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Insert "session. The vote on the appointment shall be entered in the journals of both

houses."
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2 Tnsert "The victims' advocate may enter into personal services and other contracts the

3 victims' advocate finds necessary to carry out the provisions or this chapter.”
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Amendment Number: '
OFFERED IN THE SENATE Bill Number: m*vP "H O
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Page 9, following line 12:
Insert a new bill section to read:
"* Sec. 6. AS ,>3.23.028(b) is amended to read:
(b) To the extent ihat amounts appropriated for a Fiscal year do not exceed
the total amount that would have been paid during the previous Fiscal year to
individuals who were ineligible to receive dividends under AS 43.23.005(d) if they
had been eligible, the notice requirements of (a)(3) of this section do not apply to
appropriations from the dividend fund to the
(1) crime victim compensation fund established under AS 18.67.162
for payments to crime victims;
(2) council on domestic violence and sexual assault established under
AS 18.66.010 for grants for the operation of domestic violence and sexual assault
programs; [OR]
(3) Department of Collections for incarceration and probation
programs: or

(4) office of-crime victims' riuhts."

Renumber the following bill sections accordingly.
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CS FOR SENATE BILL NO. 219(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s):  SENATORS HALFORD, Green, Donley, Taylor, Leman

A BILL
FOR AN ACT ENTITLED
"An Act relating to establishing an office of victims' rights; relating to eligibility
for a permanent fund dividend for persons convicted of and incarcerated for
certain offenses; and amending Rule 16, Alaska Rules of Criminal Procedure, Rule

9, Alaska Delinquency Rules, and Rule 501, Alaska Rules of Evidence."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. SHORT TITLE. This Act may be known as the Crime Victims' Rights and

Advocacy Act of 1998.
* Sec. 2. AS 12.55.023(b) is amended to read:
(b) A victim may submit to the sentencing court a written statement that the
victim believes is relevant to the sentencing decision [,] and may give sworn testimony
or make an unsworn oral presentation to the couit at the sentencing hearing. If there
tire numerous victims, the court may limit the number of victims who may give sworn
testimony or make an unsworn oral presentation during the hearing. When requested
by the victim of a felony or a class A misdemeanor, if the class A misdemeanor
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is a crime involving domestic violence or a crime against a person under
AS 11.41, when the victim does not submit a statement, give testimony, or make
an oral presentation, the victims' advocate may submit a written statement or
make an unsworn oral presentation at the sentencing hearing on behalf of the
victim.

* Sec. 3. AS 24.60.9°0(a)(9) is amended to read:

(9) "legislative director” means the director of the legislative finance
division, the legislative auditor, the director of the legislative research agency, the
ombudsman, the victims' advocate, the executive director of the Legislative Affairs
Agency, and the directors of the divisions within the Legislative Affairs Agency;

* Sec. 4. AS 24 is amended by adding a new chapter to read:
Chapter 65. Office of Victims' Rights.

Sec. 24.65.010. Office of victims' rights. There is created in the legislative
branch of the state the office of victims' rights. The victims' advocate is the director
of the office of victims' rights.

Sec. 24.65.020. Appointment of the victims' advocate, (a) A candidate for
appointment as the victims' advocate shall be nominated by the victims' advocate
selection committee composed of three members of the senate appointed by the
president of the senate and three members of the house of representatives appointed
by the speaker of the house. One member of the minority party caucus in each house
shall be appointed to the selection committee.

(b) The victims' advocate selection committee shall examine persons to serve
as victims' advocate regarding their qualifications and ability and shall place the name
of the person selected in nomination. The appointment is effective if the nomination
is approved by a roll call vote of two-thirds of the members of the legislature in joint
session. The vote on the appointment shall be entered in the journals of both houses.

Sec. 24.65.030. Qualifications. A person may not serve as victims' advocate

(1) unless the person has been a resident of the state for the five years
immediately preceding the person’s appointment;

(2) unless the person has been engaged in the active practice of law for

the five years immediately preceding the person’s appointment;

219(FIN) -2-
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(3) unless the person has significant experience in criminal law;

(4) unless the person is an attorney licensed to practice law in this
state;

(5) within one year of the last day on which the person served as a
member of the legislature;

(6) while the person is a candidate for or holds another national, state,
or municipal office; the victims’ advocate may not become a candidate for national,
state, or municipal office until one year has elapsed from the date the victims' advocate
vacates the office of victims' advocate;

(7) while the person is engaged in another occupation for which the
person receives compensation;

(8) unless the person is at least 21 years of age and is a qualified voter.

Sec. 24.65.040. Term of office, (a) The term of office of the victims'
advocate is five years. A victims' advocate may be reappointed but may not serve for
more than thrpe *erms.

(b) ' the term of a victims' advocate expires without the appointment of a
successor under this chapter, the incumbent victims' advocate may continue in office
until a successor is appointed. If the victims' advocate dies, resigns, becomes
ineligible to serve, or is removed or suspended from office, the person appointed as
acting victims’ advocate under AS 24.65.070(a) serves until a new victims' advocate
is appointed for a full term.

Sec. 24.65.050. Removal. The legislature, by a concurrent resolution adopted
by a roll call vote of two-thirds of the members in each house entered in the journal,
may remove or suspend the victims' advocate from office, but only for neglect of duty,
misconduct, or disability.

Sec. 24.65.060. Compensation. The victims' advocate is entitled to receive
an annual salary equal to Step A, Range 26, on the salary schedule set out in
AS 39.27.011(a) for Juneau.

Sec. 24.65.070. Staff and delegation, (a) The victims' advocate shall appoint
a person to serve as acting victims' advocate in the absence of the victims' advocate.

The victims' advocate shall also appoint assistants and clerical personnel necessary to

-3- CSSB 219(FIN)
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carry out the provisions of this chapter. The victims' advocate may enter into personal
services and other contracts the victims' advocate finds necessary to carry out the
provisions of this chapter.

(b) The victims' advocate may delegate to the assistants any of the victims'
advocate’s duties except those specified in AS 24.65.150 and 24.65.160; however,
during the victims' advocate’s absence from the principal business offices, the victims'
advocate may delegate the duties specified in AS 24.65.150 and 24.65.160 to the
acting victims' advocate for the duration of the absence. The duties specified in
AS 24.65.150 and 24.65.160 shall be performed by the acting victims' advocate when
serving under AS 24.65.040(b).

(c) The victims' advocate and die staff appointed by the victims' advocate are
in the exempt service under AS 39.25.110 and are not subject to the employment
policies under AS 24.10 or AS 24.20.

Sec. 24.65.080. Office facilities and administration, (a) Subject to
restrictions and limitations imposed by the executive director of the Legislative Affairs
Agency, the administrative facilities and services of the Legislative Affairs Agency,
including computer, data processing, and teleconference facilities, may be made
available to the victims’ advocate to be used in the management of the office of
victims' rights and to carry out the purposes of this chapter.

(b) The salary and benefits of the victims' advocate and the permanent staff
of the victims' advocate shall be paid through the same procedures used for payment
of the salaries and benefits of other permanent legislative employees.

(c) The victims' advocate shall submit a budget for each fiscal year to the
Alaska Legislative Council and the council shall annually submit an estimated budget
to the governor for information purposes in the preparation of the executive budget.
After reviewing and approving, with or without modifications, the budget submitted
by the victims' advocate, the council shall submit the approved budget to the finance
committees of the legislature.

Sec. 24.65.090. Procedure, (a) The victims' advocate shall, by regulations
adopted under AS 44.62 (Administrative Procedure Act), establish procedures for

advocacy on behalf of crime victims, receiving and processing complaints, conducting

4-
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investigations, reporting findings, and ensuring that confidential information obtained
by the victims' advocate in the course of advocacy on behalf of a crime victim or in
the course of an investigation will not be improperly disclosed. The victims' advocate
may establish procedures so that advocacy and investigations on behalf of crime
victims in feiony cases take a priority over advocacy and investigations on behalf of

crime victims in misdemeanor cases.

(b) The office of victims' rights may not charge fees for the submission or

investigation of complaints.
Sec. 24.65.100. Jurisdiction. The victims' advocate has jurisdiction to

advocate on behalf of crime victims of felony offenses or class A misdemeanors, if the
class A misdemeanor is a crime involving domestic violence or a crime against a
person under AS 11.41, in the courts of the state and to investigate the complaints of
crime victims of felony offenses or class A misdemeanors, if the class A misdemeanor
is a crime involving domestic violence or a crime against a person under AS 11.41,
that they have been denied their rights under the constitution and the laws of the state.
In this section, "crime involving domestic violence" has the meaning given in
AS 18.66.990.

Sec. 24.65.110. Advocacy on behalf of crime victims, (a) The victims'
advocate shall assist crime victims in obtaining the rights crime victims arc guaranteed
under the constitution and laws of the state with regard to the contacts crime victims
have with the justice agencies of the state.

(b) Notwithstanding another provision of law, the victims' advocate may make
the statement a crime victim is authorized to make in a court of the state when
requested by the crime victim and when the crime victim does not personally make a
statement.

(c) When advocating on behalf of a crimp victim in an ongoing criminal case
or juvenile adjudication, the victims' advocate is entitled to all information available
to the defendant or juvenile.

Sec. 24.65.120. Investigations, (a) The victims' advocate may investigate
complaints from crime victims that they have been denied the rights they are

guaranteed under the constitution and laws of this stale.

-5- CSSB 219(FIN)
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(b) In an investigation, the victims' advocate may

(1) make inquiries and obtain information considered necessary;

(2) hold private hearings; and

(3) notwithstanding other provisions of law, have access at all times to
records of justice agencies, including court records of criminal prosecutions and
juvenile adjudications, necessary to ensure that the rights of crime victims are not
being denied; with regard to court and prosecution records, the victims' advocate is
entitled to obtain access to every record that the defendant is entitled to access or
receive.

(c) The victims' advocate shall maintain confidentiality with respect to all
matters and the identities of the complainants or witnesses coming before the victims'
advocate except insofar as disclosures may be necessary to enable the victims' advocate
to carry out duties and to support recommendations. However, the victims' advocate
may not disclose a confidential record obtained from a court or justice agency.

Sec. 24.65.130. Powers, (a) Subject to the privileges that witnesses have in
the courts of this state, the victims' advocate may compel by subpoena, at a specified
time and place, the

(1) appearance and sworn testimony of a person who the victims'
advocate reasonably believes may be able to give information relating to a matter
under investigation under AS 24.65.120; and

(2) production by a person of a record or object that the victims'
advocate reasonably believes may relate to the matter under investigation under
AS 24.65.120.

(b) If a person refuses to comply with a subpoena issued under (a) of this
section, the superior court may, on application of the victims' advocate, compel
obedience by proceedings for contempt in the same manner as in the case of
disobedience to the requirements of a subpoena issued by the court or refusal to testify

in the court.

(c) This section docs not authorize the victims' advocate to issue a subpoena

to
(1) a justice, judge, or magistrate concerning a judicial action or

219(FIN) -6-
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nonaction taken by the justice, judge, or magistrate;

(2) a member of ajury concerning a matter that was considered by the
jury; or

(3) the person accused or convicted of committing the crime that is the
basis for the complaint, and investigation under AS 24.65.120, concerning a denial of
rights.

Sec. 24.65.140. Consultation. Before giving an opinion or recommendation
that is critical of a justice agency or person as a result of an investigation under
AS 24.65.120, the victims' advocate shall consult with that agency or person. The
victims’ advocate may make a preliminary opinion or recommendation available to the
agency or person for review, but the preliminary opinion or recommendation is
confidential and may not be disclosed to the public by the agency or person.

Sec. 24.65.150. Procedure after investigation, (a) The victims' advocate shall
report the advocate's opinion and recommendations to a justice agency if the victims’
advocate finds, after investigation under AS 24.65.120, that the agency has denied a
crime victim rights the crime victim is guaranteed under the constitution and laws of
this state.

(b) The victims’ advocate may request the justice agency to notify the victims’
advocate, within a specified time, of any action taken on the recommendations.

(c) The report provided under (a) of this section is confidential and may not
be disclosed to the public by the justice agency. The victims' advocate may disclose
the report under AS 24.65.160 only after providing notice that the investigation has
been concluded to the agency and after receiving the written approval of the
complainant to release the report.

Sec. 24.65.160. Publication of recommendations. Except as provided in
AS 24.65.150(c), within a reasonable amount of lime aftei the victims’ advocate reports
the advocate's opinion and recommendations to a justice agency, the victims' advocate
may present the opinion and recommendations to the governor, the legislature, a grand
jury, the public, or any of these. The victims' advocate shall include with the opinion
any reply made by the agency.

Sec. 24.65.170. Annua! report. The victims' advocate shall submit to the

-7- CSSB 219(FIN)
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1 public an annual report of the victims' advocate’s activities under this chapter and
2 notify the legislature that the report is available.

3 Sec. 24.65.180. Judicial review. A proceeding or decision of the victims'
4 advocate may be reviewed in superior court only to determine if it is contrary to the
5 provisions of this chapter

6 Sec. 24.65.190. Immunity of the victims' advocate. A civil action may not
7 be brought against the victims' advocate or a member of tne victims' advocate’s staff
8 for anything done, said, or omitted in performing the vi tims' advocate’s duties or
9 responsibilities under this chapter.

10 Sec. 24.65.200. Victims' advocate’s privilege not to testify. The victims'
11 advocate and the staff of the victims' advocate may noL testify in a court regarding
12 matters coming to their attention in the exercise or purported exercise of their official
13 duties except as may be necessary to enforce the provisions of this chapter.

14 Sec. 24.65.210. Penalty. A person who knowingly hinders the lawful actions
15 of the victims' advocate or the staff of the victims' advocate, or who knowingly refuses
16 to comply with their lawful demands, is guilty of a misdemeanor and upon conviction
17 may be punished by a fine of not more than $1,000. In this section, "knowingly" has
18 the meaning given in AS 11.81.900.

19 Sec. 24.65.250. Definitions. In this chapter,
20 (1) "justice agency" means a department, office, institution, corporation,
21 authority, organization, commission, committee, council, court, or board in the
22 executive or judicial branches of the state government that is, in any manner, involved
23 with or responsible for the apprehension, prosecution, incarceration, or supervision of
24 criminal or juvenile offenders; it also includes an officer, employee, or member of an
25 agency acting or purporting to act in the exercise of official duties, including the
26 governor and lieutenant governor, when acting with regard to executive clemency,
27 judges, and magistrates;

28 (2) "victim" has the meaning given in AS 12.55.1S5.

29 * Sec. 5. AS 39.27.022(d) is amended to read:

30 (d) This section applies to employees of the legislature only if the committee

31 responsible for adopting employment policies concerning the employee adopts a

219(FIN) -8-
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written policy that the section applies. This section applies to the employees of the
office of the ombudsman only if the ombudsman adopts a policy that the section
applies. This section applies to the employees of the office of victims' rights only
if the victims' advocate adopts a policy that the section applies.

* Sec. 6. AS 43.23.005(d) is amended to read:

(d) Notwithstanding the provisions of (a) - (c) of this section, an individual is

not eligible for a permanent fund dividend for a dividend year when

(1) during the calendar year immediately preceding that dividend yeara
the individual was sentenced as a result of conviction in this state of a felony;

(2) during all or part of either of the two calendar years [YEAR]
immediately preceding that dividend year, the individual was incarcerated as a result
of the conviction in this state of a

(A) felony; or
(B) misdemeanor if the individual has been convicted of two or
more prior crimes as defined in AS 11.81.900.
* Sec. 7. AS 43.23.028(b) is amended to read:

(b) To the extent that amounts appropriated for a fiscal year do not exceed the
total amount that would have been paid duringthe previous fiscalyear toindividuals
who were ineligible to receive dividends under AS43.23.005(d) ifthey had been
eligible, the notice requirements of (a)(3) of this section do not apply to appropriations
from the dividend fund to the

(1) crime victim compensation fund established under AS 18.67.162 for
payments to crime victims;

(2) council n domestic violence and sexual assault established under
AS 18.66.010 for grants for the operation of domestic violence and sexual assault
programs; [OR]

3) Department of Corrections for incarceration and probation
programs; or

(4) office of victimslrights.

* Sec. 8. AS 44.62.040(c) is amended to read:

(c) Before submitting the regulations and orders of repeal to the lieutenant

-9- CSSB 219(FIN)
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governor under (a) of this section, every state agency that by statute possesses
regulation making authority, except boards and commissions, the office of victims'
rights, and the office of the ombudsman, shall submit to the governor for review a
copy of every regulation or order Of repeal adopted by the agency, except regulations
and orders of repeal identified in (a)(1) - (2) of this section. The governor may review
the regulations and orders of repeal received under this subsection. The governor may
return the regulations and orders of repeal to the adopting agency before they are
submitted to the lieutenant governor for filing under (a) of this section [,] (1) if they
are inconsistent with the faithful execution of the laws* or (2) to enable the adopting
agency to respond to specific issues raised by the Administrative Regulation Review
Committee. The governor may not delegate the governor's review authority under this
subsection to a person other than the lieutenant governor.

* Sec. 9. AS 44.62.215 is amended to read:

Sec. 44.62.215. Record of public comment. In the drafting, review, or other
preparation of a proposed regulation, amendment, or order of repeal, an agency, other
than a board or commission, the office of victims' rights, and the office of the
ombudsman, shall keep a record of its use or rejection of factual or other substantive
information that is submitted in writing as public comment and that is relevant to the
accuracy, coverage, or other aspec'. of the proposed regulatory action.

* Sec. 10. AS 44.66.050(c) is amended to read:

(c) A determination as to whether a board jr commission or agency program

has demonstrated a public need for its continued existence must take into consideration

the following factors:

(1) the extent to which the board, commission, or program has operated

in the public interest;
(2) the extent to which the operation of the board, commission, or
agency program has been impeded or enhanced by existing statutes, procedures, and

practices that it has adopted, and any other matter, including budgetary, resource, and

personnel matters;
(3) the extent to which the board, commission, or agency has

recommended statutory changes that arc generally of benefit to the public interest;

CSSB 219(FIN) 10-
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(4) the extent to which the board, commission, or agency has
encouraged interested person to report to it concerning the effect of its rcgu ions and
decisions on the effectiveness of service, economy of service, and ava: dity of
service that it has provided;

(5) the extent to which the board, commission, or agency has
encouraged public participation in the making of its regulations and decisions;

(6) the efficiency with which public inquiries or complaints regarding
the activities of the board, commission, or agency filed with it, with the department
to which a board or commission is administratively assigntL or with the office of
victims' rights or the office of the ombudsman have been processed and resolved;

(7) the extent to which a board or commission that regulates entry into
an occupation or profession has presented qualified applicants to serve the public;

(8) the extent to which state personnel practices, including affirmative
action requirements, have been complied with, by the board, commission, or agency to
its own activities and the area of activity or interest; and

(9) the extent to which statutory, regulatory, budgeting, or other
changes are necessary to enable the agency, board, or commission to better serve the
interests of the public and to comply with the factors enumerated in this subsection.

* Sec. 11. AS 44.99.240(2) is amended to read:

(2) "state agency" means

(A) a department, institution, board, commission, division,
authority, public corporation, or other administrative unit of the executive
branch, including the University of Alaska and the Alaska Railroad
Corporation;

(B) a committee, division, or administrative unit of the
legislative branch, including the Alaska Legislative Council, the leadership of
each house, the office of victims' rights, and the office of the ombudsman;

(C) an administrative unit of the judicial branch, including the
Alaska Judicial Council and the Commission on Judicial Conduct.

* Sec. 12. AS 24.65.110 and 24.65.120, added by sec. 4 of this Act, have the effect of

amending Rule 16, Alaska Rules of Criminal Procedure, and Rule 9, Alaska Delinquency

-11- CSSB 219(F1N)
New Text Underlined [DELETED TEXT BRACKETED]
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Rules, by allowing the victims’ advocate a right of access to information in criminal
prosecutions and juvenile adjudications that is equal to that available to criminal defendants
or juveniles when the advocate is engaging in advocacy or that is unlimited when the advocate
is engaging in investigations concern.” g victims’ rights.

* Sec. 13. AS 24.65.200, added by sec. 4 of this Act, amends Rule 501, Alaska Rules of

Evidence, by creating a new privilege from being compelled to testify in a court.

-12-

CSSB 219(FIN)
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Alaska Permanent Fund Corporation

P.O. Box 25500 Juneau, AK 99802-5500
Telephone (907) 465-2047
Facsimile (907) 586-2057

MEMORANDUM

DATE: January 23, 1998

TO: Byron I. Mallott
Executive Director

FROM: Peter A. Bushr®
Chief Financial Officer

SUBJECT: FY93 Supplemental Budget Request

At your direction, staff has reviewed the FY98 supplemental budget request
for manager fees of $8,145,000 to determine the current reasonableness of the
amount. The request was prepared in September 1997 and the following
subsequent events indicate the need for reanalysis:

e The Alaska Permanent Fund Corporation has incurred/expended external
equity/fixed-income manager fee charges of $11,079,800 through
December 31, 1997 which represent 54% ofthe FY98 budget for manager
fees.

* The rebalancing of Permanent Fund equity investments has/will reduce
manager fees significantly.

e Equity investments have been reduced to the lower limit of the equity
allocation range and proceeds have been reinvested in fixed income

securities.



FY98 Supplemental Budget Request
January 23, 1998
Page 2

« Actively managed equity investments have been converted to cash/index
funds and is being gradually reinvested in actively managed portfolios
until year end.

e The growth ofthe S&P 500 index, the benchmark for most APFC equity
investments, for the first half of FY98 is approximately the same as the
growth ofthe S&P 500 index for the first half of FY97.

e The majority of FY97 growth occurred in the last quarter of the fiscal
year.

We have prepared the following analysis of estimated manager fees for the
remaining two quarters of FY98 for comparison with the budget assuming
that equity values continue to appreciate at a rate comparable to FY97.

FY98 Budget for Manager Fees $20,692,000
Actual Fees July 1, 1997-December 31, 1997 11.079800
Balance of FY98 Manager Fee Budget Remaining 9,612,200
Estimated Fees January 1, 1998-June 30, 1998 14.106.200
Proje Jted Shortfall in FY98 Manager Fees ($4.494.000)

RECOMMENDATION

Original FY98 Supplemental Budget Request $8,145,000
Recommended Reduction of FY98 Supplemental 3.651.000
Revised FY98 Budget Shortfall in Manager Fees $4.494.000



ALASKA PERMANENT FUND
DAILY POSITION

J1/U

DAILY UNAUDITED*

CUSTODIAN POSITION MARKET %

COST %
11,146,800,000 46%
8,515,900,000 35%
2,623,000,000 11%
1580,500,000 7%
131,000,000 1%
23,997,200,000 100%

10,912,800,000  54%
5455,800,000 27%
2,181,200,000 11%
1,511,500,000 7%
131,000,000 1%
20,192,300,000 100%

U.S. & NON -U.S. FIXED INCOME
U.S. EQUITIES

NON -U.S. EQUITIES

REAL ESTATE

ALASKA CD'S

TOTAL

PRIOR DAY TOTALS

CHANGE FROM PRIOR DAY
*Custodians report trade date positions which are adjusted where possible for pending trades.

However, due to occasional lags in transactions reporting, total cost shown may vary from actual cost.

This effect is more pronounced when large scale portfolio liquidations and fundings occur.

TOTAL INVESTED FUNDS COST MARKET
FEBRUARY 1997 18.153.400.000 20,900,000,000
MARCH 1997 18.306.000.000 20.153.800.000
APRIL 1997 18.463.000.000 20.658.300.000
MAY 1997 18.687.700.000 21.531.200.000
JUNE 1997 18,866,790,000 22,117,423,000
JULY 1997 19.437.900.000 23.497.700.000
AUGUST 1997 19.098.100.000 22.255.800.000
SEPTEMBER 1997 19.803.300.000 23.571.600.000
OCTOBER 1997 18.699.900.000 22.164.600.000
NOVEMBER 1997 18.858.100.000 22.242.800.000
DECEMBER 1997 19.556.100.000 22.520.500.000
JANUARY 1998 19.784.300.000 22.864.200.000
FEBRUARY 1998 20.026.200.000 23.689.300.000
ROLLING 3DDAYS ROLLING 13MONTHS
TOTAL MARKET TOTAL MARKET

24500 T

24000 --

23500

23000 -

22500 --

22000 -

21500 --

I-H-1-H-H-HH-H-H-H-H-H-H-H-H 21000
20500

UNREALIZED
GAIN(LOSS)

234,000,000
3,060,100,000
441,800,000
69,000,000

0
3,804,900,000

3,769,400,000

35,500,000

UNREALIZED

GAIN(LOSS)
2.746.600.000
1.847.800.000
2.195.300.000
2.843.500.000
3,250,633,000
4.059.800.000
31 7,700,000
3,7. 8,300,000
3.464.700.000
3.384.700.000
2.964.400.000
3,079,1: ,0,000
3.663.100.000
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Alaska Permanent Fund Corporation
P.0. Box 25500 Juneau, Alaska 99802-5500
(907) 465-2047

February 27, 1993

The Honorable Gene Therriault
State Representative

State Capitol Room 511
Juneau, Alaska 99801-1182

Dear Representative Therriault;

e have jdentified an FY99 savings in custody fees of $625.0, part of which has
been applied to our FY99 adjusted base. This amount is simply the difference
between the FY98 and FY99 requests. The actual savings from consolidation of
custody sendees began to accrue_to the Alaska Permanent Fund Corporation on
August. 1, and we estimate the amount of EY98 savings to be

1997
approximately $950.0.
e anticipate that we will use fromthis savings:

» $250 for a preliminary legal counsel review/recommendations with respect to
the Permanent Fund's tax-exempt status,

¢ $t7?.0 for possible expanded review of the Permanent Funds tax-exempt
status

«  $50.0 for the creation of a financial projection model by our financial
consultant, and _ _

o $65.0 for the expansion of performance measurement reporting from semi-
annually to quarterly.

The remainder of these savings would be used for manager fees, if necessary, or
lapsed depending upon_ market valuations (now at all-time highs). ~The
supplemental appropriation request for investment, management fees should not
be reduced because these savings were taken into cOnsideration Wwhen we




Representative Therriault
February 55 f%g
Page 2

submitted the revised FY98 supplemental budget request to the Finance
Committees last month. VA& commit to lapse any surplus from these savings
over the requirements listed above.

Ifyou have any questions or concerns please feel free to call me at 465-3172
Sincerely,

Peter A Bushre
Chief Financial Officer

Cc; Byron |. Mallott
\PFC Board of Trustees
Jim Kelly
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SENATE FINANCE COMMITTE(D REPORT

DATE: 1/12/98 FURTHER: < e
Date of 5-Day Notice: 1 DATE TURNED
(in accordance with Uniform Rule 23) 5 IN TO OFFICE: /"

Finance Committee considered SENATE BILL NO. 220

“An Act making a supplemental appropriation to the Alaska Permanent Fund Corporation; and

providing for an effective date."

and recommends: Senate BiIll:
I»m», / -Tsame title
[J\ be replaced with o sB>1zv ( r /N ) [ jnew title
. House Bill:
[ 1 adopt previous CS - [ ]same title
[ ] technical title
[ 1 attached amendment(s) [ ]pnew: SCR'____
[ 1 adopt Letter of Intent by _ Committee
[ 1 further referral to the Committee
DO PASS OTHER RECOMMENDATIONS DNP
Co-Chair:
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department Date Zero  Fiscal Department Date  Zero  Fiscal

'Include fiscal notes accompanying Governor’s hill

[X APPROPRIATION - no fiscal note
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SENATE BILL NO. 220

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE LEGISI YTIVE BUDGET AND
AUDIT COMMITTEE

Introduced:  1/12/98
Referred:  Finance

Funding Information:  General Fund $ O
OUicr Funds 8.145.000
$8,145,000
A BILL

FOR AN ACT ENTITLED
1 "An Acl making a supplemental appropriation to the Alaska Permanent Fund

Corporation; and providing lor an effective date.”

N

3 BE IT ENACTED BY IKE LEGISLATURE OF THE STATE OF ALASKA:

I'‘t, IAMOCG
* Section 1. The sum of $8,145,000 is appropriated from corporate receiptsof the Alaska

Permanent Fund Corporation to the Alaska Permanent Fund Corporation for payment of

management fees for the fiscal year ending June 30, 1998.

N oo o N

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0220A -1- SB 220

Kaw Tnxt: Underlined (DELETED TEXT BRACKETED]
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FROM  Senator Randy Phillips
DATE  February 2, 1997

RE %n &tBI" .
Jel Ing to negativel amortlzmgfl ani under a rqgram
approved or sponsored by the state or federal govern

f Alaska's seniors are faced W|th the rogpect of reduced. income and
the Mbia\ to keep theslr OIMeS. 5 fg nciorscts a fevers

L to“aeearama“twmrnrce'a{ggnatw L

Orro he senior IS e to stay In th lle recelvmg the
Inancial benefits of home ovvners

e of ese %0 rams te Homeke er’ loan pro am Was develo b
annle

an or onaHPca %Weaw Eh rﬁ %téﬁcsf ° [ roa i
o IOone 0 1S an eq s‘garrf reement p ?&/vsr?or
mco o C or ne senior, 1S zed In
ro (it |n current law. enate changes state
cert |n are equity loans that are
sponsored e st é o a or t e era government.

age 88221 eneflt man a seniors by allomng them an
aﬁés fion tooI to them retamytﬁo‘I llﬁomes y :
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America’s largestsource of Iwine mortgage funds

Home Buyer Information
How to Buy a Fannie Mac-owned Home

ﬁ\s apros ec |ve home buyer, you haye many optio Sh
Ome. X|s Ie purchase of a

our sea[rch t0 fmg an Fffordable
toeo ons 10
currenty |s owne b;P annie

e that lias been Toreclosed and

Reverse Mortgages

enaes o0 3 aﬂoléerWT;“a' M'&#’%”\“”?ﬁgeeéﬁ?%y

Zou hav |n our home. Whether BW nee rﬁ
um to p%% nunexpecte? ospital bill or ﬁtrea of
re ular ‘advances tos%)eme e/ourmon Income,
Homeree per ?rt Home Equity Conversion
Mort%a e THF.CMI reverse mort Y &? ment
option to address your particularfi anua ne

W|II| the Hom Keeper for Home Purchase, by
. l%n a?]gm |cant (fown ayment, older Americans
can u% me and

mmaemont lﬁ/ mortga
Pn ayments ang keep more of your own savings: I combines the teatures of ahom 8 %ase
tgage and a reverse mortéage Into one e&sy Step, giving you Instant access to your home
equity.

liwsinjLAMica

?anr\le Mac will s nf]e more, famgles gurm the decade of the 1990s than the 125 million
amilies we served the previous Tive decades of our existence....

Fannie Mac's Historical Required Net Yields

ou have an adﬂuslablc ra}g morp age that has (lie opti

lon to conver oaf|xet1 r%e te based on
Fan le Mae's required net yields®? Y u'can view asna

snot h|storyo esey|eds ere,

Forgg nts or uest|ons lease contact webmasier@fannicinae.coin.
% @% (? ac. d 0
II"rights reserve

MomcSIvic Home Improvement Mortgages

]f:anme Mae' omeSt¥|ﬁ home improvement products help you with the “toals” to
inance a wide range ot home Improvements.

Bilingual Glossary
Mortgages terms in English and Spanish.
National Housing Survey Results

Fannie Mae's Fifth Nation IHousmg Surveg(, an p]nual researcn roject designed to
determine American attitudes toward housing and homcowners u?

HomePath

Thinking of buying or refinancing a home? Visit www. Hochath com Fannie Mac’s
neweFt Web sﬂg tq'compare types of oggages learn how to a 8%]3/ raloan
calculate your bu m@g F cate.alendgr, ot? osm —an uch more.
HomcPaUl ?mo ersane fu an mferac |v? real estate 1ycaﬂon ex eance
numerous acuahors g? ; e-mall; and alender searc n your
on-line path to a home 0t your'own.

VMAVVAA
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unction arc a
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America’s largest source of home nioitgage funds

The Home Keeper Mortgage

It Pays to Keep You in Your Home

ou've. worked hard.for many vears to pay for your homq. Now. your home can pay you back —with The Home Keeper Morlgngc(SM). The Home Keeper Mortgage gives you the
Fexm |ty () remz%n mdepenoleX und top dvdressyyourparﬁcular fi anma?nee(? Payy b onge(SHh d Qs Y

Q: What fs a Home Keeper(SM) mortgage?

A: :
A Home Keeper reverse mortgage |s? Peual #]e ofmortgage tilat enables ou as an older homeowner, to tap the equity you have in rrYour home, Whether %/ou need alump
thesspao/ur %?ﬁéﬁ%crt?%gﬁé%am'eg J astream of reqular acvances to sup%ementyourmonthly income, thé Home Keea/er reverse nortgage offers a payment option to

me Keeper reverse mortga{;gn uborrowt%%lsttevqlueofa/ourhome ?d receive loan proceeds according to the payment plan dial you select. You arc

Bermtte tcha e ‘) mentg% time over eo the fan,f anomina
e tra t|o rno ity loans, n%repaymento die Home Keeper reverse mortgage is required until you no longer occupy the home as your principal
reﬁl ence. Atf at t|me oan Wi }e g

Ue'an
When you sell your home Or move, die accrue nt rest plus any cash the lender has paid to you (or to others on your behalf) is due and payable.

Q: Why is Home Keeper called a "reverse mortgage"?

Unlike a traditional mortgage that you pay back each month, Home Keeper payments coinc to you. In effect. Home Keeper reverses the direction of the payments.
Q: How docs a Home Keeper reverse mortgage differ from a home equity loan?

While bath omeK eper an homee Uit Ioansen%ble ]t?]turn die eqmgy in your home into s Pendabledollars, tqere are,mnpfortantmfferences With ahhome e%mt% loan,
0U must ma ere mont aym nt o repay the ese payments begin as soon as the loan Is originated. To quality for such a loan, you must have amontnly
come reateno toma e ayments.
The o eKe [Teverse ortae twopHn ipal differences from the tXPmal home equity loan:
notre teonas w% ome remamsly%urgrmmp residence,
o Yourmcome otconsmere en qualitying you for't

Q' Who is eligible for a Home Keeper reverse mortgage?

P/o%r home free and clear or haveave( low outstanding ortga%e halance. Your home must he a
ge Slgs SclJ(gnl-éome Keeper loans. You also must agree to attend & consumer education session on

a da o ~horrowers, must be at least }/ears old and cither o Yv
sm ome o ominiums and oo e atives arc not current %
FevRroe mort ages. Fam lly members arc strongly encouraged to attend

Q: How much money can i borrower with a Home Keeper mortgage?

The maximum amaunt you can boryow - the principal limit - is based on three factors: the number of porrowers, the ages of those borrowers r, nd the adjusted propert
vglue The adjuste prozertyvalue |va1e Iesseeo?teapprmsedva?ue o?yourehome or the Fannie Mag EJan limit. Curre%?y, th|sﬁm|t is $214,600 SIS propersy



Your principal limil is determined ai (lie lime that you close your loan

Q: How will | receive my money?

ent plans.
o enure opt rg‘s occupy the home as your principal residence
|ne ch (?to(?%/on— ou draw ujxm {l to cas %a%le %e ana Ina untspo Brchoo mg
Zlefi tenH op or] YO ma ta3| g%o t|on OL 0an ﬁ]ro% j [S it an reaeweterestmte orm of equal monthly payments
elow shows the line’of credit atcoul e avalla eto 0

s as ajine gf cre
(Tower for dterent ages and propcity Vales.

Single Borrower Two Borrowers

Age  Adjusted Property Value  Adjusted Property Value
$100000 $150000 $200000 $100000 $150000 $200,000
0 26514 42369 5823 9461 16789 24117
8 42668 66435 001 321 49249 67287
D 58285 8940 1053 4807 7H362 101817

When yau close (}/our loan, ou will select one o he foIIowmg 8
receive equal. mon ;Epagmal |

The exam[ﬂ WS

Q: Can | Increase the amount of money 1receive under a Home Keeper mortgage?
falled the E%wt}/ Ehare The ﬁqwtys re |ﬁ0pa|d

A.
" Yes, the Equit Shareo tion allows ou to receive higher cash payments through the life of the Ioan in exchange for a fee,
y p %en he oan s aeidof Th| felg |>s/e ua? 010 ercentofthe Broper valu% atqhe time the [oan |fr gﬁmbme vallle or the
an amo tevalue7 Proper eEqwty are will not be charged to

adtn eann e ey e roer ey qn ol i
hk orrowe geﬁ %n ISP |dof|nt thfllnma)jb ?t?\ Iban TE (I]u?t Shﬁema notf)g%vma ef rma? (? )
The example below shows'the line ofcred|ttatcou eava| le to'a borrowér wno has Selected tie Equity S areoptlon llic Equity Share option is also available with the

other payment plans.
Single Borrower Two Borrowers

Age Adjusted Property Value  Adjusted Property Value
$100000 $150000 $200000 $100000 $150000 $200,000
70 BB H&FBH B2A5 1486 2485 HAJB
0 592%H 91285 12331 435 689% RB5H
0 68097 104147 140197 65497 100247 134997

Q: Will I have to pay any fees to ohtuin a Home Keeper reverse mortgage?
riuls, other closing, costs, anil amonthly servicing fee. You can finance almost all of these fees —that is, these items may be included

IS DA 5 00 do A0 e 1o sy oo o e

Q: How is interest charged for a Home Keeper mortgage?
month CD index t|'|sfg bﬁ\heﬁJ g%eeth by the

Hie interest rate on the Home Keeper reyerse mortg e rr{% r?t qyt% (ﬁPues ncnt e

he Home Keeper.is an adjustablc-ratc,mort

1 (?era(meserveJ ﬁre rale af Usts monthT r%i %ﬁere IS0 [imil to the amount the rate can change at eac

an ot change more th ecentagefﬁ

z& ect on (he amount or number of loan advances you receive. Interest rale changes will cause the loan halance to giow faster with a

%anpeln ﬁ adjust r)?f? aS N0°€
lgher Tate or slower with a lower rate.



Q: Csm | be forcec to sell or vitesite my home IT the money | owe on the loan exceeds the value of my home?
A.
No, As long as you continue. to occu eythe proapertg lYour grrncrpal residence and abide asythe loan agreement, Whrcr}slates that you are responsrb for proPerlal
[narntenance end payment of all property taxes and insurance, you'can stay In your home as long as you chouse. 'No de |crency]u ment may result rom your Home Kee[>or
Q: Will my heirs owe anything to the mortgage lender If « die before the loan is paid off?
A.

rP rd ath, tp]e loan halance, Go Frstr eﬁmade tqb ou or on behalf chas\ces[? é)lu acgrued mtel;estpus theE are |fse|ect dr) becomes due
g Pr g our heirs ma reo(ag ﬁ e home or Pa |nl% eHome cc[>cr loarf so that Wmay oan nce t loan

the Equity Share) exceetls urpropertyy estal WI|| Owe No more thantevalueo teprp Noa trona Inancial claims may emade
against your heirs or estate.

Q: If nty home appreciates ill value while i have a Home Keeper reverse mortgage, who will be entitled to that money?
A.
Widt aHome Kee rre erse mortga are legall re uired to pay back to the lender only die outstanding balance and the Equity Share (if that option was selected). An
money remaeinrng% ert emortgaa B/ 1 goes% Xuo upon yg rlr? ath, toyour helrs. y ’ R ( P )- Ay
Q: What if | decide to sell niy home?
A.

If you choose to sell P/our home, the outstanding loan balance, plus any Equity Share, becomes due and payable to die mortgage lender at the lime of sale. You would receive
any proceeds exceeding the loan balance.

. Can | sell my home to my children and continue to live in It?

> ©

If you sell your home to hyourchrldren or any other individual, the Home Keeper loan will be due and payable at settlement. After the loan is repaid, occupancy arrangements
arc at the discretion of tiie new owners.

V\f/{ll funds | receive from a Home Keeper reverse mortgage affect my Social Security, Medicare, Supplemental Security Income (SSI), or Medicaid
enefits?

5O

Home Keeper Jogn fungs.do not affect your Social Security or Medicare benefits because those benefrts arc not hased on the assets of the recipient
F Ze era? menta| gecurrt Income éram eneficiaries mustﬁ X liquid re Ices undfercert]arna}Sse §rrndrv§ualsand 000 for

cH %Wﬁe olr? oots ﬁﬁqﬁome Kee era vances |rP tgmont recerve then s ﬁePundps arcconsr |r our liquid resopIrces an aqgversely affect your
SSI her ore, aH meK OLrower ISo rec |v | should never draw more mon e or she acfually nee
uatr rstae -a mmrstere o suclrasMe car 0og stamps and for slate-funde are ro rams (suctt as stale sypplements lo SS), all have
erent | |||t requirements. Ther ore w tggest riconsuta enefits specr alist atyour ocal Area Agency on Aging or the local o ces or these programs t0

etermrne me Keeper payments may affect Jour particular situation.
Q: Where can | Iearn more about the Home Keeper reverse mortgage?
A:

o Uest 'Mong Ome™ Fannie Nlae's Qi ome Keeper and Home Equity Copversion rtlga S, ey .
To leam ore ADDUE Al (yDES 0 reverse morfgages, you can write to e American Associaton of Reired Persons (AARP) request their guide lo converting your borne

equity mto cash). Fraﬂfr copy, write lo:

G%Ff’ g—leme Ew|¥y Information Center

Washington, DC 20049

You g@/ uucha ||sto rtrcF r%ndemfom Fapie MaclaeCcth?_Fmer Resourcege_rlrter b)écallrn | -800-7-EANNH g1—&1)—732—6643).
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Home Equity Conversion Mortgage (HECM )

You've Worked Years To Qwn Yo(yr Home:
Now It's Time Your Home Worked For You

frHow to Supplement Yotir Income, On (lie House.
a Your Home is Probably Made of. Money,
N Hotv Much Can You Receive?

firkendv to Take the Next Slcp?
For comments cr (juestions please contact webiitasierftffailiieiiae.i inn.

TGRS resone,



America's larges! source of Ironic mortgage funds

é‘ﬁ\fteererb died, I thought I'd have to move in with my son. But thanks lo my reverse mortgage , I've been able to stay in my own home, near myftrietuls and senior's

Home Equity Conversion Mortgage (cont’d.)

Are you 62 or over? Do you own your home free and clear, or close to It? If so, here's how to supplement your income. On the
house.

A lot of older Americans ar Po se rich, but cash poor. Typically, they're living on fixed incomes and having trouble making ends meet. Many times, they're forced lo sell the homes
they love, just so they can a or to IVe.

J:a nie Mac, we don't thi kthatsn?ht As Amerlcaslepder%n Hndm% P nqvative w%ys lo make Eousm more affordable, we want tohel older Amencans slay in the|r home
mainain their m?e en ence Th% Yjwe Te provl ?H osuts?n e {3 ? 9

e e s S T it e Q) e i o

De artmen(l’h
ﬁ Conver3| n"Mortgage allows }é tee({L)nt ave mY r home and rece|vea ontﬁlyc Dest of al,
aregular home eq%%/loan you don't fiave to fepay apenny asfong as you stay in your home.

For uestions please contact wehmaslerfo'fannicmac.com.
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America’s largest source of liomc mortgage funds

Home Equity Conversion Mortgage (cont’d.)
You may not be made of money. But your home probably Is.

If vou're like most older Americans, your home is your largest invesUnent. You've worked vears to pay it off, and it's prabably worth substantially more today than when you bought
|t.)éut now you mg yoursg]?neegmgfextra money}%orhvmgg eXPENSes oranunexpecteé<%|llygr maﬁJeY you neeg mongy%or gme reparrs, ortoafl&/ up yourca}/. y g

ith aHome Equity Conversion Mortgage , you actually borrow against die value of your home. You Uten receive die loan proceeds according to die payment plan you select.
¥veveral paymen({op%ons arc ava|,\é|ble,gaﬁ§ yoyu can chanée any |meq -and as many ﬁm}és a5 you WIS?\. P ) Peymert pan y

And aslon our home remains your principal resjdence, you don’t have to repay a penny. When your home js finally sold, the loan. value plus accrued interest is due and payable,
gtsggﬁiﬁgﬂ]afﬁgproceeds o?yourh%me.pAny Bccrued serwc%g fees, mortgage |r%t¥rangepem|ums,%ng other closing cgstsgmi werer}mance W|IFa?so eapartofsthe?oan a? nce

proceeds |eft belong to you orgourheirs. If&/?urloan bw."icc exceeds die value of your home, the FHA insurance makes up the difference. So neither you nor your heirs will lie
leftwidi a debt, and you cannever be forced to sell or vacate your home aslong as you choose to stay in it.

For comments or guestions please contact webniaSlcr@fannicmac.com.
© ]9%—,97, Fannie Mac.
All'riel4s reserved.
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America's largest source of home mortgage funds

"Our Home Equity Conversion Mortgage gives usjust that little bit extra that lets us live comfortably in retirement, without worrying al>out the cost ofhome maintenance or
emergency expenses."

Home Equity Conversion Mortgage (cont’d.)

How much can you receive? That depends.

The amount you receive depends on the age of the youngest borrower(s), die interest rate charged by die lender, the maximum claim amount (the appraised value of your home or the
maximum principal amount for a one-family residence (hat can be insured by FHA in your area, whichever is less), and the length of time you'll he receiving payments. Basically, the
older you are, die larger your payments will be.

Once you're approved, you select die payment plan dial best suits your netds. You can choosefrom die following options:
e aterm option dial gives you equal monthly payments for afixed jicriod of time;
 atenure option dial gives you equal monthly payments for as long as you remain inyour home;

e aline of crcdli option that lets you draw cash as you need it; or
< amodified option that gives you a mondily income and aline of credit.

The following example shows typical monthly payments available under the term option and tle tenure option:



Term Payment Plan
(lU-ycartenn)

AGE MAXIMUM CLAIM AMOUNT |
$50,000 $75,000 | $100,000 |

65 $146 $262 | $378 1
75 $233 $3911] $549 |
85 | $340 S547 $755 |

Tenure Payment Plan
AGE MAXIMUM CLAIM AMOUNT
[ $50,000 $75,000 | $100,000)

65 | $90 1 $162 $234 |
1 75 $154 $259 $364
85 $272 $438 $604

(Thesefigures arc approximate and asstune an 8.5 percent interest rate, fiiumcing 0f$2,000 in closing costs and the initial mortgage insurance premium, and deduction ofa $30
monthly servicing fee.)

For commcnls or questions please contact wcbmnstcrgyfanniemac.com,
© 1995-97, Fannie Mac.

All rights reserved.
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"My kids and I talked about gettinga Home Equity Conversion Mortgage , and they were both very supportive. The way we look at it, Tinjust borrowing the moneyfrom

myself."

Home Equity Conversion Mortgage (HECM)

Ready to take the next step? Then call a Fannie Mae lender.

If you and any co-borrowcrs arc 62 or over and own your home free and clear or are close to it, you're eligible to apply for a Home Equity Conversion Mortgage. The first step is to
participate in free information sessions with a HUD-approved counseling agency These sessions provide additional details on the Home Equity Conversion Mortgage and other
options to help you decide whether a Home Equity Conversion Mortgage is right for you. Family members are strongly urged to attend, because any decision you make will affect
your estate and its ultimate disposition. As with most regular mortgage loans, you'll have to pay an origination fee, closing costs, and a mortgage insurance premium, Some of these
fees may be financed and added to your loan balance, so you won’t have to come up with additional cash to pay for them.

To lake the first step, call a Fannie Mac lender in your area. You've spent a lot of years working and saving to buy your home. Now it's lime your home went lo work for you.

For comments or questions please contact wehmaslcr@ fnnniciiiae.com.

© 1995-97, Fannie Mac.
All rights reserved.
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Premier Mortgage

3000 A Street, Suite 102
Anchorage, AK 99503

Fax 907-563-7203

Work 907-563-7799

e-mail: premier@alaska net
http ://w\wv.alaska.net/~premier

Date: February 1, 1998
To: Senator Randy Phillips
Alaska State Senate

Fax 907-465-4979

Subject: Senate Bill 221 - Enables Fannie Mae PJomeKeepefs Equity’
Share Option

Premier Mortgage strongly supports Senate Bill 221, which will allow

Alaska’s senior community to retain ownership of their homes, yet still
extract equity, an option that is not now- available to them.

Sincerely,

James C. Picard
President

cC: Amber Hutchens, President, AMBA
Fax 907-257-3478



VH WV EWt It »WUW lilt * ul

Reverse Mortgages
SEATTLE AN o, WA o815
MORTGAGE Fox (26 261, 8209

A MORTGAGE BANKER Toll Free 1-300-233-4601

TO: Senator Phillips - Alaska State Legislator
Amber Hutchens, President of AMBA

FROM: Ken Keranen, Reverse Mortgage Department Manager for
Seattle Mortgage Company

DATE: January 30, 1998
RE: Senate Bill # 221 - Enables Fannie Mae HomcKeeper’s Equity Share
Option.

Seattle Mortgage, with an office in Alaska, has financed about 12 FHA Reverse Mortgage
Loans over the past 3 years in Alaska. We have had several cases where the FHA program
would not work for the Senior requesting a loan and have had to turn them down because
we were unable to offer the Homekeeper Equity Share program.

Seattle Mortgage has sold 60 HomeKeeper loans to Fannie Mae over the past year and a half.
These loans were all originated in Washington and Oregon and constitute approximately 20%
of our Reverse Mortgage business. None of these loans were written without the Equity
Share feature. | understand that Nationally, fewer than 5% of all HomeKeepers do not have

Hciuitv Share.

I urge you to do whatever you can to get this bill passed. HomeKeepers with the Equity
Share feature will not be a major portion of the Reverse Mortgage Loans written in the State
of Alaska. However, for those few that need it in order to get out from under existing
conventional mortgages, the HomeKeeper with Equity Share is truly a blessing,

Post-it' Fax Note 7671 030 //jir/ffrM o t«p |
To Se*J*Toe. 'Prttc.t.ifiZz HOmKn*J

co./ocpt. Co.

phon.f9i7) Phone »

Fax*



ALASKA MORTGAGE BANKERS ASSOCIATION
F.0. BOX 9-2691 /ANCHORAGE. ALASKA 99509-2691

TO: Members of the 20th Legislature

RE: AS.45.45.01 (f) - equity share
Work draft O-LS 1024/A.

Date: October 6, 1397
Dear Honorable Members of the Legislature,

The Alaska Mortgage Bankers Association represents the home lenders of
Alaska. Our primary goals include ensuring the continued strength of the
Alaskan residential and commercial real estate markets, and expanding home
ownership prospects through increased affordability.

As an affordable avenue for senior citizens, Fannie Mae has developed an
excellent residential loan program called ‘HomeKeeper\ This national program
will allow seniors to not only extract equity without a repayment plan, which will
enable older Alaskans to keep their homes, but also purchase a house without
the pressures of high payments. One of the features of the HomeKeeper
program is to allow a higher income allowance to the senior, in exchange for an
equity share agreement. Unfortunately, due to current law this option cannot be
utilized.

We write to recommend changes to A.S.45.45.010(f) to enable shared equity
loans, provided they are approved or sponsored by either the state of Alaska or
the federal government. Amending this statute in that way will enable the Alaska
lending community to fully implement programs such as Fannie Mae’s
HomeKeeper program, and in turn benefit older Alaskans.

We look forward to your support and passage of a bill similar to work draft
0-LS1024/A.

Sincerely,

Amber Hutchens
President
257-3302
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INTERNET ADDRESS: JUNEAU. AK 99
ac0a®3dmin $ttte.ak.us I n (907)
PAX:

Alaska Commission on Aging

RESOLUTION 98-1

In support o f negative amortization ofowner-occupied secured loans

WHEREAS, senior citizens desire to remain in homes they own as long as they are able; and

WHEREAS, SB 221 would amend A.S. 45.45.010(0 to enable lending institutions throughout
Alaska to offer certain types of annuity mortgages to senior citizens;

THEREFORE, BE IT RESOLVED that the Alaska Commission on Aging supports SB 221.

Adopted this >Q thdayof . 1998.

Donald Hoover, Chair
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HOUSE COMMITTEE REPORT

(V)
Date Referred to Committee: February 6, 1998

Date of Committee Action: 2 khh
The FINANCE Committee considered:

CS FOR SENATE BILL NO. 221(FIN)

FURTHER REFERRALS:

CSSB 22KFIN)

NEGATIVELY AMORTIZING LOANS

“An Act relating to negatively amortizing loans secured by owner-occupied real property originated under a program
approved or sponsored by the state or federal government, including congressionally chartered national corporations.”

recommends it be replaced
with the following committee substitute

[ ] additional referral to
f 1attached amendment(s)

ADOPTS:

ATTACHES NEW FISCAL NOTE(s):

f j fiscal note(s)

[ Jzero fiscal note(s)

SIGNING WITH RECOMMENDATIONS

Co CHAIR’S SIGNATU

. "\
HO3 CS 22-'" Cr/iMJ

Committee

Letter of Intent

APPROVES PREVIOUS:

[ j fiscal note(s) L

[<A zero Fiscal note(s)

[ ] the same title
[ Ja new title

(Oo/Ditt)
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3/26/98
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HOUSE CS FOR CS FOR SENATE BILL NO. 221(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act relating to negatively amortizing loans secured by owner-occupied real
property originated under a program approved or sponsored by the state or

federal government, including congressionally chartered national corporations.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.45.010(f) is amend’d to read:

(f) A bank, credit union, savings and loan institution, pension fund, insurance
companyj or mortgage company may not require or accept any percer' of ownership
or profits above its interest rate. This subsection does not apply to a loan if the
principal amount of the loan is $1,000,000 or more and the term of the loan is five
years or more, or to a negatively amortizing loan secured bv owner-occupied real
property originated under a proRram approved or sponsored by

(1) the federal government, including congressionally chartered
national corporations: or

(2) the state if

-1- HCS CSSB 221(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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HCS CSSB 221

WORK DRAFT 0-LS1024\H

(A) the real property that secures the loan is not subject to
forced sale provided the owner has not violated the terms of the loan
agreement including terms regarding

(i) payment of property taxes:

(i) payment of hazard or fire insurance premiums:

(ili) keeping the property in reasonable repair:

fiv) not vacating the property for a period longer
than 12 months;

(B) the owner may not be evicted from the real property
that secures the loan unless a term of the loan agreement regarding a
matter listed in (A)(i) - (iv) of this paragraph has been violated:

(C) neither the estate nor any heir of the former owner mav
lie compelled to pay a deficiency judgment related to the loan: at»d

(D) the estate or an heir of the former owner has a right of
first refusal and mav either pav off the loan balance in full, if the former
owner had equity in the property, or pay a sum not to exceed 95 percent
of the value of the property at the time of exercise of the right of first
refusal as determined bv an independent real estate appraiser licensed

under AS 08.87.

(FIN) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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WORK DRAFT WORK DRAFT

HCS FOR CS FOR SENATE BILL NO. 221(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s):  SENATE FINANCE COMMITTEE

A BILL

FOR AN ACT ENTITLED

WORK DRAFT

0-LS1024VF
Cook
3/24/98

"An Act relating to negatively amortizing loans secured by owner-occupied real

property originated under a program approved or sponsored by the state or

federal government, including congressionally chartered national corporations.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.45.010(f) is amended to read:

() A bank, credit union, savings and loan institution, pension fund, insurance

company, or mortgage company may not require or accept any percent of ownership

or profits above its interest rate. This subsection does not apply to a loan if the

principal amount of the loan is $1,000,000 or more and the term of the loan is five

years or more, or to a negatively amortizing loan secured bv owner-occupied real

property originated under a program approved or sponsored bv

fl) the federal government, including congressionally chartered

national corporations: or

(2) the state if

-1- HCS CSSB 221(FIN)

Hew Text Underlined [DELETED TEXT BRACKETED]
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(A) the real property that secures the loan is not subject to

forced sale;

fB) the owner mav not be evicted from the real property

that secures the loan;

©) the estate of the former owner mav not be compelle
at the time of the death pay a deficiency judgment that exceeds the amount
of equity the former owner had in the property that secures the loan: and

ID) an heir of the former owner has an option to pay the

entire balance due on the loan.

HCS CSSB 221(FTN) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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CS FOR SENATE BILL NO. 221(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE
A BILL

FOR AN ACT ENTITLED

"An Act relating to negatively amortizing loans [secured by owner-occupied real

property joriginated under a program approved or sponsored by the state or

federal government, ~including congressionally chartered national corporations.'”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.45.010(f) is amended to read:

(f) A bank, credit union, savings and loan institution, pension fund, insurance
company* or mortgage company may not require or accept any percent of ownership
or profits above its interest rate. This subsection does not apply to a loan if the
principal amount of the loan is $1,000,000 or more and the term of the loan is five
years or more, or to a negatively amortizing load secured by owner-occupied real
property) originated under a program approved or sponsored by the state or

federal government.”~including congressionally chartered national corporations./

-1- CSSB 221(FIN)
Alew Test Underlined (DELETED TEXT BRACKETED]
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CS FOR SENATE BILL NO. 221(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTIETH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE FINANCE COMMITTEE
A BILL

FOR AN ACT ENTITLED
"An Act relating to negatively amortizing loans [secured by owner-occupied real
property] originated under a program approved or sponsored by the state or

federal government, [including congressionally chartered national corporations.]]]

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* section 1. AS 45.45.010(f) is amended to read:

(f) A bank, credit union, savings and loan institution, pension fund, insurance
company, or mortgage company may not require or accept any percent of ownership
or profits above its interest rate. This subsection does not apply to a loan if the
principal amount of the loan is $1,000,000 or more and the term of the loan is five
years 0r More, or to a negatively amortizing loanjsecured hv owner-occupied real
property) originated under a program approved or sponsored bv the state or

federal government, [including congressionally chartered national corporations/]

-1- CSSB 221(F1N)
cew Text Underlined [DELETED TEXT BRACKETED]



SENATE FINANCE

COMMITTEE
Amendment Number— 1 0-LS1024VE |
Bill Number: . fj 2.2)— L Cook
Sponsor: Date:J"N/4? 1/23/98

Logged In By: — k& ih -

AMENDMENT

OFFERED IN THE SENATE
TO: SB 221

m, vet) BY SENATOR PHILLIPS
ule Mjecfuv” |j|S cl

1 Page 1, line 2, following ""government™:

2 Insert ', including congressionally chartered national corporations™

3  Page 1 line 10, following "government™

Insert ™, including congressionally chartered national corporations™



SENATE FINANCE
COMMITTEE
Amendment Number: -2
Bill Number: ~'2.21

Sponsor:J4ufu>> Date: 1/20fa
Logged In By: i
Amendment 6

TO: SB221 mcV~cl By Sen. Phillips
colo oil |[CCflIUVIit ClAor)u'CV

Page One, Line One ) )
after the word “loans”inscrt: secured bv owner occupied real properly

Page One, Line Nine
after the word “loan” insert: secured bv owner occupied real properly.
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Revision Date:
Title:
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Senate Finance Committee
Senate Finance Committee
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FY 03 i FY 04

PERSONAL SERVICES

TRAVEL
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EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
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0.0 0.0 0.0 0.0 0.0
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1005 GF/Program Receipts !|.
1006 GF/Mental Health

Other
TOTAL

Estimate of any current year (FY 98) cost: S

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

Approved by Commissioner: Deborah B. Sedvvick

Agency:

0.0 0.0 0.0 0.0 0.0
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Date:
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SENATE FINANCE COMMITTED REPORT

DATE: 1/12/98 FURTHER: vut \+IKi hrmt

DATE TURNED

Date of 5-Day Notice: < qfr
IN TO OFFICE.:.

(in accordance with Uniform Rule 23) 1/20,1<

Finance Committee considered SENATE BILL NO. 221

“An Act relating to negatively amortizing loans originated under a program approved or sponsored
by the state or federal government.”

and recommends: Senate BIll:
A [ ] same title
[\j( be replaced with CS 5B 221 ( rIN ) new title
House Bill:
[ 1 adopt previous _ CS ( ) [ ] same title
[ ] technical title
[ ] attached amendment(s) [ ] new: SCR*
[ 1 adopt Letter of Intent by _ Committee
[ 1 further referral to the Committee
SIGNING DO PASS DP OTHERSRECOMMENDATIONS NR/ DNP  AM
AfyUh
f 0
v
r-~")
Co-Chair: Co-Chair: ~A \C'O
Co-Chair: Co-Chair: S
NEW FISCAL NOTE(S): PREVIOUS FIS< NOTE(S):*
Date Zero Fiscal Department Date Zero Fiscal

Department

[ 1 APPROPRIATION - no fiscal note

<include fiscal notes accompanying Governor’s lull
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CS FOR SENATE BILL NO. 223(FIN) am
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE SENATE FINANCE COMMITTEE

Amended: 4/8/98
Offered: 4/1/98

Sponsor/s): SENATE RULES COMMITTEE BY REQUEST

A BILL
FOR AN ACT ENTITLED
"An Act relating to the age requirement for purposes of senior housing
programs and requiring the Alaska Housing Finance Corporation to establish the
age requirement, which may not be less than 55 years of age, for occupants
of certain senior housing; relating to the senior housing revolving fund;
repealing the senior housing bond account; relating to bonds to fund senior
housing loans; repealing a provision relating to the interest rate on senior

housing loans made by the Alaska Housing Finance Corporation; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 3. FINDINGS AND PURPOSE, (a) The legislature finds that

(1) it is necessary to ensure that decent, safe, sanitary, and affordable housing

is available in the s'atc for seniors;

SB0223D -1- CSSB 223(FIN) am

N?w Text Underlined [DELETED TEXT BRACKETED]
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(2) senior housing should be made available to as many people as possible; and

(3) federal law accommodates certain types of senior housing for people 55

years of age or older under 42 U.S.C. 3607(b) (Fair Housing Act).

(b) Itis i .e purpose of this Act to make senior housing development programs more

available to older Alaskans through the senior housing revolving <und.

* Sec. 2. AS 18.56.710(a) is amended to read:

(@ The senior housing revolving fund is established. The revolving fund
consists of appropriations made to it by the legislature, the proceeds of bonds sold
under AS 18.56.790. repayments of principal and interest on loans made or
purchased fron: assets of the fund [AS THEY ARE DEPOSITED INTO IT BY THE
CORPORATION FOR SPECIFIC PROJECTS], and money or other assets transferred

to the revolving fund by the corporation. The corporation may

ID pledge amounts deposited in the revolving fund for bonds issued

under AS 18.56.7901
(2) use amounts deposited in the fund [AND USED BY THE
CORPORATION] for making, purchasing, or participating in
£A) [(1)] senior housing mortgage loans;
IB) [(2)] loans made for building materials for senior housing;
fC) [(3)J loans made for renovation or improvement of or for
senior housing, including loans for renovation or improvement of congregate

or individual residences; and
(D) [(4)] loans made for the construction of senior housing.
* Sec. 3. AS 18.56.790(a) is amended to read:
(@) Under the procedures of this chapter, the corporation may issue bonds in
a total amount not exceeding $30,000,000 to fund senior housing loans made under
AS 18.56.700 - 18.56.799 [THAT ARE APPROVED BY THE CORPORATION
UNDER (b) OF THIS SECTION].
* Sec. 4. AS 18.56 is amended by adding a new section to read:
Sec. 18.56.795. Regulations. For purposes of implementing AS 18.56.700 -
18.56j%E13?%! the corporation shall, under AS 18.56.088, establish by regulation the age

requirement for occupants of senior housing, which rnay not be less than 55 years of

New Text Underlined [DELETED TEXT BRACKETED]
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age.
* 5. AS 18.56.799(2) is amended to read:
(2" "senior housing"

(A) means construction or improvement undertaken primarily
to provide dwelling accommodations for [PERSONS 60 YEARS OF AGE OR]
older individuals, including conventional housing, housing for frail elderiy,
group homes, congregate housing, residential horizontal property regimes
organized under AS 34.07, residential cooper”™ ves organized under AS 10.15
or AS 34.08, residential condominiums organized under AS 34.08, and other
housing that meets special needs of the elderly;

(B) includes acquisition, construction, or rehabilitation of land,
buildings, improvements, and other nonhousing facilities that arc incidental or
appurtenant to the housing described in (A) of this paragraph.

*Sec. 6. AS 18.56.800 is amended to read:

Sec. 18.56.800. Declaration of purpose. There exists in the state a serious
shortage of decent, sale., and sanitary residential housing available at low or moderate
prices or rentals to [PERSONS 60 YEARS OF AGE OR] older individuals. There
also exists in the state organizations whose purposes are to provide the kinds or
housing needed to alleviate this shortage. Development work to provide such ho”sing
involves substantial expense that is often beyond the resources of the organizations.

*Sec.7. AS 18.56.720, 18.56.790(b), and 18.56.790(c) arc repealed.

*Sec. 8. AS 18.56.790(d) is repealed.

* Sec. 9. All assets in the senior housing bond account (AS 18.56.790(d)) on the effective
date of this section are transferred to the senior housing revo’ving fund (AS 18.56.710).

*Sec.10. Sections 8 and 9 of this Act take effect immediately under AS 01.10.070(c).

SB0223D -3- CSSB 223(FIN) am
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COMMITTEE SUBSTITUTE for SENATE BILL 223 (Fin) am
SPONSOR STATEMENT

Senate Bill 223 expands housing options for Alaska seniors and eliminates
unnecessary costs tied to senior housing programs. AHFC supports the bill.

The Finance Committee Substitute streamlines the senior housing loan program
statutes. Among these changes is a provision allowing for more flexibility in setting
the eligibility age for senior housing. Currently set in statute at 60 years or older for
projects financed under the Senior Housing Revolving Fund (SHRF), this tfneshoid
restricts some older Alaskans from accessing senior housing.

Only one senior housing project in Alaska was financed through the SHRF; all other
projects were financed under AHFC’s Special Needs Multi-family Loan Program.
While AHFC can, by regulation, lower the age limit to 55 for projects under the
latter program, the age limit for SHRF projects is set in statute at 60. CSSB 223
(Fin) am gives AHFC the ability to lower the eligibility age for SHRF projects to 55.

A second problem with the SHRF is a mandatory surcharge of two interest points for
construction loans, and half a point for permanent loans. When senior housing was a
function of the Office of Senior Housing in the Department of Community 6c
Regional Affairs (DC&RA), revenues generated by these surcharges defrayed
administrative costs. Now that senior housing programs are under AHFC, surcharges
are no longer necessary, and prevent effective use of the SHRF to finance projects
that provide housing opportunities to older Alaskans.

CSSB 223 (Fin) am eliminates numerous unnecessary provisions in senior housing
laws. This includes the repeal of the senior housing bond account and the transfer of
its assets to the SHRF. The bill earmarks repayment of SHRF loans for deposit to the
fund, and clarifies that these are to be used for senior housing loans. It also deletes a
requirement that a list of approved senior housing projects be made before bonds are
sold, an outdated component of the original statute.
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MEMORANDVM

TO: Senator Kelly, Chairman
Senate Rules Committee
Representatives Hanley and Therriault, Co-Chairmen
House Finance Committee

FROM: Benjamin Brown, Legislative Aide to Senator Kelly
DATE: 6 May 1998
IN RE: sectional analysis of CS for SB 2,23 (Finance)

‘An Act relating to the age requirementforpurposes ofsenior housingprograms and
requiring the Alaska Housing Finance Corporation to establish the age requirement,
which may not be less than 55 years ofage,for occupants ofcertain senior housing;
relating to the senior housing revolvingfind; repealing the senior housing bond
account: relating to bonds tofin d senior housing loans; repealing a provision relating
to the interest rate on senior housing loans made by the Alaska Housing Finance

Corporation; andprovidingfor an effective date.

A summary by section of CSSB 223 (Fin) am follows. Please note that a sectional
analysis is not generally considered to be the most authoritative interpretation of a
bill; the bill itself is the best statement of its specific effects.

Section 1 contains findings and purposes relating generally to the need for housing
for older Alaskans. It also notes that federal law considers seniors to be persons aged
55 and older for the purposes of senior housing programs under the Fan Housing
Act. Section 1 further espouses the goal of making senior housing development
programs more available to older Alaskans.

sectional analysisfor CSfor SD223 (Finance) am
1



Section 2 adds principal and interest repayments on loans made from the Senior
Housing Revolving Fund or purchased with the Fund’s assets, to the income
stream for the Fund. It expands the statutory range of uses for the Fund to include
amounts deposited in the Fund as a source for loans to effect a variety of senior

housing goals.

Section 3 deletes an unnecessary reference to the compilation of a list of approved
senior housing projects prior to the issuance of bonds by Alaska Housing Finance
Corporation (AHFC), a requirement which is eliminated by Section 7 of the bill.

Section 4 enables AHFC to adopt regulations setting age requirements that may
not be less than 55 years for senior housing projects financed under the Senior

Housing Revolving Fund.

Section 5 removes the specific age reference in the definition of senior housing in
the definitions section applicable to AS 18.56.700 - .799.

Section 6 removes the specific age reference in the declaration of purpose for the
Senior Citizens Housing Development Fund (AS18.56.800).

Section 7 repeals ieveral unnecessary provisions of the senior housing law. The first
(AS 18.56.720) mandates an interest rate surcharge on Senior Housing Revolving

Fund loans, over and above the cost of the bonds issued to fund the loan. Revenues
from these extra interest points are no longer needed to cover administrative costs.

The second item repealed is a subsection (AS 18.56.790[b]) which calls for the
compilation of a list of approved senior housing projects before the issuance of
bonds, no longer necessary as the senior housing program has been in existence for

many years.

Third to be repealed is a subsection (AS 18.56.790[c]) which sets out that the Senior
Housing Revolving Fund receives transfers from the senior housing bond account
on a regular schedule, not needed as the latter account is being eliminated by

Section 8.

Section 8 repeals AS 18.56.790(d), which establishes the senior housing bond
account, reflecting the fact that CSSB 223 (Fin) am makes the Senior Housing
Revolving Fund into a fully functional financing mechanism.

Section 9 repeals transfers the assets of the senior housing bond account to the
Senior Housing Revolving Fund on the effective date set forth in Section 10.

Section 10 provides for an immediate effective date for Sections 8 &: 9 of the ©bill.

sectional analysisfor CSfor SB223 (Finance) am
1
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“An Act relating to the age requirement for purposes of senior housing programs and requiring the Alaska Housing
Finance Corporation to establish the age requirement, which may not be less than 55 years of age, for occupants of
certain senior housing,’ relating to the senior housing revolving fund; repealing the senior housing bond account; relating
tc bonds to fund senior housing loans; repealing a provision relating to the interest rate on senior housing loans made
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