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HOMER SENIOR

CITIZENS

May 5,1999 j

Senator John Torgerson
Alaska State Capitol, Rm. 516
Juneau, Alaska 99801-1182

Dear Senator Torgerson:

It is our understanding that thejI recommendation from the Senate Finance Subcommittee
on Capital Projects was to cut jthe funding for the AHFC Senior Citizens Housing
Development Program in the amount of $4,000,000. This, as you are aware, was the total
request and eliminates all the projects in Senior Citizens Housing request including the
request from Homer Senior Citizens, Inc. for $754,000, which was to be used to build

additional independent senior citizen housing.
i

We request that before SB 32 is passed out of the Senate Finance Committee that AHFC
Senior Citizens Housing Development Program funds are restored to the bill in the entire
amount 0f $4,000,000. Since the projects in this fund are prioritized it is essential that
the entire $4,000,000 be restored or the Homer Senior Citizen Project will still be
eliminated. Each of the projects that are request-'ng funding from the Senior Citizens
Housing Fund are sponsored b” a senior citizen group and have shown a clear need in
their area for additional housinig. Homer Senior Citizens presently has a waiting list of 33
individuals for the independenj senior citizen housing in Homer. The average wait for
these individuals will be 2 yeajs before an apartment becomes available if additional

housing is not constructed. "
|

Since the funds that are requested by Alaska Housing Finance Corporation are funds that

they already have on hand, all that is needed is authorization from the legislature. Again,

we request that you restore all Jfunds ($4,000,000) to the AHFC Senior Housing
Development Program. ]

Homer Senior Citizens, Inc. |
Board of Directors i

Frances Brymer Mary Tljompson Susan Gertler Margrei Pale
Board President Treasurer Member Member
Rose Faust Harry Gtegoire Henry Nakada Lena Andree’
Vice-President Secretary Member Member

3935 SVEDLUND » HOMER, ALASKA 99603 « (907) 235-7655 » FAX (907) 235-3739
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5/5/99

The Dog Wash Inc,

9191 Old Seward Hwy., #18
Anchorage. AK 99515
(907) 522-9274

dogwash (a)alaska.net

Dear Senators.

My name is Sean Brosnahan. lam the owner ofa small business called The Dog
Wash Inc. lunderstand that you are debating whether to continue funding ofthe SBDC.
Lstrongly encourage you to continue. | understand that the State will be in dire straits if
big cuts and difficult decisions are not made. But, the SBDC creates more than it uses.
Take my business, for example. No bank in their right mind was going to loan me money
for this "crazy" idea. The SBDC helped from start to finish. And I still go to Jean Wall
(the counselor I have been dealing with for five years) with questions. The Dog Wash
Inc., in its fourth year of operation will have gross sales around S400,000. We employ
eight people. Nextyear wc will grow by 50% in sales, and employ 15 - 20 people.
Within the next three to five years, I intend to use resources from all over the state to put
together a franchise. "Buy Alaska" who I met throughtL ~ DC will have referred these
resources to me.

So, you see, | provide a needed service to this community,-otherwise 1would not
have survived. That is as it should be. My business is profitable. It pays its fees, and
taxes. 1make good money here. And spend it. My employees make S8 - 20 per hour.

This year | hope to be able to provide them with health insurar.ee. [ air. net asking you to
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Dreap of Ok
ZMNeap of h

Christian Store
4900 Palmer-Wasilla Hwy. 1A
Wasilla, AK 99654
907- 357-LEAP 5327
PAX 907- 357-5328

ALASKA STATE LEGISLATURE

Please enter into the record my testimony to the Senate Finance committee on Budget,
dated May 5th, 1999

FROM 1 LEAP QF FAITH

| tun writing in regards to the fact that the Budget Committee did not allow money for
the Small Business Development Center to carry on with the work they are doing in
Wasilla Alaska. | want to express my concern for this. Iam a small business owner that
would not be, if I had not the privilege of getting assistance and aid from the S.B.D.C.
Also | received much help, many hours, a lot or materials, great council, numberous of
phone calls to the office, and many pop in visit's. That saved me time, money, mind.
This was given by Tim Sullvain at the Wasilla office. It-is a fearful thing to take your
life’s savings to puttogciher anything, let alone a small busiil s§, Tim Sullvain has been,
and still is after two years, a strong arm in helping me with xnowing I could do what |
dreamed about, after being a Mom for 27 years.and he made sure it was not a half way
job too! He isthe one that many time stressed :;the how to's” in opening a business.

He was such a asset to my store, that | can honestly say | would not be running the
LEAP OF FAITH CHRISTIAN STORE, it were not for the S.B.D.C., in Wasilla.

Has Alaska gotten so big that the heart of Alaska is forgotten, the small people like me?
Tjust sent my oldest son down this last month who is seeking something to build on for a
life, after serving in the Air Force and | senthim to Tim Sullvain to get advice and
suggestions as 1 did in getting his business offthe dream sheets in to real life.

You must give us the privilege ofhaving the S.B.D.C., because there will be no place
for small business’s to get such knowledge, materials, encouragement and support.
They have added me GREATLY!

Thank You Do Reconsider,

Lois A. Hall (Sandy)

Address: :4900 Palmer-Wasilla Hwy. 1A
Wasilla, AK 99654

Phone No.: f0 7 “ 35 7~5377

3?73-5ft7
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FAXTRANSMISSION

Date; May 5,1999
To: Senator John Togerson
From: JoeL Heck

Fax: 907-465-4779

| am writing because | am quite concerned about the cutting of AHFC funds.

|t doesn't make common or Fiscal sense to handicap an entity that has returned more
funds to state coffers than what they are asking.

We have jreaple in their eighties and early nineties who would prefer to stay in the
Upper Susitna f.rea but no housing is available. Upper Susitna Seniors have applied
for funds for three year* and have been thwarted each time It seemsa tragedg

to once again be denied tkt- possibility of adequate housing on what appears to be an

act of caprice.

We have finally been granted the Community Development Block Grant of 5200,000
|us a 550.000 matching grant from the Ma&nuska*Susitna Borough.
he monies are tied to us getting housing funding from AHFC and 1f this is denied
by the legislature our area will not see senior housing or an adequate senior center
until those of us who have worked so hard to obtain funding have had to move from
the area because there is no housing available for us.

| ur%? you to do all you,can to restore the AHFC working budget, and not handicap
Its efforts to do the job it tes been doing on the positive side ofthe ledger

loeL Heck
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FAX TRANSMISSION

Date: May 5,1999
To:  Senator John Togerson
From: Ann Heck

Fax: 907-465-4779

fam writing to a;k you, in considering'the Capital Budget, to restore senior
housing project funds to AHFC. Upper Susitna Seniors will lose the Community
Development Block Grant Senior Center funding of $250,000 unless we get funding
from AHFC. The Community Development Bilock Grant funding can not be retrieved

after this year.

Upper Susitna Seniors derives no funding from any government source or the
United Way. We pay our own way out of pocket.

We have nine elders on a waiting list f6r housing to be funded by AHFC funds
which will help build 6 units. There is no available rental housing in this rural area and

nothing projected.

1feel the legislature is doing a disservice to AHFC by mandating how it should
spend its funds. It has been mandated autonomy by the state, and how it spends its
funding should not be interfered with. | understand also that AHFC has returned much

more to the state coffers than it is requesting.

The project is necessary, needed, and essential. Restore the funding. It is the right thing
to do.
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May 5, 1999

Senator John1Torgierson
FAX: 907/465[471f9

Dear Senator torgbson,
| am absolutely appalled at the consideration by the Budget Joint C

Committee to “~virtually eliminate the entire planning department of the
Natural Resources. This action certainly undermines the DNR commisione
responsibility o nianage the Division. Accountability problems within \h
should be handled specifically with the commissioner, not directly with
departments.

it has bien jsaid that allowing public comment regarding land use h
development, but yvhat's the rush? The people of Alaska, your constituent
every right to be Secure with the development of Alaska. This involves no
type of developmeint but the rate of development as well.The DNR Plannin
Department hbs :pntinually worked deligently to provide all parties Invol
voice in thougntfu consciencious development.

Locally, lhe> have put in one remarkable effort to identify specific
lands tobetrdnafpred to the Kenai Peninsula Borough. That project will n
completedby the lend of this fiscal year, and to eliminate their effort, as
that of countlelss people from the Borough and the public at large, is irre

There Is more to quality of life than economy alone. Economic gro
costs is short sighted and not in Alaska's best interest in the long run. Pl
responsible denrelopment is more important than ever before. Remember t
rule: Prior Plaining Prevents Piss Poor Performance! The elimination of
department would be detrimental to the future of all Alaskans and the $
so is only a tjrop in *he bucket going toward satifying Alaska's financial
Let us keep planning for our children's children's future.

Please remejmber that you represent all of the people: each and eve
us! | ask that [you,’ support our inherit right to be involved In any decision
process and not “low the Legislature to muffle our voice concerning fut
development by underfunding the DNR's Planning Department.

| hope to hpre from you regarding this very critical situation.

[

Sincerely,

Stuart SchmuUtzler
PO Box 3576 i
Homer, Ak. 97607
07/235-8082 1
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Carol Heyman

ANC LEG IS INFO OFC FAX NO. 907 258 1261 P.
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SBDC State Advisory Board Member
Formerly president of Anchorage Chamber of Commerce

<+ Have always been astrong advocate of small business
<« Have had an opportunity to see the SBDC inaction over the past 8 years

<+ Small business owner myself

The Finance Committee should Jmp apply the “results based government™ template of
evaluation of state government and services and the effectiveness of fulfilling its mission

vis-a-vis the SBDC.

| urge you to consider the following:

Consider SBDCs and iheir related programs a tool in the Legislature
achieving itseconomic development goals of diversifying Alaska's economy;
To then examine the effectiveness of SBDC's programs in advancing
development of Alaska small businesses.

For example, injustthefirstsu: months of FY 99, SBDC programs have:

Helped create 39 new businesses in the state (in FY 98, created 81 new

businesses)

Created 9 Lnew jobs and ensured retention of 64 (in FY 98. created 196

actual new jobs and ensured retention of an additional 49)

Helped businesses receive nearly $5 million in capital through loans and

equity investment (in FY 98, $2.8 million)

Aided progress of "welfare ireform" by providing assistance to 89 business

owners or prospective business owners who had received public assistance

within the last two years.

The Procurement Technical Assistance Center was directly responsible

for:

« Alaska businesses receiving 466 prime contract awards and 127
Subcontract awards;

* Alaska businesses, as reported by clients, getting $183 million in
government contracts

The Buy Alaska Program:

m Helped Alaska businesses retain $15.2 million in purchases that would
have been made out of state

m Created 331 direct and indirectjobs through matches made

02

Cticfe
4
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These are results. Bui if you want to also look ai activities, in FY 98:

SBDC programs:
« Provided assistance to a total of 3284 small business owners or
prospective small business owners
m Provided over 8901 hours of business workshop training to Alaska
small businesses or prospective business owners
Procurement Technical Assistance Center:
» Sponsored 64 outreach conferences with a total attendance of 1,143
m Conducted 704 counseling sessions with businesses interested in
government contracting
The Buy Alaska program:
m Researched 255 buying needs of Alaskan businesses
m Completed 93 successful Buyer/Seller matches with Alaskan
companies
* Enrolled 311 new clients

Regarding retum-on-the-slate's investment:
« The slate's $450,700 is leveraged to bring in over $1.5 million in other funds,

including $1 million in federal funds, and $500,000 in contributions by Alaska
businesses a id local communities.
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Senate Finance Committee

Please restore the AHFC low income weatherization funding. Cold drafty homes and
high heat bills force some elderly or handicapped people out of private homes and into
costly public care facilities. This program funds permanent home improvements that
help these and other low income families with children under the age of6 who are most
at risk in cold living conditions.

Peter Poray
Chairperson, Policy Advisory Committee
AIIFC Low Income Weatherization Program

. 04
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Alaska State Legislature

Please enter into the record my testimony tg the * fiwa*r
committee name
committee on A , dated & W 99 _
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ALASKA

CIVIL SERVICE/FERS ANNUITANTS MILITARY RETIREES

SURVIVORS INCLUDED

CONGRESSIONAL NUMBER CSRS MONTHLY GROSS NUMBER DOD MONTHLY GROSS

DISTRICT ANNUITANTS ANNUITY RETIREES RETIRED PAY
AL 6,114 $10,341,238 7,095 $8,915,000
CD UKN 3 $4.538 0 $0
TOTAL 6,117 $10,345,776 7,095 $8,915,000
TOTAL CSRS/FERS ANNUITANTS AND DOD RETIREES: 13.212
$19,260,776

TOTAL CSRS/FERS AND DOD MONTHLY GROSS:

AS OF 9/30/97
NARFE

| &P ).



The Impact of the Retirement Community

on the Economy of Alaska
as of January 1994

Retirement annuities, pensions, etc., mailed to Alaskan addresses:

1. Federal $ 97,000,000
2. Military 82,000,000
3. Social Security 243,000,000
4. SSI (62 years +) 2,000,000
5. State 171,000,000
6. Labor 67,000,000
7, Corporate 1,000,000
Total Retirement Income . $663,000,000
8. Wages & Salary 383,000,000
9. Medicare A & B 234,000,000
10. Veteran Benefits 90,000,000

Total annual dollar income

to retirement community
$1,370,000.000

Notes:

The total amount above does NOT include income from private
investment, interest, individual tax deferred plans, monies appro-
priated from the Alaska General Fund or income electronically
deposited into bank accounts out of state and subsequently trans-
ferred into Alaska. The total amount does NOT include income
from Alaska Permanent Fund Dividends.

Cflndusiimi

Using a conservative multiplier of 1.8, the total dollar impact of
$1,370,00,000 becomes an annual impact of $2,<166,000,000.

Rev 3/91

The Impactof the

O Ider A laskan

on the

Economy of A laska

Information for this 4th study collected and compiled by
Older Persons Action Group, Inc.,
with the cooveration of the
Coalition of Alaska Seniors,Veterans
and Retirees

A Updated to January 194

Older Persons Action Group, Inc.
325 E. Third Avenue, Suite 300
Anchorage, AK 99501



Introduction
This study is intended to provide information needed to foster a healthy
intcrgcnerational society where all ages arc assured the right to live in
dignity, with security.

As A laska matures, so does its population. Seniors are a valuable cultural and
fiscal resource of the State of Alaska. They provide family stability. They
contribute vast amounts of volunteer hours for the betterment of their
communities. Moreover, older consumers tend to shop in stores located near
their residences, patronize local merchants and spend most of their total

income in the community where they live.

Retirement Community Impact

on Alaskan Economy

Many people retire from work between the ages of 50 and 60. It is during
these years that decisions arc made whether to stay in Alaska or move to
another area. Factors which may influence a decision to move or not include
climate, housing, individual life styles (including the right to remain in the
work force), costs and availability of health care, social and recreational
activities. Given the high cost of living in Alaska, the few who move to this
state after retirement most often do so to be near their adult children.

Retirement assets are among the most portable ofall assets. Each person who
moves takes along benefits earned from former employers, Social Security
payments, annuities and bank account balances. Although the growing
number of seniors in Alaska is due primarily to persons "aging in place,"
each senior moving to Alaska adds to the gross income of the Alaskan

economy.

Prior to the introduction of the Longevity Bonus and Property Tax/Renters
Rebate Programs, most seniors who could do so moved Outside when they
retired. They sold or rented their home, withdrew checking/savings ac-
counts, took their pensions, Social Security checks and health care benefits,
bank dividends and other assets and moved out to warmer, less expensive

climates.

Other states rely on in-migration of seniors to stabilize and balance their
budgets. Alaska also has that option. But, from 1985-1990, Florida’s
economy gained over $5 billion from the growth of retirement communities:
Alaska's economy lost $4 1 million from retircees who moved out. (Retire-

ment Life. January 1990) Not only docs Alaska lose the financial benefits
each time an older person moves Outside, Alaska also loses that person's
expertise, experience and contributions.

A December 1993 study conducted by the Matanuska-Susitna Borough
Planning Department revealed that most of the seniors surveyed had lived in
Alaska more than 20 years and had every intention of remaining; but the loss
of either the Longevity Bonus payment or Property Tax/Renters Rebates
would cause the majority to reconsider their decisions. Data on page 4
illustrates that, if even 50 percent of older Alaskans decide to leave Alaska,
the state economy would decrease by over $500 million annually.

Total FY 1994 State of Alaska funds allocated for senior programs amount
to $155 million, only 6.5 percent compared to the almost $2.5 billion
economy generated annually by older Alaskans. These figures include but
are not limited to Longevity Bonus, Property Tax Exemptions, Renters
Rebates, Medicaid, Pioneers' Homes and public assitance.

The departure of seniors would also mean the loss of volunteer help which
is counted as in-kind monetary support by hundreds of non-profit organiza-
tions throughout Alaska. Retirement is a time when people can select
activities for satisfaction and pleasure. For many that means supporting a
favorite group, volunteering to share their interests, expertise and talents
with others. For the town, city or village where older Alaskans live, that
means volunteer services for hospitals, schools, libraries, museums, visitor
centers, parks and gardens.

Sources of Income Information

Ihg..dpJinr_aniounls.listed on page 4 are derived as follows:
*Federal & Military data from a National NARJFE Executive Report

(9/30/92).

* Social Security and SSI (62+) data from annual federal reports.
+State of Alaska in-state payments under PERS, TRS, EPORS, JRS for
FY 1993. (3/18/94 Statistics on Older Alaskans Research Request

94.136).
“ Labor & Corporate data aggregated from personnel communications.
+Wages & Salary data from Alaska DOL.
+Medicare & Veteran Benefits data from Social Security documents
and Veteran pensions, health care outlays and spouses benefits

annual reports.
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FROM : City of Coffman Cove PHONE NO. : 907+329+2212 May. 03 1999 06:41PM P2

The City of Coffman Cove is a small community located on the northeastern shore of
Prince of Wales Island. The people of this community have worked together to establish
Coffman Cove as a viable second class city in Alaska. We are in the middle ofmaking a
transition away from being a logging community. We received less that one-quarter of
1% ofthe Stevens Disaster Relief Funds, yet over 90% ofou. population are effected by
the loss oftimberjobs. We need your help with our transition.

We have many worthy economic diversification projects in our community. With the
possible cuts ofrevenue sharing any budget appropriations for Coffman Cove will be

appreciated.



Amendment

by
To Senate Bill No. 32
Insert:
Ketchikan Youth Facility $500,000 GF

In the FY99 Capital Budget the Facility received $1.5183 million from the Legislature.
The city of Ketchikan will request the balance of the funding ($500,000) from other
sources. This would complete the funding for the Ketchikan Youth Facility.



THECOMMUNITY OFKETCHIKAN

KETCHIKAN JUVENILE DETENTION FUNDING REQUEST

AND REGIONAL DIAGNOSTIC/TREAT-
MENT CENTER

v REQUESTED $1,200,000
MATCHING/LOCAL $
TOTAL , $1,200,000 - ]

PROJECT SUMMARY;

Support the Alaska Mental Health Trust Authority’s Fiscal Year 15)99-00 budget request of $1.2 million for the
Ketchikan Regional Juvenile Detention and Diagnostic/Treatment Center.

PROJECT HISTORY/STATUS:

Families of Southern Southeast Alaska, including Ketchikan, Saxman, Metlakatla and communities on Prince of
Wales Island, recognize the growing problems of dealing with youth at risk. An adolescent from Ketchikan who is
incarcerated, for example, will be transferred several times between Ketchikan and Juneau before finally being
admitted to the lohnson Youth Center. Besides increasing the State's costs to handle these youth, the effects on

the individuals and their families result in a lower quality of rehabilitation.

Several years ago the City of Ketchikan and the State Department of Health and Social Services began exploring
the unique and innovative concept of integrating youth diagnostic and treatment services with a youth detention
facility. The goal was two-fold. First, such a center would provide the facilities required to better assess and treat
youth with mental health issues. Second, the facility would address the fact that up to two-thirds of youth

incarcerated are the direct result of mental health disorders.

The project has an estimated cost of S3.5 million. Last year the Legislature appropriated $1.5 million as part of the
State Fiscal Year 1998-99 Capital Budget. The land for the project, which has been donated by the City, is valued
at $500,000. These funds and property, when added to an earlier appropriation of $300,000 for planning and
preliminary design, results in available financing of $2.3 million. Recognizing the critical importance of the project,
the Alaska Mental Health Trust Authority has included the $1.2 million balance of funding in its Fiscal Year 1999-00
budget request to the .Governor, due to fiscal constraints, the , roject was not included in the Governor's proposed

capital budget.

The City of Ketchikan requests favorable consideration by the Department of Health and Social Services, the
Administration and the Legislature for the Ketchikan Regional Youth Detention and Diagnostic/Treatment Center
and restoration of the Alaska Mental Health Trust's $1.2 million funding request. The opportunity to make a real
difference in the lives of Alaska's youth is within reach. A partnership between the State, the Alaska Mental Health

Trust Authority and the City will generate the momentum to take this project from concept to reality.

LEQISLATIVKDISTIUCVY SENATEA HOUSEI



2 Allocation [lemi Funds
3 Renodel (HDAO)
4 Soutiwest Region Schools - 616,9*4
5 Weather Protection Project for
6  FourBuildings (ED"19)
7 Copper River - Keny Lake 4,071,274 40711
| Hementary School Replacement
9 B3I
10 Lower Yukon-Pilot Station K-12 1395% I
1 Replacement (ED %)
12 Northwest Avctic - Buckland 1236141 12V
13 School Remediation Project Phese
7 N(SKf)
15 Loner Yikon - Katlik K-12 *998
16 Expasion (D)
17 Bering Srait - Golovin School 408219 ‘
18 Upgrace and Addition (ED 39)
19 Bering Srait - HimSchool 438209 1
2 Upgrade and Addition (ED 3)
2L Southwiest Region - Replacement 880,011 |
2 ofTogiak Schodl (ED 39)
23 Pribilof- Remodel and Exparsion 200871
Zzgl ofSL Gearge School (ED40)
% L Department of Environmental Conservation ******
Fawyn*
28 Municipal Matchlog Grants Program
29 Cordova Water System 1,090,000 100
%1) Improvenrents Phase lib (ED 35)
2 Department of Fish and Game e *ee**
e& e
. Chapter m -lllllcs CSSB UI(FIN) an lIi(bifi.p naj pfw ShJ

Appropriation General
Allocations ltens Funds

Statewwice Facilities Repair. 400000

Maintenance, and Replaceent

DY)

Department of Health and Social Services - - - - . .

ADA Uporadks - Conetitive 100000

Gants for Trust Bereficiary

Facilities (ED 99)
Deferred Maintenance - 200,000

Conpetitive Grants for Trust

Bereficiary Program Facilities

(ED%)
Deferred Meintenance, Renewal, 750000

Replacement and Equipment (ED 99)
Kerai Health Center (ED 7-9) 1705000
Ketchikan Youth Fecility (ED 1) 1518300
Vtanuske-Susitna Detertion and 4100000

Support Fecilities, Phese |

(ED2%-X)
eLaughlin Ileot and Ventilation 450,000

Control System(ED 10-5)
MeLaughlin Youth Center 5,207 000

Detention Unit/Probation OfTices

(D 102)

...... Department cf Military and Veterans Affairs ******
1Amy Guard Deferred Maintenance, 150,000

Rereval & Replacement (ED %)

Youth Corp Fecility Regeirs and 230,000

100,000

200000

70,000
1706000
1518300
4100000

450,000

5297000

150,000

230,000

ICS CSSB 23I(FI0 in H(brroep ms] ptld$),S«.UJ

(Chapter 139 -119-
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HOMER SENIOR

CITIZENS
Date: May 5, 1999

To: Senate Finance Committee

From: Fred L. Lau, Administrator
Homer Senior Citizens, Inc.
3935 Svcdlund
Homer, Alaska 99603

| am testifying on behalfof Homer Senior Citizens, Inc. We arc a non-profit corporation
dedicated to offering programs for senior citizens. Presently we offer adult day care,
nutrition programs, respite, transportation, assistance, employment, recreation, education,
independent rental apartments and assisted living apartments.

We respectfully request that your restore the 54,000,000 to SB 32 which we understand
was cut from the AHFC Senior Citizens Housing Development Program capital request.

If you do not restore these funds, you will have eliminated needed senior citizen housing
projects for Bristol Bay, Wasilla, Upper Susitna, Ketchikan, and Homer along with
preplanning funds for the whole state. Since the housing shortage for senior citizens
presently stands at over 1000 units and each of these projects has shown a genuine and
pressing need, it is imperative that the entire 54,000,000 be restored.

In Homer’s case, we presently have thirty-three (33) individuals on our waiting list for
independent senior citizen apartments. Homer Senior Citizens, Inc. operates the only
senior citizen rental housing specifically for seniors. Since the vacancy rate for all types
of rental apartments in Homer is very low, seniors have no alternative but to wait for one
ofour units to become available. The average waiting period at present is two years.

Each of the projects requested from the Senior Citizens Housing Development Program is
sponsored by a non-profit senior group. Once the buildings are constructed or renovated,
the non-profit assumes the responsibility for maintenance and operation, not the state.

Once again, we request that you fully fund the AHFC Senior Citizens Housing
Development Program request in the amount of $4,000,000.

3935 SVEDLUND * HOMER, ALASKA 99603 +« (907) 235-7655 « FAX (907) 235-3739
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Remarks of Ronald L. Ricketts to the Senate Finance Committee on May 5, 1999

Re: CIP for the Division of Geological and Geophysical Surveys - Department
of Natural Resources - request for $500,000 funding for airborne geophysical

mapping program.

My name is Ron Ricketts and lam Executive Director of Fairbanks
Industrial Development Corporation and a member of the Alaska Miners

Association.

| know that this is not a good time to be asking for a budget increase. But if
ever a case can bhe made in support of an increase, this is it.

lam speaking of increasing funding for the CIP earmarked to pay for
airborne geophysical mapping in the Division of Geological & Geophysical
Surveys (DGGS). The Governor proposed $250,000 for this program. The
amount needs to he doubled. Here’s why.

There is no doubt that Alaska needs to diversify its economy, given the
current state of the petroleum industry. Hard rock gold mining goes a long
way toward filling this need. The reason? Hard rock mining provides a
substantial increase to the local tax base, creating new revenues for local
government. Italso creates a significant number of high paid, year around
jobs - which studies show provide a net benefit to the community.

Since 1994 the Legislature has funded DGGS for a program of airborne
mapping, designed to help miners hetter understand where to look for ore
bodies in their exploration work. That this work has been successful in
attracting new investment to Alaska is illustrated by the fact that (in 1998)
$100 exploration dollars were spent in the state for each $1 spent in the
mapping program. While this work was initially performed in the Interior, it
has now spread into other mineralized areas of the state, with mapping
having been carried out in both the southeastern and southcentral regions

of the state in the past few years.

Ifwe agree that this program is beneficial to our long-term economy, why
cantwe get by with the $250,000? Because the fixed costs of helicopter
flying are high - we must use a ship that is much bigger than others in
order to carry the necessary instrumentation. Not only that, but the year
after an area is flown the data must be ground truthed - further increasing



the cost. Thus, itcosts more to fly -- $500,000 is barely enough to get the
job done and justify the cost.

Certainly we must trim the budget, but, please not at the expense of
programs which bring jobs, investment and revenue to our state. |know
that in the past the Legislature has been a strong supporter of this program.
Let’s do what is necessary to make it happen again.

Ronald L. Ricketts

Executive Director

Fairbanks Industrial Development Corporation
515 Seventh Avenue, Suite 320

Fairbanks, AK 99701

Phone: 907-452-2195

Fax: 907-451-9534

Email: fidc@polarnetcom
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Alaska State Legislature

Please enter into the record my testimony to the — n L
committee name

committee on S BB 2 dated S £ - £22.

bill/suoject

Rationale for phones:

1. Pay for the worker to drive the distance to the office at $20 plus an hour or pay a cell
bill

2. Safety:

A) Workers are working with the same population as the Troopers with no protection no

™" gun/vest/anest, back up. They are removing children from dangerous situations who

may need medical attention

B) Workers are going to the most remote sites in all kinds of weather

C) Expedience: Many clients do not have phones and it is expedient to make the calls to
set services up at the time of the visit.

Vehicles:
Lvehicle in our office for 9 workers and an SSA who may need to use it.

Only vehicle this office has for transporting a possible 155 children (95 cases) This does
not cover any investigation or emergency removals only those cases already identified as

at risk.

Already paying hundreds of dollars a month for milage.

Personal and State liability. Policy states you may not transport children in your vehicle
but ifyou are stuck you will.
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Alaska State Legislature

Please enter into the record my testimony to the — Pxex*  £1.2
committee namg
committee on AjEL&-- — ,dated —E--5
CiU/Bubieci

To whom it may concern;
Over the past year | have consulted with Tim Sullivan at the Mat-Su Borough SBDC.
This consultation was invaluable as it pertained to our business plan and the subsequent
financing ofour proposed start-up business We have received financing commitments for
over a million dollars due to detailed and sound planning, and this is where the SBDC was
very helpful. This said, with my current knowledge ofthe challenges involved in getting a
new business started, | can’t say enough about the important roll the SBDC has in the
future of Alaska. Moreover, with the Alaska economy being adversely effected by the
depressed oil industry; ( particularly the Mat-Su area) now more than ever do we need to
support growth in the small business sector.

Please realize that funding for the SBDC is an investment in the foundation ofa healthy
and diversified economy, which is paramount to Alaska’s future.

Sincerely;
Jim Blue
S/JZZ e |
fleprwedy (Optional) :
£.7t2r Afc, 99<(03
$}agt) ezsr-srs' jw -srjy /ft

Phone No.

i
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Alaska State Legislature

viah Cit

Please enter into the record my testimony to the )
committee name

committee on ; , dated
¥iiubject

To whom it may concern May 5,1999

| just heard that funding for the SBDC is being cancelled. 1’ve been using the
SBDC for the past year, taking their seminars, using their fantastic resource library,
and counseling with Tim Sullivan. My goal is to open a retail store in Wasilla. The ’
SBDC has been a wonderful resource for me, the people are always friendly and
helpful. Please don’t let this wonderful program end.

Sincerely,

Nancy Broach

PO Box 878689
Wasilla, AK 99687

Representing (Optional)
Address

Phone No.
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Please eniEr into the record my te3&rcny :0 the
committee name

com/lice on K 1, . < yda*d £ jit 2Lt
till/cocic-o;

When | was contemplating opening a Pharmacy in Eagle River, Tim and the people at the Mat-
Su Small Business Development Center were a great resource ibr information and were a great
help in pointing me in the right direction, and lotting me know* the pitfalh uud benefits of owning
my own business.

We have utilised their classes (hook keeping, Computer, employee taxes etc) and have found
then to be most useful.
[feel that for someone looking to go into business for themselves che Small Business

Development center can be a great help and that it is an organization that has merit.

Thank you.
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WASILLA AREA SENIORS, INC,
1301 CENTURY CIRCLE
WASILLA, ALASKA 9964
PHONE 907 37/6-3104 FAX 907 373-51/0

May 5,1999

Senator Lyda Green
Alaska State Capitol
Juneau, Alaska

Dear Senator Green:

| Hatched the televised coverage of the Senate Finance Committee agency impacts
tills morning concerning SB 32. AHFC testified to the impacts of the cut in Senior
Housing Development Grants. | understand a public hearing is scheduled tonight,

however I have may nut be able to attend, so I would like to offer my com m ents in

writing for that public hearing.

There was much discussion about leveraging and as | have pointed out to you
previously our project is leveraged 2-1 for every state dollar requested from this
grant source. We have committed to and locked up 5900,000 in Low Income
Housing Tax Credits, wliich will be sold to private investors. We have an additional
SI million in loans. The Senior Housing Development Grant we are requesting is

for 51.1 million.

There was also discussion about the number of housing units cut statewide. The
number given to the committee was 57 senior housing units. Our project comprises
26 of these units. The total AHFC Senior Housing Development Budget request was
a little over $4 million. Our project is about 50% of the units but only 25% of the
budget request. Our project is 100% senior housing and we strive to keep our per
unit cost within the current guidelines.

My last point is this Is a very important program for the seniors of the State. As you
urc uwurc the seniors urc the fastest growing segment of our current population.
Baby boomers are just around the comer. Currently wc arc not able to keep up
with the demand for low-income senior housing. We Lave a waiting list of over 80
seniors for these 26 units. It is important that this program continue since it is a key
component to putting together the funding for a senior housing project. The rents
must be at affordable levels for the seniors on fixed incomes. These grants allow the
mortgage loans to be low enough to accomplish low rents. Most seniors have one
common goal and that Is to continue living Independently In a secure environment

like we offer here at our Senior Campus.



Letter SB 32 Public Comments, May 5,1999, page 2:

In closing 1 would rect]uest the Senior Housing Development Giants be restored to
the capital budget. Ifcuts are required I would request they be made in the priority
order of the projects requested to be ftmded. When we applied for these funds to
AHFC under the GOALS Program the requests were equally rated and scored on a
point system. This point system determined the priority position on the funding
request list. We worked hard to score well and included extras Kkc a job training

programs in our project, and to document the need for the project
Thank you for your time and consideration of my request.

Tim Anderson

Tim Andtrton

Executive Director
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Remarks of Ronald L. Ricketts to the Senate Finance Committee on May 5, 1999

Re: CIP for the Division of Geological and Geophysical Surveys - Department
of Natural Resources - request for $500,000 funding for airborne geophysical

mapping program.

My name is Ron Ricketts and lam Executive Director of Fairbanks
Industrial Development Corporation and a member of the Alaska Miners

Association.

| know that this is not a good time to be asking for a budget increase. But if
ever a case can be made insupport of an increase, this Is it.

lam speaking of increasing funding for the CIP earmarked to pay for
airborne e%ph sical mzéppmg in the Division ofGeoIo]glcaI_& eophysical
Surveys ?D GS). The Governor proposed $250,000 for this program. The
amount needs to be doubled. Here’s why.

There is no doubt that Alaska needs to diversify its economy, given the
current state of the petroleum industry. Hard rock gold mining goes a long
way toward filling this need. The reason? Hard rock mining provides a
substantial increase to the local tax base, creating new revenues for local
government. ltalso creates a significant number of high paid, year around
jobs - which studies show provide a net benefit to the- community.

Since 1994 the L%gislature has funded DGGS for a program of airborne
mapping, designed to help miners better understand where to look for ore
bodies In their exploration work. That this work has been successful in
attracting new investment to Alaska is illustrated by the fact that (in 1998)
$100 exploration dollars were spent in the state for each $1 spent inthe
mapping program. While this work was initially performed in the Interior, it
has now spread into other mineralized areas of the state, with mapping
having been carried out in both the southeastern and southcentral regions

of the state in the past few years.

If we agree that this program is beneficial to our long-term economy, why
cantwe get by with the $250,000? Because the fixed costs of helicopter
flying are high - we must use a ship that is much blg([qer than others in
order to carry the necessary instrumentation. Not only that, but the year
after an area is flown the data must be ground truthed - further increasing



the cost. Thus, it costs more to fly - $500,000 is barely enough to get the
job done and justify the cost.

Certainly we must trim the budget, but, please not at the expense of
Prog_rams which bring jobs, investment and revenue to our state. |know
hat in the past the Legislature has been a strong supporter of this program.
Let’s do what is necessary to make it happen again.

Ronald L Ricketts

Executive Director _
Fairbanks Industrial Development Corporation
515 Seventh Avenue, Suite 320

Fairbanks, AK 99701

Phone; 907/52-2195

Fax: 907-451-9534

Email: fidc@polarnet.com
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THANK YOU FOR TAKING TIME FROM YOUR HECTIC
SCHEDULES TO LISTEN TO MYSELF AND OTHERS TELL WHV OUR
PROJECTS ARE DESERVING OF A PART OF THE LIMITED FUNDS
AVAILABLE. | RECOGNIZE THE DIFFICULT POSITION EACH OF
YOU FIND YOURSELF SINCE EVERY PROJECT IS NEAR AND DEAR
TO SOMEONE’SHEART.

THE PROJECT NEAR AND DEAR TO ME IS THE HUTCHISON
CAREER CENTER IN FAIRBANKS. FOR AT LEAST 7-10 YEARS THE
CITIZENS OF COMMUNITIES SERVED BY THE FAIRBANKS NORTH
STAR BOROUGH SCHOOL DISTRICT HAVE PLANNED, PLOTTED
AND WORKED TO MAKE HUTCH A FOUR YEAR STAND ALONE
VOCATIONAL/TECHNICAL HIGH SCHOOL. COMMUNITY LEADERS,
BUSINESSMEN AND WOMEN, EDUCATORS AND PARENTS HAVE
WORKED DILIGENTLY FOR MORE THAN THREE YEARSWITH THE
SCHOOL DISTRICT, THE NORTH STAR BOROUGH AND THE
TANANA VALLEY COMMUNITY COLLEGE OF THE UNIVERSITY OF
ALASKA-FAIRBANKS TO GET TO WHERE WE ARE TODAY -READY
TO MAKE IT HAPPEN.

AKEY PIECE OF THE PLAN IS THE SEVEN MILLION DOLLARS
FOR TVCC'S CONTRIBUTION TO THE PROJECT. THE FUNDS



WOULD ENABLE THE PLANNING AND DESIGN WORK TO
CONTINUE, AND ALLOW SOME OF THE RENOVATION TO BEGIN--
EVEN AS WE PREPARE TO GO TO THE PEOPLE FOR THEIR
APPROVAL OF A FOURTEEN MILLION DOLLAR BOND PACKAGE TO
COMPLETE THE PROJECT.

NOT FUNDING TVCC'SREQUEST COULD CAUSE THE
HUTCHISON PROJECT TO COME TO AHALT FOR AN ADDITIONAL
YEAR.

WHY DOES THIS PROJECT MERIT ATTENTION OVER OTHER
PROJECTS? IT IS SUPPORTED BY A VAST MAJORITY OF CITIZENS
IN OUR COMMUNITY. IT'SAPROJECT THAT HELPS DEVELOPE
ALASKA’S MOST IMPORTANT RESOURCE - IT PEOPLE. STUDENTS
WITH AN OPPORTUNITY TO ATTEND THE “NEW HUTCH” WILL BE
PREPARED FOR VOCATIONAL AND TECHNICAL KNOWLEDGE TO
HELP SECURE THE ECONOMIC FUTURE OF ALASKA. THEY WILL
BE THE MEN AND WOMEN WHO PLAN, DESIGN AND MAINTAIN
THE CAPITAL PROJECTS YOU FUND. THEY ARE THE MEN AND
WOMEN WHO WILL PROVIDE SERVICES TO THOSE USING THE
ROADS AND HIGHWAYS OF ALASKA. THEY WILL BE THE MEN
AND WOMEN WHO ASSURE ALASKA’S FUTURE WELL INTO THE



NEXT CENTURY. I'M ASKING YOU TO CONSIDER PRIORITIES.

WHILE OTHER PROJECTS YOU ARE CONSIDERING ARE
IMPORTANT. ARE THEY MORE IMPORTANT THAN PREPARING
ALASKANS TO FILL THE TECHNICAL JOBS THAT WELL BE
ALASKA’SFUTURE? ARE THEY ANY MORE IMPORTANT THAN
PREPARING YOUNG ALASKANS FOR A FUTURE WHERE
EDUCATION AND TECHNOLOGY ARE VITAL TO EVERYONE'S
HEALTH, SAFETY, COMFORT AND ECONOMIC STABILITY?
1HOPE YOU CAN FIND AWAY TO FUND THE NEEDS OF
TOMORROW -- TODAY. AGAIN, THANK YOU FOR THIS

OPPORTUNITY.
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Jackson Construction

241 Aspen Street Soldotna, Alaska 99669
Phone: 262-44S5 Fax:262-3860

4/21/99
Some ofAlaska’s finest actors are plying their talent as they dance around the halls ofJuneau

Holding a straight face as they pretend to reduce budget and spending.

Nothing else will explain so many straight faces as they gleeliilly fence over 15-20 million dollar
budget adjustments, instead of reductions in spending. Wien the reality is they should be making
150- 200 million yearly REDUCTIONS not merely shuffling from one source to another.

No where is more intrigue and talent displayed than in the clever antics of keeping offstage and
out of sight, any discussion or view of the Fat, Waste, and uncalled for 5.2 Billion spending on
programs that constitute the difference in 2.3 Billion in play and 7.5 Billion in actual spending.
Apparently these programs are too sacred for we, the unwashed, to view or discuss?

Certainly there was no mention of these items in Governor Knowls highly touted invitation that
all Alaskans take partin Budget process. His invitation was somewhat lire being in the game
with only halfa deck. However in our case we were given even less than half the cards.

As | am only allowed to inspect one third of the problem | am forced to conclude that 150
Million dollars could be cut from budget and nobody would notice except a few bureaucrats
Possibly some might notice less intrusion into there lives.

It is not a “rainy day” when government is growing and in frill bloom.

Cheers,

Harold A Jackson
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Alaska Native Health B oard

o
* 4201 Tudor Centre Dr.,‘Suite ,J05  Phone: (907) 565-6006
Anchor-age, Alaska 99508, FAX: (907)563-2001

« Testipionyto the Alaska Statc.LegLslaturo Senate Finance Committee
*RE: SB147 "An Act relating to local contributions under the village safc.water program m d’

*providing for an-effective date.” ** o e Voo v

. o* | .
b L

April 21,1999 *

. Hello, my rwne Is Tina Lohg, CoordInator for the Rural AlasVa Sanitation Cealifioh. , Ttoday, | will be
« testifying on behalf of the Alaska Native Health Board and the Rural Alaska Sanftation'Coalition
« ‘e and.as anindividual who has.worked'with ruroleammiihtiies Ond residents for most of. my adult life.
' . Both the Alaska Native Health Hoard and the .Rural Alaska Sanitation Coalition are members of the

GovernorsCouncrI on Rural.Sanitation. ’ : P : Y
r- ° ‘ 1]
The Alfjska Nat.ive Health Board'(ANHB),is a non-profit organisation established in 196R for the
n’ purpose>f "promoting this spiritual, physical; mental,.social;and cultural welf-being and pride of o .
Alaska Native People"-and. is a legally established statewide organisation' representmgv iska;

Natives on public.health’pOlicy issues, t!

" Since 199?. the Alaska.Native Health Board-adopted as. its legislative priority the-improvement of-
safe.water and sanitation 'strvices'In- rural villages of Alaska and has consistently Identified rural,

sanitation as one of its highest public health priorities, - A

The Rural Akska. Sanit'atlon Coalition was conceived.and-created from the Alaska Native Health

)
* [ J

f Board's concern for improving Alaska's rural sanitation conditions.

. \ t J .k x * * o
. The mission of thelRural Maska.Sanifation Coalition is to pring abouT positive, long term change In *
the Substandard water, stiver, and solid waste conditions existing in Alaska villages,

» The'Rural Alaska 5chitaTion Coalition is a.group of rural sanitation techniglans and: village residents
from every region of the state who collectively discuss .water,'sewer; and solid waste Issues and
develop <Solutions by workipg' through and improving'existing Pr proposed!federal and' state

. mechanrsms
* L] L_J ! L] L] "
" The Rural'Alaska Sanitation Coalition is recognized os'an adyacate for the continuing Improvement
m "of rural water and ievYec and sanitation, facilities and programs. .
BLCP [9 ANDASSIIATION + , NORTONSOUND he” Ijh ti
t- B:QS:]O_ d%AI-EAG—Icoproratlon " METLAKATLA INDIAN COMMUNITY * . - SFCDOYIA\‘/EI”AJGE(;E’;JZF&\ o
. ) I/T.'SANrPHD TRISAi; CONSORTIUM .« SOUTHCENTRAL FOUNDATION'
' V N TIO\I 1. ‘naW, e-Villag” ok ekOttna *SOUTHEAST ALASKA REGIONAL HEALTH CONSORTIUM'
10eS ., e 'MV&AU.AOE‘GJI\% TANANA'AA((PSF6RENCE. 1.
- K ﬂ,gr\l' , o NALCHKTRATIONAL . -yyKCN-KUSKOKWIM HEALTY CORPORATION,
W"—@m-ﬂm l\mTHSLdfe'WI_' R | * *VALDEZ'NA'mtTyilBE,



HKK-di-yy wtu n:db nmi  hnu Ltiiis ini-u un; hHA NU. yui dbH 1dbl y. us
04/21/M 11184 FAX 1 007 583 200! AK NATIVE HEALTH BOXRD - oornas

Testimony re; SB147 "AnAct relating to local contributions under the village safe -water

program; andprovidingfor an effective date.” .
Alaska Native Health Board/Rural Alaska Sanitation Coalition

Page 2 0f2

The Rural Alaska Sanitation Coalition ha* actively participated In the development of the Governor's
Council on Rural Sanitation Rural Saltation 2005 Action Plan and is Identified within that
document To assist In federol and state agency's development of each year's village sanitation
construction projects’ baseline performance criteria ond priority list guidelines.

04/21/99

The Alaska Native Health Board and the Rural Alaska Sanitation Coalition oppose Senate Bill 147
which would require local contributions under the Village Safe Wafer Program, for the following

reasons:

» The overall purpose of constructing water and sewer facilities IS to Improve the public health of
the rommunltles,

e Alaskans living in rural communities throughout the state have substandard and Inadequate
water and sewer facilities, This lack or standard facilities force* many rural Alaskans to drink
untreated or Inadequately treated water from ponds, creek*, or river*, and it results in buckets
being used for toilets and outhouses being used for restrooms. Under these circumstance*, the
same water sources often become Indirectly contaminated by leaching sewage and children can
become directly exposed to raw sewage pooling near their home*. Thi* undermine* every
attempt to improve the public health of rural Alaska and create* an acceptance of on-going and
potentially life-threatening di*eases.

» The availability of safe drinking water and sanitary sewer facilities Is vital to good health, lack
of water and exposure to human waste leads to high risk of poor hygiene and widespread
Incidence of sickne**es like hepatitis, food poisoning, dysentery, ond other diarrhea Ilinesses
caused by other bacterial and ylrol agents,

e |t is unclear why this Legislation has been proposed in the first place and whaf the purpose of
the match would be. 1f passed, however, it will Have a devastating Impact on village economies,
Poor cammmities are those with the highest need, Communities can not afford the match
requirement, A community with a $1,3 million much needed water and sewer project would have
to come up with a $65,000 match, This particular piece of legislation would result in unfair
treatment for communities who were unable to provide a match, This would disenfranchise pOOr
communities,

 Additionally, documentation for both the community as well as the Village Safe Water program
would an accounting nightmare, And, there Is a great potential for subjectivity being used to
guollfy matching contributions,

 Burdens placed upon rural commur.fties are already hard, especially with the likelihood of other
State funding being reduced. Communities are already partnering with State and Federal
agencies to get their projects accomplished. They are already putting their time and expense*
and available resources In projects. They alreody have the significant burden for operating and
mointolning the system* once constructed.

e 71 Village 5cfe Water Projects are ready to go and would be significantly delayed, reduced, or
eliminated if Senate Bill ;47 posse* and takes affect  July 1,1999, Additionally, this bill puts
$20 million in FY2000 Federal Sanitation project funding at risk,

"The Alaska Native Health Board and the Rural Alatka Sanitation Coalition urge the committee to

oppose the passage of SB 147.
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FISCAL, NOTE Bll Version: sy 33

STATE OF ALASKA BELL (S) Publish Pat&sxJy \f4Q.
19"9 LEGISLATIVE SESSION
Revision Date/Time (Note If correction) Dept. Affected See analysis below
Title An Act relating to the Task Force on Privatization. BRU
Component
Sponsor Senator Ward
Requester Senate State Affairs Committee Component Serial N o .
Expenditures/Revenues (Thousands of Dollars)
Note; Amounts do not Include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
Personal Services
Travel
Contractual
Supplies
Equipment

Land & S'ructures
Grants & Claims
Miscellaneous

TOTAL OPERATING sokk wooee THA

*kkkk *kkkk

CAPITAL EXPENDITURES

|[CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type) . . N . ok
TOTAL i

Estimate of any current year (FY09) cost;

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS;  (Attach a separate page Ifnecessary)

This bill would establish a Task Force on Privatization, which would, among other tasks, "ldentify functions of our stale
government that could economically and appropriately be privatized, If any."

Most of the state's labor agreements Include provisions which require the slate to conduct feasibility studies determining
potential costs and benefits before any decisions are made on contacting out work currently performed by slate employee;!.
Therefore, before any decisions are made on Implementation of the Task Force's re -ommendations to privatize state functions
covered by these labor agreements, the feasibility studies required by the labor agreements would need to be conducted.

Prior feasibility studies of this type have cost from approximately 520,000 to 550,000 per study, However, because the need
lor feasibility studies will depend on the recommendations of the Task Force, these costs, and the departments affected, cannot be

estimated now. This Is why asterisks are shown on this fisc§Lnote.
In addition to feasibility studies, the labor agrecmenW'requlre other procedures to be followed before work can be contracted

- X 2 M

Prepared by —AnmateemcConnell, Director (/ (S 7<r- <\£vx <Hhone—2465-4650"
Division Offico of Management ~rid budget n Date/Time 1/27/99 5:25 PM
Approved by Commissioner Jim Ayers, Chiefof StafL>"~[*"w"*~A"Date

Agency Office of the Governor

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution Information, call the Governor's Legislative Office

(Rev 10/96) 99tnform x 1UOMB Page 1 Of j-



FISCAL NOTE

NO.
STATE OF ALASKA BILL VERSION: SB 33
1999 LEGISLATIVE SESSION PUBLISH DATE:

Revision Date; Department Affected: Legislative Affairs Agency

Title: "An Act relating to the Task Force on BRU: Legislative Council
Privatization; and providing for an effective date."
Sponsor; Senator Ward Component; Council & Subcommittees

Requestor:  Senate Finance

COMPONENT SERIAL NO:

ExpenrfLuies/Revenues: (Thousands of Dollars)

OPERATING FY 00 Fy 01 FY 02 FY 03 FY 04 Fy 05
PERSONAL SERVICES 0 0 0 0 0
TRAVEL 218 11.0 0 0 0
CONTRACTUAL 4.2 25 0 0 0
SUPPLIES 0 0 0 0 0
EQUIPMENT 0 C 0 0 0

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 26.0 135

CAPITAL
REVENUE FUND SOURCE

FUNDING; (Thousands of Dollars)
GENERAL FUND 26.0 135 0 0 0
FEDERAL FUNDS

OTHER FUND SOURCE

TOTAL 26.0 135 0 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0
NART-TIME 0 0 0 0 0
TEMPORARY 0 0 0 0 0

Estimate of current year impact:
ANALYSIS; (Attach a separate page if necessary)
SB 33 establishes a thirteen member Task Force on Privatization coi.  ing of three members appointed

by the Governor, four public members appointed by the presiding officers of the Alaska State Legislature,
and six Legislators. This task force wil! eview and report to the Legislature and the Governor regarding
*he feasibility of privatisation of some government functions. The report is due January 1. 2001.

Prepared By: Karla Schofield. Deputy Director— Phone: 465-3852

Division: Administrative Services _ Date:;?-//<iM
.

Approved By: Pamela A. Varni, Executive Director 1

Agency: Legislative Affairs Agenrcy ] Date: >||H W

Distribution (by preparer): Leg. Finance, Legislative Sponsor, Requestor, OMB, Gov. , & Impacted Agency(ies).
Page 1of 2
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CONTINUATION OF FISCAL NOTE: SB 33

Travel

Travel costs for the Governor's appointees will be paid for by the Office of the Governor. FY99 travel costs
for Legislators and pubiic members will be absorbed within existing budgets. This fiscal note contains
FYOO and FYO1 travel funding for Legislators and public members appointed by the presiding officers.

If the task force begins work in FY99 they are expected to travel once in FY99, and three times in FYOO and twice
in FYO1 to hold meetings. Any other meetings of the task fome will be conducted by teleconference.

For the purposes of this fiscal note, the public members of the task force appointed by the presiding officers are
assumed to be 1 from Fairbanks, 2 from Anchorage and 1from Ketchikan. The Legislators are assumed

to be 3 from Anchorage, 1from Fairbanks, 1 from Ketchikan, and 1from Juneau. Two days of per diem

arc .jlculated for each meeting. 1 staff person from Anchorage will attend the meetings.

1 Anchorage Meetings

Anchorage - 2 public members/3 Legislators/1 Staff
Fairbanks - 1 public members/1 Legislator
Ketchikan - 1 public member/1 Legislator

Juneau -1 Legislator

1 Fairbanks Meeting

Anchorage - 2 public members/3 Legislators/1 Staff
Fairbanks - 1 public members/1 Legislator
Ketchikan - 1 public member/1 Legislator

Juneau -1 Legislator

1 Juneau Meeting

Anchorage - 2 public members/3 Legislators/1 Staff
Fairbanks - 1 public members/1 Legislator
Ketchikan - 1 public member/1 Legislator

Juneau -1 Legislator

Total FYOO Travel
Total FYO1 Travel

Contractual
Phones Postage Advertising
S100/month S50/month 5800/meeting
FYQO 1200 600 2,400
FYol 600 " 1,600

Per Diem

852
852
426

2,172

724
362

1,932
644
644

8,608

Travel

752
1,236
466

2,256

1,552
624

2,796
1,248
548

TOTAL

11,478 20,086
11,000

TOTAL

4.200
2,500

Teleconference charges and oxpenses for printing the report will be absorbed by the Agency.

Page 2 of 2
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AMENDMENT |( /]

OFFERED IN THE HOUSE
TO: HCS CSSB 33(STA)

Page 3, lines 6-7:
Delete all material and insert:
"(5) one member appointed by legislators who are members of the rural bush

caucus:"
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HOUSE CS FOR CS FOR SENATE BILL NO. 33(STA)
TN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION
BY THE HOUSE STATE AFFAIRS COMMITTEE

Offered: 4/28/99
Referred: Finance

Sponsors): SENATOR WARD

A BILL
FOR AN ACT ENTITLED
'An Act relating to contracts for the performance of certain state functions
previously performed by state employees and to the Commission on Privatization

md Delivery of Government Services; and providing for an effective date."”
IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section . FINDINGS AND INTENT, (a) The legislature finds that

(1) the annual cost of state government is exceeding the annual revenue of the
tate;

(2) the State of Alaska, other states, and the federal government have
uccessfully and substantially reduced government spending and increased government
fficiency by contracting with third parties to perform particular state or government functions;

(3) there may be functions of our current state government that can be
lerformed more efficiently by any or all of the following entities:

(A) nongovernmental or private organizations;

(B) local government or regional service organizations;

B0033c 1- HCS CSSB 33(STA)
New Text Underlined [DELETED TEXT BRACKETED]
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(4) there may be functions that state government should not continue to

perform, but should leave to the federal government;
(5) there may be state government functions that should be consolidated or

otherwise performed more efficiently;
(6) there exist state government functions that would be inappropriate to

contract out to nongovernmental agencies;

(7) there may be functions of state government that should cease.

(b) The legislature finds it is in the best interest of the state to make a formal
determination of which state government functions can and should be transferred entirely to
private entities or to local government agencies and whether the state should stop performing
some functions for the federal government. The legislature also finds that it is in the best
interest of the state to determine which state government functions can be consolidated or
otherwise made more efficient.

(c) The legislature intends to make the determination set out in (b) of this section in
order to reduce dependency on state governmental revenues for the delivery of government
services.

* Sec. 2. AS 23.40.080 is amended by adding a new subsection to read:

(b) If the state is considering whether to enter a contract with an entity in the
private sector of the economy to perform a function previously performed by state
employees, the affected agency or department must prepare a written review of the
contract proposal setting out its benefits and detriments. The review must address the
factors of quality of service and cost effectiveness, and may include other factors. The
state shall consider the review before making its decision.

* Sec. 3. Nothing in secs. 2 of this Act terminates or modifies a collective bargaining
agreement in effect on the effective date of this Act.

* Sec. 4. COMMISSION ON PRIVATIZATION AND DELIVERY OF GOVERNMENT
SERVICES, (a) There is created in the legislative branch of the state government the
Commission on Privatization and Delivery of Government Services. The commission shall

consist of 11 members, as follows:
(1)  two members appointed by the governor, one of whom shall be a

representative of the labor unions;

HCS CSSB 33(STA) -2-
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