations 

o f the Northern Tobacco Securitization Corporation secured solely by the right to receive 

revenue sold to the Northern Tobacco Securitization Corporation under sec. 3 o f this Act. and 

the Northern Tobacco Securitization Corporation may include in agreements with the 

bondholders a pledge o f the right to receive that revenue and the promise of the state to honor 

that pledge. A pledge made under this section is subject to the provisions o f AS 18.56.120,
>

and bonds issued under this section are subject to the provisions o f AS 18.56.170, in each case 

as though "corporation" in those statutes were to mean the Northern Tobacco Securitization
I

Corporation.

(b) Subject to agreements with bondholders and appropriation, the Northern Tobacco 

Securitization Corporation shall make the proceeds o f the bonds issued under (a) o f  this 

section available to the I
(1) Depai ment of Education and Early Development to pay for expenditures . 

described in (c)(1) o f this section, including reimbursement to the Department o f Education j 

and Early Development for the expenditures;

(2) University o f Alaska to pay for expenditure described in (c)(2) o f this 

section, including reimbursement to the University o f Alaska for the . >enditures; and

(3) Department of Transportation and Public Facilities to pay for expenditures 

described in (c)(3) o f this section, including reimbursement to the Department of 

Transportation and Public Facilities for the expenditures.

(c) The proceeds o f bonds issued under (a) o f this section shall be used by the

(1) Department o f-Ju ca tio n  and Early Development to pay for construction.

renovation, and improvement o f public schools as follows:

PROJECT

Southwest Region - Togiak School Replacement S29,1 S2,l 63

Bering Strait - Golovin School Phase 111 9,888,192

Petersburg City - Fascia/Soffit Repair and Replacement 116,236

Yukon-Koyukuk - Nulato Structural Repairs 3 14,3S7

Bering Strait - Shishmarcf School Roof Replacement/ 8.342.525

-3- SCS CSI1B 234(FIN)
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Renovation, Phase III

Iditarod Area - Blackwell School Heating Renovation/ 173,754

Site Repair

Sitka City Borough - Blatchlev Exterior Renovation/Repair 346.500

Chatham - Angoon Elementary School Major Maintenance 2.066,257

Skagway City - Skagway Major Maintenance 35.59S

Pribilof Island - St. George School Remodel 4,513,164

Southwest Region - Clarks Point School Generator Building 35.989

TOTAL 555.014,765

(2) University o f Alaska to pay for construction and renovation o f university 

facilities as follows:

PROJECT

University o f Alaska - Anchorage 

Science/Biomedical Facilities Renovations/

Classroom Renovation/Housing Safety Upgrades/

Pool Replacement 510,990.800

Kodiak - Vocational/Technical Classroom 

Rehabilitation and Completion 400,000

University o f Alaska - Southeast

Egan Classroom 5 2,500,000

Ketchikan - Robertson/Hamilton Technical

Education Complex Remodel 1,500,000

Matanuska-Susitna Ortner Warehouse Replacement 654,000

University o f Alaska - Fairbanks

Museum Expansion 4,000,000

Bristol Bay Campus Addition 1,000,000

TOTAL $ 21,044,800

(3) Department o f Transportation and Public Facilities to pay for construction 

and renovation o f port and harbor facilities as follows:

SCS CSHB 234(FIN) -4-
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PROJECT

Ketchikan - Thomas Basin Harbor. Ryus Float.

Bar Harbor South. Bar Harbor North. 

Hole-in-the-Wall Harbor. Knudson Cove Harbor 

Sitka - Thomsen Harbor. Crescent Harbor, Sealing 

Cove Harbor

3.93S.000

2.234.500

Anchorage - Intermodal Marine Facility - Harbor 

Dock and Supposing Facilities Improvement 

Pelican - Pelican B oat Harbor

6.000.000

1,451.142

TOTAL S 13,623,642

(d) In this section, "Northern Tobacco Securitization Corporation" means the 

subsidiary corporation o f the Alaska Housing Finance Corporation created under 

AS 1S.56.0S6.

* Sec. 5. Section 1(b), ch. 130, SLA 2000, is repealed.

* Sec. 6. This Act takes effect July 1, 2001.
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Department o f Revenue Fiscal Note and Bill Analysis 
SCS CSHB 234 (HES) -  May 4, 2001

BOND ISSUE

This legislation authorizes the Department of Revenue to sell 40% of the state's 
portion of the Master Tobacco Settlement Agreement to the Northern Tobacco 
Securitization Corporation (a subsidiary of the Alaska Housing Finance Corporation) in 
exchange for the bond proceeds NTSC is able to generate (less the costs of issuing the 
bonds and funding the debt service reserve).

Proceeds to the state from the sale to the NTSC of 40% of the state’s share of 
the tobacco settlement will provide funding of at least $127,529,127 for capital projects 
after funding a debt service reserve and costs of issuance. This portion of the sale will 
be a tax-exempt issuance, with an anticipated term of approximately 22 years but with 
the ability to extend the term to a maximum of over 30 years if revenues are lower than 
forecast. To the extent that there are residual settlement revenues following the 
.epayment of these bonds, those revenues will revert to the state upon final payment of 
the bonds.

NEW GENERAL FUND ACCOUNT

This legislation (in Section 2, AS 37.05.580) creates a ne” / special account in the 
state General Fund called the Tobacco Use Education and Cessation Fund. The fund 
would be available for legislative appropriation.

FISCAL NOTE COSTS

The $50,000 in contractual expenses will cover legal and financial sen/ices for 
negotiating the sale of the settlemer ’oceeds.

There would be no additional cost to the Treasury Division for the new special 
account within the General Fund (the Tobacco Use Education and Cessation Fund).
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PETERSBURG HARBOR BOARD 
PO BOX 1047 

PETERSBURG, AK 99833 
Phone: 907-772-4688 Fax: 907-772-4687

DATE: 05/04/01

RE: HB 234 - TOBACCO SETTLEMENT: BONDS & SMOKING PROGRAM 

DEAR Mr. Chairman,

We strongly recommend that HB 234, pertaining to the funding of ports and harbors be 
approved for construction and renovation for our harbors here in Petersburg. Our harbors 
are in poor condition and require much needed repairs. The harbors are the center of 
Petersburg’s economy. Please consider passage of this bill. Thank you for your time.

Sir

Dean Weedcn
Petersburg Harbor Board/Chairman
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