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Section 97 would allow a putative father to request administrative paternity establishment. 
Section 98 would allow a party to an administrative paternity proceeding to provide information 
showing good cause not to order genetic testing. Section 99 would allow a second genetic test if 
requested and paid by a party, and provide for a second hearing if the results contradict those o f  the 
first test. Section 100 would clarify that the genetic test costs may be recovered from the putative 
father unless he is excluded by the test results. Under Section 101, the agency coi .d determine that 
good cause exists not to require genetic testing after considering the child’s best interests, and could 
then enter an order after hearing or conclude the proceedings without making a determination o f  
paternity.

Section 102 would deny the agency authority to administratively disestablish paternity if 
there was an acknowledgment o f paternity or an admission o f paternity.

Sections 103 and 104 would clarify that CSED may Liitiate a modification o f one o f the 
agency’s administrative child support orders.

Section 105 would allow CSED to conduct periodic reviews and adjustments o f  child support 
orders without having to show a material change o f  circumstances has occurred when such review 
and adjustments are required by federal law.

Section 106 would clarify the appropriate statutory section under which paternity is 
established administratively.

Section 107 would ensure that liens entered under the child support enforcement laws o f  
/another state are given full faith and credit in this state, and clarify that a lien entered under Alaska’s 
law may be enforced by execution in the full amount o f the obligor’s liability at the time o f execution.

Section 108 would allow the child support agency o f  another state, or a person enforcing a 
child support obligation, to serve the lien on someone who owes money to the obligor.

Section 109 through 122 would amend the statute dealing with suspension or revocation o f  
licenses to include recreational hunting and fishing licenses, and to include among those whose 
licenses may be suspended, revoked or denied, not only child support obligors with an arrearage, but 
also those who have refused to comply with subpoenas or warrants relating to a child support 
enforcement matter. These new provisions would void recreational hunting or fishing licenses, 
including big game drawing hunt permits, issued to persons on the list maintained by CSED o f child 
support obligors with an arrearage and persons who have failed to comply with a subpoena or 
warrant. Subsistence hunting, hunting for personal consumption, subsistence fishing and personal 
use fishing activities would be allowed under a license that is void for recreational purposes. Because 
of the brief duration of recreational hunting and fishing licenses, no provision is made for temporary 
licenses. The Department o f Fish and Game would be required to print a statement on fishing and 
hunting license forms regarding these provisions. The section would also add commercial fishing 
crewmen’s licenses to the list o f occupational licenses subject to denial or suspension for non­
payment o f child support.



Similarly, sections 123 through 131 would add to the list of persons who may have a driver’s 
license suspended or denied, a person who fails to comply with a subpoena or warrant relating to a 
child support enforcement matter.

Section 132 would allow issuance of an order to withhold and deliver property without prior 
notice to the child support obligor, and v'ould specify the permissible timing o f such an order. Section 
133 would allow an income withholtling order to be served electronically as well as by first class mail. 
Under Sec. 134, the property withheld under the order would have to be delivered to the agency 
within seven business days o f when earnings would have been paid to the employee, or if it is 
property other than earnings, then within 14 business days after service o f the order.

Section 135 would require parties to a paternity proceeding to provide the tribunal with 
certain information about themselves and their employers.

Section 136 would allow a tribunal to give notice by first class maii to a party’s last known 
address instead of pursuant to Alaska Civil Rule 5, if diligent efforts to serve notice have been made.

Section 137 would delete the current requirement that CSED may report to a credit bureau 
or lending institution only information up to te i years old.

Section 138 would change the standard for CSED’s reporting of the address o f a party or 
child - under this amendment, a tribunal may order that such information not be provided upon a 
showing that such disclosure would unreasonably put at risk the health, safety, or liberty o f a party 
or child.

Section 139 would void a transfer o f personal or real property made to avoid child support.

Section 141 would amend the definition o f “earnings” to clarify that it includes many types 
o f income and benefits. Under Section 142, the definition of “support order” would be amended to 
clarify that it includes an order entered on behalf o f a child who has reached the age o f majority, and 
one that requires payment o f various types o f costs and fees, including health care costs, in addition 
to monetary support. Section 143 would add definitions for “business day” and “tribunal.”

Section 144 would require CSED to determine, and to inform DHSS, whether a person 
receiving temporary assistance benefits is in compliance with the requirements to cooperate with the 
establishment o f paternity or enforcement o f a support order. DHSS would then determine if the 
person has good cause not to comply with the requirement.

Section 151 would repeal certain existing statutory provisions.

Sections 152 through 158 describe the sections that would have the effect o f amending Alaska 
Court Rules.



Section 160 would offer transitional authority for CSED to proceed to adopt regulations to 
implement these provisions, to be effective no sooner than the effective date o f  the statutory 
amendments.

Sections 161 through 165 indicate the effective dates o f the various sections o f the bill.

I:\EVERSON\CSED\SECTION2.WPD
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N a t i o n a l  C o n f e r e n c e  
o f  S t a t e  L e g i s l a t u r e s

Memo
Tbs Interested Parties
Frami Cart Ttibbeslng, Sheri Stsisel and Dana Ralchart, NCSL
Data 6 May 1P97
Ite Child Support Developments in the 1087 Legislative Session

As you requested, we have prepared a brief analysts of child support enforcement legislation under 
oonaderation in stats legrasturee during the current legislative eeeoon.

Although s ta tu  sxprested the ir general dISIke of the new requirements, the adjourned leglalaturet 
Wore able to make m ob  of the necessary changes, with some anticipated problems nlung the way. 
Many state* are b ill In tha m idst of discussing tha child support pravtdons They wtli look towards 
the actions of the adjourned legislatures as a way to evaluate their options In d ia lin g  wtth the 
requirements. Laglbature* have expressed concern over u v e r a l of tha federal requirements, 
Including, the denial of a right to Jury triai, revocation of hunting and fishing licenses, administrative 
rather tfan Judicial adjudication of child uppo rt (Including administrative bank Kent), privacy 
concerns, employer mandates and the general feeling the fiederet legislation was Imposing on the 
rights of states Idaho stated It* concerns wtthln the legislation Itself. Other bates stated concerns 
that there was too much to do In one legislative sesbon. Interest groups have expressed 
concerns a b o il these provisions, Including bankers, employers, privacy rights groups like the 
ACLU, and father's rigfts associations. * /
There has only been one official response from the U .S . Department of Health and Human 
Services to a state that was considering not passing the federal mandates. The attachad letter 
from the HHS regional office In Da llas expresses the penalties that may be Imposed on Oklahoma 
If they do not comply wtth federal law. In a dose reading of tire legislation, It appears th a t*  state 
could fees a range of fiscal sanctions from a child support audit penalty, to Stt penalty In the 
TANF block grant (that m u b  be backfilled wtth state dollars), to potentially not balng eligible for 
TANF for not running a child support program with an approved ba te  plan.

States may apply for an exemption from Implementing certain requirements of the child support 
law. On February 10, HHS Issued a program instruction allowing states to apply for waivers of the 
required 21 different sUte laws and procedures specified In section 406 of the act A state must 
demonstrate to the satisfaction of the Secretary of HHS that any one, or all, of the required laws 
and procedures will not increase the effectiveness and efficiency of the state’s child support 
enforcement programs or that they have an effective similar program or procedure In place. The 
HH9 program Instruction Is enclosed. •• u
Reass feel free to contact the NCSL staff who are working on child support for further 
Infnrmatfon. Dan* Ra lrhe it of the Denver office la tracking data  legldatlnn and can be reached at

•  Fags 1
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303-830-2200. Bhari Etelsai of the D.C. office Is monitoring national trends and the federal acdvtty 
and can m  reached at 2D2/ez4-8Q93.

Summary of Child Support Dovolopr.itrrts in tho 1997 Lagisiativtt Sossion
sevara i legislature* nave a lready ended tneir 19B7 aesaion. s o  mr, no sa te  nas adjourned 
without passing m o b  of the needed legfbatlon to conform wtth the new requirements In fedsral Isw 
established by PL 104^193.

TO dots, Georgia, Idaho, Maryland, Montana, New Mexico, South Dakota, Utah, Virginia, and 
Wyoming have ended their sessions and passed needed reforms.

ENACTMENTS

The folio tng le e  brief summery of enm e mejnr eneotmente:

Idaho  It Is not da*.'Whether Idaho Is tntelly In compliance wtth changes mandated hy federal law. 
The bills passed and signed by the governor do not Include provisions that expand administrative 
authority, deny a right to a jury trial, some provisions related to patamity establishment, and a work 
requirement for non-custodlal parents. Idaho may be trying to get a waiver of these requirements 
fmm HHS as discussed In tha HHS  program Inafmctlon of February 10. Prior to the 1W7 
legislative session, Idaho had enacted license revocation and adopted UIF3A.

Highlights

• 8B1082 

Expends U IFSA.

• SB 1052

Establishes h directory of rit?w hires.

• SB 1224—This bill pacifically state* tha legislature's stanca that tha fadaral 
requirements are unreasoned 'a, end that statutory, changes will do little to improve 
collections

Establishes a work group to collaborate vntn financial insututions to pian for and 
Implement a data match sytrem .

• SB 1054

Allows the department to order genetic teb lng

New  M ex ico  Prior to the 1007 legislative session, New Mexjco had cdopted U IFSA and placed 
restrictions on licenses for non-payment of child support.

Highlights

• SB 1182

Establishes the Human S e rv ices  Department as the IV-O Agency; Expands a ll necessary 
administrative authority pro visions, Including property and banking Dans, and credit 
bureau reporting.

•  Fug* 2
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Establishes a centralized case registry,

Requires the department to establish .a drectory of new hires 

Collection of Socia l Security nunborn.

All paternity related provisions Including denial o f a right to Jury trial.

Work requirements for non-cubodlal parents.

Requires the department to collaborate with financial Institution to develop and operate a 
data match system.

Sou th  Dakota Prior to the 1997 session, South Dakota had adopted UIFSA and placed
restrictions on licenses for non payment of child support.

Hiy'rtllgMs

• SB 2SB

Edsh llshss fta Department of Social Sen/Iras as the IV-a Agency; Expend* ell 
necessary adm inistrative authority provisions, Including property and banking liens, and 
credit bureau reporting. Nam es the department as the central case registry.

Requires the department to establish a directory of new hires.

License revocation to include occupational and recreational licenses.

collection of social security numwrs.

Requires the department to collaborate wtth financial institution to develop and operate a 
data match aystem.

All paternity related provisions including denial of a right to jury trial.

Utah passed the necessary provisions wtth m in imal conflict. Priorto the 1007 le g lb it lv e  session, 
Utah had adopted UIFSA and placed restrictions on driver's license for non-payment of child 
support »*

Highlights:

• saw

License revocation.

All pstsmlty m is led pmvLsinns, Including thn repeal of the righl to trial by Jury.

Collection of Social Security nunbers.

Requires the department to establish a centralized new hire registry.

Requires the department to coiiaoorate wtth financial institution to develop and operate a 
data match r / iem .

EbaW letee the Office of Recovery Serv ices as ths IV-D agency; Expands s i  necessary 
administrative authority provisions, including property and banking sens, and credit 
bureau reporting.

•  Pogo 3
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Strengthens UIFSA..
\Attork Requlrementa for non-cuatcdlal parents.

Wyoming legislators exprawd thslr concern that tha fodaral government wu Imposing on tha 
rights of sates. The main pieces of child support legislation passed without Including any 
provisions for new-hire reporting. A oonoession was mad# by edtfing an amendment to tha and of 
their welfare dll (Chapter 190) that gave the governor authority to establish rules and regulations 
allowing for Information provided by any employer to the department to be used to track new hires 
for child support enforcement purposes and to develop and Implement minimum reporting 
requirements to be In compliance with the new hire reporting requirement. Prior to the 1097 
legislative session. Wyoming had adopted UIFSA..
The legislature did not p an  a provision danying the right to a trial by Jury. Tha provision was 
Included In an earlier version of the Senate bill, but w u taken out before passage. Tha House did 
not consider putting the measure back In. There has not bean discussion about tha further 
actions, or how tha states plans to address the fact this prevision was not Included.
Highlights:

• Chapter 12)

Licanu revocation provisions, Including hunting and fishing.
• Chapter 19)

Expands ell necessary administrative authority provisions, Including property and banking 
Hans, and credit reporting.
All paternity related provisions except denial of a jury trloL
YAJik requirement for riun-uistixlinl parent.
Declares the Department of Family Services as the.' IV-D agency and requires the 
department to establish rules and regulations. * *
Requires the depertment roHehnrste wrfh flnenriel Inslltiitlnna to develop end operate en 
automated data matching system for the purpose of Identifying and matching obligors
whn ere In arrears.
Collection of Social Security nurbers.



OFFICIAL BUSINESS May 9, 1997 STATE CAPITOL 
JUNEAU, ALASKA 99601-1182 

(907) 465-3701 
FAX: 385-2832

MADAM SPEAKER:

MESSAGE TO THE HOUSE Engrossment has been waived 
in accordance with 

U nifora Rule 43(b).

Certified amendment(s) attached.
The Senate passed:

CS FOR SENATE BILL NO. 154(FIN) am

"An Act making statutory changes that will be repealed on July 1, 1999, 
relating to paternity determination and child support; making statutory 
changes that will be repealed on July 1, 1999, relating to reporting of and 
access to financial or other information for child support purposes; making 
statutory changes that will be repealed on July 1, 1999, to laws relating to 
occupational licenses, crewmember fishing licenses, drivers’ licenses, and 
other permits, certificates, or other authorizations issued by the state, other 
than recreational fishing and hunting licenses, to facilitate administration of 
child support laws; making statutory changes that will be repealed on July 
1, 1999, relating to immunity from civil liability for good faith compliance with 
reporting or other requirements for child support purposes; making statutory 
changes that will be repealer on July 1, 1999, relating to voiding fraudulent 
transfers and to penalties for noncompliance with orders for child support 
purposes; making statutory changes that will be repealed on July 1, 1999, 
providing that an obligor will be considered to be in substantial compliance 
with a support order or payment schedule if a court determines that the 
obligor is making the best efforts possible to have no arrearages; making 
statutory changes that will be repealed on July 1, 1999, providing that the 
authority of a tribunal to order that sen/ice be given to a party by first class 
mail applies to subsequent child support enforcement efforts by the agency 
with respect to that party; making statutory changes that will be repealed on 
July 1, 1999, allowing a party aggrieved by an order of nondisclosure of 
information relating to a party or a child in a child support proceeding to 
contest that order in a hearing when the order was based on an ex parte 
finding of risk; retaining existing law relating to the duty of employers and 
labor unions to provide employment and compensation reports to the child 
support enforcement agency; making statutory changes that will be 
repealed on July 1, 1999, requiring that administrative subpoenas of the 
child support enforcement agency be served in the manner provided for



Message to the House 
CSSB 154(FIN) am 
May 9, 1997 
Page 2

service of liens by the agency; making statutory changes that will be 
repealed on July 1, 1999, requiring that administraiive orders to withhold 
and deliver be served by the child support enforcement agency 
electronically or in the manner provided for service of liens by the agency; 
retaining existing law with respect to whether a lien arising under the child 
support laws of another state shall be given full faith and credit in this state; 
making statutory changes that will be repealed on July 1, 1999, allowing the 
child support enforcement agency of this or another state, but not any other 
person, to serve a copy of certain liens relating to child support at any time 
after recording of the lien; making statutory changes that will be repealed 
on July 1, 1999, allowing the periodic modification of child support orders 
without a showing of a material change in circumstances but only if the 
order was not modified in the three years preceding the periodic 
modification; making statutory changes that will be repealed on July 1, 
1999, modifying the duties of the child support enforcement agency but not 
authorizing the agency to enter into contracts or agreements with 
contractors to perform some or all of the function of the agency’s 
disbursement unit; reenacting and reinstating existing laws relating to child 
support and paternity determination upon the repeal of the changes made 
by this law on July 1, 1999; amending Rules 4, 5, 35, 52, 58, 78, 90.1, and 
90.3, Alaska Rules of Civil Procedure; amending Rule 901, Alaska Rules of 
Evidence; amending Rules 3 and 5, Alaska Bar Association Rules; 
repealing the effective date of sec. 45, ch. 107, SLA 1996; and providing for 
an effective date.”

and transmitted for consideration.

Under Rule 43(b) of the Uniform Rules engrossment of the above bill has 
been waived and certified amendments are attached.

Secretary of the Senate
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1997 LEGISLATIVE s e s s io n  Bil1 Version: *315*1C u e s }

(S) Publish Date:
Revision Date: 04/25/97________________________________________________Dept. A ffected: H ealth  a n d  Social Services__________________

Title: P a te rn i ty  D e te rm in a tio n  & C h ild  S u p p o rt__________________  BRU: S ta te  H ealth  Serv ices_______________________

__________________________________________________________________________________ C om ponent: B u reau  o f  V ital S ta tis tics___________________

Sponsor: P e a rce ______________________________________________________________ COMPONENT SERIAL NO. 961 _____________________

R equestor: S e n a te  H E SS________________________________________________________  S ee  a lso  ( S N # ) : ______________

E x p e n d i tu ro s /R a v e n u a a :_________________________________________________________ (Thousands of Dollars)
O PER A TIN G FY 9 8 FY 9 9 FYOO FY 01 F Y 0 2 F Y 0 3

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES I I

CHANGES IN REVENUES ( ) I I

FUND S O U R C E (Thousands of Dollars)
1002  Federal R eceip ts
1003  GF M atch
1004  GF
1005 GF/Program  Receipts 
1037  GF/M ental Health 
O ther (please specify)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

Estimate o f any current year (FY97) cost: $0.0

A N A L Y SIS : (A tta c h  a  s e p a r a te  p a g e  if n e c e s s a ry )

The Division of Public Health is submitting this r.vised fiscal note to reflect a zero cost. The Bureau of V:tal Statistics will be 
able to reduce the one time costs by performing the reprogramming of the vital records file in house through the utilization of 
the two staff Analyst/Programmers. The remaining costs of $4.7 will be covered by the current budget allocation.

Prepared by: V  j^etCr M . N a k a m u ra . M D , M P H  
Division: P u b l j p ^ i ^  / / / /

Phone: (907) .<65-3090
Date: 04/25/97

A pp ro ve d by C omm iss ione r:
A gency :

Per omm issioner
Department o f Health &  Social Services

Date: Y / ^ / cJ  7

IRbv 10/98)flsnol*.xll/DAS_DHSS

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEG ISLATIVE OFFICE
For fu r th e r d is tr ib u tio n in fo rm a tio n , call th e G ove rno r's Leg is la tive O ffice
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date: 

Title:

i  '0

FISCAL NOTE
»WM *

No. 2

Child Support and PaWnvty

Dept. Affected: 

_BRU: 

Component:

Revenue

Bill Version: CSSft  
(S) Publish Date:

Child Support Enforcement

Child Support Enforcement

Sponsor

Requestor

Senator Pearce

(S)HES COMPONENT SERIAL NO. Ill

OPERATING EXPENDfTURES FY 98 FY 99 FYOO FY01 FY 02 FY03

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

UNO & STRUCTURES

GRANTS, CUIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 1

CHANGE IN REVENUES ( )

FUND SOURCE________________________________________________________ (Thousands of Dollars

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 

1037 GF/Montal Health 

Other

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost S  0.0

POSITIONS:

FULL-TIL. ‘ 

PART-TIME 

TEMPORARY *

ANALYSIS: {Attach a separate page If necessary)

While this fiscal note reflects no increased operating funds associated with this legislation, there are continuing increases in federal requirements. 
These increases will continue to drive up the cosls of collecting child support. To meet these increasing federal demands each slate must review its 
operating procedures and workflow requirement and delermine if these are best met with an increase of personnel and contracting for services or with 
further automation.

Past experience has shown that adding modest increments has ultimately resulted in an increase in revenues that meet or exceed the general fund 
increment. In a different budget atmosphere, we would have asked for funding authority for an additional $2.2 million. Of that amount $680,000 would 
have been general fund appropriation. Because of the intense focus on the general fund line (regardless of any corresponding Increase in revenue), 
we have not asked lor more operating funds. In addition, a review of workflow within the Division indicates that an increase in automation would 
provide a bettor solution at this time. With the maximum use ot technology (see capital budget), we can better attempt to meet federal requirements 
without additional operating costs.

Prepared by:

Division:

Approved by Commissioner: 

Agency:

Glenda Staube Phone: 269-6801

Child Support hi lorcemenl Dale: April 25.1997

Dale: April 25,1997

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office
SB154.xls Page I of I



CA P ITA L  E X P EN D IT U R E S  7

C H A N G E  If! R E V EN U E S  \

FUN D  S O U R C E

0.0 0.0 I

(Thousands of
1002 Federal Receipts
1003 GFM_ich
1004 General Fund
1005 GF/Program Roceipij
1006 GF/MHTIA
Other 1091 Designated PR
TOTA L

Estimate of any c:irrent year (FY 97) cost: $  0.0

P O S IT IO N S

A NA LYS IS : (Attach a separate page if necessary)
S B  154 a m e n d s  t h o  C e n t r a l iz e d  L ic e n s in g  s ta tu te s  o f  A S  08.01 to : 1) re q u ire  th e  s o c ia l s e c u r it y  n u m b e r  o f  
a p p lic a n ts ;  2) a l lo w  c o p ie s  o f  r e c o rd s  m a in t a in e d  fo r  c h i ld  s u p p o r t  e n fo r c e m e n t  p u r p o s e s  to  b e  c o p ie d  to  o th e r  
c h i ld  s u p p o r t  e n f o r c e m e n t  a g e n c ie s ;  a n d  3) p r o h ib it  t h e  r e n e w a l o f  a l ic e n s e  u n le s s  a s o c ia l s e c u r it y  n u m b e r  is  
p r o v id e d . N e w  f u n d s  a re  n o t  r e q u ir e d  to  im p le m e n t  t h e s e  p r o v is io n s .

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TO TA L  O P E R A T IN G

Phone: 465-2144
Date: 4/22/97

Date: H -'L 'l -9 7

Revision Date:    Department: Commerce and Economic Development
Title: An Act relating to paternity determination and child  BRU: Occupational Licensing______
support:... Component: Operations____________
Sponsor Senator Pearce
Reques to r Senate HESS____________________________________ C O M P O N E N T  S ER IA L  NO . 1844

Expeirjicu/ss/Revenues 
O P ER A T If 'G  E X P EN D IT U R E S FY 98 F Y 99

(Thousands of Dollars) 
FY 00 FY 01

FISCAL NOTE
STATE OF ALASKA _ . . .  y J
1997 LEGISLATIVE SESSI' •? < — b l f i Y _ J 8 _ _ 1 . 9 9 7 ______

No. _3__
Bif) Version: 
(S) Publish Date:

Prepared by:
Division:

App roved by C om m is s io n e r
Agency :

Jennifer Strickler, Administrative Manag 
Occupational Licensing

William I  ____________
Commerce and Economic Development

PREPAR ER TO PROV IDE A L L  D IS TR IBU T IO N COP IES TO  GOVERNOR 'S LEG IS LA T IV E  O FF IC E
Fo r fu rth e r d is tr ib u tion in fo rm a tio n , " i l l the G ove rno r's Leg is la tive O ffice
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FISCAL NOTE
STATE 09? ALASKA 
1997 LEGBLATEVB SESSION
Ravieion DaU:   _

ChUd Support OttKgHons

Bill Version: CSSB. IS4/#£5) 
(S) Publish Date: V /Z ff? ? -

Sponsor:
R eqitoor

SrT Peeros 
■gSSETdST

Dept Affeetad: A toka  Court System 
|BfUJ: Trial Courta
Component '

COMPONENT 6E/SAL NO. 788

o p s u t in O EMPENorrunes mrae Woo FY01 FY 03
PERSONAL SERVICE*
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
(AND* STRUCTURES
GRANTS 1 CLAIMS
MISCELLANEOUS
‘rfaTAL OPERATTNQ 0.0 0.0 “ B.o" 0.0 “ W T

I caw tm . sx p a io m jn c a

1& 1an6c  in  wgVH«uea <

1002 Federal Receipts 
1003QF Match 
TOO* OF
1 CCS QF/Preeram Heeaipts 
1037QF/MenUI Haalth 
Other

"

0.0 0.0 0.0 0.0 0.5 0.0

total ■ o :r " " 0.0 o .fl "  OTT 0.0 "5 .0 "

Eetimate «>f any cun-ern ysar (FY 97) cost: _Non#_ 

Poelfona
Fua-Time
Psrt-Tlme
Temporary

ANALYSIS: (Attach a eepenla paoa If r iary>

Alttiouoh SB 154 increiuee the types of llosrasa suoject to revocation, no r!inHloant Increase In cr>: a  reviews to 
anticipated as most hunting, fishing, and crewmen lloenea revocations wll tv:i done concurrently with cftt/er's license 
revocations.

Not# that the oourt wii see an Increase In the number of actions related to people hunting, fishing, and crewing without 
a Hconso. Because the number of such cases cannot be accurately assessed, no coat ia estimated._____________

Phone:
Date:

Prepared by: ^oug Woolvor, Administrative Attorney
Aeency: Alaska Court System ^  / P
Approved by: Stephanie J. Cde, Acting Adrefriistrativa DirectorL  o«(k
A eency: Alaska Court System ~

PRSPAHER TO PfKJVCE ALL DISTRIBUTION C O P f^fb  QQVBWOR'S LEQ13LAHVE OffTCC

Rev 1/97

264-8228
04/28/97

04/28/97
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Revision Date:

ST A T E  O F  A LA SK A
1997 L E G IS L A T IV E  S E SSIO N

FISCAL NOTE No. S  ,
Bill Version: d S S B

Vwu Ly
19971 (S) Publish  D ate:

D ept Affected: H ealth  a n d  Social Services

Title: P a te rn ity  D e te rm in a tio n  a n d  C hild  S u p p o rt BRU: P ub lic  A ssistance
Component: A T A P

S p o n so r S e n a to r  D rue P earce
R equestor H E SS , F in an ace

COMPONENT SERIAL NO. 220

See also (SN/f):____

E x p e n d i tu re s /R e v e n u e s : (Thousands of Dollars)
OPERATING FY 98 FY 99 FYOO FY 01 FY 02 FY 03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERA nNG 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SO U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program  Receipts 
1037 GF/Mental Health 
Other (please specify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY97) co it: $0.0

A N A LY SIS: (A tta c h  a s o p a ro te  p a g a  if n e c e s sa ry )

T h s p r o p o s e d  le g is la tio n , if e n a c te d  a n d  a d e q u a te ly  fu n d e d , will in c re a s e  ch ild  s u p p o r t  c o lle c t io n s .  P re su m in g  th a t  th e  in c re a s e  
in c o lle c t io n s  in c lu d e s  a d d itio n a l s u p p o r t  p a y m e n ts  for d e p e n d e n t  ch ild ren  re ce iv in g  a s s i s t a n c e  from  A TA P. DPA sh o u ld  s e e  an  
in c re a s e  in d e s ig n a te d  g e n e ra l fu n d  p ro g ra m  re c e ip ts .

If CSED  is u n a b le  to  ;m p le m e n t  p ro v is io n s  o f th is  leg is la tio n , CSED  w ill be  o u t  o f  c o m p lia n c e  w ith  fed era l law  (P L 1 0 4 -1 9 3 ) . 
F ailu re  to  c o m p ly  w itl fe d e ra l la w  re s u l ts  in a p e n a lty  o f u p  to  5 %  o f th e  fed era l TA N F b lo c k  g ra n t.  Fodera l law  a lso  re q u ire s  
th a t  in th e  y e a r  fo llo w in g  a r e d u c t io n  in th o  T A N .' g ra n t  d u e  to  a p e n a lty , th e  s t a te  m u s t  in c re a s e  its  sp e n d in g  by a n  a m o u n t 
eq u a l to  th e  p e n a l ty .  T h e  p e n a l ty  fo r n o n -c o m p lia n c e  c o u ld  be  a s  m u c h  a s  $ 3 , 1 5 0 ,0 0 0  in th e  first y e a r.

DPA d o e s  n o t  h a v e  e n o u g h  in fo rm a tio n  to  d e te rm in e  th e  fiscal im p a c ts  o f th is  leg is la tio n .

   /
/  /  'In ')  P re p a re d  b y : Jim N c ^ d lu n d ^ "  I  ( r < e Q  P h o n e : 45-3349________

D iv ision : P t i h l i / U j ^ i n c e  /  , '  /  D a te :  (M/14/97

A p p ro v e d  b y  C o m m iss io n e r :  
A g e n c y :

e. Commissioner D ote: / / /> 7 /7 '7
D ep ortm en t o f  H ealth  A  Social Services

IRev 10/96)fi»noit.xl>/DAS.0HSS

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For fu rth e r d is tr ib u tio n in fo rm a tio n , call tho G ove rno r's Leg is la tive O ffice

Page 1 . if 1
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FISCAL NOTE No. Co
S T A T E  O F  A L A S K A

1997 L E G IS L A T IV E  S E S S IO N

Bill Version: CA&P.k 
(S) Publish  D ate: 4-/29A 77-'

Revision Date: _____________________________________________Department Affected: Administration__________
Title: Child Support and Paternity ............................................... BRLJ: Motor Vehicles_____________________
____________________________________________________________ Component: Driver Services. Field Services
Sponsor: Senator Pearce_________________________________________________________________________________
Requestor: S. HESS_________________________________________COMPONENT SERIAL NO. 0501. 0502

EXPENDITURES/REVENUES:________   (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 FY 03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

I CHANGE IN REVENUES ( I I—  I

FUND SOURCE:_____________________  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER !-■> —

. - *
TOTAL . . 0.0 Q.Q. 0.0 0.0 0.0 0.0
Estimate of any current year (FY 97) cost: $. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

Section 150 is the  on ly  sec tion  in the  bill th a t re la tes to the D ivision of M oto r V ehicles (D M V ). Section 150 does no t have  
any  fiscal im p ac t to DMV.

Prepared by: Juanita M. Hensley Phone: 465-2650
Division: Motor Vehicles Date: 4/° 1/07

Approved by Commissioner: Mark Bover.
Agency: Department of Administration

D ISTR IBUT ION COP IES TO GOVERNOR 'S LEG ISLAT IVE OFF ICE
For fu rthe r d is tribu tion in fo rm a tion , ca ll the G ove rno r's Leg is la tive O ffice

Rev 11/96 Page / of /



ST A T E  O F  A L A SK A
1997 L E G IS L A T IV E  SESSION- RiiPGfi i iuG OtiiT OS* 

£7G  4 4 A Y -S —4 ^ 7 —

Bill Version: CS /5 * 
(S) Publish Date:

Revision Dato:
Title: Patern ity  Determ ination and Child S upport

O apt. A ffected: Health and  Social Services 
BRU: Family and Y outh Services

Component: DFVS C entral Office
Sponsor: Pearce

Requestor: S 11 ESS

Expenditures/Revenues:

COMPONENT SERIAL NO.

See also (SN0):

(Thousands of Dollars)

15')

O PERATING FY98 FY99 FYOO FY01 FY02 FY03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 8. STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 .0 0 .0 0 .0 0.0 0.0 0 .0

ICAPITAL EXPENDITURES

ICHANGES IN REVENUES I )

FUND SO U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF M atch
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please specify)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

A gency: D epartm ent ill' Heallh & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For fu rth e r d is tr ib u t io n in fo rm a tio n , call the G ove rno r's Leg is la tive O ffice

tRav 10 06 ‘ jr.i:o.< 5 Ui5_0HSS Page 1 o f 1



TE FINANCE COMMIT

FURTHER: cDATE: 4/29/97

DATE TURNED 
IN TO OFFICE:

SENATE BILL NO. 154Finance Committee considered

CHILD SUPPORT & PATERNITY

Senate Bill:
[p-T'same title 
[ ] new title 

House Bill:
[ ] sam e  title  
[ ] techn ica l c h an g e  
[ ] new: SCR"____

and recommends:

be replaced w ith______

[ ] adopt previous  C

[ ] attached amendment(s)

[ ] adopt Letter o f Intent by 

[ ] further referral to th e__

Committee

Committee

OTHERRECOfffiTP/tflAtyONSSIGNING DO PASS

Co-Chair. Co-Chain

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal

NEW FISCAL NOTE(S) 
Department

I DH 55 -  fV b- i-Ui-lfk
♦include fiscal notes accom panying Governor’s b ill[ ] APPROPRIATION -  no fiscal note



SENATE FINANCE 
COMMITTEE 

Amendment Number: I 0 -L S 0853 \B .i
Bill Number: -S.6 I S LI  L auterbach
Sponsor: P c v a u  U  Date: -5 /v  fg ? 5/7 /97
Logged In By: A

(J
A M E N D M E N T

OFFERED IN THE SENATE „UI/cyI BY SENATOR PARNELL
ul-'Io o b i c c h an , ct d c p  le d

TO: CSSB 154(HES) J , , 1
IP I rh dj-CU-US]

1 Page 30, line 27, following "U.S.C. 666U)(17Y:

2 Insert the agency may pay a reasonable fee to a financial institution for

3 conducting a data match under a contract or agreement under this subparagraph: the

4 fee mav not exceed the actual costs incurred bv the financial institution for conducting

5 the data match"



CSSB154(HESS)
CSED Expanded Provisions 

of Federal Welfare Reform Requirements

Section 87(f) —  Mandate is $500. CSED provision is a civil penalty not more 
than $1,000 '

Section 87(f) —  Sines Alaska already has a less restrictive new hire law, we 
have until 10/1/98 to change our law to comply with federal requirements

Section 140 (e) —  Federal law requires respondents to send property to CSED 
within 7 business days of garnishment. This CSED expanded provision uses the 
same deadline for answering requests for information

Section 91(e) —  Federal requirement to comply with administrative subpoenas. 
This CSED expanded provision allows the court to levy a civil penalty of $5,000 
for obstructing justice (e.g., destroying documents or falsifying documents)



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M May 8, 1997

SUBJECT:

TO:

FROM:

Paternity and Child Support (CSSB 154(FIN))

Senator Drue Pearce 
Attn: Jerry

Terri Lauterbach 
Legislative Counsel

Enclosed is the CS you requested.

The references to interest rates and Civil Rule 60(b) have been deleted from the bill title 
because o f the deletion o f the sections in the HES CS that related to interest rates and 
retroactive changes to child support orders based on false information. The latter deletion, 
sec. 84 o f the HES CS, also resulted in the deletion of sec. 164 of the HES CS which referred 
to the court rule change.

The conceptual amendment to "conform sec. 89(e) to federal law" is reflected in sec. 84(e) 
of the enclosed CS. I have attached a copy of the federal law that I think you meant. Please 
review that law and sec. 84(e) to ensure that your intent was met. Thank you.

TML:glc 
97-307.glc

Enclosure
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oT the  em ployer, an equivalen t form , and may be tran sm itted  by 
1stLclpss m ail, m agnetically, or electronically .
^  f(d) C iv ic  M o n e y  P e n a l t ie s  o n  N o n c o m p l y in g  E m p l o y e r s .—

The S ta te  shall have the option to se t a S ta te  civil money penalty  
which shall be less th an —

" ( 1 )5 2 5 ;  o r
“(2) $500. if, un d er S ta te  law, the  failure i« the  resu lt

• o f-a  conspiracy betw een th e  em ployer and the employee to 
•I/-' not supply  the required  rep o rt o r  to supply  a false or incomplete ,

report. »' . ■- - . . . • ■ •  - .  •
L-—^ " ( e )  ENTRY 0 F ‘ E m p c o y e r -In f o r m a t io n .— Inform ation shall be 

en te red  into the d a ta  base m a in ta in e d  by the S ta te  D irectory of 
N e w  H ires w ith in  5 business d ay s of receipt from an employer- 
p u rsu a n t to subsection (b). • • •

• "(f) I n f o r m a t io n  C o m p a r is o n s .— :
“(1) IN g e n e r a l .— N ot la te r  th an  May 1, 1998, an agency 

designa ted  by the S ta te  sh a ll, d irectly  or by contract, conduct 
au to m ated  com parisons of th e  social security  num bers reported 
by em ployers p u rsu an t to subsection  (b) and the social security 
num bers appearing  in th e  records of the S ta te  case registry  
for cases being enforced u n d e r th e  S ta te  plan.

"(2) NOTICE OF m a t c h .— W hen an inform ation comparison 
conducted u n d e r p a rag rap h  (1) reveals a m atch w ith respect 
to the social security  n u m b e r of an  individual required  to pro­
vide su p p o rt u n d er a su p p o rt order, the  S ta te  D irectory of 
New H ires sh a ll provide tn e  agency adm in istering  the  S tate 
plan approved under th is p a r t  of the app rop ria te  S ta te  with 
the  nam e, address, and  social secu rity  num ber of th e  employee 
to whom the social secu rity  n u m b e r is assigned, and th e  name 
and  add ress of, and iden tify ing  num ber assigned un d er section 
6109 of th e -In te rn a l R evenue Code of 1986 to, the employer.
“(g) T r a n s m is s io n  o f  I n f o r m a t io n .—

" ( l )  T r a n s m is s io n  o f  w a g e  w it h h o l d in g  n o t ic e s  to
EMPLOYERS.— W ithin 2 b u sin ess  days a fte r the  date  inform ation 
regard ing  a newly h ired  em ployee is en tered  into th e  S tate 
D irectory of New H ires, the  S ta te  agency enforcing the employ­
ee's child support obligation shall tra n sm it a notice to the 
em ployer of the em ployee, d irec tin g  the  em ployer to withhold 
from the  income ot the em ployee an am ount equal to the 
m onthly (o r .o th e r  periodic) child  sup p o rt obligation (including 
any p as t due support ob ligation) of the employee, un less the 
em ployee's income is no t su b jec t to w ithholding p u rsu a n t to 
section 465(bX3).

"(2 ) T r a n s m is s io n s  t o  t h e  n a t io n a l  d ir e c t o r y  o f  n e w  
h i r e s .—

"(A) New h ir e  in f o r m a t io n .— W ithin 3 business days 
a fte r  the date in fo rm ation  regard ing  a newly hired 
em ployee is en tered  in to  th e  S ta te  D irectory of New Hires, 
th e  S ta te  D irectory of N ew  H ires shall fu rn ish  the inform a­
tion to the N ational D irectory  of New H ires.

"(B ) W a g e  a n d  u n e m p l o y m e n t  c o m p e n s a t io n  
INFORMATION.—T he S ta te  D irectory of New H ires shall, 
on a q u a rte rly  basis, fu rn ish  to the  N ational Directory 
of New H ires ex trac ts  of th e  reports required  u n d er section 
303(aX6) to be m ade to th e  S ecre tary  of Labor concerning 

■ the  wages and unem ploym en t com pensation paid to individ­
u a ls , by such d a tes, in such  form at, and- contain ing  such

1 10 S T A T . 2 2 1 1



CSSB154 (FIN)
FEDERAL CHILD SUPPORT REQUIREMENTS 

Child Support Enforcement Bill

Background

Congress and President Clinton havo stressed the correlation between strong child 
support efforts and a successful welfare reform program. This bipartisan effort to 
strengthen child support laws recognizes the responsibility of ALL parents to support 
their children.

The new Federal Welfare Reform Law (PRWORA Act) makes substantial changes to 
child support mandates for all states and requires a major overhaul of Alaska child 
support operations. Many of these changes require only operational or regulatory 
changes. Listed below are the changes requiring statutory revisions.

Penalties

Without passage of the bill this year, Alaska can lose ALL federal funds for the child 
support program. The Public Assistance Division will lose $8+ million in state 
reimbursements collected by CSED. Additionally, Alaska can lose a portion of their 
TANF block grant —  possibly up to $3.2 million.

Federal Mandates

• All employers must report new hires or rehires within 20 days (presently 
employers with 20 or more employees must report within a month). CSED must 
send data to feds within 7 days of receiving information.

• Employer must send withheld money to CSED in 7 days (presently 10 days)
• No prior notice of withholding order to obligors (presently prior notice given)
• Financial institutions and other entities must match data quarterly with CSED 

(reduces need for subpoenas to get financial information)
• Existing licensing statutes amended to:

• make revocable for noncompliance with subpoena or warrant
• add: hunting (for non-personal use); fishing (non-subsistence) and 

commercial fishing (crew members only - not limited entry) licenses
e Payments disbursed according to federal law - past AFDC recipients must

receive all child support payments before state can collect to reimburse itself
• Social security numbers required on state licenses, permits and other 

documents, such as divorce decrees and death certificates. SSN must be 
shared with all state child support agencies.

• Various state agencies must provide information to all child support agencies - 
for child support purposes only

• Entities providing information or honoring CSED actions are immune from 
prosecution if acting in good faith

• Expanded paternity establishment requirements
• after a 60-day period, a signed acknowledgment of paternity can’t be 

rescinded - except in a court and based on fraud, duress, or material 
mistake of fact



Federal Child Support Requirements 
Child Support Enforcement Bill 
Page 2

• parents must be informed of rights and consequences of signing an 
acknowledgment of paternity

• acceptance of paternity establishments from other states
• putative father can request blood tests and establishment of paternity
• DHSS to decide “good cause” exceptions to required genetic testing and 

CSED decides noncompliance
• parties to paternity establishment must provide employer information - so 

that the support order can be established and a withholding order can be 
sent quickly

• Location of custodial parent or children to be withheld if risk to health, safety or 
liberty (presently in interstate law, but not domestic law)

• Conformance with ALL provisions of Uniform Interstate Family Support Act
• Authority to contract out child support disbursement functions
• State authority to require delinquent obligors to participate in appropriate work 

activities
• Fraudulent transfers voided when used to evade child support collections
• Recognizing liens from other states
• Legal service by first ciass mail if diligent efforts made for in-person delivery
• No “statute of limitations” on reporting arrears to credit bureaus

h:'wpwin\legii\bultot*.w«l 4/28/97



D EPARTM EN T OF H EALTH  & HUMAN SE RV IC E S .

S'7(:/.?0 „ " ’ :c 2201 Sixth Avenue, Suite 600
0 Seattle, WA 98121-1827

Administration for 
Children and Families

Glenda Straube 
Director
Child Support Enforcement Division 
550 West 7th, 4th Floor 
Anchorage, Alaska 99501-3556

MAR I 2 1997

CSED-DIRECTOR
Dear Ms. Straube:

Thank you for your inquiry concerning the child support enforcement provisions o f the 
recently enacted Personal Responsibility and Work Opportunity Reconciliation Act o f 1996 
(Public Law 104-193), often referred to as Federal welfare reform.

As you know, PL 104-193 introduced several new child support enforcement requirements 
which, pursuant to Sections 454 and 466 of the Social Security Act, must be reflected in State 
law in order for a State to maintain an approved Title IV-D State Plan. If a State fails to 
enact any o f the required State laws or procedures under section 466, or otherwise fails to 
comply with any State plan requirement under section 454, they are at risk o f having their 
State plan disapproved and o f losing all Federal IV-D funding.

Alaska received approximately $11.2 million in Title IV-D funding for the administration of 
its child support program in FY 1996, as well as nearly $3 million in Title IV-D performance- 
related child support incentives. Furthermore, under section 409(a)(8) o f the Social Security 
Act a State failing to comply with the requirements o f title IV-D o f the Act could also lose a 
portion o f its Federal funding under the Title IV-A (Temporary Assistance to Needy Families) 
program. Alaska’s Federal funding for IV-A for FY 1997 will be about $63 million dollars.

As always, we in the Regional Office are available to review and discuss issues concerning . 
the implementation of Federal welfare reform requirements with you or with any other 
representatives o f the state. Please let me know if we can be o f any assistance.

Sincerely,

R e g io n a l A d m in i s t r a t o r
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Stale Plan Disapproval

PROGRAM INSTRUCTION

ACTION TRANSMITTAL 
OCSE-AT-97-OS 

April 28, 1997

TO: STATE AGENCIES ADMINISTERING CHILD SUPPORT ENFORCEMENT
PLANS APPROVED UNDER TITLE IV-D OF THE SOCIAL SECURITY 
ACT AND OTHER INTERESTED INDIVIDUALS

SUBJECT: Procedures for Determining That a State IV-D Plan is
Disapproved

BACKGROUND: Title III of the Personal Responsibility and Work
opportunity Reconciliation Act of 1996 (PRWORA), P.L. 
104-193, made a number of amendments to section*? 454 
and 466 of the Social Security Act (the Act), requiring 
States to either establish new, or modify existing, 
procedures effective either October 1, 1996, March 1, 
1997 or October 1, 1997. For States which requires 
legislation in order to conform their State IV-D plans 
to the revised statute, section 395(b)(2) of PRWORA 
provides a grace period until not later than the 1st 
day of the 1st calendar quarter beginning after the 
close of the 1st regular session of the state 
legislature that begins after th** date of enactment off 
PRWORA (August 22, 1996). In case3 which require that 
the State constitution be amended, section 395(c) of 
PRWORA provides a grace period until one year after the 
effective date of the State constitutional amendment, 
but no later than five years after the date of 
enactment of PRWORA.

CSE is tracking the progress of each of the States in 
enacting the new State plan requirements and mandatory 
laws, and is noting the date when each State's 1997 
legislative session ends in order to ascertain when 
these laws are required to bo in effect and when the 
State must submit new or amended State plan material 
for approval by OCSE in order to operate a child 
support Enforcement program according to the 
requirements of title IV-D of the Act. If a State 
fails to submit the necessary State plan amendments, 
ocse will have to determine that the State does not 
have an approvable State plan. A determination that a 
State IV-D plan is disapproved will result in immediate 
suspension of all Federal payments for the State=s 
child support enforcement program, and such payments 
will continue to be withheld until the State IV-D plan 
can be approved by OCSE.

STATUTORY
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AUTHORITY: Section 455(a)(1)(A) of the Act specifies that
funds appropriated under title IV-D shall be paid to 
States with approved State IV-D plans. There is no 
authority to expend Federal funds under title IV-D of 
the Act for the operation of a Child Support 
Enforcement program unless such State has an approved 
State IV-D plan.

Section 466 of the Act requires that all States, as a 
condition for approval of their State IV-D plan, must 
have in effect laws requiring the use of mandatory 
procedures to increase the effectiveness of their 
Child Support Enforcement programs. As a condition 
for State plan approval, section 454(20) of the Act 
provides that, to the extent required by section 466, 
Statee must have laws in effect and implement the 
procedures prescribed in or pursuant to such laws.

Section 454 of the Act sets the statutory requisites 
for the State IV-D plan. In addition, regulations at 
45 CFR 301.10 define the State IV-D plan as a 
comprehensive statement submitted by the IV-D agency 
describing the nature and scope of its program. The 
State IV-D plan contains all the information necessary 
for the office of child Support Enforcement (OCSE) to 
determine whether the plan can be approved, as a basis 
for Federal financial participation in the State IV-D 
program.

Section 452(a)(3) of the Act requires that OCSE review 
and approve state plans for Child Support Enforcement 
programs under title IV-D of the Act. The authority 
to approve State plans is delegated to the Regional 
Office, but OCSE retains authority for determining 
that a State IV-D plan is not approvable.

A3 stated above, a determination that a State IV-D 
plan is disapproved will result in immediate 
suspension of all Federal payments for the State's 
child support enforcement program, and such payments 
will continue to be withheld until the State IV-D plan 
can be approved by OCSE. If a. State is dissatisfied 
with OCSE'e decision, reconsideration may be requested 
pursuant to 45 CFR 301.14. Withholding of Federal 
payments cannot be stayed pending.reconsideration.

Section 402(a)(2) of the Act (as amended by PRWORA) 
provides that the chief executive officer of a state 
must certify that it will operate a child support 
enforcement program under an approved IV-D plan as a 
condition of eligibility for a TANF block grant under 
title IV-A of the Act. Therefore, States should be 
aware that TANF funds may also be at- risk.
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Although it is not required under Title IV-D of the 
Act, OCSE will give States an advance notice cf 
"Intent to Disapprove" a previously approved State IV- 
D plan. Tue State will then be permitted the 
opportunity to waive reconsideration of the OCSE'a 
final decision and to exercise, prior to the State 
plan approval/disapproval decision, the right to a 
hearing under the procedures set forth a 45 CFR Part 
213. If the State elects to nursue its hearing rights 
prior to issuance of ocSE's decision, no further 
administrative appeal will be allowed.

ATTACHMENT: Instructions for State Plan Disapproval
Timetable of Effective Dates 1997 Legislative Calendar

SUPERSEDED
MATERIAL: 0CSE-AT-86-21

INQUIRIES: ACF Regional Administrators

/  S /

Anne F. Donovan 
Acting Deputy Director 
Office of Child Support

Enforcement
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The Honorable Gary Wilken 
Alaska State Legislature 
State Capitol, Room 510

Dear Senator Wilken:

SB 154 brings Alaska statutes into compliance with the child support provisions o f PL 
104-193. Passage and implementation of this conforming legislation is needed to avoid fiscal 
penalties imposed against the state’s TANF block grant. The following provides additional 
information on the penalties that will be imposed if the state is not in compliance with the 
federally mandated child support provisions o f PL 104-193.

Under federal law, failure to comply with paternity establishment and child support 
enforcement requirements under part D o f PL104 -̂193 results in a penalty o f up to 5% o f the 
federal TANF block-grant. The block grant payable to the state would be reduced following this 
schedule:

• For the first quarter and each subsequent quarter that ends before the first quarter that 
the state is found to be in compliance, not less than \%  and not more than 2%.

•  For the second consev-utre finding that the state is out o f compliance not less than 2%
and no more than 3%;

•  For the third and subsequent finaings o f non-compliance not less than 3% and not 
more than 5%.

Federal law also stipulates that in the fiscal year following a reduction in the TANF grant 
due to a penalty, states must increase their state spending by an amount equal to the penalty.

I f  this legislation is not enacted and implemented uid the federal penalties are applied, the 
state would have to voluntarily replace lost federal funds in the first year o f the penalty in order to 
maintain ATAP funding at adequate levels. Federal law, however, mandates that the state m> st 
replace these funds in subsequent years. Under a worse case scenario, the maximum penalty i iat 
could be levied for non-compliance would be approximately $3.2 million and the state would e 
required to offset the loss dollar for dollar in the fiscal year following the year the penalty was 
imposed.

April 25, 1997



The net affect o f  not complying with child support provisions o f PL104-193 is a 
substantial increase in GF spending. However, passage and implementation o f this legislation 
would likely increase child support collections for ATAP children and generate additional general 
fund program receipts for ATAP.

I f  you have any questions or need additional information, please contact me or my 
assistant, Ron Kreher, at 465-3349.

Sincerely,

Jim Nordlund
Director o f Public Assistance

Cc: Glenda Straube, Director
Child Support Enforcement Division
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TONY KNOWLES, GOVERNOR

j (A l /
DEPARTMENT OF EDUCATION

/ GOLDBELT PLACE
SOI WEST IOTHSTREET. SUITE 200
JUNEAU. ALASKA 99801-1894

O F F I C E  O F  T H E  C O M M I S S I O N E R (907) 465-2800 
FAX (907) 465-4156

April 17, 1997

The Honorable Dave Donley 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Senator Donley:

Thank you for sponsoring legislation to offer children’s trust licence plates to the public. This 
revenue-generating idea also serves as a daily reminder for Alaskans to put children first. We 
need to take every opportunity to promote programs for children. Sign me up for places!

I support your efforts and want to thank you personally for investing your time and energy in the 
Alaska Children’s Trust —Alaska’s savings account for kids. I look forward to working with you 
on children’s issues in the future.

Sincerely,

Commissioner
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\V S u p p o r t  c h i l d r e n ’s  t r u s t

Child abuse is Alaska’s, shame, and there 
pO. have rightfully been important articles on

this subject in your newspaper. Few people 
may know, however, about one important so­
lution: the Alaska Children’s Trust. The Trust 
awards funds to organizations across Alaska 
to promote prevention of child abuse and ne­
glect. Yet this year, only 23 percent of th o se  
requests for funding could be provided due to 
lack o f  needed funding.

T h a n k s  to Sen. Dave Donley, legislation 
h as  been introduced to obtain funds for the 
Alaska Children’s Trust: Senate Bill 157. SB 
157 creates a funding source by permitting 
the sale of custom Alaska Children’s Trust li­
cense plates to any Alaskan who applies. This 
program pays for itself, and many other 
states already have' adopted similar pro­
grams. The special license plates are a re­
minder in themselves about the importance 
of caring for Alaska’s children, each and 
every one.

Also introduced was SB 117, which encour­
ages ‘‘infant care’f instruction as an addition 
to the health education curriculum in high 
schools. Alaska has consistently higher rates 
of mortality for infants ages 3 months to 1 
year than do other states. If passed into law, 
SB 117 will help give growing Alaskans the 
basic infant care skills that statistics indicate 
may be lacking in Alaska, causing high mor­
tality rates. Education in the schools means 
education in the home, as students pass on 
what they learn. Students later become 
adults, and the time to train them in infant 
care is before the infant arrives in their own 
lives.

I applaud Sen. Donley for introducing this 
important and vitally needed legislation and 
for his desire to help children and their fami­
lies. These two bills represent two steps in the 
right direction, and a badly needed boost for 
the Alaska Children’s Trust fund will, hope­
fully, be the result. This isn’t someone else’s 
problem. It is all of ours as Alaskans. I en­
courage each of your readers to write his/her 
senator and representative and the governor. 
The Alaska Children’s Trust fund can go a 
fair distance in addressing this challenge 
across Alaska — provided that the trust is 
properly funded.

— Taren K ling ler 
Anchorage
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FISCAL NOTE

Revision Date: 1/20/98_________

STATE OF ALASKA
1998 LEGISLATIVE SESSION

No. 2 -

BILL NO. BU1 Ver3ioa:— (5.
(S) Publish Date: J j2 g _

Department Affected: Administration
Title: “An Act establishing a children's trust license plate....* BRU: Motor Vehicles

Sponsor Senator Donley
Component: Field Services

Requestor: (St FIN

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO. 2151

(Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2.2

17.7

TOTAL OPERATING 19.9 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

I CHANGE IN REVENUES f - L

FUND SOURCE:   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER

19.9

TOTAL 19.9 0,0 . . . .  Q.Q 0,0 . .  . 0.0 0.0
Estimate of any current year (FY 98) cost: $ none 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

---------------------------------------------------------------------------------------------------------------
A NA LYS IS : (Attach a separate page if necessary.)

See attached.

Prepared by: Juanita Hensley
Division: Motor Vehicles

Phone: 465-5648

Approved by Commissioner: Marie Bov
Agency: Department of Administration

er—i ^ f V r v \  If /(.

Date: 1/20/98

X U -
Date: \ b o f ^

D ISTR IBUTION COP IES TO GOVERNOR 'S LEG ISLATIVE OFFICE
For fu rthe r d is tribu tion in form ation, call the Governor's Leg is la tive O ffice
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FISCAL NOTE

STATE OF ALASKA BELL NO. CSSB 157(FIN) & 7 .
1998 LEGISLATIVE SESSION

ANALYSIS: (continued)

This bill establishes a special license plate for children's trust fund. Under this proposed legislation the special plate is S 100.00 per 
set o f plates. The license plate manufacturer requires a minimum of 900 sets of plates for the purchase of a new design plate. This 
bill will require a new design for the license plate.

SUMMARY 
FY99
TRANSACTION COSTS

Personal Services costs associated with reissue of new plate-900 sets of plates 
@ $2.43 per set

Overhead cost associated with program and includes: forms license'tabs,
DP chargeback, shipping/freight

DESIGN COSTS

Set-up costs for new design sheeting 
Graphic art design for design of new plate

TOTAL 19.9

10.0
5.0

2.2

2.7

Page 2 of 2



Senator D ave D o n le y
A L A S K A  S T A T E  L E G IS L A T U R E

SPO N SO R  STATEM ENT SB 157 
E stablishing a C hildren's Trust L icense Plate

SB 157 establishes a m otor vehicle registration plate that the departm ent m ay  
design  and issue to represent the Alaska Children's T ru st It a llow s the 
legislature to appropriate funds received from the sale o f these registration  
plates into the principal o f the Alaska Children's Trust.

The prim ary purpose of the Alaska Children's Trust is to w ork in partnership  
w ith  com m unities, private business, and governm ent to reduce and prevent 
child  abuse, neglect, and fam ily violence. The Children's Trust w ill im prove  
the status o f children in Alaska by generating funds and com m itting  
resources to prom ote healthy fam ilies and by assisting in d evelop in g  healthy  
c o m m u n itie s .

Other states such  as Louisiana, California, M issouri, N evada, and Illinois 
have created specialized  license plates for the benefit o f children and have  
had great success in raising funds for this w orthw hile cause.

D D /ljh

January-M ay: STATE CAPITOL • JUNEAU, AK • 99801-1182 • (907) 465-3892 • FAX: (907) 465-6595 
Junc-Dccember: 716 W. 4TH AVE. • STE. 430 • ANCHORAGE, AK » 99501 • (907) 258-8181 • FAX: (907) 258-1648

MEMBER: Senate Finance Committee • Legislative Budget & Audit Committee
• Senate Community & Regional Affairs Committee
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DATE: 5/6/97 FURTHER: \\ZQj4t

DATE TURNED
IN TO OFFICE:____________________

Finance Committee considered SENATE BILL NO. 157

“An Act establishing a children's trust motor vehicle registration plate.”

and recommends:

[✓ f be replaced with 

[ ] adopt previous

CS 5 G> 15T ( Fl/v/

CS

[ ] attached amendment(s)

[ ] adopt Letter o f Intent by 

[ ] further referral to th e___

Committee

Committee

Senate Bill:
[ ] same title 

_) [ ] new title
House Bill:

_) [ ] same title
[ ] technical change 
[ ] new: SCR*____

RECOMMEND A TIONS DNP

Co-Chair: Co-Chair:

NEW FISCAL
Department Date Zero Fiscal

PREVIOUS FISCAL NOTE(S):* 
Departm ent Date Zero Fiscal

doA. ri'wJ- Motor' VchidlcL. 1/2 0 M

[ ] APPROPRIATION  -  no fiscal note *iiiclude fiscal notes accom panying  G o v e rn o r’s bill



SENATE FINANCE
COMMITTEE )(

Amendment Number:. 11
Bill M u m h f ir :  - S fi 15?------
Sponsor: OeXe:JlHlc' {'
Logged In By: ^

fl

OFFERED IN THE SENATE 

TO: SB 157

0-LS0683VA.1
Ford

1/19/98

A M E N D M E N T

n

1 Page 1, lines 9 - 1 1 :

2 Dele'e "The legislature may appropriate funds received under this subsection into the

3 principal of the Alaska children's trust established under AS 37.14.200."

4 Page 1, following line 11:

5 Insert a new bill section to read:

6 "* Sec. 2. AS 28.10.421(d) is amended by adding a new paragraph to read:

7 (14) special request Alaska children's trust p la tes.....................  $100

8 plus the fee required for that vehicle under (b)(1) or (2) of this section; the fee

9 required by this paragraph shall be collected only on the first issuance and the

10 replacement of special request plates; the commissioner of administration shall

11 separately account for the fees received under this paragraph that the department

12 deposits in the general fund; notwithstanding (g) of this section, the annual estimated

13 balance in the account that is in excess of the cost o f issuing special request plates

14 may be appropriated by the legislature into the principal of the Alaska children's trust

15 under AS 37.14.200."



SENATE FINANCE
COMMITTEE 0-LS0683\A.2

Amendment Number: Ford
Bill Number: I S'A 1/19/98
Sponsor: C i i n  r U  Date: Ij / J j ‘l&
Logged In By: \ [ - N _________

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR PARNELL

TO: SB 157

1 Page 1, line 1:

2 Delete "establishing"

3 Insert "relating to"

4 After "trust":

5 Insert "and domestic violence prevention"

6 Delete "plate"

7 Insert "plates"

8 Page 1, line 3:

9 Delete "a new subsection"

10 Insert "new subsections"

11 Page 1, following line 11:

12 Insert new material to read:

13 "(u) Special request domestic violence prevention plates. Upon application

14 by the owner of a passenger vehicle, noncommercial van or pick-up truck, or motor

15 home, the department may design and issue registration plates representing domestic

16 violence prevention. The department may disapprove the issuance of registrar ",n

17 plates under this subsection when the requested plates are a duplication of an existing

18 registration.

19 * Sec. 2. AS 28.10.421(d) is amended by adding a new paragraph to read:

20 (14) special request domestic violence prevention plates . . . .  $100

21 plus the fee required for that vehicle under (b)(1) or (2) of this section; the fee

22 required by this paragraph shall be collected only on the first issuance and the

23 replacement of special request plates; the commissioner of administration shall

-1-



1 separately account for the fees received under this paragraph that the department

2 deposits in the general fund; notwithstanding (g) of this section, the annual estimated

3 balance in the account that is in excess of the cost of issuing special request plates

4 may be appropriated by the legislature for the prevention of domestic violence."

0-LS0683\A.2

-2 -



Sen a to r  D a ve  D o n ley
A L A S K A  S T A T E  L E G I S L A T U R E

SPO N SO R  STATEM ENT SB 157 
E stablish ing a C hildren's Trust License Plate

SB 157 establishes a m otor vehicle reg istration p late that the departm ent m ay  
design and issue to represent the A laska Children's Trust. It a llow s the 
legislature to appropriate funds received from  the sale o f these registration 
p lates into the p rincipa l o f the A laska Ch ild ren's Trust.

The p rim ary  purpose o f the A laska Ch ild ren's Trust is to w ork  in partnersh ip 
w ith communities, private business, and governm ent to reduce and p reven t 
child abuse, neglect, and fam ily  vio lence. The Ch ild ren ’s Trust w ill im p rove  
the status o f ch ildren in A laska by generating funds and committing 
resources to p rom ote hea lthy fam ilies and by assisting in develop ing hea lthy 
com m un ities .

O ther states such as Lou isiana, C a lifo rn ia , M issouri, Nevada, and Illin o is  
have created specialized license plates fo r the benefit o f children and have 
had great success in raising funds fo r this w orthw h ile cause.

D D /ljh
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/ TONY KNOWLES, GOVERNOR

■j

D E P A R T M E N T  O F  E D U C A T IO N

COLDBELTPLACE
801 WEST 10TH STREET. SUITE 200
JUNEAU, ALASKA 99801-1894

O F F I C E  O F  T H E  C O M M I S S I O N E R (907) 465-2800 
FAX (907) 465-4156

April 17, 1997

The Honorable Dave Donley 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Senator Donley:

Thank you for sponsoring legislation to offer children’s trust license plates to the public. This 
revenue-generating idea also serves as a daily reminder for Alaskans to put children first. We 
need to take every opportunity to promc.e programs for children. Sign me up for plates!

I support your efforts and want to thank you personally for investing your time and energy in the 
Alaska Children’s T rust-A laska’s savings account for kids. I look forward to working with you 
on children’s issues in the future.

Sincerely,

Commissioner



C o m m u n i t y  c a n  h e l p  c h i l d r e n
Thanks to the efforts of Gov. Knowles and 

the Legislature, the board of the Alaska Chil­
dren’s Trust this summer awarded its first- 
ever grants. Fifty-six organizations from 
across the state applied for money from the 
trust. This response sent a clear message‘to 
our board that communities throughout Alas­
ka are ready and committed to improving the 
lives of children and families. Unfortunately, 
with only $285,000 available this year, we 
were limited to funding 12 of these proposals.

The Alaska Children’s Trust Board is com­
mitted to seeing that the trust account contin­
ues to grow. Preventing child abuse and ne­
glect requires the efforts of all of us — the 
state, businesses, communities and individual j 
Alaskans. We will continue to explore new 
ways to raise more money for the trust.

We therefore support two pieces of legisla­
tion aimed at growing the trust principal. 
House Bill 125, sponsored by Rep. Hudson, 
would allow individuals to contribute $25 to 
the Alaska Children’s Trust by checking a 
box on their Permanent Fund dividend appli- I 
cation. Senate Bill 157, by Sen. Donley, would ! 
allow individuals to buy special license plates 
representing the Alaska Children’s Trust.

If legislation such as these bills passes — , 
and if Alaskans are committed to contribut- • 
ing on behalf of children — we will be on our 
way to finding more innovative community 
programs that help kids and families.

— Caro l Brice, cha ir 
Alaska's Children's Trust



S u p p o r t  c h i l d r e n ’s  t r u s t
Child abuse is Alaska’s, shame, and there 

have rightfully been important articles on 
this subject in your newspaper. Few people 
may know, however, about one important so­
lution: the Alaska Children’s Trust. The Trust 
awards funds to organizations across Alaska 
to promote prevention of child abuse and ne­
glect. Yet this year, only 23 percent of those 
requests for funding could be provided due to 
lack of needed funding.

Thanks to Sen. Dave Donley, legislation 
has been introduced to obtain funds for the 
Alaska Children’s Trust: Senate Bill 157. SB 
157 creates a funding source by permitting 
the sale of custom Alaska Children’s Trust li­
cense plates to any Alaskan who applies. This 
program pays for itself, and many other 
states already have 'adopted similar pro­
grams. The special license plates are a re­
minder in themselves about the importance 
of caring for Alaska's ■ children, each and 
every one.

Also introduced was SB 117, which encour­
ages “infant care’/ instruction as an addition 
to the health education curriculum in high 
schools. Alaska has consistently higher rates 
of mortality for infants ages 3 months to 1 
year than do other states. If passed into law, 
SB 117 will help give growing Alaskans the 
basic infant care skills that statistics indicate 
may be lacking in Alaska, causing high mor­
tality rates. Education in the schools means 
education in the home, as students pass on 
what they learn. Students later become 
adults, and the time to train them in infant ; 
care is before the infant arrives in their own 
lives.

I applaud Sen. Donley for introducing this 
important and vitally needed legislation and 
for his desire to help children and their fami­
lies. These two bills represent two steps in the 
right direction, and a badly needed boost for 
the Alaska Children's Trust fund will, hope­
fully, be the result. This isn’t someone eise’s 
problem. It is all of ours as Alaskans. I en­
courage each of your readers to write his/her 
senator and representative and the'governor. 
The Alaska Children’s Trust fund can go a 
fair distance in addressing this challenge 
across Alaska — provided that the trust is 
properly funded.

— Taren Ktingler 
Anchorage



FISCAL NOTE

Revision Date: 1/20/96___________

S T A T E  O F  A L A S K A

1998 L E G IS L A T IV E  S E S S IO N

B IL L  N O . C S S B  157(FIN 1
1— • V- I i

Title: “An Act establishing a children's trust license plate. ..A
Department Affected: Administration 
BRU: Motor Vehicles_____________
Component: Field Services

Sponsor: Senator Donley
Requestor: (S) FIN

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO. 2151

(Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2.2

17.7

TOTAL OPERATING 19.9

oooo
0.0 0.0 0.0

CAPITAL EXPENDITURES

I CHANGE IN REVENUES ( ) I T

FUND SOURCE:   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER

19.9

TOTAL . .13,3. 0.0 o o 0.0 . . .  0-0 0.0
Estimate o f any current year (FY 98) cost: $ none 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

See attached.

Prepared by: Juanita Hensley
Division: Motor Vehicles

Phone: 465-5648
Date: 1/20/98

Approved by Commissioner: Mark Boyer—  I7 /(
A gency : Depa rtm en t o f A dm in is tra tio n Date: \ h p M %

D IS TR IB U T IO N  COP IES TO GOVERNOR 'S LEG ISLAT IVE O FF IC E
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FISCAL NO TE

STATE O F  ALASKA B ILL NO. CSSB lSTffiBflL

1998 LEG ISLA TIV E SESSIO N

ANALYSIS: (continued)

This bill establishes a special license plate for children's trust fund. Under this proposed legislation the special plate is $100.00 per 
set of plates. The license plate manufacturer requires a minimum of 900 sets o f plates for the purchase of a new design plate. This 
bill will require a new design for the license plate.

SUMMARY
FY99
TRANSACTION COSTS

Personal Services costs associated with reissue of new plate-900 sets of p'atcs
@ $2.43 per set 2,2

Overhead cost associated with program and includes: f ms license tabs,
DP chargeback, shipping/freight 2-7

DESIGN COSTS

Set-up costs for new design sheeting B).0
Graphic art design for design o f new plate —^

TOTAL 19.9

Page 2 of 2



F I S C A L  N O T E

1997 LEGISLATIVE SESSION Bill Version: S B  I S 7
(S) Publish Date: S- <0-91

R evision D ate : __________________________________________________  D epartm en t A ffected : A dm inistration___________________
Title: An A ct e s ta b lish in g  a  ch ild ren’s trust m o to r v eh ic le  BRU: M otor V eh ic les___________________________________
license  p la te ....__________________________________________________ C om ponent: Field S e rv ice s_________________________________

S ponsor: S e n a to r  D onlev_______________________________________ _____________________________________________________________
R eq u esto r: (S t TRAN____________________________________________ C O M P O N E N T  S E R I A L  N O. 0502._________________________

STATE O F  ALASKA N o |

E X P E N D IT U R E S / R E V E N U E S :_________________________________ (T h o u san d s o f D ollars)
O P E R A T I N G  E X P E N D I T U R E S F Y  98 F Y  99 F Y  00 F Y  01 F Y  02 F Y  03

P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E Q U IP M E N T
LA N D  & S T R U C T U R E S
G R A N T S , C L A IM S
M IS C E L L A N E O U S

2.2
17.7

T O T A L  O P E R A T IN G 19.9 0.0 0.0 0.0 0.0 0.0

C A P I T A L  E X P E N D I T U R E S

I C H A N G E  IN R E V E N U E S  (10051 * I * * I I—

"U N D  S O U R C E : (Thousands o f Dollars)
1002 Federa l R e ce ip ts
1003 G F  M atch
1004 G F
1005 GF/Program  R e ce ip ts 19.9 ■— _
1037 GF/M ental Health
O T H E R l.> <. — ■*

T O T A L  . . .. . 19.9 0 0 0.0 0.0 0.0 0.0
Es tim a te  o f  a n y  cu r re n t  y e a r  (F Y  97) c o s t :  $. 

P O S IT IO N S :
F U L L - T IM E
P A R T -T IM E
TEM P O R A R Y

A N A LY S IS : (Attach a se p a ra te  page if n ec essa ry .)

SEE ATTACHED

Prepared by: Ju an ita  M. H enslev 
Division: Motor V ehicles

Approved by C om m issioner: Mark Bover
Agency: D eportm ent of Administration

Phone: 465-2650 
Date: 4/17/97

Date: T ,

D IS TR IB U T IO N  C O P IE S  TO  G O VER N O R ’S LE G IS LA T IV E  O FF IC E
For fu rther d is tribu tion  in fo rm ation , call the G ove rno r's  Le g is la tive  O ffice

Rev 11/96 Page _ L of



FISCAL NOTE
STATE O F ALASKA

1997 LEG ISLA TIV E SESSION Bill No: CSSB 157 (TRAN)

AN ALYS IS : (continued)

This bill establishes a special license plate for children's trust fund. Under this proposed legislation the fee for purchasing 
the special plate is $100.00 per set of plates. The license plate manufacturer requires a m inimum of 900 sets of plates for 
the purchase of a new design plate. This b ill w ill require a new design for the license plate. The personal services 
estimates the cost associated w ith the reissue of the existing license plate for the new children's trust license plate.

SUMMARY OF EXPENSES

FY98

TRANSACTION COSTS
Personal Services costs associated w ith reissue of
new plate 900 sets o f plates at $2.43 per set 2.2

Overhead costs associated w ith  program and includes; 
forms, license tabs, DP chargeback, sh ipp ing /fre igh t etc.
900 sets of plates at $3.05 per transaction 2.7

NEW DESIGN COSTS
Set-up costs for new design sheeting 10.0

Design costs for design of new plate 5.0

TOTAL 19.9

**At this time, we are unable to estimate the number of sets of license plates that will be purchased and therefore, we are unable to 
project the amount of revenues.

Page o f







H O U S E  C O M M I T T E E  R E P O R T

( i i )
Date R eferred  to Com m ittee: Ja n u ary  26, 1998 FURTHER REFERRALS:

Date of Committee Action: i h &

The FINANCE Committee considered:

CS FOR SENATE BILL NO. 159(L&C)

“An Act relating to the new business incentive program.”

CSSB 159(L&C) 

NEW BUSINESS INCENTIVE PROGRAM

recommends it be replaced
with the following committee substitute

[ J additional referral t o _______________
f | attached amendments)

ADOPTS:_____________________________

„  ,  v [ ] the same title 
^ CS> 15°) (  [ ] a new title

ATTACHES NEW FISCAL NOTE(s): 

f ] fiscal note(s) _______________

Committee

( D * »

Letter of Intent

APPROVES PREVIOUS:

[ ] fiscal note{s) __________

(D ^ i/D an )

[ J zero fiscal note(s) [ wf zero fiscal note(s) (j2?) D C SD  llZ 3 lctfi

SIGNING WITH RECOMMENDATIONS

CO CHAIR’S SIGNA



F I S C A L  N O T E
STA TE O F ALASKA
1998 LEG ISLA TIV E SESSION

B il l  V e rs io n :. C S S B l E f l d & c )
(S) P u b lis h  P a te :

Revision Date (Note if correction) ______  ________
Title An Act relating to the new business incentive

______________ program___________ __ __________________
Sponsor SEN. PEARCE, Ellis, Kelly, Taylor_____
Requester Sen. Rules

Dr ot. Affected_____
'BRU AIDEA
Component_______

DCED

AIDEA
Component Serial No. 1234

OPERATING EXPENDITURES FY 99 FY 00 FY 01 | FY 02 FY 03 FY 04
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

mCHANGE IN REVENUES (

FUND SOURCE_____________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 o.c 0.0 0.0 0.0

Estimate of any current year (FY90) cost: 0.0

POSITIONS
Full-time 0 0 L  0 0 0 0
Part-time 0 0 0 0 0 0
Temporary

ANALYSIS: (Attach a separate page if necessary)
A s  a m ended , A ID E A  will review  applications, ba sed  on  ob jective  standards, subm itted  by new, n on ­
com p e tin g  entities that estab lish  their b u s in ess  in Alaska. B a se d  on m eeting  the criteria, A ID E A  will m ake 
a re com m en da tion  to the D epa rtm en t of C o m m e r ce  and E co n o m ic  D eve lo p m eru  a s  to w hether the 
b u s in ess  in centive grant shou ld  b e  applied to reim burse certa in  e x p en se s  a s so c ia te d  with the 
estab lishm en t of the b u s in e ss  in A laska.

Prepared by D. Pandy Simmons, Executive Director  Phone 907.269.3000
Division AIDEA________________________________________________________Date 1/22/98

Approved by Commissioner Deborah B. Sedwick . • . . -  » Date ' - • •
Agency _________________________DCED_________________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
F o r further d istribution inform ation, ca ll the G o vern o r's  Le g is la t iv e  O ffice

;Rev9*97)98lnlom »is/OM8 P a g e  1 Of 1



F I S C A L  N O T E

Revision Date 5/6/97 
Title

STA TE O F  ALASKA
1998 L E G IS L A T IV E  SESSIO N

BILL NO. C SSB  159 (L&C)

New Business Incentive Program
Dept. Affected 

'BRU
DCED

Trade & Development
Component Trade & Development

Sponsor
Requester

Senator Pearce
Senate Rules Committee Component Serial No. 2056

E x p e n d i tu r e s / R e v e n u e s (T h o u s a n d s  of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

ICHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1U02 Federal Receipts
■>003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t year (FY98) cost: 0.0

POSITIONS
Full-tune 0 0 0 0 0 0
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
T h e  D ep a rtm en t su p p o rts  this legislation. T h e  am oun t o f tim e required to adm in ister this program  in 
co n ju n ctio n  with A ID E A  is m inim al and  will be  a b so rb ed  using  cu rren t D epa rtm en t personnel.

Prepared by 
Division

Phone
Date

Date

465-3961
2/12/98

z - a - j r

Bill Paulick __  _______
Trade & Development*^ / Q

Approved by Commissioner Deborah B Sedwicl
Agency Commerce & Economic Development / /

PREPARER TO PROVIDE ALL DIS-ffilBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
F o r  fu rther d istribution in fo rm ation , ca ll the G o ve rn o r's  Le g is la t iv e  O ffice

(Rov 9/97) 98lntorm.xls/OMB P a g e   1 _  O f  1-----
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CS FOR SENATE BILL NO. 159(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION

B Y  T H E  S E N A T E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

O ffered : 5/6/97
Referred : Finance

S p o n s o r ( s ) :  S E N A T O R S  P E A R C E ,  E l l i s ,  K e l l y ,  T a y l o r ,  W i lk e n

A BILL

FOR AN ACT ENTITLED 

"An Act relating to the new business incentive program."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.88.080 is amended by adding a new paragraph to read:

(26) to screen potential applicants for a new business incentive grant 

and recommend the award of the grants under AS 45.81.020.

* Sec. 2. AS 45 is amended by adding a new chapter to read:

Chapter 81. New Business Incentive Program.

Sec. 45.81.010. New business incentive fund. There is established in the 

department the new business incentive fund. Up to $3,000,000 may be appropriated 

to the fund each fiscal year. The department may use money in the fund for new 

business incentive grants. On June 30 of each fiscal year, the unexpended and 

unobligated balance in the fund lapses into the general fund.

Sec. 45.81.020. Eligibility for grants, (a) A new business or a business that 

is opening a new branch in the state is eligible for a new business incentive grant if

(I) the business is primarily engaged in manufacturing a product for

SB0159B -1- CSSB 159(L&C)
N e w  T e x t :  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]



1 export outside of the state;

2 (2) the business will not directly compete with an existing business that

3 is located in the state as determined by the department;

4 (3) for a business located in a municipality, the municipality has

5 provided support to the business in a form and in an amount acceptable to the

6 department;

7 (4) the business is primarily financed by the private sector; and

8 (5) the business has been recommended as complying with the

9 requirements for a business incentive grant by the Alaska Industrial Development and

10 Export Authority.

11 (b) The department shall prescribe by regulation the standards for new business

12 incentive grant eligibility and the form and procedure for submitting grant applications.

13 Subject to the availability of money in the new business incentive fund, the department

14 may award a grant to an eligible applicant in an amount that does not exceed the

15 amount recommended by the Alaska Industrial Development and Export Authority for

16 that applicant.

17 Sec. 45.81.030. Use of grant money. After awarding a new business incentive

18 grant, the department may pay money from the grant to the recipient business only as

19 reimbursement for one or more o f the following costs incurred and paid by the

20 business:

21 (1) cost of relocating key personnel and of moving and installing

22 equipment and initial inventory;

23 ( 2 ) up to 50 percent o f the cost of site preparation and installation of

24 utilities for a new facility;

25 (3) work force training costs for a period of up to 36 months in an

26 amount not to exceed $5,000 for each employee receiving training during a 12-month

27 period if the costs are not covered by another governmental program;

28 (4) up to 50 percent o f the costs of business feasibility analyses that

29 relate to situations unique to the state, market studies applicable to the state, and

30 business facility designs necessary to address conditions in the state.

31 Sec. 45.81.040. Grant conditions, (a) A business that receives a new

0-LS0868VF

CSSB 159(L&C) -2-
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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1 business incentive grant mustycontinue to operate in the state for at least five years

2 after the date the grant is awarded or must, within 90 days after ceasing to operate,

3 repay the grant money together with interest on the money in an amount established

4 by the department. A business that is a branch or subsidiary of another business may

5 not receive a grant unless that other business agrees, in a form acceptable to the

6 department, to be responsible for the obligation to repay grant money and interest

7 under this subsection.

8 (b) The department may set additional terms and conditions for the award of

9 new business incentive grants and for the payment of grant money. The terms and

10 conditions may include requirements for the repayment of grant money even though

11 repayment is not required under (a) of this section.

12 Sec. 4 f.81.050. Definition. For purposes of AS 45.81.010 - 45.81.050,

13 "department" means the Department o f Commerce and Economic Development.

0-LS0868\F
q f 0?
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A l a s k a  S t a t e  L e g i s l a t u r e

&
During Interim: IJune ■ Dec)
7 1 6  W est 4th A venue . Su ite 5 0 0  
A ncho rage . A K  9 9 5 0 1 -2 1 3 3  
{ 9 0 7 ) 2 5 8 - 8 ( 8 5  
Fax (9 0 7 ;  2 5 8 -0 2 2 6 Drue Pearce

Diirtnit Session: iJun ■ V..".
State C ap ito l 

Juneau. A K  9 9 8 0 1 -1 1 8 2  
(9 0 7 )  4 6 5 -4 9 9 3  

Fax (9 0 7 )  4 6 5 - 3 8 '2

S p o n s o r  S t a t e m e n t

S B  1 59  - N e w  B u s in e s s  In c e n tiv e  P ro g ra m

The New Business Incentive Program is an economic development grant program targeted to 
companies locating or expanding into new manufacturing businesses in Alaska. The program is 
designed to attract substantial business with high value, year round jobs.

The grant program would be limited to reimbursement o f defined portions o f relocation costs, site 
development costs, special employee training not covered by other programs, and special analysis of 
sites in Alaska. The program is limited to $3,000,000 annually. Unallocated funds will be returned 
to the General Fund. Allocations must be made each year to fund the program, and will be 
administered by the Department o f Commerce and Economic Development.

There are three essential functions that would be targeted through the New Business Incentive 
Program.

1.) A need to generate cargo and freight exports from Alaska: Interest in cargo 
flight activity has increased recently, and there is a window o f opportunity for 
Alaska to capitalize on its location and cargo transfer capability. If we were to 
provide incentives for businesses to expand into this industry, then we could 
exploit our locational advantages in many regions including Fairbanks and 
Anchorage to give cargo carriers economic reasons to stop in Alaska.

2.) A need for more diversity in the corporate tax base: Manufacturing comprises 
a mere 6.2% o f  Alaska’s economy. 81% of the $207 million in corporate taxes for 
FY97 was paid by only ten corporations. Six were oil and gas companies.
Companies who benefit from this program will be significant contributors to the 
corporate tax base within several years o f  initiating operations in Alaska. New  
revenues will flow to the state through existing mechanisms within three to five 
years.

3.) Alaskans need high value jobs: Over half of the manufacturers in Alaska who 
have more than 20 employees hire at least 60% o f their workforce out o f state.
Many o f these jobs are seasonal. Alaska needs to promote businesses that provide 
year round jobs that pay well and add value to the economy. Encouraging 
manufacturers that export high value products, will add revenue to the economy o f  
the state and will create strong employment possibilities for Alaskans.



A E D C Update E
L e g i s l a t i v e  P r i o r i t y :  A nchorage has great potentia l ro  participate in a global economy, bu t one o f  the results o f  global econom ic activity

S B 1 5 9

A  N e w  B u s i n e s s  

I n c e n t i v e  P r o g r a m

P a tric ia  D eM arco , P h .D . 
A E D C  President

is that we face g lobal com petition  for business.

M a jo r  Fortune 5 0 0  com pan ies are considering establishing operations in Anchorage , but they are also com par 

ing Anchorage to o th e r cities —  cities which use sophisticated econ om ic developm ent tools to attracc new business 

T o  help sharpen Alaska’s com petitive edge, A E D C  is p rom otin g  the legislative adop tion  o f  a statewide N ew  

Business Incentive Program  (S B 1 5 9 /H B 2 2 0 ) ,

Aggressive incentive packages are standard fare in m any dom estic and international cities. States use incentives to create a m ore favorable busi

ness climate. In fact, over 7 5 %  o f  states responding to  a survey by Site Selection Magazine reported that they approved new incentives in 1 996 -

1 9 9 7 .

W h ile  incentives alone rarely accoun t for a co rp ora tion s decision to locate or expand a business, they often tip the scale in favor o f  one loca­

tion . In the case o f  Anchorage , the cost o f  site preparation and moving equipm ent and personnel presents a significant barrier to decision makers. 

H ow  w ou ld  you  com pare a location  that offers 5 0 %  o f  lease costs in an existing build ing for ten years, w ith Anchorage w hich has higher lease cost 

o r no existing building? O u r  location  alone is n o t enough!

S B 1 5 9 /H B 2 2 0  proposes a m odest incentive program  w h ich  cou ld  keep Anchorage and A laska in the econ om ic development game. T h e  N ew  

Business Incentive Program  is an e con om ic deve lopm en t grant program  targeted to companies locating o r  expanding in to new m anufacturing or 

value added  business in A laska. T h e  prog ram  is focused on  attracting substantial businesses that will create h igh value, year round job s . “New  

business" refers to  industries and operations that are new to Alaska (as opposed to “start-up" business).

T h is  grant program  w ou ld  be lim ited  to  reim bursem ent o f  designated portions o f  relocation costs, site developm ent costs, special employee 

training not covered by o the r program s, and special analysis o f  sites in Alaska. T h e  program  is lim ited to $ 3 ,0 0 0 ,0 0 0  annually and is “ reim­

bursable" (i.e . com pan ies are reim bursed for expenses rather than paid up fron t). There is a “claw back" provision which requires com panies to pa 

the State back, w ith interest, i f  they d on ’t remain in Alaska for five years. T h e  N ew  Business Incentive Program  will be adm inistered by the State c 

Alaska’s D epartm en t o f  C om m erce  and the A laska Industrial Developm en t Authority .

S B 1 5 9 /H B 2 2 0  is im portan t legislation w h ich  will help diversify ou r economy, provide job s for A laskans and broaden ou r econ om ic base. For 

in form ation  abou t how  y ou  can suppo rt the N ew  Business Incentive Program , see the box below.
  i

S ta tu s  o f  S B I 5 9 :  
f o r  a s s ig n m e n t  t o
S a i u »  o f  H B 2 2 Q ;  
What You

[ S u p p o r t  S B 1 5 9 / H B 2 2 0  ■
“"VP?

[ 5 9 :  S e n a ry *C a B o r  a n d  C t im p e n c e  a c re d  fa v o ra b ly ,  S e n a te  F in a n c e  a c te d  fa v o r a b ly ; .  B i f f  5  n o w  in  S e n a te  R u le s  C o m m it t e e  re a d y

P le a s e  s e n d  a  c o p y  o f  y o u r  l e t t e r  t o  A £ D C ^  5 5 0 .  .W e*» S e v e n th  A v e , S u it e  14 0 0 ,  A n c h o ra g e ; A K 9 9 5 0 K ^ ; . V . .  , ,
F o r  M o r e  r n f o r m a t i o n :  C o n t a c t  A E D C a t  2 5 8 - 3 7 0 0  f o r  a c o p y  o f  th e  b i l l ,  a  fa c t  s h e e t , a n d  s a m p le s u p p o r t  le t te rs . /  '-?•

a '... .  . .4  i  I t
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January 22, 1998

TO: Senator Rick Halford
Senator Randy Phillips 
Representative Pete Kott..
Representative Vic Kohring 
Representative Fred Dyson

FROM: Chuglak-Eagle River Chamber of Commerce 
Board of Directors, Jim Young, President

RE: SB 159/HB 220 BUSINESS INCENTIVE PROGRAM

The Chugiak-Eagle River Chamber of Commerce is on record supporting SB 
159/HB 220 “ An Act Relating to the New Business Incentive Program".

The Chamber supports legislation which encourages economic diversification. 
We believe that the Business Incentive Program will permit Alaska to more 
effectively enter expanding global markets. Further, this legislation will allow 
Alaska to compete on a more level playing field with other states who are 
aggressively pursuing new industry. Finally, the creation of job opportunities, 
an outcome of new industry development, is essential to the long range health 
of the Alaskan economy.

We ask for your support on this legislation. In addition, we hope that if this 
program demonstrates success, you will consider increasing the annual 
allocation.

CC: Bill Sponsors: Senator Drue Pearce & Representative Jerry Sanders 
Anchorage Economic Development Corporation
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REGAL ALASKAN HOTEL JAN2H95l

January 2 1 , 1998

The Honorable Drue Pearce 
State Capitol, Room 518 
Juneau, AK 99801

D ear Senator Pearce,

I am writing to you today to express my support for SB 159, legislation which
would create a New Business incentive Program for Alaska, currently under 
consideration by the state leeislaturp

-  -  - -  .  ,  V9V IUVOO U 1V
consideration by the state legislature. 

Sincerely,

M ax J. Lowe, CHA 
General Manager

ta

___________ A  R EG A L  IN TER N A T IO N A L H O T E L ___________
W O  S rrs*»D  R iiao  « ancmoaace. A laska  99517-3236 

Phonp. <M|7 243J.’ OO • Fax °0 7  2 «  H315 • W oa low id* KmmvatwNS gOO.522.aB80 
li t lp V /w w :/rA g .il-h o li i ls  c om /Jn ch nng *  •  e-m ail: r tg a lO s ls s k a .n fl



M t in ic ip a l i P.O. Box 196650
Anchorage. .Alaska !)9519-6650 
Telephone: (907) 344-il43l

A n c h o r a g e  \

Fax: (907) 6^3-4499 
It tipi/Avww.ei.anchorage.ak.us

Rick Mystrom. Mayor

m  in  i: o i  n il- : \ i a ) <) i<
April 22, 1997

APR 2 9 '9'

Senator Drue Pearce 
Alaska State Legislature 
Room 111 
State Capitol 
Juneau, AK 99801-1182

Dear Drue:

I am writing in support of  SB159/HB220, an act related to the new business incentive 
program. The Municipality of Anchorage has placed a priority on expanding the global 
logistics operations at the Anchorage International Airport. The ALA is the largest of 
all cargo airports in the United States. It is important that we be in a position to add 
cargo to the planes that travel through Anchorage by means of time sensitive technical 
support adjacent to our airport.

Most other cargo hub centers offer significant state incentives for development of 
airport operations. Such businesses would include computer repair and return 
operations, final testing and assembly of electronics, and global distribution centers. 
The Municipality already has done its part with a property tax exemption program and 
an inventory tax exemption program to help with expanding such activities in 
Anchorage.

SB 159 allows Alaska to capitalize on its location and natural resources to enter high 
value, expanding global markets. As the budget deliberations in Juneau continue, we 
will be pressing for adoption of this measure. This program will help put Alaska on the 
horizon for future investment and add significantly to our economy.

M a y o r

cc: Larry Anderson, Special Assistant to the Mayor
Patricia DeMarco, President. AEDC

"City of Lights and Flowers"

Sincerely,



I am writing to you today to express our support for HB 220 and SB 159, legislation 
which would creare a New Business Incentive Program  for Alaska, currently under 
consideration by the state legislature. We believe that passage o f this legislation is critical if  
Alaska is to eypanririts economic base and employment opportunities with relatively high paying 
jobs in the manufacturing sector.

We understand the competitive nature o f  attracting manufacturing and other value-added 
enterprises and believe that this program will help level the playing field for Alaskan 
communities. Most other states already have incentive programs on their books and Alaska 
needs this tool if  we are to attract new business investment to our staxc and, m the process, 
develop a sustainable economic base that generates high quality, year-round jobs for our citizens.

We intend to c/ ntact our legislators and encourage them to support this legislation.

135 Cordova • Anchorage, Alaska 95501 •  Phone (907) 272-5050 • Fax (907) 272-5073.

WHOLUAlf KO O t

Sincerely,



C H U G A C H  E L E C T R I C
ASSOCIATION, INC.

April 30, 1997

Ms. Patricia M. DeMarco, PhD.
President
Anchorage Economic Development Corporation 
550 West Seventh Avenue, Suite 1400 
Anchorage, Alaska 99501

Dear Dr. DeMarco:

I am writing to you today to express support for HB 220 and SB 159, legislation that would 
underwrite and create a Business Incentive Program for Alaska, currently under consideration 
by the State Legislature. I believe that passage o f this legislation is crucial i f  Alaska is to expand 
its economic base and employment opportunities with relatively high paying jobs in the 
manufacturing sector.

The competitive nature o f  attracting manufacturing and other value-added enterprises is fierce 
and this program will help level the playing field for Alaskan communities. Most other states 
already have incentive programs on their books and Alaska needs this tool i f  we are to attract 
new business investment to our state and, in the process, develop a sustainable economic b?se 
that generates high quality, year-round jobs for our citizens.
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K P M G a P e a t  M a r w i c k  l l p
601 West Fifth Avenue 
Suite 700
Anchorage. AK 99501-2258

Telephone 907 276 7401 Telefax 907 274 4953-

April 29, 1997

Patricia M. DeMarco, Ph.D.
President
Anchorage Economic Development Corporation 
550 West 7th Avenue, Suite 1400 
Anchorage, Alaska 99501

Dear Patty:

I am writing to you to express support for HB 220 and SB 159, legislation which would 
create a new Business Incentive Program for Alaska, currently under consideration by the 
State legislature. Passage o f this legislation is critical if Alaska is to expand its economic 
base and employment opportunities with relatively highpaying jobs in the manufacturing 
sector.

With the competitive nature o f  attracting manufacturing and other value-added 
enterprises, this program will help level the playing field for Alaskan communities. Most 
other states already have incentive programs on their books and Alaska needs this tool if 
we are to attract new business investment to our state and, in the process, develop a 
sustainable economic base that generates high quality, year-round jobs for our citizens.

Feel free to share this letter with State o f  Alaska legislators.

Very *~uly yours,

KPMG Peat Marwick llp

Michael E. Stone 
M a n a g in g  P artner

MESiamo



E l e c t r i c  S u p p l y  C o . ,  I n c .  5333 Fairbanks Slreel • Anchorage, AK 99518 • (907) 562-2

April 28. 1997

Patricia M. DeMarco, PH.D.
President
Anchorage Economic Development Corporation 
550 West Seventh Ave, Site 1400 
Anchorage, Alaska 99501

Dear Patty,

I am writing to you today to express our support for HB220 and SB 159, legislation which would create a 
NEW BUSINESS INCENTIVE PROGRAM for Alaska, currently under consideration by the state 
legislature. We believe that passage o f this legislation is critical if Alaska is to expand its economic base 
and employment opportunities with relatively high paying jobs in the manufacturing sector.

We understand the competitive nature o f attracting manufacturing and other value-added enterprises and 
believe that this program will help “level the playing field" for Alaskan communities. Most other states 
already have incentive programs on their books and Alaska needs this tool if we are to attract new business 
Investment to our state. This incentive program wil, help Alaskan communities develop a sustainable 
economic base that generates high quality, year-round jobs for our citizens.

We intend to contact our legislators and encourage them to support this legislation.

Sincerely,

Mitch Robison 
Branch Manager
Debenham Electric Supply Company

to



I N o r t h r i m  B a n k

April 28, 1997

Patricia M. DeMarco, Ph.D.
President
Anchorage Economic Development Corporation 
550 West Seventh Avenue, Suite 1400 
Anchorage, AK 99501

Dear Patty:

I am writing to you today to express our support for HB 220 and SB 159, legislation which 
would create a New Business Incentive Program for Alaska, currently under consideration by 
the state legislation. We believe that passage o f this legislation is critical if  Alaska is to expand 
its economic base and employment opportunities with relatively high paying jobs in the 
manufacturing sector.

We understand the competitive nature o f attracting manufacturing and other value-added 
enterprises and believe that this program will help “level the playing f:*ld” for Alaskan 
communities. Most other states already have incentive programs on their books and Alaska 
needs this tool if we are to attract new business investment to our state. This incentive program 
will help Alaskan communities develop a sustainable economic base that generates high 
quality, year-round jobs for our citizens.

We intend to contact our legislators and encourage them to support this legislation.

Sincerely, j

Marc L an gland 
President

hap
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A nchorage, Alaska 99524-1489 
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REGAL ALASKAN HOTEL

A p r i l  2 4 ,  1 9 9 7

Senator D rne Pearce 
716 W. 4 th  A venue #500 
A nchorage, A K  99501-2133

D ear Senator Pearce;

I am  w riting  to you today to express our support for HB 220 and SB 159, 
legislation w hich w ould create a New Business Incentive Program for Alaska, 
currently  under consideration by the state legislature. W e believe that passage o f  
this legislation is critical i f  A laska  is to expand its econom ic base and employment 
opportunities w ith relatively high paying jo b s in the m anufacturing sector.

W e understand, the com petitive nature o f  attracting m anufacturing and other value- 
added enterprises and believe that this program  will help level the playing field for 
A laskan  com m unities. M ost other states already have incentive program s on their 
books and A laska needs this tool if  we are to attract new  business investm ent to our 
state and, in the process, develop a sustainable econom ic base that generates high 
quality, year-round jobs for our citizens.

Sincerely,

M a x L o w e ,  C H A  
General M anager

M JL:ta

A R E G A L  IN T E R N A T IO N A L  H O T E L
4800 Spen a rd  R oad  • A n c h o ra g e , A la s k a  >9517-3236 

Ph on e  907 :43 .2300 • Faa 907.243.8815 • WoRuwroE Reservations 800 .2213888 
hito://wkyvv.ret5 a l-ho (e ls .com /jncho rage • e-m ail: :egal3alaslca .net



c«e«fji Ejctus C^ctyjuc.' 
5050 Roocvstil 
Ancnofjqe. AK SS502

Utttrc r*  r07-:-9-j

F e d l x
Federal Expresa

A p n l 2 4 ,  1 3 9 7

!'Patricia. M . D eM arco , P h .D  

‘P residen t

A nchorage 'Econom ic D ev e lo p m e n t Corporation  

550  W e s t  S e v e n th  A v e n u e , S u i te  140J  

Anchorage, A 3 C 9 9 5 0 1

D ea r  P a tty :

I  a m  zuriting  to  y o u  to d a y  to  express o u r  su p p o r t f o r  H P  2 2 0  a n d  S 'S  159, leg isla tion  w h ich  

w o u ld  create a  t y w  E a s in ess  In c e n tiv e  Program  f o r  A la s f a  curren tly  u n d e r  

considera tion  by  the s ta te  legisla ture. W e  helieve th a t  passage o f  th is  leg is la tio n  is c r itica l i f  

A la s k a  is to  e x p a n d  i ts  econom ic hose a n d z m y lo u m e n t opportun ities w i th  re la tive ly  high  

p a y in g  jo 6 s  in  rhe m a n u fa c tu r in g  sector.

W e  u n d e rs ta n d  the co m p e titiv e  n a tu ie  o f  a ttra c tin g  m anu fa c tu rin g  a n d  o th e r  va lu e -a d d ed  

enterprises a n d  believe th a t  th is  program  x o ill help  le v e l  tl.\e  p laying  f i e l d f o r  A la sk a n  

com m unities. M o s t  o th er  s ta te s  a lready have  in cen tive  program s on  th e ir  hooks a n d  A la s f a  

needs th is  to o l  i f  w e  are to  a t t .u c t  n e w  business in ve s tm e n t to  our s ta te  a n d , in  the process, 

develop  a su s ta in a b le  economic base th a t  g en era tes  h igh  qua lity , y e a r-ro u n d jo b s  f o r  our  

c itize n s .

W e  in te n d  to  c o n ta c t o u r  leg isla tors a n d  encourage them  to  su p p o rt th is  leg isla tion .

M a n a g in g  D irecto r  

A la s fa  O perations



April 24, 1997

Patricia M. DeMarco, PhD.
President
Anchorage Economic Development Corporation 
550 West seventh Avenue, Suite 1400 
Anchorage, Alaska 99501

Dear Patty:

I am writing to you today to ogress our support for HB 220 and SB 159, 
legislation which would create a New Business Incentive Program for Alaska, currently 
under consideration by the state legislature. We believe that passage o f  this legislation is 
critical if  Alaska is to expand its economic base and employment opportunities with 
relatively high paying jobs in the manufacuiring sector.

%
We understand the competitive nature o f attracting manufacturing and other value- 

added enterprises and believe that this program will help level the playing field for Alaskan 
communities. Most other states already have incentive programs on their books and 
Alaska need3 this tool if  we are to attract new business investment to our state and, in the 
process, develop a sustainable economic base that generates high quality, year-round jobs 
for our citizens.

We intend to contact our legislators and encourage them to support this 
legislation.

A A j*s v.-’OIer CPM, CRS

properties, inc.
2800 condova street, suite 100 
anchorage, alaska 99503 
office: (907) 276-2761 
direct line: (907) 257-0156
e tm  t rm n  inaepcMimiy ownta t n i  o s iw r t



S y s te m s «
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Anctteny, Aliuu 995IS 
1907) 344.&1 

Fix (907) 34W7S4
April 23,1997

Patricia M. DeMarco, Ph. D.
President
Anchorage Economic Development Corporation 
550 West Seventh Avenue, Suite 1400 
Anchorage, Alaska 99501

Dear Patty:

' im  writing to you today to express our support for HB 220 and SB 159, 
legislation which would create a New Business Incentive Program for Alaska, currently 
under consideration by the state legislature. We believe that passage o f  this legislation is 
critical i f  Alaska is to expand its economic base and employment opportunities with 
relatively high paying jobs in the manufacturing and high technology sector.

We understand the competitive nature o f attracting manufacturing and other 
value-added enterprises and know that this program will help level the playing field for 
talent in Alaskan communities, we can and have attracted some o f the best talent from the 
lower 48. Most ether states already have incentive programs on their books and Alaska 
needs this tool i f  we are to attract new business investment to our state and, in the 
process, develop a sustainable economic base that generates high quality, year-round jobs 
for our citizens.

We will contact our legislators and encourage them to support this legislation. 

Sincerely,

Frank Tucker 
President

cc: Scott Thompson CEO,

Brian Chronister Marketing Director, 

Rob Shipley Operations Manager



A  D O W L

jE a A  E N Q I N I I R O
A  D iv is ion  o f  D O W L , In o o rp o raM c i

April 22,1997 
W.O. D00001

Senator Drue Pearce, Co-chair Fax: 465-3872
716 West 4“ Avenue, Suite 500 
Anchorage, Alaska 99501-2133

Dear Senator:

I am writing to you today to express our support for HB 220 and SB 159, legislation which would 
create a New Business Incentive Program for Alaska, currently under consideration by the state 
legislature. We believe that passage o f  this legislature is critical i f  Alaska is to expand its economic 
base and employment opportunitie s with relatively high paying jobs in the manufacturing sector.

We understand the competitive nature o f attracting manufacturing and other value-added enterprises 
and believe that this program will help level the playing field for Alaskan, communities. Most other 
states already have incentive programs on their books and Alaska needs this tool i f  we are to attract 
new business investment to our state and, in the process, develop a sustainable economic base that 
generates high quality, year-round jobs for our citizens.

Very truly yours, • • •
DOWL Enuine«rs

Melvin R. Nichols, P.E.
President

cc: Anchorage Ecoll̂ c Development Corporation

D00001 J>wrce.MRN.0<m97.tap
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