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CONTINUATION FORM
PROJECT TITLE:__________ Airborne Geophysic '/Geological Mineral I n v e n t o r y ___________________________________________________________________________
3 , Marine terminal and transportation corridor development. Transportation infrastructure development always requires cost justification based on prior knowledge of resource availability 
indicating trie likelihood of investment payback and geotechnical knowledge that ensures engineering feasibility.
4. Long-term decisions on management of state-interest lands. Products from this project allow the State to look beyond the short-term rise and fall of commodity markets in formulating 
mineral-resource policies and in responding to related issues, such as land tr. ides, corridor development, area plans, etc.

GOVERNOR'S AWARENESS
The Governor has expressed strong support for this program in several forums including speeches before the Alaska Miners Association and other key business groups.

PROJECT SUPPORT
This project is supported by local communities, Vative corporations, private resource industry, Alaska Minerals Commission, regional borough governments, Department of Commerce 
and Economic Development, Department o f Community and Regional Affairs, and the Department of Natural Reso' ces.

PROJECT OPPOSITION

None known.

PUBLIC BENEFITS
The public at large benefits both in the short and long term through local employment opportunities created in the private sector and better resource management decisions regarding 
issues such as land trades, classifications, etc. The public especially benefits from a diversification of Alaska’s economy, the enlargement of the state's long-term quality job base, and 
decreased dependence on state-funded welfare programs.

ALTERNATIVE APPROACHES CONSIDERED

1. Sole reliance on satellite or remote sensing imagery. This approach is rejected because of low resolution and because it cannot look beneath extensive ground cover such as tundra, 
forest, and soil types in Alaska, and also because it d *?s not provide an unambiguous methodology for detecting subsurface mineralization.
2. Sole reliance on currently available data. Rejected because of general lack and quality of geologic data. Only seven percent o f Alaska has adequate geological mapping, and almost 
none of it has detailed geophysical surveys.
3. Sole reliance on ground-based field investigations. Rejected because of protracted time necessary for such an approach (decades) a r  J because it provides no subsurface informatior
4. Sole reliance on airborne geophysical methods. Rejected because geophysical anomalies alone cannot be interpreted without geological and geochemical control.
5. An integrated approach, utilizing regional geophysical and geochemical methods which define resource-rich regions; followed by detailed airborne geophysical surveys and ground- 
based geoiogical/geochemical investigations o f high priority areas. This approach allows the inventory to be completed in an acceptable time, to discriminate between barren and 
resource-rich anomalies, to identify specific commodities, and provide a quantified estimate of resource value and location.
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PROJFC) TITLE:___________Airborne Geophysical/Geological Mineral Inventory
ALTERNATIVE FINANCING CONSIDERED

1. Financing the project through voluntary consortia of private-sector firms. Rejected because of inherent» iflict-of-interes! concerns between the state, contributing firms, non­
contributing firms, and the public at large, the timeliness of executing such a financing approach; and the lack o f continuity inherent in such a funding mechanism.
2. Funding the project through the operating budget was considered and rejected because of the significant increase to the base budget.

SUPPORT TO THE OPERATING BUDGET

This project complements the DGGS operating/policy budget. Most o f the core geological activities, contract management, and support functions are carried out by existing staff and are 
partially funded by the base operating budget. Geophysical investigations will be done mainly through private-sector contracts funded by this CIP project.

D ES CR IP T IO N  O F  W O R K  T O  B E  D O N E

Contingent upoi i funding, In FY98 DGGS proposes to conduct airborne geophysical surveys in one or more areas in southcentral Alaska, interior Alaska, northwestern Alaska, or 
southwestern Alaska. During the course of the airbome-geophysical/peological mineral inventory project, 48 candidate areas have been nominated by Alaskans for mineral surveys. To 
date the highest mineral potential tract3 within nine of these nominated mining districts have been subjected to airborne geophysical surveys.

Following is a more detailed description of the work being proposed for FY98.

Area 1: Iron Creek, Talkeetna Mountains
\Jthough there is no historic mineral production from this region, the area includes the recently discovered Toklat massive sulfide deposit as well as other extensive iron oxide anomalies 
that may be indicative of economically viable mineralization. There are also known occurrences of copper, gold, and silver of unknown significance. The area has a potential for harbonnj 
mineable massive sulfide base metal deposits in upper Paleozoic volcanic rocks as waii as gold stockwork veins within younger intrusive and volcanic rocks. Lateral extensions of 
Jurassic (144-208 million year old) voJcanic-arc rocks that host the Johnson River gold deposit southwest of the proposed survey tract may occur in the area. A combined aiitoome- 
geophysical survey and ground-truth geological mapping would.be effective in catalyzing more detailed exploration in this region. Located 35 miles east of the Parks Highway and 60 
triles north of WasiMa, if new mineral exploration and mine development were successful, 'he Wasilla-Palmer area would experience a significant expansion of long-term employment 
opportunities tor the local res' lents.

Products resulting from these surveys wojld include:
1.1:63,360-scale aeromagnetic and airborne-electromagnetic maps 
2 .1 :63 ,360-scale bedrock and surfidal geologic maps
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CONTINUATION FORM
PROJECT TITLE:___________Airborne Geophysical/Geological Mineral Inventory_______________________________________________________________________________
3.1:63,360-scale mineral occurrence maps 
4 . 1:63,360-scale land status map
5. Various other geological, geochemical, and geophysical data compilations 

Area 2: Upper Goodpaster, Yukon-Tanana Uplands

Located 38 miles northeast of Delta Junction, the Goodpaster district has produced only modest amounts of gold-about 2350 ounces. However, recent mineral industry exploration has 
indicated a new and potentially important gold-polymetallic mineralized trend in part of the historical district. Proposed as a geophysical survey tract it is entirely within the upper 
Goodpaster River valley, a northern tributary of the Tanana River that drains the soulhem Yukon-Tanana uplands. More than 95 percent of the lands in question are owned and manager 
by the state of Alaska.

The tract is underlain by regionally metamorphosed rocks of the Yukon-Tanana terrane, a large group of rocks exposed in east-central Alaska and central Yukon. Canada, and by 
younger intrusive and volcanic rocks. The intrusive rocks are the same age and have chemical compositions very similar to the intrusive rock that hosts the Fort Knox gold deposit in the 
Fairbanks district. Recently discovered gold-bismuth-arsenic-antJmony mineralization is also similar to many mineralized prospects that surround the Fort Knox ore deposit. These 
similarities to a relatively nearby world-class mining district suggest a good probability of locating a major mineral deposit in the Goodpaster tract. The district's proximity to Delta Junctior 
means that mineral development in the proposed survey area, if successful, would offer scores of employment opportunities to the local residents.

Products resulting from these surveys would include:
1 .1:63,360-scale aeromagnetic and airborne-electromagnetic maps
2. 1:63,360-scale bedrock and surficial geologic maps 
3.1:63,360-scale mineral occurrence maps 
4 .1:63.360-scale land status map
5. Various other geological, geochemical, and geophysical data compilations 

Area 3: Northern Solomon District, Seward Peninsula

In 1993, DGGS conducted airborne-geophysical and ground-truth geological mineral surveys in the western half of the Nome mining district. The entire eastern half of the district also ha: 
high mineral potential but has not been geophysically or geologically inventoried. Our long-term objective is to acquire airborne geophysical and ground-truth geological data for the entiri 
eastern Nome mining district. Because funding is often limited, however, we have subdivided the eastern Nome district into four potential survey tracts: northern Solomon, southern 
Solomon, Bluff, and Council. Contingent on available funding, we propose to geophysically survey the northern Solomon district in FY98, and commence ground-truth geological mappinf 
of that tract in FY99.

The eastern Nome district encompasses the smaller Solomon, Bluff, and Council districts which have collectively produced 5,921,000 ounces of gold (18 percent of total historical 
Alaskan output) from 1898-1995. The region is drained by Iron Creek, tributary to the Pilgrim and Kuzilrin Rivers. The proposed tracts contain a mixture of Native, state, and federal land: 
The eastern Nome district is underlain by metamorphic rocks of the Nome Group which have been subdivided by DGGS and industry

CAPITAL PROJECTS 
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CONTINUATION FORM
PRO JEC T  T ITLE:____________Airborne Geophysical/Geological Mineral Inventory______________________________________________________________________________________
geologists during recent past geological and mineral surveys in the western Nome district The Nome Group rocks contain several important mineral deposit types 
including low-sulfide gold quartz veins and zinc-silver-lead-goM massive sulfide deposits. Heavy mineral gold placer deposits have accounted for nearly all the past gold 
production. A  combined airborne geophysical and geological ground-truth survey will allow industry to conduct more efficient detailed mineral exploration in the Nome 
area. If successft il in catalyzing the development of a major year-round mining operation, the Alaska citizens living on the Seward Peninsula will have a significantly , 
expanded opporti nity for local employment

Products resulting from these surveys would include:
1 .1 :63 ,360-scale aeromagnetic and airborne-electromagnetic maps 
2 .1 :63 ,360-scale bedrock and surficial geologic maps 
3 .1 :63 ,360-scale mineral occurrence maps 
4 .1 :63 ,360-scale land status map
5. Various other geological, geochemical, and geophysical data compilations 

Area 4: Iditarod m in ing d istric t, southwestern Alaska

Located in southwestern Alaska and accessible via the Kuskokwim River, the Iditarod-Flat (Flat) and Iditarod-Donlin (Donlin) districts have produced approximately
1,490,000 ounces o f gold worth $558 million, aL out 46 r  jrcent of all the gold mined from the greater Kuskokwim Mineral Belt, of which the Iditarod district is a part. Both 
the Flat and Donlin districts contain unique types of mi..3ralization. Acquiring airborne-geophysical signatures for the type o f mineralization found in both districts, along 
with geophysical data for the greater Kuskokwim Mineral Belt as a whole would be a significant aid in advancing successful mineral exploration and development in this 
part of rural Alaska.

The principal mineral deposits consist of: 1) copper-gold stockwork in 70 million year old intrusive rocks (Flat area); 2) complex gold-polymetallic deposits associated with 
dike swarms of quafz-rich igneous rocks (Donlin area); and 3) heavy-mineral placer deposits (both Flat and Donlin areas). Obtaining geophysical signatures for both 
lode deposit types in the Flat and Donlin districts as part o f an airborne-geophysicat/geological ground-truth survey of the entire Iditarod mining district would assist in 
identifying and delineating other as yet unrecognized mineral deposits in southwestern Alaska.

Product* resulting from these surveys would include:
1.1:63,.'160-scale aeromagnetic and airborne-electromagnetic maps 
2 .1 :63 ,.'160-scale mineral occurrence maps 
3 .1 :63 ,360-scale land status map
4. Various other geological, geochemical, and geophysical d ' ia compilations
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PRO JEC T  TITLE:____________Airborne Geophysical/Geological Mineral Inventory
SPECIFIC PURCHASES BY UNE ITEM

CONTINUATION FORM

Salary: Exisling DGGS staff lo accomplish ground geological work and contract monitoring 
Travel (mainly logistical field travel)
Geophysical contract, geochemical analyses, helicopter access 
Commodities and GIS, office, and field supplies 
Equipment

ECONOMIC DEVELOPMENT

A primary objective o f this project is the stimulation o f the state's m ineral-based economy by delineating the location o f mineral zones within the state's most prospective 
mineral districts. This information will encourage the investment o f millions o f dollars in private mineral exploration funds in the short term and lead to long-term job and 
revenue creation a s  discovered mineral deposits are brought into production.

PRO JECT  STAGING

This project is staged over the period 1997-1999 .

Line Item
100
2C0
300
400
500

Total

FY98
50.0 
2.0

338.0
10.0 
0.0

400.0
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Project Title: 
Category: 
Project Type:

Value Added Timber Sa les - Interior 
Development Prog.Priority:
Planning and Sa les________________ Agy Priority: / S AP/AL: AP

Location: Tok, Delta, Kantishna
Election District: 36
Completion Date (mmyr): 12/00

FUNDING
FY98
Capital
Request

Annual State 
Operating / 
MaL.enance

FY98 
New State 
PFT

CAPITAL REQUESTS Total Req. 
FY98-FY03FY99 FYOO FY01 FY02 FY03

1002 Federal Receipts - 0.0
1004 General Fund 230 .0 400 .0 630.0
1005 GF Program  Receipts 0.0
1037 GF/ Mental Health 0.0
1052 Response Fund 0.0
1019 Reforestation 0.0
1021 ARLF 0.0

TOTAL: | 230 .0 | 0 .0 o I 400.0 ] 0.0] 0.0] 0 .0 0 .0 630 .0
BR IEF PRO JEC T  SUMMARY:
Provide timber fo r value-added processing operation at Tok, Delta and Kantishna.

DETAIL PRO JECT  DESCR IPT ION  AND JUSTIFICATION: 
Why is the Project Needed:
The 1996 legislature passed a value-added timber sa le bill incorporated into statute as 38 .05 .123 . To 
meet the intent o f this legislation, funding is required to prepare and administer a timber sale. Several 
requests have been received varying from 5  MMBF to 100 MMBF. This C IP  is based on a specific 
request for 21 MMBF by Young's Timber, Inc. but could be utilized to satisfy other operators.

The requesting company proposes to expand their business volume a s  well as their product line 
consistent with the requirements o f 38 .05 .123 . The company is currently harvesting on private and 
state-owned land and has indicated they intend to continue this mix o f  suppliers. The need for the 
longer term negotiated sa le is to allow equipment upgrades necessary to expand their value-added 
product line.

Does capital pro ject:
1) Meet state constitutional

o r statutory responsibility
2 ) Address life, health 

or safety issue?
3 ) Reduce state operating 

costs?
4 ) Leverage private sector 

o r local funds?
5) C reate ongoing private 

sector jo b s?
6 ) Facilitate transfer o f 

responsibility to local
or private sector?

Yes
X

X

X

No

X

X

X

CAPITAL PROJECTS 
DESCRIPTION

FORM  CP1 
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CONTINUATION FORM
PRO JECT  T ITLE:___________________ Value Added Timber S a le s - Interior_______________________________________________________ ________________________________
The Tok Area Office p roposes to provide the above timber volume as  two separate sa les from state^owned lands in the vicinity o f Tok and Dot Lake. The specific 
design o f sa le units will vary based on site conditions. This includes unit sizes as well as harvest intensity. Reforestation will be a contractual responsibility o f the 
purchaser. The proposed sa le  would quadruple the annual volume currently sold in the Tok area.

G oals:
Provide additional full time and seasona l employment opportunities by expanding both harvesting and value-added processing o f ou r timber resources.

Increase the capabilities o f existing operators to manufacture value-added products by providing sufficient raw material volumes to justify equipment diversification 
and upgrade.

Increase the diversity o f for^ ,t age c lasses to provide young stands required by some species such as moose, for browse.

Increase the diversity o f forest age c lasses to provide young stands that a re  generally more resistant to insects and disease due to vigor.

Project Support and Opposition:
The public has been generally supportive o f increased timber harvesting and processing in the Tok Area. Opposition has been concerned about access 
development and its impact. DNR provides fo r meaningful public participation throughout the timber sa le process.

The Department o f Fish and Game is generally supportive o f increasing the acreage o f younger stands o f vegetation. A close working relationship during sa le 
location and design can reduce concerns about sensitive a reas used by both fish and terrestrial species.

This proposal will draw som e opposition from individuals and groups concerned about increased timber harvest since it will expand operations on state-owned 
lands.

DNR provides fo r meaningful public participation throughout the timber sa le process. The DOF prepares a Five Year Schedule o f Timber S a les (FYSTS ) for each 
Area every year. The schedule provides an overview o f state proposals for timber harvest, reforestation, and transportation. A Forest Land Use Plan (FLUP) is 
prepared for each sa le  over 10 acres. Schedules and plans are subject to review by agencies and the public.

The two proposed sa les fo r the requested 21 MMBF are included in the current draft FYSTS with the indication that additional funding is required. If sa les are in 
other Areas, they will be in accordance with an approved FYSTS.

CAPITAL PROJECTS 
DESCRIPTION
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CONTINUATION FORM
PRO JECT  TITLE:________Value Added Timber Sales - Interior__________________________________________________________________________________________
Public Benefits:
Increased access for both summer and winter recreation activities.
At least 13 new year-around jobs are estimated, plus additional seasonal jobs.

Projected Revenues for the State:
21 MMBF at an estimated $40.00/MBF is a gross amount of $840,000. Estimated cost of $630,000 would yield a potential net of $210,000 to the general fund. 
The estimated purchase price could be much lower depending on the species and products concerned.

Consequences if not Funded:
Limited sale of timber resources will continue at a level below that required to allow expansion of facilities and equipment necessary to increase value-added 
processing.

Specific Description of what will be Purchased:
The FY98 CIP funds are planned to pay for design, layout, review, and administration of a timber sale of approximately 6 MMBF. Administration will include 
contract oversight for harvesting, road construction, and maintenance, as well as reforestation. These activities are required o f the sale operator under the 

contract.

' Economic. Development:
There should be a minimum of 13 year-around jobs directly attributable to harvesting, manufacturing, and transportation. The establishment o f these new year- 
around jobs, in an area that is generally dependent on seasonal employment, is highly significant. The number of jobs may vary for other operations.

Cost Benefit Analysis;
Direct revenue to the general fund is expected to be approximately $840,000 for a net income of $210,000. Some road construction and reforestation that 
improves stocking levels will benefit the state in future harvest cycles. This is estimated based on the specific request and may vary for other operations.

lin e  Item Description;
200 $ 10.0 Travel for sale preparation and administration of contractual requirements including harvesting, construction, restoration, and reforestation.

300 $220.0 Funding for contracting, personnel, and vehicle costs to plan, layout, and administer the harvest of 6 MMBF. This includes required field work as well 
as public and agency review.

This is funded in two phases. Phase I requested in FY98 will cover the first 6 MMBF. Phase II proposed in FY99 will cover the remaining 15 MMBF requested. 
Both phases are required to provide the total sale volume requested.______________________________________________________________________________________

CAPITAL PROJECTS 
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Project Title: Value Added Timber Sa les-Southeast Location: Southeast 
Category: Development Prog.Priority: Election District: 91 
Project Type: Planning and Sa les Agy Priority: /£> AP/AL: AP Completion Date (mmyr): 12/00

FUNDING
FY98

Capital
Request

Annual State 
Operating / 

Maintenance

FY98 
New State 

PFT
CAPITAL REQUESTS Total Req. 

FY98-FY03FY99 FY00 FY01 FY02 FY03
1002 Federal Receipts * 0.0
1004 General Fund 0.0
1005 GF Program Receipts 0.0
1037 GF/ Mental Health 0.0
1022 AIDEA Fund 75 .0 75 .0 150.0
1019 Reforestation 0.0
1 0 2 1 ARLF I 0.0

TOTAL: | 7 5 .0 | 0 .0 j 0  | 75 .0  0 .0 | 0 .0 | 0 .0  0 .0  150.0
BRIEF PRO JECT  SUMMARY:
Provide timber fo r value-added processing operation at W rangell and Ketchikan.

DETAIL PRO JECT  DESCRIPT ION AND JUSTIFICATION:
Why is the ProieciJteeded;
The 1996 legislature passed a value-added timber sa le bill incorporated into Statute AS 38 .05 .123 . To 
meet, the intent o f this legislation, funding is required to prepare and administer timber sa les. This C IP 
is based on requests for 5 -10 MMBF in Wrangell, and 2-4 MMBF in Ketchikan.

The request proposes to expand volume as well as product line consistent with the requirements o f 
38 .05 .123 . The need for the longer term negotiated sa le  is to allow equipment upgrades n ece ssa ry ' j 
expand their value-added product line.

D oes cap ita l p ro je c t: Y fi£  No
1) Meet state constitutional X

or statutory responsibility
2 ) Address life, health X

or safety issue?
3 ) Reduce state operating X

costs?
4 ) Leverage private sector X

or local funds?
5 ) Create ongoing private X

sector job s?
6 ) Facilitate transfer o f X

responsibility to local 
o r private sector?
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CONTINUATION FORM
PRO JECT  TITLE:_________________ Value Added Timber Sales-Southeast______________ ________________________________________________________________
The Coastal Regional Office proposes to provide the above timber volume as separate sales from state-owned lands in the vicinity of Wrangell and Ketchikan.
The specific design of sale units will vary based on site conditions. This includes unit, sizes as well as harvest intensity. Reforestation will be a contractual 
responsibility of the purchaser.

G oa&
Provide additional full time and seasonal employment opportunities by expanding both harvesting and value-added processing of our timber resources.

Increase the capabilities of existing operators to manufacture value-added products by providing sufficient raw material volumes to justify equipment diversification 
and upgrade.

Increase the diversity of forest age classes to include young, vigorous stands

Increase the diversity of forest age classes to provide young stands that are generally more resistant to insects and disease due to vigor.

Project Support and Opposition:
The public has been generally supportive of increased timber harvesting and processing in the Wrangell Area. Opposition has been concerned about access 
development and its impact. DNR provides for meaningful public participation throughout the timber sale process.

The Department o f Fish and Game is generally supportive. A close working relationsi.ip during sale location and design can reduce concerns about sensitive 
areas used by both fish and terrestrial species.

This proposal will draw some opposition from individuals and groups concerned about increased timber harvest since it will expand operations on state-owned 
lands and extend road access on Wrangell Island.

DNR provides for meaningful public participation throughout the timber sale process. The DOF prepares a Five Year Schedule of Timber Sales (FYSTS) for each 
Area every year. The schedule provides an overview of state proposals for timber harvest, reforestation, and transportation. A Forest Land Use Plan (FLUP) is 
prepared for each sale over 10 acres. Schedules and plans are subject to review by agencies and the public.
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CONTINUATION FORM
PRO JECT  TITLE:_________Value Added Timber Sa les-Southeast______________________________________________________________________________________
Public Benefits:
Increased access for both summer r;nd winter recreation activities.
At least 13 new year-around job s p/e estimated, plus additional seasona l jobs.

Projected Revenues for the State;
10-14 MMBF at an estimated $40.00/thousand BF is a  g ross revenue o f J4 0 .Q/MMBF. Estimated cost o f $20.0/thousand BF, the sa le would yield a potential net 
of $200 .0  - $ 300 .0  to the general fund. The estimated purchase price could be much lower depending on the species and products concerned.

Consequences if not Funded:
Limited sa le  o f timber resources will continue at a  level below that required to allow expansion o f facilities and equipment necessary to increase value-added 
processing.

S pecific Desciiption o fw natw ill be Purchased :
The FY98 C IP funds are planned to pay fo r design, layout, review, and administration o f a timber sa le o f approximately 5-7 MMBF. Administration will include 
contract oversight for harvesting, road construction, and maintenance, as well as reforestation. These activities a re  required o f the sa le operator under the 
contract.

Economic Development:
There should be a minimum of 10-15 year-around jobs directly attributable to harvesting, manufacturing, and transportation. The establishment o f these new year 
around jobs, in an area that is generally dependent on seasona l employment, is highly significant.

Cost Benefit Analysis:
Direct revenue to the general fund is expected to be approximately $200 .0  for a net income o f $50 .0 . Som e road construction and reforestation that improves 
stocking levels will benefit the state in future harvest cycles. This is estimated based on the specific request and may vary for other operations.

Line Item Description;
200  $37 .5  Travel for sa le preparation and administration o f contractual requirements including harvesting, construction, restoration, and reforestation.

300 $37 .5  Funding for personnel and travet costs to plan, lay out, and administer the harvest o f 5 -10 MMBF in W rangell and 2-4 MMBF in Ketchikan. This 
includes required field work as well a s  public and agency review.

FY98 will cover the first 5-7 MMBF. FY99 will cover the remaining 5-7 MMBF requested. Two years are required to provide the total sa le  volume requested.

CAPITAL PROJECTS 
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A M E N D M E N T

OFFERED IN  THE SENATE 
TO: SB 83 

Page 1, line 2, following
Insert "making a special appropriation;"

Page 1, following line 8:
Insert a new bill section to read:

"* Sec- 2. (a) Subject to (b) of this section, the sum of $150,000 is appropriated from the 
general fund to the Department of Corrections for a statewide automated victim notification 
telephone system. The appropriation in this subsection is conditioned on the Department of 
Corrections exploring and acting on other options for funding, including appropriate federal 
grants, within 120 days after the effective date of this section.

(b) I f  the department is awarded a grant for the statewide automated victim, 
notification telephone system within 120 days after the effective date of this section, the 
amount of the grant is appropriated to the department for the system, and the amount of the 
appropriation made by (a) of this section is reduced by the amount of the grant awarded to 
the department.

(c) The appropriations made by this section are for a capital project and lapse under 
AS 37.25.020."

Renumber the following b ill section accordingly.

Adjust the funding information accordingly.

I

- l -

(V.
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S T A T E  O F  A L A S K A  /  c o r r e c t i o n s

MEMORANDUM
Division of Administrative Services 
Section: Data and Word Processing 
P.O. Rox 112000 
Juneau, Alaska 99811-2000 
Piii,ne (907) Fax (907)

o

TO: Robert L. Cole, Director
Division of Administrative Services

FROM: Annette G.E. Smith, DP M;
A

DATE: March 25, 1997

PHONE: 465-3313 
SUBJECT: VINE cost estimates

We estimate short term costs of VINE implementation at 5150,000, as follows :

Cost Type Total Cost Cost description
One time $22,750 Implement VINE interface w/OBSCIS for 13 institutions, 13 

Probation/Parole Offices, 15 Local Jails, and 13 Community Residential 
Centers. Includes software, phone lines, etc.

One Time S3,000 Redundant PC Interface (allows the system to operate from a 2nd PC if  the 
main interface is down).

One Time $7,000 Implementation of Jail Line (Victim call in compatibility)
One Time SI,250 Hookup 1 port for each of the 15 Local Jails & 1 port for each 10 

Community Residential Centers to access OBSCIS - DOa/DN charge ($50 
* 25 ports)

Monthly
$5,700

$68,400 Monthly operational fees to VINE (phone charges, VINE maintenance and 
support)

Monthly
$1,875 $22,500 Monthly port fees for Local Jails - DOA/DIS charge - (breakdown $75/mo 

per port * 25 Jails/CRC =* $1,875 for one month DOA/DIS charges). jj
One Time $8,000 Educating Victims how to use the system (brochures, etc.) ;!

U One Time $11,200 Contract programming time to work with VINE designing, creating, and | 
testing OBSCIS/VINEinterface files (estimated at S70/hr * 160hr- J! 
511,200).

(j One Time $3,000 .Software/Hardware to automatically call network staff when State of AK. 
network is down

Annual $3,000 Staff costs for being on stand-by in case there is a failure of the hardware or 
software

Total $150,100



While in  Session- 
State Cipitol, Rni. 9 

Juneau, Alaska 99801 
(907) •<65-3704 

fax:(907)465-2529 
•

While in  Anchonifji':
716 West 4ili Ave., Ste. 440 
Anchorage, Alaska 99501 

(907) 258-8182 
fax:(907)258-5571

W H A T IS  V.I.N.E. AND W HAT DO ES IT  M EAN TO A LA SK A ?
Dear Senator Donley;

Thank you for your interest in Senate Bills 25 and 26, legislation 
authorizing and funding an automated victim notification system called 
Victim Information and Notification Everyday (V.I.N.E,). Implementing 
V.I.N.E. will increase state compliance with the Victims' Bill of Rights, 
overwhelmingly passed by the people of Alaska in 1994.
W H A T  IS  V . I . N . E . ?

In order to keep crime victims informed of inmate activity, a state-of- 
the-art computer system called Victim Information and Notification 
Everyday (V’l.N.E.) was developed. V.I.N.E. provides two important services 
which enhance the vital link of communication between the justice system 
and victims of crime.

• First, the system provides automatic notification calls to crime victims 
when an inmate’s statue changes. If an inmate is released, transferred, 
posts bail or escapes, V.I.N.E. places automated telephone calls to all 
registered victims within 10 minutes of a change in the offender’s 
status. V.I.N.E. continues to call the victims for 24 hours or until a 
successful notification is verified by the victim.

• Second, V.I.N.E. provides critical inmate information 24 hours a day, 7 
days a week through the automated telephone system. V.I.N.E. allows 
for a confidential exchange of information. Victims may access 
information on a prisoner through the use of a personal identification 
number, and they may easily enter new contact numbers.

H O W  D O ES IT  W O R K ?

• At the crime scene, a police officer provides the victim with 
information about how to register with the system and obtain instant 
information about the perpetrator.

• The victim contacts V.I.N.E. and registers at no cost, creating a 
personal identification number that, when entered into the system, 
qualifies her or him to be notified about inmate release or status.

Senate Health. Education and 
Social Services Committee 

%
Senate Judiciary Committee 

•
Department of Health and Social 
Sendees Budget Subcommittee 

•
Department of Law 

Budget Subcommittee
S e n a t o r  J o h n n y  E l l i s

March 22, 1997
Senator Dave Donley 
Room 508 
State Capitol
Juneau, Alaska 99801-1182

A l a s k a  S t a t e  L e g i s l a t u r e



• When the status of the perpetrator changes, the registered victim is 
called promptly, and until contact is validated,

W H Y  D O E S  A L A S K A  N E E D  V . I . N . E . ?

P ro p e r  a n d  tim e ly  n o tif ic a t io n  to  v ic tim s a b o u t  th e  r e l e a s e  o r  
e s c a p e  o f  th e i r  a t t a c k e r s  is  a  s e r io u s  p ro b lem , b o th  n a t io n a l ly  
a n d  in  A la s k a .  I n  N o v e tn b e r  1996, A l a s k a ’s  p r i s o n s  a n d  p re- tria l 
f a c i l i t i e s  h o u s e d  2 ,990 in m a te s ,  49% o f  whom, a r e  c o n r i d s r e d  
v io le n t  E a c h  d a y , o v e r  600 c o n c e rn e d  A la s k a n s  c a l l  o u r  s t a t e  
i n s t i tu t io n s  s e e k in g  in fo rm a t io n  o n  in m a te s .

V.I.N.E, will provide state compliance with the Victims' BH of Rights 
provision for victim notification. In addition, the burden placed on 
corrections staff charged with the responsibility of notifying the often 
transient • -ime victims is significantly reduced.
H O W  M U C H  W IL L  IT  C O S T ?

In order to implement V.I.N.E., the current corrections information 
system, OBSCIS, is interfaced with the V.I.N.E. national call center in 
Louisville, Kentucky through a local server-.—The estimated total cost for 
bringing V.I.N.E. on-line in Alaska i^$25u>Q 00^r fiscal years 1997 and 
1998. This sum includes a one-timVchargc tomterface data systems, 
monthly operational fees, system monitoring and staff training for the state's 
prison facilities, halfway houses and District Attorney offices.
W H O  S U P P O R T S  IT ?

Early in the preparation of the legislation, the Alaska Peace Officers 
.Association and victims rights groups announced their support of V.I.N.E. 
technology. In Anchorage, Victims for Justice, Standing Together Against 
Rape (STAR), the Alaska Women's Resource Center (AWRC) and AWAIC 
endorsed the legislation.

Thank you for your attention to this matter. For victims of domestic 
violence and sexual assault, the successful passage of this legislation may 
mean the difference between life and death.



Senate Finance Committee Amendment

To: SB 83 By: Senator Pearce

Include the following language:

Sec. DEPARTMENT OF NATURAL RESOURCES. The sum of $432,525 is
appropriated from the Public School Fund (AS 37.14.110) to the Department of Natural 
Resources for an appraisal of Public School Lands to detemiine the fair market value of 
the school trust land at the time the land was redesignated as general grant land in 1978. 
To be completed by December 31,1997.

(



ALASKA STATE LEGISLATURE
LEGISLATIVE BUDGET AND AUDIT COMMITTEE

Division of Legislative Audit

P.O. Box 113300
Juneau, AK 99811-3300

(907) 465-3830

M E M O R A N D U M

FAX (907) 465-2347 
Internet e-mail address: 

legaudit@ legis.state.ak.us

TO:  K r a g  J o h n s o n , L e g is la t iv e  A ss is ta n t
to  S e n a to r  P e a rc e

7

FROM : R a n d y  S . W e ik e r  / jfc O fllk
L e g is la t iv e  A u d ito r

DATE: F e b ru a ry  2 6 , 1 9 9 7

RE: P u b lic  S c h o o l F u n d

Y o u  h a v e  a s k e d  f o r  a f in a n c ia l a n a ly s is  o f  the b a la n c e  in  the P u b lic  S c h o o l F u n d  (P S F ) .  T h is  
m e m o ra n d u m  an d  th e  a c c om p an y in g  sc h ed u le  is in ten d ed  to  p ro v id e  th a t f in a n c ia l an a ly s is . 
W e  h a v e  a ls o  in c lu d e d  o th e r  v a r io u s  m em o ra n d u m  that add ress p e rtin en t issues in v o lv in g  the 
f in a n c ia l c o n d it io n  an d  p o te n t ia l uses o f  th is fu n d .

F irs t  a  l i t t le  h is t o ry  o f  the fu n d . T h e  s c h o o l la n d  tru s t b eg an  w ith  re s e rv a t io n  o f  fe d e ra l land  
“ f o r  th e  s u p p o r t  o f  c o m m o n  s c h o o ls .”  T h e  s c h o o l la n d  tru st w as c rea ted  w h en  A la s k a  b ecam e 
a  S ta te  in  1 9 5 9 . T h e  A la s k a  L e g is la tu re  m ad e  m a jo r  changes to  the s c h o o l tru st la n d  in 
C h . 1 8 2 , S L A  1 9 7 8 . S e c . 2  o f  th a t act re d e s ig n a ted  a l l  s c h o o l tru s t la n d  as g e n e ra l g ran t land  
w h ich  re m o v e d  it f r o m  th e  tru s t . In  Sec . 4  th e  c o m m is s io n  o f  the D ep a rtm e n t o f  R e v e n u e  w as 
d ire c ted  to  d e p o s it  o n e  h a l f  o f  one p e rcen t d e r iv e d  f r o m  the m an ag em en t o f  state land , 
in c lu d in g  am o u n ts  p a id  to  th e  state as p ro c e ed s  o f  s a le  o r  an nu a l re n t o f  su r fa c e  righ ts , 
m in e ra l le a s e  re n ta ls , r o y a lt ie s , ro y a lt y  s a le  p ro c e ed s , and fe d e ra l m in e ra l re v en u e -sh a r in g  
p a ym en ts  o r  b o n u se s  in to  th e  P u b lic  S c h o o l F u n d .

T h e  c u rre n t P u b lic  S c h o o l F u n d  is c om p rise d  o f  a  p r in c ip a l p o rt io n  and  an in c om e  p o rt io n . 
T h e  re v e n u e  s o u rc e s  f o r  th e  p r in c ip a l p o r t io n  c om e  f r o m ; 1 ) on e  h a l f  o f  o n e  p e rc en t o f  state 
land  re v e n u e s , and  2 )  c a p ita l ga in s and lo sse s  r e a liz e d  o n  the p r in c ip a l. T h e  p r in c ip a l p o rt io n  
is in te n d ed  to  p r o v id e  a p o o l o f  fin a n c ia l assets f r o m  w h ich  in te res t and  in ve s tm en t in com e  
can be  p ro d u c e d  to  p ro v id e  f in a n c ia l su p p o rt f o r  e d u c a t io n a l p ro g ram s . T h e  p r in c ip a l p o rt io n  
had  a b a la n c e  at th e  end  o f  F Y  9 6  o f  $  1 3 9  m i l l i o n  o f  w h ich  ju s t  o v e r  $ 1 1 1  m i l l i o n  com es 
f r o m  sta te  la n d  re v en u e s .

ALASKA STATE LEGISLATURE DIVISION OF LEGISLATIVE AUDIT

mailto:legaudit@legis.state.ak.us


Mr. Johnson - 2 - February 26,1997

T h e  in c o m e  p o r t io n  o f  the fu n d  is u sed  to  track  the in te re s t and  ir. .e s tm en t in com e 
(e x c lu d in g  a n y  cap ita l ga in s o r  lo s s e s )  and the d is t r ib u t io n  o f  th e se  ea rn ing s to  the 
D e p a r tm e n t  o f  E d u c a tio n  (D O E )  f o r  ed u ca tio n  p rog ram s and  to  th e  D ep a rtm en t o f  R e v e n u e  
(D O R )  to  p a y  f o r  in ve s tm en t expen ses . T h e  b a lance  o f  th e  in c om e  p o r t io n  o f  the P S F  a t the 
end  o f F Y  9 6  is o v e r  $ 1 3  m i ll io n .

T h e  f o l lo w in g  ta b le  s u m m a riz e d  the a d d it io n s  and red u c tion s  in  th e  P u b lic  S c h o o l Fund  fro m  
F Y  8 9  th ro u g h  F Y  9 6 . T h e  in fo rm a t io n  is  seg rega ted  in to  th e  p r in c ip a l and  in com e  p o rt io n s .

B a la n c e  J u ly  1. 1988 

Additions
Land Revenues 
Capital Gains/Losses 
Interest &  Investment Income

Deductions
DOE Education Programs 

DOR Operating Expenses

B a la n c e  Ju n e  30. 1996

Principal

P o rtio n

Income
Po rtion

$ 7 4 .7 0 5 .0 0 0  $ 1U 4 3JA Q Q

4 5 .5 2 3 .0 0 0

18 .7 3 2 .0 0 0

6 1 ,9 5 0 ,0 0 0

(5 9 ,3 3 3 ,0 0 0 )

(1 ,0 1 1 ,0 0 0 )

$ 1 3 8 .9 6 0 .0 0 0  $  13 .0 3 7 .0 0 0

T h e  a c c o m p a n y in g  sc h ed u le  id e n t i fie s  b y  f is c a l y e a r  the a d d it io n s  t o  th e  p r in c ip a l p o rt io n  o f  
th e  fu n d  th ro u g h  land  re ven u e s  and  c ap ita l ga ins and lo s s e s , and  the in te re s t and  in vestm en t 
in c o m e  th a t acc ru es to  the in c om e  p o r t io n  o f  the fu nd . A d d i t io n a lly ,  th e  am oun ts spen t b y  
D O E  o n  e d u c a tio n  p ro g ram s  and  b y  D O R  fo r  in ve s tm en t e xp en se s  f r o m  the in com e p o rt io n  
o f  th e  fu n d  h a v e  a ls o  b een  id en tifie d .

I f  y o u  o r  the S e n a to r w o u ld  l ik e  to  d iscu ss the P u b lic  S c h o o l F u n d  fu r th e r , p le a se  fe e l fre e  to 
c a ll  a t a n y  t im e .

A tta c h m en ts

ALASKA STATE LEGISLATURE DIVISION OF LEGISLATIVE AUDIT



8 Year Analysis of Public School Fund 
Additions and Deductions

Principal
Portion

Income
Portion

Balance July 1,1988
Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

$ 74,705,000 $

4.333.000
1.157.000

11,431,000

6,934,000

Deductions
DOE Education Programs 
DOR Operating Expenses

(8,831,000)
(160,000)

Balance June 30,1989 $ 80,195,000 $ 9,374,000

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

5.208.000
1.492.000

7,202,000

Deductions
DOE Education Programs 
DOR Operating Expenses

(7,015,000)
(174,000)

Balance June 30,1990 $ 86,895,000 $ 9,387,000

Additions 
Land Revenues 
Capita! Gains/Losses 
Interest & Investment Income

8,331,000
495,000

8,041,000

Deductions
DOE Education Programs 
DOR Operating Expenses

(7,015,000)
(87,000)

Balance June 30,1991 $ 95,721,000 $ 10,326,000

Additions
Land Revenues 6,637,000
Capital Gains/Losses 8,399,000
Interest & Investment Income 7,599,000

Deductions
DOE Education Programs (7,499,000)
DOR Oporating Expenses (259,000)

B a la n c e  J u n e  30, 1992  $ 110,757.000 $ 10,167,000
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8 Year Analysis of Public School Fund
Additions and Deductions

Principal
P o rtio n

Income
Portion

Balance July 1,1988
Additions 

Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

$ 74,705,000 $ 11,431,000

4.333.000
1.157.000

6,934,000

Deductions 
DOE Education Programs 
DOR Operating Expenses

Balance June 30,13”9

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

Deductions 
DOE Education Programs 
DOR Operating Expenses

Balance June 30, 1990

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

Deductions
DOE Education Programs 
DOR Operating Expenses

Balance June 30,1991

(8,831,000)
(160,000)

$ 80,195,000 $ 9,374,000

5,208,000
1,492,000

7,202,000

(7,015,000)
(174,000)

$ 86,895,000 $ 9,387,000

8,331,000
495,000

8,041,000

(7,015,000)
(87,000)

$ 95,721,000 $ 10,326,000

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

Deductions 
DOE Education Programs 
DOR Operating Expenses

6.637.000
8.399.000

7,599,000

(7,499,000)
(259,000)

Balance June 30, 1992 $ 110,757,000 $ 10,167,000



P r in c ip a l In c o m e
P o rtio n  P o rtio n

8 Year Analysis of Public School Fund
Additions and Deductions

Additions
Land Revenues 5 ,7 4 8 ,0 00
Capital G ains/Losses 1 ,0 74 ,000
Interest & Investment Income 6 ,8 9 7 ,0 0 0

Deductions
DOE Education Program s (8 ,3 09 ,000 )
DOR Operating Expenses (85 ,000 )

B a la n c e  J u n e  3 0 ,1 9 9 3 $ 117 ,579 ,0 00  $ 8 ,6 7 0 ,0 0 0

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

3 ,8 66 ,000
121 ,000

7 ,2 01 ,0 0 0

Deductions 
DOE Education Program s 
DOR Operating Expenses

(8 ,4 53 ,0 00 )
(80 ,000 )

B a la n c e  J u n e  3 0 ,1 9 9 4 $ 1 21 ,566 ,000  $ 7 ,3 3 8 ,0 00

Additions 
Land Revenues 
Capital G ains/Losses 
Interest & Investment Income

6 .1 77 .000
4 .4 71 .000

9 ,564 ,0 00

Deductions
DOE Education Program s 
DOR Operating Expenses

(6 ,8 16 ,0 00 )
(81 ,000 )

B a la n c e  J u n e  3 0 ,1 9 9 5 $ 132 ,214 ,0 00  $ 10 ,005 ,000

Additions 
Land Revenues 
Capital Gains/Losses 
Interest & Investment Income

5 .2 23 .000
1 .523 .000

8 ,5 12 ,0 00

Deductions
DOE Education Program s 
DOR Operating Expenses

(5 ,3 95 ,0 00 )
(85 ,000 )

Balance June 30,1996 $ 138,960,000 $  13,037,000



School Lands Appraisal Project
D esc rip tio n P e rso nn e l

Se rv ice s
(100)

T ra v e l
(200)

C on tra c tu ;1 
Se rv ice s  

(300)

Su pp lie s
(400)

Title . . _ '
NROII(PCN 10-1757) 16D- 1.5 months $7,890

College intern (20 hrs/weck at $8.50/hr) 
$ 170/week x 30 weeks

$5,100

NROII 16D (1 year) $63,120

NROII 16D (1 year) $63,120

Administrative Clerk (part-time) 8D $20,450

Pens, paper, & miscellaneous supplies $2,800

Travel and per diem to Juneau archives $1,660

2 computers (hardware, software, & 
networking)

$9,000

3 desks & chairs @ $1,500 $4,500

Archive fees (Anchorage & Juneau) $2,500

Sub-total Title $159,680 $1,660 $16,000 $2,800

Appraisals I / 1
••

NRM I (PCN 10-1157) 18L (10 months) $62,500

Cartographer (PCN 10-1362) 15K (80 
hours)

$2,600

USGS maps, cartography supplies, color 
reproduction, paper, & miscellaneous 
office supplies

$1,800

Initiate Fairbanks panel (NRM I) $400

Aerial photograph $19,000

Private appraisers 220 parcels @ $ 175 $38,500

Private appraiser travel & per diem 8 trips 
@ $300 and 32 days @ $ 100

$5,600

Computer rental with hardware, software, 
and networking 2 @ $1,500 & 1 @ $500

$3,500

Sub-total Appraisal $65,100 $6,000 $61,000 $1,800

Support Services
' ‘ v • -  .. ' ;•
RSA to repair existing DNR appraisal 
subsystem & set up rental computers

$5,000

Sub-total Support Services $5,000 $0 $0 $0

Mining ■; i
DGGS Geologist (6 months) $25,000 $2,500

Sub-total Mining $25,000 $2,500 $0 $0



School Lands Appraisal Project
D esc rip tio n P e rsonn e l

Se rv ice s
(1 0 0 )

T ra v e l
( 2 0 0 )

C on trac tua l
Se rv ices

(3 0 0 )

S upp lie s
( 4 0 0 )

Oil and Gas
Evaluation to be done by in-house 
personnel.

$25,000

Sub-total O il and Gas $25,000 $0 $0 $0

forestry , , . - ■
Photographic analysis & evaluation $20,000

Division o f Forestry personnel $20,000

Sub-total Forestry $20,000 $0 $20,000 $0

DNR . t * * ■ • '■ ■ • V ' • ‘V— >•* ' ' s'- . - : t . y ..' f  / V. '
Departmental 7% indirect cost personnel 
services

$20,985

Sub-total DNR $20,985 $0 $0 $0

TotalV  ; .• ... : $320,765 $10,160 , . $97,000
• ••

$4,600

Project Total
. . . . .

$432,525
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To: Bruce M. Botelho, Attorney General
Wilson L. Condon, Commissioner of Revenue

From: O. Thomas Koester •

Date: November 27, 1995

Re: Public School Trust Fund (AS 37.14.110)

You asked several questions relating to the public school trust fund, AS 37.14.110. The 
questions you asked and the short answers are:

1. Does the state have enough information at tliis time to stop paying the one-half of 
one percent of state land revenues to the public school trust fund as required by 
AS 37.14.150? No.

2. If  not, what does it still need to know? The state needs to know two things; (1) 
the fair market value of the school trust land at the time the land was redesignated 
as general grant land in 1978; and (2) whether the state’s payments to the public 
school trust fund exceed that amount.

3. Should the payments of one-half of one percent of state land revenues to the public 
school trust fund be considered as including both a contribution to the principal of 
the fund and a payment of interest on the unpaid balance until the full fair market 
value has been paid? No. All of the money paid was deposited to the principal of 
the public school trust fund to be retained in perpetuity and invested to generate 
income. Interest on the unpaid balance of the fair market value of the school trust 
land redesignated as general grant land in 1978 would be considered income to the 
trust available for expenditure for public education. Any state liability to the trust 
for interest would be subject to a set-off for state expenditures on public 
education. To the extent state expenditures on public education since 1978 do not 
equal the amount the trust would have earned on the unpaid balance, the state 
owes a debt to the trust which, when paid, should be considered income available 
for appropriation by the legislature for public education in the future.

4. If  too much money has been paid to the public school trust fund to compensate the 
school land trust for the 1978 redesignation of school trust land as general grant 
land, can the overpayment be recovered and returned to the general fund? Yes.

5. Is the current method of calculating income available for expenditure from the 
public school trust fund's investments in domestic equity pools, under which 
increases in share values attributable to dividends are treated as income and 
increases (or decreases) attributable to capital gains (or losses) arc credited (or 
debited) to principal, consistent with the state's public school trust obligation and 
the statutes governing administration of the fund? Yes. While perhaps not the



B rucc M . B o te lh o , A tto rney General
W ilson L . Condon, Comm issioner o f Revenue

Novem ber 27, 1995
Page 2

only permissible method of calculating the fund'3 income available for expenditure 
for public education, it is certainly a permissible method.

6. What options does the state have for dealing with public school trust fund earnings 
that exceed projected earnings and, as a consequence, have not been appropriated 
for school purposes by the legislature? Public school trust fimd earnings available 
for expenditure do not lose that status even though they were not appropriated by 
the legislature for expenditure in the year in which they were received. They 
accordingly remain available for expenditure as a matter of trust law, needing only 
to be appropriated by the legislature for school purposes in a subsequent year.

I  Factual background.
%

The school land trust began with a reservation of federal land "for the support of common 
schools" while Alaska was still a Territory. As relevant here, section 1 of the Act ofMarch 4, 
1915, 38 Stat. 1214,43 U.S.C. 353, did four things: (1) it reserved from disposal sections 16 and 
36 in the Territory of Alaska; (2) it authorized the Territorial legislature to "provide for leasing" -- 
but not selling — the reserved land; (3) it provided that all income and proceeds from the land 
■were "appropriated and set apart as separate and permanent funds in the Territorial treasury, to be 
invested;" and (4) it required that all of the investment income "be expended only for the exclusive 
use and benefit of the public schools of Alaska."

Several aspects of the 1915 Act are worth noting. First, it did not actually create a trust. 
Instead, the land was simply reserved for, and the revenues from the land statutorily dedicated to, 
school purposes. Neither the reservation of the land nor the dedication of the revenues was made 
irrevocable, and both could be (and at statehood were) changed by a subsequent Congress.
Second, only leasing of the land was authorized; sale was not. Third, unlike a trust where 
revenues are allocated either to principal which must be preserved or income which may be 
expended for trust purposes, all income from the land was dedicated to a permanent fund and 
invested with only the investment earnings available for expenditure.

A  public school permanent fund was created in the territorial treasury to which S153.04 
had been deposited by December 31, 1918.1 The first investment was a $500.00 U.S. Savings 
Bond paying 4 1/2 percent interest purchased on January 10, 1923. On June 30, 1958, shortly 
before the Alaska Statehood Act was enacted on July 7, 1958, there was $161,700.03 in the 
public school permanent fund.

The school land trust was created when Alaska became a state in 1959. The public school

* The information in this paragraph is taken from E.D. Coon, "The Alaska Public School 
Fund: A Permanent Fund for Education" (1984) (hereafter "The Alaska Public Schdol Fund"), a 
paper presented to the American Education Finance Association.
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only permissible method of calculating the fund’s income available for expenditure 
for public education, it is certainly a permissible method.

6. What options does the state have for deaSng with public school trust fund earnings 
tnat exceed projected earnings and, as a consequence, have not been appropriated 
for school purposes by the legislature? Public school trust fund earnings available 
for expenditure do not lose that status even though they were not appropriated by 
the legislature for expenditure in the year in which they were received. They 
accordingly remain available for expenditure as a matter of trust law, needing only 
to be appropriated by the legislature for school purposes in a subsequent year.

The school land trust began with a reservation of federal land "for the support of common 
schools" while Alaska was stiil a Territory. As relevant here, section 1 of the Act ofMarch 4, 
1915, 38 Stat. 1214,43 U.S.C. 353, did four things: (1) it reserved from disposal sections 16 and 
36 in the Territory of Alaska; (2) it authorized the Territorial legislature to "provide for leasing" — 
but not selling — the reserved land; (3) it provided that ail income and proceeds from the land 
•were "appropriated and set apart as separate and permanent funds in the Territorial treasury, to be 
invested;" and (4) it required that all of the investment income "be expended only for the exclusive 
use and benefit of the public schools of Alaska."

Several aspects of the 1915 Act are worth noting. First, it did not actually create a trust. 
Instead, the land was simply reserved for, and the revenues from the land statutorily dedicated to, 
school purposes. Neither the reservation of the land nor the dedication of the revenues was made 
irrevocable, and both could be (and at statehood were) changed by a subsequent Congress. 
Second, only leasing of the land was authorized; sale was not. Third, unlike a trust where 
revenues are allocated either to principal which must be preserved or income which may be 
expended for trust purposes, all income from the land was dedicated to a permanent fund and 
invested with only the investment earnings available for expenditure.

A  public school permanent fund was created in the territorial treasury to which 5153.04 
had been deposited by December 31, 1918.1 The first investment was a 5500.00 U.S. Savings 
Bond paying 4 1/2 percent interest purchased on January 10, 1923. On June 30, 1958, shortly 
before the Alaska Statehood Act was enacted on July 7, 1958, there was 5161,700.03 in the 
public school permanent fund.

The school land trust was created when Alaska became a statf; in 1959. The public school

1 The information in this paragraph is taken from E.D. Coon, "The Alaska Public School 
Fund: A Permanent Fund for Education" (1984) (hereafter "The Alaska Public School Fund"), a 
paper presented to the American Education Finance Association.
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permanent fund was transferred to the new state under section 5 of the Alaska Statehood Act, 
PX. 8-508, 72 Stat. 339, 340, which provided that the new state would succeed to the Territory's 
title to real and personal property. Section 6(k) of the Alaska Statehood Act, 72 Stat. at 343, 
repealed section 1 of the Act of March 4,1915, and provided for the conveyance to the new state 
of the reserved land "fo» the purposes for which they were reserved'’ under the 1915 Act — i.e., 
“for the support of common schools."

In Wessells v. State, Dept of Highways, 562 P.2d 1042, 1051 n. 34 (Alaska 1977) 
(citations omitted; emphasis added), the Alaska Supreme Court summarized how this created the 
school land trust:

Two sections in each township of Alaska were reserved for the support of 
schools by Congressional act. The Alaska Statehood Act provided that those 
lands were granted to the State of Alaska "for the purposes for which they were 
reserved." The people of Alaska consented to the terms and conditions of the 
federal act by art. XU, sec, 13 of the Constitution of the State of Alaska. The 
grant and its acceptance created a trust.

The Alaska Land Act, AS 38.05, enacted by the First Alaska Legislature in 1959, provided 
for management and disposal of school trust land (as well as other state land), including for the 
first time authorizing the sale of that land.1 Although no state statute required it, state officials 
apparently interpreted the requirement in section 6(k) of the Alaska Statehood Act that the lands

2 It might be argued that sale of the land was beyond th< • new state's power in light of the 
provision in the Alaska Statehood Art that the lands were granted to Alaska "for the purposes for 
which they were reserved" since the purpose for which they were reserved was to generate 
income for deposit to a permanent fund and sale was not authorized. That would seem to defeat 
Congress' intent, since without exception the school land grants to states have included the power 
of saic and there is no indication that Congress intended a different result for Alaska. A challenge 
to the sale provision at this late date, moreover, would probably be barred under the doctrine of 
laches. Finally, ?_s set out below, courts consistently have held that states can take school trust 
land for their own use by compensating the school land trust for the fair market value of the land 
taken. In light of the 1978 legislation redesignating school trust land as general grant land, 
discussed below, any challenge to the 1959 legislation authorizing disposal and sale of school 
trust land would now be moot. It accordingly is extremely unlikely that a court would hold that 
the state was precluded from disposing of school land simply because sale of the land was not 
authorized in section 1 of the Act of March 4, 1915, a section repealed in the Alaska Statehood 
Act. The better interpretation is that the repeal of that section and the conveyance of the land to 
the new state included the same powers of administration given to other states as trustees of 
school trust land, including the power of disposal and sale, subject only to the requirement that 
the trust be compensated for the fair market value of the land. That is what the 1959 state 
legislation provided.
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were granted to the state "for the purposes for which they were reserved" as mandating that all 
revenues from school land continue to be deposited in the public school permanent timd, for (with 
only minor exceptions subsequently determined to be possible improper) all receipts from sales of 
the land as well as from leases and rentals and the sale of timber and materials were deposited in 
the fund.3

The Alaska Legislature made major changes to the school land trust in ch. 182, SLA 
1978.4 First, sec. 2 of that act redesignated all school trust land as general grant land, thereby 
removing the land from the trust. Second, sec. 4 of that act enacted a comprehensive statutory 
scheme for the trust, codified at AS 37.14.110-37.14.170. The public school trust fund was 
statutorily established in AS 37.14.110,: to consist of (1) the balance of what had been the public 
school permanent fund as of July 1, 1978 (the effective dcri? of the relevant .sections of ch. 182), 
and (2) additional payments to the new fund under AS 37.14.150 of one-half of one percent of all 
state land revenues (including federal mineral revenue sharing payments) to compensate the trust 
for the land removed from it.

A number of 1988 amendments established the current administrative requirements for the 
fund. Under AS 37.14.160, the commissioner of revenue is the treasurer of the fund and must,

(1) in carrying out investment duties under this section, exercise the same 
powers and duties established for the .Alaska State Pension Investment Board in 
AS 14.25.180(c);

(2) deposit the principal and income from investments in separate principal 
an 1 income accounts for the fund;

(3) invest and maintain accounting records that distinguish between the 
principal and income of the fund; and

(4) provide reports to the board established under AS 37.14.120[*] on the

3 "The Alaska Public School Fund," n. J supra, at 6-8.
4 Id. at 8-9.
s The 1978 law established the public school fund as a separate fund; that fund w.xs 

characterized as an "endowment trust" fund and the word "trust" was added to its name in see. 21 
o f ch. 141, SLA 1988.

‘ Tne Public School Fund Advisory Board was created in AS 37.14.120 as part of the 
1978 legislation. As a result of the 1988 amendments, its primary responsibility now is tr "have 
prepared an annual accounting of the principal and interest of the fund. AS 37.14.130(2,'



B ru ce M . Bote lho , A tto rn e y General
W D sonL . Condon, Comm issioner o f Revenue

Novem ber 27, 1995
Page 5

condition and investment performance of the fund.

AS 37.14.170 provides that the commissioner is the "fiduciary" of the fund and establishes 
additional investment guidelines. AS 37.14.110(c) provides:

(c) The commissioner of revenue shall determine the net income of the fund 
in accordance with investment accounting principles and in a manner that preserves 
the distinction between principal and income and that excludes capital gains or 
losses realized on principal. The principal of the fund and the capital gains or 
losses realized on principal shall be perpetually retained in the fund for investment 
purposes.

II. Analysis

Before turning to your specific questions, it may be helpful to address several more basic 
legal questions raised by the facts surrounding the conversion of the school land trust to a 
monetary trust. Many cases hold that, while states can take public trust lands for non-trust 
purposes, the trust must be compensated for the full fair market value of the lands under . < 
principles similar to those governing private trusts.7

When the state takes land from private parties for its own use, it generally pays the full fair 
market value at that time. See, e.g., AS 09.55.360 (court "shall" set aside and annul

7 See, e.g., Lassen v. Arizona ex rei Arizona Highway Dept., 385 U.S. 458, 465-70 
(1967); State v. Weiss, 706 P.2d 681, 683 (Alaska 1985); State v. University of Alaska, 624 P.2d 
807, 813-14 (Alaska 1981). Courts increasingly are recognizing, however, that public trust 
obligations must be accommodated with other public interests. See, e.g., National Parks and 
Conservation Association v. Beard of State Lands, 869 P.2d 909, 920-921 (Utah 1993) (state 
may consider non-economic factors in management of public trust lands); id. at 923 (Durham, J. 
concurring) (same); Colorado State Board of Land Commissioners v. Colorado Mined Land Reclamation Board, 809 P.2d 974, 987 (Colorado 1991) (same); Price v. State of Hawaii, 921 
F.2d 950, 955-56 (9th Cir. 1990) (same). The United States Supreme Court has made clear in the 
context of the United States' trust relationship with Native Americans that governmental trust 
obligations must be accommodated with other governmental obligations. Nevada v. United States, 463 U.S. 110, 128 and 141-43 (1983). And it is clear that not all private trust principles 
apply to public land trusts. For example, general private trust law principles flatly prohibit a 
private trustee from purchasing trust land. See Restatement (Second) of Trusts § 170 comment b 
(1959) (a trustee "is under a duty not to sell [trust property] to himself either by private sale or at 
auction" and n[i]t is unmaterial that the trustee acts in good faith in purchasing trust property for 
himself, and that he pays fair consideration”). Lassen and numerous other cases make clear that a 
state as trustee of a public land trust may permissibly sell land to itself as long as it pays fair 
market value.
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condemnation proceeding and restore possession to private landowner if money to compensate 
landowner not obtained). In AS 37.14.150, however, the legislature took a different approach to 
compensating the school land trust for redesignating school land as general gram land. AS 
37.14.150 requires that one-half of one percent of all state land revenues (including federal 
mineral revenue-sharing payments) be deposited in the public school trust fund annually — Le., the 
legislature chose to compensate the school land trust over time instead of with a single lump sum 
payment. In Lassen, n. 6 supra, the Court stated that ''deferred payment arrangements’' could be 
made when a state takes school trust land. 385 U.S. at 461 n. 21. There accordingly is no legal 
problem under public land trust law with the legislature choosing to compensate the school land 
over time instead of with a single lump-sum payment. There accordingly is no legal problem 
under public land trust law with the 1978 legislation that redesignated the school trust land as 
general grant land.1

AS 37.14.150 is a stuate of indefinite duration. In other words, it remains in effect until 
amended or repealed. As a result, payments to the public school trust fund either have exceeded, 
or at some point in ti.o future will exceed, the fair market value of the land removed from the 
school land trust by the 1978 redesignation legislation.

The certainty that the public school trust fund either has or will receive more money under 
AS 3 7.14.150 than is required to compensate the trust for the fair market value of the school trust 
land redesignated as general grant land presents a legal problem under the Alaska Constitution's 
prohibition on dedicated funds.9 The problem was summarized in 1985 Inf. Op. Atty Gen.

1 The same 1978 legislation also redesignated mental health trust land as general grant
land and provided that the mental health trust would be compensated by dedicating one and one-
half percent of state land revenue to a mental health fund. Unlike the statutory dedication to the
public school trust fund, however, the statutory dedication to the mental health fund was made
"subject to legislative appropriation of sufficient funds." AS 37.14.050, enacted as part of sec. 4,
ch. 182, SLA 1978. The legislature never appropriated any funds to the mental health fimd, and
the Alaska Supreme Court held that the portion of the 1978 legislation redesignating mental
health trust land as general grant land without compensation was a breach of the federally-created 
trust and invalid, and directed that the mental health land trust be reconstituted. State v. Weiss, 706 P.2d 681, 683-84 (Alaska 1985). Because the school land trust is automatically compensated 
through '.tic statutory dedication of one-half of one percent of state land revenues with no 
requirement that the legislature appropriate the funds, the Department ofLaw has concluded that 
"there are no legal problems [with the redesignation of school tmst land] similar to those raised in 
the mental health lands litigation." 1988 Inf. Op. Atty Gen. (April 28; file no. 663-88-0306) at 1.

9 Article IX, sec. 7 of the Alaska Constitution provides:

Dedicated Funds. The proceeds of any state f'lx or license shall not be dedicated 
to any special purpose, except as provided in Section 15 of this article [the Alaska
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(August 13, file no. 366-403-85), at 3-4 (footnote omitted):

Under AS 37.14.150, the commissioner of the Department ofRevenue is to 
transfer one-half of one percent of state land revenues, as well as federal mineral 
revenue-sharing payments, to the public school fund. This has been construed by 
your department as authorizing the transfer without appropriation by the 
legislature. 2/ This is a clear example of a dedicated fund. T  edicated funds are 
unconstitutional under article IX, section 7, of the Alaska Constitution unless 
"required by the federal government for state participation in federal programs" or 
in the event "the dedication for special purposes exist[ed] upon the date of 
ratification of this section by the people of Alaska.1'

Here, the legislature has removed the lands from a federally-created trust 
and substituted a monetary fund. We believe the exceptions to the prohibition on 
dedicated funds contained in article IX, section7, of the Alaska Constitution — i.e., 
for dedicated funds "required by the federal government" or "existing upon the 
date of ratification of this section by the people of Alaska" — authorize the 
dedication of revenues to the public school fund, since the dedication of revenues 
is an alternate form to the pre-statehood federal dedication of lands. However, the 
dedication is authorized only to the extent it is necessary to fully compensate the 
trust for the fair market value of the lands removed. Any continued dedication of 
funds over and above the fair market value of the lands removed would go beyond 
the requirements of federal law and would exceed the dedication existing at the 
time the constitution was ratified (i.e., the dedication of the lands).

Accordingly, the proper approach is to assess the fair market value of the 
lands as of 1978. That amount could then be paid over time by the automatic 
deposit of revenue as provided in AS 37.14.150. At the time the debt is 
completely retired, the automatic deposit under AS 37.14.150 should cease. 
Additional deposits beyond that point would conflict with the dedicated fund 
prohibition in that they no longer would be required by federal law as 
compensation for the pre-existing dedication of lands.

In short, the dedication is permissible until the amount deposited in the 
• public school fund equals the fair market value of the lands.

This brings us to your questions.

Permanent Fund provision] or when required by the federal government for state 
participation in federal programs. This provision shall not prohibit the continuance 
of any dedication for special purposes existing upon the date of ratification of this 
section b the people of Alaska.
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Question 1: Does the state have enough information at this time to stop paving thw one-hjdf of
one percent of state land revenues to the public school trust fund as required bv 
AS 37.14.150?

No. As stated in 1985 Inf. Op. Atty Gen. (August 13; file no. 366-403-85) at 4, 0

the proper approach is to assess the fair market value of the lands as of 1978. That 
amount could then be paid over time by the automatic deposit of revenue as I . .provided in AS 37.14.150. At the time the debt is completely retired, the 
automatic deposit under AS 37.14.150 should cease.

\ L “
(Footnote omitted.) As the fair market value of the land as of 1973 has not been determined and 
Department of Revenue staff advises that there is some remaining question about how much has 
been paid to the public school fund, the state does not have enough information at this time to 
stop paying the one-half of one percent of state land revenues to the public school trust fund.

Question 2 . I f  no t, what does it still need to know?

The state needs to know two things before stopping payments to the public school fund: 
(1) the fair market value of the school trust land at the time the land was redesignated as general 
grant land in 1978; and (2) whether payments to the public school fund equal or exceed that 
amount.

The background materials that your staff provided include two memoranda from 
Department of Natural Resources staff outlining three options for making that determination 
through procedures similar to those used to value mental health trust land. All three approaches 
described in those memoranda would seem to comply with basic legal requirements for such 
determinations under Lassen v. Arizona exrel. Arizona Highway Dept., 385 U.S. 458 (1967). At 
issue in Lassen was a school land trust established in the Arizona and New Mexico Enabling Act, 
36 Stat. 557, the Act admitting those states to the Union. The Act specified that school trust land 
be sold or leased only to "the highest and best bidder at public auction." Despite that restriction, 
the Court held that Arizona did not have to follow that procedure when taking the land for its 
own use. Because Arizona could condemn the land through its power of eminent domain even if 
the land were first sold at auction, the Court recognized that requiring it to follow the auction 
procedure "would sanction an empty formality." 385 U.S. at 464. The Court concluded:

The trust will be rotected, and its purposes entirely satisfied, if  the State is 
required to provide mil compensation for the land it uses. We hold, therefore, that 
Arizona need not offer public notice or conduct a public sale when it seeks trust 
lands for its highway program. The State may instead employ the procedures 
established in the Commissioner's rules, or any other procedures reasonably 
calculated to assure the integrity of the trust and to prevent misapplication of it3
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lands and funds.
i

385 U.S. at 465. Accordingly, the state may use any valuation procedures "reasonably calculated 
to assure the integrity of the trust and to prevent misapplication of its lands and funds." The 
procedures outlined in the Department of Natural Resources' memoranda appear to meet those 
criteria.

The state also will need to determine whether the total payments to the public school fiind 
equal or exceed the fair market value of the land. Department of Revenue staff is in the process 
of determining precisely how much has been paid to the public school fund since the 1978 
redcsignation legislation.

I f  it is determined that amounts paid to the public school fund equal or exceed the fair 
market value of the school trust land redesignated as general grant land by the 1978 legislation, it 
would be legally permissible as a matter of trust law to stop payment of the one-half of one 
percent of stale land revenues to the public school fund under AS 37.14.150. And, for the 
reasons set out in 1985 Inf. Op. Atty Gen. (August 13; file no, 366-403-85), stopping payment of 
the one-half of one percent of state land revenues to the public school fund under AS 37.14.150 is 
required under art. IX , sec. 7 of the Alaska Constitution if amounts paid to the fund equal or 
exceed the fair market value of the school trust land redesignated as general grant land in 1978.

Question 3: Should the payments of one-half of one percent of state land revenues to the public
school trust fund be considered as including both a contribution to the principal of 
the fund and a payment of interest on the unpaid balance until the full fair market 
value has been paid?

No. Under AS 37.14.110(b)(2), all of the money transferred to the public school fund 
under AS 37.14.150 was deposited to the principal of the fund which, under AS 37,14.110(c), 
must be "perpetually retained in the fund for investment purposes."

That is not to say, of course, that the trust was not entitled to interest on the unpaid 
balance. Indeed, that was the conclusion in 1985 Inf. Op. Atty Gen. (August 13; file no. 366-403- 
85) at 4, n. 3:

3/ Under Lassen. 385 U.S. at 469 n.21, "deferred payment arrangements" would 
seem to be permissible. However, general principles regarding trust management - 
- e.g., the duty to preserve the trust property (see Restatement (Second) ofTrusts 
§ 176 (1959)) and the duty to make the trust property productive (see Restatement 
(Second) ofTrusts § 181 (1959)) — would seem to require that the public school 
fund also receive an amount equal to what the unpaid balance would have earned, 
probably calculated at the same rate at which the general fund earns income (since 
otherwise the general fund would benefit from earnings properly attributable to the
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public school fund).

In this context, it also is worth noting that H[t]he trustee is accountable for any profit made by him 
through or arising out of the administration of the trust, although the profit does not result from a 
breach of trust." Restatement (Second) ofTrusts § 203 (1959) at 455.

Under the facts here, however, it is unlikely that the state has any current liability for such 
amounts because of the state's large annual appropriations for public education. Generally 
speaking, "interest on debts payable on demand" is considered income to a trust, and therefore 
available for expenditure for trust purposes, and not principal to be retained for investment. 
Restatement (Second) ofTrusts § 235, comment a (1959) at 568. AS 13.38.020(a)(2) similarly 
provides that "interest on money lent" is considered trust income and not principal. Interest on 
the unpaid balance of the fair market value of the school trust land redesignated as general grant 
land in 1978 accordingly would be considered income to the trust which, if paid, would be 
available for expenditure for public education.'0

Any determination of state liability to the trust for failure to pay interest that would then 
hav; been available for expenditure for public education, however, would take into account the 
substantial state expenditures for public education during the same period. Indeed, under State v. Weiss, 706 P.2d 681 (Alaska 1985), and Southwest Region School District v. Department of 
Education, 723 P.2d 636 (Alaska 1986), the state would be entitled to set off money it has 
appropriated for public education against any liability it might have for interest owed on the 
unpaid balance to the public school fund. Weiss held that the state was entitled to a set-off for 
mental health expenditures when calculating the state's liability to the mental health trust for 
mental health trust land that it had sold where the federal law creating the trust required, the state

10 As noted above, under AS 37.14.110(c) the commissioner of revenue "shall determine 
the net income of the [public school trust fund] in accordance with investment accounting 
principles and in a manner that preserves the distinction between principal and income and that 
excludes capital gains or losses realized on principal." Department ofReveue staff advise that 
there arc no general "investment accounting principles" governing that determination. In 
determining net income in a manner that "preserves the distinction between principal and income," 
accordingly, it is entirely appropriate to look to general trust law principles as found in the 
Restatement (Second) ofTrusts and the state statutes defining principal and income for the 
purpose of administering trusts. See State v. Weiss, 706 P.2d 681, 683 n. 3 (Alaska 1985) 
("reliance on basic trust law principles finds ample support in the precedents of this court and the 
United States Supreme Court"). While that statement must be taken with some caution, see n. 7 
supra, such reliance is appropriate here in the absence of specific "investment accounting 
principles” for making the required determination.
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to spend sale proceeds for mental health purposes.11 706 P.2d at 684. in Southwest Region 
School District, the Court relied on Weiss to hold that the state could assert public school 
expenditures as an offset against any liability it might have to a school district for failing to pay 
over funds as required by law during a given year. 723 P.2d at 637.

Thus, to the extent that amounts spent on public education in any given year since 1978 
equal or exceed the amount the public school fund would have earned during that year on the 
unpaid balance owed the public school fund, the state has no liability to the trust for unpaid 
interest. It is my understanding that state public school expenditures since 1978 have been so 
large that it is extremely unlikely, regardless of what the 1978 fair market value of the school trust 
land ultimately is determined to be, that the state would have any liability to the trust for unpaid 
interest. To the extent amounts spent on public education in any given year since 1978 do not 
exceed the amount that the fund would have earned on the unpaid balance owed the trust, 
however, the state owes a debt to the trust which, when paid, should be considered income 
available for appropriation by the legislature for public education in the future.

Question 4. I f  too much monev has been paid to the public school trust fund to compensate the 
school land trust for the 1978 redesignation of the school trus>N land as general 
grant land, can the overpayment be recovered and returned to tne general fund?

Yes. A similar situation arose in the 1980s with the improper deposit in the public school 
^  trust fund of a portion of federal mineral revenue sharing payments from oil and gas leasing in the
I  National Petroleum Reserve - Alaska ("NPRA''). In Barrow v. State, 1JU-85-2634 C l (Alaska

Super., March 18, 1986), the Court concluded that the deposit of federal mineral revenue sharing 
payments from NPRA in the public school trust fund was improper because the federal statute 
under which the state received the funds, 42 U.S.C. § 6508, required that the state in allocating 
those funds "give priority" to the use by political subdivisions imparted by NPRA leasing before 
using them for any other purpose. See 1986 Inf. Op Atty Gen. (May 28; file no. 883-86-0126) at

11 Unlike the school land trust where either the land or its monetary equivalent must be 
retained in perpetuity with only the income spent for public school purposes, see. 202(e) of the 
Alaska Mental Health Enabling Art, P.L. 84-830, 70 Stat. 709 (1956), required that sale proceeds 
as well as income from the land "first be applied to meet the necessary expenses of the mental 
health program of Alaska." It was apparently for that reason that the Court authorized a set-off 
of «ate mental health expenditures against liability to the trust for mental health land that had 
been sold and thus could not be returned to trust status. Because there is no authorization in 
federal law for the state to spend the proceeds from the sale of school trust land, Weiss provides 
no authority for the state to set off state public education expenditures against liability to the 
school trust for the fair market value of school trust land redesignated as general grant land in 
1978. It does, however, provide authority for the state to set off state public education 
expenditures against liability to the trust for interest which, if  paid, would have been considered 
income available for expenditure for that purpose.
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2-4. In a series of memoranda, the Department of Law advised that such allocation errors may be 
corrected administratively. See 1986 Inf. Op. Atty Gen. (August 8; file no. 663-87-0003) at 4-5; 
1987 Inf. Op. Atty Gen, (June 22; file no. 663-87-0003) at 5-7 (cautioning, however, that "the 
safest approach, both legally and politically, is to seek explicit legislative authority (through an 
appropriation) when dealing with state funds"); 1990 Inf Op. Atty Gen. (September 6; file no. 
663-90-0175) at 2. Such an administrative approach to correcting any over-allocation to the 
public school trust fund may be followed here.12

Question 5; Is the current method of calculating income available for expenditure from the 
public school trust fund's investments in domestic equity pools, under which 
increases in share values attributable to ordinary dividends are treated as income 
and increases (or decreases') attributable to capital gains (or losses'! are credited for 
debited^ to principal, consistent with the state's public school trust obligation and 
the statutes governing administration of the fund?

Yes. At the outset, it should be noted that under private trust law principles there is no 
fixed definition of "income" that cannot be changed: "[T]he gift of'income' does not confer a 
right that the definition of the term be immutably fixed as that which existed under the law at the 
testator's death." Manufacturers Hanover Trust Co. v. Bartram, 255 A.2d 828, 833 (Conn.
1969). Defining income available for expenditure, as a matter of general trust law, accordingly 
requires only that the state art consistently with its basic obligation to preserve the principal of the 
trust and use the earnings from the trust solely for public education. The current method of 
allocating increases in share values to both principal and income is certainly consistent with that 
obligation as it balances the duty to preserve the principal of the trust13 with the goal of generating 
income to be expended to support public schools.

It also seems consistent with the statutes governing administration of the fund. Under AS 
37.14.110(c), "[t]he commissioner of revenue shall determine the net income of the fund in 
accordance with investment accounting principles and in a manner that preserves the distinction 
between principal and income and that excludes capital gains or losses realized on principal."
There are rather detailed provisions in general trust law for allocating corporate distributions of 
stock or cash. See Restatement (Second) ofTrusts § 236 (1959) and AS 13.38.050. They a>-e not 
particularly helpful here because the domestic equity pools under discussion do not make actual

12 For reasons set out in the Conclusion below, however, you may wish to consult with 
various individuals or groups or seek judicial guidance before taking unilateral action 
administratively.

13 In Weiss, the Court made clear that the state has a duty "to preserve the corpus" of a 
public land trust. "Corpus" is Latin for "body" or "substance," and as used here means "[tjhe 
principal or capital, as distinguished from the interest or income, as of a fund or estate." The American Heritage Dictionary of the English Language (3d Ed. 1992) at 421.
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distributions. Instead, receipts from the pools' domestic equity holdings — whether they would be 
attributable to principal or income under general trust law — are simply credited to the value of 
the shares in the pools. According to Department of Revenue staff, there are no published 
"investment accounting principles" governing this situation, and there are no cases directly on 
point.

Under AS 37.14.110(c), however, the procedure currently being followed is a reasonable 
approach to implementing the dual goals of generating income to support the state's public 
education program while preserving the principal of the public school trust fund. Were the 
domestic equity pools' investment earnings distributed similarly to mutual fund earnings — i.e., as 
dividends and short- and long-term capital gains - the dividends would be ordinary income and 
the capital gains would be principal unaer AS 13.38.050(c).14 It would elevate form over 
substance to conclude that the manner in which the domestic equity pools handle investment 
earnings — both ordinary dividends and long- and short-term capital gains — governs the 
determination of the fund’s net income.

Indeed, attributing all of the increase in share values to principal without considering the 
source of the increase (i.e., whether the underlying source of the increase was attributable to 
principal or income under general trust law) might be found to violate the requirement in AS 
37.14.110(c) that the commissioner of revenue determine the net income of the public school trust 
fund "in a manner that preserves the distinction between principal and income and that excludes 
capital gains or losses realized on principal." Failing to consider the source of the increases in 
share values, it could be argued, would not preserve the required "distinction" between principal 
and income. It might also be found to violate the requirement in AS 37.14.170 that the 
commissioner "invest the fund to provide increasing net income over long-term periods to the 
fund's income beneficiaries."

At the same time, the provisions of AS 37.14.110(c) and 37.14.170 give the commissioner 
considerable flexibility in investing and determining net income from the fund, and treating 
increases in the share values of domestic equity pools in other ways might be legally permissible. 
Suffice it to 3ay that, in light of that considerable flexibility, it appears consistent with the statutes 
governing the public school trust fund to treat as income increases in the share values of the fund's 
investments in domestic equity pools that are attributable to dividends and to credit (or debit) 
increases (or decreases) in share values that are attributable to capital gains (or losses) to 
principal.

Q uestion  6: W hat options does the state have for dealing with public school tru st fund incom e
that exceeds projected income and, as a consequence, has not been appropriated

14 Under AS 13.38.050(e), the trustee "may rely upon a statement of the distributing 
corporation as to a fact relevant under a provision of this chapter concerning the source or 
character of dividends or distributions of corporate assets."
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Public school trust fund earnings that are available for expenditure do not lose that status 
even though they were not appropriated by the legislature. It accordingly remains available for 
appropriation for public school purposes. That result follows directly from AS 37.14.140, which 
provides in part that "[t]he commissioner of revenue shall invest realized net income that has not 
been appropriated or that has been appropriated but not expended until the income is appropriated 
and expended."

In the event it is determined that state public education expenditures do not exceed 
whatever interest the state may have owed the trust as a result of compensating the school land 
trust over time (see question 4 above), any payments now made would be considered income and 
therefore would be available for appropriation by the legislature for public education purposes.

III. Conclusion
, I

I  hope the foregoing answers your questions. In light of the controversy that arose over 
the mental health land trust, however, it might be prudent to discuss the foregoing and any actions 
you contemplate as a result with the Public School Fund Advisory Board created under AS 
37.14.120, the state Board of Education, and members of the legislature. To the extent you find 
that actions you would like to take encounter opposition, AS 13.36.035(a)(3) authorizes the 
courts to "determine any question arising in the administration or distribution of any trust 
including questions of construction of trust instruments, instruct trustees, and determine the 
existence or nonexistence of any immunity, power, privilege, duty or right." An appropriate 
action could be filed to determine the permissibility of any action you would like to take.

Please contact me at your convenience if I can be of any further assistance.

TOTAL P . IS



MEMORANDUM STATE OF ALASKA
Department of Natural Resources Division of Forestry

Kcnai-Kodiak Area Forestry
T O : Jim M cAllister

Coastal Regional Forester

FR O M : Jim Peterson
Area Forester

DATE:
FILE :

TELEPH O N E :

February 26, 1997 
9-
2 62 -4124

SU B JECT : Cost Estimates for Circle
DE's Proposed Timber 
Sale

C IRCLE DE PACIFTC CORPORATION 
PROPOSED KEN At PENINSULA TTMBER SALE 
COST  ESTIMATES

As per your instructions, (he follow ing cost estim ates are based on preparing two proposed sale 
areas: ^  ___________

2,600 acre? 20 MMBF^Souch Ninilchik B lock^?
Center P la te a u ^  o u ^ T  5,700 acres 40 MMBF

It is assumed that other areas would be prepared under existing CIP's or operating budgets. These 
other areas include:

Kulgin Island II J.500 acres
>£ Caribou Hills Block 2.000 acres

^ South Niniichik-Domc View 600 acres

Cost Estimates:

10 MMBF 
10 M M BF 
3.5 MMBF

Cruise, unit layout, silvicultural prescriptions: $280.0
Flag-out Habitat Exclusions: 10.0
Consultant contract adm inistraiion: 12.8
Post Sale Administration: 115.0
Photos: aerial and orthophntos 3.9
Property Line Location: 50.4
Support to Sale: S5.0

(Public meetings, advertisements, field irview  by staff, panel field trips, media tours, 
other support costs.)

TO TA L  31557.1

The costs were determ ined in (he follow ing manner. We decided to obtain an estimate o f the cost 
to have forestry consultants do the cruise, layout, and preparation of silvicultural prescriptions. 1 
contacted rwo different firms to obtain cose estimates. They were told that property boundaries were
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C i r c l e  D E  P a c i f i c  C o r p o r a t i o n
6239 B Street, Suite 201, Anchorage, Alaska 99518 ^

(907) 561-5600 •  FAX (907) 563-3634
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FAX
|  Number o f  panes Including cover sheet

TO S enator Lo ren  Lem an
■

A laska  State C a p ito l F R O M : T e rry  N in in g e r
C irc le  D E  P a c ific  ,
C o rp o ra tio n
6239 B  Street, Suite 201
Anchorage, A laska  99518

Phone (907) -465-2095 '
F a x  Phone (907) 465-3810 •

, P hone 907-561-5600
1 C C : F a x P h o n e 907-563-3634

R E M A R K S : □  Urgent 0  For your review □  Reply ASAP [ j j  Please Comment

Dear Senator Leman,

As a follow up to our meeting a couple of weeks ago, Circle DE Pacific Corporation is continuing to 
promote a State of Alaska Timber Sale on the Kenai Peninsula to finally utilize the beetle infested and dead 
timber.

Please take a couple of minutes and review the bulleted highlights of this project on the attached memo.

We would like to see this timber sale funded through as a supplemental budget item. This project has great 
support on the Kenai Peninsula. Anything you can do to assist this project getting funded would be greatly 
appreciated.

Please don’t hesitate to give me a call in Anchorage or contact Thyes Shaub (463-5118) in Juneau, for any 
questions you may have.

Thanks,



M E M O

Datr: 03/14/97 

To:

CO

From:

»  KEN AI PEN IN SULA T IM B ER  SA LE  ( So u th  N inilchik B lock  & C en te r 
Plateau B lock )

The following information is  bulleted a s key data to the Kenai Peninsula Timber 
Sale:

>  T h e  proposed sa le  represents 60,000,000 board feet (60,000 MBF) o f sp ruce
bark beetle infested and beetle dead white spruce.

>  Total acreage: 8,300 acres

>  G ro s s  revenues to the state: $  900,000.00

C o st  to State: 557,100.00

(to Indude contract administration)

Net P ro ce e d s to  G F : $  342,900.00

>  T h e  su cce ssfu l bidder will be responsib le for complete reforestation of harvested
lands, a s  per the State of Alaska Forest Practices A ct

>  T h e  Project will create 60-80 new-full time job s (contract duration-60 months)

>  Improvements to public lands: $  1,245,000.00 (seedling planting at $  1 50/acre)

>  Value of product returned to local economy: $  19,200,000.00 

(Based on sale value of $ 320.00 par MBF)

>  Over 50%  of the Kenai Peninsula ha s beetle infestation, with the Infested areas 

having 60-90% mortality rate.

03/02/87 1



03/02/97 MEMO 2

KENAI PENINSULA T IM B E R  SA L E

>  T h is  sa le  will not effect the existing small operator timber sa le  program.

>  In many areas of the Kenai Peninsula there will be no trees left alive within the 

next 36 months for natural regeneration

Th e  O b jective s o f  t h is  sa le  are:

> To  provide wood for commercial and personal u se , and provide jo b s from the 

timber harvest a; d p rocessing.

> To  maintain opportunities for diverse recreational activities.

>  To  protect and enhance fish  and wildlife habitat.

>  To  protect water quality.

>  To  accelerate reforestation of areas killed by spruce bark beetle by harvesting 
and replanting.

03X32/97 2
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Center Plateau/South Ninilchik Block March 12, 1997

Sale name:

Volume:
Acreage:
Sale prep cost:

Center Plateau/South Ninilchik Block (this could be done as either one or 
two sales)

60 MMBF

8,300 acres

$402,100

Reforestation cost: Paid by operator 
Administration cost: S i55,000 

Total cost: (^$557,100 
Estimated revenue: $900,000

Net to GF: ($ 34 2 ,90 0
Harvesting & 
reforestation jobs: 60
Auction date: December, 1998



Kenai Timber Sale (Center Plateau/South Ninilchik Block)

Cost to State: $557,100 

Estimated revenue: $900,000 

Net to GF: $342,900

This sale would harvest 60 million board feet of beetle infested and dead 
white spruce.

The successful bidder in this sale will be responsible for complete 
reforestation costs. The value of this improvement to public lands is 
$1,245,000 (seedling planting at $150/acre)

The project will create 60-80 new full time jobs for the contract duration of 
approximately 60 months.



Official Business

A l a s k a  i & a t e  l e g i s l a t u r e

Senator Al Adams

March 25, 1997

WH ILE EM SESSION 
State Capitol 

Juneau.. Alaska 99801-1182 
(907) 465-3707 
Fax 465-4821

OUT OF SESSION 
P.O. Box 333 

Kotzebue, Alaska 99752 
(907) 442-3880

TO: Senator Pearce, Chair
Senate Finance Committee

FROM: Senator Al Adams

RE. Supplemental Request

The sum of $360,000 is appropriated from the general fund to the 
City of Unalakleet for repair or replacement of the Power Creek 
water transmission line.

Under AS 26.23.900 (2) the definition of a disaster includes, "....the 
occurrence or imminent threat of widespread or severe damage, 
injury, or loss of life or property from a natural or man-made cause
including  (c) equipment failure, if the failure is not a
predictably frequent or recurring event or preventable by adequate 
equipment maintenance or operation. Today the decision came down 
that this was not a disaster.

In the 1970's the Public Health Service installed a shallow bury PVC
water transmission line in Unalakleet, v hich has served the City 
pretty well for nearly two decades. In January of this year the City 
of Unalakleet's water flow from Powers Creek experienced a 
dramatic drop. This caused the transmission line to freeze in several 
places. The City, Public Health Service, DEC-VSW and ADES combined 
efforts to plan for the recovery and repair of the system.

Besides three 24 hour per day crews to locate/repair the breaks, the
plan also put into place a temporary water line from another water
source up river of the community. PHS contributed $16,000 in 
emergency funds and allowed materials to be shipped from their 
existing stock to avoid shipping delays.



The community worked around the clock for weeks tA, try to recover 
their water system. Coordination between the City, VSW, PHS and 
ADES occurred on a daily basis. By mid-January the alternate water 
source solution was not working and due to lack of water, the City 
had to pump brackish water into the system to keep the whole line 
from freezing up. (The City put out a "boil water" notice so that no 
one would get ill from ingesting city water.)

To make a long story short, the City was finally able to get the water 
transmission line back in operating order. The line had frozen in 
several places, brackish water from the river was used to salvage the 
potable water lines, return loops, and waste water system and 
through a difficult but well coordinated effort they saved a 
multimillion dollar water system. The system is limping along right 
now, until funds can be secured for permanent repairs/replacement 
during summer months.

P rob lem :

The total cost of this effort to the City was approximately $320,000, 
of which $16,000 came from the PHS emergency funds. The other 
state and federal parties involved with the daily teleconferences 
facilitated the City’s efforts in acquiring necessary equipment, 
material and experienced personnel to take timely and remedial 
action to solve the immediate problem. The City had an open grant 
with VSW to make repairs to corroded lines/pipe replacement etc. in 
the water treatment plant. The money needed for immediate repairs 
to the transmission line was reallocated from this project.

Repair Costs to Avoid same problem next year:

Attached is the cost estimate of the necessary repairs in order to 
avoid recurrence of this problem next year.

This near disaster occured in January, long after the application 
period ended for consideration of VSW funding in Governor's capital 
budget. These repairs need to occur this summer. If we wait until 
the FY 97 capital budget is approved, they will not be able to take 
advantage of getting necessary materials ordered and barged to the 
community.

Your consideration of this request is greatly appreicated.

For further details contact:





<

City of Unalakleet 
Post Office Box 28 

Unalakleet, Alaska 99684 
Phone: (907>^34—34^3— "7 & 3
Facsimile: (907) 624-3123

March 6, 1997

Ms, Nancy Cannington 
City Manager
City o f  Unalakleet -  - - - 
Post Office Box 28 
Unalakleet, Alaska 99684

Subject: Water Transmission Repair Cost Estimate

Attached is the cost estimate for repairing the water transmission line from the W Ti' to 
Powers Creek. It also includes an estimate for replacement of pipe North of the 
Lockwood estate to Powers Creek. This the area that faded and initiated the pipe 
freezing. It is also the area that had been a problem for the Utility for quite some time. 
That pipe should be bedded with gravel in the areas of surface and subsurface water 
flows which cause the pipe to separate this time and has been reported by several of the 
City’s previous plant operators to have done it before.

I have faxed a copy to Clyde and called him this morning, twice but have not yet heard 
back from him for his review of the estimate. I would of coarse like to do that before 
presenting this to Jim  Patterson, ADES, or anyone else.

I have a meeting in Anchora^. early this afternoon but would be glad to discuss this with 
at any time. Sorry for the delay.

hue

cc: Clyde Christman, PWD

1
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SENATOR RANDY PHILLIPS
S E N A T E  D IS T R IC T  L

A L A S K A  S T A T E  L E G I S L A T U R E

PESSipfl
State Capitol 

Juneau, AK 99801 
(907) 465-4949 
800-478-4950 
Fax: 465-4979

INTERIM
P.O. Box 142 

Eaglt River AK 99577 
(907) 694-4949 
Fax: 694-4948

■>

T O :

F R O M :

D A T E :

RE:

S e n a t o r  D m e  Pearce, C o C h a i r  
S e n a t e  F i n a n c e  C o m m i t t e e

S e n a t o r  R a n d y  Phillips, C h a i r  
S e n a t e  F i n a n c e  S u b c o m m i t t e e ,  D e p a r t m e n t  of Military a n d  
V e t e r a n s '  Affairs

M a r c h  2 5,  1 9 9 7

D e p a r t m e n t  of Military a n d  Veterans' Affairs 
Y o u t h  C o r p s  S u p p l e m e n t a l  F u n d i n g

I am requesting that the Senate Finance Committee consider the attached 
amendment to Senate Bill 83.

It has been brought to my attention that the Youth Corps' federal funding is 
not sufficient to complete the class that started in March 1997 and will be 
completed in August 1997. On January 13, 1997 the U. S. Department of 
Defense withdrew 10% of the funding for this program. In the absence of 
state general fund support, either in the FY 97 supplemental or the FY 98 
budget, the Youth Corps will have to drop students from the current class.



MEMORANDUM S ta te  o f A laska
Department of Military and Veterans Affairs

To:

FROM:

The H o n o ra b le  D rue Pearce 
A la s k a  S ta te  S ena te 
C o -C h a ir  S ena te  F in a n ce 

C om m ittee

, D i r e c t o r 
" ln i s t r a t i v e

C a ro l C 
D i v i s i 

S e rv i
D ep a rtm en t o f  M i l i t a r y  and 

V e te ra n s ' A f f a i r s

DATE: A p r i l  2 , 1997

FILE HO: Y C II

TELEPHONE NO: 465 -4730

SUBJECT: Y ou th  Corps

A tta c h e d  p le a s e  f i n d  th e  in fo r m a t io n  re q u e s te d  b y  th e  Senate  F inance 
C om m ittee  c o n c e rn in g  th e  Y ou th  C orps . I f  I  can p ro v id e  a d d i t io n a l 
in fo r m a t io n ,  I  can be re a c h e d  a t  4 6 5 -4 7 3 0 .



Y o u t h  C o r p s

H is to r y  FFY 96 Y o u th  Corps G ra n t:

S t a r t  d a te  FFY 96 p rog ram  y e a r 3 /1 2 /9 6 — end d a te  o f  FFY 96 
g ra n t  1 2 /1 6 /9 6

T o ta l  g r a n t  $ 2 ,1 9 4 ,0 3 3  (22% r e d u c t io n  fro m  F F Y 9 5 )fo r  one 
co m p le te  c la s s  o f  22 weeks o f  80 s tu d e n ts  (9 6 -1 ) and th e 
f i r s t  16 weeks o f  80 s tu d e n ts  fro m  th e  second c la s s  o f  FFY 
96 (9 6 -2  c la s s )  .

R em a in ing  fu n d s  f o r  th e  96-2  c la s s  w ere  to  be p a id  fro m  th e 
FFY 97 f e d e r a l  g r a n t

The FFY 97 p ro g ra m  was e xp e c te d  to  in c lu d e  fu n d s  f o r  th e 
f i n a l  6 weeks o f  th e  96 -2  c la s s  and f o r  th e  t o t a l  22 weeks 
o f  th e  9 7 -1  c la s s  o f  80 s tu d e n ts .

FFY 97 g r a n t  o f  $ 2 ,0 5 1 ,7 1 0  ( r e d u c t io n  o f  7% fro m  FFY 96 
a c tu a l  g ra n t )  was re c e iv e d  Dec. 17, 1996 to  pay  f o r  th e  l a s t 
6 weeks o f  9 6 -2  and th e  e n t i r e  9 7 -1  c la s s .

Y ou th  C orps was r e q u ir e d  to  use $ 5 4 7 ,0 0 0  o f  th e  9 7 -1  money 
to  f i n i s h  o f f  th e  9 6 -2  c la s s  and pay s a la r y  c o s ts  f o r  th e 
m onth be tw een  c la s s e s .  Knowledge o f  th e  fe d e r a l  fu n d 
r e d u c t io n  came a t  a tim e  th a t  made i t  v e ry  d i f f i c u l t  to  
reduce  c o s ts  o f  th e  96 -2  c la s s  w h ic h  was two m onths fro m  
c o m p le t io n .

As a r e s u l t ,  th e  Y o u th  Corps has a b a la n c e  o f  $ 1 ,5 0 0 ,0 0 0  to  
ru n  th e  e n t i r e  9 7 -1  c la s s  w h ich  i s  c u r r e n t l y  i n  i t s  f i r s t  
week.

C u r re n t  S i t u a t i o n :

Y ou th  C orps a c c e p te d  151 young a d u l t s  in t o  th e  p r e - c h a l le n g e  
p rog ram  on 3 / 1 9 /9 7 .  The c la s s  i s  p r e s e n t ly  down to  139 
s tu d e n ts .  The n o rm a l a t t r i t i o n  r a te  f o r  p r e - c h a l le n g e  i s  
17% o r  23 k id s ,  so by  A p r i l  4 th  th e  p ro g ra m  e x p e c ts  to  have 
116 s tu d e n ts  re m a in in g . The a t t r i t i o n  r a te  f o r  th e 
c o n t in u in g  p ro g ra m  is  22%, w h ich  w o u ld  reduce  th e  num ber to  
90 s tu d e n ts  b y  c o m p le t io n  o f  th e  p ro g ra m .

O p tio n s : No in c re a s e  i n  fu n d in g

Reduce c u r r e n t  c la s s  to  100 (w ith  n o rm a l a t t r i t i o n  r a te  
g ra d u a t in g  c la s s  w o u ld  be 8 0 ) .  A c c o rd in g  to  Y ou th  C orps 
prog ram  d i r e c t o r ,  th e  $ 1 ,5 0 0 ,0 0 0  re m a in in g  to  fu n d  9 7 -1 
w ou ld  be s u f f i c i e n t  to  co m p le te  t h i s  c la s s .



A la s k a  Y ou th  C orps a ls o  c u ts  k id s  a f t e r  th e  p r e -c h a lle n g e  
p h a s e . The c r i t e r i a  used a re  a t t i t u d e ,  b e h a v io r  and 
d e m o n s tra te d  p o t e n t i a l .  I f  th e  Y ou th  C orps s t a f f  b e l ie v e s 
t h a t  th e  s tu d e n t  w i l l  n o t make i t  th ro u g h  th e  co m p le te 
p ro g ra m , h e /s h e  i s  c u t  a f t e r  th e  p r e -c h a l le n g e  pha se . T h is 
c u t  w i l l  be made on 4 /4 /9 7 .  P re v io u s  fu n d in g  has a llo w e d 
th e  Y o u th  C o rp s 'th e  l a t i t u d e  to  a l lo w  b o r d e r l in e  cases to  
e n te r  th e  p ro g ra m ; how ever, th e  fe d e r a l  fu nd s  re m a in in g  f o r 
th e  9 7 -1  c la s s  fo r c e s  c u ts  to  th e  80 s tu d e n t  le v e l  w i th  
a d ju s tm e n ts  to  s p e c i f i c  p a r ts  o f  th e  p ro g ra m .

P a re n ts  o f  th e  151 k id s  were in fo rm e d  o f  t h is  p ro c e s s  in  
m id -M a rc h  p r i o r  to  th e  end o f  p r e - c h a l le n g e .  P a re n ts  w ere 
u p s e t t h a t  th e  p ro g ra m  th e y  see as one o f  th e  l a s t  o p t io n s 
f o r  t h e i r  young a d u l t  m ig h t n o t  be a v a i la b le .

O p tio n  Two— p r o v id e  a d d i t io n a l  g e n e ra l fu n d s  to  c a r r y  90 
s tu d e n ts  to  g r a d u a t io n .

A f t e r  p a re n ts  e x p re s se d  c o n s id e ra b le  c o n c e rn , n o t o n ly  to  
th e  A d ju ta n t  G e n e ra l b u t to  le g i s la t o r s  and the  G o ve rn o r, 
DMVA p re p a re d  an e s t im a te  o f  th e  s t a te  fu n d in g  needed to  
r e t a in  th e  90 s tu d e n ts  e s t im a te d  to  c o m p le te  th e  C h a lle n g e 
P rogram .

I f  Y ou th  C orps i s  to  co m p le te  th e  97 -1  c la s s  w ith o u t 
e x t r a o r d in a r y - u ^ o u c t io n  o f  s tu d e n ts ,  th e y  wi." 1 need a 
p r o je c te d c ^ l 8 6 ,4 3 9 ^b e tw e e n  now and th e  s t a r t  o th e  n e x t 
f e d e r a l  budget: y e a r  (1 0 /1 /9 7 )  .

A  s c h e d u l e  e s t i m a t i n g  t h e  a m o u n t  n e c e s s a r y  t o  g r a d u a t e  9 0
s t u d e n t s  i s  a t t a c h e d .
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Projected Youth Corps Costs Based on 90 Students

Federal 
FFY 97 Grant

96-2class Bal Available 
for 97-1 class

Estimated 
Need to 6/30/97

Balance
(Deficit)

Estimated 
need to 9/30/97

Balance
(Deficit)

Personal Services 1,244,617 337,079 907,538 539,328 368,210 438,204 -69,994

Student Stipend 161,600 45,876 115,724 17,550 98,174 106,200 -8,026

Facility Requirements 
Maintenance 
Utilities

77,000 13,683 63,317 36,181 27,136 27,136

Transportation 59,500 5,806 53,694 31,668 22,026 7,425 14,601

Travel 30,500 4,182 26,318 16,820 9,498 14,890 -5,392

Dining Operation 349,000 92,083 256,917 243,124 13,793 102,173 -88,380

Supplies 25,450 6,758 18,692 10,681 8,011 8,011

Clothing 50,000 4,102 45,898 45,898 0

Sen/ices
Contract Instruction

11,900
11,000

6,441
24,000

5,459
-13.000

3,119
9,144

2,340
-22,144

2,340
6,858 -29,002

Medical 5,600 597 5,003 2,859 2,144 2,144

communciations 20,720 3,858 16,862 9,635 7,227 7,227

Outreach 213 213 122 91 91

Computers m & repair 5,610 1,914 3,696 2,112 1,584 1,584

Equipment 0 24C -246 -246 -246

Total 2,052,710 546,625 1,506,085 968,241 537,844 724,283 -186,439



Distribution of Students in Youth Corps 97-1 Class

Anchorage 72 
Wasilla 8
Palmer 7 
Eagle River 5 
Girdwood 1 
Chugiak 1
Big Lake 1 
Kenai 1 
Soldotna 4 
Fairbanks 9 
North Pole 1

Total 110 

Rural Areas

Mountain Village 2 
Kotzebue 1 
Noorvik 1 
Selawik 1 
Unalakleet 1 
Kiana 1 
Emmonak 1 
Goodnews Bay 1 
Sand Point 1 
Marshall 1 
Venetie 1

Total 12 

Prince William Sound 

Valdez 1

R a i lb e l t

S o u t h e a s t

Ketchikan 7 
Petersburg 1 
Hoonah 1 
Juneau 2 
Ward Cove 1

Total 12

Other 7

T o ta l a t 3/24 /97 142



Y o u t h  C o r p s

History FFY 96 Youth Corps Grant:

S ta r t  date  FFY 96 program year 3 /1 2 /9 6 — end d a te  o f  FFY 96 
g ra n t 12 /16 /96

T o ta l g ra n t $2 ,194 ,033  (22% re d u c tio n  from  F F Y 95)fo r one 
com plete c la s s  o f  22 weeks o f  BO studen ts  (9 6 -1 ) and the 
f i r s t  16 weeks o f  80 s tu d e n ts  from the second c la s s  o f  FFY 
96 (96-2  c la s s ) .

Rem aining funds fo r  the  96-2 c la ss  were to  be p a id  from  the 
FFY 97 fe d e ra l g ra n t

The FFY 97 program was expected to  in c lu d e  funds f o r  the 
f i n a l  6 weeks o f  the  96-2 c la s s  and fo r  the  t o t a l  22 weeks 
o f  the  97-1 c la s s  o f 80 s tu d e n ts .

FFY 97 g ra n t o f  $2 ,051 ,710  (re d u c tio n  o f  7% from  FFY 96 
a c tu a l g ra n t) was re ce ive d  Dec. 17, 1996 to  p?./ f o r  the  la s t 
6 v/eeks o f  96-2 and the  e n t ire  97-1 c la s s .

Youth Corps was re q u ire d  to  use $547,000 o f  th e  97-1  money 
to  f in is h  o f f  the  96-2 c la s s  and pay s a la ry  c o s ts  f o r  the 
month between c la s s e s . Knowledge o f the fe d e ra l fund 
re d u c tio n  came a t a tim e th a t  made i t  v e ry  d i f f i c u l t  to 
reduce costs  o f  the 96-2 c la ss  which was two months from 
c o m p le tio n .

As a r e s u l t ,  the  Youth Corps has a balance o f  $ 1 ,5 0 0 ,0 0 0  to 
run  the  e n t ir e  97-1 c la s s  which is  c u r r e n t ly  in  i t s  f i r s t  
week.

C u rra n t S itu a t io n :

Youth Corps accepted 151 young a d u lts  in to  the  p re -c h a lle n g e 
program  on 3 /1 9 /9 7 . The c la s s  is  p re s e n tly  down to  139 
s tu d e n ts . The normal a t t r i t i o n  ra te  fo r  p re -c h a lle n g e  is 
17% o r 23 k id s , so by A p r i l  4 th  the program expects  to  have 
116 s tuden ts  re m a in in g . The a t t r i t i o n  ra te  f o r  th e 
c o n tin u in g  program is  22%, which would reduce th e  number to 
90 s tud en ts  by com p le tion  o f  the program.

Options: Ho increase in funding

Reduce c u rre n t cla.^s to  100 (w ith  normal a t t r i t i o n  ra te 
g ra d u a tin g  c la s s  would be 80 ) .  A ccord ing  to  Y outh Corps 
program  d ir e c to r ,  the  $1 ,500 ,000  rem ain ing  to  fu nd  97-1 
w ould be s u f f ic ie n t  to  com plete th is  c la s s .



A laska  Youth Corps a ls o  c u ts  k id s  a f t e r  the  p re -c h a lle n g e 
phase. The c r i t e r i a  used are a t t i t u d e ,  b e h a v io r and 
dem onstra ted  p o te n t ia l .  I f  th e  Youth Corps s t a f f  b e lie v e s 
th a t  th e  s tu d e n t w i l l  n o t make i t  th ro u g h  th e  com plete 
program , he/she  is  c u t a f t e r  th e  p re -c h a lle n g e  phase. T h is 
c u t w i l l  be made on 4 / 4 / 9 7 .  P rev io us  fu n d in g  has a llo w e d 
th e  Youth Corps th e  la t i t u d e  to  a llo w  b o rd e r l in e  cases to 
e n te r  th e  program ; however, the  fe d e ra l funds rem a in ing  fo r 
th e  97-1 c la s s  fo rc e s  c u ts  to  th e  80 s tu d e n t le v e l w ith 
ad jus tm en ts  to  s p e c i f ic  p a r ts  o f  th e  program .

P aren ts o f  th e  151 k id s  were in fo rm e d  o f  th is  process in  
m id-M arch p r io r  to  th e  end o f  p re -c h a lle n g e , Parents were 
upset th a t  the  program th ey  see as one o f  the  la s t  o p tio n s 
fo r  t h e i r  young a d u lt  m igh t n o t be a v a i la b le .

Option Two--provid« additional general fund* to carry 90 
students to graduation.

A f t e r  p a re n ts  expressed c o n s id e ra b le  concern , n o t o n ly  to 
th e  A d ju ta n t  G eneral b u t to  le g is la t o r s  and th e  G overnor, 
DMVA p rep are d  an e s tim a te  o f  th e  s ta te  fu n d in g  needed to 
r e ta in  th e  90 s tu d e n ts  e s tim a te d  to  com plete  th e  C ha llenge 
Program.

I f  Youth Corps is  to  com plete th e  97-1 c la s s  w ith o u t 
e x tra o rd in a - r jr ^ s d u c t io n  o f  s tu d e n ts , th e y  w i l l  need a 
p r o je c te d  ? 1 8 6 , 439 between now and th e  s t a r t  o f  th e  n e x t 
fe d e ra l budget- y e a r " ) 1 0 / 1 / 9 7 ) .

A  s c h e d u l e  e s t i m a t i n g  t h e  a m o u n t  n e c e s s a r y  to g r a d u a t e  90
s t u d e n t s  is  a t t a c h e d .



Projected Youth Corps Costs Based on 90i Students

Federal 
FFY *7 Gram

96-2dass Bai Available 
for 97-1 class

Estimated 
Need to 6/30/97

Balance
(Deficit)

Estimated 
need to 1130197

Balance
(Deficit)

Personal Services 1,244,617 337,079 907,538 539,328 368,210 438,204 -60.994

Student Stipend 181,600 45,876 115,724 17,550 98,174 106,200 -8,026

Facility Requirements 
Maintenance
Utilities

77,000 13,683 63,317 36,181 27,136 27.138

Transportation 59,500 5,806 53,694 31,608 22,026 7,425 14.601

Travel 30,500 4,182 26,316 19,820 9,496 14,890 -5.392

Dining Operation 349,000 92,083 256,917 243,124 13,793 102,173 -88,380

Supplies 25,450 6,758 18,692 10.681 8,011 8,011

Clothing 50.000 4,102 45.898 45.898 0

Services
Contract Instruction

11,900
11,000

6.441
24.000

5,459
-13.000

3,119
9,144

2.340
-22.144

2,340
6,858 -29,002

Medical 5,600 597 5,003 2,859 2,144 2,144

communciations 20,720 3.B58 16,862 9,635 7,227 7,227

Outreach 213 213 122 9! 91

Computers m & repair 5,610 1,914 3,696 2,112 1,584 1,584

Equipment 0 246 -248 -248 •246

Total 2,052,710 546,625 1,506,085 968,241 537.844 724,283 -186,439
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P i e t g i b u t l o n  o f  a t u d » n t »  I n  y o u t h  C o r p s  9 7 - 1  d a t a

A n c h o r a g e  72  
W a s i l l a  8
P a lm a r  7 
E a g l e  R i v e r  5 
G i rd w o o d  1 
C h u g ia k  1
B i g  L a k e  1 
K e n a i  1 
S o l d o t n a  4 
F a i r b a n k s  9 
N o r t h  P o l e  1

T otal 110 

R ural Araaa

M o u n ta in  V i l l a g e  2 
K o t z e b u e  1 
N o o r v i k  1 
S e l a w i k  1 
U n a l a k l e e t  1 
K i a n a  1 
E rovonsk 1 
Goodnewa B a y  l  
S an d  P o i n t  1 
M a r s h a l l  1 
V e n e c i e  1

T o tal 12

P rlnoe W llllaia Sound

V a l d e z  1

R a i l b e l t

S o u t h e a s t

K e t c h i k a n  7 
P e t e r s b u r g  1 
H oonah  1 
J u n e a u  2 
W ard  C ove  1

T otal 12

O t h e r  7

T o t a l  a t  3 / 2 4 / 9 7  142



CORRECTION
T H E  F O L L O W I N G  D O C U M E N T ( S )  

H A V E  B E E N  R E F I L M E D  T O  

A S S U R E  L E G I B I L I T Y  O R  P A G I N A T I O N

/ I _, 1 \1 ‘ i" | n  •Lcninu Micromm ocrviccs 
Departcment o f  Education
State o f Alaska



Distribution of fltud»nt» In

A n c h o ra g e  72  
W a o i l l a  8
P a lm e r  7 
E a g l e  R i v e r  5 
G i rd w o o d  1 
C h u g ia k  1
B ig  L a k e  1 
K e n a i  1 
S o l d o t n a  4 
F a i r b a n k s  9 
N o r t h  P o l e  l

T otal 110 

Hural Araaa

M o u n ta in  V i l l a g e  2 
K o t z e b u e  1 
N o o r v i k  1 
S e l a w i k  1  
U n a l a k l e e t  1 
K ia n a  1 
Emmons k 1 
Goodnewa B ay  1 
S an d  P o i n t  1 
M a r s h a l l  1 
V e n e c l e  1

T otal 12

P ilnoe W illiam  Sound

V a l d e z  l

R a i l b o l t

S o u t h e a s t

K e t c h i k a n  7 
P e t e r s b u r g  1 
H oonah  1 
J u n e a u  2 
W ard  C ove  1

T otal 12

O th e r  7
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Senate Finance Committee Amendment

To: SB 83 By: Senator Pearce

Includthe following language:

S e c . LEGISLATIVE BUDGET A N D  AUDIT. The sum o f $500,000 is
appropriated from the general timd to the Legislative Budget and Audit Committee, for a 
study that compares the salaries and benefits of state employees to the appropriate 
public and private markets in Alaska and the Pacific Northwest. The study, including the 
request for proposals, bid award, and final work product is to be overseen by a steering 
committee consisting of equal members appointed by the legislature and governor.



Memorand um 

To: Senator Jerry Ward

From: Craig Johnson

Re: Million dollar supplemental

The million dollars is to purchase new CRC beds and beds out of state.

The department, during testimony, stated that they needed these beds and 
were in the process of acquiring them. Funds to do this were not in this 
years Budget. The million dollars allows the Department to put back 
money into the institutions, it was to come from and pays for the new bed 
with federal crime funds.

This will free up beds in Alaska for convicted felons.

HAFT



f t l a s k a  M e  l e g i s l a t u r e

S e n a te

M e m o r a n d u m

JERRY WARD
State Capitol 

Juneau. AKWMIMIH:Phone (907) 465-494(1 
Fax (907)̂ 65-376*

7I6\.\ 4?b Avc.Stc. 450 
Anchorage. AK 99501 -2133 

Phone(907) 2SK-HIK3 
Fax (907) 258-0X20

145 Main Sirccl Loop 
Kenai. AK 99611 Phone (907) 2X3-7996 

Fax(907)283-3075

To:

From:

Re:

Senator Drue Pearce 
Senator Bert Sharp

A
Senator Jerry W a r d .'^ y /
Craig Johnson StafF"./’

Governor's Supplemental Budget

Date: March 24, 1997

< >
There should not be any supplemental appropriations for Corrections as 
requested bv the Governor, with the exception of a new boiler.

However, I recommend an appropriation of one million dollars of federal
money to new CRC beds and out of state contracts.

The money has already been applied for and received by the Corrections
Department. This appropriation would eliminate the discussion on
supplanting state funds with federal funds which has been brought up by
the Department. Many of the beds have been contracted for, but no 
money was budgeted for their purchase.

I do not think supplanting is an issue in any cas:. By spending federal
dollars in this years budget, we should remove it as an issue in next years 
budget at any rate. Once a program has been started with federal money 
it can be continued.

1
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OFFICE OF THE GOVERNOR
O FF IC E  O F  MANAGEMENT AND BUDGET 1

/

TONY KNOWLES, GOVERNOR

P.O. BOX 110020 JUNEAU, ALASKA 39811-0020 PHONE: (907)465-4660FAX: (907)465-3008

March 25, 1997

The Honorable Drue Pearce 
The Honorable Bert Sharp 
The Honorable M ark Hanley 
The Honorable Gene Therriault 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Finance Committee Co-Chairs:

As you continue your review o f  appropriations bills, please consider the accounting system ratifications 
described below as a supplemental appropriation. As we have discussed before, we will continue to make 
you aware o f this type o f supplemental appropriation need throughout the remainder o f  the session. If  
these frequent updates are confusing, we will work with you to set up a different schedule.

Accounting system ratifications:
Department o f Law

(A) 13604-94 General Legal Services $500,604.50
(B) 13814-94 Clean Air Act 65.10
(C) 13852-94 General Services and Supply 1,036.20
(D) 13993-94 AHFC - MGIC Claims 0.01
(E) 13868-95 Admin - GAPPA 280.00

We continue to look for areas where w e can offer delete-add appropriations to finance supplemental 
needs at no net cost to the state. As I noted in my letter o f March 13 (FY 98 Operating Budget 
Amendments), the FY 97 appropriation for longevity bonus grants can be reduced about $1.5 million; 
this is enough to cover the cost o f  the Leasing and Disaster Relief Fund supplemental requests. There is

01 A32LH



Finance Committee Co-Chairs Page 2 o f 2 M arch 25, 1997

still about $2.5 million o f  FY 97 AUFC receipts available, under the cap set last year, that can be used to 
fund the Sitka training academy or other worthwhile projects.

I f  you have any questions, please call me or our chief budget analyst, Dan Spencer

'

Attachments

cc Mike Greany, Legislative Finance



TONY  KNOW LES, G O V E R N O R

SUPPORT SERVICES DIVISION
March 24, 1997

The Honorable Mark Hanley 
State Capitol - Room 507 
Juneau, AK 99801-1182

Dear Represenative Hanley,

1 r( eived a call from Mike Greany, Director of Legislative Finance, with the question whether 
our $150.0 FY98 Operating amendment for the First National Bank of Anchorage non- 
performing land contracts could be an FY97 Supplemental budget item. The answer is yes, In 
accordance with our Land Sales Contract as part of the Mental Health Settlement agreement we 
are to maintain a balance in an Agency Fund account within AKSAS per an agreed-to schedule 
(Exhibit F). As of June, 1996 this Agency Fund account was roughly $ 122.0 below the required 
amount and as of June 30, 1997, we project the account to be short $150.0, hence our FY98 
amendment. I have attached the necessary back-up to support our request.

If you choose to fund our request as an FY97 Supplemental we would transfer this amount in full 
into our Agency Fund account in AKSAS and keep it available for future non-performing 
contracts that the FNBA will return to the State. Our current balance in the Agency Fund 
account is roughly $148.0 and the pattern of non-performing land contracts is very difficult to 
project.

I hope this clarifies the issue for you and either way we will need to receive the authorization to 
make sure we can meet our contractual requirements with the FNBA.

If you have any questions please feel free to call me at 465-2406.

Sincerely,

^ f l a ^ i ' S w \ cp  ~ (c r  k i n c l b o i s
Nico Bus
Chief o f Financial Operations

DEPARTMENT OF NAT1 UAL RESOURCES

Attachments

cc: Joan Brown, OMB
Carol Carroll, DNR 
Mike Greany, Legislative Finance 
Jim Hauck, Legislative Finance

400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 46S-2406
FAX: (907) 46S-2492
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Record of R t^u rse Refunds
To Record Recourse Refunds Issued lo First National Bank Per Purchase and Sale Agreement

DNR FNBA Warrant Warrant Reason for Refund Warrant Interest Principal Agency Trust Tolal
A D L # L o iin  Uj  ■ Nutnber Date RoRulinquishmenl D=Dolinquoncy Amount Portion Portion Fund Balance Value
410250 302692-4 13590 02/16/96 D-Pmt Due 11/15/95 3,588.89 3.53 3,585.36 261,408.60 3,850.00
204405 300531-6 13678 03/05/96 D - Pint Due 11/21/95 1,655.25 0.00 1,655.25 259.753.35 3.700.00
206211 300896-3 13764 03/22/96 D - Pmt Due 02/06/95 (BR) i3,937.l3 0.00 13,937.13 245,016.22 19,350.00
216732 30l520-b 13764 03/22/96 D-Pml Due 12/15/95 6,448.66 0.00 6,448.66 239,367.56 10,000.00
216737 301524-0 13764 03/22/96 D - Pmt Due 12/15/95 4,595.41 0.00 4,595.41 234,772.15 0,500.00
216461 301464-9 13695 04/18/96 D - Pmt Due 01/01/96 5,415.95 0.00 5,415.95 229,356.20 8,500.00
410697 302723-7 13895 04/18/96 D - Pmt Due 11/16/95 9,272.72 0.00 9.272.72 220,063.48 10,100.00
206026 300626-4 14117 06/07/96 D - Pmt Pue 02/26/96 1,786.70 0.00 1,706.70 218,296.78 7,500.00
221212 301816 0 14117 06/07/96 R - 05/30/96 6,693.08 0.00 6,693.08 211,603.70 9,300.00
224200 301942-4 14236 07/12/96 D-Pmt Due 03/01/96 6,119.65 0.00 6,119.65 205,484.05 9,550.00
222049 301003-6 14363 08/08/96 D - Pmt Due 04/15/96 14.960.59 0.00 14.960.59 190,523.46 19,700.00
216647 301491-2 i*5470 08/23/96 D - Pmt Due 05/15/96 6.278.46 0.00 6,278.46 104,245.00 10,600.00
218006 301625-5 14470 08/23/96 D - Pmt Due 05-15-96 4,844.61 0.00 4,844.61 179,400.39 6,500.00
204413 300536.5 14523 09/13/96 D-Pml DUo 05-21-96 1.036.33 0.00 1,036.33 177,564.06 4,000.00
407321 302426-7 14523 09/13/96 D - Pmt Due 05-28-96 3,381.92 0.00 3,381.92 174,102.14 15,500.00
410499 102716-1 14523 09/13/96 D - Pmt Due 04-26-96 2,941.54 0.00 2,941.54 171,240.60 5,100.00
214151 301251-0 15153 01/15/97 D - Pml.Due 09-20-96 2,648.59 0.00 2,640.59 168,592.01 3,399.00
411120 302759-1 15153 01/15/97 R -12-04-96 9,742.62 0.00 9,742.62 150,049.39 14,500.00
205027 300625-6 15184 01/23/97 D-Pmt Due 10-01-96 3,524 05 0.00 3,524.05 155,325.34 4,100.00
406642 302311-1 15308 02/19/97 D - Pmt Due 10-19-96 969.47 0.00 969.47 154,355.87 3,200.00
205393
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EXHIBIT F

T I M E L I N E  /  A G E N C Y  F U N D  A C C O U N T  B A L A N C E

DATE

Agency Fund 
A ccou n t 
B alance

0 6 / 3 0 / 9 5 $ 415 . 000
0 6 / 3 0 / 9 6 333 , 000
0 6 / 3 0 / 9 7 25 6 , 000
0 6 / 3 0 / 9 8 186 , 000
0 6 / 3 0 / 9 9 146 , 000
0 6 / 3 0 / 0 0 116 . 000
0 6 / 3 0 / 0 1 91,  000
0 6 / 3 0 / 0 2 7 1 , 000
0 6 / 3 0 / 0 3 56 , 000
0 6 / 3 0 / 0 4 43 , 000
0 6 / 3 0 / 0 5 32 , 000
0 6 / 3 0 / 0 6 23 , 000
0 6 / 3 0 / 0 7 3 5 , 000
0 6 / 3 0 / 0 6 8, 500
0 6 / 3 0 / 0 9 8 , 500
0 6 / 3 0 / 1 0 8,500
0 6 / 3 0 / 1 1 8 , 500
0 6 / 3 0 / 1 2 8, 500
0 6 / 3 0 / 1 3 8,500
0 6 / 3 0 / 1 4 9, 500
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 — — -------— — — r -  B a c  fir i f f ~
% i* ' a  -----------------------------------( i )  S e l le r  s h a l l  d e p o s itS e l le r  s h a l l  d e p o s it  S5UU,000 o f  th e

P u rch a se  P r ic e  p a id  p u rs u a n t to  S e c tio n  2 . 2 ( a )  ( i i )  above in to  an
Agency Fund a c c o u n t w i t h in  AKSAS.

( i i )  When S e l l e r ’ s o b l ig a t io n  to  make a
re c o u rs e  re fu n d  a r is e s ,  S e l le r  s h a l l  make th e  re c o u rs e  re fu n d  fro m
th e  Agency Fund a c c o u n t w i th in  AKSAS to  th e  e x te n t  any amounts 
re m a in  in  th a t  a c c o u n t w ith in  a re a s o n a b le  tim e  a f t e r  P urchaser 
c o m p le te s  a i l  u n d e r ta k in g s  necessary  f o r  S e l l e r ’ s o b l ig a t io n  to 
make a re c o u rs e  re fu n d  to  a r is e .  A "re a s o n a b le  t im e ” f o r  S e l le r  to  
s a t i s f y  th e  re c o u rs e  re fu n d  s h a ll in  any e v e n t, be w ith in  30 d a ys . 
I f  S e l le r  d is p u te s  t h a t  P urchaser has co m p le te d  a l l  n e ce ssa ry 
u n d e r ta k in g s .  S e l le r  s n a i l  s a t i s f y  th e  re c o u rs e  re fu n d  w i th in  a 
re a s o n a b le  tim e  a f t e r  th e  d is p u te  is  re s o lv e d .

( i l l )  I f  S e l le r  d is p u te s  th a t  P urchaser i s  
e n t i t l e d  to  a re c o u rs e  re fu n d , S e l le r  s h a l l  p ro v id e  P urchaser w i th  
n o t ic e  o f  s u c h - d i s p u t e  w ith in  30 days a f t e r  P urchase r d e l iv e r s  
demand f o r  th e  re c o u rs e !re fu n d  p u rs u a n t to  S e c t io n  2 .5  ( c ) ( i i i ) (1) 
a b o ve . Any such  d is p u te  s n a il  be re s o lv e d  e i t h e r  by m u tu a l 
agreem ent o f  P u rchase r and S e lle r  o r  p u rs u a n t to  th e  a d m in is t r a t iv e  
p ro ce d u re s  p ro v id e d  in  11 AAC 02.010 - 11 AAC 02 . 080 .  For purposes 
o f  su ch  a d m in is t r a t i v e  p ro ce d u re s , S e l l e r ' s  n o t ic e  o f  the  d is p u te  
re g a rd in g  P u rc h a s e r 's  e n t it le m e n t  to  che re c o u rs e  re fu n d  3 h a i l  be 
deemed to  be th e  d e c is io n  from w hich  a r a d m in is t r a t iv e  appea l may 
a r i s e .

( i v )  At  the end o f  each o f  S e l l e r ’ s f i s c a l 
y e a r  (June 30) , S e l le r  w i l l  compare th e  b a la n ce  in  th e  Agency Fund 
a c c o u n t w i t h  th e  e s tim a ce d  ba lance  l i s t e d  on E x h ib i t  F. I f  th e 
b a la n c e  in  t h is  accoun t drops below  $100 , 000  o r  th e  le v e l  shown on 
E x h ib i t  r , w h ic h e v e r  is  the l e s s e r ,  S e l le r  w i l l  re q u e s t a 
. l e g is la t i v e  a p p r o p r ia t io n  to  re s to re  th e  Agency Fund a cco u n t 
b a la n c e  to  th e  le v e l  shown on E x h ib it  r .  The fo l lo w in g  a re  two 
exam ples. F i r s t ,  i f  th e  balance in  th e  a c c o u n t i s  $90,000 on June 
30, 2000,  S e l le r  w i l l  re qu es t th e  L e g is la tu r e  f o r  a $26 , 000
( $ 1 1 6 , 0 0 0  -  $ 9 0 , 0 0 0 )  a p p ro p r ia t io n  d u r in g  th e  2C01 le g i s la t i v e
s e s s io n . Second, i f  th e  balance in  th e  a cco u n t i s  $20,000 on June 
30. 2005,  S e l le r  w i l l  o n ly  re q u e s t an a p p r o p r ia t io n  o f  $12 , 000
( $ 2 2 ,0 0 0  -  $ 2 0 ,0 0 0 )  .

(v)  In  the event th a t  a l l  funds in  the Agency 
Fund a c c o u n t w i t h in  AKSAS a re  expended. S e l le r  s h a l l  pay any 
a d d i t io n a l  re c o u rs e  re fu n d s  w ith in  a re a s o n a b le  tim e  a f t e r  S e l l e r ' s  
o b l ig a t io n  a r is e s ,  s u b je c t  to  l e g i s l a t i v e  a p p r o p r ia t io n s  fo r  c h a t 
p u rp o s e .

( v i )  At  any t im e  th a t  th e  ba lance  in  th e 
Agency Fund a cco u n t w i th in  AKSAS exceeds th s  a g g re g a te  o u ts ta n d in g 
p r in c ip a l  b a la n ce  o f  th e  rem ain ing ADL C o n tra c ts  b e in g  a d m in is te re d 
by P urcha se r, S e l le r  s h a l l  be e n t i t le d  to  w ith d ra w  such excess o u t 
o f  th e  Agencv Fund a c c o u n t. S e l le r  s h a l l  g iv e  30 days n o t ic e  to

PURSAL̂ li ?Wi 7



m b i f i w r v M i u u m  
DEPARTMENT OF NATURAL RESOURCES

w K t t o  v i  m a ^ n a
SUPPORT SERVICES DIVISION

T O : Jo a n  Brown
OMB - Budget Review  
Office o f the Governor

D A T E : February 18 , 19 9 7

F IL E  NO: fnbaescr.doc

FR N ico  B us
Chief, Financial S e rv ice s

TELEP H O N E N O .: 465-2406

S U B JE C T : FNBA Escrow  Account
Funding Request

T h e  Department o f Natural R e so u rce s leq u e sts $150 ,000 general fund authorization be 
included in the front section  o f the FY98 operating budget bill to fund the land sa le  
e scro w  account for the F irst National Bank of Anchorage.

The Department of Natural R e so u rce s (DNR), through competitive bid in December 
19 9 4 , so ld  2 ,856  land sa le  contracts to the F irst National Bank of Anchorage (FNBA) for 
$ 15 ,0 0 0 ,22 2 .

To  maximize the return to the State, the contracts were so ld  with recourse ; the State 
agreed to reim burse FNBA for the principal balance o f any contract returned due to 
delinquency. The State se t  a sid e  in an e scrow  account $500,000 of the sa le  p roceeds 

for this purpose.

In the first year after the sa le , 34 contracts were returned to the State. During the sam e 
period in 19 9 6 , only 24 conti acts were returned. In the s ix  w eeks sin ce  December 
19 9 6 , four contracts have been returned. The current balance of the escrow  account is 

$ 15 4 ,3 5 6 .

B eca u se  the contracts range in value from $970  to $ 7 4 , 1 1 9 ,  it is  difficult to estimate the 
amount that will be required for refund annually. Over the first two years, the e scrow  
account ha s been reduced at an average of $15 ,0 00  per month. DNR estim ates that a 
renewable appropriation of $150 ,000 annually is  a reasonable request at this time. 
H istorically, a s cu stom ers build equity in their land p u rcha se s, the default rate 
d e c re a se s. By 2001, due to the buildup of equity, DNR exp ects to se e  a major 
reduction in the amount of contracts being returned. At that time, the balance in the 
current e scrow  account should  be sufficient to carry the contracts to term.

An a na lysis of the trend and sta tus of accounts returned from FNBA to DNR is 
attached. If you have any questions, p lease call me.

Attachment

cc : Jea n  Daviu, Budget Analyst II, Financial S e rv ice s
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ANALYSIS OF TREND AND STATUS ACCOUNTS RETURNED FROM 
FIRST NATIONAL BANK OF ANCHORAGE

Trend:

The first contract was returned In February 1905. prom February through December 1995, thirty-four contracts were returned to the State. During the same 
period In 1996, only twenty-four contracts were returned.

The Agency Trust Fund's beginning balance was $500,000. The to|a| amount refunded to date Is $356,042. Of this amount, $10,398 is accrued interest 
which Is ^o| refunded out of the Agency Trust Fund. The principal portion, which is refunded out of the fund, Is $345,644- The current balance of the fund Is 
$154,356.

The Agency Trust Fund lias been reduced at an average of $15,000 per month. ‘At this rate, the fund will be depleted by the end of October 1997.
If the fund Is replenished to $500,000 and the average return remains constant at $15,000 per month, the f:md would be depleted by the end of 
October 1999. Since historical inform, .ion Indicates the number of returned contracts decreases relative to the age of the portfolio, we expect the life of the 
Agency Trust Fund to extend significantly beyond October 1999.

Status:

Fifty-eight accounts have been returned In the Slate. Following is a breakdown of their siatus:

No. of Accounts Dollar Amount Resale Value
Qty % $ % of Land

9 16% $ 64.633 19% $ 66,450 Were returned due to relinquishment, currently In the disposal pool.

11 19% 64,457 19% 119,796 Relinquished after returning to the Stale; currently in the disposal pool.

2 3% 13,950 4% 5,900 Foreclosed for non-payment; ADL 405593 is available for resale.

9 16% 50,959 15% Terminated - will be foreclosed if payment isn't received

9 16% 42,262 12% Default - Many of these historically go into default periodically; most have made 
payments and are in default for subsequent installments; two are in bankruptcy.

17 29% 98.498 28% Current

1 2% 10,885 3% Paid off
58 100“/ $ 345.644 i00% $ 212,146
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Record o tv r  >e Refunds

To Record Recourse Refunds Issued to Firsl u-..onal Bank Per Purchase and Sale Agreement

DNR
ADL#

FNBA 
Loan U

Warrant
Number

Warrant
Date

Reason for Refund
RzRolinquslunsnl D=> Delinquency

Warrant
Amount

Interest
Portion

Principal
Portion

Agency Trust 
Fund Balance

Tolal
Value

205128 3006512 11707 02/23/95

Beginning Balance: 

R- 12/31/94 517.996.46 11.925.49 115,980.97

$500,000.00

484.019.03
1
$22,100.00

224202 301944 0 11917 03/07/95 R - 02/28/95 7.375.28 760.29 6.61499 477.404 04 9,550.00
213358 301185 0 11942 03/14/95 R - 02/02/95 2,936.33 326.39 2.609.94 474.794.10 4,000.00
104462 300374 1 12083 04/14/95 D - Ppil Due 12/27/94 11.267.08 212 39 11,054.69 463.739.41 13,900.00
224826 301950 7 12083 04/14/95 D - Pmt Due 01/05/95 7.924 27 197.72 7,726.55 450.012.86 8.400.00
403758 302406 3 12083 04/14/95 D-Pml Due 12/15/94 11,245.05 359.94 10.885.11 445,127.75 12.000.00
405091 302082 8 12083 04/14/95 D-Pml Due 12/05/94 2.821.70 230 54 2,583.16 442.5-14 59 7,050.00
405281 302109 9 12083 04/1V95 D - Pint Due 11/28/94 2,926.99 335.70 2.591.29 439.953.30 5.000.00
406760 302314 5 12083 04/14/95 D - Pmt Due 10/30/94 2,278.89 266.32 2,012.57 437.940 73 4.900.00
408406 302526 4 12083 04/14/95 D Pmt Due 12/15/94 4.893.35 150.72 4.742.63 433.198.10 5.300.00
411874 302772 4 12083 04/14/95 D-Pmt Due 11/15/94 3,841.65 534.85 3,306.80 429.891 30 4.000.00
49057 300016 8 12276 05/25/95 D - Pmt Due 02/07/95 33,598.06 1,165.78 32.432.28 397.459.02 35.200.00
411071 302757 5 12276 05/25/95 D-Pmt Due 02/15/95 3,682.11 163.43 3,518.68 393.940.34 5.300.00
103904 300280 0 12369 06/13/95 D - Pmt r'ue 03/15/95 9,389.00 809.»5 8.579 85 385,360.49 12,000 00
205375 300706 4 12549 07/19/95 D - Pint Due 33/24/95 1 1.178 56 5551 1,123.05 384,237.44 5.000.00
405084 302078-6 12549 07/19/95 D - Prr l Due 04/04/95 3.870.91 312.37 3,558.54 300.678.90 10.400.00
405104 302089-3 12549 07/19/95 D - Pmt Due 04/01/95 5.590.70 450.35 5.130.35 375.54855 30.000.00
217556 301591-9 12629 08/09/95 R - 07-06-95 5.803.23 0.00 5,803.23 369,745.32 6,900.00
204206 300525-8 12870 09/18/95 D - Pml Due 05/10/95 2,930.19 213 52 2,716.67 367.02865 10,200.00
205839 300867-4 12870 09/18/95 D - Pm* Due 04/29/95 2,495.34 148.16 2,347.10 364.681.47 7.000.00
210685 301016-7 12870 09/18/95 D - Pmt Due 05/16/95 1.882.11 105.71 1,776.40 362,905.07 10,200.00
216172 301437-5 12870 09/18/95 D - Pml Due 07/15/95 5,273.98 263 99 5,009.99 357,895.08 7,300.00
209538 300917-7 12999 10/25/95 D - Pmt Due 07/07/95 17,438.91 0 .0 0 17,438.91 340,456.17 18.595.89
215431 301376-5 13004 10/25/95 D-Pmt Due 05/22/95 6,495.94 0 .0 0 6,495.94 333.960.23 14.200.00
405393 302188-3 13004 10/25/95 D-Pml Due 05/16/95 4,328.09 315.82 4.012.27 329,947.96 5.900.00
409041 302552-0 13004 10/25/95 D- Pmt Due 05/26/85 6,779.35 0 .0 0 6,779.35 323.16861 20.500.00
214344 301203 2 13023 11/09/95 D - Pmt Due 08/16/95 4,501.40 0 .0 0 4,501.40 318,66721 5.500.00
204438 300542-3 13033 11/16/95 R- 11/07/95 3,584.93 149.18 3,435.75 315.231 46 4.400 00
402814 3020190 13150 11/22/95 D-Pml Due 08/15/95 4.812.08 0 .0 0 4,812.08 310.41938 7.200.00
214479 301341-9 13150 11/22/95 O - Pmt Due f i/18/95 2.415.35 0 .0 0 2,415.35 308.004.03 9.500 00
204437 300541-5 13320 12/11/95 R - 11/15/95 3,573.95 148 72 3,425.23 304,578.B0 4,300.00
408454 302533-0 13384 12/28/95 D - Pint Due 08/31/95 1,125.79 24.13 1,101.66 303.477.14 1,365.00
410425 302713-8 13384 12/28/95 D - Pmt Due 09/01/95 2,596.56 72.84 2,523.72 300.953.42 13,900.00
410516 302719-5 13518 01/26/96 R- 12/22/95 10,518.92 191.56 10,327.36 290,626.06 11,400 00
210660 301012 6 13590 02/16/96 D-Pmt Due 10/17/95 8,358.30 175.76 8,182.54 202.443.52 11,400.00
211589 301089 4 13590 02/16/36 D-Pml Due 11/15/95 1,720.54 0 00 1,720.54 280,722 98 5.500 00
224184 303034-8 13590 02/16/96 D-Pml Due 09/16/95 5,07B.OQ 06.46 5,791.54 274,931 44 6,500.00
406831 302339-2 13590 02/16/96 D - Pml Due 10/20/95 10,17094 233 46 9,937.48 264.993 96 15.800.00

r i o | i . i i i n l  I IJil'Jt b y  [ )  K u n iu in . I u itiiii.iu l J io iv ic u i S u c t io n Page I of 2 FtieVinbUrtf>ahi»!VWSHT
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Record ;e Refunds

To Record Recourse Refunds Issued lo First National Banh Per Purchase and Sale Agreement
DNR FNBA Warrant Warrant Reason for Refund Warrant Interest Principal Agency Trust Total

ADL# Loan It Number Date R*R»lMvquitlMnent O^Deknquancy Amount Portion Portion Fund Balance Value
410250 302692-4 13590 02/16/96 D-Pmt Due 11/15/95 3,588.89 353 3,585.36 261.408 60 3,850.00
204405 300531-6 13678 03/05/96 D-Pmt Due 11/21/95 1,655.25 0 .0 0 1.655.25 259.753.35 . 3,700.00
206211 300896-3 13764 03/22/06 D - Pmt Due 02/06/95 (BR) 13,937.13 0 .00 13,037.13 245.816.22 19,350.00
216732 301520-8 13764 03/22/96 D-Pmt Due 12/15/95 6,448.66 0 .0 0 6,448.66 239.367.56 10,000.00
216737 301524-0 13764 03/22/96 D - Pml Due 12/15/95 4,595.41 0 .00 4.595.41 234,772.15 0.500.00
216461 301464-9 13895 04/18/96 D - Pmt Due 01/01/96 5,415.95 0 .0 0 5.415.95 229,356.20 8.500.00
410597 302723-7 13895 04/1B/96 D-Pmt Due 11/16/95 9,272.72 0 .0 0 9.272.72 220.08348 10.100.00
205028 300626-4 14117 06/07/96 D - Pml Due 02/26/96 1,786.70 0 .0 0 1.766.70 218.296.70 7.500 00
221212 301616-0 14117 06/07/^3 R - 05/30/96 6,693.08 0 .0 0 6,693.08 211,603 70 9,300.00
224200 301942-4 14236 07/12/96 D - Pmt Due 03/01/96 6,119.85 0 .00 6,119.65 205.484.05 9.550.00
222949 301903 6 14363 08/08/96 D - Pmt Due 04/15/96 14,960.59 0 .0 0 V4.960.59 190,523.46 19.700.00
216547 301491-2 14470 08/23/96 D-Pmt Due 05/15/96 6,278.46 0 .0 0 8.278.46 184.245.00 10.600.00
216006 301625-5 14470 08/23/96 D - Pml Due 05-15-96 4.844.61 0 .00 4.844.61 179.400.39 6,500.00
204413 300536 5 14523 09/13/96 D - Pml Due 05-21-96 1,336.33 0 .00 1.836.33 177.564.06 4.000.00
407321 302426-7 14523 09/13/96 D - Pmt Due 05-28-96 3,301.92 c o o 3.381.92 174.182.14 15.50f.00
410469 302716-1 14523 09/13/96 D - Pml Due 04-26-96 2,941.54 0 00 2.041.54 171,240 60 5.100 00
214151 301251-0 15153 01/15/97 D - Pmt Due 09-20-96 2,648.59 0 0 0 2.648.59 168,592 01 3,399.00
411120 302759-1 15153 01/15/97 R - 12-04 -96 9,742.62 0 .00 9,74262 158,84939 14.500 00
205027 300625-6 15184 01/23/97 D - Pmt Due 3,524.05 0 0 0 3.524.05 155.325.34 4.100.00

355,07244 10,397.78 344.67466 565,209.89

_ I
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ALASKA STATE LEGISLATURE
Interim:
600 East Railroad Avenue 
Wasilla, A laska 99654 
(907) 376-3370 
(907) 376-3157 Fax

Session 
State Capitol 

Juneau, A l. ,!<a 99S01-1182 
(907) 465-6600 

Fax (907) 465-3805

SENATOR LYDA G REEN
SENATE DISTRICT N

M E M O R A N D U M

D A T E : M a r c h  2 5 ,  1 9 9 7

T O : S e n a to r  D r u e  P e a rc e , C o - C h a ir
S e n a te  F in a n c e  C o m m it te e

F R O M  S e n a to r  L y d a  G re e n

R E : S B  8 3  A m e n d m e n t
M a t - S u  H a r v e s t  A c c e s s  P ro g r a m

(  )

I  r e s p e c t fu l ly  r e q t ie s t  t h e  a t ta c h e d  a m e n d m e n t  b e  in c lu d e d  i n  C S S B  
8 3  (F IN ). I t  r e la te s  t o  t im b e r  s a le s . T h is  p r o g r a m  w o u ld  im p r o v e  
a c c e s s  to  t im b e r  f o r  lo c a l  o p e ra to r s  i n  t h e  M a t - S u  V a l le y ,  a s  w e l l  a s  
p ro v id e  t im b e r  f o r  t h e  p e r s o n a l u s e  o f  r e s id e n ts .  I t  w o u ld  a ls o  p r o v id e  
o p p o r t u n i t ie s  f o r  lo c a l  e m p lo y m e n t .

Y o u r  a p p r e c ia t io n  o f  t h i s  r e q u e s t  is  a p p r e c ia te d .



A m e n d m e n t

Departm ent o f Natural R esources 
D ivision o f Forestry

Mat-Su Harvest A ccess Program $43,900

A c c e s s  im p r o v e m e n t  v o u ld  b e g in  a t  M i le  5 9  o n  th e  P a r k s  H ig h w a y .

T h e s e  f u n d s  w o u ld  b e  u s e d  to  u p g r a d e  T im b e r  L a n d  D r iv e ,  c u r r e n t l y  
u s e d  f o r  h a r v e s t in g  a n d  w o u ld  b e t te r  f a c i l i t a t e  t im b e r  s a le  d is p o s a l.  
T h e  D iv is io n  p la n s  to  o f fe r  a b o u t  3 .5 M  b o a r d  fe e t  i n  th e  p r o je c t  i n  th e  
n e x t  4  y e a r s  a t  a  v a lu  „* o f  a b o u t  $ 1 1 0 K . A b o u t  o n e  h a l f  m i l l i o n  b o a r d  
fe e t  a re  b e in g  h a r v e s te d .  W i t h  th e  c u r r e n t  c o n d i t io n  o f  th e  r o a d ,  
a c c e s s  h a s  b e c o m e  m o re  l im i t e d .  T h is  w o u ld  n o t  o n ly  im p r o v e  a c c e s s , 
b u t  a l lo w  f o r  e a r l ie r  a c c e s s  i n  th e  s e a s o n .

P u b l ic  h e a r in g s  la s t  f a l l  re c e iv e d  s t r o n g  s u p p o r t  f o r  t h is  p r o g r a m .

T h is  p r o v id e s  e m p lo y m e n t  f o r  lo c a l  p e o p le  a n d  a  m o re  a d e q u a te  
s u p p ly  o f  t im b e r  f o r  lo c a l v a lu e -a d d e d  o p e r a to r s  a s  w e l l  a s  in d iv id u a ls '  
p e r s o n a l  u s e . M o s t  o f  th e  h a r v e s te d  t im b e r  is  lo c a l ly  u s e d .

C o s t  b r e a k d o w n :

• W id e n  a n d  r e - a l ig n  r ig h t - o f - w a y ,  c u t  a n d  f i l l  
w i t h  D - 7  D o z e r ,  5 0  h o u r s  x  $ 8 0 / h o u r s =

• R e p la c e  b r id g e  w i t h  4 8 - in c h  c u lv e r t  
c u lv e r t  p r ic e =
b a c k h o e  c o n t r a c t :  1 0  h o u r s  x  $ 1 0 0 / h o u r =

• R e p la c e  c u ’ ^ s r t  a t  M i le p o s t  2 .2  
c u lv e r t  p r ie e =
b a c k h o e  c o n t r a c t ;  3 0  h o u r s  x  $ 1 3 0 / h o u r =

• P u r c h a s e  2 0 0 0  c u b ic  y a r d s  p i t  r u n  g ra v e l 
d e l iv e r e d  p r ic e ;  '  0 0 0  y a r d s  x  $ 1 0 / y a r d =

• P u r c h a s e  3 0 9 0  l in e a l  fe e t  o f  f a b r ic  m a t  
4 0 0 0  I f  x  $ 1 . 9 0 / l f =

• H i r e  s u r v e y o r =

$  4 ,0 0 0

$  1 ,0 0 0  
$  1 ,0 0 0

$  1 ,4 0 0  
$  3 .9 0 0

$ 2 0 , 0 0 0

$  7 ,6 0 0  

$  5 ,0 0 0  

T O T A L  $ 4 3 , 9 0 0

T h e  S ta te  w o u ld  re c e iv e  p a y m e n t  f o r  th e  s a le  o f  th e  t im b e r .



...Ai *

Senate Bill 83/House Bill 113 
FY 97 SUPPLEMENTAL APPROPRIATIONS 

(In Thousands)

CS for Senate Bill 83(Fin) Senate v. House Senate v. Governor )

DEPT. BRU/
COMPONENT

DESCRIPTION
Sen
Sec
0

Federal GF
GF/

Prgm
GF/

Match Other
Total
Funds

1
Federal GF GF/

Prgm
GF/

Match Other Total
Funds Federal GF GF/

Prgm
GF/

Match Other Total
Funds

1
DOA

DO/T

Leasing Leasing and facilities costs 
(revised) 1 (a) 993.7 993.7 970.1 (309.8) 660.3

2
Office of Public 
Advocacy

Operating costs (revised)
1 (b) 210.5 210.S (37.3) (37.3)

3 h o a Public Defender Operating costs 1 (c) 47.0 53.0 100.0 (221.9) 53.0 (168.9) (221.9) 53.0 (168.9)

4 DOA EPORS New retirees I (d) 65.6 65.6

5
DOA Leasing ABBA, Inc. v. Stale (Vintage Par:< 

settlement payment) 1 (e) 243.3 243.3

6

7

DOA Leasing Claims relating to the DEC 
laboratory 1 (0 104.0 104.0 I

CED AK Science and 
Technology 
(AST) Foundation

Transfer funding from the AK 
science & tech foundation 
endowment earnings reserve to the 
AST Fund for the Kodiak launch 
complex under AS 37.17.0y0(kJ(l 2 (a)

8

CED AK Aerospace
Development
Corp.

Capital project - to AK 
Aerospace Development 
Corporation for Kodiak launch 
complex. Funding includes SS 
million transferred in (a) 2 (b) 18,000.0 10,000.0 28,000.0

9

CED

•

(ixcc Adinin & 
Dev/
Commissioner's
Ofc

Implement the coordinated 
response to the Southeast Alaska 
pulp mill closure for fiscal year 
ending 1997

Deny (60.0) (60.0) (60.0) (60.0)

10

CED Measurement
Standards

RPL 08-7-0163 Allow Chief of 
Weights & Measures to attend nat’l 
Conf of Weights & Meas. mtgs. 3 4.3 4.3 4.3 4.3

11

CRA Rural Ennrgy 
’rogram - Energy 
Operations/PCE

’owei Cost Equalization (PCE) 
and rural electric capitalization 
fund (AS 42.45.100) Deny 1 (1,500.0) . 1(1,500.0) j (1,500.0) (1,500.0)
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Senate Bill 83/House Bill 113
FY 97 SUPPLEMENTAL APPROPRIATIONS

(In Thousands)

Senate v. House Senate v. Governor

•

DEPT.
BRli/

COMPONENT
DESCRIPTION

Sen
Sec

H
Federal

v-c

GF
GF/

Prgm
GF/

Match
Other

Total
Funds

Federal GF
GF/

Prgm
GF/

Match
Other

Total
Funds

Federal GF
GF/

Prgm
GF/

Match
Other

Total
Funds

12

CRA Rural Energy 
Program - Energy 
Opcralions/PCE

Power Cost Equalization (PCE) w/ 
intent about a volunteer task force 
to review & make 
recommendations regarding the 
PCE program w/a repoit by Jan 
12, 1998. 4 (a) 1,500.0 1,500.0 *

n

CRA Child Assistance/ 
Head Siart

RPL 21-7-0165 One-time federal 
receipts for Partners for Quality 
Care & Education Project 4 (b) 50.0 50.0

id

DOC
Com
Correct/CRC and 
Inst/Oui-of-State

New inmate beds: CRC and out- 
of-slate beds

5 1,000.0 1,000.0 1,000.0 1,000.0 1,000.0 1,000.0

15
DMV Disaster Relief General Fund appropriation to 

capitalize the fund 6 415.0 415.0 (585.0) (585.0)

16

DOE Teaching & 
Learning Support/ 
Special & Suppl

RPL 05-7-0626 New and 
carryforward funds for Title 1 and 
Migrant Education programs

7 (a) 3,750.0 3,750.0

17

~DOE_ Voc Rehab/Client 
Services

RPL 05-7-0680 Mew and 
carryforward funds for client 
services programs 7 fb) 600.0 600.0

18

DOE Voc Rehab/ 
Administration

RPL 05-7-0681 New and 
carryforward for administration 
and oversight of direct services 7 (c) 150.0 150.0

19

DOE Teaching & 
Learning Support

RPL 05-7-0700 Carryforward 
funds for the School to Work 
program 7 (d) 1,080.0 [,080.0

20

DOE AK Slate 
Library,'library 
Operations

RPL 05-7-0738 Computer and 
software upgrades

7 (e) 30.0 30.0

21
DOE Mt. Edgecumb 

Boarding School
RPL 05-7-0748 Summer programs 
in FY97 7 (0 22.0 22.0

■ 7supp.xls Page 2 VM4— 4/13/97 8:37 PM



Senate Bill 83/House Bill 113
FY 97 SUPPLEMENTAL APPROPRIATIONS

(In Thousands)

DEPT.
UKU/

COMPONENT
DESCRIPTION

Sen
Sec
H

Federal

cs

GF

for Scnat

GF/
Prgm

e Bill 83(F

GF/
Match

in)

Other
Total
Funds

Federal GF

Senate \

GF/
Prgm

i. House

GF/
Match

Other
Total
Funds

Federal GF

Senate v.

GF/
Prgm

Governor

GF/
Match

Other
Total
Funds

DOC Fairbanks
Correctional

Capital project - Replace boiler 
system

8 fa) 632.0 632.0

D M V Disaster Planning 
&  Control.

Capital project - Radio 
equipment

8 (b) 100.0 100.0

DFG W ildlife
Conservation

RPL 11-7-0234 New and 
carryforward federal funds for

9 430.0 430.0

DFG Com Fish Mgmt 
&  Dev/Fisheries

On-going litigation costs for the 
fiscal year ending June 30, 1997.

Deny (115.0) (115.0) (115.0) (115.0)

MSS
Aid to Families 
with Dependent

10 (a) (800.0) (800.0)

MSS Adult Public Add for Estimated FY97 costs
10 (b) 800.0 800.0 (139.0) (139.0) (139.0) (139.0)

MSS Med Assist./ 
Indian Health

Increased IMS Medicaid 
reimbursement rates

10 (c) 10,000.0 10,000.0

29

MSS

oci v ic t j

Family and Youth 
Services/ Foster

Costs for children in state custody 
(revised)

10 (d) 750.0 750.0

MSS State Health 
Services

RPL 06-7-0196 1 ndoor Radon 
Monitoring grant - $78.0 & 
Tuberculosis Control &

10 (e) 99.3 993
JU

MSS
Public Assist 
Adm in/Elig ibility

■ 0 (f-R ' (300.0) (300.0) (300.0) (300.0) (300.0) (300.0)

JI

32

MSS Medical
Assistance
Admin/Claims
Processing Delete_______________________ _ 10 (h-i) (300.0) (300.0) (300.0) (300.0) (300.0) (300.0)
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