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SENATE FINANCE COMMITTEE REPORT

REPOKi
DATE: 4/15/97 FURTHER:
DATETURNED
IN TO OFFICE: 411?147

Finance Committee considered SENATE BILL NO. 161

"An Act relating to management of certain municipal assets by the Alaska Permanent Fund

Corporation.”

and recommends: Senate Bill:
] [*T same title
be replaced with cSs ~rnge ( Fih/ ) | ] new title.
_ House Bill:
[ 1 adopt previous CS ( ) [ ]same title
| ] technical change
[ ] attached amendment(s) | ] new. SCR"
[ ] adopt Letter of Intent by Committee
[ ] further referral to the Committee
SIGNING DO PASS DP  OTHER RECOMMENDATIONS NR DNP AM
X *Si
_______________ * C
r (X
Co-Chair: Co-Chair: /
Co-Chair: " "Co-Chair:

PREVIOUS FISCAL NOTE(S):*

Date Zero Fiscal

NEW FISCAL NOTE(S):

Department Department

[QN0LLC I/l fal- se 0-0

Date Zero Fiscal

[ 1 APPROPRIATION - no fiscal note ¢include fiscal notes accompanying Governor’s bill



STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision D o te:

FISCAL NOTE

No. [/

T Version: SB i

(b; Publish Date:

Dept. Affected. Revenue

Title: An Act reloting to manogement of certain municipal BRU:
assets by the Alaska Permanent Fund Corporation.

Sponsor: Senator Sharp

Requestor: CRA<

Expenditures/Revenues:
OPERATING EXPENDITURES FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 300.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 300.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES () 300.0

rUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other-Corporate Receipts 300.0
TOTAL 300.0

Estimate of any current year (FY97) cost $
POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page Ifnecessary)
See Attached.

Prepared by: Byron |. Mallott

1S-qn

COMPONENT SERIAL NO.

(Thousands of Dollars)

FY99 FY00
309.0 318.0
309.0 318.0
309.0 318.0

(Thousands of Dollars)

309.0 318.0
309.0 318.0

Division: Alaska Permanent Fund”orporatlpp

Approved by Commissioner:  Wilson L Condon

Agency: Revenue

w77

FY01

328.0

328.0

328.0

328.0
328.0

Phone:
Date:
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFIiCE

For further distribution information call the Governor's Legislative O ffice

LEGDOCCS3BIGLALS

109

Fy02

341.0

341.0

341.0

341.0
341.0

465-3172
April 11 1997
April 11.1997

Page 1 .

Alaska Permanent Fund Corporation
Component: Alaska Permanent Fund Corporation

of

Fy03

355.0

355.0

355.0

355.0
355.0



Analysis to Accompany Fiscal Note for
Proposed Senate Community & Regional A ffairs
Committee Substitute for Senate Bill 161

Arl

Proposed SCS SB161(C&RA) provides for the management of certain
municipal assets by the Alaska Permanent Fund Corporation (APFC).
The APFC would hold and invest the municipal assets, provide quarterly
financial reports and audited annual reports, make certain transfers and
advise the municipality of revisions to investment policy or changes in
asset allocation. The municipality will pay the corporation a management
fee to cover the costs of managing these assets. This fee shall be deposited
in the earnings reserve accountand the APFC would request that the
legislature appropriate these funds for the operations of the corporation.

The projected costs above are calculated based on a municipal fund value
of $90 million and a 3-4% growth rate. The management fee represents a
pro-rata share ofthe APFC operating expenses which includes investment
managtr and custody fees and administrative costs for accounting,
reporting, communications and other support.

This fiscal note is prepared on the assumption that the APFC would be
directed to invest one municipal fund with approximately $90 million in
assets. Ifit turns out that a number of municipalities seek to take
advantage ofthis legislation, it would likely raise at least two issues at the

legislative level:

 Would the increased operating costs and administrative, accounting
and reporting responsibilities required for the APFC to effectively and
prudently manage a number of municipal funds be consonant with the
corporation’s primary fiduciary responsibility —the presejvation of the
Alaska Permanent Fund’s principal and the cost-effecti®v management
and investment ofits assets?

* s it appropriate public policy for the APFC to compete with private
sector investment firms who are able to provide virtually the same
investment management services as the APFC?
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SPONSOR STATEMENT

SB.-1,61

EY1I £EMTQIL-BERX_£IARE

THIS LEGISLATION AUTHORIZES THE PERMANENT FUND
CORPORATION TO MANAGE THE ASSETS OF A MUNICIPAL

SAVINGS OR INVESTMENT ACCOUNT.

THE PARAMETER OF A MANAGEMENT AGREEMENT STARTS

ON PAGE 1, LINE 9 THROUGH THE REMAINDER OF THE BILL.

THESE WERE SET BY THE PERMANENT FUNDS CORPORATION
AS CONDITIONS THEY COULD ACCOMMODATE WITHOUT
COMPROMISING THEIR MISSION.

INVESTMENT
IN

THIS OFFERS MUNICIPALITIES THE OPTION OF
MANAGEMENT SERVICES WITHIN ALASKA AND ONE
WHICH THE AVERAGE CITIZEN HAS CONFIDENCE.

MANAGEMENT COSTS ARE TOTALLY REIMBURSABLE TO THE
PERMANENT FUND CORPORATION BY THE MUNICIPALITIES

REPRESENTING
GOLDEN HEART
OF ALASKA



CITY OF FAIRBANKS

James C. Hayes, Mayor

800 CUSHMAN STREET
FAIRBANKS, ALASKA 99701-4683

OFFICE: 907-459-6793

March 7, 1997

Senator Bert Sharp

State Capitol
Juneau, Alaska 99801-1182

Re: City of Fairbanks' Permanent Fund

Dear Senator Sharp:

Pursuant to our conversation earlier this week, Iwish to formally request your sponsorship
of legislation regarding the management of the City's Permanent Fund. As lexplained to
you, itisthe City’s desire that it be allowed to deposit the proceeds of the utility sale into
the State's Permanent Fund, to be managed by the State Permanent Fund Corporation.
Because the sale is expected to take place this summer, Iwould respectfully request that
this legislation be proposed by late summer, and acted upon during this Legislative

Session.

I am certain you are aware that this is currently being done for both the Alaska Mental
Health LandsTrust and the Alaska Science Technology Foundation. This, lam sure, will
help pave the way for the passing of this proposed legislation.

Thank you for your assistance. Ifyou have any further questions, please do not hesitate

to contact me.

Sincerely,

CITY OF FAIRBANKS

traces C. Hayes
Mayor

JCH:bss



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA

FAX (907) 465-2029
Mail Stop 3101

130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

MEMORANDUM April U, 1997

SUBJECT: Management of municipal assets by the Alaska Permanent Fund
Corporation (CSSB 161(); 20-LS0864\E)

TO: Senator Bert Sharp
Attn: Marilyn Wilson

FROM: Tamara B. Cook a
Director I\ M

Here is the sectional summary you requested of the above referenced draft.

Sec. 1 Requires the Alaska Permanent Fund Corporation to manage the assets in an account
of a municipality when directed to do so by resolution of the municipal governing body if
the account meets certain requirements. The municipality must pay an amount sufficient to
reimburse the corporation for the costs of managing those assets. Payments are deposited
in the earnings reserve account and the corporation may request the legislature to appropriate
those payments for operations of the corporation.

TBC:jdr
97-262.jdr









FISCAL NOTE

STATE OF ALASKA BILL NO. SB170

1998 LEGISLATIVE SESSION
Revision Date (Note if correction) January 7, 1998 Dept. Affected Education
Title An Act relating to financial assistance fcr students BRU Alaska Commission on

attending certain graduate education programs, and providing for Postsecondary Education
an effective date. Component Student Loan Operations

Sponsor Senator Taylor
Requester Senate Finance Component Serial No. 213
ExpendierReverlm (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FYOO FY 01 FY 02 FY 03 FY 04
Personal Services 10.0 5.0 5.0 5.0 5.0 5.0
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 10.0 5.0 5.0 5.0 | 5.0 5.0

[CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 10.0 5.0 5.0 5.0 5.0 5.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 10.0 5.0 5.0 5.0 5.0 5.0

Estimate of any current year (FY98) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

This legislation will convert the WWAMI Medical Education Program to a loan program. The proposed loan program
will have forgiveness benefits based on the number of years the borrower is employed within the state, in the field
which the financial aid was borrowed for. The Benefit proposed is 20% per year up to full forgiveness (5 years),

(confd) e

Prepared by = Mike Maher. Director of Student Loan Operations Phone 465-6743
Division Student Loan Operation”® A Date January 7, 1998
Approved by Executive Director: —< ( --~CM-t-ffeiane Barrans Date: I» IV t>
Agency: Alaska Commission on Postsecondary Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor’s Legislative Office

Page 1 Of 2

(Rev 9/97) SBfnform xIs/OMB

99=



FISCAL NOTE
STATE OF ALASKA BILL NO. SB170
1998 LEGISLATIVE SESSION

ANALYSIS: (Continued)

The interest rate would be the same as the Alaska Student Loan Program, and tied to the cost of bonds. It provides
for a 6 month grace period upon terminating studies, and payment does not begin as long as the borrower remains

quo'ified for forgiveness.

Giver, the pass-through nature of the present WWAMI Medical Education Program, the cost and time necessary to
administer the program has been minimal. However, ACPE will incur costs for programming, establishing control
records, and testing. Itis estimated that testing will require two staff between 2-3 weeks of work, prior to a new loan
program being added to the recently implemented loan management system, HELMS.

It would be inappropriate to continue to utilize ACPEs primary operating funding source, corporate receipts, to
administer a general fund loan program.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office

(Rov 9/97) 98fnlorm xIs/OMB Page 0 of
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FISCAL INOiL

No.
19987T€ETGEI§LFA':'II_CI§KSESSION Bill Version: 6 &SP) [Wfaf$)
(S) Publish Date:
Revision Date: Department Affected: Educai.in
Title: “An Act relating to financial assistance BRU:
for students attending certain graduate
education programs, and providing for
an effective date."
Component: Student Loan Operations
Sponsor: Senator Taylor
Requester: Senate HESS COMPONENT SERIAL NO. 213
EXPENDITURES/REVENUES:

OPERATING EXPENDITURES FY98 FY99 FY0O0 FYO1 FYO02 FYO03
PERSONAL SERVICES 10.0 5.0 5.0 5.0 5.0 5.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 10.0 5.0 5.0 5.0 50 5.0
CAPITAL EXPENDITURES
CHANGE IN REVENUE ( )

(Thousands of Dolkars)
FUND SOURCE:
1002 Federal Receipts
1003 GF Match
1004 GF 10.0 5.0 5.0 5.0 5.0 5.0
1005 GF/Program Receipts
1006 GF/MHTIA
OTHER
TOTAL
Estinate ofany auratyear (FY 97) astt |
FOSITION:
FULL-TIME
PART-TIME
TEMPORARY

Analysis: Attach a separate page if necessary.)

This legislation will convert the WAMI Medical Education Program to a loan program. The new loan program will have forgiveness
benefits based on the number of years the borrower is employed within the state, in the field for which the financial aid was borrowed for.

The benefit proposed is 20% per year up to full forgiveness (5 years).

Mike Maher, Dir, of Student Loan Operations Phone: 465-6743

Prepared by:
Division: Student Loan Operations Date: April 20, 1997
Approved by Executive Director:

Date: April 20, 1997

Agency: Alaska Commission"bn-Pdstsecondary Education
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
Page 1 of

Rev: 01/97



FISCAL NOTE

STATE OF ALASKA BILL NO. SB 170
1997 LEGISLATIVE SESSION

ANALYSIS: (continued)
The interest rate would be the same as the Alaska Student Loan Pro_ and tied to the cost of bonds. It provides for a 6 month
grace period upon terminating studies, and payment does not begin as long as the borrower remains qualified for forgiveness

Given the pass-through nature of the present WAMI Medical Education Program, the cost and time necessary to administer the
program has been minimal. However, ACPE will incur costs for programming, establishing control records, and testing. It is estimated
that testing will require two staff between 2-3 v eeks of work, prior to a new loan program being added to the recently implemented
loan management system, HELMS.

It would be inappropriate to continue to utilize ACPE's primary operating funding source, corporate receipts, io administer a general
fund loan program,










LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 QX465-2450 STATE OF ALASKA
130 Seward Street, Suite 409

FAX (907) 465-2029
Mail Stop 3101 Juneau, Alaska 99801-2105

MEMORANDUM April 17, 1997
SUBJECT: Sectional Summary of SB 175. (AIDEA revenue bonds for interties)
TO: Senator Bert Sharp
Attn: Marilyn Wilson
FROM: Teresa B. Cramer
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a preliminary
matter, note that a sectional summary of a bill should not be considered an authoritative
interpretation of the bill and the bill itselfis the best statement of its contents.

Section 1amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance
the power transmission intertie between Healy and Fairbanks to limit the authorization to the
issuance of revenue bonds, to require that the bonds be issued for the benefit of the
participating utilities and the subsidiaries or other entities formed by them, and to remove
from the description of the intertie, reference to Golden Valley Electric Association owning
the intertie for the benefit ofall of the participating utilities. The cap to the authorization for
the bonds remains at $60,000,000.

Sec. 2 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance the
power transmission intertie between Anchorage and the Kenai Peninsula to limit the
authorization to the issuance of revenue bonds, to require that the bonds be issued for the
benefit ofthe participating utilities and the subsidiaries or other entities formed by them, and
to remove from the description of the intertie, reference to Chugach Electric Association
owning the imertie for the benefit of all of the participating utilities. The cap to the
authorization for the bonds remains at $60,000,000.

Sec. 3 is an immediate effective date.

TC:glc
97-254.9lc
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(i1)
Date Referred to Committee: April 28, 1997

Date of Committee Action: 4 1# 2Kk

The FINANCE Committee considered:

SENATE BILL NO. 175

TTEEKEPORT

FURTHER REFERRALS:

SB 175

AIDEA REVENUE BONDS FOR INTERTIES

“An Act relating to revenue bonds issued by the Alaska Industrial Development and Export Authority for intcrties
between Healy and Fairbanks and between Anchorage and the Kcnai Peninsula; and providing for an effective date.”

recommends it be replaced ,
with the Following committee substitute

[ 1 additional referral to
[ | attached amendment(s)

ADOPTS:

ATTACHES NEW FISCAL NOTE(s):

( JFiscal note (s)

[ ] the same title
[ 1a new tide

Committee

Letter of Intent

APPROVES PREVIOUS:

[ ] fiscal note(s)

[ Jzero fiscal note(s)

SIGNING WITH RECOMMENDATIONS

) S217.

CHAIR’S SIC-NATL

ft/ifzero Fiscal note(s) TfJ<D

DP DNP  NR

"Th Y Y\A.l< It" X
bswWilJ X
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J* «D aAtt X
f)C>ce
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X
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AM



APR 21 +97 09:50(11 GVEA AT'ANISTRATION P.212

GOLDEN VALLEY ELECTRIC ASSOCIATION INC. Box 71249. Fairbanks, Alaska 99707-1249, Phona 907-452-1151
April 21,1997

VIA FAX

The Honorable Bert M. Sharp
(907) 465-2070

Alaska Senate

State Capitol

Room 516

Juneau AK 99801-1182

RE: SB 175

Dear Senator Sharp:

Golden Valley Electric Association supports SB 175, the bill authorizing AIDEA to issue revenue
bonds for the benefit of the utilities participating in the intertie, or for the benefit of the
subsidiaries or other entities formed by one or more participating utilities, to jointly finance the
acquisition, design, and construction of a power transmission intertie of at least 138 kilovolts
between Hcaly and Fairbanks and between Anchorage and the Kenai Peninsula.

This bill will benefit all the ratepayers of the participating utilities.

Sincerely,

Michael P. Kelly
/ General Manager

cc: Chugach Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
Maianuska Electric Association, Inc.
City of Seward, Light <t Power Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association

SUPPORTING DOCUMENTS



APR 21 97 00:21AM

Matanuska Electric
Assouatlon,ﬁnc.

P.O. Box 2929

Palmer, Aliska 99645-2929
Telephone: (907) 745-3231
Fax: (907) 745-9328

April 18,1997

The Honorable Bert M. Sharp
Alaska Senate

State Capitol

Room 516

Juneau, AK 99801-1182

RE:  An Act Authorizing Bonds S Loans to Participating Utilities to Finance the
Acquisition, Design, and Construction of Power Transmission Interries

Dear Senator Sharp:

Matanuska Electric Association and the other utilities in the Intertie Participants’
Group, voted to request an amendment to the Act This amendment would allow
AIDIEA to issue bonds and enter into loans with the utilities to jointly finance the
acquisition, design, and construction of the northern and southern internes.

ME/, supports thisamendment, as detailed in Senate Bill 175, because it may benefit
our Association and/or other participants to have flexibility on financing arrangements
We are conveying our support for the amendment to legislators representing our area.
We believe passage of the amendment could benefit MEA's nearly 29,000 members,
as well as tens of thousands of other consumers in the Railbclt.

Sincerely,

Member and Public Relations

cc.  Chugach Electric Association, Inc.
Golden Val;&y Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
City of Seward, Light & Power Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association



ARSI 1690 M Ga MNVGER XN O6EP1

April 18,1997

The Honorable Bert M. Sharp VIA FAX

Alaska Senate
State Capital
Room 516

Juneau, AK 99801-1183
Re: Senate Bill No. 175

Dear Senator Sharp:

ML&P supports the subject legislation and with other members of the Intertie
Participants Group requested this legislation. ML&P believes this legislation
allowing AIDEA to Jointly finance the North and South IntertJes on behalf of all
participating utilities Is an essential step toward actual construction.

General Manager

CC: IPG Members

Putting Energy into Anchorage for Over 60 years



ga/18/8/ ttll 13: »u FA1 9uJ 3828894 CEA EXECUTIVE OFEICE .

CHUGACH ELECTRIC
ASSOCIATION, INC

EUGENE N. BJORN5STAD. PE.
General Manager

April 18,1597

The Honorable Bert M. Shwp
Alaska Senate
State Capitol

Room 516
Juneau, Alaska 99801-1182 VIA FAX: 907-465-2070

RE:  An Act Authorizing Bonds & Loans to Participating Utilities to Finance the Acquisition,
Design, and Construction of Power Transmission Interties

Dear Senator Sharp:

The utilities of the Intertie Participants’ Group, after discussion on January 22, 1997, voted to
request an -mendmcent to the Act This amendment would allow AIDEA to issue bonds and enter
into loans with the utilities to jointly finance the acquisition, design, and construction ofthe northern

and southern interties.

Chugach supports this request for amendment because it may benefit one or more participants to
have flexibility on different financing arrangements. We have also indicated to Representative
Barnes our support for the amendment Favorable action should benefit the ratepayers of the

participating utilities.

Sincerely,

General Manager

cc: Golden Valley Electric Association, Inc..
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
Matanuska Electric Association, Inc.
City of Seward, Light <cPower Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association

5601 Minnesota Drive « P.0. Box 196300 « Anchorage Alaska 99519-6300
Phone 907-563-7494 « FAX 907-562-0027
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Homer Electric Association, Inc
CORPORATZ OFFICE Certt::;! 2cm'l -.r.c Serv:. - i"ail
077 Street

or Bert Ctﬁir
Uneati; Alaska 9801

L ee . 250 _
ggl 00003-7r6 0 Pn nti S2KO
Dear Senator Skrp;

T

April 18,1997

i BT
0SS o?ﬁnanu _ _ U
DRV S L e
Thank you

Sine—ly,
HOVERELECTRIC ASSOCIATION, INC.

&g@al Manager

sbl75.1U:NLS/si



STATE OF ALASKA
1997 LEGISLATIVE SESSION
Raviaion Date:

Tifla: AICEA Revanua Bcrv4s for Intarbaa

Spor-ior. lienttbr SHARP

Requester: mberate France ComrriB«t

Expenditures/Revenues
OPERATING EXPENDIfuRES
PHONAL SliAviCc5
TRAVEL

CONTRACTUAL

EQUIPMENT

LAND | STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

f& TAL OPEttAYIkti

[CAPITAL EXPENFITUWT
|CHANSgTREQVENUTS~

1002 Federal Receipts

1003 GF Match

1004 General Fund

1005 GF/Pmgram Receipts

1006 GF/MHTIA

OTter Corporate Receipts

TOTAL

Estimate o4 any currentywr (FY 57) cost S

POSITIONS
full-tim
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if neeaaaary)

April 18. 1997

FISCAL NOTE

Deparbnenr. OCEO
SRU: aiOEA
Component AiBcJT
COMPONENT sERXC E5I
i?7759 m  1-F75S FY 00
1
v
W 00 00
00 W aoT
|
1
t
1
0.0
‘ 1 ’.
< 1

(9) Publish Daic.  4--ai <o

T7JT
- Py 'Sz FY 03
i
W "TOT ~0~0'
T5T I F
.1 !

SS 175 make* « technical change to esOeting bond authorization which allowa tha Aiaaka Induatrial Development and Export Authority @.he
Authority) to i**ue revenue bond* to financa the propoaad Nonham and Southam Intartia*. SB 175 will hava no flacal impect on tha Oenerai

Fund or tha Authority.

Prepared oy:
Division:

Approved by Commiijiomn

PREPARER TO PROVIDE AU. WSTRIBVO1ON COPIE* TO GOVERNOR'S LEGISLATIVE OFFICE

For htftnar dhaibutioo information. call Tie Governor's Legislative Office

Fn sb 175

Page 1 of









SENATE FINANCE COMMITTEE REPORT

100c u -
DATE: 4/16/97 FURTHER: . : PC -ALLLIM
Date of 5-Day Notice: DATE TURNED . >
(in accordance with Uniform Rule 23) IN TO OFFICE: n2) |
Finance Committee considered SENATE BILL NO. 175

"An Act relating to revenue bonds issued by the Alaska Industrial Development and Export Authority
for interties between Healy and Fairbanks and between Anchorage and the Kenai Peninsula; and

providing for an effective date.”

and recommends: Senate Bill:
[ ] same title
[ 1 be replaced with CS J [ ] new title
House Bill:

[ 1 adopt previous _ CS ) [ ] same title
[ ] technical change
[ ] attached amendment(s) [ ] new: SCR*
[ 1 adopt Letter of Intent by Committee
[ ] further referral to the__ Committee
SIGNING DO/PASST DP  OTHER/ECOMMENDA TIONS NR  DNP AM
Cp g
<
J vX
__ X
Co-Chair: Co-Chair; 2

Co-Chair:

PREVIOUS FISCAL NOTE(S):*

Data Zero Fiscal

NEW FISCAL NOTE(S):

Department Date Zero Fiscal Department

[ 1] APPROPRIATION - no fiscal note *includc fiscal notes accompanying Governor's hill



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

&907) 465-3867 or 465-2450 STATE OF ALASKA
Ax é907) 465-2029 130 Seward Street, Suite 409
Mail tOp 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 17, 1997
SUBJECT: Sectional Summary of SB 175. (AIDEA revenue bonds for interties)
TO: Senator Bert Sharp

Attn: Marilyn Wilson

FROM: Teresa B. Cramer
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a preliminary
matter, note that a sectional summary ofa bill should not be considered an authoritative
interpretation of the biil and the bill itselfis the best statement of its contents.

Section 1 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance
the power transmission intertie between Healy and Fairbanks to limit the authorization to the
issuance of revenue bonds, to require that the bonds be issued for the benefit of the
participating utilities and the subsidiaries or other entities formed by them, and to remove
from the desorption ofthe intertie, reference to Golden Valley Electric Association owning
the intertie for the benefit ofall ofthe participating utilities. The cap to the authorization for

the bonds remains at $60,000,000.

See. 2 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance the
power transmission intertie between Anchorage and the Kenai Peninsula to limit the
authorization to the issuance of revenue bonds, to require that the bonds be issued for the
benefit of the participating utilities and the subsidiaries or other entities formed by them, and
to remove from the description of the intertie, reference to Chugach Electric Association
owning the intertie for the benefit of all of the participating utilities. The cap to the

authorization for the bonds remains at $60,000,000.

See. 3 is an immediate effective date.

TC:qglc
97-254.glc



CHUGACH ELECTRIC
ASSOCIATION, INC.

EUGENE N. BJORNSTAD, PE

General Manager

March 11, 1997

The Honorable Ramona Barnes
Alaska House ofRepresentatives
State Capitol

Jtneau, Alaska 99801-1182

RE:  An Act Authorizing Bonds & Loans to Par_tici_patin? Utilities to Finance the Acquisition,
Design, and Construction of Power Transmission Interties

Dear Representative Bames:

The utilities of the Intertie Participants’ Group, after discussion on January 22, 1997, voted to
request an amendment to the Act. This amendment would allow AIDEA to iSsue bonds and enter
into loans with the utilities tojointly finance the acquisition, design, and construction of the northern

and southern interties.

Chugach.suPports this request for amendment because it may benefit one or more participants to
have flexibility on different financing arrangements.

We would be pleased i you would favorably act on this request.

Sincerely,

General Manager

cc.  Golden Vallhe/y Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Assoclation, Inc.
Matanuska Electric Association, Inc.
City of Seward, Light & Power Division .
Alaska Electric Generation and Transmission Cooperative

5601 Minnesota Drive « RO. Box 196300 » Anchorage, Alaska 99519-6300
Phone 907-563-7494 « FAX 907-562-0027



GOLDEN VALLEY ELECTRIC ASSOCIATION INC. sox 71249. Fairbanks. Alaska 99707-1249. Phone 907-452

March 11.1997

VIA FAX

The Honorable Ramona Barnes
Alaska House of Representatives

State Capitol
Juneau AK 99801-1182

RE: AIDEA Financing of the Northern Intertie

Dear Ms. Barr,cs:

Attached is a copy of a letter Mr. Kelly sent to Ben Sharp on February 21 indicating GVEA's
position in the above matter.

Please contact me in you have any questions. Mr. Kelly is out of the office until Monday. March
24,

Sincerely,

Robert J. Hansen
Acting General Manager

Attachment



GOLDEN VALLEY ELECTRIC ASSOCIATION INC. Box 71249, Fairbanks, Alaska 99707-1249, Phone 907-452-11

February 11, 1997

The Honorable Beit Sharp
Senator. State of Alaska
State Capitol Rm 514
Juneau 99801-1182

Dear Bert:

As we discussed, the other Railbelt utilities have voted to seek a narrow technical fi* which would
permit condominium ownership and AIDEA financing ot the Northern Intertie. We will not fight
their efforts. We have spoken with Randy Simmons at AIDEA who said they would prefer to
wait to see if you and Ramona would look favorably on such legislation before they support it.

Please let us know if we can help in any way.

Best regards.

Michael P. Kelly
General Manager

cc: Interior Delegation
GVEA Board of Directors



ClTY OF SEWARD + Main Office (907) 224-3331

« Police (907) 224-3338
e Harbor (907) 224-3138
SEWARD, ALASKA 99664
« Fire (907) 224-3445

+ Fax (907) 224-3248

March 11, 1997

Representative Ramona Barnes
Room 403, Alaska State Capitol
Juneau, Alaska 99801-1182

Dear Representative Bames:

The Citv of Seward endorses the proposed legislation for a “technical fix’ to the Northern and
Southern Intertie Grants, to allow AIDEA financing of the construction costs in excess of the Grant
amounts, for all of the involved Railbelt Utilities. This proposal has previously been discussed and

endorsed by the Intertie Participants Group (IPG).

Ifyou or your staff have any questions, please call me at 224-4071.

Dave Calvert
Manager, Engineering & Utilities
(Chairman, IPG)



MAR-11-97 TUE 17:38 HL&P GENERAL HANAGtK hHXNU.au/cooato-, I

March 11,1997

The Honorable Ramona Barnes
Alaska House of Representatives

State Capitol
Juneau, Alaska 99801-1182

Dear Representative Barnes:

ML&P supports the legislation which will permit AIDEA to jointly finance the
North and South power transmission Interties for the benefit of the utilities
participating in that particular intertie. We have always felt this is an essential

step toward their actual construction.

Thomas R Stahr
General Manager

cc: Dave Calvert, Intertie Participants Group Chairman



Homer Electric Association, Inc

corporate offlll-
Ji>77 Laic Slrr.'t
Hoium, AJuuku 99<J03-Viir'0
Phone (907) 235.HI.-j7
FAX (007) 235-3:} 11

March 11, 1997

vii f'A-i
The Honorable Ramona Barnes
Alaska House of Representatives
Room 403
Capital Building
Juneau, Alaska 99801-1182

Dear Ms, Barnes:

Homer Electric Association, Inc., as participants of the Northern
and Southern Intertie, wishes to take advantage of bonding through
AIDEA for its share of costs for tha projects.

We endorse and respectfully request vyour support for tha

administrative fix to the Intertie legislation to allow AIDEA
financing for these important projects.

Sincerely

&eneral Manager

barnaa._ltriN1S/=m

cc: HZA Board of Directors
Intertie Participants Group



MfiR 14 '97 01:44Pt1 MATAMJSKA ELECTRIC

P.O. Box 2929

Palmtr, Alazka 99645-2929
Telephone: (907)745-3231
Fax: (907) 745-9328

March 14, 1997

The Honorable Ramona Barnes
Alaska State House of Representatives

State Capitol Building

Room 403
Juneau, Alaska 99801-1182

Dear Representative Barnes:

Matanuska Electric Association, Inc. endorses the proposed technical fix to
the Northern and Southern transmission interties legislation, that will allow
AIDEA to finance construction costs in excess of the grant amount for the

involved Railbelt utilities.

Sincerely,

General Manager

Ga*orealFgror T3ToinTtCtliax
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FISCALNOTE Pl ——-

STATE OF ALASKA BILL NO. SB 175
1997 LEGISLATIVE SESSION _
ril 18, 1997 DepartmentD C E D
BRU: AIDEA

Revision Date: April 18,
Title: AIDEA™Revenue Ponds for "Intertieo
Component AlbEA

Sponsor. Senator SHARP _
Requester; Senate Finance Committee COMPONENT SERIALN 0
Thousands of Dollars)

Expenditures/Revenues _
(OPERATING expenditures FY 93 FY 99 YOO i Pvifi" FYo02 I FYO03
PERSONAL SERVICES [

o.0 | o.0 | 0.0 001 0.0

[EapITAl expenditures [
001 0.0 : 001 0.0

[CHANGEIN REVENUES 1V — GT
FUND SOURCE .
ederal Receipts

atch
eneral Fund. . _
F/Program Receipts i

F/IMHTIA _
rL Corporate Receipts . |

i i

(Thousands of Dollars)

f 00

—_——
[EEEVEENEIN
—_——

ANALYSIS: (Attach a separate page if necessary)

SB 175 makes a technical change to existing bond authorization which allow* the Alaska Industrial Development and Export Authority (the
Authorlty% to issue revenue bonds to finance the proposed Northern and Southern Intertiee. SB 175 will have no fiscal Impact on the”General

Fund or the Authority.

Prepared by: Ei DdERdy Simmons, Exeouti\L%)Director h P%ang-:-* i07i2163.31%gg
. pnl 18. ~

Division:
Approved by Commissioner
ABgncy: Y
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For farther distribution information, call the Governor’s Legislative Office
Page 1 of

Fnsb175

001
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BY: SENATOR BERT SHARP
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auCcsSramm [ F REPORT

Hclﬂe Referred to Committee: April 30, 1097

Date of Committee Action: = 2.
The FINANCE Committee considered:
SENATE BILL NO. 177

FURTHER REFERRALS:

’ SB 177
INTL TRADE AND BUSINESS ENDOWMENT

“An Act relating to the international trade and business endowment; and providing for an effective date."

recommends it be replaced
with the following committee substitute

F ] additional referral to

| attached amendment(s)
ADOPTS:

ATTACHES NEW FISCAL NOTE(s)  (Daf

ly] fiscal note(s) 6 fa-v m1Q&

I J zero fiscal note(s)

SANNG WTH RECOMVBNDATIONS

fr/7ZIVUTrtM

V—’7 a | r/1/js-'& b b

X

AN C nW 'S SIGNA

the same title
a new title

65 Wk

Committee

Letter of Intent

APPROVES PREVIOUS:

(Dcpt/Dm)
[ </(fiscal note(s) RIUtnkd'
ochV ?2r
[ ] zero fiscal note(s)
op NP NR AV
TftUI/DbE-
T(\GA& k\s p -
Kohvnr? X -
J . Dcu y
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FISCAL NOTE \76

STATE OF ALASKA PUB?IO /’)7_

A 0 -
1997 LEGISLATIVE SLSSION 15 Date 112/<h T
Revision Date: Department: Commerce and Economic Dev.
Title: An Act relating to the international trade BRU: Trade and Development
and business endowment... Component: Trade and Development
Sponsor: Senate Finance

Requestor: Senate Finance COMPONENT SER|AL 2056

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES

TRAVEL I

CONTRACTUAL ]

SUPPLIES I

EQUIPMENT ! |

LAND & STRUCTURES . I

GRANTS, CLAIMS ]1.

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES 350.0 350.0 350.0 350.0 350.0 350.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 General Fund

1005 GF/Program Receipts

1006 GF/MHTIA

Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY 97) cost: $

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY 1

ANALY.SIS: (Attach a separate page if necegsary) . . o
This fiscal note assumes that the International Trade and Business Endowment will be capitalized

with a $4,950.0 reappropriation (SCS CS HB ?5(FIN), Section 33). Using the Permanent Fund
Corporation's projected FY 98 rate of return of V 15%, the endowment will produce an annual
income of approximately $350.0. No expenditure information is included in this fiscal notp since
it is already incorporated in SCS CS HB 75(FIN).

Prepared by: Guy Bell, Director Phone: 465-2505
Division: Administrative Services Date: April 21, 1997
Approved by Commissi Date: April 21, 1997
Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor’'s Legislative Office
Page 1 of 1
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STATE OF ALASKA F|SCA|_ NOTE N | 2", .

1997 LEGISLATIVE SESSION Vetr)fl?‘]n e

N Pubfish Date:
RevisionD o te: Dept. Affected: Revenue
Title: An Act relating to the international trade & business BRU: Aloska Permonei it Fund Corporotion

endowment: and providing for on effective date. ~ Component.  Alaska Permanent Fund Corporation

Sponsor: Finance
Requestor: (O ULS COMPONENT SERIAL NO. 109
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY0O0 FY oL FY 02 FY03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 175 18.0 186 19.1 199 20.7
SUPPLIES
EQUIPMENT
LAND & STRUCTURES

GRANTS. CLAIMS
MISCELLANEQUS
TOTAL OPERATING 175 18.0 18.6 19.1 199 20.7

CAPITAL EXPENDITURES
CHANGE IN REVENUES ()

FUND SOURCE (Thousands of Dollars)
1C02 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other-Corporate Receipts 175 18.0 18.6 191 199 20.7
TOTAL 175 18.0 18.6 191 199 20.7

Estimate of any current year (FY97) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separate page if necessary)

S8177 provides for the management of the assets of the International Trade & Business Endowment by the Alaska Permanent
Fund Corporation (APFC). The APFC would hold and Invest the principal & Income of the Endowment and provide audited
annual reports. All'earnings of the Endowment are available for distrtoution each year. Please note: This differs from the
permanent fund dividend payout which ishased on 21% of five years' Income. The Endowment will pay the corporation a
management fee to cover the costs of managing these assets.

The projected costs above are calculated based on a 3-4% Inflation rate and a fund value of S5 million.
The management fee represents a pro-rata share of the APFC operating expenses which includes investment manager &
custody fees and odminstrative costs for accoDuniimg, reporting, communications and other support.

Byron |. Mailott i Phone: 465-3172
Division: Alaska Permanent Fund""Drporattah , | Date: April 23. 1997
Approved by Commissioner:  Wilson L.Condon/ L /C-A,VW\&/r} Date: April 23. 1997
Agency: Revenue ) /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIiES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Page of

LEG.DOCSB177 XLS



FISCAL NOTE
STATE OF ALASKA

1997 LEGISLATIVE SESSION BILL NO. SB 177
Revision Daie: Department Affected: University of Alaska
Tide: An Act relating to the international trace and BRIr LAA

business endowment Component:  Anchorage Campus
Sponsor:
Requestor. COMPONENT SERIAL NO.  *753

EXPENDITL’RES/REVENUES: (Thousands of Pollan)
OPERATING FT'98 FT'99 FT'00 Pi'01 FV'02 FYO03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EOUTPMENT
LAND & STRUCTURES
GRANTS. CLAIMS

MISCELLANEOUS (315.0) (315.0) (315.0) (315.0) (315.0) (315.0)
TOTAL OPERATING (3150) (315.0) (315.0) (315.0) (315.0) (315.0)
CAPITAL

REVENUEFDSOURCE

FUNDING: (Thousands of Dollars)

1003 FEDERAL FUNDS

1003 GF MA

1004 GENER VD

1006 GF/MHTIA

104S « UA Receipts (3150) (315.0) (315 0) (3150) (3150) (3)5.0)
TOTAL FUNDING (315.0) <315 0i (315.0 m15 0) (315.0) 1315.0'.

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact: None

Analysis: The 1987 and 1988 legislatures appropriated approximately S5 million through the University of
Alaska to the University Foundation, an entity separate and independent from the University of Alaska, for
establishment of an endowment for the Alaska Center for International Business (ACIB). Since FY88, earnings
from that endowment, which are received and accounted for as University Receipts, have supported the
operations of ACIB, with the balance invested back into the endowment itself. In FY96, $313.4 was transferred
to ACIB, and a similar amount is expected to be transferred in FY97 . This fiscal note assumes that the effect
of this bill would be to eliminate the ACI8 endowment as such, and that the expenditure and revenue authority
associated with the transfer from the endowment to ACIB will no longer be needed.

Prepared by: Marviou Bunon Phone: 463-3086
Division: Statewide Budget Office Date: w20~
Approved by: Marvlou Bunon. Director

Agency: Statewide Budget Office Date: 1122197

Distr.buuon <by prcparcri Legislative Finance, Legislative Sponsor. Requestor. OMB Impacted Ajrnewiw

Rev 10/90 Page ! of 1



A laska S tate S enate

S enaite Finance C om m itte e

Mill Slop 3100
| Min Ml Hi I>11M‘SS Siaio Capitol
Juneau. Alaska 998<>Mi.s

Sponsor , Statement

. enafe OE§|II. 1 .

An Act relating to tﬁeEaIHternatlo?g Trade and Business
naowmen

This legislation establishes an International Trade and Business
Endowment in the Alaska Science and Technology Foundation. The
Brmmpal and income of the endowment will be ‘invested by the
ermanent Fund Corporation, and net income from the endowment
?NI”_ |be held in a separate account, subject to appropriation by the
egislature.

The intended purpose of the endowment income is to cover a Fortlon
of the state's annual expenditure on international trade promotion.
In the Senate version of the FY98 budget, it is envisioned that the
Department of Commerce and Economic Development, Division of
Trade and Tourism's international trade staff and offices and the
World Trade Center will receive support from the endowment
income.



r~cr? ,n 7" Jon N n n pl7 r

erp'V- b m eib 2. - (i v- W . TONY KNOWtqSj GOVERNOR
vi) e} e st I\ = - me<d
DEPAR T 00 soxAie2 11997
NO | JUNEAU, ALASKA 99811-0800
PHONE: 9072_)465-2500
FAX:iQO? 465-5442
TDD: 907)465-5437

OFFICE OF THE COMMISSIONER

April 21, 1997

The Honorable Drue Pearce, Co-chair
The Honorable Bert Sharp, Co-chair
Senate Finance Committee

Alaska State Senate

State Capital

Juneau, Alaska 99801-1182

Dear Senator Pearce and Senator Sharp:

I am writing to voice our strong support of Senate Bill 177, which would use the current Alaska
Center for International Business endowment to support a consolidated and more focused trade

effort.

This bill will go a long way in giving the state the overall structure it needs to help Alaskans
competing in the global marketplace. Currently, many talented individuals and well-run
organizations work daily to assist Alaskans businesses and communities interested in attracting
foreign investors or marketing their products and services abroad. Unfortunately, these efforts are
not as coordinated or cost-effective as they might be, due to fractured lines of authority and split

funding.

This bill puts a priority on coordination. Research now performed at the University of Alaska will
be directly tied to trade initiatives undertaken by the state. It will be focused to meet the needs of
exporters. By directing grants to the World Trade Center Alaska through my department, this bill
will make sure this vitally important membership organization remains a healthy and key player in
providing trade services to its private sector members. Finally, by keeping my department’s trade
specialists and overseas offices fully funded, this bill makes sure we maintain our longstanding
links with key trading partners in Asia, the Russian Far East and elsewhere.

This is a good and important bill. | urge the Senate Finance Committee to support this bill.
Sincerely, f f
“ Xei

William L. Hensley
Commissioner

08-H2LH
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HP«-21~yA HON 15:41 AT SCIENCE & TECH FOUND  FAX NO. 2746228 b 02/03

ALASKA SCIENCE A TECHNOLOGY FOUNDATION

— Putting Innovation to Work for Alaska —

April21. 1997

Scnotw Drue Pearce
Hoom *78 Staft Capitol
Juneau. Alaska 9980f

Otar Senator Pearce:

ASTF has no ob/actions to admi_nisterinq_the transferred UA endowment funds to
support trade and export activities beneticial to the State.

/have had conversation, with the Permanent Fund about implementing draft bid SB 177,
BeskaHy the Permanent Fund would create e separate endowment fund whose earninga
would ba separated from the ASTF endowment end tam ing reserve. The legislature
would make an annual appropriations from those vsmings on that separate endowment
end ASTF would transfer funds on s quarterly cr otherwise periodic basis in response to
the re%uest from the agency or organisation with appropriation authority, It would be
deer that the a&ency receiving these funds, not ASTF, "has the responsibility for thei:
proper expenditUre.

This Process would be consistent with ASTF administering legislative appropriated funds
for other orgonisatione with the only difference being the Permanent Fund maintaining a
separate endowment for these activities.
If there are any ouestiona on this please contact me.

Sincerely.

(yr Jamia Kenworthy — r
Executive Director

*500 Cicemscy D-w Sulc £15. Unska S93v8-359
Talgphenf(907) £72.43%









SEnATE FINANCE COMMITTEE REPORT
UEPOK®i iIDO\j Or

ocq tj\? iR t;
DATE: 4/16/97 FURTHER:
Date of 5-Day Notice: DATE TURNED
IN TO OFFICE: Il fe<|n:l

(in accordance with Uniform Rule 23)
Finance Committee considered SENATE BILL NO. 177

“An Act relating to the international trade and business endowment; and providing for an effective

date.”
and recommends: Senate Bill:
[ ] same title
[ 1 be replaced with CS ) [ ] new title
House Bill:
[ ] adopt previous _ CS ) [ ] same title
[ ) technical change
[ ] attached amendment(s) [ ] new: SCR"
[ 1 adopt Letter of Intent by Committee
Committee

[ ] further referral to the__

*tnclude fiscal notes accompanying Governor's bill

[ JAFFKUI'KIA nuiN - no iiscal note



FISCAL NOTE REPOItT 1D

STATE OF ALASKA BILL NO. SB 177

1997 LEGISLATIVE SESSION

Revision Date:
Title: An Act relating to the international trade

Department: Commerce and Economic Dev.
BRU: Trade and Development
Component: Trade and Development

and business endowment...
Sponsor: Senate Finance

Requestor: Senate Finance COMPONENT SERIAL 2056

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 | FY 99 FY 00 | FY Ol |
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

FY 02 1 FY O3

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES

ICHANGE IN REVENUES 350.0 350.0 350.0 350.0 350.0 | 350.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 General Fund
1005 GF/Program Receipts
1006 GF/Mh'TIA
Other
0.0 0.0 0.0

TOTAL 0.0 0.0 0.0
Estimate of any current year (FY 97) cost. §

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
This fiscal note assumes that the International Trade and Business Endowment will be capitalized

with a $4,950.0 reappropriation (SCS CS HB 75(FIN), Section 33). Using the Permanent Fund

Corporation's projected FY 98 rate of return of 7.15%, the endowment will produce an annual

income of approximately $350.0. No expenditure information is included in this fiscal note since

it is already incorporated in SCS CS HB 75(FIN).

Phone: 465-2505

Prepared by: Guy Bell, Director
Date: April 21, 1997

Division: Administrative Services
Approved by Commissi William L. Hensley Date: April 21, 1997

Agency: Commerce and Economic Devel

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
Page 1 of 1



A laska S tate S enate

S enate Finance C om m itte e

Mail Stop 3100

( diiciiil Business Stale Capitol
Juneau. Alaska 99801-iisj

Sponsor Statement
for
Senate Bill 177
An Act relating to the International Trade and Business
Endowment

This legislation establishes an International Trade and Business
Endowment in the Alaska Science and Technology Foundation. The
Brlnmpal and income of the endowment will be invested by the
ermanent Fund Corporation, and net income from the endowment
will be held in a separate account, subject to appropriation by the

legislature.

The intended purpose of the endowment income is to cover a portion
of the state's annual expenditure on international trade promotion.
In the Senate version of the FY98 budget, it is envisionea that the
Department of Commerce and Economic Development, Division of
Trade and Tourism's international trade staff and offices and the
World Trade Center will receive support from the endowment

income.,



) TONY KNOW|ES; GOVERNOR

DEPARTMENT OF COMMERCE AND  / £0.soAifa? | 1997

PHONE: (907)465-2500
FAX: %907 465-5442

OFFICE OF THE COMMISSIONER 't TDD: (907) 465-5437

April 21, 1997

The Honorable Drue Pearce, Co-chair
The Honorable Bert Sharp, Co-chair
Senate Finance Committee

Alaska State Senate

State Capital
Juneau, Alaska 99801-1182

Dear Senator Pearce and Senator Sharp:

lam writing to voice our strong support of Senate Bill 177, which would use the current Alaska
Center for International Business endowment to support a consolidated and more focused trade

effort.

This bill will go a long way in giving the state the overall structure it needs to help Alaskans
competing in the global marketplace. Currently, many talented individuals and well-run
organizations wo"k daily to assist Alaskans businesses and communities interested in attracting
foreign investors or marketing their products and services abroad. Unfortunately, these efforts arc
not as coordinatej or cost-effective as they might be, due to fractured lines of authority and split

funding.

This bill puts a priority on coordination. Research now performed at the University of Alaska will
be directly tied to trade initiatives undertaken by the state. It will be focused to meet the needs of
exporters. By directing grants to the World Trade Center Alaska through my department, this bill
will make sure this vitally important membership organization remains a healthy and key player in
providing trade services to its private sector members. Finally, by keeping my department’s trade
specialists and overseas offices fully funded, this bill makes sure we maintain our longstanding
links with key trading partners in Asia, the Russian Far East and elsewhere.

This is a good and important bill. 1 urge the Senate Finance Committee to support this bill.

08-H2LH
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ALASKA SCIENCE A TECHNOLOGY FOUNDATION
— Putting innovation tc AGkfor Alaska -

Al 21, 1997
Senator Drue Pearce
Room 518 State Ca8|tol
Juneau, Ak"k - '9301
Dear Senat 5-
ASTFFBsno objections to odmi_nisterinq_tl‘Etr sferred LAendowment furchto
support trade and export activities beneticial State,

/ have had conversations with the Permanent Fund about implementing draft bill SB 177,
Basically the Permanent Fund would create a separate endowment fund whose earnings
would ba separated from the ASTF endowment end earnings reserve. The legislature
would make on ennuel appropriations from those earnings on that separata endowment
and ASTF would tronsfer funds on a quarterly or otherwise periodic basis in response to
the request from the agency or organization with appropriation authority. It would be
c/cor thot the agency receiving these funds, not ASTF, "hos the responsibility for their

proper expenditure,

Thisprocess would be consistent with ASTF admi,nistering legislative_appropriated funds
for other organization? with the only difference being the Permanent Fund maintaining a

separate endowment for these activities,
If there are anv questions on this please contact me.

Executive Director

4500 Dip'cmacy Drive. Suite $1S. Anchorage, A*asha 99506-5918

Tglgphcne: (907) £72.4335









HOUSE COMMITTEE REPORT

Hale Referred to Committee: May 8, 1997 FURTHER REFERRALS:

Date of Committee Action:. s\<\irv
The FINA\CE Committee considered:

CS FOR SENATE BILL NO. 178(FIN) am

“An Act stating Ie?islat_ive intent regarding parking, maintenance, leasing, and other requirements for a certain building
acquired by the sfate in downtown Anchorage; relating to the purchase by the Alaska Housing Finance Corporation

of an office building in Anchorage; and providing for an effective date.”

CSSB 178(FIN) am
ANCHORAGE OFFICE BUILDING

T M eststive. ™ " oe o |

( ] additional referral to Committee
[ | attached amendments)

ADOPTS: Letter of Intent
ATTACHES NEW FISCAL NOTEC(S): O APPROVES PREVIOUS: (D pvD 1)
f ] Fiscal note(s) \A fiscal note(s) f o pQA gbJfcH
&
[ Jzero fiscal note(s) [ ] zero fiscal r:ote(s)

A CHAIR’S SIGNATUI
TIf\erf v&uA-t" Vinis\nr”



FISCAL NOTE N A2

N

A1l Version: "9 /p ™ ()

STATE OF ALASKA
1997 LEGISLATIVE SESSION

v' U Date: -~ 2 /9 7s

Revision Date: 4/25/97 Department Affected: Aditiinistration
Title: “An Act oivina notice of and approving ... a lease BRU: General Services

BUShasq agreement tflLan.ArKh9rage office building.* Component.Anchoraae Office Building Component
Sponsor: IS) Finance Committee
e COMPONENT SERIAL NO. £1

Reoiiestor IS) Fin
EXPEND|TURES/REVENUES (Thousands of Dollars)

OPERATING EXPENDITURES FY 98 FY 99 FYOO FY 01 FY 02 FY 03

PERSONAL SERVICES
TRAVEL

CONTRACTUAL 1,823.0 1872.1 1,766.4 1,152.8 1,816.7 1,888.5

SUPPUES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS

TOTAL OPERATING 1,823.0 18721 1,766.4 1,152.8 1,816.7 1,888.5

CAPfTAL EXPENDITURES

CHANGE IN REVENUES ( ) 3,829.2 3,596.21 944.8 431.7 7119.8 740.3

FUND SOURCE: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 1,498.4 1,535.2 1,042.1 226.1 181.2 187.5
1037 GF/Mental Health

OTHER (I/A) 324.5 337.5 7124.3 1,526.7 1,635.5 1,701.0
TOTAL 1,823.0 18727 1,766.4 1,752.8 1.816.7 1,888.5

Estimate of any current year (FY 97) coat: «JL
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYS|S (Attach a separate page if necessary.)

This bill would authorize the lease purchase of the Bank of America building in Anchorage. The total project cost shall

be less than S38.950,000, the annual cost shall be less than S4.070.000 and the total lease payments shall be less than 1

S81,400,000. Lease payments are shown in the Department of Revenue fiscal note. This fiscal note represents the
costs to operate and maintain the facility. Leasing budget reductions are shown in a separate fiscal note.

Prepared by: Dugan Petty. Director Phone: 465-2250

Division: General Services Date:

Approved by Commissioner

Agency: Department of Administration Date: S /9 7
7 7 r

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governors Legislative Office
Rev 01/96 Page _J of

_2_



FISCAL NOTE
STATE OF ALASKA BILL NO. SB 178 * 3

1997 LEGISLATIVE SESSION
ANALYSIS: (continued)

This new budget component is set up specifically to account for the costs and revenues of the Bank of America building.
During the years of the fiscal note, income from non-state tenants exceeds that needed to fully fund the projected cost of
building opérations. In later years ali building operating costs will be borne by state tenants.

BofAComDornnl FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
Cost of Operations & Maintenance 15345 15958 16597 17260 17951 1,866.9
Property Taxes & Improvement District 288.5 276.9 106.8 26.8 21.6 21.6
Total Building Operating Expenses 18230 18727 17664 17528  1816.7 1,888.5
Agency Rents I/A 2459 3375 4200  1,055.1 1,6355 1,701.0
Leasing budget payments towards agency rent 78.6 0.0 3043 471.6 0.0 0.0
Total /A Revenue 3245 3315 124.3 1526.7 1,635.5 1,701.0
Non-state tenant revenue 14984 15352 10421 226 1 181.2 187.5
Total Revenue to Building Component 18230 18727 17664 17528 18167 108885
Assumptions: , .

1. The BofA bUIldln% will be managed under a property management contract by a third party contractor similar to the

manner in which the building is managed by its current owner. o

2. Building operating costs are assumed to increase by 4% per year due to inflation. _ _

3. Tenantagencies wil paé axroportlonate share of thie BofA bundlng operating costs. The leasing budget will pak/ any
difference between the BofA rent and the current tenant agency RSA for their current lease in the year that the fenant
a%ency moves in to the BofA bund!n?. This amount will be transferred to the tenant aqency in the subsequent year.

The tenant agency will be responsible for all future year rent payments to the BofA building component.

4. Property Taxes are paid in proportion to the private'leases in'the building.
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The bill authorizes lease-purchase financing of less than $38.9 million to purchase the Bank of America building in Anchorage, with annual lease
sayments of less than $4.07 million and total lease payments of less than $81.4 million.

Afinancing plan has been structured for the State to acquire the property within the above guidelines. It includes the use of taxable certificates of
participation for four (4) years, folloned by the use of tax-exempt certificates of participation for 16 years, for a total term of twenty years. The
*"'nancing plan defers lease payments for approximately two years and gives the Slate flexibility on converting to tax-exempt financing depending
:n future operational events in the building and on future interest rates. Above, and on the attached schedules, are projected lease-purchase

rayments based on current interest rates.

Phone:  -165-3750

eecared by: -orrest Browne

vision: Treasury 2 / Date: Apnl22.1997
: proved by Commissioner Ross Kinney. DepstyC o m m issioner/.X Date:  Apnl22,'997
-ency: Revenue /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OfPICE
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FISCAL NOTE No. L
STATE OF ALASKA Bill Version: 63,3 & (7-P/f/a!

1997 LEGISLATIVE L3SSION (S) Publish Date: s/zatV

Revision Date: Department Affected: Administraticn
Tide: “An Act giving notice Of and approving ... a lease BRU: General Services
purchase agreement for an Anchorage office building." Component: Leasing
Sponsor: (S) Finance Committee
Requestor: IS) Finance COMPONENT SERIAL NO. Ji1
EXPEND|TURES/REVENUES, (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYOO FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL (914.6) (1,182.9) (2.419.7) (5,313.4) (6,161.3) (6,247,6)
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING (914.6)  (1,182.9)  (2,419.7)  (5313.4)  (6,161.3)  (6,247.6)

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match -

1004 GF (668.6) (937.0) (2,042.8) (4,471.7) (5,263.4) (5,349.6)
1005 GF/Program Receipts

1037 GF/Mental Health

OTHER (Inter Agency Receipts) (245.9) (245.9) (376.9) (841.7) (898.0) (898.0)
TOTAL (914.6) (1,182.9) (2,419.7) (5,313.4) (6,161.3) (6,247.6)

Estimate of any current year (Ff 97) cost: S0
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS:

*This bill would authorize the lease purchase of the Bank of America building in Anchorage. The total project cost shall
be less than $S38.950.000, the annual cost shall be iess than 34,070,000 and the total lease payments shall be less than
381,400,000. Lease payments are shown in the Department of Revenue fiscal note. Costs and revenues for the
maintenance anJ operation of the building are shown in the fiscal note far a new budget component created specifically
for that purpose.

(see continuation p<..ge)

Prepared by: Duaan Petty. Director Phone:465-2250
Division: General Services n ~ i Date-

Ve 7h— e
Approved by Commissioner  Mark Bov Data:

Agency: Department of Administration i

PREPARER TO PROVIDE ALL DISTRIBUTION COPI"TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
Rev 01/96 Page_J_of_2£



fiscal note
STATE OF ALASKA BILL NO. SB 178
1997 LEGISLATIVE SESSION

ANALYSIS: (continued)
Leasing Component FY 98 FY 99 FY 00 FY 01 FY 02 FY 031

A Baseline (continue leasing assumption)
GF 5,045.6 5,304.0 5,390.8 5.478.8 5,568.1 5.658 6
IIA 898.0 898.0 898.0 899.0 898.0 898.0

5,943.6 6.201.9 6,288.8 6,376.8 6,466.1 6,556.6
B Lease cost under purchase

GF 4,298.4 4,367 3,044 535 305 309
A 652.0 652.0 521.1 56.3 0.0 0.0
4,950.4 5,019.0 3,564.7 591.8 304.8 309.0

C Change in annual lease costs (A-B)
GF (747.3) (937.0) (2,347.2) (4,943.4) (5,263.4) (5.349.6)

A (245.9) (245.9) (376.9) (841.7) (898.0) (898.0)
(993.2)  (1,182.9) (2.724.1) (5785.0) (6,161.3)  (6.247.6)

D Leasing budget transfers to agencies for building

operation costs 78.6 0.0 304.3 471.6 0.0 0.0

E Net change in annual leasing cost (C less D)
GF (668.6) (937.0) (2,042.9) (4.471.7) (5,263.4) (5,349.6)

IIA (245.9) (245.9) (376.9) (841.7) (898.0) (898.0)
(914.6) (1,182.9) (2,419.7) (5,313.4) (6,161.3) (6,247.6)
F Net change in current year

GF  (668.6) (268.4) (1,787.1)  (1.747.7) (791.6) (86.3)
A (245.9) 0.0 (131.0) (464.8) (56.3) 0.0
(914.6) (268.4)  (1,918.0) (2,212.4) (847.9) (86.3)

Assumptions:

1. Future lease costs will increase based upon the standard lease language which applies a CPI adjustment to 35% of
the lease cost ébase lease cost x 35% x CPI).

2. CPlisassumed to pe 4% per year, o _ _

3. Tenant agDency's will pay a proPortlona_te share of the 30fA bi itaing operating costs. These “rents" will go to a
separate udFet component. The leasing budtt;et will pay any difference between the BofA rent and the current tenant
agency RSA for their current lease in the'year that the tenant agency moves in to the BofA building. This amount will
be transferred lo the tenant aqency in the’subsequent year. The tenant agency will be responsible for all future year

rent payments to the BofA building component.

Attachments:

ltthfA _Fistcal Note Narrative *6 pages
2] Kincaid & R|IeK April 10,1997 report
3) BofA Spreadsheet (BofA15.ls)

4/22.?2*% . s pm
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B of A Fiscal Note Narrative

FY93

1 Lease Costs
Lease #2012, Dept, of Revenue (DOR) is located in bofA building. Rent for this lease
would not be due under state ownership of the building thus eliminating the projected
FY98 payment of $933,190. That cost is paid from two sources as follows:

$747,264 GF INthe Leasing Budget

$245.925 I/A receipts from the Dept, of Revenue

$993,189 Total FY98 lease cost

2 BofA Operating Costs

Dept, of Revenue will be charged their proportionate share of BofA operating cost
based on their Useable Square Foot (USF) of occupancy as follows:

53,255 usf @ $0.51 /usf/ month ($1,735,000 total building operating cost/ 251,786
total building usf) =$324,550

S/SqFt/ #of ‘otal this
Sq. Ft. month  months jhear
Lease 2012 Rent 53,255 0.51 12 324,550

The current Dept, of Revenue RSA for Lease #2012 is $245,925, this amount will be
applied to their share of the operating cost, the balance, $78,625 will be paid from the
leasing budget (and transferred to DOR in the following fiscal year).

Leasing budget transfer 78,625
Agency budget payment 245,925
324,550

3 Net Leasing Budget Reduction
The GF savings to the leasing budget will be the current GF lease amount less the
amount used to pay the balance of the DOR operating cost (rent):

The total reduction to the Leasing Component will be the GF savings plus the current
RSA amount which the DOR will instead pay to the new building component for a total

reduction of;
Total

Funds GF /A
Lease savings 993,190 747,264 245,925
Leasing transfer 78,625 78,625 0
Net savings 914 565 668,640 245,925

~\V'3He*3 3cc '3 32 97 ‘2 22 PM Page 3 Of 2'C



B of A Fiscal Note Narrative

FY 99

1 Lease Costs

No existing leases move into the BofA Building during this year. The net lease savings
for this year are due to the prior elimination of Lease #2012 in FY98. Savings this year
are based on the assumption in the “continued leasing" scenario, that without a building
purchase Lease #2012 would have been replaced upon its expiration (9/30/98) at a
market rate of $1.98 / sg/ft. / month. Under the baseline “continued leasingn
assumption, all leases increase in cost due to CPI adjustments.

a) The continued cost of leasing without a building purchase is as follows:

Total Funds GF IIA
Lease 2011 Rent 3,606,568 3,292,248 314320
Lease 2096 Rent 1,004,009 666,013 337,723
Lease 2012 Rent 1,182,923 936,997 245,925
Other Lease
Total Cost 6,201,943 5,303,701 897,969

b) The coot of leasing with a building purchase would be as follows:

Total Funds GF /A
Corimued Lease 2011 3,606,568 3,292,248 314,320
Continued Lease 2096 1,004,009 666,013 337,723

Continued Lease 2012 0 0 0
Continued “other lease* 408,443 408,443 0
*"otal Cost 5,019,020 4,366,704 652,043
«i) The lease savings in FY99 is therefore:

_ Total Funds GF A
a) minus b) 1,182,923 936,997 245,925

2 BofA Operating Costs
DOR's share of BofA operating cost is entirely in DOR’s budget. No additional leasing

budget transfers take place in this year.

3 Net Leasing Budget Reduction
The net leasing budget reduction is the savings calculated in #1 above.

N rarriiive *3 doc SQHPZ27 "2 29w Page/d of ?(



B of A Fiscal Note Narrative

FYOO

1 Lease Costs

Lease #2011 expires on 1/31/2000 and is assumed to move into the BofA Building
thereafter.

a) The cost of leasing without a building purchase includes the following:

Total Funds GF /A
Lease 2011 Rent 3,606,568 3,292,248 314320
Lease 20SJ  Rent 1,004,009 666,013 337,723
Lease 2012 Rent 1,162,923 936,997 245925
Otller Lease 408,443 408,443 0
Total Cost 6,201,943 5,303,701 897,969

b) The cost of leasing with a building purchase includes the following:

Total Funds GF /A
Continued Lease 2011 3,606,568 3,292,248 314,320
Continued Lease 2096 1,004,009 666,013 337,723

Continued Lease 2012 0 0 0
Continued “other lease* 403,443 408,443 0
Total Cost 5,019,020 4,366,704 652,043

Total Funds GF /A
a) minus b) 1,182,923 936,997 245,925

2 BofA Operating Costs

Lease #2011 will pay 5 months of their proportionate cost of the BofA operating
expense. That lease is 135,9.22 sq. ft. The cost of building operations is estimated to
be $0.62 per sq. ft. per month. The cost will be funded from current agency lease
payments ($314,320 per year) and leasing budget paymentr to make up the difference.

3/SqFt/ Totaithis

Sq. Ft. momh # ot months year

Lease #2011 135,922 0.55 5 373,307
Leasing budget transfer 304,330
Agency budget payment 68,977
373,307

3 Net Leasing Budget Reduction

The net savings to the leasing budget is the lease savings in 1c above less the leasing
budget payment for building operations cost in 2 above.

Totslcunds GF /A
Lease savings 2,,.74073 2347181 376,892
Leasing transfer [30A330)J304330) J)_
Net savings 2>19,743 2,042,851 376,892"

Page Kof P>
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B uf A Fiscal Note Narrative

FY01

1 Lease Costa
a) The cost of leasing without a building purchase is as follows:

Total Funds GF /A
Lease 2011 Rent ' 3,657,060 3,342,740 314,320
Lease 2096 Rent 1,018,065 679,602 337,723
Lease 2012 Rent 1,199,484 953,558 245,925
Other Lease 914,161 414161 0
Total Cost 6,238,770 5,390,061 897,969

b) Under the assumption of a purchase, Lease #2096 would expire on January 31,
2000 and is assumed to move into the BofA Building thereafter.

Total Funds GF /A
Continued Lease 2011 2,132,470 1,949.117
Continued Lease 2096 1,018,065 679,602

Continued Lease 2012 0 0
Continued'other lease* 414.161 414,161
Total Cost 3,564,696 3,042,880 521,077
¢) a minus b 2,724,073 2,347,181 376,692

2 BofA Operating Costs

Lease #2011 is assumed to have moved into the BofA Building for the last five months
of FYOO. Because only five months of leasing budget funds were used in FY0O for
lease #2011, an additional seven months are required to be used in FYO1 in order to
hold harmless those agencies occupying lease #2011.

Leaso #2096 would pay a proportionate cost of the BofA Building operating cost for 10

months in FYOL1.

Leasing
Transferto Agency Rent Total BofA
Lease # A oncg Payment Rent
2011 458,93 472,845 931,775

2096 12,694 217,133 229,827
471,623 689,978 1,161,602

3 Net Leasing Budget Reduction
The net leasing budget reduction is the lease savings from #1 above less the amount
transferred to the tenant agencies for BofA operating costs.

_7c tIFunds GF /A
Lease savings 57 5034 4943352 841,682
Leasing transfer (471523) (471,623) 0
Net savings 5313411 4471729 841,682

PM narrative =1 2cc ' 0-i-22'97 12:29 PM Page /.of 2 ]#



B uf A Fiscal Note Narrative

FYO02

1 Lease Costs

No moves take place during this fiscal year,
a) The cost of leasing without a building purchase

Total Funds GF A
Lease 2011 Rent 3.708,259 3,393,939 314,320
Lease 2096 Rent 1,032,318 694595 337,723
Lease 2012 Rent 1,216,276 970,351 245,925
Other Lease _ 419,960 419,960 0
Total Cost "6,376,813 5478844 897,969

b) The cost of leasing with a building purchase.
0

Continued Learie 2011
Continued Lease 2096 171,819 115,532 56,28ZJ

Continued Lease 2012 0 0

Continued 'other lease0 419.950 419,960 0
Total Cosi 591,779 535492 56,287
¢) a minus b 5,785,034 4943352 841,682

2 BofA Operating Costs

There are no additional leasing budget dollars transferred to agencies in this year.

3 Net Leasing Budget Reduction
The leasing savings in #1 above are the net reductions in this year.

=‘: larrative =3 coc C-i-22'97 12:29 PM
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B of A Fiscal Note Narrative

FY03

1 Lease Costs
No moves take place during this fiscal year.

a) The cost of leasing without a building purchase

Total Funds Gr 1A
Lease 2011 Rent 3,760,174 34455854 314,320
Lease 2096 Rent 1,046,770 709,047 337,723
Lease 2012 Rent 1,233,304 987,379 245,925
Other Lease 425839 425839 0
Total Cost 6,466,>18 5,568,119 897,969
b) The cost of leasing with a building purchase

Total Funds GF IIA
Continued Lease 2011 0 0 0
Continued Lease 2096 0 0 0
Continued Lease 2012 0 0 0
Continued 'other lease’ 304,755 304,755 0
Total Cost 304,755 304,755 0
¢) aminus b 6,161,333 5,203,364 897,969

2 BofA Operating Costs

There are no additional leasing budget dollars transferred to agencies in this year.

3 Net Leasing Budget Reduction

The leasing savings in #1 above are the net reductions in this year.

=M rv'ary» *3 Joe | CM22 97 12'29 PM
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Cash Purchase

Purchase Price

Cost of moves, tenant improvements anti

lease buyouts
Cost of financing

Total

CONTINUED LEASING

Low Case
Market Rates

PURCHASE BofA (cash)

Cutrenl Louses

Rent Collected From Non-Slate Tenants
Operating Expenses

Maintenance / Reseivos

Capital Reserves

Property Tax

Business Improvement District

Debt Seivice

PROJECTED SAVINGS

Low Case
Market Rales

NET PRESENT VALUE OF SAVINGS

Low Case
Market Rates

25,950,000

0,450,000

34,400,900
Fiisl 20 Youis

139,874,701
154,008,649

15,316,604
(17,058,065)
35,154,441
1 1,613,451
2,382,246

698,336
65,442

48.172,534

91,702,166
105,836,1 15

52,161,935
57,900,487

Bank of America
Executive Summary
Cash Purchase vs. Financing

First 40 Yuais

324.016,107
405,0?2,545

15,316,604
(34,165,000)
112,457.965

37,059,951
7,602 041
698,336
65,442

139,035,419

185,700,687
265,967,126

71,496,210
89,014,359

Finance Purchase

Purchase Price

Cost ol moves, tenant improvements arid
lease buyoul.j

Cost of financing

Total

CONTINUED LEASING

Low Case
Market Rales

PURCHASE BofA (with financing)
Current | eases

Rent Collected From Non-Stale Tenants
Operating Expenses

Maintenance / Rusuives

Capital Reserves

Property Tax

Business Improvement District

Debt Seivice

PROJECTED SAVINGS

Low Case
Market Rales

NET PRESENT VALUE OF SAVINGS

Low Case
Maiket Rales

25,950,000

8,450,900
3,665,000

38,065,900
First 20 Years

139,874,701
154,008,649

15,316,684
(17,058,065)
35,154,441
11,613,451

2,382,246
698,336
65,442
51,542,198

109,714,732

30,159,969
44,293,917

18,438,802
24,257,353

First 40 Years

324,016,107
405,002,545

15,316,684
(34,165,000)
112,457,965

37,059,951

7,602,041
698,336
65,442
65,046,741
204,(482,160

120,733,946
200,920,385

36,645,857
54,164,006



