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FISC A L  N O T E

Revision Date March 8, 2000

STA TE O F  ALASKA
2000 LEG ISLA TIV E SESSION

BILL NO. CSHB 380 (L&C)

Dept. Affected Community & Econ Dev/Publlc Safety
Title An Act relating to contributions to the Alaska BRU Insurance /AFSC

Fire Standards Council and to an insurer tax credit Component Insurance /AFSC
Sponsor Rep. Therriault
Requester Finance Component No. 354

E xpend itu res/R evenues (T housands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 | 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) f

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (AFSC)

(150.0) (150.0) (150.0) (150.0) (150.0) (150.0)

220.0 220.0 220.0 220.0 220.0 220.0
TOTAL 70.0 70.0 70.0 70.0 70.0 70.0

Estimate of any current year (FY2000) cost: 0.0
POSITIONS
Full-time 0 0 0 0 0 0
Part-time
Temporary

j ANALYSIS: (Attach a separate page it necessary)

The bill allows a  limited tax credit for contributions to the  A laska Fire S tand ards Council. The 
contributions would partially offset prem ium  tax es  that in su rance  com panies pay on coverage  for losses 
due to fire collected under AS 21.09 .210  (general prem ium  tax). The contributions would becom e 
d es ig n a ted  program  receip ts under S ec. 2 of the  bill. It is im possible to know how m any insurance 
com pan ies m ay c ho o se  to m ake a contribution and  take the  limited tax credit against their prem ium  tax 
obligation to the s ta te . The am ount a ssu m ed  in this fiscal note  is consisten t with the G overnor's 
p ro posed  budget, which a ssu m e s  $220.0  funding for the  AFSC.
DCED tak es  a  neutral position regarding this bill.

Prepared by: Jeffrey W. Bush  Phone 465-2500
Division Commissioner's Office __________  / p    Date/Time 3/8/00 9:28 AM
Approved by Commissioner Deborah B. Sedwick / A S is ? . Date l / f / r o
Agency Community & Ecop^mic Development ~ 7 s

P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE

For further distribution Information, call tho Governor's Legislative Office

(Rov 10/00) 2000lnlorm.xli'OMB



I fBill Version:
FISCAL NOTE (H) Publish Date:

N o: i
C S H B  3 8 0 ( S T A )

2 / 2 3 / 0 0

Revision Date ___________________
Title INSURER TAX CREDIT:FIRE STANDARDS
COUNCIL

STATE OF ALASKA
2000 LEGISLATIVE SESSION

Dept. Affecte_d 
'BRU

Public Safety
Ak. Fire Standards Council

Component: Ak. Fire Standards Council
Sponsor
Requester

Representative Themault
H. State Affairs

Expenditures/Revenues

Component No. 2428

(T housands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY Z004 FY 2005 FY 2006
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING

C S.PITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate of any current year (FY2000) cost: 
POSITIONS

0.0

Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This bill h a s  the potential, pending taxpayer participation in the program , of generating non-genera l fund 
funding to cover costs assoc ia ted  with the A laska Fire S tan d a rd s  Council (AFSC) The level of tax p ay e r 
participation is not known at this time.

NOTE: T he Gov. FY2001 budget requ est includes 5220 .00  for the AFSC (S120 0 GF/S100 0 D es/PR )

Prepared by: Royce Well
Division

pecial Assistant Phone 465-4322
Office of the Commissioner Dale/Time 2/19/2000/

Approved by: ________________________________________________
Agency Commissioner Ronald L. Otte, Dept, of Public Safety

Dale ^L / /  9 j  Ot

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further dislnbution information, call the Governor's Legislative Office

irwn MsjOMR



REPRESENTATIVE 
GENE THERRIAULT

Mailing Address:
1 19  N . C u s h m a n . S u ite  101 

F a irb a n k s . A la s k a  9 9 7 0 1  

(9 0 7 )  4 8 8 -0 8 5 7  

Fax: ( 9 0 7 )  4 8 8 -4 2 7 1

Alaska ^State ^legislature

J k l n n s e  J v e p r e s e n t a i i k e s

While in nĉ îoo
S ta te  C a n ito l 

J u n e a u , A la s k a  

9 9 8 0 1 -1  182  

(9 0 7 )  4 6 5 -4 7 9 ?  

F a x  (9 0 7 )  4 6 5 -3 3 8 4

H o u s e  D is tric t 3 3

House Bill 380 “An Act relating to contributions to the
Alaska Fire Standards Council and to an 

insurer tax credit for those contributions."

SPONSOR: Representative Gene Therriault

SPONSOR STATEMENT:

House Bill 380 creates an insurance tax credit for contributions to the Alaska Fire 
Standards Council for fire services training programs. Development of fire standards that 
address the unique challenges posed by Alaska’s climate will benefit Alaskans as the 
incidence of casualty and property loss goes down, including fatalities.

The Alaska Fire Standards Council w ill be established on July l, 2000 as directed in 
legislation passed by the 20^ Alaska State Legislature. It will adopt minimum standards 
for employment and curriculum requirements for firefighters and fire instructors and their 
certification. It will establish and maintain firefighter and fire instructor training 
programs. The certification of firefighters will be optional. While national standards 
already exist, they do not take into account many of the unique qualities Alaska’s climate 
presents.
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FISC A L N O T E
STA TE O F  ALASKA
2000 L E G ISL A T IV E  SESSION

N o .  t L

Bill V ersio n : & S  W b

Revision Date March 28, 2000 __________________
Title An Act relating to contributions to the Alaska
Fire Standards Council and to an insurer tax credit. . .

(S) Publish Date: 4 / l3 /£ o
Dept. Anected Community & Economic Development 
BRU Insurance/AFSC
Component Insurance/AFSC

Sponsor
Requester

Represeilative Therriault
H(FIN) Component No. 354

Expenditures/Revenues (T housands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Sen/ices 0.0 IJ. 0 0.0 0.0 0.0 0.0
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I I I I ! I

ICHANGE IN REVENUES ( 1108 ) | 70.0 70.0 | 70.0 70.0 | 70.0 | 70.0 |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (AFSC)

TOTAL

Estimate of any current year (FY2000) cost: 0.0

Full-time 0 0 0 0 0 0
Part-time
Temporary

ANALYSIS: (Attach a ;• \  iarate page if necessary)
The bill allows a limited tax credit for contributions to the Alaska Fire Standards Council. The contributions would 
partially offset premium taxes that insurance companies pay on coverage for losses due to fire collected under AS 
21.09.210 (general premium tax). The contributions would become designated program receipts under Sec. 2 of 
the bill. It is impossible to know how many insurance companies may choose to make a contribution and take the 
limited tax credit against their premium tax obligation to the state. The amount assum ed in this fiscal note is 
consistent with the Governor's proposed budget, which assum es $220.0 funding for the AFSC. The net increase in 
revenue to the state is assum ed to be $70.0, since a corresponding general fund reduction of $150.00 will offset the 
statutory designated program receipt increase.

Prepared by: Robert A. Lohr 
Division Insurance

f U Q ' j L Phone 269-7900

Approved by Commissioner Deborah B. Sedwick 
A g e n c y ____________Community & Eco

Date/Time 3-30-00 2:02 PM

elopment
P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE O F FICE

For further distribution Information, call the Governor's Legislative Office

(Rev 10/99) 200Ofn1om).xli/OMB P a g e ___1_Of _ 1 ___



A l a s k a  ^ S i a i c  ^ L e g i s l a t u r E W h i le  i d  NCNMon

R E P R E S E N T A T IV E  

GENE THERRIAULT
M a ilin g  A d o re s s :

1 1 9  N . C u s h m a n  S u ite  101  

F a irb a n k s . A la s k a  9 9 7 0 1  

(9 0 7 )  4 8 8 -0 8 5 7  

Fax: (9 0 7 )  4 8 8 -4 2 7 1 Mouse ($ f 3Rcpi*Escntati£iES

S ta te  C a o ito i 

J u n e a u . A la s k a  

9 9 6 0 1 - 1 1 S 2  

( 9 0 7 ) 4 6 5 - 4 7 9 7  

Fax: (9 C 7 ) 4 6 5 -3 6 6

H o u s e  D is tric t 3 3

House Bill 380 “An Act relating to contributions to the
Alaska Fire Standards Council and to an 

insurer tax credit for those contributions.”

SPONSOR: Representative Gene Therriault

SPONSOR STATEMENT:

House B ill 380 creates an insurance tax credit for contributions to the Alaska Fire 
Standards Council for fire services training programs. Development of fire standards that 
address the unique challenges posed by Alaska’s climate w ill benefit Alaskans as the 
incidence of casualty and property loss goes down, including fatalities.

The Alaska Fire Standards Council w ill be established on July 1, 2000 as directed in 
legislation passed by the 20th Alaska State Legislature. It w ill adopt minimum standards 
for employment and curriculum requirements for firefighters and fire instructors and their 
certification. It w ill establish and maintain firefighter and fire instructor training 
programs. The certification of firefighters w ill be optional. While national standards 
already exist, they do not take into account many of the unique qualities Alaska’s climate 
presents.



FISCAL NOTE
STATE O F ALASKA
2000 LEGISLATIVE SESSION REPORTI 

8 FC.
Revision Date 
Title

Sponsor
Requester

4/21/00

RTED OUT OF
q W c g —

BILL NO. SCS for CSHB 380(FIN)

Dept. Affected
Contributions to the Alaska Fire Standards Counci BRU

Public Safety
Ak. Fire Standards Council

and to an insurer tax credit Component: Ak. Fire Standards Council
Representative Therriault
Senate Rules Committee

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

2428

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING

CAPITAL EXPENDITURES 0.0 | 0.0 0.0 0.0 0.0 1 0.0

CHANGE IN REVENUES ( ) | 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1108 Stat. Des/PR (220.0) (220.0) (220.0) (220.0) (220.0) (220.0)
1152 AFSC receipts 220.0 220.0 220.0 220.0 220.0 220.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any cu rren t year (FY2000) cost: 0.0
POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Technical fiscal note to reflect new fund source established with the passage of this legislation.

Prepared by: 
Division
Approved by: 
Agency

Royce Weller. Special Assistant Phone 465-4322
Office of tfagCommission Date/Time 4/21/00 3:00 PM

& W i Dale 4/21/00
Commissioner Ronald L. Otte, Dept, of Public Safely

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(R ev 10 /99) 20C O fn fo rm .x ls 'O M B
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Subject: Uc: permanent fund
l)alc: l’;ri, 04 Jim 1999 16:05:16-0800 

From: Jim <jwcidncr(«'most|uiloncl.com>
j ’o: WiIcla Rodman <Wilda_Rodinau@legis.,slate.iik.iis>

I  h a v e  t h i s  o n  tc ip e  a n d  i t  c a n  b e  p l a y e d  ovei" t h e  p h o n e .

T r a n s c r i b e d  f r o m  t a p e  r e c o r d i n g  o f  " P ro b le m  C o r n e r "  KFAR R a d io  660
F a i r b a n k s ,  A l a s k a  May 1 8 , 1 9 9 8
T a l k  sh o w  h o s t  D a v e  A r l i n
G u e s t  E x . G o v e r n o r  J a y  Hammond
T r a n s c r i b e d  b y  J i m  W e id n e r  4 8 8 -6 3 6 6

T h e  w o rd s  "SOLELY a n d  PERIOD" w e re  e m p h a s iz e d  b y  t h e  s p e a k e r s .

H o s t
Q u e s t i o n :  "W hen t h e  P e r m a n e n t  F u n d  w as o r i g i n a l l y  e s t a b l i s h e d  - -  w a s  
t h e  i n t e n t  t o  u s e  t h a t  m o n ey  t o  f u n d  g o v e r n m e n t  o r  w as t h e  i n t e n t  
SOLELY t o  p r o v i d e  f o r  a  d i v i d e n d  p r o g r a m  f o r  t h e  c i t i z e n s ? "

G u e s t :
" W e ll  I  t h i n k ,  . . .  I  c a n ' t  s a y  w h a t  t h e  i n t e n t  o f  a l l  t h o s e  w ho p l a y e d  a 
r o l e  i n  e s t a b l i s h m e n t  o f  t h e  [ P e r m a n e n t ]  F u n d  m i g h t  b e ,  a l l  I  c a n  t e l l  
y o u  i s  w h a t  my i n t e n t  w a s , a n d  t h a t  w a s , i n  l i g h t  o f  t h e  
c i r c u m s t a n c e s  p r e v a i l i n g  a t  t h e  m o m en t, i t  [w a s] t o  c o n f i n e  t h e  
e x p e n d i t u r e s  o f  t h e  f u n d  t o  d i v i d e n d s  o r  r e  i n v e s t m e n t  i n  t h e  f u n d  
P E R IO D ."

W ild a  R odm an w r o i e :

> H i J im .  Gene w o u ld  l i k e  a c o p y  o f  th e  t r a n s c r i p t  o f  G ov. H am m ond 's  r a d io
> a d d re s s .  You c a n  s e n d  i t  a s  an  a t ta c h m e n t  t o  t h i s  e - m a i l  a d d re s s .
> T h a n k s .

.1- ' I
i  i

C..-
/

/



f r o m  T k e  D e s k  O f

' R e x e n e  O C son
T .O .  3 o x  1 4 4 8  

K o d i a k ,  J A J C  9 9 6 1 5  

(9 0 7 )  4 8 6 - 7 7 1 4  ( w 6 )  

(9 0 7 )  4 8 6 - 2 4 3 6  ( k m )  

r e x i @ e a g  C r . j p t i a C a s k a . n e t

To be read  as testim ony in su p p o rt o f HB-411 to the H ouse F inance C om m ittee.

Over ten years ago I  worked for the State in Juneau. At that time, budget cuts were being 
implemented and I know that budget cuts have continued to be made without solving the deficit 
problems. Plus I do not think that continued cuts alone arc the answer.

I am in support of HB-411. I believe that it will still protect the Permanent Fund Dividend as it 
was originally intended by using the unrealized interest earnings not required for dividends or by 
touching the principle. This money will make a large dent in filling the growing fiscal gap.

I  believe that a lot of thought, has gone into this plan and that it is sound and in the best interest of 
the residents of Alaska.

I am also in favor of implementing a broad-range tax contribution from all Alaskans, including 
non-resident workers, tourists and corporate Alaska.



Adopted at the 1999 AML/ACoM Local Government Conference

Continue development of a state long-range fiscal plan that considers the direct and indirect 
impacts of the plan on municipal services and local taxpayers. Also, support a biennial state 
budget.

Maintain, at a minimum for FY  2001, the same level of municipal revenue sharing funding as 
FY  1999 or develop a new state revenue sharing program that considers:

A  minimum entitlement for all municipalities.
• A per capita allocation for fire, health, emergency medical services and police.

Sharing of state motor vehicle gas lax revenue generated by driving on locally main­
tained roads, sharing of alcohol and tobacco revenues, and sharing of half of the state­
wide amount of exempted local property taxes on state facilities.

As required by the Alaska Constitution, provide quality education to Alaska’s children: 
Fully fiind the education formula adjusted annually for inflation.

• Fully fund pupil transportation
• Fund school construction (including the 70/30 state/local funding ratio for boroughs), 

and fully fund school debt reimbursement
• Implement the “adequacy review” of Alaska’s school funding formula as outlined by 

letter of legislative intent.

Fund state and local deferred maintenance projects. Consider selling state general obligation 
bonds.

Power Cost Equalization - Develop a long-term funding solution and support development 
of new power sources.

Support adequate operation and maintenance funding for existing and, especially, for new 
transportation infrastructure.



R E S O L U T IO N  O F  T H E  A L A S K A  M U N I C I P A L  L E A G U E

RESOLUTION NO. 2000-02

A  R E S O L U T IO N  U R G IN G  T H E  G O V E R N O R  A N D  L E G IS LA T U R E  T O  
A D O P T  A  B A L A N C E D  STATE A N D  L O C A L  F IS C A L  P LA N

W H E R E A S , any Alaska fiscal plan that ignores d irect and indirect impacts on 
local governm ent services and taxes is unfair to local taxpayers.

W H E R E A S , to date, no fiscal plan proposed by the state has estimated the direct 
and ind irect impacts of the plan on local taxpayers.

W H E R E A S , state budget actions have impacted local taxes over the past ten 
years. For example, every additional new  do llar of property tax paid by local 
taxpayers since 1986 approximately equals the am ount of state cuts and under- 
fund ing  major m un ic ipa l programs.

N O W , T H E R E F O R E , BE IT  R ES O L V E D  that the Governor and Legislature are 
urged to:
• estimate the direct and indirect impacts of state budget actions on local 

taxpayers; and
• consider a balanced approach to revenues to fund  the State budget.

BE IT  F U R T H E R  R E S O L V E D  that the Governor and Legislature are urged to 
consult w ith  local elected officials concerning deve lopm ent of budget balancing 
proposals.

PASSED and APPROVED November 9, 1999.



W h y  t h e  M u n i c i p a l  D i v i d e n d

is  I m p o r t a n t  t o  A l a s k a n s

♦  First step towards a long-range fiscal plan.

♦  Frees up $46 to $53 million in the State General Fund to allow the 
state reduce general fund spending while providing an option for 
needed funding for the University of Alaska, schools, PCE, and other 
priorities.

♦  Tax Cap Zapper. Stabilizes state revenue sharing and local property 
taxes.

♦  Saves Alaskan lives by improving public safety services, including 
statewide EMS, Police, and Fire

♦  Puts more money in the pockets of Alaskans. Provides an average of 
$150 per capita per year to offset taxes and/or provide education 
and public safety services. The long-term impact on the PFD is negli­
gible (see Permanent Fund Corporation calculation).

♦  Keeps millions of dollars in Alaska and out of the hands of the federal 
IRS. Expands the benefits of the Permanent Fund to citizens and cir­
cumvents the federal IRS by directly supporting local public safety 
services instead of using local taxes.

♦  Credits state officials with direct specific allocations to police, edu­
cation, fire, EMS, roads, and health facilities.

♦  Helps avoid making the Permanent Fund subject to federal income
tax by strengthening the Permanent Funds’ “public purpose" by di­
rectly supporting education and public safety.



A Municipal Dividend is Worth Consideration 
HB 137/SB 304

What is a municipal dividend? The plan provides a way to get more money into local 
communities by transferring funds from the excess earnings of the Permanent Fund 
equal to $150 per person to a public safety foundation account. Those funds would 
then be distributed to cities and boroughs to pay for police, fire, emerge ncy medi­
cal services, roads and capital projects. Inflation proofing and individual dividend 
checks would not be changed in any way.

There are two bills in the legislature to establish a municipal dividend program -  HB 
137 by Representative Carl Moses and SB 304 by the Senate Community & Re­
gional Affairs Committee.

The legislation takes revenue sharing, VPSO funding, and capital matching grants 
out of the State General Fund expenditures by approximately $55 million. This 
allows the state legislature to:

1. Meet its $30 million reduction target;
2. Increase funding to the University, education, PCE, and/or other critical state­

wide needs determined by the legislature;
3. Provide direct, specific, and accountable state support for roads, police, 

fire, EMS, and health.

Who should support a municipal dividend?
1. Those interested in taking a first step toward a long-range fiscal plan
2. Local taxpayers
3. Rural communities
4. Fire departments, EMS organizations and police organizations
5. Road service area boards and members
6. Schools, PTA's, School Boards
7. Labor
8. Senior Citizens

How does the municipal dividend program work?
The fo rm u la : SB 304 = $150 x the number of permanent fund dividends paid (after 
inflation and individual dividend checks are paid) deposited into the Public Safety 
Foundation Fund.

HB 137 — $125 per person with $17 per person for public safety services.

Distribution from the Fund to Alaska's cities and boroughs equals (SB 304):
■ $20 per person served for police,
• $20 per person served for fire,
• $20 per person served for emergency medical services,
• $2000 per road mile plus $10 per capita for use volume,
• $45,000 minimum entitlement for the smallest communities,
• $10,000 for each unincorporated community
• $7.5 million (approximately) for VPSO program
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Bills would help municipalities
There are two bills, HB 137 and SB 304, 

quietly circulating in Juneau that would cre­
ate a “municipal dividend” for all communi­
ties in the state. This concept would eliminate 
municipal revenue sharing as we know it. It 
would replace it with an annual dividend paid 
to all communities from the excess earnings 
of the Permanent Fund. Before you start 
screaming “Don’t touch my Permanent 
Fund,” please listen to the facts.

The current formula for paying dividends 
to individuals would remain unchanged. Af­
ter dividends are paid and the fund is 
inflation-proofed, additional dividends 
would be paid to the municipalities from the 
excess earnings. Those dollars, paid to 
cities, would directly reduce property taxes. 
Anchorage, for example, would receive $8.4 
million more per year than it currently re­
ceives from revenue sharing. According to 
the Permanent Fund Corp., there would be 
no effect on the amount of dividends paid to 
individuals for the first three years. Even af­
ter 10 years, dividends would be only about 
$40 less than they would have been without 
the plan.

This is truly a win-win proposition. It 
would enable the Legislature to cut the bud­
get by eliminating revenue sharing, it would 
provide much needed revenue to the munic­
ipalities, and, most important to many of us 
in Anchorage, it would reduce the property 
taxes we all pay. If you like the idea, let 
your legislators know. The session is wind­
ing down fast, but it’s not too late if we act 
now.

—  Bob B a iley  
Anchorage
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Analysis of SB 304
Alaska Permanent Fund Corporation
Based on Feb/vary 2000 APFC Financial Protections 
(S in miHlons)

C l 2000 2001 2002 2003 2004 2005 2006 2007 2006 2009 2010 TOTALS

Payout per SB 304 
Municipal Dividend 

Dividend Fund

1,251
86

1,165

1,262 
B7 

1,195

1,293
88

1,205

1,256
69

1,167

1,235
90

1,145

1,265
91

1,174

1,318
92

1,226

1,374 
93 

1,281

1,434
94

1,340

1,496
95

1,401

1,561
96

1,466

14,765
1,002

13,763

Payout Status Quo (all Dividend) 1,165 1,195 1,207 1,170 1,150 1,183 1,239 1,290 1,361 1,428 1,497 13,693

Difference In annual payout 86 87 87 66 83 82 79 76 72 68 64 872

Retain tor Inflation - SB 304 
Retain lor Inflation - Status Quo

423
423

660
650

679
679

709
709

741
741

773
773

806
806

841
841

876
•76

913
913

950
950

7,338
7,938

Fund value in 2010 - SB 304 
Principal 

Earnings Reserve

II?

Fund value in 20)0 - Status Quo 
Principal 

Earnings Reserve

4 2 ,8 0 0
30,182
12,618 .

Pet Person Dividend Status Quo 51,960.00 S1.9BO.OO S1.9BO.OO 51,900.00 51,040.00 51,800.00

Per Person Dividend SB 304 H . y  J.OO 51,980.00 51,900.00 $1,890.00 51,840.00 51,860.00

5 1 .9 5 0 .0 0

51.930.00

S2,U 0.00 
51,990.00

52,100.00

$2,060.00

These pro^'.llotis represent only our best estimate ol the median case rate ol return; actual annual performance will vary with markel volatility.
Distributions shown lor the Dividend Fund and the Municipal Dividend are calculated and booked as payables at fiscal year end and actually paid out ttse followino fiscal year 
Slight differences due to rounding.

52.180.00

52.130.00

52.260.00

52.210.00

u

522.050.00

321.830.00

P/spared by it«  Qroctor c l Finance, APFC 04HW2000



SB  304 - P ro p o se d  P u b lic  Safety  F o u n d a tio n  P ro g ra m 1
' R oad Road Ice Road Fire Dept. EMS Police H ealth  RS T otal New FY00 Increase

P e r C ap ita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation C u rren t FY01
M u n ic ip a l i ty SI0.00 p er mile p e r mile $20 $20 $20 existing F orm ula Rev Shar. New

A k h io k $1,090 $6,200 $0 $0 $0 $0 $0 $ 45,000 S 23,385 $ 21,615
A k ia k $3,160 $0 $0 $0 $0 $6,320 $1,792 $ 45,000 $ 32,840 $ 12,160
A k u tan $4,080 $0 $0 $0 $0 $0 $1,727 $ 45,000 $ 33,619 $ 11,381
A la k a n u k $6,710 $8,000 $11,250 $13,420 $0 $13,420 $1,791 $ 79,591 $ 44,495 $ 35,096
Aleknagik $2,590 $0 $0 $5,180 $0 $0 $0 S 45,000 $ 30,645 $ 14,355
A le u tia n s  E B oro $970 $0 $0 $0 $0 $0 $0 $ 45,000 $ 32,772 $ 12,228
A lla k a k e t $1,920 $16,480 $0 $0 $0 $0 $3,716 $ 47,116 $ 32,966 $ 14,150
A m b le r $3,150 $16,720 $15,000 $6,300 $0 S6.300 $1,857 $ 74,327 $ 37,349 $ 36,978
A n a k tu v u k  Ps. $3,080 $0 $0 $0 $0 $0 $0 $ 45,000 $ 33,293 $ 11,707
A n c lio ra g e $2,587,820 $1,770,240 $0 $4,933,640 $4,933,640 $5,152,240 $396,450 $ 19,799,030 $ 11,435,391 o 3,363,639
A n d e rso n $5,240 $19,600 $0 $10,480 $10,480 $0 $3,716 $ 74,516 $ 39,992 $ 34,524
A n g o o n $5,870 $9,580 $0 $0 $0 $11,740 $0 $ 52,190 $ 33,530 $ 18,660
A n ia k $5,760 $35,520 $22,500 $11,520 $11,520 $0 $2,452 $ 114,272 $ 45,082 $ 69,190
A n v ik $1,000 $15,500 $0 $0 $0 $0 $1,875 $ 45,000 $ 30,803 $ 14,197
A tk a $1,150 $37,000 $0 $2,300 $0 $0 $0 $ 65,450 $ 29,884 $ 35,566
A tq a su k $2,590 $0 $0 $0 $0 $0 $0 $ 45,000 $ 42,623 $ 2,377
B a rro w $43,970 $0 $0 $0 $87,940 $0 $0 $ 156,910 $ 123,432 $ 33,478
B e th e l $54,630 $33,500 $41,150 $109,260 $109,260 $109,260 $64 487 $ 546,547 $ 318,776 $ 227,771
B e ttie s $250 $6,100 $15,000 $0 $0 $0 $0 $ 46,350 $ 30,903 $ 15,447
B re v ig  M is. $2,740 $4,000 $0 $5,480 $0 $5,480 $1,858 $ 45,000 $ 33,343 $ 11,657
B ris to l B ay  B o ro $12,970 $52,020 $0 $0 $25,940 $25,940 $1,726 $ 143,596 $ 61,113 $ 82,483
B u ck la n d $4,080 $5,000 $22,250 $0 $0 $8,160 $1,875 $ 66,365 $ 39,272 $ 27,093
C h e fo rn a k $4,230 $0 $0 $0 $0 $8,460 $0 $ 45,000 $ 34,682 $ 10,318
C h e v a k $7,410 $11,400 $0 $14,820 $0 $14,820 $1,791 $ 75,241 $ 41,394 $ 33,847
C h ig n ik $1,210 $4,820 $0 $2,420 $0 $0 $1,727 $ 45,000 $ 28,665 $ 16,335
C h u a th b a lu k $1,120 $8,000 $0 $0 $0 $0 $1,857 $ 45,000 $ 30,699 $ 14,301
C la rk 's  P o in t $630 $0 $0 $0 $0 $0 $0 $ 45,000 $ 26,783 $ 18,217
C o ffm a n  C o v e $2,550 $145,480 $0 $5,100 $5,100 $0 $0 $ 183,230 $ 35,756 $ 147,474
C o ld  B ay $1,030 $58,400 $0 $0 $2,060 $0 $2,589 $ 89,079 $ 33,806 $ 55,273
C o rd o v a $25,710 $25,800 $0 $51,420 $51,420 $51,420 $54,498 $ 285,268 $ 203,319 $ 81,949
C ra ig $21,450 $36,320 $0 $48,060 $48,060 $42,900 $2,669 $ 224,459 $ 78,224 $ 146,235
D e er in g $1,560 $9,300 $28,000 $0 $0 $0 $1,856 $ 65,716 $ 31,187 $ 34,529
D e lta  Ju n c t $8,840 $58,820 $0 $17,680 $17,680 $0 $0 $ 128,020 $ 59,617 $ 68,403
D en a li B o ro $13,400 $0 $0 $26,800 $26,800 $0 $0 $ 92,000 $ 60,542 $ 31,458
D illin g h a m $23,320 $43,500 $0 $46,640 $46,640 $46,640 $9,063 $ 240,803 $ 113,556 $ 127,247
D io m ed e $1,760 $0 $0 $0 $0 $3,520 $0 $ 45,000 $ 30,855 $ 14,145
E ag le $1,680 $10,200 $0 $5,240 $5,240 $0 $0 $ 47,360 $ 27,037 $ 20,323
E ek $3,090 $3,660 $0 $0 $0 $6,180 S I,792 $ 45,000 $ 33,014 $ 11,986



SB 304 - P ro p o se d  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 2

R oad R oad Ice Road F ire  Dept. EMS Police H ealth RS T ota l New FY00 Increase
P e r C ap ita $2,000 S500.00 pop served pop served pop served FY 00 PS F oundation C u rren t FY01

Egegik $1,320 $37,000 $10,000 $2,640 $0 S2.640 $1,726 $ 80,326 $ 32,396 $ 47,930
Ekvvok $1,200 $0 $0 $2,400 $0 so $0 $ 45,000 $ 27,859 $ 17,141
Elim $3,060 $23,600 $0 $6,120 $0 $6,120 $1,857 $ 65,757 $ 35,242 $ 30,515
Emmonak $8,380 $11,840 $3,500 $16,760 $16,760 $16,760 $6,270 $ 105,270 $ 84,456 $ 20,814
Fairbanks $316,010 $213,440 $0 $632,020 $632,020 $632,020 $97,787 $ 2,548,297 $ 1,505,570 $ 1,042,727
Fairbks NS Boro $507,080 $860,680 $0 $863,900 $1,014,160 $0 $49,859 $ 3,320,679 S 2,111,834 $ 1,208,845
False Pass $580 $6,000 $0 $1,160 so $0 $0 $ 45,000 $ 27,130 S 17,870
Fort Yukon $5,530 $34,000 $0 $0 $11,060 $11,060 $0 $ 86,650 $ 43,812 $ 42,838
Galena $5,440 $14,200 $0 $0 $10,880 $10,880 $7,434 S 73,834 $ 44,140 $ 29,694
Gambel! $6,700 $17,000 $0 $13,400 $0 $13,400 $1,857 $ 77,357 $ 42,174 $ 35,183
Golovin $1,420 $10,440 $7,500 $2,840 so $0 $1,857 $ 49,057 $ 31,683 $ 17,374
Goodnews Bay $2,560 $0 $0 so $0 $0 $1,792 $ 45,000 $ 31,693 $ 13,307
Grayling $1,950 $14,000 $0 $0 $0 $0 $1,858 $ 45,000 $ 32,639 s 12,361
Haines $14,630 $27,100 $0 $29,260 $29,260 $29,260 $1,435 $ 155,945 $ 65,194 $ 90,751
Haines Bor $10,130 $26,180 $0 $0 $0 $0 $1,435 $ 62,745 $ 45,810 $ 16,935
Holy Cross $2,770 $30,600 $0 $0 so $0 $1,857 $ 60,227 $ 35,446 $ 24,781
Homer $41,550 $47,660 $0 $83,100 $83,100 $83,100 $11,491 $ 375,001 $ 175,828 $ 199,173
Hoonah $8,960 $150,000 $0 so $17,920 $17,920 $1,435 $ 221,235 $ 75,791 $ 145,444
Hooper Bay $10,390 $3,480 $0 so $0 $20,780 $0 $ 59,650 $ 47,356 $ 12,294
Houston $9,390 $82,660 $0 $18,780 $18,780 $0 $0 $ 154,610 $ 42,557 s 112,053
Hughes $720 $11,500 $0 $0 $0 $0 $1,858 $ 45,000 $ 30,028 $ 14,972
Huslia $2,480 $36,360 $0 $4,960 $0 $0 $1,857 $ 70,657 $ 35,127 $ 35,530
Hydaburg $4,050 $12,400 $0 $0 $8,100 $0 $1,333 $ 50,883 $ 28,290 $ 22,593
Juneau City/Boro $302,360 $185,060 $0 $609,880 $609,880 $612,260 $144,770 $ 2,489,210 $ 1,591,731 $ 897,479
Kachemak $4,190 $0 $0 $0 $0 $8,380 so $ 45,000 s 29,303 $ 15,697
Kake $7,830 $27,780 $0 so $15,660 $15,660 $1,384 $ 93,314 S 21,651 $ 71,663
Kaktovik $2,550 $0 $0 $0 $0 $0 so $ 45,000 $ 32,900 $ 12,100
Kaltag $2,500 $16,340 $0 $0 so $0 $3,716 $ 47,556 $ 33,943 $ 13,613
Kasaan $410 $16,900 $0 $0 $0 $0 $1,334 $ 45,000 $ 23,812 $ 21,188
Kenai $70,580 $123,620 $0 $141,160 $141,160 $141,160 $26,928 $ 669,608 $ 327,883 s 341,725
Kenai Pen Boro $297,280 $1,251,420 $0 $554,560 $590,560 $0 $89,764 $ 2,808,584 $ 1,698,894 $ 1,109,690
Ketchikan $84,600 $45,020 $0 $169,200 $169,200 $169,200 $69,717 $ 731,937 $ 477,115 $ 254,822
Ketch Gtwy Boro $53,920 $6,580 $0 $107,840 $107,840 $0 $0 $ 301,180 $ 221,878 $ 79,302
Kiana $4,020 $15,640 $12,500 $8,040 so so $2,323 s 67,523 S 39,046 $ 28,477
King Cove $7,030 $15,640 $0 $14,060 $14,060 $14,060 $1,726 $ 91,576 $ 40,891 $ 50,685
Kivalina $3,490 $2,180 $6,000 $0 so $6,980 $1,858 $ 45,508 $ 38,455 $ 7,053
Klawock $6,590 $19,400 $0 $0 $15,800 $13,180 so $ 79,970 $ 35,401 $ 44,569
Kobuk $1,020 $16,220 $4,700 $0 $0 SOI $1,857 $ 48,797 $ 31,532 $ 17,265
Kodiak $68,590 $50,620 $0 $137,180 $137,180 $137,180 $0 $ 555,750 $ 305,191 $ 250,559



SB 304 - P ro p o sed  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 3

R oad Road Ice Road F ire Dept. EMS Police 1 H ealth RS T otal New FYOO Increase
P e r C ap ita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation C u rre n t FY01

Kodiak Isl Bo< • $59,620 $50,120 $C $82,000 $119,240 $0 $87,739 $ 423,719 $ 309,897 $ 113,822
Kotlik $5,520 $0 $c $11,040 $11,040 $11,040 $1,792 $ 65,432 $ 37,753 $ 27,679
Kotzebue $29,640 $56,600 $36 500 $59,280 $59,280 $59,280 $13,473 $ 339,053 $ 203,371 $ 135,682
Koyuk $2,960 $8,520 $0 $0 $0 $0 $1,857 $ 45,000 $ 34,072 $ 10,928
Koyukuk SI 300 $8,380 $0 $0 $0 $0 $1,857 $ 45,000 $ 31,122 $ 13,878
Kuprcanof $240 $0 $0 $0 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188
Kwethluk $6,670 $3,860 $0 $13,340 $0 $0 $1,792 $ 50,662 $ 40,289 $ 10,373
Lake & Pen Boro $9,680 $107,240 540,250 $0 $0 $0 $15,537 $ 197,707 $ 116,269 $ 81,438
Larsen Bay $1,270 $0 $0 $0 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188
Lower Kalskag $2,860 $7,340 $20,000 SO $0 $0 $1,857 $ 57,057 $ 36,723 $ 20,334
Manokotak $3,960 $15,860 $0 $0 $0 $7,920 $0 $ 52,740 $ 33,982 $ 18,758
Marshall $3,000 $0 $0 $6,000 $0 $6,000 $1,792 $ 45,000 $ 32,775 $ 12,225
Mat-Su Boro $453,560 $2,071,940 $0 $275,700 $275,700 $0 $33,570 $ 3,135,470 $ 1,765,468 $ 1,370,002
McGrath $4,410 $43,700 $0 $8,820 $0 $0 $3,716 $ 85,646 $ 41,124 $ 44,522
Mekoryuk $1,920 $6,600 $0 $0 $0 $3,840 $1,791 $ 45,000 $ 31,005 $ 13,995
MT.Village $7,930 $15,000 $0 $0 $0 $15,860 $1,791 $ 65,581 $ 43,796 $ 21,785
Napakiak $3,730 $9,660 $0 $0 $0 $7,460 $1,791 $ 47,641 $ 35,298 $ 12,343
Napaskiak $3,910 $0 $0 $0 $0 $7,820 $1,792 $ 45,000 $ 34,147 $ 10,853
Nenana $4,350 $52,780 $0 $13,540 $13,540 $8,700 $3,582 $ 121,492 $ 45,895 $ 75,597
New Stuyahok $4,540 $5,000 $0 $8,700 $0 $9,080 $0 $ 52,320 $ 34,469 $ 17,851
Newhalen $1,910 $0 $10,000 $3,820 $0 $0 $1,726 $ 45,000 $ 30,972 $ 14,028
Nightmute $2,220 $0 $0 $0 $0 $4,440 $0 $ 45,000 S 30,663 $ 14,337
Nikolai $1,030 $10,000 $0 $0 $0 $0 $0 $ 45,000 $ 30,078 $ 14,922
Nome $37,060 $35,040 $0 $74,120 $74,120 $74,120 $83,629 $ 403,089 $ 260,263 $ 142,826
Nondalton $2,270 $50,000 $750 $0 $0 $4,540 $1,726 $ 84,286 $ 33,341 $ 50,945
Noorvik $5,980 $14,400 $20,000 $11,960 $11,960 $11,960 $1,857 $ 103,117 $ 67,976 $ 35,141
North Pole $16,190 $30,460 $0 $32,380 $32,380 $32,380 $0 $ 168,790 $ 72,922 $ 95,868
North Slope Boro $23,810 $203,940 $21,500 $187,780 $187,780 $187,780 $40,419 $ 937,438 $ 937,438 0*
NW Arctic Boro $5,470 $128,180 $71,190 $0 $0 $0 $29,732 $ 259,572 $ 156,449 $ 103,123
Nuiqsut $4,590 $0 $0 $0 $0 $0 $0 $ 45,000 $ 36,026 $ 8,974
Nulato $3,530 $24,420 $0 $0 $0 $0 $1,857 $ 54,807 $ 36,327 $ 18,480
Nunapitchuk $4,790 $0 $33,875 $0 $0 $9,580 $1,791 $ 75,036 $ 40,735 $ 34,301
Old Harbor $2,970 $10,040 $0 $0 $0 $0 $0 $ 45,000 $ 27,451 $ 17,549
Ouzinkic $2,520 $7,200 $0 $5,040 $0 $0 $0 $ 45,000 $ 26,474 $ 18,526
Palmer $43,180 $65,480 $0 $86,360 $86,360 $86,360 $55,718 $ 448,458 $ 245,740 $ 202,718
Pelican $1,490 $1,800 $0 $2,980 $2,980 $0 $1,436 $ 45,000 $ 26,158 $ 18,842
Petersburg $33,980 $43,120 $0 $67,960 $67,960 $67,960 $47,414 $ 353,394 $ 214,918 $ 138,476
Pilot Point $1,020 $28,000 $0 $2,040 $0 $0 $0 $ 56,060 $ 27,944 $ 28,116
Pilot Station $5,580 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 37,375 $ 7,625



SB 304 - P ro p o sed  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 4
Road Road Ice Road F ire  Dept. EMS Police Health RS T otal New FY00 Increase

P e r C apita 52,000 $500.00 pop served pop served pop served FV 00 PS Foundation C u rre n t FY01
Platinum S4IC 518.00C $c $C $C SC SC $ 45,000 $ 28,689 $ 16,311
Point Hope S7.87C $C $c SO $c $c $c S 45,000 $ 44,100 $ 900
Port Alexander S90C SO $0 $1,800 $c sc $c $ 45,000 $ 23,81 $ 21,189
Port Hcidcn S1.26C 554,800 so $0 $0 sc $1,726 5 82,786 $ 31,542 $ 51,244
Port Lions S2.42C 58,580 $0 $0 $0 sc SC 5 45,000 5 26,357 $ 18,643
Quinhagak 56,120 514,660 $0 $12,240 $0J _  $12,240 $C $ 70,260 $ 39,104 $ 31,156
Ruby 52,040 512,000 5500 54,080 so $0 51,858 $ 45,478 $ 32,970 $ 12,508
Russian Mis 52,950 53,940 $0 $0 $0 $0 $1,792 $ 45,000 $ 32,632 $ 12,368
Saint George 51,730 $32,560 $0 $3,460 $3,460 $0 $1,726 $ 67,936 $ 31,084 $ 36,852
Saint Mary's 54,940 j 517,360 $o| so $0 $9,880 $1,791 5 58,971 $ 43,266 $ 15,705
Saint Michael 53,620 59,640 so $0 $0 $7,240 $0 5 45,500 $ 36,302 $ 9,198
Saint Paul 57,610 $85,640 so $0 $0 $15,220 $0 5 133,470 $ 57,092 $ 76,378
Sand Point 58,300 523,000 $0 $16,600 $0 $16,600 $1,726 $ 91,226 $ 45,194 $ 46,032
Savoonga 56,320 $14,140 $0 $12,640 $0 $12,640 SO 5 70,740 $ 41,451 5 29,289
Saxinan 53,790 $8,540 $0 $0 $0 $0 so $ 45,000 5 27,809 $ 17,191
Scamrnon Bay 54,500 $4,300 $0 SO $0 50 $1,792 S 45,000 5 35,805 S 9,195
Selawik 57,460 $7,060 $27,000 SO $0 SO $1,58 $ 68,101 S 46,552 $ 21,549
Seldovia 52,810 $12,600 SO $5,620 $5,620 $5,620 54,309 $ 61,579 $ 31,221 $ 30,358
Seward 530,400 554,540 so $60,800 $60,800 $60,800 $42,368 5 334,708 $ 185,535 $ 149,173
Shageluk 51,520 $0 so $0 $0 $0 so $ 45,000 $ 30,460 $ 14,540
Shaktoolik 52,260 57,000 so $0 $0 $4,520 S I,857 5 45,000 5 32,603 $ 12,397
Sheldon Pt. 51,610 $0 $0 SO $0 $3,220 SO $ 45,000 S 29,597 $ 15,403
Shishmaref $5,380 $7,960 $775 SO $0 $10,760 $0 $ 49,875 $ 38,640 s 11,235
Shungnak $2,570 510,000 $15,000 so $0 $0 $1,857 $ 54,427 5 36,230 $ 18,197
Sitka City/Boro S87,790 S50.220 $0 $175,580 5175,580 $175,580 $61,063 $ 750,813 S 446,877 $ 303,936
Skagway 58,140 $24,100 $0 $16,280 $16,280 $16,280 $1,435 $ 107,515 S 50,561 5 56,954
Soldotna 541,340 $74,580 $0 $0 $82,680 $82,680 $17,593 $ 323,873 $ 210,854 $ 113,019
Stebbins 55,480 516,340 SO 582,680 $0 $10,960 $1,857 $ 142,317 $ 39,224 S 103,093
Tanana 53,170 559,000 $0 $0 $0 $6,340 $1,857 $ 95,367 $ 38,732 $ 56,635
Teller 52,620 55,380 $0 $0 $0 55,240 $0 $ 45,000 $ 32,814 $ 12,186
Tenakee Spr S I,010 $0 $0 52,020 $0 $C $0 $ 45,000 $ 23,812 $ 21,188
Thorne Bay 55,970 566,900 SO 511,940 511,940 $0 $1,334 $ 123,084 $ 34,662 $ 88,422
Togiak 58,010 $20,420 $0 $0 $0 516,020 51,726 $ 71,176 $ 43,711 $ 27,465
Toksook Bay 55,150 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 36,958 $ 8,042
Unalakleet $7,840 SI 9,240 $0 $15,680 $0 $15,680 $1,857 $ 85,297 $ 45,996 5 39,301
Unalaska 542,850 $71,820 $0 $85,700 $85,700 $85,700 $5,179 $ 401,949 $ 212,714 $ 189,235
Upper Kalskag $2,680 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 33,646 $ 11,354
Valdez 541,550 548,600 $0 $83,100 583,100 $83,100 $55,737 $ 420,187 $ 410,255 £ 9,932
Wainwright 55,430 $0 $0 SO S0| $0 so $ 45,000 $ 37,790 $ J,210
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R oad R oad Ice Road F ire  Dept. EMS Police H ealth RS T otal New FY00 Increase
P er C apita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation C u rre n t FY01

Wales S I,770 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 31,211 S 13,789
Wasilla $51,340 $118,840 $0 SO $102,680 $102,680 $2,768 $ 403,308 $ 201,665 $ 201,643
White Mt. S I ,880 $5,500 $0 $3,760 $0 SO $1,858 $ 45,000 $ 31,223 $ 13,777
Whittier S3,060 $17,540 $0 $6,120 $6,120 $6,120 $1,546 $ 65,506 $ 30,732 $ 34,774
Wrangeli $25,890 $21,980 $0 $51,780 $51,780 $51,780 $46,029 $ 274,239 $ 187,989 $ 86,250
Yakutai City/Boro $8,100 $33,080 $0 $0 $16,200 $16,200 $1,435 $ 100,015 $ 46,394 $ 53,621

TOTA LS 56,047,590 S10,088,260 $496,690 $10,339,760 $10,669,440 $8,924,020 $1,821,530 $ 53,059,399 $ 31,546,520 $ 21,512,879

* North Slope Borough receives a gross business tax receipt told harmless o f $59,429.
|

I
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P R E S S  R E L E A S E

Date: April 4, 2000 
Contact: Kevin  Ritchie 

Alaska Municipal League 
907-586-1325

Additional Dividend Payment Proposed

On Tuesday, April 4, 2000, at the request o f the Alaska Municipal League, the Senate 

Community &  Regional Affairs Committee introduced SB 304, providing a new dividend 

payment that would go to communities to help pay for police, fire, emergency medical services, 

roads, local contribution to schools, and municipal capital matching grants.

The new dividend payment would be placed in a Public Safety Foundation account and 

distributed to local communities to help lower property taxes and assist both urban and rural 

areas in paying for critical education and public safety services. The original municipal dividend 

concept was proposed by former Governor Walter Hickel. A similar measure was introduced 

last session in the House by Representative Carl Moses (HB 137), and recently sent to the House 

Finance Committee after revisions were made by the State Affairs Committee, chaired by 

Representative Jeanette James.

Chair Senator Tim Kelly stated, “The Committee recognizes that police, fire protection, 

emergency medical services, education, and roads are top priorities for all Alaskans. The 

Municipal Dividend puts money in the hands of communities, and answers the call o f local 

taxpayers for a long-term plan to stabilize, or reduce, local taxes. The Municipal Dividend 

represents real money in the pocket o f Alaskans in the form of local tax offsets. The Municipal



Dividend would also be exempt from federal income taxes allowing Alaskans to keep more o f 

their money in Alaska."

The municipal dividend would be paid out o f the excess earnings of the Permanent Fund 

after full inflation proofing and the payment of full individual dividends. According to the 

calculations o f the Alaska Permanent Fund Corporation, in first five years, the Municipal 

Dividend would slow the growth o f the individual dividend an average o f $2 per year. The 

Municipal Dividend would be distributed as follows:

• $20 per person served for police,

• $20 per person served- for fire,

• $20 per person served for emergency medical services,

• $2000 per road mile maintained plus $10 per capita for use volume,

Additionally, small municipalities would receive a $45,000 minimum entitlement

($10,000 for each unincorporated community). Funds would also be made available to support 

the Village Public Safety Officers Program and fire/EMS organizations outside of municipalities.

The dividend replaces the existing state revenue sharing programs. Reductions to those 

programs over the last 10 years have been the major factor in rising local property taxes, and 

helped fuel the property tax cap initiative. It allows a small part of the earnings to be used for a 

public purpose as envisioned by the framers of the Permanent Fund.

SB 304 will be heard in the Senate Community and Regional Affairs Committee on 

Monday, April 10, at 1:30 p.m. For more information on the proposed new dividend program, 

call Kevin Ritchie or Julie Krafft at 586-1325. I f  requested, this press release can also be 

emailed.

-end-



Advocates fo r A laska's Youth

POSTION PAPER 
IN  SUPPORT OF SB 304

The Association of Alaska School Boards supports Senate Bill 

304, sponsored by the Senate Community & Regional Affairs 

Committee.

The proposal provides a new dividend payment that would go to 

communities to help pay for local contribution to schools and 

municipal capital matching grants, as well as police, fire, 

emergency medical services, and roads. The municipal dividend 

would be paid out of the excess earnings of the Permanent Fund 

after inflation proofing and payment of individual dividends. 

Under this plan, impact on individual dividends would be 

marginal, v/hile taking $55 million for revenue sharing, VPSO 

funding and capital matching grants "off budget" and reducing 

general fund expenditures.

As state aid to municipal assistance has decreased, local 

communities have been asked to make up the difference. In many 

cases municipalities have found themselves unable to do so dollar 

for dollar. In many communities local contributions to schools 

and other services have decreased to a point where essential 

services and basic educational programs are now in jeopardy.

Our schools have been asked over the last decade to "do more with 

less," while the Legislature has kept school funding stagnant in 

trying to balance the state's budget. And while inflation has 

continued to eat away at school district budgets, school boards 

have had to make tough decisions on what to cut. Yet they've 

stayed focused on increasing student learning and have done their 

best to maintain the things that are essential to sound basic 

education. We have reached a critical point where schools and 

Communities are now forced to "do less with less."

AASB believes this proposal is a necessary step toward stable 

funding for education at the local and state level.

lAASB 316~West 1 111’ S t. ,  Juneau, AK 9 9 8 0 1 - 1 5 1 0  (90 7)  586 -10 83  email: aa sb @ a asb ,o m .|



The Fiscal Gap 
HB411 vs. Status Quo
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Estimated Permanent Fund Dividend per Capita 
HB411 vs Status Quo
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Model Output for HB 411 

SUMMARY

Expenditures and Revenues FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010

Anticipated GF Expenditures 2,294.8 2,325.1 2,355.0 2,375.3 2,389.0 2,404.6 2,409,3 2,443.2 2,460.0 2,477.0 2,494.2

Anticipated Unreslrlclod GF Rovenuo 1,948.7 1,566.2 1,473.7 1,440.1 1,422.8 1,381.9 1,376.5 1,304.6 1,239.8 1,168.5 1,093.0

Estimated Fiscal Shortfall (346.1) (758.9) (801.3) (935.2) (966.2) (1,022.7) (1,032.8) (1,138.6) (1,220.2) (1,308.5) (1,401.2)

HB411 Revenue to GF 0.0 389.9 390.0 393.5 400.8 411.8 423.2 434.8 446.6 458.8 471.1

Estimated Fiscal Shortfall (346.1) (369.1) (491.3) (541.7) (565.4) (610.9) (609.6) (703.8) (773.5) (849.7) (930.1)

New GF Revenuo 0.0 350.0 362.3 375.0 388.2 401.9 416.0 430.6 445.7 461.4 477.6

Estimated Fiscal Shortfall (346.1) (19.1) (129.0) (166.6) (177.2) (209.0) (193.6) (273.2) (327.8) (388.3) (452.5)

Constitutional Budget Reserve Draw to GF 346.1 19.1 129.0 166.6 177.2 209.0 193.6 273.2 327.8 388.3 452.5

Estimated Fiscal Shortfall 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Ten Year Total
PER CAPITA DIVIDENDS FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 Dividends

HB411 Dividend 1,769.3 1,964.2 1,942.5 1,938.7 1,953.3 1,985.9 2,019.0 2,052.4 2,086.1 2,120.0 2,154.0 21,985.5

Par Capita Status Quo Dividend 1,769.3 1,982.5 1,976.0 1,087.1 1,827.0 1,874.2 1,938.9 2,007.1 2,078,6 2,153.0 2,229.7 21,723.4

Difference botwoon HB411 Dividend and Status Quo Dividend 0.0 (18.3) (33.5) 51.6 126.3 111.7 80.2 45.3 7.4 (33.0) (75.7) 262.1

END OF YEAR BALANCES FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010

Permanent Fund Principal and Unroallzed Earnings 23,567.1 23,843.8 24,083.7 24,314.9 24,547.4 24,773.7 24,994.9 25,235.1 25,467.5 25,691.9 25,909.0

Earnings Rosorve Balance 3,069.4 3,520.5 4,038.5 4,586.6 5,156.7 5,746.7 6,354.5 6,978.6 7,617.9 8,270.8 8,936.1

Constitutional Budget Reserve Balanco 2,523.7 2,862.5 3,110.5 3,357.3 3,448.8 3,515.6 3,603.2 3,618.3 3,579.9 3,478.1 3,303.9

HB4I1 3 2G.xls Summary 4/11/00 1:31 PM



LEGISLATORS WANT TO PROTECT YOUR DIVIDEND 

By JAY HAMMOND

FORT ALSWORTH -  R e c e n t l y ,  a t  t h e i r  r e q u e s t ,  I  m e t w i t h  s e v e r a l  
l e g i s l a t o r s  i n t e n t  u p o n  w r e s t l i n g  w i t h  t h e  f i s c a l  g a p .  I  cam e 
a w a y  h e a r t e n e d .  T h e s e  f o l k  a r e  n o t  t h e  b l i t h e r i n g  i d i o t s  som e 
p e o p l e  w o u ld  h a v e  y o u  b e l i e v e .  M any a r e  s u r p r i s i n g l y  b r i g h t ,  
c o u r a g e o u s  a n d  d e d i c a t e d .

R a t h e r  t h a n  i n c l i n e d  t o  t h r o w  i n  t h e  t o w e l  a n d  r e v e r t  t o  
" b u s i n e s s  a s  u s u a l , " w h ic h  w o u ld  e x h a u s t  o u r  b u d g e t  r e s e r v e s  a n d  
a s s u r e  d i v i d e n d s  w e n t  i n t o  f r e e  f a l l  a s  m an y  c y n i c a l  " y e s "  v o t e r s  
p r e d i c t e d ,  m o s t  w o u ld  l e a v e  d i v i d e n d s  c o m p l e t e l y  a l o n e  a n d  u s e  
o t h e r  t h a n  b u d g e t  r e s e r v e s  t o  s p a n  t h a t  g a p .

M any f e a r e d  a f t e r  t h e  o v e r w h e lm in g  n o  v o t e  o n  t h e  p r o p o s a l  t o  
u s e  a n  u n l i m i t e d  a m o u n t o f  P e r m a n e n t  F u n d  e a r n i n g s  ( a n d  t h u s  
m i l l i o n s  o f  y o u r  d i v i d e n d  d o l l a r s )  t h a t  l e g i s l a t o r s  w o u ld  n o t  
t o u c h  t h o s e  e a r n i n g s  w i t h  t h e  p r o v e r b i a l  1 0 - f o o t  p o l e .

I n s t e a d ,  i n  J u n e a u  I  f o u n d  s e v e r a l  s u c h  p o l e s  w a v in g  a b o u t  
s e e k i n g  t o  a t  l e a s t  p i n  dow n s o m e t h i n g .

I t  a p p e a r e d  I  w as t h a t  " s o m e t h i n g , " a s  a d v o c a t e s  o f  e n s h r i n i n g  
d i v i d e n d s  i n  o u r  c o n s t i t u t i o n  a t t e m p t e d  t o  p i n  dow n my 
e n d o r s e m e n t .  W h i le  t h e y  a c c o m m o d a te d  t h e  f i r s t  s t e p  r e q u i r e d  
to w a r d  a  p l a n  f o r  s p a n n i n g  t h e  g a p  i n  t a k i n g  d i v i d e n d s  o f f  t h e  
t a b l e  b y  a s s u r i n g  t h e y  w o u ld  b e  f u n d e d  u n d e r  t h e  sam e  f o r m u l a  
u s e d  i n  t h e  p a s t ,  t h e y  f a i l e d  t o  c o u p l e  t h a t  w i t h  o t h e r  m e a n s  
n e c e s s a r y  f o r  b r i d g i n g  t h a t  p e s t i f e r o u s  g a p .

T h o u g h  I  o n c e  f a v o r e d  s u c h  a  c o n s t i t u t i o n a l  a m e n d m e n t , I  now  
f e a r  i t  h a s  p r o b l e m s  a n d  i s  n o t  r e a l l y  n e c e s s a r y  t o  p r o t e c t  
d i v i d e n d s .  F o r  e x a m p le ,  w h a t  i f  t h e  a m e n d m e n t v o t e  f a i l e d  o r  i t s  
p a s s a g e  p o s e d  o t h e r  u n f o r e s e e n  d i f f i c u l t i e s ,  s u c h  a s  w h a t  t o  d o  
i n  a  d i r e  e m e r g e n c y  s h o u l d  i t  b e  n e c e s s a r y  t o  u s e  a d d i t i o n a l  
e a r n i n g s ?

T h o u g h  I  com m end l e g i s l a t o r s  f o r  a t t e m p t i n g  t o  e n s u r e  
d i v i d e n d s  w i l l  b e  c o n s t i t u t i o n a l l y  p r o t e c t e d ,  t h e r e ' s  a  f a r  
s i m p l e r  a n d  s a f e r  w ay o f  d o i n g  s o  t h a t  a l r e a d y  h a s  p r e c e d e n c e .
S e e k  a n  a d v i s o r y  v o t e  o n  t h i s  q u e s t i o n :  " A f t e r  d i v i d e n d s  h a v e  
b e e n  f u n d e d  u n d e r  t h e  sam e  f o r m u l a  u s e d  s i n c e  t h e i r  i n c e p t i o n ,  
t h e  r e m a i n d e r  o f  P e r m a n e n t  F u n d  e a r n i n g s  m ay b e  u s e d  f o r  
i n f l a t i o n - p r o o f i n g  a n d  o t h e r  p u b l i c  p u r p o s e s  s u c h  a s  e d u c a t i o n .
Y es o r  n o ."

W h i l e  n o t  l e g a l l y  b i n d i n g ,  l e g i s l a t o r s  f a i l i n g  t o  l i m i t  
s p e n d i n g  e a r n i n g s  i n  a c c o r d  w i t h  t h e  v o t e r ' s  m a n d a te  w o u ld  d o  s o  
a t  h o r r e n d o u s  r i s k .  Som e b e l i e v e  s u c h  p u b l i c  v o t e  a  s h i r k i n g  o f  
l e g i s l a t i v e  r e s p o n s i b i l i t y .  H o w e v e r , i n  l i g h t  o f  p r o m i s e s  m ad e  b y  
t h e  g o v e r n o r  a n d  m any  l e g i s l a t o r s  t o  l e t  A l a s k a n s  v o t e  o n  a n y  u s e  
o f  t h o s e  e a r n i n g s  (w h ic h  o f  c o u r s e  p r o m p te d  t h e  S e p t .  14  v o t e )  
i t ' s  u n l i k e l y  t h e y  w o u ld  r e n e g e  o n  t h o s e  p r o m i s e s  now  a n d  p a s s  
s u c h  a  s t a t u t e  w i t h o u t  v o t e r  a p p r o v a l .

O f c o u r s e  l e g i s l a t o r s  c o u l d  p a s s  a  s t a t u t e  w i t h o u t  a n  a d v i s o r y  
v o t e ,  j u s t  a s  t h e y  c o u l d  h a v e  s p e n t  a l l  f u n d  e a r n i n g s ,  i n c l u d i n g  
t h o s e  n o r m a l l y  a l l o c a t e d  f o r  d i v i d e n d s .

H o w e v e r ,  m any  w o u ld  n o t  c h o o s e  t o  d o  s o  i n  l i g h t  o f  t h e  S e p t .
14 v o t e ,  w h ic h  u n f o r t u n a t e l y  f a i l e d  t o  d i s t i n g u i s h  b e tw e e n

A n c h o r a g e  D a i l y  N e w s
S u n d a y ,  M a r c h  1 2 ,  2 0 0 0



e a r n i n g s  r e q u i r e d  f o r  f u n d i n g  d i v i d e n d s  a n d  t h o s e  t h a t  w e r e  n o t .  
E x p e c t  n o  a c t i o n  w i t h o u t  a  v o t e r  d i r e c t i v e  a s s u r i n g  l e g i s l a t o r s  
t h a t ,  a s  I  f i r m l y  b e l i e v e ,  m o s t  A l a s k a n s  w ho v o t e d  n o  o p p o s e d  
s p e n d i n g  d i v i d e n d  d o l l a r s  a n d  n o t  n e c e s s a r i l y  e a r n i n g s  t h a t  c o u l d  
b e  u s e d  f o r  i n f l a t i o n - p r o o f i n g  a n d  o t h e r  n e e d s  w i t h o u t  r e d u c i n g  
d i v i d e n d s .

W h i le  p l e a s e d ,  m o s t  l e g i s l a t o r s  a g r e e  d i v i d e n d s  m u s t  b e  
p r o t e c t e d .  So f a r ,  t h e r e ' s  n o  c o n s e n s u s  o n  o t h e r  e l e m e n t s  
r e q u i r e d  f o r  s o l v i n g  o u r  b u d g e t  g a p .  A c o a l i t i o n  o f  H o u se  
R e p u b l i c a n s  a n d  D e m o c r a ts  s e e m s  t o  b e  t h e  b e s t  c o u r s e .  A w are  t h a t  
b u d g e t  c u t s  c a n n o t  d o  i t  a l o n e  a n d  t h a t  t h e  c a t a s t r o p h i c  
i m p l i c a t i o n s  f o r  d i v i d e n d s  o f  e x h a u s t i n g  a l l  b u d g e t  r e s e r v e s ,  
t h e y  c o u r a g e o u s l y  p r o p o s e  " r e v e n u e  e n h a n c e m e n t s "  r e q u i r e d  t o  
s u s t a i n  d i v i d e n d s  a n d  y e t  b r i d g e  t h e  g a p .

S i n c e  I  d i d  a  l o t  o f  d o d g i n g  a n d  w e a v in g  t o  a v o i d  b e i n g  p i n n e d  
dow n b y  o n e  o f  t h o s e  p r o b i n g  1 0 - f o o t - p o l e s , I  now  f e e l  o b l i g e d  t o  
g i v e  l e g i s l a t o r s  a  l e s s  a g i l e  t a r g e t  o n  i s s u e s  o t h e r  t h a n  s i m p l y  
p r o t e c t i n g  d i v i d e n d s .

O f t h e i r  p o s s i b l e  " r e v e n u e  e n h a n c e m e n t s , " I  b e l i e v e  t h e s e  
t h r e e  w o u ld  b e  t h o s e  m o s t  a c c e p t a b l e  t o  v o t e r s  i n  e x c h a n g e  f o r  
a s s u r a n c e  t h a t  d i v i d e n d s  w e r e  t r u l y  p r o t e c t e d :  1 ) a  $ 1 0 0  " s c h o o l "  
( e m p lo y m e n t)  t a x  t o  c a p t u r e  a t  l e a s t  so m e  " p r i c e  o f  a d m i s s i o n "  
f r o m  t r a n s i e n t  c o m m e r c i a l  f i s h e r m e n ,  p i p e l i n e  a n d  c o n s t r u c t i o n  
w o r k e r s  2 ) a  s e a s o n a l  s a l e s  t a x  a n d  3 ) a  r e t u r n  t o  s e p a r a t e  
a c c o u n t i n g  f o r  d e t e r m i n i n g  o i l  t a x e s .  T h e  l a t t e r  w o u ld  r e t u r n  u s  
t o  a  m o re  b a l a n c e d  p a r t n e r s h i p  b e t w e e n  t h e  s t a t e ,  f e d s  a n d  o i l  
c o m p a n ie s  t h a t  e x i s t e d  d u r i n g  my a d m i n i s t r a t i o n  b e f o r e  I ,  i n  w h a t  
l a t e r  p r o v e d  t o  b e  a n  u n w is e  a n d  ( i n  l i g h t  o f  a  s u b s e q u e n t  
s u r p r i s i n g  c o u r t  d e c i s i o n )  l e g a l l y  u n n e c e s s a r y  a c t i o n ,  a l l o w e d  a n  
a l t e r n a t i v e  m e th o d  o f  t a x a t i o n  t h a t  s e r v e d  t o  b e n e f i t  o i l  
c o m p a n ie s  a t  s t a t e  e x p e n s e .

To a n y o n e  b e l i e v i n g  b u d g e t  c u t s  a l o n e  a r e  t h e  a n s w e r ,  c o n s i d e r  
t h i s :  I f  i t  i s  p r o p e r  t o  a v o i d  c u t t i n g  b e n e f i t s  t h a t  f l o w  
e x c l u s i v e l y  t o  A l a s k a n s  ( d i v i d e n d s )  i n  r e c o g n i t i o n  s u c h  
c o n s t i t u t e s  n o t h i n g  m o re  t h a n  a  h e a d  t a x  o n  a l l  a n d  o n l y  
A l a s k a n s ;  y o u  m u s t  a l s o  r e c o g n i z e  t h a t  r e v e n u e  e n h a n c e m e n t s ,  s u c h  
a s  a  s a l e s  t a x  t h a t  c a p t u r e s  r e v e n u e  f r o m  t o u r i s t s  a n d  o t h e r  
t r a n s i e n t s ,  a l s o  s t i l l  h a v e  f a r  l e s s  a d v e r s e  i m p a c t  t h a n  c u t s  o n  
t h o s e  " h i d d e n  d i v i d e n d s "  e n j o y e d  a l m o s t  e x c l u s i v e l y  b y  A l a s k a n s ,  
s u c h  a s  e d u c a t i o n a l  p r o g r a m s  a n d  r e v e n u e  s h a r i n g .

W h i l e  c o m b in i n g  s u c h  e n h a n c e m e n ts  w i t h  P e r m a n e n t  F u n d  e a r n i n g s  
n o t  r e q u i r e d  f o r  d i v i d e n d s  c o u l d  f a r  l e s s  p a i n f u l l y  s p a n  t h e  
b u d g e t  g a p  t h a n  w o u ld  h a v e  t h e  S e p t .  14 b u d g e t  p l a n  d e e p - s i x e d  b y  
v o t e r s ,  i t  w o u ld  h a r d l y  o p e n  f l o o d g a t e s  t o  p r o f l i g a t e  s p e n d i n g .

P r e s s u r e  t o  h o l d  b u d g e t s  i n  l i n e  w o u ld  r e m a i n  p a r a m o u n t  w h i l e  
A l a s k a n s  s l e p t  b e t t e r  k n o w in g  d i v i d e n d s  w e r e  b e t t e r  p r o t e c t e d .

* J a y  Hammond w as  g o v e r n o r  o f  A l a s k a  f r o m  1 9 7 4  t o  1 9 8 2
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C O F  ALASKA
Written Comments 

Submitted 
by

Cheryl Frasca 
House Finance Committee 

April 11, 2000

My name is Cheryl Frasca and 1 am here on behalf of the Fiscal Policy Council of Alaska. 
The Council, created in late 1998. is a nonpartisan, nonprofit organization dedicated to promot­
ing long-term fiscal certainty for the state through research and objective information about 
Alaska's finances.

The Council believes that an important criterion for any long-term fiscal proposal is 
whether it sustains the real value of the state's financial assets because these assets will be the 
primary source of revenues to the state for the foreseeable future. To that end. we applaud the 
work of Representative Hudson and the co-sponsors of HB 411 for their willingness to step 
forward and advance changes that will enhance the Permanent Fund's long-term role in securing 
Alaska fiscal future.

With regard to HB 411. the central question for the Council is whether Alaskans can 
expect that the real value of the Permanent Fund to be the same or greater in the future. In 
analyzing FIB 411. we find that the answer to this question is yes. The results of this analysis are 
included in a copy of FISCAL SENSE, which 1 hope is in your bill file. Our analysis is based on 
a model developed for the Council by Dr. Scott Goldsmith of the University of Alaska's Institute 
of Social and Economic Research.

The Fiscal Policy Council has several other comments that are included in a letter to 
Representative Hudson, which is in your bill file. Briefly, these are:

1. Changing the payout method so the Permanent Fund is treated as a trust in which 
there is a an annual draw w ill1 
available for public purposes:
there is a an annual draw will enhance stability in the level of earnings annually

2. An annual payout rate that exceeds 5 percent increases the chance of diminishing 
the Fund's value over time. A higher payout relies on an aggressive rate of return 
for the Fund’s investments and leaves little room for downside error. In some 
years the Fund may not cam enough to keep up with inflation. As a result, in 
other future years, higher returns will be necessary to get back on track to protect 
the Permanent Fund's value. A higher payout rate raises that bar while a more 
conservative payout rate reduces this risk.

3. Using a five-year average ol the market value to calculate the payout rate reduces 
the impact of annual fluctuations on the Fund's market value.

pn Rn« wnsn ,  Anrhnrnnp Almkn 99S09-.W0 .  9 0 7  .  Fn* 9 0 7  ? W W



There are several other comments in the letter that pertain to elements of an overall fiscal 
plan that are not addressed in HB 411. so 1 won’t go into these at this time.

Again, we commend the leadership shown to-date for bringing this measure forward.

Thank you for the opportunity to offer these comments and I will be pleased to answer 
any questions.
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A n c h o r a g e  D a i l y  N e w s

Thursday, February 17, 2000

Bill steers fund money to  budget

By PAUL QUEARY 
The Associated Press
JUNEAU - Three Republican lawmakers introduced a bill 
Wednesday that would use hundreds of millions of dollars from the 
Alaska Permanent Fund to help balance the budget while preserving 
the fund's current dividend.

The bill by Reps. Bill Hudson, R-Juneau, Alan Austerman,
R-Kodiak, and Gail Phillips, R-Homer, would also revamp the way 
the $27 billion fund's profits are calculated to make some money 
available every year for state spending.

The measure is part of a larger budget-balancing plan that the 
lawmakers refused to divulge. They raid the measure was turned in 
now to beat a bill-filing deadline. The entire package will be 
disclosed later.

"We are not going to introduce the plan piecemeal and have people 
pick it apart piecemeal," Phillips said. She said other legislators 
support the bill but she wouldn't name them.

"It's a strong bipartisan group," Phillips said.

Austerman said the group plans to push for other sources of revenue.

"Taxes are being discussed," Austerman said.

Austerman said the Permanent Fund plan would transfer about $280 
million a year from the fund to the state treasury at first. He and 
Phillips refused to release further numbers. The gap between state 
spending and revenue is projected to grow to at least $700 million 
for the budget year that begins July 1, and higher beyond that.

Right now, the dividends paid to Alaskans each year total 21 percent 
of the Permanent Fund's average investment profits for the previous 
five years.

Under the bill offered Wednesday, 4 percent of the fund's average 
value over the past five years - not its profits - would pay for the 
dividends. Another 1 percent of the fund's average value over the

2/17/00 9:12 Af
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previous five years would help fund the state budget.

The Alaska Permanent Fund Corp.'s board supports the new idea 
because it would make the fund's payout less subject to the ups and 
downs of the stock and bond markets, said Jim Kelly, a spokesman 
for the fund. Under current law, the dividend is projected to dip in 
about three years, he said.

The new plan would slow the fund's growth rate, Kelly said, but not 
the dividend's.

"Over a long period of time it's going to pay about the same amount 
as the status quo for dividends," Kelly said.

Last year the House passed a budget-balancing plan that would have 
split the profits evenly between state spending and dividends, which 
would have been cut to $1,000. The full Legislature then modified 
this plan by cutting the dividend less, then submitted it to a Sept. 14 
advisory election. Voters trounced that idea.

The new proposal unveiled Wednesday does not include submitting 
the plan to a statewide vote.

"We feel we're down here to do the business of the state of Alaska 
that the voters sent us to do," Austerman said.

The level of support for the proposal is uncertain. Phillips said the 
measure's supporters currently number less than the 21 members 
required to pass the House, and Austerman said House leaders 
haven't expressed a position.

Some minority Democrats in the House were supportive.

"We've been lucky that we've had a fairly constantly growing stock 
market," said Rep. John Davie: D-Fairbonks. "If we'd had a little 
more volatility we would have had a lot of volatility in our 
dividends."

Davies said he been involved in discussions with the plan's sponsors.

"There's a number of people that are committed to doing something 
this year, doing the right thing," Davies said.

House Minority Leader Ethan Berkowitz said he was encouraged, 
but not wholeheartedly in support yet.

"We're willing to walk alongside the horse," said Berkowitz, 
D-Anchorage. "We're not sure we're willing to get on yet. The devil's 
in the details."
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April 11,2000

The Honorable Gail Phillips 
Alaska House of Representatives 
State Capitol 
Juneau, AK 99801

Sent via fax

Dear Representative Phillips:

We write on behalf of House Bill 411 which changes the basis for distribution of Permanent 
Fund earnings. We support the efforts of the bill's sponsors to advance the Legislature's discus­
sion of ways to achieve long-term fiscal certainty. We also offer the following comments on the 
legislation:

• Recasting the Permanent Fund as an “endowment” or “ trust” (we suggest that “ trust” may be 
a better term based on the negative reaction “endowment” received when broached by the 
Long Range Financial Planning Commission) is a significant step in the right direction. 
Moving to an annual draw based on the Fund's market value will enhance stability in the 
amount of earnings available to meet public needs. It also will allow more flexibility in the 
Fund’s management, which will maximize investment returns over the long term.

• Moving to an annual payout rate greater than five-percent runs the risk of diminishing the 
Fund’s value over lime. As written, HB 411 would maintain the Fund’s market value in real 
dollars if  all assumptions were realized in every year. In the real world, however, the rate of 
return and rate of inflation arc not constant and the natural volatility in these parameters 
raises the possibility of the value of the Fund falling. A more conservative payout rate would 
reduce this possibility.

• We urge using a five-year average of the market value to calculate the payout rate because it 
will reduce the impact of annual fluctuations on the Fund’s market value. A lesser time 
frame would diminish the advantage of shifting to an annual payout.

• All variables used in assessing the impact of proposals should be as realistic as possible. To 
assess the impact of HB 411 in closing the state’s fiscal gap, we are concerned that a predic­
tion of primarily fiat spending is not realistic in what it will take to foster a growing and 
robust economic future for Alaskans. While we recognize that future legislatures will make 
the actual spending decisions, we urge you to build into your analysis the recognition that 
adequate spending levels will be necessary in order to meet the demands of a growing stale.

i O k
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• Evaluation of proposals for any new or increased tax must be realistic and consider potential 
impact on economic activity. For example, it would be misleading to assume the same 
amount of oil will be produced, regardless of the state’s taxation structure. It would therefore 
be necessary to reassess future production levels based on the specifics of any oil and gas- 
related tax change(s).

Please advise if  the Fiscal Policy Council can provide you with any other comments, sugges­
tions, or advice during the Legislature’s efforts to bring certainty to Alaska’s fiscal future.

Sincerely,

Marc Langland
President

cc: Representative Bill Hudson
Representative Alan Austerman
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Slate Representative Bill Hudson 
State Capitol 
Juneau. AK 998011102

Dear Representative Hudson.-

I support wholeheartedly the passage of House Bill -tn. I thank you and the others who support it for taking a 
balanced approach to our fiscal dilemma. We cannot afford to continue to destroy the infrastructure of this 
state any more than we can afford uncontrolled spending. We can afford some new taxes, including an income 
tax that taxes everyone who earns wages in Alaska. We are tired of the members of our state legislature putting 
their collective heads in the sand because it is politically inexpedient to advocate sound state planning. Thank 
you for your courage and resourcefulness.

Wednesday, March 2 2 , 2 0 0 0  ........

Bob Bowers, 104- Muldoon Road, Box 206, Anchorage, AK 99504 
Phone £r Fax. . .907-337-2869. . .e-mail: rdbowers@gci.net

mailto:rdbowers@gci.net


APR-12-00 WED 05:47 PM HOMER L10 FAX NO, 11 P. 01

Alaska State Legislature

P le a se  en te r  into the record  m y testim ony to  the  c-r-committee name
com m ittee o n  / - / / ^  f t / /   _

bifl/subj«ct

r *  f f f t / v  <=&*••
s  - 1> % 1 3  F A X

F a

Signed; (p s ic o  CAA-O^cf

Rtpr«<enbng (Optional)
F a / S o *  / / / 7  A f c  *> %

Address
f0 7 -2 ? 'S -  3 7 Z S  

Phone No.

VII laytidvro Ipfcwmerten ONc*



APR-12-00 WED 05:47 PM HOMER LIO FAX NO. 11 P. 02

Re: HB411

I strongly support changing the distribvition of Permanent Fund earnings to a percentage of market value 

payout. TP' method protects the Permanent Fund principal and promotes a long-term investment 

strategy allowing our equity investments to reach their full potential. Although there are no performance 

guarantees with the market value approach, it does remove the dependence on volatile realized earnings 

and offers a more stable dividend distribution based on the real return of the Permanent Fund investments. 

HB411 and a combination of reasonable taxes will provide funding for essential government services and 

set the framework for a successful long-term financial plan.

I think n long range fiscal plan including better control of government spending and a combination of 

reasonable taxes should be developed before the Permanent Fund’s earnings are tapped to meet 

government expenses. Assuming these conditions are met, I prefer starting with an 80/20 split of the 

payout because this preserves the present dividend value. However, adjusting the dividend should remain 

a legislative option for balancing personal benefit and the common good for all Alaskans as other General 

Fund revenue sources are depleted. Shortchanging funding for essential public services or raising 

exorbitant taxe3 in order to sustain a large personal dividend does not serve our best interests or the 

purposes for which the Permanent Fund was established.

I strongly urge you to keep the payout at 5%. This is commonly accepted as reasonable by most of the 

country’s large endowments and is supported by the APFC’s own predictions for a real return. It is better 

to err on the side of protecting the Permanent Fund’s principal than on the side of increasing the amount 

of money available to spend.

1 would like to see language included in the bill to provide for the periodic transfer of money from the 

Earnings Reserve Account to the Permanent Fund principal to make sure the inflation-proofing earnings 

are fully protected, such as was provided in HBlOOl. Several underpcrforming years could erode the 

value of the principal without such protection because the payout would exceed the real return as long as 

there were sufficient accumulated earnings in the reserve account to permit it. It is imperative to 

compensate for this by fully protecting the principal when the fund is performing well.

I also urge the Legislature to start research on tax options at the earliest moment, to come up with a 

reasonable combination of sales and income taxes that most fairly shares the burden for funding public 

services among all those who benefit, including out of state workers and tourists. Thank you.

m p iR > | 6 £ is>ia)0 l d  
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1-LS1443\N.2
Chenoweth

4/11/00

D A V I S 5

OFFERED IN THE HOUSE

TO: CSHB 411(STA) fca.< &

1 Page 1, lines 1 and 2:

2 Delete all material and insert:

3 ""An Act relating to revenue, to rates of taxation under the Alaska Net Income Tax Act,
4 and to the market yalue of the permanent fund and to distribution of income of the
5 permanent fund; and providing for an effective date.""

6 Page 3, following line 2:

7 Insert a new bill section to read:

8 "* Sec. 8. AS 43.20.011(e) is repealed and reenacted to read:

9 (e) There is imposed for each taxable year upon the entire taxable income

10 derived from sources within the state of a corporation

11 (1) that is subject to AS 43.20.072 a tax computed as follows:

12 I f  the taxable income is: Then the tax is:
13 at least $10,000 but less than 4.7 percent of the taxable income

14 $100,000

15 $100,000 but less than $4,700 phis 9.4 percent of the

16 $50,000,000 taxable income over $100,000

17 $50,000,000 or more $4,700,000 plus 14.1 percent of the

18 taxable income over $50,000,000;

19 (2) except a corporation taxable under (1) of this subsection a tax

20 computed as follows:

21 I f  the taxable income is: Then the tax is:

22 at least $10,000 but less than 4.7 percent of the taxable income

23 $100,000

24 $100,000 or more $4,700 plus 9.4 percent of the

l - l -



1 taxable income over $100,000."

2 Renumber the following bill sections accordingly.

3 Page 3, line 13:

4 Delefeallmatefialahd’ihseit:'

5 "* Sec. 11. Section 8 of this Act takes effect January 1, 2001.

6 * Sec. 12. Except as provided in sec. 11 of this Act, this Act takes effect June 30, 2000."

1-LS1443VN.2

L -2-
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OFFERED TN THE HOUSE

TO: CSHB 411(STA) G L t 2

1 Page 1, lines 1 and 2:

2 Delete all material and insert:

3 ""An Act relating to revenue, to rates of taxation under the Alaska Net Income Tax Act,
4 to the economic limit factor applicable to oil produced from certain fields on the state's
5 North Slope, and to the market value of the permanent fund and to distribution of

6 income of the permanent fund; and providing for an effective date.""

7 Page 3, following line 2:

8 Insert new bill sections to read:

9 "* Sec. 8. AS 43.20.011(e) is repealed and reenacted to read:

10 (e) There is imposed for each taxable year upon the entire taxable income

11 derived from sources within the state of a corporation

12 (1) that is subject to AS 43.20.072 a tax computed as follows:

13 I f  the taxable income is: Then the tax is:

14 at least $10,000 but less than 4.7 percent of the taxable income

15 $100,000

16 $100,000 but less than $4,700 plus 9.4 percent of the

17 $50,000,000 taxable income over $100,000

18 $50,000,000 or more $4,700,000 plus 14.1 percent of the

19 taxable income over $50,000,000;

20 (2) except a corporation taxable under (1) of this subsection a tax

21 computed as follows:

22 I f  the taxable income is: Then the tax is:

23 at least $10,000 but less than 4.7 percent of the taxable income

24 $100,000
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1 $100,000 or more $4,700 plus 9.4 percent of the

2 taxable income over $100,000.

3 * Sec. 9. AS 43.55.013(b) is amended to read:

4 (b) The economic limit factor for oil production of a lease or property, except
5 production from an area of the state described in (1) of this section, shall be

6 computed according to the following'formula:

7 (1-[PEL/TP]) exp ([150,000/(TP/Days)] exp [(460 X WD)/PEL])

8 where: PEL = the monthly production rate at the economic limit;

9 TP = the total production during the month for which the tax is to

10 be paid;

11 WD = the total number of well days in the month for which the tax

12 is to be paid;

13 Days = the number of days in the month for which the tax. is to be

14 paid; and

15 exp = exponent.

16 * Sec. 10. AS 43.55.013 is amended by adding a new subsection to read:

17 (1) An economic limit factor does not apply to oil produced from the Prudhoe

18 Bay and Kuparuk fields."

19 Renumber the following bill sections accordingly.

20 Page 3, line 13:

21 Delete all material and insert:

22 "* Sec. 13. Section 8 of this Act takes effect January 1, 2001.

23 * Sec. 14. Sections 9 and 10 of this Act take effect July 1, 2000.

24 * Sec. 15. Except as provided in secs. 13 and 14 of this Act, this Act takes effect June 30,

25 2000."

v. 1-LS1443VN.3
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - SECOND SESSION 

BY REPRESENTATIVE JA M ES 

Introduced: 1/18/00
R eferred: State Affairs, H ealth , Education  and Social Services, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the taxation of income and providing a credit for certain 

property taxes, and permitting the legislature to use certain income tax proceeds 

to make appropriations for public schools."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.45.020 is amended by adding a new subsection to read:

(c) A municipality that levies and collects property taxes shall also notify

taxpayers what percentage of each tax dollar is used to fund public schools and the 

retirement of school construction debt.

* Sec. 2. AS 43.20.011 is amended by adding new subsections to read:

(g) For each taxable year or fractional part of a taxable year after 

December 31, 2000, liiere is imposed a tax of three percent on the selected net income 

in excess of $12,500 of every individual and fiduciary derived from sources in the 

state, as determined under AS 43.20.040.

(h) For each taxable year or fractional part of a taxable year after
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1 DeumiOc; 31, 2000, there is imposed a tax of one-half of one percent on the selected

2 net income of every individual and fiduciary derived from sources in the state, as

3 determined under AS 43.20.040.

4 (i) For purposes of (g) and (h) of this section,

5 (1) "selected net income" means income for the taxable year from the

6 following sources as reported by the taxpayer to the United States Internal Revenue

7 Service:

8 (A) wages, salaries, tips, and other earned income as reported

9 on Form W-2;

10 (B) business income as reported on Schedule C or Schedule C-

• 11 EZ;

12 (C) income from rental estate, royalties, partnerships, S

13 corporations, trusts, and other sources as reported on Schedule E; and

14 (D) farm income as reported on Schedule F;

15 (2) the selected net income of an individual filing a joint deral

16 income tax return is that portion of income from the sources set out in (1) of this

17 subsection that is attributable to that individual’s labor or assets; taxpayers shall

18 allocate income from jointly held businesses or assets according to percentage of

19 ownership.

20 * See. 3. AS 43.20.030(a) is amended to read:

21 (a) A [IF A] corporation, [OR] a partnership that has a corporation as a

2.2 partner, an individual, or a fiduciary that is required to make a return under the

23 provisions of the Internal Revenue Code [, IT] shall file Wi.h the department [,

24 WITHIN 30 DAYS AFTER THE FEDERAL RETURN IS REQUIRED TO BE

25 FILED,] a return setting out

26 (1) the amount of tax due under this chapter, less allowable credits and
27 payments claimed against the tax; and

28 (2) other information for the purpose of carrying out the provisions of

29 this chapter that the department requires.

30 * Sec. 4. AS 43.20.030(c) is amended to read:

31 (c) The [NOTWITHSTANDING (a) OF THIS SECTION, THE] total amount

1-LS0232\K
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1 of tax imposed by this chapter is due and payable to the department at the same time

2 and in the same manner as the tax payable to the United States Internal Revenue

3 Service.

4 * Sec. 5. AS 43.20.030(d) is amended to read:

5 td) A taxpayer [, UPON REQUEST BY THE DEPARTMENT,] shall file with

6 the return [FURNISH TO THE DEPARTMENT] a [TRUE AND] correct copy of the

7 taxpayer’s tax return [WHICH THE TAXPAYER HAS] filed with the United States

8 Internal Revenue Service for the taxable year. Every taxpayer shall file an amended

9 return with the department and remit any additional tax and interest due

10 [NOTIFY THE DEPARTMENT IN WRITING OF ANY ALTERATION IN, OR

11 MODIFICATION OF, THE TAXPAYER’S FEDERAL INCOME TAX RETURN

12 AND OF A RECOMPUTATION OF TAX OR DETERMINATION OF DEFICIENCY

13 (WHETHER WITH OR WITHOUT ASSESSMENT). A FULL STATEMENT OF

14 THE FACTS SHA1 L ACCOMPANY THIS NOTICE. THE NOTICE SHALL BE

15 FILED] within 60 days after the final determination of the taxpayer’s federal tax

16 liability [MODIFICATION, RECOMPUTATION OR DEFICIENCY, AND THE

17 TAXPAYER SHALL PAY THE ADDITIONAL TAX OR PENALTY UNDER THIS

18 CHAPTER]. For purposes of this section, a final determination means [SHALL

19 MEAN] the time that an amended federal return is filed or the date a federal [A

20 NOTICE OF DEFICIENCY OR AN] assessment is made [MAILED TO THE

21 TAXPAYER BY THE INTERNAL REVENUE SERVICE], except that in no event

22 will there be a final determination for purposes of this section until the taxpayer has

23 exhausted rights of appeal under federal law.

24 * Sec. 6. AS 43.20.030(e) is amended to read:

25 (e) The department may credit or refund overpayments of taxes, rxes

26 erroneously or illegally assessed or collected, penalties collected without authority, and

27 taxes that are found unjustly assessed or excessive in amount, or otherwise wrongfully

28 collected. The departmer' shall set limitations, specify the manner in which claims

29 for credits or refunds arc made, and give notice of allowance or disallowance. When

30 a refund of taxes or penalties collected under AS 43.20.011(h) is allowed to a

31 taxpayer, it shall be paid out of the special account within the general fund for the
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1 proceeds of the tax on the selected net income of individuals and fiduciaries
2 imposed under AS 43.20.031(h). on a warrant issued under a voucher approved by

3 the department. Refunds allowed to other taxpayers shall be paid out of the
4 general fund on a warrant issued under a voucher approved bv the department.

5 * Sec. 7. AS 43.20.030 is amended by adding a new subsection to read:

6 •' (h) An individual whose only selected net income is from wages or salaries

7 for which tax has already been deducted and remitted by the individual’s employer is

8 not required to file a return but may do so.

9 * Sec. 8. AS 43.20 is amended by adding a new section to read:

10 Sec. 43.70.032. Tax calculation for nonresidents and part-year residents
11 and fiduciaries. In computing the taxes under AS 43.20.011(g) and (h) of a

12 nonresident or a part-year resident individual or fiduciary, the part of the taxpayer’s

13 selected net income attributable to sources in the state is determined under

14 : AS 43.20.040.

15 * Sec. 9. AS 43.20.040(b) is amended to read:

16 (b) In this section, income is from a source having a taxable or business situs

17 in the state i f  it is derived from

18 (1) owning or operating business facilities or property in the state;

19 - (2) conducting business, farming, or fishing operations in the state;

20 (3) [REPEALED
21 (4)] a partnership that [WHICH] transacts business in the state;

22 £4) [(5)] a corporation that [WHICH] transacts business in the state

23 and that [WHICH] has elected to file federal returns under 26 U.S.C. 1361 - 1379

24 (Subtitle A. Ch. IS. Internal Revenue Code) [SUBCHAPTER S OF THE

25 INTERNAL REVENUE CODE];
26 (5) [(6) REPEALED
27 (7)] engaging in any other activity from which income is received,

28 realized, or derived in the state;

29 (6) working for salary or wages in the state.
30 (7) an estate or truf.t deriving income from sources in the state.
31 * Sec. 10. AS 43.20.040 is amended by adding a new subsection to read:
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(d) With regard to the taxes under AS 43.20.011(g) and (h), i f  a business, 

trade, or profession is carried on partly inside and partly outside the state, the income 

from sources in the state is determined under AS 43.19 (Multistate Tax Compact).

* Sec. 11. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.062. Credits against tax. (a) The amounts deducted and withheld 

as taxes under this chapter during a calendar year are allowed as credits to the taxpayer 

against the tax imposed by this chapter.

(b) An individual or fiduciary is allowed as a credit against the tax imposed 

by AS 43.20.011(h) the amount of real property taxes on property owned by the 

individual or fiduciary paid to a municipality in this state under AS 29.45 and used by 

the municipality to fund public schools and the retirement of school construction debt. 

The credit for taxes paid on jointly owned property shall be proportional to that 

individual's or fiduciary’s ownership interest in the property. This credit may not 

exceed the amount of tax due under AS 43.20.011(h).

* Sec. 12. AS 43.20.065 is amended to read:

Sec. 43.20.065. Allocation and apportionment. A corporate taxpayer who 

has income from business activity that [WHICH] is taxable both inside and outside 

the state or income from other sources both inside and outside the state shall allocate 

and apportion net income under AS 43.19 (Multistate Tax Compact), or as provided 

by this chapter.

* Sec. 13. AS 43.20.160(d) is amended to read:

(d) A ll money collected by the department under this chapter shall be 

deposited in the genera] fund of the state. The proceeds from the tax on the selected 
net income of individuals and fiduciaries imposed under AS 43.20.011(h) shall be 
deposited in a special account within the general fund. The legislature may make 
appropriations from this account for the system of public schools established 
under art. VII. sec. 1. Constitution of the State of Alaska.

* Sec. 14. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.171. Collection of income at source, (a) Every employer making 

payment of wages or salaries after December 31, 2000, shall deduct and withhold an 

amount of tax computed in a manner to approximate the amount of tax due on those
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1 wages or salaries under this chapter for that year. The employer shall remit withheld

2 taxes to the department, together with a return or report prescribed by the department,

3 at the time or times required by the department by regulation. The department shall

4 publish the rate of withholding required by this section. Every employer making a

5 deduction and a withholding shall furnish to the employee no later than January 31 of

6 the succeeding year, or within 30 days after termination of employment, whichever is

7 earlier, a written statement on a form prescribed by the department showing

8 (1) the name and taxpayer identification number of the employer;

9 (2) the name and social security number of the employee;

10 (3) the total amount of wages and other compensation; and

11 (4) the total amount deducted and withheld as tax under

12 AS 43.20.011(g);

13 (5) the total amount deducted and withheld as tax under

14 AS 43.20.011(h).

15 (b) Every employer maxing payments of wages or salaries earned in the state,

16 regardless of the place where the payment is made,

17 (1) is liable for the payment of the tax required to be deducted and

18 withheld under this section and is not liable to an individual for the amount of the

19 payment; and

20 (2) shall make return of and pay to the department the amount of tax

21 levied that the employer is required to deduct and withhold under this chapter.

22 (c) An employer who fails to comply with this section is subject to the

23 penalties set out in AS 43.05.220(d).

24 (d) I f  the employer is the United States or the state or a political subdivision

25 of the state, or an agency or instrumentality of one or more of those entities, the return

26 of the amount deducted and withheld on wages or salaries may be made by an officer

27 of the employer having control of the payment of the wages or salaries or who is

28 appropriately designated for that puipose.

29 (e) In this section, "employee," "employer," and "wages" have the meanings

30 given to them under 26 U.S.C. (Internal Revenue Code).

31 * Sec. 15. AS 43.20.340 is amended to read:

1-LS0232VK
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1 Sec. 43.20.340. Definitions. In this chapter*

2 (1) "bank" means a Financial institution* including a national banking

3 association;

4 (2) "corporation" includes an association, joint-stock company, and an

5 insurance company;

6 (3) "fiduciary" means an estate, a trust, a guardian, trustee,

7 executor, administrator, receiver, conservator, or a person acting in a fiduciary

8 capacity for another or for the estate of a deceased person; [REPEALED,]

9 (4) "fiscal year" means an accounting period of 12 months ending on

10 the last day of a month other than December;

11 (5) "individual" means a natural person, married or unmarried.

12 adult or minor, who is subject to the obligation to pay an income tax under 26

13 U.S.C. (Internal Revenue Code) ["INCLUDES" AND "INCLUDING" WHEN USED

14 IN A DEFINITION DO NOT EXCLUDE OTHER THINGS OTHERWISE WITHIN

15 THE MEANING OF THE WORD DEFINED];

16 (6) "Internal Revenue Code" means the Internal Revenue Code of the

17 United States (26 U.S.C.) as the code exists now or as hereafter amended, as the code

18 and amendments apply to the normal taxes and surtax on net incomes, which

19 amendments are operative for the purposes of this chapter as of the lime they became

20 operative or will become operative under federal law;

21 (7) "nonresident" means an individual who is not a resident or

22 part-year resident;

23 £8] "pari-year resident" means an individual who becomes a resident

24 or loses the status of a resident [ENTERS OR LEAVES THE STATE] during the

25 taxable year [AND WHO HAS RESIDED OR WA S  DOMICILED IN THE STATE

2* FOR A PERIOD OF LESS THAN 1.2 MONTHS DURING THE TAXABLE YEAR];

27 (9) [(8)] "person" means an individual, a trust, an [OR] estate, a [OR]

28 partnership, or a corporation;

29 (10) "resident" has the meaning given to the term "state resident"

30 in AS 43.23.095:

31 (11) [(9)] "taxable year" means the calendar year or the fiscal year
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1 ending during the calendar year upon the basis of which the net income is computed

2 under this chapter; "taxable year" includes, in the case of a return made for a fractional

3 part of a year under this chapter, the period for which the return is made;

4 £12) [(10)] "taxpayer" means a person subject to a tax imposed by this

5 chapter;

6 (13) [(11)] "trade or business" includes the engaging in or carrying on

7 of a trade, business, profession, vocation, employment, and rendition of services or

8 commercial activity and includes the performance of the function of a public office.

9 * Sec. 16. AS 43.05.085; AS 43.20.012, and 43.20.013 are repealed.

: *  1-LS0232VK
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HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - SECOND SESSION

B Y

I n tr o d u c e d :
R e fe r re d :

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the levying and collecting of sales and use taxes; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

Chapter 44. Sales and Use Taxes.
Sec. 43.44.010. Levy of sales and use taxes; tax rate, (a) A sales tax is 

levied on the sale or other transfer for consideration, on or after January 1, 2001, of 

goods, on rents, and on sendees performed for consideration in the state.

(b) A use tax is levied on the storage, use, or consumption of tangible personal 

property acquired on or after January 1, 2001. The use tax is not levied if  the tax 

under (a) of this section or a sales tax levied by another state has been paid on the 

property.

(c) The rate of the sales tax is two percent of the price of goods sold or 

othenvise transferred, rents, and the value of services performed. The rate of the use
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tax is two percent of the value of tangible personal property stored, used, or consumed.

Sec. 43.44.020. Exemptions. The tax levied under AS 43.44.010 does not 

apply to

(1) the goods sold, rents, or services performed that are, or to the 

personal property stored, used, or consumed that is

(A) exempt from taxation under federal law; or

(B) explicitly exempted from taxation under another provision

of state law;

(2) sales of goods for resale;

(3) water, sewer, gas, electric, waste collection, and telephone services;

and

(4) personal services.

Sec. 43.44.030. Collection of sales tax. (a) A seller shall add the amount of 

the sales tax levied by this chapter to the total price of goods, rentals, or services 

subject to the tax, and the tax shall be stated separately on any sales receipt, invoice, 

or other record of the sale or rental.

(b) A seller shall collect the sales tax from the purchaser and remit the tax 

collected to the depaument not later than 30 days following the last day of the month 

in which the tax was collected.

(c) A seller remitting the sales tax collected under this chapter to the 

department within 30 days of the last day of the month in which the tax was collected 

may retain one percent of the amount collected to cover expenses associated with 

collecting and remitting the tax.

Sec. 43.44.040. Payment of use tax. A buyer subject to the use tax shall 

remit the tax to the department not later than 30 days following the last day of the 

month in which the taxable storage, use, or consumption occurs.

Sec. 43.44.050. Rebate of tax. A person may claim a rebate of sales and use 

taxes paid under this chapter if the total price or value or both of the goods, rents, anJ 

services taxed exceeds S200 in a calendar year. A claim must be filed on a form 

provided by the department, accompanied by original receipts for each transaction for 

which a rebate is requested. Each individual receipt must show a taxable amount of

•2-
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1 at least $50. A rebate claim must be submitted within one year of the date of a

2 purchase subject to the sales tax or of the date the use tax was paid.

3 Sec. 43.44.060. Accounting. The department shall deposit all money collected

4 under this chapter in the general fund of the state.

5 * Sec. 2. This Act takes effect on January 1, 2001.
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ALASKA DEPARTMENT OF REVENUE DRAFT

page 2 ot a.
Alaska £ALES TAX Interactive

Sales Tax Rate: 2.0% 

Total Exemptions Selected (page 3): 50 

TOTAL Sales Tex Revenue Generated: S266.924

j Insert your SALES TAX rate. 
(Then, go to page 3 and choose 
your sales tax exemptions.

Construction, Uanufactutig A Ittokig 
DATA Hot Available 2/2*00

Sates Tax Revenue
Accomodations a Food Services S 21,309

Exemptions
0

PvcantcrfAlaUa SiImTii Rnnut
7.98%

Retail Trade S 125,027 0 46.84%

Health Care & SodaJ Assistance2 S - 15 0.00%

Education2 s - 3 0.00%
Professional, Scientific & Technical Services s - 9 0.00%
Administrate Support & Waste Management & s 10 0.00%
Remedation
Arts, Entertainment & Recreation2 s 3,323 2 1.24%
Wholesale s 43,055 2 16.13%
Real Estate & Rental & Leasing s 3,295 3 1.23%
Information s 2,719 2 1.02%

Mining2 s ■ 0.00%

Utilities’ s 11,968 0 4.48%

Cortstrudioo2 s - 0.00%

Manufadurtng2 s • 0.00%

Transportation & Warehousing2 s 29,951 2 11.22%

Flnanre & 'nsurarca2 s 19,521 0 7.31%

Othei Services (except Public Administration)2 s 6.619 0 2.48%
Management ot Companles/Enlerprises s 137 1 0.05%

Sector
Estimated 

Sales 1997 
(S1000)’

SALES TAX 
Ra.enue 
(S1000)

Parwnl ol AUi>u Sa'm Tax Ftovtrm
Accomodations & Food Services S 1,065,459 S 21,309 7.SBS
Retail Trade s 6,251,372 S 125,027 WHK
Health Care & Sodal Assistance2 S * s 000%
Education2 S - s 0 00%
Prolesslonal, Scientific & Tedinical Services S • s 0 00%
Adminislralivo Support & Waste Management & s s 0 00%
Remediation
Arts, Entertainment & Recreation2 s 166,148 s 3,323 1 24%
Wholesale s 2,152,753 s 43,055 1613%
Real Eslate & Rental & Leasing S 164,772 s 3.295 1 23%
Information S 135,941 s 2,719 1 02%
Mining2 s - ooo*;

Utilities s 59B.417 s 11,968 4 48%
Construdlon2 s ■ 0 00%
Manufadurmg1 s ■ 000%
Transportal'on & Warehousing2 s 1.497.561 s 29.951 11 22%
Finance & Insurance2 s 976,040 s 19,521 731%
Other Services (except Public Administration) s 330.954 s 6.619 2.48%
Managomonl ot Companies/Enterpnses s 6,844 s 137 0 05%

13,346,261 s 266,924 M.MV,

ASSUMPTIONS:
(1) No Increase In mail order, d rad  TV or Internal salos as a percent ol total value ol sales (rom 1997.
(2) Non-compliance with the sales and use tax Is zero.
(3) Changes In the sales lax rate do not result In changes In consumer choices (e.g., Increase In out-of-stale 
purchases).

Source: U.S. Department ol Commerce, Bureau of Census: '1937 Economic Census'

'  Only Indudes salos Irom employers with paid employees. Nonemployers account lor roughly 3% ol business aclivily. 
* Only Indudes firms subjed to lha lederal Income tax.
J These reports are not yet available Irom the Bureau ol Census. Thu latest estimate is that all ol the reports will 
be available by the end ol the llrst quarter ol 2000.
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page 3 of 3. Is .lK t your T A X  ...m ptlon. In ..ch  ct.gory b«l(7w: CAUTION: Classifications /ire by Industry (the North American Industry
VARIABLE EXEMPTIONS for TAX EXEMPTION, insert 'V ;  Cla.sHlcetlon System), whereas exemptions are usually by good or

[~so~l leave ’N" to impose ALASKA SALFS TAX |».rvlce (e.g., prescription drugs).____________________________________

ACCOMMODATIONS * FOOD SERVICES RETAIL TRADE HEALTH CARE ft SOCIAL SERVICES WHOLESALE TRADE
Accomodation* Motor Vehicle f t  Parts Dealers | Ambulatory Health Care Durable Goods |
Hotel* (except cailito holrle) A motel* N Nee" car dealers N Othcai ot phyiciani Y Motor vehelae 4 motor vehele pana N
Bed A Otvakbral N Uaed car dealer* N Office ot dentals Y Fumlura 4 hTi* fur rthrngi N
AJ1 Other N ncc* rational vehicle dealer* t i Office* of other hetfth prectcinnera Y Lumber 4 Mher conalruction meleneia N
RV parka A recreational cam pa N Molorcydr drdera t i Outpatient care centara Y Prafeaaonal 4 commercial equerrvnl N
Rooming & board in* houie* N Boat dealer* N MedcaJ 4 cftagnoetc Labor at ooei Y Metal 4 mneral (except petroleum) N
Food Scrrlcc* All other motor vchlde dealer* N Home heaSh car a aervcea Y Eiedncal good* N
Full errvlcr restaurant* N Automobile part* A accraaorln N Y Hardware 4 plumping 4 heating equomert N
Lind led* service restaurant* N Tire dealer* N Hospitals Y Macnmery. etyjprneni 4 *upp<«i N
CifeUhu N Fnrnltare & Home Furnishings Nursing ft Residential Care Y Mwceilaneoua durable good* N
Snack & nonalcoholic beverage bare N Fumxur* tforas N Social Assistance Non-Durable Goods
Food*ervice conlrsclnr* N Floor corenng* eior** N Chid 4 youth larwet Y Paper 4 paper piochxn* N
Caterer* N Other home 1 jmnhnga alorea N Servtcei lot the elderfy 4 penon wt deabilie* Y Appa/eL pwee good* 4 notiona N
Mobile foodaenlre* t i Electronic! & Appliance! Other rdrodual 4 family lamcei Y Grocery 4 related product* N
Drinking FI acre (alcoholic beverages) N *iou«ehc*l appkance etorei N Commumry food tanncei Y Chemical 4 ailed prockda Y

Radio, television 4 other aleci/orc* atorea N Voceior.el rehabrktalrco aervcM Y Petroleum 4 petroleum product! Y
Corrpuiar 4 aohwa/e atorai N Ch«d day car* tervcea Y Beer. wine, diauled alcohokc beveragei N

iniLmrs Camera 4 phclographc lupple* alorei N Mecehaneoua durable good* N

Uifitei (Electnc, Nat Oat. Water 4 Sewage) N
Building Material ft Garden 
Equipment ft Supplies Dealers
Horn* ctnlarv N EDUCATION REAL ESTATE. RENT IN O, LEASING
Pan! 4 waipaper noraa N T echnraJ 4 trade Khooa Y Real Estate

OTHER SERVICES (Except Public Admin) Harden/* flora* N Buioaia ichoota 4 corrpuier 4 nvnagemeni inorg. mpoor; nrvicti Y Leiioriolrealeilat* Y

Repair St Maintenance Other buidrng matanal dealer* N Other achocu 4 ntructon Y Ofleei ct real eilat* agent* 4 broker* Y
Automobv# repair 4 maintenance N Outdoor power equipment alorei N Actnrtiea related to real ailat* Y
Eleclroruc 4 piece ion equipment repair N Nuraery 4 garden certian N Renting ft Leasing Services
Commartial machinery repav 4 matnlance N Food ft Beverage PROFESSIONAL, SCIENTIFIC ft 

TECHNICAL SERVICES Automot've equpment rent ng 4 ieaimg N

Per*oral 4 houiahoM gooda reoar 4 maeiienanc# N Supermanraii 4 other grocery (cactp* convenwnce) al N Legal Serve* i Y Coniumer good* rental N

Other Service* Convenience alorei N Atcoumng. tax return prep, boo*keeping 4 payroll Y General rcn'al center* N

Parional care aervicei (beaurybarber. na«la. akin, dal N Speciely food Korea N Architectural, angneenng 4 raU'ed aervcea Y Commercial 4 mouitral machinery 4 equpmenl enl̂ iq 4 leaieio N

Drycleanng 4 laundry aervcea N Beer, wav* 4 kqoor alorei N Speoiluid d*i»gn aervcea T
Other (including funeralcremaliyy eervcei) N Health ft Peraonal Care Computer ayiierra deign 4 related lervcea Y

Pht/mecwi 4 drug alorei N Management, icwntifc 4 tichncalconiuhtng Y INFORMATION
Proprcliry aiore* N Scentic reiearch 4 development itrvcai Y fawipaper. penodcal, book. 4 databai* pubtehar* N

MNQ1CT OP COMPANIES A ENTERPRISES CoiitwKi. beauty itpptwi 4 perfuirw Horai N Advert wing 4 raUlad lervcea Y ohwara pubLiher* N
Corporal#. *uOi*Jrary 4 regional m*nag.ng offcne ( Y Optcalgoodi uora* t i Olhar protaiiional. acwntifc 4 lechncal icrvcet Y Mocon pcture 4 Sound Becordr.g N

Food (haalh) auco'e* «nt florae N roadcaimgA TelecommunceOoni Y
Al other haalh 4 pinonai cara alorei N 1nlorrutcn Servcei 4 Data Proceaimg Y

Afli&MSTHAi lVk SUPPORT &
TRANSPORTATION it WAREHOU8DYQ Gasoline Stations WASTE MANAGEMENT ft

r e m e d ia t io n  services

Air Transportation j N Gaioine italoni with convenience ilrret N Administrative Suppport
Water Transportation N Other guofcn* elabom t i Otic* aarrvntatrat** tervcei Y
Truck Transportation N Clothing ud  Acceiioriei Facfiwa auppon aervcea Y
Transit ft Ground Passenger 
Transportation t i Clothing llorei N Errptcymeni aarvcaa (placomenL temporary help, enployment leung) Y

PipelineTransportatlon Y Shoe aicree t i Buieien iwpood »•»<•» idotunwrl piepireuon. Y

Scenic ft Sightseeing 
Transports lion N Jewalry, luggage 4 leethar goode ilortt N

Travel arivngemeni 4 niervaton eervcei (travel egenciei. lour operator*, convention A vulva suraaui) Y

Support Activities for 
Transportation Y Sporting Goods, Hobby, Book, 

Musical Instruments 'nveitqaticn 4 aecunty i**vca* Y

Couriera ft Messengers N General-Jni iporung good llorei N Servcei In bvidngi 4 omlrgi (pelt coriml enermeiatcn. ckanmg upnoi'cy carpetl Y

Warehousing ft Storage N 5peoe*y looflng good florae N Oihar tupport lenrcai Y

Hobby, toy 4 game atortt N Waste Mansgement ft Remediation
Sewing, neêeworlr 4 pwee good* flora* N •Vailacolection | Y

FINANCE ft INSURANCE Uuflcalmatrumenl 4 ’upplei tluee t i Waite treelmenl 4 d>po«al Y
Credit Intermediation N Book itmee 4 new* dealer* N |Rarrwckeî in 4 other wait* menagemenl nrvcei Y
Insurance Carriers Y Prerecorded Upe. corrpacl tUc 4 racorr Iturai N
Age new«. brokerage* 4 other related ectvaiee t i General Merchandise

Department iiorai (eic laaied depli) t i ARTS, ENTERTAINMENT ft 
RECREATION

Wa/ahouie dubi 4 auperilorei N Perlormng an* compamai Y
Vanery itorea 11 Spectator apodi N
UieceiUneoua general merchandi* non• t i Promceera <J perlormng ana. apotti & i.miar avemi N
Miscellaneous Store Retailers independent anwit. wrrteri 4 performeri Y
Floral • t i Muieurra. hiilorcal Hat 4 imtar mit*ut«ni N
Stab «*ry aiorra N Amuiement, gtrrblng A recreation rduitnea N
Ottce lupply iloraa N
3d. noveky 4 louran* uorei Ti
Jied merchan kia alorei N



Pet X net avjppty *tor*a N
Art dealer* N
Manufactured (mobfe) home dealer* N
A3 other mscelUneoua (tore ralaitor* N
Ncnstore Retailer*
Electron* ahoppng 1 mi«'-order buuneaaea N
Vendng machne operator* N
Deed aelng eatapriehmenii N
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2/29/00
Census97 Information not yat available 

for Mining. Conatmctlon A Manufacturing

21 Mining
22 UtlllUsa
23 Construction 

31-33 Manufacturing
42 Wholesale Trade 

44-45 Retail Trade
48-49 Transportation & Warehousing

51 Information
52 Finance & Insurance
53 Real Estate & Rental & Lessing

54 Professional, Scientific 4 Technical

55 Management ot Companies & Enterprises 

Admlnlstrsllve A Support & Waste Management & 
Remediation Services

61 Educational Services
62 Health Care & Social Assistance
71 Arl9, Entertainment A Recreetlon
72 Accomodation A Foodaervlces

g i Other Services (except Public Admin)

‘Data from the 1997 Economic Census are published primarily on the North American 
Industry Classification System (NAICS), unlike earlier censuses, which were published 
according to the Standard Industrial Classification (SIC) system. NAICS Is in the 
process of being adopted in the United States, Canada and Mexico.
Agriculture, Forestry, Fishing and Hunting (NAICS 11) are covered by the census of 
agriculture conducted by the U.S. Department of Agriculture and the Public 
Administration sector (NAICS 92) covered by the census of governments conducted by 
the Census Bureau* (page 1).

‘While many of the Individual NAICS industries correspond directly to industries as 
defined under the SIC system, most of the higher level groupings do not, Particular care 
should be taken in comparing data for retail trade, wholesale trade and manufacturing 
Where changes are significant, it will not be possible to construct time series that 
include data for points both before and after 1997* (page 1).

HISTORICAL INFO: ‘The economic census has been taken as an integrated program at 5-year intervals since 
1967. The 1954 Census was the first census lo be fully Integrated: providing comparable census data across 
economic sectors, using consistent time periods, concepts, definitions, classification and reporting units. The range 
of Industries expanded between 1967 and 1992 when the census was broadened to include all of transportation, 
communications and utilities. Also new in 1992 was the coverage of financial, insurance and real estate industries- 
(page 2).

Source: U.S. Departm ent of Com m erce, Bureau ol C ensus: ‘1997 Economic Census*
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31-33 Manufacturing
42 Whol#9ala Trade 

44-45 Ratall Trade
48-49 Tranaporatatlon & Warehousing

51 Information
52 Finance 4 Insurance
53 Real Estate & Rental 4 Leasing

54 Professional, Scientific 4 Technical

55 Management of Companies 4 Enterprises
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‘Data from the 1997 Economic Census are published primamy on the North American 
Industry Classification System (NAICS), unlike earlier censuses, which were published 
according to the Standard Industrial Classification (S'C) system. NAICS Is in the 
process of being adopted in the United States, Canada and Mexico.
Agriculture, Forestry, Fishing and Hunting (NAICS 11) are covered by the census of 
agriculture conducted by the U.S. Department of Agriculture and the Public 
Administration sector (NAICS 92) covered by the census of governments conducted by 
the Census Bureau’ (page 1).

56
Administrative & Support 4 Waste Management 4
Remediation Servlcoa

61 Educational Services
62 Health Care 4 Social Aaslstance
71 Arts, Entertainment 4 Recreation
72 Accomodation 4  Foodservice!

01 Other Services (except Public Admin)

While many of the Individual NAICS industries correspond directly to Industries as 
defined under the SIC system, most of the higher level groupings do not. Particular care 
should be taken in comparing data for retail trade, wholesale trade and manufacturing. 
Where changes are significant, it will not be possible to construct time series that 
include data for points both befoi and after 1997" (page 1).

HISTORICAL INFO: ’The economic census has been taken as an integraled program at 5-year Intervals since 
1967. The 1954 Census was the first census to be fully integrated: providing comparable census data across 
economic sectors, using consistent time periods, concepts, definitions, classification and reporting units. The range 
of Industries expanded between 1967 and 1992 when the census was broadened to include all of transportation, 
communications and utilities. Also new in 1992 was the coverage of financial, insurance and real estate industries’ 
(page 2).

S o urce : U.S. Departm ent of Com m erce, Bureau of C ensus: "1997 Economic C en su s’


