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Alaska Commission on Aging

Resolution 99-6

In supportofSB 73:An actrelating to assisted living homes

Whereas assisted living is a young and developing form of small business that has the potential
to assist Alaskans statewide to receive residential long-term care in home-like settings in their

home communities; and

Whereas the need for assisted living services increases annually as Alaska’s statewide
community of older A.laskans age 65+ continues to grow rapidly and is projected to reach 80,927

by 2015; and

Whereas the need to sustain and increase the quality and quantity of assisted living in our state is
directly linked to the financial viability of Alaska’s young assisted living industry; and

Whereas the State of Alaska turns to assisted living homes to provide room, board, and care to
vulnerable adult Alaskans receiving assistance under the State’s General Relief program; and

Whereas the State of Alaska has not increased the rate of pay for assisted living services under
the General Relief program since 1983; and

Whereas the Alaska Rate Study Report 0f December, 199S, a study of assisted living economics,
found that a reasonable base rate for general relief assisted living payments is $72.26/day; and

Whereas SB 73 proposes an increase in the general relief assisted living payment rate towards
achieving this recommended amount,

Now therefore the Alaska Commission on Aging strongly encourages the Twenty-First Alaska

Legislature to pass SB 73.

Adopted this 23rdday of March, 1999.

Alaire Stanton'
Chair
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SENa TE FINANCE COMMITTEE REPORT

L. .TE: 2/17/99 FURTHER:

Date of 5-Day Notice: DATE TURNED

(inaccordance with Uniform Rule 23) INTO OFFICE: | 1935
Finance Committee considered SENATE BILL NO. 76

"An Act authorizing an advisory vote on whether appropriations of income from the permanent fund
should be restricted; and providing for an effective date."

and recommends: /Senate Bill:
[v] same title
[ 1 be replaced with ( pi ) [ ] new title
House Bill:
[ 1 adopt previous _ N )[ ] same title
[ ] technical title
[ ] attached amendment(s) [ ]new: SCR"
[ ] adopt Letter of Intent by _ Committee
[ ] further referral to the Committee
SIGNING DO PASS OTHER RECOMMENDATIONS
("yQ-v—
Co-Chair Co-Chair.
Co-Chair. Co-Chair.
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department Date  Zero  Fiscal Department Date  Zero  Fiscal
C XojdTonh y ffia o

[ TAPPROPRIATION - no fiscal note Ainclude fiscal notes accompanying Governor’s bill



FISCAL NOTE  sJ  A5/i4]97

STATE OF ALASKA BELL NO. SB76
1999 LEGISLATIVE SESSION

Revision Date/ 2/26/99 Dept. Affected Office of the Governor
Title Advisory Vote on appropriation of income from  ‘BRU Elective Operations

the permanent fund Component Elections

Sponsor Senator Tim Kelly

Requester Senate Finance Committee Component Serial No. 21
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2000  FY 2001  FY 2002  FY 2003  FY2004  FY 2005
Personal Services 150.0

.ravel

Contractual 660.0

Supplies 29.0

Equipment”

Land & Structures
Grants & Claims

Miscellaneous

f TOTAL OPERATING 839.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | j

CHANGE IN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF 839.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 839.0 0.0 0.0 | 0.0 0.0

Estimate of any currentyear (FY99) cost:

POSITIONS

Full-time

Part-time

Temporary r 25

ANALYSIS:  (Attach'a separate page if necessary)

This fiscal note assumes the election will be conducted in person. Contractual services includes: ballot

printing (94.0); election boards (334.0) advertising (22.0) shipping and postage (131.0); polling place
rental and set-up (21.0); forms (55.0) and microfilming (3.0).

Phone 465-3935
Date/Time 2/26/99 10:04 AM

Da* 2 2126/99

Prepared by  Gail Fenumiai
Division Division of Elections

Approved bjK~Lt. Governor Fran Ulmer.
Agency p ?ffice of the LieutenanQ3overnor
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rov 1000 SfrfamXs/QvVB Page 1 0Of 1

0.0

0.0



SENATE FINANCE
COMMITTEE
Amendment Number: |
Bill Number:Cfp
AMENDMENT Sponsor:r*k3aT™!  Date:j2 ,cx
Logged In By:

OFFERED IN SENATE FINANCE

beh IAEP \h's
TO: CSSB76\FIN)

Page 2, line 15, after "account.” add a new sentence:

Permanent fund dividends in 2001 will be approximately $1250, a

reduction which will yield approximately $254 million in additional
revenue available for government operations.



SENATE FINANCE COMMITTEE
1999 COMMITTEEACTION

Bill Number .f®
Amendment \

l

Senator Gary Wilken \\
Senator Pete Kelly

Senator Lyda Green N\
Senator Randy Phillips hi
Senator Dave Donley

Senator Loren Leman h
Senator Al Adams o]
Co-Chair Sean Parnell N
Co-Chair John Torgerson K

Tally.
Yea 0

Nay
Absent

Votesheet.XLS Page 1 of 1



SENATE FINANCE
COMMITTEE A
Amendment Number: .
Bill Number: O Sfifl L

AMENDMEN'S LBGG I B B G

OFFERED IN SENATE FINANCE Yy

TO: CSSB 76 (FIN)

Page 2, line 22,

(5) New Revenues: Use at least $100,000,000 in new revenues OF taxes.



Votesheet.XLS

SENATE FINANCE COMMITTEE
1999 COMMITTEE ACTION

Bill Number; "fU?

Amendmenl,

Senator Dave Donley

Senator Loren Leman

Senator Al Adams

Senator Gary Wilken |~
Senator Pete Kelly hs
Senator Lyda Green -4
Senator Randy Phillips hi
Co-Chair Sean Parnell

Co-Chair John Torgerson nl

mb' |
Yea
Nay
Absent

<*PZ'

crdbp™

Page 1 of 1
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SENATE FINANCE
COMMITTEE

Amendment Number.J p »
I

AMENDMENT

OFFERED IN SENATE FINANCE

TO: CSSB 76 (FIN)

Page 3, after line 10, insert:

"Plan C" Description
Summary of Plan: Plan C expands the authorized uses of the permanent

fund earnings reserve to include funding for education, in addition to
paying permanent fund dividends and inflation proofing the principal
of the permanent fund. No income taxes or budget reductions are
required. In more detail, the plan provides:

(1) Inflation proofing: The permanent fund earnings reserve
shall be used to inflation-proof the principal of the permanent

fund.

(2) Dividends: The permanent fund earnings reserve shall be
used to pay dividends to Alaskans under the current method

used to calculate dividends.

(3) Education: The permanent fund earnings reserve will provide
approximately $900 for the purpose of funding primary and
secondary grades and the University of Alaska.



Votesheet.XLS

Senator Loren Leman

SENATE FINANCE COMMITTEE
1999 COMMITTEE ACTION

Bill Number
Amendment! ~ *

"' i’ NEM cJ
(FIEE
Senator Randy Phillips 1]
Senator Dave Donley l S|
fs\
Senator Al Adams | V

Senator Gary Wilken 14
Senator Pete Kelly

Senator Lyda Green

Co-Chair Sean Plarnell A
Co-Chair Joh rson

Yea
Nay
Absent

oo

_eh1h,

Page 1 of 1



SENATE FINANCE RJLLG6D

COMMITTEE A~ —
Amendment Number—£t—
Bil Number, fin n, 1-LS0490\M
SponsorjEkiilife P A ffl9 9 BWc
Logged In By: — CQKkIMNIN— 5/13/1999

Amendment

Offered in Senate Finance Committee

To: CS SB 76(FiN)

Page 1, line 8 through page 4, delete all material and replace with:

QUESTION
Preamble: Alaska’s declining oil production and erratic world oil prices constitutes an
unsustainable state budget system. The legislature and governor seek the public’s

input in choosing a long-te'm budget plan. Please select the plan you believe Alaska
should implement for a balanced budget.



Plan A

Summary of Plan A: Plan A will have further spending reductions. Dividends will be a

percentage of the value of the Alaska Permanent Fund. This plan has no personal

income tax.
@ Spending Reductions
Continue state general fund budget reductions of at least $100 million over

the next three fiscal years including 33 \z million in FY’01, 33 1/2 million in
FY’'02, and 33 1/2 million in FY’03.

2 Permanent Fund
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the

value of the principle of the fund for all Alaskans, including future

generations.

3 Permanent Fund Dividends
Guarantee a dividend is paid to qualified Alaska residents at a minimum of

$1,700 in 1999 and $1,700 in 2000. Thereafter, the annual dividend is
based on a rate of 2.75 percent of the market value of the Alaska
Permanent Fund, including the Alaska Permanent Fund Earnings Reserve

Account. These dividends are projected to be $1,250 in 2001 to $1,430 in
2010.

4 Permanent Fund Earnings Reserve

Guarantees inflation-proofing the Alaska Permanent Fund and pays
Permanent Fund Dividends, then spends remaining funds in the Alaska

Permanent Fund Earnings Reserve Account for public services by state

government.

(5) New Revenues
Use at least $100 million in new revenues from resource development

(NPRA, ANWR). No new broad-based taxes.



Plan B
Summary of Plan B: Plan B will have no further state spending reductions. Dividends

from the Alaska Permanent Fund are calculated under the current method. This plan

includes a personal income tax.

(@D} Spending Reductions
No further reductions to state spending.

2 Permanent Fund
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the

value of the principle of the fund for all Alaskans, including future
generations.

3) Permanent Fund Dividends
Dividend will not be changed from the current formula and method of

calculation. Projected to be XXXX in 2001 and XXXX in 2010.

4 Permanent Fund Earnings Reserve
Transfer $4 billion from the permanent fund earnings to the Constitutional

Budget Reserve Fund. Spend the Constitutional Budget Reserve Fund

earnings for public services by state government.

(5) Income Tax
Implement a personal income tax to all wage earners equal to 31% of the

federal income tax, collecting $350 million.

Please select one: Plan A Plan B



SENATE FINANCE

COMMITTEE
Amendment Number:
Bill Numbor:Cp 1-LS0490\M
SDonsor:FWdlI\p6 Date:"}]"" BWC
Logged In By: fQindu, 5/13/1999
(0]
Amendment
Offered in Senate Finance Committee
To: CS SB 76(FIN) By: Senator Phillips
Page 1, line 8, delete preamble and replace with:
QUESTION
Preamble: Alaska’s declining oil production and erratic world oil prlces produce an

PU> zHfcisM w -
unstable state budget system The legislature and governor seek tha.public-& input in

"hoosjng7"long-terrr*b”i*et'plan. Please select the plan you believe Alaska should
implement for a balanced budget.

y>\L3<A. 0,



SENATE FINANCE COMMITTEE
1999 COM M ITTEE ACTION

Bill Number
Amendment) <$0
Motion | ffrO ~K tD
1
Motion by 1 PW\W\Ob
Objection
Objection by j
Removed |
Second Objection by |
Committee Member Vote
Senator Al Adams I
Senator Gary Wilken j
Senator Pete Kelly
Senator Lyda Green
Senator Randy Phillips
Senator Dave Donley
Senator Loren Leman
Co-Chair Sean Parnell
Co-Chair John Torgerson

Tally.
Yea 0
Nay 0
Absent 0

MOTION1\iru i draw n
A <t>-¢cSW '&)

Votesheet.XLS Page 1 of 1



SENATE FINANCE COMMITTEE
1999 COMMITTEEACTION

Bill Numberi
Amendment!
Motion!

Motion bvi HI
Objection
Objection bv i
Removed
Second Objection by
Committee Member

Senator Loren Leman

Senator Al Adams

Senator Gary Wilken

Senator Pete Kelly

Senator Lyda Green

Senator Randy Phillips

Senator Dave Donley

Co-Chair Sean Parnell

Co-Chair Joh gerson

Yea
Nay
Absent

Votesheet . XLS Page 1 of 1



SENATE FINANCE

COMMITTEE
Amendment Number: w>
Bill Number:_C*> "T-/S0490\M
Sponsor&i® D ate ™" ut
Logged In By: 5/13/1999
Amendment
Offered in Senate Finance Committee
To: CS SB 76(FIN) By: Senator Phillips

Page 2 and 3, delete Plan A and Plan B and replace with:

Plan A

Summary of Plan A: Plan A has further spending reductions. Dividends are a

percentage of the value of the Alaska Permanent Fund. This plan has no personal

income tax.

(1)

)

3)

(4)

()

Spending Reductions/Spending Limits
Continue state general fund budget reductions of at least $100 million over
the next three fiscal years.

Permanent Fund
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the
value of the principal of the fund for all Alaskans, including future
generations.

Permanent Fund Dividends
Guarantee a dividend is paid to qualified Alaska residents at a minimum of

$1,700 in 1999 and $1,700 in 2000. Thereafter, the annual dividend is
based on a rate of 2.75 percent of the market value of the Alaska
Permanent Fund, including the Alaska Permanent Fund Earnings Reserve
Account. These dividends are projected to be $1,250 in 2001 to $1,430 in
2010.

Permanent Fund Earnings Reserve
Guarantees inflation-proofing the Alaska Permanent Fund and pays
Permanent Fund Dividends, then prioritizes remaining funds in the Alaska
Permanent Fund Earnings Reserve Account for education, public safety,
and transportation.

New Revenues
Use at least $100 million in new revenues. No new broad-based taxes.



Summary of Plan B: Plan B has no further state spending reductions. Dividends from

the Alaska Permanent Fund are calculated under the current method. This plan

includes a personal income tax.

1) Spending Reductions
No further reductions to state spending.
2 Permanent Fund
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the

value of the principal of the fund for all Alaskans, including future

generations.

3 Permanent Fund Dividends
Dividend will not be changed from the current formula and method of
calculation.

4 Permanent Fund Earnings Reserve
Immediately transfer $4 billion from the permanent fund earnings to the

Constitutional Budget Reserve Fund with an additional $4 billion dollars in
2011, and $4 billion dollars in 2020. Spend the Constitutional Budget

Reserve Fund earnings for state government services.

(5) Income Tax
Impose a personal income tax on all wage earners projected to be 31% of

a person’s federal income tax, collecting $350 million.



senate Finance

COMMITTEE
Amendment Number:
Bill Number: CJ}> fbB
Sponsorfc-"M f*?

Logge?y -r?ij V - 5/13m 9c
Amendment StoU .rj*
Offered in Senate Finance Committee p/<?p>j2>0 <9r*F)E3Pnavi'"}
To: CS SB 76(FIN) By: Senator-Phillips”
Page 2 and 3, deiete Plan A and Plan B and replace with: (yb)

FigR £ s0-Y¥nd! 5 dY
Summary of Plan A: Plan A has further spending reductions. Dividends are a

percentage of the value of the Alaska Permanent Fund. This plan has no personal

income tax.
() 1) Spending Reductions/Spending Limits -jo
Continue state general fund budget reductions of at least $-100 million over

tWO (k>) oo ! N P
the next three-fiscal years. * w Qjn~c/v-—" —-Exp-<t/rcJTr)a rrrirp—A Ny

(2 Permanent Fund <& Pay fiei ™ Y
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the
value of the principal of the fund for all Alaskans, including future
generations.

3 Permanent Fund Dividends
Guarantee a dividend is paid to qualified Alaska residents at a minimum of

$1,700 in 1999 and $1,700 in 2000. Thereafter, the annual dividend is
based on a rate of 2.75 percent of the market value of the Alaska
Permanent Fund, including the Alaska Permanent Fund Earnings Reserve
Account. These dividends are projected to be $1,250 in-2001 to $1,430 in
-2010. (lO)
4) Permanent Fund Earnings Reserve

Guarantees inflation-proofing the Alaska Permanent Fund c'd pays

\ Permanent Fund Dividends, then prioritizes remaining funds in the Alaska
Permanent Fund Earnings Reserve Account for-education,.public..safety,

\ -afid-transportatierh '& tak FREELL&

x(5) NewRevenues-
Av.) UTMCpr/rB" T y(
Use at least $100 million In new revenues, 'No new broad-based taxes.

in d oV impi&twk-rhrt*

(r") Gz-rlaipta-'|



Plan B

Summary of Plan B; Plan B has no further state spending reductions. Dividends from

the Alaska Permanent Fund are calculated under the current method. This plan

includes a petsonal income tax.

1)

2

3)

(4)

®)

Spending Reductions
No further reductions to state spending.

Permanent Fund
Guarantee the Alaska Permanent Fund is inflation-proofed to protect the
value of the principal of the fund for all Alaskans, including future
generations.

Permanent Fund Dividends
Dividend will not be changed from the current formula and method of
calculation.

Permanent Fund Earnings Reserve
Immediately transfer $4 billion from the permanent fund earnings to the
Constitutional Budget Reserve Fund with an additional $4 billion dollars in
2011, and $4 billion dollars in 2020. Spend the Constitutional Budget
Reserve Fund earnings for state government services.

Income Tax
Impose a personal income tax on all wage earners projected to be 31% of

a person’s federal income tax, collecting $350 million.
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Bill Number
Amendment

Senator Gary Wilken ]SJ
Senator Pete Kelly

Senator Lyda Green

Senator Randy Phillips

Senator Dave Donley V
Senator Loren Leman Si
Senator Al Adams
Co-Chair Sean Parnell V
Co-Chair John gkgeyson rA
Ye 0
Nay
Absent 0

RAIL*
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Bill Number
Amendment

Senator Pete Kelly 19
Senator Lyda Green 19
Senator Randy Phillips 19

Senator Dave Donley
Senator Loren Leman

Senator Al Adams (si
Senator Gary Wilken 9
Co-Chair Sean Parnell 9
Co-Chair John geyson 9

Ye 0
Nay 0
Absent 0
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Senator Lyda Green ]
Senator Randy Phillips iA
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Co-Chair Sean Parnell
Co-Chair John Torgerson I'A
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Absent
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Motion-by
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Second Objection by |
Committee Member
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Senator Loren Leman
Senator Al Adams
Senator Gary Wilken
Senator Pete Kelly
Senator Lyda Green
Senator Randy Phillips
Co-Chair Sean Parnell
Co-Chair Joh gerson

=22C= =©
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Motion by PmITiph
Objection 1 '

Objection by j yamC
Removed |
Second Objection by!
Committee Member
Senator Pete Kelly

Senator Lyda Green n!
Senator Randy Phillips 9

Senator Dave Donley 9

Senator Loren Leman

Senator Al Adams 9

Senator Gary Wilken

Co-Chair Sean Parnell Ni

Co-Chair John LErgerson
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Amendment

Offered in Senate Finance Committee

To: CS SB 76(FIN)
Page 2 and 3, delete Plan A and Plan B and replace with:

By: Senator Phillips

Plan A

Summary of Plan A: Plan A has further spending reductions. Dividends are a

percentage of the value of the Alaska Permanent Fund. This plan has no personal

income tax.
()  Spending Reductions/Spending Limits

Continue s\}[a4t8 general fund budget reductions of at least $-100-million over
-tV-
the next-three-fiscal years.

2  Permanent Fund

Guarantee the Alaska Permanent Fund is inflation-proofed to protect the

value of the principal of the fund for all Alaskans, including future

generations.

@ Permanent Fund Dividends

Guarantee a dividend is paid to qualified Alaska residents at a minimum of
$1,700 in 1999 and $1,700 in 2000. Thereafter, the annual dividend is
based on a rate of 2.75 percent of the market value of the Alaska

Permanent Fund, including the Alaska Permanent Fund Earnings Reserve

Account. +NEE-0RMIENAS-ALE piojycteTiio-bs-61,250 II 2004-te-$1,430-itv

201-Qr--
(@  Permanent Fund Earnings Reserve

Guarantees inflation-proofing the Alaska Permanent Fund and pays
Permanent Fund Dividends, then prioritizes remaining funds in the Alaska

Permanent Fund Earnings Reserve Account for education, public safety,

and transportation.

5 «NOW-RVENUaS= k)o 'XhlCoMe TffX

Use at least $100 million in new revenues”™-No- new broad-based taxes.



Plan B
Summary of Plan B: Plan B has no further state spending reductions. Dividends from

the Alaska Permanent Fund are calculated under the current method. This plan

includes a personal income tax.

()  Spending Reductions

No further reductions to state spending.

(@  Permanent Fund

Guarantee the Alaska Permanent Fund is inflation-proofed to protect the

value of the principal of the fund for all Alaskans, including future

generations.

(9  Permanent Fund Dividends

Dividend will not be changed from the current formula and method of

calculation.

@  Permanent Fund Eamings Reserve
Immediately transfer $4 billion from the permanent fund earnings to the
Constitutional Budget Reserve Fund with an additional $4 billion dollars in
20]1 and $4 billion dollars in 2020 Spend the Constitutional Budget

Reserve Fund earnings for state government services.

® Income Tax

Impose a personal income tax on all wage earners projected to be 31% of

a person’s federal income tax, collecting Mmillion.
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Amendment Number:
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Sponsor: TATTIKp~pate: 1-LS0490\M
Logged In By: T O iod" BWC
5/13/1999

Amendment

Offered in Senate Finance Committee

To: CS SB 76(FIN) By: Senator Phillips

Please select one: Plan A Plan B
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Bill Number

Amendment
) | . ||

Senator Lyda Green

Senator Randy Phillips

Senator Dave Donley

Senator Loren Leman

Senator Al Adams

Senator Gary Wilken 9
Senator Pete Kelly 9
Co-Chair Sean Parnell

Co-Chair John gerson

Ye 0 MM -
Nay 8 (0

Absent m
PR L.
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SENATE FINANCE ,

COMMITTEE n
Amendment Number: O
Bill Number:. *56 1o 1-L.S0490wM

Sponsor: 1JJY) dT\ paiei"j'14 -199
Logged InBy: P lindw

o-uu i A AftFwvy -

CS FOR SENATE BILL NO. 76(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s):  SENATORS TIM KELLY, Mackie
A BILL

FOR AN ACT ENTITLED
"An Act authorizing an advisory vote on balanced budget plans; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF Tjjg"CT~rE OF ALASKA:

* Section 1. At a special election to be held on"Segtember 14, 1999; in substantial
compliance with the election laws of the state, including absentee voting, the lieutenant
governor shall place before the qualified voters of the state a question advisory to the
legislature and the governor. The question shall appear on the ballot in the following form:

QUESTION
Preamble: The state treasury's reliance upon declining Alaska oil production
and volatile oil prices constitutes an unsustainable state budget system. The
legislature and governor seek t#e%%@s input in eSneekegrlnkgr a Iong-ter%%l}cg!]'e!t
plan. Please mark "yes" or—noll beside ono-of-loth plan/that you believe the
legislature and governor should proceed-to implemenL”s-a-bahuTced-budget-

-plam-

-1- CSSB 76(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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"Plan A" Description

Summary of Plan A: This plan afehﬁmes further spending reductions and

assumes dividends will be guaranteed at a particular rate. This plan also

assumes “ichincome tax. In more detail, the plan would provide as follows:

(D Spending Reductions/Spending Limit: Contlnue making state general
fund spending reductions of at least $10Q gg%%%Qover the next thtgew
years and enact appen%g P/mlt

(2) Permanent Fund: Ensure the Alaska permanent fund is inflation

if} prin&f&l
proofed to protect the value of trie ‘corptfe- for all Alaskans, including

future generations.

(3) Permanent Fund Dividends: Guarantee a dividend is paid to qualified
Alaska residents of at least $1,700 in 1999 and $1,700 in 2000, and
thereafter at a rate of 2.75 percent of the market value of the Alaska
permanent fund, including the Alaska permanent fund earnings reserve
account.

4) Permanent Fund Earnings Reserve: After inflation proofing the Alaska
permanent fund and paying permanent fund dividends, use additional

funds in the Alaska permanent fund earnings reserve account to fund

government. The constitutional budget reserve fund will be transferred

to the Alaska permanent fund earnings reserve account.
(5) New Revenues: ""se at least $100,000,000 in new revenues. a/
m( income tax would not be enacted.

Plan A [] PhSj"I"W H Z -

"Plan B" Description
Summary of Plan: Plan B Jsf&mes nc further state spending reductionsoi'k’ m; I
implementation of a personal income tax, and calculation of permanent fund
dividends under the current statutory method. In more detail, the plan would
prOVide/.fil’slufB!{fengs\l:CI;
H) Income-Tax: Implement a personal income tax to collect $350,000,000

in new revenues.
\Y

to0
New Text Underlined [DELETED TEXT BRACKETED]
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(2) Permanent Fund: Ensure the Alaska permanent fund is inflation
in PmAPaI N
proofed to protect the value of thefeorptrsr for all Alaskans, including

future generations.

(n Permanent Fund Earnings Reserve: Transfer $4’OOO'O%)-|’888, from
permanent fund earnings to the constitutional budget reserve fund®™ Use
constitutional budget reserve fund earnings to fund government
operations.

Permanent Fund Dividends: The formula for calculating the dividend
would not be changed from the current method of calculation.
Plan B Y€$, [ ] £1airB<N6

Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

-3- CSSIt 76(FIN)
IVeii Text: Underlined [DELETED TEXT BRACKETED]



SENATE FINANCE COMMITTEE
1999 COM M ITTEE ACTION

Bill Number .3,
Amendment

Senator Randy Phillips
Senator Dave Donley
Senator Loren Leman
Senator Al Adams
Senator Gary Wilken
Senator Peta Kelly
Senator Lyda Green
Co-Chair Sean Parnell
Co-Chair John geyson

Ye
Nay
Absent

OOoOoO

Votesheet.XLS Page 1 of 1
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Senate M ajority’s Guiding Principles

/A
\ Preserves, Protects, and Grows the

y Permanent Fund

j ¢ Guarantees a Healthy Dividend

lH . Produces a Balanced Budget

a ¢ Limits Government Spending

& ¢ Prioritizes Essential Services

?"' N o Income Tax

:_ Alaskans Decide Vote of the People

May 13, 1999 Senate Finance



Today 3B Presentation

m “Do Nothing” Plan

¢ Assumptions
¢ Graphs

m “Balanced Budget” Plan

¢ Assumptions
¢ Graphs

E Summary

May 13, 1999 Senate Finance



“Do Nothing?’- Assumptions

m Dept ofRevenue Spring 1999 Forecast

m DOR 5/12/99 Oil Revenue Forecast

Permanent Fund earns 7.75% Total

Return

No Government Spending Reductions

beyond FY 2000

1.45% G rowth for Education only

Population Growth for Dividend of

May 13, 1999 Senate Finance

1.1 %



Do Nothing Plan
Projected Savings Account Balance vs inflation Adjusted Balance

— -Inflation Adjusted Savings Actual Projected Savings

May 13, 1999 Senate Finance



OO Permanent Fund Principal

May 13, 1999

Do Nothing Plan
Alaska's Savings Accounts

m Unrealized Gain O Earnings Reserve

Senate Finance

O Constitutional Budget Reserve



Do Nothing Plan

Permanent Fund Dividend per Capita

May 13, 1999 Senate Finance



“Balanced Budget??’Plan

May 13, 1999 Senate Finance



“Balanced Budget??’Plan

Assumptions

m Dept of Revenue Spring 1999 Forecast

m D OR

5/12/99 New O il Development

m Permanent Fund Earns 8.25% Total Return

Protect Permanent Fund by Inflation Proofing

at 3%

m Population Growth for Dividend of 1.1 %

May 13, 1999

Senate Finance



"Balanced Budget Plan

Assumptions

m General Fund Sustainable Spending

Reductions

¢ FY2000 $40 million
¢ FY2001 $30 million
¢ FY2002-2010 $10 million

@ One Time Spending Reductions

¢ FY2000 $35 million

| g

| e

May 13, 1999 Senate Finance



)Balanced Budget Plan

Assumptions

Limits Government Spending

¢ While Allowing for 1.45% growth of Education,
University, Public Safety, and Transportation
Maintenance

$35 million New Revenue in FY2000
$100 million New Revenue in FY2001
$100 million New Revenue in FY2010

An additional $50 m illion for capital projects

May 13, 1999 Senate Finance

11



Balanced Budqet Plan
T e
. Assumptions

m Dividends Paid

8 ¢ 1995 $ 990

¢ 1996 $1,131
N ¢ 1997 $1,296
¢ 1098 $1,541
% ¢ 1999 ~$1,730
: <2000 ~$1,710

Guaranteed Dividends Thereafter:

! 2.75% of the market value of the fund (~$1,258)

May 13, 1999 Senate Finance



Balanced Budget Plan

Projected Savings Account Balance vs Inflation Adjusted Balance

79.00
60.00
50.00
40.00
30.00
20.00

fu.00 -

— -Inflation Adjusted Savings

May 13, 1999 Senate Finance 13



Balanced Budget Plan

Alaska's Savings Accounts

70.00 r
60.00
50.00
40.00
30.00
2000
1000

O Permanent Fund Principal m Unrealized Gain DAK Income Acct O Constitutional Budget Reserve

May 13, 1999 Senate Finance 14



2,000.00
1,800.00
1,600.00
1.400.00
1.200.00

1,000.00
flon on m
600 00 -
400 00 -

200 00

non.

May 13, 1999

Balanced Budget Plan

Permanent Fund Dividend per Capita

Senate Finance

15



450 T-
4000
3N

2900 -

150

1,000

$ millions)

(in

May 13, 1999

Blad Han
ToA G:&DVIB&%IS[HWQ

Dividend

Education, University &

Essential Services

General Government

Expenditures

Senate Finance
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" “Balanced Budget Plan

g

' m Preserves, Protects, and Grows the
Permanent Fund

. ¢ Guarantees the Dividend for all Alaskans

; ¢ No Dividend Cap

1 ¢ Market Driven Dividend

M M
itt i
i
BWHTL  May 13, 1999 Senate Finance



Balanced Budget Plan

m Produces a Balanced Budget

¢ Reduces Spending & Limits Government
¢ No Personal Income Tax
¢ Economic Stability and Certainty

m Prioritizes Education, Public Safety, and

Transportation

May 13, 1999 Senate Finance

18



.wBalanced Budget Plan

e

Alaskans Decide

" ¢ Public Vote in Fall 1999
¢ Alaskans Involved in the Process

May 13, 1999 Senate Finance
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n
|

Senate M ajority’s Guiding Principles

m Preserves, Protects,

Permanent Fund

and Grows the

¢ Guarantees a Healthy Dividend

m Produces a Balanced Budget

¢ Limits Government Spending
¢ Prioritizes Essential Services

5 -\Iolncome T ax

m Alaskans Decide

May 13, 1999

Vote ofthe People

Senate Finance

20






Revenue Assunmptions
Ql PriceinSd
\Volure inmod/d
HB%6 Passes (Y ar N) - All Leases ® 25%

Market Assunmptions
PermFund Tolal Relum
Yield d Dividends & Interasl
Expected Capital GainsAosses
% dl Ur'ealized Gains Realized
CBR Yidd

Annualized Return

Dividend Assunmptions
Meximum Dividend lo $ per Person
Calculated Dividend Anourt

Inflation Assumptions

Genoral Inflation Rete - Used lor Inflation Praofing

Gronlh d Agency Bpenditures - Inflation
Gronth of Fomrula Bxpenditures - Inflation
Gowhad Schod BExpenditures - Inflation
Gonth d Capital Budget « Inflation

Population Growth Assumptions
Agency Bxpenditures - Population
Fomula Benditures « Population
Schodl Benditures - Population
Copital 3udget - Population
Dividends

Inflation Proofing Assumptions

Statutory Inflation Proofing Amount
Question: Use the Statutory Method? (Yor N)

Endowment Assurmptions
Payout %
MnimumDividend
Spiit(YarN
% it for Dividerd
% it lor Gereral Government
Graduated 5 Year Sroothing (Yar N)

Encow The DMdondlu, Inpul

FY1999
»n
»n

1166
N

9.510%
4.000%
5.510%
26.460%
608070

9.510%

$1,730
$1,730

1540%
0.00%
0.00%
0.75%
0.00%

0.000%
0.000%
0.000%
0.000%
1.100%

2879
Y

NA

NA

NA

NA
NA

FY2000  FY2001  FY2002
1357 145 1528 1600
1357 1452 1528 1600
1047 1064 1035 1049
N N N N
8250%  8250%  0250%  8.250%
3820%  3820%  3820%  3820%
4430%  4430% @ 4430%  4430%
1810006 18260% 18400%  18.600%
0250%  8250%  8250%  8.250%
8878% 8668% B%HM  8501%
$1,710 %0 %0 $0
$1,710  $1258  $L2%  $1,259
30000  3000%  3000%  3.000%
0.00% 0.00% 0.00% 0.00%
0.00% 0.00% 0.00% 0.00%
0.75% 0.7%% 0.7%% 145%
0.00% 000% 0.00% 145%
0000%  0000%  0000%  0.000%
0000%  0000%  0000%  0.000%
0000%  0000%  0000%  0.000%
0000%  0000%  0000%  0.000%
1100% 11006  1100%  1.100%
00 00 00 00
N N N N
5250 525% 5.250% 5.25%
$25000  $25000 $25000  $250.00
N N N N
% % % <
Jmingt QtdJim

1630
16.30
1076
N

8.250%
3.820%
4.430%
18.850%
8.250%

8.45%

$1,263

3.000%
0.00%
0.00%
145%
145%

0.000%
QA
0.000%
0.000%
1100%

0.0

5.25%

$250.00
N

FY2005 FY2006 FY2007

1664
1664
1a
N

8.250%
3.820%
4.430%
19.100%
5.500%

842%%

$1,285

3.000%
0.00%
0.00%
145%
145%

0.000%
Q@
0.000%
0.000%
1100%

00

525%
$250.00
N

1810 1062
10.10 1862
0979 0919
N N
825U%  8.250%
3820%  3.820%
4430%  4.430%
19370%  19620%
5500%  5500%
840 838
0 $0
$1,311 $1.341
uo%  3.000%
0.00% 0.00%
0.00% 0.00%
145% 145%
145% 145%
0000%  0.000%
0000%  0.000%
0000%  0.000%
0000%  0.000%
11009  1.100%
0.0 0.0
N N
525% 5.25%
$25000  $250.00
N N
Y Y

FY2008 FY2009 FY2010

19.16

19.16
0871
N

8.250%
3.820%
4430%
19.900%
5.500%

8.375%

$1,371

3.000%
0.00%
0.00%
145%
145%

0.000%
0.000%
0.000%
0.000%
1100%

0.0

5.25%
$250.00

1972 2031

19.72 2031
0.824 0.768
N N

8.250% 8.250%
3.820% 3.820%
4.430% 4.430%
20.150%  20.400%
5.500% 5.500%

8.364% 834%

$1,402 $1,433

3000% 3.000%
0.00% 0.00%

0.00% 000%
145% 145%
1434 145%

0.000% 0.000%
0.000% 0.000%
0.000% 0.000%
0.000% 0.000%
11004 1.100%

0.0 0.0
N N
525% 52%
*25000  $250.00
N N
Y Y
51309007 AV



« .
Budget A»*umptlon* FY1999 FY2000 Fy2001 Y202 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010

Revenue*
Petrodeum ReverLe 669.5 6858 7181 724.8 735.6 7419 687.3 7212 687.6 665.0 643.8 5905
Non-petroleum Ravere 6211 614.8 6132 617.6 612,0 5837 592.9 5021 5814 5713 B60.7 550.2
AadaQedt Inoare Tax (Nt recaptsin millions) 0.0 00 00 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
NewGil Rvene 0.0 00 0.0 57 142 186 29 207 332 87 1279 147.3
Qlier NewRavene K 0.0 350 1000 1030 1061 1093 1126 1159 1194 1230 126.7 1305
Qlier Resouree RaaLe 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 100.0
Total RavenLes 1,290.6 13350 14313 14512 1467.8 14685 14156 14589 14217 14380 1401 15185
Bxpenditure*
Aoy Querdias 1104.7 1104.7 1064.7 10347 739.7 7297 7197 709.7 699.7 639.7 Sn7 669.7
FamdaRogars 3725 3725 3725 3725 3725 3725 3725 3725 3725 3725 3725 3725
Ed.cetion Rublic Safdly. Trangpartation, University 6812 686.3 691.5 696.6 9917 10061 1020.7 10365 1,005 10658 10812 1,09%6.9
RermFud Divideds z 985.5 o948 7325 7394 7401 760.0 7819 806.4 8336 8619 891.0 920.9
RermFUdHald Hamess 2849 289 23 207 30.2 306 311 315 320 324 329 334
Aol B Qs K 00 @0 (300 00 00 00 00 0.0 00 00 00 00
Foposedl Bkt QLS KL 00 00 00 100  (100) (100) (100) 100 (100 (100) (10.0) (100)
Sdevetd Biogt - Fres Hoods (Y2K, FY99), etc 136 165 165 165 165 165 165 165 165 165 165 165
Detxt Sanvice (Net of nonGFSohod Furdard AHRC difsats) 460 35 387 419 418 418 418 418 418 418 418 118
Cyital B.ood 854 854 854 1354 1374 1304 1414 1434 1455 1476 1498 1519
Sate Vetch for Loen Rrograns (\Uter, Sener, etc) 209 194 172 V.2 172 172 172 172 172 172 172 172
Otherkl 145 00 0.0 jb) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gherk 0.0 0.0 00 0.0 0.0 00 0.0 0.0 0.0 0.0 00 00
Total Generd Fund Bxqpenditures; 33627 3,262.0 30183 307A0 30861 3,038 31327 3,164.5 31993 32354 32726 3,310.8
022 (163 (LS70) (1629 (L6182 (L0853 (L717Y) (LB (L7776 (L7973 (18135 (L7923
Transfer*
Transfer (to)/lrom CBR (Beg of Year) 00 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Transfer (toy/IromCBR  (Thru the Year) 10482 0.0 00 00 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Transfer (lo)/from CBR (End of Year) 00 0.0 00 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Legidative Apprapriations to Perm Fund Principel 00 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfer (to)/from Alaska Income Accl (Beg of Year) 0.0 912.7 851 8537 839.0 844.7 904.2 867.8 9121 031 889.6 838.0
Transfer (lo)/fron. Alaska Income Acct (Thruthe Year) 0.0 0.0 00 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Trarsfer (to)ffromAlaska Income Acd  (End of Yoer) 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 00 00 0.0 0.0
PFD Transfer from Earn Reserve (End of Year) 985.5 984.8 7325 7394 7401 760.0 7819 806.4 8336 861.9 8910 920.9
PFD Transferfrom Eam Reserve tor Hold Harmiess (Endot ¥ 285 289 293 297 302 306 31 3L5 320 R4 329 24

2062.2 19263 15870 16229 16182 16353 17171 17057 17776 17973 18135 17923
Difference 0.0 0.0 00 0.0 0,0 00 0.0 0.0 0.0 00 0.0 0.0

FeowTre DvchrdOlm Vim71wu VIMm 5/0/991)0? AV



CONSTITUTIONAL BUDGET RESERVE

TOTAL Const Budget Reserve (Beg ol Yr)
Qll & Gas Tax Dispute Resdutions (Thru the Year)
Transfer (lo)/from APFC Alaska Income Accl (Beg ol Year)

Transfer (lo)/lrom APFC Alaska Income Acd (Thru the Year)
Transfer (to)/lrom APFC Alaska Income Acct (End ot Year)

Transler (to)lromGen Fund (Bog df Year)
Trartder (toyramGon Fud (Thru lhe Year)
Transler (toffromGen Fund (End d Year)
Earnings

TOTAL Conet Budget Resenve (End ol Yr)

ALASKA PERMANENT FUND
Principal/Corpus
TOTAL Principal at Coat (Beg ol Yr)

Dedicated Oil Revenues (Thru the Year)
Other Transfers (Amerada Hess) (End of Year)

Legislative Appropriations (End of Year)
Transfer (to)drom APFC Alaska Income Accl (Beg of Year)

Transler (to)/trom APFC Alaska Income Accl (Thru lhe Year)
Transfer (lo)/lrom APFC Alaska Income Acct (End of Year)

Statutory Inflation Proofing (End of Year)
TOTAL Principel ct Coat (Ending Bal)

Alaska Income Account
TOTAL Alaska Income Acct Acct Balance (Beg of Yr)

Transfer (to)fromAPFC Prindipal (Beg of Year)
Transfer (I0/Irom APFC Prindipdl (Thru the Year)
Tiansfer (Igjffrom APFC Prindipal (End ol Year)
Transler (toviromGen Fund (Beg of Year)
Transfer (to)Hrom Gen Fund (Thm Ihe Year)
Trant'er (lojdromGen Fund (End ol Year)
Transier (to)fromCBR (Beg of Year)

Transler (10)/'ramCBR (Thrulhe Year)

Transler (toylIromCBR (Ed d Year)

PFD Transler (to) Gen Fud (BEnd d Year)

PFD Transfer (o) Gen Furd lor Hold Harmrless (End of Year

Interest Incore

Realized Gains

Statutory Inflation Proofing

Qperating Costsd APFC

Legidlative Appropriations lar Gil &Gas Litigation

Legidlative Appropriations lor Other

Less Arrorada Hess Settlenent Eamings (not inc Indiv)
TOTAL Alaska Income Acct Balance (End of Yr)
Unrealized Gains
Balance of Unrealjed Gain* (Beg of Year)

Qurent Year Unredlized Gains
Amount ol Gains Realized
Additiodl Gains Resdlized

Bal Unreal Gain add lo Market Value

Balance of Total Savings

Endow To DividorelO, Input

FY1999
3560.1
56.0

00

00
0.0

00
(10482)
00

1614
27283

FY1999
18516.0

1381
362

00

0.0

00

0.0
2879
189801

FY1999
1,389.0

0.0
0.0
0.0

00

()

0.0

0.0

00

00

(9859

z (285
z 9%7.8
z 1398
(2879

322

0.0

00

z 382
23744

FY1999
39709

z 13194
(1,3998)

00

38905

279734

FY2000 Fy2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007

2,7283
1200
(2,7283)
00
(120
00

00

00

50
(00)

FY2000
18930.1

1354
286

0.0

00
0.0
0.0

00
191441

FY2000
23744

0.0
0.0
0.0

©127)
00

0.0

27283
0.0
1250

(984.9)
(289

10363
217
00
@29
00
00
(289

51888
FY2000
38905

12018
©2L7)
00

41706

205035

(00)
1200

00
00
(124.9)

0.0
00
00

49
00

Fy2001
191441

1458
285

0.0

00
0.0
00
0.0
193184

FY2001
51838
00

00

00
851
00

00

00

00
1249
(729
23
1,0601
2060
00
426)
00
00
(289
57017
Fy2001
4,1706

12204
(9860)
00

44139

204341

00 00

1200 120.0

0.0 0.0

0.0 0.0

(1250 (1249

0.0 0.0

0.0 0.0

0.0 0.0

50 49

0.0 00
FY2002 FY2003

19,3184 19,500.4

1511 165.8

30.9 33.6

0.0 0.0

0,0 0.0

0.0 0.0

0.0 0.0

0.0 0.0

19,5004 19,699.8
Fr2002 FY2003

57017 6,270.0

0.0 0.0

0.0 0.0

0.0 0.0

637 (€99

0.0 0.0

0.0 0.0

0.0 0.0

0.0 0.0

1250 124.9

(704  (7491)

(29.7) (30.2)

1,004.7 1,132.7

1,045.7 1,106.9

0.0 0.0

433) 439

0.0 0.0

0.0 0.0

309 (336)

6,270.0 6CI83
Fy2002 FY2003

44139 4,637.6

1,269.5 1,313.6

(L0457)  (1,1069)

0.0 0.0

4,637.6 4,844.3

30,408.1 31,483.0

“fimvocVIMtIm

0.0
0.0

00
0.0
0.0

0.0
0.0
00

0.0
0.0

Fy2004
19,699.8

176.7
G4

0.0
0.0

00

00
199130

6,938.8
0.0

0.0

(8447
00
00

0.0
0.0
0.0

(7600
(306)

11738
1,169.7

(44.6)
00
00

(364)
7,565.9

48443

13612
(1169.7)
00

50358

32,5147

00

20,117.9

7,565.9
0.0

0.0
(©04.2)
00
00
00
00
0.0
(73L9)
(3L1)

12107
12300
00
452)
0

(295)
e,204.8

5035.8
14040
(1,2300)
00
5.200.8

335324

00 00

00 00

00 00

00 00

00 00

00 00

00 00

00 00

00 00

00 00
FY2006  FY2007

201179 203%8

1761 1608

429 463

00 00

00 00

00 00

00 00

00 00

203368 205530
FY2006  FY2007

82048 89516

00 00

00 00

00 00

@678  (9121)

00 00

00 00

00 00

00 00

00 00

©064) (8336

(315) (320)

12512 12924

1202 13478

00 00

459 463

00 00

00 00

@29 463

89516 97212
FY2006  FY2007

5208 53705

14509 14988

(12902) (12478)

00 00

53705 55215

601 357958

FY2008 FY2009 FY2010

0.0
0.0

207722

Fy2008
9,721.2

0.0
0.0
0.0

(903.1)
00
0.0
00
00
00

(8619)

(324)
1361
14071

00
@73
00
00
(502
10569.7
FY2008
55215

15495
(1407.1)
00

56639

37,006.7

00 00
00 00
00 09
00 0.0
0.0 00
00 00
00 00
0.0 00
00 00
00 00
FY2009  FY2010
207722 209951
166.7 1555
542 586
00 00
00 00
00 00
00 00
00 00
20981 21,2072
FY2000  FY2010
105697 115012
00 00
00 00
00 00
(6396)  (8380)
00 00
.0 00
00 00
00 90
00 00
89L0) (9209
329 (334)
15620 14339
14644  152d1
co 00
480) 487)
00 00
0.0 00
(542) (586)
115012 125585
FY2000  FY2010
56639 58081
16036 16629
(L4644) (15231
00 00
reo3’ 5929
382974 397087
51399002 AV



FY2011 V2012 Fy2013 Fy2014 Fy2015 FY2016 Fy2017 FY2018 FY2019 FY2020

Revenue Assumptions 200901 2152 215 2280 2348 24.18 2494 2573 26.55 27.40
Ol PiceinShdl 2001 2152 215 280 2348 2418 249 2573 26.55 27.40
\Volure inbol/d 0,718 0.669 0621 0577 0.550 0.503 0.469 0437 0.408 0381
HB96 Passes (Y or N)-All Leases 0 25% N N N N N N N N N N

Market Assumption*

Perm Fund Total Retum 8250% 8250% 820%  8250% 8.250% 8.250% 8.250% 8250% 8.250% 8.250%
Yield d Dividends & Interest 380  3820%  3820%  3820%  3820% 3.820% 3820%  3820%  3820% 3.820%
Expected Capital Gains/Losses 4430%  4430% @ 4430% @ 4430% 4430%  4430%  4430% @ 4430%  4.430% 4.430%
%of Un jalized Gains Realized 20630% 20800% 21L.000% 21.200% 21.400% 21600% 2L780% 21.950% 22100%  22.250™

CBRYidd 5500%  5500%  5500%  5.500% 5500%  5.500% 5500%  5500% 5.500% 5.500%
Annualized Return 8346%  8340%  8334%  8328% 8.324% 8.320% 8316%  8313% 8.310% 8.307%

Dividend Aaaumptlon*

Meximum Dividend to$ per Person $0 $0 %0 $0 $0 $0 %0 $0 $0
Calaulated Dividend Anount z $1,466 $1,501 $1,538 $1,578 $1,619 $1,663 $1,708 $1,7%4 $1,802 $1,851
Inflation Assumption*
Gereral Inflation Rate « Used lor Inflation Prodfing 3000%  3000%  3000%  3.000% 3.000% 3000%  3000%  3.000% 3.000% 3.000%
Gronth of Agency Bxpenditures - Inflation 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Growlh of Formula Bpenditures - Inllation 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00%
Growth of School Expenditures- Inflation 145% 145% 145% 145% 145% 145% 145% 145% 145% 145%
Growth of Capital Budget - Inflation 145% 145% 145% 145% 145% 145% 145% 145% 145% 145%

Population Growth Assunptions
Agency Bxpenditures - Population 0000%  0000%  0000%  0.000% 0000%  0.000% 0000%  0.000% 0.000% 0.000%
Fomula Bqenditures - Population 0000%  0000%  0000%  0.000% 0000%  0.000%  0000%  0.000% 0.000% 0.000%
School Bqenditures « Population 0000%  0000%  0000%  0.000% 0.000% Qd%k 0000%  0000%  0.000% 0.000%
Capital Budget « Population 0000%  0000%  0000%  0.000% 000%  0000%  0000%  0.000%  0.000% 0.000%
Dividends 1100% 1.100% 1100% 1100% 1,100% 1.100% 1100% 1100% 1100% 1.100%

Inflation Proofing Assumptions
Statutory Inllation Proofing Amount z 0.0 00 0.0 0.0 30 0.0 00 00 0.0 0.0
Question: Use the Statutary Method? (Yor N) N N N N N N N N N N

Endowment Assumptions
Payout % 5.25% 5.25% 525% 525% 5.25% 5.25% 525% 5.25% 5.25% 5.25%
Mnimum Dividend $5000 $25000 $25000 $25000 $25000 $25000 25000  $25000 $25000  $250.00
Fit(Yar N N N N N N N N N N N

% Fit for Dividend
% Sdlit for General Governrent
Graduated 5 Year Stoothing (Yor N) Y Y Y Y Y Y Y Y Y Y

E JowThe OVOndIO, Iput W e 51399807 AVI



Budget Assumption FY0l1l  P2H2  FY2013 P204  FY015  FY216  FY2017  FY2018  FY2019  FY200

Revenue*
Petroleum Ravene 562.0 514 5235 4988 483.0 4635 461 4314 4180 4080
Nor+petrdeum RaverLe 539.7 5204 519.2 5141 509.1 504.1 499.2 497.2 4924 4925
AadaQedit Inoare Tax (Nt recapts innillions) 00 0.0 0.0 0.0 0.0 00 0.0 00 0.0 0.0
NewQll Rene 1852 226.0 2216 2534 2740 2843 261 306.3 316.2 3036
Oha NewRavene # 1344 1384 1426 1469 151.3 1558 1605 165.3 1702 1754
Cther Resouree Raveree 1015 1029 1044 1059 1075 1090 1106 1122 1138 155
Total ReverLes 1528 1581 15113 15190 1524.7 1516.7 15115 15125 15106 1,4%.0
Expenditure*
Agey Qedias 659.7 659.7 659.7 659.7 659.7 659.7 659.7 659.7 659.7 659.7
Fomuurgaos 3725 3725 3725 3725 3725 3725 3725 3725 3725 3725
EdLcation, Pubic Safety, Trangpartation, University 11128 11289 11453 1,161.9 11788 11958 12132 1,2308 1,2486 1,266.7
RFem Fud Dvidends J 9522 967 10211 1,06889 1,098.7 1,140.6 11844 12300 12774 1,326.8
Pern Fund Hold Hamess 339 A3 348 b4 b9 364 369 374 380 385
Proposad Buoet Qutsl 00 00 00 00 0.0 00 0.0 0.0 00 0.0
Proposad Buooet Qutstt | 00 0.0 00 00 00 00 0.0 0.0 0.0 00
Spderetd Boe - Ares Roodks (Y2K, FY99), elc 165 165 165 165 165 165 165 165 165 165
Delat Senvice (Net of nontGFSchod Furd and AHRC dffsets) 418 418 418 418 418 418 418 418 418 418
Cytd Bkt 1 1564 1586 1609 1633 165.6 1680 1705 1729 1755
Sate Match for Loan Frogans (Water, Sever, €c) 172 172 172 172 172 172 172 172 172 172
Ctrer il 00 0.0 00 0.0 0.0 00 0.0 00 0.0 00
Cher #2 00 0.0 00 0.0 0.0 0.0 00 0.0 0.0 0.0
Total General Fund Bxpenditures: 3.360.7 34131 3467.6 3,524.7 3584.3 3,646.2 37102 37764 3,844.6 3915.2
Buoget (DetidO'Surplus (18379 (1849 (1963 (20058 (20595 (21295 (21988 (22639 (23340 (24202
Transler*
Transler (lo)/from CBR (Beg of Year) 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfer (to)/lromCBR (Thru the Year) 00 0.0 00 00 0.0 0.0 00 0.0 0.0 00
Transler (to)/trom CBR (End ol Year) 0.0 0.0 00 00 0.0 0.0 00 0.0 0.0 0.0
Legidlative Appropriations lo Perm Fund Prindipal 00 00 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfer (to)/lrom Alaska Income Acd (Beg ol Year) 8518 844.9 900.3 9116 925.0 9524 9774 996.5 10186 10349
Transler (to)Hrom Alaska Income Accl (Thru lhe Year) 00 00 00 00 0.0 00 0.0 0.0 0.0 00
Transfer (to)/!'romAlaska Income Aot (BEnd ot Year) 00 00 00 0.0 0.0 00 0.0 0.0 00 00
PFD Transfer from Earn Reserve (End ol Year) 952.2 985.7 10211 1,089 1,098.7 1,1406 11844 1,230.0 12774 1,326.8
PFD Transfer from Earn Reserve lor Hold Harmless (Endol M 339 43 4.8 3H4 359 6.4 369 374 30 335
Total Transfers 18379 18649 1,956.3 2,005.8 2,059.5 21295 2,198.8 22639 23340 24202
Difference 0.0 00 00 0.0 0.0 00 00 00 0.0 00

Endow The DividondlO, Input jiefHUUM bI\399 8:02 AV



