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F IS C A L  N O T E

ST A T E  O F  A L A SK A  BELL N O .H C S  SB73 (H E SS)

2000 L E G IS L A T IV E  SE SSIO N

A N A LYS IS : (continued)

C a lc u l a t i o n  o f  G e n e ra l R e l i e f  Paym ent by S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y e a r  FY 2 0 0 1  a n d  f o l l o w i n g  y e a r s  w i t h  g e o g r a p h i c a l  d i f f e r e n t i a l  
GR Rate Anchorage Mat-su Southeast Northern Western N Western
with G eographical

2,135,250 170,020 154,250 566,662.50 218,452.50 226,66575

Augmentation
Rate

Augmentation Cost for 40 clients

22 321,200

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request

. K -

400,000

Less

Less

Grand Total

3,482,1C

321,2(

144,01

(1,13*,84 

(400,0C

52,409,4

T h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a g r e e d  t o  p r o v i d e  f u n d i n g  i n  t h e  
a m o u n t  o f  3 9 1 . 0  f o r  e a c h  o f  t w o  y e a r s ,  F Y  2 0 0 1  a n d  F Y  2 0 0 2 .

I n  a d d i t i o n  t h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a p p r o v e d  4 4 5 . 6  i n  G F  

M e n t a l  H e a l t h  f u n d s .

T h e  c u r r e n t  F Y  2 0 0 1  D i v i s i o n  o f  S e n i o r  S e r v i c e s  G R  b u d g e t  i s  4 0 0 . 0 .

P a g e  2  o f  4

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e



FISCAL NOTE

STATE OF ALASKA BILL NO.HCS SB73 (HESS)

2000 LEGISLATIVE SESSION

The general relief payment m ade by the state is the amount needed to supplement the client’s  contribution to m eet the 
base rate indicated in the specific geographic region. An estimated 33% of the clients have higher need s and require 
augmented rates. The augm ented rate is calculated at $22.00 over the base rate multiplied by the index. The average  
contribution of the clients is the adult public assistan ce payment standard of $862.00 per month or $28.34 per day. 
Emergency protective service placem ents make up about one month or 1/12th of the total of 32,850 days which are paid 
by the by the state at the full rate without any contribution by clients because of the time needed to investigate and resolve 
client financial issu es. The current budget request for FY2000 is $400.0. The MHTA has committed 391.0 of MHTAAR 
funds for FY2001 and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
1 2 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  = 4 3 , 8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n
* •T**'

A n c h o r a g e  65% o f  4 3 , 8 0 0  d a y s  =  ' 2 8 , 4 7 0  d a y s
P a l m e r / W a s i l l a  5% =  2 , 1 9 0    — ' *
S o u t h e a s t  5% «= 2 , 1 9 0
N o r t h e r n  15% =  6 , 5 7 0
W e s t e r n  5% =  2 , 1 9 0
N / W e s t e r n  5% «= 2 , 1 9 0

4 3 , 8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g  f

$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  1 2 0  c l i e n t s  =  $ 1 , 1 3 7 , 8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 • 3 3
N . W e s t e r n  1 . 3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$ 1 0 0  x  1 2 0  c l i e n t s  x  1 2  m c u t h s  =  $ 1 4 4 , 0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  4 0  c l i e n t s  x  3 6 5  d a y  =  $ 3 2 1 , 2 0 0
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2000 LEGISLATIVE SESSION

FISCAL NOTE

STATE OF ALASKA BILL NO.HCS SB73 (HESS)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

First Year FY2001 and Place numerical entries in white boxes to the left. Total

3,285,01

following years
GR Rate with No Geographical

75

Augmentation Augmentation Cost for 40 clients
Rate

321,200 321'222
Personal N eed s Allowance '

100 144,0

Client’s  Contributions ‘ 853,380 L ess (1,137,8*

Current FY 2000 General Relief Budget Request 400,000 >e s s  (400,0(

Grand Total 2 ,212,2

\
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Mailing Addrenj:
P.O. Bo* 5 5 09 4  

North Pole, Alaska 9970 5  
Ph: (907) 4 6 8-08 62  
Fax: (907) 488-4271

* S U a s f o f l  l e g i s l a t u r e %

Nŝ LAtX
MIKE MILLER

Wiu»r *f> Jjnedu
Stale Cnpitol 

Juneau, Alaska 
99801-1 182 

Ph: (907) 46 5-49 76  
Fax: (907) 46 5-38 83

Senate District O

SB 73

Assisted Living Homes
Assisted living homes, formerly called adult foster care homes, are 

facilities that provide a home-like environment for seniors and people who 
have a disability and need assistance with everyday living activities. The 
program is under the Department o f  Administration and Division o f  Senior 
Services.

The program is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line with the standard o f  care that is 
practiced by the other Assisted Living Programs. The cost o f  care is grossly 
outdated and has not had an increase since 1983.

The purpose o f  this legislation is to increase the daily  rate paid to 
the (15 bed or less) "M'om and Pop" facilities by the state for vulnerable 
adults that are unable to provide safely for their own medical, emotional and 
personal care needs. A  rate increase is long overdue!
This bill would increase the current rate from the present $34.50  per day to a 
base rate o f  $70.00 per day based on individual care needs.

SB 73 would also establish an "equitable and reliable rate structure to ensure 
the success and growth o f  assisted living as a viable business" increasing 
rates to an adequate amount based on the A laska R ate Study Report  
completed D ecem b er  1998.

1 r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  in  p a s s i n g  S B  7 3



T he rate for  the typical general relief client in A laska w as established in 
1983 at app rox im ately  $35.00 per day. The rate is still $35.00 per day  
today! In D ecem b er  o f  1998 the Division of Senior Services (DSS) and  
Division o f  M ental Health and Developm ental D isabilities (D M H D D ) of  
the State o f  A laska , com m issioned the Assisted Living T rain ing  Institute  
(A L T !) to develop  an Assisted Living Rate Study. In 1998 dollars, (using  
the low est Social Security Index that same $35.00 is equal to $68.30.
The rate study  concludes that the general relief rate be increased by 
$38.31.
Intent of SB 73
The purpose  and intent o f  this legislation was to increase  the daily rate  
paid to the "M om  and Pop" facilities by the state for the vulnerable  
adults that are unable to provide safely for their ow n m edical, emotional 
and personal care needs. Originally I wanted to increase  the base rate  
from $34.50  per day to $70.00 per day based on indiv idual care needs. 
W here this m onetary  increase is not possible at this tim e I w ould concur  
with the p resen t F inance recom m endation o f  a base rate o f  42.25 a day  
the first year , $51.00 the second and following years, this w ould  include  
a geographica l cost o f  living differential.
SB w ould  also establish an "equitable and reliab le rate structure to 
ensue the success the growth o f  assisted living hom es as a viable  
business."
Presently , there is no quick fix to solve the total fiscal increase to care­
givers in A ssisted  Living homes. But given the dual role as m ajor payer  
and principal regulator, vVe as state legislatures can play a significant  
part in ch an g in g  the system!



SB 73 Assisted Living

Talking Points

T he Crisis ahead:
Just under ha lf  o f  the 13.5 million A m ericans w ho need long-term  care 
are under the age o f  65 years and are expected to live longer  than their 
coun terparts  did a generation ago. People 85 and older- h a lf  o f  w hom  
need help with basic daily living tasks like dressing and batliing-now  
n um ber  about 4 million and represent the fastest grow ing  segm ent o f  
the population .

A s noted in a report published in the A laska Seniors' "Living Longer, 
G row ing Strong" February 1998 (from the A laska C om m ission  on 
A g in g ) . . .
"Alaska is second in the nation in a proportional grow th  o f  our senior  
population-w ith  a 42%  increase in people age 65+ in on ly  6 years (1990- 
199 6 .. .  E qually  im pressive is the anticipated long-term  growth o f  
A laska Sen ior  population. In 1980, there w ere  11, 547 peop le  over the 
age o f  65. U sing m oderated growth projections, population  experts  
agree this num ber m ay reach 80,927 by the year  2015. T his is a cost o f  
600%  increase in only 35 years.

T he C hallenge:
T he State o f  A laska with its scattered population represents a unique  
challenge to provide services to residents w ho need assisted living  
supports. H o w  to provide and afford good health care  for long term  
care residents in assisted living hom es is the in tent o f  th is bill.
W hile  the term  Assisted L iving in Alaska includes sm aller  and larger  
facilities, the prim ary focus here is on sm aller  facilities (15 beds or less.)

T he Need:
Assisted living hom es (form erly known as A d u lt  R esidentia l Care) are a 
cost-effective alternative to institutional care for ind iv iduals  choosing to 
rem ain in their hom e com m unities.
T he program  is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line w ith  the standard  o f  care 
that is practiced by other Assisted Living Program s.



S l a s f e a  i s > t a t e  l e g i s l a t u r e

Mailing Address:
P.O. Bo* 5 5 0 9 4  

North Pole. Alaska 9 9 70 5  
Ph: (907) 4 8 8 -0 8 6 2  
Fax: (907) 488-4271

t M * *  r  jyy fa .

Slate Caono' 
Juneau. Aiasw 
99801-1 162 

Ph: (907 ' 46 5 -4 9 7 6  
Fax: (907) 4 6 5 -3 8 8 3

Senate District C

MIKE MILLER

SB 73

Assisted Living Homes
Assisted living homes, formerly called adult foster care homes, are 

facilities that provide a home-like environment for seniors and people who  
have a disability and need assistance with everyday living activities. The 
program is under the Department o f  Administration and Division o f  Senior 
Services.

The program is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line with the standard o f  care that is 
practiced by the other Assisted Living Programs. The cost o f  care is grossly 
outdated and has not had an increase since 1983.

The purpose o f  this legislation is to increase the daily rate paid to 
the (15 bed or less)"Mom and Pop" facilities by the state for vulnerable 
adults that are unable to provide safely for their own medical, emotional and 
personal care needs. A rate increase is long overdue!
This bill would increase the current rate from the present $34.50 per day to a 
base rate o f  $70.00 per day based on individual care needs.

SB 73 would also establish an "equitable and reliable rate structure to ensure 
the success and growth o f  assisted living as a viable business" increasing 
rates to an adequate amount based on the A laska R ate Study Report  
completed D ecem ber 1998.

I r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  in  p a s s i n g  S B  7 3
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STATE OF ALASKA BELL NO. C S  SB 73 (FIN)
2000 LEGISLATIVE SESSION
Revision Date/ 3/10/00  Dept._Affected__ Administration__
Title An act relating to assisted living homes___________ BRU Central Administrative Services

 Component Protection, Community Services.
Sponsor Senators Miller, Ellis, Wilken____________________  Administration__________________

F I S C A L  N O T E  k C  - s a z X £ l ' C ! 0

R equester (S) FIN Component No. 2083

E xpenditures/R even ues (Thousands of Dollars)_________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2
Miscellaneous

TOTAL OPERATING 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 52.3 458.6 849.6 849.6 849.6 849.6
1005 GF/Program Receipts
1037 GF/Mental Health 445.6 445.6 445.6 445.6 445.6 445.6
Other (Specify Type) 391.0 391.0

TOTAL 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2

Estimate of any current year (FY2000) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This bill would require the Department of Administration to increase the rate paid to assisted living homes under the existing general relief assistance 
program for 120 clients to a base rate of $42.25 a day the first year, $51 the second year, and following years. This fiscal note would Include a 
geographical cost of living differential. An augmentation rate of $22 a day would be paid for 40 (33%) clients out of the total client population of 120 
clients. A personal needs allowance would be paid at $100 a month per client. The requested increase In the monthly personal needs allowance from 
$75 to $100 Is needed for clients because they have Increasing copayments to make for medical coverage, and the costs of personal items clients 
normally purchase are no longer £ 'fordable at the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be Increased to $100 at this time.

Recommendation: This bill Is consistent with the existing general relief assistance program objective to provide financial assistance to eligible vulnerable 
adults who are in need of assisted living resources. The current base rate of $30 a day Is not adequate to meet rising costs of providing assisted living 
care. A rate Increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow for improving the 
current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report completed Decerrmer 1998 
This analysis continues past practice of applying a regional geographic differential lo rates paid across the state.

Prepared by: Dwight Becker Phone 269-3674
Division Senior Services n / -
Approved by Commissioner -  Robert Poe, J j> L t r l
Agency Department o A'dministration /  \

Date/Time 3/13/00 11:26 AM 
Date CQ

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P I E S T O  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E
For further distribution information, call the Governor's Legislative Office
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F I S C A L  N O T E

ANALYSIS: (continued)

S T A T E  G F  A L A t K A
2000 L E G IS L A T IV E  S E S S IO N

B IL L  N O .CS SB 73(TIN1

C a l c u l a t i o n  o f  G e n e ra l R e l i e f  Paym ent by  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

First Year FY 2001 with geographical differential 
GR Rate
with G eographical

42.25

Anchorage Matsu Southeast Northern Western N Western 

1,202,858 96,228.6 92,527.5 319,219.9 123,061.6 127,688

Augmentation
Rate

22
Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2001 General Relief Budget Request 400,000

minus

minus

Grand Total

1,961.583

321200

144000

1137840

400,000

888.9

Second Year FY 2002 and following year3 with geographical differential
GR Rate
with G eographical

51

Augmentation
Rate

22

Anchorage Matsu Southeast Northern Western N Western 

1,451,970 116,157.6 111,690 385,330.5 148,547.7 154,132.2

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relie f Budget Request 400,000

minus

minus

G r a n d  T o t a l

2,367,828

321,200

144.000

1,137,840

400.000

1,295,188

P ag e  2 o f  3



FISCAL NOTE

STATE OF ALASKA BILL NO. CS SB 73(TIN)
2000 LEGISLATIVE SESSION

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
The general relief payment m ade by the state is the amount needed to supplement the client’s  contribution to meet the 
base rate indicated in the specific geographic region. An estimated 33% of the clients have higher need s and require 
augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by the index. The average  
contribution of the clients is the adult public assistance payment standard of $862 per month or $28.34 per day. 
Emergency protective service placem ents make up about one month or 1/12th of the total of 32,850 days which are paid 
by the by the state at the full rate without any contribution by clients because of the time needed to investigate and resolve 
client financial issu es. The current budget request for FY2000 is 400.0. MHTA has committed 391.0  for each  year FY2001 
and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
1 2 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  = 4 3 , 8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65% o f  4 3 , 8 0 0  d a y s  =  2 8 , 4 7 0  d a y s
P a l m e r / W a s i l l a  5% =  2 , 1 9 0
S o u t h e a s t  5% =  2 , 1 9 0
N o r t h e r n  15% =  6 , 5 7 0
W e s t e r n  5% =  2 , 1 9 0
N / W e s t e r n  5% =  2 , 1 9 0

4 3 , 8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g
$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  1 2 0  c l i e n t s  =  $ 1 , 1 3 7 , 8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 . 3 3
N.  W e s t e r n  1 . 3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$ 1 0 0  x  1 2 0  c l i e n t s  x  1 2  m o n t h s  =  $ 1 4 4 , 0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  4 0  c l i e n t s  x  3 6 5  d a y  =  $ 3 2 1 , 2 0 0

Page 3 of 3



S T A T E  O F  A L A S K A  
2000 L E G IS L A T IV E  S E S S IO N

Revision Date/Time (Note if correction): 11:20am Mar. 9.2000_______ Dept. Affected: Health and Social Services_________
Title: An Act Related to Assisted Living Homes__________  BRU: Community Mental Health Grants

_________________________________________________________ Component: Gen Community Mental Hlth Grants
Sponsor: Senator Mike Miller___________________________  COMPONENT SERIAL NO. 307_______________

Requestor: Senate (FIN)_________________________________  See also (SN#):__________________

Expenditures/Revenues:_____________________________________ (Thousands of Dollars)_______________________
Note: Amounts do not Include inflation unless otherwise noted below.
OPERATING FY2001 FY2002 FY 2003 FY 2004 FY2005 FY2006

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

71 1 .5 1,143.6 1,143.6 1 .143 .6 1,143 .6 1,143.6

TOTAL OPERATING 71 1 .5 1,143.6 1,143.6 1 ,1 43 .6 1,143.6 1,143.6

CAPITAL EXPENDITURES

CHANGES IN REVENUES (________ I

C'1Ci
F I S C A L  N O T EI • -

B IL L  NO. C SSB  73 (FIN )

FUND SOURCE______________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health 
1092 MHTAAR

25 2 .5 684.6 1.143.6 1,143 .6 1,143.6 1 ,143.6
4 5 9 .0 459.0

TOTAL 71 1 .5 1,143.6 1 ,1 43 .6 1 ,1 43 .6 1,143 .6 1,143.6

Estimate of any current year (FY2000) cost:  $0.0
POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:_____________ (Attach a separate page if necessary)________________________________________________
Assisted L iv ing Homes (formerly known as Adult Residential Care) are a cost-effective alternative to institutional care for 
individuals choosing to remain in their home communities. The FY 2000 budget is $622.2. 7AAC 47.450-470 governs 
the fee structure for Assisted L iv ing Homes and has not been revised since 1982. The lack of cost of care adjustments to 
the A LH ’s fee structure jeopardizes the health and safety of residents and the future o f A LH ’s options. This b ill would 
require the Department of Health & Social Services, D ivision of Mental Health & Developmental D isabilities (DMHDD) 
to increase the rate paid to ALHs under the existing general relief assistance program for 131 consumers to a base rate of 
$42.25/day in FY  2001, then $51.00/day in FY  2002, The number of individuals receiving support for ALH services 
varies each year. This fiscal note would include a geographic cost of liv ing differential. An augmented rate of $35/day 
would be paid for 26 (20%) of consumers from the total population of 131 consumers. The augmented rate covers care of 
consumers with increased service needs. A personal needs allowance would be paid at S 100/month for all consumers.
Both DM HDD  and the D iv is ion of Senior Services are requesting this increase from $75/month.

Prepared by: Anne Henry _  Phone: 46S-4852
Division: Mental-Hgalth & DyVi Disabilities_________  Date/Time:  3/9/00 2:10 PM

Approved by Commissioner: Dars: Z A v / o O
L q  Agency: Department of Health & Social Services

P R E P A R E R  T O  P R O V ID E  A L L  D ISTR IB U TIO N  C O P IE S  TO  G O V E R N O R 'S  L EG ISLA TIV E O F F IC E
F o r  fu rth e r d is trib u tio n  Inform ation , ca ll th e  G o v e rn o r’s  L eg is la tiv e  O ffice

(Rov io/9B)irsnot8.«i5/DAs.oHSs P a g e  1 of



CALCULATIONS, ALH Fiscal N otes (with geograph ic  index applied)

location % of service geographic index
RATE

S42.25/day S51.00/day
Anchorage 77% 1.00 SI ,555,541 $1,877,695
Palmer/Wasilla 5% 1.04 S105,050 SI 26.805
Southeast 5% 1.00 S101.009 $121,928
Northern 7% 1.15 S162,625 $196,304
Western 5% 1.33 S134.342 S162,165
N/Western 1% 1.38 S27.879 $33,652

Cost of Providers' S tandard Service: $2,086,446 $2,518,550

client contrib ol $862 sld rale x 11 mo x 131 clients 
(11 mo adjusts for vacancies, hospitalizations, 1st lime eligibility funding lag) 

less: proposed pers needs allowance S100/mo x 12 mo x 131 clients

$1,242,142

$157,200

$1,242,142 

SI 57,200
Portion of C osts Paid by Clients $1,084,942 $1,084,942

Proposed S ta te 's  Portion of Costs $1,001,504 $1,433,608

current state cosis budgeted $622,200 S622.200
Proposed Increase to Current S tate Costs $379,304 S811,408

AUGMENTATION, $35/day x 26 clients x 365 days S332.150 $332,150

Proposed Increase Including Augmentation
In Ihousands

$711,454
S711.S

$1,143,558 
SI.143.6

DAILY RATE, with geographic index applied

current rate

proposed $42.25/day

proposed S51.00/day

TOTAL
client portion [($852 std monthly allowance x 11 mo) • ($75 pers needs x 12 mo)] / 365 days
slate portion budgeted $622,200 / 365 days /131 clients

TOTAL total Indexed cost of providers’ std svc ® $42.25 /  365 days /131 clients
client portion [($862 std monthly allowance x 11 mo) • (S100 pers needs x 12 mo)] / 365 days
slate portion dilference

TOTAL total Indexed co st of providers' std  svc @ $51.00/365 d a y s / 131 clients
client portion [($862 std monthly allowance x 11 mo) - ($100 pers needs x 12 mo)] /  365 days
slate portion difference

daily
$36.52
S23.51
$13.01

S43.64
S22.69
$20.95

$52.67 
S22.69 
S29.90



SENATE FINANCE l-LS0468\G.l
COM.WT TEE i Lauterbach

Amenciment Number:̂  1 3/7/00
Bill Number:.
SponsorHcyfiflifeal Date: 3 ^ 0 0  

AME N  -
d !3 b p " te ,d

OFFERED IN THE SENATE BY SENATOR TORGERSON
TO: CSSB 73(FIN), Draft Version "G"

1 Page 1, line 9:
2 Delete "$50"
3 Insert "$42.25"

4 Page 1, line 10:
5 Delete "$50"
6 Insert "$42.25"

7 Page 2, line 2:
8 Delete "$75"
9 Insert "$51"

10 Page 2, line 3:
11 Delete "$75"
12 Insert "$51"

13 Page 2, line 24:
14 Delete "$50"
15 Insert "$42.25"

16 Page 2, line 30:
17 Delete "$75"
18 Insert "$51"

19 Page 3, line 13:

L "1-



1 Delete "$50"
2 Insert "$42.25"

3 Page 3, line 16:
4 Delete "$50"
5 Insert "$42.25"

6 Page 3, line 17:
7 Delete "$50"

. 8 Insert "$42.25"

9 Page 3, line 18:
10 Delete "$50"
11 Insert "$42.25"

12 Page 3, line 24:
13 Delete "$75"
14 Insert "$51"

15 Page 3, line 27:
16 Delete "$75"
17 Insert "$51"

18 Page 3, line 28:
19 Delete "$75"
20 Insert "$51"

21 Page 3, line 29:
22 Delete "$75"
23 Insert "$51"

l-L S0468\G .l
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Amendment Number: ^  L. Lauterbach
mber:__^E3bS___R .
r X om & Y} Date:j3£>/< 

Logged In Syj r j t pd  
A M E N D M E N T

Bill Number: , 3/7/00
ate:
5 cScr'o p fe*d

OFFERED IN THE SENATE BY SENATOR TORGERSON
TO: CSSB 73CFIN), Draft Version "G"

Page 4, line 1:
Delete "1999"
Insert "20U0"

Page 4, line 5:
Delete "2001" 
Insert "2002"

Page 4, line 7:
Delete "1999" 
Insert "2000"

Page 4, line 8:
Delete "2001" 
Insert "2002"



1

2

3
4
5
6
7
8
9

10
11
12
13
14
15

1-LS0468\G
Lauterbach/

4/20/99

WORK D R A F T  WORK D RA FT WORK DRAFT

CS FOR SENATE BILL NO. 73(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIRST LEGISLATURE - FIRST SESSION

BY T H E  S EN A T E  F IN A N C E  C O M M IT T E E

Offered:
Referred:

Sponsor(s): S EN A TO R S  M IL L E R , E llis , W ilken

A BILL 
FOR AN ACT ENTITLED 

"An Act relating to assisted living homes; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.07.070 is amended by adding a new subsection to read:
(h) This section does not apply to the minimum daily reimbursement rate

specified by law under AS 47.24.017 or AS 47.25.195(f) for assisted living homes.
* Sec. 2. AS 47.24.017 is amended by adding a new subsection to read:

(d) If the protective services under this section include the placement of a
vulnerable adult in an assisted living home at the state’s expense, the minimum daily 
reimbursement rale to the assisted living home for the vulnerable adult is $50. The 
department may, under its regulations, provide for a daily rate higher than $50 if the 
additional care provided to the vulnerable adult in the assisted living home justifies the 
additional reimbursement. In this subsection, "assisted living home" means an assisted 
living home licensed under AS 47.33.

* Sec. 3. AS 47.24.017(d) is repealed and reenacted to read:
(d) If the protective services under this section include the placement of a

-1- CSSB 73(FIN)
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30

31

vulnerable adult in an assisted living home at the state’s expense, the minimum daily 
reimbursement rate to the assisted living home for the vulnerable adult is $75. The 
department may, under its regulations, provide for a daily rate higher than $75 if the 
additional care provided to the vulnerable adult in the assisted living home justifies the 
additional reimbursement. In this subsection, "assisted living home" means an assisted 
living home licensed under AS 47.33.

* Sec. 4. AS 47.25.195(b) is amended to read:
(b) Except as provided in (f) of this section, a [A] health facility receiving 

a payment under this chapter is subject to the requirements of AS 47.07.070 - 
47.07.075.

* Sec. 5. AS 47.25.195(c) is amended to read:
(c) Except as provided in (f) of this section, if [IF] insufficient money is 

appropriated to fund medical assistance under AS 47.25.120 - 47.25.300 when taking 
into consideration projected use and the health facility payment rates established in 
accordance with (b) of this section, the department may, by regulation, establish at any 
time in the fiscal year a prospective pro rata reduction of the facilities' established 
payment rates that will be paid by the department for services provided by facilities 
under AS 47.25.120 - 47.25.300.

* Sec. 6. AS 47.25.195(d) is amended to read:
(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 
established in accordance with (b) of this section, except that the department mav 
not enter into an agreement with an assisted living home to provide services at a 
daily reimbursement rate lower than $50.

* Sec. 7. AS 47.25.195(d) is repealed and reenacted to read:
(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 
established in accordance with (b) of this section, except that the department may not 
enter into an agreement with an assisted living home to provide services at a daily 
reimbursement rate lower than $75.

* Sec. 8. AS 47.25.195(e) is amended to read:

WORK D R A F T  WORK D RA FT 1-LS0468\G
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(e) For purposes of this section,
(1) "assisted living home" means an assisted living home licensed 

under AS 47.33:
£2} "health facility" includes a hospital, skilled nursing facility,

WORK DRAFT 1-LS0468\C

intermediate care facility, intermediate care facility for the mentally retarded, 
rehabilitation facility, inpatient psychiatric facility, home health agency, rural health 
clinic, and outpatient surgical clinic.

* Sec. 9. AS 47.25.195 is amended by adding a new subsection to read:
(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, if the assistance provided to a needy person under AS 47.25.120 - 47.25.300 
includes the initiation or continuation of placement of the person in an assisted living 
home at the state’s expense, the department’s minimum daily reimbursement rate to 
the assisted living home for the person is $50. This minimum rate is not subject fo 
reduction under (c) of this section. The department may, under its regulations and 
under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 
$50 if the care provided to the needy person in the assisted living home justifies the 
higher reimbursement. A daily rate higher than $50 for assisted living homes may be 
reduced under (c) of this section, but not below $50.

* Sec. 10. AS 47.25.195(f) is repealed and reenacted to read:
(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, if the assistance provided to a needy person under AS 47.25.120 - 47.25.300 
includes the initiation or continuation of placement of the person in an assisted living 
home at the state’s expense, the department’s minimum daily reimbursement rate to 
the assisted living home for the person is $75. This minimum rate is not subject to 
reduction under (c) of this section. The department may, under its regulations and I 
under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 
$75 if the care provided to the needy person in the assisted living home justifies the I 
higher reimbursement. A daily rate higher than $75 for assisted living homes may be 
reduced under (c) of this section, but not below $75.

* Sec. 11. APPLICABILITY, (a) The minimum daily reimbursement rate set under 
3 47.24.017(d), enacted by sec. 2 of this Act, and AS 47.25.195(f), enacted by sec. 9 of this

-3-
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Act, applies to services provided on or after July 1, 1999, and is not dependent on the 
adoption of regulations by the Department of Health and Social Services.

(b) The minimum daily reimbursement rate set under AS 47.24.017(d), as amended 
by sec. 3 of this Act, and AS 47.25.195(f), as amended by sec. 10 of this Act, applies to 
services provided on or after July 1, 2001, and is not dependent on the adoption of regulations 
by the Department of Health and Social Services.

* Sec. 12. Except as provided in sec. 13 of this Act, this Act takes effect July i, 1999.
* Sec. 13. Sections 3, 7, and 10 of this Act take effect July 1, 2001.

WORK D R A F T  WORK D R A FT 1-LS0468NG
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STATE OF ALASKA
2000 LEGISLATIVE SESSION

F I S C A L  N O T E
BELL N O . C SSB  73EFIN)

Revision Date: 02/28/00 Department A ffected : Adm inistration
Title: An act related to assisted living homes BRU: Central Administrative Services

Component: Protection, Community Services. Administration
Sponsor(s): Senator Miller

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1248.8 2409.5 2409.5 2409.5 2409.5 2409.5

TOTAL OPERATING 1248.8 2409.5 2409.5 2409.5 2409.5 2409.5

CAPITAL EXPENDITURES

I CHANGE IN REVENUES ( ) I I I I I I

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER MHTAAR

’
412.2 2018.5 2409.5 2409.5 2409.5 2409.5

445.6
391.0 391.0

TOTAL 1248.8 2409 5 2409.5 240?.5 2409.5 2409.5_
Estimate o f any current year (FY 2000) cost: $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
This bill would require the D epartm ent of Administration to increase the rale paid to assisted  living hom es under the existing general relief assistan ce  
program for 120 clients to a b a se  rate of $50 a day the first year, $75 the second year, and $75 the third year. This fiscal note would include a \  
geographical cost of living differential. An augm entation rate of $22 a day would be paid for 40 (33%) clients out of the total client population of 120 
clients. A personal n eed s  allowance would be paid at $100 a month per client. The requested increase in the monthly personal needs allowance from 
$75 to $100 is needed  for clients because  they have increasing copaym ents to make for medical coverage , and the costs of personal item s clients 
normally purchase a re  no longer affordable at the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be increased to $100 at this time. 
Recom m endation: This bill is consistent with the existing general relief a ssistan ce  program objective to provide financial assistance  to eligible 
vulnerable adults who are in need  of assisted  living resources. The current base  rate of $30 a day is not adequate to m eet rising costs of providing 
assisted  living care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current sy stem  of general relief payment by increasing rates to an adequate am ount based  on the Alaska Rate Study Report 
com pleted D ecem ber 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the sta te .

Prepared by: Dwight Becker 
Division: Senior Services

Approved by Commissioner:
Agency: Department of Administration

Phone: 269-3674
Date:02/28/00

Date: C 5 Q

Rev 11/99

DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, ca ll the Governor's Legislative Office
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F IS C A L  N O T E
S T A T E  O F  A L A S K A  B IL L  N O . C SSB  73(F IN )

2000 L E G IS L A T IV E  SE SS IO N

A N A LYS IS : (continued)

C a lc u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

First Year FY 2001 with geographical differential
GR Rate Anchorage Matsu Southeast Northern Western N Western
with G eographical

1423500 113880 109500 377775 145635 15111050

Augmentation
Rate

22
Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2001 General Relief Budget Request 400,000

minus

minus

Grand Total

2321400

321200

144000

1137840

400,000

1248760

Second Year FY 2002 and following years with geographical differential 
GR Rate Anchorage Matsu Southeast Northern Western N Western
with G eographical

2135250 170820 164250 566662.5 218452.5 22666575

Augmentation
Rate

22
Augf lentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relie f Budget Request 400,000

minus

minus

Grand Total

3482100

.321200

144000

113784C 

400,00C 

240946C

P a g e  2  o f  3



STATE OF ALASKA
2000 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CSSB 73(FIN)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
The general relief payment made by the rtate is the amount needed to supplement the client’s  contribution to m eet the 
base rate indicated in the specific geographic region. An estimated 33% of the clients have higher n eed s and require 
augmented rates. The augmented rate is calculated at $22 over the base  rate multiplied by the index. The average  
contribution of the clients is the adult public assistan ce payment standard of $862 per month or $28.34  per day. 
Emergency protective service placem ents make up about one month or 1/12th of the total of 32,850 days which are paid 
by the by the state at the full rate without any contribution by clients b ecau se  of the time needed to investigate and resolve 
client financial issu es. The current budget request for FY2000 is 400.0. MHTA has committed 391.0 for each year FY2001 
and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
1 2 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  = 4 3 , 8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65% o f  4 3 , 8 0 0  d a y s  =  2 8 , 4 7 0  d a y s
P a l m e r / W a s i l l a  5% =  2 , 1 9 0
S o u t h e a s t  5% =  2 , 1 9 0
N o r t h e r n  15% =  6 , 5 7 0
W e s t e r n  5% =  2 , 1 9 0
N / W e s t e r n  5% =  2 , 1 9 0

4 3 , 8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g
$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  1 2 0  c l i e n t s  =  $ 1 , 1 3 7 , 8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 . 3 3
N . W e s t e r n  1 . 3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$ 1 0 0  x  1 2 0  c l i e n t s  x  1 2  m o n t h s  =  $ 1 4 4 , 0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  4 0  c l i e n t s  x  3 6 5  d a y  =  $ 3 2 1 , 2 0 0

P a g e  3 o f  3



S T A T E  O F  A L A S K A
2 0 0 0  L E G I S L A T I V E  S E S S I O N

F ISC A L  N O T E
B I L L  N O . CSSB 73 (FIN)

Revision Dale/Time (Note if correction): 11:20am Feb. 28 .2000________ Dept. Affected: H ealth  and  Social Services___________
Title: An Act R elated to  A ssisted L iving H om es____________  BRU: C om m unity  M en tal H ealth  G ran ts

  Component: Gen C om m unity  M ental H lth  G ra n ts
Sponsor: S ena to r M ike M iller  COMPONENT SERIAL NO. J507__________________

Requestor: Senate (HES)________________________________________  See also (S N # ):_______________________

E x p e n d itu re s /R e v e n u e s :_____________________________________________ (Thousands of Dollars)___________________________
N ote: A m ounts do  not include inflation u n le ss  o th erw ise  no ted  below .
OPERATING FY2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS 1.094 .2 2 ,3 28 .3 2 .3 28 .8 2 .3 28 .8 2 ,3 28 .8 2 ,3 28 .8
MISCELLANEOUS

TOTAL OPERATING 1,0 94 .2 2 ,3 2 8 .8 2 ,3 2 8 .8 2 ,3 28 .8 2,328 .8 2 ,3 28 .8

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SO U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health 63 5 .2 1.869.8 2 .3 28 .8 2 .3 28 .8 2 ,3 28 .8 2 .3 28 .8
1092 MHTAAR 4 5 9 .0 45 9 .0

TOTAL 1,094 .2 2 ,3 28 .8 2 ,3 28 .8 2 ,3 28 .8 2 ,3 28 .8 2 ,3 28 .8

E stim ate of any curren t year (FY2000) c o s t:  SO.O

PO SITIO NS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:________________ (A ttach a  s e p a ra te  p a g e  if n e c e ssa ry )__________________________________________________________

Assisted L iving Homes (formerly known as Adult Residential Care) are a cost-effective alternative to institutional care for 
individuals choosing to remain in their home communities. The FY  2000 budget is S622.2. 7AAC 47.450-470 governs 
the fee structure for Assisted L iv ing  Homes and has not been revised since 1982. The lack of cost of care adjustments to 
the ALH's fee structure jeopardizes the health and safety of residents and the future of ALH's options. This b ill would 
require the Department o f Health & Social Services. D ivis ion of Mental Health & Developmental Disabilities (DMHDD) 
to increase the rate paid to ALHs under the existing general relief assistance program for 131 consumers to a base rate of 
S50/day in FY 2001, then $75/day in FY  2002. The number of individuals receiving support for ALH  services varies each 
year. Tnis fiscal note would include a geographic cost of liv ing differential. An augmented rate of S35/day would be paid 
for 26 (20%) of consumers from the total population of 131 consumers. The augmented rate covers care of consumers 
with increased service needs. A  personal needs allowance would be paid at S100/month for all consumers. Both 
DM HDD  and the D iv is ion of Senior Services arc requesting this increase from 375/month.

P h o n e : 465-4852 
D ate/T im e: 2/2S/00 11:23 AM

D ate:&

P rep a re d  by: 
Division:

A pproved by C o m m ission er: 
A gency:

A nne H enrv

D epartm en t o f H ealth  &  Social Services

P R E P A R E R  T O  P R O V ID E  A L L  D IST R IB U T IO N  C O P IE S  T C  G O V E R N O R 'S  L E G ISL A T IV E  O F F IC E
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CALCULATIONS, ALH Fiscal Notes (with geographic index applied)

location % of se rv ice  geo grap h ic  Index
R A T E

55 0/d a v S75/day
Anchorage 77% 1.00 51.840.878 $2,761,316
Palmer/Wasilla 5% 1.04 S124.319 $186,479
Southeast 5% 1.00 S119.538 $17.9.306
Northern 7% 1.15 S192.455 $288,683
Western 5% 1.33 S158.985 $238,477
N/Westem 1% 1.38 532.992 S49.4S9

C ost of P rov iders ' S tand ard  Service: 52,469,167 S3.703.750

dient contrib of S862 std rale x 11 mo x 131 clients 
11 mo adjusts for vacanries, hospitalizations, 1st time eligibility funding lag) 

less: proposed pers needs allowance $100/mo x 12 mo x 131 clients

$1,242,142

$157,200

$1,242,142

S157.200
Portion of C oats Paid by Clients 51,034,542 $1,084,942

P ro p o sed  S ta te 's  Portion of Coats 51,384,225 52,618,808

current state costs budgeted S622.200 $622,200
P ro p o sed  In c rease  lo Current S tate  C osts 5762,025 51,996,608

AUGMENTATION, S35/day x 26 clients x 365 days $332,150 S332.150

P ro p o sed  Increase  Including Augm entation
in (licuunds

$1,094,175
S1.094.Z

$2,328,768
SZ.328.8

DAILY RATE, with geographic index applied
dally

curren t rate TOTAL 536.52
dlent portion [($862 std monthly allowance x 11 mo) - ($75 pers needs x 12 mo)] /  365 days S23.51
state portion budgeted $622 ,200 /365  d a y s /131 clients S13.01

prop osed  550/day TOTAL total Indexed c o s t of prov iders’ s td  svc © $ 5 0 /3 6 5  days /131  c lien ts $51.64
dient portion ((5862 std  monthly allowance x 11 mo) • (S100 pars needs x 12 mo)) /  365 days S22.69
slate  portion difference S28.95

p rop osed  575/day TOTAL total Indexed c o s t of prov iders' s td  svc 0  S75 /  365 day3 /13 1  clients $77.46
dlen t portion (($862 std  monthly allowance x 11 mo) • (S100 pors needs x 12 mo)] /  365 days S22.69
stale portion difference $54.77



STATE OF ALASKA
1999 LEGISLATIVE SESSION

BILL NO. CSSB73(F/a>)

Revision Date: 03/31/99________________________________________ Dept. Affected: Health and  Social Services_____________
Title: An ac t relating  to Assisted Living Homes____________  BRU: Com m unity M ental H ealth  G rants

___________________________________________________________________  Component; Services fo r the C hronically  M entally III
Sponsor M iller______________________________________________  COMPONENT SERIAL NO. JI00_____________________

Requestor S enate (FIN)________________________________________ Sec also (S N # ):_________________________

Expenditures/Revenues:_______   (Thousands of Dollars)
OPERATING FYOO FY01 FY02 FY03 FY04 FY05

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1,024 .4 1,024.4 2,360.4 2,360.4 2 .360 .4 2.360.4

TOTAL OPERATING 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4
CAPITAL EXPENDITURES I ) I I I
CHANGES IN REVENUES ( )

FUND SOURCE_____________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1092 MHTAAR

724.4 724.4 2,060.4 2,360.4 2,360.4 2,360.4
300.0 300.0 300.0TOTAL 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY99) cost: $0.0
ANALYSIS: (Attach a  s e p a ra te  p ag e  if necessary )
In FY 98 the Department of Health ana Social Services, Division of Mental Health and Developmental Disabilities served approximately 133 individuals in Assisted Living Home environments with a budget of $622.2. The number of individuals receiving support for Assisted Living Home servicos authorized by the Adult Residential Care (AL) regulations varies each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 1982. The lack of cost of care adjustments to the Adult Residential Care (AL) fee structure jeopardizes the health and safety of residents and the future of Assisted Living Homes. Assisted Living options are a cost-effective alternative to institutional care for Individuals choosing to remain In their home communities. Development of the Assisted Living Homo industry Is very important for our Long-Term Care Plan for the State of Alaska. Also, It is a residential care approach that all disability groups support.
The bill requires an increase in the rate paid to assisted living homes to a base rate of $50 a day the first and second years and $75 the third year. The fiscal note includes a geographical cost of living differential. It is

Prepared by: Division:
Approved by Commissioner.Agency:

Gina Macdonald Phone: 465-4852 or 465-3370 Date: 04/21/99
Date: y / n / 2 2

D epartm en t of H ealth  & Social Services

P R E P A R E R  TO PR O V ID E ALL D ISTRIBU TIO N  C O P IE S  T O  G O V ER N O R ’S  LEG ISLA TIV E O FFIC E
For further distribution Information, call the Governor's Legislative Office
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based on a zero population growth. Growth in community based services for mental health consum ers is addressed in 
the a pi Community Implementation Plan dated October 31,1997, published by J.L. Mitson & Associates. This growth is 
not included in this fiscal note.

An augmentation rate of $22 per day (as recommended in the Alaska Rate Study R eport completed December, 1998) 
would be paid for 27 consum ers, or 20% of the 138 consumers receiving these services. The following rationale was 
used to develop the needed General Fund increase to Implement SB 73 as written.

ANALYSIS (cont.):

Current Practice:
DMHDD augm ents the cost of care by an avg. daily rate: $12.35/day*
Consum er contributes entitlements avg. monthly amount S 850.00

Less Personal Allowance S (75.00)
S 775.00 $25.48/day"

Average paid for total care in an Assisted Living Home currently $37.83/day

* FY98 Budget of $622,200 divided by 138 served = $4509 divided by 365 days = $12.35/day 
"  Consumer Entitlements (SSI/SSA/AD) = $850 per month average minus monthly personal allowance = $775/month 
times 12 = $9300/year divided by 365 = $25.48/day

Proposed in SB73 with Recommendations

Currently DMH&DD augm ents the cost of care by an avg. daily rate: $ 12.35 /day
Consumer contributes entitlements at an average monthly rate S 850

Less increased personal allowance S (100)
s 750 3 24.66 /day

A verage now  available after the  increased  personal allow ance S 37.01 /day
Needed increased funding by DMHDD per consumer $12.99 /day ***

Total to  be received by th e  A ssisted  Living Home $50 /day
•** Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as  it pertains 
to the Depaitment of Health and Social Services.

DMHDD would pay an additional $12.99 per day per resident per day in order to raise the reimbursement to $50 per day 
the first and second years. This increase would raise another S37.9L in the third year, bringing the total reimbursement 
to S75 per day.

S 50 per day $75 per day
Additional payment per day $ 12.99 37.99
Days per year 365 365
Number served 138 138
C o s t fo r  in c re a se  o f  b a s e  ra te  $  6 5 4 ,3 0 6  5 1 ,9 1 3 ,5 5 6

It is estimated that 20% or 27 individi als would require augmented rates averaging $22.00 per day. This 
average augmentation adjustment of $22.00/day times 365 days = S8.030 per year. The overall 
augmentation cost at $8,030 per individual per year times 27 individuals = $216,810 
An additional S216.8 is required to cover these augmented rates for individuals'requiring a higher level of 
care.

$50 per day $75 per day
Cost for increase of base rate $ 654.3 1,913.6
Cost for augm ented cases $ 216.8 216.8
Total $ 871.1 $2,130.4

Page 2 of 2



ANALYSIS (cont.):
G eographic Differentials

Percent of Total Daily increase:
Population Consumers At 550/day At S75/day

Region Differential Per Region Per Region $50.00 $75.00
Anchorage 0.0 65 90 $ - 0
Palmer/Wasill; 0.04 5 7 $ 14 21
Southeast 0.0 5 7 $ - 0
Northern 0.15 15 21 $ 158 236
Western 0.33 5 7 $ 116 173
N/Westem 0.38 5 7 $ 133 $ 200

Total differential per day S 420 $ 630
Days per year 365 365
Total annual differential for base rate 5 153,300 229,950

Geographic Differentials are determined above by the following: Differential Index per region x estimated population 
served per region x daily increase per consumer. These daily totals per region are combined to determine the increase 
for differential reimbursements at the $50/day, and $75/day base rates. No differentials were added for augmented 
rates due to small populations served in areas in which differentials are provided. The Department would require an 
additional $153.3 in FY 00, in FY 01, and $230.0 in FY 02 to reimburse geographic differentials for the progressively 
increasing base rate.

The Alaska Mental Health Trust Authority has authorized $600.0 in Mental Health Trust Authority Authorized Receipts 
(MHTAAR) in FY 00, 01, and 02 upon passage of this bill. These funds w!,l be split evenly between the Department of 
Health and Social Services and the Department of Administrative Services in funding assisted living homes through 
their respective programs.

FY 2000 ($50/day base rate): 
FY 2001 ($50/day base rate): 
FY 2002 ($75/day base rate)

Base Increase Plus: TOTAL
Augmentation Differentials

$871.1 $153.3 $1,024.4
$871.1 $153.3 $1,024.4

$2,130.4 $230.0 $2/360.4

These funds move towards bringing the existing Assisted Living Home placements to a level of care that will meet their 
health and safety needs. The Department beiieves that the Assisted Living Home industry can become a viable option 
if the funds requested and the needed regulatory changes are approved. Additionally, and of equal importance, these 
changes will ensure the health and safety of all served. Subsequent fiscal year's calculations have been planned with 
zero population growth for this bill.

Page 3 of 3



STATE OF ALASKA
1999 LEGISLATIVE SESSION

BILL NO. C S S B 7 3 ( F / A / )

Revision Date:___ 03/31/99_________________________Dept. Affected: Health and Social Services________
Title: An act relating to Assisted Living Homes_______  BRU: Community Mental Health Grants

_________________________________________  Component: Services for the Chronically Mentally PI
Sponsor: M ille r________________________________________________  COMPONENT SERIAL NO. 800______________________

Requestor Senate (FIN) See also (SN#):
Expenditures/Revenues: (Thousandsof Dollars)
OPERATING FYOO FY01 FY02 FY03 FY04 FYOS
PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS, CLAIMS 1,024.4 1,024.4 2,360.4 2,360.4 2.3S0.4 2.360.4
MISCELLANEOUSTOTAL OPERATING 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4
CAPITAL EXPENDITURES 1
CHANGES IN REVENUES (_____
FUND SOURCE (Thousands of Dollars)1002 Federal Receipts1003 GF Match1004 GF1005 GF/Program Receipts1037 GF/Mental Health 724.4 724.4 2,060.4 2,360.4 2,360.4 2,360.4
1092 MHTAAR 300.0 300.0 300.0TOTAL 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4
POSITIONS:FULL-TIMEPART-TIMETEMPORARY
Estimate of any current year (FY99) cost:  SO.O
ANALYSIS:__________(Attach a separate page If necessary)_________________________________
In FY 98 the Department of Health and Social Services, Division of Mental Health and Developmental Disabilities served approximately 138 individuals in Assisted Living Home environments with a budget of $622.2. The number of individuals receiving support for Assisted Living Home services authorized by the Adult Residential Care (AL) regulations varias each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 1982. The lack of cost of care adjustments to the Adult Residential Care (AL) fee structure Jeopardizes the health and safety of residents and the future of Assisted Living Homes. Assisted Living options are a cost-effective alternative to institutional care for individuals choosing to remain In their home communities. Development of the Assisted Living Home Industry Is very important for our Long-Term Care Plan for the State of Alaska. Also, It Is a residential care approach that all disability groups support.
The bill requires an increase in the rate paid to assisted living homes to a base rate of §50 a day the first and second years and S75 the third year. The fiscal note Includes a geographical cost of living differential. It Is

\ aC\ Prepared by: 
/M l Division:

Approved by Commissioner Agency:

Gina M acdonald, L.C.S, Phone: 465-4852 o r 465-3370 Date: 04/21/99

D epartm ent of H ealth & Social Services
Date: V J M 2 1

P R E P A R E R  T O  PR O V ID E ALL DISTRIBUTION C O P IE S  TO  G O V E R N O R 'S  LEGISLA TIV E O FFIC E
F o r fu rth er d isti.butlon  Inform ation, call th e  G o v e rn o r 's  L eg islative Office

(r«v i<y»s)ii«noi«.*u/DAs_DHss P a g e  1 of 3



based on a zero population growth. Growth in community based services (or mental health consumers is addressed in 
the API Community Implementation Plan dated October 31,1997, published by J.L. Mitson & Associates. This growth is 
not included in this fiscal note.

ANALYSIS (cont.):

would be paid for 27 consumers, or 20% of the 138 consum ers receiving these sen/ices. The following rationale w as 
used to develop the needed General Fund increase to Implement SB 73 a s  written.

* FY98 Budget of $622,200 divided by 138 served = $4509 divided by 365 days = S12.35/day
'* Consum er Entitlements (SSI/SSA/AD) = $850 per month average minus monthly personal allowance = $775/montl,
times 12 = $9300/year divided by 365 = $25.48/day

Proposed in SB73 with Recommendations

*•* Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system a s  It pertains 
to the Department of Health and Social Services.

DMHDD would pay an additional $12.99 per day per resident per day in order to raise the reimbursement to $50 per day 
the first and second years. This increase would raise another $37.99 in the third year, bringing the total reimbursement 
to $75 per day.

It is estimated that 20% or 27 individuals would require augm ented rates averaging $22.00 per day. 1 his 
average augmentation adjustment of $22.G0/day times 365 days = S8,030 per year. The overall 
augmentation cost at $8,030 per individual per year times 27 Individuals = $216,810 
An additional $216.8 is required to cover these augm ented rates for individuals'requiring a higher level of 
care.

Current Practice:
DMHDD augm ents the cost of care by an avg. daily rate: 
Consum er contributes entitlements avg. monthly amount

$12.35/day*
S 850.00 
S (75.00)
S 775.00 $25.48/dav* 

$37.B3/day

Less Personal Allowance

Average paid for total care in an Assisted Living Home currently

Currently DMH&DD augm ents the cost of care by an avg. daily rate: 
Consumer contributes entitlements at an average monthly rate 

Less increased personal allowance

A verage now  available after the  increased  personal allow ance
Needed increased funding by DMHDD per consumer 

Total to be received by th e  A ssisted  Living Home

$ 12.35 /day
S 850
S_____ (100)
S 750 S 24.66 /day

S 37.01 /day
S12.99 /day*** 

$50 /day

Additional payment per day
Days per year
Number served
C o s t  fo r  in c re a se  o f  b a s e  ra te

$ 50 per day
$ 12.99

365 
138

$  654,306

$75 per day

51,913,556

37.99
365

C ost for increase of base rate 
Cost for augmented cases 
Total

$50 per day 
$ 654.3 
L 2 M  

S 871.1

$75 per day 
1,913.6 
_21M_

$2,130.4

Page 2 of 2
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ANALYSIS (cont.):
Geographic Differentials

Percent of Total Dally Increase:
Population Consumers At $50/day At S75/day

Region Differential Per Region Per Region $50.00 $75.00
Anchorage 0.0 65 90 $ - 0
Palmer/Wasill; 0.04 5 7 $ 14 21
Southeast 0.0 5 7 $ - 0
Nonhem 0.15 15 21 $ 158 236
Western 0.33 5 7 $ 116 173
NA/Vestem 0.38 5 7 $ 133 S 200

Total differential per day $ 420 $ 630
Days por year 355 355
Total annual differential for base rate 5 153,300 229,950

Geographic Differentials are determined above by the following: Differential Index per region x estimated population 
served per region x daily increase per consumer. These daily totals per region are combined to determine the increase 
for differential reimbursements at the $50/day, and $75/day base rates. No differentials were added for augmented 
rates due to small populations served in areas in which differentials are provided. The Department would require an 
additional $153.3 in FY 00, in FY 01, and $230.0 in FY 02 to reimburse geographic differentials for the progressively 
increasing base rate.

The Alaska Mental Health Trust Authority has authorized $600.0 in Mental Health Trust Authority Authorized Receipts 
(MHTAAR) in FY 00, 01, and 02 upon passage of this bill. These funds will be split evenly between the Department of 
Health and Social Services and the Department of Administrative Services in funding assisted living homes through 
their respective programs.

FY 2000 ($50/day base rate): 
FY 2001 ($50/day base rate): 
FY 2002 ($75/day base rate)

Base Increase Plus: TOTAL
Augmentation Differentials

$871.1 $153.3 $1,024.4
$871.1 $153.3 $1,024.4

$2,130.4 $230.0 $2,360.4

These funds move towards bringing the existing Assisted Living Home placements to a level of care that will meet their 
health and safety needs. The Department bolieves that the Assisted Living Home industry can become a viable option 
if the funds requested and the needed regulatory changes are approved. Additionally, and of equal importance, these 
changes will ensure the health and safety of all served. Subsequent fiscal year's calculations have been planned with 
zero population growth for this bill.
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- ST A T E  O F  A LA SK A
1999 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E

BELL N O . C SSB  73CHES)

Revision Date: 4108/99 Department Affected: Administration
Title: An act related to assisted living homes BRU: Central Administrative Services

Component: Protection, Community Services, Administration
Sponsor: Senator Mike Miller
Requestor: (S) HES

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO. 2083 

(Thousands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

836.6 1,707.1 2,577.6 2,577.6 2,577.6 2,577.6

TOTAL OPERATING 836.6 1,707.1 2,577.6 2,577.6 2,577.6 2,577.6

CAPITAL EXPENDITURES

I CHANGE IN REVENUES f ) I I I I I I I

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER

836.6 1,707.1 2,577.6 2,577.6 2,577.6 2,577.6

TOTAL 836.6. 1 707 1 ? 577 6 2.577.6 2.577.6 2.577.6
Estimate of any current year (FY 97) c 
POSITIONS:

ost: $

FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)
This bill would require (lie Department of Administration to increase the rate paid to assisted living homes under the existing genera! relief assistance program for 90 
clients to a base rate of $50 a day the first year, $75 the second year, and $100 the third year. This fiscal note would include a geographical cost of living differential. 
An augmentation rate of $22 a day would be paid for 30 clients out of the total client population of 90 clients. A personal needs allowance would be paid at 5100 a 
month pcrclienwfrhe requested increase in the monthly personal needs allowance from $75 to $100 is needed for clients because they have increasing copayments 
to make for medical coverage, ancTtTrcTOsts of personal items clients normally purchase arc no longer affordable at the $75 rate. DSS and DMHDD arc jointly asking 
that this $75 rate be increased to $100 at this time.
Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible vulnerable adults who 
are in need of assisted living resources. The current base rale of $30 a day is not adequate to meet rising costs o f  providing assisted living care. A rate increase is 
overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow for improving the current system of genera1 relief 
payment by increasing rates to an adequate amount based on the Alaska Rate Study Rcnort completed December 1998. This analysis continues past practice of 
applying a regional geographic differential to rates paid across the slate. Also attached is an analysis o f  cosis of the proposed legislation if die differential «ete 
eliminated.

Prepared by: Dwight Becker 
Division: Senior Services

Approved by Commissioner: Robert Poe
Agency: Department of Administration

Phone:
Date:

Date:

269-3674
4/8/99

L
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S T A T E  O F  A L A SK A
1999 L E G IS L A T IV E  S E S S IO N

FIS C A L  N O T E
B IL L  N O . C SSB  731HES)

ANALYSIS: (continued)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e
( i n c l u d i n g  g e o  d i f f e r e n t i a l )First Year FY 2000

GR Rate Anchorage Matsu Southeast Northern W estern N Western
with Geographical

1067625 85410 82125 283331.3 109226.3 113332.550

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request

853,380

400.000

minus

minus

Grand Total

1,741,050

240900

108,000

853.330

400,000

836,570

Second Year FY 2001
GR Rate Anchorage Matsu Southeast Northern W estern N W estern
with Geographical

1601438 128115 123187.5 424996.9 163839.4 169998.875

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client’s  Contributions

Current FY 2000 General Relie f Budget R equest

853,380

400,000

minus

minus

Grand Total

2,611,575

240900

108,000

853.380

400.000

1,707,095

P a g e  2 o f  5



FIS C A L  N O T E
S T A T E  O F  A L A SK A  BELL N O . CSSB 73fH ES)
1999 L E G IS L A T IV E  S E S S IO N

T h i r d  Y e a r  F Y 2 0 0 2  a n d  f o l l o w i n g  y e a r s
Total

GR Rate Anchorage Matsu Southeast Northern Western N Western
with Geographical

2135250 170820 164250 556662.5 218452.5 226665 3,482.100100
Augmentation Augmentation Cost for 30 clients
Rate

240900 24090022
Personal Needs Allowance

108,000100
Client's Contributions 853,380 minus 853,380

Current FY 2000 General Relief Budget Request 400,000 minus 400,000

Grand Total 2,577,620
Calculation of General Relief Payment by State 

The general relief paym ent m ade by the sta te  is the am ount needed to supplem ent the client’s  contribution to m eet the b a se  rate indicated in the 
specific geographic region. An estim ated 20% of the clients have higher needs and require augm ented  rates. The augm ented rate is calculated a t S22 
over the base rate multiplied by the index. The average contribution of the clients is the adult public a ssistan ce  paym ent standard of S862 per month or 
S28.34 per day. Emergency protective service p lacem ents m ake up about one month or 1/12th of the  total of 32,850 days which are paid by the by the 
state a t the full rate without any contribution by clients b ecause  of the time needed to investigate and  resolve client financial issues. The current budget 
request for FY2000 Is 400.0.Days of Service provided by General Relief Program
90 c l i e n t s  p e r  m onth x 365 d a y s  = 3 2 ,0 5 0  d a y s  o f  s e r v i c e  p a r  y e a rDays of Service by Region
A nch o rag e  65% o f  3 2 ,8 5 0  d a y s  = 2 1 ,3 5 4  d a y s
P a lm e r /W a s i l la  5% = 1 ,6 4 2
S o u th e a s t  5% = 1 ,6 4 2
N o r th e r n  15% =  4 ,9 2 8
W e s te rn  5% = 1 ,6 4 2
N /W e ste rn  5% = 1 ,6 4 2

3 2 ,8 5 0  d a y sClient Contribution Towards Payment for Assisted Living
5862 pay m en t s t a n d a r d  p e r  mo. x 11 mo. x 90 c l i e n t s  » 8 8 5 3 ,3 8 0Cost Calculation for Geographical Differential
R eg io n  In d e x
A ncho rag e  1 .0 0
P a lm e r /W a s i l la  1 .0 4
S o u th e a s t  1 .0 0
N o r th e r n  1 .1 5
W e s te rn  1 .3 3
N .W es te rn  1 .3 8
P e r s o n a l  N eed s A llo w a n c e  f o r  a l l  C l i e n t s  
575 x 90 c l i e n t s  x 12 m o n th s  »  5 8 1 ,0 0 0  
A u g m e n ta tio n  C a l c u l a t i o n
522 a d ay  x 30 c l i e n t s  x 365 d a y  *• $ 2 4 0 , 900

Page 3 o f  5
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ST A TE O F  A L A SK A
1999 L E G IS L A T IV E  SE SSIO N

F IS C A L  N O T E
B IL L  N O . CSSB 73(H ES)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e
( e x c l u d i n g  g o a  d i f f e r e n t i a l )First Year FY 2000 

GR Rate with No 
Geographical 

50

Augmentation Augmentation Cost for 30 clients
Rate

24090022
Personal Needs Allowance

100
Client's Contributions 853,380 minus

Current FY 2000 General Relief Budget Request 400,000 minus

Grand Total

Second Year FY 2001 
GR Rate with No Geographical

75

Augmentation Augmentation Cost for 30 clients
Rate

24090022
Personal Needs Allowance

100
Client's Contributions 853,380 minus

Current FY 2000 General Relief Budget Request 400,000 minus

Grand Total

1,642,500

240900

108,000

853,380

400.000

738,020

2.463,750

240900

108,000

853,380

400,000

1.559,270

Third Year FY 2002 and following years 
GR Rate with No Geographical
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100 3.285,000

Augmentation Augmentation Cost for 30 clients
Rate

240900 24090022
Personal N eeds Allowance

100 108,000

Client’s Contributions 853,380 minus 853.380

Current FY 2000 General Relief Budget Request 400,000 minus 400.000

Grand Total 2,380,520

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P ay m en t b y  S t a t e  
The general relief paym ent m ade by the stale is the amount needed to supplem ent the client's contribution to m eet the b a se  rate indicated in the 
specific geographic region. An estim ated 20% of the clients have higher needs and require augm ented rates. The augm ented rate is calculated at S22 
over the b ase  rate multiplied by the index. The average contribution of the clients is the adult public a ssistan ce  paym ent standard of S862 per month or 
$28.34 per day. Em ergency protective service placem ents make up about one month or 1/12th of the total of 32,850 days which are paid by the by the 
s ta te  at the full rate without any contribution by clients because  of the time needed to investigate and resolve client financial issues. The current budget 
request for FY2000 is 400.0.Days of Servica provided by General Relief Program
90 c l i e n t s  p e r  m onth  x 365 d a y s  = 3 2 ,8 5 0  d a y s  o f  s e r v i c e  p e r  y e a rDays of Service by Region
A n ch o rag e  65% o f  32 , 850 d a y s  ** 2 1 ,3 5 4  d a y s
P a lm e r /W a s i l la  5% = 1 ,6 4 2
S o u th e a s t  5% = 1 ,6 4 2
N o r th e r n  15% = 4 ,9 2 8
W e s te rn  5% = 1 ,6 4 2
N /W este rn  5% » 1 ,6 4 2

3 2 ,8 5 0  d a y sClient Contribution Towards Payment for Assisted Living
5062 pay m en t s t a n d a r d  p e r  mo. x 11 mo. x 90 c l i e n t s  *> $ 8 5 3 ,3 8 0Cost Calculation for Geographical Differential
R eg io n  In d e x
A n ch o rag e  1 .0 0
P a lm e r /W a s i l la  1 .0 4
S o u th e a s t  1 .0 0
N o r th e r n  1 .1 5
W e s te rn  1 .3 3
H .W es te rn  1 .3 8
P e r s o n a l  N eed3 A llo w a n c e  f o r  a l l  C l i e n t s  
$75 x  90 c l i e n t s  x  12 m o n th s » $ 8 1 ,0 0 0  
Au g m e n ta t io n  C a l c u l a t i o n
$22 a d ay  x  30 c l i e n t s  x 365 d a y  -  $ 2 4 0 ,9 0 0
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F I S C A L  N O T E

STATE O F ALASKA
1999 LEG ISLA TIV E SESSION

BILL NO. CS SB 73 (H ESS)

Revision Dato: 03/22/99Tiiie; An act relating to Assisted Living Homes
Sponsor Miller

Requestor Senate (HES)

Dept Affected: Health and Social Services
BRU: Community Mental Health Grants___

Component: Services for the Chronically Mentally III 
COMPONENT SERIAL NO. 800 ___________

See also (SN#):  _________

OPERATING FYOO FY01 FY02 FY03 FY04 FY05
PERSONAL SERVICES
TRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND 4 STRUCTURES
GRANTS, CLAIMSMISCELLANEOUS

871.1 2.130.4 3,389.6 3,389.6 3.389.6 3.389.6
TOTAL OPERATING 871.1 2.130.4 3.389.6 3.389.6 3,389.6 | 3.389.6
CAPITAL EXPENDITURES
CHANGES IN REVENUES (

1002 Federal Receipis1003 GF Maich1004 GF1005 GF/Program Receipts 1037 GF/Menial Health Olher (please specify)
871.1 2,130.4 3.389.6 3.389.6 3.389.6 3.389.6

TOTAL 871.1 2.130.4 3.389.6 3,389.6 | 3,389.6 3,389.6
POSITIONS:
FULL-TIMEPART-TIMETEMPORARY

/

Estimate of any current year (FY99) cost: SO.O
ANALYSIS: (Attach a separate page if necessary)
In FY 98 the Department of Health and Social Services. Division o( Menial Health and Developmental Disabililies served approximately 138 individuals in Assisted Living Home environments with a budget of $622.2. The number of individuals receiving support for Assisted Living Home services authorized by the Adult Residential Care (AL) regulations varies each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 1982.The lack of cost of care adjustments lo the Adult Residential Care (AL) fee structure jeopardizes the health and safety of residents and the future of Assisted Living Homes. Assisted Living options are a cost-effective alternative to institutional care lor individuals choosing to remain in their home communities. Development of the Assisted Living Home industry is very Important for our Long-Term Care Plan for the State of Alaska. Also, it is a residential care approach that 
all disability groups support.
This bill would require the Department of Health and Social Services to increase the rate paid to assisted living homes to a base rate of S50 a day the first year. S75 the second year, and $100 the third year. TOs fiscal note does not Include a II geographical cost of living differential. This fiscal note is based on a zero population growth. I S *   -----

Prepared by: Division: Gina Macdonald..L.CS.WH-7* ...Mental Health and Developmental Dlsaliilitle Phone: 465-4852 or 465-3370 Date: 04/07/99
Approved by Commissioner.Agency: Karen Perdue. Commissioner______Department of Health & Social Services Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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ANALYSIS (cont.):

Growth in community based services for Mental Health consum ers is addressed in the API Community Implementation 
Plan, dated October 31,1997, published by J .L  Mitson & Associates. This growth is not included in this fiscal note.

An augmentation rate of S22 a day (as recommended in the Alaska Rata Study Report completed December 1998) 
would be paid for 27 consum ers or 20% of the 138 consumers receiving these services. The following rationale w as 
used to develop the needed General Fund increase to implement SB 73 as  written.

Current Practice:
DMHDD augments the cost of care by an avg. daily rate: 
Consumer contributes entitlements avg. monthly amount 

Less Personal Allowance

Average paid for total care in an Assisted Living Home currently

S12.35/day*
S 850.00 
S (75.00)
S 775.00 S25.48/day**

S37.83/day

'  FY98 Budget of S622.200 divided by 138 served = S4509 divided by 365 days = S12.35/day
** Consumer Entitlements (SSI/SSA/AD) = S850 per month average minus monthly personal allowance = S775/month
times 12 = 39300/year divided by 365 = S25.48/day

P ro p o se d  in S B 7 3  with R e c o m m e n d a tio n s

Currently DMH&DD augm ents the cost of care by an avg. daily rate:
Consumer contributes entitlements at an average monthly rate 

Less increased personal allowance
S
S

850
(100)
750 S

12.35 /day

24.66 /day
37.01 /day

S12.99 /day ***
350 /day

system  as it pertains

A verage now  available after the increased  personal allow ance 
Needed increased funding by DMHDD per consumer 

Total to  be received by the A ssisted  Living Home
*** Additional daily rate funding with zero growth in the population to fix the Assisted Living Ho 
to the Department of Health and Social Services.

DMHDD would pay an additional S12.99 per day per resident per day in order to raise the reimbursement to S50 per day 
the first year. This increase would raise to S37.99 in the second year to total a S75/day reimbursement, and to 362.99 
per day the third year, bringing the total reimbursement to S100 per day.

Additional payment per day 
Days per year 
Number served 
T o ta l c o s t  fo r  in c r e a s e

S 50 per day
S 12.99 

365 
138

575 per day
37.99
365

138
S 6 5 4 ,3 0 6  5 1 ,9 1 3 ,5 5 6

S100 per day 
62.99 
365 

138 
5  3 ,1 7 2 ,8 0 6

It is estimated that 20% or 27 individuals would require augmented rates averaging 322.00 per day. This 
average augmentation adjustment of S22.00/day times 365 days = 38,030 per year. The overall 
augmentation cost at S8,030 per individual per year times 27 individuals = 3216,810 
An additional S216.8 is required to cover these augmented rates for individuals requiring a higher level of 
care.

The Department of Health and Social Services, Division of Mental Health and Developmental Disabilities 
will need an increase in general funds of S654.3 plus 3216.8 for augmented rates = 3871.1 (or FY2000; 
31,913.6 plus S216.8 = 32.130.4 in FY 2001; and 33,172.8 plus 3216.8 = 33,389.6 in FY2002 to address 
the orogressive increase in assisted living rate reimbursements over three years.

Page 2 of 3
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STATE O F  ALASKA
1999 LEG ISL A TIV E SESSION

NO. CS SB 73 (H ESS)

Revision Dale: 03/31/99
Title: An act relating lo Assisted Living Homes

Sponsor M iller
Requestor Senate (HES)

Dept. Affected: Health and Social Services i s ________
BRU: Com m unity M ental Healtn G ran ts______

Component: Services for the Chronically M entally III 
COMPONENT SERIAL NO. 800_____________________

Sec also (SN ff):_________________________

E x p e n d itu re s /R e v e n u e s : (Thousands ol Dollars)
OPERATING FYOO FY01 FY02 FY03 FY04 FY05
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 1,024.4 2,360.4 3,696.2 3,696.2 3,696.2 3,696.2
MISCELLANEOUS

TOTAL OPERATING 1,024.4 2,360.4 3,696.2 3,696.2 3,696.2 3,696.2

CAPITAL EXPENDITURES !

ICHANGES IN REVENUES ( )

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health 1,024.4 2,360.4 3,696.2 3,696.2 3,696.2 3,696.2
Other (please specily)

TOTAL 1,024.4 2,360.4 3,696.2 3,696.2 3,696.2 3,696.2

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate ol any curren t year (FY99) cost: SO.O
ANALYSIS: (Attach a separate page if necessary)

In FY 98 the Department of Health and Social Services, Division of Mental Health and Developmental Disabilities served 
approximately 138 Individuals in Assisted Living Home environments with a budget of S622.2. The number of individuals 
receiving support for Assisted Living Home services authorized by the Adult Residential Care (AL) regulations varies 
each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 1982. 
The lack of cost of care adjustments to the Adult Residential Care (AL) fee structure jeopardizes the health and safety of 
residents and the future of Assisted Living Homes. Assisted Living options are a cost-elfective alternative to institutional 
care for individuals choosing to remain in their home communities. Development of the Assisted Living Home industry is 
very important for our Long-Term Care Plan for the State of Alaska. Also, it is a residential care approach that all 
disability groups support.

The bill requires an increase In the rate paid to assisted living homes to a base rate of S50 a day the first year, S75 the 
second year, and $100 the third year. The fiscal note Includes a geographical cost of llvlno differential. It Is. •

/ s '

Prepared by: 
Division:

Approved by Commissioner: 
Agency:

Gina M acdonald. L.C.S.W . _____________
M entaLHealih and Deyef6pro#itql Disabilities

Phone: 465-4852 or 465-3370 
Date: 03/31/99

K aren Perdue, Commissioner Date:
D epartm ent of Health & Social Services

P R E P A R E R  TO PROVID E ALL DISTRIBUTION C O P IE S  T O  G O V E R N O R 'S  LEGISLA TIV E O FFIC E
For fu rth er d istribution inform ation, call th e  G o v ern o r 's  Legislative Office

P a g e  1 of 3(Rev lQ/96}lisnole.xli/OAS_DHSS
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NALYSIS (cont.):

based on a zero population growth. Growth in community based  services for mental heal h consumers is addressed in 
the API Community Implementation Plan dated October 31 ,1997 , published by J.L. Mitson & Associates. This growth is 
not included in this fiscal note.

An augmentation rate of S22 per day (as recommended in the Alaska Rate Study Rppnri completed December, 1998) 
would be paid for 27 consumers, or 20% of the 138 consum ers receiving these services. The following rationale was 
used to develop the needed General Fund increase to implement SB 73 as written.

Current Practice:
DMHDD augm ents the cost of care by an avg. daily rate: S12.35/day*
Consumer contributes entitlements avg. monthly amount S 850.00

Less Personal Allowance S (75.00)
S 775.00 S25.48/day"

Average paid for total care in an Assisted Living Home currently S37.83/day

’ FY98 Budget of S622.200 divided by 138 served = S4509 divided by 365 days = S12.35/day
*' Consumer Entitlements (SSI/SSA/AD) = S850 per month average minus monthly personal allowance = $775/month
times 12 = 59300/year divided by 365 = $25.48/day

Proposed in SB73 with Recommendations

Currently DMH&DD augments the cost of care by an avg. daily rate: 5 12.35 /day
Consumer contributes entitlements at an average monthly rate S 850

Less increased personal allowance S (100)
S 750 S 24.66 /day

A verage now  available after the increased  persona! allow ance 5 37.01 /day
Needed increased funding by DMHDD per consumer S12.99 /day *•*

Total to be received by the A ssis ted  Living Home $50 /day
**• Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as it pertains 
to the Department of Health and Social Services.

DMHDD would pay an additional 512.99 per day per resident per day in order to raise the reimbursement to 550 per day 
the first year. This increase would raise to 537.99 in the second year to total a  $75/day reimbursement, and to 562.99 
per day the third year, bringing the total reimbursement to 5100 per day.

S 50 per day S75 per day $100 per day 
Additional payment per day S 12.99 37.99 62.99
Days per year 365 365 365
Number served 138 138  138
C o s t fo r in c r e a s e  o f  b a s e  ra te  S  6 5 4 ,3 0 6  3 1 ,9 1 3 ,5 5 6  S  3 ,1 7 2 ,8 0 6

It is estimated that 20% or 27 individuals would require augm ented rates averaging 522.00 per day. This 
average augmentation adjustment of $22.00/day times 365 days = S8.030 per year. The overall 
augmentation cost at S8.030 per individual per year times 27 individuals = 5216,810 
An additional 5216.8 is required to cover these augm ented rates for individuals requiring a higher level of 
care.

S50 per day $75 per day  S100 per dav 
Cost for increase of base rate 5 654.3 1,913.6 3,172.8
Cost for augm ented cases 5 216.8 216.8 216.8
Total - $ 871.1 S2,130.4 S3,389.6

Page 2 of y
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♦LYSIS (cont.): 
.'ingraphif' Differentials

Percent of Total Daily Increase:
Population Consumers At $50/day At 575/day At 5100/day

Region Differential Per Region Per Region S50.00 575.00 5100.00
Anchorage 0.0 65 90 5 - 0 0
Palmer/Wasill; 0.04 5 7 S 14 21 25
Southeast 0.0 5 7 5 - 0 0
Northern 0.15 15 21 $ 158 236 315
Western 0.33 5 7 $ 116 173 231
N/Western 0.38 5 . 7 5 133 5 200 S 266

Total differential per day $ 420 5 630 $ 840
Days per year 365 365 265
Total annual differential for base rate S 153,300 229,950 306,600

Geographic Differentials are determined above by the following: Differential Index per region x estimated population 
served per region x daily increase per consumer. These daily totals per region are combined to determine the increase 
for differential reimbursements at the $50/day, 575/day, and 5100/day base rates. No differentials were added for 
augmented rates due to small populations served in areas in which differentials are provided. The Department would 
require an additional $153.3 in FY 00, 5230.0 in FY 01, and $306.6 in FY 02 to reimburse geographic differentials for 
the progressively increasing base rate.

Total Increase required bv Department to Implement SB 73
Base Rate Increase Plus 

Augmentation
FY 2000 (S50/day base rate): $ 871.1
FY 2001 (575/day base rate): $2,130.4
FY 2002 (5100/day base rate): $3,389.6

These funds will bring the existing Assisted Living Home placements to a level of care that will meet their health and 
safety needs. The Department believes that the Assisted Living Home industry can become a viable option if the funds 
requested and the needed regulatory changes are approved. Additionally, and of equal importance, these changes will 
ensure the health an ’ safety of all served. Subsequent fiscal year’s calculations have been planned with zero 
population growth for this bill.

Differentials 
$ 153.3 
$ 230.0 

$ 306.6

Total 
S 1,024.4 
S2,360.4 

53,b96.2
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ST A T E  O F  A L A SK A
1999 L E G IS L A T IV E  SE SS IO N

F I S C A L  N O T E
BELL N O . SC S SB 73/FIN )

Revision Date: 4/21/99 Department Affected: Administration
Title: An act related to assisted living homes BRU: Central Administrative Services

Component: Protection, Community Services, Administration
Sponsor: Senator Mike Miller
Requestor: (S) FINANCE COMPONENT SERIAL NO. 2083

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

536.6 536.6 1,407.1 1,407.1 1,407.1 1,407.1

TOTAL OPERATING 536.6 536.6 1,407.1 1,407.1 1,407.1 1,407.1

CAPITAL EXPENDITURES I

I CHANGE IN REVENUES 1 ) 1 1 1 1 1 1 1

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER

536.6 536.6 1,407.1 1,407.1 1.407.1 1,407.1

TOTAL 536.6 ____  536.6 ' 1.407.1 1.407.1 1 407 1 1.407.1
Estimate of any current year (FY 97) cost: $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Departm ent of Administration to increase the rate paid to assisted  living hom es under the existing general relief assistance 
program for 90 clients to a b a se  rate of $50 a day the first year, S50 the second year, and $75 the third year. This fiscal note would include a 
geographical cost of living differential. An augmentation rate of S22 a day would be paid for 30 clients out of the total client population of 90 clients. A 
personal needs allowance would be paid at $100 a month per client. The requested increase in the monthly personal need s allowance from S75 to 
$100 is needed for clients because  they have increasing copaym ents to m ake for medical coverage , and the costs of personal items clients normally 
purchase are no longer affordable a t the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be increased to $100 at this time. 
Recommendation: This bill is consistent with the existing general relief assistan ce  program objective to provide financial a ssistan ce  to eligible 
vulnerable adults who are in need of assisted  living resources. The current base  rate of $30 a day is not adequate to m eet rising costs  of providing 
assisted living care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system  of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report 
completed December 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the state. Also 
attached is an analysis of costs of the proposed legislation if the differential were eliminated.

Prepared by: Dwight Becker 
Division: Senior Services

Phone: 269-3674
Date: 4/21/99

JApproved bv Commissic.,*..: Robert Poe, J c p

^ ...........Aqencv: Department of Administration Date: 4/21/99

DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, ca ll the Governor’s Legislative Office

Rev 11/96 Page 1 of  4_



F IS C A L  N O T E

ST A T E  O F  A LA SK A
1999 L E G IS L A T IV E  S E S S IO N

B IL L  N O . SC S SB 73/FIN )

ANALYSIS: (continued)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent b y  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

First Year FY 2000 and Second Year FY2001 with geographical differential 
GR Rate Anchorage Matsu Southeast Northern Western N Western
with Geographical

8541050 1067625 82125 283331.3 109226.3 113332.5

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request 
MHTA

853,380

400,000

minus

minus
minus

Grand Total

1,741,050

240900

108.000

853,380

400.000
300.000 
536,570

Third Year FY 2002 and following years with geographical differential 
GR Rate Anchorage Matsu Southeast Northern Western N Western
with Geographical

1601438 128115 123187.5 424996.9 163839.4 169998.875

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client’s Contributions

Current FY 2000 General Relie f Budget Request
MHTA

853,380

400,000

minus

2,611,575

240900

108,000

853.380

minus 400,000
minus 300,000

Grand Tot?' 1 ,407,095

P a g e  2  o f  4



FIS C A L  N O T E

ST A TE O F  A L A SK A  B IL L  N O . SCS SB 73/F IN )

1999 L E G IS L A T IV E  SE S S IO N

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
The general relief payment made by the state is the amount needed to supplement the client’s contribution to 
meet the base rate indicated in the specific geographic region. An estimated 33% of the clients have higher 
needs and require augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by 
the index. The average contribution of the clients is the adult public assistance payment standard of $862 per 
month or $28.34 per day. Emergency protective service placements make up about one month or 1/12th of 
the total of 32,850 days which are paid by the by the state at the full rate without any contribution by clients 
because of the time needed to investigate and resolve client financial issues. The current budget request for 
FY2000 is 400.0. MHTA has committed 300.0 for each year FY2000,2001,2003.
D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
9 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  =  3 2 , 8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r
D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65% o f  3 2 , 8 5 0  d a y s  =  2 1 , 3 5 4  d a y s
P a l m e r / W a s i l l a  5% =  1 , 6 4 2
S o u t h e a s t  5% =  1 , 6 4 2
N o r t h e r n  15%  =  4 , 9 2 8
W e s t e r n  5% = 1 , 6 4 2
N / W e s t e r n  5% =  1 , 6 4 2

3 2 , 8 5 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g
$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  9 0  c l i e n t s  =  $ 8 5 3 , 3 8 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 . 3 3
N . W e s t e r n  1 . 3 8
P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s
$ 7 5  x  9 0  c l i e n t s  x  1 2  m o n t h s  =  $ 8 1 , 0 0 0  
A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  3 0  c l i e n t s  x  3 6 5  d a y  =  $ 2 4 0 , 9 0 0

P a g e  3 o f  4



F IS C A L  N O T E

S T A T E  O F  A L A S K A  B IL L  N O . SC S SB 73 (FIN )
1999 L E G IS L A T IV E  S E S S IO N

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

First Year FY2000 and 
Second Year FY2001
GR Rate with No Geographical

50

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal N eeds Allowance
100

Client's Contributions

Current FY 2000 General Re.ief Budget Request 
MHTA

853,380

400,000

minus

Total

1,642,500

240900

108,000

853,380

minus 400,000
minus 300,000

Grand Total 438,020

Third Year FY2002 and 
following years
GR Rate with No Geographical

Place numerical entries in white boxes to the left.

75

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal N eeds Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request
MHTA

853,380

400,000

minus

Total

2,463,750

240900

108,000

853,380

minus 400,000
minus 300,000

Grand Total 1.259,270
P a g e  4 o f  4



F I S C A L  N O T E

Revision D a te :__________________

S T A T E  O F  A L A SK A
1999 L E G IS L A T IV E  SE SSIO N

No. __£l _
Bill Version: 7 3

Title: An act related to assisted living homes

(S) Publish Date: J 'Jo -W  
Department Affected: Administration__________________
BRU: Senior Services

Sponsor: Senator Mike Miller
Component: Protection. Community Services. Administration

Reguestor: (S) HES COMPONENT SERIAL NO. 2083

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1.526.8 1.526.8 1,526.8 1,526.8 1.526.8 1.526.8

TOTAL OPERATING 1,526.8 1 1.526.8 1,526.8 | 1,526.8 1.526.8 1.526 8

CAPITAL EXPENDITURES

LC±iANGE.!N-REVENUES. ( 3

FUND SOURCE:___________________________________________ (Thousands of Dollars)
I 1002 Federal Receipts
1 ^003 GF Match

J04 GF 1.526.8 1,526.8 1,526.8 1,526.8 1,526.8 1,526.8
1005 GF/Program Receipts
1037 GF/Mental Health
OTHER
TOTAL 1.526 8 1.526.8 _JL 1.526.8 1.526.5 1.526.8
Estimate of any current year (FY 97) cost: S. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Departm ent o f  Adm inistration to increase the rate paid to assisted living hom es under the existing general relief 
assistance program to a base rate o f S70 a day. An assisted living home rate schedule is attached which describes the rates which this bill would 
require the state to be paid in the six regions o f  the state with a base rate o f  S70 a day in Anchorage. The six regions are paid according lo 
geographical cost o f  living differentials. T ak in g  into acco un t geo grap h ica l cost d ifferen tia ls  and a system  with augm ented  r n ie s jo r  higher 
needs clients a b u d g e t of S I ,926.8 is needed an n u a lly  to fund this bill.

Recom m endation: T his bill is consistent with the existing general relief assistance program objective to provide linaneial assistance to elieth:-.- 
vulnerable adults w ho are in need o f  assisted living resources. The current base rate ol'S3U a da> is not adequate to meet rising vosts ol p:* • 
assisted living care. A  rate increase is overdue. This bill would require substantial funding which has not been approved b\ OMU. This hm  m u n c  
allow for im proving the current system o f  general relief payment by increasing rates to an adequate amount based on the Alaska Rate Stuib Kenort 
com pleted D ecem ber 1998.___________________________________________________________________

P r e p a r e d  b y : D w ight B e c k e r
D iv ision : S e n io r  S e r v ic e s

proved by Commissioner: Robert Poe jrr~j > I A  t
.igency: Department of Administration \  - y

Phone: 269-3674 
Date:

D a te : 3 ,:/4 -M

R e v  1 1 /9 6

D IST R IB U T IO N  C O P IE S  T O  G O V E R N O R 'S  LEG ISLA TIV E O F F IC E
F o r fu rth e r  d is tr ib u tio n  in fo rm a lto n , ca ll th e  G o v e rn o r 's  L e g is la tiv e  O ffice

P a g e  _ _ 1  o f  2_



FISCAL NOTE

S T A T E  O F  A LA SK A
99 L E G IS L A T IV E  SE SSIO N

B IL L  N O . SP> 73

ANALYSIS: (continued)

Calculation of General Relief Payment by State
T he general relief paym ent m ade by the state is the am ount needed to supplem ent the clien t’s contribution to meet the base rate indicated in the 
specific geographic region. An estimated 20% o f  the clients have higher needs and require augmented rates. T he augmented rate is calculated at S'22 
over ihc base rate m ultiplied by the index. The average contribution o f  the clients is the adult public assistance payment standard o f  SS62 per month 
orS2S .34 per day. Em ergency protective service placements make up about 20%  o f  the total o f  32,850 days which are paid by the by the state at the 
full rate w ithout any contribution by clients because o f the time needed to investigate and resolve client financial issues. The current budget request 
for !• Y2000 is 400.0.

Days of Service provided bv General Relief Program
90 c l i e n t s  p e r  m onth  x 365 d a y s  » 3 2 ,8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r

Days of Service by Region
A n ch o rag e
P a lm e r /W a s i l la
S o u th e a s t
N o r th e r n
W e ste rn
H /W este rn

65% o f 3 2 ,8 5 0  d ay s  = 2 1 ,3 5 4
5% M 1, 6425% s 1, 642

15% — 4 ,9 2 8
5% s 1 ,6 4 2
5% =» 1, 642

3 2 ,8 5 0  d a y s

~,iont Contribution Towards Payment for Assisted Living
52 p ay m en t s t a n d a r d  p e r  rao. X 12 mo. /  365 d a y s  *- $ 2 8 .3 4  p e r  d a y  

,<;0% o f  t h e  d a y s  a r e  n o t  c o n t r i b u t e d  to w a rd s  d u e  t o  em erg en cy  a d u l t  p r o t e c t i v e  p la c e m e n ts )  
80% o f  3 2 ,8 5 0  d a y s  x $ 2 8 .3 4  p e r  day  -  $ 7 4 4 ,7 5 5

C o s t  C a l c u l a t i o n f o r  Non -au g m en ted  C l i e n t s  (80%)
R e g io n In d e x  R e g u la r  R ate  x 80% o f  d a y s C o s t
A n ch o rag e 1 .0 0 7 0 .0 0 1 7 ,0 8 3 $ 1 ,1 9 5 ,8 1 0
P a lm e r /W a s i l la 1 .0 4 7 2 .8 0 1 ,3 1 4 9 5 ,6 5 9
S o u th e a s t 1 .0 0 7 0 .0 0 1 ,3 1 4 9 1 ,9 8 0
N o r th e r n 1 .1 5 8 0 .5 0 3 ,9 4 2 31 7 ,33 1
W e s te rn 1 .3 3 9 3 .0 8 1 ,3 1 4 12 2 ,30 7
N .W es te rn 1 .3 8 9 6 .5 8 1. 314 12 6 .9 0 6

2 6 ,2 8 1 1, 949, 993

C o s t  C a l c u l a t i o n  f o r  A ugm ented C l i e n t s  (20%)
R eg io n In d ex A ugm ented R a te x 20% o f  d a y s C o st
A n ch o rag e 1 .0 0 9 2 .0 0 4 ,2 7 0 3 9 2 ,8 4 0
P a lm e r /W a s i l la 1 .0 4 95 . 6B 328 3 1 ,3 8 3
S o u th e a s t 1 .0 0 9 2 .0 0 328 3 0 ,1 7 6
N o r th e r n 1 .1 5 1 0 5 .8 0 937 104 ,424
W e s te rn 1 .3 3 1 2 2 .3 6 328 40 ,1 3 4
N .W es te rn 1 .3 8 1 2 6 .9 6 328 41, 642

6568 6 4 0 ,5 9 9
P e r s o n a l  N e e d s A l lo w a n c e  f o r  a l l  C l i e n t s
$ 7 5  x  90  c l i e n t s  x 12 m o n th s  = 5 8 1 ,0 0 0

T h e  G o n e r r i  R e 5. i e f  A s s i s t a n c e  p a y m e n t  b y t h e  S t a t e  a s r e q u i r e d  b y  t h i s$1,949,993 Non-augmented cost 640,599 Augmented Cost 81,000 Personal Needs Allowance 2,671,592 Sub-Total Cost (744,755)Clients Contributions (400, 000) Current FY 2000 Budget Request: ,526,837 Total Cost to State

Page 2  of  2_



F I S C A L  N O T E
STATE OF ALASKA
1999 LEGISLATIVE SESSION

No. l_
Bill Version:

Revision Date:
Title: An act relating to Assisted Living Homes

Sponsor: M iller
Requestor: Senate (HES)

(S) Publish Date: a - *>0 - ^ 1
Dept, Affected: Hi alth and Social Services_____________

BRU: Com m unity M ental Health G ran ts______
Component: Services for the Chronically M entally III

COMPONENT SERIAL NO. 800_____________________
See also (SN ff):_________________________

OPERATING FY00 FY01 FY02 FY03 FY04 FY05
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
UNO & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1,858.8 1.858.8 1,858.8 1.858 8 1.858.8 1,858.8

TOTAL OPERATING 1,858.8 1,858.8 1,858.8 1,858.8 1,858.8 1,858.8

CAPITAL EXPENDITURES

CHANGES IN REVENUES (________ )__

FUND SOURCE_____________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please specify)

1,858.8 1,858.8 1.853.8 1.858.8 1.858.8 1.858.8

TOTAL 1,858.8 1,858.8 1,858.8 1,858.8 1,858.8 | 1,858.8

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY99) cost:  SO.O

ANALYSIS:_______________ (Attach a s e p a ra te  p ag e  if necessa ry ) _____________________________________________________
T he D epartm ent of Health and  Social S erv ices , Oivision ol M ental Health and  Developm ental Disabilities se rv es  
approxim ately 138 individuals in A ssisted  Living Hom e environm ents with a  FY99 budget of S622.2. T he num ber ol 
individuals receiving support for A ssisted  Living H om e se rv ices au thorized  by the Adult Residential C are regulations 
varies each  year. 7AAC 47 .450 -470 go verns the  fee structure for Adult R esidential C are and h as not been  revised since 
1982. Adult R esidential C are is now referred  to a s  A ssisted  Living Hom e services. Tba lack ol cost of care  ad justm ents 
to the Adult R esidential C are fee structure jeop ard izes the health and  safety  of residents and the future of A ssisted  Living 
Hom es. A ssisted Living options are  a cost-effective alternative to institutional care  lor individuals choosing to rem ain in 
their hom e com m unities. D evelopm ent of the A ssisted  Living H om e industry is very important for our Long-Term C are ._  
Plan for the S ta te  of Alaska. Also, it is a residential c a re  app ro ach  that all disability groups support. This fiscal note is 
b ased  on a zero population growth. It will fix the svst-’m  a s  it now  exisls. Growth in community b ased  serv ices lor 
Mental Health con sum ers is a d d re sse d  in the "ATI Com m unity Im plem entation Plan" dated  O ctober 3 1 .1 9 9 7 . published 
by J.L. Mitson & A ssociates. This growth is not included in this fiscal note. Growth lor the developm enially disabled 
consum er is provided in the Com m unity D evelopm ental

. Prepared  by: L eonard Aliel. P h .D .^ " '  f ‘r>'  ^          - .
I Division: M ental Health andP-eveloprnental Disahilitic-. Date: 01/23/99

Phone: 465-4827 or 465-3370

Approved by Com m issioner: K a7enP erd u ??C ^ ii)is .s io n e r______________ Date: 2 . v / * ?  9
Agency: D epartm ent of Health &  Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rov io;96)iiini!a»i5/OAS.OHSS Page 1 of 2



Revision Date: B IL L  N O . S B  7 3

* \
ANALYSIS (cont.):

Disabilities Grants Component Budget,

The following rationale w as used to develop the needed General Fund increase to implement SB 73 as written and 
remains the sam e for the amendment proposed by the Department noted on the bill analysis.

Current Practice:
DMHDD augm ents the cost ol care by an avg, daily rate: S12.35/day’
Consumer contributes entitlements avg. monthly amount S 850.00

Less Personal Allowance S (75.00)
S 775.00 S25.43/dav"

Average paid lor total care in an Assisted Living Home currently S37.83/day
' FYS8 Budget of S622.200 divided by 138 served = S4509 duvuded by 365 days = S12.35/day 
“  Consumer Entitlements (SSI/SSA/AD) = S850 per month average minus monthly personal allowance = S775/month 
times 12 = S9300/year divided by 365 = S25.48/day

Prop o se d  in SB73 with Recomm endatiors

Currently DMH&DD augm ents the cost of care by an avg. daily rale: S 12.35 /day
Consumer contributes entitlements at an average monthly rate S 850

Less increased personal allowance S (100)
S 750 S 24.66 /day

Average now available after the increased personal allowance S 37.01 /day
Needed increased augmentation by DMH&DD to equal S70/day avg. S 32.99 /day ” *

Total to be received by the Assisted Living Home S 70.00 /day

Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as  it pertains 
to the n epartment of Health and Social Services.

It is estimated that 20% or 27 individuals would require augmented rates averaging S90.00 per day. The average 
augmentation adjustment is S20.00/day times 365 days = S7.300 per year. The overall augmentation cost at S7.300 per 
individual per year times 27 individuals = S197,100.
An additional S197.1 is required to cover these augmented rates for individuals requiring a higher level of care.

The Department of Health and Social Services, Division of Mental Health and Developmental Disabilities will need an 
increase in general funds of S1858.8 (S32,99/day x 365 days = S12.041.35 x 138 served = 51,661.7 plus S197.1 for 
augmented rates = S1858.8) for FY2000. These funds will bring the existing Assisted Living Home placements to a 
level of care that will meet their health and safety needs. The average cost of care should remain around S70/day. Due 
to individual acuity levels, some individuals will require supports costing less than S70/day, while others may need 
additional supports exceeding S70/day. The Department believes that the Assisted Living Home industry can become a 
viable option if the funds requested and the needed regulatory changes are approved. Additionally, and of equal 
importance, these changes will ensure the health and safety of all served. Subsequent fiscal year's calculations have 
been planned with zero population growth (or this bill.

The Alaska Mental Health Trust Authority has shown interest in the Idea of a multi-year system change approach to 
address the funding needed to fix the Assisted Living Home service system. The Trust have indicated interest in 
receiving a jointly backed proposal from the Departments and planning boards impacted by the need to maintain the 
existing Assisted Living Home service system.

Page 2 ol 2



S T A T E  O F A L A SK A
1999 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E

B IL L  N O . SC S SB  73IFIN )

Revision Date: 4/22/99_____________________________________  Department Affected: Administration_____________________
Title: An act related to assisted living homes_________________  BRU: Central Administrative Services____________________
____________________________________________________________Component: Protection. Community Services, Administration
Sponsor: Senator Mike Miller________________________________ ___________________________________________________________
Requestor: (S) FINANCE____________________________________  COMPONENT SERIAL NO. 2083________________________

EXPENDITURES/REVENUES:______________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

836.6 836.6 1,707.1 1,707.1 1,707.1 1,707.1

TOTAL OPERATING 836.6 836.6 1,707.1 1,707.1 1,707.1 1,707.1

CAPITAL EXPENDITURES 1

f CHANGE IN REVENUES 1 ) 1 1 1 1 1 1 1

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER 1092 MHTAAR

536.6 536.6 1,407.1 1,707.1 1,707.1 1,707.1

300.0 300.0 300.0
TOTAL 836.6 836.6 1.707 1 1.707.1 1.707.1 1 707.1
Estimate o f any current year (FY 97) cost: $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Departm ent of Administration to increase the rale paid lo assisted living hom es under the existing general relief assistance 
program for 90 clients to a b ase  rate of S50 a day the first year, S50 the second year, and $75 the third year. This fiscal note would include a 
geographical cost of living differential. An augm entation rate of $22 a day would be paid for 30 clients out of the tolal client population of 90 clients. A 
personal needs allowance would be paid a t $100 a monlh per client. The requested increase in the monthly personal needs allowance from $75 to 
$100 is needed for clients becau se  they have increasing copaym ents to make for medical coverage , and the costs of personal items clients normally 
purchase are no longer affordable at the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be increased to S100 r t  this time. 
Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assisla  ce to eligible 
vulnerable adults who are in need of assisted  living resources. The current base  rate of $30 a day is not adequate to m eet rising cosis of providing 
assisted  living care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system  of general relief paym ent by increasing rales to an adequate am ount based  on the Alaska Rate Study Report 
com pleted Decem ber 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the slate . Also 
attached is an analysis of costs of the proposed legislation if the differential were eliminated.

Prepared by: 'Dwight Becker__________________ ,____________________  Phone: 269-3674
Division: Senior Services____________________ [I__________ j  Date: 4/22/99

Approved by Commissioner:
Agency: Department of Administration__________  \  Date: 4/22/99

DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

Rev 11/96 Page 1 of



FIS C A L  N O T E

ST A TE O F  A L A SK A  B IL L  N O . SC S  S B 7 3 (F IN )
1999 L E G IS L A T IV E  SE SS IO N

ANALYSIS: (continued)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym en t by S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

First Year FY 2000 and Second Year FY2001 with geographical differential 
GR Rate Anchorage Matsu Southeast Northern Western N Western
with Geographical

85410 82125 283331.3 109226.3 113332.550

Augmentation
Rate

22

1067625 

Augmentation Cost for 30 clients 

240900

1,741,050

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request 
MHTA

853,380

400,000

minus

minus
minus

Grand Total

103.000

853,380

400.000
300.000 
536,570

Third Year FY 2002 and following years with geographical differential 
GR Rate Anchorage Matsu Southeast Northern Western N Western
with Geographical

1601438 128115 123187.5 424996.9 163839.4 169998.875

Augmentation
Rate

22
Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relie f Budget R equest
MHTA

853,380

400,000

minus

2,611,575

240900

108,000

853,380

minus 400,000
minus 300,000

G r a n d  T o t a l  1 .407,095
P a g e  2 o f  4



F IS C A L  N O T E

ST A TE O F  A L A S K A  B IL L  N O . SC S S B 7 3 fF IN )
1999 L E G IS L A T IV E  SE SS IO N

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e  
The general relief payment made by the state is the amount needed to supplement the client’s contribution to 
meet the base rate indicated in the specific geographic region. An estimated 33% of the clients have higher 
needs and require augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by 
the index. The average contribution of the clients is the adult public assistance payment standard of $862 per 
month or $28.34 per day. Emergency protective service placements make up about one month or 1/12th of 
the total of 32,850 days which are paid by the by the state at the full rate without any contribution by clients 
because of the time needed to investigate and resolve client financial issues. The current budget request for 
FY2000 is 400.0. MHTA has committed 300.0 for each year FY2000,2001,2003.
D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
9 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  =  3 2 , 8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r
D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65 %  o f  3 2 , 8 5 0  d a y s  =  2 1 , 3 5 4  d a y s
P a l m e r / W a s i l l a  5% =  1 , 6 4 2
S o u t h e a s t  5% =  1 , 6 4 2
N o r t h e r n  15 %  =  4 , 9 2 8
W e s t e r n  5% =  1 , 6 4 2
N / W e s t e r n  5% =  1 , 6 4 2

3 2 , 8 5 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g
$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  9 0  c l i e n t s  =  $ 8 5 3 , 3 8 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 . 3 3
N . W e s t e r n  1 . 3 8
P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s
$ 7 5  x  9 0  c l i e n t s  x  1 2  m o n t h s  =  $ 8 1 , 0 0 0  
A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  3 0  c l i e n t s  x  3 6 5  d a y  =  $ 2 4 0 , 9 0 0

P a g e  3 o f  4



FISCAL NOTE

STATE OF ALASKA BILL NO. SCS SB 73(FIN)
1999 LEGISLATIVE SESSION

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

First Year FY2000 and 
Second Year FY2001

GR Rate with No Geographica l
50

Augmentation
Rate

22

Augmentation Cost for 30 clients 

240900

Personal Needs Allowance

100

Client's Contributions

Current FY 2000 General Relief Budget Request 
MHTA

853,380

400,000

minus

Total

1,642,500

240900

108,000

853,380

minus 400,000
minus 300,000

G ra n d  T o ta l 4 3 8 , 0 2 0

Third Year FY2002 and 
following years
GR Rate with No Geographical

Place numerical entries in white boxes to the left.

75

Augmentation
Rate

22

Augmentation Cost fo • 30 clients 

240900

Personal Needs Allowance

100

Client's Contributions

Current FY 2000 General Relief Budget Request
MHTA

853,380

400,000

minus

Total

2,463,750

240900

108,000

853,380

minus 400,000
minus 300,000

G ra n d  T o ta l 1 .2 5 9 , 2 7 0

P a g e  4 of 4
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CS  F O R  S E N A T E  B IL L  N O . 73(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS MILLER, Ellis, Wilken
A B IL L  

F O R  A N  A C T  E N T IT L E D  

"An A c t re la t in g  to assisted liv in g  homes; and  p ro v id in g  for an effective date." 

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

* S ec t io n  1. AS 47.07.070 is amended by adding a new subsection to read:

(h) This section does not apply to the minimum daily reimbursement rate 

specified by law under AS 47.24.017 or AS 47.25.195(f) for assisted living homes.

* Sec. 2. AS 47.24.017 is amended by adding a new subsection to read:

(d) I f  the protective services under this section include the placement of a 

vulnerable adult in an assisted living home at the state’s expense, the minimum daily 

reimbursement rate to the assisted living home for the vulnerable adult is $50. The 

department may, under its regulations, provide for a daily rate higher than $50 if  the 

additional care provided to the vulnerable adult in the assisted living home justifies the 

additional reimbursement. In this subsection, "assisted living home" means an assisted 

living home licensed under AS 47.33.

* Sec. 3. AS 47.24.017(d) is repealed and reenacted to read:

(d) I f  the protective services under this section include the placement of a
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vulnerable adult in an assisted living home at the state’s expense, the minimum daily 

reimbursement rate to the assisted living home for the vulnerable adult is $75. The 

department may, under its regulations, provide for a daily rate higher than $75 i f  the 

additional care provided to the vulnerable adult in the assisted living home justifies the 

additional reimbursement. In this subsection, "assisted living home" means an assisted 

living home licensed under AS 47.33.

* Sec. 4. AS 47.25.195(b) is amended to read:

(b) Excep t as p ro v id e d  in  ff) o f th is section , a [A] health facility receiving 

a payment under this chapter is subject to the requirements of AS 47.07.070 - 

47.07.075.

* Sec. 5. AS 47.25.195(c) is amended to read:

(c) E x cep t as p ro v id ed  in  ff) o f th is section, i f  [IF] insufficient money is 

appropriated to fund medical assistance under AS 47.25.120 - 47.25.300 when taking 

into consideration projected use and the health facility payment rates established in 

accordance with (b) of this section, the department may, by regulation, esta, iish at any 

time in the fiscal year a prospective pro rata reduction of the facilities' established 

payment rates that w ill be paid by the department for services provided by facilities 

under AS 47.25.120 - 47.25.300.

* Sec. 6. AS 47.25.195(d) is amended to read:

(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 

established in accordance with (b) o f this section, except tha t the depa rtm en t m ay 

no t enter in to  an agreem ent w ith  an  assisted liv in g  hom e to p ro v id e  services at a 

d a ily  re im bu rsem en t rate low er than  $50.

* Sec. 7. AS 47.25.195(d) is repealed and reenacted to read:

(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 

established in accordance with (b) o f this section, except that the department may not 

enter into an agreement with an assisted living home to provide services at a daily 

reimbursement rate lower than $75.

* Sec. 8. AS 47.25.195(e) is amended to read:

W ORK D R A F T  W ORK D R A F T  1-L S0468\G
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(e) For purposes of this section,

(1) "assisted liv in g  hom e" means an assisted l iv in g  hom e  licensed  

u n d e r  AS 47.33:

(2) "health facility" includes a hospital, skilled nursing facility, 

intermediate care facility, intermediate care facility for the mentally retarded, 

rehabilitation facility, inpatient psychiatric facility, home health agency, rural health 

clinic, and outpatient surgical clinic.

* Sec. 9. AS 47.25.195 is amended by adding a new subsection to read:

(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, i f  the assistance provided to a needy person under AS 47.25.120 - 47.25.300 

includes the initiation or continuation of placement of the person in an assisted living 

home at the state’s expense, the department’s minimum daily reimbursement rate to 

the assisted living home for the person is $50. This minimum rate is not subject to 

reduction under (c) of this section. The department may, under its regulations and 

under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 

$50 i f  the care provided to the needy person in the assisted living home justifies the 

higher reimbursement. A  daily rate higher than $50 for assisted living homes may be 

reduced under (c) of this section, but not below $50.

* Sec. 10. AS 47.25.195(f) is repealed and reenacted to read:

(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, i f  the assistance provided to a needy person under AS 47.25.120 - 47.25.300 

includes the initiation or continuation of placement of the person in an assisted living 

home at the state’s expense, the department’s minimum daily reimbursement rate to 

the assisted living home for the person is $75. This minimum rate is not subject to 

reduction under (c) of this section. The department may, under its regulations and 

under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 

$75 i f  the care provided to the needy person in the assisted living home justifies the 

higher reimbursement. A daily rate higher than $75 for assisted living homes may be 

reduced under (c) of this section, but not below $75.

* Sec. 11. APPLICABILITY, (a) The minimum daily reimbursement rate set under 

AS 47.24.017(d), enacted by sec. 2 of this Act, and AS 47.25.195(f), enacted by sec. 9 of this

W ORK D R A F T  W ORK D R A F T  1-L S 0468 \G
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Act, applies to services provided on or after July 1, 1999, and is not dependent on the 

adoption of regulations by the Department o f Health and Social Services.

(b) The minimum daily reimbursement rate set under AS 47.24.017(d), as amended 

by sec. 3 of this Act, and AS 47.25.195(f), as amended by sec. 10 of this Act, applies to 

services provided on or after July 1, 2001, and is not dependent on the adoption o f regulations 

by the Department of Health and Social Services.

* Sec. 12. Except as provided in sec. 13 of this Act, this Act takes effect July 1, 1999.

* Sec. 13. Sections 3, 7, and 10 of this Act take effect July 1, 2001.
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STATE O F  A L A S K A

199!) LEGISLATIVE SESSION

F I S C A L  N O T E
BILL NO. CSSD73 (f-- //y )

Revision Dale: 03/31/99______________________________________ Dopl. Alfected: Health and Social Services_____________

Title: An act relating to Assisted Living Homes____________  BRU: Community Mental Health Grants
_______________________________________________________________  Component: Services for tlic Chronically Mentally III

Sponsor: Miller_______________________________________________ COMPONENT SERIAL NO.jSOO____________________

Requestor: Senate (FIN)______________________________________ Sec also (SNff):________________________

Expenditures/R evenues:__________    (Thousands of Dollars)

OPERATING FY00 FY01 FY02 FY03 FY04 FY05

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4

MISCELLANEOUS
TOTAL OPERATING 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4

CAPITAL EXPENDITURES

CHANGES IN REVENUES (_______ I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health 724.4 724.4 2.060.4 2,360.4 2.360.4 2,360.4
1092 MHTAAR 300.0 300.0 300.0

TOTAL 1,024.4 1,024.4 2,360.4 2,360.4 2,360.4 2,360.4

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY99) cost:  SO.O

ANALYSIS:_______________ (Attach a separate  page if necessary)_____________________________________________________

In FY 98 the Department of Health and Social Services, Division of Mental Health and Developmental Disabilities served 
approximately 138 individuals in A ssisted Living Home environments with a budget of S622.2. The number of individuals 
receiving support for A ssisted Living Home services authorized by the Adult Residential Care (AL) regulations varies 
each ye3r. 7AAC 47.450 -470 governs the fee  structure for Adult Residential Care and has not been revised since 1982. 
The lack of cost of care adjustments to the Adult Residential Care (AL) fee structure jeopardizes the health and safety  of 
residents and the future of Assisted Living Homes. A ssisted Living options are a  cost-effective alternative to institutional 
care for Individuals choosing to remain In their home communities. Development of the A ssisted Living Home Industry is 
very important for our Long-Term Care Plan for the State of Alaska. Also, it is a  residential care  approach that all 

disability groups support.

The bill requires an Increase in the rate paid to assisted  living homes to a base  rate of $50 a day the first and second 
years and $75 (he third year. The fiscal note Includes a  geographical cost of living differential. It Is

\ftfii Prepared by:
y i w  Divisi°n:

Approved by Commissioner:
Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution Information, call the Governor’s Legislative Office

(Rov io/SGjiisnoio.xis/DAS. dhss Page 1 of 3

Ginn Macdonald, L.C.S(W, Phone: 445-4852 or 465-3370 

Date; 04/21/99
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Revision Date: 3/31/99 BILL NO. CS SB 73 (l=//y )

ANALYSIS (cont.):

based on a zero population growth. Growth in community based services for mental health consumers is addressed in

would be paid for 27 consumers, or 20% of the 138 consumers receiving these services. The following rationale was 
used to develop the needed General Fund increase to implement SB 73 as written.

• FY98 Budget of 3622,200 divided by 138 served = S4509 divided by 365 days = S12.35/day
** Consumer Entitlements (SSI/SSA/AD) = 3850 per month average minus monthly personal allowance = 3775/month
times 12 = 39300/year divided by 365 = 325.48/day

Proposed in SB73 with Recommendations

**' Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as it pertains 
to the Department of Health and Social Services.

DMHDD would pay an additional 312.99 per day per resident per day in order to raise the reimbursement to 350 per day 
the first and second years. This increase would raise another 337.99 in the third year, bringing the total reimbursement 
to 375 per day.

It is estimated that 20% or 27 individuals would require augmented rates averaging 322.00 per day. This
average augmentation adjustment of 322.00/day times 365 days = S8,030 per year. The overall
aur nentation cost at 38,030 per individual p t year times 27 individuals = 3216,810
An additional 3216.8 is required to cover these augmented rates for individuals 'equiring a higher level of
care.

the dated October 31,1997, published by J.L. Mitson & Associates. This growth is
not Included in this fiscal note.

Current Practice:
DMHDD augments the cost of care by an avg. daily rate: 
Consumer contributes entitlements avg. monthly amount

S12.35/day*
S 850.00 
S (75.00)
S 775.00 325.48/day* 

S37.83/day

Less Personal Allowance

Average paid for total care in an Assisted Living Home currently

Currently DMH&DD augments the cost of care by an avg. daily rate: 
Consumer contributes entitlements at an average monthly rate 

Lesi. increased personal allowance

Average now available after the increased personal allowance
Needed increased funding by DMHDD per consumer 
Total to be received by the Assisted Living Home

3 12.35 /day
S 850
S (100)
S 750 3 24.66 /day

3 37.01 /day
312.99 /day*'* 

350 /day

Additional payment per day
Days per year
Number served
Cost for increase of base rate

S 50 per day
3 12.99

365 
138

$ 654,306

375 per day

31,913,556

37.99
365

138

Cost for increase of base rate 
Cost for augmented cases

350 per day 
3 654.3 
3 216.8 

S 871.1

S75 per day 
1,913.6 

216.8
Total $2,130.4

Page 2 of 2



R e v i s i o n  D a te :  3/31/99 BILL NO. CS SB 73 (F/Af )

ANALYSIS (cont.):

Percent of Total Daily Increase:
Population Consumers At $50/day At S75/day

Region Differential Per Region Per Region $50.00 $75.00
Anchorage 0.0 65 90 5 - 0
Palmer/Wasilli 0.04 5 7 $ 14 21
Southeast 0.0 5 7 $ - 0
Northern 0.15 15 21 $ 158 236
Western 0.33 5 7 $ 116 173
N/Western 0.38 5 7 5 133 S ?no

Total differential per day $ 420 s 630
Days per year 365 365
Total annual differential for base rate S 153,300 229,950

Geographic Differentials are determined above by the following: Differential Index per region x estimated population 
served per region x daily increase per consumer. These daily totals per region are combined to determine the increase 
for differential reimbursements at the 550/day, and 575/day base rates. No differentials were added for augmented 
rates due to small populations served in areas in which differentials are provided. The Department would require an 
additional $153.3 in FY 00, in FY 01, and $230.0 in FY 02 to reimburse geographic differentials for the progressively 
increasing base rate.

The Alaska Mental Health Trust Authority has authorized $600.0 in Mental Health Trust Authority Authorized Receipts 
(MHTAAR) in FY 00, 01, and 02 upu.n passage of this bill. These funds will be split evenly between the Department of 
Health and Social Services and the Department of Administrative Services in funding assisted living homes through 
their respective programs.

FY 2000 ($50/day base  rate): 
FY 2001 ($50/day ba se  rate): 
FY 2002 ($75/day base  rate)

Base Increase P lus: TOTAL
Augmenta t ion  D ifferent ia ls

$871.1 $153.3 $1,024.4
$871.1 $153.3 $1,024.4

$2,130.4 $230.0 $2,360.4

These funds move towards bringing the existing Assisted Living Home placements to a level of care that will meet their 
health and safety needs. The Department believes that the Assisted Living Home industry can become a viable option 
if the funds requested and the needed regulatory changes are approved. Additionally, and of equal importance, these 
changes will ensure the health and safety of all served. Subsequent fiscal yeaTs calculations have been planned with 
zero population growth for this bill.

P a g e  3 o f 3



S T A T E  O F  A L A S K A

2000 L E G I S L A T I V E  SESSION

F IS C A L  N O T E

BELL NO. CSSB 73fFlNI

Revision Date: 02 /28 /00 D e p a r tm e n t  Affected : Adm in istra t ion
Title: An act related to assisted living homes BRU: Central Administrative Services

Component: Protection, Community Services, Administration
Sponsor(s): Senator Miller
Requestor: (S) FIN COMPONENT SERIAL NO. 2083

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

PERSONAL SER V IC ES ’

TRAVEL
CONTRACTUAL
SUPPLIES
EQ U IPM ENT
LAND & S TR U C TU R E S
GRANTS, CLAIM S 1248.8 2409.5 2409.5 2409.5 2409.5 2409.5
M ISCELLANEOUS
TOTAL OPERATING 1248.8 2409.5 2409.5 2409.5 2409.5 2409.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) .

FUND SO URCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mantal Health 
OTHER M HTAAR

412.2 2018.5 2409.5 2409.5 2409.5 2409.5

445.6
391.0 391.0

T O T A L 1248.8 2409.5 . 2409.5 2409.5 2409.5 2409.5

E stim a te  o f  an y  c u r r e n t  y e a r  (FY 2000) c o s t: $_ 
POSITIONS:
FULL-TIME
PART-TIM E
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Department of Administration to increase the rate paid to assisted living homes under the existing general relief assistance 
program for 120 clients to a base rate of $50 a day the first year, $75 the second year, and $75 the third year. This fiscal note would include a \  
geographical cost of living differential. An augmentation rate of $22 a day would be paid for 40 (33%) clients out of the total client population of 120 
clients. A personal needs allowance would be paid at $100 a month per client. The requested increase in the monthly pe'sonal needs allowance from 
$75 to $100 is needed for clients because they have increasing copayments to make for medical coverage , and the costs of personal items clients 
normally purchase are no longer affordable at the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be increased to $100 at this time. 
Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible 
vulnerable adults who are in need of assisted living resources. The current base rate of $30 a day is not adequate to meet rising costs of providing 
assisted living care. A rate increase Is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report 
completed December 1998. Tills analysis continues past practice of applying a regional geographic differential to rates paid across the state.

Prepared by: Dwight Becker 
Division: Senior Services

Phone: 269-3674
Date:02/28/00

Approved by Commissioner:
Agency: Department of Administration Date: C 5 Q

DISTRIBUTION C O PIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor 's  Legislative Office

Rev 11/99 P a g e  1 o f



FISCAL N O T E

STATE OF ALASKA
2000 LEGISLATIVE SESSION

BILL NO. CSSB 73(FIN)

ANALYSIS: (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y ear FY 2001 w i th  g e o g r a p h ic a l  d i f f e r e n t i a l
GR Rate Anchorage Matsu Southeast Northern W estern N W estern
with G eographical

1423500 113880 109500 377775 145635 15111050

Augmentation 
I ate

?2

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2001 General Reliei Budget Request 400,000

minus

minus

G ra n d  T o ta l

S econd  Y ear FY 2002 a n d  f o l lo w in g  y e a r s  w i th  g e o g r a p h ic a l  d i f f e r e n t i a l  
GR R ate Anchorage Matsu Southeast Northern W estern N W estern
with Geographical

2135250 170820 164250 566662.5 218452.5 22666575

Augmentation
Rate

22

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relie f Budget Request 400,000

minus

minus

G ra n d  T o tal

2321400

321200

144000

1137840

400.000

1248760

3482100

,321200l

144000

1137840

400.000

2409460

Page 2 o f  3



FISCAL NOTE
STATE OF ALASKA BELL NO. CSSB 73(TIN)

2000 LEGISLATIVE SESSION

Calculation of General Relief Payment by State
T he g en era l relief p ay m en t m a d e  by the  s ta te  is the  am ount n e e d e d  to su p p lem en t th e  client's contribution to m e e t th e  
b a s e  ra te  ind icated  in the  specific g eo g rap h ic  region. An estim ated  33%  of the  clien ts h a v e  h igher n e e d s  and  requ ire  
au g m en ted  ra te s . T h e  au g m en ted  ra te  is calcu lated  a t $22 over th e  b a s e  ra te  multiplied by the  index. T he  a v e ra g e  
contribution of th e  c lien ts is the  adu lt public a s s is ta n c e  paym ent s ta n d a rd  of $862  p e r m onth o r $28 .3 4  p e r  day . 
E m ergency  p ro tec tive  se rv ice  p la cem en ts  m ake up abou t one  m onth o r  1/12th of the  total of 32 ,850  d a y s  w hich a re  paid 
by th e  by the  s ta te  a t  th e  full ra te  w ithout any  contribution by clien ts b e c a u s e  of th e  tim e n e e d e d  to in v estig a te  an d  reso lv e  
client financial is su e s . T he curren t b u d g e t req u e s t for FY 2000 is 400 .0 . MHTA h a s  com m itted  391 .0  for e a c h  y e a r  FY2001 
and  FY 2002.

Days of Service provided by General Relief Program
120 clients per month x 365 days =43,800 days of service per year

Days of Service by Region

Anchorage 65% of 43,800 days = 28,470 days
Palmer/Wasilla 5% = 2,190
Southeast 5% - - 2 , 1 9 0
Northern 15% = 6,570
Western 5% = 2,190
N/Western 5% = 2 ,190

43,800 days
Client Contribution Towards Payment for Assisted Living
$862 payment standard per mo. x 11 mo. x 120 clients = $1,137,840
Cost Calculation for Geographical Differential
Region Index
Anchorage 1.00
Palmer/Wasilla 1.04
Southeast 1.00
Northern 1.15
Western 1.33
N. Western 1.38

Personal Needs Allowance for all Clients 
$100 x 120 clients x 12 months = $144,000

Augmentation Calculation
$22 a day x 40 clients x 365 day = $321,200
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F IS C A L  N O T E

Revision Date: 4 / 2 1 / 9 9 ___________________________________ D epartm ent Affected: Administration_______________________ _
Title: An act related to a ss is ted  living hom es__________________  BRU: Central Administrative Services_____________________
   Com ponent: Protection. Community S eiv ices, Administration
Sponsor: S enator Mike Miller_________________________________ ______________________________________________________________
R equestor: (S) FINANCE______________________________________ COMPONENT SERIAL NO. 2083__________________________

STATE OF ALASKA BILL NO. SCS SB 73fFIW
1999 LEGISLATIVE SESSION

EXPENDITURES/REVENUES:  (T housands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 | FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1

6 3 6 .5 &36.6 I #07.1 1,^07.1 1307 .1 1307.1

TOTAL OPERATING V & $36 .6 J&36.6 | 1.307.1 1.307.1 1.307-1 1.307.1

CAPITAL EXPENDITURES

fCH AN GE IN REVENUES f )

FUND S O U R C E : _________________________________ (T housands of Dollars)
1002 Federal R eceipts
1003 GF Match
1004 GF
1005 GF/Program R eceipts 
1037 GF/Mental Health

.OTHER lofi

536.6 536.6 1,407.1 1.^07.1 1.307.1 1.307.1
f / ‘I ‘

CL’O.C S c o .e
TOTAL 6 3 6 .6 63 6 .6 1 ‘4F07 1 1 J07  1 1 3h7  1
E stim ate  of any c u rre n t y e a r (FY 97) c o s t: $. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Department of Administralion to increase the rate paid to assisted living homes under the exis'.ng general relief assistance  
program for 90 clients to a base  rate of S50 a day the first year. S50 the second year, and S75 the third year. This fiscal note would include a 
geographical cost of living differential. An augmentation rate of S22 a day would be paid for 30 clients out of the total client population of 90 clients. A 
personal needs allowance would be paid at S100 a month per client. The requested increase in the monthly personal needs allowance from S75 to 
S100 is needed for clients because  they have increasing copayments to make for medical coverage , and the costs of personal items clients normally 
purchase are no longer affordable at the S75 rate. DSS and DMHDD are jointly asking that this S75 rate be increased to S100 at this time. 
Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible 
vulnerable adults whn are in need of assisted living resources. The current base  rate of S30 a day ismot adequate to meet rising costs of providing 
assisted living care. A late increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report 
completed December 1998. This analysis continues past  practice of applying a regional geographic differential to rates paid across the state. Also 
attached is an analysis of costs of the proposed legislation if the differential were eliminated.

Prepared by: Dwight Becker_____________________________________________ Phone: 269-3674
Division: Senior Services____________________ n______________________ _ Date: 4/21/99

Approved by Commissioner: Robert Poe, J
Agency: Department of Administration_______ Date: 4/21/99

DISTRIBUTION C O PIE S TO GO VERNO R'S LEGISLATIVE OFFICE
For further distribution information, call the Governor 's  Legislative Office

Rev 11/96 P a g e  1 o f



FISCAL NOTE

STATE OF ALASKA
1999 LEGISLATIVE SESSION

BILL NO. SCS SB 73/FIN)

A N A LY S IS : (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y ear FY 2000 an d  S econd  Y ear FY2001 w i th  g e o g r a p h ic a l  d i f f e r e n t i a l  
GR Rate Anchorage Matsu Southeast Northern Western M Western
with G eographical

82125 283331.3 109226.3 113332.550 1067625 85410

Augmentation
Rate

22

Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request 
MHTA

853,380

400,000

minus

minus
minus

G ra n d  T o ta l

1,741,050

240900

108,000

853,380

400.000
300.000 
536,570

T h ir d  Y ear FY 2002 and  f o l lo w in g  y e a r s  w i th  g e o g r a p h ic a l  d i f f e r e n t i a l  
GR Rate Anchorage Matsu Southeast Northern Western N Western
with G eographical

1601438 128115 123187.5 424996.9 163839.4 169998.875

Augmentation
Rate

22

Augmentation Cost for 30 clients 

240900

2.611.575

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request

MHTA

853.380

400,000

minus

108,000

853,380

minus 400,000
minus 300,000

G ra n d  T o ta l 1 .4 0 7 . 0 9 5
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FISCAL NOTE

STATE OF ALASKA
1999 LEGISLATIVE SESSION

BILL NO. SCS SB73HFIN)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e  
The general relief payment made by the state is the amount needed to supplement the client's contribution to 
meet the base rate indicated in the specific geograph ic region. An estimated 33% of the clients have higher 
needs and require augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by 
the index. The average contribution of the clients is the adult public assistance payment standard of $862 per 
month or $28.34 per day. Emergency protective service placements make up about one month or 1/12th of 
the total of 32,850 days which are paid by the by the state at the full rate without any contribution by clients 
because of the time needed to investigate and resolve client financial issues. The current budget request for 
FY2000 is 400.0. MHTA has committed 300.0 for each year FY2000.2001,2003.
D ays  o f  S e r v ic e  p r o v id e d  b y  G e n e r a l  R e l i e f  P ro g ra m
90 c l i e n t s  p e r  m o n th  x  365  d a y s  -  3 2 , 8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r
D ays  o f  S e r v ic e  b y  R e g io n

A n c h o ra g e  65% o f  3 2 , 8 5 0  d a y s  = 2 1 , 3 5 4  d a y s
P a lm e r / W a s i l la  5% = 1 , 6 4 2
S o u th e a s t  5% = 1 , 6 4 2
N o r t h e r n  15% = 4 , 9 2 8
W e s te rn  5% = 1 , 6 4 2
N /W e s te rn  5% = 1 , 6 4 2

3 2 , 8 5 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a rd s  P a y m e n t f o r  A s s is t e d  L i v i n g
$862 p a y m e n t s ta n d a r d  p e r  m o. x  11 m o. x  90 c l i e n t s  = $ 8 5 3 , 3 8 0
C o s t  C a l c u la t i o n  f o r  G e o g r a p h ic a l  D i f f e r e n t i a l
R e g io n  In d e x
A n c h o ra g e  1 . 0 0
P a lm e r / W a s i l la  1 . 0 4
S o u th e a s t  1 . 0 0
N o r th e r n  1 .1 5
W e s te rn  1 . 3 3
N . W e s t e r n  1 . 3 8
P e r s o n a l  N e e d s  A l lo w a n c e  f o r  a l l  C l i e n t s
$75 x  90 c l i e n t s  x  12 m o n th s  = $ 8 1 , 0 0 0  
A u g m e n ta t io n  C a l c u l a t i o n
$22 a d a y  x  30 c l i e n t s  x  365  d a y  = $ 2 4 0 , 9 0 0
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FISCAL NOTE

STATE OF ALASKA
1999 LEGISLATIVE SESSION

BILL NO. SCS SB73fFIN)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

F irs t Y ea r FY 2000 a n d  
S e c o n d  Y e a r FY2001

GR R a te  w ith  N o G e o g ra p h ic a l
50

A ugm entation
R ate

22

A ugm entation  C o st for 30 clien ts 

240900

P erso n a l N eed s  A llow ance
100

Client's C ontributions

C urrent FY 2000  G en era l R elief B udget R e q u e s t 
MHTA

853,300

400 ,000

m inus

Total

1,642,500

240900

108,000

853.380

m inus 400,000
m inus 300,000

G ra n d  T o ta l 4 3 8 , 0 2 0

T hird  Y ear FY 2002 a n d  
fo llow ing  y e a rs
GR R a te  w ith  No G e o g ra p h ic a l

P lace  num erical en tries  in white boxes to the  left.

75

A ugm entation
Rate

22

A ugm entation  C o st for 30 clients 

240900

P ersonal N eed s  A llow ance
100

Client's Contributions

C u r r e n t  F Y  2000 G e n e r a l  R e l i e f  B u d g e t  R e q u e s t
M H T A

853.380

400 ,000

m inus

Total

2 ,463 ,750

240900

108,000

853,380

m inus 400,000
m inus 300.000

G ra n d  T o ta l 1 .2 5 9 , 2 7 0
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F IS C A L  N O T E

Revision Date: _____________

S T A T E  O F  A L A S K A

1999 L E G IS L A T IV E  S E S S IO N
No.
B ill V e rs io n : • S B  l i

Title: An act related to a ss is ted  living hom es

(S) P ub lis h  Date: 3 - 3 0 ' W

Department Affected: Administration__________________
BRU: Senior Services

Sponsor: Senator Mike Miller
Component: Protection, Community Services. Administration

Requestor: (S) HES COMPONENT SERIAL NO. 2083

EXPENDITURES/REVENUES:
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1,526.8 1.526.8 1.526.8 1.526.8 1.526.8 1.525.8

TOTAL OPERATING 1,526.8 1.526.8 1,526.8 1,526.8 i . 526.8 1,526.8

CAPITAL EXPENDITURES 1 1 i
-

I CHANGE IN REVENUES 1 1 1 i i i i i

FUND SOURCE: (Thousands of Dollars)
I 1002 Federal R eceipts I I '

1 1003 GF Match
304 GF 1,526.8 1,526.8 1.526.8 1.526.8 1,526.8 1.526.8

1005 GF/Program R eceipts
1037 GF/Mental Health
OTHER
TOTAL * 526 R 1.526.8 1.526.8 1.526.8 1.526.8 1.526.8
E stim ate  of any c u rre n t y e a r  (FY 97) c o s t :  S. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a se p a ra te  p ag e  if n ec e ssa ry .)

This bill would require the Department o f  Administration to increase the rate paid to assisted living homes under the existing general relief 
assistance program to a base rate o f  $70 a day. An assisted living home rate schedule is attached which describes the rates which this bill would 
require the state to be paid in the six regions o f  the state with a base rate o f  S70 a day in Anchorage. The six regions are paid according to 
geographical cost o f  living differentials. Taking into account geographical cost differentials and a system with augmented rates.Jor higher 
needs clients a budget o f SI,926.8 is needed annually to fund this bill.

Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance lo elm:’".-
vulnerable adults who are in need o f  assisted living resources. The current base rate ol'S30 a das is not adequate to meet rising costs n! p ; .
assisted living care. A rate increase is overdue. This bill would require substantial funding which has nut been approwJ bs OMIi. ( his hu. omue 
allow for improving the current system o f  general relief payment by increasing rates to an adequate amount based on the Alaska Rate Studs Report 
completed December 1998._____________________________________________________________________________________________________________

Division: Senior Services
. . .  ( 

oroved bv Commissioner: Robert Poe I  y A a -
, ,oency: Department of Administration

Phone: 269-3674 
Date:

Dale: Z .. / 4 - M

Rev 11/96

DISTRIBUTION C O PIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call Ihe Governor's  Legislative Office

P a g e  1 o f  2_



FISCAL NOTE

STATE OF ALASKA BILL NO. SB /3
99 LEGISLATIVE SESSION X ^

ANALYSIS: (continued)

C alc u la t io n  o f  G e n e ra l  R e l ie f  P a y m e n t  by S ta te
The general relief payment made by the state is the amount needed to supplement the client’s contribution to meet the base rate indicated in the 
specific geographic region. An estimated 20% o f the clients have higher needs and require augmented rates. The augmented rate is calculated at S22 
over the base rate multiplied by the index. The average contribution o f  the clients is the adult public assistance payment standard o f  S862 per month 
or S28.34 per day. Emergency protective service placements make up about 20% o f the total o f 32,850 days which arc paid by the by the state at the 
full rate without any contribution by clients because o f the time needed to investigate and resolve client financial issues. The current budget request 
for FY2000 is 400.0.

Days o f S erv ice  p rov ided  bv G eneral R e lie f  Program
90 c l i e n t s  p e r  m onth  x 365 d a y s  = 3 2 ,8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r

Days o f  S erv ice  by Region

A n ch o rag e  65% o f  3 2 ,8 5 0  d a y s  = 2 1 ,3 5 4  day s
P a l m e r / W a s i l l a  5% = 1 ,6 4 2
S o u t h e a s t  5% = 1 ,6 4 2
N o r t h e r n  15% = 4 ,9 2 8
W e s te rn  5% = 1 ,6 4 2
M /W estern  5% = 1 ,6 4 2

3 2 ,8 5 0  day s

" ' io n t  C o n tr ib u tio n  Towards Payment fo r  A ss is te d  L iving
>2 pay m en t  s t a n d a r d  p e r  mo. z  12 mo. /  365 d a y s  ■» $ 2 8 .3 4  p e r  d a y  

,40% o f  t h e  d a y s  a r e  n o t  c o n t r i b u t e d  to w a r d s  d u e  t o  e m e rg e n c y  a d u l t  p r o t e c t i v e  p l a c e m e n t s )  
804 o f  3 2 ,8 5 0  d a y s  x S 2 8 .3 4  p e r  d ay  » $ 7 4 4 ,7 5 5

C o s t  C a l c u l a t i o n f o r  Hon- a u g m e n te d  C l i e n t s (80%)
R eg io n I n a e x  R e g u l a r  R a te  x 80% o f  d a y s C o s t
A ncho rag e 1.00 7 0 .0 0 1 7 ,0 0 3 $ 1 , 1 9 5 , 8 1 0
P a l m e r / W a s i l l a 1 .0 4 7 2 .8 0 1 ,314 9 5 ,6 5 9
S o u t h e a s t 1.00 7 0 .0 0 1 ,3 14 9 1 ,9 0 0
N o r th e r n 1 . 1 5 8 0 .5 0 3 ,9 4 2 3 1 7 ,3 3 1
W e s te rn 1 . 3 3 9 3 .0 8 1, 314 1 2 2 ,3 0 7
N .W e s te r n 1 .3 8 9 6 .5 8 1 ,314 1 2 6 .9 0 6

2 6 ,2 8 1 1, 949,  993

C o s t  C a l c u l a t i o n f o r  Augm ented  C l i e n t s  (20%)
Region I n d e x Augmented R a te x 20% o f  d a y s C o s t
A ncho rag e 1.00 9 2 .0 0 4 ,2 7 0 3 9 2 ,0 4 0
P a l m e r / W a s i l l a 1 .0 4 9 5 .6 8 328 3 1 ,3 8 3
S o u t h e a s t 1.00 9 2 .0 0 328 3 0 ,1 7 6
N o r t h e r n 1 .1 5 1 0 5 .8 0 987 1 0 4 ,42 4
W e s te rn 1 . 3 3 1 2 2 .3 6 328 4 0 ,1 3 4
H .W es te rn 1 . 3 8 1 2 6 .9 6 328 41, 642

6568 6 4 0 ,5 9 9
P e r s o n a l  N eeds A llo w an ce  f o r  a l l  C l i e n t s  
$75 x 90 c l i e n t s  x 12 m onths = $ 8 1 ,0 0 0

The G e n e ra l  R e l i e f  A s s i s ta n c e  paym ent by th e  S t a t e  a s  r e q u i r e d  by  t h i s  b i l l  
$ 1 ,9 4 9 ,9 9 3  M on-augm ented c o s t  

6 4 0 ,5 9 9  A ugm ented C o st 
8 1 ,0 0 0  P e r s o n a l  Meeds A llow ance 

2 ,6 7 1 ,5 9 2  S u b -T o ta l  C ost 
( 7 4 4 ,7 5 5 ) C l ie n t s  C o n t r ib u t io n s  
(4 0 0 .0 0 0 )C u r re n t  FY 2000 E u d ae t R eq u es t 
,5 2 6 ,8 3 7  T o ta l  C o s t to  S t a t e
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F IS C A L  N O T E

Revision Dale: ________________________

S T A T E  O F  A L A SK A
1999 L E G IS L A T IV E  S E S S IO N

No.
B ill V e rs io n : <S~R> 7:3

Tiller An act relating to Assisted Living Homes

Sponsor: Miller
Requestor: Senate (HES)

(S) P u b lis h  Date:
Dept. Allected: Health and Social Services_____________

BRU: Community Mental Health Grants______
Component: Services for the Chronically Mentally 111

COMPONENT SERIAL NO. 800_____________________
See also (SN'F):

E x p e n d i tu re s /R e v e n u e s : (Thousand: ol Dollars)
OPERATING FY00 FY01 FY02 FY03 FY04 FY05

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
UNO & STRUCTURES
GRANTS, CLAIMS 1,858.8 1.858.8 1,858.8 1.858.8 1.658.8 1.858.8
MISCELLANEOUS

TOTAL OPERATING 1,858.8 1,858.8 1,858.8 1,858.8 1,858.8 1,858.8

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health 1.858.8 1,858.8 1,858.8 1.853.8 1.858.8 1,858.8
Olher (please specily)

TOTAL 1,858.8 1,858.8 1,858.8 1,858.8 1.858.8 1,858.8

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate ol any curron /e a r  (FY99) cost: SO.O

ANALYSIS: (Attach a separate page il necessary)

The Department ol Health and Social Services, Division ol Mental Health end Developmental Disabilities serves 
approximately 138 individuals In Assisted Living Home environments with a P/99 budget of S622.2. The number ol 
individuals receiving support lor Assisted Living Home services authorized by the Adult Residential Care regulations 
varies each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 
1982. Adult Residential Care is now referred to as Assisted Living Home services. The lack ol cost of care adjustments 
to the Adult Residential Care lee structure jeopardizes the health and safety ol residents and the luture ol Assisted Living 
Homes. Assisted Living options are a cost-elfective alternative to institutional care  lor individuals choosing to remain in 

their home communities. Development ol the Assisted Living Home industry is very important lor our Long-Term C are._ 
Plan for the St-te of Alaska. Also, it is a residential care approach that all disability groups support. This liscal note is 
based on a zero population growth. It will (ix the system  a s  it now exists. Growth in community based services for 
Mental Health consumers is addressed In the “API Community Implementation Plan' dated Oc.ober 3 1 ,19 9 7 , published 
by J.L. Milson & A ssociates. This growth is not included in this liscal note. Growth lor the developmental^ disabled 
consumer is provided in the Community Developmental

. Prepared by: 
l Division:

Approved by Commissioner: 
Agency:

Leonard Abel ,P i,j l ' ' k '

Mental Health and Developmental Disabililic.
Phone: 465-4S27 or 465-3370 

Dale: 02/23/99

Karen Perdue; Commissioner
Department of Health & Social Services

Date: < V ? .V ,/ c/ 7

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Legislative Ollice

(Rev iO'9G|nsnoiii iis/das.ohss Page 1 of 2



R evision Date: B IL L  N O . S B  7 3

ANALYSIS (cont.):

Disabilities Grants Component Budget.

The following rationale was used to develop the needed General Fund increase to implement SB 73 as written and 
remains the same for the amendment proposed by the Department noted on the bill analysis.

Current Practice:
DMHDD augments the cost of care by an avg. daily rate: 
Consumer contributes entitlements avg. monthly amount 

Less Personal Allowance

S12.35/day”
850.00
(75.00)

S 775.00 S25.49/dav””
Average paid lor total care in an Assisted Living Home currently S37.83/day

” FYS8 Budget of S622.200 divided by 138 served -  S4509 duvuded by 365 days = S12.35/day 
”  Consumer Entitlements (SSI/SSA/AD) -- S850 per month average minus monthly personal allowance = 5775/month 
times 12 = S9300/year divided by 365 = 5'.5.48/day

Proposed in SB73 with Recommendations

Currently DMH&DD augments the cost of care by an avg. daily rate: 
Consumer contributes entitlements at an average monthly rate S

Less increased personal allowance _S_

12.35 /day
850

(100)
S
S
s

24.65 /day 
37.01 /day 
32.99 /day"*

S 750
Average now available after the increased personal allowance 
Needed increased augmentation by DMH&DD to equal S70/day avg.

Total to be received by tha Assisted Living Home
— Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as it pertains 
to the Department of Health and Social Services.

70.00 /day

It is estimated that 20% or 27 individuals would require augmented rates averaging S90.00 per day. The average 
augmentation adjustment is S20.00/day times 365 days = 37,300 per year. The overall augmentation cost at S7.300 per 
individual per year times 27 individuals = S197,100.
An additional S197.1 is required to cover these augmented rates for individuals requiring a higher level of care.

The Department of Health and Social Services, Division of Mental Health and Developmental Disabilities will need an 
increase in general funds of S1858.8 (S32.99/day x 365 days = S12.041.35 x 138 served = S1.661.7 plus S197.1 for 
augmented rates = $1858.8) for FY2000. These funds will bring the existing Assisted Living Home placements to a 
level of care that will meet their health and safety needs. The average cost of care should remain around S70/day. Due 
to individual acuity levels, some individuals will require supports costing less than S70/day, while others may need 
additional supports exceeding S70/day. The Department believes that the Assisted Living Home industry can become a 
viable oplion il the funds requested and the needed regulatory changes are approved. Additionally, and of equal 
importance, these changes will ensure the health and safety of all served. Subsequent fiscal year's calculations have 
been planned with zero population growth (or this bill.

The Alaska Mental Health Trust Authority has shown hterest in the idea of a multi-year system change approach to 
address the funding needed to lix the Assisted Living Home service system. The Trust have indicated interest in 
receiving a jointly backed proposal from the Departments and planning boards impacted by the need lo maintain the 
existing Assisted Living Home service system,

Page 2 of

m
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S T A T E  O F  A L A S K A

1999 L E G I S L A T I V E  SESSION

F IS C A L  N O T E

BILL NO. SCS SB 73/FIN)

Revision Date: 4/21/99______________________________________  D epartm ent Affected: Administration______________________
Title: An act related  to a ss is ted  living hom es__________________  BRU: Central Administrative Serv ices_____________________
______________________________________________________________  C om ponent: Protection. Community Services. Administration
Sponsor: S enato r Mike Miller_________________________________ ______________________________________________________________
R equestor: (SI FINANCE______________________________________ COMPONENT SERIAL NO. 2083_________________________

EXPENDITURES/REVENUES:_______________________________ (T housands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

536.6 536.6 1,407.1 1,407.1 1,407.1 1,407.1

TOTAL OPERATING 536.6 536.6 1,407.1 1,407.1 1,407.1 1,407.1

CAPITAL EXPENDITURES

SH AN GE IN REVEN1I£S_(__).

FUND SOURCE:_____________________________________________ (T housands of Dollars)
1002 Federal R eceipts
1003 GF Match
1004 GF
1005 G F/Program  R eceipts 
1037 GF/Mental Health 
OTHER

536.6 536.6 1,407.1 1,407.1 1,407.1 1,407.1

TOTAL 536.6 536.6 1 407.1 1 407 1 1 407.1 1 407 1
E stim ate  o f any  c u r re n t y e a r  (FY 97) c o s t: $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate  page if necessary.)
This bill would require the Department of Administration to increase the rate paid to assisted living homes under the existing general relief assistance 
program for 90 clients to a base rate of $50 a day the first year, $50 the second year, and $75 the third year. This fiscal note would include a 
geographical cost of living differential. An augmentation rate of $22 a day would be paid for 30 clients out of the total client population of 90 clients. A 
personal needs allowance would be paid at $100 a month per client. The requested increase in the monthly personal needs allowance from $75 to 
$100 is needed for clients because they have increasing copayments to make for medical coverage , and the costs of personal items clients normally 
purchase are no longer affordable at the $75 rate. DSS and DMHDD are jointly asking that this $75 rate be increased to $100 at this time. 

Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible 
vulnerable adults who are in need of assisted living resources. The current base rate of $30 a day is not adequate to meet rising costs of providing 
assisted living care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report 
completed December 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the state. Also 
attached is an analysis of costs of the proposed legislation if the differential were eliminated.

Prepared by: Dwight Becker 
Division: Senior Services

Phone: 269-3674

Approved by Commissioner: Robert Poe, Jr
Agency: Department of Administration

Date: 4/21/99

Date: 4/21/99

Rev 11/96

DISTRIBUTION CO PIE S TO GO VERNO R'S LEGISLATIVE OFFICE
For further distribution information, call the G overnor 's  Legislative Office
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FISCAL NOTE

STA1 'E OF ALASKA BILL NO. SCS SB 73CFIN)
1999 LEGISLATIVE SESSION

ANALYSIS: (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y ear FY 2000 an d  S eco n d  Y ear FY2001 w ith  g e o g r a p h ic a l  d i f f e r e n t i a l  
GR Rate Anchorage Matsu Southeast Northern W estern N W estern
with Ge ^graphical

1067625 8541050 82125 283331.3 109226.3 113332.5

Augmentation
Rate

22

Augmentation Cost for 30 clients 

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request 
MHTA

853,380

400,000

minus

minus
minus

G r a n d  T o t a l

1,741,050

240900

108.000

853,380

400.000
300.000 
536,570

T h ird  Y ear FY 2002 an d  f o l lo w in g  y e a r s  w ith  g e o g r a p h ic a l  d i f f e r e n t i a l  
GR Rate Anchorage Matsu Southeast Northern W estern N W estern
with G eographical

1601438 128115 123187.5 424996.9 163839.4 169998.875

Augmentation
Rate

22

Augmentation Cost for 30 clients 

240900

2,611,575

240900

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 G enera l  Relief Budget R eq u es t
MHTA

853,380

400 ,000

minus

108,000

853,380

minus 400,000
minus 300,000

G r a n d  T o t a l  1 ,4 0 7 , 0 9 5

Page 2 o f 4



FISCAL NOTE

STATE OF ALASKA

1999 LEGISLATIVE SESSION

BILL NO. SCS SB73fFlN)

C a l c u l a t i o n  o f  G e n e r a l R e l i e f  P a y m e n t b y  S t a t e  
The genera l relief payment made by the state is the amount needed to supplement the client's contribution to 
meet the base rate ind icated in the specif ic geographic leg ion . An estimated 33% of the clients have higher 
needs and require augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by 
the index. The average contribution of the clients is the adult public assistance payment standard of $862 per 
month or $28.34 per day. Emergency protective service placements make up about one month or 1/12th of 
the total of 32,850 days wh ich are paid by the by the state at the full rate without any contribution by clients 
because of the time needed to investigate and resolve client financial issues. The current budget request for 
FY2000 is 400.0. MHTA has committed 300.0 for each year FY2000.2001,2003.
D a y s  o f  S e r v ic e  p r o v id e d  b y  G e n e r a l  R e l i e f  P ro g ra m
90 c l i e n t s  p e r  m o n th  x  365  d a y s  = 3 2 , 8 5 0  d a y s  o f  s e r v i c e  p e r  y e a r
D a y s  o f  S e r v ic e  b y  R e g io n

A n c h o ra g e  65% o f  3 2 , 8 5 0  d a y s  = 2 1 , 3 5 4  d a y s
P a lm e r / W a s i l la  5% = 1 , 6 4 2
S o u th e a s t  5% =  1 , 6 4 2
N o r t h e r n  15% = 4 , 9 2 8
W e s te rn  5% = 1 , 6 4 2
N /W e s te rn  5% = 1 , 6 4 2

3 2 , 8 5 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a rd s  Pa~nment f o r  A s s i s t e d  L i v i n g
$ 8 6 2  p a y m e n t s t a n d a r d  p e r  m o. x  11 m o. x  90 c l i e n t s  =  $ 8 5 3 , 3 8 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h ic a l  D i f f e r e n t i a l
R e g io n  I n d e x
A n c h o ra g e  1 . 0 0
P a lm e r / W a s i l la  1 . 0 4
S o u th e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s te rn  1 . 3 3
N . W e s t e r n  1 . 3 8
P e r s o n a l  N eeds  A l lo w a n c e  f o r  a l l  C l i e n t s
$75  x  90 c l i e n t s  x  12 m o n th s  = $ 8 1 , 0 0 0  
A u g m e n ta t io n  C a l c u l a t i o n
$22  a d a y  x  30 c l i e n t s  x  3 6 5  d a y  = $ 2 4 0 , 9 0 0
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FISCAL N O T E

S T A T E  O F  A L A S K A

1999 L E G I S L A T I V E  SESSION

BILL NO. SCS SB 73CFIN)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t b y  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

F ir s t  Y ear FY 2000 a n d  
S e c o n d  Y ea r FY2001

GR R a te  w ith  No G e o g ra p h ic ? !
50

A ugm entation
R ate

22

A ugm entation  C ost for 30 clients 

240900

P erso n a l N eed s  A llow ance 
100 |

C lient's C ontributions

C urren t FY 2000  G en era l R elief B udget R eq u es t 
MHTA

853,380

400 ,030

m inus

Total

1 ,642 ,500

240900

108,000

853 ,380

m inus 400 ,000
m inus 300 ,000

G ra n d  T o ta l 4 3 8 , 0 2 0

T hird  Y ear FY 2002 a n d
fo llo w in g  y e a r s
GR R a te  w ith  N o G e o g ra p h ic a l

P la ce  num erical en tries  in white b o x es to th e  left.

75

A ugm entation
R ate

f  22

A ugm entation  C ost for 30 clients 

240900

P erso n a l N eed s  A llow ance
100

Client’s  C ontributions

C u rre n t FY 2 0 0 0  G e n e ra l R elief B u d g e t R e q u e s t
MHTA

853,380

400 ,000

m inus

T otal

2 ,463 ,750

240900

108,000

853 ,380

m inus 400 ,000
m inus 300 ,000

G ra n d  T o ta l 1 .2 5 9 , 2 7 0
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Mailing Address:
P.O. Box 55094 

North Pole, Alaska 99705 
Ph: (907) 488-0862 
Fax: (907) 488-4271

Stale Capitol 
Juneau, Alaska 
9 98 01-118 2  

Ph: (907) 465-4976 
Fax: (907) 465-3883

Senoto District Q

M IK E  M IL L E R

SB 73

Assisted Living Homes
Assisted living hom es, formerly called adult foster care homes, are 

facilities that provide a hom e-like environm ent for seniors and people who 
have a disability and need  assistance with everyday living activities. The 
program  is under the D epartm ent o f  A dm inistration and Division o f  Senior 
Services.

The program  is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line with the standard o f  care that is 
practiced by the other A ssisted  Living Programs. The cost o f  care is grossly 
outdated and has not had  an increase since 1983.

The p u rp o s e  o f  this legislation is to in c rea se  th e  da i ly  r a te  paid to 
the (15 bed  or less)"M om  a n d  Pop" facilities by the state for vulnerable 
adults that are unable to provide safely for their ow n medical, em otional and 
personal care needs. A  rate increase is long overdue!
This bill would increase the current rate from the present $34.50 per day to a 
base rate o f  $70.00 per day based on individual care needs.

SB 73 would also establish an "equitable and reliable rate structure to ensure 
the success and growth o f  assisted living as a viable business" increasing 
rates to an adequate am ount based on the A laska  R a te  S tu d y  R e p o r t  
com pleted D ecem b er  1998.

I respectfully request your consideration in passing SB 73
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Chapter *47.33*.'ASS ISTED  L IV IN G  H O M E S  

( Sec. 47.33.005. Purpose.

The purpose of this chapter is to

(1) contribute to the development of a system of care by encouraging the establishment of assisted 
living homes that provide a homelike environment for elderly persons and persons with a mental or 
physical disability who need assistance with the activities of daily living;

(2) promote the establishment of homes that help

(A) the elderly to age in place; and

(B) adults with a physical or mental disability to become integrated into the community and to reach 
their highest level of functioning;

(3) establish standards that w ill protect residents of assisted living homes, while at the same time 
promoting an environment that w ill encourage resident growth and independence, without discouraging 
tiie establishment and continued operation of those homes;

(4) require that a resident of an assisted living home have an assisted living plan that identifies the 
services that w ill be used to meet the resident’s reasonable wants and needs; and

(5) provide a resident of an assisted living home, or the resident's representative, with the opportunity 
to participate to the fullest extent possible in the design and implementation of the resident's assisted living 
plan and in any decisions involving the resident’s care.

Sec. 47.33.010. Applicability.

(a) Except as provided in (b) of this section, this chapter applies to residential facilities operated in the 
state that serve three or more adults who are not related to the owner of the facility by blood or marriage by

(1) providing housing and food service to its residents; and

(2) providing or obtaining, or offering to provide or obtain for its residents -

(A) assistance with the activities of daily living;

(B) personal assistance; or

(C) a combination of services under (A) and (B) of this paragraph.

(b) Notwithstanding (a) of this section, this chapter does not apply to

( 1 )  a  c o r r e c t i o n a l  f a c i l i t y ;

II 3/13/99 1:18 PM
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(2) a facility for treatment of alcoholism that is regulated under AS 47.37;

(3) an emergency shelter;

(4) a medical facility, including a nursing home, licensed under AS 18.20;

(5) a program for runaway minors licensed under AS 47.10.310 : or

(6) a maternity home licensed under AS 47.35.

Sec. 47.33.020. Health-related services allowed in assisted living homes.

(a) This chapter does not prohibit the resident of an assisted living home from self-administering the 
resident's own medications, unless the resident's assisted living plan specifically provides otherwise.

(b) An assisted living home may provide, obtain, or offer to provide or obtain the health-related 
services described in (c) - (i) o f this section. A  service under (c) - (i) of this section may only be provided 
or obtained in addition to, and as a supplemental service to, the long-term provision by the home to the 
resident of assistance with the activities of daily living or personal assistance.

(c) I f  self-administration of medications is included in a resident’s assisted living plan, the assisted 
living home may supervise the resident's self-administration of medications, notwithstanding a limitation 
imposed by AS 08 or by a regulation adopted under AS 08. The supervision may be performed by any 
home staff person and may include

(1) reminding a resident to take medication;

(2) opening a medication container or prepackaged medication for a resident;

(3) reading a medication label to a resident;

(4) observing a resident while the resident takes medication;

(5) checking a resident's self-administered dosage against the label of the medication container;

(6) reassuring a resident that the resident is taking the dosage as prescribed; and

(7) directing or guiding, at the request of the resident, the hand of a resident who is administering the 
resident's own medications. ~

(d) An assisted living home may provide intermittent nursing services to a resident who does not 
require 24-hour nursing services and supervision. Intermittent nursing services may be provided only by a 
nurse licensed under AS 08.68 or by a person to whom a nursing task has been delegated under (e) of this 
section.

(e) A person who is on the staff of an assisted living home and who is not a nurse licensed under AS 
08.68 may perform a nursing task in that home if

(1) the authority to perform that nursing task is delegated to that person by a nurse licensed under AS 
08.68; and

i l l 3/13/99 1:18 PM
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(2) that nursing task is specified in regulations adopted by the Board of Nursing as a task that may be 
delegated.

(f) A resident who needs skilled nursing care may, with the consent of the assisted living home, 
arrange for that care 'o be provided in the home by a nurse licensed under AS 08.68 i f  that arrangement 
does not interfere with the services provided to other residents.

(g) As part of a plan to avoid transfer of a resident from the home for medical reasons, the home may 
provide, through the services of a nurse who is licensed under AS 08.68, 24-hour skilled nursing care to 
the resident for not more than 45 consecutive days.

(h) I f  a resident has received 24-hour skilled nursing care for the 45-day lim it set by (g) of this section, 
the resident or the resident's representative may elect to have the resident remain in the home without 
continuation of 24-hour skilled nursing care i f  the home agrees to retain the resident after

(1) the home and either the resident or the resident's representative have consulted with the resident's 
physician;

(2) the home and either the resident or the resident's representative have discussed the consequences 
and risks involved in the election to remain in the home; and

(3) the portion of the resident's assisted living plan that relates to health-related services has been 
revised to provide for the resident's health-related needs without the use of 24-hour skilled nursing care, 
and the revised plan has been reviewed by a registered nurse licensed under AS 08.68 or by the resident's 
attending physician.

(i) A terminally ill resident may remain in the home i f  (1) the home and either the resident or the 
resident's representative agree that the resident may remain in the home; and (2) the resident is under the 
care of a physician who certifies that the needs of the resident are being met in the home. The time 
limitation of (g) of this section does not apply in the case of a terminally ill resident.

Sec. 47.33.030. Advance payments.

(a) An assisted living home may not require a resident or prospective resident of the home or a 
resident or prospective resident's representative, to make an advance payment to the home except as 
security for performance of the contract or as advance rent for the immediately following rental period as 
the rental period is defined in the contract. I f  a home requires a resident or prospective resident to make an 
advance payment for security or as advance rent, —

(1) the home shall promptly deposit the money in a designated trust account in a financial institution, 
separate from other money and property of the home;

(2) the home may not represent on a financial statement that the advance payment money is part of the 
assets o f the home;

(3) the advance payment money may be used only for the account of the resident;

(4) the home shall notify the resident or the resident's representative, in writing, of the name and 
address of the depository in which the advance payment money is being held; and
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