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HB 117 FY 2001 Supplemental

BRIl or General ~ Federal  Other Fund Total
Section Number ~ Department ~ Component  Supplemental Need Funds  Funds  Funds Source Funds
FAST TRACK SUPPLEMENTALN . . _ _
1 (Elg%rgr%r%ty& Arctic Power  Designated Grant to Arctic Power for education efforts to open ANWR 1,500.0 1,500.0
Development
2 Court System  Trial Courts E%gretralilgtrar}t(?draelnwarded for Implementation of the Anchorago Drug 150.0 150.0
() Fish &Game  Sport Fish Increageo federal aulhorlty lor stock assessment and fisheries 898.7 898.7

mana?ement r(l)Je_cts to provide paseline data and help m|t|%ate risks to
_ . sportfish o_pP, rtunities resulting from the federal management process.
3 (b)(c)&(Fish &Game Board of Fish eaBpro riation of Kenal RwerArga Plan funds to fundBoard ol Fish Reapprop
Haliout Subsistence Regulations ($20,000) and Cook Inlet/Northern Guif
of Alaska fisheries management (835,000

4 (@ Governor  Elections Costs Incurred to comgjgvmth (she S'SuPreme Court decision on closed 1000 1000
statewice primary election held In August 2000 _ o
4 (b Governor - Governmental  Reduce backlog due to largo increase In oil and gas permit coordination 143 143
Coordination  workload compared to last year.
5 (a) Heath &  Energy Additional federal funds for Low Income Home Energy Assistance 33513 33513
Social Srve /F?\rsos%ﬁce (LIHEAP) grants.
5 (b Health & Medlcaid Replaco FY2001 funds which had to be used inJuI5{ to pay prior year 8970.L 60300 Statutory 15,000.1
Social Srve Medlicaid claims to assure continuous payment of claims In April F)De3|gnaFEedt
rogram Repts
6 Law Govt Affairs rundir%g to complete oral arguments to Supreme Court on tort reform 100 J d 100
: o egislatio o
Legislature (Iieglslaltlve FL?n(Jlng For the work of the Redistricting Board 608.4 608.4
ounci . . .
8 Military & ~ Office of the  Grant to Special Olympics to help cover lodging and other costs of the 500.0 500.0
X%te_rans' Commissioner -~ World Games being held in Anchorage in March.
alrs : : :
9 (a) Revenue Tax Division Exportanalz/ss SOramaJor North Slope oil and gas property tax 638.0 6380  Statuto 1,276.0
assessment challenge. Pr%é?zli%]a&cgts
0 () State Debt Apdpropri_ate remaining halance of the gonoral obligation bond 122 122
egemption fund to the debt retirement fund. ,
0 () State Debt OA&?%g%riﬁlsappropnatlon needed to meet FY2001 debt sen/ice 639.8 639.8
Transportation Capital Folrbanks International Airport equipment storage maintenance facility to 905.0  International 905.0
e P d be funded with PassengerEacmg/ harges ! v A|rportsuFr€]evenue
Transportation Capital Fairbanks International Airport safely and maintenance equipment to be 1,065.0  International 1,065.0
1@ P P funded with Passenger FaCFI)I?ty' Char)éos P Alrportlésuﬁgvenue
Transportation Capital Delong Mountain airport access stud -, 2819 2819
% {431; TFSH?BSnStlSH Norr)fthern Region Deadf%orse_Combme% Facilities prole%t funded from the Federal Aviation 53.6 536
Facilities Administration lease
12 Ea ste| Pr%/i%ions
B o FASTTRACK BILLTOTAL ~ 40105 13,7056 8,740.2 26,456.2

02/15/2001 11:21 AM 1001 House Finance Commiltoo
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CS FOR HOUSE BILL NO. 117(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE -FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered: *
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act making supplemental and other appropriations; and providing for an effective

m-ll
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section L. DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT.
The sum of $1,500,000 B gypropriated fron tre gaeral fud to the Department of
Community and Economic Development forpayment as a gratt under AS 37.05.316 to Arctic
Power for education effarts 1o open the acestal plain of the Arctic National Wildlife Refuge

for all and gas eloration and development.

* Sec. 22 ALASKA COURT SYSTEM. The sum of$150,000 isgopropriatedfrom federal
receipts 1o the Alaska Court System, tril curts, for the drug court program for the fisal year
ending June 30, 2001.

* Sc. 3. DEPARTMENT OF FISH AND GAME, @& The sum of$898,700 B
gopropriated from federal receipts to the Department of Fish and Game, division of soort fish,
for stodk assessment and fideries management projects for the fisal year ending June 30,

Al CSHB 117(FEN)
New Texc Underlined [DELETED TEXT BRACKETED]
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2001.

© The unexpended and undbligated balance of the gopropriation made by ssc. 131,
ch. 13°, SLA 1998, page 48, lires 24 - 30 (Kenai River Area Plan studies - $120,000), not o
exceed $20,000, s regopropriated 1o the Department of Fish and Game for the expenses of
Board of Fisheries meetings regarding halibut susistance regulatios for the fisal year
ending June 30, 2001.

© The unexpended and undbligated balance of the goprgoriation made by ssc. 131,
ch. 130, SLA 1998, page 48, lines24 - 30 (Kemai River Area Plan studies - $120,000), not to
exceed $35,000, s regopropriated 1o the Department of Fish and Game for the expenses of
Cook Inlet/Northern Gulf of Alaska local area fisheries management planning for the fiscal
year ending June 30, 2001.

@) I tre amount availlzble for reggorgpriation under (K* and (©) of this section s kess
then $65,000 then the amounts appropriated in (©) and (©) of fr ssection el each be reduced
in direct proportion to the amount of the dortfall.

* Sec_ 4. OFFICE OF THE GOVERNOR, @@ The sum of$100,000 s appropriated from

the gereral fud 1o the Office of the Govermor, division of electias, for aosts of the closd
statevice primary election for the fisal year ending June 30,2001

® The sum of $14,300 s gprogpriated from the gereral fund to the Office of the
Govermor, divisian of govermmental coordinattion, for increased project review asts for tte
fisal year ending June 30, 2001.

*Sc. 5. DEPARTMENT OF HEALTH AND SOCIAL SERVICES, @& The sum of
$3,351,300 B gopropriated from federal reeipts © the Department of Health and Sccial
Serviaes, energy assistance progran, for low income emergency heating assistance for the
fisal year ending June 30, 2001.

® The sum of $15,000,100 s gyoropriated to the Department of Health and Social
Servioss, Medicaid services, to pay for fisal year 2000 claims expenditures for the fisal year
ending June 3, 2001, from tre folloving souroes:

Federal receipts $3,970,100

Statutory designated program rexeipts 6,030,000

* Sc. 6.DEPARTMENT OF LAW. The sum of$10,000 isappropriated from the gareral

3fud o the Department of Law for the aosts associated with Irtagataon regarding the 1997 tart

CSHB 117(FCN) -2-
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reform lggislation for the fisal years ending June 30, 2001, and June 30, 2002.

* Sec.7. LEGISLATIVE COUNCIL. The sum of $608,39% s goprogpriated from the
gereral fund to the Legislative Councill for the Redist ictirg Board for gperations for the fisal
year ending June 30, 2001.

* Sc.8. DEPARTMENT OF MILITARY AND VETERANS® AFFAIRS. The sum of
$600,000 s gopropriated from the gereral fund 1o the Department of Military and \eterans®
Affairs, office of the comissioner, foragrant under AS 37.05.316 10 2001 Soecial Olympics
Wor Id Winter Games, Alaska for gperating aosts of those games during the fisal year ending
June 30, 2001.

*Sec. ©. DEPARTMENT OF REVENUE. The sum 1,276,000 s gppropriated to te
Department of Revenue, tax divisian, for a tax assessment dallege for the fisal years
ending June 30, 2001, and June 30, 2002, from the folloving sources in the amounts sstaut

FUNDING SOURCE AMOUNT
Gereral fud $638,000
Statutory desigrated program  receipts 638,000.
16 * Sec. 10. STATE DEBT, @ The unexpended and undbligated balance on the effect
17 cate of thishict of tte gereral . dbligation bond redemptiion fud, estimated to be $102,173.26,
18 Bapropriated to the Alaska debt retirarent fund (AS 37.15.011).
19 ® The sum of $639,800 s gpropriated from the gareral fund o the Alaska debt
20 retirement fund (AS 37.15.011).
21 *Sec. 11. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES. The
folloming amounts are gopropriated fron the folloving sources t© the Department of
23  Trangportation and Public Faallintaes for the purposes goecrfied:

B K E B o o ~wo o0 0N -

& &

N

24 @O thesum of $905,000 fron the Intermatdiaal Airports Revenue Fund
25 (AS 37.15.49)) for construction of the Fairbanks Intermatiaal Airport maintenance fadlity;
26 @ thesum of $1,065,000 from the Intermatical Airports Revenue Fund

27 (AS 37.15.430) for the purdese of Fairbanks Intermatical Alrport safety and maintenance
equipment;

@the sum ofF$281,900 from federal reeipts for the Delong Mountain airport
aonoess study;

R 8 BB

@ thesum of $53,600 from federal rexipts for the Deadhorse combined

-3- CSHH 1i7(FIN)
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Tfaality Federal Aviation Adninistration lease for the fisal year ending June 30, 2001.
*Sc. 12, LAPSE PROVISIONS, @ The gopropriations made by sscs. 11(1), 1), ard
113 of thisAct are for cpital projects and lgose under AS 37.25.020.
® The goorgpriatias made by ssc. 10 of this Act are to Gpitaliz a fund and do not
==
(© The goorgoriation made by sec. 1ofthis Act lgoses June 30,2006.
*Sc. 13, Thiis Act takes effect immediately under AS 01.01.070(C).

CSHB 117(FEN) -4-
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Date Referred to Committee: February 7,2001 FURTHER REFERRALS:

Date of Committee Action: _S_\_A-5L\_QA
The FINANCE Committee considered: HB 117

HOUSE BILL NO. 117 SUPPLEMENTAL APPROPRIATIONS
"An Act making supplemental and other appropriations; and providing for an effective date."”

Recommends it be replaced with Cs \\fr \ (P ) f 1Same Title f 1New Title
For Senate Bills with new title: [ J Technical Title [ ] New Title: HCR

[ ] attach amendments
[ ] addnew refaral to_ _Committee
o ] letterof intent Committee

List of HEW FISCAL NOTES PREVIOUS FISCAL NOTES

Abbrev. *For Chief Clerk’s Office Use Only

Dents. ¥ |ist byDept(s): Fiscal Indct  Zero
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
1155
LAA
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

List by Dopt(s): '\ Fseal  Indct  Zco

DP DNP NR AM

Printed Last Name
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)



Department

t
FAST TRACK SUPPLEMENTALS

Section Number
1
2
3
4 @)

Administration

Community &
Economic

Development
Court System

Fish & Game

4 (b), (c)&( Fish &Game

5 (g
5 (b
6 ()
6 (b
1
3
9
10
1 @
()
2 fa
2 (b

02/15/2001 5:14 PM

Governor
Governor

Heallh &
Social Srve

Heallh &
Soctal Srve

Law
Legislature
Military &
Veterans'
Adairs
Natural
Resources

Revenue

Revenue
State Debt
State Deht

BRUor
Component

CSHB 117 (FIN)
FY 2001 "Fast Track" Supplemental

Supplemental Need

Pioneer Homes  Nurses saIFries increa%ed through statewide reclassifications tq address

Arctic Power

Trial Courts
Sport Fish

Board ol Fish

Elections

Governmental
Coordination
Energy
Assistance
Program
Medicaid

Gov't Adairs
Legis.. ‘e
Counil
dice ol the
ommissioner

Pipeline
CooluinatoFs
Ollico.
Tax Division

cntlclaJ stall shortages by bringing compensation more in line with other
employers. , ,
DeggXated Grant to Arctic Power for education efforts to open ANWR

Federal granted awarded lor implementation ol the Anchorage Drug
Court pilot p{ograrv. _ .
Increase ol tederal authority (or stock assessment and fisheries
management projects to provide baseline data and help mitigate risks to
sport (ish QpP_ortumUes resuiting Irom the federal management process.
eaBpro ration ol Kenal R|\(erAr§a Plan funds to lunaBoard ol Fish
Halibut Subsistence Regulations ($20,000) and Cook Inlet/Northern Gull
of Alaska fisheries management ($35,000 -
Costs Incurred to comply with the US Supreme Court decision on closed
statewide Es)nmary elect|?n held in Augus 2000 _ .
Reduce backlog due to large increase inoil and gas permit coordination
wgrkload comgarep 0 last year. _
Additional federal funds lor"Low Income Homo Energy Assistance
(LIHEAP) grar ts.

Replace FY2001 funds which had to be used inJuly to pay prior year
Me%lica?d claims to assure continuous payment ol efaﬁn% ?rqlgpril.y

Eurllggr%% rt10 complete oral arguments to Supreme Court on tort reform
anding lor the work of the Redistricting Board

Grant to Spaclal Olympics to help cover lodging and other costs ol the
World Games being held in Anchorage in March.

Gas aPigeline development-related activities to expedite field season
research and other Bre-appllcatlon stale responsibilities.

Expert analysis lor a major North Slope oil and gas property tax
assessment challenge.

Administration & Emergency replacement of air conditioner in computer room.

Support

Appropriate remaining balance of the ?eneral obligation bond
regemption lund to tiie debt retirement lund, _
OAglcijégtig%JSappropnatlon needed to meet FY2001 debt service

lol2

General
Funds

1950

1,500.0

143

100
608.4
500.0

600.0
638.0

315

3398

Federal  Other
Funds  Funds

150.0
898.7

3,351.3

89701 6,030.0

636.0

Fund Total
Source Funds

1950
15000

1500
898.7

Reapprop 00

1000

143

3,351.3

Statuto 15,000.1
Designated

Program Repts
100
608.4

500.0

600.0

Statutory 1,276.0
Designatéd
Program Repts
315

639.8

House Finance Commilleo



Section Number

3
13 (2
3 0
B
1
15

02/15/2001 5:14 PM

CSHB 117 (FIN)
FY 2001 "Fast Track" Supplemental

BRUor
Department ~ Component  Supplemental Need _ . ~
Transportation Capital Fairbanks International Alreort_e_qw ment storage maintenance facility to
be funded with Passenger Facility Charges

Fairbanks International Airport safely and maintenance equipment to be
funded with Passenger Facility Charges

Transportation Capital . Delong Mountain airport access study »
Transportation Northern Region Deadhorse Combined Facilities project funded from the Federal Aviation
Facilities Administration lease

Lapse Provisions
Effective Date

Transportation Capital

FAST TRACK BILL TOTAL

20(2

General  Federal  Other Fund
Funds  Funds  Funds Source
905.0 _International
Airports Revenue
1,065.0 . International
Airports Revenue
Furd
2819
53.6
483710 13,7056 8,740.2

House Finance Committee

Total
Funds

905.0
1,065.0
2819
536

21,282.7



Department of
Transportation and Public Facilities

Subject of RPL: Delong Mountain Airport Access  ADN/RPL v 25-1-6367

and Related Plaming
Amount requested: $ 281,850 Appropriation Authority: Ch 135 SLA 2000
Seclpg3BHInll
Funding source: Cpital: Federal Highway Statutory Authority: AS 02
Adninistration
PURPOSE

These funds result from a special federal appropriation indie FFY2001 USDOT appropriations act
They will be used to prepare Lhe preliminary design fessibillity and permitting of the DelLong
Mountain airport. This work will be adninistered through the Alaska Industrial Development and
Export Authority (A1DEA).

Hie proposed aimortat te DMT S Port fecility would consist ofa 6,000 foot runway and related
faaliaes. The owner would be die Alaska Industrial Development and Export Authority. The new
facility could be made a part of die existing fecility at die Fort.  This airstripwould be capable of
handling the larger airaall that currently sernves the region, such as Boeing 727 and 737

Over the pest decade numerous analyses and discussions widi NAN A Regional Native Corportion,
A1DEA, and Cominco Alaska (the mining company at Red Dog Mine) have centered on tre
drffiault transportation issues inNorthwestem Allaska. This funding grant will be used to better
determine what kind of infrastructure and die location of the alrport.

An airport faality s required at the DelLong Mountain Regional Transportation System (DMTS)
Port fecility to better senve the people of Northwest Alaska and their number one employment bese.
This port serves as die ftel and bulk conmodities faality for die DelL.ong zinc kelt, an area now
being recognized as the worlds largest and ridest zinc district and the Red Dog Mine, theworld’s
largest zinc producer which employs over 500 pegple. The mine s located inland some 52 milles
from die port and isover 400 miles from die state™s contiguous road system. All air access inand
out of Ine industrial facility s through the alrport at die mine. The Red Dog Mine has an
anticipated operating Ife ofat lesst an addrtional 40 years, und it santicipated trat satellte
orebodies will continue t be found tret will extend its lifewell beyond 2040.

The trangport of fuel and supplies to the nearby village ol Noatak was inrtaated in die past few years
by using die airstrip at die Red Dog mine. This effort isvery inportant t a village that sees utallity
oosts exceeding S.55/kwh (1999). CQurrently, these bulk ftelscome from e DMTS Fort flel
storage, and then are trucked 52 milles to the mine area and loaded onto large airaaft for trans-
shipment. This fuel trangoort would be more efficient and less costly using die proposed DMT S
aimport. Expansion ol this fuel trangport opportunity 1 the other villages in the region for as much
as 2 million gallons annually sattacipated. Thus, an airport a the DMT S Port would provide a
much more economical way to provide fitel to villages and twould greatly reduce the risk of flel
soills from the tradraaal method of river barge fuel trangoort.

1lhe existing airport at the Red Dog Mine and related fecilities s located within the Del.ong
Mountains and experiences numerous days when the airport isclosed due to had weather. A



backup alterrative for the daily service, and for evacuation iIn times ofemergencies, would be
bereficial to the 500+ employees of the gperation.

The expanded DMTS regional Port needs an airport for proper gperation. Although not employing
as many people as the mine, the summer months see nexcess of 100 people that depend on the
almport at the Red Dog mine. T his existing airport s inoperable for extended periods of time due to
poor weather n s mountainous location.

Finally, the expected relocation of the village of Kivalina woulld be much better served by an
anrstrip located near the Fort.  Shorter mobi lization distances would enhance movement ofmen and
material to die Kivalina site and consequently lower asts.

PREVIOUS LEGISLATIVE CONSIDERATION
There have been no previous reguests before tre legislature for this project.

TIMING ISSUES

This fuding sgppropriated nthe FFY2001 USDO™ 1 goprgpriations act soecific o tusproject.  1he
goprgpriatians act was signed by Presidant Clinton in late October, 2000 (PL106-346). In untieiparionof
the fuding alloccation, tisproject BEiINtheDOT&PF cgpital budget, hut, morder o carplete the plamning
study before die next feckral budget deliberatios (Jure, 2001), kmust be started immediately. Funding B
iminent, aaillable as soon as the Federal Highway Adninistration processes the program gyplication,
which will be suunirted by theend of January.  The gplication process isa fomality, sinoe Congress
earmarked the fuding. The funds Igose on July 31, 2001.

BUDGETARY ISSUES

Requirements of tte federal-uid highway program dictate 1iun the Department of Trangportation & Plblic
Fecilties (e designated stale trangoortation agency) adninister these fuds, However, tisproject will be
completed by AIDEA ttrough aMemorandum of Agreement. This feckral program, Trangoortation,
Community & System Preservation (TCSP) requires no slate/laal match

The preliminary estimated construction aost ofairnport construction 50~ million 1o be requested by
-IDF.A ndie rext CSDO  budget.  Allaska Dux<fcPl would ot he directly involved m e budgetary
agpct= ol this project exoept for being the designated stale trangortation agency,  Iitas reguest willl ot
Impact anetitor future >ElT.



TONY KNOWLES, GOVERNOR

DEPARTMENT OF LAW j P.0. BOX 110300
JUNEAU. ALASKA 99611-0300
CRECTHATRE@EYL /| & il
FAX: 907)465-2075

February 8, 2001

Representative Brian Porter
Spedker, House of Representatives
Room 208, Cgpitol Building
Jduneau, Alaska

Dear Speaker Rorter,

As you know, the costitutdaal dallenge © Alaskas tat reform legislatian, which
pessed In 1997, sogoing. The mitsal complaint was filed in February 1998. The plaintafis seek
o inalidate most of te sigificat provisios In the 1997 legislatin including the limits on
non—economic damages and punitave damages and the allocataon of fault t nonHarties.

The superior court upheld the legislation and denied the plaintaffs statLs as public interest
Irtagats. The plaintafts gopealed thaet decision 1o the Alaska Supreme Court. The gaeellants and
state each filed briefs in July and September of 2000, respectively. Oral argument s schedulled
for Aoril of 2001. There b always the chance ttet a furtter extension may push tte ol
argument date it FY 2002. Law has aontracted with autside counsel for thiscase. We received
an gopropriation of SIW.5 NFY 1998 ttat we have contiinued to carry forward each year since
then. Those funds will be campletely expended within FY 2001.

The purpose of this ketter 5 1 regest S10.0 n addiiaaal fuds © conplete tre aal
argument, after which the matter will be anarting the Alaska Supreme Court’s decision. We
regest a lgose date of June 30, 2002 1IN order o make availlable any remaining portaon of this

gopropriation in the subsequent fisal year.

1 would be happy 1 disoss thas matter futter with you If you need addraael
information.

Sincerely,

Bruce Bolclho,
Attormey Gereral

M 1S'ld |

I-C32LH
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Alaska Redistricting Board Supplemental Budget Request (1/19/01)

Projected Expenses from Jcn-31 to June 30 (5 months)

Personal Services
Ex Director
Admin Assistant
Technical support 1
Technical support 2
Technical support 3

Travel
Public Mtgs-Phase 1
Board Meetings
Work Sessions
Hearings-Phase 2

Contractual/Srvcs
Dr. Handley contract
RDI extension
Internet map server
Volland extension
Jeffus and Williams
Spectrum Design
CD copies
Advertising
telecom srvcs
telephone
copying
Meeting room rental
Stenographic srvcs
copier rental
Expert Consulting
Radio time
Misc.

Supplies
printing supplies
postage
CD disks/ mailers
Misc.

Capital/Equipment
projector/screen
tape recorder
scanner
telephones
teleconf. installation
misc

$38,060.00
$23,250.00

532,500.00
332,500.00

$20,000.00
$40,000.00
$47,200.00
$116,480.00

$44,000.00
$14,200.00
$40,000.00
$50,000.00
$2,500.00
S3,000.00
$1,000.00
$30,000.00
$1,500.00
$3,500.00
$1,000.00
$1,500.00
$50,000.00
$3,000.00
$40,000.00
$5,000.00
$1,000.00

$2,500.00
$500.00
$500.00
$3,000.00

$5,000.00
$350.00
$500.00
$3,600.00
$500.00
$2,500.00

$660,140.00

Supplemental

5608.396.00
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Alaska Redistricting Board Expenditure Projection Through Janunary 31, 2001(1/19/01)

Projected Expenses Through January 31, 2001
10-Jan (actual) projection 31-Jan est. total 31-Jan

Category

Personal Services
Ex. Dir.
Admin. Assistant
Technical 1(RSAwW/DOL)
Technical 2

Travel
Board Meeting 1/16
NCSL conference

Contractual/Mtec.Service*
DRI contract extension
Spectrum Design

Bldg Renovation

Rent

Advertising

Stationery

business cards

postage

telephone

Supplies
misc.

Capital Equipment
misc.
laptop computer
backup software
antivirus software for server
backup tapes

Total

515,700.00

$21,779.00

$250,480.00

$1,747.00

$80,792.00

$370,498.00

$7,612.00
$4,796.00
$55,000.00

$3,500.00
$14,000.00

$50,000.00
$3,500.00
$5,650.00
$24,000.00
$2,000.00
$250.00
$150.00
$150.00
$150.00

$1,000.00

$1,000.00
$5,000.00
$510.00
S500.00
$620.00

$177,758,00

$543.256.00

est. balance 31-Jan

$51,744.00
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REAPPORTIONMENT FUNDING:

(AK Constit. Art. VI, See. 8 required 5 member reapportionment advisory board)
OPERATING BUDGET INCREMENTS:

Executive Office, Rcapportionnient Board:

FY90 Start-Up operating budget increment 214.1 1PFT
FYol Additional operating budget 1Increment
0f529.7 for total of 743.8 1PPT
and, Exec. Ops. carry-forward funds 10.6

(note - gubermatorial transidian INDec. 1990 resulted In
two separate boards, the Cowper Board and the Hickel
Board, and a presumed increase in tola 1aost)

Division of Elections
FY93 Reapportionment implementation 102.9

SPECIAL APPROPRIATION:

FY94 Division of Elections -GIFing, new voter
ID cards & mailing, new precinct map
reproduction 297.7

CONTINGENCY FUND:

FY92 To Dept, of Law for Reapportionmcnt
ocftnsc expenses - expertwitnesses 30.0
FY93 For Reapportionment Board expenses
to formullate court mandated revisions 153.1
and, Excc. Ops. carry-forward funds 4.8

OPERATING SUPPLEMENTALS:

FYo2 Division of Elections - redrafting precinct
boundaries 424.0 *

eincluded 166.5 for DNR RSA (mapping)

FY93 Division of Elections - reapportionment
expenditures 150.8
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Frank Smith
Box 1199
Barrow, AK 99723
(907) 852-49S3
September 18, 1994
Bruce Bothelo
Attorney General
Box 110300
Juneau, AK 99811-0300

Dear Mr. Bothelo,

I would like information which 1 assume is a matter of public
record.

I know that the State has spent a great deal of money iIn 1its
process of redistricting, and in the defense of that redistricting.
Is is possible to get a recapitulation of the total expenses
involved? This would consist in part of all legal fees and
expenses reimbursed to parties who successfully contested the
original and subsequent redistrictings, all those monies which the
state spent in the defense of that redistricting including staff
time, Xxpert witnesses, purchased services, and the iIn-house staff,
computer and other costs of redoing the original districting which
the court found wanting. If you are not able to answer my request
in full, 1 would appreciate an answer in part to these questions,
and perhaps, referral to other sources where 1 might secure the
total costs involved.

I don"t know if the redistricting has been finally approved by
the court. If there exist any open challenges to the process, is
there any estimate as to the potential liability to the state if
such challenges were to prevail?

Thank you for your assistance with this matter.



IF WALTER J. HICKEL, GOVERNOR
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JUNEAU, ALASKA
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October 27, 1994

Mr. Frank Smith
Box 1199
Barrow, Alaska 99723

Dear Mr. Smith:

Attorney General Botelho has asked that 1 respond to your
request of September 18, 1994, for iInformation about the state"s
cost to defend the original and subsequent reapportionment plans.

First, the 1legal fees and costs reimbursed to those who
contested the plans totalled $1,136,905.22. Second, the state"s
cost in connection with the plans included $741,656 for inhouse
costs and $248,560 for the outside cost of expert witnesses,
Washington, D.C., counsel and evidence preparation. Total state
costs of $990,216 to assist the reapportionment boards and to
defend the plan included $139,920 in initial costs to assist
Governor Cowper®s reapportionment board and $135,502 in outside
counsel costs i1n Washington, D.C., to assist the state iIn obtaining
preclearance plan approval from the U.S. Department of Justice, as
required by the Federal Voting Rights Act. An undetermined amount
of the state"s inhouse attorney cost, including over half the costs
for lead attorney Virginia Ragle, was devoted to providing
assistance to Governor Hickel®s reapportionment board and to the
federal preclearance process. These latter costs, although
included iIn the total shown above, were not associated with the
challenges to the plans.

The Department of Law"s outside costs, as well as the amounts
paid to the parties who opposed the reapportionment plan(s), are a
matter of public record. The state"s inhouse costs, however, were
never calculated before and are a new record that had to be
created 1In order to respond to your request. Unfortunately,



preparation of the department®s annual operating budget request,
which was submitted yesterday morning, coincided with your request.
Consequently, the delay i1n responding was unavoidable.

It Is iImportant to point out that the state®s inhouse costs
are estimates. The estimates are based on the rates that the
department charges for 1its services when the department is
reimbursed for 1iIts services. These rates are iIn turn based on
daily time reports of those attorneys whose services are
reimbursed. These reports are substantially detailed in order to
conform to federal reporting requirements. In this case, however,
the attorneys who worked on reapportionment do not provide
reimbursable services, and because of the attendant timekeeping
cost, (over $2.00 per billable hour) time reports were not used.

Consequently, 1t was necessary to estimate the amount of
effort per attorney and then apply the department®s standard
reimbursement rates to that effort to arrive at an estimated
inhouse cost. These rates were established to allow the department
to recoup costs for the state treasury when state legal services
are provided for federal and other non-general fund program
activities. They include attorney salaries and benefits and the
overhead cost of clerical support, communications, copying, office
space, supplies, law library, and equipment. Although
reimbursement of these costs does not apply here, i1t is my belief
that use of the rates provides a Tailr representation of the
Department of Law"s inhouse costs in this matter.

Finally, you have asked if the current reapportionment plan
has been approved by the court. The short answer is yes. The case
contesting the final plan has been dismissed. Federal preclearance
approval has been granted. There 1is one remaining case in the U.S.
District Court for Alaska, Guy v. Hickel. which may be concluded by
a pending motion for summary judgment. It is not anticipated that
this remaining case will have an Impact on the current -7-n.

Please let me know 1f 1 can provide any additional informa ion
or be of further assistance.



Attachments (3)

Very truly yours,

BRUCE M. BOTELHO
ATTORNEY GENERAL

By Ju c |I.

Richard 1. Pegues,4)irector
Administrative Services Division



SCHEDULE OF COURT-AWARDED ATTORNEY COSTS AND FEES
PAID TO REAPPORTIONMENT PLAINTIFFS

Tanana Chiefs Conference $ 79,612.10
(Demientiff v. Hickel)

Arctic Slope Regional Corp. $254,038.93
(Leavitt v. Hickel)

Sonosky, Chambers, et al. $319,857.92
(Mat-Su v. Hickel)

Sonosky, Chambers, et al. $349,678.25
(Southeast Conf. v. Hickel)

Alaska Democratic Party $133,718.02

TOTAL $1,136,905.22



SCHEDULE OF ouTsIDE COSTS FOR EXPERT WITNESSES,
WASHINGTON, D.C. COUNSEL AND EVIDENCE PRODUCTION

OUTSIDE CONTRACTORS

Shaw, Pittman, et al. $135,502.24
(Washington, D.C. Legal Counsel)

Alaska Research Associates e $ 50,559.63
(Exp. Witness/Consultant)

Bernard Grofraan $ 20,000.00
(Exp. Witness/Consultant)

Jack Kruse - UAA (ISER) $ 18,928.80
(Exp. Witness/Consultant)

Dept, of Natural Resources (RSA) $ 8,304.69
(Mapping Services)

Wickwire, Green, et al. $ 1,768.52
(Cost sharing agreement w/ASRC)

Taku Stenographic Reporters $ 13,496.37
(Court Reporter)

TOTAL $248,560.25



SCHEDULE OF DEPARTMENT OF LAW INHOUSE COSTS
REAPPORT IONMENT

1990/1994

Virginia Ragle. Lead Attormey. Attormey IV

Period Estimated Time
2/1/91-6/30/91 5% X 120 hra X
7/1/91-2/29/92 70 X 120 hra X
3/1/92-6/30/92 1000 X 120 hra X
7/1/92-5/31/93 6% X 120 hra X
6/1/93-6/30/93 ™ X 120 hra X
7/1/73-4/30/94 7% X 120 hra X
5/1/94-6/30/94 106 X 120 hrs X
7/1/94-9/15/94 10% X 120 hra X

William Horae. Original Board Attormey,
Period Estimated Time
4/2/90-3/1/91 100% x 120 hrs X

Marv Lundoulat, Attormey 1/11

Period Estimated Time

10/8/91-4/15/92
4/16/92-9/30-92

100% x 120 hra X
1000 X 120 hrs X

Nell sjotnick, Rttornevil/I11I

Period Estimated Time
1/1/92-2/29-92 5% X 120 hra X
3/1/92-4/30/92 O X 120 hra X
5/1/92-6/30/92 6% X 120 hra X
7/1/92-7/31/92 5% X 120 hra X
8/1/92-10/31/92 % X 120 hra X
11/1/92-11/30/92 50 X 120 hra X
3/1/93-3/31/93 3% X 120 hra X
4/1/93-4/30/93 50 X 120 hra X
5/1/93-6/30/93 3% X 120 hra X
7/1/93-4/30/94 9% X 120 hra X

5 X
8 X
4 X
n X
1 X
10 X
2 X
25 X
Attomey
11 x
7 X
55 X
2 X
2 X
2 X
1 X
3 X
1 X
1 X
1 X
2 X
10 X

Rate

106
117
117
108
108

PR ARARARLO

106
otal

—

_Rate

S 106
Total

Rate

v oo gn o onao

Q
§88888888%%%

Est. Cost

31,800
78,624
56,160
85,536
9,720
84,600
2,256
3,180
351,876

n e n nnek

Est. Cost

S 139,920
$ 139,920

Eat.-Coat,
$ 62,400

S 58,080
5 120,480

Est - Cost
10,560
19,008
12,672

1,440
4,800

4,800

NWLBENnAENLBHBBOH

4,980



SCHEDULE OF DEPARTMENT OF LAW INHOUSE COSTS
REAPPORT IONHENT
1990/1994

Kenneth Leaf. Legal AiC.._etait

Period Estimated Time Rate_
7/22/91-6/15/92 400 x 120 hrs x 11 x S 0 s 15,840
Total s 15,840
Jim Wanamaker. Trial Attormey
Period Estimated Time RAte.
4/15/92-5/15/92 .- 100% x 120 hra x 1 x $ 17 s 14,040
Total 5 14,040
Discovery efforts prior to oriolnal trial
Period Estimated Time Rate . Eat . Coat
3/1/92-4/15/92 Various x 350 hrs X $ 100 S 35,000
Total 5 35,000
Total inhouse cost for attorneys and legal assistants, including all support costs
such as secretaries, office space, copying, communications, supplies, law library,
and equipment $ 741,656

Please note that a base number of billing hours of 120 hours pei month has been used to calculate inhouse
attorney costs. Although the number of project hours In a given month often exceeded this amount,
particularly when preparing for or conducting a trial, the cost to the state remained constant. This is because
all of the state's attorneys are salaried and do not receive additional wages for overtime work.
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REAPPORTIONMENT FUNDING:

(AK. Constit. Art. VI, See. 8required 5 member reapportionment advisory board)

OPERATING BUDGET INCREMENTS:

Executive Office, Rcapportionment Board:
fYoo Start-up operating budget increment

FY9l Additional operating budget increment
of 529.7 for total of

and, Exce. Ops. carry-forward funds

(note - gubernatorial transition in Dec. 1990 resulted in
two separate boards, the Cowper Board and the Hickel
Board, and a presumed increase in total cost)

Division of Elections
FY93 Reapportionmcnt implementation

SPECIAL APPROPRIATION:

FYo4 Division of Elections - GIFing, new voter
ID cards & muailing, new precinct map
reproduction

CONTINGENCY FUND:

FY92 To Dept, of Law for Reapportionmcnt
defense expenses - expert witnesses

FY93 For Reapportionmcnt Board expenses
to formulate court mandated revisions
and, Exce. Ops. carry-foiward funds

OPERATING SUPPLEMENTALS:

FY92 Division of Elections - redrafting precinct
boundaries

¢included 166.5 for DNR RSA (mapping)

FY93 Division of Elections - rcapportionment
expenditures

2141

743.8
10.6

102.9

297.7

30.0

1531
34.8

424.0

150.8

1PFT

1PPT



COOK INLET LAMP/HABITAT SUBSISTENCE BUDGET

Board of Fisheries meeting - Halibut Subsistence Regulation development $20,000
4 days in Anchorage @ S5,000/day

Cook Inlet/North Gulfof Alaska - Local Area Fisheries Management Planning $35,000
3 groups @ 5 neetings/group @ $1,000/meeting* S 15,000
Facilitation/recording services for 1S meetings $15,000
Staff travel & per diem $5,000



1
2
3 o 5 a
) Solicl Weste Improvements (ED 10- AT Allocations
o Improvements (ED 2)
: . Chlka It Marine Ramp 60000
Viie - DyartetdFEh«dG.me 5 Improvements (ED 3)
i Fi < Craig Marine Boat Ramp (ED 5) 350.000
8 Developing Fishencs (ED 99) , Prince William Sound Remote 150,000
9 Moose Research Cent-r Repair and 300.000 300.000 . Mooage and Sanitation (ED 35)
1 10 MantenanceED7-9) W ,  Vadez Harbor - Replace Floats F -~~~ 900 '00
ill 11 Spon Fish Hatchery Renovation. 5000 o adGand Access Improvements
| 12 Repairand Maintenai ce (ED 10-25) ' L (W) (ED 35)
. u
13 Juneau Indoor Shoafing Range and p  Whittir Maring Bom Ramp (ED 35) 500,00
14 Hunter Education Fa fity L B Birch Creek Boat Launch Access -~ 100
L b ey 1 Mile 147 Steese Highvy (ED 39
lciife Conservation Avea Fie 00D B Aleknagik Boat Launch (ED 39) 400000
I llgLogeg;%gte f&r:lvaeﬁeg;rr:]to(nED ¢) W |t Birch Lake Boat Launch Ramp 410,000
. \ Phase 1(ED 29-34
D Habitat Restoration (ED 39 00 0,000 1: Christianseé Lake Bo;t Launch 70000
20 Hunter Information and Training . |
221 Veszreoljel\;;j(nEteDnagr?ge o 128200 L2420 Zl) LalEeE [L)02u6is§8E)Soat Launch(ED 26 170,000
3 (E_Dg_g)—_ 2000 250.000 % I\/Iaﬁuska-Susitna Remote 20000
24 Kenai River Area Plan Studiies 108D B Campsites and Sanitation (ED 26-
Wy u 2)
IS Susitna Landing ADA ma
u  Accessibility Improvements
i (ED26-29)
B Juneau Area Manne Boat Ramps 35000
31 Sport Fishing and Recreationa ;B
5 "y e w3 B
SOV o i 3 Statewide (ED99)
33 Stamgain Mine Rarmp 70,000 3 Non-Boating Sport Fishing Angler
Chapter 139 58 Accest Projects

~4HCSCSB JMEME " IKbrl LpnggpuQ.3KH Crepter 12



ANWR:

JOBS AND ENERGY
FOR AMERICA

ARCTIC POWER
1049 West 5th Avenue. Suite 102
Anchorage. Alaska 99501

EJO? 274-2697

ax (907) 274-2706
http://vwwv.anwr.org

203 Mar¥land Avenue N E.
\Washingto

LZOZ 044- 6655
ax (202)544-5763

http:./Amwwv.anwr.org

MEMORANDUM

DATE: February 13, 2001

TO: Honorable Rick HaHord, President of Senate
Honorable Brian Rarter, Speaker of the House

FROM: Jerome Selby, Co-Chair, Arctic Power
Mano Frey, Co-Chair, Arctic Power

RE: FY2001 ANWR Supplemental Education Funding
Request

Arctic Power isrequesting $1,500,000 in state funding as soon as possible for
immediate effarts to open the Coestal Plain of the Arctic National Wildlife
Refuge forall and gas exploration and development. Funds are needed tO
support treopen ANWR - legislataon campaign aurrentdly underway n
Congress.

As you know, raetiaally, energy isa hot topic of disoussion In venues ranging
from network television news to the kitden teble.  Fuel supply dorteges,
skyrocketing prices and rolllig blackouts have dll created an environment ripe
o promote darestic, clean sources of relisble energy. Federal represatatives
are being called upon o address the situatian and  legislataon s being aafted
1 Inorease syply, reduce consumption and develop altermative souress. IEs
ataal tet ANWR be part of tre retiaal energy debate and plan. The tine
Bsnow topassopen ANWR  legislataon tonv, et this retiaal demand.

Arctic Power i in the process of raising prinvate funds to match tre State of
Alaska grats.


http://www.anwr.org
http://www.a

ic

Page 2

As nyears pest, the state fuds will be used toconduct ANWR  taurs,
continue DC education, produce comunication neterials, maintain union
outreedh, and respond to media carnpaigns.

As alvays, we are witnessing a very aggressive and well organized effort
from a large group of natiaal enviromental orgenizations including tre
Sierra Club, Natture Resources Defense Council and Alaska Wi ldermess
League. These organizations are conducting mukta-million dollar programs
with professiaal media and ladbying canpanies dl inan effort to stop
ANWR development and support willdermess legislation.

Immediate action is required ifAlaska s going 1o take Tull advantage of the
gyortunity. Thank you foryour attention to thismatter.  Hryou have any
questians or require addracal imformation, please cotact Cam Toobey at
907-274-2697 .



KNOWLES ADMINISTRATION GAS PIPELINE PROJECT

MISSION STATEMENT

The Knowles-Ulmer administrat' in is working aggressively to develop
Alaska’s enormous North Slope natural gas resources by advancing
construction of an Alaska Highway natural gas pipeline. This pipeline
project is designed to achieve the three principles most Alaskans agree on
when it comes to commercializing Alaska’s gas:

» Alaska hire, use of Alaska businesses and development of new gas-
related industries,

« Access to natural gas for Alaskan communities, including use of gas
for future development projects such as a liquid natural gas industry,

and

o A fair share of revenues for Alaskans.

Page 1of 15
Released 2/14/01
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Timeline: April - June, 2001
Project Status: Pre-application
Funding Source: General fund/not reimburseable (AS 38.35.140(b))

1. A gas pipeline right-of-way application will be received on or about December 1,
2001 for the Alaska Highway route.
2. Permitting and construction activities will not occur during this period.

3. All agencies will have a liaison and technical staff available to accomplish the FY
2001 gas pipeline activities once a supplemental appropriation is received.

4. State Pipeline Coordinator (Gas) and Liaison activities during this period will include:

a) work plan and permit planning

b) records review and analysis (technical, engineering, permits, drill logs,
land ownership documents, environmental plans & programs)

C) issue reports on records and plan reviews to SPC

d) pre-application consultations with producers

e) meetings with federal and Canadian agencies

f) identification & resolution of issues (legal, policy, process etc.)

s)] public outreach

h) issue reports to commissioners and the legislature

i) development of detailed FY 2002 workplan

5. Agency technical staff activities during this period will include:

a) records review and analysis

b) identification of design and permitting requirements
C) data gathering

d) planning and initiation of 2001 field work

e) development of FY 2002 field work program

6. A Gas Pipeline Office (GPO) will physically be in place beginning in July 2001.

7. As provided in Administrative Order 187, agency liaisons are responsible for
supervision of staff hired to work in the GPO. Staff providing support from a regional
or central office on short-term work assignments will continue to work for their
supervisor in coordination with the agency liaison.

8. The State Pipeline Coordinator's Office will provide furniture and computers for
agency liaisons and staff hired before the GPO is established for use in their own
agency offices.

Page 2 of 15
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Revised 2-14-01

Gas Pipeline - FYO1Supplemental Summary

FYoL
Total
Covered by Administrative Order 187
EnvironmenulCo m m m
Fish & Game $ 81.6
~Governmental,Coordination® B IS
Labor S 26.9
Public Safety""""-" m & K ‘iii
Transportation $ 35.4
Natural Resources N1 $ 7475
Various, Divisions.
Division of Mining, Land & Water
Division of SupPor_t Services
Division of Geological 4 Geophysical Surveys
Division of Parks e Qutdoor ReCreation:
Office of History &Archaeology $ 1102
State Pipeline Coordinator's Office S 637.3

NOT Covered by Administrative Order 187
NaturalR e so urce s |

*Oil &G pivision, t ? $W 2139
Administration

Alaska Oil & Gas Conservation

Commission (AOGCC)* S
Governor's Office ro>r $ ''419.5
Law S 203.7
RswnusW "427to. .+ 2 $n 75.0
FYO1 Total
Supplemental Request $ 1,901

*Note: AOGCC Is part of the coordinated project team, but will not require funding for gasline activities until FY2002,

FYOt Gaslino Supplemental version? released 2-14-01.xls

# of
Positions
Added

2

1S §
1

©

(& N =

®0\P&

0
V2" if -
1
4«VO#N

23

Personnel Travel
71000 72000

$769.5 &$v32.4'. miw m m

$ 59.2 % 3.9

"$ren114" ;$7i0.6
$ 199 $ 10
W 7 B og.n19
S 225 $ 13
$7>$446.0 «$ " \B7.8

S 69.1 % 05
S 369 S 373
$" 367r 198

378 13v":83.7-

$ 404 $ 0.2
RY&WIWmM 1s; 25.0

$ 7434 $2076

Contractual Supplies Equipment
73000 74000 75000
<nm m m

$ 15 $ 17.0

S ffffl sin tii
$* _*2.5 $ 01 S 34
$ XK, I«
$ 11.6
89 ;2098 $ & .*19.2 $7"-V34.7'
S 49 S 92 S 0.5
S 1849 S 100 $ 28.2
$« /574> bt
s» 2050 $ommm'30 w .
S 1557 $ 09 S 6.5
$ 50.0 o f X
S 928 $ 247 $ 616
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Description of Services in the Governor’s FY20Q1 Supplemental
Gas Pipeline Budget Request
(Finacial Summary Attached)

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Summary S1419

The Department of Environmental Conservation (DEC) traditionally plays an important role in projects
such as the proposed gas pipeline. The department is responsible for ensuring that impacts to the
environment and human health are minimized. The project will require numerous DEC permits, plan
approvals, state certifications of federal permits or approvals to operate under established general permits
or DEC regulations.

During FY 2001, the department will participate in updating the environmental impact studies, reviewing
the State right-of-way application, and reviewing the overall project design for compliance with DEC
statutes and regulations. DEC will provide pre-application assistance and permitting for major air pollution
sources, such as compressor stations, and perform site-specific reviews for camp and other discharges,
which take into account specific discharge and receiving water characteristics.

Pre-application work with the project sponsor to update and perfect DEC permit applications' and
supporting environmental documentation will reduce future delays in approving DEC permit applications.
A proactive approach to permitting issues before the applications are filed will eliminate the need for time-
consuming and costly modifications down the road, ensuring that environmental protection is "built-in" to
the project applications that are published for public review.

DEC believes that the proposed scope of work for FY 2001 is the minimum level of effort necessary to
provide the site-specific information needed for the planning process. By initiating the program
immediately, DEC will capture the current (2001) summer field season. This proactive approach to
integration of environmental protection and human health concerns into the planning process will minimize
costly delays to the gas pipeline project.

Assumptions

In addition to the general planning assumptions used by all agencies, DEC has made the following
assumption:

» Pre-application work with the project sponsor to update and perfect DEC permit applications' and
supporting environmental documentation will reduce future delays in approving DEC permit
applications. A proactive approach to permitting issues before the applications arc filed will

1 DEC approvals: 'flic project will require numerous DEC permits, plan approvals, state certifications of
federal permits or approvals to operate under established general pemiits or DEC regulations.

»  Compressor stations - construction and operation air permits, approval of siormwater pollution
control plans, fuel storage spill prevention and response contingency plan approval.

. Construction Camps - water quality certification of fill permits, fuel storage spill prevention and
response contingency plan approvals, solid waste disposal permits, domestic wastewater plans and
permits, non domestic wastewater permits, contaminated site assessments and cleanups, food
service permits, drinking water plan approval, pesticide permits.

« Pipeline excavation or VSMs - non-domestic wastewater permits, contaminated site assessments
and cleanups.

« Construction material sites - non-domestic wastewater permits, contaminated site assessments and
cleanups.

Page 3 of 15
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eliminate the need for time-consuming and costly modifications down the road, ensuring thet
environmental protection is "built-in" to the project applications that are published for public
review.

Immediate Pre-Annlicntion Work Tasks (April - June 2001)

= Hire Departrment of Environmental Conservation liaison to work with the State Pipeline Coordinator
and other state agencies to establish an operating gas pipeline office.

= Hire four environmental program specialists (air, water, spill prevention & response, environmental
heallh) to work with the project sponsor, and other state and federal agencies on issues within their
programjurisdiction and expertise.

= Hire an air quality chemist to work with the project sponsor on summer air quality nonitoring
objectives.

= Conplete a preliminary analysis of existing environmental information (ANGST E1S, federal and state
lease docurents, environmental plans etc.) and identify data gaps and additional information needs.

« Identify pollution prevention or control issues of concern including air, liquid and solid weste
reduction, recycling and reuse plans, waste collection, treatment and disposal systerrs, fuel storage and
handling systerrs, drinking water source protection, collection and treatnent systens, food safety
practices and pesticide or herbicide use requirerments.

= Meet with the project sponsor to outline the scope of the project design, DEC authorities and approval
requirenents, potential issues and DEC/sponsor work contacts to work specific issues.

= Dewvelop FY 2002 permit review staffwork plans and begin recruitment to hire in July.

DEPARTMENT OF FISH AND GAME

Summary S81.6

The Alaska Departrent of Fish and Game (ADF&G) traditionally plays an important role in projects such
as the proposed gas pipeline. The departent is responsible for ensuring thet inpects to fish, wildlife and
their habitats are minimized. For planning and oversight purpaoses, the gas pipeline project can be broken
into three distinct phases, pre-construction, contruction and post-construction.  Past experience has shown
the nost cost-effective approach to addressing potential impacts to fish and wildlife resources is through
proactive participation in the planning process (design stage for engineering efforts). Early identification of
issues provides both land management planners and design engineers the tine and information needed to
mitigate impects.

ADF&G believes that the proposed soope of work forFY 2001 is the minimum level of effort necessary to
provide the site-specific information needed for the planning process. By initialing the program
immediately, ADF&G will capture the current (2001) summer field season. This proactive approach to
integration of fish and wildlife concerns into the planning process will minimize costly delays to the gas
pipeline project.

Assumptions

In addiition to the general planning and budgeting assunptions used by all agencies. ADF&G nmade die
following additional assunmption for FY 2001 budgeting:

= A conpressed timetable for gas pipeline construction requires expedited action to fulfill ADF&G work
activities. ADF&G assumed the need to be prepared for some level of construction activity in FY
2003.

Page 4 of 15
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Work Activities

= Fill two positions, the Pipeline Liaison/Surveillance Supervisor and the Design/Permitting
Coordinator. Emphasis will be preparation for summer 2001 field activities through records review
and analysis. Additional work activities include coordination with divisional representatives to
identify potertial data gaps, selection and hiring of staffjoining the program in FY 02 and, working
with the SPC and other agency Liaisons to create the gas pipeline office. ADF&G would like to use
the existing JPO facilities to house staff, however, if office space is not available, tenporary space may
be available inthe ADF&G, Region Il facility.

= The longer it takes for ADF&G to receive funding with which to hire two lead JPO staffin FYO1, the
greater the chance that the departnent will lose the first of three critical field seasons (Summer "01,
Winter *01-02, and Summer *02). Wc believe we need to have our Pipeline Liaison/Sunveillance
Supervisor (R22) and Gas Pipeline Design/Permitting Coordinator (R20) inplace by April 1st in order
to ensure thet ADF&G will be able to evaluate enough of the existing archival inforrmation to be able
to set up and conduct an effective summer field season. The anmount of lead tine ADF&G needs to
meke these hires by April 15 depends on whether we can find qualified applicants in-state, and whether
these applicants can indeed be hired (given current restrictions on hiring retirees, including under the
RJIP program).

OFFICE OF THE GOVERNOR
DIVISION OF GOVERNMENTAL COORDINATION

Summary S12.0

The Division of Governmental Coordination (DGC), in the Office of the Governor, is the lead agency for
the Alaska Coastal Management Program (ACMP). Projects located in Alaska’s coastal zore arc reviewed
by DGC for consistency with the ACMP. The portion.of the gas pipeline projects thet falls within Alaska’s
coastal zore is subject to consistency review by DGC per 6 AAC 50.

Assumptions

In addition to the general planning assumptions used by all agencies, DGC hes mede the following
assunptions:

= DGC liaison hired on May 1,2001.

= The new DGC hire will locate either in the GPO, if it is gpen for business with available office space
and computer equipment, or temporarily at the SPCO urtil the GPO office is opened.

= \When available and collectable, all DGC liaison costs will be fully reimbursable.

A DGC Liaison poasition will be dedicated to the start up of the GPO and coordination of prc-application
assistance, the coordination of the State’s review of proposals for consistency with the Alaska Coastal
Management Program (ACMP) and other GPO related activities.

Work Activities

The ACMP involves decision making from the local government, state agencies, and federal agencies. The
earlier these players get together to discuss the issues presented by the propased project, the easier it isto
avoid costly and time-consuming conflicts during the project review process. Specifically the pre-
application process is a forum ta
D) Identify necessary permits;
2) ldentify agency and district concents early enough to affect design without costly added re-
design;
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3) Get coordinators, permiticrs, local government and applicants on the sanre page and fosters
productive dialogue;

4) Avoid duplication of efforts as everyone is anare of who is responsible for what:

5) Identify potentially conflicting agency and local government requirenents at the outset so that
they may be resolved; and

6) Give applicants a reasonable and predictable timeline rather than starting a review thet is

incomplete or exceeds agency capacity.

During FY 2001, DGC will fill the Liaison position. The new hire will be trained on the purpose and
procedures of the ACMP and agency procedures including how to coordinate consistency reviews and
facilitate interagency interactions. The new pasition will begin to assue the prinery’ and technical liaison
role between the ACMP and other participating agencies involved in setting up the GPO pipeline office. A
work plan will be developed for the DGC liaison in coordination with GPO managenment. The DGC liaison
will develop briefing papers for the director on issues related to the gas pipeline.

DEPARTMENT OF LABOR AND WORK FORCE DEVELOPMENT

Summary S26.9

The Department of Labor (DOL) will assess the denand for labor resulting from both the construction and
operation of the gas pipelire. In an effort to ensure thet a qualified workforce exists at the tine of gas
pipeline construction, DOL will conduct occupational supply and dermand analysis to identify potential
workforce gaps. Inaddition, DOL will coordinate efforts to meximize the enployment of Alaska residents
and to ensure worker safety.

DOL will begin this work in FY 2001 by reviewing existing occupational information and identify data
gaps. The information researched will include, though not be limited to, gas pipeline staffing patterns and
indicators of occupational supply. Working with process industry experts, DOL will also review the
existing occupational taxonomy (based on federal Standard Occupational Classifications) for adequacy. If
additional occupational detail is needed to accurately analyze gas pipeline activity, nore detailed
occupational categories will be developed and data collection methods investigated.

DEPARTMENT OF PUBLIC SAFETY
DIVISION OF FIRE PREVENTION

Summary S2.7

The Departrment of Public Safety, Division of Fire Prevention is tasked by AS 18.70 to review all new,
remodel, addition and relocated construction for fire and life safety, fire alarm and fire suppression criteria.
The fire and life safety review pertains to commercial, industrial, business, institutional and residential use
containing four or nore dwelling units as outlined in the state adopted building, fire and mechanical codes.
Additionally, the Division of Fire Prevention monitors system operation, testing and maintenance of al fire
alann and suppression systens and conducts fire prevention inspections and enforcement actions to insure
identified hazards arc corrected in a timely manner. It is assumed thet we will be heavily involved in
helping to develop workable, reliable, flexible and reasonable fire response plans for both permanent and

termporary facility uses.

= Inanticipation of the appli ration for a natural gas pipeline and the creation of one stop shopping for the
application process, certered at the Joint Pipeline Office, it is inportan: to jump-start our participation.
This is s0 training, research, documentation requirements and pre-engineering of technical obstacles
can be speedily assessed and processes arc put into place.
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e The result of these actions will ensure a quick and professional response to technical engineering
issues, plan review of gas line facilities, support camps, and fire alarm and suppression system building
permit approvals.

We will eliminate unnecessary lag time between project submittals and project approvals, allowing us
to hit the ground running once there is an applicant.

» There will already be asystem in place to serve the applicant and the learning curve for the technical
issues and process documentation will have already been achieved.

» |t is anticipated that pans of the project will be accomplished through the design/build process. This
will allow concurrent design, review and phased construction of individual and group projects at the
same time and as in any major new endeavor the newest technologies will be used to increase the
efficient operation of the gas line. It is imponant that we be aware and educated on new technologies
to support these concepts as they relate to natural gas production, distribution, compression and
refrigeration.

» Early on we will be able to establish working relationships with partner agencies and applicant
engineers to form a basis of understanding to the intent of building, mechanical and fire codes in
support of their projects.

This supplemental will provide required training for 2 persons (including tr ‘el) regarding the engineering
overview of Natural Gas distribution, compression and refrigeration of pipelines and their associated
facilities.

DEPARTMENT OF TRANSPORTATION & PUBLIC FACILITIES

Summary S354

Funds are needed for a liaison position for overall coordination of pipeline activities within the department
and liaison to the SPCO. Technical staffis also needed to assist in highway right-of-way (ROW)
permitting issues. Department of Transportation and Public Facilities (DOT&PF) is owner of the highway
ROW and thus must participate in any permitting activities that take place on or across it.

Assumptions

In addition to the general planning and budgeting assumptions used by all agencies, DOT&PF made the
following additional assumption for FY 2001 budgeting:

» The pipeline office will need copies of the full set of highway ROW files along the corridor as
well as a full set of geotechnical reports.

Tasks and Resources

An SPCO Liaison/Enginccr [l will be hired May 1,2001 and located in the Anchorage Pipeline Office
This position will act as gas pipeline coordinator for the department and as liaison to the SPCO. This
position will be familiar with the processes related to ROW permits for encroachments, utilities,
construction, driveways, lane closures, etc. This position must be able to deal with issues as they arise
concerning bridge integrity and impacts of overweight and oversized loads on the stale’s road system.

DEPARTMENT OF NATURAL RESOURCES

Division of Mining, Land, and Water: Realty Services & Water Sections
Division of Support Services: Land Records Information Section
Division of Geological and Geophysical Surveys
Division of Parks and Outdoor Recreation: Office of History and Archaeology
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Summary S110.2

During Fiscal Year 2001. the Departrment ofNatural Resources (DNR) will work with the State Pipeline
Coordinator’s Office (SPCO) and others to inplenment Administrative Order 187. The ngjor DNR tasks
associated with AO 187 inplerrentation include land title work, mapping, geologic data assessient,

hydrologic assessiment, and archeological assessiment. Each of these tasks will be completed in FY 2002.

Assumptions

= An early jump on land status and right-of-way issues will offer valuable input on routing
alternatives and address permitting issues.

= The present denmand for neps will continue and requests for increased detail will be made.

m  Geologic hazard mitigation requires a state perspective that is broader than the narrow right-of-
way focus of an applicant. The broader view can affect selection of routing altermatives.

m  Preliminary knomedge of construction nmaterials is needed to assist cost projections, site planning,
and route adjustirents.

m Initiating hydrologic review and compilation of existing literature and water data will save tine,
especialy in the federal environmental review defined by the National Environmental Pratection
Act (NEPA).

m  Compiling existing literature on archeological resources and preparing for site specific field work
for summer 2001 will save time with the clearances required for permitting.

Deliverables

1 Title Report and Title System
Tliis task includes the developnent of a title report for lands along the pipeline route that will
define and ownership and use rights. Land title docunents, maps, and text will be organized into
aweb-based storage and retrieval system accessible by all parlies. This approach is much nore
efficient, cost effective, and user-friendly then a paper-based system

2. Gas Pipeline Maps
Maps provide graphical information on routes, ownership, and landfomi.  Initially supports needs
of policy makers for preliminary informeation on routing and constraints. This effort will support
agencies needs to view detailed information related to respective permitting duties.

3. Geologic Assessment
This task determines current level of knowdedge about geologic hazards and construction naterials
that could affect future gas pipeline design, route adjustrents, construction, and safety.

4. llvdroloeic Assessment
This assessiment of hydrologic data idertifies and compiles current knowdf dg-: on surface and
ground water quantity, quality, and timing. These data are needed for final p pclinc routing and
design. Protection of fisheries habitats and wetlands arc dependent upon knowledge of water.
Water data is critical to environmental analysis required under NEPA.

5. Archeological Assessment
This task assesses the current level of knowledge on archaeological sites listed on the Alaska
Heritage Resources Site inventory, identifies information gaps, and assesses sunvey and evaluation
needs.

Immediate Pre-Application Work Tusks (April - June 2001)

= Build aworking system for title reports; integrate with existing DNR land records.

< |lire Natural Resource Officer lo begin title research.

= Hire GIS Specialist / Analyst Programmer 11 to support title work and napping denmands.
®m  Begin work on title reports; look for overlap between TAPS renewal and the gas lire.
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e Gererate preliminary meps and routing graphics to support multiple user needs.

= Hire nonperm geologists for conpiling existing data on geologic hazards and construction
nmeterials, complete about 25% of this task.

®  Map detailed route location showing proposed ANGTS pipeline route. Verify resolutions on
information on altermate routes; initiate mappingdatabase for the project.

= Hire nonperm archaeologists to conpile knonn archaeological site location data and identify
areas of insufficient data that require survey and evaluation.

DEPARTMENT OF NATURAL RESOURCES
STATE PIPELINE COORDINATORS OFFICE

Summary S637.3

During Fiscal Year 2001, the State Pipeline Coordinator’s Office (SPCO) will inplement Administrative
Order 187. The major task associated with AO 187 inplementation is the creation of a functional Gas
Pipeline Office (GPO). The GPO will be an operating unit of the SPCO. The Federal-State Joint Pipeline
Office is the other operating unit of the SPCO.

Gas Pipeline Office

The GPO will provide multi-agency one-stop permitting, authorization, and oversight, comparable to thet
provided to the Trans Alaska Pipeline and comnon carrier pipelines on the North Slope by the Joint
Pipeline Office, The mein tasks associated with creation of the GPO are finding and noving to new
offices; staffing the office; and creating the intemal policies and procedures thet will allow the participating
agencies to work effectively together. The SPCO budget request for the GPO delays creating the new
office until FY2002, and delays hiring of many technical staff until an application is received, to reduce

eXenses.

Before receipt of an application, the agencies involved in the GPO will:
Invertory existing information on the Alaska Natural Gas Transportation Systermn (highway) route.
Determine which of the information may be proprietary.
Create a comprehensive list of required penmits and authorizations and information and actions
needed to process those penmits and approvals for a highway application.  Identify impedinents to
issuance of permits and authorizations.
Develop and implement an aggressive plan for filling information gaps.  Inplenenting the plan will
provide a technical junp-start to penmit and authorization processing.
Develop aggressive plans to quickly and efficiently overcome identified impediments and process
authorizations and penits. Creation of the plans will provide a procedural jurmp-start to penit and
authorization processing. Creating the plans within the GPO will allow coordination between the
tasks and resources of individual agencies, reducing duplication and redundancy, and producing better
products faster and cheaper.
Work with federal and Canadian agencies to agree upon application requirenents and quick, efficient,
coordinated review and approval processes. The goals of the effort arc Memoranda of Understanding
between the parties and participation of those entities in the Gas Pipeline Office.
Work with project proponents to assure that statutory and regulatory requirements are understood and
that the applications that are subitted to agencies within the GPO are as conplete and resporsive to
those requirenents as possible. Minimizing posl-applicalion information requests may be the single
nost effective means of speeding application processing.
Begin engaging and informing the public of permitting and authorization efforts. More public
participation efforts al the beginning will streamline statutorily required efforts Inter.

After receipt of penit applications during FY 2002, GPO staff will be processing those applications.
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The SPCO will provide the management and administration of the GPO. SPCO technical staffwithin the
GPO will perform lands and engineering work to process agas pipeline right-of-way application, and will
manage work by other state agencies and consultants in support of ROW application processing.

In addition to the general assumptions applicable to all gas pipeline budget requests, the SPCO budget
request for GPO work is based on the following assumptions:
A Gas Pipeline Office will physically be areality' beginning in July 2001.
Hiring of SPCO and other GPO staff will be in the amounts and according to the timing indicated in
the budget supporting documents.
The SPCO will provide all administrative sendees for the GPO.

Gas Pipeline Office Management

During FYO01, the State Pipeline Coordinator will delegate to his deputy all pipeline authorization and
oversight responsibilities that do not relate to a gas pipeline. By May 2001, the SPC will be focused
exclusively on the gas pipeline project. In FY 2001, he will focus on managing the Gas Pipeline Office
startup and other tasks identified above. The Deputy' SPC will assist the SPC with gas pipeline work until
those delegations are completed.

A deputy SPC for the Gas Pipeline Office will be hired in May 2001 and will assume responsibility for
office and project management, including: worl plan review, approval, and consolidation; budget review,
approval, and consolidation; permit and authorization requirement and progress tracking; and field season
planning and implementation.

The existing JPO Public Information Officer (P1O) will provide support to SPCO gas pipeline efforts until
a new PIO position is filled in the beginning of FY'2002. The PIO will be responsible for responses to
public and media inquiries, and for the Gas Pipeline Office public outreach program. The latter duty is
now envisioned to include a quarterly newsletter, a web site, and bi-monthly public meetings, in addition to
the notices, meetings, and hearing that will be statutorily required.

An existing Executive Secretary at JPO will provide support to the SPC and deputies until the position is
filled at the beginning of FY 2002.

The Engineering, Right-of-Way, ana Administration sections are discussed below.
Gns Pipeline Office Right-of-Wav Section

The ROW Section of the GPO will perform the following work during FY' 2001 prior to receipt of an
application:
Review previously submitted materials for relevancy to statutory requirements and likely proposals.
Begin to develop checklists of requirements for authorizations, lists of impediments to authorizations,
and awork plan to address both.
Assist in the establishment and maintenance of the administrative record.
Begin coordination with other landowners and land managers.

During FY2001, the ROW Section will provide quasi-legal assistance to the Commissioner and State
Pipeline Coordinator.

Gas Pipeline Office Engineering Section

The Engineering Section will evaluate the adequacy of pipeline system engineering across state-owned
land. The work will ensure that sound engineering practices have been followed and that, where
assumptions or judgments have been made, they are reasonable and justified. The evaluation is likely to

involve engineering expertise from SPCO staff, ADOT staff (through RSAs), and outside consultants.

The engineering staff will perform the following work during FY' 2001:
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Review previously submitted materials for relevancy to requirements and likely proposals.

Begin to develop checklists of engineering requirements for authorizations, lists of engineering
challenges, questions, and impediments, and a responsive workplan.

Assist project proponents in planning their engineering work, to assure that the work is performed in a
manner that allows efficient review by GPO staff.

Establish and maintain the engineering files and records.

Gas Pipeline Office Administration Section

An Administration Manager will be hired in May 2001 to oversee all administrative aspects of the startup
and the functioning GPO. The manager will supervise the administrative staff that perform or support
hiring, space procurement, supply and equipment procurement, space allocation, personnel management,
computer system administration, document production, records management, budgeting, accounts payable
and receivable, billing, reception, and other administrative tasks.

A System Administrator will be hired in May 2001 to set up and maintain a local area network for the new
facility. The Administrator will purchase, set up, and configure computers for all staff located at the GPO.

A Records Manager will be hired in May 2001 to establish and maintain physical and electronic filing
systems for agencies and functions with the GPO, and ensure compliance with applicable State and Federal
retention schedules and regulations. The Records Manager will supervise three filing clerks who will be

hired in FY 2002.
Gas Pipeline Office Procurement

Assumptions leading to contractual budget requests are provided in the support documents. Additional
comments on specific items follow:
We intend to “fast track” the file inventory contract, since much of the early GPO work will be based
on lhe results of that effort. File inventory work will occur in FY 2001.
We expect staff recruitment to be difficult, and have included recruitment assistance in our request.
Most of the costs are in FY 2001, with some continuing into FY 2002.
The DNR Support Services Division will provide administrative support for the GPO in FY 2001.
Assumptions for rent, travel, and equipment are provided.

ALASKA DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL AND GAS

Summary S213.9

AN'S Gas Pipeline Studies (Royalty Modification)

In addition to the risks associated with the enormous cost of an ANS gas development project and the
uncertain future of potential gas markets, successful completion of the project could depend on the
economic impact of the State’s fiscal regime. Of particular concern is how and when the Slate earns
revenue for its royalty share of the resource. Alaska's royalty regime is regressive and insensitive to a
project’s profitability. The royalty regime also is insensitive to the risks assumed by the project developer.
Although the State’s tax policy vis-d-vis the gas pipeline have been examined, the effect of the State’s
royalty ownership of the gas resource has not been studied.

This study will examine how the royalty "take" of the State affects the ANS gas project and identify
alternative royalty mechanisms. The alternatives will be designed to afford the greatest positive
contribution to the success of the project at the Last cost to the State’s royalty revenue. Issues such as what
is appropriate revenue share that the State should receive for its royalty ownership, the timing of royalty
revenues, and how the royalty share should be valued will be studied. The study will be designed to

Page 11 of 15
Released 2/14/01

Sh/ .



precede a more detailed evaluation of ANS gas pipeline economics that would be needed if an AS
38.05.180(j)-type royalty modification is required.

Modification of the Stale’s royalty on the gas that will supply the ANS Gasline project may remove an
impedinment to the project’s successful completion. I this is the case, the State will need to understand

what changes to the royalty regime will produce the best resuits.

ANS Gas Pipeline Study (Rovallv-In-Kind ANS Gas Marketing Strategy and In-state Natural Gas
Demand)

It is timely to fund this project as the ANS natural gas pipeline route location and out-of-state markets are
being finally determined. Natural gas from Cook Inlet haes provided Southcentral Alaskans with a low cost
and clean burning fuel for over thirty years. The proximity of natural gas has given a location advantage
for industry, and lower heating and electric bills for local businesses and residences. Other conmunities in
Alaska could enjoy these sarre benefits if their requirenents are identified and a portion of the large gas
reserves on the Slope are directed to neet their needs.

In addition, the large, mature, Cook Inlet gas fields are nearing their end-of-life production discoveries of
similar size in this well-known besin are uncertain, but unlikely. Any future loss of natural gas to
Southcentral will cause unenploynent and high investrent cost to households forced to convert from their
existing gas-fired fumaces and hot water heaters to altermative fuel sources.

The citizens of the state may benefit if royalty gas is sold in-state to guarantee a supply to local urers and
perhaps eam higher revenues. However, royalty gas sold in-state may croand out small ANS gas producers
from a ready market and produce a disincentive to new and smaller entrants on the North Slope who may
bring conmpetition to lease sales and energy to exploration idkess.

This research project will reconcile these conflicting forces and provide a structure for decision-making for
royalty-in-kind policy and that produces the best overall, long-term, policy for the supply of ANS gas to
Alaska residerts.

Gas Pipeline Supply Side Study

For FY 2001, the Division of Qil and Gas will begin a study to quantify the additional gas resources that
might be available for development from sources along and near possible natural gas pipeline routes across
the state. Additional natural gas resources might be available from the eastem Beaufort Sea, the ANWR
coastal plain, and the Brooks Range areas. Natural gas resources might also be found in the Yukon-Kandik,
Tanana, Minchumina-Holitna, Susitna, Copper River and Cook Inlet Basins of central and south-central
Alaska. Estimates of the volume of these potential gas resources and possible resenves, the types of gas
present and their locations, a discussion of developmental issues and the timing with which such potential
resources might be brought on-line to supply additional product to an Alaska gas pipeline (and possibly
community trunk-lines) will contribute significantly to any gas-line feasibility study and to out-year
planning as the project proceeds. This project will require FY 2002 capital budget funding for completion.

Approval of the supplemental will allow the division to initiate project planning and make early
commitiments for geological studies to be conducted during summer 2001. Failure to acconplish field work
in 2001 will likely force the division’s field studies to continue into summer 2002. Authorization of this
supplenrental will allow division staff to begin compilation and analyses of existing literature and
geological data (maps, field sanples, sanple analyses, geophysical data) necessary for design of the
summer’s field prograns.

ANS Gas Sales (Reservoir Studies!
Major gas sales from the Prudl oe Bay reservoir will likely result in lower annual resenvoir pressures

compared to the no-gas-sales case. Little reliable and detailed information exists in the public domain
concerning the effect of major gas sales on oil production rates and ultimate recover)' of oil from Prudhoc
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Bay. Some oil production could be deferred while some may also be lost forever depending on the timing
of gas sales, the volumes involved and the mitigation measures employed to stem pressure decline. The
goal of this project would be to gather information from the producers and various consultants and make
the information available to interested parties. Detailed reservoir simulation models would not be built and
run since the cost would be prohibitive. Information primarily would have to come from the Prudhoe Bay
lessees. Without that cooperation the project would not succeed. Depletion options for the Point Thomson
reservoir could, but need not, be included in this study. A consultant would be retained to review the data
and results for completeness and accuracy.

The state as a North Slope gas and oil royalty owner needs to know what effect gas sales will have on
future oil production (volume and timingl and how any perceived negative effects from major gas sales can
be managed and mitigated. In addition to gas sales, NGLs and LPGs are available to send down the gas line
along with the gas if sales of these products arejustified. Sales of additional NGLs (now mixed with the oil
in TAPS or sold to other north slope fields for enhanced oil recovery) and sales of LPGs (the same
molecules now used at Prudhoe Bay for miscible injectant) can also effect future oil production both at
Prudhoe Bay and across the North Slope. Understanding the effects and trade offs of the various gas sales
options and analyzing the various pipeline scenarios against the effects on future oil production will reduce
uncertainty around the project and help define "ramp up" strategy, use of gas from fields other than
Prudhoe Bay, gas liquids options, reserves and timing trade offs and annual volumes of gas reasonably
available for sale. Members of the public, the Legislature and the AOGCC will want these types of
physical waste and economic waste questions analyzed and answered before the gas line project goes
forward. The project sponsors will want at least implicit approval from the regulatory agencies that the
project can proceed under the basic assumptions that the project sponsors put forward. Moving forward
with this reservoir study now will prevent a later delay or reevaluation ofthe preferred alternative in the
future. It will take considerable time to award a contract, establish contacts with the North S lope lessees,
assemble the required data, analyze the data and then report the results. To the extent effort and work
products can be shared between DNR and the AOGCC, that sharing will occur.

OFFICE OF THE GOVERNOR

mSummary S419.5

The Governor’s Office requests funds for implementation and operation ofthe Alaska Highway Natural
Gas Policy Council. The Governor created the council on January 26 to hold statewide meetings to obtain
the views of Alaskans on how the state can best promote a gas commercialization project and maximize
benefits for Alaskans. He asked the council to report back with recommendations b" November 30 so their
work can be incorporated into gas line legislation and project development. Among the issues the council
will consider arc:

«  Benefits of natural gas development to Alaska communities, including those located in rural areas of
Alaska;

e Best uses of the stale’s royalty share of the gas and promotion or attraction of investment for in-state
and value-added processing;

» Costs and benefits of the state taking delivery' of its royalty share of the gas in Alaska versus allowing
aproject developer to include the gas in its delivery flow to the Lower 48 states;

» Options for projects utilizing gas-to-liquids, liquified natural gas, and natural gas liquids;

m  Demand for in-statc natural gas consumption and its effects on a gas project;

* Environmental impacts and necessary protection measures;

¢ Training and readiness of Alasknns forjobs on n gas project; use of the Alaska labor pool by
contractors and subcontractors, and use of Alaska businesses; and

«  State promotion and facilitation of project financing, including potential ownership by the stale of
some or all of a project.
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A professional staff mermber and a temporary secretary will support the council's activities. The request
funds up to five face-to-face council meetings and ten statewide public hearings. Expen consultants will be
engaged to assist the council as necessary.

DEPARTMENT OF LAW

Summary 2087

The Department of Law is responsible for retaining expert legal advice in Washington D.C. and Ottawe,
Canada, on the nunerous national and intermational regulatory issues thet are raised by potential gas
development on the North Slope. Additionally Law is responsible for providing legal advice to the State
Pipeline Coordinator’s Office and other agencies in carrying out their responsibilities in conjunction with
the gas pipeline project.

Contractual Work

The first tine a North Slope gas project received serious consideration, the regulatory, executive branch
and legislative process for selecting and penmitting an Alaska gas pipeline took eight years, from 1974 to
1982 The State wes active in the entire process not only to promote its choice but also to abtain legal
structures that expedited the selection process, protected the State’s right to take royalty gas in kind in
Alaska, and its right to impose its own environmental conditions on the right of way over state lands. The
State also investigated a one billion-dollar equity participation in the project, and helped secure tariffand
other financial structures thet assisted the dispaosition of royalty ges.

There will be extensive regulatory, executive branch and legislative proceedings in FY 2002 both in the
United States and Canada. The ervironmental inpect staterrents at the Federal level need to be revised.
The tariff mechanism, a subject of the Federal Energy Regulatory Commission (FERC) responsibility,
needs to be revised to modem financial conditions. The FERC also will issue updated terms and conditions
for the besic certificate for the Alaska Natural Gas Transportation System (ANGTS). The FERC hes to
resolve the issue of whether investents mede for the ANGTS in the 1980's can be carried forward into the
rate base of any new project. The FERC and other federal authorities have to decide whether other
applicants are entitled to be heard at this tine or whether the ANGTS statutory preference precludes
consideration of those applications. The State also will have to coordinate its right of way tenrs and
conditions and procedures with those of other landowners. At a minimum, it is reasonable to expect the
Stale to advocate its interests to the Department of Interior, the FERC, the Departrent of Energy, the
White House, the Environmental Protection Agency, the Congress, and the national and affected regional
governments of Canada. The funds requested will assist the State in thet effort.

The early resolution of numerous national and intermational regulatory and legal issues raised

by potential gas development on the North Slope will result in a more efficient, quicker pre-application and
permitting process and an earlier construction start-up. For that reason, the Department of Law requests an
FY 2001 supplenental appropriation for contractual costs in the nnount of 5150,000.

Personnel

The Commissioner of the Department of Natural Resources has requested thet the Departrrent of Law
retain a full tine attomey to assist the Gas Pipeline Group in its duties. Other agencies involved in the
project have also anticipated thet their involvenent in the project will require additional legal services from
Department of Law. An additional position is requested to serve the needs of the Departrents of Fish ad
Game, Environmental Conservation, and Transportation as well as any other agency that may encounter a
legal question in conjunction with their work on the gas project.

One attomey pasition, and a second attormey position to be added in FY 2002, shull provide legal advice
and perform the legal work necessary toassist the Gas Pipeline Group in the processing of permits and
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authorizations of gas pipelines. In addition, the attomey shall assist as necessary with penmits and
authorizations by other agencies; assist the Group in performing work necessary to oversee construction of
Gas Pipelines; and provide other assistance as necessary to the Group’s staff in their areas of expertise.

The attormeys will be located in the Anchorage offices of the Departrrent of Law. It is anticipated thet the
services these attormeys will provide will be necessary as soon as staff in the State Pipeline Coordinator’s
Office and in the other agencies involved in the gas pipeline project are in place and their work is
undernay. Law’s FY 2001 supplemental request for this position is $63,700.

DEPARTMENT OF REVENUE

Summary S75.0

The Department of Revenue would use professional services contracts to begin its analysis of the state’s
fiscal regime for natural gas development. A North Slope gas project would be significantly larger than
existing operations in Cook inlet, raising fiscal issues never before thoroughly analyzed by the State of
Alaska. The economics of a natural gas project are much Efferent than that for oil development and
production, and the Departiment needs to ensure thet the state’s existing tax structure is not a disincentive to
commrercialization of Alaska’s natural gas reserves. The contractor(s) will reseaich and analyze how best
to structure Alaska’s economic rertt to improve the competitiveness of a North Slope natural gas project in
the market, while at the sane tine protecting the state's interests.

Active participation in the effort to encourage, pronmote and analyze the various propaosals for
commrercialization of Alaska’s natural gas reserves will require meeting with public officials in
Washington, D.C. and Canada, oil and gas producers, pipeline operators, the financial community and
potential natural gas custorers. It also will be necessary to attend key sessions on natural gas markets to
nmeintain Alaska’s presence in the discussions and to protect the state’s interests.
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HOUSE BILL NO. 117
INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE -FIRST SESSION

BY THE HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 2/7/01
Referred: Finance

A BILL
FOR AN ACT ENTITLED
"An Act making supplemental and other gopropriations; and providing for an effective

m-ll
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DEPARTMENT OF ADMINISTRATION. The sum of SI19%,000 B
agopropriated from the gereral fund o the Department of Adninistration, divisian of Alaska
logevity progrars, pioneers homes, for Increased aosts for nurses for the fisal year ending
June 3, 2001.

*Sc. 22 ALASKA COURT SYSTEM. The sum of SI1 50,000 isgypropriated from faderal
receipts 1o the Alaska Court System, trE aurts, foar tte drug court program for tte fisal year
ending June 30, 2001.

*Sec. 3. DEPARTMENT OF FISH AND GAME. The sum of $398,700 isgoprapriated
from feckral receipts 1o the Department of Fish and Game, division of gort fish, for stock
assessment and fideries management projects for tre fisal year ending June 30, 2001.

*Sec. 4. OFFICE OF THE GOVERNOR, @ The sum of $252,200 sagorgoriated from

11110117:1 HB 117
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the gereral fund o the Office of the Govermor, division of electias, far aosts of tre closd
statewice primary election for tre fisal year ending June 30, 2001.

® The sum of S14,300 k& gpropriated from tre gereral fund 1o the Office of tte
Governor, division of governmental coordination, for increased project review costs for the
fiscal year ending June 30, 2001.

* See. 5. DEPARTMENT OF HEALTH AND SOCIAL SERVICES, (a) The sum of
$3,351,300 is appropriated from federal receipts to the Department of Health and Social
Services, energy assistance program, for low income emergency heating assistance for the
fiscal year ending June 30, 2001.

(b) The sum of $15,000,100 is appropriated to the Department of Heallh and Social
Services, Medicaid services, to pay for fiscal year 2000 claims expenditures for the fiscal year
ending June 30,2001, from the following sources:

Federal receipts $8,970,100
Statutory designated program receipts 6,030,000

* Sec. 6. DEPARTMENT OF LAW. The sum of $240,000 is appropriated from the
general fund to the Department of Law, civil division, for investigation and prosecution of the
claims of state and municipal agencies against the Bank of America and certain other
affiliated banks, and for litigation related to the allocation of public safety resources for the
fiscal years ending June 30,2001 and June 30, 2002.

* Sec. 7. DEPARTMENT OF MILITARY AND VETERANS' AFFAIRS. The sum of
$500,000 is appropriated from the general fund to the Department of Military' and Veterans'
Affairs, office of the commissioner, for a grant under AS 37.05.316 to 2001 Special Olympics

World Winter Games, Alaska for operating costs of those games during the fiscal year ending

oov. u. DEPARTMENT OF NATURAL RESOURCES. The sum <
gopropriated from the gareral fund 1o the Department of Natural Resources for gas pipeline
development.and related adtivities. -

*See. 9. DEPARTMENT OF REVENUE, (@ The sum of $1,276,000 sappropriated fram
the gereral fund 1o the Department of Revenue, tax divisian, for a tax assessment dallege
for tre fisal years ending June 30, 2001 and June 30, 2002.

® The sum of $31,500 s goprgpriated from the gereral fund to the Department of

HB 117 HBO0117n
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Revenue, adninistrative sendees diMisian, Tar emergency replacement ofa computer room air
condrtioner for the fisal year ending June 30, 2001.

* Sec. 10. STATE DEBT, @ The unexpended and unobligated balance on the effective
date of this Act of the gereral dolligation bond redemptiion fud, estimated 1o be $102,173.26,
isappropriated o the Alaska debt retirerent fund (AS 37.15.011).

@® The sum of $639,800 K gupropriated from the gereral fud o the Alaska debt
retirerent fund (AS 37.15.011).

*Sec. 2i. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES. The
folloving amounts are gooropriated fran the folloving sources to the Department of
Trangportation and Public Fecilirtaes for the purposes goscified:

@ te sum of $905,000 from tre Interatical Airports Revenue Fund
(AS 37.15.430) for costruction of the Fairbanks Interratiaral Airport maintenance faality;

@ te sum of $1,065,000 from tre Intermatical Alrports Revenue Fund
(AS 37.15.430) for the purchese of Fairbanks Intermatiaal Airport safety and maintenance
equipment;

@ thesum of$281,900 from feceral rexeipts for the Delong Mountain airport
aooess study;

@ tre sum of $3,600 fron federal raeipts for the Deadhorse combined
faality Federal Aviation Adninistration lesse for the fisal year ending June 30, 2001;

G te sum of $400,000 from the gereral fud 1 Implement the consent
decree In Trustees for Alaska v.  Hidel (the Copper River Highway case) (Case No. A92-
245 CIV (JKS) (Corsoliicated)).

*Sec. 12. LAPSE PROVISIONS, @ The gpropriatioss made by sscs. 8 and 11(0). @),
®, and () of thisAct are Tor cpital projects and lgpse under AS 37.25.020.

() The gyrgoriations made by ssc. 10 of this Act are to cpitaliz a fund and do ot
la=.

*See. 13. This Act takes effect immediately under AS 01.01.070(C)-

M1)0117a 1ti 117
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Version C

OFFERED IN THE HOUSE BY REPRESENTATIVE CROFT
TO: CS HB 117 (FIN)

[) Page 3, Line 22, insert a new section to read,

"'DEPARTMENT OF ADMINSTRATION. The sum of $195,000 is
appropriated from the general fund to the Department of Administration,
division of Alaska longevity programs, pioneers homes, for increased costs
for nurses for the fiscal year ending June 30,2001"

2) Renumber sections accordingly



AMENDMENT

TO: CSHB 117 (Fin) Work Draft 2/15/01
Page 3
Sec. 9. Department of Revenue
Delete "Statutory designated program receipts
Line 14

Delete: "638,000"
Insert: "1,276,000"

BY:

fijoP m

638,000"
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February 8, 2001

Representatave Bill Willlians
Represartative Eldon Mulder
Co-Chairs, House Finance Committee
Alaska State Legislature

Dear Represatatives Willlians & Mullder:

On behalfofthe Board of Directors of the 2001 Soecial Olympics World
Winter Games Alaska, 1ask faryour stragsuypoort ofHB No. 117 as
introduoed by govermor Knowles. Included inthe suppllemental
goorgoriatias request 5 $500 000 t cur orgenie ation to assist Inour
Qeerating asts.

Beginniing February 28, 2001 over 2,950 Secial Olynpics athletes,
cocadhes and officialswill stlartarivirg nAnchorage to canpete Inseven
Olympic style gort anpetitias. Our doligataan, as tre hosts, 510
provide seven esssntial sernvicess o these gests; hausiing, foad,
tragortat, medical servicss, publlic safety/ssanty, gorts
management and entertainmant. Our budget forecest sestamated o be
S16.5 million. To cate, we have cormitments fram avariety of fuding
saurcss roaling $15,674,281. The $500,000 we have requested from the
Governor and Lagisiiature would put our orgenization towithin 97% ofour
forecasted reanLes.

Many of our revenue sources have restrictia s as they come from Feceral
Granting agencies or philanthrgpic fourdations and conseouently several
ofaur largesteqaditures, i housing and food, canott be alllocated back
o those sources. itisour Nt o use tte fuds, requested INHB 117, ©©
offsst our housing and food eqpenses. These aosts are estimated tobe
goproximately $3.4 million. We vall not use tre funds forany nmn-athllete
related eqpandrtures such as payroll or gereral and adninistrate asts.

As can be exqpectad, the mgjority of our goerating exqpenses willl be
inourred during the farsttwo weeks ofVarch. We ask e Legislature t©
eqediatly goproe HB 117 to ereblle aur argenization to quickly aooess
these funds so we might Tl cur firacial doligation o the orgenizatias
tratwill provide thehousing and food servicss for our gests.

Thank you foryour aosideratian and contanued ygoort. Hfurtter
clartficatian or information srecuirad, 1can be reached at907.277.2634.

Sincerely,

Ben A. Steves
Presicent & CEO

Miilsa Ataltnon, Bxdi-uru Duelat © GO0
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Sb.«<ATE FINANCE COMMITTEE RtHORT

MAR 1 4 2001
DATE: 2/20/01 FURTHER:
SENATE FINANCE
COMMITEE
DATE TURNED . a ~ .
INTO OFFICE: Or QI
Finance Committee considered CS FOR HOUSE BILL NO. 117(FIN) am

"An Act making supplemental and other appropriations; and providing for an effective date."

and recommends: Senate Bill:
[wf same title
-e replaced with CS (JEM. O [ ] newtitle
House BiIll:
] adopt previous CS ) [ ] same title
[ ] technical title
] attached amendment(s) [ j new: SCR #_
] adopt Letter of Intent by Committee
] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#

v /> APPROPRIATION - no fiscal note
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SENATE CS FOR CS FOR HOUSE BILL NO. 117(FIN)
INTHE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE -FIRST SESSION

1 TIIE SENATE FINANCE COMMITTEE

Offered,

Referred:

Sponsors): HOUSE RULES COMMITTEE I3Y REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act making supplemental and other appropriations; and providing for an effective

date."
BE IT ENACTED BY TIIE LEGISLATURE OF THE STATE OF ALASKA:

* Section . DEPARTMENT OF ADMINISTRATION. The sum of $100,000 B
gopropriated firom the gereral fund 1 the Department of Adninistration, division of Alaska
logevity prograns, pianeers hanes, for increased aosts for nurses and nurse™s assistats for
the fisal year ending June 0, 2001.

*Sec. 22 DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT, @
The sum of $1,600,000 & gopropriated fron the gereral fud t© the Department of
Commui ity and Economic Development for the fisal years ending June 30, 2001, and
June 0, 2002, for payment as a grant under AS 37.05.316 to Arctic Power for education
efforts 1 open the aestal plain of the Arctic National Wildlife Refuge for aill and ges
eploration and development. The amount gopropriated in this subsection includes $100,000
for the participation of tre City ol "Kaktovik in support of the education efforts undertaken by

-1- SCSCSIIH 117(1-IN)
Nv Text: underlined [DELETED TEXT BRACKETEDJ
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Arctic Power under this subsection.

@® The sum of $250,000 igopropriated fran the gereral fund to the Department of
Community and Economic Development for tre fisal years ending June 30, 2001, ad
June 30, 2002, for payment as a grant under AS 37.06.316 to Arctic Power for educalioral
media effots for targeted Cogressional distridts t© open the aeestal plain of the Arctic
Nettional Wildlife Refuge far aill and gas exploration and development.

© The sum of $90,000 sgypropriated fromthe gereral fund tothe Department of
Community and Economic Development far payment as a grait under AS 37.05.316 to tte
Northerm Forum far goeratias for the fisal year ending June 30, 2001.

*See. 3. ALASKA COURT SYSTEM. The sum of$150,000 isgopropriated from feckral
receipts 1o the Alaska Court System, trEl curts, for the drug court program for tre fisal year
ending June 30, 2001.

* Sec. 4. DEPARTMENT OF ENVIRONMENTAL CONSERVATION. The sum of
$6,000 B gpopriated fron | geeral fud © the Department of Enviromental
Conservation for the fisal year ending June 30, 2001, for temporary persarel, whose terms
of service are Intended not o exceed two years, forthe State Pipel ine Coordinator™s Office.

* Sec. 5. DEPARTMENT OF FISH AND GAME, @ The sum of $398,700 B
gopropriated from feckeral receipts 1o the Department of Fish and Game, division of goort fish,
for stodk assessment and fideries management projects for the fisal year ending June 30,
2001.

® Thesum of $0,000 saypropriated fronthe gereral fund tothe Department of
Fish and Game for the expenses of Board of Fisheries meetings regarding hallibut susistence
regulatias far the fisal year ending June 30, 2001.

© Thesum of $35,000 saypropriated frontre gareral fud tothe Department of
Fish and Game for the expenses of Cook InletNortrem Gul F of Alaska local area fideries
management plamning for the fisal year ending June 30, 2001.

@ Thesum of $43,900 gpropiiated from the gereral fund tothe Department of
Fish and Game for the fisal year ending June 30, 2001, for temporary parsorel, whose
terms of sendee are intended not to exceed two years, Tar the State Pipeline Coordirator™s
Office.

*Se. 6. OFFICE OF THE GOVERNOR. The sum of$252,000 sgopropriated from the

SCSCSlin 117(FIN) -2-
Kow Text Underlined [DELETED TEXT BRACKETED]



B R EBEB o o ~o 00 & 0w N R

R B B&E R

RBRNRRB BB

B8 B8BBEBNB B

WORK DR/FT WORK DRAFT 22-GH1085\X

gereral fud 1o tre Office of the Govermor, divisian of electias, for aosts of tre statewide
primary election necessitated by the decision of tre United Stalles Supreme Court nGalifomia
Democratic Party v. Jaes, 530 U.S. 567 (2000) and the decision of tre Alaska Supreme
Court N O"Callaghan v. State, 6 P.3d 728 (Alaska 2000) for the fisal year ending June 0,
2001.

*Sc. 7. DEPARTMENT OF HEALTH AND SOCIAL SERVICES, @ The sum of
$3,351,300 B gopropriated from fakral receipts o the Department of Health and Social
Servicss, energy assistance progran, for low Income emergency heating assistance far tte
fisal year ending June 0, 2001.

(©) The sum of $15,000,100 s gyorgpriated to the Department of Health and Social
Serviaes, Medicaid sarv ass, 1o pay for fisal year 2000 claims experditures for the fisal year
ending June 30, 2001, from the fol loving souraes:

Federal receipts $3,970,100
Statutory desiignated program receipts 6,030,000
© The sum of $325,000 sggpropriated from the general fund to the Department of

Health and Social Serviaes, office of the camissioner, for suicide prevention programs for
the fisal years ending June 30, 2001, and June 30, 2002.

*Se. 8 DEPARTMENT OF LAW. @ The sum of $10,000 s gpropriated from te
gereral fud to the Department of Law for the aosts associated with Iitigeian regarding tre
1997 Tt reform legislation for tre fisaAl years ending June 30, 2001, and June 30, 2002.

(9] The sum of $150,000 s gopropriiated from the generail fund 1o the Department of
Law for tre fisal years ending June 30. 2001, and June 30, 2002, for legal servicss related
development and trangportataon of Alaska North Slope ratural gs.

* See. 9. LEGISLATIVE COUNCIL. The sum of $608,39 i gopropriated from the
gereral fund 1o tre Lagislative Council for the Redistricting Board for gperations for the fisal
year ending June 30, 2001.

*Sc. 10. DEPARTMENT OF MILITARY AND VETERANS®™ AFFAIRS, @ The sum
of $500,000 isgppropriated from the gereral fund 1o the Department of Millitary and \eterans®
Affairs, office of the comiissioner, Tora grant under AS 37.05.316 t© 2001 Soecial Olympics
Wor Id Winter Games, Alaska for aosts of housing and food expenses of those games far tre
fizal year ending June 30,2001..

-3- SCS CSHB 1 17(*TN)
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® The sum of $43,000 i gypropriated from the general fund 1o the Department of
Military and \eteras™ Affairs, Alaska Military Youth Academy, for the fisal year ending
June 30,2001, for the purchase of washers and dryers.

*Sc. 11. DEPARTMENT OF NATURAL RESOURCES, (@) The sum of$75,000 B
gooropriated from the gareral fud 1o the Department of Natural Resources, division of ail
and ges, for tre fisal years ending June 30, 2001, and June 30, 2002, for a study of royalty n
kind Alaska North Slope ges marketing strategy and instne  ratural ges demand.  The
department shall provide the study 1o tre legislature.

® The sum of $30,000 i guoropriated from the gereral fund to the Department of
Netural Resources, division of aill and ges, for tre fisal years ending June 0, 2001, and
June ), 2002, foragas pipelire syply-side study. The department dall provide the study ©
the laislature.
© The sum of $50,000 i gupropriated from the gereral fund to the Department of
Netural Resources, division of all and ges, for tte fisal years ending June 30, 2001, and

15June 30, 2002, for Alaska North Slope ges sales (resenvoir studies).  The department gl

16
17
IS

B RR BB

provide tre studies 1o the lagislature.

@ The sum of$140,000 isgpropriated from the gereral fud o the Department of
Netural Resources, division of aill and ges, for tre fisal year ending June 30, 2001, t© fill
vacant posrtias and 1o purchase softvare.

® The sum of $192,000 gypropriated from the gereral fund o the Department of
Netural Resources, division of all and gs, for tte fisal year ending June 30, 2001, for
seismic data acguisrtion and interpretataon.

(® The folloving anounts are goprgpriated from the gereral fund 1o the Department

240f Natural Resources for the fisal year ending June 30, 2001, for the purposes stated:

25
26
27
28
29
30
3l

PURPOSE APPROPRIATION AMOUNT
Persorel for the State Pipeline Coordinator™s Office $177,700
Contractual services 79,900
Equipment 36,000.

*See. 2. DEPARTMENT OF REVENUE, @ The sum of $400,000 i gopropriated
the Department of Revenue, tax divisian, far a tax assessment challenge for the fisal years
ending June 30, 2001,and June 30, 2002, from the folloving sources in the amounts sstautc

SCS CSlin 1I7(FIN) 4
llew Trtxt Vnderlinad [DELETED TEXT BRACKETED!
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FUNDING SOURCE AMOUNT
Gereral fud $200,000
Statutory designated program receipts 200,000.

® The sum of $31,500 s gopropriated from the general fund to the Department of
Revenue, adninistrative services divisian, for emergency replacement ofa computer room air
condirtianer for the fisal year ending June 0, 2001.

© The sum of $25,000 s guropriated from the gereral fund 1o the Department of
Revenue for the fisal years ending June 30, 2001, and June 30, 2002, fora study of the stales
fisal regime for development of Alaska North Slope retural ggs.  The department ddll
provide the study to the lagislature.

* Sc. 13. STATE DEBT, @ The unexpended and undbligated ballance on the effective
date of this Act of the gereral dblligation bond redemptiion furd, estimated 1o be $102,173.26,
Bappropriated o the Alaska debt retirarent fund (AS 37.15.011).

® The sum of $639,800 & gyropriated from the gereral fund o the Alaska bt
retirenent fond (AS 37.15.010).

*Sec. 14. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, @
The sum of $05,000 B gypropriated fron the Intermatical Airports Revenue Fund
(AS 37.15.430) 1o the Department of Trangportation and Publiic Fecilities for construction of
the Fairbanks Intermatical Alrport maintenance feality.

® The sum of $1,065,000 i gopropriated from the Intermatiaal Alrports Revenue
Fund (AS 37.15.430) 1o the Department of Trangportation and Rblic Filities for tre
purdhese of Fairbanks Interratiaal Alrport safety and maintenance equipment.

© The sum of $281,900 i gopropriated from fackral receipts to the Department of
Trangportation and Public Fecilntaes far the Delong Mountain airport acoess study.

@ The sum of $53,600 s gopropriated from fecbral rexeipts to the Department of
Trangportation and Rublic Falities, northem region fadlities, for the Deadhorse combined
faallity Federal Aviation Adninistration leese for tre fisal year ending June 30, 2001.

©® The sum of $422,800 s gopropriated from fackral receipts to the Department of
Trangportation and Public Fealrtaes for Fairbanks downtown trasit and auktural  intsgrataan
plaming.

*Sc. 15, LAPSE PROVISIONS, @ The gypropriatios made by sscs. 4@, 40),

5 SCS CS11B 117(I'IN)
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14(c), and 14(e) of this Act are for capital projects and lapse under AS 37.25.020.
(b) The appropriations made by sec. 13 of this Act are to capitalize a fundand do not

lapse.
* sec.16. This Act takes effect immediately under AS 01.10.070(c).

SCS CSIIB 1J7(FIN) -6-
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SENATE CS FOR CS FOR HOUSE BILL NO. 117(FIN)
INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE -FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act making supplemental and other appropriations; and providing for an effective

BE ITENACTED BY TIHHE LEGISLATURE OF THE STATE OF ALASKA:

* Section . DEPARTMENT OF ADMINISTRATION. The sum of $100,000 B
aopropriated from the gereral fund 1o the Department of Adninistration, division of Alaska
lagevity programs, pianeers homes, for Increased aosts for nurses and rurse”s assistants far
te fisal year ending June 30, 2001.

*Sc. 2 DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT, (a)
The sum of $1,500,000 & goprgoriated from tre gereral fud o the Department of
Community and Economic Development for e fisal years ending June 30, 2001, and
June 30, 2002, for payment as a grait under AS 37.05.316 t© Arctic Power for education
effots o open tre amstal plain of the Arctic National Wildlife Refuge for all and ges
eploration and development.

® The sum of $90,000 s gopropriated from the gereral fund 1o the Department of

-1- SCS CSIIH 117(FIN)
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Community and Economic Development for payment as a grat under AS 37.06.316 1o the
Northerm Forum far gperations for the fisal year ending June 30, 2001.

*Sac. 3. ALASKA COURT SYSTEM. The sum of $150,000 s gppropriated from feckral
receipts 1o the Alaska Court System, trE aourts, for tre drug court program for tre fisal year
ending June 30, 2001.

* Sec. 4. DEPARTMENT OF ENVIRONMENTAL CONSERVATION. The sum of
$26,000 B gpopriated fron tte gereral fund ©© the Department of Ewviromental
Conservation for the fisal year ending June 30, 2001, for temporary persarel, whose terms
of sarvice are intended not to exceed two years, for the State Pipel ine Coordinators Office.

* Sc. 5. DEPARTMENT OF FISH AND GAME, @& The sum of $398,700 B
aopropriated from federal receipts 1o the Department of Fish and Game, division of oot fish,
for stock assessrent and fideries management projects far the fisal vear ending June 30,
2001.

® The sum of $20,000 s gyropriated from the gereral fund to the Department of
Fish and Game for the expenses of Board of Fisheries meetiings regarding halibut sussistence
regulations for the fisal year ending June 30, 2001.

© The sum of $35,000 s gopropriated from the gereral fund 1o the Department of
Fish and Game far the expenses of Cook InletNorthemn GullT of Alaska local area fideries
management plaming far the fisal year ending June 30, 2001.

@ The sum of $43,900 Bsaypropriated from the gereral fund 1o the Department of
Fish and Game for the fisal year ending June 30, 2001, for temporary persorel, whose
terms of service are Intended not o exceed two years, far the State Pipeline Coordinator™s
Office.

*Sec. 6. OFFICE OF THE GOVERNOR. The sum of $252,000 s gopropriated from the
gereral fud o tre Office of the Govermor, division of electias, for asts of the statenide
primary election necessitated by te decision of the Unirted States Supreme Court inCGalifomia
Democratic Party v. Jres, 530 U.S. 567 (2000) and the decision of the Alaska Supreme
Court in O"Callaghen v. State, 6 P.3d 72S (Alaska 2000) for tre fisal year ending June J0,
2001.

*Sc. 7. DEPARTMENT OF HEALTH AND SOCIAL SERVICES, @& The sum of
$3,351,30 B gopropriated from fackral receipts o the Department of Health and Social

SCS CSHB 1I7(FIN) 2-
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Serviass, energy assistance program, for low income emergency heating assistance for tte
fical year ending June 30, 2001.

® The sum of S15,000,100 s goprgpriated o the Department of Health and Social
Serviass, Medicaid sevviass, 1o pay for fisal year 2000 claims expenditures for the fisal year
ending June 30, 2001, fram the follloving sources:

Federal receipts $3,970,100

Statutory designated program receipts 6,030,000

© The sum of $325,000 s gopropriated from the general fund o the Department of
Health and Social Servioss, office of the comissioner, foar suicice prevention programns far
the fisaAl years ending June 30, 2001, and June 30, 2002.

* Se. 8. DEPARTMENT OF LAW. @ The sum of $10,000 is gopropriiated from tre
ogereral fund 1o the Department of Law for the aosts associated with litigeion regarding tre
1997 tart reform lagislation for the fisal years ending June 3. 2001, and June 30, 2002.

® The sum of$150,000 s gypropriated from the general fund 1o the Department of
Law for the fisal years ending June 30, 2001, and June 30, 2002, for lecal servicss related
development and trangportation of Alaska North Slope retural ges.

* Sc. 9. LEGISLATIVE COUNCIL. The sum of $608,39% s gpropriated fran the
gereral fund 1o tre Legislative Councill for the Redistricting Board for gperations for the fisal
year ending June 30, 2001.

*Sec. 10 DEPARTMENT OF MILITARY AND VETERANS®™ AFFAIRS. The sum of
$500,000 s gopropriated from the general fod 1o the Department of Military and \eterars™
Affairs, offiae of the commissioner, foragrattunder AS 37.05.316 1© 2001 Special Olympics
World Winter Games, Alaska for aossts of housing and food expenses of those games for tte
fisal year ending June 30, 2001.

*Sc. 11. DEPARTMENT OF NATURAL RESOURCES, @ The sum of $75,000
gopropriated from the gereral fund to the Department of Natural Resources, division of all
and ges, Tor the fisal year ending June 0, 2001, for a study of royalty in kind Alaska North
Slope gas marketing strategy and instate ratural ges demand.

(©)] The sum of $30,000 s gypropriated from the gereral fund 1o the Department of

Natural Resources, division of aill and ges, Tar the fisal year ending June 30, 2001, fora ges
pipeline syoply-sice study.
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© The sum of $50,000 s gopropriated from the general fond to tl i Department of
Nettural Resources, division ofaill and ges, for the fisal year ending June 30, 2001, forAlaska
North Slope gas sales (resenoir stLoies).

@ The sum of $140,000 s gopropriated from the general fund 1o the Department of
Netural Resources, division of ail and ges, Tar the fisal year ending June 30, 2001, 1o fill
vacant posrtias and 1o purchase softvare.

©® The sum of $192,000 s gopropriated from the gereral fund to the Department of
Netural Resources, division of aill and s, far tre fisal year ending June 30, 2001, for
Selsnic data aoquistaon and interpretataon.

(0 The folloving anounts are goprgpriated fram the gereral fund to the Department
ofNaturallResources for the fisal year ending June 30, 2001, for the purposes Stated:

PURPOSE APPROPRIATION AMOUNT
Persorel for the State Pipeline Coordinator™s Office $177,700

Contractual services 79,900
Equipment 36,000.

*Sc. 12. DEPARTMENT OF REVENUE, @ The sum of$400,000 isappropriated from
statutory designated program receipts o the Department of Revenue, tax divisian, for a tax
assessent dallenge Tar the fisal years ending June 30, 2001, and June 30, 2002.

® The sum of $31,500 s gypropriated from the gereral fund 1o the Department of
Revenue, adhinistrative services divisian, far emergency replacement of a computer room air
aconditioner for the fisal year ending June 30, 2001

© The sum of $5,000 s guropriated from the gereral fund to the Department of
Revenue for tre fisal years ending June 30, 2001, and June 30, 2002, fora study of the State™s
il regime for development of Alaska North Slone retural ges.

* S\ 13. STATE DEBT, @ The unexpended and undbligated balance on the effective
date of this Act of the gererall dblligation bond redenption fud, estiimated tobe $102,173.26,
sappropriated 1o the Alaska debt retirement fund (AS 37.15.017).

® The sum of $639,800 s gooropriated from the gereral fund to the Alaska debot
retirementfund (AS 37.15.011).

*Sc. 4. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, @

The sum of $305,000 B gprgoriated fron the Intermatical  Airports RevenueFund
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(AS 37.15.430) 1 tie Department of Trangportation and Public Fecilies for construction of
the Fairbanks Intematiaal Airport maintenance feality.

® The sum of $1,065,000 s gpropriated from the Intematiaal Alirports Revenue
Fund (AS 37.15.430) to the Department of Trangoortation and Public Falities for the
purchese of Fairbanks Intermatiaal Alrport safety and maintenance equipment.

© The sum of $281,900 s gopropriated from fackral receipts 1o the Department of

1 Transportation and Publlic Fecilntaes for the Dellong Mountain airport acoess study.

@ The sum of $53,600 i gopropriated fimm feckral receipts to the Department of
Transportation and Rublic Fdilities, northem region fadllities, for the Deadhorse combined
Taality Federal Aviation Adninistration lesse for the fisal year ending June 30, 2001.

*Sc. 15. LAPSE PROVISIONS, @ The gopropriations made by secs. 14@), 40), ad
14(©) of this Act are Tor cpital projects and lgose under AS 37.25.020.

() The gooropriations made by ssc. 13 of this Act are to cpitaliz a fund and do ot
la=.

*Sc. 16. This Act takes effect immediately under AS 01.10.070(C)-
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Amendment N427e[;-5--------
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Logged InBy: ------

Inthe Senate Finance Committee February 27, 2001
By Senator Olson
AMENDMENT TO: CS HB 117(Fin)am: An Act making supplemental and
other appropriations; and providing for an effective date.
Page 1 line 8. After the word "DEVELOPMENT.", insert "(a)".
Page 1 line 9: Replace "$1,500,000" with a new figure "$1,600,000".
Page 1, after line 12. add a new subsection (b) to read:

(b) $100,000 of the money described in (a) of this section isfor the

local participation of the City of Kaktovik in support of the education
efforts of Arctic Power.



