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Ut:PAt<T,.,t:N f Of t ' ' ''Jt<AL t<t:~UUt(l,t;:, .... ~· . 
I' 

Record of F-. ;e Refunds 

To ~eco· t RecourH Refunds I Hued to Flral Naltonal Bank Per Purchase and Sale Agreement 

ONR FNBA Wauaol Wauanl Reason for Refund Wair•nt Interest Principal Agencv Trust Totll 

AOL# Loan II Number Dale R~R.WIQIW•lwrwml o~~ A:nouni Portion Portion fund Balance Value 

410250 302692-.. 13590 02/16196 0 - Pmt Due 11115195 3,588.89 3.53 3,585.36 261 ... 08.60 3,850.00 

204405 300531-6 13678 03105196 D - Pml Due 11121/95 1,655.25 0.00 1,655.25 259,753.35 I 3,700.00 

206211 300896-3 1376-4 03122196 0 - Pmt Due 02/06/95 (PR) 13.937.13 0.00 13,937.13 2 .. 5.816.22 19,350.00 

216732 301520-8 137&4 03122196 O - Pmt Due 12/15195 6,448.66 0.00 6,448.66 239,367.58 10.000.00 

216737 301524-0 137&4 03122196 0 • Pmt Due 12115/95 4,595.41 0.00 ... 595.-41 23 ... 712.15 8.500.00 

216461 301464-9 13895 04118196 0 - Pml Dutt 01/01196 5,415.95 0.00 5.-415.95 229,356.20 8,500.00 

410597 302723-7 13895 01118196 D - Pmt Di.;e 11116195 9,272.72 0.00 9,272.72 220.083.48 10.100.00 

205028 300626-4 14117 06/07198 0 • Pml Due 02/26196 1,786.70 0.00 1,796.70 218,296.78 7,500.00 

221212 301816·0 14117 06/07196 R - 05/30196 6,693.08 0.00 6,69J.08 211.603.70 9,300.00 

224200 301942--4 1"4236 07112/96 0 - Pml Due 03/01196 6.119.65 0.00 6,119.65 205,484.05 9,550.00 

222949 301903·6 14363 08I08l96 0 - Pmt Due 04/15196 14,960.59 0.00 14,960.59 100.523.46 19.700.00 

216547 301491-2 14-470 08/23196 D - Pml Due 05115196 6,278.'46 0.00 6,278.'46 184.245.00 10.600.00 

218008 301625-5 14470 08/23196 D - Pml Due 05-15-96 '4,844.61 0.00 4,84'4.61 179,400.39 6,500.00 

204'4~3 300536.5 14523 09/13196 D - Pml Due 05-21 -96 1,836.33 0.00 1,836.33 177.564.06 4,000.00 

'407321 302426-7 14523 09113196 D - Pmt Due 05-28·96 3,381.92 0.00 3,381.92 I 17-4.182. 1'4 15.500.00 

410489 302716-1 1'4523 09/13196 O - Pml Due 04-26-96 2,941 .54 0.00 2,941.~ 171,240.60 5.100.00 

214151 301251-0 15153 01115197 0 - Pmt Due OS-20-96 2,648.59 0.00 2,648.59 168,592.01 3,399.00 

'411120 302759·1 15153 01/15197 R - 12-04-96 9,742.82 0.00 9,7'42.62 158.~9.39 H .500.00 

205027 300625·6 15184 01123197 D • Pmt Due 3,524.05 0.00 3,524.05 155,325.3'4 4,100.00 

355,072 . ~'4 10.397.78 3<4.674.66 565.209.89 ·-

1'1upot1ui.I 1124/'JI uv I, i..o11111111, 1'11111111;1;,I !iu1v1Cll) Suc11011 page 2 ol 2 



Senate Finance Supplemental Amendments 
March 26, 1997 

Amendment~ 

1 - 4 
5 
6 
7 
8 
9 
10 
1 1 
12 

New section 
13 
14 

Submitted by 
Sharp 
Donley/Ellis (revised m new section) 
Pearce 
Leman 
Adams 
Phillips 
Pearce 
VVard 
OMB 

DNR/OMB 
Green 



New requests 
DEPT. 

I DMVA 
-

2 DNR 

3 DNR 

4 DNR 

5 DPS 

6 DNR 

7 DNR 

8 CRA 

9 DMVA 

10 LEG IS 

11 COR 

12 LAW 

13 DNR 

14 DNR 

Senate Finance 
FY 97 Supplemental Appropriation 

(000 omitted) 

TJESCRIPTION Federal GF 

Capital Project (1 yr)-- Fairbanks 
Armorv Exoansion 
Capital Project (2 yr) --Airborne 
Geophysical /Geological Mineral 
Inventorv. 6SO.O 

Capital Project (2 yr) •• Timber 
sales in Tok, Delta & Kantishna. 630.0 
Capital Project •• Timber sales in 
Southeast. 150.0 

Capital Project (2 yr) -- Automated 
victim notification system. 150.1 

Appraisal of Public School Lands. 

Capital Project •• Timber sales in 
Kenai Peninsula. 551 .1 
Capital Project -- Repair or replace 
Unalakleet main water line. (Option: 
use AliFC canital monev.) 360.0 

Youth Corps program. 250.0 
LB&A study of state employee salary 
and benefits. 500.0 
New inmate beds: CRC and out-of-
state. 1,000.0 

Various ratifications . 

Agency Fund escrow account 
reauired bv MH Settlement. 150.0 

Mat-su Harvest Access Pro2ram. 43.9 

Prepared by Staff, Office of Senator Drue Pearce 

GF/ Prgm GF/Match Other Total Funds 

700.0 700.0 

650.0 

630.0 

150.0 

150.1 

4'32.5 432.5 

557.1 

360.0 

250.0 

500.0 

1,000!0 

3/26/978:37 AM 



New requests 
DEPT. 

Senate Finance 
FY 97 Supplemental Appropriation 

(000 omitted) 

DESCRIPTION Federal GF 

Totals or new requests 1,000.0 3,247.2 

GF/ Prgm 

o.o 
Federal &l GF/ Pr gm 

Tota federal funding request 1,000.0 
Total GF funding request 3,947.2 
Total Other funding request 432.5 
Total funding request 5,379.7 

Prepared by Staff, Office of Senator Drue Pearc13 

GF/Match Other Total Funds 

700.0 432.5 5,379.7 

GF/ Match Other· Total 
Fund!ii 

3/26/978:37 AM 







( 11) 
Dall' Referred to Committee: l\farch 7, 1997 FURTHER REFERRALS: Finance 

Date of Committee Action: 3 / I 1 (CJ'}' 

The FINANCE Committee considered: SB 84 am 

SENATE BILL NO. 84 am ASSETS OF THE UNIVERSITY OF' ALASKA 

"An Act relating to fiscal management of endowment assets of the University of Alaska; amending the definition of 
' university receipts' to include distribution from university endowments and the total return from the University of 
Alaska's endowment trust fund for land obtained under the Act of Congress of January 21, 192~, as amended, and 
transferring responsibility for management and investment of those assets; making technical amendments to provisions 
relating to federal grants and appropriations from federal land grant college fund sources that must be paid to the state; 
and affirming that the Board of Regcnl~ and officers of the University of Aluska may not expend 'university receipts' 
without legislative appropriation." 

recommends it be replaced [ ] the .8m£ title 
with the ro11owin1 committee substitute ---i1?~B....._.-.B_t-1_a.~vvi/.,._______ [/ ] a ~ title 

[ J additional refcrr.U to --------Committee 
[ I attached amendment(s) 

ADOPTS: ----------- Lener of Intent 

A TT ACHES NEW FISCAL NOTE(s): 

r J fiscaJ note(s) 

APPROVES PREVIOUS: ~1 

Cvf'fiscal note(s) 71M±<101d t< z{lj 111-
c 

Ee v l fl.vl 0 L / 11 I 1 J= 

[ J ~ fiS(;aJ note(s) [ ] ZW2. fiscal note(s) 

SIGNING WITH RECOMMENDATIONS DP DNP NR AM 

( L--



r10. _..l..__ 
STA TE OF ALASKA 
199'1 LEGISLATIVE SF.SSION 

FISCAL NOTE 
BiU Versice: _ _ S~­
(S) fubl~h Datt;~Cfl:_ 

Revitioo Date: 
Title: An act rei•tln1 to ftlcaJ mmnaseme11t or endowment UMt1 

ol the Urunnlty ot Alub 

Department Affected: Ull.l•t."'l.lty ol At.b 
BRU: S11t.1mwWe 

Compooalt: 
SponllOr. Senators Wilken, Sbup 
Reque:stor. COMPONENT SERIAL NO. llM 

EXP£NDITURF.sl'REVENUES: fThcu. .. ~ or OoUar1l -OPERATING FY91 FY99 FYOO 1"'\'01 fVOl 
PERSONAL SERVICES 

TRAVEL 
COt(l'RACnJ AL 

SUPPLIES 
F.l)(JiFMl:N'i 

LAND A STRUC111RF.S 
GRANTS Cl.AlMS 
MISCELLANEOUS 1.000.0 I 000.0 I 000.0 1.000.0 1.000.0 
TOTAL OPERATING I 000.0 1.000.0 I 000.0 1,000.0 l 000.0 

FYOJ 

1.000.0 
1.000.0 

~,_A_L __________ ....._ ______ __. ________ _._ _________________ ...__~---------------' 

(!!!ri'.NUE FD SOURCE 1 
FUNDING: CTboU111ndl or Oollan) 
1002 FEDERAL RJNDS 
1003 GF MATCH 
1004 GENERAL flJND 
1006 GF/MHTIA 
1°'8 UnivenitY Receii;>tl 1,000.0 1,000.0 1.000.0 I 000.0 l 000.0 
TOTAL FUNDING 1.000.0 1,000.0 1.IXX>.O 1.000.0 1000.0 

PART·TIME 
TEMPORARY 

Estinut.e of current yev i.mp1Ct: Nooe 

Thia bill 1.meoda the defi.nilioa ol •univa'liry reaipca• ro iJ>chkiit reccipa aibutabk IO 11DOW1ta di11ribuled from WliYCniry eadowmeots. 

ne.e distribution.. , whicb will be tnm!ened •.s-..W ~ eodoW1D12111IOdie11.aiveniry opcnriDa ICCIOUDIJ to be !lied iJl suppon ol cduc:a.tiooal 

ro ms. ue estimaU!d IO be IJ) rollim&tcl S 1,000.0 annu&ll . An excess wtbori ear. 

Prep&JT.d by: 

Division: 

Approved by: 

Aaency: 

Rev i<Y90 

Marylou Burton 
S~t.ewide Budget Office 

• 
1~ .._M_uy.-lo_u_8_W100_ ...... _Director_· --------­

UA St.Uewidc Budget Office 

Pbooe: 463-3086 
Due: u I '2191 

Date: 2112197 

Page I of 1 

1.000.0 
1.000.0 
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• STATE OF ALASKA FISCAL NOTE ~.m ~~: ~~ 
(S) Pubtlsb Oate: ___ i!:ff1/12 OJ.-. -19'7 LEGISLATIVE SESSION 

Revision Dote: Dep t. Affected: Revenue --------------------------------- ------------------------------ntte: Assets of ltle University of Alaska BRtJ: Reveooe Operations 

assets of the Univ of Alasl<a: C~I: Treasury -------------------------------- ------------------------------Sponsor, 

Requestor: 

5 EN ATOR S WILKEN, Sharp 

Expendlture1/ Revenue1: 
- ---

O!'ERATING EXPENDITURES 

PERSONAL SERVICES 
TRAVEL 

CONTRACTUAL 
Sl'~JES 

EQUIPMENT 

LANO & STRtJCTURES 
GRANTS. CLAJMS 
MISCELLANEOUS 
TOT.Al OPERATING 

[CAPITAL EXPENDITURES 

I CHANGE IN R£VENUES ( 

FUND SOURCE 

1002 Federal Receipts 

1003 GF Match 

1004GF 

1005 GF/Progrom Receipts 

1001 CBRF 

1048 University of AK 1eceipts 

TOTAL 

Estimate of any c:urrenl year CFY97) cost $ 

POSITIONS: 

1FUU·TIME 
PART-TIME 
TEMPORARY 

FY98 

-9.0 

·9.0 

26.0 

·35.0 

-9.0 

ANAl.YSIS: (Attoch a separate page I nec:ellCll"() 

121 

(Thou$0nds of Dolors) 

FY99 FYOO FYOl FY02 FYo.3 

-9.0 ·9.0 ·9.0 ·9.0 

·9.0 ·9.0 -9.0 ·9.0 

(TnooSt.Jnds of Dollars) 

-

26.0 26.0 26.0 26.0 

·35.0 ·35.0 ·35.0 -35.0 

-9.0 -9.0 -9.0 -9.0 

2.0 per month from effective dote 

The Treasury Division current/•1 manages the UnlVerslty or Alaska Trust Fund. This blll would transfer the $36.6 milllon 
(as of 12/31 /96) Trust to the Unlve~ for management. The diWloo's FY98 budget reflects the Trust Fund as a 
funding source for a shore of the personal service costs and custodial costs of !tie division. Treasury would still Incur 
these costs. This fiscal note includes the transsfer of these costs to general fund funding. 

There is also $9.0 in direct Investment management fees and perfonnance measurement consulting fees which o:e 
specific to the Trust Fund and will not be incurred by Treasury if !tie Trust Fund is transferred. 

Prepaed by: Betty Mortin. C~troller 

OM$ion: Treasury 

Appfoved by Commissioner: Ross l<lnney. Deputy Commiss.sioner 

Agency: Deportment of Revenue -----------------------------------PREPARER TO PROVIDE All DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATM OFFICE 

For further distnbulion information coil the Governors LeQislotive Office 

Pnone: 465-2350 

Dote: Februory1 4. 1997 

Date: February Id, 1997 

Page l of l 

-9.0 

·9.0 

J 

26.0 

·35.0 

-9.0 



James F. Lynch 
Associate Vice President for Finance 

(907) 474-7448 
(907) 474·5140 (FAX) Ul'liversity of Alaska 

Slatewide Syslem or Higher Education 

Management of UA Endowment Trust Funds 

207 B111rovich Building 
910 Yukon Drive 
PO Box 755120 
f=airbanks. Alaska 99775-5120 

snjll@orca.alaska.edu 

The congressional acts in 1915 and 1929 grante1 l the Territory of Alaska approximately 
113,000 acres of land for the exclusive use and Jenefit of the University of Alaska zs the 
successor institution to the Agricultural College and School of Mines. All earnings 
from the sale, lease, and use of these lands have been deposited into a trust fund 
established under AS 14.40.400. From 1917 through June 30, 1996, the fund has grown 
to approximately $32.6 million. Based primarily on more adiye management of its 
lands by the University, the fund has tripled in size from $10.0 million in 1983 to the 
current $32.6 million. 

In accordance with the Board of Regents' policy, earnings from the trust fund are 
utilized to inflation-proof the principal of the fund, pay the costs associated with 
maintenance of the University's lands, and fund projects and programs primarily in 
support of Alaska's natural resources and other economic development. The intention 
of the land-grant trust fund is to provide a margin of support over and above that 
available through other funding sources. 

The Department of Revenue has invested the fw1ds with good investment results. The 
average rate of return for the past five years was approximately 10.1 percent. 
However, the Board of Regents and the president of the University believe that, with a 
d1ange in inveshnent constraints, a comparable or better return can be obtained, as 
they have demonstrated with their invesbnent of the University of Alaska Foundation 
endowment funds. The University intends to coordinate management of t~.e 

investments with that of its other endowments to lower the cost of administration of 
both funds, maximize the earnings potential, and lower investment risk through 
greater diversification. 

In summary, the University is requesting the transfer of the University Endowment 
Trust Funds to the University of Alaska. These funds are adequately protected by law 
from any expenditure of principal by the University. The University has demonstrated 
a sound investment history in relation to the University of Alaska Foundation 
endowment funds, and this same enterprise will be extended to this Natural Resource 
Endowment. 
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G ARY WILKEN 
SENATOR 

Dlstrlcls 29 c!c 30 
West Fairbanks 

Senale StandlnJ! Commillr.es 
Chairman: Health. Educalion. 

and Social Services (HESS) 
Vice Chairman: Transporlslion 
Vice Chairman: Community and 

Rcglonol Affairs 

Special Commillce 

I . 
\ 

Member: Administrative Regulation Review 

SPONSOR STATEMENT 

SB 84 - Assets of the University of Alaska 

Durln2 Session: 
State CJpltol. Room 51 o 

Juneau. Alaska 99801·1 ;s: 
(90i)-165-J709 ( \ 'I 

(9Dil 4ss-1;1-1 ~n 
ww\•-. akrcpublicans.or: \\1iJ..~:: . !-:1r.: 

E-mail: Senalor_C:ary_\\'ilken elec:: ;:a:e .;.;. :.: 

~ 
119 N. Cushman SI .. Roo~ : :J 

Fai rbanks. Alaska !l9~01 
(907) 452·3421 

Fax (907) 452-3426 

Congressional acts of 1915 and 1929 granted the Territory of Alaska 
approximately 113,000 acres of land. The grants were for the 
exclusive use and benefit of the Alaska Agricultural College and 
School of Mines, and its successor, the University of Alaska. All 
earnings from the sale, lease, or use of these lands has been 
deposited into a trust fund established under AS 14.40.400. As of 
June 30, 1996, the fund has grown to approximately $32.6 million. 

Senate Bill 84 transfers management of these funds from the 
Department of Revenue to the Board of Regents. The University will 
be able to coordinate management of the investments of these funds 
with management of its. other endowments. Thi~ will substantially 
lower the cost of administration. The transfer will also maximize the 
fund's earning~ potential and permit greater investment 
di versification. 

SB 84 provides a technically sound transfer of control of an 
endowment fund from the Department of Revenue to the University 
of Alaska. The University has demonstrated a sound investment 
history in relation to the University of Alaska Foundation 
endowment funds. This same expertise will be extended to the 
Natural Resource Endowment. 

Home of the 
University of Alaska 



(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Matl Stop 3101 

,,.-.. 

LEGAL SER\'~CES 
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY 
STA TE Of ALASKA 

130 Seward Street. Suite 409 
June11u, Alaska 99801-21 OS 

MEMORANDUM February 11, 1997 

SUBJECT: 

TO: 

FROM: 

Senate Bill 84, substituted version of bill rclatmg to fiscal 
n~anagement of the assets of the University of Alaska and for n~lated 
purposes (Work Order No. O-LS0561\E) 

Senator Gary Wilken 
A TIN: Robert Knight 

To accommodate yesterday's '!St by the University, I have made a change in bill section 
11, adding the material appearing in subparagraph (B). This insertion adds an exception 
from the Procurement Code for exercise of investment authority by the Board of Regents 
comparable co that already provided for exercise of investment powers by the commissioner 
of revenue. 

That is the bill's only change from the earlier "A" version. 

JBC:lmb 
97-025.lmb 

Enclosure 



Feb-10- 9 7 OB :39 A Se n . Wil k e n 907 4 65 4714 P. 0 6 ' ·. 

(90i} 465-3867 01 465-2450 
FAX (907) 465-2029 
Mail Stop 3101 

LEGAL SERVICES 
DIVISION OF 1.EGAL ANO RESEARCH S:RVICES 

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA 

130 Seward Street. 3dte 409 
Juneau, Alaska 99801-2105 

MgMORA N D U M February 8. I 997 

SUBJECT: 

TO: 

FROM: 

Draft hill reluting to fiscal management of the ai;sl!LS of the Universily 
of Alaska am.l for rduted purposes -- sectional analysis. (Work Ortll!r 
No. 20-LS0561\J\) 

Senator Gary Wilken 
A lT.\: Rohen Knighr 

L~gisl:nive Co 

The bill dmft is gcnernlly based on informn~ion developed by the Univl!rsicy of Alusb. !n 
addition lt) t11e $u~jcct of fisca l 11mn:1gcment of University assets. the bill im:ludcs provisiuus 
relating to money and land due the University under applicable federal law. 

To emphasize the.! relationship among p.:ovisicin~ !hat relate co the srunc topic. I am reviewing 
these provi.;ions out of numerical order. 

Provisions rclnrinl,! to the cndowru\'nf rrnst fund inY11lving fapd gronted for the support 
o f the Universitv of t\)nska uutl t>r lhc Act of Januury 21. 1929: 

From tht:! Uuivt:!rsity's pt!rspcetive. I understand that the revisions relating lo AS 14.40.400. 
the management of the endowment trust fu11d involving ~he management of' the land thac 
camt:! to tht:! lJni\'ersily un<ler the Act of Congres:; of January 21, 1929 (conveying land for 
the iimmcial support of tht:: land grant college) ore mosr importanr, so let me discLL% those: 
first. 

Hill section 5: The ~uncndmcnt of AS l 4..40.400(a) rt!muvcs th~ Dcp:u"tmtml of Revenue ac; 
the p~rty having responsibility for the m:Ulagement of the usscts of the endmvmcut tnist fund 
estuhlisheu from the land trnnsft:m~d under the A<.:L of Congress of January 21 , 1929. anti 
suhstitu(es thc Doarcf ur Rcgenls in that capacity, and di reels that tlt t:: trust fund shall hdd as 
a trusl in perpetuity. 

Bill section 6: This amendment lo AS 14.40.400(0) nHirms that the Bonrd of Rt::gcnts. not 
lh1.: commissioner uf revenue. is the liduciary responsible for m•mil2,Cinenl of the tru~t fond, 
and specifies thnt lhe bonrd "hns the:: ::;;,me powers and duties with respect to 1hc l tm'itl fund'1 

a::; hnve been nssignctl by law to the Alaska Stutc Pension Investment Uouru. 



' ·. 
Feb- 1 0-97 0 B:39A Sen. W;lken 

S1!nator Uary Wilken 
Fehrurrv 8, 1997 
Page 2 

9 07 465 4 7 14 

ilill section Z; The amendment to AS 14.40.400(c) substitutes "total return" for "ncl 
income" a.'i the measure of the tnlSt fund money cnmings thal are avuil:lble for the support 
of the Universi ty. 

Rill section 8: The amt::ndmenl ma'"..:s drafting changes to AS 14.40.400(d) to confom1 Lhc 
provision to t:urrcnt drafting pra-:.:ticL No substantive cbonge is intended. 

Bill st:ctiof! 9 supplies ddinition!\ for the terms "fund" and ''total return" tL'icc.J in 
AS 14.40.400. 

Rill section 13 repeals AS l 4.40.400(e;, a .,~ovisiun made obsolete hy the tnmsfor of 
rcsponsihiJity li>r the management of the assets of' the endowment tru~l fund from the 
Department of Revenue to the Board ol' Regent~. 

Finally, as it rtltllcs to the principal asset of the Universitr under the Act of January 2l, 
1929, bill sccliou 4, amending AS 14.40.360, rt!vises the land selt:clion authority of the 
Board of' Regent!) by dt!le 1ing the reference to required deposit of receipts into the state 
tre~ury :lnd c..lircctiny Lhat ti'e net iucom~ be addt:u ro the principal of the endowment trust 
fund. 

Other provisions &:cner-.l!ly aJdre.7sjng t-"e cui;tod\' and managemrnt of the University'" 
.itsset.s; 

Dill section 1. Undt:r c• • ~··=-nt law. responsibility for management of a-;st:ts of rhe University 
uf Ala-;ka is divided betwt:en ihe Dc:pa,rrrntnt , · . ..t<.cvenui: and the Uni vcrsity. Tn this section, 
the:: amendment of AS 14.40.280 rakes av..··>' the aLlthority of the Department orRcvcnue lo 
lake ~ny part of tht: ~sscrs and sets the gene1~11 rule that the .13oar<l of Rcgt:nls sh:i!l tu kt: tirlc 
to lunu Ahd other prop1my dt!viscd. bequer.thed, or givc:11 to the University. 

Rill section 2: Within AS 14..l0.280. two nt:w subsections are adtll''.:! --

Suhscction (h) directs that gifl-; to the: University for the purpose of the endowment 
trust fund estahlished in /\S H.40.400 art: to be deposit~d into the em.lowment trust fond. 

Subsection (c) covers the disposition of ~II other endowment gi fts to the University. 
Under the amendment ma<l~ in bill st:erion 1, the ilonr<l or Regents is rnnde rcsponsiblt! for 
the receipr and manngemcnt of tht!sC gifts. This provision dirt!clS the munncr of management 
llll<.I investm~nt of those gifts. directing that hoar<l "hns the same powt;rS and duties with 
respt:ct to the:: Lrrustl fund" as have he~n Llssigne<l by law lo the Alusko State Pension 
I nvestmcnt 80\lrd. 

Bill section 3i This amendment to AS tii.40.290(a) dclet~s the cumml lirst sentence ("The 
Uni vcrsity sh:lll hol<l all propt'r!y :iequin:LI by it") as rcdundant--lhc snme point is ma<lt: in 

P.07 



.. 
Feb-10-97 08:40A Sen. Wilken 

Scnntor Unry Wilki::n 
Fcb11rnry 8. t 997 
Page J 

907 46.5 4714 

cited un<lcr whit;h money may he paid to the stilt: for the hi::ncfit of its land gr.ml college, 
when money is paid to the stak in behatrofthe University, the state is to deposit th~ money 
:., the treasury for subsequi::nt disbursement w the llnivt::rsity consistent with tht:: appropriati:: 
p:ovisions of law. 

Jljll );~C liop JO: '!',his bill St:ction amen<l!i the dt:linition Of' "university receipts" in 
AS 14.40.491 to u<ld to that definition receipts allributuble lo University cndovvinents 
managed undc:r A~ 14 ·i0.280 anti distributions from the endowment trust fond established 
under AS I 4.40.400 f'rom activities involving land st:lected under Lhe Act of Congress of 
fanuary 21, 1929. !./ 

Because of the various changes outlined in this hill. as a sufoguard. bill section 14 adds a 
trnnsition:'.11 provision inrendetl tu avoid any impairment or outsrnnding rights, liabilities. or 
obligations artcctcd hy Lhc chang~s and direds thtit the assets nnd liabilitii::s held by the 
commissioner of revenue in tht:: endowment trust fund i::slablished un<lt::r AS 14.40.400 from 
activities involving land scl~te<l under tJ1e Acl of Congress or January 21. 1929. transfer lo 
the University of Alaska. 

Provj~jons ou~sidc AS 14.40 rclnrine to this subject: 

AS 36.30 is the state Prncllrcment Code. AS 36.30.~ 50(b) enumerates instam:cs in which 
the provisions of tht:: Procnremt::nl Code do not apply. One of the exct:iplions conc:ems the 
e:<t:!rcbe of invt::stmcnt powers by tht: commissioner of revenue. In bill section 11 , since the 
commissioner of revenue will no longer he rcsponsihlt:: for investment of the cndownu:nt 
trust fund derived from land selected under the Act :1rCongress or .January 21. 1929, a cross­
rcfcrcnci:: lo AS 14.40.400 set out in tht: list of st<1~h:s under which the commissioner 
exercises invcstmt!nt powers is <lclctcd. 

AS 37. 10.070 and the st!ctions that follow set out gcncrnl law covcril.~ in\"!slmcnt of surplw; 
money 1.md prescrihc the respon:!iibilities ol' a fiduciary of' a state fond. Th1; ~hange prof.' '" 'd 
hy bill section 12 modifies the list of'lhc sections ol' statP. law lo bring within thu proviswn .. 
of tht: Investment article a<ldi~ionnl provisions ir.volving the exercise of fic.luciar)' 
respunsibiliti~s by thl! Board of Reg~nts. The ch<111gcs inclutling adding a reli::rcncc to 
"AS 14.40.255,'' c<>vcring the University's investment ol' its surplus money (this section 

1: Tn appreciate the dimensions of t11e change in the <lel1nition of thi:: tenn 
"university receipts." the term is used in AS 14.40.040(3)(A), in co11junction with the 
ahilily of the l;nivcrsity to leases: in AS 14.40. I 70(h), enumerating powers of the 
lfour<l of Regt::nls; and in AS 14.40.210(:.) and (b), concerning the aulhorily of the 
presiclcnl of the univt!rsity. Through use of cross-rctCrcnces .. Lh~ term ~lso is usi::<l in 
AS 36.~0.085(f)(2) (leasc-purcha.-;ing agreements involving the University) mid in 
AS 37.25.0IO(e) - (c), allowing expenditure of the unexpended balances o!' onc-ycM 
appropriations or university receipts. 

' . 

P.oa 



08:41A Sen. w ;lken 

· Senator Gary Wilken 
Febrnary 8, 1997 
Page 4 

907 465 4714 

already <lt:dares within itself that the surplus must be invested ns se::L mtt in AS 37.] 0.071. 
so this addition is in lhc nalurc of a cross-reference) aml adding a rcforencc w 
"AS 14.40.280(c)," the provision that addresses lhc disposition or rut other endowment gills 
to the University. AS l4.40.400(h) is nJrea<ly covered under this provision. 'Rul, as earlier 
noted in Lhe summary of bill section 6, liduciary responsibility for management of the land 
grant trust fund swi le hes from the commissioner of revenue lo the Doanl of Regen ls. 

JBC:glc 
97-078.glc 

.Enclosure 

P .09 



University of Alaska 
Land Grant Trust Fund Invest111ent Perforn1ance 

FY92 FY93 17Y94 FY95 FY96 
Land Grant Trust Fund: 

Average Value (1nillions) $ 17 .5 $ 20.8 $ 26.6 $ 29.3 $ 32.6 

Invesbnent Return 12.9o/o 13.4o/o 0.9% 14.5% 8.6% 

Custom Index (1) 14.1 % 13.2% -0.9% 15.5% 9.0% 

Median Portfolio (2) 13.2% 13.3% 1.6% 16.4% 16.1 % 

UA Foundation 15.9% 16.1 % -2.3% 16.4% 18.1 % 

Over/under UA Foundation -3.0% -2.7 % 3.2% -1.9% -9.5% 

Excess/Shortfall (1nillions) $ (0.5) $ (0.6) $ 0.9 $ (0.6) $ (3.i) 

(1) Custom Index @ 20% S&P I 80% Leh. G/C 
(2) ICC Universe (5000 portfolios) 

Average 

$ 25.4 

10.1% 

10.2% 

12.1% 

12.S o/o 
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January 6, 1997 

President of the S1mate 
and Speaker of the House of Representatives: 

On behalf of the University of Alaska Board of Regents, I am submitting the 
Uni\fersity's Report to the Legislatr.ue for the fiscal period beginning July 1, 

1995. and ending June 30, 1996. 

The Board of Regents expresses appreciation to the members of the Alaska 
Legislature. the Governor. and the people of Alaska for t11eir interest in and 
continuing support of the University of Alaska. 

Sincerely, 



,. 

Land Grant Trust Funds 
The university is required to report annually to the legislature on funds derived from lands 
conveyed to the University of Alaska in settlement of the claim by the university to federal lands 
granted to the state by the acts of March 4, 1915, and Janua:y 21, 1929, as amended. The 
following statements and schedules represent this report to the legislature for the fiscal year 
ended June 30, 1996. 

Net proceeds derived from sales, leases, exchanges, and transfer of the university's trust lands, 
as required by law, are deposited \vi th the state Department of Revenue for investm·mt in a trust 
fund . Investment income from the trust fund is made available quarterly to the university. The 
e.>.."Penditure of these funds by the university is governed by n:gents' policy and university regu.­
lation. which provide: (1) that a portion of the annual earnings Will be utilized for expenditures to 
manage the university's lands, (2) that a portion of tlle annual earnings will be set aside for 
separate investment in order to "inflation proor· the trust funds, and (3) that the remaining 
annual earnings be transferred to a Natural Resources Fund primarJ.ly for the purpose of fund­
ing programs in support of agriculture, fisheries, natural resource management and marketing, 
and natural resource management education. 

For the fiscal year ending June 30, 1996, $19,268 and $645,800 net additions to endowment 
principal were depqsited to the Land-Grant Trust Fund and the Inflation Proofing Fund respec­
tively. Expendable earnings on the funds were $2,057,737. Expenditures for management of 
university lands and for Natural Resources Fund projects were $640,619 and $947,512 respec­
tively. Transfer to the inflation proofing fund was $601,048 and transfer to the Natural Re­
sources Fund for allocations to specific projects was $1.402,097. 

The schedule of allocated Natural Resources Fund balances represents a sumrna1y of expendi­
tures and the allocation of transfers to this fund. This schedule is followed by brief descriptions 
of funded projects, organized by area of interest. A summary of the new awards made is provided 
in table below. 

Natural Resources Projects Other Projects Total 
Amount Awards Amount Awards Amount Awards 

UAA 158,500 9 246,900 10 405,400 19 

UAF 369,868 18 334,750 9 704,618 27 

UAS 49,000 3 196,500 4 245,500 7 

SW 238,770 8 238.770 8 

Totals $ 577,368 30 $ 1,016,920 31 $ 1,594,288 61 

4.2 
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Land-Grant Trust Funds 

Balance Sheet 

June 30, 1996 

Assets: 
Cash and investments 
Receivables (net) 
Real estate 

Total assets 

Deposit payable 

Fund balance 
Total liabilities and 

fund balance 

Designated 
Endowment Funds 

Land-Grant 
Trust 
Fund 

$ 31,393,371 
3,755,850 

38.494,848 
$ 73. 644. 069 

24.150 

Inflation­
Proofing 

Fund 

$ 4 ,093,236 
1,815,873 
3,591.244 

$ 9,500.35~ 

73.619.919 _ g JO. 353 

$ 73.644.069 $ 9.500.~53 

Schedule of Changes in Fund Balances 

For the Year Ended J une 30, 1996 

Designated 
Endowment Funds 

Fund balance July 1, 1995 
Additions to principal 
Investment earniI.gs 
Expenditures: 

Land management costs 
Loan reservation 

Land-Grant 
Trust 
Fund 

$ 73.600,651 
19,268 

Nature.I Resources Program 
Transfers: 

Inflation-Proofing 
Natural Resources Fund 

Fund balance June 30, 1996 $ 73,619.919 

See accompanying notes to these schedules. 

Inflation­
Proofing 

Fund 

$ 8,483,505 
6~1,5,800 

(230,000) 

601,048 

$ 9,500,353 

43 

Unrestricted Funds 

Revenue 
Fund 

Natural 
Resources 

Fund 

$ 3,250,029 

$ 3.250.029 

3.250.029 

$ 3.250.029 

Unrestricted Funds 

Revenue 
Fund 

2,657,737 

(640,619) 
(13,973} 

(601,048) 
(1.402.097) 

Natural 
Resources 

Fund 

$ 2,795,444 

(947,512) 

-
1.402.097 

$ 3,250,029 
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Land Grant Trust Funds 
Notes to the Financial Schedules: 
1. By Acts of Congress in 1915 and 1929, the university was granted approximately 110,000 

acres of land which the territo1y. and later the state, of Alaska managed on behalf of the 
university. The university currently holds approximately 81,000 acres of these lands at no 
basis because fair value at the date of transfer was not determinable. In 1982 and 1988 the 
university was allowed to select certain state lands, including timber and other rights. as 
replacement for lands disposed of by the territoiy and the state. These replacements lands 
and property interests were recorded at their fair value at the date of transfer. 

2. The Land-Grant Trust Fund cash and inve~tments. totaling approximately $31.4 million at 
June 30, 1996, are held in trust by the Alaska Department of Revenue and invested in 
pooled fi"'C;ed income and domestic equity funds. The as~ociated market value of these funds 
at June 30. 1996 was approximately $34.2 million. 

3. The Inflation-Proofing Fund repre::;ents reinvested earnings of the Land-Grant Trust Fund 
and net proceeds of nontrust land transactions designated for preservation of the long-term 
purchasing strength of the endowment. Its assets included investments of approximately 
$3.6 million in improved and unimproved real property held for the long-term benefit of the 
institution's educational activities and advances to the University of Alaska Southeast for 
construction of housing facilities. The remainder of the principal of the Inflation-Proofing 
Fund and the revenue funds are invested in pooled investment fonds of the Common Fund. 

4. The Revenue Fund represents a depository fund for all distributable income of the Land­
Grant Trust Fund, the Inflation-Proofing Fund, and the Natural Resources Fund. 

5. The Natural Resources Fund represents funds designated by Board of Regents' policy to 
provide support for agriculture, forestry, fisheries, mineral, and other university programs. 

6. Additions to the principal represent the net gains from the sale. lease. or transfer of land, 
materials, mineral interests, and realized gains on investments. Additions to principal are 
reported net of recorded basis and development costs in the subject properties. ln fiscal year 
1996, additions to principal for the Land-Grant Trust Fund were reduced for a change in 
accounting for timber sales. 

7. In accordance with regents' policy, one-third of the investment earnings available for distri­
bution after payment of land management costs and other expenses were transferred to the 
Inflation-Proofing Fund. The remaining earnings were transferred to the Natural Resources 
Fund. 

8 . In fiscal year 1996, $230,000 was advanced to the University of Alaska Technology Develop­
ment Corporation, Inc. (UATDC) under loan agreements approved by the Board of Regents. 
UATDC is a corporation formed in 1994 to license and market the university's inventions. In 
addition, approximately $1.8 million was advanced to the University of Alaska Southeast 
(UAS) as interim financing for a student housing facility, The advance to UAS will be repaid 
though the issuance of revenue bonds. 



HE .. ARTMENT OF REVENl!E 

OFFICE OF THE COMMISSIONER 

January 23, 1997 

The Honorable Gene Therriault 
~ l~~h ~nrn I 1oif l11nirn 
~rare Capito) Room~ 17 
~ uu . ..., .. " .. , ) .. . .. ..,Lu. ,, ,,,, u v • 

Dear Representative Therriault: 

TONY KNOWLES. GOVIERNOR 

P.O. BOX 110400 
JUNEAU, .i'.ViSK.i'. 99817-0400 
T'1 COL.lt;l~/C, (00:'1) tC~ ~:JDD 

F/\CSIMILE: (907) 465-2389 

Thank you for your inquity regarding the management of the University of Alaska Trnst 
Fund (Tmst). Transfc1Ting tl1e asset management duties of the Trust Fun<l to the 
University of Alaska has been an i:>suc for several years. The Department of Revenue has 
conti11ually stated that we do not object to the transfer. 

The Oepaitment of Revenue does have one concern. Our concern is a prolonged 
resolution of this issue will diminish t11e earning power of the Trnst. Prudence dictates 
thac the Trust must be man~ged conservatively to avoid incurring undo market risk. 
pending passage of legislation that authori.;;es the trru1sfor. '!'his is necessary because 
increHsing the allocation in rhe more volatile equity market would expose the Trust tu 
potential volatility and risk of loss in the near term. 

Absent quick resolution, we must conc.lude that this Tn st will best be servt:d by Treasury 
managing the assets in a way that meets tht! rcquiremer.ts of a long knn tmst fund. 

T would be happy to discuss this maLter at your convenience. You can reach me at 465-
3669. 

Sincerely. , J ,a ,1;u.,,/_, 
Ross /\. Kinney 
Deputy Commissioner 

cc: Wt:ndy Redman .. University of Alaska, Fairbanks 

97-006 



'tiie Honorable Gary Wilken 
Alaska SLatc Senate 

201 Constitution Hall 
P.O. Box150126 
Fairbanks. AJuo 

99n5-0l26 
fya.lum@aurcn.absb.edu 

hLlp://wrba.uaf adm.aJuki.edu/alumrti/ 

State C.apitol 
Juneau, A~ 99801 

Re: SB 84 · 
February 28, 1997 

Dear Senator Wilbn: 

Thank you for introducing Senate Bill 84 propcHin~ to transfer the 
management ot the Univusicy of Alaska's uust Jand.t from the Dept. of 
Revenue to lhe University of Alaska. 

The Univenity of Alaska Fairbanks Alumni Association would like to go on 
record in suppon of this transfer. It will save the srate money by li&htening 
the wade load of an individual in the Dept. of. Revenue and ir won't generate 
extra cost for the univenity because we already have managen in place to 
pcrl'orm these duties. The Univcniry of Alaska also hu a much better track 
~ord for return on invcsanents than the state docs, because we have more 
interest in actively managin& the land and the monies associated with them. 
The additional money will help us receive a greater return on our pooled 
funds cumntly invested in the Foundation. 

The Uni\ltUity of Alasb has a pro~_.en track reconf of wise fiscal 
management of our endowed funds and we believe the same wisdom and 
expertise will ~ used to invcsr this approximaiely $32.6 million fund. 

The money derived from the wise and active use of these lan~ is ra the 
benefit of all Alaskans, and helps to suppoct a strong University system 
which in tum provides an educated and skilled populace. 

The Universiry of Alasb Fairbanks Alumni Association is a nonprofit 
organization representing over 20,000 UAF alumni throughout the world. 
Nearly two-thirds of them still live, work and vote in Alaska. We possess a 
unique and personal interest in the continued health of the university. If we 
can ever be of any furth~ · service to you on behalf of rhc University of 
Alaska, please do not h.;;siiate to ask. Thank you. 

Sincerely, 

Merritt MitcheJJ 
Legislative Chair 

J-30(). 770·ALUM 
907-474-7081 

fax 907-474-6712 

Board ofDjrec1m· 

Dav~Gcuin ·70 
Pmidml 

C'ynlbia Kl~~ '80 
Viet·Pmllkzii 

Jln\Doopn ',.,)7 
Dile f'O.ll ' 77 

Oac:.rKawa,a!cy'S8, '68 
Bill Mcndcnha&l 76 

LaurineMymMi1dlell '6l 
Mcrn11Mildlell ·so 

Pat 01bomc 76 
I•riel Thompson '69;as 

OiipW1cor:er'74 



Senator Gary ~ilken 
State Capitol 
Juneau, AK 99801-1182 

Dear Gary, 

V~/ILLIAM RANSOM WOOD 
PRESIDENT <EMERITUS), UNIVERSITY OF ALASKA 

Congratulations to you and to Senator Sharp for introducing Senate Bill 84. This 

is long overdue. The University has demonstrated that it can manage it's endowment 

funds quite well. 

Through the University Foundation Board it can command a level of expertise 

unmatched elsewhere in state governance except by the management expertise of the huge 

Pennanent Fund. S.B. 84 and it's companion H.B. 129 will provide better opportunity for 

high quality management of the University's special-land grant endowment assets and 

enhance earnings for University needs. Everybody wins on this one. 

cc: Senator Sharp 
Wendy Redman 
President Komfaar 
Scott Taylor 

Respectfu!!;Y, ~ 
t~ K. {,(_)oz;tf. 
Wm. R. Wood 

El Dorado Est.1tcs #305 • 665 Tenth Avenue • Fi1irh,1nks. /\fi1sk;i (JC)70'f • U.S.A. • Phone: (907\ ~52-6248 
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SE~nfE FINA~~CE COMMITTEr.. REPORT 

DA TE: 2/19/97 FURTHER: 

DATE TURNED 
IN TO OFFICE: _____ 2_-_2;>,._--__ 'l ........ 7 __ _ 

Finance Committee considered SENATE BILL NO. 84 

ASSETS OF THE UNIVERSITY OF ALASKA 

and recommends: 

( [ ] be replaced with CS ------------

( [ ] adopt previous CS ------------

[ ] attached amendment(s) 

[ ] adopt Letter of Intent by -------- Committee 

[ ] further referral to the ---------- Committee 

SIGNING DO PASS DP 

Co-Chair: 

Co-Chair: 

Senate Bill: 
[ ] same title 

) [ ] new title 
House Bill: 

) [ ] same title 
[ ] technical change 
[ ] new: SCR" 

NR DNP AM 

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):* 
Department Date Zem Fiscal Department Date Zero Fiscal 
r.======= ===;:::===;:= .. 1·=;=====;i 

LA. aiA ?/1z./q-, ~ 

~OR Z/111/'11 v 

[ ] APPROPRIATION. •• no fiscal note *include fL;cal notes accompanying Governor's bill 



• tr" 

No._/.___ 
SiU Version:_ _S~-

FISCAL NOTE 
STA TE OF ALASKA 
1991 LEGISLATIVE ~ESSION {S) Fublt~'l! ~ate;~q_f-

Revision Date: 
Title: An act relating to flscal management of endowment aueta 

o( the Uninnity of Aluka 
Sponsor. Senators WUk2n, Sharp 

Department Aff~tcd: l!n.lnnity of Aluka 
BRU: S11t.mwtdc 

Compooenc 

Requcsior. · COMPONENT SERIAL NO. 1296 

EAPENDITURES/REVENUES: CThousandl of DoUan) 
OPERATING FY98 FY99 FYOO FYOJ FY02 

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND&: STRUcn.JRES 
GRANTS. CLAIMS 
MISCELLANEOUS 1.000.0 1.000.0 1.000.0 1.000.0 1.000.0 
TOTAL OPERATING 1.000.0 1.000.0 1.000.0 1.000.0 1.000.~ . 

lCAPITAL 

I REVENUE FD SOURCE 

FUNDINGi (Thousands of DoUars) 
1002 FEDERAL FUNDS 
l(Xi13 GF MATCH -l<X.14 GENERAL AJND 
1006 GF/MHTIA 
1048 Universitv Receiots 1.000.0 1.000.~' 1.000.0 l 000.0 l.000.0 
TOTAL FUNDING I.000.0 1.00"'.0 1.000.0 1000.0 1.000.0 

Estimate of cumnt year impact Nooe 

ANALYSIS: (Attach a separaLe page if necessary.) 
Thia bill amenda !he definition of "university n:a:ipll" to include rcaipta anributable IO amounts diatributed from university eadowmenll. 
These dislributiona, which will be transferred Crom the asdowmmta co the uaiversity openi.tiag aca>unu to be uaed in 1uppon of educational 

oro~rams. are estimated 10 be aooroximatelv Sl.000.0 annually. Anv excess autboritv will laose at the end of each fiscal vear. 

Prepared by: 
Division: 

Approved by: 

Agency: 

Marylou Button 
Statewide Budget Office 

:'~ .... M_ary....._lo_u_B_urt_on_.._Direc_._io_r ________ _ 

UA Statewide Budget Office 

Phone: 463-3086 
Date: '211 ']191 

Date: ']J l ']191 

Dislribution (by preparer): Legislative Finance. Legillative Sponaor, Reql>Clii&A', OMB, & Impacted Ageacytii>a). 

Rev 1CV90 Pagel of 1 

FY03 

. 1.000.0 

1.000.0. 

l.000.0 
1.000.0 



• STATE OF ALASKA FISCAL NOTE ~ill Version:_ oBfbti 
1997 LEGISLATIVE SESSION 

_ (S) Publish Date:_idEjfl 
Revision Date: Dept. Affected: Revenue 

~------------------------------- ---------------------------~ Title: Assets of the University of Alaska BRU: Revenue Operations 

assets of the Univ of Alaska; Component: Treasury --------------------------------- ----~--------------------------Sponsor: SE NATO AS WILKEN, Sharp 

Requestor: (S) HES COMPONENT SERIAL NO. 121 

Expenditures/Revenues: (Jhousands of Dollars) 

OPERATING EXPENDITURES FY 98 FY99 FYOO FYOl FY02 FY03 

PERSONAL SEP.VICES 

TRAVEL 

CONffiACTUAL 

SUPPLIES 

EQUIPMENT 

LAND & STRUCTURES 

GRANTS, CLAIMS 

MISCELLANEOUS 

TOTAL OPERATING 

I CAPITAL EXPENDITURES 

I CHANGE IN REVENUES ( 

FUND SOURCE 

1002 Federal Receipts 

1003 GF Match 
1004 GF 

l 005 GF/Progrom Receipts 

1001 CBRF 

1048 University of AK receipts 

TOTAL 

Estimate of any current year (FY97) cost $ 

POSITIONS: 

rULL-TIME 
PART-TIME 
TEMPORARY 

-9.0 

-9.0 

26.0 

.J5.0 

-9.0 

ANALYSIS: (Attach a separate µage If necessary) 

"' ... 
-9.0 -9.0 -9.0 -9.0 

' 

-

-9.0 ·9.0 -9.0 -9.0 

I;> 

(Jhousands of Dollars) 

26.0 26.0 26.0 26.0 

-35.0 -35.0 .J5.0 .J5.0 

·9.0 ·9.0 ·9.0 -9.0 

2.0 per month from effective date 

The Treasury Division currently manages the University of Alaska Trust Fund. This blll would transfer the $36.6 milllon 
(a s of 12/31/96) Trust to the University for management. The division's FY98 budge.r reflects the Trust Fund as a 
funding source for a share of the personal service costs and custodial costs of the division. Treasury would stlll Incur 
these costs. This fiscal note Includes the transsfer of these costs to general fund funding. 

There Is also $9.0 In direct Investment management fees and p erformance measurement consultfng fees which are 
specif\..; to the Trust Fund and wlll not b e Incurred by Treasury If the Trust Fund Is transf 3rred. 

Prepared by: Betty Martin, Comptroller 

Division: Treasury 

Approved by Commissioner: Ross Kinney, Deputy Commlsssfoner 

Agency: Department of Revenue 
-------~------------------------~-PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 

For further distribution Information call the Governor's Legislative Office 

Phone: 465-2350 

Date: Februaryl 4, 1997 

Dote: February 14, 1997 
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SENATE BILL NO. 84 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTIETH LEGISLATURE - FIRST SESSION 

BY SENATORS WILKEN, Sharp 

Introduced: 2111/97 
Referred : HESS, Finance 

A BILL 

FOR AN ACT ENTITLED 

O-LS0561\E 

1 " An Act relating to fiscal management of endowment assets of the University of 

2 Alaska; amending the definition of 'university receipts' to include distribution from 

3 university endowments and the total return from the University of Alaska's 

4 endowment trust fund for land obtained under the Act oi Congress of 

S January 21, 1929, as amended, and transferring responsibility for management and 

6 investment of those assets; and making technical amendments to provisions ~lating 

7 to federal grants and appropriations from federal land grant college fund sources 

8 that must be paid to the state." 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

10 * Section 1. AS 14.40.280 is amended to read: 

11 Sec. 14.40.280. Endowments and donations. [ALL MONETARY GIFTS, : 

12 BEQUESTS, OR ENDOWMENTS THAT ARE MADE TO THE UNIVERSITY OF . 

13 ALASKA FOR THE PURPOSE OF THE SEPARATE TRUST FUND CREATED · 

SB0084A -1- SB 84 

COMMIITEE COPY New Tex t Underlined {DELETED TEXT BRACKETED] 
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O-LS0561\E 

UNDER AS 14.40.400 SHALL BE TRANSFERRED TO THE DEPARTMENT OF 

REVENUE. THE DEPARTMENT OF REVENUE SHALL MANAGE TIIAT MONEY 

IN ACCORDANCE WITH AS 14.40.400.] Title t_o and control or possession of land, 

pers!Jnal property, [AND ALL] money, and other property that [OTHER THAN 

THAT TRANSFERRED TO THE DEP ART.MENT OF REVENUE, WHICH] is 

devised, bequeathed, or given to the university shan be taken by the university in its 

corporate capacity acting by and throu~h the Board of Regents [REGE'f'...!S] or an 

authorized agent [,} and shaJJ be ent.~red in the perpetual inventory of the university 

established in AS 14.40.330. 

* Sec. 2. AS 14.40.280 is amended by adding new subsections to read: , 
. I 

(b) All monetary gifts, bequests, ·or endowments that are made to the I 
University of Alaska for the purpose of the separate endowment trust fund established . 

! 
under AS 14.40.400 shall be deposited into that endowment trust fund. I 

(c) Except as provided by (b) of this section, the monetary gifts, bequests, or / 

endowments that are made to the University of Alaska shall be managed and invested 

by the Board of Regents. In carrying out its management and investment 

responsibilities under this subsection, the Board of Regents has the same power and 

obligations to carry out duties with respect to the endowments of the University of 

Alaska as are provided to and required of the Alaska State Pension Investment Board 

under AS 14.25.180. 

* Sec. 3. AS 14.40.290(a) is amended to read: 

(a) Federal 2rants and appropriations paid to the commissioner of revenue 

under AS 14.40.380, 14.40.410, or 14.40.430, or from a source described in 

AS 14.40.450, shall be transferred to the state treasurv under AS 37.10.060 [THE 

UNIVERSITY OF ALASKA SHALL HOLD ALL PROPERTY ACQUIRED BY IT]. 

The Department of Administration, upon requisitions by the Board of Regents signed 1 

by its president and secret~ry, shall pay to the treasurer of the Board of Regents all 

federal land grant college funds coming into the possession of the Department of 

Administration and subject to requisition by the Board of Regents and shall disburse 

federal funds in aid of land grant colleges in accordance with the federal statute 

providing for disbursement. 

-2· 
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I * Sec. 4. AS l 4.40.360 is amended to re~d: 

2 .1 Sec. 14.40.360. Board of Regents authorized to select and to sell or lease 
:i 

3 
I' 

4 r 
5 ,/ 

6 !i 
ll 

7 :I 

8 :/ ,, 
:I 9 I 

10 ll 
I 

11 I 
12 I 
13 I I 
14 I 

I 
1s I 
16 ! i 

17 

18 

19 

20 

21 

22 

23 1 
24 I 
25 ' 

26 I 
21 I 
28 1 
29 

30 

31 

land granted by Act of Congress. The Board of Regents may select the land granced 

to Alaska by the Act of Congress approved Januru-y 21, 1929, as amend1~ [AND] 

may sell or lease the land.\ and may deposit the net income_ as provided in 

AS 14.40.400(a) [PROCEEDS IN THE STATE TREASURY] in confomti y with that 

Act. 

* Sec. S. AS 14.40.400(a) is amended to read: 

(a) The Board of Regents [DEPARTMENT OF REVENUE] shall establish 

a se1parate endowment trust fund in which shall be held in trust in perpetuitv 

ill all net income derived from the sale or lease of the land granted 

under the Act of Congress approved January 21, 1929, as amended; and 

ill [IN WHICH] all monetary gifts, bequests1 or endowments rr.ade to 

the Uruversity of Alaska for the purpose of the fund [, SHALL BE HELD IN TRUST]. 

I 

I 
* Sec. 6. AS l 4.40.400(b) is amended to read: I 

(b) The Boai'd of Regents [COMMISSIONER OF REVENUE] is the fiduciary 
1 

of the [TRUST] fund. The Board of Regents [AND] shall account for and invest the 

fund. In carrying out its investment responsibilities under this subsection, the i 

Board of Regents has the same powers and duties with respect to the fund as are 

provided to and required of the Alaska State Pension Investment Board under 

1

1 

AS 14.25.180 [AS SET OUT IN AS 37.14.l IO(c), 37.14.160, AND 37.14.170, 

EXCEPT THAT THE COMMISSIONER SHALL REPORT THE CONDillON AND ! 
Il'NESTMENT PERFORMANCE OF THE FUND TO THE BOARD OF REGENTS]. I 

* Sec. 7. AS 14.40.400(c) is amended to read: 

(c) The total return [NET INCOME] from the [fRUSTJ fund shall be used I 
I 

exclusively for the University of Alaska, as the successor under AS 14.40.030 of the 

Agricultural College and School of Mines. ! 
• Sec. 8. AS 14.40.400( d) is amended to read: 

(d) The [NO PART OF THE] proceeds arising from the sale or disposal of 

Jartd granted under the Act of Congress approved January 21. 1929, as amended, 

[THIS GR.ANT) may not be used for the support of a sectarian or denomina.tional 

.3. 
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college or scho?L 

*Sec. 9. AS 14.40.400 is amended by adding a new subsection to read: 

(f) In this section, 

O-LS056 1\E 

(1) "fund" means the separate endowment trust fund established under 

(a) of this section; 

(2) "total return" means the total earning of the fund, including current 

yield, gains, and capital appreciation, less all costs, expenses, lossen, and capital 

depreciation. 

* Sec. 10. AS 14.40.491 is amended to read: 

Sec. 14.40.491. Definition of university receipts. In AS 14.40.120 -

14.40.491, "university receipts" includes 

(J.) student fees, including tuition; 

(2) receipts from university auxiliary services; 

(3) recovery of indirect costs of university activities; 

( 4) receipts from sales and rentals of university property; 

(5) federal receipts; 

(6) gifts, grants, and contracts; [AND] 

(7) receipts from sales, rentals, and the provision of services of ' 

educational activities; and 

(8) receipts attributable to amounts distributed from university 

endowments established and mana2ed under AS 14.40.280 and from the 

endowment trust fund established and mana2ed under AS 14.40.400. 

* Sec. 11. AS 36.30.850(b)(15) is amended to read: 

(15) a contr:ict that is a delegation, in whole or in part, of investment 

powers held by 

!Al the commissioner of revenue under [AS 14.40.400,] 

AS 14.42.200, 14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or 

AS 37.14; 

(B) the Board of Regents of the Universitv of Alaska under 

AS 14.40.250 • 14.40.491; 

*Sec. 12. AS 37.10.071(d) is amended to read: 

-4-
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( d) In e~ercising investment, custodial, or depository powers or duties under 

U1is section, the fiduciary or the fiduciary's designee is liable for a breach of a d• 1ty 

that is assigned or delegated under this section, or under AS 14.25.180, AS 14.40.255, . 3 I! 
4 14.~0.280(c}, 14.40.400(b} [AS 14.40.40U(b)], AS 37.10.070, AS 37.14.llO(c), : 

! 
' 5 

6 

7 

8 

9 

37.14.160, 37.14.170, or AS 39.35.080. However, the fiduciary or the designee is not · 

liable for a breach of a duty that has been delegated to another person if the delegation ~ 
I 

is prudent under the applicable standard of prudence set out in statute or if the duty ' 

10 

11 

12 

13 

14 

15 

16 

is assigned by law to another person, except to the extent that the fiduciary or designee 

(1) knowingly participates in, or knowingly undertakes to conceal, an 

act or omission of another person knowing that the act or omission is a breach of that 

person's duties under this chapter; 

(2) by failure to comply with this section in the administration of 1 

specific responsibilities, enables another person to commit a breach of duty; or 

(3) has knowledge of a breach of duty by another person, unless the 

fiduciary or designee makes reasonable efforts under the circumstances to remedy the 

breach. 

17 • Sec. 13. AS 14.40.400(e) is repealed. 

18 I *Sec. 14. UNIVERSITY OF ALASKA ENDOWMENTS AND DONATIONS AND 

19 UNIVERSITY OF ALASKA ENDOWMENT TRUST FUND: TRANSIDON. (a) A contract, 

20 right, liability, or obligation in effect on the effective date of this Act remains in effect 

21 notwithstanding the amendments to AS 14.40.280 or 14.40.400 made in secs. 1, 2, 5 - 9, and 

22 13 of this Act. 

23 (b) Assets and liabilities of the University of Alaska endowment trust fund established 

24 in AS 14.40.400(a) held by the Department of Revenue on the effective date of this Act shall 

25 be transferred by the Department of Revenue to the University of Alaska to implement this 

26 Act. 

-5-
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FISCAL NOTE 
STATE OF ALASKA 
1997 LEGISLATIVE SESSION 

Revision Date: 
-:--=-~~-~~~~-=-----~--~ Title: An Act relating to Architects, Engineers & 

Land Surveyors 
Sponsor: Rules Committee 
Requestor: Senate State Affairs 

Ex d·t /R :pen 1 ures evenues 
OPERATING EXPENDITURES 
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL . 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 

jCAPITAL EXPENDITURES 

jCHANGE IN REVENUES 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 General Fund 
1005 GF/Program Receipts 
1006 GF/MHTIA 
Other 1091 Designated PR 

~ -
TOTAL 

Estimate of any<"''!:• ~ ;s;;i (f'Y 97) cost: $ 

POSITIONS 
FULL-TIME 
PART-TIME 
TEMPORARY 

FY 98 

2.5 

2.5 

o.o I 

2.5 
2.5 

ANALYSIS: (Attach a separate page if necessary) 

FY 99 

2.5 

2.5 

o.o I 

2.5 
2.5 

0.0 

No. ( 
Bill Verson: C.,£ SB ~,.7 STfl) 
(S) Publish Date: .3-~1-q1 

Department: Commerce and Economic Development 
BRU: Occupational Licensing 

Component: _o..:.p_e_ra_ti_on __ s __________ _ 

COMPONENT SERIAL NO. 1844 

(Thousands of Dollars) 
FY 00 FY01 FY02 FY 03 

2.5 2.5 2.5 2.5 

2.5 2.5 2.5 2.5 

o.o I o.o I o.o I o.o I 

(Thousands of Dollars) 

2.5 2.5 2.5 2.5 
2.5 2.5 2.5 2.5 

CSSB 87(STA) extends the Board of Registration for Architects, Engineers and Land Surveyors to June 30, 
2003. Travel costs shown in this fiscal noto represent funding for the new board member position to attend 
board meetings required by AS 08.48. Funding for continuation of the board in the amount of $407.6 is 
included in the department's FY 98 operating budget request. The program is required to cover its costs with 
licensing fees under AS 08.01.065, and revenue generated by board fees are anticipated to cover its full 
operating costs. 

Prepared by: 
Division: 

Jennifer Strickler, Administrative Mana 
Occupational Licensing 

Approved by Commissioner: _W.;..;i.;..;lli..;;.am;...;....L_. __ H_en_,s..,,leJ..y.....::;! ...:' ~:...,_·_r .. _- ....;'--;_;_ _____ _ 

Agency: Commerce and Economic Development 

Phon&: 465-2144 ------------Date: 3/19/97 ---------------
Date: ., . . 

------------

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 
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FISCAL NOTE 
STA TE OF ALASKA 
1.998 LEGISLATIVE SESSION 

Revision Date: 
------------------~ Title: An Act relating to Architects, Engineers & 

Land Surveyors 
Sponsor: Rules Committee 

Requestor: Senate Finance 

Expenditures/Revenues 
OPERA TING EXPENDITURES FY 99 
PERSONAL SERVICES 
TRAVEL 2.5 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOT AL OPERA TING 2.5 

!CAPITAL EXPENDITURES 

!CHANGE IN REVENUES o.o I 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 General Fund 
1005 GF/Program Receipts 
1006 GF /MHTIA 
Other 
TOTAL 

Estimate of any current year (FY 98) cost: S 

POSITIONS 

' FULL-TIME 
PART-TIME 
TEMPORARY 

ANALYSIS : (Attach a separate page if necessary) 

2.5 

I 
2.5 

FYOO 

2.5 

2.5 

o.o I 

2.5 

2.5 

0.0 

BILL NO. CSSB 87(ST A) 

Department: Commerce and Economic Development 
BRU: Occupational Licensing 

Component: _O...:.p_e..;..ra..;..ti_o_ns __________ _ 

COMPONENT SERIAL NO. 1844 

(Thousands of Dollars) 
FY 01 FY 02 FY 03 FY 04 

2.5 2.5 2.5 2.5 

2.5 2.5 2.5 I 2.5 

o.o I o.o I o.o I o.o I 
(Thousands of Dollars} 

I 

2.5 2.5 2.5 2.5 

2.s I 2.5 2.5 I 2.5 

CSSB 87(STA) extends the Board of Registration for Architects, Engineers and Land Surveyors to June 30, 
2003. Travel costs shown in this fiscal note represent funding for the new board member position to attend 
board meetings required by AS 08.48. Funding for continuation of the board in the amount of $407 .6 is 0 
included in the depanment's FY 98 operating budget request. The program is required to cover its costs with <Ji 
licensing fees under AS 08.01.065, and revenue generated by board fees are anticipated to cover its full 
operating costs. cf\ 

Prepared by: Jennifer Strickler, Administr 

Division: Occupational Licensin 

Approved by Commissioner: _D_e_b_or_a_h_B_. _S_ed_w_i_ck ___________ _ Date: ----------Agency: Commerce and Economic Development 

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 
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SE~~ATE FINANCE COMMITI&:JE REPORT 

DATE: 4/15/97 

~I'"""- ---.,..-., .-... . \ l.1...1-• · 1·~1L. ..,J' ~I. .h 

FURTHER:. ,:' J{P._B~2-LtJ99.7_ 

DATE TURNED 
IN TO OFFICE: _ __.l/--', 2_t/,__-......;..C/_7 __ _ 

Finance Committee considered SENATE BILL NO. 88 

11An Act relating to the Board of Public Accountancy; extending the termination date of the Board of 
Public Accountancy; and providing for an effective date." 

and recommends: Senate Bill: 
[ ] same title 

[ ] be replaced with __ CS ---·-------( ) [ ] new title 

ex adopt previous --cs s t3 8 ~ 
[ ] attached amendment(s) 

House Bill: 
( l f c_ ) [..,.}--same title 

[ ] technical change 
[ ] new: SCR·• __ 

[ ] adopt Letter of Intent by -------- Committee 

[ ] further referral to the ---------Committee 

SIGNING DO PASS DP OTHER RECOMMENDATIONS NR DNP AM 

>< 
v 

Co-Chair: 

Co-Chair: 

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):* 
Department ~>ate l.ero Fiscal Department Date z.ero Fiscal 

Dc.e.o Y/3 ~ 

11 

[ ] APPROPRIATION •• no fiscal note *include rascal notes accompanying Governor's bill 



~~EPOR'f'i:O our OF ~ 

FISCAL NOTE t:'fC -1l£klll991-- ~ 
STA TE OF ALASKA BILL NO. CSSB 88(L&g 
1997 LEGISLATIVE SESSION 

Revision· Date: 
~--~~----~ Title: All Act relating to the Board of Public Accountancy; 

Department: Commerce and Economic Oe11elopment 
BRU: Occupational Licensing 

extending the termination date .... Component: ...;0;...:;P...;.•;.;;ra;.;.;.tio.;;..;n..;.;;s;.__ ______ ----
Sponsor: Senate Rules 
Requester: Senate State Affairs COMPONENT SERIAL NO. 1M4 

~---~------

Expenditures/Revenues <Thousands of Dollars) 
OPERATING EXPENDITURES FY98 FY99 FYOO FY01 FY02 F'f O~ 
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LANO & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 

@APITAL EXPENDITURES 

!CHANGE IN REVENUES 1 
FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts 
1003 GF Match 
1004 General Fund 
1005 GF/Program Receipts 
1006 GFrl'AHTIA 
Other 1091 Desicinated PR 
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 

Estimate of any current year (FY 97) cost: $ 139.5 

POSITIONS 

~F-U-LL_-_T_IM_E ____________ ___..__ ______ ......... _________________ ..._ ______ _.._ ________ ,__ ___ ~ PART-TIME _ 
TEMPORARY 

ANALYSIS: (Attach a separate page if necessary) I 
CSSB 88(L&Cl extends the Board of Public Accountancy to June 30, 2001 and makes other amendments to AS 
08.04. Funding for continuation of the board in the amount of $139.5 is included in the department's FY 98 
operating budget request; therefore, new funds are not required to implement this bill. The program is required 
to cover its costs with licensing fees under AS 08.01 .065, and revenue generated by board fees are anticipated 
to cover its full operating costs. 

Prepared by: 
Division: 

Phone: 465-2144 -------Jennifer Strickler, Administrative Manager 
Occupational Licensing Date: 4/3/97 

---~------

0 ate: 't->-1 ? 
~-...__.......,, _~-~ 

PREPARER TO PROVIDE ALL OISTRIBUTrON COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 
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FISCAL NOTE NO. __;/:...--
STATE GJ.' ALASKA 
1991 LEGISLATIVE SESSION 

Revision Date: 
--~~~~~~~~~~~~~~~~~ 

Title: An Act relating to the Board of Public Accountancy; 
extending the termination date .... 
Sponsor: Senate Rules 
Requestor: Senate Labor & Commerce 

Expenditures/Revenues 
OPERATING EXPENDITURES 
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LANO & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 

jCHANGE IN REVENUES 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 General Fund 
1005 GF/Program Receipts 
1006 GF/MHTIA 
other 1091 Designated PR 
TOTAL 

Estimate of any current year (FY 97) coat: S 

POSITIONS 

IFULl-TIME 
PART-TIME ~EMP<lRARY 

FY98 
67.7 
16.4 
52.5 
2.1 
0.8 

139.5 

220.1 I 

139.5 
139.5 

ANALYSIS: (Attach a separate page if necessary) 

FY 99 
67.7 
16.4 
52.5 
2.1 
0.8 

139.5 I 

58.3 I 

139.5 
139.5 

139.5 

Bill Verson: _.S~8w....,.~""'------­
{S) Publish Date~i/1/q t 

Department: Commerce and Economic Development 
BRU: Occupational Licensing 

Component: Operations 
---------~~~~~~~~~-

COMPONENT SERIAL NO. 184' 
~~~~~----~~ 

(Thousands of Dollars) 
FYOO FY 01 FY02 FY03 

67.7 67.7 67.7 67.7 
16.4 16.4 16.4 16.4 
52.5 52.5 52.5 52.5 
2.1 2.1 2.1 2.1 
0.8 0.8 0.8 0.8 

139.5 139.5 139.5 139.5 

220.1 I 58.3 I 220.1 I 58.3 I 
(Thousands of Dollars) 

139.5 139.5 139.5 139.5 
139.5 139.5 139.5 I 139,5 

SB 88 extends the Board of Public Accountancy to June 30, 2003 and makes other amendments to A.3 08.04. 
The costs shown on this fiscal note are included in the department's FY 98 operating budget request; 'L il)rcfore, 
new funds are not required to implement this bill. Ths program is required to cover its costs with licensin~ fees 
under AS 08.01.065. The revenue collection reflects the biennial licensing cycle in which licenses are issued. 

Prepared by: 
Division: 

Jennifer Strickler, Administrative Phone: 465-2144 · 
~~--;...;....~--~~~ 

Date: 3/3/97 
----~~~~~~ 

Occupational Licensin 

Date: __ ...;'3;..._-y..__-"""2_z'-----

PREPARER TO PROVIDI: ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further jistribution information, call the Governor's Legislative Office 
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CS FOR SENA TE BILL NO. 88(L&C) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTIETII LEGISLATURE - FIRST SESSION 
:I 
-: BY TilE SENATE LABOR AND COMMERCE COMMITI'EE 
:, 

" :1 Offered: Jn/97 
11 Referred: State AfTaiN, Finance 
ll 
I 

:! Spomor(s): SENATE RULF.S COMMITl'EE BY REQUF.SI' OF 11IE LEGISLATIVE BUDGET AND 
·: AUDIT COMMJTl'EE 
' 

:I 
A BILL 

.; FOR AN ACT ENTITLED 

1 ''An Act relating to the ~oa.rd oi' Public Accountan'--y; extending the termination 

:! 

2 date of the Board oi Puhli~ Accountancy; and !Jrovidin1 for an effective date." 

3 BE IT ENACTED t-Y 'I'1IE .LEGISLATIJRE OF THE STATE OF ALASKA: 
.: 

' 
4 ·• * Section 1. AS 08.03.010{~)(1) is amended to read: 

S (1) Board of Public Acr.ountancy (AS 08.04.010) - June 30, .2001 

6 [1997]; 

7 , * Sec. 2. AS 08.04.030 is amended to read: 
,f 

8 Sec. 08.04.030. Removal [AND REAPPOINTMENT] of memben. The 

9 '· governor shall remove any member of the board whose cenifiuate 2.[ [,] license [, OR 

10 

11 
!i 

PERMI11 has been rev<.'ked or suspended. The governor may, after hearing, remove . 

any member for neglect of duty or other just cause. [A PERSON WHO HAS 
,. 

12 . SERVED 1WO SUCCESSIVE COMPLETE TERMS MAY NOf BE REAPPOINTED 
:r 
II 

13 · UNTIL ONE YEAR FROM THE EXPIRATION OF TIIE TERM TO WIDCH 
JI 

14 :i APPOINTED.] 
!I 
I, 

ii 
I 

SB0088B ·1· 
.:CQMM'ITTEE COPY New Text Ur;derl.tned {DELETED TEX'l' BRACICETEDJ 
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• Sec. 3. AS 08.04.410 is amended to read: 

Sec. 08.04.410. Certifigate or license [PERMIT] for person not eugaged in 

practic~. A person holding a certificate or license who is not engaged in the practice 

of public accounting may maintain the certificate or license in good standing by 

registering with the board and paying the required [AN ANNUAL] regh tration fee. 

• Sec. 4. AS 08.04.440 is amended to read: 

Sec. 08.04.440. Effect of failure to obtain permit. Failure of an individual, 

partnership, Hmited liability company, or corporation to apply for the requjred 

[ANNUAL] permit to practice or to pay the required [ANNUAL] fee within (1) three 

years from the expiration date of the pennit to practice or [ANNUAL] registration last 

obtained or renewed, or (2) three years from the date upon which the certificate holder 

or licensee was granted a certificate as a certified public accountant or license as a 

public accountant valid under AS 08.04.66 l deprives the individual, partnership, 

limited liaLility company, or corporation of the right to a pennit or [ANNUAL] 

registration or renewal of a permit [,] unless the board detennines that the failure is 

excusable. In case of excusable failure, the fee for a oermit. re&istratiog. or renewal 

1 of a pennit under thg section may not exceed three times one year's portiog of the 

[ANNUAL] fee that would have otherwise heen required for the oermit, 

registratim1. or renewal. 

• Sec. S. AS 08.04.450 is amended to read: 

Sec. 08.04A50. Revocation or suspemion of certificate, license, registration, 

or permit. In addition to its powe13 under AS 08.01.075, the board may revoke or 

suspend a certificate or license, or may revoke, suspend, or refuse to renew any pennit, 

or may censure any certificate holder, licensee, registrant. or pennit holder for 

(I) fraud or deceit in obtaining any certificate, license, registration, or 

pennit required by this chapter, 

(2) dishonesty or gross negligence in the practice of public accounting, 

or other acts discreditable to the accounting prnfession; 

(3) viofation of any provision of AS 08.04.500 - 08.04.610; 

(4) violation of a rule of professional conduct or other regulation 

adopted by the board; 

CSSB 88(L&C) ·2· 
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States; 

(S) conviction of a felony under the laws of any slate or of the United I 
(6) conviction of any crime, an essential element of which is dishonesty J 

I or fraud, under the laws of any state or of the United States; 

(7) cancellation, revocation, suspension, or refusal to renew authority 

to practice as a certified public accountant or public accountant in any other state for 

any cause ether than fa.ihtre to pay a required [AN ANNUAL REGISTRATION] fc:e; 

(8) suspension or revocation of the right to practice before any state or 

federal agency; 

(9) failure of a certified public accountant to satisfy the continuing 

education requirements prescribed by the ·board under AS 08.04.425, except as 

conditioned, relaxed, or suspended by the board under AS 08.04.425(c) and (d); or 

(IO) failure of a certified public accountant to satisfactorily complete 

a quality review under AS 08.04.426 except as conditioned, relaxed, or suspended by 

the board under AS 08.04.426(b) - (d). 

* Sec. 6. AS 08.04.480 is arnc. "1ed to read: 

Sec. 08.04.480. Grounds for revocation or suspension of partnership, 

limited liability company, or ~~rpurat.e permit. The board may revoke or suspend 

the registration aud penn~' to practice of a partnership, limited liability company, or 

corporation, may revol< "· suspends or refuse to renew its permit to practice, or may 

censure the partnership, limited liability company, or corporation for any of the causes 

enumerated in AS 08.04.450 and 08.04.460, or for any of the following additional 

causes: 

( 1) the revocation or suspension of the certificate, license, or 

registration of any partner, member, or shareholder; 

(2) the revocation, suspension, or refusal t~ renew the permit to practice 

of any partner, member, or shareholder; 

(3) the cancellation, revocation, su~pension, or refusal to renew the 

authority of the partnership or any partner, the limited liability company or a member, 
. 

or the corporation or a shareholder to practice public accounting in any other state for 

any cause othei· t!1.:.n faHurc to pay _a~ .. H!JU?.~ [AN ANNUAL REGISTRATION] fee 

-3- CSSB 88(L&C) 
New Tfxt UDc:ftrJ1ned {DELB"Z'ED TEX"l' BRACXBTEDJ 
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1 in that state. 

2 * Sec. 7. AS 0&.04.260 is repealed. 

3 * Sec. 8. This Act takes effect July l , 1997. 

CSSB 88(L&C) -4-
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IN TO OFFICE: _ _..y_· -_z_z _-7_7 __ _ 

Finance Committee considered 

11An Act regulating hospice care." 

cs 

and recommends: 

SENATE BILL NO. 96 

~r-/ liilv !Ylj 
j 
I 

SB·1L: . Senate Bill: 
p»f .same title 

[ ] be replaced with cs --=S.....;.;5;;;.___,_q-=ea=--_____ ( F 1;0 ) fl?r@wfffiD 
~ouse Biii: 

[ ] adopt previous CS ( ___ ) [ ] same title 
[ ] technical change 

[ ] attached amendment(s) [ ] new: SCR# __ _ 

[ ] adopt Letter of Intent by --------- Committee 

[ ] further referral to the -----~----- Committee 

SIGNING DO PASS DP OTHER RECOMMENDATIONS NR DNP AM 

Co-Chair: 
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STATE OF ALASKA 
1997 LEGISLATIVE SESSION 

. I 
Bill Version: C.SS B <U, (t/€S) 
(S) Publish Date: 4-10 -'ilz 

Revision Date: --------------------Dept. Affected: Health and Social Se1-vices 
Title: Regulating Hospice Care 

Sponsor: Senate Rules by Requt.st 

Requester: Senate HESS 

Expendltures/Rever.ues: 

OPERATING 
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 

SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 

GRANTS. CLAIMS 
MISCELLANEOUS 

TOTAL OPERATING 

lcAPITAL EXPENDITURES 

l CHANGES IN REVENUES 

FUND SOURCE 
1002 Federal Rece!pts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please specify) 

TOTAL 

POSITIONS: I FULL·TIME 
PART-TIME 
TEMPORARY 

Estimate of any current year (FV971 cost: 

FY98 FV99 

7.5 8.9 

7.5 8.9 

-
7.5 8.9 

7.5 8.9 

$0.0 

ANALYSIS: (Attach a separate page if necessary) 

BRU: Medical As.sistance Admin 

Component: Certification & Licensing 

COMPONENT SERIAi. NO. 245 
----------~ See also (SN#): 
~---------~ 

(Thousands of Dollars) 
FYOO FY01 FY02 FY03 

10.4 12.0 13.7 15.4 

10.4 12.0 13.7 15.4 

!Thousands of Dollars) 

10.4 12.0 13.7 15.4 

10.4 12.0 13.7 15.4 

i j 

CSBill 96 would require licensure of 6 new hospice facilities outside of 4ichorage. These travel costs were arrived at by using 
FY97 calculations for travel for one surveyor to travel for a 4 day survey to each of these agencies. Additionally, it is expected 

at least one new initial survey would be expected each year at a cost of about $1,000.00 each. Also, anticirlating the increased 
cost of travel, lodging and care rental we added 6% per ( ear. 

Prepared by: 

~-y <\' Division: 

Ap~o~~ \~ Commis::ioner: Date: t../-~'/ 

Shelbert Lanen Phone: (907) 561-8081 
Date: 04/09/97 Medical Assistance 

Karen Perdue, Commissione 
Agency: 

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 

!Rev 10/96lf11nore.ld1/DAS_DHSS Page 1 of 
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. . . 1?.e Ct-rUL / JI DI,~ 

OFFERED IN THE SENATE 

TO: CSSB 96(.HES) 

1 Page l, line 1: 

2 Delete "regulating" 

3 Insert "relating to" 

4 Page 8, followir:5 line 18: 

5 Insert new material to read: 

SENATE FINANCE A 1 , , , . t lJ' 10 COMMITIEE etc. V+t.- I 
Amendment Number: __ / __ 
Bill Number: _____ _ 

Sponsor: ___ --=--Date:.!llf ·'i 7 
Logged In By: (if 

AMENDMENT 

O-LS0602\L.l 
Lauterbach .. 

4/15/97 

SENATOR PARNELL BY REQUEST 

6 "Sec. 18.18.340. Immunity for hospice program volunteers. Unless the act 

7 or omission constituted gross negligence, recklessness, o~ intentional misconduct, a 

8 person may not recover damages for personal injury, death, or damage to property for 

9 an act or omission to act in the course and scope of official hospice program duties 

l 0 from a volunteer who works for a hospice program that is licensed under this 

11 chapter." 

-1-







....... 
' - FISCAL NOTENo. ~ a 

STATE OF ALASKA Bill Verson: _.-S:...c:l3::........&.9 ...... 1 ___ _ 
1997 LEGISLATIVE SESSION (S) Publish Date: ..? -~s -rr ...... 1 __ 
Revision Date: 3/20/97 Dept. Affected: DOT&PF 

~------~--------Ti 11 e: "An Act giving notice of and approving a lease· BAU: Central Region Design & Construction 
purchase ... Spring Creek Correctional Center ... and operation." Component: Central Region CIP Propram 
Sponsor: Senator Torgerson 
Requester: _H_E_S_S.;.... F_in_a_n_ce ___________ COMPONENT SERIAL NO. 

Expenditures/Revenues 
OPERATING EXPENDITURES 

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 

I CAPITAL EXPENDITURES 

!CHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program R~celpts 
1006 GF/MHTIA 
Other 

TOTAL 

Estimate of any current year {FY97) cost: $ 

POSITIONS 

I 
FULL-TIME 
PART-TIME 
TEMPORARY 

FY98 

0.0 

0.0 

ANALYSIS: (Attach a separate page if necessary) 

(Thousands of Dollars) 
FY 99 FYOO FY01 

0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 o.o 

0.0 

FY02 

0.0 

0.0 

I 

563 

FY03 

0.0 

o .. o 

The Department of Transportation and Public Facilities does not have a i'l)le in the proposed lease-purchase 
agreement. It is an action between Department of Administra~lon and t!-9 City of Seward for the construction and 
operation on an addition to the Spring Creek Correctional Center. 

Prepared by: Mi Phone: 465·2960 
Division: Date: 3/20/97 

Approved by: 3120/97 
Joseph L. ~erkins Com 1oner 

Agency: Department of Transportation and Public Facilities 

PREPARER TO PROVIDE AL~DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For lurther distrib ion Information, call the Governor's Legislative Oflice 

(Rev 01196) 9640fisn.xls/SSK Page 1 of ·1 



FISCAL NOTE No. / 
Bill Version:_C._.> /1'""--!3_-L-<1_1..,.....' __ _ 

(S) _Publish Date: Jltq/qr 
STATE OF ALASKA 
1997 LEGISLATIVE SESSION 

Revision Date: ____ ..,_. _____ -..,... _______ Dept. Affecte_..;;;d.:...: _____ ..;..C..;,.o""'"rr"""ec;;..;t;.;.;io;.;.n;..:;s _____ _ 
Title: "An Act giving notice of and approving a lease BRU: All 
purchase agreement with the City of Seward for construction and ... " Component: _______ _.;,A...;;1.:...1 ______ _ 
Sponsor: Senator Torgerson 
Requester: _S_e_n_at_e_H_E_S_S ______________ COMPONENT SERIAL NO:- · #0694 

Expenditures/Revenues (Thousands of Dollars) 
OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 ·-FY 03 

PERSONAL SERVICES 176.5 479.3 2,911.7 2,911.7 2..911.7 2.911.7 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 20.0 20.0 4,571 .8 4,571.8 4,571.a 4,571.8 
TOTAL OPERATING 196.5 499.3 7.483.5 7.483.5 7.483.5 7.483.5 

!CHANGE IN REVENUES I 
FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts 
1003 GF Match 
1004 GF 196.5 499.3 7.483.5 7.483.5 7,483.5 7,483.5 
1005 GF, 'Program Receipts -1037 GF/Mental Health 

Q!.her 
TOTAL 196.5 499.3 7.483.5 7.483.5 7.483.5 7.483.5 

Estimate of any current year CFY97) cost: $ 0.0 

POSITIONS 
FULL-TIME 3 47 44 44 44 44 
PART-TIME 
TEMPORARY 

ANALYSIS: (Attach a separate page if necessary) 

Please see attached explanation. 

; 

. 

Prepared by: Bruce Richarrfs Phone: --'4....;;6....;;5_-3;;..;3;;..;0;...;7 ____ _ 
Division: Commissioner's Office Date: __ 3_/_1_1_/9_7 ____ _ 

Approved by Comm_is_s_ic_;1_e_r: ___________ M_ar_..g.._a_re_t_M_._P_u_._gh __ _ Date: __ 3;;;.:/-'1-'1"-/9;;..;7 ____ _ 

Agency: Department of Corrections 

PREPARER TO PROVIDE Al..L DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution Information, call the Governor's Legislative Office 

(Rev 11 /95) 97fisno.xls/DBR 1 of 2 



, 
Fiscal Note/DOC 
Senate Bill 97 
March 11, 1997 
Page2 of2 

Assumptions 

It will be necess~ for the Department of Corrections (DOC), as well as the Department of 
Transportation and Public Facilities, to be involved in the planning and oversight of this project 
throughout its construction phase, which will take two years. DOC estimates it will need three new 
positions .to perform the necessary functions associated with this expansion project. 

Criminal Justice Planner (73.7) This position will be responsible for prisoner movement, 
programming, staffing and operational start-up. This will be a full-time position through project 
completion. 

Facilities Manager I (68.7) The manager will serve as DOC's first line of oversight for facility design 
and constmction. The position will continue through final acceptance of the facility. 

Admin.istrative Clerk I (34.1) This position is required throughout the project to complete research, 
maintain files and records, and provide support to the Criminal Justice Planner and the Facilities 
Manager. 

$20.0 annually is included in the fiscal note to pay for office space, equipment, supplies, travel, etc. for 
the three positions noted above. 

Actual operation of the expansion would begin in FYOO, with staff hiring and training to begin in late 
FY99. This cost is estimated to be $302,800. This figure includes training and salary costs. Staffing of 
the new facility would require forty-four additional security and administrative support staff. 

Operating Costs 

Assuming that the facility can be constructed in two years, operational costs would be incurred 
beginning in FY 00. Asswning that the prisoners in the facility would be classified close/ma'<imum 
custody, and asswning .~hat the facility housed 250 prisoners, the DOC would need to hire forty-four 
additional security and support staff at a cost of $2,911, 700 per year. Non personnel institution costs 
which include supplies, food, clothing etc. would cost an additional $2,012,400 per year. Indirect costs 
which include Inmate Programs, Inmate Health Care, Admin, Institution, etc. would cost and additional 
$2,559,400 per year. This is a total operating cost of $7.5 million per year. 

44 security md support staff= $2,911. 7 

Non-personnel institution costs = $2,012.4 

Indirect costs (Inmate Programs, Inmate Health Care, etc)= $2,559.4 

Total Operating Costs= $7,483.5 



No .. __,.:;;s:;......_ 

STATE OF ALASKA Bill Version: $Bt)_]­
(S) Publish Date: 3j/q /q f= 1997 LEGISLATIVE SESSION 

FISCAL NOTE 

Revision Dote: Dept. Aff&-;ted: Revenue 
....;_;.;;..;..:~.;;:_------------

Tltte: __ L e_a_s e_-_P u_r _c h_o_s _e _,S p;...n_· n=g_C_r e_e;...k_C;...o;...r r..;.e...;.c. t_l o;_n_o_I __ BRU: l?evenue. Operations 
_______________________ Component: Treasury 

Sponsor: (S) RLS 

Request or: (S) HES COMPONENT SERIAL NO. 
--~----------------

Expenditures/ilevenues: 

OPERATING EXPENDITURES 

PERSONAL SERVICES 

TRAVEL 

CONTRACTUAL 

SUPPLIES 

EQUIPMENT 

LAND & STRUCTURES 

GRANTS, CLAIMS 

MISCELLANEOUS · LEASE PAYMENTS 
1--• 

TOTAL OPERATING 

I CAPITAL EXPENDITURES I 
I CHANGE IN REVENUES ( ) 

FUND SOURCE 

1002 Federal Receipts 

1003 GF Match 

1004 GF 

1005 GF/Program Receipts 

1037 GF/Men1al Health 

Olher 

TOTAL 

Estimate of any current year (FY97) cost $ 

POSITIONS: 

rll-TIME 
PART-TIME 

TEMPORARY f 

FY98 

0.0 

0.0 

0.0 

ANALYSIS: (Attach a separate pag9 If necessary) 

(Thousands of Dollars) 

FY99 FYOO FYOl 

2,577.2 2.575.1 2.577.2 

2,577.2 2,575.1 2,577.2 

(Thousands of Dollars) 

2.577.2 2.575.1 2,577.2 

2,577.2 2,575.1 2,577.2 

0.0 

121 

FY02 

2.577.9 

2,577.9 

2.577.0 

2,577.9 

FY03 

2.575.2 

2,575.2 

2.575.2 

2,575.2 

The bill authorizes a lease-purchase agreement with the City of Seward for up to $25.0 million for expansion 
of the Spring Creek Correctional Focilty. 

Assuming a project cost of $25.0 million, current Interest rates plus 75 bp (3/4% per annum), approximately 
equal annual payments of principal and interest and a fifteen year lease term, the projected lease 
payments are approximately $2.6 million per year or $38.7 million over the lease term. See attached debt 
seNice schedule. 

(The Department of Revenue's analysis continues on the attached page.) 

Prepared by: Phone: 465-3750 

Division: Dote: March 4, l 997 

Approved by Commissioner: Ross Kinney, Deputy Commlssloner1 ~!::(· ,,. vvw't-j Dote: 

Agency: __ Re_v_e_n_ue________________ / 

Morch 4. 1997 

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 

For further distribution information call the Governor's Leglslallve Office 
SB97FN.XLS Page 1 o f 3 



Fiscal Note Analysis SB. 97 
Lease-Purchase Spring Creek Correctional 
March 4, 1997 
Page 2of3 

The Department of Revenue recommends several changes to the proposed bill to facilitate 
the proposed lease-purchac;e financing at minimum cost to the State. Essentially these 
changes are: · 

1. To clarify that the state bond committee will coordinate the financing. 
2. To eliminate the requirement that the City of Seward be the lessor and nominal issuer 

of the financing, to maintain flexibility if a more cost-effective financing structure can 
be used. 

3. To recognize that approximately $31.0 million of existing Spring Creek Correctional 
Facility lease-purchase financing is currently outstanding and may need to be 
restructured or refinanced to accommodate the proposed $25.0 million expansion at 
minimum interest cost to the State. 

4. To clarify that both the correctional facility and the land will be owned by the State at 
the end of the term of the lease agreement. 

The recommended language changes to the bill to accomplish the above are: 

Line 1-2. page 1: eliminate "with the City of Seward". 

Line 8. page 1: after "correctional facilities," add "the state bond committee is authorized 
to arrange for the issuance of certificates of participation for and". 

Line 9- l 0. pag.tl: after ''lease-purchase agreement" eliminate "with the City of Seward 
under AS 33.30.03". 

Line I 2. page 1 .: after "commissioner of correctionG." add HAdditionally the state bond 
committee is authorized to arrange for the refinancing of approximately $31.0 million of 
outstanding lease-purchase financing on such terms and conditions as are reasonably 
required to accomplish this Spring Creek Corrections expansion project." 

Line 2. page 2: after "(2) the" add "additional" . 

Line 3. page 2: after "the anticipated" add "additional". 

Line 3-4. page 2: eliminate "to be paid by the Department of Corrections". 

Line 6. page 2: after "correctional facility" add "and all real estate appurtenant to the 
correctional facility;". 



Sizing Debt Servica Schedule ( ·- ( Po3fi!_ 3 ~of" 3 ... 
7 Datu: ]/J/98 Spring Creek Co"ectional - Ex 

Dellw:rcd: ]/J/98 
CURRENT RATES +75hp 

Fis cal Coupon Zer Coupon Maturing Periodic Gross Semi- C..pft.allzed Debt SVc Rsv Cntgncy Fnd Net Semi- Net Fiscal 
Yr M YY D;Jte Cpn Rate Principal Interest Ann/DbtSVc Interest Int &Prfn Int & Prln Ann/Dbt SVc DbtSVc 

2 99 811198 726,597.50 728,597.50 728,597.50 

8 99 211/99 N 4.650 . 1, 120,000.00 728,597.50 1,848,597.50 t ,848,597.50 2,577,195.0C 

2 0 811/99 702,557.50 702,557.50 702,557.50 

8 0 211/00 N 4.950 1, 170,000.00 702,557.50 1,872,557.50 1,872,557.50 2,575, 115.0C 

2 2 1 611/00 673,600.00 673,600.00 673,600.00 

8 i 211/01 N 5.150 1,230,000.00 673,600.00 1,903,600.00 1,903,600.00 2,577,200.0C 

3 2 2 811/01 ~1.927.50 64~ ,e21.so 641,927.50 

8 2 211/02 N 5.300 1,295,000.00 641,927.50 1,936,927.50 1,936,927.50 2,578,855.0C 

4 2 3 811/02 607,610.00 607,610.00 607,610.00 

8 3 2/1/03 N 5.450 1,360,000.00 607,610.00 1,967,610.00 1,967,610.00 2,575,220.0C 

5 2 4 811/03 570,550.00 570,550.00 570,550.00 

8 1 211/04 N 5.600 1 .~.000.00 570,550.00 2,005,550.00 2,005,550.00 2,576, 100.0C 

6 2 5 811104 530,370.00 530,370.00 530,370.00 

8 5 211/0:'i N 5.700 1,515,000.00 530,370.00 2,045,370.00 2,045,370.00 2,575,74Q.OC 

7 2 6 811/05 487,192.50 487,192.50 487;192.50 

8 6 211/06 N 5.800 1,605,000.00 487,192.50 2,092,1!)250 2,092,192.50 2,579,385.0C 

8 2 7 81f/06 440,647.50 440,647.50 440,647.50 

8 7 211/07 N 5.900 1,695,000.00 440,647.50 2, 135,647.50 2 , 135,647.50 2,576,295.0C 

9 2 8 811/07 390,645.00 390,645.00 390,645.00 

8 8 211108 N 6.0CIO 1,795,000.00 390,645.00 2, 185,645.00 2, 185,645.00 2,576,m.oc 

10 2 9 811/08 336,795.00 336,795.00 336,795.00 

8 9 211/09 N 6.100 1,905,000.00 336,795.00 2,241,795.00 2,241 ,795.00 2,578,590.l."'. 

11 2 10 8!1/09 ?.78,692.50 278,692.50 278,692.50 

8 10 211110 N 6.200 2,020,000,00 278,692.50 2,298,692.50 2,298,692.50 2,577,385.0C 

12 2 11 811/10 216,072.50 216,072.50 2 16,072.50 

8 11 211111 N 6.200 2, 145,000.00 216,072.50 2,361,07250 2,301,072.50 2 ,577, 145,0C 

13 2 12 811/11 149,577.50 149,577.50 149,5n,50 

8 12 211/12 N 6.300 2,285,000.00 149,577.50 2,434,577.50 2,434,577.50 2,584, 155.0C 

14 2 13 811112 n,600.oo n.600.00 n,600.oo 

8 13 211/13 N 6.400 2,425,000.00 n,600.oo 2,502,600.00 2,502,600.00 2,580,200.0C 

wm11'?1H1l mm1EH1l1I ~;EZ1!•l1i I I IEMW?hft!i/.I EMRM&1 

True Interest Cost (TIC) .................................... 6, 1411183 

Net Interest Cost (N/CJ ...................................... ~.1393805 
Arbitrage Yield Limu (A YL) .............................. ~.01920U 
Arburage Net Interest Cost (ANIC) .................. 6.0508203 

Prepared hv: FORREST BROff'NE, DOR - TREASUf. ' 
Prenared 011: 313197 10:53 8.05 Rpt 14 
Recor:/ ID: SCDOC-1998-K :MUN/DB 







(II) 
Da·te Referred to Committee: May 1, 1997 FURTHER REFERRALS: 

Date of Committee Action: 5 \ S \ ~:\--

The FINANCE Committee considered: CSSB 103(STA) am 

CS FOR SENATE BILL NO. l03(STA) am HUMAN RIGHTS COMMISSION FEES & HEARINGS 

"An Act relating io hearings before and fees for the State Commission for Human Rights; and providing for an effective 
date." 

recommends it be replaced 
with the following committee substitute 

[ ] addition id refemd to -------- Committee 
r J attat:hed amendment(s) 

ADOPTS: --------___ Lelter of Intent 

A IT ACHES NEW FISCAL NOTE(s): 

r J fiscal note(s) 

{ J ~ fisi.:al note(s) 

(0epc) APPROVES PREVIOUS: 

['<(fiscal note(s) 

~o fiscal note(s) ---------
-------------------~ 

I DP DNP NR AM 
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'08mtM 

: tA'"*·~-~~J vould' rac!uce th• 1iC11111 travel llld couttaotual co1t1 uoociaced With conduct 
public h••¥izl&•· Fund• cui:eDely requirad for th• SIC a4•ocate and heariJ11 exaaiaet to 
cravtl to cha ai&• ot allc1ed diacr~&tion and for CT&Alcripcto~ co•ta would be traa1~ 
fertad to tbs per10tt&l ••~tc11 lin• to &llov for izrr•at£1ato~ overtilaAI co1t1 and potent al 
taap~rary btlp to vo~k oa the Collmiaa1oc'1 1ub1taactal ca11 bnck-101. 1111 that aar b• 
11n1r•ta.I for adue&tional ~•rvicea and trai.DJ.DC would &110 be u~i1iaed to prOTidt acldtl. 
re1cnsrc•• to the 1DTHtilat1ve uait. TbeH cbqu are l>1.1n1 punuatl to u•uc the 
C911Li•tioD 1~ ..-eciiia tJl• pu~lic deaan.d with th1~ curt•Dt bud&tt&IT re1ourc11. 

rile ffaur•G abnTa ar1 11tia&tt1 based oa th• ~•tin& beari&\g 1cb1dulo troa Jul7 1, 1997 
tbro...,;b May 1191. Fu cure 1',ead.qa •r• aat po11ibla ta 11Uut1 a1Ui au directly 1-pact1 
by the 1nve1ti1ative unit pro~~ctioo, 1at.tln11nt1 prio~ to aaaxina•t etc. ~7 co1ts 
f r heari travel t ac tton• e. 18 .0 . vc t av1ra • ~01c 1- · 4 h~ . 
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FISCAL NOTE 
No. I 
Bill Version:.__.,.\Ai8........,I0""-3......__..... __ _ 
(S) Publish Date: :;./;pi/ 91-r , 

Sf ATE OF ALASKA 
1997 LEGISLATIVE SF.SSION 
Revision Date: Dept. Affected: Office of the Governor 
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HOUSE CS FOR CS FOR SENA TE BILL NO. 103(FIN) 

IN THE LEGISLATURE OF Tiffi STA'IE OF ALASKA 

TWENTIE'r.d LEGISLATURE - FIRST SESSION 

BY THE HOUSE FINANCE COl\.tMI'ITEIE 

Offered: 
Referred: 

WORK DRAFT 

O-GS0045\B 
Lauterbach 

511197 

Sponsor(s): SENATE RULE.9 COMMlTIEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

1 "An Act relating to bearing!; before and fees for :~~ State Commission for 

2 Human Rights; and providing for an effective date."' 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STA~.'E OF ALASKA: 

4 * Sedion 1. AS l8.80.060(b) is amended to read: 

5 (b) ln addition to other powers and duties prescribed by this chapter, the 

6 commission may 

7 (1) delegate to the executive direccor all powers and duties given it by 

8 this chapter except the duties and powers given it by AS 18.80.120 and 18.80.130; 

9 (2) call upon the departments and agencies of the state, with the 

10 .approval of the governor, for cooperation and assistance in carrying out this chapter; 

11 (3) hold hearings under AS 18.80.120.i 

.12 (4) establish the amount and manner of payment of fees for 

13 ,educational services, information, and materials that the commission provides to 

14 ·public and private or2:mizations and other persons. 

-1- HCS CSSB l03(FIN) 
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1 • Sec. 2. AS 18.80.120 is amended to re..:~: 

2 Sec. 1~.80.120. Hearing. If the infonnal efforts to eliminate the alleged 

3 discrimination are unsuccessful, the executive director shall infonn the conunission of 

4 the failure, and the commission shall p.i:ovide the respondent and the complainant with 

S notice of the failure and shall serve written notice1 together with a copy of the 

6 complaint, requiring the person, employer, labor organization, or employment agency 

7 charged in the complaint to answer the allegations of the complaint at a hearing before 

8 the commission. The hearing shall be held by the commission at the commissiGD 

9 office unlm a party [PLACE WHERE TIIE UNLAWFUL CONDUCT IS ALLEGED 

10 TO HAVE OCCURRED UNLESS THE PERSON, EMPLOYER, LABOR 

11 ORGANIZATION, OR EMPLOYMENT AGENCY] requests a change of venue for 

12 good cause shown, and the commission grants the request. The case in support of 

13 the complaint shall be presented before the commission by the executive director or 

14 a designee who shall be a bona fide resident of the state. The person charged in the 

15 complaint may file a written answer to the complaint and may appear at the hearing 

16 in person or otherwise, with or without coun1sel, and submit testimony. The executive 

17 director has the power reasonably and fairly to amend the complaint, and the person 

18 charged has the power reasonably etnd fairly to amend the answer. The commission 

19 is not bound by the strict rules of evidence prevailing in courts of law or equity. The 

20 testimony taken at the hearing shall be under oath and shall be recorded 

21 [TRANSCRIBED AT THE REQUEST OF ANY PARTY 'Ji'O THE HEARING]. 

22 *Sec. 3. This Act takes effect immediately under AS 01.10.070(c). 
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To',. K;-. O \\'LEs 
60VERNOR 

The Honorable Mike Miller 
President of the Senate 
Alaska State Legislature 
State Carit0l 
Juneau, AK. 99801-1182 

Dear President Miller: 

STATE OF ALASKA 
OFFICE OF THE GOVERNOR 

Jtr:'olEAl! 

February 24, 1997 

\ 
~/D3 

P 0 . Box 110001 
Juneau. Ala5ka 99811·0001 

(907) 465·J500 
Fa~ 1907) 465-3532 

ln our efforts to reduce budgets, some actions that save money also create efficiencies 
which better meet public service goals. That is the r.ase with this bill regarding the Human 
Rights Commission. This proposal provides the Commission more flexibility in its 
operations and helps the body perform its essential work for the state. 

The bill would a.llow the Hrnnan Rights Commission to hold hearings at its office in 
Anchorage rather than where the alleged disc1imination occurred, as is required under 
current law. This will save time and money in travel cost-&. The Commission would 
continue to ensure that compiainants may participate m the hearings. 

This bill would also allow the Commission to charge fees to cover the costs of sentices, 
infonnation and materials and to provide tapes rather than transcriptions of the hearings, 
as currently required. 

These changes would reduce the cost and time involved in resolving cases, helping the 
Commission to work through its tremendous backlog of cases, and better respond to the 
public's inc:~ased requests for its services. The result will be better human rights 
protection for Alaskans. 

Sincerely, 

i;L 
To~owles 
Governor 


