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(ANALYSIS: (continued)
IDNR's current aquatic farm program, which Is very different from tho procedures envisioned In this hill,

operates with one employee and brings In approximately (48.0 a year. It would continue to operate
while this hill Is Implemented.

DNR's current maricullure staff consists of one person who Is wording at full capacity with the current
program. Implementing the bill would reguire a new unit consisting of two employees to pick sites and

complete the work.

Total estimated costs for DNR's portion of a ono-timo marlculturo disposal: $222,200, ovor two
fiscal yoars.

Changes In rovonuo (annually): $13900+for tho first yoar, ovontually roaching $85500+ovor a
period of 3-4 years.
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Rarsorel Sevioes NawRsition Cetal

Scenario: DNR FY2003 Fiscal Notes - for Positions (2481)

omEonent Claims Permlts & Leases (2460;

PCH Job Class HUe
10-£075 Natural Resource l.tgr |

Justification:
HB208

10-C077 Natural Resource Tech |

Justification:
HB208

Componenl Summary:

Total New Positions: 2

Fund Description

1004 General Fund Receipts

Note: Il a position is spM. an asterisk )

Pago 3old

Tout Funding:

Oarg
%LBQ[E Unh Location

FT GG Anchorage
FT GG Anchorage
Fund Fund
Percent Amount
10000% 82.817

100.00% 82.817

Department of Natural Resources

Salary Rangel
Schtd

Budgeted Split/ Annual

Months Count Salary

35,154

1004 General Fund Receipts

Steps
2A 18C g.0
Funding DeLail:
2A 12C 9,0

Funding Detail:

23,247

1004 General Fund Receipts

Prtmlu
COLA Pay

565

Total Funding:

373

Total Funding:

DRAFT

n Annuaj Total

Benefits

o 12359 48676
10000% 48676
100.00% «48.678
0 10319 34,139
1000%  34.139
100.00%  34.139

appear In the Split/Count column. Jfme ipU position is also counted in the component, two asierisLs (**) wJ appear n this otAmv

Stale ol AlatVa
Orponmenl ol Natural Resources

03-06-2002 1147 am
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FISCAL NOTE
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ANALYSIS CONTINUATION
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SENATE COMMITTE!EWREP_ORi

DATE: 4/25/02 FURTHER: Finance

DATE TURNED I,

IN TO OFFICE: 5/3/10-
Judiciary Committee considerea CS FOR HOUSE BILL NO. 208(RES)

HS 208 AQUATIC rARMG T0/7 OlICLtnsN m
An Ac™mlating to aquatic farming of shellfish*and providing for an effective date/

and recommends: Senate Bill:

[ ] same title
1 be replaced with cs ( ) [ J new title
House Bill:
] adopt previous CS () [ ] same title

[ ] technical title

] attached amendment(s) [ ] new: SCR #_

] adopt Letter of Intent by Committee
] further referral to Committee
NEW FISC/ L NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN#
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SENATE COMMITTEE REPORIi
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Resources Committee considered CS FOR HOUSE BILL NO. 208(RES)
HB 208-AQUAHe FARMS FORSHOtHISH
"An Actlrelating to aquatic farming of shellfish/ and providing for an effective date."
and recommends: Senate Bill:
[ ] same title
be replaced with, CS ) [ ] newtitle
House Bill:
adopt previous CS ) [ ] same title
[ ] technical title
attached amendment(s) [ ] new: SCR#_
adopt Letter of Intent by Committee
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HB 208-AQUAT1C FARMS FOR SHELLFISH
SENATE FINANCE COMMITTEE
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SITE: SEWARD LI0
COMMTTEE SHIN

DATE: 5-11-02

PRINT

Ron Long

PLEASE SIGN IN

YOUR NAME
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Bval adbiess
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ADDRESS (MAILING £ zIP)

PO Box 2464

Seward, AK 99664
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Health, Education, and Social Services Com m ittee

AIera Sme Leg iEIatu re

HB 209 PROGRAM F IRHF_’%QHER FIOSTER CHILDREN

House bill 209 relates to die establishment of a foster care transition program for transitioning certain state
foster care recipients age 18 to 21.

This bill is necessary so that die state may continue to receive federal money to provide die support and
sendees needed to assure diat these young adults are able to manage their independence after they have
reached the age of majority in foster care. Programs are in place for these individuals while thev arc in
state foster care; this bill will make it possible to continue to provide support and sendees after they reach
the age of majority as required by the Foster Care Independence Act of 1999.

This bill would direct die Deparuncnt of Health and Social Sendees to design, develop, and implement a
foster care transition program to provide support and sendees to young adults who have reached the age
of 18 while in state foster care. The program may provide some or all of the following sendees to these
young adults: education and vocational training, assistance in obtaining basic education and training,
career and employment sendees, training in basic life skills, housing and utilin- assistance, mentoring and
counseling, and other appropriate sendees to complement the efforts of these former state foster care
recipients to achieve self-sufficicncv.

Alaska State Capitol, Room 106 « Juneau, Alaska 99801
(907) 465-3759 phone * (907) 465-4587 fax



Analysis of CSHB 209
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Y outh age 16 or olderin DFYS Custody as of M arch 2,2001

Total Number 175
Number over 18 years old 36
Age
16 years 18 years
Region or older orolder

Anchorage 59 14

Northern Region 58 12

Aniak 2 0

Barrow 8 2

Bethel 13 1

Delta 4 1

Fairbanks 20 4

Ft. Yukon 2 1

Galena 1 0

Kotzebue 1 1

Nome 3 1

St. Mary’s | 4 1

South Central Region 29 6

Cordova 1 0

Dillingham | 2 0

Kenai | 6 1

King Salmon 1 1 0

Kodiak 1 2 1

Mat-Su | 11 3

Seward | 2 c

Unalaska | 2 1 0

Valdez | 2 | 1

Souti. 'ast Region 29 4

Craig | 1 1

Juneau | 20 3

Ketchikan | 2 0

Petersburg | 2 0

Sitka | 4 0

TOTAL

175 36

Permanency Plan Goal

Adoption

Guardianship

Independent Living
Permanent Relative Placement
Permanent Foster Care

Return to Home

Number

12
25

32
94



Youth age 16 or older in DFYS Custody as of March 2, 2001

The following tables arc the result of a direct telephone survey to social workers who have
youth age 16 or older on their caseloads who are currently in the foster care system. A total
number of 182 youth were identified by PROBER. O f this population, 15 were identified as
being under DJJ authority and were eliminated form the sample, leaving a total of 167 youth
age 16 or olderwho were in DFY S foster care.

From this population, we received atotal of 126 responses, for a 75% response rate. W hile the
responses are not a stratified sample, it is safe to assume that simple percentages from the
response population may be extrapolated to the total population. These tables also identify
the number of youth in the response population that were age 18 or older as of March 1, 2001.

Youth’s Permanency Goal Numberof Percent Extrapolated
responses of number in
responses  total
population
Adoption 10 7.9% 13
Long Term Residential 5 4.0% 7
Runaway 3 2.4% 4
Dismissed 2 1.6% 3
Guardianship 8 6.3% n
Independent Livu 71 56.3% A
Relative Placement a 2.4% 4
Return Home i 13.5% 23
Unknown n 5.6% 9
TOTAL 1261 100.0% 167
Disability Number of  Percent Extraoolated
responses of number in
responses  total
population
physical 2! 1.6% 3
learning 4 11.1% 19
emotional 21 21.4% 36
FAS/FAE ! 5.6%! 9
substance abuse ! 5.6% 9
other a 2.4% 4
none 6l 52.4% 87
TOTAL 1261  100.0%| 167
Would remain in custody past Number Percent Extrapolated
high-school? of of number in
responses responses  total
population
yes 42 33.3% 56
no 48| 38.1% 64
maybe 7| 5.6% 9
unk/na 291 23.0% 38
it tl 1261  100.0% 167
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Finance Committee considered CS FOR HOUSE BILL NO. 209(HES)
HB 200 PROGRAM FOR FORMER FOSTER CHILDREN

“An Act directing the Department of Health and Social Services to establish a foster care transition program;
relating to that program; and providing for an effective date."

and recommends: Senate Bill:
[ t/f same title
[ 1 be replaced with. ( ) [ | new title
_ T House Bill:
[v/if* adopt previous 5 ¢s CS u-fi 0.0°! ( N£S ) [ ] sametitle
[ ] technical title
[ ] attached amendment(s) [ ] new: SCR #_
\
[ ] adopt Letter of Intentby Committee
[ ] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Fiscal Department Fiscal Zero
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FISCAL NOTE

MAY 0 7 2002
STATE OF ALASKA Fiscal Note Number:
2002 LEGISLATIVE SESSION BIil VerS|0r_1 CSHB 209 (HES)
( h)Publish Date: 3722102

Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title: DIRECT DHSS TO ESTABLISH AFOSTER CARE TRANSITION ~ 'BRU: Purchased Services

PROGRAM- Component: Family Preservation
Sponsor: HOUSE (HES)
Requestor:  HOUSE (FIN) Component Number: 1628
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 0 ) f

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill Is included In the Governor's FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

The proposed legislation will have no new fiscal impact if enacted. Through the Foster Care
Independence Act of 1999, the Slate of Alaska shall receive no less than $500.0 per year in federal
funds to carry out programs designed to help children make the transition from foster care to
self-sufficiency. This federal receipt authority is already included in the Department’s base budget.

A specific requirement of the Independence Act is the provision of independent living services to former
foster care youth between the ages of 18 to 20. The current statute, AS 47.18, only provides for state
assistance to youth in state custody. In order to meet federal compliance, language must be included to
allow for the provision of funds and services to individuals who have left the Alaska foster care system
and emancipated from state custody.

Prepared by:  Theresa Tanoury. Director Phone 465-3191
Division Family & Youth Services Date/Time 02/08/2002
Approved by:  Elmer A. Lindstrom, Deputy Commissioner Date 02/08/2002
Agency Dopartmont of Health & Social Services

For distribution Information, call tho Govornor's Logislativo Office

RACXO4 COMMITTEE COPY Page 1 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. CSHB 209 (HES) #2
2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
ANALYSIS CONTINUED:

HB 209 will give the department flexibility in develop!ng a program for « outh who are transitioning from
foster care. The legislation allows for designating eligibility thresholds, standards, and limits to program
services. Youth who "age out” of the foster care system are often ill prepared to live independently. They
may not have strong familial or community ties that help one transition to self-sufficiency. This population
of youth is "high risk". Frequently, former foster care youth become adults dependent upon public
assistance, become involved in the correctional system, or fall into unhealthy behaviors. By providing
support during the transition from foster care to independent living, the state can greatly increase the
odds that youth who leave our foster care system can become successful, self-sufficient adults.

Page 2 0f 2



Health, Education, and Social Services Com m ittee

Alaska State Legislature
House of Representatives

HB 209-PROGRAM FOR FORMER FOSTER CHILDREN
Sponsor Statement

House bill 209 relates to the csta ishment of a foster care transition program for transitioning certain state
foster care recipients age 16 to 21.

This bill is necessary so that the state may continue to receive federal money to provide die support and
services needed to assure that diese young adults are able to manage their independence after they have
reached the age of majority in foster care. Programs arc in place for these individuals while they are in
state foster care; this bill will make it possible to continue to provide support and services after they reach
die age of majority as required by the Foster Care Independence Act of 1999.

This bill would direct the Department of Health and Social Services to design, develop, and implement a
foster care transition program to provide support and services to young adults who have reached the age
of 16 while in state foster care. The program may provide some or all of the following services to these
young adults: .-ducation and vocational training, assistance in obtaining basic education and training,
career and employment services, training in basic life skills, housing and utility assistance, mentoring and
counseling, and other appropriate services to complement the efforts of these former state foster care
recipients to achieve self-sufGciency.

Alaska State Capitol, Room 106  Juneau, Alaska 99801
(907) 465-3759 phone « (907) 465-4587 fax



FOSTER CARE INDEPENDENCE ACT OF 1999

Program Requirements Summary
Programs must be designed to accomplish the following:

* To identify children who are likelv to remain in foster care until 18 years of age and
to help these children make the transition to self-sufficiency by providing services
such as :

» assistance in obtaining a high school diploma,

> career exploration, vocational training,

" job placement and retention,

> training in daily living skills,

» training in budgeting and financial management skills,

* substance abuse prevention, and preventive health activities (including smoking
avoidance, nutrition education, and pregnancy prevention);

y To help children who are likely to remain in foster care until 18 years of age receive
the education, training, and services necessary to obtain employment:

> To help children who are likely to remain in foster care until 18 years of age prepare
for and enter postsecondarv training and education institutions:

* To provide personal and emotional support to children aging out of foster care,
through mentors and the promotion of interactions with dedicated adults:

A To provide financial, housing, counseling, employment, education, and other
appropriate support and services to former foster care recipients between IS and 2!
years of age to complement their own efforts to achieve self-sufficiency and to assure
that program participants recognize and accept their personal responsibility for
preparing for and then making the transition from adolescence to adulthood.

CERTIFICATIONS.
The Governor must certify the following:

> That the State will provide assistance and services to children who have left foster
care because they have attained 18 vears of age, and who 'nave not attained 21 vears
of age.

* That not more than 30 percent of the amounts paid to the State from its allotment
under subsection (c) for a fiscal year will be expended for room or board for children
who have left foster care because they have attained 18 years of age, and who have
not attained 21 years of age.



That none of the amounts paid to the State from its allotment under subsection (c)
will be expended for room or board for any child who has not attained 18 years of
age.

That the State will use training funds provided under the program of Federal
payments for foster care and adoption assistance to provide training to help foster
parents, adoptive parents, workers in group homes, and case managers understand and
address the issues con-fronting adolescents preparing for independent living, and will,
to the extent possible, coordinate such training with the independent living program
conducted for adolescents.

That the State has consulted widely with public and private organizations in
developing the plan and that the State has given all interested members of the public
at least 30 days to submit comments on the plan.

That the State will make every effort to coordinate the State programs receiving funds
provided from an allotment made to the State under subsection (c) with other Federal
and State programs for youth (especially transitional living youth projects funded
under part B of title IH of the Juvenile Justice and Delinquency Prevention Act of
1974), abstinence education programs, local housing programs, programs for disabled
youth (especially sheltered workshops), and school-to-work programs offered by high
schools or local workforce agencies.

That each Indian tribe in the State has been consulted about the programs to be
carried out under the plan; that there have been efforts to coordinate the programs
with such tribes; and that benefits and services under the programs will be made
available to Indian children in the State on the same basis as to other children in the
State.

That the State will ensure that adolescents participating in the program under this
section participate directly in designing their own program activities that prepare
them for independent living and that the adolescents accept personal responsibility for
living up to their part of the program.

That the State has established and will enforce standards and procedures to prevent
fraud and abuse in the programs carried out under the plan.



Youth age 160f.0|derin DFYS Custody asofMarch 2,2001

Total Number
Number over 18 years old

Age
16 years
Region or older

Anchorage 59
Northern Region 58
Aniak 2

Barrow | 8

Bethel | 13

Delta 4

Fairbanks 20

Ft. Yukon 2

Galena 1

Kotzebue | 1

Nome | 3

St. Marv’s 4

South Central Region 29
Cordova | 1

Dillingham | 2

Kenai | 6

King Salmon | 1

Kodiak | 2

Mat-Sc 11

Seward 2

Unalaska 2

Valdez 2

Southeast Region 29
Craig 1

Juneau 20

Ketchikan 2

Petersburg 2

Sitka 4
TOTAL 175

18 years
or older

14
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Permanency Plan Goal

Adoption

Guardianship

Independent Living
Permanent Relative Placement
Permanent Foster Care
Return to Home

Number

12
25

32
94



Youth age 16 or older in DFYS Custody as of M arch 2, 2001

The following tables are the result of a direct telephone survey to social workers who have
youth age 16 or older on their caseloads who are currently in the foster care system. A total
number of 182 youth were identified by PROBER. Of this population, 15 were identified as
being under DJJ authority and were eliminated form the sample, leaving a total of 167 youth
age 16 or older who were in DFYS foster care.

From this population, we received atotal of 126 responses, for a 75% response rate. While the
responses are not astratified sample, it is safe to assume that simple percentages from the
response population may be extrapolated to the total population. These tables also identify
the number of youth in the response population that were age 18 or older as of March 1, 2C01.

Youth’s Permanency Goal Number of Percent Extrapolated
responses of number in
responses  total
population
Adootion 10 7.9% 13
Long Term Residential 5 4.0% 7
Runaway K 2.4%]| 4
Dismissed 2 1.6%]| 3
Guardianship g 6.3%| 11
Independent Living 711 56.3%| A
Relative Placement il 2.4% | 4
Return Home 17] 13.5%)] 23
Unknown 7 5.6%| 9
TOTAL 1261  100.0%)| 167
Disability Number of  Percent Extrapolated
responses of number in
responses total
population
physical 2 1.6% 3
learning 14 11.1% 19
emotional 27 21.4% 36
FAS/FAE A 5.6% 9
substance abuse i 5.6% 9
other 3 2.4% 4
none &l 52.4% 87
TOTAL 1261  100.0%! 167
Would remain in custody post ~ Number Percent Extrapolated
high-school? of of number in
responses  responses  total
population
yes 42 33.3% 56
no 48 38.1% &4
mavbe 7 5.6% 9
unk/na 2 23.0% 38
total 126 100.0% 167



Anchorage Daily News | New program eases way for foster teens ' wysiwyg://437/http://adn.conVfront/v-pnnter/story V42065p-ItW26-16e.html

& Remember what happened...

adn.com

Anchorage Daily News

New program eases way for foster teens
TRANSITION: State prepares youths to live independently.

By Lisa Demer
Anchorage Daily News

(Published: April 15, 2002)

For all her college friends know, Jessica Williams is just another harried University of Alaska
Anchorage freshman. She stresses over finals. She crams in homework between classes and her
waitressing job. She goes home to do laundry.

But Williams' home is not typical. Neither was her life before college.

Williams, 18, is a foster kid. She's one of about 375 teenagers age 14 or older in Alaska's
busting-at-rhe-seams foster care system.

She's bucking the statistics about older foster children. More often than other children, they end up
jailed, pregnant or homeless.

Williams is making it with help from a new program designed to ease older foster children into
adult life "rather than just losing these kids to the four winds,” said Matthew Turner, independent
living project coordinator for the state Division of Family and Youth Services.

About 40 to 50 Alaska foster children "age out” of the system every year when they turn 18. Before
now, the state would set them loose with a goodbye and a good-luck wish. But the youths often
didn't know how to keep ajob, an apartment or a relationship.

Around the country, studies have found that these former foster children often live in violence or
poverty. Most can't go home to birth parents. They may have no one to call when the car breaks
down or the rent is overdue.

"How many 18-year-olds are ready to have their own apartment?" Turner said.

Under the new program, when Alaska foster children turn 14, social workers, foster parents and
residential care providers are supposed to start preparing them to live independently, he said.

Not even Williams' dormitory roommates know she spent her teen years in foster care. She wants
other foster teens to realize that, with help, they can flourish too.

She decided to remain in state custody after turning 18 to hold onto extra state supports.
Generally, the state can continue to provide financial help for foster kids through age 20, as long as
they are working toward independence and remain in state custody.

"I'm not ready to be on my own," Williams said.

Her childhood was rough. She is one of five siblings. The family moved frequently, forcing her to
switch schools repeatedly.


http://adn.conVfront/v-pnnter/story
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A teacher at Lake Otis Elementary helped her mother and the kids get to Abused Women's Aid in
Crisis, the local shelter, to escape violence, in the household.

Her mother struggled with alcohol and crack cocaine and often didn't act like the mother, Williams
said.

"l practically raised the younger kids. My little brother would call me Mommy," she said.

When her little sister was a baby, cranky with colic, Williams would stay up with her into the night.
She would be too tired to get up for school the next day and so would drag herself in late. A
teacher at Chinook Elementary kept a drawerful of food for her and worked with her after class to
catch her up.

In 1997, DFYS stepped in after her mother didn't come home one night. It was right when the
Permanent Fund dividend checks came out. The children were put into a foster home. Soon they
were split up, two older ones in one home and the two little ones in another. The eldest sister didn't
go into state care.

"It was hard not being able to see your brothers and sisters every day and not knowing where they
were," Williams said.

Her mother, Sandy Darrow, said in an interview she was ill-equipped to be a good mom. Her
daughter's recollections sound right, she said. She herself was abused as a foster child and then as
an adopted child, she said. At 17, she was on her own and pregnant.

"It has always been like | am still a child raising children,"” said Darrow, 38. "I don't deal with
things very well."”

Williams spent her teen years shuttled between foster homes, her mother and her father, who lives
out of state. Because of all the moves, she fell behind and dropped out of high school. She hurt
inside, she said, struggling to understand why her family was messed up and torn apart.

A year ago, she moved to the foster home of Tom and Jo Ann Laughead, who specialize in caring
for teenage girls. She began to turn around. She earned her high school equivalency degree.

"She did it on her own,"” said Jo Ann Longhead. "She's just a go-getter."

Last summer, she was among 20 foster teens who bunked for five days at UAA for the state's first
independent living conference, where they sampled campus life and covered skills like household
budgets, apartment hunts and time management.

Now Williams is among the first group of Alaska foster children to receive a tuition waiver at the
university. The state is paying for their room and board. This summer, she'll be speaking at the
conference. She is thinking of becoming a dental hygienist.

The state also offers older foster teens some other rudimentary support.

Williams' health care is covered through Medicaid. Her DFYS caseworker, Abbi Henderson, provides
her with vouchers for clothes and essential items like shampoo. She gets to travel Outside twice a
year at state expense to visit a little brother.

Henderson was always accessible, by telephone or e-mail, Williams said.

Without the support, she said, "I wouldn't know where to start.”

Before the new push, the state spentjust $13,000 a year to help older foster childrenbecome
Independent, Turner said.


http://adn.conVfront/v-printcr/story/942065p-U'M26J'ic
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Through the federal Foster Care Independence Act of 1999, Alaska has $500,000 to spend this
budget year and hopes for the same in years to come.

Besides covering college bills, the state can now pay for training at vocational schools. It can be
more creative. For instance, the state could buy a plane ticket for a Native teen living in an
Anchorage foster home to attend a potlatch in his home village. That would reintroduce him to the
village so that when he shows up at 18, he's not a stranger, Turner said.

While the official goal is to get every foster child a permanent family, that doesn't usually happen
with someone 14 or older, Turner said. Adoptive parents typically aren't looking for teens.

"They are not soft pretty babies that just want to hug you and love you,” he said. "They are tough
kids who are trying to figure out who they are."”

Williams has more family support than many foster kids. She's close to her birth mother and also to
her last foster family, the Laugheads. They took her out for dinner this month to celebrate her 18th

birthday.

The Laugheads considered making the relationship officially permanent through guardianship, but
then the state wouldn't have covered her college bills.

A bill now before the Legislature, HB 209, would allow the state to provide financial help to foster
children even after they leave state custody, which it cannot do now. For example, the state could

subsidize an apartment or provide a case manager for 18-to-20-year-olds who used to be in foster
care.

Williams already has a place to go.

This summer, she moves back in with her foster family.

| Close Window
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H ealth , Education an d Social Services Com m ittee considered c s F O R H O U S E B ILL N O 2 09 (H E S)

HB200 PROGRAMIFOR FORVER FOSTER CHLOREN
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relating to that program ; and providing for an effective date."
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FOR YOUR IMMEDIATE ATTENTION

DATE: May 4, 2001
TO: Finance Committee
(Mindy/Cadie - Room 520)
FROM: Office of the Senate Secretary

SUBJ: Waived Bill(s)

The Chair of the Committee noted above has waived referral on the following bill(s):

RETRIEVE

CS FOR HOUSE BILL NO. 187(JUD)
"An Act relating to the destruction, desecration, and vandalism of cemeteries and graves."

CS FOR HOUSE BILL NO. 210(JUD) am
"An Act relating to sexual assault and sexual abuse of a minor."

Please give the bill file(s) to the page for forwarding to the next Committee of referral.

Thank you.
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Alaskans for Tax Reform/ZAmericans for Tax Reform

Opposition Statement to H.B. 225
October 25,2001

Proposals to raise alcohol taxes constitute a political statement of social policy,
not a serious solution to budget problems. Legislators who suggest that
higher alcohol taxes will solve the current spending shortfall arc using
political rhetoric to hide the fact that they want to discourage alcohol
consumption by raising taxes. Raising taxes in this manner will not solve
either drinking or budget problems.

Solving spending shortfall problems requires fiscal discipline. Legislators should
cut spending in response to shortfall projections rather than commit to
surplus-era spending promises that cannot be enacted without raising taxes.

Especially during an economic downturn, raising taxes on brewers, distillers,
bottlers, retailers, wholesalers, and manufacturers will further depress the
ability of these businesses to conduct profitable and productive commercial
transactions. Raising alcohol taxes hurts businesses that employ and service

Alaskans.
Respectfully submitted by:

"Susan Fischetti
Alaskans for Tax Reform
Americans for Tax Reform

Zta-'igogq
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Hospitality Industry Position Against HB225
Alaska has a serious and growing fiscal problem. The D .partment of Revenue projects that by Fiscal Year
2005, the state's budget gap will be more than $1 billion and the Constitutional Budget Reserve Fund will be
depleted. We in the hospitality industry appreciate the need to develop a fiscal plan to solve this growing
threat. Alaska's hospitality industry also believes it can play a part in the overall solution, but that arbitrarily
singling out individual sectors of the economy for enormous tax increases without addressing the underlying

issues necessary to balance the state's budget is unfair and unwarranted.

It is, therefore, the consensus of Alaska's hospitality industry that legislative efforts to increase excise taxes on
alcohol products by more than three hundred percent (300%) are discriminatory, unreasonable and will do

nothing to cure the state's alcohol problems.

Beverage alcohol is already the most heavily taxed consumer product in the United States and Alaskans
currently pay some of the highest beverage alcohol taxes in the nation. The hospitality industry stands ready
to discuss our role in supporting a fair and equitable tax policy for our industry, but only under condition that
the discussions be part of a comprehensive legislative package designed to solve the state's fiscal problems.
While the industry realizes that state revenues cannot be dedicated, the legislature should be prepared to
identify which social programs would benefit from these additional revenues and how the effectiveness of the

programs and the use of the funds would be evaluated.

We are very concerned that the tax increases in HB 225 will seriously jeopardize the future of many small
businesses, which play a vital role in our state's economy. The hospitality industry is already reeling from the
current economic slow down and the aftermath of the events of September 11, 2001 as fewer Americans travel,
dine out or entertain outside the home. Adding significantly to the cost of doing business at this juncture could

cause many of these establishments to fail thus worsening the current economic situation.

Accordingly, Alaska's hospitality industry opposes MB 225 until a comprehensive solution to the state's fiscal

problems is adopted by the legislature.
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10 Cent State Comparison.xls 10 Cents

Alcohol Tax Per Gallon @ 10 Cents Per Drink

Liquor
$18.40

$6.50
$6.44
$5.60
$3.62

$1.50

Wine
$3.41

$2.25
$1.75
$0.85
$0.74
$0.11

Beer
$1.42

$0.93
$0.77
$0.35
$0.24
$0.02

(Florida)
(New York)

(5th highest)

(Maryland &D.C.)

(Florida)
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283.08%
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23.08%
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100.00%
77.78%
37.78%
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4.89%
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100.00%
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2.15%
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387.50%
320.83%
145.83%
100.00%

8.33%
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DATE:

TO:

FROM:

SUBJECT:

Robert A. Young

MEMO/FAX FORM

Intervention Helpline, Inc.
325 East Third Avenue, H200
Anchorage, Alaska 99501
907-272-1174
E-mail: freefrog@alaska.net

October 25,2001

Representative Bill Williarms
Chairman House Finance Committee

Bob Young
Exvcutive Director

HB 225

Representative Williars.

Because of the importance of all the issues surrounding HB 225, 1was hoping to be at
today’s hearing in person; however, scheduling conflicts have prevented this happening.

I am against HB 225. I've been working in the field ufsubstance abuse since 1979. My
focus has been in helping individuals who have a problem with beverage alcohol. I'm
convinced that increasing alcohol taxes will do nothing to help. The money raised will
not be targeted toward treatment, education, prevention or intervention work. Our state
constitution will not allow money to be designated in this manna.

1believe this is a feel good campaign designed to target those in the hospitality business
as the culprits. 1”ve worked with many in the liquor industry that say they would support
a reasonable alcohol tax if it were focused on tire solution to die problem. My
understanding of HB 225 is that it is not a reasonable tax.

Besides all of the above 1do not really believe taxmg alcohol is the solution to our
statewide problem. As a recovering person myselfcost of alcohol played a very little role
in my drinking. Maybe it is time that we worked with the hospitality industry and saw
more what they are trying to do to curb the alcohol misuse and abuse problem.

I’m aware they spend millions of dollars throughout our state and nation helping to
educate the general public on the issue of responsible drinking. Also their industry funds
many fine programs. HB 225 isa bill that will further divide us when in fact we need to
find wore ways to work together.

Once again 1want to go on record as being against HB 225.

®001
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AKHALMA

ngAlaska's Finest
Lodging Propem% and Hospitality Suppliers

Alaska Hotel & Motel Association

Dear Legislators:

As General Managers of major Hotels in Anchorage, we would like to go on record
opposing any increase in the alcohol tax.

The world is different since September 1lthand the hospitality world is different in a
major negative way since September 11th. Airline travel is down, Hotel bookings are
down, several conventions scheduled for Anchorage in Sej ‘ember were cancelled, most
notably the Council of State Governments which all of you would have attended, tourism
bookings for next season are down considerably, people are eating out less in restaurants.
We could go on and on with specific examples, but the point is it is hard to find a positive
indicator in the hospitality industry at this point in time.

The last thing the hospitality industry needs at this point in time is a tax that will not add
any value to the industry! It will be one more negative factor piled onto a slew of other
negative factors that we do not need at this time.

As public policy makers we need your positive help to rebuild the hospitality industry in

Alaska. We don’t need and we strongly oppose the addition of one more negative factor
for our industry at this time. Thank you for your consideration.

Downtown Marriott Hotel

Bill Dugdale
Wtstmark Anchorage

Susan Dimaggio
Sheraton Anchorage

330 E. -Uti Avenue. Suito 201 «Anchorage. Alaska 99501 « (907) 272-1229 - Fax: (907) 272-1289



18 REASONS TO INCREASE ALASKA’S EXCISE TAX ON ALCOHOL BY
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14.

15.
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17.

18.

15 CENTS PER DRINK

Alcohol is a drug and a depressant and its consumption affects people's judgment,
coordination and memory.

Too often when people's judgment, coordination and memory arc affected by alcohol
innocent Alaskans suffer grievous bodily injury and death (just read the AND Alaska
Section everyday).

Alcohol use is the sole cause of the only fully preventable birth defect, feta! alcohol
syndrome.

Alaska ranks near the very top of the nation in alcohol consumption, underage
drinking and alcohol abuse.

An analysis of 29,408 reported cases of domestic violence cases in Anchorage
between 1989 and 1988 showed that in 48% of the cases alcohol was a factor.

The present state excise tax on alcohol, is only 3.3 cents on 12 ounces of beer; 3.5
cents on a 5 ounce glass of wine; and 4.4 cents on 1ounce of distilled spirits.

The excise tax is the only Alaska tax on most of the alcohol sold in Alaska as most of
the alcohol sold in Alaska is not subject to a sales tax.

Alaska's excise tax on alcohol has not been increased since 1983.

Alcohol abuse presently causes the State of Alaska to spend more than $250,000,000
from the General Fund.

The existing alcohol excise tax contributes only a little over $12,000,000 *a the
General Fund (So for every $1 in alcohol taxes the State spends $21 to Jeal with the
effects of alcohol abuse).

Alaska is facing an impending budget deficit of $600 million in 3 or 4 years when the
Constitutional Budget Reserve will have been drained.

A 15 cent per drink increase in the state excise tax on alcohol will bring in
approximately $50,000,000 in additional revenue to the state and a 20 cent per drink
increase in the stale excise tax on alcohol would bring in approximately $66,000,000
in additional revenue to the state.

An increase in the State alcohol excise lax would start bringing additional revenue
into State coffers immediately and would not require any additional state employees
to collect because the tax is already being collected.

A statewide income lax or sales tax were instituted it would lake a long time to start
receiving any revenue and a whole new State bureaucracy would be required to
collect it.

The American Medical Association defines a "moderate drinker" as a woman who
drinks no more than one drink a day or a man who drinks no more than two drinks per
day.

An increase in the alcohol excise lax will have zero impact on non-drinkers and
moderate drinkers will be only lightly impacted.

The people who will be heavily impacted are the 15-20 % of drinkers who consume
75-80% of the alcohol.

The overwhelming preponderance of evidence shows that the single most effective
method to reduce crime, domestic violence, child abuse, increase public safety, and
reduce the costs of the criminal justice system agencies is to increase the alcohol
excise lax;

James A. Crary

2720 Kcmpton Hills Drive

Anchorage, Alaska 99516-2776

(907) 345-4008/564-5792  email: craryju@gci.net


mailto:craryju@gci.net

(Published: October 4, 2001)

Prosecutor gets three days in jail
DWIJ Assistant stale attorney general pleads guilty in August incident.

The prosecutor in a high-profile drunken driving case has pleaded guilty to his own DWI charge
and been sentenced to three days in jail.

Herren was stopped Aug. 17 in Girdwood for speeding and was arrested for driving while intoxicated.

The fine and the suspended time were actually slightly more than usual because Hcrren's blood alcohol wes
measured at .151, more than half again the legal limit at the lime, Roberts said.

Teen arrested after high-speed chase on Glenn Highway
CHARGES Troopers say youth kicked officer in face after crashing stolen car.

An Anchorage "ecnager was arrested early Tuesday morning in Palmer after allegedly fore.ng an Alaska State
Trooper patrol car off the Glenn Highway, leading troopers on a high-speed chase and kicking an officer in the face.

Robert Norris. 18. was driving a stolen 1990 Lincoln Continental northbound on the Glenn Highway just north oT
the Parks Highway intersection at 2:17 a.m., troopers spokesman Greg Wilkinson sa:d Norris pulled into the
southbound lane, forcing Trooper Eric Spitzen to swerve off the road to avoid a colh.;ion.

Spitzen pulled around and gave chase. Norris drove north past the Alaska State Fairgrounds when lie crashed the
Lincoln into a highway sign and then into a stand of trees on the cast side of the highway. Wilkinson said. The
Lincoln was totaled.

Norris and ajuvenile passenger ran, but Spitzcn cornered them against a chain-link fence. The two suspects punched
the trooper in an attempt to escape, but he wrestled them to the ground, Wilkinson said. Two more troopers arrived,
and the suspects were handcuffed and taken into custody. Both tested positive for alcohol above the legal limit for
driving, Wilkinson said.

Norris vas charged with felony eluding, driving while intoxicated, driving with a license revoked, resisting arrest,
lourlh-degree assault on a police officer, first-degree vehicle theft and two counts of third-degree assault, one for
endangering his juvenile passenger during the car chase.

"He was in a situation where he was in control of the car, he was under the influence of alcohol and he put his
passenger in a position where he wes in fear of his life," Wilkinson said.

FAIRBANKS
Adult men arrested for having sex with 14-year-old runaway

Charges have been filed against two men accused of sexually abusing a 14-year-old girl who was the alleged victim
in another abuse case filed last month.

Police were tipped to the case and found the intoxicated girl on a couch in the apartment. The complaint stales the
girl had a blood-aleohol level of 0.30, more than three times the adult legal limit of 0.08.

The girl was taken to Fairbanks Memorial Hospital, where she told police she had been picked up by two men site
thought she knew from Anchorage. She said she didn't consent to having sex with the men and didn't remember
having sex with them. She said they had been drinking and she blacked out. Police found a nearly empty vodka
container in the apartment, the complaint states.

Ward and MeElrath were interviewed at the Fairbanks Police station, where they admitted having sex with the girl.
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Wine Industry Retail Sales Testimony

I would like to thank you for this opportunity to testify.

My name is Michael Me Vittie and | have been employed within the wine industry for
twenty plus years this | believe gives me a vantage point, which others might not have as
| deal directly with consumer's every day.

As they say death and taxes are a fact of life. A tax increase in and of it's self is no: a
challenge but to be singled out of all Alaskan businesses with a proposed increase of
300% is shocking.

The current aoministration in Washington is working to dccieasc taxes and promote
confidence in the American consumer. The Federal Reserve Bank has lowered interest
rates in an effort to promote American business. This proposed tax increase seems
completely contrary to the efforts of our nation's leaders.

The terrorism of last month has caused a slow down in the economy. Immediately
following the events retail customer counts plummeted and bookings at Hotels and
Restaurants were completely abandoned. That business is gone and those numbers are not
going to be replaced.

The magnitude of this increase will significantly change price points and make our
products some of the highest in the nation. Unruly taxation only changes buying habits
moving people to shop elsewhere, such as the Internet where there are no revenues or
gallonage reports generated. Canada and Great Britain are all ready struggling with over
taxed tobacco and beverage alcohol. Britain’s regularly shop in France and Guinness
recently built a plant to handle the load of Brits coming over. In Canada citizens living in
Windsor daily drive to Detroit to purchase less expensive and lower taxed goods.

I cam my living from the wine industry and am successfully raising a family. Please
reinstall my confidence in our system of local government with a more rational and
comprehensive approach to our fiscal and social challenges.

Thank you



Good afternoon. My name is Lowell Shinn. 1am President of Brown Jug,
an Anchorage area retailer of wine, liquor and beer. Brown Jug employs
130 people and deals with over 600 vendors, large and small.

| am here to speak against the proposed increase of alcohol taxes. | think it
Is grossly unfair to single out one industry for tax increases, but more
important is the current economic situation in the nation and Alaska.

Prior to the terrorist attack our business followed the trend of jobs in the
Anchorage area.

Employment in the Anchorage area was up about 2% and our business
followed that increase injobs. Since mid September the direction of our
business has changed from increasing to decreasing. | think this is due to the
devastation that has hit the travel industry and consumer psychology.

Airlines are laying off people. People with out ajob are less likely to spend
money in stores, restaurants and make investments in homes. This causes
more job losses. It was reported this morning existing home sales fell 11.7%
in September, the biggest monthly drop since 1995. Jobless claims
increased to 504,000, the second highest level in a decade.

We are also affected by the lack of visitors and loss of convention business
in Anchorage. Conventioneers not spending money in stores and restaurants
results in less jobs, which again affects many businesses including ours.

No one is sure how long current situation will last.

Now, is not the time to increase taxes. Please vote against this 'ax increase.



October 25, 2001

To: Hearing

Re: HB225

Good afternoon, i'm Ed O'Neill Yom Brown Jug Anchorage.
Our family has been inthe business since 1936 and I've been
Professionally dispensing what we referto as"Friendly Spirits"
for over 40 years along with our valued employees.

The industry continues to be good to us, both our families and
the state, these many years despite many struggles.

W hile our tax isamong the highest inthe nation, Ican
remember advance prepayments to the state to help balance
Alaska's fiscal budget. It'scalled working together forthe good
of all concerned. Quite the opposite of this ill-conceived 300%
increase in sector taxation.

ISTRONGLY URGE YOUR VOTE AGAINST THIS BLATANT OUT- OF-
SINC APPROACH TO TAXATION.

Tha for your actions in this m atter.



Mothers Against Drunk Driving ¢ Juneau Chapter

S 211 Fourth St. Suite 102 « Juneau, AK 99801
MADD

October 25, 2001

TO: House Finance Committee
Representative Williams Co-Chair
Representative Mulder Co-Chair

Thank you for allowing me to speak today regarding House Bill 225.

My name is Cindy Cashcn.

I am a volunteer with Mothers Against Drunk Driving.

lam a victim of Drunk Driving.

I am hear today on behalfofthe MADD

Juneau Chapter’s board of Directors in support of

increasing the excise tax on alcoholic

beverages by at least ten cents per drink.

Gene Miller, President

Chanda Kulni, Vice-President

Murcy Pilcher, Secretary

Matt Felix, Treasurer

Dawn Miller, Special Events

Heather Bingaman, Co-Chair fundraising

Teresa Young, Co-Chair fundraising

Phone: (9071463-2562 < Fax: (9071 463-2540 « E-mail; inumadd(2Jptialaska.iict









HOUSE COMMITTEE REPOJ

(1)
Date Referred to Committee: April 19,2001 FURTHER REFERRALS:

Date of Committee Action: ty . lo t'

The FINANCE Committee considered: HB 225

HOUSE BILL NO. 225 ALCOHOLIC BEVERAGE TAX
"An Act relating to municipal taxation of alcoholic beverages and increasing the alcoholic beverage tax rates."

Recommends it be replaced with CS_ M 5 , <hil i [ufSame Title 1 ]New Title
For Senate Bills with new title: / J Technical Title [ ] New Title: HCR

[ ] attach amendments
[ ] add new referral to Committee
[ ] Letter of Intent Committee

Listof NEW FISCAL NOTES PREVIOUS FISCAL NOTES
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Signing with recommendations Printed Last Name
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number;
1002 LEGISLATIVE SESSION Bill Veersion:
() Publish Date:
Revision Date/Time (Note if correction): Dept. Affected,; Revenue
Title Alcoholic Beverage Tax BRU Revenue Operations
Component  Tax Division

Sponsor Representative Murkowski
Requester House Rules Committee Component No. 2476
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004  FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 63.0 63.0 63.0 63.0 63.0 63.0
Travel 2.5 2.5 2.5 25 2.5 2.5
Contractual 3.0 3.0 3.0 3.0 3.0 3.0
Supplies 10 10 10 10 10 10
Equipment 5.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 74.5 69.5 69.5 69.5 69.5 69.5
CAPITAL EXPENDITURES ! I I I
CHANGE IN REVENUES ( ) 2,650.0 8,700.0 154500  19,500.0  20200.0  20200.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 74.5 69.5 69.5 69.5 69.5 695
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL 74.5 69.5 69.5 69.5 69.5 69.5
Estimate of any current year (FY2002) cost: 00
Check this box (X) If funding for this bill Is included in the Governor's FY 2003 budget proposal:
POSITIONS
Full-time 1 1 1 1 1 1
Fart-time
Temporary
ANALYSIS: (Atacthasgarate pece ifrecsssy)

The department believes there could be an incentive for businesses to try avoiding the increased state
excise tax and, because of budget constraints, the department has been unable to conduct audits of
alcoholic beverage tax returns in recent years. The current tax rate is viewed by many as immaterial, but
the higher rate likely would result in an increase in tax avoidance efforts. As such, the department
estimates it would need one full-time Revenue Auditor Ill (Range 18) to provide additional enforcement to
ensure that the tax is enforced and that the state does not lose revenues.

See attached pages for additional comments.

Phone 465-5469

Prepared by:
Division
Approved by:
Agency

Revochoot OV

Larry Persily, Deputy Commissioner
Department of Revenue

Larry Persily. Deputy Commissioner
Department of Revenue

Date/Time 5/2/02 11:01 AM
Date_5/2/2002

Page lof 3
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CSHB225(F:IN) -Department of Revenue

Floor Stock or Inventory Tax

The department strongly recommends a one-time tax on all inventory held by retailers
and vhoiesalers in the state on the effective date of the new tax. The consequences of
not having such a floor stock tax could be significant. Businesses could stockpile
products under the old, lower rate, and then sell the products to consumers as if it had
been taxed at the new, higher rate —resulting in a sizable loss of state tax revenue.

A significant amount of stockpiling took place within the state when tobacco tax rates
were increased in 1997. The department estimates $7.1 million in revenue was lost
during the first six months of the tobacco tax increase due to stockpiling. We believe
the same thing could happen ifthe alcoholic beverage tax rate is increased.

The department proposes amending this bill to provide that all inventory held by
licensed premises under AS 04 11 be subject to an inventory tax as of 12:01 a.m. of the
effective date of this act. The inventory tax would require payment of the difference
between the old tax rate and the new rate. As provided in AS 43.60, bonded
warehouses would pay the full rate under the new tax structure when the alccholic
beverages are sold from the warehouse and would not be subject to the floor tax. The
provision for bonded warehouses allows payment of the state tax when the product is
sold from the warehouse, rather than when the product is first brought into the state.

Small Breweries

Section 2 of this bill provides a reduced rate for small domestic brewers. We ha’e
lowered the estimated tax revenue increase for this legislation to reflect our best guess
of the fiscal impact from the reduced tax rcue for small Alaska beer producers. The
fiscal note assumes thai the in-state brewers are the only beneficiaries of the section.

There are several other issues in Section 2:

« This incorporates provisions of the Internal Revenue Code that art applicable to
domestic beer producers. The existing 35 cents per gallon tax rate would be
retained for certain brewers on the first 60,000 barrels (31-gallon barrels; sold in
Alaska. Eecause qualification under this provision is dependent on the taxpayer's
qualification under the federal rules, and the federal rules are restricted to domestic
producers, this provision could violate the U.S. Constitution. This problem could be
resolved ifthe hill is amended to qualify brewers independent of federal tax status,
such that qualification were independent of state or country of origin. One
consequence of such change could be increased administrative costs.
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« We are unable to estimate the number of out-of state brewers that could qualify for
the reduced tax rate or the number that would qualify if constitutional problems were
fully addressed. Neither can we estimate the volume of beer sold in Alaska by these
non-Alaska brewers. However, the impact on revenue could be significant. For
example, a brewer approaching the 2-million-barrel threshold that sells 60,000
barrels in Alaska would pay $651,000 compared to an unqualified brewer paying
$2,641,2000 on its 60,000 barrels.

« The document filed by a brewer with the federal Bureau of Alcohol, Tobacco and
Firearms claiming the reduced federal tax rate is titled "Brewer's Notice of Intent to
Pay Reduced Rate of Tax." Ifthe state is going to rely on this document, the exact
title should be referenced in this bill — Section 2 gives an incorrect title.

« This bill does not address breweries controlled by the same person. As such, a
person who owns two breweries could still qualify as a small brewery under federal
rules and claim the reduced tax rate on over 60,000 barrels produced each year. To
correct this problem, the following language should be adopted: "The reduced rate of
tax applies to the first 60,000 barrels of beer sold in Alaska during a fiscal year by a
controlled group of brewers in which the same person holds, directly or indirectly, a
50 percent or more ownership interest. In this subsection, person includes an
individual, corporation, partnership, association, joint venture, estate, trust or
combination acting as a unit."

« Finally, the tax in current statute is on malt beverages. However, "beer" is used for
the reduced rate of tax in this section. "Beer" should be defined in the bill, or “malt
beverages" should be used instead of "beer" in this section.

Fiscal Note Assumptions

We estimated revenue from the excise tax increase using the following assumptions:
« The higher tax is completely passed on to consumers in increased prices.

« There would be some change in consumer behavior, and we used price elasticity
ranges from the 1990 Congressional Budget Office report Federal Taxation of
Tobacco, Alcoholic Beverages and Motor Fuels in estimating state revenues.

« Inthe first year of implementation, as a result of stockpiling, the revenue increase
would be 20 Dercent less than expected in a normal full year (from our experience
with the 1997 cigarette tax rate increase).

« We also assume that only Alaska businesses take advantage of the lower tax rate
on qualifying breweries in Section 4 of the bill, although we believe out-of-state
breweries also could take advantage of the section.
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BV THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES MURKOWSKJ, Hudson, Halcro

A BILL
FOR AN ACT ENTITLED
"An Act relating to state taxation of alcoholic beverages; and increasing the alcoholic

beverage state tax rates.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.60.010(a) is amended to read:

@ Except as provided in (c) of this section, even- [EVERY] brewer,
distiller, bottler, jobber, retailer, wholesaler, or manufacturer who sells alcoholic
beverages in the state or who consigns shipments of alcoholic beverages into the state,
whether or not the alcoholic beverages are brewed, distilled, bottled, or manufactured
in the state, shall pay on all malt beverages (alcoholic content of one percent or more
by volume), wines, and hard or distilled alcoholic beverages, the following taxes:

(1) malt beverages at the rate of S1.07 [35 CENTS] a gallon or fraction
ofa gallon;
(2) cider with at least 0.5 percent alcohol hv volume hut not more

than seven percent alcohol hv volume, at the rate of SI.07 >nallon or fraction of a

-1- CSlilJ 225(FIN)
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gallon:

(3) wine or other beverages, other than beverages described in fl) or
(2) of this subsection, of 21 percent alcohol by volume or less, at the rate of S2.50
[85 CENTS] a gallon or fraction of a gallon; and

(4) [(3] other beverages having a content of more than 21 percent
alcohol by volume at the rate of S12.80 [55.60] a gallon.

c. 2. AS 43.60.010 is amended by adding a new subsection to read:
(c) A brewer shall pay a tax at the rate of 35 cents a gallon on sales of the first

60,000 barrels of beer sold in the state each fiscal year beginning July 1, 2001, for beer
produced in the United States if the producing brewery meets the qualifications of 26
U.S.C. 5051(a)(2). To qualify for the tax rate under this subsection, the brewer must
file with the department a copy of a Bureau of Alcohol, Tobacco and Firearms
acknowledged copy of the brewer's Notice of Brewer to Pay Reduced Rate of Tax
required under 27 C.F.R. 25.167 for the calendar year in which the fiscal year begins
for which the rjrtial exemption is sought. T proof of eligibility is not received by the
department before June 1, the lax rate under this subsection does not apply until the
first day of the second month after the month the notice is received by the department.
For purposes of applying this subsection, a barrel of beer may contain no more than 31
gallons.

c. 3. The uncodified law of the State of Alaska is amended by adding a new section to

TRANSITION: FLOOR STOCK TAXES, (a) There is imposed on every person

g a license or permit under AS 04.11 a floor stock tax. The floor stock tax is imposed

once on those alcoholic beverages for sale or distribution that are in the person's possession or

under

the person's control at 12:01 a.m. on the effective date of this section, including cider

with at least 0.5 percent alcohol by volume but not more than seven percent alcohol by

volum

sec. 1

e.
(b) The tax is imposed at the rate required under AS 43.60.010(a), as amended by
of this Act.

(c) A person subject to the tax may deduct from the tax due the amount of tax already

paid on the same product at the rate in effect on the day before the effective date of this

CSHB

225(F11 -
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section if the person provides the department with proof of payment.

(d The provisions of AS 43.05 and AS 43.10 apply to the administration,
enforcement, and collection of the floor stock tax levied by this section.

(e) A person subject to the floor stock tax shall file a return on a form prescribed by
the department and pay the tax to the department not later than 30 days after the effective date

of this Actn
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