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L a r g e  D B  P l a n  D i v e r s i f i c a t i o n

Pensions & Investments 1/25/99 
Data as of 9/80/98
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S &  P  5 0 0  

R o l l i n g  5  Y  e a r  R e t u r n s

Rolling 5 Y ear Return Tor S& P 500 
(1926 - Present)
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H i s t o r i c  R i s k  P e r s p e c t i v e

Rolling 5 Year Standard Deviation for S&P 500 (1926 to Present)

S & P  5 0 0

7 0 %

5<>%

4 0 %

3 0 %

20%

10%

1930 1933 1935 1938 19-10 19-13 19-15 19-18 1950 1953 1955 1958 1900 1903 1905 1908 1970 1973 1975 1978 1980 1983 1985 1988 1990 1993 1995 1998

13



Rol
ling

 A
nnu

aliz
ed 

Re
tur

n 
(%

)

I n t e r n a t i o n a l  E q u i t y  R e t u r n s

Rolling 5 Year Return for MSCI EAFE

13.69%

9.27%

5.35%
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B o n d  R e t u r n s

R o llin g  5 Y e a r  R e tu rn  fo r  L e h m a n  A g g re g a te
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Rolling 5 Year Return for CRES
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L a r g e  C a p  D o m e s t i c  E q u i t y

1 9 5 0 - 1 9 9 8 _____________________________________________________

(195 quarters of rolling 5-year data - first five-year period begins in 1950)

Defining fiat infiation as -1.5 to 1.5 percent change in a five-year period

Large Cap Large Cap
Real Returns Standard deviations

Decreasing Inflation 12.35% Decreasing Inflation 13.16
Flat Inflation 9.83% Flat Inilation 14.80

Increasing Inflation 3.63% Increasing Inflation 15.37
Long-term Avg. - rolling 5-
ycar real returns 8.54% Long-term Avg. Std. Dev. 14.51
♦Long-term compound real
returns (Fisher method) 8.70%

Long-term Avg. Nom. rtn 12.70%
Long-term Avg. Inflation 4.17%

*Fishcr method is used hy lbbotson Associates in 1998 Yearbook.
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T h e  E c o n o m i c  E n v i r o n m e n t  f o r  t h e  N e x t  

F i v e  Y  e a r s

•  U . S .  e c o n o m y  c o m i n g  o f f  t h i r d  s t r a i g h t  y e a r  o f  G D P  g r o w t h  

> 3 % ,  a n d  i s  e i g h t  y e a r s  i n t o  t h e  c u r r e n t  e x p a n s i o n . .

•  D e s p i t e  t r o u b l e s  i n  A s i a  a n d  R u s s i a ,  a n d  t h e  p o t e n t i a l  f o r  

p r o b l e m s  s p r e a d i n g  t o  L a t i n  A m e r i c a

•  I n f l a t i o n  r e m a i n s  l o w ,  d e s p i t e  l o w e s t  u n e m p l o y m e n t  i n  2 8  

y e a r s

•  R e a l  i n c o m e s  a r e  r i s i n g

•  R i s k  o f  r e c e s s i o n  i s  r e a l ,  b u t  r e c e d i n g

m 20H I



W e  H a v e  a  P o i n t  o f  V i e w

•  T h e  U . S .  e c o n o m y  w i l l  s l o w ,  b u t  a v o i d  r e c e s s i o n

•  A s i a n  f i n a n c i a l  c r i s i s  h a s  s t a b i l i z e d  A s i a  i s  i n  r e c e s s i o n ,  b u t  

t h e  b o t t o m  s e e m s  i n  s i g h t .

•  T h e  d o l l a r  a p p e a r s  t o  h a v e  p e a k e d

•  I n f l a t i o n  i s  n e a r  i t s  t r o u g h

- > W e  e x p e c t  l o w  b u t  i n c r e a s i n g  i n f l a t i o n  

- > W e  e x p e c t  a  f l a t  t o  d e c l i n i n g  d o l l a r

Gil

•  O u r  C a p i t a l  M a r k e t  p r o j e c t i o n s  i n c o r p o r a t e  o u r  

e c o n o m i c  e x p e c t a t i o n s

21



A s  U s u a l  - A l l  F o r e c a s t s  A r e  C o n s i s t e n t  

W i t h  L o n g  T e r m  R e c o r d  &  B a s e d  O n  S o u n d  

F u n d a m e n t a l s

•  B a s i c  a s s u m p t i o n s

S  O v e r  t h e  l o n g  t e r m ;

•  S t o c k s  e a r n  m o r e  t h a n  b o n d s

•  B o n d s  e a r n  m o r e  t h a n  c a s h

•  U n l e v e r e d  r e a l  e s t a t e  s o m e t h i n g  b e t w e e n  t h e  t w o  

S  W e  f o r e c a s t  t h e  r a n g e  o f  r e t u r n s

•  S t o c k s  =  9 %  p l u s  o r  m i n u s  1 5 %

•  T w o  t h i r d s  o f  t h e  t i m e ,  w e  e x p e c t  t ir e  1 2  m o n t h  r e t u r n  f o r  t h e  S & P  t o  b e  

b e t w e e n  2 4 %  a n d  n e g a t i v e  6 .0 %

•  O n e  t h i r d  o f  t h e  t i m e  i t  m a y  b e  e i t h e r  h i g h e r  o r  l o w e r

S  S t o c k s ,  p a r t i c u l a r l y  s m a l l  c a p  &  i n t T  s t o c k s ,  a r e  r i s k i e r  t h a n  b o n d s

o i l 99



W h e r e  a r e  w e  t o d a y ?

•  I n t e r e s t  r a t e s  a r e  m u c h  l o w e r  t h a n  D e c .  1 9 9 7

•  S t o c k  p r i c e s ,  p a r t i c u l a r l y  f o r  a  s m a l l  g r o u p  o f  l a r g e  c a p  

g r o w t h  c o m p a n i e s ,  a r e  m u c h  h i g h e r

•  P / E  r a t i o s  a r e  a s t o u n d i n g l y  h i g h ,  b u t  a r e  n o t  i n c o n s i s t e n t  w i t h  

l o n g - t e r m  i n t e r e s t  r a t e s

m a r k e t s  m a y  b e  o v e r v a l u e d ,  b u t  t h e  h i g h  p / b  o v e r s t a t e s  t i r e  p r o b l e m

- >  a l m o s t  a l l  a p p r e c i a t i o n  i n  t h e  S & P 5 0 0  d u r i n g  1 9 9 8  w a s  d u e  t o  p r i c e  

a p p r e c i a t i o n  -  e a r n i n g s  g r o w t h  l i a s  d i s a p p e a r e d ,  a n d  i s  n o t  l i k e l y  i n  

1 9 9 9

23
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C u r r e n t  Y  i e l d  T o  M a t u r i t y  

F u t u r e  B o n d  R e t u r n s

Lehman Aggregate Bond Index 5 Year Returns vs. Lagged Yield to M aturity
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1 9 9 9  C a p i t a l  M a r k e t  P r o j e c t i o n s

Expected Return Expected Risk
A sset Class Index 1998 1999 Change 1998 1999 Chanji
Equities
Large Cap S&P 500 9.10 9.00 -0.10 13.30 15.00 1.70
Small Cap CAI Small 10.10 11.20 1.10 19.10 25.30 6.20
International M SCIEAFE 9.60 10.00 0.40 18.50 21.50 3.00

Fixed Income
Domestic LB Agg 6.60 5.60 -1.00 5.50 5.30 -0.20

International SB Non-US 6.55 5.60 -0.95 11.20 11.00 -0.20

O ther
Real Estate CRES 8.25 8.00 -0.25 14.50 16.50 2.00

Alternatives Veco 100 12.30 12.30 0.00 35.00 36.00 1.00
Cash Equiv. 90-day T-bill 4.80 4.40 -0.40 1.00 0.70 -0.30

Inflation CPI-U 3.40 3.00 -0.40 0.95 1.75 0.80

Oil 25
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F i v e - Y  e a r  C a p i t a l  M a r k e t  P r o j  e c t i o n s

H i g h e r  R e t u r n s  a t  t h e  P r i c e  o f  H i g h e r  R i s k
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H i s t o r i c a l  R i s k  a n d  R e w a r d

Scatter Chart for 25 Years Ended December 31,1998

13.0

12.5 •  50%S&P/50%Agg |

12.0

11.5

11.0

10.5

10.0

♦ LB Aggr Bd

60%SitP/40%Agg

i i i i
7.0 8.0 9.0 10.0 11.0 12.0

Standard Deviation

27



Re
tur

ns
C a l e n d a r  Y  e a r  R e t u r n s  f o r  3  P o l i c y  M i x e s

Calendar Years
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P r o j  e c t e d  R e t u r n  f o r  3  P o l i c y  M i x e s

A s s e t  M i x  A l t e r n a t i v e s

P o r t f o l i o

C o m p o n e n t 1 2 3

B r o a d  D o m  E q u i t y 5 0 % 6 0 % 0 %

L B  A g g 5 0 % 4 0 % 1 0 0 %

T o t a l s 1 0 0 % 1 0 0 % 1 0 0 %

M e d i a n 7 . 5 % 7 . 9 % 5 . 6 %

S t d  D e v 9 . 4 % 1 0 . 7 % 5 . 3 %



P r o j  e c t e d  R a n g e  o f  R e t u r n s  f o r  t h e  3  P o l i c y

M i x e s ,  o v e r  1  y e a r

A n n u a l 
Rates o f 
R e tu rn 

(%)

Oil 31

R ange  o f  P ro jec ted  R ates o f  R eturn 

(P ro je c tio n  p e rio d : one ye a r)

I’crcunlilc

Asset M ix  A lte rn a tiv e s



P r o j  e c t e d  R a n g e  o f  R e t u r n s  f o r  t h e  3  P o l i c y

M i x e s ,  o v e r  5  y e a r s

Annual 
Rales of 
Return 

(%)

R ange  o f  P ro jec ted  R ates o f  R eturn  

(Projection period: 5 years)

Asset Mix Alternatives
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1 9 9 9  C a p i t a l  M a r k e t  P r o j e c t i o n s

S u m m a r y  o f  T o d a y ' s  P r e s e n t a t i o n

•  C a l l a n  A s s o c i a t e s  b a c k g r o u n d

•  R e c a p  o f  k e y  c o n c e p t s ,  t o o l s  &  t e r m s

•  R e v i e w  o f  h i s t o r i c  r e t u r n s

•  C a l l a n ' s  1 9 9 9  f i v e  y e a r  p r o j e c t i o n s

•  I m p l i c a t i o n s  o f  n e w  e s t i m a t e s

Oil 2



C a l l a n  A s s o c i a t e s  Inc.

•  N a t i o n a l  p u r e  i n v e s t m e n t  c o n s u l t i n g  f i r m

•  2 9 0 +  I n s t i t u t i o n a l  c l i e n t s  n a t i o n a l l y  w h o  i n  

a g g r e g a t e  h a v e  m o r e  t h a n  $ 6 0 0  b i l l i o n

•  H e a d q u a r t e r s  i n  S . F . ,  o f f i c e s  i n  A t l a n t a ,  C h i c a g o ,  

D e n v e r  a n d  M o r r i s t o w n ,  N .  J .

•  A P F C  c l i e n t  s i n c e  1 9 8 9 ,  A S P I B  c l i e n t  s i n c e  1 9 9 2

•  S e r v i c e s  i n c l u d e :  s t r a t e g i c  p l a n n i n g ,  a s s e t  a l l o c a t i o n  

m o d e l i n g ,  m a n a g e r  s e l e c t i o n  &  p e r f o r m a n c e  

e v a l u a t i o n

Oil 3



M i c h a e l  O ' L e a r y  C F A

•  3 0  y e a r s  o f  i n v e s t m e n t  e x p e r i e n c e

•  J o i n e d  C a l l a n  i n  1 9 8 4

•  P r i o r  e x p e r i e n c e  w i t h  b a n k  t r u s t  d e p a r t m e n t s  a s :  

a n a l y s t ,  p o r t f o l i o  m a n a g e r ,  r e s e a r c h  d i r e c t o r ,  h e a d  o f  

p o r t f o l i o  m a n a g e m e n t

•  C u r r e n t l y ,  E x e c u t i v e  V P ;  m e m b e r  o f  M a n a g e m e n t  

C o m m i t t e e ;  V i c e  C h a i r  o f  C l i e n t  P o l i c y  R e v i e w  

C o m m i t t e e  &  C h a i r  o f  M a n a g e r  S e a r c h  C o m m i t t e e



V  olatility / U n c e r t a i n t y

—  S t o c k s  

— - B o n d s

4Q/73 4Q/75 4Q/77 4Q/79 4Q/81 4Q/83 4Q/85 4Q/87 4Q/89 4Q/91 4Q/93 4Q/95 4Q/97



M e a s u r i n g  R i s k

•  S t a n d a r d  D e v i a t i o n  -  M e a s u r e s  t h e  V a r i a b i l i t y  o f  

R e t u r n s  f r o m  T h e i r  M e a n

M e a n

R e t u r n s

9  -  1 5  =  -  6

o i l

9 . 0

P r o j e c t e d

R e t u r n

B r o a d  D o m e s t i c  E q u i t y  

R a n g e  o f  R e t u r n s

2 4  =  9 + 1 5

7
S t a n d a r d  D e v i a t i o n
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P o r t f o l i o  V o l a t i l i t y  R e d u c e d

w i t h  5 0 %  A s . ; e t  C l a s s  A  &  5 0 %  A s s e t  C l a s s  B



L a r g e  D B  P l a n  D i v e r s i f i c a t i o n

O t h e r  

R e a l  E s t a t e  

P r i v a t e  E q  

C a s h  

I n t ’l  F . I .  

I n r l  S t k s  

D o m  F . I .  

D o m  S t k s

Pensions & Investments 1/25/99 
Data as of 9/B0/98

□  T o p  2 0 0

P & l c h a n g e d  

s u r v e y  f o r m a t

T o t a l  e q u i t y  in  

1 9 9 7  s u r v e y  w a s  

6 0 . 1 %  f o r  T o p  

2 0 0  & 6 1 . 7 %  fo r  

T o p  1 0 0 0

0 10 20 30 40 50
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-20%

19.91 % 

1 7 .5 2 %

10.01%

S &  P  5 0 0  

R o l l i n g  5  Y  e a r  R e t u r n s

Rolling 5 Y ear R etu rn  for S&P 500 
(1926 - Present)
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H i s t o r i c  R i s k  P e r s p e c t i v e

Rolling 5 Year Standard Deviation for S&P 500 (1926 to Present)
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I n t e r n a t i o n a l  E q u i t y  R e t u r n s

Rolling 5 Year Return for MSCI EAFE
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B  o n d  R e t u r n s

Rolling 5 Year Return for Lehman Aggregate
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R e a l  E s t a t e  R e c o v e r y

Rolling 5 Year Return for CRES
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L a r g e  C a p  D o m e s t i c  E q u i t y

1 9 5 0 - 1 9 9 8

(195 quarters o f rolling 5-year data - first five-year period begins in 1950) 

Defining fiat inflation as -1.5 to 1.5 percent change in a five-year period

Large Cap
Real Returns

Decreasing Inflation 12.35%
Flat Inflation 9.83%

Increasing Inflation 3.63%
Long-term Avg. - rolling 5- 
ycar real returns 8.54%
H:Long-tcrm compound real
returns (Fisher method) 8.70%

Long-term Avg. Nom. rtn 12.70%
Long-term Avg. Inflation 4.17%

Standard deviations
Decreasing Inflation 

Flat Inflation 
Increasing Inflation

Large Cap

13.16
14.80
15.37

Long-term Avg, Std. Dev. 14.51

57 qtrs 
74 qtrs 
64 qtrs

*Fisher method is used by Ibbotson Associates in 1998 Yearbook.
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D i s t r i b u t i o n  o f  L a r g e  C a p  R e a l  R e t u r n s

I '
All Scenarios 1950-1998 (195 quarters)
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Level Scenario 1950-1998 (74 quarters)

L on g -te rm  a v e r a g e : 9 .8 3
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D i s t r i b u t i o n  o f  L a r g e  C a p  R e a l  R e t u r n s

Rising Scenario 1950-1998 (64 quarters)
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Falling Scenario 1950-1998 (57 quarters)
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T h e  E c o n o m i c  E n v i r o n m e n t  f o r  t h e  N e x t  

F i v e  Y  e a r s

•  U . S .  e c o n o m y  c o m i n g  o f f  t h i r d  s t r a i g h t  y e a r  o f  G D P  g r o w t h  

> 3 % ,  a n d  i s  e i g h t  y e a r s  i n t o  t h e  c u r r e n t  e x p a n s i o n . . .

•  D e s p i t e  t r o u b l e s  i n  A s i a  a n d  R u s s i a ,  a n d  t h e  p o t e n t i a l  f o r  

p r o b l e m s  s p r e a d i n g  t o  L a t i n  A m e r i c a

•  I n f l a t i o n  r e m a i n s  l o w ,  d e s p i t e  l o w e s t  u n e m p l o y m e n t  i n  2 8  

y e a r s

•  R e a l  i n c o m e s  a r e  r i s i n g

•  R i s k  o f  r e c e s s i o n  i s  r e a l ,  b u t  r e c e d i n g

O l 2 0



W e  H a v e  a  P o i n t  o f  V i e w

•  T h e  U . S .  e c o n o m y  w i l l  s l o w ,  b u t  a v o i d  r e c e s s i o n

•  A s i a n  f i n a n c i a l  c r i s i s  h a s  s t a b i l i z e d  A s i a  i s  i n  r e c e s s i o n ,  b u t  

t h e  b o t t o m  s e e m s  i n  s i g h t .

•  T h e  d o l l a r  a p p e a r s  t o  h a v e  p e a k e d

•  I n f l a t i o n  i s  n e a r  i t s  t r o u g h .

- > W e  e x p e c t  l o w  b u t  i n c r e a s i n g  i n f l a t i o n  

- > W e  e x p e c t  a  f l a t  t o  d e c l i n i n g  d o l l a r  

•  O u r  C a p i t a l  M a r k e t  p r o j  e c t i o n s  i n c o r p o r a t e  o u r  

e c o n o m i c  e x p e c t a t i o n s
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A s  U s u a l  - A l l  F o r e c a s t s  A r e  C o n s i s t e n t  

W i t h  L o n g  T e r m  R e c o r d  &  B a s e d  O n  S o u n d  

F u n d a m e n t a l s

•  B a s i c  a s s u m p t i o n s

S  O v e r  t h e  l o n g  t e r m ;

•  S t o c k s  e a r n  m o r e  t h a n  b o n d s

•  B o n d s  e a r n  m o r e  t h a n  c a s h

•  U n l e v e r e d  r e a l  e s t a t e  s o m e t h i n g  b e t w e e n  t h e  t w o  

S  W e  f o r e c a s t  t h e  r a n g e  o f  r e t u r n s

•  S t o c k s  =  9 %  p l u s  o r  m i n u s  1 5 %

•  T w o  t h i r d s  o f  t h e  t i m e ,  w e  e x p e c t  t h e  1 2  m o n t h  r e t u r n  f o r  t h e  S & P  t o  b e  

b e t w e e n  2 4 %  a n d  n e g a t i v e  6 . 0 %

•  O n e  t h i r d  o f  t h e  t i m e  i t  m a y  b e  e i t h e r  h i g h e r  o r  l o w e r

S  S t o c k s ,  p a r t i c u l a r l y  s m a l l  c a p  &  i n t T  s t o c k s ,  a r e  r i s k i e r  t h a n  b o n d s

O i l 2 2



W h e r e  a r e  w e  t o d a y ?

•  I n t e r e s t  r a t e s  a r e  m u c h  l o w e r  t h a n  D e c .  1 9 9 7

•  S t o c k  p r i c e s ,  p a r t i c u l a r l y  f o r  a  s m a l l  g r o u p  o f  l a r g e  c a p  

g r o w t h  c o m p a n i e s ,  a r e  m u c h  h i g h e r

•  P / E  r a t i o s  a r e  a s t o u n d i n g l y  h i g h ,  b u t  a r e  n o t  i n c o n s i s t e n t  w i t h  

l o n g - t e r m  i n t e r e s t  r a t e s

- >  m a r k e t s  m a y  b e  o v e r v a l u e d ,  b u t  t h e  h i g h  p / 6  o v e r s t a t e s  t h e  p r o b l e m

- >  a l m o s t  a l l  a p p r e c i a t i o n  i n  t h e  S & P 5 0 0  d u r i n g  1 9 9 8  w a s  d u e  t o  p r i c e  

a p p r e c i a t i o n  -  e a r n i n g s  g r o w t h  h a s  d i s a p p e a r e d ,  a n d  i s  n o t  l i k e l y  i n  

1 9 9 9

O i l 23
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22%

C u r r e n t  Y  i e l d  T  o  M a t u r i t y  

F u t u r e  B o n d  R e t u r n s

Lehman Aggregate Bond Index 5 Year Returns vs. Lagged Yield to M aturity
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1 9 9 9  C a p i t a l  M a r k e t  P r o j e c t i o n s

Expected Return Expected Risk
Asset Class Index 1998 1999 Change 1998 1999 Chang
Equities
Large Cap S&P 500 9.10 9.00 -0.10 13.30 15.00 1.70
Small Cap CAI Small 10.10 11.20 1.10 19.10 25.30 6.20
International M SCIEAFE 9.60 10.00 0.40 18.50 21.50 3.00

Fixed Income
Domestic LB Agg 6.60 5.60 -1.00 5.50 5.30 -0.20

International SB Non-US 6.55 5.60 -0.95 11.20 11.00 -0.20

Of.ier
Real Estate CRES 8.25 8.00 -0.25 14.50 16.50 2.00
Alternatives Veco 100 12.30 12.30 0.00 35.00 36.00 1.00
Cash Equiv. 90-day T-bill 4.80 4.40 -0.40 1.00 0.70 -0.30

Inflation CPI-U 3.40 3.00 -0.40 0.95 1.75 0.80

Gil 25
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F i v e - Y e a r  C a p i t a l  M a r k e t  P r o j  e c t i o n s

H i g h e r  R e t u r n s  a t  t h e  P r i c e  o f  H i g h e r  R i s k

1 4 %

1 2 %

1 0 %

8 %

6 %

4 %

a  Sm all C a p

EA FE

h  L arge C ap  

■ R eal E s ta te

D om  Fixed

Non US Fixed

■ T-bills

tef

2 %  ;

0 %  : 

0 % 1 0 %  2 0 %  3 0 %

R i s k  ( S t a n d a r d  D e v i a t i o n )

n  Alt Inv

4 0 %
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H i s t o r i c a l  R i s k  a n d  R e w a r d

S ca tte r Ct.'art for 25 Y ears Ended D ecem ber 31, 1998

13.5

13.0

12.5 ! * 50%S&P/50%Agg

12.0

11.5

11.0

10.5

10.0

9.5

9.0

♦  LB Aggr Bd

i l l :
7.0  8.0 9 .0  10.0 31.0

S tandard  D eviation

60%S&P/40%Agg

12.0
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C a l e n d a r  Y  e a r  R e t u r n s  f o r  3  P o l i c y  M i x e s

40 .0

30.0

20.0

10.0

0.0

(10.0)

(20.0)

(30 .0) [

Calendar Years

O i l

1974 1975 1976

50%S&P/5(HS.Agg

1977 1978 1979 1980 I9S1 1982

■ ■  60t? S&P/40^AgB i n m  LB  Aggr Bd

1983
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C alen d a r Y ea r R e tu rn s
C a l e n d a r  Y e a r s

1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996

so'.i ss ii’/so'.; Ate. ■ ■  «f.-ssiV4()'.i-APS [E 3 & 1  i-it " ‘I

1997 1998
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Proj e c te d  R e tu rn  fo r  3 P o licy  M ix es

A sse t  M ix  A lternatives
Portfolio
C om ponent 1 2 3

B road  D o m  Equity 50% 60% 0%
LB A gg 50% 40% 100%

T otals 100% 100% 100%

M ed ia n 7.5% 7.9% 5.6%
S td  D e v 9.4% 10.7% 5.3%



Proj e c te d  R an g e  o f R e tu rn s  fo r  th e  3 P o lic y  
M x e s , o v e r 1 y e a r

G il

A n n u a )  
R a l e s  o f  
R e t u r n

(%)

Range o f Projected Rates o f Return

( P r o j e c t i o n  p e r i o d :  o n e  y e a r )

A s s e t  M i x  A l t e r n a t i v e s

31



Proj e c te d  R an g e  o f R e tu rn s  fo r  th e  3 P o lic y  
M ixes, o v e r 5 y ea rs

Range o f Projected Rates o f Return 

( P r o j e c t i o n  p e r i o d :  5  y e a r s )

A n n u a l  
R a l e s  o f  
R e t u r n  

(%)
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University of Alaska Foundation 
Assets Under Management, December 31,1998

$1X7.7

UA  L an d  G ran t 
Endowm ent

Foundation  P oo led  
Endowm ent

UA Foundation  
$ 55 .9

O th e r Long -T e rm  
Investm ents

Cash & O th e r Assets

M illions



m m

University of Alaska Foundation 
Assets Under Management, December 31,1998

$ 117 .7

UA  Land  G ran t 
Endowment Conso lidated Fund  

$94 .3
Foundation  P o o le d  

Endowm ent

O th e r Long -T erm  
Investments

Cash & O th e r Assets

Millions
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C o n so lid a ted  F u n d  A sse ts  

D ec e m b er  3 1 ,1 9 9 8

Net Assets

Cash & Equiva l

F ixed Incom e Sec

Equity Securities

R .E . Trusts

L im ited P tr,

Millions



C o n so lid a ted  F u n d  
A ssets  D istr ib u tio n  by M a n a g er , D e c e m b e r  3 1 ,1 9 9 8

State o f  A laska

Com m on Fund

Cadence

Bernstein

Abbot

La/and
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The Consolidated Fund

Foundation
Pooled

Endowment
UA Land Grant 
Endowment

To UA 
Financial Statements

To Foundation 
Financial Statements
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