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(D) have business or government experience that would 

materially enhance the member's ability to contribute to the planning, execution, 

or evaluation of a visitor industry promotional marketing campaign;

(2) the contract shall provide that the trade association may select up to 

10 board members; the governor may remove a member of the board selected under this 

paragraph on the delivery by the governor to the board of a written statement explaining 

the reasons for the removal;

(3) the commissioner of community and economic development 

[DIRECTOR OF TOCJRISM] is a member of the board; the governor shall appoint 10 

other board members; each board member appointed by the governor serves at the 

pleasure of the governor; in making appointments to the board under this paragraph, the 

governor shall ensure that the board, including members selected under (2) of this 

subsection, is broadly representative of the different regions of the state and the various 

sectors of the visitor industry;

(4) eleven members of the board constitute a quorum for the transaction 

of business and the exercise of the powers and duties of the board, and any action by 

the board requires 11 affirmative votes;

(5) the governor shall appoint a member of the board to serve as 

presiding officer of the board; the board shall elect other necessary officers from among 

its members annually;

(6) a board member may not participate or vote by proxy;

(7) the board shall meet at least four times a year at the call of the 

presiding officer or upon the written request of seven members of the board;

(8) the members of the board appointed by the governor serve staggered 

three-year terms, subject to continuation of the contract, and may be reappointed;

(9) a person appointed to fill a vacancy on the board holds office for the 

balance of the term of the person's predecessor;

(10) board members receive no salary for serving in that position, but 

are entitled to per diem and travel expenses under AS 39.20.180, except as provided in 

AS 44.33.733; the contract must provide that the trade association will reimburse the 

council for per diem and travel expenses paid to those board members appointed by the 

trade association; reimbursement under this paragraph does not qualify as a part of the
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association's required contribution under (b) of this section;

(11) notwithstanding AS 39.52, a board member who is a member of the 

qualified trade association that has contracted with the department under (b) of this 

section may vote or take action on a matter that might benefit the trade association or 

members of the trade association, including the issuance of contracts or the granting of 

rights to the trade association, but shall disclose the person's membership in the trade 

association before the vote or action; this paragraph may not be interpreted to allow a 

board member or an immediate family member of a board member to receive, apply for, 

be a party to, have a personal or financial interest in, or attempt to acquire a grant or 

contract made by the council; in this paragraph, "immediate family member" has the 

meaning given in AS 39.52.960.

* Sec. 59. AS 44.33.720(a) is amended to read:

(a) The council shall

(1) conduct a tourism marketing program designed to accomplish the 

purposes of AS 44.33.700 - 44.33.735; the marketing program must include promotion 

of the state as a destination and promotion of all forms of travel to the state, including 

travel by air, highway, and water;

(2) prepare and implement plans for the promotion of Alaska tourism, 

including necessary research;

(3) submit an annual report to the governor describing the activities of 

the council and notify the legislature that the report is available;

(4) make available to all inter ŝted persons, including tourism businesses, 

a quarterly report of the council’s actions and activities;

(5) annually submit a proposed operating budget to the commissioner, 

to be used by the Department of Community [COMMERCE] and Economic 

Development to prepare and submit the operating budget of the council under 

AS 44.33.725;

(6) provide advice, on the request of the commissioner of community 

and economic development [DIRECTOR OF TOURISM], on the programs of the 

Department of Community and Economic Development that relate to tourism

[DIVISION];

CSHB 40(FIN)

(7) prepare a report by the 10th day of each regular session of the
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legislature, describing how the contractual money was spent in the first half of the year 

and explaining the plan for expenditures during the second half of the year; the counci 

shall notify the legislature that the report is available;

(8) consider methods to fund tourism marketing using both public and 

private assets; and

(9) consider methods of providing for the financial self-sufficiency of the

council.

* Sec. 60. AS 44.33 is amended by adding new sections to read:

Article 7A. Rural Development.

Sec. 44.33.740. Powers and duties. To promc'.e development of rural areas of 

the state, the department is authorized to

(1) investigate social and economic conditions of rural areas to determine 

the need to expand economic opportunities and improve living conditions;

(2) formulate a coordinated program to broaden and diversify the 

economic base of rural areas;

(3) coordinate administration of emergency relief, surplus food 

distribution, or other public assistance programs, except the regular relief and assistance 

programs of the federal government in rural areas;

(4) formulate and conduct a program of construction of basic facilities 

to improve health, welfare, and economic security and provide employment and income 

in the rural areas;

(5) promote training and educational programs designed to expand 

employment opportunities for residents of rural areas;

(6) enter into agreements with other state agencies and departments to 

provide for the distribution in rural communities of surplus electrical power from state- 

owned power sources located in those communities and to expend funds for this 

purpose;

(7) make grants to communities for bulk fuel storage facilities;

(8) cooperate with the Department of Environmental Conservation and 

other agencies to provide technical assistance to communities in the installation, 

operation, and management of bulk fuel storage facilities.

Sec. 44.33.745. Limitations. A program of the department under AS 44.33.740
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in a rural area may not exceed $100,000 in cost a year.

Sec. 44.33.750. Bulk fuel storage facilities grant fund, (a) There is 

established in the department the bulk fuel storage freilities grant fund. Grants may be 

made by the department from this fund to a community to acquire and install community 

bulk storage facilities.

(b) Grants made under this section for the acquisition and installation of a bulk 

fuel storage facility may not exceed $100,000 per community.

(c) If the governing body of two or more communities determine that their fuel 

requirements may be served by a single bulk fuel storage facility, the communities may 

jointly apply for grants to acquire and install a single bulk fuel storage facility. When 

communities apply jointly under this subsection, the limitation in (b) of this section is 

multiplied by the number of communities that submit the joint application.

(d) Before a grant is made under this section, the city council or, if the 

community is not incorporated, a reasonable representative body in the community shal 

agree in writing to maintain and operate the bulk storage facility to be constructed with 

the proceeds of the grant.

Sec. 44.33.755. Land conveyed in trust, (a) The commissioner

(1) shal] accept, administer, and dispose of land conveyed to the state 

in trust by village corporations under 43 U.S.C. 1613(c)(3) (Sec. 14(c)(3) of the Alaska 

Native Claims Settlement Act) for the purposes specified in that section;

(2) may, with the concurrence of an appropriate village entity recognized 

by the commissioner under (b) of this section or, in the absence of an appropriate village 

entity, under procedures prescribed by regulations of the commissioner, accept, 

administer, and dispose of land conveyed in trust by a state or federal agency and by the 

dissolution of a municipality under AS 29.06.450 - 29.06.530.

(b) Transfer of land by sale, lease, right-of-way, easement, or permit, including 

transfer of surface resources, may be made by the commissioner only after approval of 

an appropriate village entity such as the traditional council, a village meeting, or a 

village referendum. This approval shall be by resolution filed with the department.

(c) Within one complete state fiscal year after the incorporation of a 

municipality in the village or of a municipality that includes all or part of the village, 

land acquired under this section shall be conveyed without cost to the municipality, and
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the municipality shall succeed to all the entrusted interest in the land.

(d) Separate accounts shall be maintained in the name of each village for the 

land, including the revenue from the land, acquired from each village corporation under 

this section.

(e) Upon the conveyance of land to a municipality under this section, the 

commissioner shall account to the municipality for all profits including interest generated 

from the land. The municipality may then request the governor to submit a request to 

the legislature for an appropriation for the amount due the municipality.

(0  Title to or an interest in land acquired by the department under this section 

may not be acquired by adverse possession or prescription. Notwithstanding (a) - (e) 

of this section, on the dissolution of a municipality under AS 29.06.450 - 29.06.530, 

unimproved land that was owned by the municipality on the date of its dissolution and 

received by the municipality from the state under a municipal land grant entitlement 

program is transferred to the commissioner of natural resources.

(g) For the puqjoses of this section, "municipality" includes only first and 

second class cities incorporated under the laws of the state.

Sec. 44.33.760. Loan information officers, (a) The department may provide 

itinerant loan information officers to serve persons who reside outside the major 

population centers of the state.

(b) The loan information officers shall be trained, to the extent that the 

department considers necessary, in a program administered by the department ar.d 

approved by the Alaska Housing Finance Corporation, the Alaska Industrial 

Development and Export Authority, and the principal departments ol the executive 

branch that administer loan programs.

(c) A majority of the loan information officers shall be persons who are 

conversant in Alaska Native languages that are spoken by a significant number of Alaska 

Natives. The department shall provide brochures and other printed materials, written in 

easily understandable English and in the Alaska Native languages that are spoken by a 

significant number of Alaska Natives, for distribution by the loan information officers. 

The brochures and printed materials must explain the putposes of the various state loan 

programs, the minimum qualifications under the programs, the method for obtaining 

assistance in the completion of applications for the programs, and other information the
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department determines will improve the access of persons in rural areas to the state’s 

loan programs.

(d) The department shall coordinate its efforts under this section with local 

financial institutions and community groups to determine the proper itinerary and trave 

schedule of the loan information officers and to provide adequate notice to persons in 

rural areas of the itinerary and travel schedule of the loan information officers.

(e) The department shall assign the loan information officers to rural areas basec 

on the current and potential future demands for loans in those areas and shall establish 

offices for the loan information officers in rural areas if the department determines it is 

necessary to provide familiarity with the area served by the loan information officers and 

to reduce travel costs.

Sec. 44.33.765. Rural development initiative fund, (a) The rural development 

initiative fund is created in the department. Unless provided otherwise in the 

appropriation act, an appropriation to the fund is retained in the fund for use under 

AS 44.33.765 - 44.33.775 and does not lapse at the end of a fiscal year. Each year the 

commissioner shall request an appropriation to the fund of interest and other income 

earned on loans or investments of the fund. Money in the fund may be appropriated for 

costs of administering AS 44.33.765 - 44.33.775.

(b) The commissioner may place money from the fund into a special reserve 

account as necessary. The commissioner may use money in the account to protect the 

state’s security interest in collateral on loans made from the fund, to protect the state’s 

interests in investments made from the fund, or to defray expenses incurred during 

foreclosure or other legal proceedings involving loans or investments made from the 

fund.

(c) The commissioner may use money from the fund to provide for loan 

information officers under AS 44.33.760.

Sec. 44.33.770. Rural development loans, (a) The department may use money 

from the rural development initiative fund to make a loan of up to $100,000 to a person, 

or a loan of up to $200,000 to two or more persons, to be used for working capital, 

equipment, construction, or other commercial purposes by a business located in a 

community with a population of 5,000 or less. A person who has received a loan under 

this subsection may not be granted another ioan until after the original loan is entirely
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repaid.

(b) The department shall require collateral for each loan made under this section 

and shall require that a reasonable amount of money from other nonstate sources be 

committed for use on any project or enterprise for which money from a loan will be 

used. The department by regulation may establish other conditions for loans. The 

department shall by regulation establish rates of interest that are not less than six percent 

a year and terms of repayment for loans made under this section.

Sec. 44.33.775. Disposal of property acquired by default or foreclosure. The 

department shall dispose of property acquired through default or foreclosure of a loan 

made from the rural development initiative fund. Disposal shall be made in a manner 

that serves the best interests of the state, and may include the amortization of payments 

over a period of years. The commissioner shall request an appropriation to the fund of 

proceeds from disposal of property under this section.

Sec. 44.33.780. Definitions. In AS 44.33.740 - 44.33.780,

(1) "commissioner" means the commissioner of community and 

economic development;

(2) "department" means the Department of Community and Economic

Development.

Article 7B. Planning Assistance.

Sec. 44.33.781. Planning assistance for development and maintenance of 

district coastal management programs, (a) The department shall conduct a program 

of research, training, and technical assistance to coastal resource districts necessary for 

the development and implementation of district coastal management programs under 

AS 46.40. The technical assistance shall include the direct granting to the coastal 

resource districts of a portion of any funds received by the state from the federal coastal 

zone management program, in amounts to be individually determined for each coastal 

resource district by the commissioner of community and economic development. State 

agencies shall assist the department in carrying out the purposes of this section.

Sec. 44.33.782. Planning assistance to platting authorities. To facilitate 

planning in municipalities that exercise planning and zoning authority, the department 

may provide planning assistance, including but not limited to surveys, land use studies, 

urban renewal plans, technical services, model acts that include regulations designed to
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encourage, development and use of energy systems not dependent on oil or gas, and other 

planning work to a city, borough, or other platting authority. In an area under the 

jurisdiction, for planning purposes, of a city, borough, or other platting authority, the 

department may not perform the planning work except at the request or with the consent 

of the local authority.

Sec. 44.33.784. Assistance by cities and platting authorities. A city or 

platting authority may make funds under its control available to the department for the 

purposes of obtaining planning work or planning assistance, or both, for its area. The 

department may contract for, accept, and expend the funds for urban planning for the 

local jurisdiction.

Sec. 44.33.786. Land use planning and state facility procurement plan. The

department shall make recommendations to the Department of Transportation and Public 

Facilities and to appropriate program agencies concerning the effect upon the 

comprehensive plan or other land use plans or proposals of municipalities and 

unincorporated communities with respect to the facility procurement plan required to be 

prepared in accordance with AS 35.10.170.

Sec. 44.33.788. Other planning powers. The department may accept and 

expend grants from the federal government and other public or private sources, may 

contract with reference to them, and may enter into contracts and exercise all other 

powers necessary to carry out AS 44.33.781 - 44.33.788.

Sec. 44.33.790. Definition. In AS 44.33.782 - 44.33.790, "department" means 

the Department of Community and Economic Development.

* Sec. 61. AS 44.33 is amended by adding new sections to read:

Article 8A. Local Boundary Commission.

Sec. 44.33.810. Local Boundary Commission. There is in the Department of 

Community and Economic Development a Local Boundary Commission. The Local 

Boundary Commission consists or five members appointed by the governor for 

overlapping five-year terms. One member shall be appointed from each of the four 

judicial districts described in AS 22.10.010 and one member shall be appointed from the 

state at large. The member appointed from the state at large is the chair of the 

commission.

See. 44.33.812. Powers and duties, (a) The Local Boundary Commission shall 

CSHB 40(FIN) -52-
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]

W ORK D R A F T  W ORK D R A F T  I-LS0056U



(1) make studies of local government boundary problems;

(2) adopt regulations providing standards and procedures for municipal 

incorporation, annexation, detachment, merger, consolidation, reclassification, and 

dissolution;

(3) consider a local government boundary change requested of it by the 

legislature, the commissioner of community and economic development, or a political 

subdivision of the state; and

(4) develop standards and procedures for the extension of services and 

ordinances of incorporated cities into contiguous areas for limited purposes upon 

majority approval of the voters of the contiguous area to be annexed and prepare 

transition schedules and prorated tax mill levies as well as standards for participation by 

voters of these contiguous areas in the affairs of the incorporated cities furnishing 

services.

(b) The Local Boundary Commission may

(1) conduct meetings and hearings to consider local government 

boundary changes and other matters related to local government boundary changes, 

including extensions of services by incorporated cities into contiguous areas and matters 

related to extension of services; and

(2) present to the legislature during the first 10 days of a regular session 

proposed local government boundary changes, including gradual extension of services 

of incorporated cities into contiguous areas upon a majority approval of the voters of the 

contiguous area to be annexed and transition schedules providing for total assimilation 

of the contiguous area and its full participation in the affairs of the incorporated city 

within a period not to exceed five years.

Sec. 44.33.814. Meetings and hearings. The chair of the commission or the 

commissioner of community and economic development with the consent of the chair 

may call a meeting or hearing of the Local Boundary Commission. All meetings and 

hearings shall be public.

Sec. 44.33.816. Minutes and records. The Local Boundary Commission shall 

keep minutes of all meetings and hearings. If the proceedings are transcribed, minutes 

shall be made from the transcription. The minutes are a public record. All votes taken 

by the commission shall be entered in the minutes.
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Sec. 44.33.818. Notice of public hearings. Public notice of a hearing of the 

Local Boundary Commission shall be given in the area in which the hearing is to be 

held at least 15 days before the date of the hearing. The notice of the hearing must 

include the time, date, place, and subject of the hearing. The commissioner of 

community and economic development shall give notice of the hearing at least three 

times in the press, through other news media, or by posting in a public place, whichever 

is most feasible.

Sec. 44.33.820. Quorum. Three members of the commission constitute a 

quorum for the conduct of business at a meeting. Two members constitute a quorum 

for the conduct of business at a hearing.

Sec. 44.33.822. Boundary change. A majority of the membership of the Local 

Boundary Commission must vote in favor of a proposed boundary change before it may 

be presented to the legislature.

Sec. 44.33.824. Expenses. Members of the Local Boundary Commission 

receive no pay but are entitled to the travel expenses and per diem authorized for 

members of boards and commissions under AS 39.20.180.

Sec. 44.33.826. Hearings on boundary changes. A local government boundary 

change may not be proposed to the legislature unless a hearing on the change has been

held in or in the near vicinity of the area affected by the change.

Sec. 44.33.828. When boundary change takes effect. When a local 

government boundary change is proposed to the legislature during the first 10 days of 

any regular session, the change becomes effective 45 days after presentation or at the 

end of the session, whichever is earlier, unless disapproved by a resolution concurred

in by a majority of the members of each house.

Article 8B. Borough Feasibility Studies.

Sec. 44.33.840. Borough feasibility studies. The commissioner may contract 

for studies of the feasibility of establishing boroughs in the unorganized borough. A 

study may be conducted under this section only if

(1) appropriations are available for that puipose; and

(2) the study is requested by a person residing in the area to be studied 

or by a city located in the area to be studied.

Sec. 44.33.842. Requests for studies. A request for a study of the feasibility

40(FIN) -54-
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of establishing a borough in the unorganized borough shall be submitted to the 

commissioner in writing and must include

(1) a description of the boundaries of the area of the proposed study; and

(2) an indication of local interest in the proposed study consisting of

either

(A) a petition requesting the study containing the signatures and 

addresses of five percent of the voters residing in the area of the proposed study 

based on the number of voters who voted in the area in the last statewide 

election; or

(B) resolutions requesting the study adopted by the governing 

bodies of at least five percent of the cities within the area of the proposed study. 

Sec. 44.33.844. Boundaries. The boundaries of an area studied shall conform

to the boundaries indicated in the request for the study under AS 44.33.842 unless the 

commissioner, after a public hearing held in the area of the proposed study, determines 

that the boundaries should be altered. In determining the boundaries of an area to be 

studied, the commissioner shall consider

(1) the standards applicable to the incorporation of boroughs under

AS 29.05.031;

(2) boundaries of regional corporations established under 43 U.S.C. 1606;

(3) census divisions of the state used for the 1980 census;

(4) boundaries of the regional educational attendance areas established 

under AS 14.08.031; and

(5) boundaries of coastal resource service areas organized under 

AS 46.40.110 - 46.40.210.

Sec. 44.33.846. Contracts, (a) The commissioner shall contract for a study of 

the feasibility of establishing a borough in the unorganized borough by following the 

procedures under AS 36.30 (State Procurement Code). The commissioner shall include 

terms in the contract that provide for

(1) public participation in the preparation of the study;

(2) completion of the study not later than June 30 of the third year after

the year the contract is executed.

(b) A study under this section must include

W ORK D R A F T  WORK D R A F T  1-LS0056\I
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(1) a recommendation for or against incorporation of a borough 

containing all or part of the area studied;

(2) an evaluation of the economic development potential of the area

studied;

(3) an evaluation of capital facility needs of the area studied;

(4) an evaluation of demographic, social, and environmental factors 

affecting the area studied;

(5) an evaluation of the relationships among regional educational 

attendance areas, coastal resource service areas, and other regional entities responsible 

for providing services in the area studied;

(6) an evaluation of the relationships between the existing cities within 

the area studied and regional entities responsible for providing services in the area; and

(7) specific recommendations for

(A) organization of a home rule or general law borough 

government if one is recommended;

(B) changes in organization of cities in the area studied; or

(C) the improvement of the delivery of services to the public by 

the state in the area studied.

Sec. 44.33.849. Definition. Ir AS 44.33.840 - 44.33.849, "commissioner1 

means the commissioner of community and economic development.

Article 8C. Alaska Regional Economic Assistance Program.

Sec. 44.33.895. Alaska regional economic assistance program, (a) The 

department shall

(1) encourage the formation of regional development organizations by 

providing assistance in forming organizations to interested individuals, including 

information on how to qualify and apply for regional development grants and federal 

funding under 42 U.S.C. 3121 - 3246 (Public Works and Economic Development Act 

of 1965), as amended;

(2) assist an interested individual in establishing boundaries for a 

proposed organization to ensure that the region

(A) is of sufficient geographic size and contains a large enough 

population to form an economically viable unit with shared interests, resources,

4»(F1N) -56-
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traditions, and goals;

(B) contains at least one municipality that serves as a regional

center; and

(C) contains the entire area of each municipality included in the

region;

(3) gather information about regional economic issues, international 

trade, and tourism from organizations;

(4) serve as liaison between organizations and other state agencies and 

encourage other agencies to make resources available to help accomplish goals of the 

organizations;

(5) assist each organization to

(A) provide services designed to encourage economic 

development to local communities and businesses;

(B) collect and distribute economic information relevant to the

region;

(C) participate in state marketing campaigns and join state trade 

missions that are relevant to the region; and

(D) develop and implement strategies to attract new industry, 

expand international trade opportunities, and encourage tourism within the 

region.

(b) Subject to (c) of this section, the department may make regional 

development grants to organizations for projects the department determines will be of 

value in encouraging economic development. During a fiscal year, the department may 

make no more than 15 grants and may only make grants to one organization from a 

particular region. An organization that is designated an economic development district 

under 42 U.S.C. 3171 qualifies for grants under this subsection. The department shall 

by regulation adopt procedures for applying for regional development grants, including 

application deadlines. The department may by regulation establish additional grant 

eligibility requirements.

(c) To qualify for a grant, a regional development organization must match the 

grant by providing an amount of money from nonstate sources. The department shall 

establish by regulation a formula that determines the amount of the match required under
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this subsection based on the capability of each organization to generate money from 

nonstate sources. The amount of match required may not exceed the amount of grant 

money and may not be less than 20 percent of the grant. The total amount of grant 

money provided to an organization during a fiscal year may not exceed $100,000.

(d) There is established in the department the regional development fund 

consisting of appropriations to the fund. Money from the fund may be used only for 

regional development grants.

(e) In this section,

(1) "department" means the Department of Community and Economic

Development;

(2) "regional development organization" or "organization" means a 

nonprofit organization or nonprofit corporation formed to encourage economic 

development within a particular region of the state that includes the entire area of each 

municipality within that region and that has a board of directors that represents the 

region's economic, political, and social interests.

* Sec. 62. AS 44.62.330(a)(24) is amended to read:

(24) Department of Health and Social Services and Department of 

Education and Child Development, relating to denial, involuntary conditioning, or 

revocation of a license issued under AS 47.35, or suspension of operations or admissions 

or assessment of an administrative fine under AS 47.35;

* Sec. 63. AS 46.03.900(33) is amended to read:

(33) "village" means a place within the unorganized borough or within 

a borough as to a power, function, or service that is not exercised or provided by the 

borough on an areawide or nonareawide basis that

(A) has irrevocably waived, in a form approved by the 

Department of Law, any claim of sovereign immunity that might arise under this 

chapter; and

(B) has

(i) a council organized under 25 U.S.C. 476 (sec. 16 of

the Indian Reorganization Act);

(ii) a traditional village council recognized by the United

States as eligible for federal aid to Indians; or
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1 (iii) a council recognized by the commissioner of

2 community and economic development [REGIONAL AFFAIRS1 under

3 regulations adopted bv the Department of Community and Economic

4 Development [REGIONAL AFFAIRS1 to determine and give official

5 recognition of village entities under AS 44.33.755(b) TAS 44.47.150(b)l;

6 * Sec. 64. AS 46.04.900(22) is amended to read:

7 (22) "village" means a place within the unorganized borough or within

8 a borough as to a power, function, or service that is not exercised or provided by the

9 borough on an areawide or nonareawide basis that

10 (A) has irrevocably waived, in a form approved by the

11 Department of Law, any claim of sovereign immunity that might arise under this

12 chapter; and

13 (B) has

14 (i) a council organized under 25 U.S.C. 476 (sec. 16 of

15 the Indian Reorganization Act);

16 (ii) a traditional village council recognized by the United

17 States as eligible for federal aid to Indians; or

18 (iii) a council recognized by the commissioner of

19 communitv and economic development [REGIONAL AFFAIRS! under

20 regulations adopted bv the Department of Communitv and Economic

21 Development [REGIONAL AFFAIRS! to determine and give official

22 recognition of village entities under AS 44.33.755(b) [AS 44.47.150(b)!;

23 * Sec. 65. AS 46.08.900(16) is amended to read:

24 (16) "village" means a place within the unorganized borough or within

25 a borough if the power, function, or service for which a grant application under

26 AS 29.60.510 is submitted is not exercised or provided by the borough on an areawide

27 or nonareawide basis at the time the grant application is submitted that

28 (A) has irrevocably waived, in a form approved by the

29 Department of Law, any claim of sovereign immunity that might arise in

30 connection with the use of grant money under this chapter; and

31 (B) has

32 (i) a council organized under 25 U.S.C. 476 (sec. 16 of
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the Indian Reorganization Act);

(ii) a traditional village council recognized by the United 

States as eligible for federal aid to Indians; or

(iii) a council recognized by the commissioner of 

community and economic development [REGIONAL AFFAIRS] under 

regulations adopted by the Department of Community and Economic

WORK D R A F T  WORK D R A F T  1-LS0056U

Development [REGIONAL AFFAIRS] to determine and give official 

recognition of village entities under AS 44.33.755(b) [AS 44.47.150(b)]. 

* Sec. 66. AS 46.40.170(b) is amended to read:

(b) At the request of the council, the Department of Community and Economic

Development [REGIONAL AFFAIRS] shall complete the district coastal management 

program in accordance with this chapter and the guidelines and standards adopted by the 

council for a coastal resource service area that [WHICH] has been organized but that

[WHICH] has failed to make substantial progress in the preparation of an approvable 

district coastal management program within 18 months of certification of the results of 

an organization election or that [WHICH] has not submitted for approval to the council 

a program within 30 months of certification of the results of its organization election. 

Preparation of the program shall be conducted in consultation with the coastal resource 

service area and shall, to the maximum extent consistent with this chapter, reflect the 

expressed concerns of the residents of the service area.

* Sec. 67. AS 46.40.190(a) is amended to read:

(a) A city within the coastal area that [WHICH] is not part of a coastal resource

service area shall be included for purposes of this chapter within an adjacent coastal 

resource service area unless its governing body, by resolution adopted by a majority of 

its membership, chooses to exclude the city from an adjacent coastal resource service 

area and a copy of the resolution is filed with the commissioner of community and 

economic development [REGIONAL AFFAIRS].

* Sec. 68. AS 46.40.210(2) is amended to read:

(2) "coastal resource district" means each of the following that

[WHICH] contains a portion of the coastal area of the state:

(A) unified municipalities;

(B) organized boroughs of any class t h a t  [WHICH] exercise 
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planning and zoning authority;

(C) home rule and first class cities of the unorganized borough 

or within boroughs that [WHICH] do not exercise planning and zoning 

authority;

(D) second class cities of the unorganized borough, or within 

boroughs that [WHICH] do not exercise planning and zoning authority, that 

[WHICH] have established a planning commission, and that [WHICH], in the 

opinion of the commissioner of community and economic development 

[REGIONAL AFFAIRS], have the capability of preparing and implementing a 

comprehensive district coastal management program under AS 46.40.030;

(E) coastal resource service areas established and organized under 

AS 29.03.020 and AS 46.40.110 - 46.40.180;

* Sec. 69. AS 47.05.030(a) is amended to read:

(a) Except as provided in (b) of this section and for purposes directly connected 

with the administration of general assistance, adult public assistance, the day care 

assistance program authorized under AS 14.38.100 - 14.38.199 [AS 44.47.250 - 

44.47.310], or the Alaska temporary assistance program, and in accordance with the 

regulations of the department, a person may not solicit, disclose, receive, make use of, 

or authorize, knowingly permit, participate in, or acquiesce in the use of, a list of or 

names of, or information concerning, persons applying for or receiving the assistance 

directly or indirectly derived from the records, pat .rs, files, or communications of the 

department or subdivisions or agencies of the department, or acquired in the course of 

the performance of official duties.

* Sec. 70. AS 47.27.060 is amended to read:

Sec. 47.27.060. Job development. The department may establish cooperative 

agreements with the Department of Labor and Workforce Develonment. 

[DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS,] Department of 

Education and Child Develonment. and Department of Communitv [COMMERCE] 

and Economic Development, and with other public or private sector organizations for 

the purpose of developing job, training, and educational opportunities for families 

eligible for assistance under this chapter.

* Sec. 71. AS 47.27.900(2) is amended to read:

-61-
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(2) "child care assistance" means payments made by the Department of 

Health and Social Services or the department of Education and Child Development 

[COMMUNITY AND REGIONAL AFFAIRS] to Alaska temporary assistance program 

participant families or to providers for the care of children of the participant families;

* Sec. 72. AS 47.35 is amended by adding a new section to read:

Sec. 47.35.007. Jurisdiction, (a) Except as provided in (b) of this section, the 

Department of Health and Social Services has jurisdiction under this chapter over the 

facilities governed by this chapter.

(b) The Department of Education and Child Development has jurisdiction under 

this chapter over child care facilities that are governed by this chapter.

* Sec. 73. AS 47.35.900(8) is amended to read:

(8) "department" means the Department of Health and Social Services 

with respect to the facilities over which the Department of Health and Social 

Services has jurisdiction under this chapter and the Department of Education and 

Child Development with respect to the facilities over which the Department of 

Education and Child Develonment has jurisdiction under this chapter:

* Sec. 74. AS 47.90.040 is amended to read:

Sec. 47.90.040. Consultation and coordination. The commissioner shall 

consult and cooperate with the Department of Health and Social Services; the 

Department of Education and Child Develonment; [, INCLUDING] the director of the 

division of vocational rehabilitation; the University of Alaska, community colleges^ and 

other colleges as appropriate; [THE DEPARTMENT OF LABOR, INCLUDING THE 

DIVISION OF EMPLOYMENT SECURITY;] and other persons or agencies that the 

commissioner considers appropriate in the implementation of this chapter.

* Sec. 75. AS 47.90.070(1) is amended to read:

(1) "commissioner" means the commissioner of labor and workforce 

development [COMMUNITY AND REGIONAL AFFAIRS];

* Sec. 76. REPEALER. AS 23.15.210(4); AS 39.25.120(c)(21); AS 44.17.005(17); 

AS 44.19.620, 44.19.621, 44.19.622, 44.19.623, M .  19.624, 44.19.625, 44.19.626, 44.19.627; 

AS 44.29.020(a)(14); AS 44.33.120(a), 44.33.240, 44.33.242, 44.33.245, 44.33.255, 44.33.260, 

44.33.270, 44.33.272, 44.33.275; AS 44.47.010, 44.47.020, 44.47.050, 44.47.051, 44.47.055, 

44.47.080, 44.47.090, 44.47.092, 44.47.095, 44.47.100, 44.47.130, 44.47.140, 44.47.145,
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44.47.150, 44.47.155, 44.47.250, 44.47.260, 44.47.270, 44.47.280, 44.47.290, 44.47.300,

44.47.305, 44.47.310, 41.47.565, 44.47.567, 44.47.569, 44.47.571, 44.47.573, 44.47.575,

44.47.577, 44.47.579, 44.47.581, 44.47.583, 44.47.700, 44.47.710, 44.47.720, 44.47.730,

44.47.750, 44.47.752. 44.47.754, 44.47.756, 44.47.758, 44.47.760, 44.47.762, 44.47.764,

44.47.766, 44.47.768, 44.47.770, 44.47.772, 44.47.800, 44.47.810, 44.47.820, 44.47.900,

44.47.980. 44.47.998: and AS 45.90.020(b) are repealed.

* Sec. 77. REPEALER. AS 44.33.895, added by sec. 61 of this Act, is repealed July 1, 

2000.

* Sec. 78. TRANSITIONAL PROVISIONS, (a) Litigation, hearings, investigations, and 

other proceedings pending under a law repealed or amended by this Act, or in connection with 

functions transferred by this Act, continue in effect and may be completed notwithstanding a 

transfer or repeal provided for in this Act.

(b) Certificates, orders, and regulations in effect on June 30, 1999, that were issued or 

adopted under authority of a law amended or repealed by this Act remain in effect for the term 

issued and shall be enforced by the agency to which the function is transferred under this Act 

until revoked, vacated, or amended by the agency to which the function is transferred.

(c) Wherever in Alaska Statutes affected by this Act there is a reference to regulations 

adopted under a section of law and there are no regulations adopted under that section because 

previous regulations adopted under another section are being enforced under (b) of this section, 

the reference shall be construed to refer to the previously adopted regulations until they are 

amended by the new agency.

(d) Contracts, rights, liabilities, and obligations created by or under a law repealed or 

amended by this Act, and in effect on June 30, 1999, remain in effect notwithstanding this Act’s 

taking effect.

(e) Records, equipment, appropriations, and other property of an agency of the state 

whose functions are transferred under this Act shall be transferred to implement the provisions 

of this Act.

* Sec. 79. REGULATIONS. A department affected by this Act may proceed to adopt 

regulations to implement this Act. The regulations take effect under AS 44.62 (Administrative 

Procedure Act) but not before July 1, 1999.

* Sec. 80. REVISOR'S INSTRUCTION REGARDING DEPARTMENT OF COMMERCE 

AND ECONOMIC DEVELOPMENT. Wherever in the Alaska Statutes and the Alaska
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1 Administrative Code the terms "Department of Commerce and Economic Development" and

2 "commissioner of commerce and economic development" are used, they shall be read,

3 respectively, as "Department of Community and Economic Development" and "commissioner

4 of community and economic development" when to do so would be consistent with the changes

5 made by this Act.

6 * Sec. 81. REVISOR'S INSTRUCTION REGARDING DEPARTMENT OF EDUCATION.

7 Wherever in the Alaska Statutes and the Alaska Administrative Code the terms "Department of

8 Education" and "commissioner of education" are used, they shall be read, respectively, as

9 "Department of Education and Child Development" and "commissioner of education and child

10 development" when to do so would be consistent with the changes made by this Act.

11 * Sec. 82. REVISOR’S INSTRUCTION REGARDING DEPARTMENT OF LABOR.

12 Wherever in the Alaska Statutes and the Alaska Administrative Code the terms "Department of

13 Labor" and "commissioner of labor" are used, they shall be read, respectively, as "Department

14 of Labor and Workforce Development" and "commissioner of labor and workforce development"

15 when to do so would be consistent with the changes made by this Act.

16 * Sec. 83. SPECIFIC INSTRUCTIONS TO REVISOR OF STATUTES CONCERNING

17 SPECIFIC REFERENCES. The revisor of statutes shall change references to "community and

18 regional affairs" to read "community and economic development" in the following statutes:

19 (2) AS 08.40.190(b)(2)(A), 08.40.390(b)(2)(A);

20 (2) AS 14.08.031(a), 14.08.051(a); AS 14.17.410(b)(2), 14.17.410(c)(1),

21 14.17.410(e)(1)(B), 14.17.490(b), 14.17.510(a);

22 (3) AS 15.07.055(a)(3); AS 15.13.010(a)(2);

23 (4) AS 18.26.030(a)(3); AS 18.56.030(a)(2), 18.56.097;

24 (5) AS 19.30.131(a), 19.30.131(b), 19.30.131(c);

25 (6) AS 26.23.071(b);

26 (7) AS 28.01.010(b);

27 (8) AS 29.60.120(d), 29.60.370(a), 29.60.620(b), 29.60.650(2); AS 29.65.050(c),

28 29.65.050(d), 29.65.120; AS 29.71.800(5), 29.71.800(8);

29 (9) AS 37.05.317, 37.05.530(c); AS 37.06.010(g), 37.06.020(1), 37.06.030(c);

30 (10) AS 41.15.180(a), 41.15.180(b), 41.15.180(f), 41.15.180(g);

31 (11) AS 42.45.060(c), 42.45.990(1);

32 (12) AS 43.75.137; AS 43.77.040(b), 43.77.060(d);
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(13) AS 44.21.2.00(a)(2); AS 44.85.030, 44.85.320(b);

(14) AS 46.08.040(a); 46.40.120(b), 46.40.120(d), 46.40.140(c), 46.40.170(a), 

46.40.180(a), 46.40.180(d), 46.40.210(5);

(15) AS 47.18.010(c); AS 47.80.090(8).

* Sec. 84. IMPLEMENTATION OF SECTIONS 80 - 83 OF THIS ACT. Under 

AS 01.05.031, the revisor of statutes shall implement secs. 80 - 83 in the statutes and, under 

AS 44.62.125(b)(6), the regulations attorney shall implement secs. 7 8 - 8 1  in the administrative 

code.

* Sec. 85. Except as provided in sec. 86 of this Act, this Act takes effect July 1, 1999.

* Sec. 86. Section 79 of this Act takes effect immediately under AS 01.10.070(c).
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W ORK D R A F T  WORK D R A F T  WORK D R A F T

C S  F O R  H O U S E  B I L L  N O .  40(FIN)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - F IR S T  L E G IS L A T U R E  - F IR S T  S E S S IO N

B Y  T H E  H O U S E  F IN A N C E  C O M M IT T E E

O ffered :
Referred :

Sponsor(s): R E P R E S E N T A T IV E S  K O H R IN G , C ow d c ry , A uste rm an , T h e r r ia u lt , H a rr is , M u ld e r

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  c o m b in in g  parts  o f  the D e p a r tm e n t  o f  C o m m e r c e  a nd  E c o n o m ic  

D e v e lo pm e n t  a nd  parts o f  the D epa r tm en t  o f  C o m m u n i t y  a nd  R eg io n a l A ffa irs  by 

t r a n s fe r r in g  som e o f  t h e ir  du t ies  to a n ew  D e p a r tm e n t  o f  C o m m u n i t y  a nd  

E c o n o m ic  D e v e lo pm e n t ;  t ra n s fe r r in g  some o f  the du t ies  o f  the D e p a r tm e n t  o f  

C o m m u n i t y  a n d  R eg io n a l A ffa irs  a n d  the D e p a r tm e n t  o f  H e a lt h  a nd  So c ia l 

Serv ices to o ther agencies; e l im in a t in g  the D epa r tm en t  o f  C om m e rc e  a nd  E c o n om ic  

D e v e lo pm e n t  a n d  the D e p a r tm e n t  o f  C o m m u n i t y  and  R eg io n a l A ffa irs ; re la t in g  to 

the D e p a r tm e n t  o f C o m m u n i t y  a nd  E c o n om ic  D e v e lo pm e n t  a nd  the c om m is s io n e r  

o f  c o m m u n i t y  a nd  e conom ic  deve lopm en t ;  r e n a m in g  the  D e p a r tm e n t  o f  E d u c a t io n  

a n d  th e  D e p a r tm e n t  o f  L a b o r  a n d  c h a n g in g  t h e ir  du t ies ; e s ta b l is h in g  in  the 

O f f i c e  o f  the G o v e r n o r  the  p o s it io n  o f  r u r a l  a f fa irs  advoca te ; a d ju s t in g  the 

m e m b e r s h ip  o f  c e r ta in  m u lt i-m em be r  bod ies  to re f lec t the trans fe r  o f  du t ies
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am o n g  d epa r tm en ts  a n d  the  e l im in a t io n  o f  d epa r tm en ts ;  c r e a t in g  the  o ff ic e  o f  

in te rn a t io n a l trade a nd  re la t in g  to its dut ies; a n d  p r o v id in g  for an effect ive date ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ec t io n  1. AS  09.25.110(e) is amended to read:

(e) Notw ithstand ing other prov is ions o f  this section to the contrary, the Bureau 

o f  V ita l Statistics a n d  [,] the library arch ives in  the Department o f  Educat ion a n d  C h i l d  

D e v e lo nm e n t  [, A N D  T H E  D IV I S IO N  O F  B A N K IN G ,  S E C U R IT IE S ,  A N D  

C O R P O R A T IO N S  IN  T H E  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  

D E V E L O P M E N T ]  may cont inue to charge the same fees that they w ere  [ARE] charg ing 

on September 25, 1990^ for perform ing  record searches, and may increase the fees as 

necessary to recover agency expenses on the same basis that was [IS] used by the 

agency immed ia te ly  before September 25, 1990. N o tw ith s ta nd in g  o th e r  p ro v is io n s  o f  

th is  section to the co n tra ry , the d iv is io n  o f  h a n k in g ,  securit ies , a nd  c o rp o ra t io n s  in  

the D ep a r tm en t  o f  C o m m u n i t v  a nd  E c o n o m ic  D eve lo pm en t  m a y  co n t in u e  to cha rge  

the  same fees tha t  the fo rm e r  D e p a r tm e n t  o f  C o m m e r c e  a n d  E c o n o m ic  

D e ve lo pm en t  was c h a rg in g  on the effec t ive da te o f  th is  h i l l  sect ion fo r  p e r f o rm in g  

re co rd  searches a nd  m ay  increase the  fees as necessary to re cover agency  expenses 

o n  the same basis tha t  was used b v  the f o rm e r  D e p a r tm e n t  o f  C o m m e r c e  and  

E c o n o m ic  D e v e lo pm e n t  im m e d ia t e ly  be fore  the effect ive date o f  th is  b i l l  sec t ion .

* Sec. 2. AS  09.65.170(c)(2) is amended to read:

(2) "regional deve lopment organization" has the mean ing  g iv en  in 

AS  44.33.895 [AS 44.47.900].

* Sec . 3. AS  14.35.020(b) is amended to read:

(b) W hen required by any o f the Acts described in AS  14.35.010a the board shall

(1) prepare, subm it, and superv ise the adm in istrat ion o f the plans for 

vocat iona l education and vocat iona l rehab il itat ion;

(2) select a state d irector o f  vocat iona l education;

(3) establish the m in im um  qua lif icat ions for teachers, supervisors, or

d irectors;.

(4) determ ine the prorated basis on w h ic h  money shall be ava i lab le  for
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the salary and necessary travel expenses o f  the state d irector o f  voca t iona l educat ion;

(5) cons ide r the adv ice  o f  the A laska H um an  Resource Investment

C o u n c i l  established by A S  23.15.550 [AS 44.19.620] regarding em p lo ym en t  tra in ing 

needs and adv ise that c o u n c i l  in  the d eve lopm ent o f  vocat iona l educat ion programs.

* Sec. 4. A S  14 is amended by add ing  a new  chapter to read:

C h a p t e r  38. H e a d  S ta r t , C h i l d  C a r e ,  a n d  D a y  C a re .

A r t ic le  1. H e a d  S tart .

Sec . 14.38.010. O p e r a t io n  o f  H e a d  S ta r t  p ro g ram s . T h e  Departm ent o f  

Educat ion and C h i ld  D eve lo pm en t shall operate the head start fund ing program governed 

by 42 U .S .C .  9835.

A r t ic le  2. D a y  C a r e  Ass is tance; C h i l d  C a r e  G ra n ts .

Sec. 14.38.100. P ow ers  a n d  du t ies , (a) T he  department shall

(1) im p lem en t and adm in ister a program to assist in p ro v id ing  day care

for the ch i ld ren o f  low  and moderate in com e  fam il ies  accord ing to the requ irements o f

AS  14.38.100 - 14.38.199;

(2) establish standards o f  e l ig ib i l i t y  for day care benefits;

(3) contract for the care o f  ch i ld ren  o f  e l ig ib le  fam il ies;

(4) establish procedures to per iod ica l ly  rev iew  the needs o f  fam il ies  

re ce iv ing  day care benefits;

(5) prov ide not if icat ion to the loca l government body o f  the request for 

a contract w ith  a day care fac i l ity .

(b) T he  department may

(1) adopt regu lations necessary for the performance o f  its duties under 

AS  14.38.100 - 14.38.199;

(2) contract w ith  other entities to perform duties o f the department under 

A S  14.38.100 - 14.38.199 w ith in  an area spec if ied by the department; w ith in  an area, 

the department shall g iv e  h igher pr ior ity to contracting w ith m un ic ip a l i t ie s  than w ith 

other organizations.

Sec. 14.38.110. A d m in is t r a t i v e  costs o f  p ro g ram  con tra c to rs . T o  defray 

adm in istrat ive expenses, a contractor under AS 14.38.100(b) may on ly  retain $1,000 or 

12 percent, w h ic h e ve r  is greater, o f  the day care assistance program funds it receives 

from the department under the contract.
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Sec. 14.38.120. C o n d w ons o f  rece ip t o f  benefits . Benefits may be pa id for the 

care o f  ch i ld ren  o f  a low  or moderate in com e  fam i ly  on ly  i f  a parent or guard ian , 

because o f  the day care, is freed to work or to seek work or to attend schoo l. Benefits 

may not be paid for the care o f ch ildren o f a fam ily  where o .ie parent or guard ian is not 

work ing , a c t ive ly  seek ing work, or attending schoo l and is phys ica l ly  and menta l ly  

capab le o f  car ing for the ch ildren .

Sec. 14.38.130. E l i g i b i l i t y  o f  fam i l ie s  for benef its . T h e  department shall 

determ ine the e l ig ib i l i t y  o f  fam il ies for day care benefits on the basis o f  the fo l low in g  

factors:

(1) in com e  o f  the fam i ly  in c lud in g  salary, a l im o ny , c h i ld  support, 

retirement benefits, soc ia l security, and any other source o f  income;

(2) number o f  ch i ld ren  in the fam ily ;

(3) whether there is one parent or guardian so le ly responsible for the care

o f  the fam i ly .

Sec. 14.38.140. C o n t r ib u t io n s  by  p a re n t  o r  g u a rd ia n .  T h e  department shall 

deve lop  a s l id ing  fee scale based cn the factors listed in AS 14.38.130 for purposes o f 

determ in ing the amount to be contributed by the parent or guard ian for c h i ld  care. The  

contr ibut ion o f  the parent or guard ian shall be pa id to the day care fac i l ity .

Sec. 14.38.150. P lacem en t; p a ym en t  b y  state, (a) Parents or guard ians shall 

select the day care fac i l i ty  for the care o f their ch ildren .

(b) Benefits shall be paid by the department d irect ly to the m u n ic ip a l i t y  or 

organ ization contracting w ith  the day care facil ity .

Sec. 14.38.160. C h i l d  ca rc  g ra n t  p r o g r am , (a) A  ch i ld  care grant program 

is established in the department to prov ide state assistance in the operation o f  c h i ld  care 

facil it ies. T he  department shall prov ide grants for the operation o f c h i ld  care fac i l it ies , 

in c lud ing  private nonprofit ch i ld  carc facilities. Participation in the program is optiona l.

(b) T o  qua l i fy  for a grant under (a) or (d) of this section, the c h i ld  care fac i l ity

must

(1) be currently l icensed under AS  47.35 and app l icab le  m un ic ip a l 

l icens ing  requirements;

(2) participate in  the day care assistance program under A S  14.38.100 -

14.38.199; and
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(3) p ro v id e  care under a payment system as p rov ided  in  (g) o f  this

section.

(c) A  grant under (a) o f  this section may not exceed $50 per mon th  for each 

ch i ld  the ch i ld  care fac i l ity  cares for, or for each full-time equ iva lent , as determ ined by 

the department. T he  grant shall be adjusted on a geograph ic basis by  the same factor 

as fund ing  for a schoo l district is adjusted under AS 14.17.460.

(d) In  addit ion to the grants provided in (a) o f this section, the department may, 

subject to appropriat ions for that purpose, prov ide by grant or contract for the education 

and tra in ing o f  c h i ld  care employees or administrators. T o  rece ive a grant or contract 

under this subsection or to partic ipate in a tra in ing program under this subsection , the 

ch i ld  care fac i l i ty  must meet a l l the requirements o f (b) o f  this section.

(e) A n  app l ica t ion for a grant under this section shall be made in  the form 

estab lished by the department.

(f) A  grant under (a) o f this section shall be made month ly or quarterly and shall 

be based on the m on th ly  average da i ly  full-time equ iva lent en ro l lm en t in the c h i ld  care 

facil ity . I f  the method o f payment for the grant is other than month ly , it shall be at the 

request o f  the ch i ld  care fac i l ity w ith  the approval of the department. Based on criteria 

established by the department, the department may make quarterly advance payments.

(g) Each ch i ld  care facil ity receiv ing a grant under (a) or (d) o f  this section shall 

assure that at least 15 percent or one of its ch i ld  care spaces rece iv ing subsidy under this 

section, w h iche ve r is greater, w i l l  be made ava i lab le , i f  requested, to ch i ld ren  e l ig ib le  

for day care assistance under AS 14.38.100 - 14.38.199, whose parents or guardians wish 

to pay for care based on attendance on ly .

(h) T he  comm iss ioner shall, in consultation w ith interested ch i ld  care providers 

and parents, adopt regulat ions to carry out the purposes o f this section.

Sec. 14.38.199. D e f in i t io n s .  In AS 14.38.100 - 14.38.199,

(1) "child" means a person be low  13 years o f  age, or a m ino r  w ho  has 

a deve lopmenta l d isab il ity ;

(2) "child carc facility" means an establishment licensed under AS 47.35 

in c lu d in g  but not l im ited  to day care centers, fam i ly  day care homes, and schools for 

preschool'age ch i ld ren , w h ic h  provides care for ch ildren not related by b lood, marriage, 

or legal adoption to the owner, operator, or manager o f  the facil ity;
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I

(3) "day carc" means the care, superv is ion , and gu idance o f  a c h i ld  or 

ch i ld ren unaccompan ied  by a parent or legal guard ian on a regu lar basis for periods of 

less than 24 hours a day;

(4) "day care facility" means a center or h om e l icensed in  accordance 

w ith  the prov is ions o f A S  47.35 or recogn ized by the federal governmen t for the care 

o f  ch ildren ;

(5) "department" means the Department o f  Educa t io n  and C h i ld

Deve lopm ent;

(6) "deve lopmenta l disabil ity" means a d isab i l ity  under w h ic h  a person 

is incapab le o f  self-care, as ver if ied by a phys ic ian or l icensed or cert if ied psycho log ist 

w ho  has exam in ed  the person.

A r t ic le  3. C h i l d  C a r e  F a c i l i t y  R e v o lv in g  L o a n  F u n d .

Sec. 14.38.200. C h i l d  ca re  fac i l i ty  r e v o lv in g  lo a n  fu n d , (a) There is created 

in the Department o f  Educat ion and C h i ld  Deve lopm ent the c h i ld  care fac i l i ty  revo lv ing  

loan fund to carry out the purposes o f  AS 14.38.200 - 14.38.299. Excep t as p rov ided 

in (b) and (c) o f  this section, the fund may not be used for any other purpose.

(b) T h e  department may use money in the fund for costs o f  adm in is te r ing  

A S  14.38.200 - 14.38.299.

(c) O n  June 30 o f  each fiscal year, the unexpended and unobligated cash balance 

o f  the fund that is attributable to loans owned by the fund lapses into the genera l fund.

Sec. 14.38.210. S p ec ia l a ccoun t es tab l ished , (a) There is estab lished as a 

special account w ith in  the ch i ld  care facility revo lv ing  loan fund the foreclosure expense 

account. T h is  account is established as a reserve from fund equ ity .

(b) T h e  comm iss ioner o f health and social services may expend money credited 

to the foreclosure expense account when necessary to protect the stale's security interest 

in co llatera l on loans made under AS 14.38.220 or to defray expenses incurred dur ing  

foreclosure proceed ings after a default by an ob ligor .

Sec. 14.38.220. Powers  and  dut ies  o f the d e p a r tm e n t  in  a d m in is t e r in g  the 

fu n d , (a) T h e  department may

f l )  make loans for the construction, renovat ion , and eq u ip p in g  o f  ch i ld  

care facil it ies , in c lu d in g  pr ivate nonprofit c h i ld  care facil it ies;

(2) adopt regulat ions necessary to carry out the prov is ions o f
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AS  14.38.200 - 14.38.299, in c lud in g  regulations to establish reasonable fees for services 

p rov ided  and charges for co l lec t ing  the fee; and

(3) co l lec t the fees and charges established under this subsection.

(b) T h e  department shall

(1) deve lop e l ig ib i l i t y  standards for loans to c h i ld  care facil it ies;

(2) adopt gu ide l ines for the determ inat ion o f  loan terms.

Sec . 14.38.230. L o a n  terms, .(a) A  -loan to a c h i ld  care fac i l i ty  under 

A S  14.38.200 - 14.38.299 may not exceed $50,000.

(b) T he  rate o f  interest charged shall be seven percent a year on the unpa id  

ba lance o f  the loan.

(c) T h e  duration for repayment o f  a loan may not exceed 20 years.

(d) A l l  pr inc ipa l and interest payments, and any money chargeab le to pr inc ipa l 

or interest that is co llected through l iqu idat ion by foreclosure or other process on loans 

made under AS 14.38.200 - 14.38.299, shall be pa id into the ch i ld  care facil ity revo lv ing  

loan fund.

(e) I f  a ch i ld  care facil ity ceases operation, any loan to the fac i l ity  from the fund 

is due on the date the fac i l ity  ceases operation.

Sec. 14.38.240. E l ig ib i l i t y  for loans. A  ch i ld  care fac i l ity  is e l ig ib le  for a loan 

under AS  14.38.200 - 14.38.299 i f  the app licant

(1) subm its to the department a p lan for the use o f  the loan funds that 

is approved by the comm iss ioner; and

(2) meets addit iona l e l ig ib i l i t y  standards estab lished by the department 

under AS  14.38.220(b)(1).

Sec. 14.38.250. Sa le  o r transfer o f  mortgages a n d  notes. T he  comm iss ioner 

o f  health and social services may sell or transfer at par va lue or at a p rem ium  to a bank 

or other private purchaser for cash or other consideration the mortgages and notes held 

by the department as security for loans made under AS  14.38.200 - 14.38.29''

Sec. 14.38.260. D isposa l o f p roper ty  a cq u ir e d  by  de fau lt  o r  fo rc c lo su .c .  The 

department shall d ispose o f  property acquired through default or foreclosure o f  a loan 

made under AS 14.38.200 - 14.38.299. D isposal shall be made in a manner that serves 

the best interests o f  the state and may inc lude the amort ization o f  payments over a 

per iod o f  years.
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Sec . 14.38.299. D e f in i t io n s .  In  AS  14.38.200 - 14.38.299,

(1) "child care facility" means an estab lishment the pr inc ipa l purpose o f 

w h ic h  is to p rov ide  care for ch i ld ren not related by b lood, marriage, or legal adoption, 

in c lu d in g  but not l im ited  to day care centers, fam i ly  day care homes, and schools for 

preschoo l age ch iren;

('. "department" means the Department o f  Educa t io n  and C h i ld

D eve lo pm en t .

* Sec . 5. A S  14.42.015(a) is amended to read:

(a) There is in the Department o f  Educat ion and  C h i l d  D e ve lo nm en t  the Alaska 

C om m is s io n  on Postsecondary Educat ion cons ist ing o f

(1) two members o f  the Board o f  Regents o f  the Un ive rs ity  o f  A laska 

des ignated by the members o f that body;

(2) one person representing private h igher education in the state selected 

jo i n t l y  by the Boards o f  Trustees o f  A laska Pac if ic  Un ive rs ity  and She ldon Jackson 

C o l le g e  from among their membersh ip;

(3) one person representing the Department o f  Educat ion a nd  C h i l d  

D e v e lo nm e n t  selected by the state Board o f  Educat ion;

(4) four persons broadly and equ itab ly  representative o f  the general 

p u b l ic  appo in ted b> the governor;

(5) one m ember o f  the A laska H um an  Resource Investment C o u n c i l  

estab lished by A S  23.15.550 [AS 44.19.620] des ignated by the members o f  that body;

(6) one person from the members o f  the loca l com m un ity  co llege 

adv isory co unc i ls  appo inted by the governor;

(7) two members from the leg is lature, one o f  w hom  shall be appo inted 

by the president o f  the senate and one by the speaker o f  the house o f  representatives;

(8) one person appo inted in accordance w ith  (e) o f  this section who is 

a full-time student as def ined in AS  14.43.160;

(9) one admin istrator appo inted by the governor from a proprietary 

inst itu t ion o f  postsecondary educat ion that has an authorizat ion to operate in the state 

issued under AS  14.48.

* Sec . 6. AS  18.70.081 is amended to read:

Sec . 18.70.081. A p p r o v a l  o f fire p ro te c t io n  systems. Before October 30 o f
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each year the Department o f  Pub l ic  Safety shall prepare and make ava i lab le  a list o f 

approved f ire protection systems to [ T H E  D E P A R T M E N T  O F  C O M M U N I T Y  A N D  

R E G IO N A L  A FFA IR S ,]  the Department o f C o m m u n i t v  [ C O M M E R C E ]  and E co nom ic  

D e ve lo pm en t  [,] and the pub l ic .

* Sec . 7. A S  23.05 is amended by add ing a new  section to read:

Sec. 23.05.065. Fees for p ub l ic a t io n s , research data , a n d  o the r services. T he  

comm iss io ne r  may establish by regu lation and the department may charge reasonable 

fees for department pub l ications , research data, and other centra l ized adm in is trat ive 

services to cover the cost o f  reproduction, pr in t ing , m a i l in g , d istr ibution , and other 

centra l ized adm in istrat ive services.

* Sec . 8. AS 23.05 is amended by add ing new  sections to read:

A r t ic le  6. Bus iness In c e n t iv e  T r a i n i n g  P ro g ram .

Sec. 23.05.400. Bus iness in c e n t iv e  t r a in in g  p r o g r am  estab l ished , (a) There 

is established in the department the business incent ive  tra in ing program. T h e  incent ive  

program shall be administered as a supplement to the Job Tra in ing  Partnership A ct (P.L. 

No . 97-300).

(b) T h e  purpose o f  the incent ive program is to encourage private industry to 

p rov ide  new  jo b  opportunit ies by offering assistance in tra in ing the new  work force and 

in retra in ing ex ist ing employees to im p lem ent new  techno log ies.

Sec. 23.05.410. A dm in is t ra t io n ,  (a) T he  A laska Human Resources Investment 

C o u n c i l  established in AS 23.15.550 shall oversee the in cen t ive  program. T he  service 

de l ive ry  areas established under 29 U .S .C . 1511 and subject to redes igna l ion under 29 

U .S .C .  1515 shall be used in  the adm in istrat ion o f  the in cen t iv e  program. T h e  pr ivate 

industry counc i ls  appointed under 29 U .S .C . 1512 and subject to reconstitution under 29 

U .S .C .  1515 shall serve as the private industry counc i ls  for the incen t ive  program.

(b) T h e  counc i l shall d iv id e  appropriat ions for the incent ive  program equa l ly  

among the private industry councils . I f  a private industry counc i l l a c k s : .fficient money 

to fund a proposal, the private industry counc i l may app ly  to the counc i l for add it iona l 

fund ing . T he  counc i l may approve reallocation o f  money from one service de l ivery area 

to another to fund a particular proposal i f  it finds that the reallocation w i l l  best serve the 

purposes o f  the program.

(c) T h e  counc i l shall adopt regulat ions under AS  44.62 (Adm in is trat ive
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Procedure Act) to im p lem ent AS  23.05.400 - 23.05.510.

See. 23.05.420. Bus iness in c e n t iv e  t r a in in g  p la n ,  (a) A  private industry 

c o un c i l  shall adopt a business incent ive tra in ing p lan for the service de l ivery  area. T he  

p lan  must extend for two years to co in c id e  w ith  the term for the Job T ra in in g  

Partnership Act (P.L. 97-300) and must conta in

(1) iden t if ica t ion o f  the entity or entit ies that w i l l  adm in is te r the 

in ce n t iv e  program and be the grant rec ip ient for grants from the state;

(2) a description o f  the services to be provided, in c lud ing  the estimated 

durat ion o f  serv ice and the estimated tra in ing cost per participant;

(3) procedures for iden t ify ing  and selecting participants;

(4) performance goals established in  accordance w ith  standards under

AS  23.05.480;

(5) procedures for award ing grants to businesses; and

(6) the budget for two program years and any proposed expenditures for 

the succeed ing two program years in as much detail as required by the grant 

adm in istrator designated under AS 23.05.440.

(b) I f  changes in labor market cond it ions , fund ing , or other factors require 

substantial dev iat ion from an approved business incen t ive  tra in ing p lan, the private 

industry counc i l and the appropriate elected m un ic ip a l o ff ic ia l or o ff ic ia ls  shall subm it 

a m od if ica t io n  o f  the p lan and the budget for rev iew  under AS  23.05.430.

Sec. 23.05.430. R e v iew  a nd  a p p r o v a l  o f  bus iness in c e n t iv e  t r a in in g  p la n . 

T h e  business incent ive tra in ing plan shall be pub l ished and made ava i lab le  for rev iew  

and commen t as an attachment to the jo b  tra in ing plan as set out in 29 U .S .C .  1515. 

T h e  business incent ive tra in ing plan is subject to rev iew  and approval by the governor.

Sec. 23.05.440. Business in c e n t iv e  t r a in in g  grants , (a) Each private industry 

c o u n c i l  shall designate an adm in istrat ive entity to be the grant rec ip ient and 

adm in istrator for the region. A n emp loyer may app ly to the grant admin istrator for a 

business incent ive grant i f  the emp loyer is a private for-profit or nonprofit corporation , 

partnership, or sole proprietor business. T he  grant admin istrator shall rev iew  

app l ica t ions and award grants.

(b) Each grant administrator is responsib le for the a l locat ion o f  funds and the 

e l ig ib i l i t y  o f  those enro l led in its programs. T he  grant admin istrator is responsib le for
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tak ing act ion against its subcontractors, subgrantees, and other recip ients to e l im ina te  

abuses in the programs they are carry ing out, and to prevent m isuse o f  funds. I f  the 

arrangement is in c lud ed  in  an approved jo b  tra in ing p lan, a grant adm in istrator may 

de legate the respons ib il ity for determ in ing  e l ig ib i l i t y  under reasonable safeguards, 

in c lu d in g  prov is ions for re imbursement o f costs incurred because o f  erroneous 

determ inations made w ith  insuff ic ient care.

(c) A  business incent ive tra in ing grant shall be used to recruit and train e l ig ib le  

em p loyees  for new ly  created permanent or permanent seasonal pos it ions or to enab le 

ex is t ing employees to acquire the sk i l ls necessary to qua lify  the em p loyee  to im p lem ent 

new  technolog ies. A  business in cen t ive  tra in ing grant may be used for occupat ions for 

w h ic h  there is a demand in the area served or in another area to w h ic h  the partic ipant 

is w i l l i n g  to relocate and for emerg ing technolog ies in the state. In  se lecting recru it ing 

and tra in ing programs, the pr ivate industry counc i ls  and the grant admin istrators may 

cons ider whether the occupat ion in w h ic h  recru it ing or tra in ing is sought is in  a sector 

o f  the economy that has a h igh potentia l for sustained demand or growth.

(d) O n ly  ind iv idua ls  e l ig ib le  under the business in cen t ive  tra in ing p lan and 

res id ing  in the service de l ivery  area may be partic ipants in em p lo ym en t and tra in ing 

act iv it ies funded under the business in cen t ive  tra in ing program. T o  be e l ig ib le  for 

tra in ing or education services under AS  23.05.400 - 23.05.510, imm ed ia te ly  before 

b eg in n in g  tra in ing or educat ion under the program a person shall

(1) have been unemp loyed  and

(A) rece iv ing  unemp loymen t insurance benefits; or

(B) have exhausted the right to unemp loyment insurance benefits 

w ith in  the past three years;

(2) be l iab le  to be d isp laced from work w ith in  the next six months

because o f

(A) reductions in  overa l l em p loym en t w ith in  the business;

(B) e l im in a t io n  o f  the person’s current jo b ; or

(C) a change in the cond it io ns  o f  the em p lo y ee ’s jo b  requ ir ing 

that, to remain emp loyed , the emp loyee must have substantia lly d ifferent skil ls 

that the emp loyee does not now  possess; or

(3) have worked in a pos it ion covered by AS 23.20 at any t ime dur ing

WORK D R A F T  WORK D R A F T  1-LS0056VH

- I I -  C S H B  4(>(FIN)
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



the last three years and be in e l ig ib le  for u nemp loym en t insurance benefits because the 

person

(A) was work ing  in  a seasonal, temporary, part-time, or other 

marg ina l emp loyment;

(B) has insu ff ic ien t qua l i fy ing  wages because o f  l im it e d  jo b  

opportunit ies; or

(C) is emp loyed , but, because the person is underemp loyed , the 

person needs em p lo ym en t assistance and tra in ing to obtain fu l l em p loym en t .

(e) Payments to employers for on-the-job training o f participants who expe i ience

m u lt ip le  barriers to em p loym en t or are e l ig ib le  under the Job T ra in ing  Partnership Act 

(P.L. 97-300) may not average more than 80 percent o f  the wages paid by the em p loyer 

to the participant. Payments to employers for on-the-job tra in ing o f  other partic ipants 

may not average more than 50 percent o f the wages paid by the emp loyer to participants. 

T h e  payments shall be cons idered to be in compensat ion for the extraord inary costs 

associated w ith tra in ing employees for new  pos it ions and the lower product iv ity  o f  the 

participants.

(0 A  grant made under the business incent ive training program may not be used 

to duplicate facilities or services ava i lab le in the area from federal, state, or loca l sources 

unless the business incent ive training plan establishes that services or facilit ies under the 

program wou ld  be more effect ive or more l ik e ly  to ach ieve performance goals.

(g) A  fee may not be charged for p la c ing  an ind iv id ua l in or referr ing an 

ind iv id u a l to a tra in ing program under AS  23.05.400 - 23.05.510.

(h) A  business incen t ive  tra in ing grant may not be awarded to a program that 

in vo lves  po l it ica l activ it ies.

(i) A n  emp loyer at whose request a participant is offered training shall fu lf i l l  the 

ob l iga t ion to offer a successful partic ipant in the business in cen t ive  tra in ing program a 

pos it ion or promotion, as app l icab le . A  partic ipant is cons idered successful i f  the 

partic ipant satisfactorily completes the tra in ing program in w h ic h  the partic ipant was 

enro l led .

Sec. 23.05.450. C om pen sa t io n  for part ic ipants , (a) A  trainee may not receive 

a payment for tra in ing act iv it ies in  w h ic h  the trainee fails to participate.

(b) A n  ind iv id ua l in on-the-job training shall be compensated by the em p lo ye r
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at the same rates, in c lu d in g  per iod ic  increases, as s im i la r ly  situated em p loyees  or 

trainees and in accordance w ith  app l icab le  law. However , an ind iv id ua l may not be paic 

less than the state m in im um  wage under AS  23.10.065 whether or not the in d iv id u a l  is 

exempt under AS  23.10.055 or 23.10.070.

(c) A n  ind iv id ua l em p loyed  in activ it ies authorized under the business in cen t ive  

tra in ing program other than on-the-job training shall be paid wages that are not less than 

the h ighest o f

(!) the state m in im um  wage under AS 23.10.065;

(2) the p reva i l in g  rate o f pay for ind iv idua ls  em p lo yed  in s im i la r  

occupat ions by the same emp loyer; or

(3) the p reva i l in g  rate o f  wages under AS  36.05 or 40 U .S .C .  276a - 

276a-5, i f  app l icab le .

(d) A llowances , earnings, and payments to ind iv idua ls partic ipating in  programs 

under the business in cen t iv e  tra in ing program may not be cons idered as in com e  in 

determ in ing  e l ig ib i l i t y  for and the amount o f  income transfer and in-kind a id furn ished 

under a state program based on need, other than programs under the Soc ia l Security Act.

(e) Cond it ions  o f  em p loym en t and training must be appropriate and reasonable 

in l ight o f  factors in c lu d in g  the type o f work, geograph ica l region, and p ro f ic ien cy  o f 

the partic ipant.

(0 A n  in d iv id u a l em p loyed  in  a subsid ized jo b  under the business incen t ive  

tra in ing program shall be prov ided benefits and work ing condit ions at the same leve l and 

to the same extent as other emp loyees work ing  a s im ila r length o f  t im e and do ing  the 

same type o f  work.

(g) M one y  from a grant under the business incent ive tra in ing program may not 

be used for contr ibut ions on beha lf o f  a partic ipant to .r t irement systems or p lans.

Sec. 23.05.460. R epo r t in g  and  record keep ing , (a) A  grant administrator shall 

m a in ta in  records o f  each part ic ipant’s enro l lment in a business in cen t iv e  tra in ing 

program in suff ic ient detail to demonstrate comp liance w ith AS 23.05.400 - 23.05.510.

(b) T h e  co unc i l  shal l adopt regulat ions concern ing retention o f  records.

(c) T h e  counc i l sha l l , no later than February 1 o f  each year, prepare a report 

concern ing  the in cen t ive  program and notify the legislature that the report is ava i lab le .

Sec. 23.05.470. A l low a b le  costs, (a) T o  be allowable , a cost must be necessary
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and reasonable for proper and eff ic ien t adm in istrat ion o f  the program. T he  fo l low in g  

costs are not a l lowab le :

(1) costs resulting from v io la t ions o f  or fa ilu re to c om p ly  w ith  federal, 

state, or loca l laws and regulations;

(2) enterta inment costs; and

(3) insurance po lic ies offering protection against debts established by the 

federal government.

(b) Personal l ia b i l i t y  insurance for members o f  the pr ivate industry co unc i l  is 

an a l low ab le  cost.

Sec. 23.05.480. P e r fo rm an ce  s ta nda rd s , (a) T h e  basic measure o f  

performance for tra in ing programs under AS  23.05.400 - 23.05.510 is the increase in 

jo b s  in  the area and in  em p loym en t and earn ings for partic ipants resu lt ing from 

par t ic ipa t ion  in  the program. In  order to determ ine whether these standards are 

a ch ieved , the governor shall adopt standards based on appropriate factors.

(b) T he  governor shall provide technical assistance to programs that do not meet 

performance criteria. I f  a program fails to meet performance standards for two 

consecut ive years, the governor shall w ithdraw unencumbered funds from the program.

(c) A n  interested party who is harmed by a change made under this section is 

ent it led  to a hearing under AS 44.62 (Adm in is tra t ive Procedure Act).

Sec. 23.05.490. L im i t a t io n  on  ce r ta in  costs. N o  more than 15 percent o f  the 

money ava i lab le  to a service de l ivery area for a fiscal year may be expended for the cost 

o f  adm in is trat ion . For puiposes o f  this section, costs o f  program support, in c lu d in g  

counse l ing , that are d irect ly related to the prov is ion  o f  educat ion or tra in ing to 

partic ipants may not be counted as part o f  the cost o f  adm in istrat ion .

Sec. 23.05.500. Se lec t ion  o f  serv ice p ro v id e rs ,  (a) T he  pr imary consideration 

in  se lecting agencies or organizations to de l ive r services w ith in  a serv ice de l ive ry  area 

is fhe effectiveness o f  the agency or organ ization in d e l iv e r in g  comparab le  or related 

services based on demonstrated performance, in  terms o f  the l ik e l ih o od  o f meet ing 

performance goals, cost, qua lity o f tra in ing, and characteristics o f  partic ipants. In 

com p ly in g  w ith this subsection, proper consideration shall be g iven to commun ity  based 

organ izat ions as serv ice providers.

(b) Appropr ia te educat ion agencies in the serv ice de l iv e ry  area shall be g iven
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the opportunity to provide educational services, unless the grant administrator determines 

that alternative agencies or organizations w ou ld  be more effective or w ou ld  have greater 

potent ia l to enhance the partic ipants’ cont inued  occupat iona l and career growth.

(c) The  grant administrator may not fund an occupational skil ls training program 

unless the leve l o f  skil ls prov ided in the program is in  accordance w ith  gu ide l ines  

estab lished by the private industry counc i l .

Sec. 23.05.510. D e f in it io n s .  In  23.05.400 - 23.05.510,

(1) "council" means the A laska H um an  Resources Investment C o u n c i l  

estab lished in  AS 23.15.550;

(2) " incent ive program" means the business incen t ive  tra in ing program 

estab lished under AS  23.05.400;

(3) "participant" means an in d iv id u a l rece iv ing  educat ion or tra in ing, 

in c lu d in g  on-the-job tra in ing, under an incen t ive  program grant.

* Sec . 9. AS  23.15 is amended by add ing new  sections to read:

A r t ic le  3A. A la sk a  H u m a n  Resou rces  In v e s tm e n t  C o u n c i l .

Sec. 23.15.550. A la ska  H u m a n  R esou rce  In v e s tm e n t  C o u n c i l ,  (a) T he  

A laska H um an  Resource Investment C o u n c i l  is established in the department. The  

co u n c i l  consists o f  the fo l low ing  vot ing  members, not to exceed 26:

(1) the l ieutenant governor or the l ieutenant governor ’s designee;

(2) the comm iss ioners o f  com m un ity  and econom ic  deve lopment , 

educa t ion  and ch i ld  deve lopment, health and socia l services, and labor and workforce 

deve lopment , or each respective comm iss io ne r ’s designee;

(3) one representative from the Un ivers ity  o f  Alaska;

(4) four addit iona l representatives o f  educat ion, w ith  one from local 

p u b l ic  ucation, one from secondary vocat iona l educat ion, one from a postsecondary 

voca t iona l educat ion institut ion, and one from adult basic education;

(5) four representatives o f  business and industry, w ith  at least one 

representative from the pr ivate industry counc i ls  appo inted under 29 U .S .C . 1512 and 

subject to reconstitution under 29 U .S .C . 1515;

(6) four representatives o f organized labor that the governor shall appoint 

from lists'of nom inees submitted by recognized state labor organizations; the governor 

may reject a list submitted under this paragraph and request that another list be
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(7) at least one representative from an organ ization representing 

em p lo ym en t  and tra in ing needs o f  A laska Natives;

(8) at least one representative o f a community-based service organization;

(9) at least one representative w ho  has personal or professional 

exper ience w ith  deve lopmenta l d isab il it ies; and

(10) at least one and up to f iv e  addit ional members o f  the pr ivate sector 

to ensure a private sector major ity and reg iona l and loca l representation on the counc i l .

(b) A dd it iona l nonvo t ing  members may be appo inted to the co unc i l  from 

government or nongovernment entit ies.

(c) A  m ember o f  the co un c i l  under (a) o f  this section may appo in t a des ignee 

to serve in place o f  the member named in (a) o f  this section. T he  m ember shall appo int 

the designee in writ ing .

Sec. 23.15.555. A p p o in tm e n t  a n d  te rm  o f  m em be rs ,  (a) M embers  o f  the 

A laska H um an  Resource Investment C o u n c i l  other than those listed in 

AS 23.15.550(a)(1) and (2) are appo inted by the governor and serve at the pleasure of 

the governor. T he  governor may appo in t one person to f i l l  two or more o f  the places 

listed in  AS  23.15.550(a) i f  the person is qua l i f ied  in all o f  the areas the person 

represents. A  m ember appo inted to f i l l  more than one place under this subsection is 

entit led to on ly  one vote and may appo in t on ly  one designee to replace the m ember in 

the event the m ember is unable to attend a meeting.

(b) T he  vot ing members o f  the co unc i l  other than those listed in 

AS  23.15.550(a)(1) and (2) serve for staggered four-year terms and may serve unt i l a 

successor is appo inted. A n  appo in tment to f i l l  a vacancy shall be made in the same 

manner as the or ig ina l appo in tment and for the ba lance o f the uncxp ired term.

(c) T h e  governor shall ensure that ind iv id ua ls  appo inted to the co unc i l  have 

su ff ic ien t expertise to e ffec t ive ly  carry out the duties o f  the counc i l .  Expertise o f the 

co u n c i l  inc ludes, where appropriate, know ledge o f the long-term needs o f  ind iv id ua ls  

preparing to enter the work force; the needs o f loca l, state, and regiona l labor markets; 

and the methods for eva lua t ing  the effectiveness o f  vocat iona l tra in ing programs in 

serv ing vary ing populat ions .

See. 23.15.560. C om p e n s a t io n .  Members o f the A laska Human Resource
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Investment C o u n c i l  listed in or appo inted under AS  23.15.550(a), in c lu d in g  a des ignee 

o f  a m ember attending in p lace o f  the member, serve w ithout compensa t ion  but are 

entit led to per d iem  and travel expenses authorized by law for boards and comm iss io ns  

under AS 39.20.180. N onvo t in g  members o f  the co un c i l  appo in ted  under 

AS  23.15.550(b) serve w ithout compensat ion and are not entit led to per d iem  and trave 

expenses. A  comm iss io ner appo in ted under AS 23.15.550(a)(2) or the com m is s io n e r ’s 

des ignee is ent it led to per d iem  and travel expenses as a state emp loyee .

Sec. 23.15.565. O f f ic e rs . T h e  A laska Hum an Resource Investmen t C o u n c i l  

shall elect a cha ir and a vice-chair from among the members listed in or appo inted under 

AS  23.15.550(a)(5). T he  cha ir and vice-chair serve in their pos it ions at the pleasure o f 

the counc i l .

Sec. 23.15.570. M ee t in g s , q u o r um ,  and  comm ittees , (a) T h e  A laska H um an  

Resource Investment C o u n c i l  shall meet not more than three times in  a ca lendar year at 

the ca l l o f  the cha ir  to conduct its business. A  major ity o f  the members listed in or 

appo in ted to the counc i l under AS 23.15.550(a) constitutes a quorum .

(b) T h e  co unc i l  shall establish an execut ive comm ittee and four permanent 

standing committees as described in (c) - (g) o f  this section. T he  cha ir o f  a permanent 

stand ing comm ittee  must be from the pr ivate sector. The  co unc i l  m ay estab lish 

additional standing committees and special committees or subcommittees, not necessarily 

cons ist ing o f counc i l  members, to advise and assist the counc i l in carry ing  out its 

functions assigned by federal or state statute. T he  permanent standing comm ittees are

(1) the assessment and eva luat ion committee;

(2) the po l ic y  and p lann ing  committee;

(3) the em p loym en t and p lacement committee; and

(4) the workforce readiness comm ittee .

(c) T h e  execut ive comm ittee consists o f  the cha ir and vice-chair o f  the counc i l ,  

the immed ia te past cha ir o f  the counc i l ,  and the chairs o f  the four standing comm ittees 

described in (d) - (g) o f  this section. T h e  execut ive comm ittee has the duties and mas 

exerc ise the powers o f  the co unc i l  between meetings o f the c o u n c i l .  T h e  execu t ive  

comm ittee  shall

(1) report to the co unc i l  in a t im e ly  fashion on actions taken on beha lf 

o f  the counc i l ;  and
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(2) superv ise the affairs o f  the counc i l between regu lar meetings o f  the

counc i l .

(d) T h e  assessment and eva luat ion comm ittee shall

(1) assess and evaluate programs, in it iatives, and the de l ivery  o f  services 

to he lp  to ensure equ itab le  d istr ibution o f qua lity education, tra in ing , and em p lo ym en t 

services statewide, espec ia l ly  to rural areas and to programs serv ing e c o nom ic a l ly  

d isadvantaged cit izens;

(2) ca l l for and mon itor the workforce deve lopment system for increased 

accountab il ity  in  performance and cont inuous quality improvement a long the goals and 

strategies o f  the c o u n c i l ’s overa l l statewide strategic p lan for workforce deve lopment;

(3) use eva luat ion and performance measures to gauge customer 

satisfaction w ith in  the workforce deve lopment system; and

(4) perform other duties assigned by the counc i l .

(e) T h e  p o l ic y  and p lann ing  comm ittee shall

(1) b u i ld  po l ic ie s  regarding day-to-day operations and long-term 

respons ib il it ies o f  the counc i l ;

(2) work to increase awareness o f the counc i l and its m iss ion throughout

the state;

(3) work w ith  all other committees on a statewide strategic p lan for 

workforce d e v e lo pm e n t  and

(4) perform other duties assigned by the counc i l .

(f) T h e  em p lo ym en t and p lacement comm ittee shall

(1) ensure the statewide strategic plan for workforce deve lopment

addresses

(A) customer needs a l the local level;

(B) m o v in g  welfare recipients into the workforce;

(C) promot ing the h ir ing  o f  state residents in  jo b s  that have 

trad it iona l ly  been f i l led  by out-of-state workers;

(D) ta ilor ing emp loyment and tra in ing programs to suit state 

business, industry, and econom ic  deve lopment needs;

(2) m on ito r  the coord inat ion o f  service de l ivery  to promote e ff ic ie ncy  

and to prevent over lap o f  services among programs; and
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(3) perform other duties assigned by the co un c i l .

(g) T h e  work force readiness comm ittee shall

(1) p rov ide  overs ight for tra in ing, education, and em p lo ym en t  programs 

to ensure the programs are d e l iv e r ing  educat ion and tra in ing that is re levant to loca l 

market needs and the career goals o f  state residents;

(2) b u i ld  partnerships between employers and qua lity  workforce training

programs;

(3) work to connect the state pub l ic  and pr ivate educat ion systems w ith 

business, government, and labor to ensure that state residents are re ce iv ing  workforce 

readiness skil ls throughout the educat ion process; and

(4) perform other duties assigned by the co u n c i l .

Sec. 23.15.575. C o u n c i l  as state p la n n in g  en t ity . The  A laska H um an  Resource 

Investment C o u n c i l  shall act as the lead state p lann ing  and coord ina t ing  entity for state 

human resource programs admin istered under

(1) 29 U .S .C .  1501 - 1792b (Job T ra in in g  Partnership Act);

(2) 20 U .S .C .  2301 - 2471 (Carl D . Perkins V oca t io na l and A pp l ie d  

T e c h no lo g y  Educa t io n  Act);

(3) 20 U .S .C .  1201 - 1213d (Adu lt Educa t ion  Act);

(4) 29 U .S .C . 49 - 491-1 (Wagner - Peyser Act);

(5) 42 U .S .C .  6S1 - 687 (Job Opportun it ies and Bas ic S k i l ls  T ra in in g  

Program) for needy fam i l ie s  w ith  ch ildren under the Soc ia l Secur ity Act;

(6) the em p lo ym en t program established under 7 U .S .C .  2015(d)(4) 

(Food Stamp A c t o f  1977);

(7) all federal programs designated as successors to the programs listed 

in (1) - (6) o f  this section; and

(8) a l l state laws in v o lv in g  em p loym en t tra in ing , voca t iona l educat ion , 

workforce deve lopment , and commun ity  service.

See. 23.15.580. F u n c t io n s  of the c o u n c i l ,  (a) As the lead slate p la nn in g  and 

coord inat ing  entity, the A laska Hum an Resource Investment C o u n c i l  has responsib il ity , 

to the extent authorized by federal and state law, for p lann ing  and coord ina t ing  federal, 

state, and'loca l efforts in  human resource programs in this state related to em p loym en t 

training, in c lud ing  the work activities o f the A laska temporary assistance program under
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AS  47.27.

(b) T h e  co u n c i l  .shall

(1) facilitate the deve lopment o f  statewide po l ic y  for a coord inated and 

effec t ive em p lo ym en t  tra in ing and education system in this state;

(2) iden t ify  the human resource investment needs in  the state and 

deve lop  a p lan to meet those needs;

(3) rev iew  the provis ion o f services and the use o f  money and resources 

by the human resource programs listed in AS  23.15.575;

(4) assume the duties and functions o f  the state counc i ls  descr ibed under 

the laws re lat ing to the federal human resource programs listed in  AS 23.15.575;

(5) advise the governor, state and loca l agenc ies, and the Un ivers ity  o f 

A laska on the deve lopment o f  state and loca l standards and measures re lat ing to 

app l icab le  human resource programs;

(6) subm it, to the governor and the legislature, a b ienn ia l strategic plan 

to a ccom p l is h  the goals deve loped to meet human resource investment needs;

(7) mon ito r for the imp lementat ion and eva luate the effectiveness o f  the 

strategic p lan deve loped  by the counc i l;

(S) adopt regulations that set standards for the percentage o f  a grant that 

may be used for adm in istrat ive costs; the regulations must c lea r ly  iden t ify  and 

dist inguish between expenses that may be inc luded in adm in istrat ive costs and those that 

may not be in c luded  in adm in istrat ive costs; the percentage a l low ed  for adm in is trat ive 

costs may not exceed the lesser o f 15 percent or the amount perm itted under the 

requirements o f  a federal program, i f  app licab le;

(9) report annua l ly  to the legislature, by the 30th day o f  the regular 

leg is la t ive session, on the performance and eva luation o f tra in ing programs in the state 

subject to re v iew  under (f) o f this section;

(10) ident ify ways for agencies operating programs subject to overs ight 

by the co un c i l  to share resources, instructors, and curr icu la  through co l laborat ion w ith 

other pub l ic  and private entit ies to increase training opportunit ies and reduce costs; and

(11) adopt regulations under AS  44.62 (Adm in is tra t ive Procedure Act) 

to carry out the purposes o f  AS  23.15.550 - 23.15.585.

(c) The counc i l may receive money designated for human resource programs and
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may d isburse m oney , in c lu d in g  grants, to human resource projects in accordance w ith 

A S  37.07 (Execut ive  Budget Act). T he  co unc i l  may enter into partnership agreements 

through appropriate adm in istrat ive agencies w ith  private industry tra in ing entit ies w ith in  

the state in  order to facil itate the coord ination o f tra in ing opportun it ies .

(d) T h e  co unc i l  shall prov ide overs ight for the p la nn in g  and coord inat ion o f 

employment-related education training programs operated by the state or operated under 

contract w ith  the state that are described in  (f) of-this section. T h e  co unc i l  shall require 

a tra in ing program listed in (f) o f  this section to meet the requirements o f  this 

subsection. T h e  counc i l shall, by regulation, establish appropriate penalties for programs 

that fa il to meet the requirements o f  this subsection. T h e  co un c i l  may recommend to 

the leg is lature changes to enhance the effectiveness o f  the tra in ing programs it oversees 

unde r this section. A  tra in ing program described in  (f) o f  this section funded w ith 

m oney  appropriated by the legislature must

(1) meet the standards adopted by the counc i l concern ing the percentage 

o f  a grant that may be spent on adm in istrat ive costs;

(2) be operated by an institution that ho lds a va l id  author izat ion to 

operate issued under AS 14.48 by the Alaska C om m is s io n  on Postsecondary Educat ion 

i f  the program is a postsecondary educat iona l program operated by a postsecondary 

educat iona l inst itut ion subject to regulation under AS  14.48;

(3) provide to the Department o f  Labor and Workforce Deve lopment the 

in formation required by the department for the preparation o f  the statistical information 

necessary for the counc i l to evaluate programs by the standards set out in (c) o f  this 

section.

(e) T h e  counc i l shall deve lop standards that encourage agencies to contract for 

tra in ing  programs that m ax im ize  the program ’s class size. T he  co un c i l  shall adopt 

standards for the eva luat ion of training programs listed in (f) o f  this section w ith regard 

to the fo l low ing :

(1) the percent o f  former participants w ho  have a jo b  one year alter 

lea v ing  the tra in ing program;

(2) the med ian wage o f  former participants seven to 12 months after 

lea v ing  the program;

(3) the percent o f former participants w ho  were emp loyed  after leav ing
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the tra in ing program who  rece ived tra in ing under the program that was related to their 

jo b s  or somewhat related to their jobs  seven to 12 months after leav ing  the tra in ing 

program;

(4) the percent o f former participants o f  a tra in ing program w ho  ind icate

that they were satisfied w ith  or somewhat satisfied w ith  the overa l l qua l ity  o f  the

tra in ing program;

(5) the percent o f  employers w ho  ind icate that they were satisf ied w ith

the qua l i ty  o f  the work o f  new emp loyees w ho  had recent ly comp le ted  the tra in ing

program.

(f) T he  fo l low ing  train ing programs are subject to the prov is ions o f  (d) and (e) 

o f  this section:

(1) in  the Department o f Labor and Workforce D eve lopm en t or operated 

by the department:

(A) O ne  Stop Career Center;

(B) Job Tra in ing Partnership Act programs under 29 U .S .C . 1501 

- 1792b, assisting commun it ies  in m ov ing  toward a self-sustainable economy and 

p ro v id ing  training;

(C) state tra in ing and em p lo ym en t program (AS 23.15.620), 

p rov id ing  train ing and emp loyment services for peop le w ho  are unem p loyed  or 

l ik e ly  to become unemp loyed , fostering new  jobs , and increas ing tra in ing 

opportunit ies for workers severely affected by fluctuations in the state economy 

or adversely affected by techno logy advances in  the workplace;

(D) employment-related adult basic educat ion;

(E) School-to-Work;

(F) vocat iona l education and T ech  Prep;

(G) A laska Career In format ion System;

(H) emp loyment tra in ing services operated as part o f  the A laska 

Temporary Assistance Program (ATAP);

(I) unemp loymen t insurance grants p rov ided under the federal 

tra in ing re location assistance program;

(J) A laska works programs, assisting w ith  the welfarc-to-work

program;
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(K) state training and emp loymen t program, coordinated w ith the 

Department o f  C om m un ity  and E co n om ic  D eve lopm ent;

(2) in the Department o f  Educat ion and C h i ld  D eve lopm en t or operated 

by the department, the non-public-school portions o f  the f o l low in g  programs:

(A) h igh school com p le t io n  project;

(B) Kotzebue T echn ica l Center;

(C) A laska Vocat iona l T e chn ica l Center.

(g) T h e  co unc i l  shall assess the programs listed in  this subsection and make 

recommendat ions to the leg is lature in  its report required under (b)(9) o f  this section 

about whether to in c lu d e  one or more o f these programs under the requirements o f  (0 

o f  this section:

(1) in  the Department o f  C om m u n ity  and E co n om ic  D eve lo pm en t or 

operated by the department:

(A) loca l government assistance tra in ing and deve lopment, 

in c lu d in g  the rural u t i l i ty  business advisory program;

(B) energy operations, p ro v id ing  tra in ing in management and 

adm in istrat ion o f e lectr ic uti l it ies and bu lk fuel storage systems;

(2) in the Department o f  Corrections:

(A) Correct iona l A cademy, tra in ing in d iv id ua ls  app ly ing  for a 

correctional off icer posit ion;

(B) inmate programs, prov id ing  vocational technical training and 

educat ion courses for inmates preparing to be released from a correctional 

facil ity;

(C) correctional industries program, p rov id ing  inmates w ith  jobs 

w h i le  they are incarcerated;

(3) in the Department o f Env ironmen ta l Conservation:

(A) remote maintenance worker program, p rov id ing  tra in ing and 

technica l assistance to commun it ies  to keep dr ink ing  water and sewage disposal 

systems runn ing , and p rov id ing  on-the-job tra in ing to loca l operators;

(B) water and wastewater operator tra in ing and assistance;

(C) federal dr ink ing  water operator tra in ing and cert if ication;

(4) in  the Department o f M il i ta ry  and Veterans’ Affairs: educat iona l
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benefits for members o f  the A laska Na t iona l Guard  and the A laska N ava l M i l i t ia ;

(5) in the Department o f  P ub l ic  Safety:

(A) fire service tra in ing to ma inta in emergency tra in ing skil ls for 

ex ist ing fire f ighter staff and vo lunteers and ind iv id ua ls  interested in  b ecom ing  

fire fighters;

(B) Pub l ic  Safety T ra in in g  A cademy , tra in ing trooper recruits;

(6) in the Department o f  Transportat ion and P ub l ic  Fac i l it ies:

(A) engineer-in-training program, p ro v id ing  on-the-job tra in ing 

for apprentice engineers to enab le  them to ga in the exper ience necessary to be 

certif ied;

(B) statewide transportation improvement program, offered by the 

U n ited  States Nat iona l H ig hw a y  Institute;

(C) loca l techn ica l assistance program, transferring techn ica l 

expertise to loca l governments;

(D) N a t ive  techn ica l assistance program, transferring techn ica l 

expertise to N a t ive  governments;

(E) border techno logy exchange program, to coord inate h ig hw ay  

issues w ith  the Y ukon  Territory;

(7) in the Department o f  Educat ion and C h i ld  Deve lopment: vocat iona l 

rehab il ita t ion c l ie n t services and specia l work projects;

(8) in the Department o f  Labor and Workforce Deve lopment: 

em p lo ym en t  services, in c lud in g  jo b  deve lopment , assisting ind iv id u a ls  in  f ind ing  

em p lo ym en t , and assisting em p loyed  ind iv id u a ls  in  f in d ing  other emp loyment;

(9) in  the Department o f  Adm in is tra t ion: A laska Professional 

D e ve lo pm en t  Institute, p rov id ing  con t in u in g  educat ion and tra in ing for em p loyed  

workers.

(h) T h e  Un ivers ity  o f  A laska shall eva luate the performance o f  its tra in ing 

programs us ing the standards set out in  (e) o f  this section and shall prov ide a report on 

the results to the c o un c i l  for in c lus ion  in  the c o u n c i l ’s annua l report to the legislature.

(i) T h e  co un c i l  shall re v iew  each program listed in (f) o f  this section to

determine' whether it is in com p l ia n ce  w ith  the standards set out in  (d) and (e) o f  this 

section. I f  the counc i l finds that a program has fa iled to com p ly  w ith the standards set
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out in  (d) and (e) o f  this section, it shal l no t ify  the program director < the fa ilure . I f  

the program director fails to im p ro ve  the performance o f  the program w it h in  a 

reasonable t ime, the co unc i l  shall no t ify  the governor and the leg is la t ive budget and 

aud it comm ittee that the program is out o f  comp l ian ce . A  contract entered into by a 

state agei zy relating to a tra in ing program set out in (0 o f  this section must conta in  

terms consistent w ith  this section.

(j) A  department that operates on contracts for a tra in ing program listed in (0 

o f  this section shall pay to the counc i l  a management assessment fee not to exceed .75 

percent o f  the program ’s annua l operat ing budget. T he  total amount rece ived as 

management assessment fees may not exceed the c o u n c i l ’s authorized budget for the 

fiscal year. T he  counc i l  shall, by regu lat ion , establish a method to determ ine annua l ly  

the amount o f  the management assessment fee. I f  the amount the co un c i l  expects to 

co l le c t under this subsection exceeds the author ized budget o f  the co u n c i l ,  the co unc i l  

shall reduce the percentages set out in  this subsection so that the total amount o f  the fees 

co llected approx imate ly equals the authorized budget o f  the counc i l for the f iscal year. 

T h e  co un c i l  shall adopt regulations under AS  44.62 (Adm in is trat ive Procedure Act) 

necessary to adm in ister this subsection.

(k) Upon the enactment o f a new  federal or state program relating to work force 

deve lopment , the counc i l shall

(1) advise the governor and the legislature on whether the counc i l should 

p rov ide  overs ight for the new program under this section; and

(2) make recommendations necessary to streamline and coord inate state 

efforts to meet the gu ide l ines o f  the new  program.

(I) For purposes o f  this section, "program"

(1) does not refer to the overa l l activ ities o f an ind iv id ua l inst itut ion or 

in d iv id u a l f ie lds o f  study or courses that arc not associated w ith  programs for w h ic h  the 

co u n c i l  has overs ight responsib il ity;

(2) may inc lude a certif icate or associate degree course or a course that 

is not for credit, whether it is offered by a p ub l ic  or private institute or contracted for 

by the pr ivate sector, so long as it is related to emp loyment .

Sec. 23.15.585. A dm in is t ra t io n ,  (a) The  department shall provide professional, 

techn ica l, and admin istrat ive staff for the A laska Hum an Resource Investment C o u n c i l .

W ORK D R A F T  WORK D R A F T  l-L S 0 0 5 6 \H

-25- C S H B  4<)(FIN)
N e w  T e x t  U n d e r l i n e d  ( D E L E T E D  T E X T  B R A C K E T E D )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

'b) Sub ject to leg is la t ive appropriat ions, and in accordance w ith  AS  37.07 

(Execu t ive  Budget Act), the c o u n c i l ’s budget is funded from programs for w h ic h  the 

co unc i l  is the lead state p lann ing  and coord ina t ing  entity under AS  23.15.575.

* Sec. 10. AS  23.15.645(b) is amended to read:

(b) W hen  a grant is awarded to the counc i l ,  the department shall annua l ly  

p ro v id e  to the co un c i l  a pr ior ity list o f  targeted projects or services, based on 

u n em p loym en t statistics, un em p loym en t insurance c la ims , occupat iona l and industr ia l 

pro jections, ava i lab i l i ty  o f  other tra in ing and emp loyment programs, and other re levant 

data. T he  department shall also prov ide annua l ly  to the counc i l a pr ior ity list o f  criteria 

for e l ig ib i l i t y  to m a x im iz e  services to those peop le most in  need o f  tra in ing under 

A S  23.15.620 - 23.15.660. In  d eve lo p in g  the pr ior ity list for targeted projects and 

services, the department shall so l ic it  comments from the [ D E P A R T M E N T  O F  

C O M M U N I T Y  A N D  R E G IO N A L  A F FA IR S , ]  Department o f  Educa t ion  a n d  C h i l d  

D e v e lo pm e n t ,  the [,] Department o f  C o m m u n i t y  [ C O M M E R C E ]  and E co n om ic  

D eve lo pm en t , the U n ivers ity  o f  A laska, organ ized labor, the counc i l ,  and the 

adm in istrat ive entit ies of the substate service de l ivery areas established for the co unc i l .  

T h e  department shall g iv e  prcferr’ice  to projects and services that train in d iv id u a ls  in 

industries iden t if ied  in the resident h ire report required under AS  36.10.130 as 

em p lo y in g  a d isproportionate percentage o f  nonresident ind iv idua ls .

* Sec . 11. AS  23.15.660(1) is amended to read:

( I) "council" means the A laska Human Resource Investment C o u n c i l  

established in A S  23.15.550 [AS 4 .19.620];

* Sec . 12. A S  23.20.110(a) is amended to read:

(a) Except as prov ided in (h) and (i) o f  this section, the department shall ho ld 

information obtained from an emp loy ing  unit or ind iv idua l in the course o f  adm in ister ing 

this chapter and determ inations as to the benefit rights o f  an ind iv id ua l conf iden t ia l and 

may not d isc lose them or open them to pub l ic  inspection in a manner that reveals the 

ident ity o f  the in d iv id u a l or em p lo y in g  un it. A  c la im ant or an em p lo y in g  un it , or the 

legal representative o f  the c la imant or the em p loy ing  unit, is entit led to information from 

the records o f  the department to the extent necessary to properly present or protest a 

c la im  or determ ination under this chapter. Sub ject to restrictions that the department 

prescribes by regu lat ion, the in formation may be made ava i lab le  to an agency o f  this
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state or another state or federal agency charged w ith  the adm in is trat ion o f  an 

unemp loymen t compensat ion law  or the maintenance o f  a system o f  p u b l ic  em p lo ym en t 

offices, or, for the pu iposes o f  the Federa l U nem p loym en t Tax  A ct , to the Internal 

R evenue  Serv ice o f  the Un ited  States, or, for tax purposes, to the Departm ent o f 

Revenue . In fo rm at ion  obta ined in the course o f  adm in is te r ing  this chapter or in 

connect ion  w ith  the adm in istrat ion o f  the em p loym en t serv ice may be made ava i lab le  

to persons or agencies for purposes appropriate to-the operation o f  a p ub l ic  em p loym en t 

serv ice or the adm in istrat ion o f  em p lo ym en t and tra in ing programs p lanned  or 

coordinated by the A laska H um an  Resource Investment C o u n c i l  under A S  23.15.550 - 

23.15.585 [AS 44.19.620 - 44.19.627].

* Sec . 13. AS  29.06.040(c) is amended to read:

(c) In  add it ion to the regulations govern ing  annexation by loca l act ion adopted 

under A S  44.33.812 [AS 44.47.567], the Loca l Boundary C om m is s io n  shall establish 

procedures for annexation and detachment o f  territory by mun ic ip a l i t ie s  by loca l action. 

T h e  procedures established under this subsection must in c lude  a p rov is ion  that

(1) a proposed annexat ion and detachment must be approved by a 

ma jor ity  o f votes on the question cast by voters res id ing in  the area proposed to be 

annexed or detached;

(2) m u n ic ip a l ly  owned  property ad jo in ing  the m u n ic ip a l i t y  may be 

annexed by ord inance w ithout voter approval; and

(3) an area ad jo in in g  the m un ic ip a l i ty  may be annexed by ord inance 

w ithout an e lect ion i f  a l l property owners and voters in the area pet it ion the govern ing  

body.

* Sec. 14. AS  29.60.599(9) is amended to read:

(9) "village" means a p lace w ith in  the unorganized borough or w ith in  a 

borough i f  the power, funct ion , or serv ice for w h ic h  a grant app l ica t ion  is subm itted 

under AS 29.60.500 - 29.60.599 is not exerc ised or prov ided by the borough on an 

areaw ide or nonareaw ide basis at the t im e the grant app l ica t ion is subm itted, that

(A) has irrevocab ly wa ived , in a form approved by the 

Department o f  Law , any c la im  o f sovere ign im m un ity  that m igh t arise in 

connect ion w ith  the use o f  grant money  under this chapter; and

(B) has
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(i) a counc i l organ ized under 25 U .S .C .  476 (sec. 16 o f 

the Ind ian  Reorgan izat ion Act);

(ii) a tradit ional v i l lage  co unc i l  recogn ized by the Un ited  

States as e l ig ib le  for federal a id to Indians; or

(iii) a counc i l recogn ized by the comm iss io ne r  under 

regu lat ions adopted by the department to determ ine and g iv e  o ff ic ia l 

recogn it ion o f  v i l lage entit ies under AS  44.33.755(b) [AS 44.47.150(b)],

* Sec. 15. AS 29.65.060(f) is amended to read:

(0 Fo r purposes o f  determ in ing the per capita ent it lement under (a) o f  this 

section , the popu la t ion o f  a m un ic ip a l i ty  shall be the popu la t ion  determ ined by the 

f o rm e r  comm iss ioner o f c o m m u n it v  a nd  reg iona l a ffa irs under former AS  43.18.010 

for the program year beg inn ing  July 1, 1978, for a m un ic ip a l i ty  whose ent it lement was 

determ ined under former AS 29.18.201 or 29.18.202.

* Sec. 16. AS  30.13.010(a) is amended to read:

(a) T he  residents o f  each area o f the state w ith in  the boundaries o f  a reg iona l 

hous ing authority established under AS  18.55.996 tha t [W H ICH J  is located in w ho le  or 

in  part in the unorgan ized borough o f the state may create a p ub l ic  body corporate and 

po l it ic  under the name and style 0." the "Resource D eve lo pm en t Author ity" w ith  a l l or 

any s ign if icant part o f  the name o f the region o f the state inserted. T h e  boundaries o f  

the authority created shall be coterm inous w ith the portion o f  the app l icab le  reg iona l 

hous ing authority that lies in  the unorgan ized borough. Creat ion o f  an authority is 

in it iated by a petit ion f i led  w ith the Department o f C om m u n ity  and E c o n o m ic  

D eve lo pm en t  [ R E G IO N A L  A FFA IR S ]  and a statement submitted to the governor. The  

petit ion must inc lude the proposed name o f the authority, its boundaries, and a statement 

o f  the facil it ies proposed to be prov ided by the authority. T h e  petit ion must be s igned 

by 15 percent o f  the total number o f  residents in the portion o f  the app l icab le  reg iona l 

hous ing authority that lies in the unorgan ized borough w ho  cast votes in the preced ing 

general e lection . T he  Department o f  C om m un ity  and E c o n o m ic  D e v e lo pm e n t  

[ R E G IO N A L  A F FA IR S ]  shall rev iew  petitions for content and signatures. I f  the 

department determines that the petit ion is adequate, it shall transmit the pet it ion to the 

director o‘f elections.

* See. 17. AS 36.30.850(b)(l 1) is amended to read:
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(11) agreements w ith  providers o f  services under A S  14.38.100 

[AS 44.47.250]; A S  47.07; A S  47.08; AS  47.10; 47.17; AS  47.24; and A S  47.27, 

in c lu d in g  contractors under A S  47.27.050;

* Sec. 18. A S  36.30.850(b)(30) is amended to read:

(30) contracts entered into w ith  a regional deve lopment organ ization; in 

this paragraph, "regional deve lopment organization" has the m ean ing  g iv e n  in 

A S  44.33.895 [AS 44.47.900];

* Sec. 19. A S  37.06.020(i) is amended to read:

(i) T h e  l im ita t ions  o f  AS  44.33.745 [AS 44.47.140] do not app ly  to a grant 

made under this section .

* Sec. 20. AS  38.06.025(a) is amended to read:

(a) T he  board consists o f the comm iss ioner o f  c o m m u n i t y  [ C O M M E R C E ]  and 

e c o nom ic  deve lopment; the comm iss ioner o f r e v e n u e  [ C O M M U N I T Y  A N D  

R E G IO N A L  A F FA IR S ] ;  the comm iss ioner o f  natural resources, w ho  is a nonvo t ing  

member; and f iv e  p u b l ic  members.

* Sec. 21. AS  39.20 is amended by add ing  a new  section to read:

Sec . 39.20.085. S a la r y  o f  t u r a l  a f fa irs  advoca te . T h e  m on th ly  salary o f  the 

rural affairs advocate appo in ted under AS 44.19.012 is equa l to Step E ,  R ange  28, o f  

the salary schedu le  in  A S  39.27.011(a) for Juneau, A laska.

*  Sec . 22. A S  39.50.200(b)(18) is amended to read:

(18) Loca l Boundary Com m iss io n  (AS  44.33.810 [AS 44.47.565]);

* Sec . 23. AS  39.50.200(b)(55) is amended to read:

(55) A laska H um an  Resource Investment C o u n c i l  (AS 23.15.550) 

[(AS 44.19.620)].

* Sec. 24. A S  39.52.170(c) is amended to read:

(c) T h e  head o f  a pr in c ipa l execut ive department o f  the state may not accept 

em p loym en t for compensat ion outside the agency that the execu t ive  head serves. T h e  

r u r a l  a f fa irs  ad voca te  m ay  no t accen t em p lo ym e n t  for com pen s a t io n  ou ts id e  the 

O f f ic e  o f  the G o v e r n o r .

* Sec. 25. AS  39.52.180(d) is amended to read:

(d j A  former governor, lieutenant governor, r u r a l  a ffa irs  advoca te , or head of 

a pr in c ipa l department in  the execut ive branch may not engage in act iv ity as a lobbyist
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under AS  24.45 for a period o f  one year after leav ing service as the governor, lieutenant 

governor, r u r a l  a ffa irs  advoca te , or department head, as appropriate. T h is  subsection 

does not p roh ib it  serv ice as a volunteer lobby ist descr ibed in AS  24.45.161(a)(1) or a 

representational lobby is t as def ined under regulations o f  the A laska P ub l ic  O ff ices 

C om m is s io n .

* Sec. 26. AS  42.45.060(a) is amended to read:

(a) A  loan comm ittee consisting o f  six [S EV EN ]  members is estab lished. T he  

com m ittee  is composed  o f  [T H E  C O M M IS S IO N E R  O F  C O M M U N I T Y  A N D  

R E G IO N A L  A FFA IR S ,]  the comm iss ioner o f  c o m m u n it v  [ C O M M E R C E ]  and econom ic 

d eve lopm ent , the d irector o f  management and budget, or the designees o f  the 

comm iss ioners  or the director, and four p ub l ic  members.

* Sec . 27. A S  44.19.010 is amended to read:

Sec. 44.19.010. O f f ic e  o f  the G o v e r n o r .  T h e  O f f ic e  o f  the G ove rno r inc ludes 

the l ieu tenan t governor, the budget off icer, th e  r u r a l  a f fa irs  a d vo ca te ,  and the staff 

that the governor f inds necessary to adm in is ter the ex ecu t ive  powers o f  the state.

* Sec. 28. AS  44.19 is amended by add ing a new  section to read:

Sec . 44.19.012. R u r a l  a f fa irs  ad voca te , (a) T h e  governor shall appo in t a 

rural affairs advocate whose duties are to

(1) adv ise the governor and the heads o f  each p r in c ip a l execu t ive  

department about the ro le o f  rural governments;

(2) m on ito r and advance recommendat ions about proposed p o l ic y  

changes that w ou ld  affect rural governments and rural affairs;

(3) m on ito r  and advance recommendat ions  about d e l iv e ry  of 

government services to rural areas, in c lud in g  services re lat ing to p ub l ic  safety, just ice , 

e c o n om ic  d eve lopm en t , natural resource management, educa t ion , and p u b l ic  health;

(4) assist in coord inat ing efforts o f  state agenc ies in p ro v id ing  services 

to and in  the rural areas o f the state;

(5) advocate w ith in  state governmen t for m ax im iz a t io n  o f  loca l 

au tonom y and loca l contro l; and

(6) encourage respect for d iffer ing aspirations, tradit ions, and cultures

in the state.

(b) T h e  rural affairs advocate may not em p lo y  staff or adopt regu lat ions.
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* Sec. 29. AS 44.19.145(a) is amended to read:

(a) T h e  o f f ic e  shall

(1) p rov ide  technica l assistance to the governor and the leg is lature in 

iden t ify ing  long range goals and objectives for the state and its po l i t ica l subd iv is ions;

(2) prepare and ma inta in  a state comprehens ive  d eve lopm en t p lan;

(3) p rov ide  in formation and assistance to state agenc ies to a id in 

governmenta l coord inat ion and un ity  in the preparation o f  agency p lans and programs;

(4) rev iew  p lann ing  w ith in  state government as may be necessary for 

receipt o f  federal, state, or other funds;

(5) participate w ith other countries, provinces, states, or subd iv is ions o f 

them in  internat iona l or interstate p lann ing , and assist the state’s loca l governments, 

governmenta l conferences, and counc i ls  in p lann ing  and coord ina t ing  their activ ities;

(6) encourage educat iona l and research programs that further state 

p lann ing  and deve lopment, and prov ide adm in istrat ive and techn ica l services for them;

(7) pub l ish [SUCH ] statistical information or other documentary material 

tha t  [AS] w i l l  further the prov is ions and intent o f  AS  44.19.141 - 44.19.152;

(8) assist the governor and the Department o f C om m un ity  and E co n om ic  

D e ve lo pm en t  [ R E G IO N A L  A FFA IR S ]  in coord inating state agency act iv it ies that have 

an effect on the so lut ion o f  loca l and regional deve lopment problems;

(9) serve as a c lear inghouse for in formation , data, and other materials 

that m ay  be he lp fu l or necessary to federal, state, or local governmenta l agenc ies in 

d ischarg ing the ir respective responsib il it ies or in obta in ing federal or state f inanc ia l nr 

techn ica l assistance;

(10) rev iew all proposals for the location o f capital improvements by any 

state agency and adv ise and make recommendations concern ing location o f  these capital 

improvements;

(11) render, on beha lf o f the state, all federal consistency determinations 

and cert if icat ions author ized by 16 U .S .C . 1456 (Sec. 307, Coastal Zone  Management 

Act o f  1972), and each conc lu s ive  state consistency determ ination when a project 

requires a permit, lease, or authorization from two or more state resource agencies.

* Sec. 30. AS" 44.19.155(a) is amended to read:

(a) There is created in the O f f ic e  o f the Governor the A laska Coastal Policy
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C o u n c i l .  T h e  co un c i l  consists o f  the fo l low ing :

(1) n ine pub l ic  members appointed by the governor from a list comprised 

o f  at least three names from each region, nom inated by the m un ic ip a l i t ie s  o f  each 

reg ion; the nom inees shall be the mayor or m ember o f  the assemb ly or co un c i l  o f a 

m un ic ip a l i ty ;  one pub l ic  member shall be appo inted from each o f  the fo l low ing  general 

regions:

(A) northwest Alaska, in c lud ing , genera l ly , the area o f  the North 

S lope  Borough and the Northwest A rct ic  b o r o u g h  [ R E G IO N A L  

E D U C A T IO N A L  A T T E N D A N C E  A R EA ] ;

(B) Ber ing  Straits, in c lud in g , genera l ly , the area o f  the Bering 

Straits reg iona l educat iona l attendance area;

(C) southwest A laska, in c lud in g , genera l ly , the area w ith in  the 

L ow e r  Y ukon , Low e r K u skokw im , a nd  Southwest [, A N D  L A K E  & 

P E N IN S U L A ]  regiona l educat iona l attendance areas and the L a k e  and  

P e n in s u la  a n d  Bristo l Bay B o roughs  [B O R O U G H ] ;

(D) Kodiak-Aleutians, in c lu d in g  the area o f  the K od iak  Is land 

a nd  A le u t ia n  Eas t B o rough  [B O R O U G H ]  and the A leu t ian , Adak and P r ib i lo f  

reg iona l educat iona l attendance areas;

(E) Upper Cook Inlet, in c lud in g  the M u n ic ip a l i t y  o f  Anchorage 

and the Matanuska-Susitna Borough;

(F) Lower Cook  In let, in c lu d in g , genera l ly , the area w ith in  the 

Kena i Pen insu la  Borough;

(G) Prince W i l l ia m  Sound, in c lud ing , genera l ly , the area east of 

the K ena i Pen insu la  Borough to 141 W . long itude;

(H) northern Southeast A laska, in c lu d in g  the area southeast of 

141 W . long itude and north o f  57 N . latitude, in c lu d in g  the entirety o f  the C ity  

and Borough o f  Sitka; and

(I) southern Southeast A laska, in c lu d in g  that port ion ol 

southeastern A laska not conta ined w ith in  the area descr ibed in (H) o f  this 

paragraph;

(2) each o f the fo l low ing :

(A) the director o f the off ice o f  management and budget;
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(B) the comm iss io ner o f  c o m m u n i t y  [ C O M M E R C E ]  and 

e co nom ic  deve lopment;

(C) [T H E  C O M M IS S IO N E R  O F  C O M M U N I T Y  A N D  

R E G IO N A L  A F FA IR S ;

(D)] the comm iss ioner o f  env ironmen ta l conservation;

(D) [(E)] the comm iss io ner o f  f ish and game;

(E) [(F)] the comm iss io ner o f  natural resources; and

(F) [(G)] the comm iss io ne r o f  transportation and pub l ic

fac i l it ies .

* Sec . 31. A S  44.19.155(d) is amended to read:

(d) Ea ch  member o f  the counc i l shall select one person to serve as a permanent 

alternate at meetings o f  the counc i l . I f  a m ember o f  the co unc i l  is unab le  to attend, the 

m em ber shall advise the alternate who may attend and act in the p lace o f the member. 

T h e  alternate for a pub l ic  member appo inted under (a)(1) o f  this section shall, at the 

t im e o f  the alternate's designation and throughout the per iod o f  serv ice as a permanent 

alternate, be the mayor or member o f  the assembly or c o u n c i l  o f  a m un ic ip a l i ty  w ith in  

the reg ion from w h ic h  the permanent m ember is appo in ted . T h e  alternate for the 

director o f  the off ice o f  management and budget, serv ing under (a)(2)(A) o f this section, 

shall be the director's designee w ith in that office. The  alternate for a designated member 

serv ing  under (a)(2)(B) - (F I [(a)(2)(B) - (G)] o f this section shall be a deputy 

com m is s io n e r  o f  the department or the director o f  a d iv is io n  in  the department. The  

names o f  alternates shall be f iled w ith  the counc i l .

* Sec. 32. A S  44.19 is amended by adding a new  section to read:

A r t ic le  13. O f f ic e  o f In t e r n a t io n a l  T r a d e .

Sec . 44.19.630. In t e r n a t io n a l  t rade , (a) T he  o ff ice  o f  international trade is 

estab lished in the off ice o f  the governor. T he  purpose o f  the o ff ice  is to foster the 

growth o f  trade between A laska ana .ore ign countries.

(b) T h e  governor shall ma inta in fore ign off ices, in c lu d in g  off ices located in 

Tokyo , Japan, and Seou l, R epub l ic  o f  Korea. T h e  fore ign off ices shall serve as outlets 

for in fo rm at ion related to econom ic  deve lopment, resources, and trade and as contact 

points for government and private industry o f A laska and for the Pac if ic R im  nations of 

A s ia  and other fore ign countries to promote and ma in ta in  trade between the state and
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those countries.

(c) T he  governor shall staff the foreign offices w ith  persons the governor selects 

based on  the ir exper ience, tra in ing, and l in gu is t ic  ab i l ity . T h e  governor shall so l ic it  

ideas from  the leg is lature regarding des irab le staff qua l if ica t ions and its 

re commenda t io ns  o f  persons to staff the fore ign off ices. T h e  governor may h ire 

add it iona l personnel as necessary.

(d) T h e  governor shall d irect .all state agencies, and request the federal 

government and private industry, to provide the off ice w ith necessary reports, brochures, 

and in fo rm at ion  requested by the off ice.

(e) T h e  governor shall prepare a report annua l ly  on the act iv it ies and 

accomp l ishments o f the off ice under this section and notify the legislature that the report 

is ava i lab le .

(f) T h e  expenses o f  operating the office's act iv it ies under this section, in c lud in g  

its fore ign off ices, shall be inc luded  in  appropriat ions made to the governor.

(g) Emp loyees o f  the office, in c lud ing  personnel in its foreign offices, are in the 

part ia l ly  exempt service.

(h) In  this section, "office" means the o ff ice  o f  international trade.

* Sec. 33. AS  44.31.020 is amended to read:

Sec. 44.31.020. D u t ie s  o f  d e p a r tm en t .  T he  Department o f  Labor and  

W o rk fo r c e  D e v e lo pm e n t  shall

(1) enforce the laws, and adopt regulations under them concern ing  

emp loyer-emp loyee relationships, in c lud in g  the safety, hours o f  work, wages, and 

cond it io ns  o f  workers, in c lu d in g  ch ildren;

(2) accumulate , ana lyze, and report labor statistics;

(3) operate systems o f workers' compensat ion and unemp loymen t

insurance; and

(4) gather data reflecting the cost o f  l iv in g  in  the various e lect ion 

districts o f  the state upon request o f the director o f  personnel under AS 39.27.030; and

(5) operate the federa l ly  fu nd ed  em p lo ym en t  and  t r a in in g  n ro u rnm s  

u n d e r  29 U .S .C .  1501 - 1792b (Job T r a i n i n g  P a r tn e rs h ip  A ct) .

* Sec . 34. AS  44.33.010 is amended to read:

Sec. 44.33.010. C om m is s io n e r  o f  c o m m u n i t y  [ C O M M E R C E ]  a nd  e co nom ic
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d e v e lo pm e n t .  T h e  p r inc ipa l execut ive  o ff ic e r o f  the Department o f  C o m m u n i t y  

[ C O M M E R C E ]  and E c o n om ic  D eve lo pm en t  is the comm iss io ne r o f  c o m m u n i t y  

[ C O M M E R C E ]  and e conom ic  deve lopment . W h e n e v e r  a statute p ro v id e s  tha t the 

c o m m is s io n e r  is a m em b e r  o f  a h o a rd ,  c o u n c i l ,  o r  o th e r  s im i l a r  en t ity ,  the 

c om m is s io n e r  m a y  des igna te  a n o th e r  pe rson  to a c t  in  the com m iss io ne r 's  p la ce .

* Sec . 35. AS  44.33 is amended by add ing a new  section to read:

Sec . 44.33.015. E s t a b l is hm e n t  o f  d iv is io n s ;  d ire c to rs , (a) T he  fo l low in g  

d iv is io n s  are created w ith in  the depariment:

(1) the d iv is io n  o f  rural affairs;

(2) the d iv is io n  o f  statewide deve lopment;

(3) the d iv is io n  o f  occupat iona l l icens ing ;

(4) the d iv is io n  o f  investments;

(5) the d iv is io n  o f  insurance;

(6) the d iv is io n  o f  bank ing , securit ies, and corporations; and

(7) the d iv is io n  o f  adm in istrat ion .

(b) Each d iv is ion  designated in  this section is under the adm in istrat ive control 

o f  the comm iss ioner and under the superv is ion o f  a d irector w ho  may be appo inted by 

the comm iss ioner .

(c) T he  governor and Lhe comm iss io ne r may not create a d iv is io n  w it h in  the 

department that is not authorized under (a) o f  this section.

* See. 36. AS  44.33.020 is amended to read:

Sec. 44.33.020. D u t ie s  o f  d e p a r tm e n t .  T h e  Department o f  C o m m u n i t v  

[ C O M M E R C E ]  and E co nom ic  D eve lo pm en t shall

(1) administer the state programs relating to commerce, enforce the laws 

re lat ing to these programs, and adopt regu lations under these laws;

(2) register corporations;

(3) co llect corporation franchise taxes;

(4) enforce state laws regu lating p ub l ic  ut i l it ies and other pub l ic  service 

enterprises, bank ing and securities, insurance, and other businesses and enterprises 

touched w ith  a pub l ic  interest;

(5) make veterans' loans;

(6) [R E P E A L E D
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(7)] promote and deve lop  c i v i l  av iat ion;

(7) [(8)] furn ish the budget ing , c ler ica l, and adm in istrat ive services for 

regu latory agencies and professional and occupat iona l l icens ing  boards not otherw ise 

p rov ided  for;

(8) [(9) R E P E A L E D

(10) R E P E A L E D

(11) R E P E A L E D

(12)] conduct studies, enter into contracts and agreements, and make 

surveys re lating to the e conom ic  deve lopment o f  the state and, when appropriate, 

assemble, analyze, and d issem inate the f ind ings obtained;

(9) [(13)] prov ide factual in formation and techn ica l assistance for 

potentia l industrial and commerc ia l investors;

(10) [(14)] rece ive gifts, grants, and other a id that facil itate the powers 

and duties o f  the department from agencies and instrumentalit ies o f  the Un ited States or 

other pub l ic  or private sources;

(11) [(15)] establish and activate programs to ach ieve balanced econom ic 

deve lopm ent in the state and adv ise the governor on econom ic  deve lopment p o l ic y  

matters;

(12) [(16)] formulate a con t in u ing  program for basic e conom ic  

deve lopment and for the necessary promotion , p lann ing  and research that w i l l  advance 

the e conom ic  deve lopment o f  the state;

(13) [(17)] cooperate w ith  private, g ove rnm en ta l and other pub l ic  

inst itut ions and agencies in the execut ion o f  econom ic  deve lopment programs;

(14) [(IS)] rev iew the programs and annual reports o f  other departments 

and agencies as they arc related to econom ic  deve lopment and prepare an annual report 

on the econom ic  growth o f  the state;

(15) [(19)] admin ister the econom ic  deve lopment programs o f the state;

(16) [(20)] perform all other duties and powers necessary or proper in 

re lat ion to econom ic  deve lopment and p lann ing  for the state;

(17) [(21)] request tourism-related businesses in the state to provide data 

regard ing'occupancy levels, traffic f low  and gross receipts and to partic ipate in v is itor 

surveys conducted by the department; data collected under this paragraph tha t [W H IC H ]
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disc loses the particulars o f  an in d iv id u a l business is not a matter o f  pub l ic  record anc 

shall be kept conf identia l; however, this restriction does not prevent the department from 

using the data to formulate tourism econom ic  impact information in c lud in g  expenditure 

patterns, tax receipts and fees, em p loyment and in com e attributable to tourism, and other 

in fo rm at ion  cons idered re levant to the p lann ing , eva luat ion and p o l ic y  d irect ion o f 

tour ism in the state;

£18} [(22) R E P E A L E D  .

(23) R E P E A L E D

(24)] p rov ide  adm in is trat ive and budgetary services to the real estate 

comm iss io n  under as 08.88 as requested by the comm iss ion;

(19) [(25) R E P E A L E D

(26) R E P E A L E D

(27) R E P E A L E D

(28)] sell at cost, to the extent possib le , pub l ica t ions and promotiona l 

materia ls deve loped by the department;

(20) [(29)] as delegated by the governor, adm in is te r under 16 U .S .C . 

1856 the internal waters fore ign processing perm it procedures and co l lec t related fees;

(21) [(30)] adm in is te r state laws relating to the issuance o f  business

licenses;

(22) com p ly  w ith  A S  15.07.055 to serve as a vo ter reg is tra t ion agency 

to the ex tent r e q u ir e d  h v  state and  federa l law , in c lu d in g  42 U .S .C .  1973m» 

(N a t io n a l V o te r  R eg is t ra t io n  A ct o f  1993):

[(31) R E P E A L E D

(32) R E P E A L E D

(33) F O S T E R  T H E  G R O W T H  O F  IN T E R N A T IO N A L  T R A D E  

W IT H I N  T H E  S T A T E  A N D  A D M IN IS T E R  A L A S K A  F O R E IG N  O F F IC E S ] ,

* Sec. 37. AS  44.33.020 is amended by add ing  a new  subsection to read:

(b) T h e  department shall

(1) adv ise and assist loca l governments;

(2) serve as staff for the Loca l Boundary Comm iss io n ;

(3) conduct studies and carry out experimenta l and p ilot projects for the 

purpose o f  deve lo p ing  solutions to com m un ity  and regional problems;
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(4) promote cooperative solutions to problems affect ing more than one 

com m un ity  or region, in c lu d in g  jo in t  service agreements, reg ional compacts , and other 

forms o f cooperation;

(5) serve as a c lear inghouse for in formation usefu l in so lu t ion  o f  

com m un ity  and reg iona l problems, and channel to the appropriate authority requests for 

in format ion and services;

(6) adv ise and assist commun ity  and regional governments on matters 

o f  f inance, in c lu d in g  but not l im ited  to bond marketing and procurement o f  federal 

funds;

(7) prepare suggested guide lines relating to the content o f  notice o f  bond 

sale advertisements, prospectuses, and other bond ing  matters issued by loca l 

governments;

(8) adm in is te r state funds appropriated for the benefit o f  unorgan ized 

regions w ith in  the state, a l low in g  for m ax im um  partic ipation by loca l adv isory counc i ls  

and s im i la r  bodies;

(9) carry out those admin istrat ive functions in  the unorgan ized borough 

that the leg is lature may prescribe;

(10) study ex ist ing and proposed laws and state act iv it ies that affect 

c om m un ity  and reg iona l affairs and subm it to the governor recommended  changes in 

those laws and activ it ies;

(11) coordinate activities o f the state that affect commun ity  and regional

affairs;

(12) assist in the deve lopment o f  new commun it ie s  and serve as the 

agent o f  the slate for purposes o f  partic ipation in federal programs re lat ing to new  

commun it ies ;

(13) superv ise p lann ing , management, and other act iv it ies required for

loca l e l ig ib i l i t y  for f inanc ia l a id under those federal and state programs that prov ide

assistance to com m un ity  and regional governments;

(14) advise and assist m un ic ipa l it ies  on procedures o f  assessment,

va luat ion , and taxation, and notify mun ic ipa l it ies  o f  major errors in those procedures;

(15) app ly for, receive, and use funds from federal and other sources, 

p ub l ic  or private, for use in carry ing out the powers and duties o f  the department;
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(16) request and u t i l iz e  the resources o f  other agenc ies o f  state 

government in  carry ing out the purposes o f  this chapter to the extent such ut i l iza t ion is 

more eff ic ien t than m a in ta in ing  departmental staff, re imburs ing the other agenc ies when 

appropriate;

(17) carry out the powers and duties assigned it under AS  42.45;

(18) adm in is te r state and, as appropriate, federal programs for revenue 

sharing, grants, and other forms o f f inanc ia l assistance to com m un ity  and reg iona l 

governments; and

(19) carry out other functions and duties, consistent w ith  law , necessary 

or appropriate to accomp l is h  the purpose o f  this chapter.

* Sec. 38. AS  44.3o is amended by add ing new sections to art ic le 1 to read:

Sec. 44.33.112. Fees fo r pub l ic a t io ns , research da ta , a n d  o the r  serv ices . The  

comm iss io ne r may establish by regulation and the department may charge reasonable 

fees for department pub licat ions , research data, and other centra l ized adm in is trat ive 

services to cover the cost o f  reproduction, pr inting , m a i l in g , d istr ibution , and other 

centra l ized adm in is trat ive services.

Sec. 44.33.115. E x x o n  V a ld e z  o i l  s p i l l  u n in c o r p o ra te d  r u r a l  c o m m u n i t y  

g r a n t  f u n d . There is created in the department the E xxon  V a ld e z  o i l  sp i l l 

un incorporated rural commun ity  grant fund. The  fund consists o f  m oney  appropriated 

to the fund from the E xxon  V a ld ez  o i l  sp i l l restoration fund, the A lyeska settlement 

fund, and other sources. Appropriat ions to the fund do not lapse unless otherw ise 

prov ided by the legislature in the b i l l  mak ing the appropriat ion to the fund. The  

department may use the fund to make grants to unincorporated rural commun it ie s  in the 

area affected by the Exxon  Va ldez o i l sp il l for capital projects for purposes o f  restoring, 

rep lac ing, or enhanc ing  subsistence resources or services or other services damaged or 

lost as the result o f  the E xxon V a ld ez  o i l sp i l l .  In this section,

(1) "Alyeska settlement fund" means the trust fund established in the 

state treasury for the purpose o f  rece iv ing , ho ld ing , and d isburs ing the settlement 

proceeds rece ived by the state under the Agreement and Consent Decree in re: The 

Exxon Va ldez , Un ited States District Court, D istrict o f  Alaska, Case No. A92-I75 C iv i l ,  

decree entered N ovem ber  25, 1992;

(2) "Exxon Va ldez o i l sp i l l restoration fund" means the fund established
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by the Department o f  R evenue  to im p lem ent the judgm en t entered by the U n ited  States 

D is tr ic t  C ou r t  for A laska in  the c r im ina l case Un ited  States o f  Am e r ic a  v. E xxon  

S h ip p in g  C om pa n y  and E x x o n  Corporat ion , N o . A90-015 C R .

Sec. 44.33.118. D e f in i t io n s .  In  AS 44.33.010 - 44.33.118,

(1) "commiss ioner" means the comm iss io ne r o f  c om m un it y  and 

e c o nom ic  deve lopment;

(2) "department" means the Department o f  C om m u n i t y  and E co nom ic

D eve lo pm en t .

* Sec. 39. A S  44.33 is amended by add ing new  sections to read:

A r t ic le  7A. R u r a l  D e ve lo nm e n t .

Sec. 44.33.740. Powers a n d  dut ies . T o  promote d eve lopm ent o f  rurai areas o f 

the state, the department is authorized to

(1) investigate social and econom ic cond it ions o f  rural areas to determine 

the need to expand e co nom ic  opportun it ies and im pro ve  l iv in g  cond it ions;

(2) formulate a coordinated program to broaden and d ive rs ify  the 

e c o nom ic  case o f  rural areas;

(3) coord inate admin istration o f emergency re lief , surp lus food 

d istr ibution , or other p ub l ic  assistance programs, except the regu lar re l ie f and assistance 

programs o f the federal government in  rural areas;

(4) formulate and conduct a program o f  construction o f  basic fac i l it ies 

to im prove  health, welfare, and econom ic  security and p rov ide  em p lo ym en t and in com e 

in the rural areas;

(5) promote tra in ing and educat iona l programs des igned to expand 

em p lo ym en t  opportun it ies for residents o f  rural areas;

(6) enter into agreements w ith other state agenc ies and departments to 

p rov ide  for the d istr ibution in  rural commun it ies  o f  surplus electr ica l power from state- 

ow ned  power sources located in  those commun it ie s  and to expend  funds for this 

purpose;

(7) make grants to commun it ies for bu lk  fuel storage facil it ies;

(8) cooperate w ith  the Department o f  En v ironm en ta l Conserva t ion  and 

other agenc ies to p rov ide  techn ica l assistance to commun it ie s  in  the insta llat ion , 

operation, and management o f  bu lk  fuel storage facil it ies .
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Sec. 44.33.745. L im ita t io n s .  A  program o f the department under A S  44.33.740 

in a rural area may not exceed $100,000 in cost a year.

Sec . 44.33.750. B u lk  fue l storage fa c i l i t ie s  g r a n t  f u n d , (a) There is 

established in  the department the bulk fuel storage facil it ies grant fund. Grants may be 

made by the department from this fund to a commun ity  to acquire and install commun ity  

bu lk  storage fac i l it ies .

(b) Grants made under this section for the acqu is it ion and insta llat ion o f  a bulk 

fuel storage fac i l i ty  may not exceed $100,000 per commun ity .

(c) I f  the govern ing  body o f two or more commun it ies  determ ine that their fuel 

requirements may be served by a s ing le bu lk fuel storage fac i l ity , the commun it ie s  may 

jo in t ly  app ly for grants to acquire and install a s ing le bu lk  fuel storage fac i l i ty . W hen  

commun it ie s  app ly  jo in t ly  under this subsection, the l im ita t ion  in  (b) o f  this section is 

m u lt ip l ie d  by the number o f  commun it ies hat subm it the jo in t  app l ica t ion .

(d) Before a grant is made under this section, the c ity co un c i l  or, i f  the 

com m un ity  is not incorporated, a reasonable representative body in the com m un ity  shall 

agree in  w r it ing  to ma inta in  and operate the bulk storage fac i l ity  to be constructed w ith  

the proceeds o f  the grant.

Sec. 44.33.755, L a n d  conveyed  in  trust, (a) T h e  comm iss io ner

(1) shall accept, admin ister, and dispose o f  land conveyed  to the state 

in  trust by v i l la g e  corporations under 43 U .S .C . 1613(c)(3) (Sec. 14(c)(3) o f  the A laska 

N a t ive  C la im s  Sett lement Act) for the purposes spec if ied in that section;

(2) may, w ith the concurrence o f  an appropriate v i l la g e  entity recognized 

by the comm iss ioner under (b) o f this section or, in the absence o f an appropriate v il lage 

entity, under procedures prescribed by regulations o f  the comm iss io ner , accept, 

administer, and dispose o f land conveyed in trust by a state or federal agency and by the 

d isso lut ion o f  a m un ic ip a l i ty  under AS 29.06.450 - 29.06.530.

(b) Transfer o f  land by sale, lease, right-of-way, easement, or perm it, in c lud ing  

transfer o f  surface resources, may be made by the comm iss ioner on ly  after approva l of 

an appropriate v i l la g e  entity such as the tradit ional co un c i l ,  a v i l la g e  meet ing , or a 

v ’l lagc referendum. T h is  approval shall be by resolution f i led  w ith  the department.

(c j W it h in  one comp le te state fiscal year after the incorporat ion o f  a 

m un ic ip a l i t y  in  the v i l la g e  or o f a m un ic ip a l i ty  that inc ludes a l l or part o f  the v i l lage .
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land acqu ired under this section shall be conveyed w ithout cost to the m un ic ip a l i ty , anc 

the m u n ic ip a l i t y  shall succeed to all the entrusted interest in  the land.

(d) Separate accounts shall be ma in ta ined in the name o f  each v i l la g e  for the 

land, in c lu d in g  the revenue from the land, acquired from each v i l la g e  co iporat ion under 

this section .

(e) U p o n  the conveyance o f  land to a m un ic ip a l i ty  under this section, the 

comm iss ioner shall account to the mun ic ipa l ity  for all profits in c lud in g  interest generatet 

from the land. T h e  m un ic ip a l i ty  may then request the governor to subm it a request to 

the leg is lature for an appropriat ion for the amount due the m un ic ip a l i ty .

(f) T it le  to or an interest in  land acquired by the department under this section 

m ay  not be acqu ired by adverse possession or prescr ipt ion. No tw iths tand ing  (a) (e) 

o f  this section , on the d isso lut ion o f  a m un ic ip a l i ty  under A S  29.06.450 - 29.06.530, 

u n im p roved  land that was owned  by the m un ic ip a l i ty  on the date o f  its d isso lut ion and 

rece ived  by the m un ic ip a l i ty  from the state under a m un ic ip a l land grant ent it lement 

program is transferred to the comm iss ioner o f  natural resources.

(g) For the purposes o f  this section, "mun ic ipa l ity" inc ludes o n ly  first and 

second class c it ies incorporated under the laws o f  the suite.

Sec. 44.33.760. L o a n  in fo rm a t io n  off icers, (a) T h e  department may prov ide 

it inerant loan in formation officers to serve persons w ho  reside outside the ma jor 

popu la t io n  centers o f  the state.

(b) T he  loan information officers shall be trained, to the extent that the 

department cons iders necessary, in  a program adm in istered by the department and 

approved by the A laska Hous ing  F inance Corporat ion , the A laska Industria l 

D e v e lo pm en t  and Export Author ity , and the p r inc ipa l departments o f  the execut ive 

branch that adm in is te r loan programs.

(c) A  ma jor ity  o f  the loan information officers shall be persons who are 

conversant in A laska Native languages that are spoken by a s ign if icant number o f Alaska 

Natives . T he  department shall prov ide brochures and other printed materials, written in 

eas i ly  understandable Eng l ish  and in the A laska Na t ive  languages that arc spoken by a 

s ign if ican t number o f  A laska Natives, for distribution by the loan in format ion officers. 

T h e  brochures and printed materials must exp la in  the purposes o f  the various state loan 

programs, the m in im um  qua lif icat ions under the programs, the i icthod for obta in ing
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assistance in  the comp le t ion  o f  applications for the programs, and other in formation the 

department determ ines w i l l  im prove the access o f  pepsons in  rural areas to the state’s 

loan programs.

(d) T he  department shall coord inate its efforts under this section w ith  loca l 

f inanc ia l institutions and commun ity  groups to determ ine the proper itinerary and travel 

schedu le o f  the loan information officers and to p rov ide  adequate not ice to persons in 

rural areas o f  the itinerary and travel schedu le o f  the loan in format ion officers.

(e) T he  department shall assign the loan information officers to rural areas based 

on the current and potential future demands for loans in  those areas and shall establish 

off ices for the loan information officers in rural areas i f  the department determ ines it is 

necessary to prov ide fam il iar ity w ith the area served by the loan information officers anc 

to reduce travel costs.

Sec. 44.33.765. R u r a l  deve lo pm en t in i t ia t iv e  fund , (a) T he  rural deve lopment 

in it ia t iv e  fund is created in the department. Unless p rov ided otherw ise in the 

appropr ia t ion act, an appropriat ion to the fund is retained in the fund for use under 

AS 44.33.765 - 44.33.775 and does not lapse at the end o f  a fiscal year. Each year the 

comm iss io ne r  shall request an appropriat ion to the fund o f  interest and other in com e 

earned on loans or investments of the fund. M oney  in the fund may be appropriated for 

costs o f  adm in is te r ing AS 44.33.765 - 44.33.775.

(b) T he  comm iss io ner may place money from the fund into a spec ia l reserve 

account as necessary. T he  comm iss ioner may use money  in the account to protect the 

state’s security interest in collateral on loans made from the fund, to protect the state's 

interests in  investments made from the fund, or to defray expenses incurred dur ing 

forec losure or other legal proceedings in v o lv in g  loans or investments made from the 

fund.

(c) T he  comm iss ioner may use money from the fund to prov ide for loan 

in format ion off icers under AS 44.33.760.

Sec. 44.33.770. R u ra l  d e ve lo pm en t loans , (a) The  department may use money 

from the rural deve lopment in it iat ive fund to make a loan o f up to $100,000 to a person, 

or a loan o f  up to $200,000 to two or more pc isons, to be used for work ing  capita l, 

equ ipment, construction, or other commerc ia l purposes by a business iocated in a 

commun ity  w ith a population o f  5.000 or less. A  person who has received a loan under
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this subsection may not be granted another loan unt i l after the or ig ina l loan is ent ire ly 

repaid .

(b) T he  department shall require co llateral for each loan made under this section 

and shall require that a reasonable amount o f  money from other nonstate sources be 

comm itted  for use on any project or enterprise for w h ic h  money from a loan w i l l  be 

used. T h e  department by regulation may establish other cond it ions for loans. The  

department shall by regulation establish rates o f  interest that are not less than six percent 

a year and terms o f  repayment for loans made under this section.

Sec. 44.33.775. D isposa l o f  p rope r ty  a cq u ir e d  by  de fau lt  o r  forec losure . The 

department shall dispose o f  property acqu ired through default or foreclosure o f  a loan 

made from the rural deve lopment in it ia t ive  fund. D isposa l shall be made in a manner 

that serves the best interests o f  the state, and may inc lude the amortization o f  payments 

over a period o f  years. T h e  comm iss ioner shall request an appropriation to the fund of 

proceeds from disposal o f  property under this section.

Sec. 44.33.780. D e f in it io n s . In  AS  44.33.740 - 44.33.780,

(1) "commissioner" means the comm iss io ner o f  com m un ity  and 

e co nom ic  deve lopment;

(2) "department" means the Department o f  C om m un ity  and E co nom ic

D eve lopm en t .

A r t ic le  7B. P la n n in g  Ass is tance .

Sec. 44.33.781. P la n n in g  assistance fo r  d e v e lo pm e n t  a n d  m a in t e n a n c e  o f  

d is t r ic t  coasta l m an ag em en t  p rog ram s , (a) T h e  department shall conduct a program 

o f  research, training, and technical assistance to coastal resource districts necessary for 

the deve lopment and imp lementat ion o f  district coastal management programs under 

A S  46.40. T he  technica l assistance shall in c lude  the d irect granting to the coastal 

resource districts o f a portion of any funds received by the state from the federal coastal 

zone management program, in amounts to be in d iv id u a l ly  determ ined for each coastal 

resource district by the comm iss ioner o f commun ity  and econom ic  deve lopment. State 

agenc ies shall assist the department in carry ing out the purposes of this section.

Sec. 44.33.782. P la n n in g  ass istance to p la t t in g  au tho r it ie s . T c  facilitate 

p lann ing  in m un ic ipa l it ies  that exerc ise p lann ing  and zon ing  authority, the department 

may prov ide p lann ing assistance, in c lud in g  but not l im ited  to surveys, land use studies,
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urban renewal plans, techn ica l services, mode l acts that in c lude  regulations des igned to 

encourage deve lopment and use o f  energy systems not dependent on o i l or gas, and other 

p la n n in g  work to a c ity , borough, or other p latt ing authority. In  an area under the 

ju r is d ic t io n , for p lann ing  purposes, o f  a c ity , borough, or other p latt ing authority , the 

department may not perform the p lann ing  v/ork except at the request or w ith the consent 

o f  the loca l authority.

Sec. 44.33.784. Ass is tance by  c it ies a n d  p la t t in g  a u tho r i t ie s . A  c ity or 

p la tt ing authority may make funds under its contro l ava i lab le  to the department for the 

purposes o f  ob ta in ing  p la nn in g  work or p la nn in g  assis'.ance, or both, for its area. The  

department may contract for, accept, and expend the funds for urban p la nn in g  for the 

lo ca l ju r isd ic t ion .

Sec. 44.33.786. L a n d  use p la n n in g  a n d  state fac i l i ty  p ro cu r em e n t  p la n .  The

department shall make recommendations to the Department o f Transportation and Pub l ic  

F ac i l i t ie s  and to appropriate program agen ; ies  concern ing  the effect upon the 

com prehens ive  p lan or other land use plans or proposals o f  m un ic ip a l i t ie s  and 

un incorporated commun it ies  w ith respect to the fac i l i ty  procurement p lan required to be 

prepared in  accordance w ith  AS 35.10.170.

Sec. 44.33.788. O t h e r  p la n n in g  pow e rs . T h e  department may accept and 

expend  grants from the federal government and other pub l ic  or pr ivate sources, may 

contract w ith  reference to them, and may enter into contracts and exerc ise a l l other 

powers necessary to carry out AS  44.33.781 - 44.33.788.

Sec. 44.33.790. D e f in i t io n .  In  AS  44.33.782 - 44.33.790, "department" means 

the Department o f  C om m u n ity  and E co nom ic  D eve lopm ent .

* Sec . 40. A S  44.33 is amended by add ing new  sections to read:

A r t ic le  8A. L o c a l  B o u n d a r y  C om m is s io n .

Sec. 44.33.810. L o c a l B o u n d a r y  C om m is s io n .  There is in the Department o f 

C om m u n i t y  and E co nom ic  D eve lo pm en t a Loca l Boundary C om m iss io n . T h e  Local 

B ounda ry  C om m is s io n  consists o f  f iv e  members appo inted by the governor for 

ove r la pp ing  five-year terms. O n e  m ember shall be appo inted from each o f  the four 

ju d ic ia l  districts described in AS  22.10.010 and one member shall be appo inted from the 

state at large. T h e  m ember appo inted from the state at large is the cha ir o f  the 

comm iss io n .
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1 Sec. 44.33.812. Powers a nd  dut ies , (a) T he  Local Boundary C om m iss io n  shall

2 (1) make studies o f  loca l government boundary problems;

3 (2) adopt regulations p ro v id ing  standards and procedures for m u n ic ip a l

4 incorporat ion , annexat ion, detachment, merger, conso l ida t ion , rec lass if icat ion , and

5 d isso lut ion;

6 (3) consider a loca l government boundary change requested o f  it by the

7 leg is lature , the comm iss io ner o f  com m un ity  and e conom ic  deve lopment , or a po l i t ica l

8 subd iv is io n  o f  the state; and

9 (4) deve lop  standards and procedures for the extens ion o f  services and

10 ord inances o f  incorporated cit ies into cont iguous areas for l im ited  purposes upon

11 m a jo r ity  approva l o f  the voters o f  the cont iguous area to be annexed and prepare

12 transit ion schedules and prorated tax m i l l  levies as w e l l as standards for partic ipation by

13 voters o f  these cont iguous areas in the affairs o f  the incorporated c it ies fu rn ish ing

14 services.

15 (b) The  Loca l Boundary C om m is s io n  may

16 (1) conduct meetings and hearings to cons ider loca l government

17 boundary changes and other matters related to loca l government boundary changes,

38 in c lu d in g  extensions o f  services by incorporated cit ies into cont iguous areas and matters

19 related to extension o f  services; and

20 (2) present to the legislature during the first 10 days o f  a regular session

21 proposed local government boundary changes, in c lu d in g  gradual extens ion o f  services

22 o f  incorporated cities into contiguous areas upon a majority approval o f  the voters o f  the

23 cont iguous area to be annexed and transition schedules p rov id ing  for total ass im ila t ion

24 o f  the cont iguous area and its fu l l partic ipat ion in the affairs o f  the incorporated city

25 w ith in  a per iod not to exceed f iv e  years.

26 Sec. 44.33.814. M ee t in g s  a n d  hea r ing s . T h e  cha ir o f  the comm iss io n  or the

27 comm iss io ne r o f  commun ity  and econom ic  deve lopment w ith the consent o f the cha ir

28 m ay  ca l l a meet ing or hearing o f the Loca l Boundary C omm iss io n . A l l  meet ings and

29 hearings shall be pub l ic .

30 Sec. 44.33.816. M in u t e r  e n d  records . T h e  Loca l Boundary C om m is s io n  shall

31 keep m inutes o f all meetings and hearings. I f  the proceedings are transcribed, m inutes

32 shall be made from the transcription. T he  m inutes are a pub l ic  record. A l l  votes taken
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by the comm iss io n  shall be entered in  the m inutes.

Sec. 44.33.818. N o t ic e  o f  p u b l i c  h e a r ing s . P ub l ic  no t ice o f  a hearing o f  the 

Loca l Boundary C om m is s io n  shall be g iven  in the area in w h ic h  the hearing is to be 

he ld  at least 15 days before the date o f  the hearing. T he  not ice o f  the hear ing must 

in c lu d e  the t ime, date, p lace, and subject o f  the hearing. T h e  comm iss io ne r o f 

com m un ity  and e conom ic  deve lopment shall g iv e  notice o f  the hear ing at least three 

times in  the press, through other news media, or by posting in a pub l ic  place, w h ichever 

is most feasible.

Sec. 44.33.820. Q u o r u m .  Three members o f  the comm iss io n  constitute a 

quo rum  for the conduct o f  business at a meeting. T w o  members constitute a quorum  

for the conduct o f  business at a hearing.

Sec. 44.33.822. B o u n d a ry  change . A  majority o f  the membersh ip o f  the Loca l 

Boundary Comm iss ion  must vote in favor o f a proposed boundary change before it may 

be presented to the legislature.

Sec. 44.33.824. Expenses . M embers o f  the Loca l Boundary C om m is s io n  

rece ive no pay but are ent it led to the travel expenses and per d iem  authorized for 

members o f  boards and comm iss ions  under AS  39.20.180.

Sec. 44.33.826. H ea r in g s  on b o und a ry  changes. A  local government boundary 

change may not be proposed to the legislature unless a hearing on the change has been 

he ld  in or in  the near v ic in i ty  o f  the area affected by the change.

Sec. 44.33.828. W h e n  b o u n d a ry  change  takes effect. W hen  a loca l 

government boundary change is proposed to the legislature during the first 10 days o f  

any regu lar session, the change becomes effect ive 45 days after presentation or at the 

end o f  the session, w h ic he ve r  is earlier, unless d isapproved by a reso lut ion concurred 

in by a major ity o f  the members o f  each house.

A r t ic le  8B. B o ro u g h  F e a s ib i l i t y  S tud ies .

Sec. 44.33.840. B o ro u g h  fea s ib i l i ty  stud ies. T he  comm iss io ner may contract 

for studies o f  the feas ib i l i ty  o f  estab lish ing boroughs in the unorgan ized borough. A 

study may be conducted under this section on ly  i f

(1) appropriat ions arc ava i lab le  for that purpose; and

(2) the study is requested by a person resid ing in the area to be studied 

or by a c ity located in the area to be studied.
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Sec. 44.33.842. Requests fo r  s tud ies . A  request for a study o f  the feas ib i l ity  

o f  estab l ish ing  a borough in  the unorgan ized borough shall be subm itted to the 

comm iss io ne r  in w r it ing  and must in c lud e

(1) a description o f the boundaries o f  the area o f  the proposed study; and

(2) an ind ica t ion o f  loca l interest in the proposed study cons ist ing o f

e ither

(A) a petit ion requesting the study conta in ing  the signatures and 

addresses o f  f ive  percent o f  the voters resid ing in  the area o f  the proposed study 

based on the number o f voters w ho  voted in  the area in the last statewide 

e lection; or

(B) resolutions requesting the study adopted by the govern ing  

bodies o f at least f ive percent o f  the cities w ith in  the area o f  the proposed study. 

Sec. 44.33.844. B ounda r ie s . The  boundaries o f  an area studied shal l conform

to the boundaries ind icated in the request for the study under A S  44.33.842 unless the 

comm iss ioner , after a pub l ic  hearing he ld in  the area o f  the proposed study, determines 

that the boundaries should be altered. In de term in ing  the boundaries o f  an area to be 

stud ied, the comm iss ioner shall cons ider

(1) the standards app l icab le  to the incorporat ion o f  boroughs ui dcr

AS 29.05.031;

(2) boundaries o f  regional corporations established under 43 U .S .C . 1606;

(3) census d iv is ions o f  the state used for the 1980 c jnsus;

(4) boundaries o f  the regional educat iona l attendance areas established 

under AS 14.08.031; and

(5) boundaries o f  coastal resource serv ice areas organ ized under 

A S  46.40.110 - 46.40.210.

See. 44.33.846. Con tra c ts , (a) T he  comm iss ioner shall contract for a study of 

the feas ib i l i ty  o f  estab lish ing a borough in the unorgan ized borough by fo l low in g  the 

procedures under AS 36.30 (State Procurement Code). T h e  comm iss ioner shall inc lude 

terms in the contract that prov ide for

(1) pub l ic  partic ipation in the preparation o f  the study;

(2) comp le t ion o f the study not later than June 30 o f the third year after

the year the contract is executed.
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(b) A  study under this section must in c lude

(1) a recommendat ion for or against incorporation o f  a borough 

con ta in ing  a l l or part o f  the area studied;

(2) an eva luat ion o f  the e conom ic  deve lopment potentia l o f the area

studied;

(3) an eva luat ion o f  capita l fac i l i ty  needs o f  the area studied;

(4) an eva luation o f  demograph ic , soc ia l , and env ironmenta l factors 

affect ing the area studied;

(5) an eva luat ion o f  the re lat ionsh ips among reg ional educat iona l 

attendance areas, coastal resource service areas, and other reg iona l entit ies responsib le 

for p ro v id ing  services in the area studied;

(6) an evaluation o f  the re lationships between the ex ist ing c it ies w ith in  

the area studied and regional entities responsible for p rov id ing  services in the area; and

(7) spec if ic recommendations for

(A) organ ization o f  a hom e ru le or general law  borough 

government i f  one is recommended;

(B) changes in organ ization o f  cit ies in the area studied; or

(C) the improvement o f the de l ive ry  o f  services to the pub l ic  by 

the state in the area studied.

Sec. 44.33.849. D e f in i t io n ,  fn AS 44.33.840 - 44.33.849, "commiss ioner" 

means the comm iss ioner o f  commun ity  and e conom ic  deve lopment.

A r t ic le  8C. A laska  R eg io n a l E c o n o m ic  Ass is tance P rog ram .

Sec. 44.33.895. A laska  reg iona l e c o n om ic  ass istance p r o g r am , (a) The  

department shall

(1) encourage the formation o f  reg iona l deve lopment organ izations by 

p rov id ing  assistance in form ing organ izations to interested ind iv id ua ls , in c lud in g  

in format ion on how  to qua lify  and app ly  for reg iona l deve lopment grants and federal 

fund ing  under 42 U .S .C . 3121 - 3246 (Pub lic Works and E co nom ic  Deve lopm ent Act 

o f  1965), as amended;

(2) assist an interested ind iv id ua l in estab lish ing boundaries for a 

proposed organ ization to ensure that the region

(A) is o f  suff ic ient geograph ic size and contains a large enough
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popu lat ion to form an e conom ica l ly  v ia b le  un it w ith  shared interests, resources, 

traditions, and goals;

(B) conta ins at least one m un ic ip a l i ty  that serves as a reg iona l

center; and

(C) contains the entire area o f  each m un ic ip a l i ty  in c luded  in  the

region;

(3) gather in formation about reg iona l e conom ic  issues, internat iona l 

trade, and tourism from organizations;

(4) serve as l ia ison between organ izations and other state agenc ies and 

encourage other agencies to make resources ava i lab le  to he lp accomp l ish  goals o f  the 

organ izations;

(5) assist each organ izat ion to

(A) p rov ide  services des igned to encourage e conom ic

deve lopment to loca l commun it ie s  and businesses;

(B) co l lec t and distribute econom ic  in format ion re levant to the

region;

(C) participate in state marketing campaigns and jo in  state trade 

m iss ions that are relevant to the region; and

(D) deve lop  and im p lem en t strategies to attract new  industry, 

expand international trade opportun it ies, and encourage tourism w ith in  the 

region.

(b) Sub ject to (c) o f  this section, the department may make reg iona l

deve lo pm en t grants to organ izations for projects the department determ ines w i l l  be of 

va lue in  encourag ing econom ic  deve lopment. D u r ing  a fiscal year, the department may 

make no more than 15 grants and may on ly  make grants to one organ ization from a 

part icu lar region. A n  organization that is designated an econom ic  deve lopment d istrict

under 42 U .S .C . 3171 qua lif ies  for grants under this subsection. T he  department shall

by regulation adopt procedures for app ly ing  for regional deve lopment grants, in c lu d in g  

app l ica t ion  deadlines. T h e  department may by regulat ion establish add it iona l grant 

e l ig ib i l i t y  requirements.

(c) T o  qua lify  for a grant, a regional deve lopment organization must match the 

grant by  p rov id ing  an amount o f  m oney  from nonstate sources. T he  department shall
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establish by regulation a formula that determines the amount of the match required under 

this subsection based on the capab i l i ty  o f  each organ ization to generate m oney  from 

nonstate sources. T h e  amount o f  match required may not exceed the amount o f  grant 

m oney  and may no: be less than 20 percent o f the grant. T h e  total amount o f  grant 

money prov ided to an organ ization dur ing  a fiscal year may not exceed $100,000.

(d) There is estab lished in  the department the reg ional d eve lo pm en t fund 

cons is t ing o f appropriat ions to the fund . M one y  from the fund may be used on ly  for 

reg iona l deve lopment grants.

(e) In  this section,

(1) "department" means the Department o f  C om m u n ity  and E co n om ic

D eve lopment;

(2) "regional deve lopment organization" or "organization" means a 

nonprof it organ ization or nonprof it corporation formed to encourage e c o nom ic  

deve lopment w ith in  a particular region o f  the state that inc ludes the entire area o f  each 

m un ic ip a l i ty  w ith in  that reg ion and that has a board o f  directors that represents the 

region's econom ic , po l it ica l ,  and soc ia l interests.

* Sec. 41. AS  46.03.900(33) is amended to read:

(33) "village" means a p lace w ith in  the unorgan ized borough or w ith in  

a borough as to a power, funct ion , or serv ice that is not exerc ised or p rov ided  by the 

borough on an areawide or nonareaw ide basis that

(A) has irrevocab ly  wa ived , in  a form approved by the 

Department o f Law , any c la im  o f sovereign immun ity  that m ight arise under this 

chapter; and

(B) has

(i) a co unc i l  organ ized under 25 U .S .C .  476 (sec. 16 o f 

the Ind ian Reorgan izat ion Act);

(ii) a tradit ional v i l lage  counc i l  recognized by the Un ited 

States as e l ig ib le  for federal a id to Indians; or

(i i i) a co unc i l  recognized by the comm iss io ne r o f  

commun ity  and e c o n om ic  d e ve lo nm en t  [ R E G IO N A L  A F FA IR S ]  under 

regulations adopted by the Department o f  C om m un ity  and E c o n o m ic  

D e v e lo pm e n t  [ R E G IO N A L  A F FA IR S ]  to determ ine and g iv e  o ff ic ia l
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recogn it ion o f  v i l la g e  entit ies under AS  44.33.755(h) [AS 44.47.150(b)];

* Sec. 42. AS  46.04.900(22) is amended to read:

(22) "village" means a p lace w ith in  the unorgan ized borough or w ith in

a borough as to a power, funct ion , or serv ice that is not exercised or p ro v id ed  by the 

borough on an areaw ide or nonareaw ide basis that

(A) has irrevocab ly  wa ived , in  a form approved by the 

Department o f  Law , any c la im  o f sovereign immun ity  that m ight arise under this 

chapter; and

(B) has

(i) a counc i l  organ ized under 25 U .S .C .  476 (sec. 16 o f 

the Ind ian Reorgan izat ion Act);

(ii) a traditional v i l lage  counc i l recogn ized by the Un ited 

States as e l ig ib le  for federal a id to Indians; or

( i i i) a counc i l recognized by the com m is s io n e r  of 

com m un ity  and e c o nom ic  d eve lo pm en t  [ R E G IO N A L  A F F A IR S ]  under 

regu lat ions adopted by the Department o f C om m un ity  and E c o n o m ic  

D e v e lo pm e n t  [ R E G IO N A L  A F FA IR S ]  to determ ine and g iv e  o ff ic ia l 

recogn it ion o f  v i l lage  entit ies under AS 44.33.755(h) [AS 44.47.150(b)];

* Sec. 43. A S  46.08.900(16) is amended to read:

(16) "village" means a p lace w ith in  the unorgan ized borough or w ith in  

a borough i f  the power, funct ion , or serv ice for w h ic h  a grant app l ica t ion  under 

AS 29.60.510 is submitted is not exercised or provided by the borough on an areaw ide 

or nonareaw ide basis at the t im e d ie grant app licat ion is submitted that

(A) has irrevocab ly wa ived , in a form approved by the 

Department o f  Law , any c la im  o f sovereign im m un ity  that m igh t arise in 

connect ion  w ith the use o f  grant money under this chapter; and

(B) has

(i) a counc i l organized under 25 U .S .C . 476 (sec. 16 o l 

the Ind ian Reorgan izat ion Act);

(ii) a tradit ional v i l lage counc i l recognized by the Un ited 

States as e l ig ib le  for federal a id to Indians; oi

( i i i) a counc i l  recognized by the comm iss io ne r o f
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com m un ity  and e c o n om ic  d e v e lo pm en t  [ R E G IO N A L  A F FA IR S ]  under 

regu lat ions adopted by the Department o f  C om m u n i t y  and E c o n o m ic  

D e v e lo n m e n t  [ R E G IO N A L  A F FA IR S ]  to determ ine and g iv e  o ff ic ia l 

recogn it ion  o f  v i l la g e  entit ies under AS  44.33.755(b) [AS 44.47.150(b)].

* Sec. 44. AS  46.40.170(b) is amended to read:

(b) A t the request o f  the counc i l , the Department o f  C om m u n i t y  and E c o n om ic  

D e v e lo nm e n t  [ R E G IO N A L  A F FA IR S ]  shall comp le te the d istr ict coastal management 

program in accordance w ith  this chapter and the gu ide l ines and standards adopted by the 

co unc i l  for a coastal resource serv ice area th a t  [W H IC H ]  has been organ ized but tha t 

[W H IC H ]  has fa iled to make substantial progress in the preparation o f  an approvab le 

district coastal management program w ith in  18 months o f cert if ica t ion o f  the results o f  

an organ ization e lec t ion  or tha t  [W H IC H ]  has not submitted for approva l to the counc i l 

a program w ith in  30 months o f  cert if icat ion o f  the results o f  its organ iza t ion e lect ion . 

Preparation o f  the program shall be conducted in consultation w ith  the coastal resource 

serv ice area and sha l l , to the m ax im um  extent consistent w ith  this chapter, reflect the 

expressed concerns o f  the les idents o f  the service area.

* Sec. 45. A S  46.40. i 90(a) is amended to read:

(a) A  city w ith in  the coastal area that [W H ICH ]  is not pait o f  a coastal resource 

serv ice area shall be in c luded  for purposes o f  this chapter w ith in  an ad jacent coastal 

resource service area unless its govern ing body, by resolut ion adopted by a ma jor ity  o f  

its membersh ip , chooses to exc lude  the c ity from an adjacent coastal resource serv ice 

area and a copy o f  the reso lut ion is f i led  w ith  the comm iss io ner o f  c om m un ity  and 

e c o n om ic  d e v e lo pm e n t  [ R E G IO N A L  AFFA1RS1.

* Sec. 46. AS  46.40.210(2) is amended to read:

(2) "coastal resource district" means each o f  the fo l low in g  that 

[W H IC H ]  conta ins a port ion o f  the coastal area o f the state:

(A) un if ied  mun ic ipa l it ies;

(B) organ ized boroughs o f  any class that [W H IC H ]  exercise 

p lann ing  and z o n in g  authority;

(C) hom e rule and first class c it ies o f  the unorgan ized borough 

or' w it h in  boroughs tha t [W H IC H ]  do not exerc ise p la nn in g  and zon ing  

authority;

WORK D R A F T  WORK D R A F T  !-L S 0056 \H
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1 (D) second class cit ies o f  the unorgan ized  borough , or w ith in

2 boroughs tha t [W H IC H ]  do not exerc ise p lann ing  and zon ing  authority, that
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3 [W H IC H ]  have established a p lann ing  comm iss io n , and th a t  [W H IC H ] ,  in  the

4 o p in io n  o f  the comm iss ioner o f  commun ity  and e c o n om ic  d e v e lo pm e n t

5 [ R E G IO N A L  A F FA IR S ] ,  have the capab i l i ty  o f  preparing and im p lem en t in g  a

6 comprehens ive  district coastal management program under AS  46.40.030;

7 (E) coastal resource service areas established and organized under

8 AS  29.03.020 and AS 46.40.110 - 46.40.180;

9 * Sec. 47. AS  47.05.030(a) is amended to read:

10 (a) Except as provided in (b) o f  this section and for purposes d irect ly connected

11 w ith  the adm in istrat ion o f  general assistance, adult pub l ic  assistance, the day care

12 assistance program authorized under A S  14.38.100 - 14.38.199 [AS 44.47.250 -

13 44.47.310], or the A laska temporary assistance program, and in accordance w ith  the

14 regulations o f  the department, a person may not so lic it , d isc lose , rece ive , make use of,

15 or authorize, k n ow in g ly  permit, participate in , or acquiesce in  the use of, a l ist o f  or

16 names of, or in format ion concern ing , persons app ly ing  for or re ce iv ing  the assistance

17 d irect ly  or ind irect ly  der ived from the records, papers, Files, or com mun ica t io ns  o f  the

18 department or subd iv is ions or agencies o f  the department, or acqu ired in  the course o f

19 the performance o f  o ff ic ia l duties.

20 * Sec. 48. AS  47.27.060 is amended to read:

21 Sec. 47.27.060. Job  d e ve lo pm en t . T h e  department m ay  estab lish cooperative

22 agreements w ith  the Department o f  Labor a n d  W o rk fo r c e  D e v e lo pm e n t .

23 [ D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G IO N A L  A F FA IR S , ]  Department o f

24 Educa t io n  a nd  C h i l d  D e v e lo pm e n t , and Department o f  C o m m u n i t v  [ C O M M E R C E ]

25 and E co nom ic  D eve lo pm en t , and w ith  other pub l ic  or pr ivate sector organ izations for

26 the purpose o f  deve lo p ing  job , tra in ing, and educat iona l opportun it ies for fam il ies

27 e l ig ib le  for assistance under this chapter.

28 * Sec. 49. AS 47.27.900(2) is amended to read:

29 (2) "child carc assistance" means payments made by the Department o f

30 Hea lth and Soc ia l Serv ices [OR  T H E  D E P A R T M E N T  O F  C O M M U N I T Y  A N D

31 R E G IO N A L  A F FA IR S ]  to A laska temporary assistance program partic ipant fam il ies  or

32 to providers for the care o f  ch i ld ren o f  the participant fam il ies;
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* Sec. 50. A S  47.90.040 is amended to read:

Sec . 47.90.040. C o n s u l t a t io n  a n d  c o o rd in a t io n .  T h e  comm iss io ne r  shall 

consu lt  and cooperate w ith  the Department o f  Hea lth  and Soc ia l Serv ices; the 

Department o f  Educa t ion  a n d  C h i l d  D e v e lo pm e n t , in c lud in g  the d iv is io n  o f  vocationa l 

rehab i l ita t ion; the U n ivers ity  o f Alaska, commun ity  co lleges* and other co lleges as 

appropriate; [ T H E  D E P A R T M E N T  O F  L A B O R ,  I N C L U D IN G  T H E  D IV I S IO N  O F  

E M P L O Y M E N T  S E C U R IT Y ; ]  and other persons or agenc ies that the comm iss io ner 

cons iders appropriate in  the imp lementat ion o f this chapter.

* Sec . 51. A S  47.90.070(1) is amended to read:

(1) "commiss ioner" means the comm iss ioner o f  la b o r  a n d  w o rk fo r c e  

d e v e lo pm e n t  [ C O M M U N I T Y  A N D  R E G IO N A L  A FFA IR S ] ;

W ORK D R A F T  WORK D R A F T  I-LS0O 56\H

* Sec. 52. R E P E A L E R .  AS  39.25.120(c)(21); AS  44.17.005(17); A S  44.19.620, 44.19.621, 

44.19.622, 44.19.623, 44.19.624, 44.19.625, 44.19.626, 44.19.627; A S  44.33.240, 44.33.242, 

44.33.245, 44.33.255, 44.33.260, 44.33.270, 44.33.272, 44.33.275, 44.33.800; and AS 44.47.010, 

44.47.020, 44.47.050, 44.47.051, 44.47.055, 44.47.080, 44.47.090, 44.47.092, 44.47.095,

44.47.100, 44.47.130, 44.47.140, 44.47.145, 44.47.150, 44.47.155, 44.47.250, 44.47.260,

44.47.270, 44.47.280, 44.47.290, 44.47.300, 44.47.305, 44.47.310, 44.47.565, 44.47.567,

44.47.569, 44.47.571, 44.47.573, 44.47.575, 44.47.577, 44.47.579, 44.47.581, 44.47.583,

44.47.700, 44.47.710, 44.47.720, 44.47.730, 44.47.750, 44.47.752, 44.47.754, 44.47.756,

44.47.758, 44.47.760, 44.47.762, 44.47.764, 44.47.766, 44.47.768, 44.47.770, 44.47.772,

21 44.47.800, 44.47.810, 44.47.820, 44.47.900, 44.47.980, 44.47.998 are repealed.

22 * Sec. 53. R E P E A L E R .  AS  44.33.895, added by sec. 40 o f  this Act, is repealed July I,

23 2000.

24 * Sec . 54. T R A N S IT IO N A L  P R O V IS IO N S ,  (a) L it iga t ion , hearings, invest igat ions , and

25 other proceed ings pend ing  under a law  repealed or amended by this Act, or in  connect ion w ith

26 funct ions transferred by this Act. cont inue in  effect and may be comp le ted  notw ithstand ing  a

27 transfer or repeal prov ided for in this Act.

28 (b) Regu la t ions in effect on June 30, 1999, that were adopted to im p lem en t a function

29 that is transferred by this Act remain in effect and shall be enforced by the agency to w h ic h  the

30 func t ion  is transferred under this A c t unti l amended by the agency to w h ic h  the funct ion is

31 transferred.

32 (c) Wherever in  A laska Statutes affected by this A ct ti ere is a reference to regulations
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adopted under a section o f  law  and there are no regulations adopted under that section because 

prev ious regu lat ions adopted under another section are be ing t  jforced under (b) o f  this section 

the reference shall be constn ied  to refer to the prev ious ly  adopted regu lat ions un t i l they are 

amended  by the new  agency.

(d) Contracts, rights, l iab i l it ies , and ob liga t ions created by or under a law  repealed or 

amended by this Act, and in  effect on June 30, 1999, remain in effect notw ithstand ing this A c t ’s 

tak ing effect.

(e) Records, equ ipment, appropriations, and other property o f  an agency o f  the state 

whose functions are transferred under this Act shall be transferred to im p lem en t the provis ions 

o f  this Act.

* Sec . 55. D IV I S IO N  O F  T O U R IS M  C O N V E R T E D  T O  O F F I C E .  T h e  duties o f  the 

d iv is io n  o f  tour ism , Department o f  C om m e rce  and E co n om ic  D eve lo pm en t , and the duties o f 

the d irector o f  that d iv is io n , are transferred, respectively , to the o f f ic e  o f  tour ism , in the 

Department o f  C om m un ity  and E conom ic  Deve lopment, and to the manager o f  that off ice . Th is  

section app l ies to duties ex is t ing  on June 30, 1999, and to duties that are created after 

June ?0, 1999, under leg is la t ion passed dur ing the Twenty-First A laska S late Leg is la ture that 

becomes law .

* Sec. 56. R EV IS O R 'S  IN S T R U C T IO N  R E G A R D IN G  D E P A R T M E N T  O F  C O M M E R C E  

A N D  E C O N O M I C  D E V E L O P M E N T .  W herever in the A laska Statutes and the A laska 

A dm in is t ra t ive  C o d e  the terms "Department o f  C om m e rce  and E c o n om ic  Deve lopment"  and 

"comm iss ioner o f  commerce and econom ic  deve lopment" are used, they shall be read, 

respective ly , as "Department o f  C om m un ity  and E co nom ic  D eve lopment"  and "comm iss ioner 

o f com m un ity  and econom ic  development" when to do so w ou ld  be consistent w ith  the changes 

made by this Act.

* See. 57. R E V IS O R ’S IN S T R U C T IO N  R E G A R D IN G  D E P A R T M E N T  O F  E D U C A T IO N .  

W herever in  the A laska Statutes and the A laska Adm in is tra t ive  C o d e  the terms "Department o f 

Educat ion" and "comm iss ioner o f  education" are used, they shall be read, respective ly , as 

"Department o f  Educat ion and C h i ld  Deve lopment" and "comm iss ioner o f  educat ion and ch i ld  

deve lopment" w hen  to do so w ou ld  be consistent w ith  the changes made by this Act.

* Sec. 5P. R E V IS O R 'S  IN S T R U C T IO N  R E G A R D IN G  D E P A R T M E N T  O F  L A B O R .  

Wherever in  the A laska Statutes and the A laska Adm in is tra t ive C od e  the terms "Department o f 

Labor" and "commiss ioner o f  labor" are used, they shall be read, respective ly , as "Department

WORK D R A F T  WORK D R A F T  1-LS0056\H
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of Labor and Workfor Deve lopment" and "commissioner o f  labor and workforce development" 

w hen  to do so w ou ld  be consistent w ith  the changes made by this Act.

* Sec . 59. S P E C IF I C  IN S T R U C T IO N S  T O  R E V IS O R  O F  S T A T U T E S  C O N C E R N IN G  

S P E C IF IC  R E F E R E N C E S ,  (a) T he  revisor o f  statutes shall change references to "commun ity 

and reg iona l affairs" to read "community and econom ic  development" in the fo l low in g  statutes:

(1) AS 08.40.190(b)(2)(A), 08.40.390(b)(2)(A);

(2) AS 14.08.031(a), 14.08.051(a); AS  14.17.410(b)(2), 14.17.410(c)(1), 

14.17.410(e)(1)(B), 14.17.490(b), 14.17.510(a);

(3) AS  15.07.055(a)(3); AS  15.13.010(a)(2);

(4) AS  18.26.030(a)(3); AS  18.56.030(a)(2), 18.56.097;

(5) AS 19.30.131(a), 19.30.131(b), 19.30.131(c);

(6) AS 26.23.071(b);

(7) AS 28.01.010(b);

(8) AS  29.60.120(d), 29.60.370(a), 29.60.620(b), 29.60.650(2); AS  29.65.050(c), 

29.65.050(d), 29.65.120; AS 29.71.800(5), 29.71.800(8);

(9) AS 37.05.317, 37.05.530(c); AS  37.06.010(g), 37.06.020(1), 37.06.030(c),

37.06.080;

(10) AS 41.15.180(a), 41.15.180(b), 41.15.180(f), 41.15.180(g);

(11) AS 42.45.060(c), 42.45.990(1);

(12) AS 43.75.137; AS  43.77.040(b), 43.77.060(d);

(13) AS 44.21.200(a)(2); AS  44.85.030, 44.85.320(b);

(14) AS 46.08.040(a); 46.40.120(b), 46.40.120(d), 46.40.140(c), 46.40.170(a), 

46.40.180(a), 46.40.180(d), 46.40.210(5);

(15) AS 47.18.010(c); AS 47.80.090(8).

(b) W hereve r  in the A laska Statutes and the A laska Adm in is tra t ive  C o d e  the terms 

"d iv is ion o f  tourism" and "director o f  tourism" are used, they shall be read, respective ly , as 

"office o f  tourism" and "manager o f  tourism" when to do so w ou ld  be consistent w ith  see. 55 

o f this Act.

(c) W herever in the A laska Statutes and the A laska Adm in is tra t ive  C ode  the terms 

"div is ion o f  international trade" and "director o f international trade" are used, they shall be read, 

respective ly , as "office o f  international trade" and "manager j f  international trade" when to do 

so w ou ld  be consistent w ith  secs. 32 and 52 o f this Act.
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* Sec. 60. IM P L E M E N T A T IO N  O F  S E C T IO N S  55 - 59 O F  T H IS  A C T .  Under 

AS  01.05.031, the rev isor o f  statutes shall im p lem en t  secs. 55 - 59 in the statutes and, under 

AS  44.62.125(b)(6), the regulat ions attorney shall im p lem ent secs. 55 - 59 in  the adm in istrat ive 

code.

* Sec . 61. T h is  A c t  takes effect July 1, 1999.
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Spec if ic  agency responsibil ities under Knowles' preliminary plan include;

Departm ent of C o m m u n i t y  and  E c o n om ic  D e v e lo pm e n t

C o m m u n ity  A ss is tance  and D eve lop m en t
• Financial assistance to communities -  municipal 

assistance, revenue sharing, capital matching 
grants, shared taxes, coastal zone aid (not including 
Coasta l Zone Management).

• Management and technical assistance for local 
governments, rural utilities, small businesses

. Community economic and energy development -  
ARDORS, CDQs, mlnl-grants, Rural Development 
Initiative Fund, rural energy programs, Low Income 
Home Energy Assistance Program

• Local boundary commission; state assessor

T rade  and C o m m erce  
• Marketing A laska, including 

international trade and tourism  
Banking, securities, corporations 
Business l icens ing 
Insurance
Occupat iona l l icens ing 
Loan servic ing
Independent agenc ie s  -  Public 

Utilities Commission, Seafood  
Marketing Institute, Alaska Railroad, 
Science & Technology Foundation, 
Aerospace Developm ent Corp., 
AIDEA .

Power Cost Equalization to be funded and administered through AIDEA/AEA.

D epartm ent o f Labo r a nd  Workforce D e v e lo pm e n t

Work fo rce D e v e lo pm e n t  Worker P ro te c t io n
• Employment services • Unem ploym ent insurance
m W ork services « Occupational safety and health

X  • Stats Training and Emp loyment Program • Wag9 and hour administration
*  • Job Train ing Partnership Act • M echan ica l inspection
X • Vocationa l rehabilitation • Safety advisory counc i l
%- * One Stop centers » Workers' compensat ion
*  • Adult bas ic education .  F ishermen's fund
L . Human Resources Investment Council • Second injury' fund

■ Labor m arket information
Alaska labor relations agency

D e p a r tm e n t  o f  E d u c a t io n  a n d  C h i l d  D e v e lo p m e n t

C h i ld  D e ve lo pm en t
. Quality and licensing of child care and pre-schools
■ Early learning
.  Head Start
■ Child care and day care financial assistance
• Child developm ent research, comprehensive plan,

indicators and evaluation
• Children's cabinet
• Nutrition

E d u ca t io n
Quality schoo ls  programs 
K-12 financ ia l ass istance 
Vocational education 
State owned schools 
State library and museum  
Post Secondary Education 

Comm iss ion

State Board of Education
-30-

E d ito rs : V ideo from today's signing cerem ony will be aired on the Governor's W indow  on 
A R C S  at 3:30 p.m. today. R ad io  ac tu a lities  will be available on the Governor's Information 
Line, 800 -479 -5669  or 456-5213 in Juneau. D ig ital Photos can be downloaded at 
w w w .g o v , s ta tQ .a k .u s / p h o to q a llo ry/ ir id o xQ O Q .h tm

http://www.gov


HB  40
A g e n c y  P rog ram s  b y  D epa r tm en t

V e r s io n  "K" 4/28/99

L a b o r  & W o rk fo rce  D eve lo p m en t C o m m u n ity  & E c o n o m ic  D eve lo p m en t E d u ca t io n  &  C h ild  D ev e lo p m en t

(Currently in  Dept: of Labor) ........... (Currently in C & R A ) . (Currently in Dept, of Education)
W age  & hour Com m un ity  D eve lopm ent Assistance Qua lity  S choo ls  Program
M echan ica l Inspection Com m un ity  & Econom ic  D eve lopm ent K-12 F inanc ia l Assistance
U nem p loym en t Insurance Nationa l Forest Rece ip ts Vocationa l T e chn ica l Education
O ccupationa l Safety & Health R evenue  Sharing State O w ned  Schoo ls
Safety Advisory C oun c il M un ic ipa l A ss istance State Library and M useum
F isherm ens Fund Unicorporated Cap ita l M atch ing Grants Post S econdary  Educa tion  C om m iss ion
Workers' C om p State Assessor T each in g  and  Learn ing Support**
Labor Re la tions Agency Local Boundary Com m iss ion A laska State C oun c il on the Arts
Em p loym ent Serv ices P C E
W ork Serv ices Energy Operations (Currently in C&RA)

C ircu it R ider H ead  Start
Nationa l Petro leum  Resen/e Program C h ild  C a re  Pass II, III

(Currently in DOE) . Statew ide Assistance D ay C a re  Assistance
Adult Basic Education Renters' E qu iva lency  Rebate
Vocationa l Rehab ilitation (Currently in H&SS)

(Currently in C&ED) C h ild  C a re  L icens ing
(Curren tly in  C om m un ity& Reg iona l Affairs) . , Trade & D eve lopm ent
Job t r a in in g  Partnership Act Investm ents
State T ra in ing  & Employm ent Program Tourism

ATM C
(Currently in Governor's Office) . A IDEA
A laska H um an  Resource Investm ent C ounc il* A STF

ASM I
AADC
Banking, Securit ies & Corporations 
Insurance
O ccupa tiona l L icens ing 
APUC

(Currently in  DOA)
Cap ita l M atch ing Grants (incorporated) 
M un ic ipa l Grants

* A H R IC  w ill transfer to L&WD at the com p le tion of the ir 5 year p lann ing  cyc le  (July 1, 2000).
** T ea ch in g  and  Learn ing Support inc ludes Preschool Certification , T eache r Certification , Com m un ity  S choo ls  

& C h ild  Nutrition.
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R e p re s e n ta t iv e  V ic  K o h r in g
AImScji State Cap ito l, F o om  421 *
Juneau, Alaska 99801

Dear Representative Kohring:

I  urge you to puss House B i l l  400. Merg ing  two departments that are invo lved  in econom ic 
deve lopment throughout Alaska is a smart way to cut government. H av in g  one department 
responsib le for im prov ing  our economy w i l l  he lp a l l communit ies and businesses.

As u small businessman, provid ing service is important to my customers.. I  take every 
effort to m in im ize  rny overhead. Stale government should do the same. Th is merger b i l l  is 
the first step in  cutting unnecessary overhead.

As a former Deputy Comm iss ioner for tho Department o f  Commun ity  and Regional 
Affairs, I am aware o f  the econom ic problems faced in  rural Alaska. Th is  merger b i l l  w i l l  
increase effic iencies and greatly enhance econom ic growth In rural areas.

B e in g  the Deputy Comm iss ioner I also know that the two departments perform sim ilar 
tasks. O n ly  one commiss ioner and administration is needed for the activities o f  the two 
departments.

I encourage the Legislature to pass this b i l l .  It wiJJ be good for rural Alaska, good for 
business, and good f c : the Slate budget.

S incerely,



HB 400
Boards and Commissions after Merger

Current ly: D C E D  C om m is s io n e r  sits on 12 Eoards and Comm iss io ns
D C R A  C om m is s io n e r  sits on 15 Boards and C omm iss io ns

• House  B i l l  400 inc ludes a prov is ion  to a l lo w in g  a designee to act for the C om m is s io n e r  
on  these Boards and C om m is s io n s .

Statutory Boards and C om m iss io n s

A laska Aerospace D eve lo pm en t  Corp . (AS 14.40.826)
A laska Coasta l Po l icy  C o u n c i l  (AS 44.19.155)
A laska H o u s in g  F inance Co rpo ra t ion  (AS 18.56.030)
A laska  Industr ia l D ev . &  Export Au thor ity  (AS 44.88.030)

A laska Ene rg y  Author ity  (A3 44.83.030)
A laska  M u n ic ip a l  B ond  B ank  (AS 44.85,030)
A laska R a i lro ad  Corporat ion (AS 42.40.020)
A laska Roya lty  O i l  &  Gas D e v . A dv iso ry  Board (AS 38.06.025)
A laska State Em ergency  Response C om m is s io n  (AS 26.23.071)
A laska Student Loan Corporat ion (AS 14.42.120)
Board o f  M a r in e  Pilots (AS 08.62.010)
Power Pro ject Loan  C om m it te e  (AS 42.45.060)
State B o nd  C omm it te e  (AS 37.15.110)
Te le commun ica t io n s  In fo rm at ion  C o u n c i l  (AS 44.19.502)

Tota l: 14 Statutory Boards and Comm iss io ns  

i4on-Statutorv Boards
Rura l A laska C om m un ity  A ct io n  Program (RurAL  CAP)
C om m un ity  Deve lopment Quota 
O i l  &  Gas C o u n c i l

Des ignee
Des ignee
Des ignee

Des ignee

Des ignee
Des ignee
Des ignee



H o u s e  B i l l  4 0 0

Overlapping Missions of DCED and DCRA

The Departments of Commerce & Economic Development and Community & Regional 
Affairs both promote rural development. Overlapping missions and activities include:

•  Rural Economic Development

•  Fisheries

• Rural Tourism

• Infrastructure Planning, Funding, and Assistance

• Rural Sanitation Projects and Funding

•  Energy Development

•  Electrical Utility Assistance

• Assistance to Economically Distressed Regions

• Small Business Development
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Administration Proposed Amendments to CSHB40 -  Version "I" -  April 26. 1999

I. Insert the following after current Bill section 4:

* Sec. 5. AS 14 is amended by adding a new chapter to  read:

CH APTER 37. Licensure of child care facilities

Sec. 14.37.005. Purpose; applicability, (a) The purpose o f  this chapter is to 

establish and maintain standard levels for services offered to children in child care facilities. 

The legislature recognizes the responsibility o f parents to select and m onitor care givers for 

their children in order to ensure a reasonably safe and developmentally appropriate child 

care environment. The chj.d care licensing procedures in this chapter are intended to reduce 

predictable risk o f  harm to children and to provide support services to those providing child 

care services.

(b) This chapter and regulations adopted under this chapter apply to facilities

(1) for which licensure is required by or under AS 14.37.015; or

(2) that are exempt under AS 14.37.015 from licensure but for which a 

license is issued under AS 14.37.015(c).

Sec. 14.37.010. Powers of departm ent, (a) The department may

(1) license and supervise child care facilities;

(2) investigate applicants, licensees, and persons that the department 

reasonably believes are operating a facility without a license or certification in violation o f 

this chapter;

(3) adopt regulations to implement the provisions o f  this chapter, including 

regulations establishing certification and licensure procedures, standards, and fees; 

establishing requirements for operation o f  facilities licensed under this chapter; and 

distinguishing between types o f child care facilities;
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