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Base Case

• Actual results through December 1998.
• No appropriation from ER in FY 1999.
• 1999 Ca llan capital market assumptions.
• Asset Allocation: ‘18% Equity.
• D istributed Income: status quo.
• Inflation-Proofing: status quo.
• Earnings Reserve lim itation: status quo.
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Percent of Market Vahu - 4.5% Percent of Market Value - 4.5% Distribution
Distribution Inflation-Proofing stai/s in I'arnings Reserve

• Actual results through December 1998. • Actual results through December 1998.

• No appropriation from ER in FY 1999. • No appropriation from ER in FY 1999.

• 1999 Callan capital market assumptions. * 1999 Callan capital market assumptions.

• Asset Allocation: 48% Equity. • Asset Allocation: 48% Equity.

• Distributed Income: 4.5% of 5-year average • Distributed Income: 4.5% of 5-year average
market value. market value.

• Inflation-Proofing: status quo. • Inflation-Proofing: stays in Earnings Reserve.

• Earnings Reserve limitation: status quo. • Earnings Reserve limitation: status quo.

m :|g] a ,

Percent of Market Value -5.5% Distribution 
Inflation-Proofing slatis in namings Reserve

• Actual results through December 1998.

• No appropriation from ER in FY 1999.

• 1999 Callan capital market assumptions.

• Asset Allocation: 68% Equity.

• Distributed Income: 5.5% of 5-year average 
market value.

• Inflation-Proofing: stays in Earnings Reserve.

• Earnings Reserve limitation: status quo.
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K ey  Findings

B

•  Thu Permanent Fund can support its three objectives 
under the curren t d is tr ibu tion fo rm u la across most 
market outcomes.

•  A  market-value-based d is tr ib u tio n ru le can result in 
a more stable d is tr ib u tio n stream than the current 
income-based d is tr ibu tion rule.

•  H ighe r levels o f d is tribu ted income require greater 
allocations lo h igher-re turn , h igher-risk assets (i.e. 
equities.)

•  D is tribu ting income in excess o f sustainable levels 
creates potentia l shortfa lls in fu tu re d is tribu tions due 
to the Fund's requirement to preserve princ ipa l (" if
you pay ou t m ore today, you must pay out less 
tom o rrow .")
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C a p ita l  M a r k e t  A s s u m p t io n s

Anowall/rd And ( tan Anumpflont

•CPI 1 IMI% N\ N\
('avh Equivalent* 4.4WTS. 11.70% 4.40% 0.20%
Domrslir lhv*£. 5.60% 5.5(1% 5.60% iini*.
Large (>.. tJomoiic Equity 9.00% 15.00% 1.90% 0.90%
Small Op Domestic Equity u.20*:. 25.io% 1.30% 2MInternational Equity 10.00% 21.50% l.i<>% i.35#;
Krai Pilate NIKI". 16.50% ft.Si.% 0.00%
International Dandl 5.60% 11.00% 5.60* . 1.50%
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A s s e t  A l lo c a t io n  - 6S% Equity

68* • I'qu11> Allocallon

Cadi Equivalents O.S% 0 0% 0.0%
Domestic Donds 40.9% 30.0% 20.0%
Active 1 argc Cap Dom Eq 17..V*o ISO*, 20.0%
Passive large Cap Dom I£c| 13.0% 15.0% 20.0%
Small Cap Domestic Itquily 0 9% 9.0% 10.0%
Iniernalicnal liquify 11.5% 16.0°, is.o%
Real Estate 7.7#o 10.0% |').0%
Intcmaiional llonds 1.9% 2.0% 1L0%
Total 100% 100.00% 101100%

Expected Return: 9.15%'

'Includes premium of active iiunaccmcnt

A s s e t  A l lo c a t io n  - 48% Equity

Cavil Equivalents ~ 0.8% 0.5% 0.0%
Domestic Domls 40.9% 39.5% 40.0* o
Active 1 JtgeC'p Dom Eq 17.3% 15.5% l,\0%
Passive large Cap f>>m Eq 13.0% 13.0% 13.0%
Small Cap IXmtcstic Equity 69*. S.0% 8.0%
International Equity 11.5% n.o% 14.0%
ReaJ Estate 7.7% 8.5*o 10.0%
Intimation il Ilonds 1.9% 2.0% 2.0%
Total 100% 11 Ml t K.l'* o 100.00%

Expected Return: 8.25%*

| 'Includes premium of active management



A l a s k a  P e r m a n e n t  F u n d :  

L o n g - T e r m  

I n v e s t m e n t  C o n s i d e r a t i o n s

Al \ VK\N lUH'RI

APFC Presentation to Senate Finance 
March 31,1999

• APFC focus: investment management 
and structures, not public policy

Key assumptions

• How the Fund works

• A look at a distribution based on % of 
market value rather than % of income

• MOMA - correlated Monte Carlo 
simulation computer modeling

f t  A P F C  m i s s i o n
v  v

Maximize the value of Alaska's oil 
revenues through prudent long­

term investment and protection of 
principal to produce income to 
benefit all current and future 

generations of Alaskans.

• Alaskans made a series of 
decisions 20 years ago about the 
Permanent Fund which have 
served us well.

i m s a i E i i s s g ^ a
Distribution of Fund income 

since inception

S.nnl lor Ilium 
l .rnri.ilmns S'I’V
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* In the Trustees’ view, it is not 
likely that the existing investment 
and distribution structures will 
work as well for Alaska in the 
next 20 years... and here’s why...
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Long-term total returns
15 years ended December 31.1098
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■ E E E n n n m i

• GASB 31, the new financial 
accounting standard, changes the 
way the APFC reports income in 
the earnings reserve account...
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• ... and that causes an 
inconsistency between current 
Generally Accepted Accounting 
Principles (GAAP) and state law, 
according to Morrison & Foerster 
and KPMG.

• The conflict arises in regards to 
the definition of “ income available 
for distribution”  ... more on that | 
later. sii

1 ^
“ Crossing of the lines in 1998"
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m z T in m n s m
At the heart of APFC investment 
planning for the future will be the 
attempt to mediate among these 
conflicting objectives:

1. Maximize long-term total return.
2. Maximize annual spending distributions.
3. Preserve the real (i.e., inflation-adjusted) 
value of the Fund and the distributions.

4. Maximize Ihe stability and predictability 
of spending distributions.

ii

Q. How much can be distributed 
while still preserving the real (i.e., 
inflation-adjusted) value of the 
fund?

A. If you want to preserve the real 
value of the Fund, you must not 
spend more than the real rate of 
return on your investments over, 
the long term.

And the real rate of return on your 
investments will be determined by:

1. Capital market returns

2. Your asset allocation

Projected PF Realized and Total Rates o l Return 
Based on the Fund's 1998 Asset Allocation and 
the 1999 Callan Capital Market Assumptions
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Projected PF Realized and Total Rates o l Return 
Based on the Fund's 1998 Asset Allocation and 
the 1999 Callan Capital Market Assumptions
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sc\  Projected PF Realized and Total Rates of Return 
Based on the Fund's 1998 Asset Allocation and 
the 1999 Callan Capital Market Assumptions
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GASB
Income :und Value
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c i m s y f T r m r a
Pcrniiinent Fund Inconic
All Income from the Permanent 
Fund's InscMmnils Is retained by 
the Fund until appropriated by the 
Legislature.

11 Kcall/rd Income 
□ t'nroll/nt Income

“Rcall/ed Income,” which Includes 
Inlcrrsl, dividends and profits result tag from the sale or assets, is 
used to calculate the unnual 
Permanent Fund Disidrnd.

M(fnreall/eil I ncome”Is the 
difference between the muihri value 
and the cost salue of the assets 
currently held by the Fund which become reall/ed Income only is hen 
Ihe asset is sold.

Total Income 56.7 billion
l(iiiin«t|

Alaska Permanent Fund

The market value 
o f ll ic  P erm anen t 
I'umJ was 
S25.3 b il l io n  o il 
January I, I9W.

* What d iil il 
consist of?

Income
Prlnrlpil

D a ily U naud ite d P os itio n
JSS. as of March 29, 1999

Fixed Income $10,811,300,000 43%
U.S. Equities $9,165,500,000 36%
Non-U.S. Equities $3,321,300,000 13%
Real Estate $1,937,600,000 8%
Alaskan CDs $190,000,000 1%
TOTAL $25,425,700,000 100%

; Source: wwwujpfc.org : tlVu l

grraTfirr a yrmirra
Alaska Permanent Fund Principal

The A laska 
I ’c r iuancn t Fund 
p rin c ipa l is 
pro lec lcd by Ihe 
A laska 
C ons lilu tio n ,

The le g is la tu re 
may not spend II.

S2II-

□ ItidUuhil Miini.it l(<*s:illUs 
U \|iptii|itialiil liill.iiimi rii«Tm>*
Clllilni S|iprn|MMli"Uv

515- 510- S5 - 
SO

S6.4

$5.5

y  f»7"„

Principal Total SI S 6 IIIIBomrf|il«i

E B s m a a a s a c a
Permanent Fund Investments

I he principal and Income of Ihe Fund are 
D ttr iUn.i inrnuir •»' cMed together In all asset classes »lt«i I «ui« tos.
J t mrali/r! Imoia □ lliwMlHQl'ilmlpjl D Modltlti



ow the Fund works

Alaska Statutes (AS37.13.140and  145) 
prov ide  till' fo llow ing p rio r ity  for (lie 
pay in o ill o f d iv idends and inflation-proofing:

I) f irs t , d iv idends are calculated and  paid;

lilCII

2) Second, an amount o fincom e sufficient to 
offset Ihe effect o f inflation is transferred 
to p r in c ip a l.

EC
Priority for use o f Fund Income

in m isc sc E ss

I lie  d h id e nd  appropr ia tion is the lesser of:

1) 1/2 of 21% of the sum of the last 5 years’ 
realized cam inus.

O r
2) 1/2 of the earnings reserve account at the 

end «f ihe  current fiscal year.

infy.i.t in u.bn. \s \s:-ivn«

Dividend Calculation

Income available for d istribution
(cntcuDlkn for llirdMdcnd dklribulnl in Oclobrr 1998)
I si S itu

Kcntl/isl Income 
FV94 51,088 million
FV95 SI. 001 million
FY96 51,790 million
FY97 52,0.15 million
FY98 52.595 million

58.509 million 
multiply by 0.21 “
SI.7K7 million 
itsaOnblr for distribution.

2nd Men
Farnlngtrctmc account at 
beginning uf fiscal yrarwat 
SI07 million.
Add current ytar'i, In (Ills can*FY98, rr.OI/rd ranting! 
of 52,595 million.
Total U 52.702 mBIton 
available for distribution.

I 2 fix* Iomt jini'ind in si,ji tin 2 is lijmhi ml in thr il««mUnilfuml
;iutl|Mlilcjii» l«M|'Mlilit<la|!|>tH.inlv Siiut tkfciilrtK'tlllit itniiUmlp n c a i " .  I Ik I ' l  >li (•( jim tjIioM  lus al>u»; le i n  tin  h M il ainmu’t.

How the Fund wo I23S
Annual Perm anent Fund Dividend

(rnlctilalinn for dividend dlslritinted in October 1998 continued)

• Step 1 is less tha n  Step 2;
• T h e  d iv id e n d  poo l is 1/2 o f Step I;
• S1.787 m il l io n  d iv id e d  by 2 = S893 m il l io n ;
• T hen , a fte r some m in o r  a d ju s tm en ts ,

d iv id e  by e lig ib le  a pp lic a n ts  =
1998 d iv id e n d  per p erson ;

• IA  98 d iv id e n d  = $1,540.88 per p erson .

H y p o th e t ic a l C a lc u la t io n  o f in c o m e
a v a ila b le  for d is tr ib u t io n
(wlien allcmnlb p 2nd ilcp would apply)

1st Men 2nd Moil
Income • Carnlngt reserve account atT'\V4 SI.IDM million beginning of fbcal year II

FW5SMI0I million 5107 million.
nV6St»79ll million • Add current year'!, in ll«i«
IA97 52,035 niUUon ca\c FV9H, hypothetical
F39K million realised ranting! of

56.7(17 million sroiminiaik
multiply liy 1121 ■ • Total l% vnut tuUiimi a v a I b bl c

M.tut mUlMitaiallaiilcfof illtirllmtlon. for divirihuiion.

1 2 u( tUTissir ....... uiSlip 1 nr 2 is luiwliittillii lU itisiikmlfundami |uiilinit tiHp«alillnl«tp|4(r.mb. In IN% tnpnilHtualcau.sup 2 It ihrliMtr *uimmiii.
a*

A n n u a l P e rm a n e n t  I'T im l D iv id e n d
Ili\|Ui||it'OCiil cilkTiLilion (Tiuti'uit'd)

• Step 2 is less than Step 1;
• The d iv idend pool is 1/2 of Step 2;
• $900 m illio n  d iv ided by 2 =$450 m illio n ;
• T hen , after some m in o r adjustments,

d iv ide  by e lig ib le  app licants =
1998 d iv idend per person;

• FY98 hypothetical d iv idend  =
$756.06 per person.



Howtha Fundwhrka

In fln tion -P roo fiim

Specified in statute AS 37.13.145:

• Compute the average of the monthly ll.S
Consumer Price Index for nrhan consumers 
for each of the two previous calendar years;

• Compute the percentage change between the first
and second calendar year average; and

• Apply that rate to the value of Ihe principal of
Fund on the last day of the fiscal year.

■ im iB P i f f l i s i
In f la t ion -P roo fing

UnlWitf
• Only the principal is

Inruiiw

inflation-proofed. 510 --- t nrraltnl 
Inoimr/ r

Principal nmouni or
Ihe Fund is
multiplied times -e' 510 --- IVtndpil
specific historical
inllation rale to 55 --- —
determine inrialion-
proofing amount. ^“50 ---

JEHSEEEEHCaSS
In fla tion-Proofing (example)

* 2.34'!, cti:an|*i' I'min aii'rugf 
( 1*1 tin' mil1 iiiIiii ) i*iii' I'l'WHII

( I'l Im 1 *)»>7:
* l'iiili'i|>:il ml .llltiir .III, I 'WH M;)> 
SIH.II'1.1 tiilljon;
■ I'll ml |iriiiil|i:il MK.M'I.I lilllluil 
% II.II2.M ( I'l - si2 4 uiilllnii;
* S42.4 inillioii nax .-(|>|>r<i|iii.iltil 
mill n iiiwli'ncd l'i mu earningx 
lexerxe til principal.

Transfer the 
iiiniition-])ioofiiig 
nmotiut from 
earnings reserve to 
principal via an 
accounting entry.

Asset', do not 
reallv move.

e Fund works

Inflation-proofing

Millions 
600 
500 

400 
300 
200 
100 

0

| Rata ot Inflation 1

Percent 
7 
6 
5 
4 
3 
2 
1 
0

83 84 85 80 87 88 89 90 91 92 93 94 95 90 97 98 
Fiscal Years

FJfi-SffiSHa
Distribution based on 

percentage of market value

• Trustee Hugh Malone first voiced 
support for this concept in the late 
1980s

• Recommended for further study by 
the Commission on the Future of 
the PF in 1990

• Recommended by LRFPC in 1995 faaS

m K m TOTrJfiSLfolHH!
State of New Mexico Investment 
Council --1998 annual report:

• Ttio moat significant accomplishment was the new distribution 
mothotf that Is now onshrlned In tho Constitution. Payouis from tho 
two endowmont Funds to support education and other designated 
stale agonclos will bo based upon a porcontago of llto market valuo 
of onch Fund. Tito soloctod porcontago Is poggod to tho oxpccted 
rate of roturn In tho future, assuring lhal Iho Funds will bo Inflation- 
protected and will bo avallablo lor fuluro generations with their 
purchasing power intact.

• Tito socond major achlovomont was tho rovlslon of tho Now Moxlco 
Investment restrictions In tho Constitution and statutes. Thoso 
changes allow Iho tho Funds lo bo Invested like other largo 
ondowmonls, controlling risk and corning higher retains In every 
trust dollar.

• Distribution is 4,7% of 5-ycar3' overago market valuo (although 
(hero Is a transition rulo In effect light now); currently 62*; Is

' Invoslcd In oqultlos.



Market value-based distribution'

A d v a n ta g e s :

• P ro v id e s  m o r e  p r e d ic t a b i l i t y  a n d  s ta b il i t y  
in  a n n u a l d is t r ib u t io n s

• D is c o n n e c t s  in v e s tm e n t  d e c is io n s  f rom  
short- term  s p e n d in g  c o n s id e r a t io n s

• S p e n d in g  p r o v is io n  b e c o m e s  p a r t o f 
io ng- te rm  in v e s tm e n t  s tr a te g y  ra th e r  th a n  
t a c t ic a l r e s p o n s e  to  m a rk e t c y c le s

Th e Trustees'.Papers #6

' ; ' “ If t h e  P e rm a n e n t
F u n d  is  o n e  o f 

o u r  m a jo r
Mil lll-MMy "'Ml' * VUM KO % r e s o u r c e s , h o w

c a n  it b e  u s e d  to  
a d v a n c e  a ll 

A la s k a n s ’ v is io n s  
a  a n d  v a lu e s

fo r  t h e  fu tu re? "

i Porniorainfomialton '

For electronic copies of today’s 
APFC PowerPoint presentations, 
send an email request to Jim Kelly, 
Director of Communications at 
jkelly@alaskapermfund.com

. Y|i • i

mailto:jkelly@alaskapermfund.com
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M E M O R A N D U M
DEPARTMENT OF NATURAL RESOURCES

TC Senators Parnell and Torgerson 
Co-chairs, Senate Finance

/

S ta te  o f  A lask a
DIVISION OF OIL AND GAS 

d a t e : March 26, 1999

TELEPH O N E ; 269-8800
FROM : K U W y d

Director
s u b j e c t : Hearing Documents

Sorry for the informality o f the memo but my secretary is out today and this is the best 1 can do.

Enclosed are a number o f things related to your reque.st. I’ve numbered them to make it a little 
easier (I hope) to identify what each piece is.

Page Number

1 - 2 The OLD (1998) production forecast by field.

3 - 4 The OLD (1998) production forecast by lessee.

5 - 6 The NEW (1999) production forecast by field (DRAFT).

7 - 8 The NEW (1999) production forecast by lessee (DRAFT).

9 Map, Northern Alaska Activity

10 Map, Cook Inlet Activity

11 CliaH, Projects Under Development (2/99)

12 Chan, Undeveloped Oil Accumulations (2/99)

13 Map, NPRA
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T A B L E  2 A  - O IL  P R O D U C T IO N  F O R E C A S T  A N D  A V A IL A B L E  R O Y A L T Y  O IL
THOUSANDS OF BARRELS PER OAY. INCLUDES OIL, CONDENSATE AND NGLs ^  2002 2003 300* ;oos 2(><* -----?251----???L

PRODUCTION FORECAST 
NORTH SLOPE
Alpine 
Badami 
Enrticotl (11
Greater Poini McIntyre Area 
lisbunte 
Niakuk (2)

West Boaĉ-N. Prudhoe Bay Stale 
Kuparuk River Unit 
Kuparuk 
Tarn
West Sak 

liberty
Milne Point Unit 
Milne Point 
Sag River 
Schrader Blutl 

Noitlistar 
Other Onshore (3]
Prudhoe Bay 
Satellites [4]
TOTAL 

COOK INLET IS)
Beaver Creek 
Granite Point 
McArthur River 
Swanson River 
Middle Ground Shoal 
Tradino Bay 
West McArthur River 
TOTAL 

STATE
TOTAL ____________

AVAILABLE ROYALTY OIL

north slope
Alpine
Badami
Endicottll]
Greater Point McIntyre Area 
Lisburne 
Niakuk [2)
Point McIntyre
West Beach-N- Prudhoe Bay State 

Kuparuk River Unit 
Kuparuk 
Tarn
West Sak 

Liberty
Milne Point Unit 
Milne Point 
Sag River 
Schrader Bluff 

Northstar 
Olher Onshore pj 
Prudhoe Bay 
Satellites [4]
TOTAL 

COOK INLET (5]
Beaver Cre-'
Granite Poir.
McArthur River 
Swanson River 
Middle Ground Shoal 
Trading Bay 
West McArthur River 
TOTAL 

IT ATE
TOTAL _________

IN-KIND ROYALTY OIL SALES 
Mapco 16)
Mapco 92(7]
Tesoro (fi)
TOTAL

n V a l UF R o y a l t y  o I l  
TOTAL

9 30 60
35 34 31

58 48 42 37
180 151 129 109
10 11 11 10
30 27 25 22
139 lit 91 75
2 2 2 2

265 278 285 275
262 256 244 227

10 19 17
4 12 22 31

. 38
*53 63 73 78
45 45 45 42
4 6 6 5
4 12 22 31

- 50

700 660 630 6*10
5 14 23 32

1,263 1,249 1,246 1,320

0.31 0.29 0.28 0.27
6.50 6.00 550 5.10
12.60 11.35 10.20 9.20
2.20 1.76 1.40 1.13
5.50 500 4 50 4.00
1.50 1.45 1.37 1 30
1 26 0.88 0 62 0.43
29.87 26.73 23.87 21.43

1,293 1,276 1,270 1.341

Royally
Percent

10.0% [9)
16.7%
14.4%
12.5%
12.5%
12.5%
12.5%
12.5%
12.5%
12.5%
12.5%
12.5% [10]
14.6%
14.6%
14.6%
14 6% 
16.0% 111] 
12.5% 
12.5% 
12.5%

12.5%
12.5%

12.5%
12.5%
12.5%

[12]

112)

8
23
1
4
17
0
33
33

8
7
1
t

80
1

160

0.81
1.58

0.69
019
0.16
3.42

6
7

19
1
3
14
0
35
32
12
*P
7
1
2

03
2

160

0.75
1.42

0.63
0.18
0.11
3.09

60 60 60 55
28 25 23 21
35 33 31 30
92 80 73 66
9 8 8 7
19 17 1G 14
62 54 48 44
2 1 1 1

206 255 235 2)9
209 190 172 157
16 15 13 12
41 50 50 50
47 40 34 29
85 91 60 83
40 37 33 30
4 4 3 3
41 50 50 50
SO 46 39 34
30 30 23 25
589 568 545 515
35 35 37 37

1,317 1,263 1.191 1.114

0.25 024 * -
4.60 4.30 » •
8.27 7.45 * -
0.30 0.72 - -
3,60 3.30 • -
1.24 1.18 - -
0.30 0.21 * *
19.16 17.40 - •

1,336 1.280 1.191 1,114

50
19
28
61
7
13
40
1

203
142
11
50
24
79
27
2
50
29
23
481
34

1,031

1.031

3
6
6
16
1
3

11
0
36
31
2
3

11
7
1
3

79
3

159

0.69
1.28

0.56 
0.17 
0 08 
2.77

6
5
5 
14
1
3 
9 
0
34
28
2
4

11
6 
1
5 
8
76
4

164

0.64
1.15

0.50 
0 16 
0.05 
2.50

6
5
5

12
1
2
8
0
33
26
2
5

126 
1 
G 
8 
4
74
4

163

0.58
1.03

0.45 
0.16 
0 04 
2.25

6
4
5 

10
1
2
7
0
32
24
26

*13
5
1
7
7
4
71
4

157

054
0.93

041
0.15
0.03
2.06

6
4
4 
9 
1 
2 
6 
0
29
22
2
6

13
5 
0 
7
6
4 

68
5 

148

6
4
4
0
1
2
0
0
27
20
2
6

12
4 
0 
7
5 
3
64
5

139

35
13
32
80

35 35 35 35

35 35 35 35

35

35

45
18
27
56
G

12
37
1

169
129
10
50
21
77
25
2

50
20
20
447
31
957

42
16
26
51
6

11
33
1

178
116
10
50
19
75
23
2
50
23
10
415
28
891

957 891

5 5 4
3 3 3
4 4 4
8 7 6
1 1 1
2 2 1
5 5 4
0 0 0
25 24 22
18 16 15
1 1 1
6 6 6

, V •
11 11 11
4 4 3
0 0 0
7 7 7
5 4 4
3 3 2
60 56 52
4 4 4

129 120 111

1G3 163 161__167 165 159__148 139 123 120 j11_

83 12B 126 132 130 12* 148 139__129__120--V11_

OTE:"-*= zero or no dala; ‘O' = less than 0 001.

x S S i n s S   *“

o l d
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PRODUCTION FORECAST 
NORTH SLOPE

Alpine
Badami
Endicottll]
Greater Point McIntyre Area 
Llsbume 
Niakuk [2|
Point McIntyre
Wost Beach-N. Prudhoe Bay State 

Kuparuk River l/nit 
Kuparuk 
tarn
West Sak 

Liberty
Milne Point Unit 
Milne Point 
Sag River 
Schrader Bluff 

Northstar 
Other Onshore (3J 
Prudhoe Bay 
Satellites [4]
TOTAL 

COOK INLET (5)
Beaver Creek 
Granite Point 
McArthur River 
Swanson River 
Middle Ground Shoal 
Trading Bay 
West McArthur River 
TOTAL 

STATE
TOTAL ____________

AVAILABLE ROYALTY OIL

NORTH SLOPE 
Alpine 
Badami
Endicottm
Greater Point McIntyre Area 
Lisburne 
Niakuk (2j 
Point McIntyre
West Beach-N. Prudhoe Bay State 

Kuparuk River Unit 
Kuparuk 
Tarn
West Sak 

Libeity
Milne Point Unit 
Milne Point 
Sag River 
Schrader Bluff 

Norlhstar 
Other onshore [3)
Prudhoe Bey 
Satellites [4|
TOTAL 

COOK INLET 15]
Beaver Creek 
Granite Point 
McArthur River 
Swanson River 
Middle Ground Shoal 
Trading Bay 
West McArthur River 
TOTAL 

STATE
TOTAL _____

IN44IND ROYALTY OIL SALES 
Mapco I6J 
Mapco #2 m  
Tecoro [8]
TOTAL ____

JOOJ 2010 2011

39 36 33
15 14 13
25 24 23
46 43 36
5 5 4
10 9 6
30 26 25
1 4( 1

166 159 151
109 101 93
9 6 6
50 50 SO
17 15 13
73 69 66
21 18 17
2 1 1
50 50 50
20 18 16
17 15 14
391 374 359
25 22 20
836 789 748

30
13
22
35
4
7
23
1

143
86
7
50
12
66
15
1
50
15
12
342
19

836 789 748 709

2013 2014 2C1S 2016 2017

28 2G 24 23 21
12 11 11 10 10
20 19 18 17 16
33 29 26 24 22
4 4 3 3 3
7 6 5 5 4
21 19 15 16 15
1 . • - -

135 124 117 111 10G
79 72 67 63 60
7 6 6 6 6
49 46 44 42 40
11 5 . • -
64 60 56 53 50
14 13 11 10 9
1 1 1 1 1
49 46 44 42 40
13 12 11 10 -
11 10 9 8 7
323 307 291 276 262
18 16 15 13 10
668 619 S78 545 504

m
- • •
• - -

j * *

668 619

CO
• 

ii 545 504

Royally
percent

10.0% [9] 
16.7% 
14.4% 
12.6% 
12.5% 
12.5% 
12.5% 
12.5% 
12.5% 
12.5% 
12.5%
12 5% [10]
14.6%
14.6%
14.6%
14.6%
16 0% [11] 
12.5% 
12.5% 
12.5%

12.5%
12.5%

12.5% 
12 5% 
12.5%

(12)

(12)

4 4 3 3 3 3
3 2 2 2 2 2
4 3 3 3 3 3
6 5 5 4 4 4
1 1 1 1 1 1
1 1 1 1 1 1
4 4 3 3 3 2
0 0 0 0 0 -
21 20 19 18 17 16
14 13 12 11 10 9
1 1 1 1 1 1
6 6 6 6 6 C

. . - • -
11 10 10 10 9 9
3 3 2 2 2 2
0 0 0 0 0 0
7 7 7 7 7 7
3 3 3 2 2 2
2 2 2 2 1 1
49 47 45 43 40 38
3 3 3 2 2 2

105 99 94 89 84 79

m - -
. - • - *
. . • - -

. - - *
• . - • -

. - - -
. _ - - *
- - - ■ •

105 99 94 89 84 79

2010 2019
Cumulative

(Mflbl)

20 19 277,765
5 132.860
15 14 221,920
19 18 504,065
2 2 45,180
4 4 100,375
13 12 348.210

7.665
98 90 1,478,615
57 54 1.075,655
3 _ 72,635
38 36 330,325

118,625
47 44 544,945
6 7 195,275
1 1 19.345
38 36 330.325

» 150,380
*7 6 105,850
249 236 3,493,050
8 8 177,025

468 435 7,205,485

599
a 11,680

_ 21.561
m a 2,960
m 9,454
m 2.935
m 1.351
- - 50,538

463 435 7,256,003

2 2 2 2 2 27,777
2 2 2 1 . 22,180
3 2 2 2 2 31.956
3 3 3 2 2 63.008
0 0 0 9 0 6,023
1
2

1
2

1 1 1 12,547
2 2 2 43,526

_ 958
15 14 13 12 11 104.827
g 8 8 7 7 134.457
1
6

1
5

1 0 _ 9,079
5 5 5 41,291

8 8 7 ’7 6 79,289
2 1 1 1 1 28.413
0 0 O O O 2,815
8 0 6 6 5 48.062
2 2 _ 24,061
1 1 1 1 1 13,231
36 35 33 31 30 436.631
2 2 1 1 1 22,128
74 70 64 59 65 905,142

- - -
1.460

- •
•

• 2,695

. -
1,182
367
169- - - 5,872

74 70 64 59 55 811,016

76.650
4.745
11.787
93,182

I-VALUE ROYALTY O'lL 
TOTAL 105 99 94 89 84 79 74 70 64 59 55 >17,833

lor 11.6% ol Prudhoe Hay Unit royally-production, il DewmscMsreo.
2 E M 2 S n d d S J K S  Iho royalty s k a , . a t t r ib u te  lo Arc.ic Slope Regional Corpora,ion.

'/L* aH Sol^Mde5f̂ Xyilry or Ihe sliding scale Supplementary Royally.

fcavisad 3/10/8*
%

O - D  • I w
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T A B L E  2 B  - OIL P R O D U C T IO N  F O R E C A S T  F O R  P R O D U C IN G  
AN D  D E V E L O P IN G  N O R TH  S L O P E  F IE L D S , BY  L E S S E E

THOUSANDS OF BARRELS PAR DAY. INCLUDES OIL. CONDENSATE, AND NGLs

OHtthVlH 1MB 1999 2000 2001 2002 200?
production forecast for north slope

Alpine

20M 2005 2008 2007 2003 2009

'Arco 56.00%
Anidarko 22.00% 
UTP 22.00%

Badami
Bp 70.00%
PINA T0.0O%

Endicott [2j 
Amoco 
Arco 
BP 
CIRl 
Doyon 
Exxon 
NANA
Unocal........

Greater Point McIntyre [3] 
Arco 
BP

Kuparuk River Unit (4) 
Arco 
BP
Chevron 
Exxon 
Mobil 
Unocal 

Milne Point Unit 15]
BP 
Oxv 

North' Star
BP 98,08%
Murphy .1.9 2%

Prudhoe Bay Unit 16]
Arco
OP
Chevron
Exxon
Forcenergy
Mobil
Phillips
Texaco
TOTAL Amoco 
TOTAL Anadarko 
TOTAL Arco 
TOTAL BP 
TOTAL Chevron 
TOTAL CIRl 
TOTAL Doyon 
TOTAL Exxon 
TOTAL Fina 
TOTAL Forcenergy 
TOTAL Mobil 
TOTAL Murphy 
TOTAL NANA 
TOTAL Oxy 
TOTAL Phillips 
TOTAL Teiaco 
TOTAL UTP 
TOTAL Unocal 

TOTAL North Slope

10 33% 0 02% 
57.25% 
0.66% 0.12% 
20.80% 
0.40% 10.-11%
28.67%
37.84%
33.20%

55.19%
39.15%0.11%0.22%
0.37%
4.97%

91.19%
8.81%

29.01%
37.74%
1.04%
29.13%
0.03%
1.35%
1.34%
0.37%

58
60
33
0012
06ISO
52 
68 
60
266
147
104
0
11
13
53
48
5

700
203 
264

204 
0 
9 
9 
3 6

402
51*8

0
0

276

*010
0
5s
3

19

35
2511
48
5
0
27
00100
5 

151
44
57
50
271
153
10901 

1
14
63
57
6

660
191 
249
7

192 
0 
9 
9 
2
5

381
524
7
0
0

25311
0

10
06 
9 
2
19

30 60 60
17 34 34
7 13 13
7 13 13
34 31 28
24 22 20
10 9 8
42 37 35
4 4 4
0 0 0
24 21 20
0 0 0
0 0 0
9 8 7
0 0 0
4 4 4

129 109 92
37 31 27
49 41 35
43 35 31
285 275 266
157 152 147
112 108 104
0 0 0
1 1 1
1 1 1
14 14 13
73 78 85
67 71 78
6 7 7

50 50
49 49
1 1

630 (310 589
183 577 171
238 230 222
7 6 6

183 178 172
0 0 0
9 6 8
8 8 8
2 2 2
4 4 4
7 13 13

394 394 378
513 542 527
7 7 6
0 0 0
0 0 0

236 22Z 210
10 9 8
0 0 0
10 9 9

1 1
0 0 0
6 7 7
9 1 B
2 2 2
7 13 13
19 18 17

1.223 1,250 1,205

60
34
13
13
25
188
33
3
0
19
0
0
7 
0 
3

lit)
M
30
27
255
141100
011
13
91
83
0
46
451668
165
214

6
165
08 
8 
2 
3
13
362
5096
0
0

199
8
0
91
0
8
8
2
13
16

60
34
13
13
23 
16
7
31
3
0 
18
0
06
0
3
73
21
28
24 
235 
130
92
0
1 11286
78
6
39
38
1

545
158 206

6
159 
0 
7 
7 
2 
3
13
342
476

6
0
0

190
7 
0
8 1 
0 8 
7 
2
13
15

65 50 45
31 28 25
12 11 10
12 11 10
21 19 18
15 13 13
6 6 5
30 2* 27
3 3 3
O 0 0
17 16 15
0 0 0
0 0 0
6 6 0
O 0 0
3 3 3
66 61 56
19 18 16
25 23 21
22 20 19
219 203 189
121 112 104
66 79 74
0 0 0
0 0 0
1 1 1
11 10 9
83 79 77
76 72 70
7 7 7
34 29 26
33 28 26
1 1 O

616 481 447
149 140 130
194 182 169
5 5 5

150 140 130
0 0 0
7 7 6
7 6 6
2 2 2
3 3 3
12 11 10
320 297 275
446 414 3BS
6 5 S
0 0 0
0 0 0

179 167 155
6 6 5
0 0 0
8 7 7
1 1 0
0 0 0
7 7 7
7 7 6
2 2 2
12 11 10
14 13 12

1,023 950 885

PR^lcTEO NORTH SlSpE ROYALTY SHARE
FROM ABOVE FIELDS 162 161 163 163 156 150 141 132 122__114_

42 39
24 22
9 9
9 9
16 15
11 11
5 5
26 25
3 3
0 O
15 14
0 0
0 0
5 S
0 0
3 3
SI 46
15 13
19 17
17 15
178 168
9e 93
70 66
0 0
0 0
1 1
9 8
75 73
CD 67
7 6
23 20
23 20
0 0

41S 391
120 113
157 140
4 4

121 114
0 0
6 5
6 5
2 1
3 3
9 9

257 241
363 342
4 4
0 0
0 0

144 135
5 5
0 0
6 6
0 0
0 0
7 6
6 6
2 1
9 9
12 11
826 777

106 100

NOTE: ’•* ■ zero or no dala: "0‘ * lets than 0.5.
M) Average fiom operator royally tlalomenl! Of January Ihiouoh December 1997.
2| 'EndiroN* production includes End.coN and Sag Della North. _  .. . , .. . .  N k l . (29) North Prudhoe Pay Stale,
n j 'C reator Point McIntyre" produclion includes l.aburne, Niakuk, West Niakuk (27), Nokuk (28). Ninhun rtcmn riuunuc *

Point McIntyre, and Weal Beech.
141 ‘Kuparuk River Unit'includoo Kuparuk, Tarn, and Wciisak.
5] T/Wne point* production Includes Milne Point, Sclirruirr Bluff, end Sap Rr/cr.
(6) -Prudhoe Bay Unif includes Prudhoe Bay and Satellites.

0 C D i W ' 3
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Working
Interest

PRODUCTION FORECAST FO R }

"5”  56.00*
Anadarko 22.00%
UTP 22.00%

Badarni
BP 70.00%
FINA 30.00%

Endrcolt [ZJ 
Amoco 
Arco 
BP 
CIRl 
Doyon 
Exxon 
NANA 
Unocal

Greater Point McIntyre £3] 
Arco 
BP 
Exxon 

Kuparuk R iver Unit [4]
Arco
BP
Chevron 
Exxon 
Mobil 
Unocal 

M ilne Point Unit (5J 
BP 
Oxy 

North Star
BP 98 08%
Murphy 1.92%

Prudhoe Bay Unit (S)
Arco
8P
Chevron
Exxon
Forcenergy
Mobil
Phillips
Texaco
TOTAL Amoco 
TOTAL Anadarko 
TOTAL Arco 
TOTAL BP 
TOTAL Chevron 
TOTAL CIR l 
TOTAL Doyon 
TOTAL Exxon 
TOTAL Fina 
TOTAL Forcenergy 
TOTAL Mobil 
TOTAL Murphy 
TOTAL NANA 
TOTAL Oxy 
TOTAL Phillips 
TOTAL Texaco 
TOTAL UTP 
TOTAL Unocal 

TOTAL North Slope

Total 
Offtake t<] 2010 2011 2012 2013 201* 2015 2916 ZOO1 7010 2019

Cumulative
(MBM)

10.33% 0 02% 
57.25% 
0.66% 
0.12% 
20.80% 0,dO% 
10.41%

20.67%
37.84%
33.28%

55.19%
39.15%
0.11%0,22%
0.37%
4.97%

91.19% 
8 81%

29.01%
37.74%
1.04%
29.13%
0.03%
1.35%
1.34%
0.37%

36 33 30 26 26 24 23 21 20 19
20 18 17 16 15 13 13 12 11 11
8 7 7 g 6 5 5 5 4 4
B 7 7 6 6 5 S 5 4 4

14 13 13 1Z 11 11 10 10 5 *
10 9 9 8 8 8 7 7 4 -
4 4 4 4 3 3 3 3 2 -

24 23 22 20 19 18 17 1G 15 1412 2 2 2 2 2 2 2 2
0 0 0 0 0 0 0 0 0 0

14 13 13 11 11 10 10 9 9 8
0 0 0 0 0 0 0 0 0 O
0 0 0 0 0 0 0 0 0 0
5 5 5 4 4 4 4 3 3 3
0 0 0 0 0 0 0 □ 0 012 2 2 2 2 2 2 2 2

43 38 35 33 29 26 24 22 19 18
12 11 10 10 8 a 7 6 5 5
16 14 13 12 11 10 9 8 7 7
14 13 12 11 10 9 8 7 6 6

159 151 143 136 124 117 111 106 98 90
B0 83 79 75 68 65 61 59 54 so
62 59 56 53 49 46 43 41 38 35
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
1a 1 1 0 0 0 0 0 0 0

8 7 7 6 6 6 5 5 4
69 68 66 64 60 56 53 50 47 44
63 62 60 SB 55 51 48 46 43 40
6 6 6 e 5 5 5 4 4 4

11 16 15 13 12 11 10 • • *
18 16 15 13 12 11 10 - - **
0

374
0359

0
342

0323
0

307
0

291
0 

27 S 2C2 249 536
108 104 93 94 89 84 80 76 72 68
141 135 129 122 116 110 104 99 94 89

4 4 4 3 3 3 3 3 3 2
109 105 100 94 89 85 80 76 73 69

0 0 0 0 0 0 0 0 0 0
5 5 5 4 4 4 4 4 3 3
5 5 5 4 4 4 4 4 3 3
1 1 1 1 1 1 1 1 1 1
2 2 2 2 2 2 2 2 2 1
8 7 7 6 6 5 6 5 4 4

229 217 205 193 180 170 161 153 143 134
324 309 295 278 260 245 232 210 194 179

4 4 4 j 3 3 3 3 3 3
0 0 □ 0 0 0 0 g 0 0
0 0 0 0 0 0 0 0 0 0

129 122 116 110 103 97 92 87 82 78
4 4 4 4 3 3 3 3 Z -
0 0 0 0 0 0 0 0 0 0
6 s 6 5 5 4 4 4 4 4
0 0 0 0 0 0 0 • - -
0 0 0 0 0 0 0 0 0 0
6 6 6 6 5 5 5 4 4 4
s 5 5 4 4 4 4 4 3 3
1 1 1 1 1 1 1 1 1 1
8 7 7 6 6 5 5 5 4 4

10 10 9 9 8 8 7 7 6 6
737 701 666 628 588 554 524 487 453 421

94 90 85 80 75 71 67 62 58 S3

288,71« 
105,548 
61,108 
61,108 

132,860 
93.002 
39,858 

256.230
22.934 

51127,054
1.476 
276

46,152
885

23,092
504,065
145,542
190,752
167,771

1,478,615
816,072
578,832
1,612
3,224
5,414
73,461

544,945
496,940
48.005 

150,380 
147,493
2.887 

3,512,030 
1,013,263 
1,318,131
36,165

1,017,415
1,163
47,301
46,830
12.851
22.934 
61,108

2,130,477 
2,952 203 
37,779
1.476 
276

1,234,562
39,658
1,153
52,715
2.887 
885

48.005 
47,267
12.851 
61,108

. 90,553
6,804,037

OLD Lj
9
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TABLE 2 A - OIL P R O D U C T IO N  FO RECA ST A N D  
AVAILABLE ROYALTY OIL DRAFT

THOUSANDS OF BARRELS HR DAY. INCLUDES OIL, CONPENSAT^ANOKC l ' . ^  ^  ^  ^
■£S5GUtT15N'F<5R£C£ST 
NORTH SLOPE
AlDlno 
Badoml
Duck island Unit 
Elder
Endlcoll (II 
Greater Point McIntyre Area (GPMAl 

Llsburne 
Niakuk (21
Polnl McIntyre „
West Reach, N. Prudhoa Bav St.
Kuoaruk Rivet Unit 
Kuoaruk 131 
Tarn
Tabasco 
West Sak 
Liborlv
Milne Point Unit 
Milne Point 
Saa Rivet 
Schrader Bluft 
Northstat 
Other Onshore (41 
Ptudhoo Bov 
Ptudhoe Bov Pool(5)
Ptudhoo Bav Sotelhtos 

TOTAL 
COOK INLET (6)
Boaver Creek 
Granite Point 
McArthur Rivor 
Mlddlo Grovind Shool 
Swanson River 
Tradina Oav 
West McArthur River 
TOTAL 

STATE

m 25 75 75 75 75
3 5 5 6 d 4
47 44 39 35 31 26
S 5 5 5 4 3
42 39 34 30 27 25
140 112 96 84 74 65
7 7 7 7 7 7
26 23 21 19 16 13
104 79 65 56 49 43
3 3 3 3 3 2

260 236 232 224 211 201
227 203 195 187 ieo 170
22 22 22 22 17 14
9 10 10 10 7 6
2 3 5 5 7 11

. 13 40 40
50 49 51 51 49 52
45 44 43 42 40 39

2 2 2 2
5 5 6 7 7 11

5 60 60 52
. 35 35

616 566 530 51*5 513 493
610 555 516 467 462 439
6 11 14 28 51 54

1.116 1.039 1,033 1.062 1.092 1,045

72 68 67
4 3 3
24 20 17
2 1 1
22 19 16
56 50 45
7 6 6
11 10 9
3e 33 30
i 1 1

194 199 190
162 156 147
12 10 9
6 4 4
16 29 30
40 34 29
56 67 67
38 37 36
2 1 1
16 29 30
42 34 29
29 23 20
474 453 425
417 398 376
57 55 49
990 949 691

2006 2009 2010

59 52 48
2 2 •
15 13 11
1 1 •
14 12 11
40 35 31
5 5 A
8 7 6
26
1

23 21
1 1

160 166 156
139 126 117
8 7 7
3 3 3
30 30 30
24 21 18
66 65 64
35 34 33
1 1 1
30 30 30
24 20 16
18 17. 15
397 378 343
354 339 309
43 39 34
625 768 702

0.29 
600 
13.10 
5 82 
2.15 
1.82 
2.85

0.28
5.50
12.65
5.53
1.83
1.73
2.42

0.25 
460 
11.23 
4 99 
I 32 
1.56 
1.75

0 24 
4.30 
10.67 
4.74 
1.13 
1.48 
1.4?

0 27 
5.10 

11.02 
6 25 
1.56 
1.64
2.06 .... ....

nSS 1068 1*060 fo87 1J?6 jgg 9A9 891 825 768 702

STATEABLE ROVAL1Y OlL

NORIH SLOPE
Alolne
Badoml
Duck Island Unit 
Eider
Endicoll (11 

Greater Point Mclntvro Area (GPN 
Usburne 
Niakuk (2)
Polnl Mclnlvre
Wost eeoch, N. Prudhoe Bav St. 
KuDatuk River Unit 
Kuoaruk 
Torn
Tabasco 
West Sak 
Libertv
Milne Point Unit 
Milne Point 
Saa River 
Schrader Bluft 
Northstat 
Olher Onshoro (41 
Frudhoe Bav 
Prudhoe Bav Pool (51 
Prudhoe Bay Satellites 

TOTAL 
COOK INLET (61 
Ooavor Creek 
Gtonito Point 
McArthur Rivor 
Mlddlo Ground Shoo.
Swanson River 
Tradina Bav 
Wost McArthur River 
TOTAL

  STATE _______________________
IN-KIND ROYALTY OIL SALES 

Modco 1 (71 
Maaco3 181 
TOTAL 

IN-YALUE ROYALTY OIL

Royady
Forconl

10 0% (9) 
16.7%
14 2% 
12.5% 
14.4%
13 0% 
12.5% 
12.5%
13 8% 
12.5% 
12.5% 
12.6% 
12.5%
12 5% 
12.5%
0 0% (101 
14.6% 
14,6%
14 6% 
14.6%
16 0% fill 12 6% 
12.5% 
12.5%
12 5%

0.0% (121 
12.5% 
12.5% 
12.5%0.0% (121 
12.6% 
12.5%

3 8 8 8 8
1 1 1 1 1 1
7 6 6 5 4 4
1 1 1 1 1 0
6 6 5 4 4 4
19 15 13 11 10 9
1 1 1 1 1 1
3 3 3 2 2 2
14 11 9 8 7 6
0 0 0 0 0 0
33 30 29 28 26 25
28 25 24 23 23 21
3 3 3 3 2 2
1 1 1 . 1 1 1

10 0 1 1 1
• • - -
7 7 7 7 7 8
7 6 6 6 6 6

m 0 0 0 0
'l 1 1 1 1 2

1 10 10 8
4 4

77 71 66 64 64 62
76
1

69 65 61 58 55
1 2 4 6 7

7 7 7
1 1 1
3 3 2
0 0 0
3 3 2
7 7 6
1 1 1
1 1 1
5 5 4
0 0 0
24 25 24
20 20 18I
1 1 0
2 4 4

8 10 10
6 5 b
0 0 0
? 4 4
7 5 5
4 3 3
59 57 53
52 60 4/
7 7 6

143 132 134 121 116 109

6 5 5
0 0 -
2 2 2
0 0 -
2 2 2
5 5 4
1 1 1
1 1 1
A 3 3
0 0 O
23 21 20
17 16 15
1 1 1
0 0 0
4 4 4

1*0 9 *9
5 5 5
0 0 0
4 4 4
4 3 3
2 2 2
60 47 43
44 42 39
S 5 A

101 95 87

1 1 1 1
2 2 1 1
1 1 1 1

0 0 0 0
0 0 0 0
4 3 3 3

144 136 133 137

1
1
1
0
0
3

137 128 12*1 116 J-02____________  S L

36
26
6186

(H • Endleott” Includes Endlcott and Saa Dolta. 
'Niakuk" Includes all Niokuit wells.

35
24
59

_.76_

35
24
59
75

35
24
59
78

35
25
60
77_ 128 121 116 109 101 95------ 87.

121
(31
(4)
(51101
f7)

"tfuoaruk" Includes KuDafuk RK'or Ur>;‘ Enhancod Oil Recovery (EOR) borrols taken as credit aaalnst royalty.
'Other Onshore ’ Includes one of severol known discoveries wNch crcbabiv will be developed.
"prudhoo Boy Pool* Includes NGL'i produced Irorn Prudhoo Bay pool then sent, via Oilktok pipeline. to Kuparuk field. 30,000 Bpd u ,

Tho Cook IrSsHorocod̂rbPfor'llvciP P« ollor 2003 because there ore no public estimates ol economic iln̂lortho individual fields. 
The Maoco 1 coniract is for 35 OOO&PD of Piudhoe Bav Unit rovoltv otoducllon. The contract expires December 2003. . I

S '
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DRAFT
THOUSANDS OF lARRFU MR DAY.
■W85BUCT15N»WeAST'

NORTH SLOPE
Aioine
Bodaml
Duck Is'and Unit 

Elder
Endlcottfll 

Greoter Point Mclntvro Aroo CGPMAl 
Llsburno 
Niakuk f21 
Point McIntyre
West Beach. N. Prudhoo Bav St. 

Kuoaruk River Unit 
Kuoaruk(3)
Torn
Tabasco 
Wost Sak 

UbOitY
Mllno Point Unit 
Miino Point 
Saa River 
Schrador Bluff 

Notihslar 
Othor Onshore (41 
Prudhoe Bav 
Prudhoo Bav Pooll5l 
Prudhoe Bav Satellites 

TOTAL 
COOK INLET (6)
Beaver Creek 
Granita Point 
McArthur River 
Middle Ground Shool 
Swanson River 
Tradina Bov 
West McArthur River 
TOTAL

STATE____________________________

T011 3012 201) 2014

41 36 30 28

1*1 1*0 1*0 9

ii 1*0 1*0 *9
28 26 23 19
4 4 4 3
5 4 4 3
18 17 15 13
1 1 1 -

146 133 115 104
108 97 83 74
6 5 3 2
2 2 2 2
30 29 27 26
16 15 13 12
61 58 54 51
30 28 26 24
1 1 1 1
30 29 27 26
13 10 8 6
14 12 11 10
326 309 293 276
297 284 271 2Sl29 25 22 19
655 608 556 514

Cumulative
2016 3017 201* 2019 2010 (MBbl)

26

*9

9
17
3
3

12
9*1
63
2
1
25
11
49
23
1
25
5
9

260
245
15

24 23 22 21

0 3
eIS
3
2

10
8*1
57
1
1

22
5

44
21
1

22

0
13
3
2
9
75
63
1
1

20
40
19 
1

20

7
It
22
3

70
49
t
1
T9

37
17
I
19

7
10
21
7

65
43
1
1
16

3*3
15

20

6
9
2
1
6
59
42
1
16

29
13

13 16

0 7
244 230
232 221
12 9
429 396

7 6
217 199
210 199
7

370 339

5
159
189

316

6SS 40fl SS6 S~14_476 429__396 370 339 316

350,409
14.600
149,103
11.863
137.240
362.471
37.413
69.533
246,766
0.760

1.236.255
976,200
70.263
30.043
156.950
119.355
416,498
248.781
7.848

159,070
139.970
100.770

3.009.790
2,798,455
211,335
5.899.228

485
9.306
21.632
9.605
2.913
3.004
3.8S6
50.803

5.950.031

AVAILABLE WVALTYSIC Royalty 
Pet cool

NORTH SLOPE
Alolne 00% 19)
Badami Jo./%
Duck island Unit 14 2%
Elder ]2 5%
Endicott (11 <4.4%

Gieater Point Mclntvre Area (GPN 13.0% 
llsburno 12.5%
Niakuk (21 ]2 5%
Point Mclntvre 13.8%
West Beach. N. Prudhoo Bav St. 12 5% 

KuDaruk River Unit 12.5%
Kuoaruk 12,u%
Tarn {2.5%
Tabnsco ]2.5%
Wost Sak 12.5% _

Ubertv 0.0% (101
Milne Point Unit 4 6%
Miino Point 4-6%
Saa River )4 6%
Schrader Bluff H a* ms

Northstat 16.0% (111
Other Onshore (6) 12 5%
Prudhoo Bov 12.5%
Piudhoe Bav Pool (5) 12 5%
Prudn oa Bav Satellite s 12.5%

TOTAL 
COOK INLET (61 
Beavercreek 0.0% (12)
Granita Point 12.5%
McArthur River 12.5%
Middle Ground Shoal 12.5%
Swanson Rivor 00% 1121
Tradina Bav 12.5%
West McArthur River 12.5%
TOTAL

JSIAIfL

4 4 3 3 3 2 2 2 2 2

2 *1 *1 *1 *1 *1 *1 *1 *1 *1

2 1 1 1 1 1 1 1 1 1

1 *1 1 1 1 1 1 1 1 1
3 3 3 2 2 2 2 1 1 1
1 1 0 0 0 0 0 0 0 0
I 1 0 0 0 0 0 0 0 0
2 2 2 2 1 1 1 1 1 1
0 0 0 • « • * - -
18 17 14 13 11 10 9 9 8 7
0 0 0 .  0 0 0 0 0 0 -
4 4 3 3 3 3 3 2 2 2

9 8 8 *7 *7 *6 *6 5 5 4
4 4 4 3 3 3 3 2 2 2
0 0 0 0 0 0 0 0 - -
4 4 4 4 4 3 3 3 3 2
2 2 1 1 1 - - - • -
2 2 I 1 1 1 1 1 1 1
41 39 37 35 33 31 29 27 25 24
37 36 34 32 31 29 28 26 25 24
4 3 3 2 2 2 1 1 • -
87 81 74 69 64 58 54 50 46 43

B7 81 74 69 66__ S* 54 SO___ ,46_
2
45

35.077
2.499
21,297
1,528
19.015
40.341
7,277

15.288
29.920
2.167

116.940
91.820
50.575
3,901
19,664

60.654 
36.251 
1.195 
23314 
22.455 
12.642 
376.269 
349.853 
26 463 
750.784

365
1.209
2.750
1.246
365
421
528

6.656
757.440

87 _81 74 69 64 58 SO i i  45 _

63.675
44,888
108.763

.m jx n

IN-KIND ROYALTY OIL SALE'S
Maoco 1 (7)
M odco  3 (01 
TOTAL

IN-VAIUE ROYALTY O il_______________________________________
(81 Tho Maoco 3 contract reserves to Maoco on annually Increoslna oercontaao of Piudhoe Bav Unit (Prudhoo Bcrv*GPMAl rovoltv orodi 

1999:27.0%. 2000:20 5%. 2001. 30.0%, 2007:320%. 2003; 33.5% the contract expires December 2003. ..
17) Alolho'i eslimatod stato rovoKv sharo. It does not Include the iovoiiv share attributable to Arctic Slows Reaonol Coiooioiion.
(10) This forocast allocate: no Ubertv deduction to stato loasosbut tho flotd will oav an assumed 27% or«arovonuo. ,  .(111 Northstar'i Bsllmated minimum state tovol'v share. It does not Include federal rovoltv ea revenue nor the Jldlna scale state Supalemer 
tl 71 Boover crook and Swanson Rivor Helds Ho entirely within lodoroi looses and to oov no state royalty.
Revised 3/26/99
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D R A F T
TABLE 2B  - O IL  P R O D U C T IO N  FORECAST  FOR P R O D U C IN G

A N D  D EV E LO P IN G  NORTH SLOPE FIELDS, BY LESSEE
THOUSANDS OF BARRELS PER DAY. INCtUDB OIL CONDENSATE. AND NGUWorking Tolc* Interest OHtaked) 2001 2002 2003 2004 200S 2006 2007 200* 2009 20)0

75 75 75 75 72 68 67 59 52 43
42 42 42 42 40 38 38 33 29 27
17 17 17 17 16 15 15 13 11 11
17 17 17 17 16 15 15 13 11 11
5 5 4 4 4 3 3 2 2 -
4 4 3 3 3 2 2 I 1 •
2 2 1 1 1 1 1 1 1 •

39 35 31 28 24 20 17 15 13 11
4 4 3 3 2 2 2 2 1 1
0 0 0 0 0 0 0 0 0 0

23 21 18 16 14 12 10 9 7 6
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
8 7 6 6 5 4 3 3 3 2
0 0 0 0 0 0 0 0 0 0
4 4 3 3 2 2 2 2 1 1

96 84 74 65 56 50 45 40 35 31
28 24 21 19 16 14 13 11 10 9
35 31 27 23 20 18 16 14 13 11
33 29 26 22 20 17 16 14 12 11

232 224 211 201 194 199 190 180 166 156
127 123 116 110 107 109 104 99 91 B6
91 87 82 78 76 78 74 70 65 61
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
1 1 1 1 1 1 1 1 1 1

612 12 11 11 10 11 10 10 9
51 61 49 52 56 67 67 66 65 64
46 47 45 48 51 61 61 60 60 59
4 4 4 4 5 6 6 6 5 5
5 60 60 62 42 34 29 24 20 16
5 59 59 51 41 33 28 24 20 16
0 1 1 1 1 1 I 0 0 0

530 515 513 493 474 453 425 397 378 343
154 149 149 143 137 131 123 115 110 99
204 198 198 190 183 174 164 153 146 132

3 3 3 3 3 3 3 2 2 2
164 150 149 143 138 132 123 115 110 100

0 0 0 0 0 0 0 0 0 0
6 6 6 6 5 5 5 5 4 4
7 7 7 7 6 6 6 5 5 5
2 2 2 2 2 2 2 1 1

1
1

4 4 3 3 2 2 2 2 1
17 17 17 17 16 TS 15 13 11 11

351 338 328 314 300 293 273 258 240 221
407 446 432 410 38ft 37ft 356 332 311 285

3 3 3 3 3 3 3 3 2 2
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0

196 186 181 172 162 IS3 143 132 >251 113
2 2 .1 1 T 1 1 1 -
a 0 0 0 0 0 0 0 0 0
7 7 7 6 6 6 6 5 5 4
0 1 1 1 1 1 1 0 0 0
0 0 0 0 0 0 0 0 0 0
4 4 4 4 5 6 6 6 5 5
7 7 7 7 6 6 6 5 5 5
2 2 2 2 2 2 2 1 1 1

17 17 17 17 16 15 15 13 T1 11
16 15 14 14 13 13 12 11 10 9

1,033 1,049 1,017 970 922 893 842 ..783__2.3i_ 669

PRODUCTION FORECAST FOR NORTH SLOPE (2)
Aleln*

Arco 56.00%Anadarko 22.00%
UTP (31 22.00%

Badami DP 70.00%FINA 30.00%Duck Island Unit (41 Amoco 1020%Arco 0.02%BP 56.77%CIRl 0.02%Dovon 0.13%Exxon 20.31%NANA 0 39%Unocal 10.16%Greater Point Mclntvr# (51Arco BP Exxon 
Kuparuk River Unit (6)Arco

epChevron Exxon Mobil Unocol Milne Point Unit (7)BP Oxy 
North Star 8P 98.08%Murohv 1.92%Prudhoo Bay Unit (81 Arco BPChevron Exxon Forcenerav Mobil Phtlllos Texaco 

TOTAL Amoco 
TOTAL Anadarko 
TOTAL Arco 
TOTAL BP 
TOTAL Chevron 
TOTAL CIRl 
TOTAL Dovon 
TOTAL Exxon 
TOTAL Fina 
TOTAL Forcenerav 
TOTAL Mobil 
TOTAL Murohv 
TOTAL NANA 
TOTAL Oxy 
TOTAL Phillies*
TOTAL Texaco 
TOTAL UTP (3)
TOTAL Unocal 

TOTAL North S loD e__

28.72%36.43%34.85%
54.95% 39.05% 
011% 
0.21% 0 36% 5.32%
91 56% 8 44%

3 
2 1475
028
0
0

10
05140405!49 260 143 

102
01
11450 464

25 14 
6 
6 5 4 
244 4 
026 
0 
0 9 
0 4

11232413923813193
0
01134945 4

616 66628.97% 178 16438.52% 237 2180.61% 4 329.04% 179 1640.03% 0 01.14% 7 61.33% 8 80.36% 2 2
5 4

6
361 341
465 4264 40U 0
238 213

1 2
0 0
8 7

0 04 4
8 8
2 2_ 6

19 171.115 .1.039-
PROJECJED NORTH SLOPE ROYALTY SHARE
FROM ABOVE FIELDS_______________ L43 132 1ML 134 134 128 121___116._10y._ l.0 j___ .9.5-----0Z_
(1) Averaoe (ram ooetator rovairv slatsnsonts of January throuah Docomber 1998. f21 "Liberty" and “Other Onshore" aro not Included.(3) UTP U wholly owned bvA/co.(4) 'Duck Island Unit" oroducflon Includes Elder. Endlcott and Saa Delta North.(51 "Groalor Point Mclntvre" production Includes Usburne, all Niakuk wells. Nortti Prudhoe and West boach. . .T61 Kuoaruk River Unir Includos Kuoaruk. Tara and Wost Sak.(7) 'Milne Polnr production Includos Milne Point. Schrader Blutf, and Sacr River.(8) 'Prudhoo Bov Unit" Includes Piudhoe Bay and Satellites Revlsod 3/26/99.

Bay Stole. Paint Mclntvro.
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Cum u! ally*
1016 2017 2011 2019 7020 (M Bbl)

PRODUCllON FORECAST FOR NOR AlDlne Arco 56 00%Anadaiko 22.00%UTP 22.00%Badami BP 70.00%FINA 30 00%Duck Wand Unit (4)Amoco 10.20%Arco 0.02%BP 58.77%
CIRI 2-9$Dovon 0.13%Exxon 2031%NANA 0.39%Unocal 10.16%Greater Point McIntyre (5)Arco 28 72%BP 36.43%Exxon 34.85%Kuoaruk River Unit (6) r j„r(V Arco 54.95%BP 39.05%Chevron 0.11%Exxon 0.2 1%Mobil 0.36%Unocol 5.32%Milne Point Unit (71 ___

350,409196.43377.17077.170 14.600 10.4764.490149.10315.2463087.4422719430.35758315.186362.471104.207132,181126.4481.236,255679.623482.9001.360 2,597 4.45265.768416,498381.68035,183139,978137.6482.6953,009.790872.0421,159.51218,362874,14990334,31640.03510,83715.20877.090 1,851.619 2.390.66019.720261941,033,2434.360 VU334.7622.68856135.15240.03010.63577.090 80.918_5v679,i00.

BP 98 08% 13Murohv 1.92% 0Prudhoe Bav Unit (6) 326Arco 28 97% 94BP 38 52% 126Chevron 0 61% 2Exxon 29.06% 95Forconorav 0 03% 0Mobil J >4% 4Phillies 133% 4Texaco 036% ITOTAL AmocoTOTAL Anodarko 9TOTAL Arco 205TOTAL BP 267TOTAL Chevron 2TOTAL CIRl 0IOTALOoYon 0TOTAL Exxon 107TOTAL FinaTOTAL forcenerav 0TOTAL Mobil 4TOTAL Murohv 0TOTAL NANA 0TOTAL Oxv 5TOTAL Phlllloi 4TOTAL Texaco 1TOTAL UTP 9TOTAL Unocal 9TOTA1 Nortti.S|ope 6.25.,
PROJECTED NORTH SLOPE ROYALTY SHARE-FROM ABOVE.FIELDS______ „ —8Z_
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THOUSANDS OF BARRELS P»R Working   (nl«t«l
DAY. INCLUDES OIL. CONDENSATE, AND NCU Total
O tffa k e ll) 2011 2013 2013 2014 2015

41 36 30 28 2623 20 17 16 159 8 7 6 69 8 7 6 6• - - - -• - - - -w • .. -
11 10 10 0 9
1
0
6

1
2

1
0
6

i
05

1
05

0 0 0 0 0
0 0 0 0 0
2 2 2 2 2
0 0 0 0 0
1 1 1 1 11728 26 23 19
8 7 6 5 5

10 9 8 7 6
10 9 8 7 6146 133 115 104 9180 73 63 57 5057 52 45 40 36
0 0 0 0 0
0 0 0 0 0
1 0 0 0 0
0 7 6 6 561 58 54 51 4956 53 49 47 445 5 5 4 413 10 8 6 513 10 8 6 5
0 0 0 0 0326 309 293 276 26094 90 35 80 75126 119 113 106 100
2 2 2 2 295 90 85 80 76
0 0 0 0 04 4 3 3 34 4 4 4 3
1 1 1 1 1
1 1 1 1 19 8 7 6 6205 190 171 158 14S267 249 229 212 196
2 2 2 2 2
0 0 0 0 0
0 0 0 0 0107 101 95 89 63• » • - ••
0 0 0 0 04 4 4 4 3
0 0 0 0 0
0 0 0 0 05 5 5 4 44 4 4 4 3I t 1 1 19 A 7 6 69 8 7 6 6625...582—532 493 457
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P ro jects  U n d e r  D e v e lo p m e n t
N orthern  A la s k a  (Feb ruary  1999)

Project Status Expected Expected
Start Up Peak Production 

Dale Rate (x 1,000 bbls/d)

Badami Production started, but currently shut-in NLA. *>•

Northstar** Ice road construction and EIS work 
underway

2001 ? 60

Alpine Construction work underway 2000 70
Prudhoe Bay 
Satellites

Exploration/delineation/testing uuderway 1998 * 40

Kuparuk River 
Satellites

Exploration/delineation/testing underway 1998 29

West Sak Initial development underway 1998 16
Schrader Bluff Expansion work slowed; under review' N.A. 16

* Various Facility Sharing Agreements Needed Prior to Start-Up
** Construction of modules halted, moving forward with permitting
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State of Alaska
Departm ent of N atural Resource 
Division of Oil Sc Gas
550 West 7th Avenue, Suite 800 
Anchorage, AK 99501-3510 
(907) 269-8784
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U n d e v e lo p e d  O il  A c cu m u la t io n s
N orth e rn  A la s k a  (February 1999)

N am e
Discovery

Date

Estim ated
Recoverable

Reserves

Point Thomson 1977 200 MMBO 
3.5 TCFG

Flaxman Island 1975 ? Oil
Sourdough 1994 ?OU
Kuvlum 1992 325 MMBO
Tern Is./Liberty 1982 120 MMBO
Hammerhead 1986 ? Oil
Colville Delta 1985 ? Oil
Fiord 1992 ? Oil
Kalubik 1992 ? Oil
Northstar * 1984 144 MMBO
Prudhoe Bay * Satellites 241 MMBO

Comments

Near ANWR; gas, condensate, and oil
Tertiary turbidites, in Pt Thomson Unit 
Adjacent to ANWR, in Pt. Thomson Unit 
East Beaufort OCS, tested at 3400 BOPD 
Mikkelson Bay area OCS 
OCS waters north of Pt. Thomson 
Near Kuparuk Field 
Two intervals at 1245 BOPD 
Two intervals at 1610 BOPD 
Beaufort Sea, including Seal Island 
Several separate accumulations

* Development in progress or planned in the near term. 
MMBO - millions o f barrels o f  oil 
TCFG - trillions o f  cubic feel o f  gas



SENATE FINANCE COMMITTEE 
LOG NOTES 
03/29/99 

SENATE FINANCE COMMITTEE 
LOGNOTES 

[ E N T E R  M E E T I N G  D A T E ]

GENERAL SUBJECT(S): BALANCED BUDGET PRESENTATION

The following overview was taken in log note format. Tapes and 
handouts will be on file with the Senate Finance Committee through the 
21st Legislative Session, contact 465-2618. After the 21st 
Legislative session they will be available through the Legislative 
Library at 465-3808.

Time Meeting Convened: 9:25 a.m.

Tape(s): SFC-99 #69, Side A (000 -

PRESENT:

X Senator Parnell X Senator Adams
Senator Torgerson X Senator P. Kelly

X Senator Donley X Senator Green
X Senator Leman X Senator Phillips
X Senator Wil'ken
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S E N A T E  F I N A N C E  C O M M I T T E E

L O G  N O T E S

0 3 / 2 9 / 9 9

LOG SPEAKER DISCUSSION
000 Co-chair Parnell Reconvened the committee for DFYS Audit 

Review. He noted there will be two 
individuals to testify regarding this 
review.

Pat Davidson Director, Division of Legislative Audit was 
invited to join the committee. January 
1998 audit of Division of Health and Social 
Services. FY 97 DFYS social workers did 
not consistently conduct the department.
1. Legislature consider additional funding 

for social workers.
2. DFYS should report back to the 

Legislature how this was used.
3. Admin Services should report how 

funding was used.
Repor j of harm be investigated.

Co-chair Parnell Asked explain "work load adjustment"
Ms. Davidson Delay or never investigate harm if it is a 

minor harm.
She continued specific position requests.
Filled October 1998
Sept. 14, 1998 statute for child
protection.
No evidence funds used inappropriately in 
1998.
DFYS cannot investigate each report of 
harm.
Made significant progress to provide 
training for staff.
Deficiencies in case management status. 
Recommends DFYS upgrade .

Co-chair Parnell Page 22 of audit report. Asked she explain 
prior recommendations no 5 and 8.

Ms. Davidson Responds. When agency faced with workload 
that funding doesn't allow complete address 
must develop priorities. Difficult 
decisions must be made by management.
Should not be left to individual social 
worker. Falls in line with recommendation 
#8 regarding workload. This is large 
agency, large staff involved. Need to 
develop workload measurement tool. How 
much time is a standard report of harm. 
Found no substantial progress on these two 
prior recommendations.

Senator Phillips Concerned with page 24, prior 
recommendation #7.

Ms. Davidson Dees fall in line. Department always 
trying to respond to matters. Will be 
enhanced with better information system.

Senator Phillips Re: Division of Legislative Audit's 
current position on prior recommendation.

P a g e  2
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L O G  N O T E S

0 3 / 2 9 / 9 9 ________________

Co-chair Parnell Referred to Audit Report. Sort of sterile 
government terms. Asked definition of 
"child protection".

Ms. Davidson More children at risk. Department needs to 
recognize and respond.

Karen Perdue Commissioner, Department of Health and 
Social Services was invited to join the 
committee. Introduced Russ Webb, Deputy 
Commissioner and Theresa Tanoury, Child 
Protection. She referred to their audit 
handout. Hired 28 new employees and got 
them trained by January.
Re: Audit Number 1 released 8 
recommendations.
Re: Audit Number 2 released 6 
recommendations.
They have 30 offices and performance has 
increased dramatically in answering calls. 
Major progress in Mat-Su and Ketchikan. 
Fairbanks took dip same as Anchorage over 
summer because of training. Kenai and 
Juneau have increased. Increase in number 
of families receiving ongoing services. 
Trying to comply with new law asking them 
to act faster.

Co-chair Parnell Reports of Harm graph. Took in more calls 
and more cases assigned to CP workers. Is 
that what the increase shows?

Ms. Perdue Numbers go up and down.
Co-chair Parnell Trying to distinguish depts graph and audit 

report graph.
Ms. Perdue One month more priority ones and cases take ! 

longer to investigate. Response time is 
more.

Co-chair Parnell Percentage assigned for investigation. 
Asked for clarification.

Ms. Perdue Brief update on Anchorage. Knew they 
needed to focus on training because they 
had large turnover. Have to go see the 
child. Were getting a new case assigned 
every 3.5 hours. These were physically 
impossible to handle. Lost many case 
workers.
Refers to Response to March 1998 Audit and 
January 1999 Follow-Up Audit. Have seen an 
improvement since January. Like law but 
tremendously impacting the department. 
February this year 44 child adjudications. 
As example. Focused in implementing the 
new law.
Performance measures in missions and 
measures. Seems to be tracking and really 
likes them.
Training: Have had workers pay for their

P a g e  3
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own training.
Co-chair Parnell Legislature budgeted training last year. 

Is this not enough?
Ms. Perdue Faced with specialized training for 

workers.
Co-chair Parnell Training monies only been encumbered 

recently.
Ms. Perdue Has to do with RSA. Training is ongoing. 

Academy opened in August.
Does not disagree with any recommendations. 
#5 and #8 within their work plan.
Refers to chart on page 8 of handout. 
Explained Report of Harm Prioritization. 
Priority 3 has been workload adjusted. 
Offices doing this at their own speed. 
However, this is not appropriate. Trying 
to bring everyone up to the same level.
Can't just take on workers to investigate 
cases, must have workers to provide follow- 
up. Can be improved. Cannot ask social 
worker to investigate more than two cases 
per day. No call comes in simple. Stories 
very complicated. nless child is being 
tortured it is a s^otle rating. Is 
everyone using the same information to rate , 
calls. Working on having everyone using 
the same rating system.

Senator Phillips Is this handout curi=nt procedure?
Russ Webb From March audit last year. This procedure ‘ 

has been in place for many years.
Senator Phillips Is there an update?
Russ Webb We have policy. Difficulty is applying 

that policy. One has to be applied 
consistently so all understand rating of 
priorities. Priority 1 and 2 are never 
allowed to remain uninvestigated. Question 
arises to workload and staff.

Ms. Perdue Does not like work load adjustment.
Senator Phillips Have you achieved perfection?
Ms. Tanoury Explained that when three reports received 

on one child they do investigate. Imminent 
danger is not there. Someone goes to check 
on the child. Only low risk priorities are 
not responded to immediately.

Russ Webb Perhaps when one actually goes an 
investigates the call the priority is 
higher and more risk and danger to the 
child. Case worker struggles with the 
decisions that must be made.

Senator Phillips Audit report said there is not an 
extablished policy.

Pat Davidson What you have is a very rough cut. Looking 
for policy it has to be more than a three 
way cut. General guidance is out there,

P a g e  4
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however not sufficiently for consistent 
across the state response.

Russ Webb Believes they have not achieved perfection 
and there is room for improvement.

Senator Kelly Referred to priority handout. 70 - 90 days 
to do training? If prioritization carried 
out by fully trained staff operating at 
full capacity?

Ms. Davidson Prioritization is for initial reports of 
harm. HB 375 addressed when children were 
in custody.

Senator Kelly Prioritization schedule does not seem to be 
that lacking. Trained staff and fully up 
to s peed, perhaps this wouldn't bee this 
way. Audit was a bit premature because 
audit was being done when new workers were 
coming on and not fully trained and up to 
speed at the time.

Ms. Davidson Agrees that the audit was a little 
premature. Did not expect to see increase 
in reports of harm. Prioritization for 
first three cuts is reasonable. However, 
they see so much happening at all levels. 
t . .‘d social workers where do you put them. 
Problem must be identified. Management 
must refine workload measurement.

Ms. Perdue Theory they would never go back on an 
office. Does not want to put too much 
faith in computer. This is complicated and 
tough decisions must be made. Trying to 
bring everyone up. There is still a great 
unevenness within the State.
Risk assessment tool. They do have a lot 
of homework to do. And they are trying.

Co-chair Parnell Reports of harm in January down.
Ms. Perdue Thanked for new help given. Some positions 

went into ongoing and community care 
licensing.

Senator Phillips Case load standards?
Russ Webb Is in audit response. Would be happy to 

provide in further detail.
Senator Wilken Re: page 5 Child Protection Status Report.

(Tape switch side B at log #586.)
Ms. Perdue Explained briefly.
Senator Wilken A year from now looking at standards and 

measurements are these the five we will 
see? Or are there more categories of 
success and failure?

Ms. Perdue Performance measures which are in packet.
Co-chair Parnell Cautioned that will wrap this upin about a 

five minutes.
Senator Phillips Have you hired now staff in Anchroage?
Ms. Perdue Yes. Mat-Su and Kenai pulled out of 

Anchorage area so they could get the

P a g e  5
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attention they needed.
Russ Webb Responds. There is no particular average. 

Initial investigation, court time, etc.
Senator Kelly Concern with reports of harm.
Ms. Perdue HB 375 teachers are mandated reporters. 

But they cannot get back to them.
Ms. Tanoury Meet once a month with mandated reporters. 

Mostly hear about low risk kids in classes. 
Coming into class hungry.

Ms. Perdue Pilot project in Mat-Su. Hungry child 
living in home with no running water and 
parents between jobs. This is not a 
protection matter.

Senator Kelly Actions taken resulted in better 
protection?

Ms. Tanoury Has increased communication between 
department and mandated reporters. Feels 
situation will improve.

Senator Green Breakdown in priorities. How do you base 
response time for priority three?

Russ Webb Less timely on priority 2's and clear they 
are not timely on priority 3's. But they 
really must respond co all calls because 
they really never know the actual extent.

Co-chair Parnell Workload adjustment?
Ms. Perdue Something they have been doing for years 

and would like to get out of it. However, 
something they have three year plan in 
budget that would get them to no more work 
load adjustment.

Co-chair Parnell Part of Smart Start?
Ms. Perdue Yes.
Senator Wilken Suggested audit was premature. He felt 

audit not premature, but drawing 
conclusions was premature. Huge project, 
huge task. Must be vigilant, however not 
an indication of lack of support for the 
project. He will continue to support.

Co-chair Parnell Moved in to Balanced Budget. Cautions 
committee they are still in order.
(brief at ease)
Reconvened the committee. Trying to keep 
everyone on time.

Wilson Condon Commissioner, department of Revenue was 
invited to join the committee. Spring 
forecast be ready first of next week. Oil 
roughly at $14.50/barrel. Over next five 
years expected revenue will be $1 billion 
400 million. That's what is expected on an 
average. May be some up and down periods 
over the next five years.
Refers to Constitutional Budget Reserve 
Exhausted.
Page 2, Annualize $1.00/barrel inpact on

P a g e  6
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General Fund Unrestricted Revenue. 
Referred to graph. More than 50% decline 
1990 to 2000. Dollar change worth less 
than half to us.

Senator Torgerson $14.50 anticipated use?
Commissioner Condon Figure they will arrive at within a couple 

of dimes.
Senator Torgerson Working on looking at budget over 20-year 

time frame? Any suggestions or 
recommendations ?

Commissioner Condon Oil prices will increase with inflation 
going forward. History a guide, then you 
would question that conclusion. North 
Slope oil averaging about $16/barrel.

Senator Torgerson Wasn't much help.
Commissioner Condon Believes if one takes $16/barrel will be
Co-chair Parnell How do the experts project out in 20 years? 

What measures are used?
Commissioner Condon Make judgments about what's going to happen 

in terms of demand, response to the demand, 
where will the supply come from, what's 
going to happen technologically. Also must 
factor in a political judgment. In 
response to Senator Wilken, staff has also 
done their own projections.

Senator Wilken Change is projections?
Commissioner Condon Yes. How much oil is available.

(tape change to #70, Side A)
Senator Phillips Any projection to replace diminishing oil? 

Relates to jobs and ANWR.
Commissioner Condon Would be easy to calculate but could not 

give number presently.
Senator Wilken General number under which pipeline 

wouldn't work?
Commissioner Condon Estimate is 300,000 barrels/day would not 

perhaps be economical.
Senator Leman Tring to figure out big drop this fiscal 

year and next fiscal year. Looking at 
charts with general decline in production, 
looks.

Senator Phillips When do we reach 300,000 barrels/day?
Commissioner Condon About year 2020. Based on today's 

information.
Co-chair Parnell Comments to Ken Boyd on line.
Ken Boyd Director, Oil and Gas

Refers to his memorandum dated 3/26/99 
Pages 5 & 6 current. Compared page 1 and 
5. Starts with North Slope (Alpine)
Alpine will come on a little later in year 
2000. In response to Senator Parnell 
explained totals. "State total" is total 
of all columns.

Co-chair Parnell Production a little bit down?
Ken Boyd Things have changed over night.

P a g e  7
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Senator Wilken 9% reduction? He figures about 16% 
reduction.

Mr. Boyd Responds.
Senator Wilken Further query? Difference in reduction. 

Asked that be reconciled.
Mr. Boyd Page 9, map. Can provide individual copy 

if need be.
Senator Torgerson Please identify projects listed on page 11.
Mr. Boyd Offered brief clarification. Page 12.
Senator Torgerson Projected increase.
Mr. Boyd Referred to several satellites. Estimate 

not an absolute number.
Senator Torgerson Added 50,000 barrels/day.
Mr. Boyd Totals are there. See page 12.

Undeveloped Oil Accumulations - Kuvlum and 
Tern Island/Liberty described. Fiord will 
get results shortly. Northstar waiting to 
see what the federal agencies battling each 
other come up with.
Page 13 map. National Petroleum Reserve- 
Alaska (NPR-A) Will have to wait and see 
what happens in May.

Senator Torgerson Query. Doesn't see Aurora.
Mr. Boyd Aurora discovered last Friday. This is 

just a satellite. Will know more about 
Thompson by September.

Senator Torgerson Wants everything included if we know they 
are out there. Doesn't want any thing left 
out.

Mr. Boyd Will be able to tell what is included and 
what was left out due to time.

Senator Torgerson What do you have for the new platform at 
Cook Inlet?

Mr. Boyd Did not focus on Cook Inlet for this 
presentation. Can provide this 
information. Does not have any present 
data.

Senator Torgerson No other data?
Mr. Boyd All kinds of estimates.
Senator Torgerson Mood to speculate. Should be able to put 

in a plan for production.
Mr. Boyd Mo public available data at this time.
Senator Torgerson Asked Mr. Boyd's comments on ARCO - British 

Petroleum merger.
Mr. Boyd Each company has a settlement agreement. 

Gave a few insights. As the day passes it 
will sink in.

Senator Torgerson Possible increase in gas production. Any 
comments?

Mr. Boyd Numbers can't get much higher than what 
they are. Understands 90 some odd thousand 
is the limit. Numbers can't get much 
bigger.

P a g e  8
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Senator Wilken Refers to commissioner Condon's testimony 
slow down to 300,000/barrels/day. Do you 
agree?

Mr. Boyd Yes.
Senator Wilken Keep track of number of drill rigs 

operating on the slope over past 3 years 
and next 1 - 2  years.

Mr. Boyd Will send requested information to Senator 
Wilken.

Co-chair Parnell Thanked Mr. Boyd. Called Department of ! 
Labor. Discuss population.

Greg Williams Department of Labor was invited to join the 
committee. Will give brief overview on 
population projections. Projections go out 
20 years. Assumptions made are 
continuation of historical trends. Age 
distribution in Alaska has some large and 
small groups of people. Refers to the baby 
boom. Most dominant factor is natural 
increase. Have seen booms and busts that 
do not last long periods of time. School 
age population and the elderly.
Substantial increase starting now. Going 
to see significant increases. Substantial 
strain on resources by that time.
Other group of interest is school age 
children. Fairly flat.

Co-chair Parnell Asked for break-out over next five years. 
Concern Anchorage has lost jobs. What is 
impact on migration and children not in 
school.

Mr. Williams Responds.
Co-chair Parnell Asked for forecast over next five years 

and take into account current economic 
status, loss of jobs.

Mr. Wil3.iams Difficult project. Not prepared to do 
this. These numbers have been just 
released. The current changes account for 
relatively little school enrollment.
Result of aging of trough born about 1975. 
Differential shift by regions.

Co-chair Parnell Governor planning for increase in studer.c 
population. What are the realistic 
assumptions to be made?

Senator Wilken Age 5-17. Hearing in Mat-Su Valley.
Co-chair Parnell Adjourned meeting at approximately 11:20 

a.m.
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C h a irm a n ,

S e n a t o r  R o b i n  L .  T a y l o r

A L A S K A  C P R

Recently a friend o f mine suffered a heart attack. Fortunately, a bystander immediately 
recognized the symptoms and administered CPR. My friend has recovered now, and by watching 
his diet and exercising, his future looks bright, Alaska needs CPR and we need it NOW! The 
CPR we need is Cuts and Consolidation, Privatization, and Resource Development.

Over the past few years, Alaskans have watched as state leaders used our state reserve accounts 
instead o f living within the state's income. Our economy has suffered one seizure after another:

• Fish prices have slid to historic lows
• Over 4,000 family support resource jobs in Southeast Alaska have been lost
• Opening of the AJ mine in Juneau was stopped
• The price of oil has sunk to a forty year low... 85% of our state’s income 

depends on the price of oil.
• Over 6,000 oil industry and related jobs have been lost in the last six months

Despite these crises no effort has been made by the administration to reduce spending in any
state agency. Instead our Governor wants to steal over 500 million dollars out of the wallets of 
working families and wants them to pay for 600 new state employees.

My CPR plan leaves your money in your pocket and creates new wealth for Alaskans.

1. C u t  and Consolidate - We must reduce the size of state government and stop 
wasteful duplication in state agencies.

2. Privatize - Private ente, prise can provide many government services more 
efficiently and at lower cost. Every state in the union, except Alaska, has experienced 
significant savings without the loss of essential services, by using the private sector 
where appropriate. This will also provide more opportunities for private sector 
development.

Distrioc A:
l lv d e r  * K e tc h ik a n  * K u p rean o f • M overs C h u u k  * P e te rsb u rg  • S ax m a n  * S itk a  • W rangell
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Attention: Lacey Travis Coffee, Tea, Cocoa,
Free Delivery Coffee Supplies Sugar, Creamer, Cups,
Monthly Specials Cleaning & Maintenance

D i s t r i b u t o r  o f

F o r  t h e  M o n th  o f  A p ril  1 9 9 9

Item Brand Onainal Special

Cof fee : Gou rmet Medal l ion $ 3 8 . 9 5 $ 3 5 . 7 5
Maxwel l F rRst  Deca f $  4 5 . 9 5 $ 4 1 . 4 5

Swee tene r : Dixie Suga r  Packe ts $ 10 .9 5 $  10 .1 5
Creamer : Co f f ee  Mate Fr  Vani l la Can $ 2 . 9 5 $ 1 .95
Cocoas : SwissMiss Suga r  Free C oco a  $  9 . 9 5 $ 7 . 4 5
Teas : Hot Sp iced Cider $ 4 . 9 5 $  3 . 9 5

* *  T O T A L  P A G E .01 *#
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A l a s k a  S t a t e  S e n a t e

S e n a t e  F i n a n c e  C o m m i t t e e

A G E N D A
Mail Stop 3100 
State Capitol 

Juneau. Alaska oosot-tks.

WFDNESDA Y. 31 MARCH 1999 

8:00 A.M.
SB 9 PERS CREDIT FOR NONCERTIFIED EMPLOYEES
SB 85 CREDITED SERVICE FOR TEMP EMPLOYEES:

PERS
SB 33 TASK FORCE ON PRIVATIZATION

BALANCED BUDGET PLAN PRESENTATIONS:
JIM KELLY 

PERMANENT FUND CORPORATION

( C O N T I N U E D  N E X T  P A G E )



W E D N E S D A Y .  3 1  M A R C H  1 9 9 9 ( P A G E  2 )

6:00 P.M.
SB 101 DEFINITION OF DISASTER
SB 24 REGULATIONS: ADOPTION AND JUDICIAL

REVIEW
SB 113 FINANCES OF ALASKA HOUSING FINANCE

CORPORATION
SB 42 1999 REVISOR’S BILL
SB 84 CIGARETTE SALES: AGREEMENT/ESCROW
(BILLS PREVIOUSLY HEARD AND/OR SCHEDULED)



3. R e s o u r c e  Development- We need to develop and sell resources including land.
At statehood, Alaska received over 103 million acres of land. These lands were 
selected for their valuable timber, mineral, agricultural and oil potential. Today less 
than 3/10 o f 1% of Alaska is privately owned. If  we sell 250,000 acres of land 
annually at 30% of the 1998 average sales price for land sold by DNR, we will 
generate annual revenues in excess of 350 million dollars a year. If  we use D N R’s 
actual average sales price, revenues will be in excess o f 1 Billion dollars a year.

Our state owned forest is 25% larger than all the forests in Alberta, Canada. Alberta 
employs over 42,000 people in direct timber industry jobs, 4 times mort people than 
the peak employment during our pipeline days. Presently, our forests support only a 
handful o f workers and “millions of bugs". If we continue with the current 
administration’s policies our children will inherit barren grasslands.

Let’s try a little CPR, get this state back on its feet, then with a little TLC, a healthy dint and 
letting the people of Alaska exercise their inherent rights to own a piece of this great land, our 
future will be bright, and wc w on’t he bleeding money away from working families.
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T h e  S ta te  o f  A la s k a  has 103 m ill io n  acres o f  s ta te  
la n d . T h e s e  lands  h o ld  trem en d o u s  va lues  in  
t im b e r , a g r ic u ltu ra l, re c rea tio n a l, a n d  o th e r  

resou rces . T h e  fo llo w in g  scenarios  are  based  on  
th e  a c tu a l 1998 L a n d  Sa les as d o cu m en ted  b y  th e

C a lc u la t io n s  w e re  based on  th e  a ve ra g e  sales p r ic e  
o f  s ta te  la n d  so ld  in  1998 o f  $4609 p e r  acre. I f  y o u  
w e re  v e r y  c o n s e r va t iv e  a n d  o n ly  b u d g e ted  based  on  
sales p r ices  o f  $1000 per  a c re  (less th a n  l/4 th  th e  

p r ic e s  g en e ra te d  las t y e a r ) , th e  revenues  to  be  
g e n e ra te d  in  fu tu re  yea rs  a re  sh o w n  on the  n e x t

p a g e .

D iv is io n  o f  L a n d s
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PARCEL SUBDIVISION Extr a  Detai
6 Co f fman cove
c Co f fman Cove

1 0 Co f fman Cove Wa t e r f r o n t
1 2 Co f fman Cove
1 8 Naukati  Bay  Wes t
1 9 Naukati  Bay  Wes t
2 4 Naukati Bay East
2 8 Thorne Bay W a t e r f r o n t
2 9 Tho rne Bay
3 0 Thorne  Bay W a t e r f r o n t
3 1 Thorne  Bay
3 2 Thome  Bay W a t e r f r o n t
3 3 Whale Passage
3 4 Whale Passage
4 1 Chase
5 2 Peter s Creek
5 4 Peters C reek
5 5 Peters C reek
5 6 Pe te rs  C reek
5 7 Pete rs  Creek
5 8 Pe te rs  C reek
5 9 Peter s C reek
6 1 Peters C reek
6 4 Peter s Creek
6 9 Robe  Lake
7 0 Robe Lake
7 3 Robe  Lake
7 4 Robe  Lake
7 6 Robe Lake
8 0 Robe Lake
81 Robe Lake
8 2 Robe Lake

S ta le  o ( A laska
1 9 9 8  Land S a le s

MIN BID
12,000.00
1 2 , 8 0 0 . 0 0
3 5 , 0 0 0 . 0 0
1 0 , 9 0 0 . 0 0
1 5 , 7 0 0 . 0 0

J J , 7 0 0 . 0 0  
1 5 , 8 0 0 . 0 0  
22 ,000.00
2 4 , 0 0 0 . 0 0
2 3 , 0 0 0 . 0 0
3 9 . 0 0 0 . 0 0
3 1 . 0 0 0 . 0 0
1 8 . 0 0 0 . 0 0
4 1 , 0 0 0 . 0 0

7 , 9 0 0 . 0 0
8 , 9 0 0 . 0 0 

. J , 8 0 0 . 0 0  
10,000.00

8 ,200.00
.10,000.00

9 , 9 0 0 . 0 0
 8 , 8 0 0 . 0 0

9 . 6 0 0 . 0 0
8 .200.00

2 9 . 0 0 0 . 0 0  
_ 3 0 ,o o o ;po
_20,000.00
1 5 . 0 0 0 . 0 0  
2 8 3 0 0 .0 0
3 0 . 0 0 0 . 0 0  

_  "26 |oOOLOg
21 .000 .00

BID AMT
1 4 . 2 0 0 . 0 0
1 3 . 6 7 6 . 0 0  
4 3 . 8 2 1 16
1 3 , 0 0 0 . 0 0
2 0 , 5 5 7 . 0 0
2 0 . 5 5 7 . 0 0
2 3 . 5 0 0 . 0 0  
8 0 ,1 Z 5 ^ 0
4 0 . 1 0 0 . 0 0  
3 6 , 0 0 0 . 0 0
4 2 , 0 0 2 . 0 0  
4 3 , 2 6 1  TOO 
2 5 , 0 0 0 . 0 0  
7 1 , 3 8 7 ^ 0 0  
10”010.00
1 0 , 2 5 2 . 0 0
1 2 . 5 5 6 . 0 0  
1 5~10 6 . 9 9
21 .002 .00
2 3 . 5 0 0 . 0 0
1 3 . 6 0 0 . 0 0  
1 0 , 0 0 5 , 9 9

J  1 2 5 , 0 0
1 0 . 2 5 6 . 0 0
3 2 . 1 5 9 . 0 0
3 1 . 3 2 3 . 0 0  
2 7 ,p p Z ^ p
2 1 . 0 9 2 . 0 0  
3 2 , 0 0 0 . 0 0
3 0 . 5 p 0 . 0 0
3 l ' l 1 l ! 0 0
2 6 , 1 1 0 . 0 0

ACREAGE
1 . 0 8
1 . 1 7
1 . 4 7

_ 0 , 9 3
2^09
1 , 5 6
2 , 7 8
4 . 8 0
4 . 6 3
4 . 9 2
4 , 1 6
4 . 3 2
2 . 7 7
2 . 7 1  

15.71
4 . 6 8
4 , 9 0
5 . 0 0
4 . 0 9
5 , 0 0
4 . 9 3
4 . 8 6

4 . 3 0
4 . 9 1
5 , 0 0
4 , 6 4

J3.95
4 . 2 7
5 . 0 0  

_4.86 
4^96

$ /ACRE
1 3 J 4 8 /  
1 1 , 6 8 8 . 9  
2 9 ^ 8 1 0 . 6

J 3 , 9 7 8 . 5  
9 , 8 3 5 . 9

1 3 . 1 7 7 . 6
8 . 4 5 3 . 2  

JS tZ O p .l 
_  8 , 6 6 0 . 9

7 , 3 1 7_A
1 0 . 0 9 6 . 6  
1 0 , 0 1 4 . 1
9 . 0 2 5 . 3  

"26^42 ,1
6 3 7 . 2

2 J 9 0 , 6
2 , 5 6 2 . 4
3 ^ 0 2 1 . 4
5 . 1 3 5 . 0
4 . 7 0 0 . 0  

_ 2 , 7 5 8 . 6
2 1 0 5 8 . 8  
3  J  5 7 . 6  
2^ 3 8 5 , 1  
6 , 5 4 9 . 7
6 . 2 6 4 . 6
5 . 8  2 0 ;  5
5 . 3 3 9 . 7  

V  , 4  9 4 , 1  
A ! c o ;o
6 ^ 4 0 1 , 4
5^26 4 . 1



Stale? o f A laska
1 9 98  Land S a le s

PARCEL SUBDIVISION Ex tr a  Detai l MIN BID BID AMT ACREAGE S /ACRE
8 3
8 8
8 9

Robe  Lake
Chena Hot springs II_______
Chena Hot Springsl l

---------------- .. ................
1 9 . o o o . o g

_____ 7 , 8 0 0 . PC
~ 5 , 0 0 0 . 0 0

2 4 , 1 1 0 . 0 0  
1 9 , 0 0 0 . 0 0  
6 , 1 5 0 . 0 0

4 . 9 3  
_  4 . 7 5  

3 . 0 1

4 , 8 9 0 . 5
4 , 0 0 0 . 0
2 , 0 4 3 . 2

9 0 Chena Hot Springsl l 5 , 4 0 0 . 0 0 6 , 0 0 0 . 0 0 4 . 9 1 1 , 2 2 2 . 0
91 Chena Hot Springs l l 5 , 4 0 0 . 0 0 6 , 0 0 0 . 0 0 4 . 9 4 1 , 2 1 4 . 6
9 4 Del ta 5 , 0 0 0 . 0 0 7 , 0 9 8 . 0 0 4 . 9 9 1 , 4 2 2 . 4
9 5 Del ta 5 , 2 0 0 . 0 0 6 , 6 6 9 . 0 0 4 . 9 9 1 , 3 3 6 . 5
9 6 Del ta 5 , 0 0 0 . 0 0 6 , 0 0 0 . 0 0 4 . 9 9 1 . 2 0 2 . 4
9 7 Eagle 7 , 7 0 0 . 0 0 9 , 2 2 0 . 0 0 4 . 7 2 1 , 9 5 3 . 4
9 8 Eagle 6 , 4 0 0 . 0 0 7 , 0 0 0 . 0 0 4 . 8 8 1 , 4 3 4 . 4

1 0 1 McCloud 6 , 5 0 0 . 0 0 1 5 , 5 0 3 . 0 0 5 . 2 3 2 , 9 6 4 . 2
1 0 2 McCloud 1 1 , 0 0 0 . 0 0 1 4 , 1 8 7 . 8 0 8 . 8 4 1 , 6 0 5 . 0
1 0 3 T ende r f o o t 5 , 5 0 0 . 0 0 5 , 6 5 1 . 2 5 4 . 7 1 1 , 1 9 9 . 8
1 0 5 T ende r f o o t 6 , 1 0 0 . 0 0 1 0 , 0 1 0 . 0 0 4 . 6 8 2 , 1 3 8 . 9
1 0 6 T ende r f o o t 6 , 7 0 0 . 0 0 1 0 , 0 1 0 . 0 0 4 . 7 7 2 , 0 9 8 . 5
1 0 8 Tok 1 4 , 0 0 0 . 0 0 2 0 , 1 0 0 . 0 0 5 . 0 6 3 , 9 7 2 . 3
1 1 0 T ok /Tet l in 1 3 , 2 0 0 . 0 0 1 8 , 0 0 1 . 0 0 7 . 1 2 2 , 5 2 8 . 2
1 1 1  
i  1 2
1 1 3

Tok /Te t l i n _ .............................. ...
Tok /Te i i in
Tok /Te t l in

1 4 , 0 0 0 . 0 0 1 5 , 2 0 0 . 0 0 5 . 0 0 3 . 0 4 0 . 0
1 0 . 9 0 0 . 0 0
1 0 . 9 9 0 . 0 0

1 4 . 0 0 0 . 0 0
1 4 . 0 0 0 . 0 0

4 . 7 8
4^78

2 . 9 2 8 . 9
2 . 9 2 8 . 9

-------
TOTALS 7 7 2 , 9 9 0 . 0 0 1 , 0 9 3 , 8 6 2 . 6 4 2 3 7 . 3 2 3 1 2 , 2 1 7 . 2

Av e r a g e  P r ic e  p e r  Acre  = 4 , 6 0 9 . 0 0
--------------------- ....................  ......... -----------------------

Total  Ac reage  to be sold/yi 2 5 0 , 0 0 0 . 0
R e v e n u e s  G ene r a t e d  * $ 1 , 1 5 2 , 2 5 0 , 0 0 0

R e v e n u e s  g e n e r a t e d  w e r e  4 2 %  m o r e  than  the m in imum  bid wh ich  r e p r e s e n t e d  the a p p r a i s e d  pr ice .
‘ Th i s  is th e  to ta l  if pa id  in fu l l  at t ime o f  sa le .

................ NOTE:  S e e  next sheet for  di f ferent payment scenar ios
—  - —  —  • - - .................................



R eve n u e  S c en a rio  fo r
P ro p o se d  Land S a le s

1 0%  Down - 1 0%  Interest 
10 Y ea r  Term

S a l e s  price 3 0 %  of 1 9 9 8  Land Sa l e s  by DNR. . . .  $ 1 500/acre .

I i

YEAR
Total 

acreage so ld
Average $ 
per Acre Total Sa les Price 10% down

Annual Payments @ 
10% Int. Total Annual Revenue

1 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0
2 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 9 1 , 0 2 1 , 0 4 8
3 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 1 4 4 , 5 4 2 , 0 9 6
4 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 1 9 8 , 0 6 3 , 1 4 4
5 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 2 5 1 , 5 8 4 , 1 9 2
6 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 3 0 5 , 1 0 5 , 2 4 0
7 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 3 5 8 , 6 2 6 , 2 8 8
8 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 4 1 2 , 1 4 7 , 3 3 6
9 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 4 6 5 , 6 6 8 , 3 8 4

1 0 2 5 0 , 0 0 0 1 5 0 0 3 7 5 , 0 0 0 , 0 0 0 3 7 , 5 0 0 , 0 0 0 5 3 , 5 2 1 , 0 4 8 5 1 9 , 1 8 9 , 4 3 2
__________ I .................. ......... i

NOTE :  If the l and  s o l d  f o r  c a s h ,  th e  tota l  r e v e n u e s  w ou ld  be $ 3 7 5 , 0 0 0 , 0 0 0  p e r  yea r .  T he  ab o v e
s c e n a r i o  r e r e s e n t s  a 1 0 %  d own ,  1 0 %  in te re s t ,  10  y e a r  te rm f in an c ed  by th e  s ta te .------------------

. ____________ l |
Af te r  10  y e a r s ,  we  w ou ld  h a v e  s o l d  o n l y  2 %  o f  the 1 0 3  m i l l i on  a c r e s  we we re  g r an t ed  at s t a t e h ood .

S en . Robin Tay lo r



R evenu e  S c e n a rio  f o r
P ro p o s e d  Land  S a le s

5% Down -10% Interest 
10 Year Term

Sa ie s  P rice $ 1 0 00 /a c re

YEAR
Total 

acreage so ld
Average $ 
per Acre Total  Sa les Price 5% down

Annual Payments @ 
10%  Int. Total Annual Revenue

1 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 12 ,500,000
2 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 50,162,960
3 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 87,825,920
4 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 125,488,880
5 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 1 63 ,15 1 ,840
6 2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 200,814,800
7
8

2 5 0 , 0 0 0
2 5 0 ' 0 0 0

1 0 0 0 2 5 0 . 0 0 0 . 0 0 0
2 5 0 . 0 0 0 . 0 0 0

1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 238,477,760
1 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 276,140,720

9
1 0

2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 313,803,680
2 5 0 , 0 0 0 1 0 0 0 2 5 0 , 0 0 0 , 0 0 0 1 2 , 5 0 0 , 0 0 0 3 7 , 6 6 2 , 9 6 0 351,466,640

Sen . Robin T ay lo r



1 0 %  Down - 1 0 %  Interest 
10 Y ea r  Term

S a l e s  Pr ice $ 1 000 /ac re

R eve n u e  S c en a rio  f o r
P ro p o s e d  Land S a le s

S a l e s  Pr ice $ 1 000 /ac re

YEAR
Total 

acreage so ld
Average $ 
per Acre Total Sa les Price 10% down

Annual Payments @ 
10%  Int. Total Annual  Revenue

1 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0
2 __ 2 5 0 , 0 0 0

’  2 5 o ’ ’ o b b
1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 6 0 , 6 8 0 , 7 0 4

3 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 9 6 , 3 6 1 , 4 0 8
4 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 1 3 2 , 0 4 2 , 1 1 2
5 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 1 6 7 , 7 2 2 , 8 1 6
6 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 2 0 3 , 4 0 3 , 5 2 0
7 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 2 3 9 , 0 8 4 , 2 2 4
8 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 2 7 4 * 7 6 4 , 9 2 8
9 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 3 5 , 6 8 0 , 7 0 4 3 1 0 , 4 4 5 , 6 3 2

10 2 5 0 , 0 0 0 1000 2 5 0 , 0 0 0 , 0 0 0 2 5 , 0 0 0 , 0 0 0 _________ 3 5 , 6 8 0 , 7 0 4 3 4 6 , 1 2 6 , 3 3 6

Sen . Robin T ay lo r



R e v e n u e  S c ena r i o  f o r  
P r o p o s e d  Land Sa le s

5 %  Down - 1 0%  Interest 
10 Y ea r  Term

YEAR

Total
acreage

sold
Average $ 
per Acre Total Sales Price 5% down

Annual Payments @ 
10% Int. Total Annual  Revenue

1 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 5 7 , 6 1 2 , 5 0 0
2 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 2 3 1 , 2 0 1 , 0 8 6
3 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 4 0 4 , 7 8 9 , 6 7 2
4 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 5 7 8 , 3 7 8 , 2 5 8
5 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 . 5 8 6 7 5 1 , 9 6 6 , 8 4 4
6 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 9 2 5 , 5 5 5 , 4 3 0
7 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 1 , 0 9 9 , 1 4 4 , 0 - 1 6
8 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 1 , 2 7 2 , 7 3 2 , 6 0 2
9 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 1 , 4 4 6 , 3 2 1 , 1 8 8

. . IQ . 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 7 3 , 5 8 8 , 5 8 6 1 , 6 1 9 , 9 0 9 , 7 7 4
- ............. ... ..............

S en . Robin Tay lo r



R ev en u e  S c e n a rio  fo r
P ro p o s e d  Land S a le s

1 0%  Down - 1 0%  Interest 
10 Y ea r  Term

YEAR
Total acreage 

sold
Average $ 
per Acre Total Sa les Price 10% down

Annual Payments 
® 10% Int. Total Annual Revenue

1 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 15 ,2 25 ,0 00
2 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 279,677,344
3 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 444*129,688

------- 4 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 * 6 4 , 4 5 2 , 3 4 4 608,582,032
 5 ....
6

2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 . 4 5 2 , 3 4 4 773,034,376
2 5 G . 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 937,486,720

7 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 1* 10 1 ,939 ,064
0 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 1 ,266 ,39 1 ,408
9 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 a .4 5 2 , 3 4 4 1,430 ,843 ,752
1 0 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 6 4 , 4 5 2 , 3 4 4 1,595,296,096

Sen . Robin Taylor



R ev e n u e  S c e n a rio  f o r
P ro p o s e d  Land  S a le s

5 %  Down - 1 0%  Interest 
15 Y ea r  Term

YEAR
Total 

acreage so ld
Average $ 
per Acre Total Sales Price 5% down

Annual Payments @ 
10% Int. Total Annual Revenue

1 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 5 7 , 6 1 2 , 5 0 0
2 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 1 9 1 , 3 3 9 , 5 8 8
3 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 3 2 5 , 0 6 6 , 6 7 6
4 2 5 0 ^ 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 4 5 8 , 7 9 3 * 7 6 4
5 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 5 9 2 , 5 2 0 * 8 5 2
6 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 7 2 6 , 2 4 7 , 9 4 0
7 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 8 5 9 , 9 7 5 , 0 2 8
8 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 9 9 3 , 7 0 2 , 1 1 6
9 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 1 , 1 2 7 , 4 2 9 , 2 0 4

1 0 2 5 0 , 0 0 0 4 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 5 7 , 6 1 2 , 5 0 0 1 3 3 , 7 2 7 , 0 8 8 1 , 2 6 1 , 1 5 6 , 2 9 2

S e n .  R o b i n  T a y l o r



R e v e n u e  S c e n a r io  f o r
P ro p o s e d  Land  S a le s

10% Down - 10% Interest 
15 Year Term

YEAR

Total
acreage

sold
Average $ 
per Acre Total Sa les Price 10% down

Annual 
Payments @ 

10%  Int.
Total Annual 

Revenue

1 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0
2 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 2 5 6 , 3 8 1 , 3 7 2

_  3  _
V

2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 3 9 7 , 5 3 7 , 7 4 4
2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 5 3 8 , 6 9 4 , 1 1 6

— .......
5
6

2 5 0 . 0 0 0
2 5 0 . 0 0 0

4 . 6 0 9
4 . 6 0 9

1 , 1 5 2 , 2 5 0 , 0 0 0
f4S2 .250 .000

1 1 5 , 2 2 5 , 0 0 0  
1 1 5 4 2 5 * 0 0 0

J  4 1 , 1 5 6 , 3 7 2  
1 4 1 , 1 5 6 , 3 7 2

6 7 9 ( B 5 0 , 4 8 8  
8 2 1 , 0 0 6 , 8 6 0 - .................

7 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 9 6 2 , 1 6 3 , 2 3 2
8 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 1 , 1 0 3 , 3 1 9 , 6 0 4
9 2 5 0 , 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 1 , 2 4 4 , 4 7 5 , 9 7 6
1 0 2 5 0 . 0 0 0 4 , 6 0 9 1 , 1 5 2 , 2 5 0 , 0 0 0 1 1 5 , 2 2 5 , 0 0 0 1 4 1 , 1 5 6 , 3 7 2 1 , 3 8 5 , 6 3 2 , 3 4 8

S en . Robin Tay lo r



Alaska - State Spending http://www.alaskafund.com/index.htnil

„ S e n a t o r  P a r  n e  11 lo c j r e ^ u e S T

A la s  A la sk a
It took a bargain struck by Seward and 
A Russian king for us to have this land 
Where we can live with whale and bear and tide, 
And sleep beneath a sun that cannot hide.

Still unfulfilled, we waited out the day 
That statehood's passage brought the feds to bay 
Before that boon, things never had been right, 
'Cause distant rule's as bad as rule by might.

Foundation laid, we turned to work and play.
But now we know there's one more stone to lay: 
Without a full and steady flow of cash,
Economy and government will crash.

We have the means, which Prudhoe's wells provide, 
Yet how to end this roller coaster ride?
Look not too far - the answer's here and plain:
Just spend no more than our wealth will sustain.

When considering statehood for Alaska, Congress knew that we would need wealth, 
as well as the tax power, to provide the money required for government.
Therefore, it gave us land containing natural resources.

The amount o f money that derives from the p.ale o f those natural resources is enormous, 
but it fluctuates. Nevertheless the State treats the money as revenue to be spent 
rather than as capital to be invested. Consequently, spending goes up and down. 
Governmental programs, and an economy that depends on continuous spending, 
are always in jeopardy.

"Money is with propriety considered as the vital principle o f the body politic; as that 
which sustains its life and motion, and enables it to perform its most essential functions." 
Those are the words o f Alexander Hamilton in that classic treatise on government,
"The Federalist". He warned that unless the "supply" o f money is both "adequate" 
and "regular" (emphasis added), a government w ill"— sink into a fatal atrophy, 
and in a short course o f time perish.".

The stone that is missing from A laska's foundation is STABILITY, both fiscal and economic.

I o f  2 3/29/99 2:33 PM
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Proposal http://www.alaskafund.com/proposal.html

The state enjoys a silent endowment composed o f the proceeds o f the disposition o f its natural 
resources.

The federal government gave the natural resources to the state. It was understood that 
in addition to the taxing power, which every state has, Alaska would need wealth to 
pay for government. Several funds make up the endowment, which has not been 
formalized: the Budget Reserve Fund, the General Fund (the natural resource 
proceeds in it), the Alaska Permanent Fund and the Earnings Reserve Account.

T here's a problem

' The Legislature can invade the endowment's principal and spend it as if  it were revenue.
Part o f  the principal (the part that is the Permanent Fund) cannot be spent. The state 
constitution prohibits it.

' The amount o f that spendable principal varies considerably because the natural resource proceeds, 
which feed the endowment, fluctuate.
' When there's a lot o f spendable principal, particularly in the General Fund, the Legislature spends 
more than what is sustainable -- indeed it has no way to determine what is sustainable.
' Subsequently, when there's much less spendable principal, spending must be cut.
State programs and services are curtailed.
And the economy suffers, because it's dependent on continuous state spending.

Spending was cut in 1986. The economy collapsed.

P r o p o s a l
H ow  g o v e rn m e n t is f in an c ed  in  A la s k a

P re sen t Sy stem  o f S ta te  Spend ing

the endowment
Natural Resources

/  \
" . y  I  Im­

permanent Fund
ii

Earnings Reserve 
Account

Budget
Reserve

Fund

\
General

Fund

unsustainable takeout-

State
Enterprises

Federal
Government

People

■  (broken lines denote irregular flow) 

un susta in ab le  spending

T he solution

Have the Legislature spend from the endowment at a sustainable rate.

1 o f 3 3/29/99 2:36 PM
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Proposal http://www.alaskafund.com/proposal.html

In  this outline, rate o f spending is amount spent per year. The rate is sustainable i f  it's 
reasonable to expect that it generally won't decrease, in real (inflation-adjusted) terms.

And that takes a new  system  o f  spending
' The endowment has to be formalized.

That would consolidate all o f  the endowment's assets into a single fund (call it the 
Alaska Fund), retain in the endowment both investment income and gains, and 
proh ib it spending from the endowment.

' And invested for long-term appreciation.
' Each year, its expected real growth from investment would be taken out for spending.

The expected real growth o f  the endowment from investment wou ld be a function o f 
an assumed rate o f  real total return (the same rate would apply in a ll years) and the 
average o f  the endowment's market value at the end o f each o f  a prescribed number o f 
preceding quarters.

' That rate o f  spending from the endowment would be the highest sustainable.
Highest, because taking out more than the growth from investment could jeopardize 
an endowment fed by fluctuating natural resource proceeds. Sustainable, because it's 
reasonable to expect that the size o f the endowment, as averaged, generally wouldn't 
decrease, in  real terms (although in a given year it would decrease, at least in real 
terms, i f  the growth from investment were less than the amount taken out and i f  that 
year's natural resource proceeds didn't make up the difference).

' If an accumulated surplus o f revenue from the endowment and other sources exceeded a prescribed 
amount, the excess would be added to the endowment.

In  the event o f  a substantial increase in price or production o f  o il, the endowment 
could grow so much that the state would have more revenue than it needs. Arguably, 
that wou ld be the case now  i f  this system had been installed before North Slope 
production began. The excess, i f  not added to the endowment, wou ld accumulate and 
eventually be spent, again raising the rate o f  spending to an unsustainable level.

P ro p o se d  Sy stem  o f S ta te  Spend in g
Natural R e so u rc e s

th e  e n dow m en t A la sk a  Fund

s u s t a in a b l e  t a keou t I
G en e ra l Fund

T

People

State
Enterprises

Federal
Government

susta in ab le  spending
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Proposal http://www.alaskafund.com/proposai.html

' Curtailment o f  state programs and sc  vices, and resulting economic busts, 
would be much less likely to occur.

An incidental advantage
A meaningful budget would become feasible, because during the budgetary process the 

Legislature would be able to make a reasonably accurate estimate o f revenue available for 
spending.

Transition to the new system
During a period o f many years the rate o f spending from the endowment would be gradually 

decreased, at least in real terms, to the rate that is the highest sustainable.
A transition is necessary because the current rate o f  spending from the endow m ent is 
m uch greater than w hat is sustainable.

The length o f the period would be determined with the objective o f  providing the most money for 
spending during the period, yet allowing the endowment to grow.

Incongruously, a determination o f  the length o f  the transitional period m ust be based, 
in part, on the official forecast o f  natural resource proceeds.

Method of adoption
The new system, with the transition, requires a constitutional amendment, because it limits the 

authority o f the Legislature.
Constitutional am endm ents are proposed by the Legislature and approved by the 
people.

Obstacles
The temptation to keep on spending from the endowment at an unsustainable rate rather than face 

the cuts that adoption o f the new system would entail.
The cuts would be substantial, but m anageable. As com pared with the devastatingly 
abrupt cuts, w hich might occur under the present system , they w ould be gradual.

The misconception that the new system necessarily would eliminate the dividend program.
T hat program , like m ost other governm ental program s, is not constitutionally 
protected. Both now  and under what's proposed, it is fo r the Legislature to decide 
w hether to continue or eliminate it. A nd the fact that the Perm anent Fund w ould no 
longer exist, having been consolidated with other funds into a new  fund, is irrelevant.
The revenue from the new  fund would be the same as the revenue from  the Perm anent 
Fund - public m oney available for spending on public services and program s.
(Including the dividend program . N o one seem s to doubt the authority o f  the 
Legislature to spend public m oney on that.)

T h e  e ffe c t o f  the new  system

NEXT constitutiona l amendment

3 o f 3 3/29/99 2:36 PM
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Constitutional Amendment http://ww\v.alaskafund.com/const_a.html

C O N S T I T U T IO N  O F  T H E  S T A T E  O F  A L A S K A
(proposed am endm ent)

AR TIC LE IX , SE C T IO N  18 - A LA SK A  FUND
(a) Money derived by the State

(J) from the disposition, by the State or the United States, o f land, minerals, 
forestial resources or biological marine resources; and
(2) from taxes

(A) on the reserva tion , production, transportation or processing o f those 
natural resources; and
(B) on property used in, or corporate income from, the exploration, production, 
disposition, transportation or processing o f  those natural resources; and

(3) from claims, against the United States or others, for deprivation o f that money, 
or that land or those natural resources; and
(4) from the liquidation o f State enterprises

shall constitute the Alaska Fund, which shall be invested and reinvested for long-term 
appreciation. Investment income and realized appreciation shall be retained in the fund and 
reinvested. Investments shall be made in accordance with standards prescribed by law.
(b) The fund's assets shall not be appropriated, except that every fiscal year an amount equal to 
5.5 percent o f the average o f the fund's market value at the end o f  each o f the quarters o f the 
three calendar years immediately preceding shall be permanently withdrawn from the fund as 
revenue.
(c) For the purposes o f (a), oil, gas, coal, sand, gravel, stone and water, without limitation, are 
minerals.

A R TIC LE IX, SE C T IO N  19 - SU R PLU S
To the extent that, at the end o f  a fiscal year, accumulated surplus o f unrestricted revenue is 
greater in amount than five percent o f  unrestricted revenue expended that year, it shall be added 
to the Alaska Fund.

AR TIC LE X V , SE C T IO N  29 - SPE N D IN G  (TR A N SIT IO N )
(a) The percentage prescribed in Article IX, Section 18, added in 2000, for determining the 
amount o f  money withdrawn annually from the Alaska Fund, shall be inapplicable in fiscal 
years 2002 through 2014. The applicable percentage shall be 9.6 in the first year o f  that period 
and decrease each fiscal year thereafter, geometrically, until the first year after that period, 
when it shall attain its permanent value.
(b) The assets o f  the Alaska Permanent Fund (Article IX, Section 15), the Budget Reserve Fund 
(Aiticle IX, Section 17) and the Earnings Reserve Account (AS 37.13.145) shall be transferred 
to the Alaska Fund.
(c) For the purpose o f establishing the value o f the Alaska Fund, as required by Article IX, 
Section 18, added in 2000, the fund shall be deemed to have existed in fiscal years 1999, 2000 
and 2001, and to have been composed o f the then assets o f  the Alaska Permanent Fund, the 
Budget Reserve Fund and the Earnings Reserve Account. Also for that purpose, in fiscal years 
2000, 2001 and 2002, average value shall be based on value at the end of a fiscal year rather 
than, as required by Section 18, at the end o f a calendar quarter.
(d) Article IX, Sections 18 & 19, added in 2000, shall not affect existing dedications.
(e) Article IX, Sections 15,16 & 17, and Article XV, Sections 27 & 28, are repealed.
(f) Article IX, Sections 18 & 19, added in 2000, and this section shall be effective July 1,2001.

N EXT endowm ent
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Data: Dept, o f  Revenue (projections: fall, 1998)
Transitional w ithdrawal: 10.0% in 2002 to sustainable w ithdraw al in 2016 
Sustainable withdrawal: 5.5%
Total return: 9.0%
Inflation: 3.0%
A laska Permanent Fund, cost, end 1999, 2000, &  2001, respectively: 19,021; 19,839;
20,724
A laska Permanent Fund, unrealized appreciation, end 1999, 2000, & 2001, respectively: 
2,600; 2,998; 3,436
Budget Reserve Fund, cost, end 1999, 2000, &  2001, respectively: 2,943; 2,237; 1,629 
Earnings Reserve Account, cost, end 1999, 2000, & 2001, respectively: 1,936; 1,795; 1,691

Unit: one million dollars

Proposed System  o f  State Spending 
Endow m en t

1 2 3 4 5 6 7 8

Year' B(* i "
Resource W ithdrawal Total Return End End W ithdrawal End
Proceeds (7x6) [rate x (1 +2-3)] (1 +2-3+4) (3-yr. average) Percentage (FY  2002

1999
2000 
2001
2002 27,480 1,248 2,695 2,343

26,500
26.869
27,480
28,376 26,950 10.0 28,376

2003 28,376 1,258 2,642 2,429 29,421 27,575 9.6 28,564
2004 29,421 1,242 2,610 2,525 30,578 28,426 9.2 28,822
2005 30,578 1,127 2,592 2,620 31,734 29,458 8.8 29,041
2006 31,734 1,066 2,578 2,720 32,942 30,577 8.4 29,268
2007 32,942 1,026 2,565 2,826 34,229 31,751 8.1 29,526
2008 34,229 974 2,552 2,939 35,590 32,968 7.7 29,806
2009 35,590 926 2,540 3,058 37,034 34,254 7.4 30,112
2010 37,034 852 2,531 3,182 38,537 35,618 7.1 30,421
2011 38,537 814 2,523 3,314 40,142 37,054 d.8 30,766
2012 40,142 793 2,517 3,458 41,876 38,571 6.5 31,160
2013 41,876 758 2,512 3,611 43,732 40,185 6.3 31,593
2014 43,732 722 2,511 3,775 45,718 41,917 6.0 32,066
2015 45,718 706 2,513 3,952 47,864 43,776 5.7 32,593
2016 47,864 669 2,517 4,141 50,157 45,771 5.5 33,160
2017 50,157 641 2,635 4,335 52,498 47,913 5.5 33,697
2018 52,498 616 2,760 4,532 54,887 50,173 5.5 34,204
2019 54,887 594 2,888 4,733 57,325 52,514 5.5 34,683
2020 57,325 574 3,020 4,939 59,819 54,903 5.5 35,137
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Notes
Endowment. The State has an endowment, but it has not been formalized. It is 
composed o f the proceeds o f the disposition o f natural resources. Various funds 
make up the endowment. In the proposed system the assets o f the Budget Reserve 
Fund, the Alaska Permanent Fund and the Earnings Reserve Account are 
transferred (as presented here, at the beginning o f fiscal 2002) to a new fund, the 
Alaska Fund, which then constitutes the endowment.

In the proposed system all natural resource proceeds go into the endowment, and 
all investment income and gains remain in the endowment.

Value of the endowment. In the proposed system the average market value o f the 
endowment at the end of a prescribed number o f preceding calendar quarters (as 
presented here, three fiscal years) is the basis for determining the amount that is 
withdrawn from it for spending.

Natural resource proceeds. The natural resource proceeds are deposited into the 
endowment when they are received (as presented here, each year's receipts are 
treated as if  they are deposited at the beginning o f the fiscal year).

Withdrawal from the endowment. In the proposed system the amount 
withdrawn from the endowment for spending in a fiscal year is a function o f the 
withdrawal percentage and the value o f the endowment. Withdrawals are made as 
the money is needed for spending during the year (as presented here, withdrawals 
are treated as if  they are made at the beginning o f the year).

Assigned values. The values assigned here to length of transition, sustainable 
withdrawal percentage, rate o f  total return, et cetera, should be taken as illustrative 
only. Thus, it's the same system whether the sustainable withdrawal percentage is 
six or five.

N EX T f is c a l pap■:. J?. ■ . .
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Data: Dept, o f  Revenue (projections: fall, 1998)
T ransitional w ithdraw al: 10.0% in 2002 to sustainable w ithdraw al in 2016 
Sustainable w ithdrawal: 5.5%
Total return: 9.0%
Inflation: 3.0%
C onventional revenue increase: 3.0%  during transition and 1.0% after transition 
A laska Perm anent Fund, cost, end 1999, 2000, & 2001, respectively: 19,021; 19,839;
20,724
A laska Perm anent Fund, unrealized appreciation, end 1999, 2000, & 2001, respectively: 
2 ,600; 2,998; 3 ,436
B udget Reserve Fund, cost, end 1999 ,2000 , & 2001, respectively: 2,943; 2,237; 1,629 
Fam ings Reserve A ccount, cost, end 1999, 2000, & 2001, respectively: 1,936; 1,795; 1,691

U nit: one million dollars

P ro p o se d  S y s tem  o f  S ta te  S p e n d in g  Fiscal Gap
1 2 3 4 5 6 7

Fiscal Y ear
Endow m ent
W ithdrawal

(sustainable)

Conventional
Revenue

Total
Revenue

(1+2)

Spend
(3+6)

G a p
(3-4)

Endow m ent
W ithdrawal

(unsustainable)

Spend 
(FY 2002

1999 3,296

2000 ?

2001 7

2002 1,482 484 1,966 3,179 -1,213 1,213 3,179

2003 1,517 498 2,015 3,140 -1,126 1,126 3,049

2004 1,563 513 2,077 3,123 -1,046 1,046 2,944

2005 1,620 529 2,149 3,120 -971 971 2,S55

2006 1,682 544 2,226 3,122 -896 896 2,774

2007 1,746 561 2,307 3,125 -818 818 2,696

2008 1,813 578 2 ,35 l 3 ,129 -738 738 2,621

2009 1,884 595 2,478 3,135 -656 656 2,549

2010 1,959 613 2,572 3,144 -572 572 2,482

2011 2,038 631 2,669 3,154 -485 485 2,417

2012 2,121 650 2,771 3,167 -395 395 2,356

2013 2,210 670 2,880 3,182 -302 302 2,299

2014 2,305 690 2,995 3,201 -206 206 2,245

2015 2,408 710 3,118 3,223 -105 105 2,195

2016 2,517 717 3,235 3,235 0 0 2,139

2017 2,635 725 3,360 3,360 0 0 2,157

2018 2,760 ? J 2 3,491 3,491 0 0 2,176

2019 2,888 739 3,627 3,627 0 0 2,195

2020 3,020 747 3,766 3,766 0 0 2,212

52,093 61,624

Endowment, end 2020: 59,819
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S p e n d
I

S p e n d  — f o i a !  R e v e n u e

1

G

I
Spend (FY 2 0 0 2 $ )

- 1

Notes
Endowment Withdrawal (sustainable). During transition, which as presented 
here begins in fiscal 2002, the withdrawal from the endowment has a sustainable 
and an unsustainable component.

Conventional Revenue. Conventional revenue is the revenue that derives from 
sources separate from the endowment. As presented here, for fiscal 2002, 
conventional revenue is equal to the conventional revenue officially estimated for 
fiscal 2001, increased at the rate o f inflation. It increases each year at that rate 
until transition ends. After transition it increases at a lower rate. (The increase 
beyond what is officially estimated is included only to illustrate the effect ihat it 
has on the fiscal gap and is not a component o f the proposed system.)

Total Revenue. In the proposed system this consists o f conventional revenue and 
the sustainable amount withdrawn from the endowment.

Spend. The budget adopted for fiscal 1999 was $3,296 billion, which includes the 
dividend program. To hit the target suggested here o f  $3,179 billion in fiscal 
2002, it would be necessary to reduce spending by $117 million in fiscal 2000 and 
2001, combined. And this assumes that the fiscal 1999 budget is not 
supplemented.

The budget, as presented here, consists o f the expenditures in the so-called 
"general fund budget" and the expenditure for the dividend program. It does not 
include (1) the expenses o f state enterprises, to the extent that they are funded by 
their own income or reserves and (2) expenditures for various services and 
programs, to the extent that they are either federally funded or for which revenue 
is dedicated, legally or otherwise.

During the transitional period spending is equal to total revenue and the 
unsustainable amount withdrawn from the endowment, combined. Thereafter,

3/29/99 4:09 PM
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G ap. A fiscal gap is th e «, - by which spending exceeds revenue.
Temporarily, it can be briugcd by spending capital (taking more than a sustainable 
amount out o f the endowment). Permanent closure is achieved when spending is 
limited to the sustainable withdrawal from the endowment and conventional 
revenue, combined.

There is a misconception that the fiscal gap can be closed, permanently, by 
lowering the level o f spending (or increasing revenue). Overlooked is the fact that 
the fluctuating natural resource proceeds, which the state mistakenly treats as 
revenue, can decrease enough in a single year, let alone in the long term, to 
produce a fiscal gap at almost any level o f  spending.

Under the present system with natural resource proceeds treated as revenue, it is 
folly to think that the gap can be closed permanently. The official estimate is that 
such "revenue" will decrease radically in the years to come. Thus, it is inevitable 
that a fiscal gap would follow a "permanent closure". And a sudden drop in the 
price o f oil could reopen the gap even sooner.

The proceeds o f  natural resources are not sustainable. However, the income from 
their investment, which is revenue, is sustainable.

E ndow m ent W ithdraw al (unsustainable). During the transitional period the 
unsustainable component o f the withdrawal from the endowment serves to bridge 
the fiscal gap as it gradually narrows. When the transitional period ends, the gap 
closes, permanently.

spend ing  is equa l to to ta l revenue .

e-mail vour comm ents and questions

your governor, senators and representatives,
BACK endowment constitutional amendment proposal opeiung page

Web Site:
Written by Roger Crcm o 
(last updated 12/27/98) 

Source Code and G raphic Arts 
by

p a ra -co m m  u n lim ited
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D e s t i n a t i o n

$ 1 4 . 5 0
.

JB
C u r r e n t
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TT»%  i O /
U p  I / O N o v - 0 1 M a r - 0 2 J u l - 0 2 F e b - 0 3

■

0 . 0 % D e c - 0 1 A p r - 0 2 S e p - 0 2 M a y - 0 3

M a j o r i t i e s '  

B u d g e t - C u t  P l a n J a n - 0 2 J u n - 0 2 D e c - 0 2 S e p - 0 3

Matrix based on DOR Spring 1999 Production Forecast.
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F Y  1 9 8 8  -  2 0 0 5

Year $ in Millions
1988 127
1990 145
1992 140
1994 130
1996 110
1998 100
1999 90
2000 70
2001 69
2002 66
2003 61
2004 62
2005 59
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Alaska Middle Series Population Projection 
By Age and Male/Female, 2005
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Alaska Middle Series Population Projection 
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