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Alaska Department of Revenue, Income and Excise Tax Division 
Report of Alcoholic Beverages Distributed or Sold 

1998 Taxable Gallons

Liquor
District 1 District 2 District 3 District 4 Total

January 15,517 1,222 91,412 20,560 128,711
February 5,786 568 35,620 7,065 49,039
March 10,593 1,247 42,737 9,100 63,677
April 13,022 1,133 58,744 11,894 84,793
May 11,562 2,072 60,243 12,497 86,374
June 14,666 1,290 51,342 11,418 78,716
July 16,590 1,007 80,769 18,472 116,838
August 16,011 750 56,444 14,751 87,956
September 14,056 4,257 59,031 14,325 91,669
October 13,389 937 56,464 12,732 03,522
November 11,467 1,208 57,775 14,260 84,710
December 13,769 920 67,953 14,239 96,881

Total 156,428 16,611 718,534 161,313 1,052,886

District 1
Wine 

District 2 District3 District 4 Total
January 17,826 553 101,517 19,160 139,056
February 9,710 168 46,150 0,243 65,271
March 13,972 1,057 63,956 12,615 91,600
April 14,763 674 75,675 12,852 103,967
May 17,704 1,442 79,382 13,896 112,424
June 18,651 764 72,525 14,792 106,732
July 23,511 883 89,593 18,971 132,958
August 23,344 545 93,988 17,845 135,722
September 21,156 2,547 80,159 17,109 120,971
October 15,976 761 78,420 15,037 110,194
November 14,477 542 73,643 14,357 103,019
December 18,951 642 92,516 16,416 128,525

Total 210,044 10,578 947,524 182,293 1,350,439

Beer Total Alcohol
District 1 District 2 District 3 District 4 Total District 1 District 2 District 3 District 4 Toial

January 151,125 1,576 808,011 177,799 1,138,511 January 184,468 3,351 1,000,940 217,519 1,406,278
February 120,913 895 603,567 147,601 872,976 February 136,409 1,631 685,337 163,909 987,286
March 125,953 2,035 552,167 133,583 813,738 March 150,518 4,339 658,860 155,298 969,015
April 167,526 2,904 716,563 152,105 1,039,098 April 195,314 4,711 850,982 176,851 1,227,858
May 175,425 26,002 774,168 178,355 1,153,950 May 204,691 29,516 913,793 204,748 1,352,748
June 232,925 23,535 847,940 217,029 1,321,429 June 266,242 25,589 971,807 243,239 1,506,877
July 260,913 535 1,051,676 249,857 1,562,981 July 301,014 2,425 1,222,038 287,300 1.812,777
August 264,396 1,275 960,478 254,130 1,480,279 August 303,751 2,570 1,110,910 286,726 1,703,957
September 206,566 54,367 842,844 237,695 1,341,472 September 241,778 61,171 982,034 269,129 1,554,112
October 170,208 6,221 776,194 171,201 1,123,824 October 199,573 7,919 911,078 198,970 1,317,540
November 154,733 898 735,918 181,973 1,073,522 November 180,677 2,648 867,336 210,590 1,261,251
December 131,242 1,867 682,092 155,246 970,447 December 163,962 3,429 842,561 185,901 1,195,853

Total 2,030,683 120,243 8,669,526 2,101,328 12,921,780 Total 2,364,435 145,870 10,175,115 2,414,279 15,099,699

Source: State of Alaska, Department of Revenue. Division of Income and Excise Tax Division (www.revenue.state.ak.us/iea/alcohol/)

http://www.revenue.state.ak.us/iea/alcohol/


Alaska Communities by Judicial District: 1998 Population

Community/Borough_______ lWlffiop.9 ° ^UIncomoralionType
Judicial D;siiict 1 

Angoon 587 2nd Class City
C offman Cove 255 2nd Class City
Covenant Ufe 56 Unincorporated
Craig 2,145 1st Class City
Cube Cove 132 Unincorporated
Edna Bay 56 Unincorporated
Elfin Cove 50 Unincorporated
Game Creek 65 Unincorporated
Gustavus 368 Unincorporated
Haines 1,463 1st Class City
Haines Borough 2,476 3rd Class Borough
Hobart Bay 94 Unincorporated
Hollis 196 Unincorporated
Hoonah 896 1st Class City
Hydaburg 405 1st Class City
Hyder 133 Unincorporated
Juneau 30,684 Unified Home Rule Municipality
Kake 783 1st Class City
Kasaan 41 2nd Class City
Ketchikan 8,460 Home Rule City
Ketchikan Gateway Borough 14,231 2nd Class Borough
Klawock 659 1st Class City
Klukwan 141 Unincorporated
Kupreanof 24 2nd Class City
Lutak 53 Unincorporated
Metlakatla 1,502 Federal Law (Indian Reservation)
Meyers Chuck 31 Unincorporated
Mosquito Lake 95 Unincorporated
Naukati Bay 168 Unincorporated
Pelican 149 1st Class City
Petersburg 3,398 Home Rule City
Point Baker 53 Unincorporated
Polk Inlet 19 Unincorporated
Port Alexander 90 2nd Class City
Port Protection 54 Unincorporated
Rowan Bay 2 Unincorporated
Saxman 379 2nd Class City
Sitka 8,779 Unified Home Rule Municipality
Skagway 814 1st Class City
Tenakee Springs 101 2nd Class City
Thorne Bay 597 2nd Class City
Whale Pass 95 Unincorporated
Whltestone Logging Camp 153 Unincorporated
Wrangell 2,589 Home Rule City
Yakutat 810 Home Rule Borough

Total Judicial District 1 84,331



Community/Borough_______ P° PU|^oiponJtlor??ype________________
Judicial District 2

Alaska Communities by Judicial District 1998 Population

Alakanuk
Ambler
Anaktuvuk Pass
Andreafsky
Atqasuk
Barrow
Brevlg Mission
Buckland
Chevak
Deadhorse
Deerlng
Diomede
Ellm
Emmonak 
Gambell 
Golovin 
Hooper Bay 
Kaktovlk 
' 'inna 
t- "na 
I juk 
Kotllk 
Kotzebue 
Koyuk 
Marshall
Mountain Village 
Noatak 
Nome 
Noorvlk
North Slope Borough
Northwest Arctic Borough
Nulqsut
Pilot Station
Pltka's Point
Point Hope
Point Lay
Port Clarence
Pmdhoe Bay
Russian Mission
Saint Mary's
Saint Michael
Savoonga
Scammon Bay
Selawlk
Shaktoollk
Sheldon Point
Shlshmaref
Shungnak
Stebblns
Teller
Unalakleet
Wainwright
Wales
White Mountain

2nd Class City
2nd Class City
2nd Class City
Located in City o f St Mary's
2nd Class City
1st Class City
2nd Class City
2nd Class City
2nd Class City
Unincorporated
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
Unincorporated
1st Class City
2nd Class City
Home Rule Borough
Home Rule Borough
2nd Class City
2nd Class City
Unincorporated
2nd Class City
Unlnc rporated
Unincorporated
Unincorporated
2nd Class City
1st Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City
2nd Class City

671
315
308
459
259

4,397
274
408
741
25
156
176
306
838
670
142

1,039
255
402
349
102
552

2,964
296
300
793
410

3,706
598

9,389
6,844
459
558
151
787
209
23
47
295
494
362
632
450
746
226
161
538
257
548
262
784
543
177
188

Total Judicial District 2 47,041



Community/Borough_______ l^ ff i^ o p 0 P°pUl|^oipbroilo!??ype_______
Judicial District 3

Alaska Communities by Judicial District; 1998 Population

Adak 7
Akhlok 109
Akutan 408
Aleknaglk 259
Aleutians East Borough 2,199
Alexander Creek 36
Anchor Point 1,188
Anchorage 258,782
Atka 115
Big Lake 2,228
Bristol Bt ty Borough 1,297
Butte 2,654
Chase 56
Chenega Bay 35
Chickaloon 208
Chlgnlk 121
Chlgnik Lagoon 70
Chlgnlk Lake 138
Chlr.lak 75
Chlstochlna 56
Clam Gulch 108
Clark's Point 63
Cohoe 602
Cold Bay 103
Cooper Landing 283
Copper Center 525
Copperville 185
Cordova 2,571
Crown Point 102
Dillingham 2,332
Egegik 132
Eklutna 436
Ekuk 2
Ekwok 120
Eyak 169
False Pass 58
Fox River 439
Fritz Creek 1,998
Gakona 24
Glennallen 488
Halibut Cove 74
Happy Valley 400
Homer 4,155
Hope 135
Houston 939
Iglugig 51
lllamna 102
Ivanof Bay 30
Jakolof Bay 51
Kachemak 419
Kallfonsky 338
Karluk 48
Kasilof 558
Kenal 7,058
Kenal Peninsula Borough 48,815
Kenny Lake 490

Unincorporated
2nd Class City
2nd Class City
2nd Class City
2nd Class Borough
Unincorporated
Unincorporated
Unified Home Rule Municipality
2nd Class City
Unincorporated
2nd Class Borough
Unincorporated
Unincorporated
Unincorporated
Unlncorpoiated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
Unincorporated
2nd Class City
Unincorporated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Home Rule City
Unincorporated
1st Class City
2nd Class City
Located In Municipality of Anchorage
Unincorporated
2nd Class City
Located In City of Cordova
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
Unincorporated
Unincorporated
1st Class City
Unincorporated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Home Rule City
2nd Class Borough
Unincorporated



Alaska Communities by Judicial District: 1998 Population

Community/Borough_______ 1998?op. tncofpofatibnYype
King Cove 703 1st Class City
King Salmon 480 Unincorporated
Knlk 46? Unincorporated
Kodiak 6,859 Home Rule City
Kodiak Island Borough 13,848 2nd Class Borough
Kodiak Station 1.703 Unincorporated
Kokhanok 175 Unincorporated
Kollganek 202 Unincorporated
Lake & Peninsula Borough ' 1,867 Home Rule Borough
Larsen Bay 127 2nd Class City
Laiy Mountain 1,091 Unincorporated
Levelock 128 Unincorporated
Manokotak 396 2nd Class City
Matanuska-Susitna Borough 55,747 2nd Class Borough
Meadow Lakes 4,823 Unincorporated
Mendeltna 59 Unincorporated
Mentasta Lake 102 Unincorporated
Moose Pass 134 Unincorporated
Naknek 666 Unln, orporated
Nanwalek 180 Unincorporated
Nelson Lagoon 80 Unincorporated
New Stuyahok 435 2nd Class City
Newhalen 191 2nd Class City
Niklski 3,060 Unincorporated
Nlkolaevsk 467 Unincorporated
Nikolski 35 Unincorporated
Nlnllchlk 675 Unincorporated
Nondalton 227 2nd Class City
Old Harbor 297 2nd Class City
Ouzlnkie 252 2nd Class City
Palmer 4,318 Home Rule City
Paxson 32 Unincorporated
Pedro Bay 45 Unincorporated
Perryvllle 107 Unincorporated
Pilot Point 102 2nd Class City
Port Alsworth 63 Unincorporated
Port Graham 190 Unincorporated
Port Helden 126 2nd Class City
Port Lions 242 2nd Class City
Port William 9 Unincorporated
Portage Creek 14 Unincorporated
Primrose 62 Unincorporated
Ridgeway 2,381 Unincorporated
Saint George 173 2nd Class City
Saint Paul 761 2nd Class City
Salamatof 1,135 Unincorporated
Sand Point 830 1st Class City
Seldovla 281 1st Class City
Seward 3,040 Home Rule City
Skwentna 80 Unincorporated
Soldotna 4,134 1st Class City
South Naknek 148 . Unincorporated
Sterling 5,888 Unincorporated
Sutton 473 Unincorporated
Talkeetna 366 Unincorporated
Tatitlek 110 Unincorporated
Tazilna 280 Unincorporated
Toglak 801 2nd Class City



Statewide Population = 621,400 
gh_______ 1998 Pop._____ Incorporation Type_______

Alaska Communities by Judicial District: 1998 Population

Tonsina 44 Unincorporated
Trapper Creek 353 Unincorporated
Twin Hills 81 Unincorporated
Tyonek 152 Unincorporated
Ugashlk 2 Unincorporated
Unalaska 4,285 1st Class City
Valdez 4,155 Home Rule City
Wasilla 5,134 1st Class City
Whittier 306 2nd Class City
Wlliow 430 Unincorporated
Womens Bay 674 Unincorporated

Total Judicial District 3 481,721



Community/Borough________________ P° pUln^m^a^or??ype_______
Judicial District 4

Alaska Communities by Judicial District: 1998 Population

Aklachak
Aklak
Alatna
Alcan
Allakaket
Anderson
Anlak
Anvlk
Arctic Village
Atmautluak
Beaver
Bethel
Betties
Big Delta
Birch Creek
Cantwell
Central
Chalkyitslk
Chefomak
Chltina
Chuathbaluk
Circle
Circle Hot Springs 
Coldfoot 
College 
Crooked Creek 
Delta Junction 
Denali Borough 
Dot Lake 
Dry Creek 
Eagle
Eagle Village 
Eek
Elelson AFB 
Ester
Evansville
Fairbanks
Fairbanks North Star Borough 
Ferry
Fort Greely 
Fort Yukon 
Fox
Galena
Goodnews Bay
Grayling
Gulkana
Harding Lake
Healy
Healy Lake
Holy Cross
Hughes
Huslla
Kaltag
Kaslgluk
Klpnuk
Konglganak

Unincorporated
2nd Class City
Located In City of Allakaket
Unincorporated
2nd Class City
2nd Class City
2nd Class City
2nd Class City
Unincorporated
Unincorporated
Unincorporated
2nd Class City
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
Unincorporated
2nd Class City
Unincorporated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
Unincorporated
2nd Class City
Home Rule Borough
Unincorporated
Unincorporated
2nd Class City
Unincorporated
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Home Rule City
2nd Class Borough
Unincorporated
Unincorporated
2nd Class City
Unincorporated
1st Class City
2nd Class City
2nd Class City
Unincorporated
Unincorporated
Unincorporated
Unincorporated
2nd Class City
2nd Class City
2nd Class City
2nd Class City
Unincorporated
Unincorporated
Unincorporated

569
316
32
11
192
524
576
100
117
286
125

5,463
25
519
35
166
61

100
423
91

112
86
33
17

12,407
144
884
1.864 .

66
134
168
35
309

4,947
236
23

31,601
83.928

74
686
553
326
544
256
195
96
30
641
62
277
72
248
250
524
556
348



Statewide Population = 621,400 
igh_______ 1998 Pop._____ Incorporation Type_______

Alaska Communities by Judicial District: 1998 Population

Koyukuk
Kwethluk
Kwigllllngok
Lake Mlnchumlna
Ugnlte
Lime Village
Lower Kalskag
Manley Hot Springs
McCarthy
McGrath
McKinley Park
Mekoryuk
Mlnto
Moose Creek
Napaimute
Napakiak
Napasklak
Nenana
Newtok
Nlghtmute
Nikolai
North Pole
Northway
Northway Junction
Northway Village
Nulato
Nunapltchuk
Oscarvllle
Platinum
Pleasant Valley
Quinhagak
Rampart-
Red Devil
Ruby
Salcha
Shageluk
Slana
Sleetmute
Stevens Village
Stony River
Takotna
Tanacross
Tanana
Tellda
Tetlln
Tok
Toksook Bay 
Tuluksak 
Tuntutullak 
Tununak 
Two Rivers 
Upper Kalskag 
Venetie 
Wiseman

130 2nd Class City
667 2nd Class City
324 Unincorporated
46 Unincorporated
130 Unincorporated
56 Unincorporated
2<D6 2nd Class City
94 Unincorporated
33 Unincorporated
441 2nd Class City
184 Unincorporated
192 2nd Class City
251 Unincorporated
677 Unincorporated
3 Unincorporated

373 2nd Class City
391 2nd Class City
435 Home Rule City
267 Unincorporated
222 2nd Class City
103 2nd Class City

1,619 Home Rule City
124 Unincorporated
114 Unincorporated
113 Unincorporated
353 2nd Class City
479 2nd Class City
60 Unincorporated
41 2nd Class City
542 Unincorporated
612 2nd Class City
64 Unincorporated
39 Unincorporated
204 2nd Class City
390 Unincorporated
152 2nd Class City
59 Unincorporated
105 Unincorporated
100 Unincorporated
36 Unincorporated
58 Unincorporated
88 Unincorporated
317 1st Class City
2 Unincorporated
73 Unincorporated

1,214 Unincorporated
515 2nd Class City
421 Unincorporated
357 Unincorporated
330 Unincorporated
612 Unincorporated
268 2nd Class City
245 Unincorporated
19 Unincorporated

Total Judicial District 4 167,493



Chapter 43 .60 . EXCISE TAX ON ALCO HOLIC BEVERAGES

Sec. 43 .60 .010. A lcoholic beverage tax.
(a) Every brewer, distiller, bottler, jobber, retailer, wholesaler, or m anufacturer 

who sells alcoholic beverages in the state or who consigns shipm ents of alcoholic 
beverages into the state, w hether or not the alcoholic beverages are brewed, distilled, 
bottled, or m anufactured in the state, shall pay on all malt beverages (alcoholic content 
of one percent or more by volum e), wines, and hard or distilled alcoholic beverages, the 
following taxes:

(1) malt beverages at the rate of 35 cents a gallon or fraction of a gallon; (federal 
tax is $.58 a gallon)

(2) wine or other beverages of 21 percent alcohol by volum e or less, at the rate 
of 85 cents a gallon or fraction of a gallon; and (federal tax is $1.07 a gallon)

(3) other beverages having a content of more than 21 percent alcohol by volum e 
at the rate of $5 .60  a gallon, (federal tax is $13.50 a gallon)







f o u n d s

a l'XVI HV*

A u ^ t v w v m

SIGNATUR

HOUSE COMMITTEE REPORT
- ( i l )

D ate R eferred  to C om m ittee: F eb ru ary  24 ,1999  FU R TH ER  R EFERR A LS:

D ate o f C om m ittee Action :

The FIN A N C E C om m ittee considered: HB 93

HOUSE B IL L  NO. 93 ' RURAL ASSISTAN CE HO U SIN G  LOANS

"A n Act relating  to  the Alaska H ousing Finance C orporation ’s ru ra l assistance loan p rog ram  and  to  the  definition of 
’housing’ fo r purposes o f the  co rpo ra tion ’s housing assistance loan program ; and providing fo r an  effective date ."

recommends it be replaced ( ] the same title
with the following committee substitute ( J a new title

[ J additional referral t o ________________  Committee
[ j attached amendment(s)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dlfl) APPROVES PREVIOUS:

| J fiscal note(s) ____________________  [ ] fiscal notc(s) _________ _________________

I ) zero fiscal note(s) ____   [i/fzero  fiscal note(s) R&J i YMa/ i .

S IGN IN G  W ITH  RECOM M ENDATIONS DP



:N0.

FISCAL NOTE Bill Version: h b  93

Revision Da'.eTirr.e (Note if correction) 
Title AHFC Rural Mortgages

S T A T E  O F ALASKA
1999 L E G IS LA T IV E  SESSION

(H) Publish Dale: 2 / 2 4 / 9 9

2/17/99 Dept. Ahected Revenue
' bru ______________
Conr.ponent AHFC Ooe-at-ons

Revenue Oce-a: crs

Sponsor
Requester

Rep Ca* Morgan
(H) CiRA Com.mree

E x p e n d i t u r e s / R e v e n u e s

Component Sena1 No. 

( T h o u s a n d s  o f  D o l l a r s )

n o

Note Amounts Oo not include mi'at.on u-:ess otrerA-se noted below
OPERATING EXPENDfTURES FY 2000 I FY 2001 ! FY2002 1 FY 2003 1 FY 2004 FY 2005
Personal Services 1
Travel I 1
Ccrt'actua! 1 ;

Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 CO 0.0 0.0 0.0 C 0

CHANGE IN REVENUES ( ) na na na na! na nal

FUND SOURCE (Thousands ol Dollars)
1002 Federal Rece.pts 1 i
1003 GF Match _!
’004 GF 1 i
' :05 GF Prcg'am Receipts 1 1 i
037 GF-Mertat Heat- f 1 t
Ctrer (Soeciiy Tyoei I 1 1 ■

TOTAL i 0.0 I 0.0 j 0.0 i 0.0 . 0.0 j o.o ;

Estimate ol current year (FY99) cost: 

POSITIONS
00

Full-time o| ,1 ol C; 0 cv
Part-time ol ol ol Q1 0 r  •

Temoorary 01 Cl 0 01 0 o ’

ANALYSIS: /Attach a separate pape it necessary)
T h i s  l e g i s l a t i o n  a m e n d s  A H F C ' s  R u r a l  M o r t g a g e  p r o g r a m  to b o t h  a l l o w  r e f i n a n c i n g  o f  e x i s t i n g  l o a n s  a n d  to a m e n d  th e  
d e f i n i t i o n  o f  ’ h o u s in g "  to a l l o w  l o a n s  fo r  o w n e r - o c c u p i e d  d w e l l i n g s  o f  u p  to  f o u r  u n i t s .  E x i s t i n g  s taff a n d  b u d g e t  
r e s o u r c e s  w i l l  b e  a d e q u a t e  to  h a n d l e  c h a n g e s  in  l o a n  d e m a n d s  tha t w i l l  r e s u l t  f r om  t h i s  l e g i s l a t i o n .  A H F C  c u r r e n t ly  h a s  
ru ra l  m o r t g a g e  o f f ic e s  in  B e t h e l ,  N o m e ,  D i l l i n g h a m ,  a n d  in  its A n c h o r a g e  h e a d q u a r t e r s .

A n y  c h a n g e s  to  th e  n e t  i n c o m e  o f  A H F C  a r e  e x p e c t e d  to b e  m i n im a l .  R e f i n a n c i n g  o f  e x i s t i n g  l e a n s  to l o w e r  in t e re s t  
r a t e s  w i l l  r e d u c e  r e v e n u e s  to t h e  c o r p o r a t i o n  b y  p r o v id i n g  s a v i n g s  to t n e  b o r r o w e r s .  H o w e v e r ,  tm s  r e d u c t i o n  in 
r e v e n u e s  is  e x p e c t e d  to b e  o f f s e t  by  r e v e n u e s  from  i n c r e a s e d  l o a n  a c t i v i t y  fo r  b o r r o w e r s  i n t e r e s t e d  i n  f i n a n c i n g  3 
p l e x e s  a n d  4 p l e x e s .  (A d d i t io n a l  c o m m e n t s  a n d  i n f o rm a t i o n  i s  a v a i l a b l e  i n  A H F C ' s  B i l l  A n a ' y s i s  )

Preca-ed cv Jonn V/ B trev Lee sniT <~ L'a soc
Divs on A'asxa Housing F.nance Corocra:.on ' ,   .. C a te T  — ~ 2 1 7  59
Approved c /  (
C om m issioner W tsc^ l .  C ordon 

Agency D ecadm ert ol Revenue
s  . i ■ r- , i

C O M M I T T E E  C O P Y

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For '-.r.-er c s'-c-lcn ir'c'mation, i.-e Go.e'rzr s Le;s!at .e 0“":*

Page 1 o' '



Revision D aleT im e (Note if correction) ______ 2/17/99_______________Oept. A ffected R evenue_______________
Title AHFC Rural M ortgages______________________________ BRU R evenue O oe 'a t:ocs
______________________________________________________________________ C om ponen t AHFC Q p ca tio n s______
S ponsor Rep C a ' Morgan___________________________________  ________________________
R equeste r (H) C&RA Committee________________________________C om ponen t Senai No. 1 10

E x p e n d i t u r e s / R e v e n u e s _______________________________________________( T h o u s a n d s  of D o l l a r s ) ____________

FISCAL NOTE
S T A T E  O F  ALASKA
1999 (LEGISLATIVE SESSION

Note. Amounts do not include m fat.on unless otherwise noted b e lo* .
OPERATING EXPENDITURES FY 2000 FY 2001 ! FY 2002 I FY 2003 I FY 2004 FY 2005
P ersonal Services
Travel
Con'.'cCtua! !
Supplies
Equipm ent I
Land & Structures
G rants & Claims
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0 0 0 0 0.0 0.0 I CO '

CHANGE IN REVENUES ( ) na! na | na na I na na!

FUND SOURCE _________   (T housands of Dollars)
1002 F ederal Receipts
1003 GF Match
’004 GF
* 305 GF.'Prcgram  Receipts
1037 GF Mental HeaTn 1i j !

O tr.er (Specify Tyoei 1
TOTAL 0.0 0.0 0.0 0.0 0.0 O Lb

No: 1
Bill Version: h b  93
(H ) Publish Date: 2/24/99

Estimate of current year (FY99) cost: 0 0

POSITIONS
Full-time ol J 0 C! 0 C,
Part-time ol 0 0 o! 0 r\

Temoorary 01 c 0 01 0 o|

ANALYSIS: (Attach a separate page il necessary)
T h i s  l e g i s l a t i o n  a m e n d s  A H F C ' s  R u r a l  M o r t g a g e  p r o g r a m  to b o t h  a l l o w  r e f i n a n c i n g  o f  e x i s t i n g  l o a n s  a n d  to  a m e n d  t h e  
d e f i n i t i o n  o f  ' h o u s in g *  to a l l o w  l o a n s  fo r  o w n e r - o c c u p i e d  d w e l l i n g s  o f  u p  to  f o u r  u n i t s .  E x i s t i n g  staff a n d  b u d g e t  
r e s o u r c e s  w i l l  b e  a d e q u a t e  to h a n d l e  c h a n g e s  in  l o a n  d e m a n d s  t h a t  w i l l  r e s u l t  f r om  th i s  l e g i s l a t i o n .  A H F C  c u r r e n t l y  h a s  
ru ra l  m o r t g a g e  o f f i c e s  in B e t h e l .  N o m e ,  D i l l i n g h a m ,  a n d  in  its A n c h o r a g e  h e a d q u a r t e r s .

A n y  c h a n g e s  to th e  n e t  i n c o m e  o f  A H F C  a r e  e x p e c t e d  to b e  m i n im a l .  R e f i n a n c i n g  o f  e x i s ’m.g l e a n s  to l o w e r  i n t e re s t  
r a t e s  w i l l  r e d u c e  r e v e n u e s  to  th e  c o r p o r a t i o n  b y  p r o v i d i n g  s a v i n g s  to  t n e  b o r r o w e r s .  H o w e v e r ,  t h is  r e d u c t i o n  in  
r e v e n u e s  is  e x p e c t e d  to b e  o f f s e t  b y  r e v e n u e s  f r om  i n c r e a s e d  l o a n  a c t i v i t y  fo r  b o r r o w e r s  i n t e r e s t e d  in  f i n a n c i n g  3 
p l e x e s  a n d  4 p l e x e s .  (A d d i t io n a l  c o m m e n t s  a n d  i n f o rm a t i o n  is  a v a i l a b l e  i n  A H F C  s B i l l  A n a  ys is .)

Prepared by Jorr.vi 8 :nev Lee 'Jason D_cre -55-230’
Divs-.on A.'asxa Housing F.n.ance Corpora:.on 1 ,    C a : e 7 ~ e 2 i 7  99
Approved o /  ,
C om m issioner W Ison l. Condon j.

Agency Qgoalment of Revenue

l j r a , . Q n  ________f ^ ___ ^ ___________ L c . :  • r  c.  • /  r r

{ I c - -  '■-  * A A y  < i .  — • ________ 2 . ___________________  - ________•  /*

C O M M I T T E E  C O P Y

Fot ‘un-er c 5" ;„vcn irfc'maiion. za'1 me Go-.emcr s Legs-a', .e O"":?
PREPARER TO PROVIOE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGII LATIVE OFFICE
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SESSION
Slate Capitol Building. Suite 409 
Juneau, Alaska 99801-1182 
Phone: 907-465-4527
Fax: 907-465-2197
Toll Free: 800-491-4527
E-mail: RcprL-scntutive_Carl_Morgan@legis.slate.ak.us

INTERIM 
P.O. Box 242 
Aniak. Alaska 99557 
Phone: 907-675-4413

Representative Carl M. Morgan, Jr. 
District 36

MEMBER
Community & Regional Affairs Commmce 
Health. Education & Social Servicts Committee 
House Resources Committee 
Special Committee on Fisheries

Sponsor Statement 
HjB 9 3

“An Act relating to the Alaska Housing Finance Corporation’s rural assistance loan program and 
to the definition of ‘housing’ for purposes of the corporation’s housing assistance loan program; 

and providing for an effective date. ”

This legislation w ould modify AHFC's R ural M ortgage to allow two sim ple changes:

1. The R ural M ortgage program  w ould allow for refinancing of hom e loans in  the  sam e m a n n e r  an y  conventional 
m ortgage allows. W hile m any  people acro ss A laska an d  the U nited S ta te s  have tak en  advan tage  of low 
in te res t ra te s  to refinance th e ir  hom e m ortgages, s ta te  law sim ply does n o t provide th is  a s  an  option u n d e r  
the  ru ra l lending  p rogram .

2. The c u rre n t defin ition  in  s ta te  law  lim its the  term  "housing” to e ither single-fam ily an d  ow ner-occupied 
duplexes. T h is legislation w ould  b ring  th is  term  in to  com pliance w ith c u rre n t in d u stry  s ta n d a rd s  for lending 
by allowing ow ner-occupied  ho u sin g  up  to four u n its . Simply, the Rural M ortgage program  w ould be allowed 
to finance u p  to four-plexes. T his is the sam e s ta n d a rd  th a t is u sed  by the  VA, FHA, F ann ie  M ae, Freddie 
Mac an d  AHFC’s conventional u rb a n  loan  program .

It is im portan t to note  th a t  th is  bill does n o t allow the R ural M ortgage loan program  to m ake any  k in d s o f loans 
th a t  a re  n o t allowed u n d e r  conventional lending  p ractices or Industry  s ta n d a rd s . Sim ply, the  bill a tte m p ts  to 
allow the R ural M ortgage loan  p rogram  to m ake the  sam e kind o flo a n s  allowed for a n y  conventional u rb an  loan 
program .

For exam ple, in F eb ru ary  o f 1998, AHFC estab lish ed  a S tream line Refinance program  th a t  allowed borrow ers 
w ith an  AHFC u rb a n  m ortgage to refinance th e ir  hom e loans w ith m inim al tra n sa c tio n  costs. By allowing 
hom eow ners to tak e  advan tage  o f c u rre n t low in te res t ra tes . AHFC reports th a t  over 1,100 loans w ere refinanced 
in 1998. T his bill w ould  am end  s ta te  law  to sim ply allow the  sam e kind of oppo rtu n ity  for ru ra l borrow ers.

AHFC's ru ra l loan  portfolio h a s  over 1,100 loans w ith in te rest ra te s  over 8% to ta ling  approx im ately  $115  million. 
Of these  loans, j u s t  over 500  have a  ra te  h igher th a n  9%. The cu rre n t in te res t ra te  for the  Rural M ortgage loan 
program  is 6.125%  for a  30  y e a r  loan. Lowering hom e loans by whole percentage po in ts can  lower m onthly  
paym ents by h u n d re d s  of do llars -  essen tia lly  p u ttin g  th is buying power back  into th e  hom eow ners pocket and  
the s ta te  econom y.

This is no t in any  se n se  a  “give-aw ay” program . The Rural M ortgage loan program  is a  revolving fund . AHFC 
reports  th a t  defau lt ra te s  in  th e  R ural M ortgage loan program  are  generally the  sam e o r often less th a n  the  rate 
of defau lts  on  conven tional u rb a n  loans.

In sho rt, th is  legislation a tte m p ts  to m ake two sim ple changes th a t  wi" allow a  lend ing  p rogram  to m ake the 
sam e kind o f lo a n s  considered  s ta n d a rd  p ractice  u n d e r  convention lending. Not only is it an  issu e  o f fak n e ss  for 
ru ra l borrow ers, b u t  it  is also  good b u s in e ss  for AHFC. These are good loans, a n d  will also  provide financing 
opportun ity  to a s s is t  th e  ru ra l h o u sin g  m arke t.

mailto:RcprL-scntutive_Carl_Morgan@legis.slate.ak.us
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Rural mortgage measure clears step
B y the Journal S ta ff Wm '‘m m m

III! House Bill 93, 
allowing refinancing 
of rural Alaska Hous­
ing Finance Corp. 

mortgages, passed out of the 
House Community and Regional 
Affairs Committee and is now in 
the Finance Committee.

The intent is to make AHFC's 
rural mortgage programs con­
form with the state housing cor­
poration’s urban programs,

- which allow refinancing.
“Right now, the ra te  for a 

new rural 30-year loan is about 
6.125 percent. J u s t  over 1,100 
of AHFC’s outstanding ru ra l 
loans have interest rates over 8 
percent; th a t’s about $115 mil­
lion,” Rep. Carl Morgan, R- 
Aniak, said.

Rural default rates are about 
the same as urban rates, he 
said. “This is a win-win bill.”

HB 93 also expands the types 
of dwellings tha t can qualify for 
rural AHFC loans, again to con­
form with urban programs.

Morgan is sponsor of the 
measure.

BILLS TO WATCH|    ......... ..  .• V v 'v . ; : Cv.NU;\i

Finance cuts Y2K request
The Senate Finance Commit­

tee slashed two supplemental 
budget requests from the 
Knowles administration.

One was for $19.5 million for 
sta te  year 2000 computer sys­
tem repair's and testing, which 
was cut to $12.6 million. A sec­
ond was a cut of a University of 
Alaska request from $5 million 
to $2.7 million.

The full Y2K appropriation 
has passed the House, but the 
Senate committee questioned 
whether the needs are real.

“We understand the impor­
tance of making sure vital state 
functions continue operating 
safely and efficiency” after the 
end of 1999, said Sen. Sean Par­
nell, R-Anchorage, “but it 
seemed as though every time we 
raised specific questions about 
the numbers in the governor’s 
request, we found the hard costs 
weren’t there.”

For example, the committee

I f  Y o u ' r e  I n  T h e  

T o u r i s m  I n d u s t r y , 

H e r e ' S  S o m e w h e r e  

E l s e  Y o u  S h o u l d  B e

he 2 0 0 0  ( /̂Jidiil A ln<kn Stiilc Vacation I’lmmci
* Reach 450,000 potential visitors with your ad.
* Ads cost as little as $175 (until March 19).
> Requested by potential visitors and travel agents.
> Ads arranged by region and type of service -  easy to 
find and use!

> Credible, authoritative editorial environment.
> Great value! Cost-effective access to your customer base. 
1 Ads appear on the Internet - and can be linked to your
h o m e  pag e .

found tha t of $110,000 requested 
in the special appropriation to 
assess Y2K compatibility in the 
new sta te  ferry Kennicott, all 
bu t $32,000 was included in  a 
separate $600,000 Y2K request 
for the entire feny system.

The committee also felt the 
ferry’s builder should be pressed 
to pay for Y2K repairs, Parnell 
said.

“Scrutiny of the governor’s 
request revealed m any sim ilar 
opportunities for reductions,” 
said Sen. Gary Wilken, ^ F a i r ­
banks, who chaired a  Finance 
subcommittee on the request.

Bill rewrites securities laws
A complex, 70-page rewrite of 

state laws governing securities 
transactions was voted out of the 
House Labor and Commerce 
Committee and is now in the 
Judiciary Committee.

House Bill 83 is intended to 
bring Alaska into compliance 
with the federal National Mar­
kets Securities Act

Ih e  state Department of Com­
merce and Economic Develop­
m ent has been working on the 
bill for some time and has circu­
lated drafts, along .jyith propos ri 
regulations,'in the Alaska finan­
cial community

A revised law and regulations 
m ust be in effect by October to 
comply with the new federal act, 
state commerce officials told the 
Labor and Commerce committee.

q .  K O M A T S U
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February 18, 1999

The Honorable Carl M organ 
Alaska H ouse o f  Representatives 
State Capitol Building 
Juneau, Alaska

Dear Representative Morgan:

This letter is intended to provide comments regarding AHFC’s review and analysis o f  HB 93.

It is the mission o f  AHFC “to  provide Alaskans access to safe, quality, affordable housing.”
This legislation, as introduced, will allow the corporation to better accomplish its mission and 
goals for all residents who qualify for this program.

Sectional Analysis
Section 1 o f  the legislation would allow for refinancing o floans made under A H FC’s Rural 
M ortgage program (page 1, line 13). Current statute allows for the origination and purchase o f 
loans, but does not authorize refinancing o f  existing loans.

Section 2 amends the definition o f  “housing” under AHFC’s Rural M ortgage program to allow 
lending for owner-occupied homes o f up to four units (page 2, lines 10 & 11). Current statute 
limits the program to single family homes or duplexes.

Section 3 provides an immediate effective date.

Background Information
The Rural M ortgage program was merged into AHFC in 1992 from the Department o f 
Community & Regional Affairs. Loans are made from the housing assistance loan fond (AS
18.56.420). The following is some general information about the loan program:

• The maximum loon term is 30 years or tbs remaining economic life of the property.
• Interest rales are established in statute u  one percent less than the taxable bond rate.
• Loans made under this program are assumable V  qualified borrowers.
• Conventional loans require a minimum down payment of S percent on a single-family residence md 10 percent

on a duplex For new construction built by the owner, the maximum financing is 100 percent of allowable cost, 
not to exceed 95 percent of appraised value on a single family residence, and 90% on a duplex Loans in excess 
of 90*/. financing require mortgage insurance. Higher loan-to-values are available on certain federally insured
or guaranteed loans.

• Currently, only single-family homes and duplexes are eligible for ibis program.
» Loans may only be made for homes located in small communities. “Small community” is defined as a

community with a population of 6,500 or less that is not connected by road or rail to Anchorage or Fairbanks, or 
a community with a population of 1,600 or less that is connected by road or rail to Anchorage or Fairbanks.

.  j

- Headquarters *300 Bcnftaco Parkway Anchorage, Alaska 907-330-6100
Mailing Address PO Bo* 101020 Anchorage, AX 99510-1020
Internet Web Site 

http://Www.aMc.suie.ak.us

& "Housing 1-o r  A ll A l a s k a n s"
ewsrr.

http://Www.aMc.suie.ak.us
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ALASKA HOUSING FINANCE CORPORATION 
RURAL LOAN PORTFOLIO

CO M M U N ITY NUM BER O F  LOANS D O LLA R AM OUNT

Anchor Point 27 S 3,241,863

Anderson 1 67,500

Aniak 8 880,014

Barrow 131 19,465,492

B duga 2 196,500

Bethel 207 26,556,379

Betties Field 1 37,200

Chevak 1 27,000

Chignik I 65,000

Clam Gulch 2 159,200

Cold Bay 1 120,000

Cooper Landing 2 292,000

Copper Center 11 1,232,147

Cordova 106 11,737,100

Craig 55 7,698,901

Deha Junction 22 1,754,772

Denali Park 1 92,000

Dillingham 70 8,475,057

Dutch Harbor 1 200,000

Eagle 1 54,000

Elfin Cove 1 73,800

Emmonak I 49,500

Fort Yukon 3 118,275

Gakona 1 118,619

Page 1 of 4 1/29/99



CORRECTION
THE FOLLOWING DOCUMENT(S) 

HAVE BEEN REFILMED TO 
ASSURE LEGIBILITY OR PAGINATION

Central M icrofilm  Services
Departcment o f Education &  Early Development
Stale o f Alaska
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. Headquarters *300 Boniface Partway Anchorage, Aiasta 907-338-0100
Malting Address POBox 101020 Anchorage, AK 99510-1020
internal Web Site 

hnpj7www.aMc.suto.ak_ us

The Honorable Carl M organ 
Alaska H ouse o f  Representatives 
State Capitol Building 
Juneau, Alaska

D ear Representative Morgan:

This letter is intended to provide comments regarding AHFC’s review and analysis o f  HB 93,

It is the mission o f  AHFC “to  provide Alaskans access to safe, quality, affordable housing.”
This legislation, as introduced, will allow the corporation to  better accomplish its mission and 
goals for all residents who qualify for this program.

Sectional Analysis
Section 1 o f  the legislation would allow for refinancing ofloans made under A H FC’s Rural 
M ortgage program (page 1, line 13). Current statute allows for the origination and purchase o f  
loans, but does not authorize refinancing o f  existing loans.

Section 2 amends the definition o f  “housing” under AHFC's Rural M ortgage program to allow 
lending for owner-occupied homes o f  up to four units (page 2, lines 10 & 11). Current statute 
limits the program to single family homes o r duplexes.

Section 3 provides an immediate effective date.

Background Information
The Rural M ortgage program was merged into AHFC in 1992 from the Department o f 
Community & Regional Affairs. Loans arc made from the housing assistance loan fond (AS
18.56.420). The following is some general information about the loan program:

• The maximum loon term is 30 years or the remaining economic life of the property.
• Interest rates are established in statute as one percent less than the taxable bond rate.
• Loans made under this program are assumable by qualified borrowers.
• Conventional loans require a minimum down payment of 5 percent on a single-family residence and 10 percent 

on a duplex. For new construction built by the owner, the maximum financing is 100 percent of allowable cost, 
not to exceed 95 percent of appraised value on a single family residence, and 90% on a duplex. Loans in excess 
of 90% financing require mortgage insurance. Higher loan-to-vaiues are available on certain federally insured 
or guaranteed loans.

• Currently, only single-family homes and duplexes are eligible for this program.
• Loans may only be made for homes located in small communities, “Small community" is defined as a 

community with a population of 6,500 or less that is not connected by road or rail to Anchorage or Fairbanks, or 3 community with a population of 1,600 or less that is connected by road or rail to Anchorage or Fairbanks.

"Housing Fo r  A ll A l a s k a n s" C=>



HB 93 letter 
February 18,1999 
Page 2

AHFC believes that allowing tire opportunity to refinance existing loans w ill provide better 
affordability for many residents. As o f  February 18, 1999, there are 515 loans at a  value o f  
548,026,786 with an interest rate o f  8% or higher. By allowing these borrower?; to  take 
advantage o f  current interest rates, monthly savings to these borrowers is estimated to range 
between 5130 and $200 per month.

As an example, AHFC established a Streamline Refinance program that allowed borrow ers w ith 
an AHFC urban mortgage to refinance their borne loans with minimal transaction costs in 
February o f  1998. To date, 1,499 loans worth over 5128 million have refinanced under the 
program. W hile some o f  these loans resulted in small payment increases for people w ho 
refinanced from a 30 to  a 15 year loan, nearly 75% o f  the refinanced loans created av en g e  
savings o f  $193 per month. Put another way -  close to  $2 million in buying pow er was put back 
into the annual Alaskan economy. HB 93 would allow the same kind o f  opportunity for 
borrowers under the Rural Mortgage program.

The current definition (AS 18.56.600) limits the term "housing” to either owner-occupied single- 
family or duplexes for the Rural M ortgage program. HB 93 would bring this term into 
compliance with current industry standards for lending by allowing owner-occupied bousing up 
to four units. This is the same standard that is used by the VA, FHA, Fannie M ae, Freddie M ac, 
and AHFC’s conventional urban loan programs.

Conclusion
This legislation attempts to make two changes that wilt allow the Rural M ortgage program  to 
make the same kind o f  loans considered standard practice under conventional lending. B ecause
the results o f  this legislation fit within the mission o f  AHFC to provide affordable and safe 
housing opportunities for Alaskans, the corporation supports passage o f  the bill.

Thank you for sponsoring HB 93 and the cooperative efforts you have extended to us in putting 
this bill together. AHFC staff will be available through the legislative committee process to  
testify and assist in the discussions. Please.do not hesitate to refer anyone w ith questions o r the 
need for info.mation to  contact my office.

Sincerely,

Daniel R. Fauske, CEO/Executive Director 
Alaska Housing Finance Corporation

As of February 18, 1999, there are 2,571 Rural Mortgage loans at a value o f5323,825,093.
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ALASKA HOUSING FINANCE CORPORATION 
RURAL LOAN PORTFOLIO

COM M UNITY NUM BER O F  LOANS D O LLA R A M O UN T

Anchor Point 27 $ 3,241,863

Anderson 1 67,500

Aniak 8 880,014

Barrow 131 19,465,492

Beluga 2 196,500

Bethel 207 26,556,379

Betties Field 1 37,200

Cbevak 1 27,000

Chignik 1 65,000

Clam Gulch 2 159/200

Cold Bay 1 120,000

Cooper Landing 2 292,000

Copper Center 11 1,232,147

Cordova 106 11,737,100

Craig 55 7,698,901

Delta Junction 22 1,754,772

Denali Park 1 92,000

Dillingham 70 8,475,057

Dutch Harbor 1 200,000

Eagle 1 54,000

Elfin Cove 1 73,800

Emmonak 1 49,500

Fort Yukon 3 118,275

Gakona 1 118,619

Page 1 o f 4 1/29/99
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Galena 16 978,900

GambtU 1 58,500

Glennallen 15 1,653,431

Gustavus 3 339,500

Haines 66 6,123,170

Healy 19 2,425,800

Homer 84 10,980,340

Hoonah 15 1,254,850

Biamna 3 276,950

Kake 3 278,869

Kasigluk 3 185,350

KasUof 13 1,436,786

Kcnai 55 7,111,680

Ketchikan 207 33,015,192

Kiana 4 385,854

King Cove 2 138,500

King Salmon 14 1,709,802

Klawock 8 1,132,638

Kodiak 411 60,701,374

Kotzebue 76 9,003,977

Koyuk 1 135,000

Lake Minchumina 1 28,900

Larson Bay 1 50,000

Manokotak 2 68,200

McGrath 9 676,764

Mekoryuk 3 170,000

Page 2 o f 4 1/29/99
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Metlakatla 10 690,200

Naknek 17 2,150,346

Nenana 3 256,965

Nikiski 45 5,369,098

Nikolai 1 27,000

Ninilchik 11 1,260,092

Nome 169 18,822,601

Nondalton 1 62,027

Noorvik 2 311,531

Nuiqsut 1 103,500

Oirdnkie 1 130,000

Psumer 2 180.000

Pelican 9 640,525

Petersburg 205 25,253,409

Port Alexander 3 121,550

Port Hciden 1 65,000

Port Lions 1 38,000

Ruby 1 81,000

Salcha 1 81,000

Sand Point 10 836,693

S&voogna 1 31,000

Selawik 2 97,700

Seldovia 10 620,056

Seward 27 3,481,487

Shismarcf 1 99,262

Skagway 28 2,407,849

Page 3 o f4 1/29/99
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Soldotna 105 12,989,849

St. George 1 41,923

SL M ary’s 4 416,400

St. Paul Island 4 249,750

Stebbins 1 23,600

Sterling 37 4,959,504

Sutton 2 164,400

Talkeetna 9 1,072,150

Tanana 1 40,000

Tenakce 1 70,000

Thorne Bay 14 1,508,100

Tok 4 453,500

Trapper Creek 1 110,000

Unalakleet 6 775,071

Wasilla 1 85,000

Whale Pass 2 244.112

Wrangell 86 9,093,126

Yakutat 7 680,150

Totals 2,571 $  323,825,093
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was referred to the 
Senate Finance 

Committee

Hearing(s) were held

The bill did not move 
from Committee



- U ~ . . SENATE FINANCE!
• COMMITTEE #  i-LS0425\A.3

-  • Amendment Number: 1 c o o k

Bill Number: H ft 13 4/6/99
... Sponsor; Pfl.nne.ll  Date:

s • Logged In By: ' K o t t r n x j '
a>- . :;TV' a m e n d m e n t  7 1

OFFERED IN THE SENATE BY SENATOR M ACKIE

TO: HB 93

1 Page 1, following line 4:

2 Insert a new bill section to read:

3 "* Section 1. AS 18.55.997(b)(2) is amended to read:

4 (2) "rural" means a community with a population of 6.500 or less

5 that is not connected by road or rail to Anchorage or Fairbanks, or with a

6 population of 1.600 or less that is connected bv road or rail to Anchorage or

7 Fairbanks: in this paragraph, "connected bv road*1 does not include a connection

8 bv the Alaska marine highway system [HAS THE MEANING GIVEN THE TERM

9 "SMALL COMMUNITY" IN AS 18.56.600]."
i !

10 Page 1, line 5:

11 Delete "* Section 1."

12 Insert "* Sec. 2."

13 Renumber the following bill sections accordingly.

•

14 Page 2, lines 9 - 1 3 :

15 Delete all material and insert:

16 "* Sec. 3. AS 18.56.600 is amended to read:

17 ‘ Sec. 18.56.600. Definitions. In AS 18.56.400 - 18.56.600,

18 ' (1) "housing" means owner-occupied housing having four or fewer

19 dwelling units [, SINGLE-FAMILY HOUSING AND OWNER-OCCUPIED

20 DUPLEXES] in which not more than 25 percent of the gross floor area is or will be

21 devoted to commercial use;

22 (2) "small community" means a community with a population o f 6,500

L -1-



or less that is not connected by road or rail to Anchorage or Fairbanks, or with a 

population of 1,600 or less that is connected by road or rail to Anchorage or 

Fairbanks; in this paragraph, "connected by road" does not include a connection by 

the Alaska marine highway system or a connection that crosses an international 

border."

1-LS0425XA.3
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“An Act relating to the A laska Housing Finance Corporation’s rural assistance loan program  and 
to the definition o f ‘housing’ for purposes o f the corporation’s housing assistance loan program; 

and providing for an effective date.”

Tills legislation would modify AHFC's Rural Mortgage to < llow two simple changes:

1. The Rural Mortgage program would allow for refinancing of home loans in the same manner any conventional 
mortgage allows. While many people across Alaska and the United States have taken advantage of low 
interest rates to refinance their home mortgages, state law simply does not provide this as an option under 
die rural lending program,

2. The current definition in state law limits the term “housing” to either single-family and owner-occupied 
duplexes. This legislation would bring this term into compliance widi current industry standards for lending 
by allowing owner-occupied housing up to four units. Simply, the Rural Mortgage program would be allowed 
to finance up to four-plexes. This is the same standard Uiat is used by the VA, FHA, Fannie Mae, Freddie 
Mac and AHFC’s conventional urban loan program.

It is important to note that this bill does not allow die Rural Mortgage loan program to make any kinds ofloans 
that are not allowed under conventional lending practices or industry standards. Simply, the bill attempts to 
allow the Rural Mortgage loan program to make the same kind ofloans allowed for any convendonal urban loan 
program.

For example, in February of 1998, AHFC established a Streamline Refinance program diat allowed borrowers 
widi an AHFC urban mortgage to refinance dielr home loans widi minimal transaction costs. By allowing 
homeowners to take advantage of current low interest rates, AHFC reports diat over 1,100 loans were refinanced 
in 1998. This bill would amend state law to simply allow the same kind of opportunity for rural borrowers.

AHFC’s rural loan portfolio has over 1,100 loans with interest rates over 8% totaling approximately $115 million. 
Of these loans, just over 500 have a rate higher than 9%. The current interest rate for the Rural Mortgage loan 
program is 6.125% for a 30 year loan. Lowering home loans by whole percentage points can lower mondily 
payments by hundreds of dollars -  essentially putdng diis buying power back into die homeowners pocket and 
the state economy.

Tlrts is not in any sense a "give-away" program. The Rural Mortgage loan program is a revolving fund. AHFC 
reports diat default rates in die Rural Mortgage loan program are generally the same or often less than the rate 
of defaults on conventional urban loans.

In short, diis legislation attempts to make two simple changes that will allow a lending program to make die 
same kind of loans considered standard practice under convention lending. Not only is it an issue of fairness for 
rural borrowers, but it Is also good business for AHFC. These are good loans, and will also provide financing 
opportunity to assist die rural housing market.

mailto:Reprcscntaiive_CarLMorgan@legis.stutc.ak.us
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February 18, 1999

The Honorable Carl Morgan 
Alaska House of Representatives 
State Capitol Building 
Juneau, Alaska

Dear Representative Morgan:

This letter is intended to provide comments regarding AHFC's review and analysis of HB 93,

It is the mission of AHFC “to provide Alaskans access to safe, quality, affordable housing.”
This legislation, as introduced, 'will allow the corporation to better accomplish its mission and 
goals for all residents who qualify for this program.

Sectional Analysis
Section 1 of the legislation would allow for refinancing ofloans made under AHFC’s Rural 
Mortgage program (page 1, line 13). Current statute allows for the origination and purchase of 
loans, but does not authorize refinancing of existing loans.

Section 2 amends the definition of “housing” under AHFC's Rural Mortgage program to allow 
lending for owner-occupied homes of up to four units (page 2, lines 10 & 11). Current statute 
limits the program to single family homes or duplexes.

Section 3 provides an immediate effective date.

Background Information
The Rural Mortgage program was merged into AHFC in 1992 from the Department of 
Community & Regional Affairs. Loans are made from the housing assistance loan fond (AS 
18.56.420). The following is some general information about the loan program:

• The maximum loan term is 30 years or the remaining economic life of the property.
• Interest rates are established in statute as ooc percent less than the taxable bond rate.
• Loans made under this program are assumable by qualified borrowers.
• Conventional loans require a minimum down payment of 5 percent on a single-family residence and 10 percent 

on a duplex. For new construction built by the owner, the maximum financing is 100 percent of allowable cost, 
not to exceed 95 percent of appraised value on a single family residence, and 90% on a duplex. Loans in excess 
of 90% financing require mortgage insurance. Higher loan-to-values are available on certain federally insured 
or guaranteed loans.

• Currently, only single-family homes and duplexes arc eligible for ibis program.
• Loans may only be made for homes located in small communities. “Small community” is defined as a

community with a population of 6,500 or less that is not connected by road or rail to Anchorage or Fairbanks, or
a community with a population of 1,600 or less that is connected by road or rail to Anchorage or Fairbanks.

"Housing Fo r  A ll A l a s k a n s"

http://www.ahfc.siate.ak.us
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AHFC believes that allowing the opportunity to refinance existing loans will provide better 
affordability for many residents. As of February 18, 1999, there are 515 loans at a value of 
$48,026,786 with an interest rate of 8% or higher. By allowing these borrowers to take 
advantage of current interest rates, monthly savings to these borrowers is estimated to range 
between $130 and $200 per month.

As an example  ̂AHFC established a Streamline Refinance program that allowed borrowers with 
an AHFC urban mortgage to refinance their home loans with minimal transaction costs in 
February of 1998. To date, 1,499 loans worth over $128 million have refinanced under the 
program. While some of these loans resulted in small payment increases for people who 
refinanced from a 30 to a 15 year loan, nearly 75% of the refinanced loans created average 
savings of $193 permonth. Put another way-close to $2 million in buying power was put back 
into the annual Alaskan economy. HB 93 would allow the same kind of opportunity for 
borrowers under the Rural Mortgage program.

The current definition (AS 18.56.600) limits the term “housing" to either owner-occupied single- 
family or duplexes for the Rural Mortgage program. HB 93 would bring this term into 
compliance with current industry standards for lending by allowing owner-occupied housing up 
to four units. This is the same standard that is used by the VA, FHA, Fannie Mac, Freddie Mac, 
and AHFC’s conventional urban loan programs.

Conclusion
This legislation attempts to nuke two changes that will allow the Rural Mortgage program to 
make the sarne kind ofloans considered standard practice under conventional lending. Because 
the results of this legislation fit within the mission of AHFC to provide affordable and safe 
housing opportunities for Alaskans, the corporation supports passage of the bill.

Thank you for sponsoring HB 93 and the cooperative efforts you have extended to us in putting 
this bill together. AHFC staff will be available through the legislative committee process to 
testify and assist in the discussions. Please do not hesitate to refer anyone with questions or the 
need for information to contact my office.

Sincerely,

Daniel R. Fauske, CEO/Executive Director 
Alaska Housing Finance Corporation
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nas oeen placed in Hits year’s pro­
posed supplemental budget. The 
budget, however, lacks funds to 
repair Perseverance Trail and 
provide what some say is crucial 
assistance to rural Alaska.

The state will be able to with­
draw $900 million from its budget 
reserve fund to cover this year’s 
deficit, an increase from the $700 
million lim it initially imposed by 
lawmakers. Funding for state pro­
grams will run short this month 
unless the change is made, but the 
new amount still won’t cover the 
$1.2 billion deficit predicted be­
cause of lower-than-expected oil 
prices. .

“ The net result is we increase 
the draw by $200 million and keep 
state government going for at 
least another couple of months," 
Rep. Eldon Mulder, an Anchorage

the supplemental budget, which 
pays for unexpected and emergen­
cy expenses incurred during the 
year. Gov. Tony Knowles request­
ed $18.7 million in state general 
funds and $14.9. million in other 
funds, while the House proposal 
contains $15 million in stale and 
$16.3 million in other funds.

Among the House reductions is 
$1.7 million of the $9.6 million in 
state funds sought for disaster re­
lief to Southwest Alaska because 
of poor salmon, funs. An argument 
to restore:full funding was made 
by Rep. Mary Kapsner, a Bethel 
Democrat, who said fishing is the 
primary source of income for half 
of her constituents,' many of whom 
have no way to pay their bills.

“ The jieople lucky enough to be 
in debt are in' debt up to their 
ears," she said.;

youth centers in a large number of 
communities, Mulder said.

"This is not a loan or direct as­
sistance," he said. “ This is, in all 
fairness, a jobs program.”

An amendment to restore the 
funding failed by a 26-14 vote.

Rural Alaska will also be af­
fected by the elimination of $1.4 
million sought to maintain the 
Power Cost Equalization pro­
gram, which provides partial re­
imbursement for higher rural util­
ity costs, at current levels. Demo­
crats in the legislative minority 
argued during committee hearings 
that people shouldn’t be penalized 
because of higher-than-expected 
costs. Republicans said the state 
should not have paid the same 
amount as previous years if  there 
was a danger of running short of 
funds.

;

neau Democrat, said not fixing the 
trail will cost the state money be­
cause of lawsuits from people who 
are.injured or killed.

“ People are going to use this 
trail," she said. " It  is absolutely 
foreseeable. We .can block this 
trail, any, way we want to. People 
can come down the back side and 
use it."

Mulder said, lawmakers want 
the city to take over the trail and 
discussions with officials have in­
dicated a solution mny be reached, 
but keeping,the funding out now 
“ is the real Inducement to try and 
come forward." :

Kerttula’s amendment failed 
by a 23-13 vote.

The House Is expected to pass 
the budget Thursday with the Sen­
ate considering, the measure this 
weekend or early next week. ^

Bill would save homeowners in interest
By S V E N D  HOLST
THE JUNEAU EMP1HE

A measure that would allow 
some rural homeowners to refi­
nance their loans breezed through 
the House Finance Committee on 
Tuesday.

According to Kay Murphy, di­
rector of mortgage operations for 
the Alaska Housing Finance 
Corp., about 550 of the 3,000 people 
using the publicly owned corpora­
tion’s rural loan program pay 
more than 8 percent interest on 
their home loans. Under the provi­
sions of House Bill 93, those home­
owners can take advantage of to­

day’s low interest rates.
" I f  their interest is lower, it 

wouldn’t, necessarily make sense 
to refinance," she said. The rural 
program's interest rate was just 
under 6'.5 percent today, Murphy 
said.

The rural, loan program, one of 
several basic programs run by 
AHFC, started in the early 1980s. 
Those applying for such loans 
need to meet standard criteria to 
get the loans ahd'must come from 
Alaska’s smaller communities.

Qualifying borrowers pay an in­
terest rate 1 percent lower than 
that of conventional home loans.

The rate difference is based on the 
idea that it ’s more expensive to 
live in the Bush, but the program 
doesn’t undermine other loan pro­
grams, Murphy said.

The bill’s sponsor, Aniak Re­
publican Rep. Carl Morgan, said 
its provisions extended features of 
comparable urban loan programs 
♦o rural borrowers.

"The bill attempts to allow the 
rural loan program to make loans 
like other conventional urban loan 
programs," Morgan said.

“ This is not by any sense a 
•giveaway program. These arc 
good loans."

The xlefaulb rate of Just a little 
more than 3 percent for the rural 
loan program is slightly less than 
that of’ its urban'equivalent, Mur­
phy said.

Another'change to state stat­
utes contained Within HB 93 ex­
pands the definition of what consti­
tutes a home under the loan pro­
gram to include owner-occupied 
housing with four or fewer dwell­
ing units.-

Rep. Richard Foster, a Nome 
Democrat and member of the Re­
publican-led {-louse majority, said 
similar' provisions were pushed by 
rural legislators ln past years.

F a c u l t y  u n h a p p y  w i t h  c h a n c e l l o r  h i r e  p r o c e d u r e
THE AiEOCIATEO PAlii
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^fHouse'!;' Bill: 93, 
‘allowing refinancing 
of rural Alaska Hous­
ing Finance Corp. 

mortgages, passed out of the 
House Community and Regional 
Affairs Committee and is now in 
the Finance Committee.

The intent is to make AHFC’s 
rural mortgage programs con­
form with the state housing cor­
poration’s urban programs,

- which allow refinancing.
“Right now, the rate for a 

new rural 30-year loan is about 
6.125 percent. Just over 1,100 
of AHFC’s outstanding rural 
loans have interest rates over 8 
percent; that’s about $115 mil­
lion,” Rep. Carl Morgan, R- 

. Aniak, said.
Rural defaultrates are about 

the same as urban rates, he 
said. “This is a win-win bill.”

HB 93 also expands the types 
of dwellings that can qualify for 
rural AHFC loans, again to con­
form with urban programs.
: Morgan is sponsor of the 
measure. : I •' ;

TO WATCfl
 M |

Finance culs Y2 K request
The Senate Finance Commit­

tee slashed two supplemental 
budget requests from the 
Knowles administration.

One was for $19.5 million for 
state year 2000 computer sys­
tem repairs and testing, which 
was cut to $12.6 million. A sec­
ond was a cut of a University, of 
Alaska request from $5 million 
to $2.7 million.

The full Y2K appropriation 
has, passed the House, but the 
Senate committee questioned 
whether the needs are real.

“We understand the impor­
tance of making sure vital state 
functions continue operating 
safely and efficiency” after the 
end of1999, said Sen. Sean Par­
nell, R-Anchorage, “but it 
seemed as th ough every time we 
raised specific questions about 
the numbers in the governor’s 
request, we found tire hard costs 
weren’t there.” .

For example, the committee

found that of $110,000 requested 
, in the special appropriation to 

assess Y2K compatibility in the 
new state ferry Kennicott, all 
but $32,000 was included in a 
separate $600,000 Y2K request 
for the entire ferry system.

The committee also felt the 
ferry’s builder should be pressed 
to pay for Y2K repairs, Parnell 
said.

“Scrutiny of the governor’s 
request revealed many similar 
opportunities for reductions” 
said Sen. Gary Wilken, R-Fair- 
banks, who chaired a Finance 
subcommittee on the request.
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A complex, 70-page rewrite of 
state laws governing securities 
transactions was voted out of the 
House Labor and Commerce 
Committee and is now in the 
Judiciary Committee.

House Bill 83 is intended to 
bring Alaska into compliance 
with the federal National Mar­
kets Securities Act

The state Department of Com­
merce and Economic Develop­
ment has been working on the 
bill for some time and has drcu-

dal community T.
A revised law and regulations 

must be in effect by October to 
comply with the new federal act, 
state commerce officials told the 
Labor and Commerce committee.
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February 26,1999

Representative Carl Morgan 
State Capital 
Juneau* Alaska. 99801

Dear Representative Morgan

The Alaska Association of REALTORS, with its over 1100 members Statewide wish to 
express their support fcr HB 93/AreUnngto Alaska Housing Finance Corporation.

This legislation would *he gvafl*Mriy of hone ownership in nml areas of the
state. It will also allow existing homeowners in rural areas to use AFHC programs lor

73^/j* L fc /cw / b r ^ f e g /  iiin Alaska
« *  -  » *«<£
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^  Homer
Taxable 
Tax Exempt 
Veterans 
Rural

1M 7 1 r £ " v 1998 Change %
Loans

5
11
1
11

Amount 
$568,950 
$923,806 

$80,000 
41.'017.534

Loans
11
19
12
43

Amount
$1,553,674
$1,872,026
$1,401,217
$6,475,605

Loans 
120% 
73% 

1100% 
291%

Amount
173%
103%

1652%
638%

TOTAL 28 $2,590,290 85 $11,302,423 204% 336%

Kenai
Taxable 3 $291,992 17 $1,896,253 467% 549%

Tax Exempt 35 $3,267,787 40 $3,520,719 14% 8%

Veterans 13 $1,43l> ,391 11 $1,166,973 ■15% ■18%

Rural 10 $1,226,303 42 $5,442,803 320% 344%

TOTAL 61 $6,217,773 110 $12,026,748 80% 93%

NiKiski 
• -/ Taxable 0 $0 1 $63,000 100% 100%

Tax Exempt 6 • $569,176 5 $488,152 ' -17% -14%

Veterans 1 $111,580 4 $453,340 300% 306%

Rural 3 $922,931 34 $4,160,765 325% 351%

TOTAL 15 $1,603,687 44 $5,165,257 193% 222%

Seward
Taxable 4 $559,950 13 $1,409,314 225% .32%

Tax Exempt 5 $535,508 11 $985,957 120% 84%

Veterans 2 $244,000 3 $334,575 50% 31%

Rural 6 $760,303 21 52,721,184 250% 258/%

TOTAL 17 $2i099,761 48 $5,451,030 182% 160%

Soldotna
Taxable 1 $130,000 19 $1,684,673 1800% 1196%

Tax Exempt 31 $2,952,832 36 $3,400,382 16% 15%

Veterans 10 $1,259,176 17 $1,763,597 70% 40%

Rural 16 51.792,141 86 $10,828,128 438% 504%

TOTAL 58 $6,134,149 158 $17,676,700 172% 188%

m
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S e n a t o r  T e r r y  M a c k i e

SENATE M AJO RITY  LEADER

April 2, 1999

MEMORANDUM

To: Senator Torgerson, Co-chair
Senator Parnell, Co-chair 
Senate Finance Committee

From: Senator Mackie

Re: Amending HB 93, Rural Assistance Housing Loans.

HB 93 is currently in the Senate Finance Committee, i would appreciate an 
amendment that would increase the population cap for a community's eligibility for 
the rural housing loan program. This would resolve a situation that has developed 
in Haines. Because of a recent successful annexation, the city's population has 
increased to approximately 1750. This surpasses the current 1600 ceiling for the 
small community program thereby eliminating residents of Haines. This unfortunate 
circumstance serves as a penalty for the city's, otherwise, praiseworthy efforts to 
respond to expanded local government needs.

On reading the attached definition that establishes the ceiling, AS 18.56.600 (2), 
it would appear that Haines, Skagway, and Hyder are subject to the more restricted 
1600 cap because of having a long, tenuous, and indirect road connection to the 
railbelt area of the state. All other small communities in Southeast are subject to 
the 6,500 population cap. I believe that this result was unintended when the 
definition was first enacted.

The following amendment would place Haines, Skagway, and Hyder in their rightful 
category of small communities less that 6,500 that is the ceiling for all other small 
Southeast communities. This is accomplished by the phrase "or a connection that 
crosses an international border" that is added to AS 18.56.600 (2).

I much would appreciate your favorable consideration of this amendment.

SENATE D ISTRICT C  Kodiak Island/Southeast Elands 
Senator Jerrv_Mackie(l'*lq;is.stnte.ak. us



HB 93-RURAL ASSISTANCE HOUSING LOANS

S E N A T E  F I N A N C E  C O M M I T T E E

S I G N - I N

NAME: ______________________________________ Subject/Bill No: ^

Co./Dept./Title: AlW *-______________________________________ Phone: —

Address: ^ i&ai- C c__________________________________  Zip:_________ fO_________

Do you wish to testify?  Yes  No Respond To Questions

N A M E :--------------------------------------------------------------------------------  Subject/Bill No:

Co./Dept./Title:---------------------------------------------------------------------- Phone:------------

Address:_____________________________________________________Zip:____________

Do you wish to testify?  Yes  No  Respond To Questions

N A M E :--------------------------------------------------------------------------------  Subject/Bill No:

Co./Dept./Title:---------------------------------------------------------------------- Phone:-------------

Address:_____________________________________________________Zip :____________

Do you wish to testify?  Yes  No  Respond To Questions

N A M E :--------------------------------------------------------------------------------  Subject/Bill No:

Co./Dept./Title:---------------------------------------------------------------------- Phone:-------------
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H O U S E  C O M M I T T E E  R E P O R T

( i i )
Date Referred to Committee: March 8, 1999 FURTHER REFERRALS:

q
DaCe of Committee Action: 3

The FINANCE Committee considered: HB 94

HOUSE BILL NO. 94 ABC BD EMPLOYEES NOT EXEMPT EMPLOYEES

"An Act removing employees of the Alcoholic Beverage Con'rol Board from the exempt service."

SIGNING WITH RECOMMENDATIONS

SIGNATU

" T h i / w a u M -

recommends ii be replaced [ ] the same title
with the following committee substitute______________________________ [ j a new title

[ ] additional referral to   Committee
[ | attached amendments)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): lBm) APPROVES PREVIOUS:

| J fiscal note(s) _________________  ( ] fiscal note(s) _______________________

I ] zero fiscal note(s) zero fiscal note(s) DfVR

Co'



Revision Date/Time (Note if correction) _______________________________ Affected Revenue_______
Title Removing employee of the Alcoholic Beverage______BRU ABC Board______
________________Control Board from exempt service________________ Component ABC Board______
Sponsor Rep. Kott______________________________________  ________________
Requester House Labor & Commerce Committee______________Component Serial No. ___

Expenditures/Revenues_________________________________________________ (Thousands of Dollars)

FISCAL NOTE
STATE OF ALASKA
1999 LEGISLATIVE SESSION

Note. Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2092 FY 2003 FY 2004 FY 2005
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING - 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES [ |

CHANGE IN REVENUES ( )

FUND SOURCE ____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

(H) Publish Date: 3 / 9 / 9 9

No: 1
Bill Version: g4

Estimate of current year (FY99) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessan,-)

No fiscal impact on the ABC Board

Prepared by 

Division 
Approved by 
Commissioner

Agency

ABC Board f  ^  / r  n  ~ n

Wilson L. Corn Ion x MU.h ) J A W
Department of Revenue

Phone 465-2301

Date/Time February 25. 1999. 3:16 PM

Date w s u m

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
_ _  .  For further distribution information, call the Governor's Legislative Office

C O M M I T T E E  C O P Y
fisca 94 -  2/25/99
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( H )  P u b l i s h  D a t e :  3 / 9 / 9 9

No: 1
Bill Version: HB g4

Revision DaterTime (Note if correction) _________________________ Dept. Affected Revenue________
Title Removing employee of the Alcoholic Beverage______ BRU ABC Board
________________ Control Board from exempt service________________ Component ABC Board
Sponsor Rep. Kott______________________________________  ________________
Requester House Labor & Commerce Committee______________ Component Serial No. ___

Expenditures/Revenues_________________________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

FISCAL NOTE
STA TE  OF ALASKA
1999 LEG ISLA TIV E SESSION

OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING '0 .0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) T

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of current year (FY99) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

No fiscal impact on the ABC Board

Prepared by 

Division 

Approved by 
Commissioner 

Agency

Phone 465-2301

Date/Time February 25, 1999, 3:16 PM

Date

C O M M I T T E E  C O P Y
fiscal9't -  2/25/99
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2 Uaska 3 tate iLegimature
i ^ l o u s c  o f  l l c p r c s c n t a t i o c s

COMMITTEES 
JUDICIARY COMMITTEE, CHAIR 

RULES
MILITARY & VETERANS AFFAIRS 

UTILITY RESTRUCTURING 
ETHICS

Sponsor Statement

HB 94

An Act rem oving employees of the Alcoholic Beverage Control Board from  the 
exem pt service.

This bill is a house keeping measure. The Alcohol Beverage Control employees are now 
all in the classified service and the statue AS39.25.110(15) is now superfluous and should 
be repealed.

At one time the Alcohol Beverage Control (ABC) employees were exempt and were 
appointed to their positions. Presently all ABC employees are in the classified service. 
The present statute lists ABC employees as in the exempt service. This statute is no 
longer applicable to the current situation.

My interest in this matter is based on Mr. Charbonneau's letter to me explaining the 
situation. Mr. Charbonncau is a constituent and resides in my district. I am responding 
to a constituent's request as his representative to the Alaska Legislature.

It is my understanding that the administration does not oppose this bill.

1 urge your support for this legislation.

R e p r e s e n t a t i v e  P e t e  K o t t
JUNEAU OFFICE (907) 465-3777 TOLL FREE 1-600-861-KOTT(5688) FAX (907) 465-2819 

EAGLE RIVER OFFICE (907) 694-8944 FAX (907) 694-8945 E-MAIL; repres0nlative_pete_kotl©legis.state.ak.us

INTERIM:
10928 EAGLE RIVER RD., SUITE 141 

EAGLE RIVER. AK 99577

SESSION: 
ALASKA STATE CAPITOL 

JUNEAU, AK 99001



ST A T E O F  A L A S K A1999 L E G IS L A T IV E  SE SS IO N
FISCAL NOTE B IL L  NO. HB 94

Revision Date/Time (Note if correction) ____________________
Title Removing employee of the Alcoholic Beverage

Control Board from exempt service

Dept. Affected Revenue 
'BRU ABC Board
Component ABC Board

Sponsor
Requester

Rep. Kott
House Labor & Commerce Committee Component Serial No.

E x p e n d i t u r e s / R e v e n u e s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of curront yoar (FY99) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

No fiscal impact on the ABC Board

Prepared by 

Division 
Approved by 
Commissioner

Agency

Phone 465-2301

Date/Time February 25, 1999, 3 16 PM

Date
m J M

PREPARER TO PROVIDE A LL  DISTRIBUTION CO PIES TO G OVERNO R'S LEG ISLATIVE OFFICE
For further dis.';bulion information, call the Governor's Legislative Office
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AS 39.25.110(15) EXE M P T SER V

P R O P O S E D  S T A T U T E  C ’ ’ANG

R epresentative  Pete Kott:
S tate  Capitol. Room  204 
Juneau, Ak. 99801-1182

D ea r R epresentative Kott,

It has come to our a tten tion  that a contrad iction  ex is ts  betw een state statu te  and 
u n ion  representation involving em ployees of the A lco ho lic  B everage Control 
Board.

The  Statute AS  39.25.110(15) Exem pt service, show s “o fficers , agents arid 
em ployees of the  A lcohol-c Beverage C ontro l Board g ran ted  lim ited peace officer 
pow ers by the A lcoho lic  Beverage C ontrol Board u n d e r A S  04.06.110" are 
exem pt em ployees.

A ll em ployees o f the A lcoho lic  Beverage C ontro l B oard  are represented by a 
union, pay union dues, and have been so since un ions s tarted  representing 
em ployees o f the S tate o f A laska. At no tim e, have em p loyees o f the A .B .C . 
B oard  been treated  as exem pt em ployees, n o r have th e y  des ired  to be treated as 
exem pt.

W e are requesting A S 3 9 .25 .110(15) be am ended by  the  de le tion  of section(15).

T he  other investigators o f th is agency have been co n ta cted  regarding th is m atter 
and are in concurrence w ith this request.

T h a n k  you for yo u r consideration regarding this m atter. If there is any thing 
fu rthe r you need p lease do not hesitate to call me.

State of A laska 
A lcoho lic  Beverage Control 
550 W . 7 *. Ave. Suite 350 
Anchorage, Ak. 99501



Sec. 39.25.100. Classified service.
The classified service consists o f  all positions in the state service not included in the exempt 
service or in the partially exempt service.
History -
(Sec. 4 c h  144 SLA 1960)
Decisions -

Quoted in Mueller v. Alaska State Bd. o f  Personnel, 425 P.2d 145 (Alaska 1967); State 
v. Bogcnrife, 513 P.2d 13 (Alaska 1973).

See. 39.25.110. Exempt service.
Unless otherwise provided by law, the following positions in the state service constitute the 
exempt service and are exempt from the provisions o f  this chapter and the rules adopted under it:

( 1) persons elected to public office by popular vote or appointed to fill vacancies 
in elected offices;

(2) justices, judges, magistrates, and employees o f  the judicial branch including 
employees o f  the judicial council;

(3) employees o f  the state legislature and its agencies;
(4) the head o f  each principal department in the executive branch;
(5) officers and employees of the University o f  Alaska;
(6) certificated teachers and noncertificated employees employed by a regional 

educational attendance area established and organized under AS 14.08.031 - 14.08.041 to 
teach in, administer, or operate schools under the control o f  a regional educational attendance 
area school board;

(7) certificated teachers employed by the Department o f  Education as 
correspondence teachers, teachers in skill centers operated by the Department o f  Education, 
or in Mt. Edgccumbc School;

(S) patients and inmates employed in state institutions;
(9) persons employed in a professional capacity to make a temporary or special 

inquiry, study or examination as authorized by the governor;
( 10) members o f  boards, commissions, or authorities;
( 11) the officers and employees o f  the following boards, commissions, and

authorities:
(A) [Repealed. Sec. 13 ch 43 SLA 1994].
(B) Alaska Permanent Fund Coqtoration;
(C) Alaska Industrial Development and Export Authority;
(D) Alaska Commercial Fisheries Entry Commission;
(E) Alaska Commission on Postsecondary Education;
(F) Alaska Aerospace Development Corporation;

(12) the executive secretary and legal counsel o f  the Alaska Municipai Bond Bank
Authority;

(13) the state medical examiner, deputy medical examiner, and assistant medical 
examiners appointed under AS 12.65.015 and physicians licensed to practice in this state and 
employed by the division o f  mental health and developmental disabilities in the Department 
o f  Health and Social Services or by the Department o f  Corrections;

(14) petroleum engineers and petroleum geologists employed in a professional 
capacity by the Department o f  Natural Resources and by the Oil and Gas Conservation 
Commission, except for those employed in the division o f  geological and geophysical



surveys in the Department o f  Natural Resources;

V
( 15) officers, agents, and employees o f  the Alcoholic Beverage Control Board 
granted limited peace officer powers by the Alcoholic Beverage Control Board under AS 
04.06.110;

(16) persons employed by the division o f  marine transportation as masters and 
members o f  the crews o f  vessels who operate the state ferry system and who are covered by a 
collective bargaining agreement provided in AS 23.40.040;

(17) officers and employees o f  the state who reside in foreign countries;
(18) employees o f  the Alaska Seafood Marketing Institute;
(19) emergency fire-fighting personnel employed by the Department o f  Natural 

Resources for a fire emergency or for fire prevention and related activities conducted under 
AS 41.15.030;

(20) employees o f  the Office o f  the Governor and the office o f  the lieutenant 
governor, including the staff o f  the governor's mansion;

(21) employees o f  the Citizens' Advisory Commission on Federal Areas in Alaska 
established under AS 41.37.010;

(22) youth employed by the Department o f  Natural Resources under the Youth 
Employment and Student Intern programs;

(23) the executive director o f  the Medicaid Rate Advisory Commission;
(24) students employed by the state institutions in which the students are enrolled;
(25) the executive director and staff o f  the Alaska Sc'cncc and Technology 

Foundation established under AS 37 .17.010;
(26) investment officers in the Department o f  Revenue;
(27) the executive director and other staff o f  the Alaska Tourism Marketing

Council;
(2S) persons engaged in employment or pre-employment training programs 

operated by the Department o f  Military and Veterans' Affairs;
(29) [Repealed, Sec. 9 c h  115 SLA 1989].
(30) a person employed as an actuary' or assistant actuary by the division of 

insurance in the Department o f  Commerce and Economic Development;
(31) the chief administrative law judge and any other administrative law judges 

appointed to the office o f  tax appeals o f  the Department o f  Administration under AS 
43.05.400 -43.05.499;

(32) a participant in the Alaska temporary assistance program under AS 47.27 
"'ho holds a temporary position with the state in order to obtain job  training or experience;

(33) a person employed as a convener under AS 44.62.730 or as a facilitator under 
AS 44.62.760 related to a negotiated regulation making process under AS 44,62.710 - 
44.62.S00.

History -
(Sec. 5 ch 144 SLA 1960; am Sec. 1 ch 4S SLA 1961; am Sec. 1 ch 133 SLA 1961; am Sec. 3 ch 
93 SLA 1962; am Sec. 3 ch 24 SLA 1966; am Sec. 31 ch 46 SLA 1970; am Sec. 65 ch 69 SLA 
1970; am Sec. 13 ch 113 SLA 1970; am Sec. 3 ch 7S SLA 1971; am Sec. IS ch 7S SLA 1974; 
am Sec. 42 ch 127 SLA 1974; am Sec. 2 ch 32 SLA 1975; am Sec. 2 ch 79 SLA 1975; am Sec.
37 ch 124 SLA 1975; am Sec. 1 ch 157 SLA 1976; am Sec. 3 ch 90 SLA 197S; am Sec. 7 ch IS 
SLA 19S0; am Sec. 43 ch 106 SLA 19S0;amScc. 10 ch 131 SLA 19S0; am See. 4 ch I4SSLA 
19S0; am Sec. 4 ch 106 SLA 19SI; am Sec. 2, 3 ch 37 SLA 1982; am Sec. 7 ch 112 SLA 19S2; 
am Sec. I ch 11 SLA 19S3; am Sec. I ch 103 SLA 19S4; am Sec. 58 ch 21 SLA 19S5; am Sec. 1



ch 50 SLA 1985; am Sec. 69 ch 14 SLA 19S7; am See. 1 ch 61 SLA 1987; am See. 2 ch 37 SLA 
19SS; am Sec. 2 ch 78 SLA 1988; am Sec. 26 ch 141 SLA 1988; am E.O. No. 72 Sec. 2 (1989) 
am Sec. 11 ch 95 SLA 19S9; am Sec. 7, 9 ch 115 SLA 1989; am See. 10 ch 8S SLA 1991; am 
Sec. I ch 17 SLA 1992; am Sec. 4 ch 47 SLA 1993; am Sec. 13 ch 43 SLA 1994; am Sec. 111 ch 
62 SLA 1995; am Sec. 17 ch 103 SLA 1996; am See. 25 ch 107 SLA 1996; am Sec. 6 ch 108 
SLA 1996; am Sec. 1 ch 121 SLA 1996; am Sec. 4, 7 ch 117 SLA 1998)
Postponed Repeal Effective Date -.

o f  paragraph (33). - Under Sec. 7, ch. 117, SLA 1998, paragraph (33) is repealed July 1,
2003.
Revisors Notes -

Former paragraph (29) was enacted as (28). Renumbered in 1989. Paragraph (32) was 
enacted as (31); renumbered in 1996.
Amendment Notes -

The 1991 amendment, effective July 2, 1991, in paragraph (11), redesignated former 
subparagraphs (D) to (F) as subparagraphs (C) to (E) and added subparagraph (F).

The 1992 amendment, effective May 16, 1992, in paragraph (13), inserted "or by the 
Department o f  Corrections" and made a stylistic change.

The 1993 amendment, effective September I, 1993, in paragraph (13), added "the state 
medical examiner appointed under AS 12.65.015 and" to the beginning.

The 1994 amendment, effective May 16, 1994, repealed subparagraph (1 1)(A), relating to 
the Alaska Gas Pipeline Financing Authority.

The 1995 amendment, effective July 1, 1995, added paragraph (30).
The first 1996 amendment, effective September 23, 1996, inserted ", deputy medical 

examiner, and assistant medical examiners" near the beginning o f  paragraph (13).
The second 1996 amendment, effective July 1, 1997, added paragraph (32).
The third 1996 amendment, effective July 1, 1996, added paragraph (31).
The fourth 1996 amendment, effective September 27, 1996, in paragraph (19), substituted 

"emergency fire-fighting personnel" for "fire fighters" and added "or for fire prevention and 
related activities conducted under AS 4 1.15.030" at the end.

The 199S amendment, effective June 23, 199S, added paragraph (33).
Editors Notes -

Section 41.37.010, referred to in paragraph (21), is r c p v L  ' '.me 30, 1998.
Decisions -

The thrust o f  the exemptions in this chapter, - the Public Employees Retirement System, 
former AS 39.35.6S0(5)(c), and the statutory leave provisions for state employees, AS 3V20.3I0, 
is to provide for those public employees who are not susceptible to ordinary recruiting and 
examining procedures. Hafling v. Inlandboatmen's Union, 5S5 P.2d S70 (Alaska 197S).

No inconsistency between ferry crew exemption o f  this section and inclusion o f  such 
personnel with Public Employment Relations Act, AS 23.40.070 ct scq. - Sec Hading v. 
Inlandboatmen's Union, 585 P.2d S70 (Alaska 1978).

National Guard exempt from Personnel Act. - Because o f  the state's adoption o f  federal 
personnel rules and regulation regarding promotion and separation in the Alaska National Guard, 
it has "otherwise provided by law" that members o f  the National Guard are exempt from the 
Alaska Personnel Act. Stale, Dep't o f  Military & Veterans Affairs v. Bowen, 953 P.2d SSS 
(Alaska I99S).

Effect o f  being in exempt service. - The "exempt service" is a category ofjobs which, for 
whatever reason, the Legislature wanted to exclude from the state personnel system. Not every



person in the exempt service is a confidential employee. The fact that plaintiff was in the exempt 
service did not mean that the Alaska Energy Center lacked the power to give him a three-year 
contract. Zerbetz v. Alaska Energy Ctr., 70S P.2d 1270, 1276-1277 (Alaska 19S5).

Cited in State v. Haley, 687 P.2d 305 (Alaska 1984); McGrath v. University o f  Alaska, 
813 P.2d 1370 (Alaska 1991).
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and recommends:

[ ] be replaced with 

[ ] adopt previous

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _ 
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[ ] same title 
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C?' u h n  ) ri ‘j No: 1

STATE OF ALASKA
1999 LEG ISLA TIV E SESSION

FISCAL NOTE pVe/,si°n- 9 4____
(H) Publish Date: 3 / 8 / 9 9

Revision DatefTime (Note if correction) ____________________
Title Removing employee of the Alcoholic Beverage

Dept. Affected Revenue
' bru ABC Board

Control Board from exempt service Component ABC Board
Sponsor
Requester

Rep. Kott
House Labor & Commerce Committee Component Serial No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING -o.o 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE_________________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 O.C

Estimate of current year (FY99) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

No fiscal impact on the ABC Board

Division ABC Board V  /
■  U ,

. . .  _

Approved by 1 [ ,  I / j 
Commissioner Wilson L. Condon a w lj |)/ y - r

Jhone 465-2301

Date/Time February 25, 1999, 3:16 PM

Date
w s u m

PREPARER TO  PROVIDE A L L  DISTRIBUTIO N COPIES TO G O VER NO R'S LEG ISLATIVE OFFICE
_ ^  For further distribution information, call the Governor's Legislative Office

C O M M I T T E E  C O M
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■COMMITTEES 
JUDICIARY COMMITTEE, CHAIR 

RULES
MILITARY & VETERANS AFFAIRS 

UTILITY RESTRUCTURING 
ETHICS

INTERIM:
10928 EAGLE RIVER RD., SUITE 141 

EAGLE RIVER, AK 99577

SESSION; 
ALASKA STATE CAPITOL 

JUNEAU, AK 99801

M e m o r a n d u m

Date: April 13, 1999

TO: Senator Sean Parnell, Co-Chairman
Senator John Torg^rson, Co- Chairman 
Senate Finance^Committee

From: Represent

Subject: Request toi'Waive HB 94

House’Bill 94, "An Act removing employees o f  the Alcoholic Beverage Control Board 
from the exempt service", was passed out of the Senate Labor & Commerce without 
amendment. HB 94 unanimously passed the house 30 to 0 and has had no opposition or 
concerns. Plus the administration testified that they had no objection to HB 94.

HB 94 is a house keeping measure. At one time the Alcohol Beverage Control (ABC) 
employees were exempt and were appointed to their positions. For over twenty years all 
ABC employees have been in the classified service. The present statute lists ABC 
employees as in the exempt service. This statute is no longer applicable to the current 
situation and needs to be repealed.

Because HB 94 has a zero fiscal note, the Finance Committee does not need to expend 
their valuable time hearing this bill and I request that the bill be waived out o f  committee.

R e p r e s e n t a t i v e  P e t e  K o t t
JUNEAU OFFICE (907) 465-3777 TOLL FREE 1-800-861-KOTT(5688) FAX (907) 465-2819 

EAGLE RIVER OFFICE (907) 694-8944 FAX (907) 694-8945 E-MAIL: representatlve_pete_kott@legis.state.ak.us

 __ r*'

mailto:representatlve_pete_kott@legis.state.ak.us


Sponsor Statement

HB 94

An A ct rem oving employees of the Alcoholic Beverage Control Board from  the 
exem pt service.

This bill is a house keeping measure. The Alcohol Beverage Control employees are now 
all in the classified service and the statue AS39.25.110(15) is now superfluous and should 
be repealed.

At one time the Alcohol Beverage Control (ABC) employees were exempt and were 
appointed to their positions. Presently all ABC employees are in the classified service. 
The present statute lists ABC employees as in the exempt service. This statute is no 
longer applicable to the current situation.

My interest in this matter is based on Mr. Charbonneau's letter to me explaining the 
situation. Mr. Charbonneau is a constituent and resides in my district. I am responding 
to a constituent's request as his representative to the Alaska Legislature.

It is my understanding that the administration does not oppose this bill.

I urge your support for this legislation.



A S  39.25 .110(15) E X E M P T  SERV

P R O P O S E D  S T A T U T E  CH AN C

R e p re se n ta tive  P ete Kott:
S ta te  C apito l, R oom  204 
J u n e a u , Ak, 998 01-118 2

D e a r R ep rese n ta tive  Kott,

It h a s  com e to o u r a tten tion  tha t a con trad ic tio n  e x is ts  be tw een sta te  statu te  and 
u n io n  re p resen ta tio n  involving em ployees o f th e  A lco h o lic  B eve ra ge  Control 
B oa rd .

T h e  S ta tu te  A S  39.25 .110(15) E xem pt se rv ice , sh ow s “o fficers , agents  and 
e m p lo yee s  o f th e  A lcoho lic  B everage  C on tro l B oard  g ra n te d  lim ited  peace o fficer 
p o w e rs  by the  A lco h o lic  Beverage C on tro l B oard  u n d e r AS  04 .0 6 .1 1 0" are 
e xe m p t em p lo yees .

A ll e m p lo yee s  o f the  A lco ho lic  B everage  C on tro l B o a rd  are rep resen ted  by a 
u n ion , pay u n io n  dues, and have  been so s ince  u n io n s  s ta rted  represen ting  
e m p lo ye e s  o f th e  S ta te  o f A laska. A t no tim e , have  e m p lo ye e s  o f th e  A .B .C . 
B o a rd  been tre a te d  as exem pt em ployees, n o r have th e y  d e s ire d  to  be treated as 
e xe m p t.

W e a re  requesting  A S 3 9 .2 5 .1 10(15) be  a m e nde d  b y  th e  de le tion  o f section(15).

T h e  o th e r in ves tiga to rs  o f th is agency have  been co n ta c te d  re g ard ing  th is  m atter 
an d  a re  in co n cu rre n ce  w ith th is  request.

T h a n k  you fo r y o u r  conside ra tion  regard ing  th is  m a tte r. If the re  is any  th ing 
fu r th e r you n e e d  p lease  do not hes ita te  to  call m e.

h arbo n ne a u , Investiga to r
S tate  o f A la ska  
A lco h o lic  B everage  C ontro l 
550 W. 7* Ave. Suite 350 
Anchorage, Ak. 99501



Sponsor Statement

HB 94

An A ct rem oving employees of the Alcoholic Beverage Control Board from  the 
exem pt service.

This bill is a house keeping measure. The Alcohol Beverage Control employees are now 
all in the classified service and the statue AS39.25.110(15) is now superfluous and should 
be repealed.

At one time the Alcohol Beverage Control (ABC) employees were exempt and were 
appointed to their positions. Presently all ABC employees are in the classified service. 
The present statute lists ABC employees as in the exempt service. This statute is no 
longer applicable to the current situation.

My interest in this matter is based on Mr. Charbonneau's letter to me explaining the 
situation. Mr. Charbonneau is a constituent and resides in my district. I am responding 
to a constituent's request as his representative to the Alaska Legislature.

It is my understanding that the administration does not oppose this bill.

I urge your support for this legislation.



AS 3 9 .25 .1 10(15 ) E X E M P T  SERV

P R O P O S E D  S T A T U T E  CHAN C

R e p rese n ta tive  Pete Kott:
S ta te  C apito l, R oom  204 
J u n e a u , Ak. 99801-1182

D e a r R epresen ta tive  Kott,

It h a s  com e to o u r a ttention tha t a co n trad ic tio n  ex is ts  be tw een state  statu te  and 
u n io n  rep resen ta tion  invo lv ing em p loyees o f the  A lc o h o lic  B everage  Control 
B oa rd .

T h e  S ta tu te  A S  39.25.110(15) E xem pt se rv ice , show s “o fficers, agents and 
e m p lo ye e s  o f th e  A lcoho lic  B everage  C o n tro l B oard  g ra n te d  lim ited peace o fficer 
p o w e rs  by the  A lco ho lic  Beverage C on tro l B oard  u n d e r A S  04 .06 .110" are 
e x e m p t em p loyees.

A ll e m p lo yee s  o f the  A lcoho lic  B everage  C on tro l B o a rd  are represen ted  by a 
u n ion , pay u n ion  dues, and have been so  s ince  u n ion s  s tarted  representing 
e m p lo ye e s  o f the  S tate  o f A laska. A t no tim e , have e m p lo ye e s  o f the  A .B .C . 
B o a rd  been tre a te d  as exem pt em ployees, n o r have th e y  des ired  to  be treated as 
e xe m pt.

W e  a re  requesting  A S 3 9 .2 5 .1 10(15) be am e nde d  b y  the  de le tion  o f sec iion{15).

T h e  o th e r investiga to rs  of th is  agency have  been  co n ta c te d  regard ing  th is m a tte r 
a n d  a re  in co ncu rren ce  w ith  th is request.

T h a n k  you fo r y o u r cons idera tion  regard ing  th is  m a tte r. If the re  is any th ing 
fu r th e r you n e e d  p lease  do not hes ita te  to  call me.

ha rbo i. ieau, Investiga to r
S tate  o f A laska  
A lco ho lic  B everage  C ontro l 
550 W. 7*. Ave. Suite 350 
Anchorage, Ak. 99501
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Do you wish to testify?_Y e s  N o _______Respond to Questions
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Co./Dept./Title:__________________________________________________________Phone:__________

A d d r e s s __________________________________________________________________ Zip:__________

Do you wish to testify?___ Y e s___ N o ___ Respond tc Questions
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ee Action:Date of Committee

The FINANCE Committee considered: HB 95

HOUSE BILL NO. 95 CONSTIT BUD RES. FUND APPROP

"An Act making and amending appropriations under art. IX, sec. 17(c), Constitution of the State of Alaska, from the 
constitutional budget reserve fund; and providing for an effective date."

recommends it be replaced
with the following committee substitute

[ ] addi tional referral t o _______________
f | attached amendment^)

A D O PTS:_____________________________

C5 95 CF7J0)
(V ^the same tide 
[ ] a new dde

Committee

____________________________ Letter of Intent

ATTACHES NEW FISCAL NOTE(s): {Dtft} APPROVES PREVIOUS: (DcyUDtu)

| J fiscal note(s) ( ] fiscal note(s)

I J zero fiscal note(s) [ ] zero fiscal note(s)
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CS FO R  HOUSE BELL NO. 95(FIN) ^

IN THE LEGISLATURE OF THE STATE OF ALASKA

TW ENTY-FIRST LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL

FO R  AN ACT ENTITLED

"An Act m aking and amending appropriations under a rt. IX, sec. 17(c),

Constitution of the State of Alaska, from the constitutional budget reserve fund;

and providing for an effective date."

BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE O F ALASKA:

* Section 1. CONSTITUTIONAL BUDGET RESERVE FUND. Section 42(b), ch. 139, 

SLA 1998, is amended to read:

(b) If  the unrestricted state revenue available for appropriation in fiscal year 

1999 is insufficient to cover the general fund appropriations made for fiscal year 1999, 

the amount necessary to balance revenue and general fund appropriations [, NOT TO 

EXCEED $700,000,001,] is appropriated to the general fund from the budget reserve 

fund (art. IX, sec. 17, Constitution of the State of Alaska).

* Sec. 2. ALASKA OIL AND GAS CONSERVATION COMMITTEE. The sum of 

$188,000 is appropriated from the constitutional budget reserve fund (art. IX, sec. 17, 

Constitution of the State of Alaska) to the Alaska Oil and Gas Conservation Committee for

WORK DRAFT WORK DRAFT WORK DRAFT

-1- CSHB 95(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



WORK D R A F T WORK D R A F T

1 operating costs for the fiscal year ending June 30, 1999.

2 * Sec. 3. The appropriations made by secs. 1 3nd 2 of this Act are made under art. IX,

3 sec. 17(c), Constitution o f  the State of Alaska.

4 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

1-G H 1051\P
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OFFERED IN THE HOUSE BY REPRESENTATIVE M ULDER

TO: CSHB 95(FIN), Draft Version "P"

1 Page 2, following line 1:

2 Insert a new bill section to read:

3 "* Sec. 3. The sum of $500,000 is appropriated from the constitutional budget reserve

4 fund (art. IX, sec. 17, Constitution of the State of Alaska) to the Department of Law for costs

5 associated with the proposed BP Amoco - ARCO merger for the fiscal years ending June 30,

6 1999, and June 30, 2000."

7 Renumber the following bill sections accordingly.

8 Page 2, line 2:

9 Delete "secs. 1 and 2 of"

A M E N D M E N T

L



1 -GH1051 \P.2 
Cramer/ 
5/4/99

OFFERED IN TH E HOUSE BY REPRESENTATIVE MULDER

TO: CSHB 95(FIN), Draft Version "P"

1 Page 2, following line I:

2 Insert a new bill section to read:

3 "* Sec. 3. The sum of  $100,000 is appropriated from the constitutional budget reserve

4 fund (art. IX, sec. 17, Constitution of the State of Alaska) to the Legislative Council for costs

5 associated with the proposed BP Amoco - ARCO merger for the fiscal years ending June 30,

6 1999, and June 30, 2000."

7 Page 2, line 2:

8 Delete "secs. 1 and 2 of"

A M E N D M E N T



GOVERNOR juneau Aias«a 998i- 
(907) 465-3500 

Fa* (907) 465-353

S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR

Ju n e  At;

F ebruary  10. 1999

T h e  Flonorable Brian Porter 
S p e a k e r  o f  the H ouse 
A la sk a  S tate Legislature 
S ta te  Capito l 
Ju n eau ,  A K  99801-1182

D e a r  S p e a k e j ^ 5 h e r ?

In 1990, A laska voters created the C onstitu tiona l Budget Reserve (C B R ) to cushion state 
se rv ice s  and the state's econom y  from  so m e  o f  the e f f e c t  r>r oil p rice  volatility. Since 
then , s ta te  budge s have inc luded  a p rov is ion  authorizing use o f  th is oil volatility reserve 
i f  genera l funds are not adequa te  for the budge t  levels appropriated by i Legislature. 
U n til  last year, there was no spec if ied  limit on  the dollar amount that cot be draw n for 
th is  pu rpose  since no one can p red ic t oil p rices  with certainty. M o st  yea* ./e have 
n eed e d  far less C B R  hinds than  an tic ipa ted  w hen  the budgets w ere passed.

T h e  F Y 9 9  budget bill d iffered from  p r io r  y ears  because it contained a $700,000,001 cap 
on  the  use o f  C B R  funds. W h e n  the  budge t w as  passed last May, the D epartm ent o f  
R ev en u e 's  spring oil price fo recast for F Y 9 9  w as $15.32, and the C B R  draw was 
es t im a ted  to be $685 million. I f  oil had  s tayed  as forecast, the $700  million cap on a 
C B R  d raw  w ould  not have a ffec ted  b u d g e t  levels set by the Legislature.

T h e  D epartm en t o f  Revenue 's  m os t recen t forecast predicts an annual oil price o f  $11.58. 
I f  tha t price holds during the re m a in in g  fo u r  months o f  the fiscal year, general fund 
rev en u e s  will have to be su p p lem en ted  w ith  an  estimated $1.2 billion  from the CBR.

T h e  bill I am  introducing to d a y  rem o v e s  the specific limit on the am ount o f  C B R  funds to 
en su re  w e  can continue to m e e t  the expend itu res  authorized by the  Legislature in this 
year 's  budget. Because no one  can  say  exac tly  how  much will be needed between now  
an d  Ju n e  30, a C B R  limit w ith  a rev ised  specific  dollar amount could  result in another 
s im ila r  p rob lem  later in the fiscal year, poss ib ly  even after the Legislature  has adjourned. 
W h e th e r  or not there is a lim it on the  C B R  draw , agencies cannot expend m ore than the 
a m o u n t  appropria ted  by the L egis la ture .



T h e  H onorab le  Brian Porter 
F eb ruary  10, 1999 
Page  2

T h is  bill also corrects  an inadvertent oversight from M ay w hen the C BR m anagem ent 
fees did not com e  up for a separate C B R  vote.

I u rge  your p rom pt passage o f  this bill so we can resolve the issue before incurring cash 
flow  p rob lem s a t the beginning  o f  M arch.

Sincerely,


