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The 80th Flying Trainin%gWing conducts the ENJJPT Program spansored by the North Atlantic Treaty Organization (NATO).
The program, Begun in 1981 and now training 250 students annually, provides fighter-oriented pilot tfaining for 13 NATO

countries.
There arc numerous tenant organizations in both direct and indirect support of the base missions.

2). Capacity Utilization The base comprises 6,158 acres. The airfield consists of four runways of varying length from 13,000
feet t06,000 feet, and ramp Space that Supports approximately 220 T-37 and T-38 aircraft with additional capability, as well as
support of ajoint use arrangement with the City of Wichita Falls. The installation has received training programs from the now
closed Lowry, Colorado, and Chanute, lllinois, AFBs and received $167.9 million in BRAC realignmént construction, in.
addition Jo $34 million for the ENJJPT and $49.9 million in regular,mllltary construction. Although mych of the installation
housingis old, there are 196 housing units for officers and 1,062 units for énlisted personnel, and'the city is ready to propose to

the AirForce an off-hase, privatized housing project.

During the BRAC 95 analysis, the Air Force determined that, given the projected student load, Sheppard AFB could
accommodate up to six administrative-type units of twenty-five persons each, with no construction. At that time, the base had .
162 undeveloped acres. With recent development, there rémains limited capacity for new or realigned missions, Since the basic
aircraft and unit assignments at Sheppard AFB have not changed since the BRAC 95 analysis was completed, this assessment of

capacity remains accurate.

3). Qutlook The general outlook for Sheppard AFB is excellent. There were no changes to the base's force structure or
manpower in the February 1998 Air Force Public Announcement. Sheppard AFB has received realignment missions from all
rounds of BRAC and from all Services; there appears to be contlnuqu discussion to realign other training missions. All Service
medical training is on the rise, The ENJIPT program continues with full support from the NATO nations involved. There is little
current likelinood of the ENJIPT pro%am being eliminated or substantially reduced because it is the most cost-effcctive training
solution available. Current European NATO members do not have adequate airspace or installation capability to conduct this

training,

However, the community should remain vigilant for expansion opportunities and be prepared.to make a strong case. One
impediment to mission éxpansion at Sheppard AFB requires attention and resolution. The residential community of Carriage
Lane has filed a lawsuit contestlngi zoning requlations, connected with the new, third runway for the base. The complaint is'that
the zoning rules prevent beneficial use of the'residential community's land.,

Copyright 1997 Texas Department of Economic Development
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Figure 1

BRAC-Estimated Impact on Department of Defense

Assigned to Texas
(BRAC 1988,1991,1993 & 1995)

IActive Duty Military IDirect Hire C

BRAC 88 BRAC 91 BRACO93 BF

Source: DOD Directorate of Information, Operations, and Reports

1 of 7

2/5/99 1:30 PM


http://www.ided.staie.tx.us/commerce/defcnse/straiplan/APPENDlX2.1um

IMIiHNUA L impMwiwviaet] siaie.i.\.us/comT,eroc/detense/siraipian/ AFPIENDIX2. 1uni

«

Figure 2

DOD Personnel Assigned to Texas
Fiscal Years (FY) 1988 thru 1997"

mActive Duty Military ~ mDirect Hire Civilian ~ mReserves National Guard

v FY 88 FY8 FY9  FYO9l  FY92 FY9 FY9%  FY 9%
il Active Duty Military 126,356 127,016 112,608 112,490 108,813 102,210 102544 117,309
I Direct Hire Civilian 62,201 62,287 59,227 56,710 58,152 55882 54341 52,882

mReserve & National Guard 91,615 92,693 94,162 103,212 113,239 115,660 114,955 106,961
'As of SepterTfeer 30th of each year.

20f7

FY 96
115,246
51,712
101,47:-
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Figure 3
Changes to Department of Defense Personnel Assigned to Texas
Fiscal Years (FY) 1988 thru 1997*
Baseline FY 1988

mActive Duty Military mDirect Hire Civilian ~ mReserve & National Guard

20,000
Auuuu -
FY89 FYIG FY9l FY92 FY93 FY9% FY9 FY9  FY 97
mActive Duty Military 660  -14,408  -118 -3,677  -6,603 334 14,765 -2,063  -4,290
mDirect Hire Civilian 26 -3,060 -2517 1442 -2270 -1541 1459 -1170  -2,032

mReserve & National Guard 1,078 1,469 9,050 10,027 2421 7105 -7994 5488  -8,311
*As of September 30th of each year.

Source: DOD Directorate of Information, Operations, and Reports

Figure 4

Total Value of Prime Contracts Quer $25,(.J0
Fiscal Years (FY) 1935 rluu 1997

1i0.000.000

Figure 5
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APPENDIX .
*
Net VValue of Department of Defense Procurement Awards
In Texas by County
(Dollars In Thousands)
Oaftnse

Logistics Civil

Total Army Navy Air Force Agencf Functions

Angelina 734 137 454 48 0 95
Aransas 1.448 37 1,043 0 31 335
Archer a4 44 0 0 0 0
Austin 289,308 269,048 0 0 261 0
Bastrop 17,876 26 65 430 17,155 0
Bee 231 0 231 0 0 0
Bell 266,447 261.698 413 1,559 151 1,452
Bexar 661,840 197.157 20,432 352,631 75,792 6,473
Borden 27 0 0 27 0 0
Bosque 32 0 0 0 0 32
Bowie 52,391 33,852 1,564 96 15,381 1,49
Brazoria 30.175 43 0 11,007 65 19,060
Brazos 5,349 2,061 1,247 1,805 189 0
Brown 2,645 0 0 0 2,645 0
3urleson 508 233 0 0 0 275
Burnet 374 0 0 374 0 0
Caldwell 188 0 42 146 0 0
Calhoun 2,292 0 0 0 0 2,292
Callahan 189 0 0 0 189 0
Cameron 7,950 20 0 0 0 7,930
Carson 737 692 0 0 0 46
Chambers 6,400 0 0 0 0 6.400
Childress a1 4 0 0 0 0
Coleman 42 a2 0 0 0 0
Collin 542,051 171,400 202.476 120,644 7,296 222
Colorado 44 4 0 0 0 0
Comal 12455 168 137 85 11,379 66-'
Comanche 495 404 0 0 0 90
Cooke 408 0 0 0 408 0
Cornell 5228 5,228 0 0 0 0
Dallas 1,04;:,251 700,107 88,733 189,024 38,853 1,076
Delta 120 120 0 0 0 0
Denton 343,691 219,816 116,124 2,185 338 1,849
Duval 42 0 0 0 42 0
El Paso 272.871 166,045 12,233 2,798 77.467 12,917
Ellis 214 149 28 0 0 37
Erath 46 46 0 0 0 0
Falls 39 39 0 0 0 0
Fannin 39 0 0 39 0 0
Fawtte 230 230 0 0 0 0
Floyd ! 71 0 0 0 0
Foard 234 0 0 0 0 234
Fort Bend 1,405 407 93 181 649 37
Galveston 60,568 155 3,000 99 48,678 8,636
Gillespie 701 38 122 67 473 0
Gray 1,536 1,536 0 0 0 0
Grayson 3,090 0 2,857 0 105 128
Gregg 573 312 0 29 232 0
Grimes 231 71 30 75 0 0
Guadalupe 253 0 0 0 253 0
Hamilton 49 49 0 0 0 0
Harris 472.409 94,165 10913 35,103 312,231 14,374
Harrison 8,061 8,031 0 0 0 30
Hays 765 547 0 218 0 0
Hemphill 3,922 0 0 0 0 3,922
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Hidalgo 920 105 42 0 661 m
Hill 438 307 0 0 0 e
Houston 137 0 0 0 38 41
Howard 22,044 3,204 0 162 17.455 1,223
Hunt 191,013 3,186 37,638 150,189 0 0
Jasper 2,881 351 0 0 0 2,531
Jefferson 10,077 115 97 0 2,555 7311
Jim Wells 308 209 0 97 0 0
Johnson 70 28 29 96 0 99
Jones 136,701 20,294 0 20,144 95,444 0
Kendall 4,330 1,237 0 64 3,029 0
Kerr 2,197 1,585 0 10 503 0
Kleberg 248,874 12,506 91,863 11,167 129,683 472
Knox 100 0 0 0 0 100
Lamar 21 60 0 0 0 151
Liberti) 47 47 0 0 0 0
Limestone 840 840 0 0 0 0
Live Oak 12,961 0 0 ik 12,920 0
Lubbock 36,701 10,981 33 12,038 8,165 35
Marion 2,586 0 0 0 0 2,527
Mason 67 0 0 67 0 0
Matagorda 4,258 0 96 0 0 4,162
McLennan 182,618 1,368 62,906 114,127 3418 14
Medina 290 0 0 290 0 0
Midland 33 0 33 0 0 0
Milam 487 252 0 0 0 0
Mills 98 98 0 0 0 0
Montgomery 6,371 3,362 483 2,024 497 0
Moore 4,175 0 0 0 4,175 0
Navarro 256 162 0 0 0 95
Nueces 2,534 0 2,534 0 0 0
Orange 8,640 7,273 0 0 0 1,367
Palo Pinto 119 146 77 136 75 66
Panola 75- 75- 0 0 0 0
Parker 1,587 96 0 1315 176 0
Potter 1612 172 0 316 19%5 286
Presidio 65 65 0 0 0 0
Red River 40 0 0 0 40 0
Rockwall 99 99 0 0 0 0
San Patricio 47,445 0 47,483 0 38- 0
San Saba 220 220 0 0 0 0
Scurry 215 215 0 0 0 0
Shelby 55 55 0 0 0 0
Smith 32,041 0 0 39 32,002 0
Starr 66 0 0 66 0 0
Stephens 838 0 0 898 0 0

60f7 2/5/99 1:30 PM
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Wood 108 108 0 0 0 0
Teias 7.410.769 2.414.346 1.372.694 2,433.947 956.454 124.345

Source: Department ol Defense; figures for Department of Defense's FY 1997.
Rifannual reportfprocure.xls

ttraa |1 Copvriahl 1997 Texas Department of Economic Development
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FISCAL NOTE NO: -

Bill Version: CSHB 77 (FIN)
(H) Publish Date: s /s /s o

STATE OF ALASKA
1999 LEGISLATIVE SESSION

Dept. Affected: Legislative Affairs Agency

Title: "An Act relating to the Joint Armed BRU: Legislative Council
Services Committee" - Components-Council & Subcommittees

Sponsor: Representative Murkowski

Requestor: SeraiF

EXPENDITURES/REVENUES: (THOUSANDS OF DOLLARS)

OPERAYINC . FYoo"” FYO! FY02 FY 03 FY 04 FY 05

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants, Claims
Miscellaneous

TOTAL OPERATING 0.0 00 00 0.0 0.0
CAPITAL i 0.01 0.0 0.01 0.01 0.0]
REVENUE | 0.0 0.0 0.0 0.01 0.0
FUNDING: (THOUSANDS OF DOLLARS;

General Fund

Federal Fund

otf

TOTAL 0.0 0.0 0.0 0.0 0.0
POSITIONS:

Full-Time 0 0 0 0 0
Part-Time 0 0 0 0 0
Temporary 0 0 0 0 0

ANALYSIS: (ATTACH A SEPARATE PAGE IF NECESSARY)

Note: Funding for the Joint Armed Services Committee in the amount of $18.0 is included in the
Legislature's FY 2000 request; therefore, new funds are not needed.

See attached sheet for additional details.

Prepared by:  House Finance Committee
Representative Eidon Mulde
Representative Gene Therria

COMMITTEE COPY



HB 77 establishes the Joint Armed Services Committee as a permanent interim committee of the Alaska State Legislature.
Membership will include 5members of the Senate, 5 members of the House and 5 members of the public.

The $180in the council &subcommittees component will fund the travel costs of two meetin%s (one in Anchorage and one
in Fairbanks) totaling $14.6. The travel and per diem amount is based on the assumBnon that 9 members will be recelvmgi
trave| and per diem benefits for the Anchorage meeting and 12 members for the Fairoanks meeting. The FY 2000 reques

also includes needed contractual items in the amount of $3.4.

Travel and per diem

(Each trip consists of one nights lodging and two full days of meetings) o
Anchorage meeting per diem (includes one nights odging) = (9individuals x $213/day) $1.9

Anchorage meeting Per diem = (Qindividuals x $62/day) $0.6
Anchorage meeting travel costs = ($350x 9) $3.2
Anchorage travel and per diem total $5.7
Fairbanks meeting per diem (includes, ane nights lodging) = (22 individuals x $181/day) $2.2
Fairbanks meeting Per diem = (12 individuals x $60 ay()J $0.7
Fairbanks meeting travel costs = ($500 x 12) 6.0
Fairbanks travel and per diem total 9
Travel and per diem total 14.6
Contractual

Phones = ($100/month) $1.2
Advertising $1.6
Postage = ($50/month) $0.6
Contractual Total $3.4

$18.0

Total expenses



Chair:
MILITARY AND VETERANS AFFAIRS

Member:
JUDICLARA
CO.MUS. MT-: AND REGIONAL A'FAIRS

Labor and Commerce

Alaska State Legislature

REPRESENTATIVE LISA MURKOWSK1

Session:

A: aska S7*rt Canto:

IINEAL AK «"SISOl-i 18:
Phone. -HT
ra\ .'to-

TOLL 'REE. mIS". At')-5~SS

Interim:

*16 West ith avenue
Anchorage, AK 99501-2133
Phone. (9(F) 269-0F |

Faa. (90*) 269-0177

Government Hill « Elmcndorf ¢ East Anchorage

House Bill 77
Joint Armed Services Committee
Sponsor’sStatement

Alaska is being considered as the site, for the deployment of a National
Missile Ballistic Defense System. The Pentagon and the Secretary of Defense
recendy stated that another round of Base Realignments and Closures are
forthcoming. Because of these challenges, | have introduced House Bill 77.

House Bill 77 would replace the existing Joint Comm ittee on Military
Bases in Alaska established in ch. 31, SLA 1998 with the Joint Armed Services
Committee. The Joint Armed Services Committee would have an existence
longer than called for in the Uniform Rules, Rules 21(b) & (c). Creating the
joint comm ittee for longer than the duration of the current 21st Legislature
would require a change in statute. It cannot be done with a concurrent
resolution, hence this bill. The committee would be activated on July 1, 1999
and the Legislative Council would provide administrative and other services to

the comm ittee.

This comm ittee would provide a unified front by House, Senate, Military
and Civilian members to monitor timely military topics relative to Alaska.

Alaska is in the crux of two swaying forces with regard to its military -
the potential creation of new sites for a National Ballistic Missile Defense
System and possible consolidation of existing military operations. These events
require considerable and constant attention. W ith the military accounting for
approximately $1.7 billion of Alaska’s economy, it is imperative that we take a
leading role to monitor the economic impact of future military related events.

The Joint Armed Sendees Committee will provide that focus.



Alaska State Legislature

HOUSE MAJORITY NEWS

Web site; http://www.akrcpublicans.org

State Capitol Jerry Ritter

Juneau, AK 9S.J1 Press Secretary

Actuality line: 1-800-478-6540 (907) 465-3804

FOR IMMEDIATE RELEASE: February 3, 1999 CONTACT: Representative Lisa Murkowski
(907 )465-3783

Joint Armed Services Comm ittee Proposed

New Committee Would Address Variety of Military Topics

(JUNEAU) —Representative Lisa Murkowski (R-Anchorage) Wednesday introduced House Bill
77, which would create a new Joint Armed Services Committee for Alaska. This proposed
committee would replace the Joint Committee on Military Bases in July of 1999,

“This committee will represent a unified front by Alaskans to work on important and timely
military topics relative to Alaska,” Murkowski said. “Alaska must be proactive with regard to
the National Ballistic Missile Defense System proposal, ensuring that Alaska, along with the
entire nation, is protected.”

The committee will consist of five members of the House, five members of the Senate, one
member from the active duty military, one from the Coast Guard, and three civilians.

The Joint Committee will also address any new proposals by the Base Realignment and Closure
Commission (BRAC). Alaska lost two bases in 1995 when the BRAC Commission decided to
close the Naval Air Facility on Adak and to realign the Army’s functions at Fort Greely in Delta
Junction,

“We understand that the Defense Department may be pushing for more closures in the future,”
Murkowski said. "We will work hard to maintain our military forces in Alaska. A continued
military presence is vital to Alaska, both strategically and in its overall economic contributions to

ourcommunities.”

HH#t#
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Anchorage Daily News

Friday, February 26, 1999

Prime agenda

By Times editorial staff
A freshman member of the state House, Lisa Murkowski, has come
up with a proposal that some of the older Juneau hands should have

thought of along time ago.

The Anchorage Republican has introduced legislation to create what
she calls the Joint Armed Services Committee for Alaska. Under her
proposal, the committee would be composed of 15members -five
selected from the state House, five from the state Senate, one
member from the active military, one Coast Guard representative and

three civilians.

Said Murkowski: "Alaska must be proactive with regard to the
National Ballistic Missile Defense System proposal, ensuring that
Alaska, along with the entire nation, is protected.”

One of the biggest concerns is what might come from new meetings
of the Base Realignment and Closure Commission. Earlier work by
the commission led to the closure of the Adak Naval Air Facility and

Fort Greely in Delta Junction.

"We will work hard to maintain our military forces in Alaska,"
Murkowski said. "A continued military presence is vital to Alaska,
both strategically and in its overall economic contributions to our

communities."

A further assignment for the committee, should it be established,
would be to work for expansion of military training sites in Alaska.
This state is without equal in providing the armed forces with the

space they need to hone combat skills.

This bill needs quick and favorahle action.

http://www.adn.com/enews/editions/stories/r39022639.html


http://www.adn.com/enews/editions/stories/r99022639.html

SENATE FINANCE COMMITTEE
SIGN-IN

SB 55-JOINT ARMED SERVICES COMMITTEE
HB 77-JOINT ARMED SERVICES COMMITTEE

NAME. ( BACx2-AL S oo Subject/BillNo: =K —y
Co./Dept./Title: N A Ify 4hon? -5
Address:. NATA Zip:

Do you wish to testify? _Yes No Respond To Questions

NAME: Subject/Bill No:
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Address: Zip:

Do you wish to testify? Yes No Respond To Questions

NAME: Subject/Bill No:
Co./Dept./Title: Phone:
Address: Zip:

Do you wish to testify? Yes No _Respond To Questions

NAME: Subject/Bill No:
Co./Dept./Title: Phone:
Address: Zip:

Do you wish to testify? Yes No _Respond To Questions

SFC-99 -1- 3/17/99
SB 55

HB 77









OUSE COMMITTEE REMRT

(i)
Date Referred to Committee: March 5, 1999 FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: JIB 84

HOUSE BILL NO. 84 INTERNATIONAL AIRPORTS REVENUE BONDS

"An Act relating to international airports revenue bonds; and providing for an effective date."

recommends it be replaced

with the following committee substitute

(] the sarne title
[ janew title

[ Jadditional referral to Committee

| | attached amendments)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s):  (ftp0 APPROVES PREVIOUS: (DpODIe)
] Fiscal note(s) [i] fiscal note(s) 51VV0 .\el, ()

[ Jzero fiscal note(s) [ ] zero fiscal note(s)
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No
ill Version: hb 84

STATE OF ALASKA
1 LEGISLATIVE SESSION FISCAL NOTE
998 LEGISLATIVE SESSIO (H) Publish Date: 2/10/99
Ravison Dde Dept. Affected: Revenue
Title: Anchorage International Airport BRU: Revenue Operations
Component: Treasury

Sponsor: Rules Committee
Requeslor: Governor COMPONENT SERIAL NO. il

Expenditures/Revenues: (Thousands ol Dollars)

OPERATING EXPENDITURES FYOO FY 01 FY 02 FY 03 FY 04
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LANDS STRUCTURES

GRANTS, CLAIMS
0.0 0.0 1,598.3 2.188.6 2,189.8

0.0 0.0 1,598.3 2,188.6 2,189.8

Debt Service

TOTAL OPERATING
CAPITAL EXPENDITURES

| CHANGE IN REVENUES ()

FUND SOURCE (Thousands of Dollars

1002 Fedc-al Receipts
1003 GF Match

1004 GF

1001 CBRF
International Airports Revenue Fund 0.0 0.0 1,598.3 2,188.6 2,189.8

Other
TOTAL 0.0 0.0 1,598.3 2,188.6 2,169.8

Estimate of any current year cost S 00

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

The bill authorizes the Slate Bond Committee to issue an additional S25.0 million ol revenue bonds to complete the Anchorage
International Airport Terminal Redevelopment Project. The debt service on these bonds will be funded from the International Airports
Revenue Fund. Assuming an interest rate of 7% when the bonds are sold, two years ol capitalized interest, and a 25 year term,

estimated annual debt service is approximately S2.2 million.

These lunds are being requested for cash flow purposes. The Aiport has secured a federal grant called a 'Letter 01 Intent' (LOI) lor
S25.0 million which will be appropriated by Congress over a 10-year period. However, the Terminal Redevelopment Project

anticipates cash llow needs from calendar year 1999 through 2001 lor these lunds.

See attached debt service analysis for low, mid, and high rates. The mid rale v/as used in this liscal note.

Prepared by: Deven Mitchell, Acting Stale Debt Manager J Phone:  465-3750
Division: Treasury Division ~ /J AN I Date:  January 13.1999
Approved by Commissioner: Wilson L. Condon Date:  January 13.1999
Agency: Revenue

COMMITTEBECO ALDSRBJIIONGPES TOGOAEN ys LEA ANEGHE

For futherddritutioninfonationcll e Goemor'sLed. mCifice

INTLAR Pag 1d7



Schedule |

State of Alaska, : . .
International Airports Revenue Bondi - Completion Bondi

eriei 1999 . - o
%OUTCG}?T Uiea of Fundi; Summary of Key Ditei. Anumptioni ft Reiultj

Sources t llies of Fundi Key Calci
Non-AMT AMT Total Dated Date: 6/1/99
Soured of Fundi Delivery Date; 6/1/99
Par Amount of Bondi; 23,000,000.00 | 23.000.000.001 FInt Jntereit Date: 10/1/99
Plui Premium / Leii Discount; BW.30 236,682.30 L '
Interest Eam In|i on Eaiflln| Notes: Underwriten’ Diicount 51/1000). 6.000
Accrued Interot: - : Underwriten' Diicount (*): 0.600
25236 66230 ok of hoanee Y -0
[ i 25,236,682J0 ,236. orta of Inuance (*): .
Total Sourcei of Fundi: e .
Isnsurtange Pdrem'””(“ fDSRF) gggooo;
Uses of Fundi urety Bond can (* 0 ; 500%
Deposit to Construction Pund: 21,335,076.39 | 21.535,076.39 | Use Surety Bond: Yes
i : 2,835,775.00 2,835,775.00 DSRF Eamlingl Rate; . _ 0.000*
B%%OF?-“ foCap. L Func: 03 DSRF Negatn?e (Poiitive) Arbitrage:
'Bond: 49,3531 32531 o
(Slgri%yo?cl)sns%ance' 300,000.00 300,000.00 Firat ConittuctJofl Draw Date: 6/1/99
Insurance: ' 146,503.39 146,505.39 PuDdi Needed for Completion: . 9,928,320
Underwriters' Discount: 130,000.00 130,000.00 Percent Spentin -~~~ .
Accrued Interest ' \reealrrzli fll 8 8 8 8*
Rounding: \\((eargf 28:888*
i 25236,682.30  253236,682.30 , gar4: .000*
Totul Uses of Fund: Construction Fund Earnings Rale: 0.000*
Negative (Positive) Arbitrage: 1,412,816
Average Life of Construction Fund: 12
ey Resls Non-AMT AMT Combined Capitalize Interest Through: 6/LAL
Arbitrage Yield; N/A 5,6987617h 3.698761* Cap. Int. FUnd Earnings Rate: 0.000*
Al-nTic. N/A 5.958927* 5.958927* Net Total Cap, Int. Pund Deposit; 2,855,773
Average Life (Yean): N/A 16,62 16.62 Negative (Positive) Arbitrage: 192,157
Average Coupon: N/A 3,738* 5.738* Average life of Cap. Int. Fund: 1.5
Average Dollar Price: N/A 100.947 100,947
Z ¢ *'1

Prepared by Marill Lynch & Co. on 1/712/9 BP9 PM

/toil?  6G6T-2T-NHr
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Schedule |

Suit of Alaslra, . .
IntemUioniJ Airport* Revenue Bondj -Completion Bonds

geries 19

9 . ,
0UrCes c? Uk i of Funds; Summiry of Key Dues, Assumpilons ft Results

Sourcei ft U«s of Fundi
Non-AMT

Sourcei of Fundi

Psr Amount of Bondi:

Pluj Premium / Less Discount;
Interest Eimingi on Esisilng Notes;
Accrued Interest:

Totui Source! of Funds:

Uses of Fundi ,
Deposit to Construction Fund:
Deposit to C«p. InL Fund:
DSRF:

Surety Bond:

Costs of Issuuce:

Insurance:
Underwriten' Discount;
Accrued Interest:

Rounding:

Tots! Uses of Funds;

Key Result!

Arbitrage Yield: A
All-In ngc:, N/A
Average Life (Yesrs): N/A

Average Coupon:
Average D oIFir Price: N/A

H

Properod by il Lynch 1 Co, on 1/12/09 et:8:34 P

AMT Tout
25,000,00000 | 25.000,00000 |
2500000000 25,000,000.00
2063000295 | 20.630,002.95 1
300000000 3500,000.00

55,182.50 55,18250
500.000.00 500.000.00
16481455 164 81455
1501000.00 150,000.00
......  m
2500000000 25,000,000.00

AMT Combined

707180499 7.071804%
7356673% 7.356673%
1741 1711
7.000% 7.000%
100.000 100,000
of 7

i“l -IUNvai.)

Key Dues

Dtlcd Dug:
Delivery Due;
Finn Ineren Dire:

Undenvriten' Discount (S/1000):
Underwriters' Diicount (%):
Costs of luuicce ($):

Com oflsscince (%):
Insurance:

Insurance Premium:

Suregl Bond Cost (% of DSRF):
Use Surely Bond:

DSRF Earnings Rue:

DSRF Neguive (Positive) Arbitrage:

Finn Construction Dnw Due:
Fundi Needed for Completion:
Percent Spenl In~
Yeirl;
Yw?2:
Ye»r3:

) Yeard:
Construction Pund Earnings Rite:
Neguive (Positive) Arbitrage:
Average Life of Construction Fund:

Cipililize Interest Through:
Cip. Int, Fund Etmingi Rate:
Net Totil Cip, InL Fund Deposit;
Neguive (Positive) Arbltrage:
Average Life of Cip. Int. Fond:

cniTP'

6/1/99
6/1/99
10/1/99

6.000
0.600%

J 500,000
2.000%

Yes

0.300%
2500%

Yes

0.000%

6/1/99
9,928520

40.000%

40.000%

20.000%

0.000%
0.000%
1,660,373
12

6/1/01
0.000%
3500.000
288364
1.25
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Schedule 1
State of Alaska

International Airports Revenue Bondi - Completion Bondi

geriet l

999 . . ,
ourcel &9U|e# of Fundi: Summary of Key Dates, Assumptions A Roulu

Sourcei & Uses of Fundi

Sourcei of Fundi

Par Amount of Bonds:_

Plus Premium / Less Discount;
Inlrrcdt Ean.Ings on Existing Notes:

Accrued Inlerell;
Total Sources of Funds:

Uiej of Funds
Deposit to Conitxuctlon Fund:

Deposit to Cap. Int. Fund:
DSRF:

Surety Bond:

Coiu of Issuance:
Iniuranee:
Underwriten' Diicount:
Accrued Interest:
Rounding:

Total Uses of Fuods:

Key Reiuld

Arbitrage Yield:
All-InTrc;,

Average Life (Years):
Average Coupon:
Avengo Dollar Prica;

Prepared by Marill Lynch & Co. on 1/12/99 al 8:36 PM

Noo-AMT

Key Duel
AMT Total Dated Date:
Delivery Due:
23,000,000.00 | 75.000.000.00 i Fuat Inerest Dale:
¥ Underwriters* Diicount ($/1000);
. Underwriters' Discount (ft);
------------------------------ - Coiu of Issuance ES):
25,000,000.00 25,000,000.00 Cons of Issuance (ft):
[nsurance:
[nsurance Premium:
Surety Bond Cost (ft of DSRF):
20,110,087.80 | 20,110.087.80 | Use Surety Bond:
4,000,000,00 4,000,000.00 DSRF Faming! Rate; .
. - DSRF Negative (Positive) Arbltraga:
60,033.00 60,035.00 _ _
300,000.00 500,000.00 Firs! Construction Draw Date:
179.877.20 179,877.20 Funds Needed for Completion:
150,000.00 130,000.00 Percent Spent In
. Year |
m Year2:
i o — Year3:
23,000,000.00  25,000,000.00 Yeard:

Construction Fund Earnings Rate:
Negative (Positive) Arbitrage:
Average Life of Construction Fund:

AMT Combined Capitalize Interest Through:
8.083335* 8.0833351t Ca{). Int. Fund Earnings Rate:
8.385590ft 83855901t Net Total Cap. Int. Fund Deposit:

1748 1748 Negative (Positive) Arbitrage:

8.000ft 8.000ft Avenge Life of Cap. Int. Fund:
100.000 100.000
[p of 7

M-iM/.i Tnaaaui

6/1/99
6/1/99

10/1/99

6.000
0.600ft
500,000

2.000ft
Yes
0Jooft
2.500ft
Yes

e/il99
9,928320

40.000ft
40.000ft
20.000ft
0.000ft
0.000ft

1,83435:
121

6/1/01
0.000ft
4,000,000
373,038
1.25
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Bdh pobo” 'ioooi
Juneau AlasKa 9981'000°
1907)465-3500
Fa» (907) 465-3532

Tony Knowles r"s.
GOVERNOR

State of Alaska
OFFICE OF THE GOVERNOR

Juneau

February 8, 1999

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801 -1182

Dear SpeakerJPorter:

In the 1998 legislative session, | offered bond authorization hills (SB 277 and HB 382) to provide the
financing needed for the Anchorage International Airport terminal redevelopment project. This project
is the cornerstone of the larger Gateway Alaska initiative to improve the airport and connecting highway
transportation infrastructure that makes Anchorage International Airport one of Alaska's most important
economic engines. The Legislature approved the proposal, but lowered the bond authorization by
approximately $25 million in anticipation of receiving Federal Aviation Administration (FAA) grant
money toward the project in that amount.

Late last year, the FAA approved the Anchorage International Airport's application for grant funds.
However, the money will actually be dishursed over a 10-year period, as appropriated annually by
Congress. This long-term pass-through of federal funds will disrupt the timely cash flow needed for

construction of the project.

Consistent with the Legislature’s directive to secure federal funds for the project, today I transmit a bill
to authorize the sale of $25 million in additional revenue bonds for the Anchorage International Airport
terminal redevelopment project. This $25 million will provide the necessary cash flow until federal
funds are received and will allow us to complete the project according to schedule.

The airport terminal project is already underway, with the support of air carriers. In order to ensure
timely project development pending receipt of federal money, | urge your prompt and favorable action

on this measure.

Sincerely,



TONYKNOWLES, GOVER, . R

3132 CHANNEL DRIVE

DEPARTMENT OF TRANSPORTATION  / JUNEAU, ALASKA  99801-7898
AND PUBLIC FACILITIES TEXT: (o0 4553652
OFFICE OF THE COMMISSIONER / PHONE: (907) 465-3900

March 30, 1999

The Honorable Gene Therriault
Alaska House of Representatives
State Capitol, Room 511
Juneau, Alaska 99811-1182

Dear Representative Therriault:

As a follow-up tojoint House Finance Committee meeting on March 10, 1999,1wish to respond
to several questions raised relative to the AIA Terminal Redevelopment Project and Passenger

Facility Charges (PFCs).

The first question pertained to the 1% for the Arts Program and specifically what architectural
components ofa project qualify as art. Enclosed is a copy of a letter from Ms. Shannon
Planchon, Public Arts Administrator, which addresses this questions and provides several
examples. In short, if the feature is designed by an artist and is an integral and permanent feature

of the building, it qualifies as art.

The second question was what kind of projects are eligible for funding with PFC monies. Fora
project to be eligible, Federal Aviation Administration (FAA) regulations require that it must
meet one of three criteria. Specifically, the project must preserve or enhance safet ,secuntﬁ/, or
capacity; reduce/mitigate noise impacts; or enhance competition among carriers. Further, the
work must be for planning or development of a type that would be eligible for FAA's Airport
Improvement Program, the primary federal funding source for Alaskan airports. However,
certain terminal work, including gates and related areas for movement of passengers and haggage
are eligible, even though such projects do not generally qualify for AIP monies. Nonetheless, a
prohect funded by PFC revenues may not be the subject of a long-term, cxclusive-use lease. As

, While public space in a terminal building (hallways, preferential-use gates, moving

suc

sidewalks,.e.tc.? would be eligible, exclusive-use airline office space or gate lounge areas would

not. Specifically excluded from the eligible list are all concessions and automaobile parking

facilities.

Erll%losed is acopy of the FAA circular that provides additional information regarding the use of
S.

| trust this information adequately addressed the questions raised. Please give me a call if you
desire any additional information.

Sincerely,

— vy’
seph L. Perkins, pE
Commissioner

25A-T3ALH



Representative Therriault Page 2 March 30, 1999

Enclosures

cc: Kurt Parkan
Dave Eberle
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March 26, 1999

David R. Eberle: Director
Construction and Operations
Deé)artment of Transportation
P.0. Box 196900
Anchorage, AK 99519-6900

RE: Percent for Art Information Request
Deor David Eberle,

The purpose of AS35.27, Art Works in Public Buildings and Facilities (1% for Art) is
outlined clearly in the opening language. "The state recoPn|zes its responsibility to
fosater clylture and the arts and the necessity for the viable development of its artists
and craftsmen."

The definition of art is broad, “Including, but not limited to sculptures, paintings,
murals or objocts relating to Native art”.

The 1% for Art regulation requires consultation with the Alaska State Council on
the Arts for selection of the artist. AS44.27 states the council is charged with
stimulating and encouraging throughout the state the studK and presentation of the
visual and fine arts. The council is directed to encourage the use of state cultural
resources in these art works.

The guestion often arises in the art selection prjcess if Items that are already
included in the design can fulfill the art purchase requirement, The answer is an
amblgupu.s yes. An artist can design certain elements of a.bundmg that are standard
to a building. For example, all buildings have glass. An artist can design stained
(‘;Iass,forthe space. Or, addlthnal examples ot successful mtegratm,n of design,
unction and art includo an artist design of a terrazzo floor, or functional benches
crafted by an artisan. Key to the success of this type of Integration, and in keeping
with the statute is the artist doing the work.

In the examBIes ahove, the budget for the 1x for Artis not to be used to supplant
the already budgeted amounts for flooring or windows.

Please call if you have any other questions.
Sincerely,

Shannon Planchon
Public Arts Administrator

Alzw;ka Etate Council on the Arts
411 West 4th Avenue, suite ie. Anchorage, Alaska 99501-23*3 « (907) 269-6610  Fax: (907) 269-6601

Toll Free: 1-888-ARTS GCI (278-7424) *e-mall: Inlo@aksca.org


mailto:ln1o@aksca.org

AlA Terminal Redevelopment Project Anchorage
Uses of Funds P e
Category Budget 1999 Series Bonds  Phase Il Bondc _ FHWA

Concourse "C" Replacement 95,790,241.00 $95,790,241.00

Terminal Renovation 42,717,052.00 $42,717,052.00

Roads and Parking 30,792,707.00 $4,492,707.00 $26,300,000.00
Airside Improvements 36,000,000.00 $11,475,000.00 $24,525,000.00

Finance Costs 24,700,000.00 * $24,700,000.00

Total Project 230,000,000.00 $179,175,000.00 $24,525,000.00 $26,300,000.00

Note: Includes estimated finance cost Phase Il Bonds



ANCHOf*AGE/FAIRBANKS AIRLINES AIRPORT AFFAIRS

COMMITTEE
March 16. 1999
The Hon. Jerry Ward, Chair The Hen. Beverly Masek,Chair
Senate Transportalion Committee House TransEortatlon Committee
Alaska Srace Legislature Alaska State Legislature
State Capitol, Room 423 State Capitol, Room 432
Jumrau, AK. >9801 Juneau. AK 99801
FAX (907)465-3766 FAX (907) 465-4 K22

Dear Chairmen Word und Mnsek

On behalfof the some 25 airlines signatory to the Airport Lease and Operating Agreements at Anchorage
ard Fairbanks International Airports,!would like to oiler a perspective on the Anchorage Tenninal
lixpamion for your committees as you conduct oversight of this important project.

From the. very start, this project has been well-coordinnted with the airlines. Ihere have hecn numerous
meetings. both with individual carriers and with our committee to review ﬁlanmng, design, linnncing, fuid
construction derails. Airline representatives have been involved in each phase of the effort In dale, and the
meetings will continue through the end of the project.

The primary interlace has been with the Airline Technical Committee; a subcommittee olthc Airlines
Airport Affairs Committee (AAAC). This Technical Committee is comprised ofairline facilities and
ojveralions managers who have provided input of till fitters oftemnnal design tind function. The frequent
Technical Committee meetings are well-documented

The full AAAC his also metwith DOTPF staff and consultants ort a regular basis thro_uPhou_t the process.
An airline finance exjxrrt was n member of the leant that successfully sold the i*179 million in airport

revenue bonds at a very attractive interest rate.

As inan>joint effort, we ha\ ¢ not always agreed with DOTT'F on everything or even among ourselves
[towever, for the most part, a spirit of cooperation ard partnership has existed which we are certain will
result in n final terminal expansion th-u will serve Anchorage and the entire state very well.

At this stage in tae project, it is not uncommon for there to be additions and deletions ofscope und costs,
changes in plans, reltinking of certain elements und tuniag. Anyone who has ever built or remodeled a
house or been involved hi some construction prol]ect Is aware that circumstances, conditionsand
requirements often change during the course of the work, fhc fjet remains that the end ﬁroduthnl he a
ftilly functional termimil u( a cost within the overall financial parameters established for the project, and
consistent with industry standards.

On a personal note, having been Involved in major airport terminal projects for almost 3(J years is an
airline representative, 1am impressed and pleased with the professional, thorough and coordinated manner
in which the Anchorage iject is being developed. Oilier airport operators and governing bodies in the
country could use Ibis effort as an example worthy of eradiation.



Senate and Hojsc Transportation Committee Chairmen
March 16. 1999
Page 2

We welcome and appreciate tiic Le%islature's continued oversi%ht_of this mag'_or undertaking. At the some
time, wo request your early favorable action on the hills lo ftuCtOrize an additional 525 million in nirport
revenue bonds to bridge the financing under the FAA's Lcller ofintent (LOJ). The LOI is npromise by the
FAA to pay DOTPF 525 mill on ir Airport Inrprnverrcnt Program Ciranls ovIt the next ten years, but the
bonds are needed now to keep Il:e project on schedule ami meet the construction cash finw requitetnems.

Finally, we invite you or any member of die Legislature who has questions or concerns to contact me or
other members o f AAAC as Ihc project proceeds.

lliaitk you for this opxirtunity to olTcr these eommenls.

Anehorage/Fiiirbanks Airlines Airport Affairs Committee

Alaska Airlines
P.0. Box 659C0
Seattle, WA 98168
(206)433-3184

c: ANC/FAI AAAC



Anchorage International Airport Terminal Redevelopment Project
Summary Project Schedule
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orther

Anchorage International Airport is vyoefully =

inadequate for its annual five million |

passengers, especially, considering /

huge seasonalvariation in throughput.. ;
Redev?lopmeH; is u;gently<fequire-d , - ”l(*"t

H.eiJ’'Selkregg, RISE International USA

ach year millions of visitors from

around the world come to
E Alaska to experience its vast

wilderness and beauty. From
May through September, the state's popula-
tion of 600,000 triples as cruise ship passen-
gers, cco-tourists, friends and relatives of
Alaskan families arnve. This seasonal peak is
called the ‘Denali effect', named after the
continent's highest mountain located in the
interior of Alaska. For the majority of visi-
tors, Anchorage International Airport (AIA)
is the first and last impression of Alaska.

The existing 4,700 acre airport has

three major full-instrumcntation runways
over 10,000ft. The airport serves 23 domes-
ticand 38 international air carriers. The

RV- N

majority of the tcrminal facility wes built in
the 1950s and 1960s after the airport was
established, by Congress, in 1948. Oper-
ational and code deficiencies, coupled with
increasing passenger demand, have resulted
in overcrowding and delays. The terminal
provides only a fraction of what is needed
for passenger services. Baggage claim is only
43 per cent and ticket lobbies only 40 per
cent of what is required today to serve the
five million plus passengers moving
through the airport annually.

In recognition of the increasing demand
of passenger travel and the outdated existing
facilities, the Alaska Department of Trans-
portation and Public Facilities (DOT&PF),
under the direction of Commissioner Joseph

e X p o} S u r e
CS-WWANO
k2. -rei\ "1
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Vll--ili:
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e ' . v- =,V J Vv V/m

Perkins, initiated the 'Gateway Alaska' pro-
gram to include a U55230 million redevel-
opment of AIA Currently in schematic
design, construction of the new centerpiece
domestic terminal will begin in the first
quarter of 1999 and be open to the public
by the peak season of 2002.

At the heart of the temiinal redevelop-
ment project isairport director Mori Plumb,
who has carefully assembled a multidiscipli-
nary team of world class consultants and top
Alaskan DOT&PF management to plan and
deliver the pro'ect. The project team has
secured the necessary approval from airlines,
federal agencies and the Alaska Legislature
to fund the project fully and allow it to pro-
ceed on a schedule that will minimize dis-



PASShNOtK

IC A*NAL

rv

ruption to the public and airlines. The DOT
has chosen to utilize a comprehensive pro-
gram management approach, to ensure full
integration of the many critical elements of
the terminal project, including needs assess-
ment, aviation planning, business plan
return on investment, plan of finance, envi-
ronmental permitting, community relations,
design, construction management, inspec-
tion and airport operations interface.
Leading the aviation master planning and
design effort is the local Alaskan design firm
McCool Carlson Green (MCG) supported by
internationally recognized airport planners,
Landrum and Brown (L&B). Dave Eberle
and Donn Kctner of the DOT arc leading the
program management team, supported by



an outsourced team of experienced airport
construction program management profes-
sionals from RISE Alaska, LLC

Public-private partnerships

The high profile of the project and the
unique relationship the airlines have with
the airport and the State, has meant the key
to the success of this public-private partner-
ship is a carefully structured approach.
Airlines, tenants, airport staff, the general
public and other stakeholders have been
actively engaged and invited to review and
comment throughout concept development
and design. This involvement is a signature
pnority of the project.

Under the leadership of Gary Blanken-
ship (L&B). the initial investigation of con-
ceptual terminal alternatives looked at
standard configurations such as basic pier,
satellite, linear and transporter terminal
concepts. Each alternative was developed
using consistent criteiia, for example air-
craft apron depth, wingtip spacing, aircraft
mix, concourse and terminal dimensioning
and FAAairside dimension criteria.
Fourteen concepts were developed, evalu-
ated and narrowed to a shortlist of four.
The refinement process for ih: four short-
listed concepts included new ilans drawn
at larger scale reflecting inieric r arrange-
ments, massing perspectives, actions,
detailed phasing plans, etc. All drawings
were done in sketch form to preserve
maximum flexibility. These hand-drawn
sketches still hang in the AIA Project Room
as a resource and historical record of the
project’s progress.

Terminal components

Following the identification of a recom-
mended concept, the airlines and the pro-
ject team worked to nt jotiate and define
the short- and long-term a.reraft parking

PASSENGER TERMINAL '99

layouts. This critical agreement among the
signatory airlines provided the basis for the
plans and sections to be redrawn on a larger
scale and functionally delineated by com-
puter aided design.

The terminal concept, which is now in
design, calls for an upgrade and redevelop-
ment of existing facilities as well asan
expansion northward of terminal and air-
craft gates toward the existing international
terminal. A pedestrian connection between
the domestic terminal and the international
terminal will fully integrate the AIA termi-
nal complex for the first time. Of the cur-
rent Anchorage passenger total, 15 per cent
is international traffic. The intention of the
terminal project is to create a seamless
blend of redeveloped, existing and new
facilities to accommodate the very diverse
mix of airlines, aircraft, passengers and

combination of freight in the front 3nd seats
in the rear, creating a large volume of
ground-loading activity at AIA Waste heat
from on-site power generation will be recy-
cled through automatic underground pave-
ment systems to melt snow and ice.

An expanded and upgraded main termi-
nal and concourse with state-of-the art bag-
gage and passenger processing, concessions
and a dramatic central hall will accommo-
date the six million plus passengers forecast
for 2005. The current area of 435,000ft2
will be nearly doubled to 717,000ft2

Special accommodation for tour and
cruise ship check-in and operations will be
designed into the new facility. Many touring
passengers arrive by ship to Seward (150
miles away by road), and continue on to
regional (lights, land tours by bus or train,
or stay to visit in Anchorage. Cruise ship

AlA has emerged as one ofthefastest growing
cargo airports in the USA and currently leads the
country in landing weight

exotic baggage - e.g. folding kayaks, fish
lockers, canbou antlers and fishing poles
unique to Alaska. The main components of
the program arc outlined below.

The expanded airside envelope will ini-
tially accommodate 23 jet gates, with the
potential for an additional eight gates on a
future pier. With the addition of seven new
propeller positions, the airport will have 20
ground-loading stations for the regional car-
riers that are uniquely important to the
statewide operations. Alaskans fly seven
times more often than residents in the lower
48 states. Many small interior communities
are only accessed by air. Aircraft carry a

operations increased by 60 percent
between 1993 and 1997 as a result of
aggressive investment in ship building and
the fact that Alaska is a high-yield cruise
market. These large tour groups present
logistical challenges to the AIA facility
design and streamlining AlA operations.
An expanded and improved landsidc
envelope will incorporate new approach
roads, parking, expanded dual-level
curbfronts and a potential elevated exten-
sion of the Alaska Railroad Corporation
(ARRC) track to a new US$28 million rail
depot linked by pedestrian tunnel to the
terminal. The current ARRC line comes



within SOOK of the airport terminal In May
1998. the ARRC commissioned the AlA ter-
minal design team to prepare a concept
plan for the rail station, which ts now in
schematic design. The intention is to paral-
lel the design and construction schedule
already underway for the ALAterminal pro-
ject, so that the rail station could open by
peak season in 2002. The rail station could
be a key element in the solution of tour
group logistics, as ARRC owns and operates
the cocks used by the cruise ships in
Seward and Whittier. The rail station will
also support the development of south-
central Alaskan passenger and intermodal
commuter Services.

Architecture and northern nights
At winter solstice Anchorage hasjust over
five hours of daylight, and snow covers the
ground from October into Apnl. With the
facelift and seismic upgrade planned for
AlA there will be new cantilevered
canopies lighting the access roadway and
providing protected radiant-heated alcoves
for curbside check-in. Arriving passengers
will enjoy dramatic views of the Chugach
Mountains filtered through the window wall
overlaid by freeform art glass. The redevel-
oped and expanded terminal will place
maximum emphasis on the intenor envi-
ronment, where passengers spend most of
their time The design will stress ‘intuitive
wayfmdir.g' to reduce dependence on signs.

The central theme developed by the
design team is the dramatic juxtaposition of
sensitively designed technology in the nat-
ural landscape. Throughout the terminal
there is a combination of modem airport
technology, rock outcrops, glacial ice glass
walls, stream bed floonng and ethereal
lighting - evocative of the subtle northern
sunlight and aurora. Passengers arriving
from the parking garage or train are treated
to a geologic expenence as they enter the
terminal. From the tunnel level, escalators
rise over a stone bedrock wall to a glacial
moraine at the baggage claim level.
Continuing up over the face of the glacier,
passengers walk on a fissured glacial surface
fed by meandenng stream beds leading
through security to the retail hall and con-
courses. Far from literal representations of
the environment, the terminal intenors will
enhance anticipation and evoke memories
of the Alaskan experience through carefully
crafted abstractions.

The main feature of the new terminal on
the non-secured side is a large, open area
dividing the main ticket lobbies and provid-
ing vertical transition to baggage claim
and pedestnan tunnels below. This unique
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architectural space will visually connect the
primary functional areas of the main termi-
nal and provide access to the mam security
checkpoint. Amagnificent central hall will
be situated just beyond security. This space
is designed for shopping and eating, as a
point of orientation providing easy access to
the main concourses, aircraft gates and an
observation deck. Each concourse will pro-
vide its own thematic environment for pas-
senger holdrooms, concessions and support
facilities This reflects the special character-
istics of the regional, national and interna-
tional airline tenants. The lower level of the
terminal will house expanded and improved
baggage claim, make-up and operations
facilities, as well as holdrooms for the
regional airlines.

Alaskan aviation

The aviation history of Alaska is rich. Because
of its vast land mass and severe terrain,
hundreds of small communities cannot be
reached by road. As a result, ALAis a hub
with the world's largest general aviation air-
port and busiest seaplane base. It functions
asayear-round lifeline with seasonal aircraft
conversion from floats to skis. There are
over 1,100 floatplanes and wheeled small
planes in .Anchorage. Alaska has 162 aircraft
per 10,000 peopie The USAaverages 11 A
planes per 10,000 people, with

Montana, the next highest slate, at 32.

In more recent times AIA has iSSp
emerged as one of the fastest grow- /KPU.
ing cargo airports in (he USA and
currently leads the country in land-
ir.g weight. Anchorage averages f*rtij
500 cargo landings per week, with  wfV- *
an annual landing weight of over 13
billion pounds in 1997 On a per
capita basis, 48 times as much freight
and 520 limes as much mail isshipped =
out by air compared with the lower 48
stales. The global location of Anchorage
means that the airport is nine hours by air
from 95 per cent of the industrialized
world. Anchorage is at the air crossroads
of the world, equidistant between Seoul,
Tokyo, London and New York City. This
global advantage and transfer opportunity
has attracted 30 all-cargo carriers operating
more than 500 (lights a week through
Anchorage.

Major private sector investments in
facilities at the airport by FedEx and UPS
demonstrate long-term business commit-
ments. Private enterprises have committed
over USS162 million in development over
the last three years. Land development
for cargo in the last 10 years has been
three times the rate of the past 30 years.

With over 7.000 airport employees and
adirect annua! payroll of USS228 million,
the airport is a driving force in the local and
state economy.

Building on the current and projected
economic strengths of the airport, including
a detailed financial model projecting rates
and charges, George King of Hudson AIPF,
LLC has developed and executed a Plan of
Finance for the terminal expansion project
The project exists in a complex arena of
publL-pnvate partnerships between the
State of Alaska (via the Governor, the

Legislature, the Department of Trans-
portation and the Department of Revenue),
the airlines (via the Technical Affairs and
Airline Affairs committees), the federal gov-
ernment (via the FAAand the Alaskan
delegation in Washington, DC), and many
private sector operators of concessions,
rental cars and other aviation-related
activities. The leadership of the Alaska
International Airport System (ALAS) and
the program manager for the project jointly
decided - at the inception of the project -
that the process and the substance of the
project plan and the finance plan would
insist on full disclosure of carefully



reviewed daia and process This approach
was known as (he 'good information' stan-
dard and this commitment built a high level
of trust and confidence among State and
airline stakeholders. As a result, the airlines
approved the project in November 1997

in the Airline Affairs committee vote, and
the 1998 Legislature approved the project
by an overwhelming majority ?f the House
and Senate.

The sources of capital funding for the
project reflect the broad and diverse sup-
port of the project constituencies described
previously. The airlines contributed their
agreement to pay rates and charges under
an operating agreement sufficient to pay for
the project. The Governor 3nd the Legis-
lature contributed their authorization of
tax-exempt bonds to finance the project
over a period of 25 years. The State
Department of Transportation contributed
an allocation of highway funding to the
landside roadway network supporting the
terminal project. The federal government
contributed discretionary grant funding
under the FAASs Letter of Intent program.
Working together, the State Department of
Transportation, State Department of
Revenue and their private sector advisors
structured a cash flow plan that matched

C'S TRRTEGIG
fe-R jIFII A M,
‘mAlF* GEMENT f v

sources and uses of funds on atime line
consistent with the design and construction
of the project. The program manager, in the
detailed tracking and control of sources and
uses of funds demonstrates accountability
and compliance with legal and legislative
mandates, while ensuring cash flow in the
proper timing and amounts to maintain the
project schedule and budget.

vsste k.
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Financing a complex design and con-
struction project with multiple sources of
funds is a challenging exercise in capital
markets strategy and financial structuring.
However, the bottom line for the approval
or disapproval of many stakeholders is the
viability of the finance plan. ALASand the
program manager recognized this fact in the
earliest planning stages and incorporated
high-quality financial planning, structuring
and implementation into the overall process

321 N.(M Strest
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for delivering the terminal redevelopment
project on time and on budget At the same
lime, the quality and success of the plan-
ning. design and construction activities
have been critical in gaining the confidence
of the capital markets in supporting the
funding of the project The mutual support
of the program management and plan of
finance teams soon led to the full integra-
tion of the plan of finance activities wiihm
the leadership and framework of the pro-
gram management approach.

At US$230 million, the airport redevel-
opment is the single largest facility project
in the stale. It is complex because of the
public-private partnership of the airlines
and the DOT, and from the perspective of.
designing and constructing a major project
in the sub-arctic region of the globe. Since
Alaska’s statehood in 1959, a community of
leaders and construction industry experts
has emerged and successfully taken on
many challenges, including the construction
of the Trans-Alaska pipeline and the state-
wide military defense infrastructure. Alaska
has developed the management expertise
to plan and guide large public-private con-
struction programs as well as the technical
expertise to design and construct projects in
the circumpolar environment. m

A global program management company,

leading landm ark construction projects in

880 HStrait
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TOW Knowiles po eoVnoooi
GOVERNOR 'L Juneau. Alaska 998)’ 000’
19075 465-3500
Fax (907) 465-3532

State of Alaska
OFFICE OF THE GOVERNOR

JUNFA.U

February 8, 1999

The Honorahle Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear SpeakerPorter:

In the 1998 legislative session, | offered bond authorization bills (SB 277 and HB 382) to provide the
financing needed for the Anchorage International Airport terminal redevelopment project. This project
is the cornerstone of the larger Gateway Alaska initiative to improve the airport and connecting highway
transportation infrastructure that makes Anchorage International Airport one of Alaska's most important
economic engines. The Legislature approved the proposal, but lowered the hond authorization by
approximately $25 million in anticipation of receiving Federal Aviation Administration (FAA) grant

money toward the project in that amount.

Late last year, the FAA approved the Anchorage International Airport's application for grant funds.
However, the money w;i! actually be dishursed over a 10-year period, as appropriated annually by
Congress. This long-term pass-through of federal funds will disrupt the timely cash flow needed for

construction of the project.

Consistent with the Legislature’s directive to secure federal funds for the project, today | transmit a bill
to authorize the sale of $25 million in additional revenue bonds for the Anchorage International Airport
terminal redevelopment project. This $25 million will provide the necessary cash flow until federal
funds are received and will allow us to complete the project according to schedule.

The airport terminal project is already underway, with the support of air carriers. In order to ensure
timely project development pending receipt of federal money, I urge your prompt and favorable action

on this measure.

Sincerely,

TonvKro
Govrmor









SENATE finance committee rep

FURTHER: &

DATE: 5/7/99

DATE TURNED
IN TO OFFICE:

Finance Committee considered HOUSE BILL NO. 84

ort
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A

“An Act relating to international airports revenue bonds; and providing for an effective date.

and recommends:

] be replaced with cs
] adopt previous (o
] attached amendment(s)
] adopt Letter of Intent by _ Committee
] further referral to the Committee
SIGNING DO PASS DP  OTHER RECOMMENDATIONS
[ r ~
t/
V- ii QI H[)a>
. 1 ! .
Co-Chair:( Co-Chair: S
Co-Chair: VvV Co-Chair:
NEW FISCAL NOTE(S): . PREVIOUS FISCAL
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Senate Bill:
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new title
House Bill:
same title
technical title
new: SCR*___

b
i

NR DNP

NOTE(S):*

Date  Zero

4

AM

Fiscal

*includc fiscal notes accompanying Governor’s bill

[ ]APPROPRIATION - no fiscal note



ill Version: HB 84

STATE OF ALASKA
1998 LEGISLATIVE SESSION FISCAL NOTE H P bl h D t 2/10/99
> uplisn bate.
Ravisoan Dde _ Dept. Affected: Revenue ( )
Title: Anchorage International Airport _BR(Q: Revenue Operations
Component: Treasury
Sponsor: Rules Committee
Requestor: Governor COMPONENT SERIAL NO. ”
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING EXPENDITURES FY00 FY 01 FY 02 Fy 03 FY04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND& STRUCTURES

GRANTS, CLAIMS
0.0 1,598.3 2.188.6 2,189.8

1,598.3 2,188.6 2,189.8

Debt Service 0.0
TOTAL OPERATING 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ()

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1001 CBRF

International Airports Revenue Fund 0.0 0.0 1,598.3 2,188.6 2,189.8
Other

TOTAL 0.0 0.0 1,598.3 2,188.6 2,189.8

Estimate ol any current year cost S 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate p3ge If necessary)
The hill authorizes the State Bond Committee to issue an additional $25.0 million of revenue bonds to complete the Anchorage
International Airport Terminal Redevelopment Project.  The debt service on these bonds will be lunded (remthe International Airports
Revenue Fund. Assuming an interest rate of 7%when the bonds are sold, two years of capitalized interest, and a 25 year term,
estimated annual debt service is approximetely S2.2 million

These lunds are being requested for cash flowpurposes. The Aipart has secured a federal grant called a 'Letter A Intent' (LOY) lor
$25.0 million which will be appropriated by Congress over a 10-year period. However, the Terminal Redevelopment Project
anticipates cash flowneeds fromcalendar year 1999 through 2001 lor these lunds.

See attached debt service analysis for low; mid, and high rates. The mid rale was used in this fiscal note.

Prepared by: Deven Mitchell. Acting Stale Debt Manager Phone:  465-37:0
Division: Treasury Division / 77 1y v Dde: January 13.1999
Approved by Commissioner: Wilson L. Condon J [4 Asytfs/1 Date:  January 13.1999
Agency: Revenue

COMMI -I—I_EEHS O P rO/EALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

INT'LAIRI Fa9° 17



Schedule 1
Slate of Alaska

Internailoggal Alirporti Revenue Honda - Completion Bomii
eries A .
gourcel ?t Usea of Fundt; Summary of Key Dates, Aiiumptiona 4 Remits

Sourcei ft Uses of Fundi

Sources of Funds

Par Amount of Bonds:

Plui Premium / Leas Discount;
Internal Earnings on Existing Notes:
Accrued Interest:

Total Sources of Funds:

Uses of Funds ,
Deposit to Construction Fund:

Deposit to Cap. InL Fund:
DSRF:

Surety Bond:

Costs of Issuance:
Insurance:
Underwriters' Discount;
Accrued Interest:
Rounding:

Totu) Uses of Fundi:

Key Results

Arbitrage Yield:
All-In Tic:,

Average Life (Yean):
Average Coupon:
Average Dollar Price:

Non-AMT AMT

05,000.000.00 |
236,68030

25,236,682.30

21535.07659 |
2,855,773.00

49525 31
500.000.00
146505.39
150,000.00

25536.682.30

Non-AMT AMT
N/A 5.698761%

N/A 5.958927%

N/A 16.62
N/A 3.738%
N/A 100.947

Proparod by Manlll Lynch 4 Co. 0o 1/12/99 Hi8;29 PM

*j ornr rres» 7T7

Key Dales
Total Dared Date: 6/1/99
Delivery Date: 6/1/99
25.000.000.00 | First Interest Date: IP/ilyy
236,682.30 , ,
Underwriters' Discount (V1000): 6.000
Underwriten1Dlacount (%): 0.600%
Costs of Issuance (5): S 300,000
23536,682.30 Costa of Inuance (%): 2.000%
Insurance: Yes
Insurance Premium: 0.300%
Surety Bond Cost (% of DSRF): 2500%
21335.07659 | Use Surety Bond:; Yes
2,855.775.00 DSRFEamingj Rate; _ 0.000%
DSRF Negative (Positive) Arbitrage: -
49525.31
300,000,00 Flrat Connructloo Draw D-te: 6/1/99
J46505,39 Funds Needed for Completion: 9,928,520
150,000.00 Percent Spent In
Year L. 40.000%
Year2: 40.000%
Year 3: 288883//0
25536,682.30 , Year 4: .000%
Construction Fund Eamings Rale: 0.000%
Negative (Positive) Arbitrage: 1,412,816
Average Life of Construction Fund: Wil
Combined Capitalize Interest Through: 6/1/01
5.698761% CaE. Int. Furtl Earnings gate: . 0.000%
5.958927% Net Total Cap, InL Pund Deposit: 2,855,775
16.62 Negative (Positive) Arbitrage: 192,157
5.738% Average Life of Cap. InL Fund: 123
100.947
M-iMH T11H83U 2x0:\z  666T-2T-NHP
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Schedule |

Slate of Alaska,
International Airports Revenue Bonds « Complelloo Bonds

Series 1999

Sources St Uses of Funds; Summary of Key Dates, Assumptions S Results

Sourcei A Uses of Funds

Non-AMT

Sourcei of Funds

Par Amount of Bonds;

Plus Premium / Less Discount;
Interest Eamings on Existing Notes:
Accrued Interest:

Totul Sourcei of Funds; -

Uses of Funds .

Deposit to Construction Fund:
Deposit to Cap. InL Fund:
DSRF;

Surety Bond:

Costs of Issuance:

Insurance:
Underwriters' Discount:
Accrued Interest:

Rounding: .

Total Uses of Funds;

Key Result!

Arbitrq‘ge Yield:
All-InTic:, N/A
Average Life (Years): N/A

Average Coupon; .
Average Dollar Price: N/A

Prepared by Merrill Lynch 8 Co, on 1/12/99 at 8:34 PM

n- 1 rv-cr -S-er

AMT
25,000,000.00 |

25,000,000.00

20,630,002.95 |
3,500,000,00

55,18230
500,000.00
164,814.55
150,000.00

AMT
7.071804%
7356673%

1711

7.000%
100.000

Total
25,000,000*00 |

25,000,000.00

20.630,002.95 |
3,500,000.00

95,182.50
500,000.00
164,614.55
150,000.00

Comhined
7.071804%
7.356673%

1711
7.000%
100.000

HINAL T1188314

Key Cles

Dated Date:
Delivery Date:
First Interest Date:

Underwritera’ Discount (5/1000):
Underwriters' Discount (%):
Costs of Issuance $):
Costs of Issuance (%):

Insurance:

Insurance Premium:

Surety Bond Cost (% of DSRF):

Use Surety Bond:

DSRF Earnings Rste; )
DSRF Negative (Positive) Arbitrage:

Fuat Construction Draw Date:
Finds Needed for Completion:
Percent Speni la
Year 1.
Year?2:
Year3:

_ Trenrd:
Construction Fund Earning! Rate:
Negative (Positive) Arbilrage:
Averege Life of Construction Fund:

Capitalize Interest Through:
Ca{J. Int. Fund Eamings Rate:
Net Total Cap, InL Fund Deposit:
Negative (Positive) Arbitrage:
Average Life of Cap. Int. Fund:

60:TS

6/1/99
6/1/99
10/1/99

6.000
0.600%

S 500,000

2.000%
Yes
0.300%
2.500%
Yes
0.000%

6/1/99
9,928320

40.000%

40.000%

20.000%

0.000%
0.000%
1,660,373
121

6/1/01
0.000%
3300,000
288,364
125

666T-ZT-Ntff
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Schedule 1
State of Alaska

International Airport* Revenue Bondi - Completion Bondi

Series 1999

Sourcer & Uiei of Fundi; Summary or Key Dates, Aiiumplloni A Reiulu

Sourcei & Uies of Fundi

Sourcei of Fundi

Pit Amount of Bonds:

Plui Premium / Leii Diicount;
Intereit Eamings on Existing Notes:
Accrued Inte nt:

Totil Sources of Funds:

Usei of Fundi ,

Deposit to Construction Fund:
Deposit to Cip. Int. Fund:
DSRF:

Surety Bond:

Com’of Issuance:
Iniurinee:
Underwriters' Discount:
Accrued Interest:
Rounding:

Total Uses of Funds;

Key Results
Arbitrawge Yield:
All-In Tie:,

Average Life (Yean):

Average Coupon:
Average Dollar Price:

Prepared by Morrill Lynch A Co. on 1/12/99 at B:36 PM

IT(5T".1 ococ Chh "TTT-

Noo-AMT

AMT
25.000,000.00 |

25 (00.000.00

20,110,087.80 |
4,000000.00

60,035.00
300.000.00

179,877.20
150,000.00

.",000,000.00

8.000*
100.000

Key Delei
Total Dated Date: 6/1/99
Delivery Dale: 6/1/99
25,000,000.00 | First Interest Date: 10/1/99
Underwriteri* Discount (S/1000): 6.000
Underwrilen" Discount (%): 0.600%
- Coils of Issuance (). S 500,000
25,000,000.00 Cotta of Issuance (%): 2.000%
Insurance: Yea
[nsurance Premium: 0.300%
Surety Bond Cost (ft of DSRF): 2.500ft
20.110.087.80 | Ute Surety Bond: Yes
4,000,000,00 DSRF Eamingi Rate; _ 0.000%
- DSRF Negative (Positive) Arbitrage -
60,035.00 , ,
300,000,00 First Construction Draw Date: 6/1/99
179.877.20 Funds Needed foe Completion: 9,928,520
150,030.00 Percent Spent In
. Year | 40.000ft
Year2: 40.000%
S . Year3: 20.0001t
25,000,000.00 Yeard: 0.000ft
ComtrueUoo Fund Earnings Rote: 0.000%
Negative (Positive) Arbitrage: 1,834,559
Average Life of Construction Fund: 12
Combined Capitalize Intereit Through; 6/1/01
8.083335* Ca?. InL Fund Earnings Rate: 0.000%
8.385390% Nel Total Cap. InL Fund Deposit: 4,000,000
17.48 Negative (Positive) Arbltrage: 373,031
8.000% Average Life of Cap. lot. FUnd: 1.25
100.000
hdnai nlaaaw TT:TS 6661-ZT-Nyf
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po bo* noaoi
Juneau Alaska 99811 0001
1907) 465-3500
Fa* (907) 465-3532

Tony Kinov\les
GOVERNOR

State of A laska
office of the governor

Juneau

February 8, 1999

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear SpeakerjMrter:

In the 1998 legislative session, | offered bond authorization bills (SB 277 and HB 382) to provide the
financing needed for the Anchorage International Airport terminal redevelopment project. This project
is the cornerstone of the larger Gateway Alaska initiative to improve the airport and connecting highway
transportation infrastructure that makes Anchorage International Airport one of Alaska's most important
economic engines. The Legislature approved the proposal, but lowered the bond authorization by
approximately $25 million in anticipation of receiving Federal Aviation Administration (FAA) grant

money toward the project in that amoum.

Late last year, the FAA approved the Anchorage International Airport’s application for grant funds.
However, the money will actually be disbursed over a 10-year period, as appropriated annually by
Congress. This long-term pass-through of federal funds will disrupt the timely cash flow needed for

construction of the project.

Consistent with the Legislature’s directive to secure federal funds for the project, today | transmit a hill
to authorize the sale of $25 million in additional revenue bonds for the Anchorage International Airport
terminal redevelopment project. This $25 million will provide the necessary cash flow until federal
funds are received and will allow us to complete the project according to schedule.

The airport terminal project is already underway, with the support of air carriers. In order to ensure
timely project development pending receipt of federal money, | urge your prompt and favorable action

on this measure.

Sincerely,

Tony-dyfowles
Govtmor



SENATE FINANCE COMMITTEE

SIGN-IN

HB 84-INTERNATIONAL AIRPORTS REVENUE BONDS

NAME: ia
Co./Dept./Title:_

Address:

PaS'Lu. r al

Do you wish to testify? V. Yes  No " Respond to Questions

NAME:
Co./Dept./Title:

Address:

I f

AR v-eisiw

Do you wish to testify? Y es  No *Respond to Questions

NAME:
Co./Dept./Title:
Address:

Do you wish to testify?

NAME:
Co./Dept./Title:_

Address:

Do you wish to testify?

SFC-99

Yes No  Respond to Questions

Yes No  Respond to Questions

Sub./Bill No:
Phone: Heg,3 M I

Zip:

Sub./Bill No:

Phone: , 10"

Zip:

Sub./Bill No:.

Phone:.

Zip:

Sub./Bill No:.

Phone:.

Zip:.

17 May 1999









(10) *sOUSE COMMITTEE REPd#T
. Date Referred to Committee: April 23, 1999 FURTHER REFERRALS:

Date of Committee Action: N i~ A~ oA
The FINANCE Committee considered: HR 85
HOUSE BILL NO. 85 TEACHERS’LICENSES, DISCIPLINE & ETHICS

"An Act relating to licensure and professional discipline of members of the teaching profession and providing for related
penalties; relating to grounds for dismissal of a teacher; relating to the Professional Teaching Practices Commission;
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A mendment \

CSHB 85 (JUD) Representative John Davies

INSERT the word “person®s

Page 7, line 19 (4) impose limitations or conditions on the person’s
practice of the teaching profession;
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Tony Knowi.es PO Bo* 110001
GOVERNOR Juneau. Alaska 99811-GoO-

(907) 465-3500
Fax (907) 465-3532

State of Alaska
OFFICE OF THE GOVERNOR

Juneau

February 8, 1999

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear Speak”"terT

Quality education for all Alaska children remains a focus and ongoing effort of my
Administration. This bill I transmi; today enhances the state's ability to protect students
and the integrity of educators by strengthening, streamlining and consolidating licensure
and discipline provisions for members of the teaching profession.

The bill incorporates the direction from the Board of Education to change a teacher
"certificate” to a "license."” The name of the "Professional Teaching Practices
Commission™ would be changed to "Educator Ethics Commission,” to shorten the name
and more accurately reflect the commission's functions.

Among the bill's numerous provisions are new sections governing applications and denial
of applications for teaching licenses. The current regulatory provision requiring criminal
history background checks for applicants would be strengthened and placed in statute.

The bill would also compile, for the first time, the grounds for denial of an application or

for putting conditions on a teaching license.

The bill expands the range of available disciplinary sanctions beyond suspension or
license revocation, tracking powers currently available to occupational licensing boards,
such as being able to summarily suspend a license if the educator poses a clear and
immediate danger. The commission also would gain the authority to impose a civil fine
against a person who is regulated by state law, but is not required to hold a license. The
bill contains provisions that would preclude a person whose license is suspended or
revoked from employment as a member of the teaching profession, even if the position

does not require a license.
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The bill also would streamline current law by consolidating regulatory and statutory
grounds for discipline into one statutory provision; allowing reciprocal discipline of an
educator who was disciplined in another jurisdiction; and clarifying the procedure for
revoking the license of a person convicted of certain sex crimes. In addition, the bill adds
misrepresentation of a material fact on an employment application as a ground for

discipline.

In rewriting the procedures and requirements for reinstatement of a suspended or revoked
license, the bill would expand from one year to five years the waiting period for
reinstatement.

Finally, the bill contains new provisions to protect the confidentiality of minors and of
investigatory files, and provides immunity from liability for persons who participate in
good faith in certain investigations and proceedings of the commission or the Department

of Education.

This bill represents a thorough effort on the part of the Department of Education and
Professional Teaching Practices Commission to ensure Alaska educators are of high
quality and integrity. | urge your prompt and favorable action on this measure.

Sincerely,
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"An Act relating to licensure and professional discipline of members of the

teaching profession and providing for related penalties; relating to grounds for
dismissal of a teacher; relating to the Professional Teaching Practices
Commission; relating to limited immunity for procedures under the Educator
Ethics Act; making conforming amendments; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

08 *Section 1. AS 14.20.020(a) is amended to read:

09 (at Except as provided in AS 14.20.029 Rf) OF THIS SECTION1, the

10 department shall issue a license (TEACHER CERTIFICATEL1 to every person who
11 meets the requirements in (b), (c), and (h) of this section.

12 *Sec. 2. AS 14.20 is amended by adding a new section to read:

13 Sec. 14.20.022. Criminal history background check, (a) The department
Page 2

01 shall require an applicant for a license to submit two legible copies of the applicant's
02fingerprints to be used by the Department of Public Safety and the Federal Bureau of
03 Investigation for a criminal history background check, including searches

04 (1) ofthe applicant's criminal history record information, as that term

05 is defined in AS 12.62.900; and

06 (2) forany findings of not guilty by reason of insanity.

07 (b) The department may not issue a license to an applicant until the

08 Department of Public Safety and the Federal Bureau of Investigation have reported
09 back to the department on the criminal history background of the applicant and the
10 department has reviewed the reports to determine whether grounds exist for denial of
11 a license under AS 14.20.029. However, if the applicant meets the requirements of
12 AS 14.20.020, the department may issue a temporary teacher permit that is valid only
13 until the department has reviewed the criminal history background reports received
14 under this section and has notified the applicant that the license is issued or denied
15 under AS 14.20.029. The department may establish fees for a temporary teacher

16 permit in the manner provided in AS 14.20.020(c) for licenses.

17 (c) The provisions of (a) and (b) of this section apply to renewal of a license

18 if

19 (1) acriminal history background check has not been previously

20 conducted on the licensee under this chapter;

21 (2) at any time during the previous license period, the licensee was not

22 employed in a position requiring a license; or

23 (3) the licensee resided out of state for a portion of the previous license

24 period.

25 *Sec. 3. AS 14.20 is amended by adding a new section to read:

26 Sec. 14.20.029. Grounds for denial of or conditions on a license, (a) The

27 department shall deny issuance or renewal of a license to a person

TECHNICAL CONFORMING CHANGE
"CERTIFICATE” TO "LICENSE”

NEW: CREATE STATUTORY AUTHORITY FOR
MANDATORY CRIMINAL RECORDS CHECK
- STRENGTHENS CURRENT AUTHORITY FOUND
IN REGULATION - 4 AAC 12.010(b)(4) AND
AS 12.62.160(b)( 10)(INTERESTED PERSON)

(b) PROCEDURE

(c) REQUIRED CHECK AT LICENSE RENEWAL IN
CERTAIN CIRCUMSTANCES

NEW SECTION - COMPILATION OF BASES FOR
DENIAL
() MANDATORY

CSHHS5 (JUD)



28 (1) who does not meet the requirements of AS 14.20.020;

29  (2) who has been convicted of a crime, or an attempt, solicitation, or

30 conspiracy to commit a crime, or found not guilty by reason of insanity of committing
31acrime, involving a minor under AS 11.41.410 - 11.41.460 or a law or ordinance in
Page 3

01 anotherjurisdiction with elements similar to an offense described in this paragraph;
02 (3) whose license is revoked or suspended under this title unless that

03 person's license or eligibility to apply for a new license has been reinstated under

04 AS 14.20.378.

05 (b) The department may deny issuance or renewal of a license to an applicant

06 (1) whose criminal history is determined by the department to be

07 materially inconsistent with statements made in the person's application;

08 (2) who, while under investigation for an allegation suggesting unfitness

09 to teach, has surrendered to a licensing agency an authorization to teach if the

10 authorization has not been reinstated ora new authorization issued in that jurisdiction;
11 (3) whose authorization to teach was revoked or suspended in another
12jurisdiction on grounds that would constitute grounds for denial of a license under this

13 section;
14 (4) forthe same reasons that disciplinary sanctions may be imposed

15 under AS 14.20.372; or

16 (5) who has failed to meet or otherwise comply with a condition

17 imposed by the department or the Educator Ethics Commission under (e) of this
18 section or by the Educator Ethics Commission under AS 14.20.375(c).

19 (c) The department may suspend processing of an application for a license
20 until the applicant has demonstrated that the applicant is not the subject of an
21 unresolved

22 (1) criminal proceeding relating to suitability for licensing under this

23 section; or

24 (2) disciplinary proceeding by a licensing agency on grounds that

25 would constitute grounds for denial of a license under this section.

26 (d) The department, or the Educator Ethics Commission, afier hearing and
27 decision under AS 14.20.460(4), may impose conditions or restrictions on a license
28 issued or renewed under AS 14.20.010- 14.20.040 if

29 (1) the applicant is physically or mentally incapable of performing

30 some, but not all, of the functions of the teaching profession;

31 (2) alicensing agency has

Page 4

01 (A) disciplined the applicant, including canceling, revoking,

02 suspending, conditioning, or restricting the applicant's authorization to teach;
03 (B) denied the applicant an authorization to teach; or

04 (C) accepted the surrender of the applicant's authorization to

05 teach whilethat person was under investigation; or

(1)-TECHNICAL
(2) - MOVED FROM AS 14.20.010(0

(3) -TECHNICAL
(b) PERMISSIVE
(1) - NEW: CONCEALED CRIMINAL HISTORY

(2) - NEW: SURRENDERED OTHER STATE

(3) - NEW: REVOKED OR SUSPENDED IN OTHER
STATE

(4) - FROM 4 AAC 12.010(1)

(5) - NEW: FAILURE TO COMPLY WITH
IMPOSED CONDITION

(c) NEW- SUSPEND PROCESSING PENDING
CRIMINAL OR DISCIPLINE PROCEEDING

(d) NEW - ALLOW LICENSURE WITH CONDITIONS
OR LIMITS

CSHH85 (JUD)



06 (3) Lie conditions or restrictions will otherwise protect the physical and
07 mental well-being o f students.

08 (e) In the department's decision under (b) of this section, or the Educator (e) NEW - RESTRICTIONS ON REAPPLICATION
09 Ethics Commission's decision under AS 14.20.460(4), denying issuance or renewal of AFTER DENIAL

10 a license, the department or the commission, respectively, may place conditions on the

11 person's rcapplication for a license. A person who has been denied issuance or

12 renewal of a license under (b) of this section or under AS 14.20.460(4) may not

13 reapply for licensure sooner than one year after the denial unless a shorter time period

14 for reapplication has been ordered by the department or by the Educator Ethics

15 Commission in the decision denying the license. When reapplying for licensure, the

16 person must include with the application evidence that since the denial a change of

17 circumstance has occurred that supports licensure.

18 (1) The department's denial of a license under (a) of this section is final and

19 rcviewable in accordance with AS 44.62.560 and 44.62.570. An applicant may appeal (0 NEW - CODIFY PROCEDURE FOR

20 to the Educator Ethics Commission the denial of a license under (b) of this section, or APPEAL OF DENIAL

21 conditions or restrictions placed on alicense under (d) of this section. The

22 commission's decision on the appeal is final and reviewablc in accordance with

23 AS 44.62.560 and 44.62.570.

24 (9) The department shall report a final decision denying a license under (a)(2)

25 or (b) ofthis section, or placing conditions or restrictions on a license under (d) of this
26 section, to any national clearinghouse that maintains records of professional discipline
27 against members of the teaching profession.

28 * Sec. 4. AS 14.20.040 is amended to read:

(y) NEW- CODIFY REPORTING

NEW: MAKES APA APPLICABLE TO REVIEW OF

29 Sec. 14.20.040. Applicabilitv of the Administrative Procedure Act. Except DENIAL

30 where a different procedure is provided in AS 14.20.029, the provisions of (APPLICATION OF APA TO DISCIPLINARY ACTION
31 AS 44.62 (Administrative Procedure Act) apply fAPPLIESI to all proceedings under ALREADY IN AS 14.20.475)

Page 5

01 AS 14.20.029 IAS 14.20.030. ANP REVOCATIONS AND SUSPENSIONS ARE
02 FINAL AND P.EVIEWABLE IN ACCORDANCE WITH AS 44.62.560 - 44.62.570].
03 * Sec. 5. AS 14.20.170(a) is amended to read:

04 (@) A teacher, including a teacher who has acquired tenure rights, may be

05 dismissed at any time only for the following causes:

06 (H aground for discipline listed in AS 14.20.372(a)(1) - (5) FOR SCHOOL DISTRICT ACTION, CROSS-
07 [INCOMPETENCY, WHICH IS DEFINED AS THE INABILITY OR THE REFERENCE AS 14.20.372 RATHER THAN
08 UNINTENTIONAL OR INTENTIONAL FAILURE TO PERFORM THE TEACHER'S REPEATING

09 CUSTOMARY TEACHING DUTIES IN A SATISFACTORY MANNER;

10 (2) IMMORALITY, WHICH IS DEFINED AS THE COMMISSION

11 OF AN ACT THAT, UNDER THE LAWS OF THE STATE, CONSTITUTES A
12 CRIME INVOLVING MORAL TURPITUDE]; or

13 (2) [(3)] substantial noncompliancc with the [SCHOOL LAWS OF THE
14 STATE, THE REGULATIONS OR BYLAWS OF THE DEPARTMENT, THE]
15 bylaws of the district [,] or the written rules of the superintendent.

CSHH85 (JUD)



16 * See. 6. AS 14.20 is amended by adding new sections to read:

17 Sec. 14.20.372. Grounds for discipline, (a) The commissioner or the

18 Educator Ethics Commission may take disciplinary action as provided in AS 14.20.375
19 regarding a member of the teaching profession for the following reasons:

20 (1) incompetency, which is defined as the inability or the unintentional

21 or intentional failure to perform the teacher’s customary teaching duties in a

22 satisfactory manner;

23 (2) immorality, which is defined as the commission of an act that,

24 under the laws of the stale, constitutes a crime involving moral turpitude;

25 (3) substantial noncompliance with the school laws of the state or the

26 regulations o f the department;

27 (4) upon a determination by the commission that there has been a

28 violation of ethical or professional standards set by the commission under

29 AS 14.20.460;

30 (5) deceit, fraud, misrepresentation, or a wilful omission of material

31 information in applying for issuance or renewal of a license or in applying for

Page 6

01 employment as a member of the teaching profession;

02 (6) breach of a contract by departing a public school teaching position

03 without the consent of the district or regional educational attendance area unless the
04 departure is necessitated by a medical or other emergency and consent is unreasonably
05 withheld;

06 (7) discipline, including cancellation, revocation, or suspension of,

07 conditions or restrictions on, or refusal to renew a teaching authorization imposed on
08 the member of the teaching profession by a licensing agency for any ground other than
09 failure to pay a fee;

10 (8) surrender of a license, or a substantially similar authorization to

11 teach, in anyjurisdiction while an investigation or disciplinary proceeding was ongoing
12 for any ground other than failure to pay a fee; or

13 (9) failure to meet or otherwise comply with a condition, limitation, or

14 restriction imposed by the department under AS 14.20.029(d) or by the commission

15 under AS 14.20.029(d) or 14.20.375(b).

16 (b) Upon receipt of ajudgment of conviction, the department shall, effective

17 immediately, revoke the license of a person who has been convicted ofa crime, or an
18 attempt, solicitation, or conspiracy to commit a crime, or found not guilty by reason
19 of insanity of committing a crime, involving a minor under AS 11.41.410 - 11.41.460
20 or a law or ordinance in anotherjurisdiction with elements similar to an offense

21 described in this subsection. The person's eligibility to apply for a new license may
22 not be reinstated under AS 14.20.378 or AS 44.62.550; however, if the judgment of
23 conviction is reversed on appeal and the person is otherwise eligible for licensure, the
24 department shall reinstate the person's license. Unless the person’s license is

25 reinstated by the department as provided ir. this subsection, a person whose license has

MOVES AS 14.20.030 TO EDUCATOR ETHICS ACT

(1) SAME AS AS 1420.030(a)(1)

(2) SAME AS AS 1420.030(a)(2)
(3) SAME AS AS 1420.030(a)(3)

(4) - SAME AS AS 1420.030(a)(4) W
TECHNICAL CONFORMING CHANGES

(5) - FROM 4 AAC 12.010(k)

(6) MODIFIED FROM 4 AAC 18.010(d) AND AS
14.20.030(a)(4)

(7) NEW: RECIPROCAL DISCIPLINE

(8) NEW: RECIPROCAL DISCIPLINE UPON
SURRENDER

(9) NEW: FAILURE TO COMPLY WITH IMPOSED
CONDITION

(b) FROM AS 14.20.030(b) - MADE AUTOMATIC;
PRECLUDES EMPLOYMENT IN TEACHING
PROFESSION, INCLUDING UNLICENSED
EMPLOYMENT

CSHU85 (JUD)



26 been revoked under this subsection inay not be employed as a member of the teaching
27 profession regardless of whether that employment requires a license.

28 (c) In adisciplinary proceeding instituted under this section, acertified copy

29 of ajudgment of conviction is conclusive evidence that the named person committed
30 the offense regardless of whither the conviction resulted from a plea of nolo

31 contendere.

Page 7

01 (d) In adisciplinary proceeding involving grounds described in (a)(7) or (8)

02 of this section, the admissions ofa member of the teaching profession in a settlement
03 document accepted by a licensing agency, or in the final findings of fact, conclusions
04 of law, and order of the licensing agency that canceled, revoked, suspended, refused
05 the renewal, or accepted surrender of the authorization to teach, is conclusive evidence
06 that the person committed the described conduct and of the disciplinary action

07 imposed.

08 Sec. 14.20.375. Disciplinary actions, (a) If the department files an

09 accusation while a person is licensed under this chapter, the commissioner may revoke
10 or suspend the person's license if the commissioner finds grounds for discipline under
Il AS 14.20.372.

12 (b) If the commission's executive director files an accusation while a person

13 is licensed under this chapter and the commission finds grounds for discipline under
14 AS 14.20.372, the commission may take the following disciplinary actions, singly or
15 in combination as appropriate to the finding of grounds for discipline:

16 (1) revoke a license;

17 (2) suspend a license;

18 (3) censure or reprimand;

19 (4) impose limitations or conditions on the practice of the teaching
20 profession;

21 (5) suspend imposition of an order o f suspension or revocation during

22 aperiod in which the member of die teaching profession is complying with conditions
23 of probation set by the commission; conditions of probation may include requirements

24 that the person

25 (A) comply with the applicable requirements of this chapter and

26 regulations adopted under it;

27 (B) report regularly to the commission on matters relating to the

28 probation;

29 (C) limit practice of the teaching profession as ordered by the

30 commission;

Sl ] (D) undertake and continue professional education as ordered
age

01 by the commission until a satisfactory degree of skill has been attained in the

02 areas determined to need improvement;
03 (E) submit to peer review as ordered by the commission;

(c) NEW: PROOF OF CONVICTION

(d) NEW: PROOF OF RECIPROCAL DISCIPLINE

NEW SECTION COMPILES AND EXPANDS
ALLOWABLE DISCIPLINE
(&) COMMISSIONER DISCIPLINE

(b) EDUCATOR ETHICS COMM’N DISCIPLINE

(1) FROM AS 14.20.470(a)(4)

(2) FROM AS 14.20.470(a)(4)

(3) MODIFIED FROM AS 14.20.470(a)(3)
(4) NEW: CONDITIONS OR LIMITATIONS

(5) NEW: PROBATION

CSHB85 (JUD)



04 (F) fulfill other conditions ordered by the commission, including

05 payment of restitution and civil fines, participation in evaluations by

06 professionals for substance abuse, mental health problems, or medical

07 problems, and completion o f treatment or counseling programs.

08 (c) A member of the teaching profession may not surrender a license issued

09 under this chapter without approval ofthe commission. A surrendered license may not
10 be reinstated. If a surrender is approved, the commission may place conditions on the
11 person's ability to later apply for a new license.

12 (d) The commission may summarily suspend a license before a final hearing

13 is held on an accusation filed under (b) of this section or during an appeal if the

14 commission finds that the member of the teaching profession poses a clear and

15 immediate danger to public health and safety. The person is entitled to a hearing

16 before the commission to appeal the summary suspension within seven days after the
17 order of suspension is issued. The person may appeal an adverse decision ofthe

18 commission on an appeal of a summary suspension to the superior court under

19 AS 44.62.560. If the commission summarily suspends a license under this subsection
20 before a final hearing on the accusation, the commission shall act expeditiously to

21 conduct the hearing on the accusation. A person whose license has been summarily
22 suspended under this subsection may not be employed as a member o f the teaching
23 profession, regardless of whether the employment requires a license, while the license
24 is under summary suspension.

25 (e) At the teacher's request, the commission or the commissioner shall stay the
26 proceedings on an accusation under this section if the teacher has requested a hearing
27 before the school board or im'oked grievance procedures under AS 14.20.180 from a
28 dismissal or nonretention decision based on the same allegations as those made in the
29 accusation. A stay under this subsection does not preclude the commission from

30 summarily suspending a license under (d) of this section. The proceedings on an

3 laccusation are stayed until a final decision on the nonretention or dismissal is reached
Page 9

01 under AS 14.20.180. The commission or commissioner shall give deference to, but
02 is not bound by, a final decision under AS 14.20.180. The commission or

03 commissioner shall state good cause for rejecting a finding of fact made in a final

04 decision under AS 14.20.180. The commission or commissioner may supplement the
05 record with additional evidence on whether there are grounds for discipline under

06 AS 14.20.372 and what discipline may be appropriate under this section.

07 (0 Notwithstanding other provisions ofthis section, the commission may not

08 impose discipline on a member of the teaching profession's license to act as an

09 administrator unless the commissioner concurs in the commission's decision.

10 (g) Ifaperson was a member ofthe teaching profession but was not required

11 to be licensed under this chapter at the lime of the conduct that is grounds for

12 discipline, the commission may warn, censure, reprimand, or order acivil fine not to
13 exceed $5,000 against the person if the commission finds grounds for discipline under

(c) CODIFY: LIMIT ON SURRENDER OF LICENSE

(d) NEW: SUMMARY SUSPENSION OF LICENSE

() NEW: STAY OF PROCEEDINGS DURING SCHOOL
DISTRICT TERMINATION PROCEEDING; WEIGHT
GIVEN TO SCHOOL DISTRICT DETERMINATION

(0 MOVED FROM AS 14.20 470(a)(4)

() MOVED FROM AS 14.20.470(a)(3) AND
AMPLIFIED; CIVIL FINE ADDED

CSIIB85 (JUD)



14 AS 14.20.372. Nothing in this subsection prevents the commission from denying or

15 conditioning licensure, or imposing other applicable discipline, under this chapter for
16 a person disciplined under this subsection.

17 (h) The commissioner or the commission, as appropriate, shall nc*Ty the other

18 of a disciplinary action, including commission approval o f surrender ol a license, taken
19 under this section or under AS 14.20.372(b). The commission shall report the

20 disciplinary action to any national clearinghouse that maintains records o f professional
21 discipline against members of the teaching profession and, if the person who was

22 disciplined is employed as a member ofthe leaching profession, shall notify the

23 disciplined person's employer of the disciplinary action.

24 (i) If aperson's license is suspended or revoked under (a) or (b) of this

25 section, that person may not be employed as a member o f the teaching profession,

26 regardless o f whether the employment requires a license, until the person's license or
27 eligibility to apply for a new license has been reinstated under AS 14.20.378 and any
28 required license has been obtained. A person whose license was surrendered under (c)
29 of this section may not be employed as a member ofthe teaching profession,

30 regardless of whether the employment requires a license, until the person obtains a

31 new license.

Page 10

01 Sec. 14.20.378. Reinstatement after suspension or revocation, (a)

02 Notwithstanding the provisions of AS 44.62.330 and 44.62.550, and except for a
03 revocation under AS 14.20 372(b) or asummary suspension under AS 14.20.375(d),
04 this section governs reinstatement for a license that has been suspended or revoked
05 under this title.

06 (b) A license that has been suspended for one year or less and that has not

07 lapsed is automatically reinstated at the end of the period of suspension unless the
03 commission finds that the holder of that license has failed to fully comply with the
09 terms and conditions of the commission's or commissioner's order suspending the
10 license.

i (c) A person whose license has been suspended for more than one year but has
12 not lapsed may petition the commission as provided in (e) of this section for

13 reinstatement of the license.

14 (d) A person whose license was revoked or whose license was suspended and
15 has lapsed may petition the commission as provided in (e) of this section for

16 reinstatement of eligibility to apply for a new license. For arevoked license, eligibility
17 to apply for anew license may not be reinstated sooner than five years after the

18 effective date of the revocation.

19 (e) At least 60 days before the desired date o f reinstatement, the person

20 seeking reinstatement under this section shall file a petition with the commission
21 stating

22 (1) that the person has met the terms and conditions o f the

23 commission’s or commissioner's order suspending or revoking the license; and

(h) CODIFY: REPORTING

(i) NEW: PRECLUDES EMPLOYMENT IN TEACHING
PROFESSION, INCLUDING UNLICENSED
EMPLOYMENT, WHILE LICENSE SUSPENDED,

REVOKED, SURRENDERED

NEW: PROCEDURES FOR REINSTATEMENT
(SUPERCEDES AS 44.62.550 - 1YEAR)

(b) s | YEAR-AUTOMATIC

(c) > 1YR - PETITION

(d) REVOKED - NO SOONER THAN 5 YEARS

(e) PROCEDURE

CSHB85 (JUD)



24 (2) the sov>te and content of employment perfonned by the person

25 during the perioc of suspension or revocation and the names and addresses of all

26 employers during hat period.

27 (0 If the conm issioner or the executive director of the commission opposes

28 a petition for reins atement under (e) o f this section or if the commission finds that a
29 hearing would b< helpful to determine whether reinstatement is appropriate, tr.e

30 commission shall conduct a 1taring. The petitioner for reinstatement has the burden

31 of proving that

Page 11

01 (1) the petitioner is qualified and suitable for licensing under this

02 chapter;

03 (2) the petitioner has met the terms and conditions of the commission's

04 or commissioner's order suspending or revoking the license; and

05 (3) if the petitioner is licensed under this chapter, the public will be

06 protected and the integrity o f the teaching profession will be maintained.

07 (g) Ifalicense or eligibility to apply for a new license is reinstated under this

08 section, the commission, for the same reasons for which conditions or restrictions may
09 be imposed under AS 14.20.029(d), may impose conditions or restrictions on the

10 reinstated license or on any new license for which application is made following

11 reinstatement. The commission shall notify the department of any condition or

12 restriction imposed under this subsection.

13 (h) A person who has been denied reinstatement under this section may not

14 file a new petition for reinstatement sooner than two years after the denial unless a

15 shorter time is allowed by the commission in its decision denying the reinstatement.
16 The person must include with the new petition evidence that, since the previous denial
17 by the commission, a change of circumstances has occurred that supports

18 reinstatement.

19 * Sec. 7. AS 14.20.380 is amenoed to read:

20 See. 14.20.380. Creation of a commission. There is a commission of

21 Drofessional educators known as the Educator Ethics [PROFESSIONAL TEACHING
22 PRACTICES] Commission.

23 * Sec. 8. AS 14.20.410(b) is amended to read:
24 (b) The lists shall be submitted to the executive director of the commission,

25 [COMMISSIONER] who shal. submit them as a group to the governor's office.

26 *Sec. 9. AS 14.20.460 is amended to read:

27 Sec. 14.20.460. Duties of commission. The commission shall

28 (1) adopt standards of ethical and professional performance for the

29 teaching profession and other [ESTABLISH PROCEDURES, AND ADOPT1
30 regulations under AS 44.62 (Administrative Procedure Act) to interpret or
31 implement the purposes of AS 14.20.370- 14.20.510;

Page 12

01 (2) conduct investigations and hearings on grounds for discipline

(0 HEARING

(g) CONDITIONAL LICENSURE

(h) RESTRICTION ON FILING NEW PETITION AFTER
A PETITION IS DENIED

TECHNICAL

SIMPLIFY

(1) COMBINE FROM AS 14.20.450 AND SIMPLIFY
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02 alleged under AS 14.20.372 [VIOLATIONS OF ETHICAL OR PROFESSIONAL
03 TEACHING PERFORMANCE, CONTRACTUAL OBLIGATIONS, AND
04 PROFESSIONAL TEACHING MISCONDUCT];

05 (3) review the regulations ofthe department as thev relate to licensure
06 [TEACHER CERTIFICATION] and recommend necessary changes; and
07 14) conduct a hearing and issue a decision in an appeal under

08 AS 14.20.029(0 [REVIEW THE DECISIONS OF THE DEPARTMENT REGARDING
09 THE ISSUANCE OR DENIAL OF CERTIFICATES AND IN ITS DISCRETION

10 RECOMMEND REVERSAL OF DECISIONS].

11 * Sec. 10. AS 14.20.470 is amended to read:

12 Sec. 14.20.470. Powers of commission, (a) The commission may

13 (1) studv proposals regarding standards of ethical and professional

14 performance for members of the teaching profession developed by regular

15 committees of any existing professional organization whose members are within the

16 teaching (. fession;
17 (2) S ocna witnesses, place them under oath, and maintain written

18 records;

19 (3) take disciplinary action under AS 14.20.377 and 14.20.375

20 regarding a member [WARN OR REPRIMAND M I'MBERS | of the teaching

21 profession [, IF IN THE JUDGMENT OF THE COMMISSION SUCH ACTION IS
22 WARRANTED];

23 (4) [SUSPEND OR REVOKE THE CERTIFICATE OF A MEMBER

24 OF THE TEACHING PROFESSION FOR ONE OF THE REASONS SET OUT IN
25 AS 14.20.030 EXCEPT THAT IN THE CASE OF AN ADMINISTRATOR, THE
26 COMMISSIONER MUST CONCUR;

27 (5)] make any recommendation to the board or to school boards that
28 will promote an improvement in the teaching profession;
29 (5) [(a)] request assistance through any o f the investigative processes

30 of aschool board, school superintendent, or any existing professional teaching
31 organizations when analyzing charges of breach of ethical or professional teaching
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01 practices;
02 (6) [(7)1 appoint an executive director [SECRETARY], delegate those

03 investigative and other [MINISTERIAL] functions . except its power to propose and
04 adopt regulations and its power to take action under AS 14.20.372, 14.20.375,

05 14.20.378. and 14.20.460(4), to the executive director [SECRETARY] as the

06 commission mav decide . and set the executive director's [SECRETARY'S!

07 compensation with a starting salary not exceeding range 26, step Bj ofthe pay plan for

08 state employees in AS 39.27.011(a).

09 (b) A decision issued by the commission [WITH THE APPROVAL OF THE

10 COMMISSIONER! under AS 14.20.372. 14.20.375. or 14.20.378 r(a)(4) OF THIS
11 SEC TION] is final and revicwable in accordance with AS 44.62.560 and 44.62.570

(2) TECHNICAL CONFORMING CHANGES

(3) TECHNICAL

(4) CODIFY CURRENT PRACTICE

CLARIFY

MOVED TO AS 14.20.375

TECHNICAL CONFORMING CHANGES;
ADMINISTRATOR DISCIPLINE MOVED TO AS

14.20.375(e).

ADD ASSISTANCE FROM SCHOOL DISTRICTS

RENAME POSITION; CLARIFY DELEGATION

TECHNICAL CONFORMING CHANGES
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12 * See. 11. AS 14.20.475 is amended to read:
13 Sec. 14.20.475. Applicability of the Administrative Procedure Act. Except

14 where a different procedure is provided in AS 14.20.370 - 14.20.510, the

15 provisions of AS 44.62 (Administrative Procedure Act) apply fAPPLIES! to

16 [REGULATIONS AND] proceedings under AS 14.20J70- 14.20.510.

17 * See. 12. AS 14.20.475 is amended by adding a new subsection to read:

18 (b) In addition to the options available under AS 44,62.500, the commission

19 may adopt a hearing officer's proposed findings of fact in their entirety and increase
20 or change the proposed disciplinary action authorized under AS 14.20.375 against the
21 person.

22 * Sec. 13. AS 17.20 is amended by adding new sections to read:

23 Sec. 14.20.476. Confidential information, (a) Information obtained by the
24 commission or the department in the course of an investigation under this chapter is
25 confidential and may not be produced for inspection or copying by any person, '-or
26 may its contents be disclosed to any person, except

27 (1) by order of a court of competentjurisdiction, issued for good cause
28 shown and upon the conditions that the court imposes;

29 (?) to the attorney general of this state or the attorney general's

30 designee;

31 (3) asreasonable and necessary in the enforcement of AS 14.20.371,
Page 14

01 including invc tigation of a matter, presentation to a court, or use in an administrative
02 proceeding under this chapter;

03 (4) in response to arequest for discovery from the respondent in an
04 administrative proceeding under this chapter; or
05 (5) to licensing agency and law enforcement officials of any

06 jurisdiction.

07 (b) All references to a minor in an administrative proceeding and in all

08 documents available to the public shall be by initials or some similar method thr*.

09 maintains the confidentiality ofthe minor's identity. 1f a minor is called to testify as
10 a witness, the commission or the commissioner, as applicable, may close that portion
11 ofthe hearing to the general public if it is in the minor's best interests to do so and

12 may determine who may be oresent while the minor is testifying. A transcript of the
13 proceeding shall refer to a minor by initials or some similar method that maintains the
14 confidentiality ofthe minor's identity.

15 Sec. 14.29.478. Limitation of liability. An action may not be brought for

16 damages resulting from

17 (1) areport or complaint made in good faith to the commission or the

18 department by a person, or participation by a person in an investigation or hearing by
19 the commission or the department under this chapter; or

20 (2) aperson's good faith performance of aduty, function, oracti t1

21 required under this chapter as a member of the commission.

EXCEPTIONS TO APA (E.G. SUMMARY SUSPENSION;

REINSTATEMENT)
REGULATIONS - MOVED TO AS 14.20.460( 1)

NEW: ALLOWS INCREASED OR CHANGED
DISCIPLINE AS OPTION, BASED ON HEARING
OFFICER'SFACTUAL FINDINGS

NEW: CONFIDENTIALITY OF INVESTIGATIVE FILE

WHEN D1SCLOSABLE

REFERENCES TO MINORS

NEW: LIMITS ON LIABILITY
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22 * Sec. 14. AS 14.20.510 is amended to read:
23 Sec. 14.20.519. Short title. AS 14.20.370 - 14.20.510 shall be known as the

24 Educator Ethics (PROFESSIONAL TEACHING PRACTICES] Act.

25 * Sec. 15. AS 14.20 is amended by adding a new section to read:

26 Article 5A. Penalties.

27 Sec. 14.20.520. Penalties, (a) A person who is not licensed under this

28 chapter and who is employed as a teacher in violation of AS 14.20.010 or is employed
29 as amember of the teaching profession in violation of AS 14.20.372 or 14.20.375 is

30 guilty of a class B misdemeanor.
31 (b) In addition to a penalty imposed under (a) of this section, if a person who

Page 75

01 is not licensed under this chapter and who is employed as a teacher in violation of
02 AS 14.20.010, or is employed as a member of the teaching profession in violation of
03 AS 14.20.372 or 14.20.375, the department or the commission may assess a civil fine
04 in an amount set by the department by regulation for each day the person was in

05 violation. A civil fine may be assessed ui der this subsection regardless of whether a
06 penalty under (a) of this section has been imposed. A civil fine assessed under this
07 subsection may be appealed in the manner provided for appeals in AS 44.62

08 (Administrative Procedure Act).

09 * Sec. 16. AS 14.20 is amended by adding a new section to read:

10 Article 8. General Provisions.

n Sec. 14.20.990. Definitions. In AS 14.20.010 - 14.20.520, unless the context

12 otherwise indicates,
13 (1) "commission" means the Educator Ethics Commission created in

14 AS 14.20.380;

15 (2) "license" means a license issued by the department under

16 AS 14.20.020 or 14.20.025;

17 (3) "licensing agency" means the agency or entity in anothei state or

18 otherjurisdiction that has the duty to authorize a person to act as a member of the

19 teaching profession in thatjurisdiction, or the power to revoke, suspend, or place other
20 sanctions on the authorization to teach of a member o f the teaching profession in that
21 jurisdiction;

22 (4) "member of the teaching profession” means a person described in

23 AS 14.20.370.

24 * See. 17. AS 14.25.220(26) is amended to read:

25 (26) "outside service" means service for full years as defined by
26 (43)(A)(x) and (43)(B)(xi) of this section
27 (A) as acertificated or licensed full-time elementary or

28 sccondarv teacher or a certificated or licensed person in a full-time position
29 requiring aleaching certificate or license as acondition ofemployment in an
30 out-of-state public school within the United States, or in a school outside the

TECHNICAL CONFORMING CHANGES

NEW: PENALTIES FOR TEACHING W/O REQUIRED
LICENSE AND UNAUTHORIZED EMPLOYMENT IN

TEACHING PROFESSION

(@) CRIMINAL

(b) CIVIL

NEW: DEFINITIONS SECTION FOR AS 14.20

TECHNICAL CONFORMING CHANGES
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31 United Stales supported by funds of the United States;

Page 16

01 (B) asacertificated or licensed full-tiine elementary or

02 secondary teacher or a certificated or licensed person in a full-time position

03 requiring a teaching certificate or license as a condition of employment in an

04 approved or accredited nonpublic school within the United States, or in a

05 school outside the United States supported by funds ofthe United States;

06 (C) in afull-time position requiring academic standing in an

07 out-of-slale institution of higher learning accredited by a nationally recognized

08 accrediting agency as listed in the Education Director)' - Colleges and

09 Universities by the National Center for Education Statistics;

10 (D) as afull-time teacher in an approved or accredited

11 nonpublic institution of higher learning in Alaska;

12 * Sec. 18. AS 14.30.255 is amended to read:

13 Sec. 14.30.255. Administrator qualifications. A person may not be employed
14 as an administrator of a program o f special education and related services unless that
15 person possesses a vaiid license under AS 14.20 authorizing employment as ait

16 administrator [ADMINISTRATIVE CERTIFICATE] and, in addition, such training
17 as the department may require by regulation.

18 * Sec. 19. AS 44.62.330(a)(42) is amended to read:

19 (42) except where a different procedure is provided in AS 14.20.029

20 or 14.20.370 - 14.20.510. the Department of Education and the Educator Ethics

21 [PROFESSIONAL TEACHING PRACTICES] Commission with regard to proceedings
22 [TO REVOKE OR SUSPEND A TEACHER'S CERTIFICATE] under AS 14.20.029
23 and 14.20.370- 14.20.510 [AS 14.20.030- 14.20.040 AND AS 14.20.470(a)(4)];

24 * Sec. 20. AS 14.20.020(0, 14.20.030, and 14.20.450 are repealed.

25 * See. 21. REVISOR'S CHANGES. The revisor of statutes is requested to make the
26 following changes in the specified statutes:

27 (1) change "Professional Teaching Practices Commission" to "Educator Ethics

28 Commission" in AS 14.20.020(c) and (e); AS 39.25.120(c)(9)(B); and AS 47.17.020(0;
29 (2) change "certification" to "licensure" in the heading ofart. 10fAS 14.20

30 and in AS 14.20.020;

31 (3) change "Article 5. Professional Teaching Practices Act" to "Article 5.

Page 17

01 Educator Ethics Act" in the heading of art. 5 0f AS 14.20;

02 (4) change "certificate," "teacher certificate," and 'leaching certificate" to

03 "license" in AS 14.20.01C, 14.20.020, 14.20.025, 14.20.027, 14.20.147(b), 14.20.149(c),
04 14.20.150, and 14.20.177;

05 (5) change "certificates" to "licenses" in AS 14.20.020 and 14.20.500;

06 (6) change "limited teacher certificate" to "limited license" in AS 14.20.025

07 and 14.20.027;
08 (7) change "certificated" to "licensed" in AS 14.03.290(6); AS 14.14.107,

MOVED
TECHNICAL CONFORMING CHANGES
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09 AS 14.16.050(a)(3)(E); AS 14.18.060; AS 14.20.149, 14.20.150, 14.20.350, 14.20.370;

10 AS 14.25.220(8) and (40;(A); AS 14.30.010(b)(1); AS 23.10.530(c); AS 39.25.110(6) and (7),
11 and 39.25.160(c)(6) and (7);

12 (8) change "noncertificated" to "unlicensed" in AS 14.08.111(3);

13 AS 23.20.354(b); AS 39.25.110(6), and 39.25.160(e)(6);

14 (9) change "teacher certificate" to "teacher license" in AS 14.25.045,

15 14.25.047; AS 14.30.250; AS 14.43.148(h)( 1)(A)(iii); and AS 25.27.244(s)(2)(A)(iii);

16 (10) change "teacher's certificate" to "teacher’s license" in AS 14.43.148(g);

17 (11) change "teaching certificate" to "teaching license" in AS 14.25.220(8) and

18 (40)(A).

19 * See.22. TRANSITION: COMMISSION MEMBERSHIP. A person who is a member
20 of the Professional Teaching Practices Commission on June 30, 1999, continues to serve on
21 the commission, renamed as the Educator Ethics Commission by this Act, until the member's
22 term on the commission expires under the terms of the member's appointment.

23 * See. 23. TRANSITION: REGULATIONS. Notwithstanding sec. 25 of this Act, the

24 Department of Education and the Professional Teaching Practices Commission may proceed
25 to adopt regulations necessary to interpret or implement this Act. The regulations take effect
26 under AS 44.62 (Administrative Procedure Act), but not before July 1, 1999.

27 * Sec. 24. Section 23 of this Act lakes effect immediately under AS 01.10.070(c).

28 * See. 25. Except as provided in sec. 24 ofthis Act, this Act lakes effect July 1, 1999.

TRANSITION: MEMBERSHIP AND STARTING

REGULATION PROCESS

EFFECTIVE DATE
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Chrystal Smith -SB 162 & 163 Page 1

From: Mary Ellen Beardsley

To: Chrystal Smith, Deborah Behr, Joan Kasson
Data: Mon, May 3, 1999 3:37 PM

Subject: SB 162 & 163

Interestingly enough SB 162 did not cause as much concern as SB 163. Senator Donnelly was apposed
to section 2 of SB 163 which deals with notice requirements to beneficiaries. Neither bill passed out of
the committee due to lack of a forum. May take it up again on WEDNESDAY. Some attorneys are going
to try to propose an amendment to take care of Donnelly's concerns. And they may call him as well.

That is all | have to report.



Chrystal Smith -Re: SB 140; end of session Page 1

From: Chrystal Smith
To: John Baker
Subject: Re: SB 140; end of session

last scheduled day is May 19. Thanks for the update -

» > John Baker 05/03 3:33 PM » >
Chrystal: Before | forget, | testified this morning, at DNR's request, on SB 140. The thrust of my

testimony was that, in order to construe the legislation to avoid constitutional problems, the courts would
likely require DNR to continue to engage is a process that looks very much like the current planning and
classification process. Therefore, if the intent of the bill is to achieve significant cost/efficiency savings, it
is unlikely to achieve that result. Can you remind me - when is that last day of the (regular) session?



