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CS FOR HOUSE BILL NO. 277( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIRST LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor!*}:  REPRESENTATIVES HAI.CRO, Dyson
A BUL

FOR AN ACT ENTITLED
1 "An Act relating to payment ol retirement benefits for certain subsequently
2 rcemployed retired members of the teachers' retirement system; and providing for

3 an effective date."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5  *Section L AS 14.25.043 is amended to read:

6 Sec. 14.25.043. Reemployment of retired members. Except as provided in
7 (b) of this section, if [IF] a retired member again becomes an active member, benefit
8 payments may not be made during the period of reemployment. The retirement benefit
9 must be suspended for the entire school year if dlie teacher is reemployed as an active
0 teacher for a period equivalent to a year of service. During the period of
11 reemployment, deductions from the member's salary will be made in accordance with
12 AS 14.25.050. Upon subsequent retirement, the retired member is entitled to receive
13 an additional benefit based on the credited service and the average base salary during
14 the period of reemployment in accordance with AS 14.25.110.
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*Sec. 2 AS 14.25.043(a) is amended to read:
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@ |f [EXCEPT AS PROVIDED IN (b) OF THIS SECTION, IF] a retired
member again becomes an active member, benefit payments may not be made during
the period of reemployment. The retirement benefit must be suspended for the entire
school year if the teacher is reemployed as an active teacher for a period equivalent
to a year of service. During the period of reemployment, deductions from the
member’s salary will be made in accordance with AS 14.25.050. Upon subsequent
retirement, the retired member is entitled to receive an additional benefit based on the
credited service and the average base salary during the period of reemployment in
accordance with AS 14.25.110.

*Sec. 3. AS 14.25.043 is amended by adding a new subsection to read:

(b) A school district or regional educational attendance area that has or
anticipates having a shortage of teachers qualified to teach in a particular discipling or
specialty may, by resolution, adopt a policy that permits the employment of retired
teachers who are qualified to teach in the discipline or specialty in accordance with
this subsection. The policy must describe the circumstances that constitute a shortage.
If a shortage of teachers exists in the district or attendance area as described in the
policy, the district or attendance area shall notify the administrator thal it is hiring
retired teachers under this subsection. Retired teachers rccmployed under a policy
adopted in accordance with this subsection shall continue to receive benefit payments
under this chapter during the period of reemployment. The payments shall be based
on the member’s accrued credited service and the member’s average base salary in
effect before the period of reemployment. During the period of reemployment,
deductions from the member’s salary shall be made in accordance with AS 14.25.050.
Upon subsequent retirement, the retired member is entitled to receive an additional
benefit based on the credited service and the average base salary during the period of
reemployment in accordance with AS 14.25.110,

*Sec. 4. SUNSET. AS 14.25.043(b) is repealed July 1, 2003,
*Sec. 5 The uncodified law of the State of Alaska is amended by adding a new section

read
REPORT TO LEGISLATURE. Begiming in 2001 and ending in 2004, the
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administrator of the teachers’ retirement system shall report to the legislature by the 30th day
of the regular legislative session conceming the effect of this Act on the retirement system.
* See. 6. The uncodified law of the State of Alaska is amended by adding a new section

to read:
EFFECT OF SUNSET ON EXISTING TEACHER CONTRACTS.  Notwithstanding

the repeal of AS 14.25.043(h) made by sec. 4 of this Act, a retired teacher who is employed
under a contract on June 30, 2003, may continue to receive benefits and make deductions &
though AS 14.25.043(h) were not repealed for the duration of the teacher’s contract of

employment then in effect.
* Sec. 7. Section 2 of this Act takes effect July 1, 2003,
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Fiscalnote  HnedcotB.,

Dept. Affected Administration
Centralized Administrative Services

STATE OF ALASKA
2000 LEGISLATIVE SESSION

Revision Date 2/9/00

Title An act relating to payment of retirement ‘BRU
Component Retirement and Benefits

benefits for subsequently reemployed retired members

Sponsor Representative Halcro

Requester (H) HESS Component No. 64
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
* * * .
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

100? Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
. * * V * *
TOTAL
Estimate of any currentyear (FY2000) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

See attached analysis.

Phone 465-4471

Prepared by: Quy Bell
Division Retirement and Benefits - Date/Time 2/9/00
Approved by Commissioner Robert Poe iVETYV O" Date 2/0/00 ¢/ £/CTO

Agency Department of Administration
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VICE-CHAR
LABOR AND COMMERCE
TRANSPORTATION

SPECIAL COMMITTEE

ECONOMIC DEVELOPMENT AND TOURISM

IS particular

Alaska State Legislature

Representative Andrew Halcro

Ddria 12

HB 277

SPONSOR STATEMENT

The Fool_of qualified teachers in Alaska is shrinking dramatically. The situation
dire in the area of special education. To address this shortage | have

sponsored Hg 211,

STATE CAPITOL. SUITE 418
JUNEAU. AK 99801-1182
|907i 465-49J9

FAN [907i 465-2418
1-800-165-1A9

ISTERIM

716 WESTATIIL.SI'ITE 62ft
ANCHORAGE. AK 99JUl
19171 2694(744

FAX (90712690248

~This legislation would allow teachers who have retired to retum to teaching in the
public schools without forfeiting their retirement benefits. Retired teachers would be

able to be re-employed by a school district.
retirement benefits.

Scnot They would continue to receive their
owever, individual school districts could negotiate what pay range

the rehired teachers woald enter at, thus reducing the cost to school districts, but

compensating experienced teachers through a combination of pay and benefits.

Presently, teachers, once retired, may only work 40% of full-time in a school

district without forgoing thtir retirement benefits. \
with the opportunity to rehire e/perienced teachers at a lower cost to the public.

B 277 would provide school districts



House Bill 277
The fiscal impact of this legislation is difficult to quantify for the following reasons:

1 The Teachers’ Retirement System (TRS) is funded with rates charged a?ainst the salaries of
active members (certificated teachers and administrators), and earnings from fund
investments. Teachers currently pay 8.65% and employers pay 12% of salary into TRS.

The State of Alaska employs only approximately 100 of the 9,300 active TRS members. The
rest of the members are employed by Alaska school districts. Therefore, the fiscal impact of
any legislation falls on school districts, not the State of Alaska. Since a fiscal note reflects
the cast of Iegilslatlon to state government, even legislation with a high cost to TRS could

show minimal fiscal note impact.

2. Currently, when a retired TRS member returns to TRS covered employment, the member’s
retirement benefit is suspended until the member a%aln retires. Under this legislation, the
benefit would no longer be suspended, so the member would receive a TRS retirement check
and a TRS employer paycheck. System demograghlcs indicate that relatively few TRS
retirees currently return to employment covered JTRS._ If this were to continue, our
actuaries have estimated that the legislation would only increase TRS rates by approximately
0.01 percent of payroll. Ifthis were the case, the long-term employer contribution rate of 12
percent of payroll would be adequate to fund the System.

However, relieving the penalty for retired members to come back to work may increase the
number who choose to do so. We asked our actuaries to quantify the possible impact if this

OCCUrs.

Our actuaries focused on the portion of the population for whom the legislation produces a
measurable cost increase - members who earn 20 years of service hefore otherwise becoming
eligible for retirement. \We found that lor these members, retiring when they first achieve 20
years of service, returning to work for two years and then re-retiring increases the liability
associated with their benefits by about 10%. 1f half of the members elect to do this, we
estimate that the annual cost increase would be approximately 0.75% of total TRS payroll.
The cost increase is roughly proportional to the assumptions. For example, if ah’ employees
who attain 20 years before other retirement eligibility return to work for 2 years, the cost
increase should be about 1.5% of payroll. Moreover, if the period of return is doubled, so is

the cost.

Page 20 f2
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was referred to the
Senate FiInance

Committee

Hearing(s) were held

The bill did not move

Ffrom Committee



C "EOMWITTEE *
Amendment
Bitit Num berX~"B~2~~L -
Sponsoni2l™4t °fe'—
Amendment Logged In By: _ oz v oo

TO: HB277 Offered By Senator Green

Page 2, Line 21 after the word “reemployment.”

Insert:
, except that no school district employee who retired under a retirement
Incentive program approved by the State of Alaska shall be eligible to receive
betneflts utnder this section for a period of five years from the time of
retirement,
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LABOR AND COMMERCE
TRANSPORTATION

SPECIAL COMMITTEE

ECONOMIC DEVELOPMENT AND TOURISM

IS particula

Alaska State Legislature

Representative Andrew Halcro

Oirict 22

HB 277
SPONSOR STATEMENT

STATE CAPITOL, SUITE 418
JUNEAU, AK 99801-1182
(907) 465-4939

FAX (907) 465-2418
1-800-465-4939

INTERIM

716 WEST 4Til. SUITE 620
ANCHORAGE, AK 99501
(907) 269-0244

FAX (907) 269-0248

The ?ool_of qualified teachers in Alaska is shrinking dramatically. The situation
[ g dire in the area of special education. To address this shortage | have
sponsored HB 277.

~This legislation would allow teachers who have retired to return to teaching in the
public schools without forfeiting their retirement benefits. Retired teachers would be

able to be re-em
retirement  benefi

experienced teachers through a combination of pay and benefits.

loyed by a school district. They would continue to receive their
s, thus reducing the cost to school districts, but compensating

Presently, teachers, once retired, may only work 40% of full-time in a school

district without forgoing their retirement benefits. fide sch
with the opportunity to rehire experienced teachers at a lower cost to die public.

E-Mil: Royresaniaiive Arcrew Hiloro@legis stk Ls

B 277 would provide school districts


mailto:Rcprcsaniaiive_Andrew_Halcro@legis.statc.ak.us

HB 277 April 19, 2000 note for testimony
Guy Bell, Division of Retirement and Benefits

< Speaking from the perspective of the Teachers’ Retirement Fund.

< The Division submitted a fiscal note witli an indeterminate fiscal impact,
because the cost to the retirement system will depend on how many
retirees are rehired under the provisions of HB 277.

<+ Approximately 1,200 of 9,400 active Alaska teachers have 20 or more
years of TRS service

< |fa significant number of these people retire and are rehired under the
provisions of HB 277, there will be a material cost to the TRS fund. Cost
increases to the TRS fund result in increased employer rates.

< On the other hand, if school districts make a determination of shortage
for only a handful of teacher positions and, therefore, only rehire a few
retirees, the fiscal impact on TRS will be immaterial.



BERING STRAIT SCHOOL DISTRICT

DISTRICT OFFICE +« P.O.BOX 225 ¢« UNALAKLEET, ALASKA 99684-0225 =+ (907) 624-3611 +« FAX 624-3099
BREVIG MISSION « DIOMEDE <+ ELIM e+ GAMBELL GOLOVIN « KOYUK =« SAINT MICHAEL < SAVOONGA
SHAKTOOLIK e« SHISHMAREF <+ STEBBINS TELLER UNALAKLEET « WALES <+ WHITE MOUNTAIN

24 January, 2000

The Honorable Andrew Halcro
State Capitol, Room 418
Juneau, AK 99801-1182

Re:  HB 277: Retirement benefits re-employed teachers

Dear Representative Halcro,

Thank you listening to me regarding HB 277. 1feel this is productive legislation and
should “enjoy the su_?port of your colleagues. As stated in my comments to you, 1
feel certain ‘issues, if addressed, would make this more productive for everyone.

Here are a few ideas for your consideration.

 Allow retired TRS members to return to the classroom and continue to collect
their retirement stipend.

Do not make TRS contribution - contribute to Social Security.

« Let school districts decide how to pay - do not legislate.

* Retired TRS members should not earn tenure.

* Allow Districts to issue multi-year (two) contracts.

* Returning TRS members should not earn additional years in TRS.

These changes will allow the teacher pool to increase and save Districts money.

Your efforts with issues addressing education are important and should Jlou require
information or assistance, please instruct your staff to contact me as needed. | hope
this session is productive for you and I look forward to meeting you again.

Dr. John A. Davis
Superintendent

SENAL ¢y

"OUR MISSION"
The Mission ol tho Bering Strait School District Is to educate students to become sell-sutflclont productive citizens In
a changing world, recognized lor their social, academic, and marketable skills, by providing standards ot excellence,
quality programs, and a supportive environment (or both traditional Native and Western styles ot learning.



tMiista Association ol Elementary Schools Principals
Alaska Association ol Secondary School Principals
Alaska Association of School Administrators
Sponsor of the Alaska Staff Development Network

326 Fourth St Suite 404 »Juneau, Alaska 99801-1101
Phone:(907)586-9702 (800) 4759702 Fax:(907) 586-5879

E-mail: acsn<5ptialnskn.nci « HOME PAGE: wwv.pilninskn.net/-3csa

Alaska Council of School Administrators

Excerpf from rhe ACSA Education Bulletin January 2coo Issue

Whafs the problem?
Whaf’s getting the attention?

| nteresting isnt it? During the pest
|1 fewyears, public attention hies been
| fooused on fundiing, construction, star-
dlarck, andl festing. E20h of these IssLes is
Important, Honever, wherever superinten-
ks ogt together to talk about |mred|ate
reedl 0 recrut hre,

and future concerns,another ISSLe t
oert; ifiecland oualifiec! teachers andladmir-

istrators.

The recentannouncement by the

University of Alaska that a five-
year program will be required for
certification will further reduce
the number of Alaskans to fill

positions in our schools,

Aeda is not alore. In fact, tea:her short-
aes arc entering acritical
ration. US Secrétary of Ecucation RIChH’d
Riley consistently " expresses a concem
about the ability of our schools to attract
the very brightest and best into education
careers. Asstudent enrollments continue to
climb retionally, demand is outstriping
1r{)plyata tlrrevmen thehurdles areleing

ed even higher. For exanple, the shorf-

becomrg evenN ITore actle
nawstates art”Increasing their standards

I&f ﬁﬂ%rftﬁe Even more inportant!
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for teachers and some are re(iumng them
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ented people can rrake outsice the class-
room Arecent Quality Counts 2000, 50
satesurvey,condlctedt by Education Week,
foundthat One in e collece gracuates who
teaching in 199394 left within three

7 eachers,as mea-
SR ENTraNCeEXATE, Were

the ot lkely to Iéave, the study revesled

There was a time,

not so long ago, when Alaska

was a magnet foreducators.

\\het's at stake here? The immediiate con-

oem for many ecucators ishaving excellent
teachers inthe classroom—pregaring stu-
exit exas thet are lodming

areconcermned about
life inthe 215t century.

There wes a time, not so long ago, when
aska \es a megnet for eddcators. Qur
salaries were the highest in the nation. Qur
recruiters cpuld promise adventur
hunt and fishing, and a lifestyle A
exceptional talert. Letsfanert\/\rat
V\uked in the past is not
number and level of cextifi

%%wm

05 the cators vie need today and will need in the
future,

While teacher laries in Alsia ae
till sbove the national average, we are now
(au;h InAhet theNew York Times callsabich

v, Thet war hes fromooest to
and vieare notwiming, Infact, vieare

dng v
008,
el
incentives being offered in
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$6,000 to retain ouality teachers.
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an Alaska board member ré-
cently admtted to the media thet thelr su-

rintendent is underpaid and speculated

if the present superlntendert left and
had tohe would requweanad
el of an in-
crease would be Ia/vcorrpared to salaries
peid in comperable districts outsice.

Grantedl, \ie need to pay attention tostan-
darcs, faoilties and ancmberofothercriti-
cdl issues. A the same tirre, et not forget
tkatourabllltytoattractand keenoutstand-
teachers and administrators s besic to
eve hing e hope to acconplish. Alaska
a constart flowof quality;, certifiable
educators. hile the porodlem may not be
conpletelysolved during this session of the
slature, wesinply must meke sure thet
it recenves theattention it ceserves, The fu-
ture of our kids depends on it




4.5 ADDRESSING TEACHER, SPECIALIST, AND
ADMINISTRATION SHORTAGE

The Association of Alaska School Boards does hereby
urge the Alaska State Legislature, Alaska Stare Board of
Education, and Teacher Education Programs in Alaska's
universities to address the severe shortage of teachers,
specialists, and administrators in the State of Alaska.

Rationale. It has been painfully demonstrated that a
severe shortage of teachers, specialists, and administrators is
being experienced in the school districts in every region of
Alaska. Because of the "fiat" funding of school districts imposed
by the Alaska State Legislature, districts have heen forced to
hold salary levels of teachers and administrators at an equally
“flat" level, resulting in actual decreases in salary levels. Such
decreasing salary levels are highly detrimental to attracting
new teachers to Alaska and detrimental to recruiting people
into education.

It is equally difficult under the funding structure
imposed over the last 10 years to offer district incentives to
attract teachers and administrators. At the same time,
standards for teachers have been raised significantly, making it
more difficult for prospective teacher to gain certification in
Alaska. Incentives need to be provided by universities to attract
new candidates and by the State Board of Education to attract
new teachers to the state, both to be funded by the State
Legislature. In addition, the State Legislature needs to provide
funding for district incentives to attract new teachers.

Adopted 1999

Supporting Resolution



SENATE FINANCE COMMITTEE

SIGN-IN

HB 277-RETIREMENT BENEFITS FOR REHIRED TEACHERS

NAME: Subject/Bill No:
Co./Dept.[Title: Phone: 9&
Address; Zip: ffrnl
Do you wish to testify? Yes No Respond To Questions
NAME: o T Subject/Bill No- 277
Co./Dept./Title; Phone: ~ A2
Address. Zip:
Do you wish to testify? Yes No "Respond To Questions
NAME G\\1 Subject/Bill No; U th €27-7
Co./Dept.[Title
Addresse .'"Mih .1),~ J roolp Zip:, " M6 c-i
Do you wish to testify? yYes No _Respond To Questions
NAME ---emmmm oo Subject/Bill No:
CO./DEPLTitlg;-mmmmmmmmeemmmm e Phong;--------—--
Address: Zip:
Do you wish to testify? Yes No Respond To Questions

1- 4/19/00

SFC-00
HB 277



SENATE FINANCE COMMITTEE
SIGN-IN
HB 277-RETIREMENT BENEFITS FOR REHIRED TEACHERS

Il a-Jgjumine 20

NAME:

Co/Dept/Title: e Phong:------

AUArESS: ==mmmmmmmm e Zi:-=mmmmmmmmemmmenm e
Do you wish to testify? Yes No Respond To Questions

NAME Subject/Bill No:
Co./Dept./Title: / / ec fj), f *c7& f  Phone: di& £2—17 0

At 3~ Fol+r-fh Zip__Tr2 g

Do you wish to testify? "Yes No Respond To Questions

NAME: Subject/Bill No:
Co./Dept.[Title: Phone;----------
Address:-------- Zip:

Do you wish to testify? Yes No Respond To Questions

NAME: Subject/Bill No:
Co./Dept.[Title: Phong:----------
Address: VA CEE

Do you wish to testify? Yes No .Respond To Questions

SFC-00 04/20/00

HB 277









(i) #DUSE COMMITTEE REPC#T

Date Referred to Committee: January 10, 2000 FURTHER REFERRALS:

Date of Committee Action: ~ \ n \ o0 _o

The FINANCE Committee considered: HB 281

HOUSE BILL NO. 281 G.0. BONDS: SCHOOLS/UNIV/HARBORS/ADA

"An Act providing for the issuance of general obligation bonds in the amount of $665,000,000 for the purposes of paying
the cost of design, construction, and renovation of public elementary and secondary schools, renovation of state
buildings, capital improvements at the University of Alaska, and capital improvements to state harbors; and providing

for an effective date."

recommends it be replaced _ . | — _ [ the same title

with the following committee substitute V' ( H ] a new title
additional referral to Committee

\' | attached amendment(S)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS: (DipUDL)
fiscal note(s) [ ] fiscal note(s)

(J zero fiscal note(s) [ ] zero fiscal note(s)




FI SCAL NOTE

STATE OF ALASKA BILL NO. SHB 281 (FIN)

1999 LEGISLATIVE SESSION
Revision Dale/Time (Note if correction) Dept. Affected Revenue

Revenue Operations

Title Bonds: Public Schools/Univ/Harbors/Bldgs. 'bru
Component  Treasury Division
am House Finance Committee
Mer House Finance Committee Component Serial No. ]Z.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

Personal Services

Travel (Marketing & Selling Bonds)

Contractual) 50.0
Supplies

Equipment

Land & Structures

Grants & Claims

Dobt Service

TOTAL OPERATING 50.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE INREVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 50.0
1005 GF/Program Receipts

1037 GF/Menlal Health

Other (Specify Type)

TOTAL 50.0 0.0 0.0 0.0 0.0 0.0
Estimate of current year (FY00) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a suparato page itnecess

ar
Authorizes sale of the state’s portion of the $§46 billion national Master Settlement Agreement with ci?arette
manufacturers to the Alaska Housing Finance Corporation in exchange for the bond proceeds AHFC Ts able to generate
at an Investment-grade rating (less costs associated with issuing the bonds and funding of a debt service reserve).

Itis anticipated that the state will be able to obtain approximately $269 million in proceeds from the settlement. Debt
sen/ice would be based on a 40-year nominal schedule with flexible amortization serial bonds that allow honds to be paid
as funds are received through the settlement, Assuming the first settlement payment available to AHFC for debt service
will be received in FY 2002 the settlement will Erowde 1.4 million annually fortobacco control, and the bonds will be
fully repaid in FY 2020. The residual settlement revenue stream would revert to the state upon final payment of the

bonds.
Prepared by Deven Mitchell. Debt Manager Phone 465-3750
Division Treasury Division Date/Time April 19. 2000

Approved by

Commissioner Wilson L. Condon Date April 19, 2000

Agoncy Department of Revenul

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR®"S LEGISLATIVE OFFICE
For further distribution Information, call the Governor®s Legislative Office



FI1 SCAL NOTE

STATE OF ALASKA BILL NO. CSHB281(FIN)

2000 LEGISLATIVE SESSION

Revision Date/Time d(Note if correction) Dept, Affected Revenue

Title Bonds: Public Schools/Untv7Harbors/BIdgs. 'BRU Alaska Housing Finance Corp.
, , Component Operations

Sponsor House Finance Committee

Requester  House Finance Committee _Component No. 110

Expenditures/Revenues . (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants &Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 | 0.0 | 0.0 0.0 | 0.0

CHANGE IN REVENUES ( ) 0.0 | (8,536.7)1 (17,073.3)1 (18,268.3)1 (16,281.2)1 (19,041.6)

(Thousands of Dollars)

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF .
1006 GF/Proglram Receipts
1037 GF/Merital Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current yer (rv 2000 COSt:

POSITIONS
Full-time 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ALYSIS: (Attach aseparate,{zage il necessar

AN ! ) : L
Under AS 1856.089(2)§A), activities of AHFC tﬁat relate to the issuance of obligations and repayment of dobt
obligations are exempt Trom provisions of the Executive Budget Act. The costs are included in the bond |
autfiorizations In the bill, including cost of issuance, debt service reserves and capitalized interest. Bonds issued
under this legislation will be paid from the proceeds of tobacco settlement funds E)urchased by AHFC or its
subsidiary from the state. This will result in a reduction in unrestricted revenues to the treastiry (shown above).

Estimates for debt service and other costs are included in the attached spreadsheet. These estimates are based on
a number of assumptions, including future interest rates and bond ratings.

Operational costs for issuing and monitoring the bonds will be done with existi,ng Personnel and within tho authorized

operating budget for FY2001 and beyond. No authorizations are necessary with this fiscal note.

Prepared by: ~ John Bitney, Legislative Liaison Phone 3308445
Division Alaska Housing Finance Corporation Date/Time 4/19/004:15PM
Approved by Commissioner Wilson Condon Date 04/19/2000
Agency Department of Revenue r 7 £

PREPARER TO PROVIDE ALL DISTRIBUTION C®MPIES TO GOWtERNOR'S LEGISLATIVE OFFICE
For (urther distribution information, call the Governor's Legislative Office
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CS FOR HOUSE BILL NO. 281(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIRST LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

5ponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
'An Act relating to the financing of construction of public school facilities,
acilities for the University of Alaska, and facilities for ports and harbors;
tuthorizing the commissioner of revenue to sell the right to receive a portion of
he anticipated revenue from a certain tobacco litigation settlement to the Alaska
lousing Finance Corporation; relating to the deposit of certain anticipated revenue
rom a certain tobacco litigation settlement; authorizing the issuance of bonds by
fie Alaska Housing Finance Corporation with proceeds to finance public school
onstruction, facilities for the University of Alaska, and facilities for ports and
arbors; providing for the creation of subsidiary corporations of the Alaska
lousing Finance Corporation for the purpose of financing or facilitating the
nancing of public school construction, facilities for the University of Alaska, and;

icilities for ports and harbors; and providing for an effective date.”

-1- CSHB 281(FIN)
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new
section to read:

INTENT. It is the intent of the legislature that the sale of a portion of the revenue
derived from tobacco settlement litigation described under sec. 3(a) of this Act result in
funding of $1,400,000 annually for smoking education and cessation programs administered
by the state. It is also the intent of the legislature that tobacco settlement revenues that are
determined by the commissioner of revenue to be in excess of those needed to pay planned
debt service on tobacco bonds be deposited into the general fund.

*Sec. 2. AS 1856 is amended by adding a new section to read:

Sec. 18.56.086. Creation of subsidiaries. The corporation may Create
subsidiary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, or facilities for ports and
harbors. A subsidiary corporation created under this section may be incorporated
under AS 10.20.146 - 10.20.166. The corporation may transfer assets of the
corporation to a subsidiary created under this section. A subsidiary created under this
section may horrow money and issue bonds as evidence of that borrowing and has all
the powers of the corporation that the corporation grants to it. Unless otherwise
provided by the corporation, the debts, liabilities, and obligations of a subsidiary
corporation created under this section are not the debts, liabilities, or obligations of the

corporation.
*Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section

to read:
SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE (a) The
commissioner of revenue is authorized to sell to the Alaska Housing Finance Cc poration the
.t to receive all but $1,400,000 annually of the revenue derived from the settl ment of State
Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915CI (Alaska Super. 1997) up to
- amount needed to yield $269,000,000 in proceeds from bonds sold at investment grade
es. In this subsection, “investment grade rates" means a Moody's Investor Service rating
Baa3 or hetter or a Standard and Poors and Fitch IBCA rating of BBB- or hetter.

CSHB 281(FIN) -2-
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(b) The proceeds of the sale of the right to receive revenue sold under () of this
section are anticipated to be 5269,000,000.

* Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section
to read:

BOND AUTHORIZATION AND PROVISIONS, (a) Notwithstanding the limitation
in AS 18.56.090 or other provisions of law, the Alaska Housing Finance Corporation or a
subsidiary corporation created under AS 18.56.086 is authorized to issue revenue bonds in
principal amounts sufficient to acquire the right to receive revenue described in sec. 3 of this
Act from the commissioner of revenue at a price agreed upon by the Alaska Housing Finance
Corporation and the commissioner of revenue. The bonds may be special, limited obligations
of the Alaska Housing Finance Corporation or of the subsidiary corporation secured solely by
the right to receive revenue sold to the Alaska Housing Finance Corporation under sec. 3 of
this Act, and the Alaska Housing Finance Corporation or the subsidiary corporation may
include in agreements with the bondholders a pledge of the right to receive that revenue and
the promise of the state to honor that pledge.

(b) Subject to agreements with bondholders and appropriation as described in (c) of
this section, the Alaska Housing Finance Corporation shall make the proceeds of the bonds
issued under (a) of this section available to the

(1) Department of Education and Early Development to pay for expenditures
described in (c)(1) of this section, including reimbursement to the Department of Education
and Early Development for the expenditures;

(2) University of Alaska to pay for expenditures described in (c)(2) of this
section, including reimbursement to the University of Alaska for the expenditures; and

(3) Department of Transportation and Public Facilities to pay for expenditures
described in (c)(3) of this section, including reimbursement to the Department of
Transportation and Public Facilities for the expenditures.

(c) Subject to appropriation and (d) of this seem n, the proceeds of bonds issued under

(a) of this section shall be used by the

(1) Department of Education and Early Development to pay for construc

renovation, and improvement of public elementary and secondaiy schools as follows:
PROJECT

3 CSHB 281 (FIN)
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Petersburg - Fascia/Soffit Repair/Replacement S 112960
Kake City - Kake Elementary School Addition 2.237.460
Juneau Schools
Auke Bay Elementary Roof Replacement 653,842
Marie Drake Roof Replacement 599,501
Harborview Elementary Gym Roof Replacement 106,604
High School Heating/Ventilation 65,303
High School Auxiliary Gym Floor Replacement 109,386
Floyd Dryden School Gym Floor 108,236
Gastineau Elementary Heating Coil Replacement 133,053
Floyd Dryden Middle School Renovation 3,629,683
Kodiak Island Schools
Peterson Elementary Addition 756,000
Kodiak High School 1,106.875
Kenai/Soldotna Schools
McNeil Elementary Wastewater Plant 225,300
Kenai Central High School Reinsulate Exterior Walls 367.648
Anchorage Schools
Bartlett High School, Phase | 3,500,000
Eagle River/Chugiak High School 14,563.500
East High School, Phase | 7,295,400
Service High School, Phase | 4,998,000
Wendler Middle School, Phase | 4,231,500
Denali Elementary, Replacement 8,211,000
District Wide Projects/Major Maintenance 11,730,600
Matanuska-Susitna Schools
Matanuska-Susitna - Fire Alarm System - Five Schools 620,648
Matanuska-Susitna - Colony High School Septic System 159,416
Matanuska-Susitna - Fuel Tank Replacement 126,261
Matanuska-Susitna - Fire Sprinklers and Piping (3) 1,381,770
Matanuska-Susitna - Boiler/Heater Replacement 221,051
CSHB 281(FIN) -4-
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- Four Schools
Matanuska-Susitna - Carpet Replacement - six schools 423507
Fairbanks North Star Borough Schools
District Wicke Projects/Major Maintenance 750,000
Lower Yukon - Pilot Station School Replacerment 17,654,003
Lower Yukon - Kotlik School Replacement 17,910.901
Kashunamiuit - Chevak School Replacement 28272551
Northwest Arctic Schools
Ambler K-12 Improvements 924,586
Kiana K-12 Improvements 1,395,000
Bering Strait Schools
Elim School, Phase H 12,146,783
Southviest Region Schools
Manokotak School Replacerment 14,689,464
Pribilof Island - St. George School Remodkl 4385970
TOTAL 5165,803,767
2 University of Alaska to pay for comstoptitioraiad university
facilities as follows:
PROJECT
University of Alaska - Southeast
Deferred Maintenance, Renewal and Replacenert, 51,687,854
Coce Compliance
University of Alaska - AVTEC Seward
Student Housing 4,200,000
University of Alaska - Anchorage
Consortium Library 36,000,000
Deferred Maintenance, Renevial and Replacement, 4,220,000
Coce Compliance
Matanuska-Susitna Ortner Building Replacement 685,000
University of Alaska - Fairbanks
Deferred Maintenance, Renevial and Replacemen, 25,199,044
CSHB 281(FIN)
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Coce Compliance e
TOTAL S$71.991,908
(3 Department of Transportation and Public Facilities to pay for constn
i and renovation of port and harbor facilities as follows:
PROJECT

( Ketchikan S 7,000,000

0 Petershurg 3.300.000

{ Juneau Area Harbors

c Auke Bay Harbor 492.325
1c Douglas Dock/Harbor 1241421
11 Taku Harbor 38,566
12 Klawock 860,000
13 Seldovia 2.500.000
! \Whittier 1,835,600
15 Valdez 3,013500
16 Cordova 4,337,800
17 Nome 1,000,000
18 CORPS OF ENGINEERS MATCH

19 Program Formulation 100,000
20 Ketchikan Harbor Study 200,000
21 Wrangell 500,000
22 Kake 404,000
23 Metlakatla - Tamgass 850,000
24 Quzinkie 1,300,000
5 Seward Harbor Expansion 2,925,000
26 Perryville Harbor Feasibility 102.100
2 TOTAL 532,000,312
28 GRAND TOTAL $269,795,987

29 (o) Funds may not be expended for a port or harbor facility described in sec. 4(c)(3)
3 of this section unless

CSHB 281(FIN) 5-
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(1) the port or harbor facility is located in a municipality in which the port or
harbor facility is owned and operated by the municipality;

(2) ownership of the port or harbor facility that is being funded hes been
transferred from the state to the municipality by a transfer agreement under AS 35.10.120; and

(3) the state conpletes a hill of sale transferring the port or harbor facility from

the state to the municipality.
+ sec. D, This Act takes effect July 1, 2000,

-1- CSHP 281(FIN)
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CS FOR HOUSE BILL NO. 281(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-HRST LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED

"An Act relating to the financing of construction of public school facilities,
facilities for the University of Alaska, and facilities for ports and harbors;
authorizing the commissioner of revenue to el the right to receive a portion of
the anticipated revenue from a certain tobacco litigation settlement to the Alaska
Housing Finance Corporation; relating to the deposit of certain anticipated revenue
from a certain tobacco litigation seftlement; authorizing the issuance of bonds by
the Alaska Housing Finance Corporation with proceeds to finance public school
construction, facilities for the University of Alaska, and facilities for ports and
harbors; providing for the creation of subsidiary corporations of the Alaska
Housing Finance Corporation for the purpose of financing or facilitating the
financing of public school construction, facilities for the University of Alaska, and
facilities for ports and harbors; and providing for an effective date."

-1- CSHB 2S1(FIN)
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 The uncociified law of the State of Alaska Is amended by adding a new
section to rea:

INTENT. It is the intent of the legislature that the sale of a portion of the revenue
derived From tobacco settlement litigation described under sec. 3(@) of this Act result in
funding of $1,400,000 annually for smoking education and cessation programs administered
by the state. It Is also the intent of the legislature that tobacco seftlement revenues that are
determined by the commissioner of revenue to ke in excess of those needed to pay planned
debt service on tobacco bonds be deposited into the general fund.

*Sec. 2 AS 1856 is amenced by aoding a new section to read:

Sec. 1856.086. Creation of subsidliaries. The corporation may create
subsidliary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, or facilities for ports and
harbors. A subsidiary corporation created under this section may be incorporated
under AS 1020146 - 1020166. The coiporation ey transfer assets of the
corporation to a subsidliary created under this section. A subsidiary created under this
section may borrow money and isste bonass as evidence of that borrowing and hes all
the powers of the corporation that the corporation grants to it Unless otherwise
provided by the corporation, the debts, liabilities, and dbligations of a subsidiary
corporation created under this section are ot the debts, liabilities, or dbligations of the

coiporation.
*Sec. 3. The uncodified law of the State of Alaska is amended by addling a new section

to read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, () The
commissioner of revenue is authorized to sell to the Alaska Housing Finance Corporation the
right to receive all but $1,400,000 annually of the revenue derived from the settlement of State
of Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915C1 (Alaska Super. 1997) up to
the amount needed to yield $269,000,000 in proceeds from bonds sold at investment grade
raes. In this subsection, "investment grace rates” means a Mooady's Investor Service rating
of Baa3 or better or a Stancard and Poors and Fitch EBCA rating of BBB- or better,

CSHB 281(FIN) 2-
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(b) The proceeds of the sale of the right to receive revenue sold under (a) of this

section are anticipated to be $269,000,000.
*Sec. 4. The uncodified law of the State of Alaska Is amended by adding a new section

to read:

BOND AUTHORIZATION AND PROVISIONS, (@) Notwithstanding the limitation
in AS 1856.090 or ather provisions of law; the Alaska Housing Finance Corporation or a
subsidliary corporation created uncer AS 18.56.086 s authorized to issue revenue bonds in
principal amounts sufficient to acouire the right to receive revenue described in sec. 3 of this
Act from the commissioner of revenue at a price agreed upon by the Alaska Housing Finance
Corporation and the commissioner of revenue. The bonds may be special, limited dbligations
of the Alaska Housing Finance Corporation or of the subsidiary corporation secured solely by
the right to receive revenue sold to the Alaska Housing Finance Corporation under sec. 3 of
this Act, and the Alaska Housing Finance Corporation or the subsidiary corporation ey
Incluce in agreements with the bondholders a pledge of the right to receive that revenue and
the promise of the state to honor that pledge.

() Subject to agreements with bondholders and appropriation as described in (C) of
this section, the Alaska Housing Finance Corporation shall make the proceeds of the bonds
Issued under () of this section available to the

(1) Department of Education and Early Development to pay for expenditures
described in (C)(1) of this section, including reimbursement to the Department of Education
and Early Development for the expenditures;

(2) University of Alaska to pay for expenditures described in (C)(2) of this
section, including reimbursement to the University of Alaska for the expenditures; and

(3) Department of Transportation and Public Facilities to pay for expenditures
described in (c)(3) of this section, including reimbursement to the Department of
Transportation and Public Facilities for the expenditures.

(©) Subject to appropriation and () of this section, the proceeds of bonds issued under
(8) of this section shall ke used by the

(1) Department of Education and Early Development to pay for constructio

renovation, and improvement of public elementary and secondary schools as follows:
PROJECT

3 CSHB 281(FIN)
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Petershurg - Fascia/Soffit Repair/Replacement $ 11290
Kake City - Kake Elementary School Adtition 2,237,460
Juneau Schools
Auke Bay Elementary Roof Replacement 653,842
Marie Drake Roof Replacement 509,501
Harborview Elementary Gym Roof Replacement 106,604
High School Heating/\Ventilation 65,303
High School Auxiliary Gym Floor Replacement 109,38
Hoyd Dryden School Gym Floor 108,236
Castineau Elementary Heating Coil Replacement 133083
Hoyd Dryoen Middle School Renovation 3,629,683
Kodiak Island Schools
Peterson Elementary Addition 756,000
Kodiak High Schoal 1,10687
Kenai/Soldotna Schools
McNell Elementary Westewater Plant 225300
Kenal Central High School Reinsulate Exterior \élls 367,648
Anchorage Schools
Bartlett High School, Phase | 3,500,000
Eagle River/Chugiak High School 14,563,500
East High School, Phase | 7,295,400
Service High School, Phese | 4,998,000
Wenaler Middle School, Phese | 4,231,500
Denali Elementary, Replacement 8,211,000
District Wicke Projects/Major Maintenance 11,730,600
Matanuska-Susitna Schools
Matanuska-Susitna - Fire Alarm System - Five Schools 620,648
Matanuska-Susitna - Colony High School Septic System 159416
Matanuska-Susitna - Fuel Tank Replacement 12661
Matanuska-Susitna - Fire Sprinklers and Piping (3) 1381710
Matanuska-Susitna - Boiler/Heater Replacement 221,061

CSHB 281(FIN)
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- Four Schools
Matanuska-Susitna - Carpet Replacement - six schools 423507
Fairbanks North Star Borough Schools
District Wide Projects/Major Maintenance 750,000
Lower Yukon - Pilot Station School Replacement 17,664,003
Lower Yukon - Kotlik School Replacement 17,910,901
Kashunamiut - Chevak School Replacement 28,212,951
Northwest Arctic Schools
Amibler K-12 Improvements 924,586
Kiana K-12 Improvements 1,395,000
Bering Strait Schools
Elim School, Phase in 12,146,788
Southwiest Region Schools
Manokotak School Replacement 14,680,464
Pribilof Island - St. George School Remockl 4.385.970
TOTAL $165,803,767
) University of Alaska to pay for construction and renovation of univers
facilities as follows:
PROJECT
University of Alaska - Southeast
Deferred Maintenance, Renewal and Replacement, $1,687,84
Coce Compliance
University of Alaska - AVTEC Seward
Student Housing 4,200,000
University of Alaska - Anchorage
Consortium Library 36,000,000
Deferred Maintenance, Renewal and Replacement, 4,220,000
Code Compliance
Matanuska-Susitna Ortner Building Replacement 685,000
University of Alaska - Fairbanks
Deferred Maintenance, Renewal and Replacerment, 25,199,044

S CSHB 281 (FIN)

New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 1-LS1201\T

Coce Compliance
TOTAL $71,991,908
3 Department of Transportation and Public Facilities to pay for construc
and renovation of port and harbor facilities as follows:
- PROIECT

y Ketchikan $ 7,000,000

P Petershurg 3.300.000

R Juneau Area Harbors

t Auke Bay Harbor 492,325
It Douglas Dock/Harbor 1241421
11 Taku Harbor 38,566
12 Klawock 860,000
13 Seldovia 2.500.000
14 Whittier 1,835,600
15 Valdez 3013500
16 Cordova 4 337,800
17 Nome 1,000,000
18 CORPS OF ENGINEERS MATCH
19 Program Formulation 100,000
20 Ketchikan Harbor Study 200,000
21 Wrangell 500.000
22 Kake 404.000
23 Metlakatla - Tamgass 850.000
24 Quzinkie 1.300.000
2 Sevard Harbor Exansion 2.925.000
26 Perryville Harbor Feasibility 102.100
2 TOTAL $32,000,312
28 GRAND TOTAL $269,795,987
2 (d) Funds may nat be expended for a port or harbor facility described in sec. 4(c)(3)

0 of this section unless

CSHB 281(FIN) -6-
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(1) the port or harbor facility is located ina municipality in which the port or
harbor facility is owned and operated by the municipality;

(2) ownership of the port or harbor facility that is being funded has been
transferred from the state to the municipelity by a transfer agreement under AS 35.10.120; ac

(3) the state completes a hill of sale transferring the port or harbor facility from

the state to the municipality.
*Sec. 5. This Act takes effect July 1, 200.

7- CSHB 281(FIN)
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. Tobacco securitization 269,5900
al K-12 Schools
School construction 153,914.5
Major maintenance 64,881.3
218,795.8
bl University of Alaska
Consortium Library 31,000.0
UAS classroom addition 7.600.0
UAF Deferred maintenance 8,000.0
AVTEC Student Housing 4.200.0
UA subtotal 50,800.0
Total for tobacco bonds 269,595.8

II. School debtreimbursement (70%-30%)

All projects approved by voters to date
School debtsubtotal 114,287,286.0

Ill. AHFC bonds for ports, harbors and deferred maintenance

(Uses only $44 million of the existing $100 million capacity)

a) Ports and harbors transfer - phase | 23,600.0
b) Corps of Engineers match 6,400.0
c) University statewide deferred maintenance 14,000.0

AHFC subtotal 44,000.0

DRAFT

Amount in HB281 and SB310

DEED priority list 1-10

All DEED projects except those

in school debt reimbursement

First debt payment in FY02-03

04/19/2000, 1:34 PM
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. K-12 SCHOOLS & UNIVERSITY CONSTRUCTION

(c) subject to appropriation, the proceeds of bonds issued under (a) of this section shall be used by the
Department of Education and Early Development to pay for construction, renovation and improvement

of public elementary and secondary schools as follows:

a. K-12 SCHOOLS

1-SC
2-SC
3-SC
4-SC
5-SC
6 -SC
7-SC
8-sc
9-SC
10-SC

1- MM
2 - MM
3-MM
5- MM
6 - MM
7 - MM
8-MM
9- MM
10-MM
11 - MM
12 - MM
13-MM
14-MM
15-MM
16-MM
17-MM
18-MM
19 - MM
20-MM
21 - MM
22 - MM
23-MM
24-MM

1. CONSTRUCTION PROJECTS

Kashunamiut Chevak School Replacement $ 28,272,551
Lower Yukon Pilot Station School Replacement 17,654,003
Southwest Regio Manokotak School Replacement 14,689,464
Lower Yukon Kotlik School Replacement 17,910,901
Bering Strait Elim School Phase llI 12,146,788
Northwest Arctic Noorvik K-12 Improvements 13,633,183
Bering Strait Golovin School Phase llI 9,609,516
Southwest Regio Togiak School Replacement 25,027,049
Bering Strait Koyuk K-12 School 600,737
Yupiit Akiachak Elementary Replacement And Secondary Renovati 14,370,287
Sub-Total $ 153,914,479

2. MAJOR MAINTENANCE AND IMPROVEMENT PROJECTS
Juneau City Boro Auke Bay Elementary Roof Replacement S 653,842
Petersburg City Fascia/Soffit Repair/Replacement Recovery Of Funds 112,960
Yukon-Koyukuk Nulato Structural Repairs 400,724
Juneau City Boro Marie Drake Roof Replacement 599,501
Pribilof Island St. George School Remodel 4,385,970
Bering Strait Shishmaref School Roof Replacement And Renovation,Pha 8,133,754
Juneau City Boro Harborview Elementary Gym Roof Replacement 106,604
Chatham Angoon Elementary School Major Maintenance 2,222,675
Lake & Peninsul Pedro Bay School Renovation/Relocation/Reconstruction 1,557,714
Wrangell City Wrangell Elementary And High School Structural Repairs 363,650
Wrangell City Elementary and Middle School Renovation 1,229,000
Ketchikan SchoenbarRenovation, Phase | 2,219,785
Wrangell City Middle School Shop Renovation 168,518
Hoonah City Swimming Pool Sprinkler 212,458
North Slope BoroTikigaq School Renovation 3,713,270
Kenai Peninsula McNeil Canyon Elementary Wastewater Treatment System 125,300
Tanana City Tanana Kitchen Renovation 426,179
Chatham Angoon High School Major Maintenance 1,687,794
Iditarod Area Takotna Community School Water Project 179,512
Iditarod Area Blackwell School Heating Renovation & Site Repair 280,010
Wrangell City Elementary & High Schools Roof & Exterior Repairs 103,760
Galena Project Education Food Service Renovation 159,088
Delta/Greely Fort Greely Utility Conversion 1,996,941

Page 10f6 04/19/2000
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25-MM Sitka City Borou Blatchley Middle School Exterior Upgrade 317,638
26 - MM Southwest Regio Clark's Point Generator Building 36,302
27 - MM Kenai Peninsula Kenai Central High School Reinsulate Exterior Walls 367,648
28 - MM  Yakutat City Yakutat High School Gym Structural Repairs 86,936
29-MM Dillingham City Elementary School Weatherization 146,860
30 - MM Yupiit Akiak High School Repairs 329,954
31 - MM Juneau City Boro High School Heating & Ventiiation 65,303
32 - MM Juneau City Boro High School Auxiliary Gym Floor Replacement 109,385
33-MM NenanaCity Elementary Wing Sprinkler Expansion 106,333
35- MM Alaska Gateway Tok Multipurpose Recreation Complex Renovation 969,494
36 - MM Southwest Regio Koliganek School Weather Protection 379,555
37-MM Galena High School Repairs 128,662
38 - MM Juneau City Boro Floyd Dryden Middle School Gym Floor Replacement 108,236
39 - MM Hoonah City Hoonah Schools Renovation 1,223,725
40-MM Lower Yukon Alakanuk Mechanical System Upgrade 997,557
41 - MM Kuspuk George Morgan Sr. High School Sewage System Replaceme 411,975
42-MM Lower Yukon Emmonak Mechanical System Upgrade 715,772
43-MM Iditarod Area David-Louis Memorial School Asbestos Abatement & Demoli 417,246
44 - MM Denali Borough Cantwell School Heating And Sprinkler System 668,125
45 - MM Hydaburg City Upgrading Facilities & Tanks Project 899,918
46 - MM Lower Kuskokwi Districtwide Water Treatment, Subsurface Sources 1,470,030
47 - MM Denali Borough Cantwell School Code Upgrade & Roof Repair 334,468
48 - MM Dillingham City Central Administration Roof 50,250
49 - MM  Kenai Peninsula Soldotna High School Roofing Replacement 644,014
50 - MM Tanana City Tanana School Major Maintenance 2,976,374
51 - MM  Yakutat City Yakutat High School Renovation 143,906
52 - MM  Chugach Whittier Fire Alarm Replacement 40,431
53-MM Mat-Su Borough Fire Alarm Systems, 5 Schools 620,648
54 - MM Juneau City Boro Gastineau Elementary Heating Coil Replacement 133,053
55-MM Iditarod Area Innoko River School Water & Sewer Emergency 190,407
56 - MM Denali Borough Anderson School Heating & Ventilation 1,164,266
57-MM Mat-Su Borough Septic System Upgrade, Colony High School 159,416
58-MM Mat-Su Borough Fuel Tank Replacement Districtwide 126,261
59-MM Mat-Su Borough Fire Sprinklers & Piping, 3 Schools 1,381,770
60 - MM Alaska Gateway Tetlin Sewer Line 85,031
61 - MM Dillingham City High School Fire Panel Replacement 64,623
62 - MM  Dillingham City  High School Gym Roof 158,151
63 - MM  Kuspuk Crow Village Sam School Sewage System Replacement, Ch 349,272
64 - MM Juneau City Boro Floyd Dryden Middle School Renovation 3,629,683
65 - MM Kake City Kake Middle School Renovation & Generator Installation 300,075
66 - MM  Iditarod Area Innoko River School Vocational Education Code Upgrade 73,821
67-MM Dillingham City Elementary Gym Floor 51,562
68-MM Copper River Glennallen High School Gym Floor Renovation 183,544
69-MM Chugach Tatitlek Fire Alarm Replacement & Security System 35,471
70 - MM Kuspuk Johnnie John Sr. School Sewage System Replacement, Cro 356,257
71 - MM Iditarod Area McGrath School Foundation & Deterioration Repairs 188,835
72 - MM Mat-Su Borough Boiler & Water Heater Replacement, 4 Schools 221,051
73 - MM Sitka City Borou Districtwide Major Maintenance 482,058
74-MM Chugach Districtwide Fuel Tank Upgrades 227,642
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DRAFT

75-MM
76-MM
77-MM
78-MM
79-MM
80-MM
81 - MM
82-MM
83-MM
84-MM
85-MM
86- MM

Galena

Hoonah City
Chugach

Lower Kuskokwi
Mat-Su Borough
Yukon Fiats
Lower Kuskokwi
Iditarod Area
Lower Kuskokwi
Iditarod Area
Yukon Flats
Dillingham City

High School Floor Renovation

Hoonah Pool Upgrades

Tatitlek Generator Replacement

Kilbuck School Boiler Replacement

Carpet Replacement, 6 Elementary Schools

Chalk.yitsik Sewage Lagoon & Water Tank

Districtwide Asbestos Abatement

McGrath School Heating & Mechanical Design & Renovation
Districtwide ADA Upgrade

Holy Cross School Shower, Bathroom & Flooring Deterioratio
Fort Yukon High School Gym Sprinklers

Oil Tank Removal/Replacement
Sub-Total

S

Total Grants for Schools $

Page 3 of6

DRAFT

128,786
167,394
197,122
287,041
423,507
780,341
4,865,404
244,373
2,203,040
49,384
115,353
51,562
64,881,310
218,795,789
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b. UNIVERSITY

AVTEC - Seward Student Housing

University of Alaska - Anchorage
Consortium Library

University of Alaska Southeast
classroom addition

University of Alaska - Fairbanks

Page 5 of 6
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4,200,000

31,000,000

7,600,000

8,000,000
Total University 50,800,000

04/19/2000



ED
1 Ketchikan
Sitka/Petersburg/W
2 rangell

3-4 Juneau Areawide
5 Southeast Islands

6 Kodiak
7-9 Kenai Areawide
Anchorage

10-25 Areawide
26-28 Mat-Su Areawide
29-34 Fairbanks
Prince William
35 Sound/Delta
36 Rural Interior
Arctic
37 Slope/Northwest
Nome/Norton
38 Sound
39 Bristol Bay/Bethel
40 Aleutians
Subtotal by

Election District

Senate Capital Budget

16,822,572

27,453,877
14,616,000
19,250,257
15,455,527
34,417,656

148,627,965
76,878,553
48,892,250

23,589,285
40,269,981

33,402,737
39,472,982
28,088,811
32,479,317

599,717,770

B H B B H P LB *

A &

&+ B &~

Senate Capital Budget + HB281 Bond Package

HB281
Tobacco Bond

Projects

7,200,000

3,912,960
8,865,774
4,351,460
3,162,875
10,217,948

94,750,000
3,617,653
25,949,054

9,186,900
17,654,003

2,319,586
59,330,240
14,689,464

4,488,070

269,695,987

Total Capital + Bonds

24,022,572

31,366,837
23,481,774
23,601,717
18,618,402
44,635,604

243,377,965
80,496,206
74,841,304

32,776,185
57,923,984

35,722,323
98,803,222
42,778,275
36,967,387

869,413,757

2.76%

3.61%
2.70%
2.71%
2.14%
5.13%

27.99%
9.26%
8.61%

3.77%
6.66%

4.11%
11.36%
4.92%
4.25%

100%

426,671,383
1,296,085,140

100,000
269,795,987

425,571,383
Totals 1,026,289,153

99 Statewide

SenCap+TobBonds.xlIs 4/19/2000 6:13 PM
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TONY KNOWLES, GOVERNOR

\. | ][ 2)\ PLEASE REPLY TO:

T~
(&

7 JI3
Y O 1031 WESTATH AVENUE. SUITE200
ANCHORAGE, ALASKA 99501-1994

DEPARTMENT OF LAW FAX  (07)276-3607

O KEY BANKBUILDING
OFFICE OF THEATTORNEY GENERAL 100 CUSHMAN ST., SUITE 400
FAIRBANKS, ALASKA 99701-4679

PHONE: (907)451-2811
FAX: (907)451-2846

O P.0. BOX 110300-DIMOND COURTHOUS
JUNEAU, ALASKA 99811-0300
PHONE: (907)465-3600
FAX: (907)465-6735

_ ﬁfé" 15,2000
(Reissued April 18,2000)

Annalee McConnell, Director
Office of the Govermor
Office of I\l/f‘n ment & Buoget

P.O. Box
Juneau, Alaska 99811-0020

Re: sale of right t tobacco
settlement relz\genug “é%%'@ted fund
prohibition (Ak. Const. Art. X S, 7)

Dear Ms. McConrell:

W\ have been asked to comment on a proposal to issue bongs secured by the
?ht to recelve future Install ments owed to the state under the settlement with the manufacturers
0ACCO E)r Aﬁ%are  counsel for the legislature questlons Whether this transaction
dpos nsttl wolate ed funrgicprombltlon sef out nArtlc e Sect|0n7 Fthe
| ution

would
ohibition, though expressly directed to only the
i oceeds of taxes and | |cere(ejse?tas een mte)rpreted to broadg/ apply to all state revenue%ourcesz

noerstand the transaction contemplated will take the formof a true sale. The
stat 0N r| htsto ]thest ofrevenue from the fobacco settlement, or a part of it would pe
sold to a Su ng Finance Corporafion (AHFC). Under the termrs of the
e t|t e to the r%he representl the revenue stream would be conveyed to theAHFC
subsidl to recelve future revenue becomes the property of that entity.
consicer, |on orthe e, the state il receive the proceeds of revenue honds issued
AHFC subsidiary which wall be appropriated by the legislature for capital improveme prOJects

étert}eca,?Iaska Constltutlon provicks: 'The proceeds of any state tax or license shall not ke
2tate v. Alex. y64EeFC> delzjtggos,glaska 199).

- nor 2> . 1,



a0e 2
A%%%xlee McConnell, Director
April 18,2000
The dedicated fund prohibition

0 preserve an annual g ion modkl which assumes that not onl
vvllsﬁkf ature remain free 0 PrUJtr)IrJanat all funas for any purpose on an Y
fut that government department will not be restricted in requesting

funds from aII SOUICES,

Sonnerman v. Hickel, 836 P.2d 936 (Alaska 199).
earnrar%an%ofas(g)w%e\/enue so&rceso thatt TeRth ature’s ) ro ap’rgropn tion does not

i
forwhich the earmarked. The proposal to
secuntrze tobacco settl ement % Involves the sale 0 the ht to recerve settlernent
8 for a stated pe a Chose In action |saI [timete property right
110 %0 Thrs |snod|fferentthantheaele ofbene icial ngh't_f In.a rt n or
contract revenue stream mthesett ement IS effectively being sold for its

esent vaIue riod covered sale, there are effectivel no revenues oved to the
e, they are owec} toﬁ?e purchasrng entrty |nt IS case a subse%I y

Ues covered by the sele aeno I%r‘t?(%er the pr ﬁ%operty ofthe state,

t edfund ohbtonvv) ld not apply._In Ve true
h?u ortne f htsﬁ)nthlelsletti lnt vpergceaﬁy egrs‘aturev\nu [ of
appropriation overt or

Prohrbrtron IS intended to, grevent the

fromthe saleof these nghts V\/e belreve that this
transaction does not violate the dedrcated fund prohibition.

| hope this mermorandum adequately answers your question.  Ifyou regire a
more detailed analovl'sers of the ISSUg, pleaseadge?nelglm g YOuTEq

Sincerely,
BRUCE M BOTELHO
ATTORNEY GENERAL

> James L Baldwin
% A@r%%arttAttorney Cenerdl
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ARJMAX

FINANCIAL. ADVISORS INC.

April 6, 2000

Mr. Daniel Fauske

Chief Executive Officer

Alaska Housing Finance Corporation
4300 Boniface Parkway
Anchorage, Alaska 99604

Dear Dan:

You have asked us to provide you with an update ofthe status oftobacco litigation
and a review ofjurisdictions considering tobacco financings.

Some ofthe recent highlights oftobacco litigation:

A state courtjury in California found that the tobacco companies misrepresented
the health dangers ofcigarettes, and ordered the companiesto pay 51.7 million
in damages.

United States Supreme Court ruled thatthe FDA did not have the jurisdiction to
regulate tobacco products:

m The Florida case commonly known as Engle has moved into the second stage of

deliberation. As expected, the jury found the cigarette companies at fauit. and is
now determining damages.

There have been several reports of.staiss considering securitization of its tobacco
revenues:

14:81

>. The Senate in the State of Kanaa* has introduced legislation forthe .

securitization of approximately $475 million bonds to be used for children’s
programs.

The state of Arkansas has been reported to reach a consensus on the spending
of monies forthe tobacco settlement No legislation has been introduced as of
Legislation has been introduced in the Colorado state Legislature to securitize
revenues.

R i ol
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HOUSE BILL 281 TOBACCO BOND PROJECT LIST

SCHOOLS

Proiect Name
Petersburg - Fascia/Soffit Repr/Replace
Juneau Schools
Auke Bay Elem Roof Replacement
Marie Drake Roof Replacement
Harborview Elem Gym Roof Replacement
High School Heating/Ventilation
High School Aux Gym Floor Replacement
Floyd Dryden Sch Gym Floor
Gastineau Elem Heating Coil Replacement
Floyd Dryden Middle School Renovation
Kake City - Kake Elementary School Addition
Kodiak Island Schools
Peterson Elem Addition
Kodiak High School
Kenai/ Soldotna Schools
McNeil Elem Wastewater Plant
Kenai Central High School Reinsulate Ext Walls
Anchorage Schools
Bartlett High School, Phase |
Eagle River/Chugiak High School
East High School, Phase |
Service High School, Phase |
Wendler Middle School, Phase |
Denali Elementary, Replacement
District Wide Projects/ Major Maintenance
Mat-Su Schools
Mat-Su - Fire Alarm Sys - 5 schools
Mat-Su - Colony High School Septic Sys
Mat-Su - Fuel Tank Replace
Mat-Su Fire Sprinklers & Piping (3 )
Mat-Su Boiler/Heater Replace (4 schools)
Mat-Su Carpet Replace (6 schools)
Fairbanks - North Star Borough Schools
Districtwide Major Maintenance
Lwr Yukon - Pilot Station School Replacement
Northwest Arctic Schools
Ambler K-12 Improvements
Kiana K-12 Improvements
Kashunamiut - Chevak School Replacement
Lwr Yukon - Kotlik School Replacement
Elim School Phase llI
Southwest Region Schools
Manokotak School Replacement
Pribilof Island - St. George School Remodel

HB281TobaccoBondSecuritizationProjects.xls
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Proiect Cost
State Share

112,960

653,842
599,501
106,604
65,303
109,386
108,236
133,053
3,629,683
2,237,460

756,000
1,106,875

225,300
367,648

3,500,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,648
159,416
126,261
1,381,770
221,051
423,507

750,000
17,654,003

924,586
1,395,000
28,272,551
17,910,901
12,146,788

14,689,464
4,385,970
165,803,767

4/18/2000 12:02 P M
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Mr.
Chief Executive Officer

Alaska Housing Finance Corporation
4300 Boniface Parkway

Anchorage, Alaska 99504

‘00 01 58PM AHFC EXEC OFFICE

ARIMAX

FINANCIAL ADVISORS INC.

April 6, 2000

Daniel Fauske

Dear Dan:

You have asked us to provide you with an update ofthe status of tobacco litigation
and a review ofjurisdictions considering tobacco financings.

Some ofthe recent highlights oftobacco litigation:

A state courtjury in California found that the tobacco companies misrepresented
the health dangers of cigarettes, and ordered the companies to pay $1.7 million

in damages.

United States Supreme Courtruled thatthe FDA did not have the jurisdiction to

regulate tobacco products;

m The Florida case commonly known as Engle has moved into the second stage of

deliberation. As expected, the jury found the cigarette companies atfault, and is
now determining damages.

There have been several reports of.states considering securitization of its tobacco
revenues:

14.8SI

«

The Senate in the State of KaNsas has introduced legislation forthe.
securitization of approximately $475 million bonds to be used for children's
programs.

The state of Arkansas has been reported to reach a consensus on the spending
ofmonies for the tobacco settlement No legislation has been introduced as of
yet.

Legislation has been introduced in the Colorado state Legislature to securitize
revenues.

TR Hod 1105
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California Counties, Several m”~jor counties are proceeding with theirtobacco
securitization plans,

On April 23,2000, the Board of Supervisors oftho County of Sacramento will
address the County’s recommendation to securitize Its share ofthe tobacco

revenues.
The County of Los Angeles is beginning to draft a proposal to securitize its

share of tobacco revenues,
The County of Orange has received approval to draft a plan for securitization.

Two counti«6 in New York, Erie County and Monroe County, announced their intention
of proceeding with a tobacco securitization transaction.

This is just a partial list of entities considering tobacco securitization financings. We will
continue to update you as we receive additional Information. Please call me ifyou have

any questions. Thank you.

Steven J. Kantor
President

sosP [ ‘. yﬂmmﬁ
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HOUSE BILL 281 TOBACCO BOND PROJECT LIST

SCHOOLS

Proiect Name
Petersburg - Fascia/Soffit Repr/Replace
Juneau Schools
Auke Bay Elem Roof Replacement
Marie Drake Roof Replacement
Harborview Elem Gym Roof Replacement
High School Heating/Ventilation
High School Aux Gym Floor Replacement
Floyd Dryden Sch Gym Floor
Gastineau Elem Heating Coil Replacement
Floyd Dryden Middle School Renovation
Kake City - Kake Elementary School Addition
Kodiak Island Schools
Peterson Elem Addition
Kodiak High School
Kenai/ Soldotna Schools
McNeil Elem Wastewater Plant
Kenai Central High School Reinsulate Ext Walls
Anchorage Schools
Bartlett High School, Phase |
Eagle River/Chugiak High School
East High School, Phase |
Service High School, Phase |
Wendler Middle School, Phase |
Denali Elementary, Replacement
District Wide Projects/ Major Maintenance
Mat-Su Schools
Mat-Su - Fire Alarm Sys - 5 schools
Mat-Su - Colony High School Septic Sys
Mat-Su - Fuel Tank Replace
Mat-Su Fire Sprinklers & Piping (3)
Mat-Su Boiler/Heater Replace (4 schools)
Mat-Su Carpet Replace (6 schools)
Fairbanks - North Star Borough Schools
Districtwide Major Maintenance
Lwr Yukon - Pilot Station School Replacement
Northwest Arctic Schools
Ambler K-12 Improvements
Kiana K-12 Improvements
Kashunamiut - Chevak School Replacement
Lwr Yukon - Kotlik School Replacement
Film School Phase llI
Southwest Region Schools
Manokotak School Replacement
Pribilof Island - St. George School Remodel

HB281 Tobacco Bond Securitization Projects.xls
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Proiect Cost
State Share

112,960

653,842
599,501
106,604
65,303
109,386
108,236
133,053
3,629,683
2,237,460

756,000
1,106,875

225,300
367,648

3,500,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,648
159,416
126,261
1,381,770
221,051
423,507

750,000
17,654,003

924,586
1,395,000
28,272,551
17,910,901
12,146,788

14,689,464
4,385,970
165,803,767
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HOUSE BILL 281 TOBACCO BOND PROJECT LIST

UNIVERSITY
Proiect Name
University of Alaska - Southeast
Deferred Maintenance
Renewal & Replacement
Code Compliance
Avtec Seward
Student Housing
University of Alaska - Anchorage
Consortium Library
Deferred Maintenance
Renewal & Replacement
Code Compliance

Mat-Su Ortner Building Replacement

University of Alaska - Fairbanks
Deferred Maintenance
Renewal & Replacement
Code Compliance

PORTS and HARBORS
HARBORS TRANSFER PUN
Proiect Name
Ketchikan
Petersburg
Juneau Area Harbors
Auke Bay Harbor
Douglas Dock / Harbor
Taku Harbor
Klawock
Seldovia
Whittier
Valdez
Cordova
Nome
CORPS OF ENGINEERS MATCH
Proiect Name
Program Formulation
Ketchikan Harbor Study
Wrangell
Kake
Metlakatla - Tamgass
Ouzinkie
Seward Harbor Expansion
Perryville Harbor Feasibility

GRAND TOTAL

HB281TobaccoBondSecuritizationProjects.xls

©“ &

B B P P B

P BB

©® wn

LR AN o I (o I Vo I - A <7

N WL N WP L B e

(7))

Proiect Cost

684,774
687,200
315,880

4,200,000

36,000,000
1,570,000
2,500,000

150,000
685,000

19,455,406
1,600,000
4,143,648

71,991,908

Proiect Cost

7,000,000
3,300,000

492,325
1,241,421
38,566
860,000
2,500,000
1,835,600
3,013,500
4,337,800
1,000,000

Proiect Cost

100,000
200,000
500,000
404,000
850,000
1,300,000
2,925,000
102,100
32,000,312

269,795,987

4/18/2000 12:02 PM
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CS FOR HOUSE BILL NO. 281(FIN
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIRST LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE
A BELL

FOR AN ACT ENTITLED
"An Act relating to the financing of construction of public school facilities,
facilities  for the University of Alaska, and facilities for ports and harbors;
authorizing the commissioner of revenue to sell the right to receive a portion of
the anticipated revenue from a certain tobacco litigation settlement to the Alaska
Housing  FinanceCorporation; authorizing the issuance of bonds by the Alaska
Housing Finance Corporation With proceeds to finance public school construction,
facilities  for theUniversity of Alaska, and facilities for ports and harbors;
providing for the creationof subsidiary corporations of the Alaska Housing
Finance Corporation for the purpose of financing or facilitating the financing of
public school construction, facilities for the University of Alaska, and fecilities for
ports and harbors; relating to the annual public school construction and major
maintenance grant application and approval process; and providing for an effective

1- CSHB 281(FIN)
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date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 The uncodified law of the State of Alaska is amended by adding a new
section to read:

INTENT. It is the intent of the legislature that the sale of a portion of the revenue
cerived from tobacco settlement ligation described under sec. 3(a) of this Act result in funding
of $1,400,00040r smoking education and cessation prograns administered by the state.

*Sec. 2. AS 1856 Is amended hy aading a new section to read:

Sec. 1856.086. Creation of subsidiaries. The corporation may Create
subsidliary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, or facilities for ports and
harbors. A subsidiary corporation created under this section may be incorporated
uncer AS 1020146 - 10.20.166. The corporation ey transfer assets of the
corporation to a subsicliary created uncer this section. A subsidiary created under this
section may borrow money and isste bonds as evidence of that borrowing and has all
the powers of the corporation that the corporation grants to it.  Unless otherwise
proviced by the corporation, the debts, liabilities, and obligations of a subsidiary
corporation created under this section are not the debts, liabilities, or obligations of the
corporation,

*Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section
to read:

SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (3) The
commissioner of revenue is authorized to sell to the Alaska Housing Finance Corporation the
right to receive all but $1,400,000 of the reWhue derived from the settlement of State of
Alaska v. Philip Morris, Incorporated, et al, No. 1JU-97-915C1 (Alaska Super. 1997).

(9) The proceeds of the sale of the right to receive revenue sold under (a) of this
section are anticipated to be $269,000,000.

*Sec. 4. The uncoaified law of the State of Alaska is amended by adding a new section

to read:
BOND AUTHORIZATION AND PROVISIONS, (3) Notwithstanding the limitation

CSHB 281 (FIN) 2-
New T€X! Underlined (DELETED TEXT BRACKETED]
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in AS 1856.090 or other provisions of law; the Alaska Housing Finance Corporation or a
subsidiary corporation created under AS 18.56.086 is authorized 1o issue revenue bonds in
principal amounts sufficient to acauire the right to receive revenue described in sec. 3 of this
Act from the commissioner of revente at a price agreed upon by the Alaska Housing Finance
Corporation and the commissioner of revenue. The bonds may be special, limited obligations
of the Alaska Housing Finance Corporation or of the sulbsiciiary corporation secured solel} by
the right to receive revenue sold to the Alaska Housing Finance Corporation under sec. 3 of
this Act, and the Alaska Housing Finance Corporation or the sulbsidiiary corporation may
Include in agreements with the bondholders a pleage of the right to receive that revenue and
the promise of the state to honor that plede.

() Subject to agreements with bondholders and appropriation as described in (C) of
this section, the Alaska Housing Finance Corporation shall make the proceeds of the bonds
Issued under (8) of this section available to the

(1) Department of Education and Early Development to pay for expenditures
described in (C)(1) of this section, including reimbursement to the Department of Education
and Early Development for the expenditures,

(2) University of Alaska to pay for expenditures described in (c)(2) of this
section, including reimoursement to the University of Alaska for the expenditures; and

(3) Department of Transportation and Public Facilities to pay for expenditures
described In (C)(3) of this section, including reimoursement to the Department of
Transportation and Public Fecilities for the expenditures.

(C) Subject to appropriation, the proceeds of bonds issued uncer (a) of this section
shall be used by the

(D) Department of Education and Early Development to pay for constructio

renovation, and improvement of public elementary and seconcary schools as follows:
PROJECT

Petershurg - Fascia/Soffit Repair/Replacement $ 11290
Kake City - Kake Elementary School Addition 2,231 460
Juneau Schools
Auke Bay Elementary Roof Replacement 653,842
Marie Drake Roof Replacement 539,501
3- CSHB 281 (FIN)
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Harborview Elementary Gym Roof Replacement
High School Heating/Ventilation
High School Auxiliary Gym Floor Replacement
Hoyd Dryoen School Gym Floor
CGastineau Elementary Heating Coil Replacement
Hoyd Dryden Middle School Renovation
Kodiak Island Schools
Peterson Elementary Addition
Kodiak High School
Kenai/Soldotna Schools
IMcNeil Elementary Wastewater Plant
Kenai Central High School Reinsulate Exterior Walls
Anchorage Schools
Bartlett High School, Phase |
Eagle River/Chugiak High School
East High School, Phase |
Service High School, Phase |
Wenaler Middle School, Phase |
Denali Elementary, Replacement
District \Mde Projects/Major Maintenance
Matanuska-Susitna Schools
Matanuska-Susitna - Fire Alarm System - Five Schools
Matanuska-Susitna - Colony High School Septic System
Matanuska-Susitna - Fuel Tank Replacement
Matanuska-Susitna - Fire Sprinklers and Piping (3)
Matanuska-Susitna - Boiler/Heater Replacement
- Four Schools
Matanuska-Susitna - Carpet Replacement - six schools
Fairbanks North Star Borough Schools
District Wice Projects/Major Maintenance
Lower Yukon - Pilot Station School Replacement

281(FIN) -4-
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106,604
65,303
109,386
1082%
133053
3,629,683

756,000
1,106,875

225300
367,648

3,900,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,648
159416
126,61
1,381,770
21061

423507

750,000
17,654,003
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Lower Yukon - Kotlik School Replacement 17910901
Kashunamiut - Chevak School Replacement 28,272,551
Northwest Arctic Schools

Ambler K-12 Improvements 924,586
Kiana K-12 Improvements 1,395,000
Bering Strait Schools
Elim School, Prase HI 12,146,768
Southwest Region Schools
Manokotak School Replacement 14,689464
Pribilof Island - . George School Remockl 4,385,910
TOTAL $165,803, 767
2 University of Aaska to pay fandorstouetiom of university
facilities s follows:
PROJECT
University of Alaska - Southeast
Deferred Maintenance $ 684,774
Renewal and Replacement 687,200
Code Conpliance 315,880
University of Alaska - AVTEC Seward
Student Housing 4,200,000
University of Alaska - Anchorage
Consortium Library 36,000,000
Deferred Maintenance 1,570,000
Renewel and Replacement 2,500,000
Code Compliance 150,000
Matanuska-Susitna Ortner Building Replacement 685,000
University of Alaska - Fairbanks
Deferred Maintenance 19,455,406
Renewal and Replacement 1,600,000
Code Conpliance 4143648
TOTAL $71,991,908
5. CSHB 281(FIN)
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1 ) Department of Transportation and Public Facilities to pay for constru

2 and renovation of port and harbor facilities as follows:

3 PROJECT

4 Ketchikan $ 7,000,000

5 Petersburg 3.300.000

6 Juneaul Area Harbors

7 Auke Bay Harbor 492,325

8 Douglas Dock/Harbor 1241421

9 Taku Harbor 38,566
10 Klawock 860,000
11 Seldovia 2.500.000
12 Whittier 1,835,600
13 Valoez 3013500
14 Cordova 4,337,800
15 Nome 1,000,000
16 CORPS OF ENGINEERS MATCH
17 Program Formulation 100,000
18 Ketchikan Harbor Study 200,000
19 Wrangell 500.000
20 Kake 404,000
21 Metlakatla - Tamgass 850.000
22 Quzinkie 1.300.000
23 Sevvard Harbor Expansion 2.925.000
24 Perryville Harbor Feasibility 102.100
5 TOTAL $32,000,312
2% GRAND TOTAL $269,795,987
27 *Sec. 5 The uncodified law of the State of Alaska is amended by adding a new section
28 1o read

: SUSPENSION OF STATUTORY SCHOOL CONSTRUCTION AND MAIOR
0 MAINTENANCE GRANT APPLICATION PROCESS. The provisions of AS 14.11.005,
31 1411007, 1411011, 14.11.013, 14.11.015, and 14.11.016 are suspended in regard to the

CSHB 281(FIN) -6
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Inublic school construction, renovation, and improvement projects described under sec. — 4(c)(1)
2 of this Act,

3 * Sec.6. Section 5 of this Act is repealed July 1, 2002

4 * Sec. 7. Section 5 of this Act takes effect immediately under AS 01.10.070(c).

5 * Sec. 8 Except as provided in sec. 7 of this Act, this Act takes effect July 1, 2000.

7- CSHB 281(FIN)
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CS FOR HOUSE BILL NO. 281(FIN)
IN'THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-HRST LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLF)

"An Act relating to the financing of construction of public school facilities,
facilities for the University of Alaska, and facilities for ports and harhors;
authorizing the commissioner of revenue to sell the right to receive a portion of
the anticipated revenue from a certain tobacco litigation settlement to the Alaska
Housing Finance Corporation; authorizing the issuance of bondsby the Alaska

Housing Finance Corporation with proceeds to finance public school construction,
facilities for the University of Alaska, and facilities for ports and harbc'?;
providing for the creation of subsidiary corporations of the Alaska Housing
Finance Cfnjoration for the purpose of financing or facilitating the financing of
public school construction, fecilities for the University of Alaska, and facilities for
ports and harbors; relating to the annual public school construction and major
maintenance grant application and approval process; and providing for an effective

-1- CSHB 281 (FIN)
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date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new
Section to read:

INTENT. 1t is the intent of the legislature that the sale of a portion of the revenue
lerived from tobacco settlement ligation described under sec. 3(a) of this Act not recuce
unding of $1,400,000 for smoking education and cessation prograns administered by the
;lote.

*Sec. 2. AS 1856 is amenced by addling a new section to read:

Sec. 1856.086. Creation of subsidiaries. The corporation nme> create
subsidiiary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, or facilities for ports and
harbors. A subsidiiary corporation created under this section mey be incorporated
under AS 1020146 - 1020.166. The corporation mey transfer assets of the
corporation to a subsidliary created uncer this section. A subsidiary created uncer this
section may borrow money and issue bonds &s evidence of that borrowing and hes all
the powers of the corporation that the corporation grants to it Unless otherwise
provided by the corporation, the debts, liabilities, and obligations of a sulbsidiary
corporation created under this section are not the cebts, liabilities, or dbligations of the
corporation.

21 *Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section
) read.
SALE OF RIGHT TO RECEIVE ANTICIPATED SPECIAL REVENUE, (3 The
smmissioner of revenue is athorized to sell to the Alaska Housing Finance Corporation the
ght to receive a portion of the revenue derived from the settlement of State of Alaska v.
hilip Morns, Incorporated, et al, No. 1JU-97-915C1 (Alaska Super. 1997).
(b) The proceeds of the sale of the right to receive revenue sold under (a) of this
:ction are anticipated to be not less than $269,000,000.
*Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section

readl:

SBBNEBRBRREBR
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BOND AUTHORIZATION AND PROVISIONS, (a) Notwithstanding the limitation
in AS 18.56.090 or other provisions of law; the Alaska Housing Finance Corporation or a
subsidiary corporation created under AS 1856.086 is authorized to issue revenue bonas in
principal amounts sufficient to acauire the right to receive revenue described in sec. 3 of this
Act from the commissioner of revenue at a price agreed upon by the Alaska Housing Finance
Corporation and the commissioner of revenue. The bonds may be special, limited obligations
of the Alaska Housing Finance Corporation or of the subsidiary corporation secured solely by
the right to receive revenue sold to the Alaska Housing Finance Corporation under sec. 3 of
this Act, and the Alaska Housing Finance Corporation or the subsidiary corporation may
include in agreements with the bondholders a pledge of the right to receive that revenue and
the promise of the state to honor that plecge.

(b) Subject to agreements with boncholoers and appropriation as described in () of
this section, the Alaska Housing Finance Corporation shall make the proceeds of the bonds
Issued under (2) of this section available to the

(1) Department of Education and Early Development to pay for expenditures
described in (C)(1) of this section, including reimbursement to the Department of Education
and Early Development for the expendiitures;

(2) University of Alaska to pay for expendiitures described in (c)(2) of this
section, including reimbursement to the University of AJaska for the expenditures; and

(3) Department of Transportation and Public Facilities to pay for expenditures
described in (c)(3) of this section, Including reimbursement to the Department of
Transportation and Public Facilities for the expenditures.

(C) Subject to appropriation, the proceeds of bonds issued under (a) of this section
shall be used by the
) Department of Eoucation and Early Development to pay for constructio
renovation, and improvement of public elementary and secondary schools s follows:
PROJECT
Petersburg - Fascia/Soffit Repair/Replacement $ 11290
Kake City - Kake Elementary School Addition 2,237,460
Juneau Schools
Auke Bay Elementary Roof Replacerment 653,842
3- CSHB 281(FIN)
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Marie Drake Roof Replacement

Harborview Elementary Gym Replacement

High School Heating/\Vertilation

High School Auxiliary Gym FHoor Replacement

Hoyd Dryden School Gym FHoor

CGastineau Elementary Heating Coil Replacement

Hoyd Dryden Midale School Renovation
Kodiak Island Schools

Peterson Elementary Addition

Kodiak High School
Kenai/Soldotna Schools

McNeil Elementary Westewater Plant

Kenai Central High School Reinsulate Exterior Walls

Soldotna High School Roofing Replacement
Anchorage Schools

Bartlett High School, Prase |

Eagle River/Chugiak High Schoal

East High School, Phase |

Service High School, Phase |

Wendler Midale School, Phase |

Denali Elementary, Replacement

District Wide Projects/Mejor Maintenance
Matanuska-Susitna Schools

Matanuska-Susitna - Fire Alarm System - five schools

Matanuska-Susitna - Colony High School Septic System

Matanuska-Susitna - Fuel Tank Replacement

Matanuska-Susitna - Fire Sprinklers and Piping (3)

Matanuska-Susitna - Boiler/Heater Replacement

- four schools

Matanuska-Susitna - Carpet Replacement - six schools

Lower Yukon - Pilot Station School Replacement

281(FIN)

4-
New Text Underlined [DELETED TEXT BRACKETED]

599,501
106,604
65,303
109,336
108236
133,063
3,629,683

796,000
1106875

125,300
367,648
644,014

3,900,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,643
159416
126,261
1,381,770
21061

423507
17,664,003
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Lower Yukon - Kotlik School Replacement 17,910,901
Kashunamiut - Chevak School Replacement 28,272,561
Northwest Arctic Schools
Ambler K-12 Improvements 924,586
Kiana K-12 Improvements 1,395,000
Bering Strait Schools
Elim School, Phase in 12,146,783
Southwest Region Schoals
Manokotak School Replacerent 14,689464
Pribilof Island - . George School Remodkl 4.385.910
TOTAL $165,597,781
(2 University of Alaska to pay for construction angl-renovation of univer:
facilities as follows:
PRQIECT
University of Alaska - Southeast
Deferred Maintenance $ 168784
University of Alaska - AVTEC Seward
Student Housing 4.200.000
University of Alaska - Anchorage
Consortium Library 36,000,000
Deferred Maintenance 4,220,000
Matanuska-Susitna Ortner Building Replacement 685,000
University of Alaska - Fairbanks
Deferred Maintenance 25.199.054
TOTAL $71,991,908
3 Department of Transportation and Public Facilities to pay for construct
and renovation of port and harbor facilities s follows:
PROJECT
Ketchikan $ 7,000,000
Petersourg 3,300,000
Juneau Area Harbors
-5- CSHB 281 (FIN)
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Auke Bay Harbor 492,325
Douglas Dock/Hartor 1241421
Taku Harbor 38,566
KJawack 860,000
Seldovia 2,500,000
Whittier 1,835,600
Valdez 3,013500
Corcdova 4,337,800
Nome 1,000,000

CORPS OF ENGINEERS MATCH
Program Formulation 100,000
Ketchikan Harbor Study 200,000
Wrangell 500,000
Kake 404,000
Metlakatla - Tamgass 850,000
Quzinkie 1,300,000
Sewerd Harbor Expansion 2,925,000
Perryville Harbor Feasibility 102,100
TOTAL $32,000,312
CRAND TOTAL $269,590,001

21 *Sec 5 The uncodified law of the State of Alaska is amended by adding a new section
22 0rexd:

SUSPENSION OF STATUTORY SCHOOL CONSTRUCTION AND MAIOR
MAINTENANCE GRANT APPLICATION PROCESS.  The provisions of AS 14.11.005,
14.11.007, 1411011, 14.11.013, 14.11.015 and 14.11.016 are suspended in regard to the
mblic schoal construction, renovation, and improvement projects described under sec. 4(c)(1)
)f this Adt.

* Sec. 6. Section 5 of this Act is repealed July 1, 2002
*Sec. 7. Sectiun 5 of this Act takes effect immediately under AS 01.10.070(c).
*Sec. 8. Except & proviced in sec. 7 of this Act, this Act takes effect July 1, 2000.

SEBBXIBRRES

281 (FIN) 6-
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HOUSE BILL 281 TOBACCO BOND PROJECT LIST

SCHOOLS

Proiect Name
Petersburg - Fascia/Soffit Repr/Replace
Juneau Schools
Auke Bay Elem Roof Replacement
Marie Drake Roof Replacement
Harborview Elem Gym Roof Replacement
High School Heating/Ventilation
High School Aux Gym Floor Replacement
Floyd Dryden Sell Gym Floor
Gastineau Elem Heating Coil Replacement
Floyd Dryden Middle School Renovation
Kake City - Kake Elementary School Addition
Kodiak Island Schools
Peterson Elem Addition
Kodiak High School
Kenai/ Soldotna Schools
McNeil Elem Wastewater Plant
Kenai Central High School Reinsulate Ext Walls
Anchorage Schools
Bartlett High Scnool, Phase |
Eagle River/Chugiak High School
East High School, Phase |
Service High School, Phase |
Wendler Middle School, Phase |
Denali Elementary, Replacement
District Wide Projects/ Major Maintenance
Mat-Su Schools
Mat-Su - Fire Alarm Sys - 5 schools
Mat-Su - Colony High School Septic Sys
Mat-Su - Fuel Tank Replace
Mat-Su Fire Sprinklers & Piping (3 )
Mat-Su Boiler/Heater Replace (4 schools)
Mat-Su Carpet Replace (6 schools)
Fairbanks - North Star Borough Schools
Districtwide Major Maintenance
Lwr Yukon - Pilot Station School Replacement
Northwest Arctic Schools
Ambler K-12 Improvements
Kiana K-12 Improvements
Kashunamiut - Chevak School Replacement
Lwr Yukon - Kotlik School Replacement
Elim School Phase Il
Southwest Region Schools
Manokotak School Replacement
Pribilof Island - St. George School Remodel

HB281TobaccoBondSecuritizationProjects.xls
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Proiect Cost
State Share

112,960

653,842
599,501
106,604
65,303
109,386
108,236
133,053
3,629,683
2,237,460

756,000
1,106,875

225,300
367,648

3,500,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,648
159,416
126,261
1,381,770
221,051
423,507

750,000
17,654,003

924,586
1,395,000
28,272,551
17,910,901
12,146,788

14,689,464
4,385,970
165,803,767

4/18/2000 12:02 P M



HOUSE BILL 281 TOBACCO BOND PROJECT LIST

UNIVERSITY
Proiect Name
University of Alaska - Southeast
Deferred Maintenance
Renewal & Replacement
Code Compliance
Avtec - Seward
Student Housing
University of Alaska - Anchorage
Consortium Library
Deferred Maintenance
Renewal & Replacement
Code Compliance

Mat-Su Ortner Building Replacement

University of Alaska - Fairbanks
Deferred Maintenance
Renewal & Replacement
Code Compliance

PORTS and HARBORS
HARBORS TRANSFER PLAN
Proiect Name
Ketchikan
Petersburg
Juneau Area Harbors
Auke Bay Harbor
Douglas Dock / Harbor
Taku Harbor
Klawock
Seldovia
Whittier
Valdez
Cordova
Nome
CORPS OF ENGINEERS MATCH
Proiect Name
Program Formulation
Ketchikan Harbor Study
Wrangell
Kake
Metlakatla -Tamgass
Ouzinkie
Seward Harbor Expansion
Perryville Harbor Feasibility

GRAND TOTAL

HB281 Tobacco Bond Securitization Projects.xls
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Proiect Cost

684,774
687,200
315,8”0

4,200,000
*
36,000,000
1,570,000
2,500,000
150,000
685,000

19,455,406
1,600,000
4,143,648

71,991,908

Proiect Cost

7,000,000
3,300,000

492,325
1,241,421
38,566
860,000
2,500,000
1,835,600
3,013,500
4,337,800
1,000,000

Proiect cost

100,000
200,000
500,000
404,000
850,000
1,300,000
2,925,000
102,100
32,000,312

269,795,987

4/18/2000 12:02 P M
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April 19.2000

Daniel R. Fauske

Chief Executive Officer/Executive Director
Alaska Housing Finance Corporation
4300 Boniface Parkway

Anchorage, Alaska 99504

Re: Tobacco Settlement Legislation; Our File No. 3598.0001

Dear Mr. Fauske:

At your request, we have reviewed various drafts of legislation (the
"Legislation™) under consideration at the Second Session of the Twenty-First
Alaska Legislature to authorize the Commissioner of Revenue to sell to AHFC
the right to receive all or a part of the settlement proceeds {the “Assets’) to be
derived from a certain settlement among various tobacco companies and tha
State of Alaska along with other States {the ‘ Settlement"). The Legislation
contemplates that AHFC will pay approxinv'.uly $269,000,000 for the purchase
ofthe Assets. AHFC will pay for the As'rfts using proceeds of bonds (the
‘Bonds") to be issued by AHFC. TTiu proceeds will be made available ro pay
costs of various State projects; the application of those proceeds to payment of
those costs is stated in the Legislation to be subject to appropriation.

You have asked whether we believe (hat any of the drafts we have
reviewed create a dedicated fund problem under Article IX, Section 7, of the

Alaska Constitution. We do not.

There is no provision of the Alaska Constitution which prevents the State
from selling or otherwise disposing of its assets. The right to receive payments
under the terms of the Settlement is an asset. AHFC is a public corporation of
the State with a legal existence independent of and separate from the State and
with sufficient legal power to acquire the Assets from the State. The sate of tho
Assets to AHFC separates those assets from the State's assets generally and
frees them to be pledged to bondholders by AHFC. The dedicated fund prohibi-
tion does not apply to these assets or to the pledge by AHFC of to assets to

bondholders.

| GOOABAOKTU nu«n oF T



Oaniel R. Fautke )
Alaska Housing Finance Corporation
Re: Tobacco settlement legislation
April 19. 2000

Page 2

Wc would come to this conclusion absent any bonding issues. However,
the anticipated bonding confirms the conclusion. The Alaska Constitution, at
Article IX, Section 11, specifically contemplates that the State and public
corporations of the State have the power to Issue revenue bonds. Revenue
bonds are bonds that are secured by a pledge of a particular flow of revenues. If
lhe revenue flow cannot be pledged to the payment ofthe revenue bonds (which
is the case if the pledge were considered to be a prohibited dedication of funds),
then this section of the State constitution would be meaningless.

For these reasons, we conclude that the Legislation will not violate the
Alaska Constitution’s dedicated fund prohibition.

Sincerely,

WOHLFORTH, VASSAR,
JOHNSON & BRECHT

/



KODIAK

HIGH SCHOOL ID:907-486-3223 APR 19 70 15:28 No

To: Alaska State Legislature Finance Com m ittee

From: Kodiak High School Student Body
Joey Hutcherson
Curtis Morten son

Lee Ann Schmelzenbach

Dale: April J9, 2000

Subject: IMPORTANT DOCUMENTS FOR HSB 281

Mem o:

Please give a copy to each member of the Finance
Comm ittee. Hard copies are to follow and will be in the

hands of Senator Mackic and Representative Austerman.

Thank you for all of your support. If you need to contact
any of us, you may call Kodiak High School at

1-(907)-486-9211, or contact Joey Hutcherson al

1-(907)-486-94009.

.004
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KODIAK

HIGH SCHOOL 1D:907-486-9223 APR 19 70 15:28 No.004

April 19,2000

Dear Senator Mackle and Representative Austerman:

We, the student body of Kodiak High School, are writing to you, the
State of Alaska Legislature, In support of House Bill 281. This Bill is Important
to the safety and well-being of the students and faculty at our school. Our
education Is being disrupted due to the deterioration water has caused to our
facility. The roof of Kodiak High School poses a threat to the safety of
students, decreases our school morale, and continues to be hazardous to
classroom equipment, flooring, and our fire alarm system.

In all schools, safely is of lhe utmost importance. Students should be
ablu to attend school without their health a,id safety being at risk. In our
school, the severe water leaks make it unsafe to travol through wet
hallways. In several places throughout our building, water damaged celling
tiles have fallen on |Ihe heads of both students and faculty. Wet, slick tile
floors make crowded passing periods dangerous for everyone, Buckets that
are placed In order to catch water dripping from the celling also obstruct
hallway movement; therefore becoming a potential fire hazard. Although
we are all very aware of the slick areas In our school, we feel that it isonly a
m atter of time before someone is seriously hurt.

The leaking problem in Kodiak High School also has the potential to
damage expensive equipment such as computer hardware, utility wiring, and
most Importantly, our fire alarm system. One ofthe worst portions ofour
roof Is directly above the Drafting CAD lab. This lab contains over $50,000 of
equipment and is In great risk of being severely damaged by the water
leaks. Another concern Is with the damage that Is caused to our wiring
system. This system Includes our electricity, telephone, and fire alarm wiring.
All of these are essential to every day school functions.

Our flooring is a financial and safety issue also related to our roof.
Much of the carpeting in our school has been safely placed over asbestos
tiling. As the water destroys various sections of our carpet, we'll be forced
to follow through with asbestos abatement to remove and replace It. This Is
an expensive and dangerous project that can be avoided. Asbestos is

located both under our water-togged carpet and Is bound in the matrix of

our roof.

P.
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KODIAK HIGH SCHOOL 1D=907-486-9223 APR 19 70 15=29 No.004 P.O3

We hope that you will support House Bill 281. This bill Is Important to
the safety of students and faculty at Ko'Jisk High School. It Is Important to us,
the student body of Kodiak High School, that all students throughout the
state are able to attend a school with a safe learning environment. Please

support funding for maintenance to school facilities such as ours.

Thank you for all the hard work you do for us.

Joey Kay Hutcherson
Former Student Body President

Curtis Mortenson

Junior Class Vice President
Lee Ann Schmelzenbach
Student Body Public Relations Officer

Approved by Kodiak High School Student Government on April 19, 2000.

Ryan Boudreau Jocelyn Peterson

Student Body President Student Body Secretary

CG Alaska State Legislature Finance Committee Members

Superintendent Betty Walters

Photo Attachments
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Water dripped into this fire alarm in the freshman hallway.

Water damage to this light fixture is also close to a fire alarm.
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Bulcony exiling outside of English class.

Leak and ceiling tile with bucket to Water stains on wall from leak.



KODTAK HIGH SCROOL 1D:907-486-9223 APR 19*00 15:31 No.004 P.06
Close up of the hole outside English classroom.

LU t L e R R N -I’c' L

Freshman Hallway ceiling
after fallen tiles were removed.

Bulging tile oi'tsi  of
one set of the gym doors.
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Wiater damage around light and light-fixture in front of main doors located by main office.

o IH ceiling tile in front of doors that go from our auditorium foyer to main high school foyer,

Hol i . i
students must pggg under this hole when attending choir,band or drama classes.
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HOUSE BILL 281 TOBACCO BOND PROJECT LIST

SCHOOLS

Proieci Name
Petersburg - Fascia/Soffit Ftepr/Replace
Juneau Schools
Auke Bay Elem Roof Replacement
Marie Drake Roof Replacement
Harborview Elem Gym Replacement
High School Heating/Ventilation
High School Aux Gym Floor Replacement
Floyd Dryden Sch Gym Floor
Gastineau Elem Heating Coil Replacement
Floyd Dryden Middle School Renovation
Kake City - Kake Elementary School Addition
Kodiak Island Schools
Peterson Elem Addition
Kodiak High School
Kenai/ Soldotna Schools
McNeil Elem Wastewater Plant
Kenai Central High School Reinsulate Ext Walls
Soldotna High School Roofing Replacement
Anchorage Schools
Bartlett High School, Phase |
Eagle River/Chugiak High School
East High School, Phase |
Service High School, Phase |
Wendler Middle School, Phase |
Denali Elementary, Replacement
District Wide Projects/ Major Maintenance
Mat-Su Schools
Mat-Su - Fire Alarm Sys - 5 schools
Mat-Su - Colony High School Septic Sys
Mat-Su - Fuel Tank Replace
Mat-Su Fire Sprinklers & Piping (3)
Mat-Su Boiler/Heater Replace (4 schools)
Mat-Su Carpet Replace (6 schools)
Lwr Yukon - Pilot Station School Replacement
Northwest Arctic Schools
Ambler K-12 Improvements
Kiana K-12 Improvements
Kashunamiut - Chevak School Replacement
Lwr Yukon - Kotlik School Replacement
El; School Phase llI
Southwest Region Schools
Manokotak School Replacement
Pribilof Island - St. George School Remodel
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Proiect Cost
State Share

112,960

653,842
599,501
106,604
65,303
109,386
108,236
133,053
3,629,683
2,237,460

756,000
1,106,875

125,300
367,648
644,014

3,500,000
14,563,500
7,295,400
4,998,000
4,231,500
8,211,000
11,730,600

620,648
159,416
126,261
1,381,770
221,051
423,507
17,654,003

924,586
1,395,000
28,272,551
17,910,901
12,146,788

14,689,464
4,385,970
165,597,781
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UNIVERSITY

Proiect Name
Uni'/ersity of Alaska - Southeast
Deferred Maintenance
Avtec - Seward
Student Housing
University of Alaska - Anchorage

Consortium Library
Deferred Maintenance

Mat-Su Ortner Building Replacement

University of Alaska - Fairbanks
Deferred Maintenance

PORTS and HARBORS
HARBORS TRANSFER PLAN
Proiect Name
Ketchikan
Petersburg
Juneau Area Harbors
Auke Bay Harbor
Douglas Dock / Harbor
Taku Harbor
Klawock
Seidovia
Whittier
Valdez
Cordova
Nome
CORPS OF ENGINEERS MATCH
Proiect Name
Program Formulation
Ketchikan Harbor Study
Wrangell
Kake
Metlakatla -Tamgass
Ouzinkie
Seward Harbor Expansion
Perryville Harbor Feasibility

GRAND TOTAL
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Proiect Cost

1,687,854
4,200,000
36,000,000
4,220,000
685,000

25,199,054
71,991,908

Proiect Cost

7,000,000
3,300,000

492,325
1,241,421
38,566
8b!\000
2,500,000
1,835,600
3,013,500
4,337,800
1,000,000

Proiect Cost

100,000
200,000
500,000
404,000
850,000
1,300,000
2,925,000
102,100
32,000,312

269,590,001
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