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y ea r  ap p rop riation s that la p se  in to  the d iv id en d  fu n d  u n d er A S  4 3 .2 3 .0 4 5 (d )-

(C ) le s s  the am ou n t n ecessa ry  to  p a y  p rior y e a r  d iv id en d s from  

the d iv id en d  fu n d  in the current year under A S  4 3 .2 3 .0 0 5 (h )  and under  

A S  4 3 .2 3 .0 5 5 (3 )  and (7);

(D ) le s s  the am ou n t n ec e ssa r y  to  p a y  d iv id e n d s  from  the  

d iv id en d  fund d u e  to e lig ib le  applicants w h o , as d eterm in ed  b y  the departm ent, 

f i le d  fo r  a p rev io u s  year's d iv id en d  by the f i l in g  d e a d lin e  b u t w h o  w ere  not  

in c lu d ed  in  a p r e v io u s  year's d iv id en d  co m p u ta tio n ;

(E ) le s s  appropriations from  th e d iv id e n d  fu n d  d u rin g  the  

current year , in c lu d in g  am ou n ts to  pay c o s ts  o f  a d m in is te r in g  the d iv id en d  

program  and th e  h o ld  h arm less p r o v is io n s  o f  A S  4 3 .2 3 .0 7 5 ;

(2 ) d eterm in in g  the num ber o f  in d iv iduals e lig ib le  to  r e ce iv e  a d iv id en d  

p a y m en t fo r  the current y ea r  and th e  num ber o f  e s ta te s  and s u c c e s s o r s  e l ig ib le  to  

re c e iv e  a d iv id e n d  p a y m en t fo r  the current year u n d er A S  4 3 .2 3 .0 0 5 (h ) ;  and

(3 ) d iv id in g  the am ount d eterm in ed  under (1 )  o f  th is  su b se c tio n  b y  the 

am ount d eterm in ed  under (2 )  o f  this su b sec tio n .

* S e c . 6 . A S  4 3 .2 3 .0 2 5  is  a m en d ed  by ad d in g  a n ew  su b se c tio n  to  read:

(c) N o tw ith sta n d in g  (a ) o f  th is sec tio n , the v a lu e  o f  a p erm an en t fund d iv id en d  

for a year m ay  not e x c e e d  $ 1 ,0 0 0 .

*  S e c . 7 . A S  3 7 .1 3 .1 4 5 (c )  and  3 7 .1 3 .1 4 5 (d )  are rep ea led .

* S e c . 8 . T R A N S IT IO N . T h e  A la sk a  In co m e A cco u n t esta b lish ed  in  A S  3 7 .1 3 .1 4 5 (a ) ,  as 

am ended in  sec . 2  o f  this A ct, is  the su ccesso r  to the earnings reserve  a cco u n t, and the balance  

in th e  earn in gs reserv e  accou n t on  th e  e f fe c t iv e  date o f  th is  s e c t io n  sh a ll b e  reta in ed  in the  

A la sk a  In co m e  A c c o u n t u n til d istributed  to the gen era l fu n d  in a c c o r d a n c e  w itli 

A S  3 7 .1 3 .1 4 5 (b ) , as rep ea led  and reen acted  in sec . 3 o f  th is A ct.

* S e c . 9. T h is A c t  tak es e f f e c t  im m ed ia te ly  under A S  0 1 .1 0 .0 7 0 (c ) .
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HOUSE BILL NO.

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -F IR S T  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY REPRESENTATIVE HUDSON

Introduced:
Referred:

A BILL

FOR AN ACT ENTITLED 

"An Act making a special appropriation from the budget reserve fund under a r t  

IX, sec. 17(c), Constitution of the State of Alaska, to the Alaska Income Account; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. T h e  unappropriated  b a la n ce  in the b u d get reserv e  fu n d  (art. IX , s e c .  17, 

C o n stitu tio n  o f  th e  S tate o f  A la sk a ) on  Ju ly  2 , 1999 , is  appropriated to  the A la sk a  In co m e  

A c c o u n t  (A S  3 7 .1 3 .1 4 5 ) . T h is appropriation  is  m ade under art. IX , s e c .  1 7 (c ) , C o n stitu tio n  

o f  the S ta te  o f  A la sk a .

* Sec. 2. T h is  A c t  tak es e ffe c t  o n ly  i f  a versio n  o f  a b ill e s ta b lish in g  the A la sk a  In co m e  

A c c o u n t in th e  A la sk a  perm anent fund is  p a ssed  by the T w en ty -F irst A la sk a  S ta te  L eg is la tu re  

and b e c o m e s  law .

* Sec. 3. I f  th is A c t tak es e f fe c t , it takes e f fe c t  on  the e f fe c t iv e  d ate  o f  th e  p r o v is io n s  o f  

the b ill d escr ib ed  in sec . 2  o f  this A ct that estab lish  the A lask a  In co m e A c c o u n t in the A lask a  

p erm an en t fund .

-1 -
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



LEGAL SER V IC ES
DIVISION OF LEGAL AND RESEARCH  SERV ICES 

LEGISLATIVE AFFA IRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 455-202S 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  M a rch  3 0 , 1 9 9 9

S U B J E C T :  A la sk a  In co m e A c c o u n t (W o rk  O rder N o . 2 1 -L S 0 7 8 7 \D  and G )

T O : R ep resen ta tiv e  B il l  H u d son
A ttn: M elin d a  H ofstad

F R O M : T am ara B randt C o o k
D irecto r

H ere  is  th e  se c t io n a l su m m ary  y o u  req u ested  fo r  tw o  v e r s io n s  o f  b ill  draft 1 -L S 0 7 8 7 .  

V e r s io n  D

S e c . 1 . D e le t e s  th e  " in com e ava ila b le  for d istribution"  form u la  w h ic h  is  n o w  u sed  to  
c a lc u la te  th e  am ou n t to  transfer to  the p erm anent d iv id e n d  fund. R e n a m e s  the earn in gs  
reserv e  a c c o u n t the A la sk a  In co m e  A cco u n t.

S e c . 2 . C h a n g e s  n a m e o f  th e  earn ings reserv e  a cco u n t to  th e  A la sk a  In c o m e  A c c o u n t, but 
lea v es  it as a separate accou n t in the perm anent fund. N e t  in c o m e  from  th e p erm an en t fund  
is  to b e  d e p o s ite d  in  the accou n t. "N et in com e"  is  d escr ib ed  in  e x is t in g  la w  under  
A S  3 7 .1 3 .1 4 0 .

S e c . 3 . O n  J u ly  1 each  year the perm anent fund co rp o ra tio n  is  d irected  to transfer from  the  
A la sk a  In c o m e  A cco u n t to th e  general fluid an am ount b a sed  on  the fa ir m ark et v a lu e  o f  the  
p erm an en t fu n d  and th e  b u d get reserve  fund: 5 .2 5  p ercen t.

S e c . 4 .  R e q u ir e s  th e  b u d g et o f  the p erm anent fund co rp o ra tio n  to  c o m e  from  th e A la sk a  
In c o m e  A c c o u n t .

S e c . 5 . B a s e s  the am ou n t o f  the p erm anent fund d iv id e n d  on  the a m o u n t appropriated  for  
that p u rp o se  fro m  th e g en era l fund. T h e e x is t in g  lin k  b e tw e e n  the a m o u n t o f  the d iv id en d  
and the in c o m e  o f  th e  p erm an en t fund is  e lim in a ted .

S e c . 6 . S e ts  an upper lim it  o n  the v a lu e  o f  a p erm an en t fu n d  d iv id e n d  o f  $ 1 ,0 0 0 .

S e c . 7 . R e p e a ls  p r o v is io n s  relatin g  to in fla tion  p r o o f in g  and treatm en t o f  certa in  in c o m e  
resu ltin g  fro m  litig a tio n .



S e c . 8 . P r o v id e s  that th e  A la sk a  In c o m e  A c c o u n t , a s  th e  s u c c e s s o r  to  th e  ea rn in g s reserv e  
acco u n t, reta in s the b a la n ce  that is in  th e  ea rn in g s  r e se r v e  a c c o u n t o n  th e  e f fe c t iv e  date.

S e c . 9 . Im m ed ia te  e f fe c t iv e  date.

V e r s io n  G

T h is  is  id en tica l to  v e r s io n  D  ex c e p t that th e  $ 1 ,0 0 0  p erm a n en t fu n d  d iv id e n d  cap  in  se c . 6  
is  e lim in a ted . T h e  am ount o f  the d iv id en d  w o u ld  s t il l  d ep en d  o n  th e  le v e l  o f  ap p rop ria tion s  
in  a n y  g iv e n  year. B il l  se c t io n s  are ren u m b ered  a fter  th e  d e le t io n  o f  s e c . 6.

Representative Bill Hudson
March 30,1999
Page 2

T B C :jd r
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LEGAL SE R V IC E S
DIVISION OF LEGAL AND RESEA RCH  SERV ICES 

LEGISLATIVE A FFA IRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Sew ard S treet, Suite 409
Mail S top 3101 Ju n e au . A laska 99801-2105

M E M O R A N D U M  M arch  3 0 ,1 9 9 9

S U B J E C T :  A la sk a  In co m e  A c c o u n t (W o rk  O rder N o . 2 1 -L S 0 7 8 9 \D  and G )

T O : R ep resen ta tiv e  B ill  H u d so n
A ttn: M elin d a  H o fsta d

F R O M : Tam ara B ran d t C o o k
D irector

H ere  is  th e  sec tio n a l su m m ary  y o u  req u ested  fo r  tw o  v e r s io n s  o f  b ill draft 1 -L S 0 7 8 9 . 

V e r s io n  D

S e c . 1 . D e le te s  th e  " in com e a v a ila b le  for d istrib u tion "  form u la  w h ic h  is  n o w  u sed  to  
c a lc u la te  the am ou n t to  transfer to th e  p erm an en t d iv id e n d  fu n d . R en a m es th e  earn in gs  
reserv e  a cco u n t the A la sk a  In co m e  A cco u n t.

S e c . 2 . C h a n g es  n a m e o f  the earn in gs reserv e  a cco u n t to th e  A la sk a  In c o m e  A c c o u n t, but 
le a v e s  it as a separate account in  the perm anent fund . N e t  in c o m e  from  th e p erm an en t fund  
is  to  b e  d ep o sited  in  th e  a ccou n t. "Net in co m e"  is  d esc r ib e d  in e x is t in g  la w  under  
A S  3 7 .1 3 .1 4 0 .

S e c . 3 . O n July  1 each  year the p erm an en t fun d  co rp o ra tio n  is  d irected  to  transfer from  the  
A la sk a  In co m e  A cco u n t t > the general fund an am ou n t b ased  o n  th e  fair m ark et v a lu e  o f  the  
p erm an en t fund and the b u d get reserv e  fund: 3 p ercen t.

S e c . 4 . R eq u ires  the b u d get o f  th e  p erm an en t fu n d  corp oration  to  c o m e  from  th e A la sk a  
In c o m e  A c c o u n t.

S e c . 5 . B a s e s  the am ou n t o f  th e  p erm anent fu n d  d iv id e n d  o n  th e  am ou n t appropriated  for  
that p u rp o se  from  the co n stitu tio n a l b u d get re se r v e  fund. T h e  e x is t in g  lin k  b e tw een  the  
am ou n t o f  th e  d iv id en d  and the in c o m e  o f  the p erm an en t fu n d  is  e lim in a ted .

S e c . 6 . S e ts  an upper lim it on th e  v a lu e  o f  a p erm a n en t fu n d  d iv id e n d  o f  $  1 ,0 0 0 .

S e c . 7 . R e p e a ls  p r o v is io n s  re la tin g  to in fla tio n  p r o o fin g  and  treatm ent o f  certa in  in c o m e  
resu ltin g  from  litig a tio n .



S e c . 8 . P ro v id es  that th e  A la sk a  In c o m e  A c c o u n t , as the su c c e s so r  to  th e  ea rn in g s  r e serv e  
a cco u n t, reta in s th e  b a la n c e  that is  in  th e  ea rn in g s  r e serv e  a cco u n t o n  th e  e f fe c t iv e  d ate.

S e c . 9 . Im m ed ia te  e f fe c t iv e  date.

Version G

T h is is  id en tica l to  v e r s io n  D  e x c e p t  that th e  $ 1 ,0 0 0  p erm a n en t fu n d  d iv id e n d  ca p  in  s e c . 6  
is  e lim in a ted . T h e  am ount o f  the d iv id en d  w o u ld  s till d ep en d  on  th e  le v e l o f  a p p rop ria tion s  
in a n y  g iv e n  year. B i l l  s e c t io n s  are ren u m b ered  after  the d e le t io n  o f  se c . 6 .

Representative Bill Hudson
March 30, 1999
Page 2

T B C rjdr
9 9 -1 7 4 .jd r
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IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -F IR S T  L E G IS L A T U R E  - F IR ST  S E S S IO N

BY REPRESENTATIVES ROKEBERG, Phillips, Green

Introduced: 3/5/99
R eferred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to deposits to the Alaska permanent fund; and providing for

2 an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

S P O N S O R  S U B S T IT U T E  F O R  H O U S E  B IL L  N O . 96

4 * Section 1. A S  3 7 .1 3 .0 1 0 (a )  is  a m en d ed  to  read:

5 (a) U n d er art. IX , s e c . 15* o f  the state co n stitu tio n , there is  e sta b lish ed  a s a

6  sep arate  fund the A la sk a  p erm an en t fund. T h e  A la sk a  p erm anent fund c o n s is ts  o f

7  (1 )  2 5  p ercen t o f  a ll m ineral lea se  renta ls, ro y a ltie s , ro y a lty  sa le

8 p ro ceed s , net p ro fit  sh ares under A S  3 8 .0 5 .1 8 0 ( 0  and (g ) , 25 percent of [A N D ]

9 fed era l m ineral rev en u e  sh arin g  p a y m en ts  rece iv ed  b y  the sta te  from  m in eral le a se s

1 0  [IS S U E D  O N  O R  B E F O R E  D E C E M B E R  1, 1 9 7 9 ], and 2 5  p ercen t o f  a ll b o n u se s

1 1  r e c e iv ed  by the sta te  from  m in eral le a se s  [IS S U E D  O N  O R  B E F O R E  F E B R U A R Y  15,

12 19801: and

1 3  (2 )  [5 0  P E R C E N T  O F  A L L  M IN E R A L  L E A S E  R E N T A L S ,

14 R O Y A L T IE S , R O Y A L T Y  S A L E  P R O C E E D S , N E T  P R O F IT  S H A R E S  U N D E R

HB0096b -1-
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]

SSHB 96



1 A S  3 8 .0 5 .1 8 0 ( f )  A N D  (g ) , A N D  F E D E R A L  M IN E R A L  R E V E N U E  S H A R IN G

2  P A Y M E N T S  R E C E IV E D  B Y  T H E  S T A T E  F R O M  M IN E R A L  L E A S E S  IS S U E D

3  A F T E R  D E C E M B E R  1, 1 9 7 9 , A N D  5 0  P E R C E N T  O F  A L L  B O N U S E S  R E C E IV E D

4  B Y  T H E  S T A T E  F R O M  M IN E R A L  L E A S E S  IS S U E D  A F T E R  F E B R U A R Y  15,

5  1 980;

6  (3 )]  a n y  o th er  money appropriated  to  or o th erw ise  a llo ca ted  b y  la w  o r

7  fo r m e r  la w  to  the A la sk a  p erm an en t fund.

8  * S e c . 2 . T h is  A c t tak es e f fe c t  im m e d ia te ly  under A S  0 1 .1 0 .0 7 0 (c ) .

1-LS0153\G

SSHB 96 -2-
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]
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IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -F IR S T  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY TH E HOUSE RULES C O M M ITTEE BY REQUEST O F TH E  GOVERNOR

Introduced: 1/22/99
R eferred: T ransportation , Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the motor fuel tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A S  4 3 .4 0 .0 1 0 (a )  is a m en d ed  to  read:

(a) T h ere  is  le v ie d  a  tax o f  17  [E IG H T ] cen ts  a  g a llo n  on a ll m o to r  fu el so ld

o r o th e r w ise  transferred w ith in  th e  state , e x c e p t  that

(1 )  th e  tax on  a v ia tion  g a so lin e  is  fou r and se v e n -te n th s  cen ts  a g a llon ;

(2 ) th e  tax on  m otor  fu e l u sed  in  and on  w atercraft o f  all d escr ip tio n s  

is  f iv e  cen ts  a g a llo n ;

(3 ) th e  tax on  all a v ia tio n  fu e l o th er  than g a so lin e  is  three and  

. . . . .  tw o -ten th s  c e n ts  a g a llo n ; and

(4 )  th e  tax rate on  m otor  fuel that is  b len d ed  w ith  a lc o h o l is  the sa m e  

tax  rate a g a llo n  as o th er  m otor fu el; h o w ev er ,

(A ) in  an area and during  the m o n th s in  w h ic h  fu e l co n ta in in g  

. .  a lc o h o l is  required  to  b e  so ld , transferred, or  u sed  in  an e ffo r t to attain  air

q u a lity  stan d ard s fo r  carbon  m o n o x id e  as required  b y  fed era l or sta te  la w  or

HOUSE BILL NO. 59

TiB0059a -1- HB 59
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



1 reg u la tio n , the tax  rate on  m otor  fuel that is  b len d ed  w ith  a lc o h o l is  s ix  ce n ts

2  a g a llo n  le s s  than the tax o n  o th er m o to r  fu e l not d e sc r ib e d  in  (1 )  -  (3 )  o f  th is

3  su b sec tio n ;

4  (B )  n o tw ith sta n d in g  (A ) o f  th is  p aragrap h , th rou gh  Ju n e 3 0 ,

5  2 0 0 4 , the tax  o n  m o to r  fu el so ld  or o th erw ise  transferred  w ith in  the sta te  is

6  e ig h t  ce n ts  a g a llo n  le s s  than the tax on  o th er  m o to r  fu e l n ot d escr ib ed  in  (1 )

7  -  (3 )  o f  th is su b se c tio n  i f  th e  m otor fu e l

8 (i)  is  at least 10 p ercen t a lc o h o l b y  v o lu m e , h as b een

9 p ro d u ced  from  the p ro cess in g  o f  l ig n o c e llu lo s e  d e r iv e d  fro m  w o o d , and

10  w a s  p ro d u ced  in a  fa c ility  that p r o c e sse s  l ig n o c e l lu lo s e  from  w o o d , but

11 th is  red u c tio n  in  the rate o f  tax a p p lie s  to m o to r  fu e l so ld  o r  transferred

1 2  that c o n ta in s  a lc o h o l that w a s  p rod u ced  o n ly  d u rin g  th e  first f iv e  years

13  o f  th e  fa c il ity ’s p r o c e ss in g  o f  l ig n o c e llu lo s e  fro m  w o o d ; or

1 4  ( i i)  is  at lea st  10 p ercen t a lc o h o l b y  v o lu m e , has b een

1 5  p ro d u ced  fro m  th e p ro cess in g  o f  w a ste  s e a fo o d , and  w a s  p rod u ced  in

16  a fa c ility  that p r o c e sse s  a lco h o l from  w a ste  s e a fo o d , but th is  red u ctio n

1 7  in th e  rate o f  tax a p p lie s  to  m otor  fu el so ld  or  ti lsferred  that c o n ta in s

18  a lc o h o l that w a s  p rod u ced  o n ly  during  the fir st  f iv e  y ea rs  o f  the

19  fa c i l i ty ’s p r o c e ss in g  o f  a lco h o l from  w a ste  s e a fo o d .

2 0  *  S e c . 2 . A S  4 3 .4 0 .0 1 0 (b )  is  a m en d ed  to read;

2 1  (b ) T h ere  is  le v ie d  a  tax o f  1 7  [E IG H T ] c e n ts  a  g a llo n  o n  a ll m o to r  fu e l

2 2  c o n su m e d  b y  a u ser , e x c e p t  that

2 3  (1 )  th e  tax  o n  a v ia tio n  g a so lin e  c o n su m e d  is  fo u r  and s e v e n -te n th s  cen ts

2 4  a  g a llo n ;

2 5  (2 )  the tax  on  m o to r  fuel u sed  in  and o n  w atercra ft o f  a ll d e sc r ip tio n s

2 6  is  f iv e  cen ts  a  g a llo n ;

2 7  (3 )  tn e  tax  on  a ll a v ia tion  fu e l o th er  than g a s o lin e  is  three and

2 8  tw o -ten th s  c e n ts  a  g a llo n ; and

2 9  (4 )  the tax rate on  m otor  fu el that is  b len d ed  w ith  a lc o h o l is  the sa m e

3 9  tax  rate a  g a llo n  as o th er  m otor  fu e l; h o w ev er ,

3 1  (A )  in  an area and d u rin g  the m o n th s in  w h ic h  fu e l co n ta in in g

I-GH1040. A
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1 a lc o h o l is  required  to  b e so ld , transferred , or u s e d  in  an e ffort to attain air

2  q u a lity  standards fo r  carb on  m o n o x id e  as req u ired  b y  fed era l or sta te  la w  or

3  reg u la tio n , the tax  rate o n  m otor  fu e l that is  b le n d e d  w ith  a lc o h o l is s ix  cen ts

4 a  g a llo n  le s s  than the tax on  o th er m o to r  fu e l n o t d escr ib ed  in (1 )  -  (3 )  o f  this

5  su b sec tio n ;

6  (B )  n o tw ith sta n d in g  (A ) o f  th is  paragraph, through  June 3 0 ,

7  2 0 0 4 , the tax  on  m o to r  fu e l c o n su m e d  b y  a u ser  w ith in  the state  is  e ig h t cen ts

8  a  g a llo n  le s s  than th e  tax o n  o th er m o to r  fu e l n o t d e sc r ib e d  in  (1 )  -  (3 )  o f  th is

9  su b se c t io n  i f  th e  m o to r  fu e l

1 0  (i)  is  at lea st  10 p ercen t a lc o h o l b y  v o lu m e , has b een

1 1  p ro d u ced  fro m  the p r o c e s s in g  o f  l ig n o c e l lu lo s e  d er iv ed  from  w o o d , and

1 2  w a s  p ro d u ced  in a  fa c ility  that p r o c e s se s  l ig n o c e llu lo s e  from  w o o d , but

1 3  th is red u ctio n  in th e  rate o f  tax a p p lie s  to  m o to r  fu e l c o n su m e d  b y  a

14 u ser  that co n ta in s  a lc o h o l that w a s  p ro d u ced  o n ly  during  the first f iv e

1 5  years o f  the fa c il i ty ’s p r o c e ss in g  o f  l ig n o c e llu lo s e  from  w o o d ; or

16 ( ii)  is  at lea st  10 p ercen t a lc o h o l b y  v o lu m e , has b een

1 7  p ro d u ced  fro m  the p r o c e ss in g  o f  w a ste  s e a fo o d , and w a s  p rod u ced  in

18 ’ a fa c ility  that p r o c e sse s  a lc o h o l from  w a s te  s e a fo o d , but th is red u ction

1 9  in th e  rate o f  tax  a p p lie s  to  m otor  fu e l c o n su m e d  b y  a  u ser  that co n ta in s

2 0  a lc o h o l that w a s  p rod u ced  o n ly  d u rin g  th e  first f iv e  y ea rs o f  the

2 1  fa c i l i ty ’s  p r o c e ss in g  o f  a lc o h o l fr o m  w a ste  se a fo o d .

22 *  Sec. 3. A S  4 3 .4 0 .0 1 0 ( g )  is  a m en d ed  to  read:

2 3  (g )  T h e  p ro ceed s  o f  the rev en u e  from  th e  tax o n  a ll m otor  fu e ls , e x c e p t  as

24 p ro v id ed  in (e ) , (f)* and  (j) o f  th is  s e c t io n , sh a ll b e  d e p o s ite d  in  a sp e c ia l highway

25 construction and maintenance [H IG H W A Y  F U E L  T A X ) a cco u n t in  the sta te  gen era l

2 6  fu n d . T h e  le g is la tu r e  m a y  appropriate money [F U N D S ]  from  the account [IT] for

2 7  ex p en d itu re  b y  th e  D ep a rtm en t o f  T ran sp ortation  an d  P u b lic  F a c ilit ie s  f ir s t  d irectly  or

28 a s m a tch ed  w ith  a v a ila b le  fed era l-a id  h ig h w a y  m o n e y  for planning, design, and

2 9  [M A IN T E N A N C E  O F  H IG H W A Y S ,] co n stru c tio n  o f  h ig h w a y  projects* [A N D ] ferries*

30 and ferry terminals in c lu d ed  in th e  p rogram  p r o v id e d  fo r  in A S  1 9 .1 0 .1 5 0 , and

31 second for secondary road paving and deferred maintenance projects included in

1-GH1040.A
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1 , . the program provided for in AS 19.10.150. Eligible construction projects include 

. 2  ■ [IN C L U D IN G ] a p p ro a ch es , ap p u rten an ces and re la ted  fa c il it ie s  an d  a cq u is it io n  o f

3  r ig h ts -o f-w a y  or  e a se m e n ts , and  o th er  h ig h w a y  c o s ts  in c lu d in g  su r v e y s , a d m in istra tion ,

4 and  re la ted  m atters. A ll  dep artm en ts o f  the sta te  g o v e r n m e n t a u th o rized  to  sp en d

5  m o n e y  [F U N D S ]  c o lle c te d  from  ta x es im p o se d  b y  th is  ch ap ter  sh a ll p erform , I f

6  [W H E N ] fe a s ib le , all co n stru c tio n  or  reco n stru ctio n  p ro jec ts  b y  co n tra ct after  the

7  p ro jects h a v e  b een  a d v er tised  for c o m p e tit iv e  b id s , e x c e p t  that, w h e n  fe a s ib le ,

8  a rran gem en ts sh a ll b e  m a d e  w ith  p o lit ic a l su b d iv is io n s  to  c a n y  ou t th e  co n stru c tio n

9  or reco n stru c tio n  p ro jec ts . I f  it is  n o t fe a s ib le  fo r  th e  w o r k  to  b e  p er fo rm ed  b y  state

10 e n g in e e r in g  fo r c e s , th e  c o m m iss io n e r  o f  transportation  and  p u b lic  fa c ilit ie s  m a y  issue

11 o best interest determination and con tract o n  a p r o fe ss io n a l b a s is  w ith  p rivate

1 2  e n g in e e r in g  firm s fo r  road  d e s ig n , b rid ge d e s ig n , and  s e r v ic e s  in c o n n e c t io n  w ith

1 3  su r v e y s . I f  m o re  than o n e  p rivate  e n g in e e r in g  firm  is  a v a ila b le  fo r  th e  work* the

14 co n tra cts  sh a ll b e  en tered  in to  o n  a n eg o tia ted  b asis .

15  * Sec. 4. A S  4 3 .4 0 .0 1 0 (h )  is  a m en d ed  to  read:

1 6  (h ) A ll  m o to r  fu e l tax  rece ip ts sh a ll b e p a i i  in to  th e  g e n era l fu n d  and

1 7  d istr ib u ted  to  the p rop er a c c o u n ts  in  th e  gen era l fu n d . V a lid  m o to r  fu e l ta x  refu n d

18  c la im s  sh a ll b e  p a id  from  th e highway construction and maintenance [H IG H W A Y

19  F U E L  T A X ] a c c o u n t in  the gen era l fund.

20 * Sec. 5. A S  4 3 .4 0 .0 3 0 ( a )  is  a m en d ed  to  read:

21  (?) E x c e p t  as sp e c if ie d  in A S  4 3 .4 0 .0 1 0 ( j ) ,  a  p erso n  w h o  u s e s  m o to r  fu e l to

2 2  op era te  an in tern a l c o m b u stio n  e n g in e  is  en titled  to  a  refu n d  o f  1 3  [S IX ] c e n ts  a  g a llo n

23 - i f '  •

2 4 .. .^  ; : (1 )  the tax  on  th e  m otor  fu e l h as b e e n  paid ;

2 5  (2 )  th e  m o to r  fu e l is  n ot a v ia tio n  fu e l , or  m o to r  fu e l u se d  in  or  bn

2 6  , ..-.w atercraft; and

2 7  ;., (3 )  th e  in ternal co m b u stio n  e n g in e  is  n o t u se d  in  or  in  c o n ju n c tio n  w ith

2 8  Y ; . : .  a m o to r  v e h ic le  l ic e n s e d  to  b e  op erated  on  p u b lic  w a y s .

29 :• * -Sec.' 6. A S  4 3 .4 0 .0 7 0  is  a m en d ed  to  read:

30 .: 0 !  , Sec. 43.40.070. Refund warrants. U p o n  a p p rova l o f  a refu n d  c la im  b y  the

31 v - L , ; i  d ep artm en t, a  w arrant sh a ll be draw n on  the highway construction and maintenance

1 -GH 1040 .A
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1 [H IG H W A Y  F U E L  T A X ] a cco u n t in th e  g en era l fund in  fa v o r  o f  the app licant in the

2  a m o u n t o f  the c la im .

3  * S e c .  7 .  A S  4 3 .4 0  is  a m en d ed  b y  ad d in g  a n e w  se c t io n  to read:

4  S e c . 4 3 .4 0 .0 8 7 . C iv il  p e n a lt ie s  a n d  e n f o r c e m e n t  (a ) N o tw ith sta n d in g  the

5  p r o v is io n s  o f  A S  4 3 .0 5 .1 3 0  or 4 3 .0 5 .2 2 0 , th e  d ep artm en t sh a ll a s se s s  a c iv il p en a lty

6  in  a cco rd a n ce  w ith  th is se c t io n  for a v io la t io n  o f  th is  ch ap ter  or  a regu la tion  adopted

7  u n d er  th is chapter. T h e  dep artm en t sh a ll e s ta b lish  th e  a m o u n t and  other standards for

8  th e  a sse ssm e n t b y  reg u la tio n s  ad op ted  u n d er A S  4 3 .0 5 .0 8 0 ,  but th e  m a x im u m  pen alty

9 a s se s se d  under th is s e c t io n  m ay  n ot e x c e e d

10  (1 )  $ 1 0 ,0 0 0  for the first v io la tio n ;

11  (2 )  $ 5 0 ,0 0 0  fo r  ea ch  su b seq u en t v io la tio n .

1 2  (b ) A  c iv il  p en a lty  a s se s se d  u n d er (a ) o f  th is  s e c t io n  is  in add ition  to  any

13  cr im in a l p en a lty  im p o se d  under A S  4 3 .0 5 .2 9 0 .

14  (c )  In ad d ition  to  a c iv i l  p en a lty  a s se s se d  under (a ) o f  th is se c tio n , any

1 5  cr im in a l p en a ltie s  im p o se d  under A S  4 3 .0 5 .2 9 0 , in terest im p o se d  under th is title , and

1 6  an y  other rem ed y  or o th er  m ea n s o f  e n fo r c e m en t a v a ila b le  under th is title, for a

1 7  v io la t io n  o f  th is ch ap ter  or  a reg u la tio n  u n d er th is ch ap ter  the departm ent m ay , in

1 8  * a cco rd a n ce  w ith  reg u la tio n s  ad op ted  under A S  4 3 .0 5 .0 8 0 ,

1 9  (1 ) r e v o k e  a  l ic e n s e  is su e d  u n d er th is  chapter; and

2 0  (2 ) a s se s s  restitu tion  in  an a m o u n t o f  up to  tw ic e  the am ou n t o f  unpaid

2 1  tax  or  unw arranted refu n d  re c e iv ed .

2 2  * S e c .  8 . A S  4 3 .4 0 .1 0 0 (2 )  is  a m en d ed  to  read:

2 3  (2 )  "m otor fuel" m ea n s fu e l u sed  in  an e n g in e  fo r  the p rop u lsion  o f  a

2 4  m o to r  v e h ic le  or aircraft, and fu e l u sed  in  an d  on  w atercraft fo r  an y  purpose, or in a

2 5  sta tio n a ry  e n g in e , m a ch in e , or m e ch a n ica l co n tr iv a n ce  that is  run by an internal

2 6  c o m b u stio n  m otor; "m otor fuel" d o e s  n o t in c lu d e

2 7  (A )  fu e l c o n s ig n e d  to  fo r e ig n  cou n tr ies;

2 8  (B ) fu e l so ld  for u se  in  je t  p ro p u ls io n  aircraft op era tin g  in

2 9  flig h ts

3 0  (i)  to fo re ig n  co u n tr ies; or

3 1  ( ii)  that c o n tin u e  from  fo re ig n  cou n tr ies, unlej s
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1 e x e m p tio n  o f  the m o to r  fu e l from  ta xation  is  d isa llo w e d  b e c a u se  o f  the

2  re fin er ’s fa ilu re  to  c o m p ly  w ith  the p r o v is io n s  o f  a  v o lu n ta ry  a g reem en t

3  under A S  4 3 .4 0 .0 9 2  in  co n ju n c tio n  w ith  e x p a n s io n  o f  refin ery  ca p a c ity ;

4  (C ) fu e l u sed  in sta tion ary  p o w e r  p lan ts o p era tin g  as p u b lic

5  u tility  p lan ts and g en era tin g  e le c tr ica l e n e r g y  fo r  sa le  to  the g en era l p u b lic ;

6  (D )  fu e l u sed  by n o n p ro fit p o w e r  a s so c ia t io n s  or co rp o ra tio n s

7  for g e n e r a tin g  e le c tr ic  e n e r g y  fo r  resa le;

8  (E ) fu el u sed  by ch a r ita b le  in stitu tio n s  a p p r o v e d  u n d e r

9  2 6  U .S .C . 5 0 1  (c K 3 ) :

1 0  (F ) fu e l so ld  or transferred b e tw e e n  q u a lif ie d  d ea lers;

11 (G ) fu e l so ld  to  fed era l, s ta te , and  lo c a l g o v e r n m e n t a g e n c ie s

1 2  fo r  o ff ic ia l u se;

1 3  (H ) fu e l u se d  in  sta tio n a ry  p o w e r  p la n ts  that g e n era te  e le c tr ica l

1 4  e n e r g y  fo r  p r iv a te  re s id en tia l c o n su m p tio n ;

1 5  (I) fu e l u sed  to  h eat p r iva te  or  c o m m e r c ia l b u ild in g s  or

1 6  fa c ilit ie s ;

17  (J) fu e l u sed  for  o th er  n o n ta x a b le  p u rp o ses  as p rescr ib ed  by

1 8  reg u la tio n s  ad op ted  b y  the departm ent;

1 9  (K ) fu e l u se d  in sta tion ary  p o w e r  p la n ts  o f  100  k ilo w a tts  or le s s

2 0  that g en era te  e le c tr ic a l p o w e r  fo r  c o m m e r c ia l en terp r ises  not for resa le ; or

2 1  (L ) resid u a l fu e l o il u sed  in and  o n  w atercra ft i f  the resid u a l

2 2  fuel o i l  is  so ld  or transferred  in the sta te  o r  c o n su m e d  b y  a  user; fo r  p u rp o ses

2 3  o f  th is  su b p aragrap h , "residual fu.a I oil"  m e a n s  the h e a v y  r e fin ed  h yd rocarb on

2 4  k n o w n  as n u m b er 6  fu el o il that is  ’h e re s id u e  fro m  cru d e  o il a fter  refin ed

2 5  p etro leu m  p rod u cts h a v e  b een  ex tracted  b y  th e  r e fin in g  p r o c e ss  and  that m a y

2 6  be c o n su m e d  or  u se d  o n ly  w h en  su ff ic ie n t  heat is  p ro v id ed  to  the o il  to  red u ce

2 7  its  v is c o s ity  rated  b y  k in etic  unit and to  g iv e  it f lu id  prop erties su ff ic ie n t  for

2 8  p u m p in g  and  co m b u stio n ;

2 9  *  S e c . 9 .  T h is  A c t  tak es e f fe c t  Ju ly  1, 1999 .

’ • ; 1-GHI040.A
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IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y -F IR S T  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY REPRESENTATIVE JAMES

Introduced: 3/19/99 
Referred: Judiciary , Finance

A RESOLUTION

Proposing amendments to the Constitution of the State of Alaska repealing 

provisions relating to the constitutional budget reserve fund and providing that the 

balance in the fund be deposited into the budget reserve fund established by 

statute.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A rtic le  XV, C o n stitu tio n  o f  the S ta te  o f  A la sk a , is  a m en d ed  b y  a d d in g  a n e w  

se c t io n  to  read:

Section 30. Disposition of Constitutional Budget Reserve Fund Balance.

O n  the e ffe c t iv e  date o f  the 2 0 0 0  a m en d m en t rep ea lin g  p r o v is io n s  re la tin g  to  the  

co n stitu tio n a l b u d get reserv e  fund  (art. IX , se c . 17), the b a lan ce in  the fu n d  sh a ll be  

d e p o s ite d  into the b u d get reserv e  fund e s ta b lish e d  b y  statute.

* Sec. 2 . A r tic le  IX , se c . 17, C o n stitu tio n  o f  the S ta te  o f  A la sk a , is  rep ea led .

* Sec. 3. T h e  am en d m en ts p ro p o sed  b y  th is reso lu tio n  sh a ll b e p la ced  b e fo r e  th e  v o ters  o f  

the s la te  at the n ex t general e le c t io n  in  c o n fo r m ity  w ith  art. X D I, se c . 1, C o n stitu tio n  o f  the  

S ta te  o f  A la sk a , and the e le c tio n  la w s  o f  the sta te .

HOUSE JOINT RESOLUTION NO. 30
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LEGAL SER V IC ES
DIVISION OF LEGAL AND RESEARCH  SERV ICES 

LEG ISLATIVE AFFA IRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M -E .M .O  R A N D U M  M arch  3 0 , 1 9 9 9

S U B J E C T :  A p p ro p ria tio n  to the A la sk a  In co m e  A c c o u n t (W ork  O rder N o . 2 1 -
L S 0 7 8 8 \D )

T O : R ep resen ta tiv e  B ill H u d son
A ttn: M e lin d a  H ofstad

F R O M : T am ara B randt C o o k
D irec to r  y S

H ere is  a sec tio n a l su m m ary  that y o u  req u ested .

S e c . 1 . A p p rop riates the b a la n ce  in the b u d get reserve  fund on  Ju ly  2 , 1 9 9 9  to the A la sk a  
In c o m e  A cco u n t. T h e  Ju ly  2  d a le  is  in ten d ed  to a cco m m o d a te  the p o s s ib il ity  that m o n e y  
m a y  b e  appropriated from  the b u d g et reserv e  fund in the F Y  2 0 0 0  b u d get, h o p e fu lly , w ith  
an e f fe c t iv e  date o f  Ju ly  I. T h is  appropriation  req u ires the 3 /4  v o te  u n d er the sta te  
co n stitu tio n .

S e c . 2 . T h is  appropriation  b ill w i l l  take e ffe c t  o n ly  o f  a su b sta n tiv e  b ill is  en acted  
e sta b lish in g  the A la sk a  In co m e  A c c o u n t.

S e c . 3 . I f  it takes e ffec t, the e f fe c t iv e  date w ill  c o in c id e  w ith  the e ffe c t iv e  date o f  p r o v is io n s  
o f  su b sta n tiv e  law  e sta b lish in g  the accou n t.

T B C :p l:g lc  
9 8 - 0 4 1 .pirn
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a. INPUTS
E iU n i a l f d  I n f U t lo n  R a t a  (% )

;  i . .G r o w t h  I n  N o n - O i l R e v e n u e !

A - G r o w lh  o f  A g e n c y  E x p e n d i t u r e !  - In f la t io n  
G r o w lh  o f  A g a n c y  E x p e n d i t u r e !  • P o p u la t io n

G r o w lh  o f  F o r m u la  E x p e n d i t u r e !  • In f la t io n  
' G r o w lh  o f  f o r m u la  E x p e n d i t u r e !  • P o p u la t io n

: G r o w lh  o f  C a p it a l  B u d g e t  • I n f l a t io n  
•' G r o w t h  o f  C a p it a l  B u d g e t « P o p u la t io n

-/ P o p u la t io n  G r o w t h  f o r  D iv id e n d !

F Y 1 9 t t FY2000 FY2001 FY2002 FY200J FY2004 FY2005 FY7009 FY2007 F Y J O O I FY2009 FY2010 FY2011 FY2012 FY201J FY2014 FYJ013 FY2 0 1 I FY2017 F Y 2 0 1 I FY2018 FY2QJ0
1.54% 3.00% 3 00% 3 00% 3 0 0 % 3 0 0 % 3 00% 3 00% 3 0 0 % 3 .00% 3 .00% 3 00% 3.00% 3.00% 3 00% 3 0 0 % 30 0% 3 00 % 3 00 % 3 00% 3 00% 3 00%

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N U N/A N/A N/A N/A N/A N/A N/A N/A N/A

1.54% 0 0 0 % 0 .00% 0 0 0 % 0 0 0 % 0 0 0 % 2.00% 2.00% 2 00% 2 .00% 2 .00% 2.00% 2 00% 2 00% 2 00% 20 0% 2.00% 2 0 0 % 200% 2.00% 2 .00% 2.001
0 .00% 0 0 0 % 0 .00% 0.00% 0 0 0 % 00 0% 0 00% 0 0 0 % 0.00% 0 0 0 % 0 0 0 % 0 0 0 % 0 00% 0 00% 00 0 % 0 0 0 % 0 0 0 % 0 00% 0.00% 0 0 0 % 0 00 % 0 0 0 6

0 0 0 % 0 .00% 0 0 0 % 0 .00% 0 0 0 % 0.00% 2.00% 2 .00% 2 .00% 2 .00 % 2.00% 2 0 0 % 2.00% 2.00% 2.00% 2 0 0 % 2.00% 2 .00% 2 .00 % i o o % 2 00 % io s*
0.00% 0 0 0 % 0 0 0 % 0.00% 0 0 0 % 0.00% 000% 0 0 0 % 0 .00% 0 0 0 % 0 0 0 % 0 00% 0 0 0 % 0 00% 0 00% 0 00% 0 0 0 % 0 0 0 % 0 0 0 % 0 .00 % 0 0 0 % O'jok

. G r o w t h  o f  S c h o o l  E x p e n d l l u r e a  • In f la t io n 15 4% o .o u % 0 0 0 % 0 .00% 0 00% 0 00% 2.00% 2.00% 2 .00% 2 .00% 2 .00% 2 00% 2 0 0 % 2.00% 2 00% 2 .00% 2.00% 2 0 0 % 2. C O X 2 .00% 2 .00 % '  : .\ o o%
G r o w t h  o f  S c h o o l  E x p e n d l lu r e a  • P o p u la t io n 0 .00% ' 2 .13% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1 50% 1.50% 1.50% 1.50% 1.50% 1 .50% 1.50% 1.50%

0.00% 0.00% 0 00% 0 00% 0.00% 0.00% 2 00% 2 00% 200% 2 00% 200% 2 00% 2 00% 200% 2.00% 2 00% 2,00%l 200% 200% 2 00*1 200% 2.00%
0.00% 0 00% 0.00% 0.00% uoox 0 00% 0 00% 0.00% 0 00% 0 00% 0.00% 0.00% 0 00% 000% 000% 000% 00O%| 000% 0 00% 25*1 0.00% 0 0£%

; o a % [  3 Q O » l  3 .o o % l 3 .o o % |  z o o x |  ; . o o % |  ; . o o % |  ~ > o o » l  2 0Q * |  2o u * j  ? o o * |  200*  |  2. o o *  |  20q * |  ; o o % |  ; . q q x |  2 00*1 ; o o % [  ~2 w * |  ' ; ' o c m ]  i o n

• P e r m a n e n t  F u n d  E a t .  T o t a l R a le  o f  R e t u r n  (% )
' C B R  E a t lm a t e d  Y ie l d  ( % ,  ( D Iv  *  In le r e a t )
.. ' I n f la t io n  P r o o f  J U ^ T  B e g in n in g  B a la n c e  > Y e a  o r  N o

Z. V* o f  U n r e a l , n d  C a p it a l  G a in  R e a d ie d  
• * U n t i l  D iv id e n d  l o  F ix e d  f  P e r  P e r a o n

7 .01% 8 .25% 8 25% 8 2 5 % 8 2 5 % 6 25% 9 25% 8 25% 8 25% 8 25% 8 2 5 % 8 2 5 % 8 25% 82 5 % 8 25% 8 25% 8 25% 8 25% 8 25 % 8 25% 8 2 5 % • 73%
0 06% 5 50% 6 .10% 8 .10% e . t o % 0.10% 8.10% 8 .10% 6 .10% 8 .10% 8 10% 8.10% 8.10% 8 .10% 8 10% 8 .10% 8.10% 8 .10% 8 .10% 8 10% 8 .10 % 8.10%

NO N o NO N o N o NO N o N o N o NO N o N o N o N o N o 14o N o N o N o N o NO NO

21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 2I.OO%{ 21.00%| 21.00% 21 00% 21.00% 21 00% 21.00* 21.00% 21.00% 21.00% 21 00% 21 00% 21 00% 21 00% 21 00%I 21.00%1.000.00 1.000.00 • • • - ... ‘ .I * 1 • • • * • - - • • • - - I
•, A v e r a g e  O i l  P r ic e  ( f/ b b l.)  

O i l  P r o d u c t io n  (M M o u l/ d e y )
1

i  F t r n i a r a l  F a x d  A  E i r a l a f i  R n r r v *  (8c£ * f  Y r)
* * D ed ica ted  O i l  R evenues

• ’ ♦ Interest
\  ♦ U iu e i l ix c d G i in i/ IL o u e t ,
^  - D iv rd e iu j
[ ■ - O p e n  in *  E ip c n v r i A  O i l  U l l j r i i o u  E ip a it e t

♦/■ T rw u f e n  ( lo y fr o a i C B R  
■ ♦ Mrtmfcn ( to y frum  G ene ra l F in d

t. f r r a ia a c a l  F a x *  A  E i r a l a p  R r w r v i  ( C a d  a f  Y r)

j .  P a ra ia a f a t  F a a d D l t ld t a d

1350
04 8E!E “oTT

FY I999 FYJOOO FY100 I m o o i FYJOOJ KY10C4 FY10O5 FY2006 rV2007 m o o * FY1001 FY2 0 I8 m o n m o u r . s o u F Y I8 I4 FY20 I5 F Y I1 I6 F Y l t I T F Y 1 8 I I r v i m m m

23.176 1) 25.243 11 73.1)4 1) 26.34160 27,29699 21.076 01 21.13296 29.544 92 30.721 66 30.9049) 31.570 2) 32.222 65 32.154 16 33.461 36 34.066 20 34,641.4J 35.429 90 36.11)13 36.194 ) ) 37.534 0 ! 31.14917 31.721 77
110.71 12)12 136 37 139.1) 142 44 1)7 91 117 45 107.7) 100 79 92 67 1461 7076 64 0) 60 61 J4J4 4121 44 21 3127 3)43 2902 24 93 21.24

1.079 34 1,141.17 1.167.92 1.20007 1.233.71 1.267 I I 1.30347 I.3J4 49 1,365.20 1,395 3) 1.415 31 1.4)4 )J 1.412 87 1.310)1 1.5)7 34 1.56)42 1,39119 1,632.11 1.644 69 1.4944) 1.722.02 1.747 13
113.70 946)3 961.32 99J.I1 1,023.1) 1,052 19 1,0*0 92 1.106 63 1.1)2.11 1.1)7.27 1.112 02 1.206 IV 1.229 70 1.232 67 1.274 17 1.296 49 1.32) 91 IJ5 4  04 1.310 47 1.405.14 1.421.02 1.4411)

(60)61) 1615.97) (621.39) (641 46) (65461) (6610)) (636 4)) (574.70) (526 IJ ) (474 36) (427.19) 0 )913) (320 01) 0 *5  14) (260 93) . . . . » . .
01.16) 01.64) 0 2  591 01.36) 04.57) 03  H I (36 61) 07.71) 0 *9 1 ) (40 01) (41.21) (42 52) (4)79) (45 11) (46 46) (47.15) (49 29) 0 0 7 7 , 02 29 ) (33.14) 03 .41) 07 .14 ,

• (9 )0) (13.10, ( l« ) 0 ) (23 40) 12) 30) (20 00) (1100) (17.30) (16 40) (15 30) (1)10) (13.10) (12 70) (1700) . . . . . .
• (96) 16) (114 3J) (19265) (907 7J) (95J 09) (1.116 77) (1.2)4 14) (1.449 14) (1 .3)51)) (1,614.31) (1.71)22) (1.172 54) (I.97J 12) (7.07) 7!) 12.164 44) (7.26) 17) (2.364 59) (7.46091) (2.540 54) (2.440 42,

75.245 11 23.1)4 1) 26.341 60 27.296 99 21.076 01 21.1)7 96 29.544 92 30.221 66 30.904 9) 31.570 2) 32.277 63 37.1)4 16 35.46S.36 34.066 20 34.641 4) 35.479 90 36.11) 15 36.194 )) 37.5)4 06 )a .l6 9 1 2 31.72177 39.721 44

1.000 00 1.000 00 1.000 00 1.000 00 1.000 00 1.000 00 9)0 0) 116 74 727 01 6)6 01 354 39 446 66 307 69 340 9) 216)6 000 000 000 000 000 000 000

C a a r i l t a l la a a l  6 a d |r t  R r w r v i  ( 8 r f  o f Y r)  
♦ in t r r c j j

y *  O i l  A  G » i Ta» D i lp u ic  R e r o U l io n j
'  «/• T r a m f r r i ( toyPoru  Pcttuwicm I Fand
|  *l‘ T r& n tfa t ( loV frvm  G en e ra l Fund
t C a a r t l l a l f e a i l  9 x d ( r t  R n i r v i  ( E a d  o f  Y r)

( Ta4»l o f  A J a ik a ' iS iv la p  A c c a a a i i

3 .5J9.IO 2.710 32 3.042 05 3.59174 3,714 )4 4.701.16 4.S4 I.4J 4.909)1 5.30697 5 ,7)61) 6.201.51 6 .70M4 7,24615 7,1)3 14 1.461 )1 9.1)4 )2 9.195 I I  10.697)1 11.56) 17 12.50054 IJ .J IJ .0 9  M.407 4J
21962 153 1) 23070 279.59 310.82 34079 J67 .I6  397.65 429.16 464 61 502 22 54) 01 31699 6)4 34 61) 94 741 )0 101 56 166 4 9 93 6 67 f ,012.54 I 074 54 1.11) 72
106 00 106 00 106.00 106 00 106.00 •

2.710 22 3.047 05 3.39* 74 3.714 34 4.701.16 4.S4I 4) 4.909 31 3.306 97 5.736 1] 6.701.51 6.70) 14 7.246 13 7.1)3 14 1.461 ) l 9.154)2 9.19)17 10.697 ) l 11.56) 17 12.300 34 13.31309 14.607 65 1) 790 17

21.026,10 21.17617 29.94734 31.011.32 37.277 17 33.394 42 34.454 23 35.535 6) 36.641.76 37.771.75 31.976 41 40.101 01 41.307 10 42.3)4 31 0.795 75 4J.J7J 77 46.117 5) 41.45170 50.056 60 51.612.90 53.336 41 55.019 3)

I  R r v r a c n  A  C ip r a d l t a r r i  
* O i l  R c v e n a c i

O tb c r  G r n o i l  F a nd  R ev cn u c t 
1 la c o n ic  A  S a lts  T a x  R rv o t« c s  

O d ie r  N ew  R r v m a e  
T r a n ir m

62)6 
6)2 6

1.104 5

6499
6025

694 9 
607.4

656 4 
621.3

6)21
6204

604 3 
602 5

505.7 
393 1

435.4
3 I2 J

4176
37J2

376 2 
5629

3)94
3)3.3

2123 
344 1

2)3 5 
336 2

231.9
: i 9 . j

21)7 
522 1

1199
S IS . I

174 0 
5103

1314 
503 )

132.3 
300 6

IM 4
499.3

914
493.3

1 )1  
492 2

32.3
96).)

646 
114 3

646
192 7

646
907.7

646 
955 1

646
I . I I 6 I

646
1.234 1

646
1.539 5

646 
1.449 |

646
1.535 ■

64 6 
1.614 5

646
1.715 2

644
1.172 5

646
1.972 1

646
7.071 1

646
2.164 5

646
7.2 AS 2

646
7.)&4 4

446
7.461 0

444
7.560 4

444
7.660 4

T o u t  Revenues v t d  T r u n  fe n 2J60.7 2.249.9 2.231.1 2,234.9 7.725 6 2.2263 7.7101 2.336 6 2.393.9 2.432.1 2.313,4 2,573 6 2.6)9J 7.70) 2 2.772.7 2.1420 2.913 4 2.916.7 3,062 0 3.1)95 3.2191 ) .)0 I 0

A jc n c y  O pera tio n* 1.104.7 1,104.7 1.054.7 1,014.7 914.7 964 7 973.1 99)3 1.013 1 1.0)34 1.0)4 1 1.075.1 1.096.7 1,1 I I 6 1.141.0 1.16)1 1.1170 I J I O I (.2)5 0 1.359 7 1.764 9 1.310 8
F o r v n l i  F io p a n u 372 3 377 3 372.3 372 5 3723 372.3 310 0 317.5 393.3 40)2 411.) 4193 4179 4)6 4 445 2 434 I 46)2 472 4 4119 491.3 391 3 5114
K-12 E d v e e iio n  F o m a !)  f ro  p u s 611.2 693.7 706 1 7167 7273 7)14 764.5 791.4 119.4 141) 1712 909) 941 ) 9746 1,009 0 1.044 4 1,081 ) 1.119.4 1.139 2 IJ O O  1 1.242 3 1.764 )
.“ reposed B a d fe i C a l l . (300 , (40 0, t r o t (20 0) (100, • - • - « • ► • - - . • . .
S a p p t c n ic n li l  S » d |c t 30 0 16 5 163 u ) 165 165 16 3 165 163 165 165 143 16) 163 16 5 16 3 165 16) 16 3 I t s 14 3 143
D e it  S e rv ic e  ( N «  o f  aon-GF S ch o o l T vnd  4 A J IF C o f U m , 46 0 37 317 419 41 1 41 1 41 f 41 1 41.1 41 1 41 1 41 1 411 411 41 1 41 • 41 1 41 1 41 1 41 K 41 1 41 1
C i p i u l  Budget 15 4 1 )4 15 4 1)4 154 154 17 1 119 906 92 4 ♦4) 967 91 1 100 1 102 1 104 1 l(M  2 101) 110) 1127 1149 1172
S u i t  M a tch  for l o a n  F r o p u u i (W»<ct. 5c»c?. c k  ) 20 9 19 4 172 17 2 172 177 17 2 172 172 17) 171 171 172 172 172 172 177 172 172 17 2 17 7 172

Tota l E ip o « t i i« » n 2 )60 7 7.749 9 7.751 1 2.7)4 9 7 77)4 2.776 3 7.2101 7.316 6 2.)9) 9 2.4)2 • 7.31)4 2.57) 6 7.6)9 J 2.705 7 7.777 7 7.147 0 7.91)4 2.9*6 7 J.067 0 3.1)9 5 3.219 1 J SOI 0
D i (Terrace * - • - • . * • ■ * * - . * - • • • - - •
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FY1999 F Y 2 U U 0 F Y 2 U U 1 K Y 2 U U 2 F Y 2 U U 3 F Y 2 U 0 4 F Y 2 U U 5 F Y 2 U U l i FY2007 F Y 2 U U U F Y 2 ( J 0 ‘J F Y 2 U I U F Y 2 U 1  1

lavenua Aaiumpllont 12.11 13.57 14.52 15.28 16.00 16.30 16.64 18.10 18.62 19.16 19.72 20.31 20.91
Oil Price in $/bb1 12.11 13.50 13.50 13.50 13.50 13.50 13.50 13.50 13.50 13.50 13.50 13.50 13.50
Volume in mbbl/d 1.166 1,047 1.064 1.035 1.049 1.076 1.031 0.979 0.919 0.871 0.824 0.768 0.718
H896 Passes (Y or N) • All Lenses © 25°/i Y Y Y Y Y Y Y Y Y Y Y Y Y

farket Aaaumpliona
Perm Fund Total Return 7.910% 8.250% 8.250% 8.250% 8.250% B.250% 8.250% 8.250% 8.250% 8.250% 8.250% 8.250% 8.250%
Yield of Dividends & Interest 4.000% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820% 3.820%
Expected Capital Gains/Lossos 3.910% 4.430% 4,430% 4.430% 4.430% 4.430% 4.430% 4.430% 4.430% 4.430% 4.430% 4.430% 4.430%
% of Unrealized Gains Realized 24.820% 18.750% 18.900% 19.000% 19.230% 19.460% 19.460% 19.460% 19.460% 19.460% 19.460% 19.460% 19.460%
CBR Yield 6.080% 5.500% 8.250% 8.250% 8,250% 8.250% 8.250% 8.250% 8,250% 8.250% 8.250% 8.250% 8.250%

Anualized Return XXX*

Dividend Aai umptlon*
Limit Dividend to $ per Person 
Calculated Dividend Amount

Inflation Asaumptlona
General Inllalion Rale • Used lor Inllalion Proolini 
Growth ol Agency Expenditures - Inflatior 
Growth of Formula Expenditures - Inflatior 
Growth of School Expenditures • Inflatior 
Growth of Capital Budget - Inflatior

Population Growth Aaiumplloni
Agency Expenditures - Population 
Formula Expenditures • Population 
School Expenditures - Population 
Capital Budget - Population 
Dividends

Inflation Proofing Aiaumpflom
Statuatory Inllalion Proofing Amount >
Ouestion: Use the Statuatory Method? (Yor N

Endowment Atiumpflona
Payout %
Minimum Dividend 
Split (Y or NJ
% Split for Dividend 
% Spirt for General Governmen

$1,000
$1,000

$0
$1,001

$0
$1,005

$0
$1,002

$0
$993

$0
$1,004

$0
$855

$0
$771

$0
$667

$0
$581

$0
$500

$0
$377

$0
$0

1.540%
0.00%
0.00%
0.00%
0.00%

3.000%
0.00%
0.00%
0.00%
0.00%

3.000%
0.00%
0.00%
0.00%
0.00%

3.000%
0.00%
0.00%
0.00%
0.00%

3.000%
0.00%
0.00%
0.00%
0.00%

3.000%
0.00%
0.00%
0.00%
0.00%

3.000%
2.00%
2.00%
2.00%
2.00%

3.000%
2.00%
2.00%
2.00%
2.00%

3.000%
2.00%
2.00%
2.00%
2.00%

3.000%
2.00%
2.00%
2.00%
2,00%

3.000%
2.00%
2.00%
2.00%
2.00%

3.000%
2.00%
2.00%
2.00%
2.00%

3.000%
2.00%
2.00%
2,00%
2.00%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
2.642%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.50G%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

0.000%
0.000%
1.500%
0.000%
1.600%

287.7
Y

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

0.0
N

N/A

N/A
N/A
N/A

5.55% 5.69% 5.75% 5.75% 5.75% 5.75% 5.75% 5.75% 5.75% 5.75% 5.75% 5.25%
$250.00 $250.00 $250.00 $250.00 $250.00 $250.00 $250.00 $250.00 $250.00 $250,00 $250.00 $250.00

n m n n n n n n n n n n
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‘Budget Aeaumptlone FY1030 FY2U00 FY2U0I FY2002 FY2003 FY201M FY2005 FY2U0G FY2007 FY2UUU FY2UU9 FY2UIU FY2U11
Revenue*

Petroleum Revenue 677.6 692.9 657.2 615.5 588.9 581.9 511.5 471.1 427.4 393.8 362.9 302.6 270.0
Non-itelroleum Revenue 621.1 614.8 613.2 617.6 612.0 598.7 592.9 592.1 581.4 571.3 560.7 550.2 539.7
Alaska Credit Income Tiu (Net receipts in millions) 0.0 0.0 0.0 0.0 0.0 •0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Alasku Stiles Tax (1 % = 560 million, exempts food & liea 0.0 0.0 0.0 0.0 0.0 O.j 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Oilier New Revenue X1 0.0 32,3 64.6 64.6 64.6 64.6 65.9 67.2 68.6 69.9 71.3 72.8 74.2
Oilier Nc w Revenue #2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Revenues 1,298.7 1,340.0 1,335.0 1,297.7 1,265.5 1,245.2 1,170.2 1,130.4 1,077.4 1,035.0 994.9 925.5 883.9

Expenditure*
Agency Operations 1,104.7 1,104.7 1,104.7 1,104.7 1,104.7 1,104.7 1,126.8 1,149.3 1,172.3 1,195.8 1,219.7 1,244.1 1,269.0
Formula Programs 372.5 372.5 372.5 372.5 372.5 372.5 380.0 387.5 395.3 403.2 411.3 419.5 427.9
K— 12 Education 681.2 699.2 709.7 720.3 731.1 742.1 768.1 795.0 822.8 851.6 881.4 912.2 944.2
Perm Fund Dividends X 601.1 582.3 593.7 601.8 605.8 622.0 538.6 493.3 433.3 383.4 335.2 257.0 0.0
Perm Fund Hold llurmlcss 28.6 29.2 29.8 30.4 31.0 31.6 32.3 32.9 33.6 34.2 34.9 35.6 0.0

Proposed Budget Cuts HI 0.0 (50.0) (40.0) (30.0) (20.0) (10.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proposed Budget Cuts X1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Supplemental Budget - Fires, Floods, (Y2K, FY9!)), etc. 13.6 16.5 16.5 16.5 16.5 16.5 16.5 16.5 16.5 16.5 16.5 16.5 16.5
Debt Service (Net ornon-CF School Fund and AIIFC off 46.0 3.5 38.7 41.9 41.8 41.8 41.8 41.8 41.8 41.8 41.8 41.8 41.8
Capital Budget 85.4 85.4 85.4 85.4 85.4 85.4 87.1 88.9 90.6 92.4 94.3 96.2 98.1
State Match for Loan Programs (Water, Sewer, etc.) 20.9 19.4 17 2 17? 17.2 17.2 17.2 17.2 17.2 175 17.2 17.2 17.2
Other XI 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other *2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
’lotill (I'enenil Fund Expenditures: 2,954.0 2,862.7 2,928.2 2,830.7 2,986.1 3,023.8 3,008.3 3,022.3 3,023.4 3,036.2 3,052.2 3,040.1 2,814.6

Itmlgel (liollcll>/St>i j >Ins (1.GS5.3) (1,522.6) (1,593.2) (1,663,0) (1,720.6) (1,778.6) (1,838.1) (1,091.9) (1.946.1) (2.001.2) (2,057.3) (2,114.6) (1,930.7)

Tran tier*
Transfer (lo)tlrom CBR (Beg of Year) 
Transfer (to)4rom CBR (Thru the Year) 
Transfer (lo)rlrom CBR (End ol Year)

0.0
1,025.6

0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0,0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

Legislative Appropriations It) Perm Fund Principal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0

Transfer (to)/lrom Earnings Reserve (Bey ol Year) 
Transfer (toj/Irom Ep.rnings Reserve (Thru the Year 
Transfer (lo)/1rom Earnings Reserve (End ol Year

0.0
0.0
0.0

0.0
911.2
0.0

0.0
969.7
0.0

0.0
1,030.8

0.0

0.0
1,063.8

0.0

0.0
1,125.0
0.0

0.0
1,267.2

0.0

0.0
1,365.8

0.0

0.0
1,479.2

0.0

0.0
1,563.5

0.0

0.0
1,687.2

0.0

0.0
1,821.9

0.0

0.0
1,930.7

0.0
PFD Transfer from Earn Reserve (End of Year)
PFD Transfer from Earn Reserve for Hold Harmless

601.1
28.6

582.3
29.2

593.7
29.8

601.8
30.4

605.8
31.0

622.0
31.6

538.6
32.3

493.3
32.9

433.3
33.6

383.4
34.2

335 2 
34.9

257.0
35.6

0.0
0.0

1 utiil 1 musters 1,655.3 1,522.6 1,593.2 1 ,(-£3.0 1,720.6 1,778.6 1,838.1 1,891.9 1,946.1 2,001.2 2,057.3 2,114.6 1,930.7
lllireienee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

C'ltlt llttltilicc 
Kurnings Reserve llnl.iiui 
Unrcull/.cd Culm 
Unrealized (iuilis Reull/.ed % 
Cuiilluuci! Dellell

2,761.9
2,576.7
3,689.1
24.820%

3,037.1
2,854.4
3,909.0
18.750%

3,412.6
3,137.2
4,103.4
18.900%

3.019.1
3.418.1
4.278.1 
19.000%

4,259.2
3.711.7
4.428.7 
19.230%

4.610.5 
4,013.2
4.558.5 
19.460%

4,990.9
4.303.8
4.683.8 
19.460%

5.402.7
4,587.0
4,804.5
19.460%

5,848.4
4,860.6
4,921.2
19.460%

6,330.9
5.122.0
5.034.0 
19.460%

6,853.2
5.368.1
5.143.1 
19.460%

7,418.5
5,595.7
5,248.4
19.460%

8.030.6
6.043.6
5.349.7 
19.460%
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CONSTITUTIONAL BUDGET RESERVE _
TOTAL C o n i t  B u d g e t R eaerv e  (Beg of Yr)

Oil & Gas Tax Dispute Resolulions (Thru Iho Year;
Transfer (to)/trom APFC Earnings Reserve (Bog of ' 
Transfer (lo)Arom APFC Earnings Reserve (Thru Ihi 
Transfer (to)lfrom APFC Earnings Reserve (End o f'
Transfer (to)/lrom Gen Fund (Beg of Year 
Transfer (toj/Irom Gen Fund (Thru the Year;
Transfer (toj/Irom Gen Fund (End of Year

Earnings
TOTAL C on» l B u d g e t R eaerve  (End of Yr) =

A L A S K A  P E R M A N E N T  FU N D  

P r i n c ip a l / C o r p u s  
TOTAL Principal a t  C o a t (Beg of Yr)

Dedicated Oil Revenues (Thru the Year)
Other Transfers (Amerada Hess) (End of Year)

Legislative Appropriations (End of Year)
Transfer (to)/1rom APFC Earnings Reserve (Beg ~. 
Transter (to)/lrom APFC Earnings Reservo (Thru thi 
Transfer (to)/from APFC Earnings Reserve (Er-4 '
Statuatory Inllalion Prooling (End ol Year)

TOTAL P rincipal a t  C o a t (Ending Bai;

Earnlnos Reserve
TOTAL E am ln g a  R eaerve  A cct B a len ce  (Beg of Yr)

Transfer (to)mom APFC Principal (Beg ol Year 
Transfer (io)/1rom APFC Principal (Thru the Year; 
Transfer (to)/1rom APFC Principal (End of Year

Transfer (to)/lrom Gen Fund (Bog of Year 
Transfer (to)rirom Gen Fund (Thru tire Year)
Transter (loj/lrom Gen Fund (End ol Year
Transfer (lo)/ftom CBR (Beg cf Year 
Transfer (io)/trom CBR (Thru the Year;
Transfer (lo)/from CBR (End of Year
PFD Transfer (lo) Gen Fund (End of Year;
PFD Transfer (to) Gen Fund for Hold Harmless (E x

Interest Income *
Realized Gains *
Statuatory Inflation Proofing 
Operating Costs of APFC 
Legislative Appropriations for Oil & Gas Liligalior 
Legislative Appropriations for Othei 
Loss Amerada Hess Settlement Earnings (not inc x

TOTAL E arn ing*  R e*erva  A cct B a lance  (End of Yr) 

U nrealized G ains
B alance  of U nrealized  G ain* (Beg of Year)

Current Year Unrealized Gains 
Amount ol Gains Realized 
Additional Gains Realized

Bal U nreal G ain ad d  to  M arket Value

FY1999 FY200U FY21HJ1 FY2U02 FY2UU3 FY20U4 FY2UU5 FY20U6 FY2007 FY2U0U FY2UUU

3,559.1
56.0
0.0
0.0
0.0
0.0

(1,025.6)
0.0

172.4

2,761.9
120.0

0.0
0.0
0.0
0.0
0.0
0.0

155,2

3,037.1
120.0

0.0
0.0
0.0
0.0
0.0
0.0

255.5

3,412.6
120.0

0.0
0.0
0.0
0.0
0.0
0.0

286.5

3,819.1
120.0

0.0
0.0
0.0
0.0
0.0
0.0

320.0

4,2511.2
0.0
0.0
0.0
0.0
0.0
0.0
0.0

351.4

4,610.5
0.0
0.0
0.0
0.0
0.0
0.0
0.0

380.4

4,990.9
0.0
0.0
0.0
0.0
0.0
0.0
0.0

2,761.9 3,037.1 3,412.6 3,819.1 4.259.2 4,610.5 4,990.9
411.7
5,402.7

5,402.7
0.0
0.0
0.0
0.0

0.0
0.0
0.0

445.7
5.848.4

5,848.4
0.0
0.0
0.0
0.0
0.0
0.0
00

482.5
6,330.9

6,330.9
0.0
0.0
0.0
0.0
0.0
0.0
0.0

522.3
6,853.2

0.0

FY2UIU
6,853.2

0.0
0.0
0.0
0.0
0.0
0.0

565.4
7,418.5

FY20UU FY2U0U FY20UU FY2UIU

18.971.9 19,121.3 19,270.3 19,417.5

FY 11)99 
1,389.0

0.0
0.0
0.0
0.0
(0.0)
0.0
0.0
0.0
0.0

(601,1)
(28.6)
957.6
1,217.9
(287.7)
(32.2)

0.0
0.0

FY2UUU FY2001 FY2002 FY2903 FY2UU4 FY2U05 FY2UU6 FY20U7

2,576.7
0.0
0.0
0.0
0.0

(911.2) 
0.0
0.0
0.0
0.0

(582.3)
(29.2)
967.5
902.1

0.0
(42.0)

0.0
0.0
(27.3)

2,854.4
0.0
0.0
0.0
0.0

(969.7) 
0.0
0.0
0.0
0.0

(593.7)
(29.8)
992.2
956.3 

0.0
(42.6)

0.0
0.0
(29.8)

3,137.2
0.0
0.0
0.0
0.0

(1,030.8)
0.0
0.0
0.0
0.0

(601.8)
(30.4)

1,016.0
1,003.5

0.0
(43.3) 
0.0 
0.0

(32.4)

3,418.1
0.0
0.0
0.0

0.0
(1,083.8)

0.0
0.0
0.0
0.0

(605.8)
(31.0)

1,039.0
1,054.4

0.0
(43.9)
0.0
0.0
(35.3)

3.711.7
0.0
0.0
0.0
0.0

(1,125.0)
0.0
0.0
0,0
0.0

(622.0)
(31.6)

1.061.7 
1,101.4

0.0
(44.6) 
0.0 
0.0
(38.5)

4,013.2
0.0
0.0
0.0
0.0

(1,:'o7.2)
0.0
0.0
0.0
0.0

(538.6)
(32.3)

1,083.9
1,131.7

0.0
(45.2)
0.0
0.0
(41.6)

4,303.e
0.0
0.0
0.0
0.0

(1,365.8)
0.0
0.0
0.0
0.0

(493.3)
(32.9)

1,105.2
1,160.9

0.0
(45.9) 
0.0 
0.0
(45.0)

4.587.0
0.0
0.0
0.0
0.0

(1,479.2)
0.0
0.0
0.0
0.0

(433.3)
(33.6)

1,125.9
1.189.1 

0.0
(46.6) 
0.0 
0.0
(48.6)

FY2UUU
4,860.6

FY2t)U‘J
5,122.0

FY2U1U
5,368.1

0.0
0.0
0.0

0.0
(1,583.5)

0.0
0.0
0.0
0.0

(383.4)
(34.2)

1,146.1
1,216.3

0.0
(47.3) 
0.0 
0.0
(52.6)

0.0
0.0
0.0

0.0
(1,687.2)

0.0
0.0
0.0
0.0

(335.2)
(34.9)

1.165.6
1.242.7 

0.0
(48.0)
0.0
0.0
(56.9)

0.0
0.0
0.0
0.0
0.0
0.0

FY2011
7.41B.S0.0

612.0
8,030.6

FY2UII
r Y l  9119 

1 8 ,5 1 6 .0

i - r z u u u

1 8 ,9 7 1 .9

r - r z u u i

1 9 ,1 2 1 .3 1 9 ,2 7 0 .3 1 9 ,4 1 7 .5 1 9 ,5 6 7 ,3 1 9 ,7 2 1 .2 1 9 ,8 6 6 .3 2 0 ,0 0 8 .9 2 0 ,1 4 8 .7 2 0 ,2 8 8 .2 2 0 ,4 2 7 .2 2 0 ,5 5 9 .4

1 3 0 .0

3 8 .2

1 2 2 .2

2 7 .3

1 1 9 .2

2 9 .8

1 1 4 .8

3 2 .4

1 1 4 .6

3 5 .3

1 1 5 .4

3 8 .5

1 0 3 .6

4 1 .6

9 7 .5

4 5 .0

9 1 .2

4 8 .6

8 6 .9

5 2 .6

8 2 .2

5 6 .9

7 0 .7

6 1 .5

6 4 .8

6 6 .5

0 .0 0 .0 0 . 0 0 . 0 0 . 0 0 .0 0 .0 0 .0 0 . 0 0 .0 0 .0 0 .0 0 . 0

0 .0

i  0 . 0  

0 . 0

0 .0

0 .0

0 .0

0 . 0

0 . 0

0 . 0

0 .0

0 .0

0 . 0

0 . 0

0 .0

0 . 0

0 .0

0 .0

0 . 0

0 .0

0 .0

G . J

0 .0

0 .0

0 .0

0 . 0

0 . 0

0 .0

0 . 0

0 .0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 .0

0 . 0

0 . 0

0 . 0

2 8 7 .7 0 .0 0 . 0 0 . 0 0 .0 0 . 0 0 . 0 0 . 0 0 .0  
o n  r a n  7

0 . 0  
o n  O A R  0

0 . 0

0 0 4 2 7 .2

0 . 0

2 0 .5 5 9 .4

0 . 0

2 0 .6 9 0 .7

FY2UII 
5,595.7

0.0
0.0
0.0

0.0
(1,821.9)

0.0
0.0
0.0
0.0

(257.0)
(35.6)

1,184.3
1,268.1

0.0
(48.7) 
0.0 
0.0

(61.5)

0.0
0.0
0.0
0.0

(1,930.7)
0.0
0.0
0.0
0.0

0.0
0.0

1,201,9
1,292.6

0.0
(49.5) 
0.0 
0.0
(66.5)

1 2,576.7 2,854.4 3.137.2 3,418.1 3,711.7 4,013.2 4,303.8 4,587.0 4,860.6 5,122.0 5,368.1 5,595.7 6.043.6

FY1999 FY2UU0 FY20UI FY2U02 FY2UU3 FY2UU1 FY2UU5 rY2UUli FY2UU7 FY2UUU FY2U09 FY2UIU IY2UI 1

3,970.9 3,689.1 3,909.0 4,103.4 4,278.1 4,428.7 4,558.5 4,683.8 4,804.5 4,921.2 5,034.0 5,143.1 5,248.4

936.1
(1,217.9)

0.0

1,122.0
(902.1)
0.0

1,150.6
(956.3)
0.0

1,178.2
(1,003.5)

0.0

1,204.9
(1,054.4)

0.0

1,231.3
(1,101.4)

0.0

1,256.9
(1,131.7)

0.0

1,281.7
(1,160.9)

0.0

1,305.7
(1,189.1)

0.0

1,329.1
(1,216.3)

0.0

1,351.8
(1,242.7)

0.0

1,373.4
(1,260.1)

0.0

1,393 9
(1,292.6)

0.0

3,689.1 3,909.0 4,103.4 4,278.1 4,428.7 4,558.5 4,683.8 4,804.5 4,921.2 5,034.0 5,143.1 5,240.4 5,349.7

25,237.7
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Dedicated Revenues 
Interest Income 
Unrealized Capital Gains 
R ea lized Capital G ains 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & O ther 
Expenses 

B a la n c e  @ 6/30 /99
Dedicated Revenues 
Interest Income 
Unrea lized Capital Gains 
R ea lized Capital G a ins 
T ransfe r to G enera l Govt 
Perm  Fund D ividends 
Inflation Proofing & O ther 
Expenses 

B a lan c e  @ 6/30 /00
Dedicated R evenues 
Interest Income 
Unrea lized Capital Gains 
Rea lized Capital G ains 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & O ther 
Expenses 

B a lan ce  @ 6/30/01
Dedicated R evenues 
Interest Income 
Unrea lized Capital G ains 
Rea lized Capital G a ins 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & O ther 
Expenses 

B a lan ce  @ 6/30/02

Balance @ 6/30/98

P e rm an en t Fund
C o rp u s /
P r in c ip a l

U n rea lized
G a in s

A laska  
Inc Acct C B R

Tota l
Endow m en t

Payou t
Rate

A m ount f o r  
G ovt & P F D ’s

1 ,523

1 ,593

1 ,663

1,721

(43)
19 ,4 17 4 ,2 78  3 ,4 1 8 3 ,8 1 9 30 ,9 33 5 .7 5% 1 ,779
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Dedicated Revenues 
Interest Income 
Unrea lized Capita l G ains 
Rea lized Capital G ains 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & Other 
Expenses 

B a la n c e  @ 6 /30/99

Dedicated R evenues 
Interest Income 
Unrea lized Capital G ains 
Rea lized Capital Gains 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & O ther 
Expenses 

B a la n c e  @ 6/30 /00

Dedicated R evenues 
Interest Income 
Unrealized Capital Gains 
Rea lized Capital G ains 
T ransfe r to G enera l Govt 
Perm  Fund Dividends 
Inflation Proofing & O ther 
Expenses 

B a lan c e  @ 6/30/01

Dedicated R evenues 
Interest Income 
Unrea lized Capita l Gains 
Rea lized Capital G ains 
T ransfe r to G enera l Govt 
Perm  Fund D ividends 
Inflation Proofing & Other 
Expenses 

B a lan ce  @ 6/30/02

Ba lance @ 6/30/98

P e rm an en t Fund
C o rp u s /
P r in c ip a l

U n rea lized
G a in s

A la sk a  
Inc Acct C BR

T ota l
Endow m en t

Payou t
Rate

A m ount fo r  
Govt & PFD'si

(43)
1 9 ,4 1 7 4 ,278  5 ,285 1 ,952  3 0 ,9 3 3 5 .7 5% 1 ,779

4/8/99 - 2:27 PM J l& fiil& t iu c  'p itta n c e All Alaska Plan 1 - Version2



T h e  C a s e  f o r  I n c r e a s e d  

I n v e s t m e n t  F l e x i b i l i t y :  H B  1 5 6

A L A S K A ’S
‘ ’E R M A N E N T

F U N D

A L A S K A ’S

F U T U R E

A P F C  P r e s e n t a t i o n  t o  H o u s e  S t a t e  A f f a i r s

A p r i l  1 5 , 1 9 9 9



N e e d  f o r  H B  1 5 6  ‘

•  M o d e r n i z e s  s t a t u t e s ,  r e s p o n s i v e  t o  

c u r r e n t  m a r k e t  o p p o r t u n i t i e s  a n d  

c h a l l e n g e s

R e q u e s t e d  c h a n g e  i s  c o n s e r v a t i v e  

a n d  m a i n t a i n s  t h e  l e g a l  l i s t  a p p r o a c h

A l l o w s  y o u r  F u n d  m a n a g e r s  t o  a d d  

i n c r e m e n t a l  v a l u e

I m p r o v e s  t o t a l  p o r t f o l i o  r i s k  

m a n a g e m e n t

A! A SK A 'S
I’l KM-VS I N )

F U N D
ALASKA'S
F U T U R E



A s s e t  c l a s s  p e r f o r m a n c e

C o n s i d e r  t h e  g r o w t h  o f  $ 1 . 0 0  i n v e s t e d  i n  

v a r i o u s  U . S .  a s s e t  c l a s s e s  f r o m  D e c .  3 1 , 1 9 2 5  

t o  D e c .  3 1 , 1 9 9 5 :

4  I n f l a t i o n  $  9

4  T r e a s u r y  b i l l s  1 3

4  T r e a s u r y  b o n d s  3 4

4  L a r g e  c o m p a n y  s t o c k s  1 , 1 1 4

4  S m a l l  c o m p a n y  s t o c k s  3 , 8 2 2



'malf Company SJopks

-LaroeiC om flw Stocks.

l o ^ g  JorihJfcifcdm le torids]

LdriQ Term Government Bonds i

C u m u l a t i v e  G r o w t h  o f  I n v e s t m e n t s  i n  

U . S .  S t o c k s ,  B o n d s  a n d  T r e a s u r y  B i l l s

Indexed Returns (Log scale) 1 9 2 6 - 1 9 9 5

$3.822

TzB llsL_

JnffeUoo



A P F C  p e r f o r m a n c e

L o n g - t e r m  t o t a l  r e t u r n s
15 years ended December 31,1998

2 0
Percent

15

1 0

12.16

17.69

T o t a l  F u n d  F i x e d  I n c o m e U . S .  S t o c k s  N o n - U . S .  S t o c k s  R e a l  E s t a t e  

* L a s t  5  Y e a r s



O p p o r t u n i t y  C o s t :  1 9 9 7 - 1 9 9 8

A P F C  A c t u a l  R a t e s  o f  R e t u r n

F i x e d  I n c o m e  U . S .  S t o c k s

1997 9 .52%

1998 9.90

31.00%

23.62

D i f f e r e n c e

21.48%

13.72

1 0 %  o f  F u n d

1997 $2.07 billion

1998 $2.36 billion

R e t u r n s  I n c r e a s e d  I n c o m e

21,48% $324 million

13.72% $444 million

T o t a l :  $ 7 7 0  m i l l i o n

A L A S K A 'S
I’I K.M VVf N1

FUND
ALASKA'S
F U T U R E



K e y  a s s u m p t i o n s te

I n c r e a s e d  v o l a t i l i t y  i n  c a p i t a l  m a r k e t s

Expected Return Expected Risk
Asset Class Index 1998 1999 Change 1998 1999 Change
.Equities
Large Cap S&P 500 9.10 9.00 -0.10 13.30 15.00 1.70
Small Cap CAI Small 10.10 11.20 1.10 19.10 25.30 6.20
International MSC1 EAFE 9.60 10.00 0.40 18.50 21.50 3.00

Fixed Income
Domestic. LB Agg 6.60 5.60 -LOO 5.50 5.30 -0.20
International SB Non-US 6.55 5.60 -0.95 11.20 11.00 -0.20

Other
Real Estate CRES 8.25 8.00 -0.25 14.50 16.50 2.00
Alternatives Veco 100 12.30 12.30 0.00 35.00 36.00 1.00
Cash Equiv. 90-day T-bill 4.80 4.40 -0.40 1.00 0.70 -0.30

Inflation CPI-U 3.40 3.00 -0.40 0.95 1.75 0.80

!Al ASKA’S
i* i i i m w i  n  r

PUND
ALASKA'S]
FUTURE



R i s k  D i m i n i s h e s  O v e r  T i m e

150% 

100% 

60S 

0%

-50%

Range of Expected Returns Rtnge of Expected Returns
High: 150%

O n e  Y e a r

Low: ■eo%— ,---------------- | 1---------
T-Bills Oovt Bonds Corp Bonds SAP 500 Smell Stocks

150%

100 % - -

50%

-50%
i  1------------------ 1------------------ p

T-Bills Oovt Bonds Corp Bonds SAP 500 Smell Stocks

Renge of Expected Returns

150 % - -

100 % -

50 % -

-50% -
I ------------------ 1------------- ----- r------------------r

T-BUIa Govt Bonds Corp Bonds SAP 500 Small Stocks



P e r c e n t  O f  M a r k e t  V a l u e  d i s t r i b u t i o n  o f  i n c o m e

A n o t h e r  w a y  t o  m a n a g e  r i s k  is a  P O M V  

d i s t r i b u t i o n  o f  i n c o m e :

• P r o v i d e s  m o r e  p r e d i c t a b i l i t y  a n d  

s t a b i l i t y  in a n n u a l  d i s t r i b u t i o n s

• D i s c o n n e c t s  i n v e s t m e n t  d e c i s i o n s  f r o m  

s h o r t - t e r m  s p e n d i n g  c o n s i d e r a t i o n s

• S p e n d i n g  p r o v i s i o n  b e c o m e s  p a r t  o f  

l o n g - t e r m  i n v e s t m e n t  s t r a t e g y  r a t h e r  

t h a n  t a c t i c a l  r e s p o n s e  t o  m a r k e t  

c y c l e s

A ! A S K A 'SPI K.V1 W 'f N i
PUND
ALASKA'S
F U T U R E



K e y  a s s u m p t i o n s

P r o j e c t e d  P F  R e a l i z e d  a n d  T o t a l  R a t e s  o f  R e t u r n  

B a s e d  o n  t h e  F u n d ' s  1 9 9 8  A s s e t  A l l o c a t i o n  a n d  

t h e  1 9 9 9  C a l l a n  C a p i t a l  M a r k e t  A s s u m p t i o n s

ASSET

CLASS

CAPITAL MARKET 

-A SSU M P T IO N S -

PERMANENT F U N D - ■'Jh
:  • ' *■ ; ,       *'

f; ASSET ^  PROJECTED i J  PROJECTED l l f

INCOME RETURN EXPECTED GROWTH TOTAL RETURN ALLOCATION # . REALIZED RETURN 1 TOTAL RETURN?^t .

Domestic Equities:
Passively Managed 1.80%
Actively Managed 1.80%
Sub-Total

International Equities:
Passively Managed 1.50%
Actively Managed 1.50%
Sub-Total

Bonds:
Domestic 5.60%
International 5.60%
Sub-Total

Real Estate: 6.50%

7.60%
7.60%

8.50%
8.50%

0 .0 0 %
0 .0 0 %

1.50%

9.40%
9.40%

1 0 .0 0 %
1 0 .0 0 %

5.60%
5.60%

8 .0 0 %

14.62% 1.10%
19.38% J  1.82%

1.37%
1.82%

NOTE: Permanent Fund projected realized returns assume that, overa five-year period, active managers will 
realize I00%ofthc hcomc return and I00%ofthc expected growth (capitalgains)and that passive managers and 
rcalcstate wil realize I00%ofthc rcomc return and 75%ofthc expected growth. Pennancnt Fund total returns 
assume afl managers wiD realize 100%of income return and 100%of die expected growth. Capital market 
assumptions arc proviJcd by Callan Associates, Inc.

34.00% 2.92% 3.20%

4.90% 0.39% 0.49%
9.10% 0.91% 0.91%

14.00% 1.30% 1.40%

40.00% 2.24% 2.24%
2.00% 0.11% 0.11%

42.00% 2.35% 2,35%
10.00% 0.76% / 0.80% >

7.33% ( ^'7.75%
Minus 3.0U% Inflation = Heall ^ te s  of H e tu n ^

4.33% 4.75%



K e y  a s s u m p t i o n s

P r o j e c t e d  P F  R e a l i z e d  a n d  T o t a l  R a t e s  o f  R e t u r n  

B a s e d  o n  t h e  F u n d ' s  1 9 9 8  A s s e t  A l l o c a t i o n  a n d  

t h e  1 9 9 9  C a l l a n  C a p i t a l  M a r k e t  A s s u m p t i o n s

ASSET

CLASS

CAPITAL MARKET 

-  ASSUMPTIONS -

INCOME RETURN EXPECTED GROWTH TOTAL RETURN

. 1 ASSET 

ALLOCATION

• PERMANENT FUND■ 

1 'i PROJECTED

D o m e s t i c  E q u i t i e s :  
P a s s i v e l y  M a n a g e d  
A c t i v e l y  M a n a g e d  

S u b - T o t a l

P R O J E C T E D ^  

REALIZED RETURN 1 TOTAL RETURN' #

I n t e r n a t io n a l  E q u i t i e s :  
P a s s i v e l y  M a n a g e d  
A c t i v e l y  M a n a g e d  

S u b - T o t a l

B o n d s :
D o m e s t i c
I n t e r n a t io n a l

S u b - T o t a l

R e a l  E s t a t e :

1 .80 %
1.80 %

1.5 0 %
1.50 %

5.60%
5.60%

6.50%

7.60%
7.60%

8.50 %
8.50 %

0 .0 0 %
0 .0 0 %

1 .5 0 %

9.40%
9.40%

1 0 .0 0 %
1 0 .0 0 %

5.60%
5.60%

8 .0 0 %

16 .7 7 %
22 .23%

1.26?/..
2.09%

1.5 8 %
2.09%

NOTE: Permanent Fund projected realized returns assume that, ovcra five-year period, active managers wiD 
realize I00%ofthc iicomc return and I00%ofthe expected growth (capitaI gaits) and thatpassive managers and 
rcalestatc will realize I00%ofthc rcome return and 75%ofthe expected growth. Pcmnncnt Fund total returns 
assume aDnunagers wiD realize I00%of income return and !00%of the expected growth. Capital market 
assurpptions are provided by Callan Associates, Inc.

39.00% 3.35% 3 .5 7%

4.90% 0.39% 0.49%
9 .10 % 0 .9 1% 0 .9 1%

14 .00% 1.30 % 1.40 %

40.00% 2.24% 2.24%
2.00% 0 .1 1% 0 .1 1%

37.00% 2.35% 2 .35%

10.00% 0.76% f  0.80% ^

7.76% ? ^ 8 .2 2 %

M inus 3.00% inflation = K ea l\a tes  of H e tu ri^

4.76% 5.22%



K e y  a s s u m p t i o n s

P r o j e c t e d  P F  R e a l i z e d  a n d  T o t a l  R a t e s  o f  R e t u r n  

B a s e d  o n  t h e  F u n d ' s  1 9 9 8  A s s e t  A l l o c a t i o n  a n d  

t h e  1 9 9 9  C a l l a n  C a p i t a l  M a r k e t  A s s u m p t i o n s

ASSET

CLASS

CAPITAL MARKET 

-A SSU M P T IO N S -

INCOME RETURN EXPECTED GROWTH TOTAL RETURN

ASSET- - 

ALLOCATION

PERMANENT FUND' 

PROJECTED

I E

PROJECTED

REALIZED RETURN TOTAL R E T U R N W

D o m e s t i c  E q u i t i e s :  
P a s s i v e l y  M a n a g e d  
A c t iv e ly  M a n a g e d  

S u b - T o t a l

I n t e r n a t io n a l  E q u i t i e s :  
P a s s i v e l y  M a n a g e d  
A c t iv e ly  M a n a g e d  

S u b - T o t a l

B o n d s :

1.80 %
1.80 %

7.60%
7.60%

9.40%
9.40%

18 .9 2 %
25.08%

1.4 2 %
2.36%

1 .7 8 %
2 .36 %

D o m e s t i c
I n t e r n a t io n a l

S u b - T o t a l

R e a l  E s t a t e :

44.00% 3 .78% 4 .14 %

1.50 % 8.50 % 10.00% 4.90% 0.39% 0.49%
1.50 % 8.50% 10.00% 9 .10 % 0 .9 1% 0 .9 1%

14 .00% 1.30 % 1.4 0 %

5.60% 0.00% 5.60% 40.00% 2.24% 2 .24%
5.60% 0.00% 5.60% 2.00% 0 .1 1% 0 .1 1%

6.50% 1.5 0 % 8 .0 0 %

32.00%

1 0 .0 0 %

2 .35%

0.76%

2 .35%

NOTE: Permanent Fund projected realized returns assume that, overa five-year period, active managers will 
realize I00%ofthe income return and I00%ofthe expected growth (capitalgains)and that passive rranagcis and 
realcstate will realize I00%oflhc iicome return and 75%ofthc expected growth. Peimancnt Fund total returns 
assume aDmunagcrs will realize 100%ofiicomc return and I00%ofthe expected growth. Gipital market 
assumptions are provided by Calhn Associates, Inc.

8 .19 %

Minus 3.0(J% In lla lion  = Heal

5.19% 5.69%



K e y  a s s u m p t i o n s

jFund Value

r n X £ n o jj^ n m p  is statutory n et in com e plus the net c h a n g e  in u n realized  g a in s  an d  se ttlem en t earn ings. 

Per D epartm ent of R e v e n u e 's  January update of the Fall 1 9 9 8  R e v e n u e  F o reca st.

E arnings reserv e  appropiated  to principal. S T A T U S  Q U O  WITH 7.75%

G A S ia a i is ^ D m e  is statutory n et in co m e plus the n et c h a n g e  in u n realized  g a in s  an d  se ttlem en t earn in gs. 

P er D epartm ent of R e v e n u e 's  January u p d ate  o f the Fall 19 9 8  R e v e n u e  F o reca st.

Earnirjnc^rgsen/e appropiated  to principal. S T A T U S  Q UO  WITH 8.22%

G A S th w H T leom e is statutory n et in co m e plus th e  net c h a n g e  in unrealized  g a in s  an d  se ttlem en t earn in gs. 

Per D epartm ent o f R e v e n u e 's  January u p d ate  of the Fall 19 9 8  R e v e n u e  F orecast.

E arnings reserv e  approp iated  to principal. S T A T U S  Q U O  WITH 8 .69%

13

A t A SKA 'S
I'I ll.M 'W f N I

ALASKA'S!
F U T U R E



K e y  a s s u m p t i o n s

D a i l y  U n a u d i t e d  P o s i t i o n

a s  o f  A p r i l 1 3 ,  1 9 9 9

F ix e d  I n c o m e $ 1 0 ,7 5 2 , 9 0 0 ,0 0 0 4 1 %

U .S .  E q u it ie s $ 9 ,7 2 7 , 8 0 0 ,0 0 0 3 7 %

N o n - U .S .  E q u it ie s $ 3 ,5 6 0 , 7 0 0 ,0 0 0 1 4 %

R e a l  E s t a t e $ 2 ,0 3 5 , 1 0 0 ,0 0 0 8 %

A la s k a n  C D s $ 1 9 0 ,0 0 0 , 0 0 0 1 %

T O T A L $ 2 6 ,2 6 6 , 5 0 0 ,0 0 0 1 0 0 %

%  • - . '  • .A 1 i 1 IS t '!•

_

A I AS KA  S I’l KM-WIN ?
FUND

14 source: www.apic.org A L A S K A 'S
FUTURE

http://www.apic.org
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FISCAL NOTE
STATE OF A LA SKA
1999 LEG IS LA T IV E  SESSION

Revision Date/Time (Note if correction)_____________
Title An Act relating to investments by tiin Alnskn RRU

Dept. Affecte Revenue

B IL L NO. HB 156

Rovonuo Operations

Sponsor
Requester

Permanent Fund Corporation

House State Affairs Committee

Expenditures/Revenues

Component Alaska Permanent Fund Corporation

Component Serial No. _________

(Thousands of Dollars)_____________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
Personal Services
Travel
Contractual 1,577.3 3,087.9 3,217.2 3,365.7 3,527.5 3,695.2
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 1,577.3 3,087.9 3,217.2 3,365.7 3,527.5 3,695.2

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 49,067.5 51,016.9 53,154.4 55,607.3 5B,280.6 61,050.8 |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Corporate Reoeipts 1,577.3 3,087.9 3,217.2 3,365.7 3,527.5 3,695.2

TOTAL 1,577.3 3,087.9 3,217.2 3,365.7 3,527.5 3,695.2

Estimate of current year (FY99) cost: 0.0
POSITIONS
Full-time J
Part-time
Temporary

ANALYSIS: This fiscal note assumes an increase in costs and revenues associated with a 5%
increase in public equity investments. It is likely over the 5 year period of this fiscal note that the 
APFC will use this increased investment flexibility in other asset types as well, e.g., real estate, 
fixed-income, and alternative investments such as private equity. The new investments would be 
entered into in order to add incremental value to a very large asset base. Investments with the 
potential to add significant value may require significant increased costs. All new investments will 
be reviewed by the Board of Trustees prior to implementation a id  presented to the APFC's oversight 
committee, the Legislative Budget & Audit Committee, for review and comment.

Prepared by 
Division 
Approved by 
Commission! 
Agency

Peter A. Bushre,
Alasxa Permanent Fund Corporation

Phone 465-2301 
Date/Time

Date

- <114199

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information, call the Governor's Legislative Office

Page 1 of 1



A l a s k a  P e r m a n e n t  F u n d

$ 2 5

The m arket value 
o f the Permanent 
Fund was $25.3 
b illio n  on 
January 1,1999.
• W h a t  did it 

consist of?

$ 2 0

$ 1 5

$ 1 0

$ 5

$ 0

f — —---------------— J ---- —--------------- -1 □ Income$ 6 . 7  I D Princil>a|

r ~

$ 1 8 . 6  r

|
T o ta l F u n d  as o f  1/1/99



\ ]  a s  k  a  P e r m a n e n t  F u n d  P r i n c i p a l

T h e  A l a s k a  P e r m a n e n t

F u n d  p r i n c i p a l  i s  p r o t e c t e d  $ 2 0

b y  t h e  A l a s k a  C o n s t i t u t i o n .

T h e  L e g i s l a t u r e  m a y  n o t  

s p e n d  i t .

T h e  p r i n c i p a l  c o n s i s t s  o f :

$ 1 5

$10

1. Dedicated m ineral royalties;
2. Money the Legislature has 

appropriated  to inflation-proof $5  
the principal; and

3. O ther money the Legislature has 
appropriated  into the principal. jjjQ

□  Dedicated Mineral Royalties

□  Appropriated Inflation-Proofing 

■  Other Appropriations

P r in c ip a l  T o ta l  $ 1 8 .6  B il l io n
(a s o f  1 / 1 /9 9 )



P e r m a n e n t  F u n d  I n c o m e  □ Realized Income
□ Unrealized Income

A l l  i n c o m e  f r o m  t h e  P e r m a n e n t  

F u n d ’ s  i n v e s t m e n t s  i s  r e t a i n e d  b y  

t h e  F u n d  u n t i l  a p p r o p r i a t e d  b y  t h e  

L e g i s l a t u r e .

“ R e a l i z e d  I n c o m e , ”  w h i c h  i n c l u d e s  

i n t e r e s t ,  d i v i d e n d s  a n d  p r o f i t s  

r e s u l t i n g  f r o m  t h e  s a l e  o f  a s s e t s ,  i s  

u s e d  t o  c a l c u l a t e  t h e  a n n u a l  

P e r m a n e n t  F u n d  D i v i d e n d .

“ U n r e a l i z e d  I n c o m e ”  i s  t h e  m a r k e t  

v a l u e  o v e r  t h e  p u r c h a s e  p r i c e  o f  t h e  

a s s e t s  c u r r e n t l y  h e l d  b y  t h e  f u n d  

w h i c h  b e c o m e  r e a l i z e d  i n c o m e  o n l y  

w h e n  t h e  a s s e t  i s  s o l d .

$6

$4

$2

$0

T o t a l  I n c o m e  $ 6 . 7  b i l l i o n

(as of 1/1/99)



P e r m a n e n t  F u n d  I n v e s t m e n t s
T h e  p r i n c i p a l  a n d  i n c o m e  o f  t h e  F u n d  a r e

□  R e a l i z e d  G a i n s  i n v e s t e d  t o g e t h e r  i n  a l l  a s s e t  c l a s s e s  ■  R e a i E s t a t e  1 0 %

O  U n r e a l i z e d  G a i n s  

□  P r i n c i p a l

$25

$ 2 0

$15

$ 1 0

$5

$0

$ 2 . 8

$ 3 . 9

$ 1 8 . 6

$25

$ 2 0

$15

$ 1 0

$5

$ 0

0  Bonds 42%  
□ Stocks 48%

T o t a l  f u n d  1 / 1 / 9 9  =  $ 2 5 . 3  b i l l i o n



A n n u a l  P e r m a n e n t  F u n d  D i v i d e n d

H o w  i s  i t  c a l c u l a t e d ?

Y o u  a d d  t h e  r e a l i z e d  

i n c o m e  f o r  t h e  l a s t  f i v e  

y e a r s .

T a k e  1 0 . 5 %  o f  t h a t  t o t a l .

T h a t  a m o u n t  o f  m o n e y  

( w i t h  s o m e  s m a l l  

a d j u s t m e n t s )  i s  d i v i d e d  

b y  t h e  e l i g i b l e  

a p p l i c a n t s .

R e a l i z e d  I n c o m e

F Y 9 4 $ 1 , 0 8 8 . 7 4  m i l l i o n

F Y 9 5 $ 1 , 0 0 1 . 8 0  m i l l i o n

F Y 9 6 $ 1 , 7 9 0 . 6 0  m i l l i o n

F Y 9 7 $ 2 , 0 3 5 . 4 3  m i l l i o n

F Y 9 8 $ 2 , 6 1 9 . 1 6  m i l l i o n

$ 8 , 5 3 5 . 7 3  m i l l i o n

m u ltip ly  by 0 . 1 0 5  =  $ 8 9 6 . 2 5  m i l l i o n
t h e n  d i v i d e  b y  e l i g i b l e  a p p l i c a n t s  =  

1 9 9 8  d i v i d e n d  p e r  p e r s o n  =  $ 1 , 5 4 0 . 8 8

Fact: Since inception, the AK Perm anent Fund Dividend Program  has paid 
out $14,777.55 in total to applicants who were eligible for every year the

program  has existed.



I n f l a t i o n - P r o o f i n g

H o w  i s  i n f l a t i o n - p r o o f i n g  d o n e ?

•  D e t e r m i n e  t h e  %  c h a n g e  i n  

t h e  C P I  o v e r  t h e  l a s t  c a l e n d a r  

y e a r .

•  M u l t i p l y  t h a t  r a t e  t i m e s  t h e  

p r i n c i p a l  v a l u e  o f  t h e  f u n d  a t  

t h e  n e x t  J u n e  3 0 .

•  T r a n s f e r  t h i s  a m o u n t  f r o m  

e a r n i n g s  r e s e r v e  t o  p r i n c i p a l  

v i a  a n  a c c o u n t i n g  e n t r y .

•  A s s e t s  d o  n o t  r e a l l y  m o v e .

•  1 . 5 4 %  =  c h a n g e  i n  C P I  

f o r  c a l e n d a r  y e a r  1 9 9 8 ;

*  P r i n c i p a l  a t  J u n e  3 0  i s  

a p p r o x i m a t e l y  $ 1 8 . 6  

b i l l i o n ;

•  F u n d  p r i n c i p a l  v a l u e  o f  

$ 1 8 . 6  b i l l i o n  x  0 . 0 1 5 4  C P I  =  

$ 2 8 6  m i l l i o n ;

*  $ 2 8 6  m i l l i o n  i s  

a p p r o p r i a t e d  t o  t h e  

p r i n c i p a l  b y  a n  a c c o u n t i n g  

t r a n s f e r  f r o m  e a r n i n g s  

r e s e r v e .





A l a s k a ’ s  P u b l i c  F i n a n c e s



A l a s k a ’ s  P u b l i c  F i n a n c e s

G e n e r a l  F u n d  R e v e n u e  
N o w  a n d  T h e n

($  m i ll io n s )

Oil R e v e n u e  

N o n -O i l  C o r p o r a t e  I n c o m e  T a x  

S a l e s / U s e  T a x e s  

O t h e r  N a t u r a l  R e s o u r c e  T a x e s  

L i c e n s e s ,  P e r m i t s ,  U s e r  F e e s  

E a r n i n g s ,  O t h e r  R e v e n u e

- vv>* V' t* - 73 %

3%

5%

3%

8%

8%

0 % 15%

Oil R e v e n u e  

N o n -O i l  C o r p o r a t e  I n c o m e T a x  

S a l e s / U s e  T a x e s  

O t h e r  N a t u r a l  R e s o u r c e  T a x e s  

L i c e n s e s ,  P e r m i t s ,  U s e r  F e e s  

E a r n i n g s ,  O t h e r  R e v e n u e  

I n d iv i d u a l  I n c o m e  T a x

4%

9%

1%

1 3%

1 9 9

T o t e
8  R e v e  
I s  $ 1 , 8

n u e
2 7 . 1

30% 45% 60% 75%

27%

2 0 %

2 6

1 9 7 5  R e v e n u e  
T o t a l :  $ 3 ^ 0 . 8

%

0% 15% 30% 45% 60% 75%,



o f  T o t a l  G e n e r a l  F u n d  R e v e n u e

E l  N o n - O i l  R e v e n u e  
E l  O i l  R e v e n u e

1 0 0 %

8 0 %

6 0 %

4 0 %

2 0 %

1975 1977 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997
1976 1978 1 9 8 0  1982 1984  1986  1988  1990 1992 1994  1 9 9 6  1998

0 %
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A l a s k a ' s  P u b l i c  F i n a n c e s

1 . 0

: V 1 i /!;.:.:

1 9 8 6  1 9 8 8  1 9 9 0  1 9 9 1  1 9 9 4  1 9 9 6  1 9 9 8  2 0 0 0  2 0 0 2 : ' ; " ' - i-'
1 9 8 7  1 9 8 9  1 9 9 1  1 9 9 3  1 9 9 5  1 9 9 7  1 9 9 9  2 0 0 1  2 0 0 3

A c t u a l

P ro jec ted
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1 0

1 9 8 6  1 9 8 8  1 9 ° 0  1 9 9 2  1 9 9 4  1 9 9 6  1 9 9 8  2 0 0 0  2 0 0 2

1 9 8 7  1 9 8 9  1 9 9 1  1 9 9 3  1 9 9 5  1 9 9 7  1 9 9 9  2 0 0 1  2 0 0 3

A l a s k a ' s  P u b l i c  F i n a n c e s

A l a s k a  N o r t h  S l o p e  D e s t i n a t i o n  P r i c e
( $  p e r  b a r r e l )

A c t u a l

P ro jected



••“S' A l a s k a ' s  P u b l i c ^ E i n a i i c e s

* ’*1“ •
>

1  O i l  R e v e n u e 1 9 9 8 1 9 9 9

1  P r o p e r t y  T a x $ 5 1 . 2 $ 4 9 . 2

1  C o r p o r a t e  I n c o m e  T a x 2 0 0 . 1 1 2 0 . 0

1  S e v e r a n c e  T a x 5 7 7 . 8 3 3 7 . 4

1  R o y a l t i e s 4 8 0 . 4 2 9 5 . 5

|  B o n u s e s  a n d  R e n t a l s 2 3 . 0 3 3 . 7

I  T o t a l  O i l  R e v e n u e $ 1 , 3 3 2 . 6 $ 8 3 5 . 8

|  N o n - O i l  R e v e n u e 1 9 9 8 1 9 9 9  1

1  S a l e s / U s e  T a x e s $ 9 8 . 9 $ 9 3 . 1  I

|  C o r p o r a t e  I n c o m e  T a x 5 3 . 4 5 5 . 0  I

|  N a t u r a l  R e s o u r c e s  T a x 4 3 . 8 4 5 . 9  1
|  E s t a t e  T a x 5 . 5 1 . 7  I

|  C h a r i t a b l e  G a m i n g  T a x 2 . 1
1 , 9  1

|  N o n - T a x  R e v e n u e 2 9 0 . 9 2 6 1 . 6  |

|  T o t a l  N o n - O i l $ 4 9 4 . 5 $ 4 5 9 . 2  |

|  T o t a l  G F  R e v e n u e $ 1 , 8 2 7 . 1 $ 1 , 2 9 5 . 0  |
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A l a s k a ' s  P u b l i c  F i n a n c e s

$ 3 , 5 0 0

$ 3 , 0 0 0

$ 2 , 5 0 0

$ 2 , 0 0 0

$ 1 , 5 0 0

$ 1 , 0 0 0

$ 5 0 0

$ 0

( $  m i l l i o n s )

F Y 8 8  F Y 9 0  F Y 9 2  F Y 9 4  F Y 9 6  F Y 9 8  

F Y 8 9  F Y 9 1  F Y 9 3  F Y 9 5  F Y 9 7  F Y 9 9

J



C B R F  S e t t l e m e n t i C o n t r i b u t i o n s
( $  m i l l i o n s )

P r o d u c t i o n  T a x $ 2 , 1 0 5

C o r p o r a t e  I n c o m e  T a x

( A S  4 3 . 2 0 )
1 , 1 6 2

C o r p o r a t e  I n c o m e  T a x  

( A S  4 3 . 2 1 )
8 4 3

R o y a l t i e s 8 2 0

P r o p e r t y  T a x 1

T o t a l : $ 4 , 9 3 1



- t K t A l a s k a ' s  P u b l i c B i n a n c e s -
ri C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d-- O p i a t e  o f t f e s i ' 9 6 s : 

($  m i l l io n s )

; '. '.• ■ *r'*
"••> "*•v «.'■. vl;,;/ .' .. »' 'j. - ■- | : - •

: )> \{Settiement ; 
.G on tribu tions

t 'u r\• r»,5 • > T ' • i'*5t ) , * .* v<tli *•
jrg-.i - r i ~ ?

Investm ent 
:hfv. Incom e

'■ . *V * ' f y  . ■ .'l If. . rl. -h’s/j •••’i..-V -•  . • . - ■  •v N e t l^ a i i s  
g ito  G ene ra l
t£fe#vFund

B a lan ce - 
A v a ila b le ; 

to  L oan  GF
a t • '•'& 

Y ea r-E nd

FY91
- % i#%r * ■•.. •' • ̂ * • t • \ !-V;- $6i?-‘ -!• |i; • .4 . •*V«: y : _ ;  $ 2 9 7 .

1 9 ^
t * * •

5 6 3FY 92

FY93 9 1 4 v < 8 4 9 > 6 8 5

FY 94 . . 4 3 7 6 1
‘i*»*1 .. • .

• < 5 6 9 > 6 1 4

FY95 1 ,5 4 3 1 2 2 < 2 8 5 > 1 , 9 9 4

FY 96 V - 5 8 6
’ *' ' , 
H I < 1 7 3  > 2 , 5 1 8

FY97 5 7 0 1 6 7\ J < 8 3 > 3 ,1 7 2

FY 98 3 4 3 3 6 9 < 3 2 5 > 3 , 5 5 9

FY 99
(P r o j ) 1 0 6 2 2 0 < 1 ,1 0 4 > 2 , 7 8 0

FYOO
(P r o j ) 1 0 6 1 3 0 < 1 , 0 8 0 > 1 , 9 4 0

FYO l
(P r o j ) i 0 6 8 8 < 8 6 5 > 1 , 2 6 9

FY 02
(P r o j ) 1 0 6 5 0 < 8 8 8 > 5 3 6

FY 03
(P r o j ) 1 0 6 8 < 8 9 9 > < 2 4 8 >

Tota l: $ 5 , 4 6 1 $ 1 , 4 0 8 < $ 7 ,1 2 0_____________________ >
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n b l i c  F i n a n c e s
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A l a s k a ' s  P u b l i c  F i n a n c e s
! ,• . ’if ; : . ‘ji: i

C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  E x h a u s t e d :
M o n t h / Y e a r  1 '

O p e r a t i n g  
B u d g e t  
A n n u a l  
C h a n g e

A v e r a g e  A N S  D e s t i n a t i o n  P r i c e
$ / b a r r e l

Vi ' :: I 1. ‘ i
l.

,}!j ' ’ • I

I f

$ 1 0 . 5 0  $ 1 1 . 5 0  $ 1 2 . 5 0  $ 1 3 . 5 0  $ 1 4 . 5 0
F o r e c a s • I in'L1:-:!'}!

$ 1 5 . 5 0  $ 1 6 . 5 0 : !

+ 2 . 0 % D e c - 0 1 F e b - 0 2 A p r - 0 2 J u l - 0 2 O c t - 0 2 S e p - 0 2 J a n - 0 3
. .:•**; V.: \ . Il'l:, il

J u n - 0 3

+ 1 . 5 % D e c - 0 1 F e b - 0 2 M a y - 0 2 A u g - 0 2 N o v - 0 2 O c t - 0 2 M a r - 0 3 J u l - 0 3

+ 1 . 0 % J a n - 0 2 M a r - 0 2 J u n - 0 2 S e p - 0 2 D e c - 0 2 N o v - 0 2 A p r - 0 3 A u g - 0 3

+ 0 . 5 % J a n - 0 2 A p r - 0 2 J u n - 0 2 S e p - 0 2 J a n - 0 3 J a n - 0 3 M a y - 0 3 O c t - 0 3
•V" -::m 1

0 . 0 % F e b - 0 2 A p r - 0 2 J u l - 0 2 O c t - 0 2 F e b - 0 3 F e b - 0 3 J u n - 0 3 N o v - 0 3

- 0 . 5 % F e b - 0 2 M a y - 0 2 A u g - 0 2 N o v - 0 2 M a r - 0 3 M a r - 0 3

P

A u g - 0 3 J a n - 0 4  1
• PJ

- 1 . 0 % M a r - 0 2 M a y - 0 2 S e p - 0 2 D e c - 0 2 A p r - 0 3 A p r - 0 3 S e p - 0 3

• i > * ■

M a r - 0 4

M a j .  P l a n A p r - 0 2 J u n - 0 2
1

O c t - 0 2 J a n - 0 3 M a y - 0 3 J u n - 0 3 N o v - 0 3 M a y - 0 4



A l a s k a ’s  P u b l i c  F i n a n c e s
■ ' ' f i l s  

. .
. i-t

‘M• < • ■"!.< . -j-’i ijjii

■  B a l a n c e  t h e  b u d g e t  o n  a  s u s t a i n a b l e  b a s i s .  y  |

• ; 1 • Vi’*.

■  B u d g e t  r e d u c t i o n s  m u s t  b e  r e s p o n s i b l e .

■  M a i n t a i n  a  h e a l t h y  P e r m a n e n t  F u n d  d i v i d e n d .  ■ I  | f e

■  G r o w  t h e  s t a t e ' s  s a v i n g s  a c c o u n t s .  '

■  A n y  n e w  t a x  s h o u l d  b e  f a i r  a n d  b r o a d - b a s e d .

■  N o  c h a n g e  t o  t h e  P e r m a n e n t  F u n d  o r  t h e
i"-1'

d i v i d e n d  p r o g r a m  w i t h o u t  a  v o t e  o f  t h e  p e o p l e .



A l a s k a ’s  P u b l i c  F i n a n c e s  
F Y  1 9 9 9  G e n e r a l  F u n d  O p e r a t i n g  B u d g e t

( $  m i l l i o n s )

■v'-i’i-'V1
V!

j i s l

G r a n t s  t o  N o n - P r o f i t s  a n d  

I n d e p e n d e n t  A g e n c i e s

$ 1 1 0 . 6

• * - •. ' •  •;* V.” ‘ ■ • •/>■«.•' •/,t « V * 5 R : V .. •
. A s s i s t  I n d i v i d u a l s l l l l f i l

v  * ■ ■■ s ' v'■‘v • y
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M M k a f d  P u l i l i ^ ^

O i l  R e v e n u e  v s .  P e r m a n e n t  F u n d  I n c o m e

3 . 5  «-

3 . 0

2 . 5

2 . 0

1 . 5

1 . □

. 5

1 9 7 8 1 9 9 8 2D2D
ACTUAL PR O JE C T E D

• f ig u r e s  a r e  n o t  a d j u s t e d  for inflation



rv ; -J-'-Jc-i A l a s k a ’ s P u b l i c F i n a n c e s

T a x  R e v e n u e s  

C o m p a r i s o n  w i t h  O t h e r  S t a t e s

T A X  T Y P E

P r o p e r t y

S a l e s  

E x c i s e  

I n d i v i d u a l  I n c o m e  

C o r p o r a t e  

O t h e r  

O i l  a n d  G a s

0 % 1 0 % 2 0 % 3 0 % 4 0 % 5 0 % 6 0 %

T A X  T Y P E

P r o p e r t y

S a l e s  

E x c i s e  

I n d i v i d u a l  I n c o m e  

C o r p o r a t e  

O t h e r

0% 10% 20% 30% 40% 50% 60%



1 ®  1  j A l a s k a * $ ? P i i l > l i c  F i n a n c e s  v ?  

C o m p a r i s o n  w i t h  O t h e r  S t a t e s

G e n e r a l  S a l e s  T a x

I n d i v i d u a l  i n c o m e  T a x

C o r p o r a t e  I n c o m e  T a x

F e d e r a l  A i d

E x c i s e  a n d  O t h e r  T a x e s

N o n - T a x  R e v e n u e

A l a s k a  F Y  1 9 9 8  R e v e n u e

0 % 1 0 % 2 0 % 3 0 % 4 0 %

G e n e r a l  S a l e s  T a x

I n d i v i d u a l  I n c o m e  T a x  

C o r p o r a t e  I n c o m e  T a x

F e d e r a l  A i d

E x c i s e  a n d  O t h e r  T a x e s

N o n - T a x  R e v e n u e

o % 10% 20% 30% 40%



S a l e s  a n d  P e r s o n a l  I n c o m e  T a x e s

►  S t a t e s  w i t l i  n o  s t a t e  s a l e s  t a x :
1 .  A l a s k a
2 .  D e l a w a r e
3 .  M o n t a n a
4 .  N e w  H a m p s h i r e
5 .  O r e g o n

►  S t a t e s  w i t h  n o  i n d i v i d u a l  i n c o m e  t a x
1 .  A l a s k a
2 .  F l o r i d a
3 .  N e v a d a
4 .  S o u t h  D a k o t a
5 .  T e x a s
6 .  W a s h i n g t o n
7 .  W y o m i n g

►  A l a s k a  i s  t h e  o n l y  s t a t e  w i t h  n e i t h e r  t a x

• •



A l a s k a ' s P u b l i c F i n a n e e s  

S t a t e s  w i t h  N o  S a l e s  o r  P e r s o n a l  I n c o m e  T a x



A l a s k a ’ s  P u b l i c F i n a n c e s

P e r  C a p i t a  C o m p a r i s o n  

o f  I n d i v i d u a l  I n c o m e  T a x  C o l l e c t i o n s

Massachusetts 
Minnesota 

Oregon 
New York 
Delaware 

Wisconsin 
Connecticut 

Hawaii 
Maryland 

North Carolina 
California 

Virginia — 
Colorado — 
Michigan 

Rhode Island — 
Indiana — 
Georgia — 

Maine 
Iowa 

New Jersey 
Idaho 

Kansas 
•Alaska 

Nebraska 
Kentucky 
Missouri 

Ohio 
Vermont 

Utah 
Illinois 

South Carolina 
Oklahoma 
Arkansas 
Montana 

Pennsylvania — 
West Virginia — 

New Mexico 
Alabama 
Arizona 

Louisiana 
Mississippi 

North Dakota 
New Hampshire 

Tennessee

= :

($  m illio n s )
$1.0201

$1,174

' .1 * . ' ’ * . $9681
. -

< -• $8781

$823!
$ 740]
'm m

~$72ll
$7021

:$S 58]
$6551

~$5481

m m
$ 6 2 1 1

1*503]

- m m
A la s k a  $ 571

3 5 6 2 ]
$5491

_$52S
$5141

~$512l
IEEE!
$4941

3 4 6 4 ]
m m
'm m

$3911
$3661

'm m

524

$ 0  $ 2 0 0  $ 4 0 0  $ 6 0 0  $ 8 0 0  $ 1 , 0 0 0  $ 1 , 2 0 0  $ 1 , 4 0 0  

* B a s e d  o n  F Y  2 0 0 0  p r o j e c t i o n s  i n  G o v e r n o r ' s  i n c o m e  t a x  b i l l .
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A l a s k a  S t a t e  L e g i s l a t u r e

H O U S E  F i n a n c e  C o m m i t t e e  

N o v e m b e r  4 ,  1 9 9 9

I n  v e s t i n g  in  R e s u l t s

P r e s e n t e d  b y :
C r a i g  L .  H o l t ,  P r e s i d e n t  

M T P  I n c .
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W h y  M i s s i o n  A l i g n m e n t  i s  i m p o r t a n t . .. .

8®88®s,)̂*Ŝ &̂»̂« 
jfeKS>- %*M$n! Iî ŝs®̂ “V i r t u a l l y  a l l  o f  t h e  r e s u l t s  t h a t
fifiJ ̂JjwlX*3-_j“*- »u'>l(,jty■".‘jj ̂ Wf̂T*?1̂$g&; ■■'.•:■: • g o v e r n m e n t  s t r i v e s  t o  a c h i e v e  r e q u i r e

B | | Sil| t h e  c o n c e r t e d  a n d  c o o r d i n a t e d  e f f o r t s
o f  t w o  o r  m o r e  a g e n c i e s .  H o w e v e r ,
m i s s i o n  f r a g m e n t a t i o n  a n d  p r o g r a m

k m m
o v e r l a p  a r e  w i d e s p r e a d  a n d  p r o g r a m s
a r e  n o t  a l w a y s  w e l l - c o o r d i n a t e d . ”

M j | David M. Walker, Comptroller General of the United States - 2/10/99

| J ^ j 2



I n p u t s  t o  O u t c o m e s / P r o g r a m  I m p a c t s



M i s s i o n  S t a t e m e n t

S H O U L D ;

B r i e f l y  s t a t e  W H Y  d e p a r t m e n t  e x i s t s ,

H i g h l i g h t  U N I Q U E  c o n t r i b u t i o n  o f  d e p a r t m e n t ,  

U n i f y  t h e  c o r e  s e r v i c e s / s e r v i c e  g r o u p s ,

B e  m e m o r a b l e  a n d  u s a b l e

S H O U L D  N O T ;

B e  l i s t  o f  e v e r y t h i n g  w e  d o ,

I n c l u d e  s t a t e m e n t s  o f  v a l u e s ,

I n c l u d e  " q u a l i f i e r s ”  o f  w h o  w e l l / g o o d  ,

C o n t a i n  l a n g u a g e  t h a t  i s  v a g u e  a n d  u n c l e a r .



M i s s i o n  S t a t e m e n t  -  E x a m p l e  ( O A S A S )

W H Y  t h e  a g e n c y  e x i s t s
A s s i s t  C l i e n t s  i n  b e c o m i n g  “ S e l f  S u f f i c i e n t ”

N o t  W H A T  y o u  d o ;
P r o v i d e  l o c a l  a s s i s t a n c e ,

D i s t r i b u t e  s t a t e  a i d

N o t  h o w  W E L L  y o u  d o  t h i n g s ;
E x c e l l e n c e

Q u a l i t y

N o t  s t a t e m e n t s  o f  H O W ;
T h r o u g h  p a r t n e r s h i p s  

V a l u i n g  d i v e r s e  p e r s p e c t i v e s



.r
-

W h y  P e r f o r m a n c e  M e a s u r e m e n t

“T o o  o f t e n ,  t h e  g o v e r n m e n t  h a s  

f a i l e d  t o  m a n a g e  o n  t h e  b a s i s  

o f  a  c l e a r  u n d e r s t a n d i n g  o f  t h e  

r e s u l t s  e x p e c t e d  t o  b e  a c h i e v e d  

a n d  h o w  p e r f o r m a n c e  w i l l  b e  

g a u g e d . ”

-  D a v i d  M . W a l k e r ,  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s  
T e s t i m o n y  b e f o r e  H o u s e  C o m m i t t e e  o n  G o v e r n m e n t  R e f o r m ,  2 / 1 0 / 9 9


