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(6) "local contribution” means appropriations and the value of in-kind
services made by a district;

(7) "taxable real and personal property" means all real and personal
property taxable under the laws of the state.

* Sec. 3. AS 14.03.120(d) is repealed and reenacted to read:
(d) Annually, before tho date set by the district under (e) of this section, each

public school shall provide, in a public meeting of parents, students, and community
members, a report on the school’s performance and the performance of the school’s
students. The report shall be prepared on a form prescribed by the department and
must include

(1) information on accreditation;

(2) results of norm-referenced achievement tests;

(3) results of state standards-based assessments in reading, writing, and
mathematics;

(4) a description, including quantitative and qualitative measures, of
stu <&'t, parent, community, and business involvement in student learning;

(5) a description of the school’s attendance, retention, dropout, and
graduation rates as specified by the state board; and

(6) the annual percent of enrollment change, regardless of reason, and
the annual percent of enrollment change due to student transfers into and out of the

school district.

* Sec. 4. AS 14.03.120(e) is repealed and reenacted to read:
(e) By a date set by the district, each public school in the district shall provide

the report described in (d) of this section to the district's governing body. Along with
the report, each public school shall submit a summary of comments made on the repou
by parents, students, and community members. By July 1 of each year, beginning in
2000, each district shall prcvide to the department a report on the performance of each
public school and the public school students in the district. The district’s report must
(1) be entitled "School District Report Card to the Public"; and
(2) include
(A) copies of the reports and summaries of comments submitted
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1 under this section by each public school in the district; and

2 (B) a compilation of the material described in (A) of -
3 paragraph by each public school in the district.

4 *Sec. 5. AS 14.03.120(f) is repealed and reenacted to read:

5 () By January 15 of each year, beginning in 2001, the department shall
6 provide to the governor and make available to the public and the legislature a report
{ on the performance of public schools in this state. The report must be entitled
8 "Alaska’s Public Schools: A Report Card to the Public." The report must include
9 (1) comprehensive information on each public school compiled,
10 collected, and reported under (d) and (e) of this section for the prior school year;

11 (2) asummary of the information described in (1) of this subsection;
12 the summary must be prepared in a manner that allows school performance to be
13 measured against established state education standards; and

14 (3) for a report due by or after January 15, 2003, the performance
15 designation under AS 14.03.123(b) received by each public school during the prior
16 school year.

17 *Sec. 6. AS 14.03.120(g) is amended to read:

18 (g) In this section, "district" has the meaning given in AS 14.17.990
19 [AS 14.17.250].

20 *Sec. 7. AS 14.03 is amended by adding a new section to read:

21 Sec. 14.03.123. School accreditation and accountability, (a) Each public
22 school in this state must become accredited by the department. By July 1, 1999, the
23 state board shall establish by regulation a process for public school accreditation
24 required under this section. The accreditation process must be based on multiple
5 student measures, including student achievement data.

2 (b) Beginning in August 2002, and during each of the following 12-month
21 periods, the department shall assign each public school in each district the performance
28 designation of distinguished, successful, deficient, or in crisis using the process
29 established under (a) of this section. The department shall accredit each public school
0 that is assigned a performance designation of distinguished or successful. A public
3l school assigned a performance designation of deficient or in crisis shall develop a

-15- HCS CSSB 36(FIN)

New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 0-LS0070U

1 school improvement plan under (e) of this section. The department shall inform the
2 governing body of each district of the performance designation assigned to each public
3 school in the district.

4 (c) The state board shall adopt regulations to allow a district to appeal the
5 performance designation assigned to a public school in that district.

6 (d) The department may establish a program of special recognition for those
I public schools that achieve a distinguished performance designation.

8 (e) A public school that fails to become accredited under (b) 0" this section
9 shall prepare a school improvement plan to improve student performance based on “he
10 process established under (a) of this section and provide that plan to the district and
11 to the department. The public school shall undertake an improvement process under
12 that plan to lead to a designation of successful or distinguished. The school
13 improvement plan must be prepared with the maximum feasible public participation
14 of the community, including, if appropriate, interested individuals, teachers, parents,
15 parent organizations, students, tribal organizations, local government representatives,
16 and other community groups. The school board of a district shall consult with and
17 assist the public school in the preparation of the school improvement plan. The
18 commissioner may provide technical assistance to a public school or the district at any
19 time during the preparation and implementation of the school improvement plan upon
20 the request of an interested person and the approval of the district.
21 () Beginning August 1, 2002, and periodically during each of the following
22 12-month periods, the department shall monitor the progress of the implementation of
23 each school improvement plan prepared under (e) of this section for each public school
24 that is not accredited under this section.
5 (g) The department may use existing staff or contract with one or more
20 qualified persons to assist a public school that is not accredited under this section to
21 improve student performance. Qualified persons to provide assistance under this
28 section include educators, business leaders, members of the governing body of that
Y district, and community leaders. The provisions of AS 36.30 do not apply to a
LY contract awarded under this subsection.
3l (h) Notwithstanding any other provisions in this title, if the performance
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designation of a public school has continued to be deficient or in crisis for two
consecutive school years, the chief school administrator, if the district employs a chief
school administrator, the president of the governing body, and the principal of the
public school shall, at a public meeting of the state board of education, present a
written report on the performance of that public school.

(i) The state board of education shall develop, by regulation, measures that
may be progressively implemented by the commissioner to assist a public school to
improve student performance in accordance with this section.

() In this section, "district" has the meaning given in AS 14.17.990.

* Sec. 8 AS 14.03.125(e) is amended to read:

() In this section, "district" ha; the meaning given in AS 14.17.990

[AS 14.17.250].

*Sec. 9. AS 14.03.150(c) is amended to read:
(c) The department may not award a school construction or major maintenance

grant under AS 14.11 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (a) of this section. The
department shall reduce the amount of state [FOUNDATION] aid under AS 14.17.400
[AS 14.17.021] for which a school district may qualify [,] by the amount, if any, paid
by the department under (b) of this section.
*Sec. 10, AS 14.03.160(f)(2) is amended to read:
(2) “district" has the meaning given in AS 14.17.990 [AS 14.17.250].
*Sec. 11 AS 14.03.250(c) is amended to read:

(c) The charter school shall provide the financial and accounting information
requested by the local school boa-d or the Department of Education [,] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 'AS 14.17.190].

*Sec. 12 AS 14.07.020 is amended by adding a new subsection to read:
(c) In implementing its duties under (a)(2) of this section, the department shall

develop

(1) performance standards in reading, writing, and mathematics to b

met at designated age levels by each student in public schools in the state; and

17- HCS CSSB 36(FIN)
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(2) a comprehensive system of student assessments, composed
multiple indicators of proficiency in reading, writing, and mathematics; this
comprehensive system must
(A) be made available to all districts and regional educational
attendance areas;
(B) include a developmental profile for students entering
kindergarten or first grade; and
(C) include performance standards in reading, writing, and
mathematics for students in age groups five through seven, eight through 10,

and 11-14.

* Sec. 13, AS 14.08.101 is amended by adding a new paragraph to read:
12 (11) employ a chief school administrator.
13 *Sec. 14 AS 14.08.111(3) is amended to read:
14 (3) [EMPLOY A CHIEF SCHOOL ADMINISTRATOR AND] appre
15 the employment of the professional administrators, teachers, and noncertificated
16 personnel necessary to operate its schools;
17 *Sec. 15, AS 14.09.010(b) is repealed and reenacted to read:
18 (b) A school district that enters into a contract described under (a)(1) of this
19 section ohall be reimbursed for
20 (1) at least 90 percent of the cost of operating the student transportation
21 system if the transportation is provided by the school district; and
22 (2) 100 percent or the cost of operating the student transportation

system when the transportation is provided under a contract with the school district.
* Sec. 16. AS 14.09.010 is amended by adding a new subsection to read:
(d) The department shall apply the same criteria in determining eligibility for
reimbursement under (b)(1) or (2) of this section.

*Sec. 17. AS 14.11.008(b) is amended to read:
(b) The required participating share for a municipal school district is based on

the district’s full value per average daily membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
district, calculated as described in AS 14.17.510 [AS 14.17.025(a)(1),] by the district

RE8BBNBEBRBRRB
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ADM [AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990
[AS 14.17.250], for the same fiscal year for which the valuation was made. The
municipal district’s full value per ADM dete> lines the district’s required participating
share, as follows:

Full Value Per ADM District Participating Share
$1 - $100,000 Bpercent
100.001 - 200.000 10percent
200.001 - 600,000 30percent
over 600,000 35 percent.

* Sec. 18, AS 14.14.115(c)(2) is amended to read:
(2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].

*Sec. 19, AS 14.14.130(a) is amended to read:
(@) A [EACH] school board may [SHALL] select and employ a qualified
person as the chief school administrator for the district. In this subsection, "employ"
includes employment by contract.

* Sec. 20. AS 14.14.130(h) is amended to read:
(b) If the district employs a [THE] chief school administrator, the

administrator [OF THE DISTRICT] shall administer the district in accordance with
the policies that the school hoard prescribes by bylaw.

*Sec. 21 AS 14.14.130(c) is amended to read:
(c) If the district employs a [THE] chief school administrator, the

administrator shall select, appoint, and otherwise control all school district employees
that serve ut.der the chief school administrator subject to the approval of the school

board.
* Sec. 22 AS 14.16.020(2) is amended to read:

(2) [EMPLOY CHIEF SCHOOL ADMINISTRATORS AND] appro

the employment of [OTHER] personnel necessary to operate state boarding schools;
* Sec. 23, AS 14.16.050(a)(2) is amended to read:

2) requirements relating to the public school funding progran

[STATE FINANCIAL ASSISTANCE FOR EDUCATION] and the receipt and
expenditure of that funding [ASSISTANCE]:

-19- HCS CSSB 36(FIN)
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(A) AS 1417500 [AS 14.17.080] (relating to student count

estimates);
(B) AS 14.17.505 [AS 14.17.082] (relating to school operating

fund balances);

(C) AS 1417500 - 1417910 [AS 14.17.160 - 14.17.220]
(setting out the procedure for payment of public school funding [FINANCIAL
ASSISTANCE,] and imposing general requirements and limits on money paid);

* Sec. 24. AS 14.16.080(a) is amended to read:

(a) AS 14.17.440 [AS 14.17.024] applies to the calculation of public school
funding [STATE AID] payable for operation of a state boarding school.

*Sec. 25. AS 14.20.025 is amended to read:

Sec. 1420025.  Limited teacher certificates.  Notwithstanding
AS 14.20.020(b), a person may be issued a limited certificate, valid only in the area
of expertise for which it is issued, to teach Alaska Native language or culture, military
science, or a vocational or technical course for which the board determines by
regulation that baccalaureate degree training is not sufficiently available. A limited
certificate may be issued under this section only if the school board ot the district or
regional educational attendance area in which the person will be teaching
[, THROUGH THE CHIEF SCHOOL ADMINISTRATOR,] has requested its issuance.
A person who applies for a limited certificate shall demonstrate, as required by
regulations adopted by the board, instructional skills and subject matter expertise
sufficient to ensure the public that the person is competent as a teacher. The board
may require a person issued a limited certificate to undertake academic training as may
be required by the board by regulation and make satisfactory progress in the academic

training.

* Sec. 20. AS 14.20.147(a) is amended to read:

(a) When an attendance area is transferred from a currently operating district
to, or absorbed into, a new or existing school district, the teachers for the attendance
area also shall be transferred unless otherwise mutually agreed by the teacher or
teachers and the chief school administrator of the new district if the district employs
a chief school administrator. Accumulated or eamed benefits, including [BUT NOT

HCS CSSB 36(FIN) -20-
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LIMITED TO,] seniority, salary level, tenure, leave, and retirement, accompany the
teacher who is transferred.
* Sec. 27. AS 14.20.148 is amended to read:

Sec. 14.20.148. Intradistrict teacher reassignments. When a teacher is
involuntarily transferred or reassigned to a position for which the teacher is qualified,
within the district, the teacher's moving expenses shall be paid unless the one-way
driving distance is 20 miles or less from the teacher's present place of residence, or
unless otherwise mutually agreed by the teacher and chief school administrator of the
district if the district employs a chief school administrator,

* Sec. 28. AS 14.20.177(a) is amended to read:
(a) A school district may implement a layoff plan under this section if it is
nece sary for the district to reduce the number of tenured teachers because
(1) school attendance inthe district has decreased; or
(2) the basic need of the school district determined under
AS 14.17.410(b)(1) [AS 14.17.021(c) AND ADJUSTED UNDER AS 14.17.225(h)]
decreases by three percent or more from the previous year.
*Sec. 29, AS 14.30.305 is amended to read:

Sec. 14.30.305. State support of programs for children hospitalized or
confined to their homes. A child who i hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDATION] program.

*Sec. 30. AS 14.30.347 is amended to read:

Sec. 14.30.347. Transportation of exceptional children. When transportation
is required to be provided as related services, an exceptional child [CHILDREN] shall
be carried with other children if the district provides transportation to other
children in the district [] except when the nature of the [THEIR] physical or mental
disability [DISABILITIES] is such that it is in the best interest of the exceptional
child [CHILDREN], as determined by the school district, that the child [THEY] be
transported separately. State reimbursement for transportation of exceptional children
shall be as provided for transportation of all other pupils except that eligibility for

-21- HCS CSSB 36(FIN)
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reimbursement is not subject to restriction based on the minimum distance between the
school and the residence of the exceptional child.
* Sec. 3L AS 14.30.650 is amended to read:

Sec. 14.30.650. Funding. Each Fiscal year the department shall allocate to the
agency not less than $15.75 times the number of students in the state in average
daily membership in the preceding fiscal year as determined under AS 14.17.600.
Money to carry out the provisions of this section mav be appropriated annually
bv the legislature. 1f amounts are insufficient to meet the allocation authorized
under this section for a fiscal year, the allocation shall be reduced pro rata [$85
FOR EACH SPECIAL EDUCATION STUDENT IN THE STATE IN AVERAGE
DAILY MEMBERSHIP OR THE EQUIVALENT OF TWO PERCENT OF THE
FUNDS APPROPRIATED FOR SPECIAL EDUCATION FOR THAT FISCAL
YEAR, WHICHEVER IS GREATER]. The amount allocated to the agency shall be
reduced each fiscal year by the amount contributed by the department to the Teachers’
Retirement System (AS 14.25) or the Public Employees’ Retirement System
(AS 39.35) on behalf of employees of the agency.

* Sec. 32. AS 14.36.030(a) is amended to read:

(a) A district operating a community school program under an approved plan
of operation may receive an annual grant from the state of one-half of one percent of
its public school funding [FOUNDATION SUPPORT] or $10,000, whichever is
greater.

* Sec. 33 AS 29.45.020(a) is amended to read:

(a) If a municipality levies and collects property taxes, the governing body

shall provide the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year the (city)(borough) has been allocated the following amount
of state aid for school and municipal purposes under the applicable financial assistance
Acts:

PUBLIC SCHOOL FUNDING [FOUNDATION]

PROGRAM [ASSISTANCE] (AS 14.17) $

STATE AID FOR RETIREMENT OF SCHOOL

CSSB 36(FIN) -22-

New Text: Underlined [DELETED TEXT BRACKETED]



O© 0 J S Ol W N -

SHERBEBCESB

17

REBEBYRR

WORK DRAFT WORK DRAFT

CONSTRUCTION DEBT (AS  14.11.100)
MUNICIPAL TAX RESOURCE EQUALIZATION

(AS 29.60.010 - 29.60.080)
PRIORITY REVENUE SHARING FOR

MUNICIPAL SERVICES (AS 29.60.100 -29.60.180)
REVENUE SHARING FOR SAFE COMMUNITIES

(AS 29.60.350 - 29.60.375)

TOTAL AID
The millage equivalent of this state aid, based on the dollar value of a mill in the
municipality during the current assessment year and for the preceding assessment year,

IS.

PREVIOUS YEAR

PUBLIC SCHOOL FUNDING
[FOUNDATION] PROGRAM
ASSISTANCE

STATE AID FOR RETIREMENT
OF SCHOOL CONSTRUCTION
DEBT

MUNICIPAL TAX RESOURCE
EQUALIZATION

PRIORITY REVENUE FOR SHARING
MUNICIPAL SERVICES

REVENUE SHARING FOR SAFE
COMMUNITIES

TOTAL MILLAGE
EQUIVALENT

Notice shall be provided

0-LS0070\
$

$
$

MILLAGE EQUIVALENT

MILLS

MILLS

MILLS

MILLS

MILLS

MILLS

THIS YEAR

MILLS

MILLS

MILLS

MILLS

MILLS

MILLS"

(1) [BY] furnishing a copy of the notice with tax statements mailed for

the fiscal year for which aid is received; or

(2) [BY] publishing in a newspaper of general circulation in the

-23-
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1 municipality a copy of the notice once each week for a period of three successive
2 weeks, with publication to occur not later than 45 days after the final adoption of the
3 municipality’s budget.

4 *Sec. 3. AS 29.60.030(d) is amended to read:

5 (d) The full and true assessed property value shall be determined by the
6 department in the manner provided for the computation of state aid to education under
! AS 1417510 [AS 14.17.140]. When the determination of locally generated revenue
8 includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
9 assessed property value must include the computed assessed value of the utility,
10 determined by dividing the amount of the payment in place of taxes made by the
11 utility by the millage rate that would apply to the utility if the utility were subject to
12 levy and collection of taxes under AS 29.45.

13 *Sec. 3b. AS 36.10.090(b) is amended to read:

14 (b) A local government or school district covered by the provisions of this
15 chapter that is found to be in violation of these provisions may be required to forfeit
16 all or part of the state aid made available for the project in which the violation occurs
17 and in addition may be denied up to 12 months of state revenue sharing or public
18 school funding [FOUNDATION MONEY]. A state department or agency head found
19 to be in violation of this chapter may be required to forfeit the position of department
20 or agency head.
21 *3Sec. 36. AS 36.10.125(c) is amended to read:
22 (c) In an action brought under (b) of this section* the court may, in its

23 discretion, order denial of state revenue sharing or public school funding
24 [FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
5 relief. If the court finds for the plaintiff in an action brought under (b) of this section,
2 it may award the plaintiff an amount equal to the actual costs and attorney fees
21 incurred by the plaintiff.

28 *Sec. 37. AS 36.30.850(h) is amended by adding a new paragraph to read:

) (38) contracts of the Department of Education under AS 14.03.123(g).

0 *Sec. 3B, AS 44.47.305(c) is amended to read:

3 (c) A grant under (a) of this section may not exceed $50 per month for each
HCS CSSB 36(FIN) -24-
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child the child care facility cares for, or for each full-time equivalent, as determined
by the department. The grant shall be adjusted on a geographic basis by the same
factor [PERC. iTAGES] as funding for a school district is [INSTRUCTIONAL
UNIT ALLOTMENTS ARE] adjusted under AS 14.17.460 [AS 14.17.051],

* Sec. 39 AS 14.16.050(a)(1)(G); AS 14.17.010, 14.17.021, 14.17.022, 14.17.024,
14.17.025, 14.17.026, 14.17.031, 14.17.041, 14.17.043, 14.17.045, 14.17.047, 14.17.051,
14.17.056, 14.17.080, 14.17.082, 14.17.140, 14.17.160, 14.17.170, 14.17.190, 14.17.200,
14.17.210, 14.17.220, 14.17.225, 14.17.250; and AS 14.30.315(a) are repealed.

* Sec. 40. TRANSITION: REGULATIONS, (a) To the extent the regulations are not
inconsistent with the language and purposes of this Act, regulations relating to state aid for
public schools adopted by tha Department of Education before the effective date of this
section remain in effect as valid regulations implementing this Act; all other regulations
relating to state aid for public schools adopted by the Department of Education before the
effective date of this section are annulled. The Department of Education may administer and
enforce those previously adopted regulations relating to state foundation aid for public schools.

(b) The Department of Education shall, by regulation, define the term "school” for
purposes of AS 14.17.

*Sec. 41 TRANSITION: PROPOSED DISTRICT COST FACTORS. The Department
of Education shallsubmit the initial proposed district cost factors,required under
AS 14.17.460(b), enacted insec.2 of this  Act, tothe Alaska State Legislature byJanuary 15,
2001.

* Sec. 42 TRANSITION: CENTRALIZED CORRESPONDENCE FUNDING.
Notwithstanding AS 14.17.430, as enacted by sec. 2 of this Act, funding for a correspondence
>tudy program includes an allocation ficm the public school account in an amount calculated
Dy multiplying the ADM of the correspondence program hy the base student allocation and
nultiplying that product by a percentage as follows:

For the fiscal year beginning Percentage
July 1,1998 T0percent
July 1,1999 Thpercent

* Sec. 43 TRANSITION: MINIMUM EXPENDITURE FOR INSTRUCTION.
Notwithstanding AS 14.17.52.0, enacted in sec. 2 of this Act, the minimum expenditure for the

-25- HCS CSSB 36(FIN)
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instructional component of the school district budget is as follows:

For the Fiscal year beginning Minimum expenditure
July 1, 1998 60 percent
July 1, 1999 65 percent

* Sec. 44- TRANSITION: SPECIAL EDUCATION FUNDING. If, for fiscal year 1999,
the special education service agency would receive less funding under AS 14.30.650, as
amended by sec. 31 of this Act, than the agency would have received for fiscal year 1999
under AS 14.30.650 as that provision read before the effective date of this Act, the agency is
eligible to receive additional state funding for fiscal year 1999 equal to the difference between
the state funding the agency is eligible to receive under AS 14.30.650, as amended by sec. 31
of this Act, and the state funding the agency is eligible to receive on the day before the

effective date of this Act.
* Sec. 45. REQUIRED REPORT. The Department of Education shall compare theuse of

14per school funding required under this Act to the use of funding communities required in

15
16
17

AS 14.17 Dbefore the effective date of this Act and submit a report to the Alaska State

Legislature by January 15, 2001.
* Sec. 46. This Act takes effect July 1, 1998.
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29 |dltarod 5119621 5278870 — (150249 159,249 - 2199 2190  0.42%
30 Junaau 21,149801 20,166,492 83,39 - 983399 119023 1102422  547%
3l Kaka 1324937 1466,725 (jléfl 189) 141,768 - 5,659 5699  0.39%
32 Kaahunamlut 2515436  2:395.3% 0.04 - 120.041 10.756 130.797  5.46%
33 Kanai Paninaula MTR766 42073799  2.649, 967 - 2649967 23,855 288582  6.86%
Katchlkan 101730983 8752133 1420,960 - 1,420.960 57410 1478370  16.8%
35 Klawock 1424239 1580522 (156283 156,283 - 6,209 6209  0.39%
36 Kodiak laland 14324112 13876.822 447,29 - 447290 72206 519496  3.74%
37 Kuapuk 5332,680 5513829 (181,149 181149 - 213 2,12 041%
3B Laka & Paninaula 6917993  6,/43.387 174.60 - 174,606 28802 203408  3.02%
39 Lowar Kuakokwim 3288515 38671,330 (4382815 4.382,815 - 149812 149812 0.39%
40 Lowar Yukon 16352783 14928605 142417 1424.178 75228 149406  10.04%
41 Mat-Su 58407.964  58.161,852 246.112 246,112 266,331 512443  0.88%
42 Manana 1534811  1916:84 362,043 382, 3 - 6,252 6,252  0.33%
43 Nome 5164776 5,466,779 02,003 302, 003 22.630 22, 0.41%
44 Norlh SIOP 10119375 11686868 (Zl 67,493 1,567. 498) 77149 (1490.344) -12.75%
45 Northwest Arctic 2074386 18530,116  2.213.750 21375 9L006 2304756  1244%
46 Pelican 358.393 605426 (247,028) 247,028 1605 1605  0.27%
47 Petershurg 3786509  3.385,160 401,34 - 401, 349 18479 419 828 12.40%
48 Prlibllof 1927823 1883539 44,284 . 44,284 8.820 R’ 2.82%
49 Sitka 7039601 6,142,485 897,116 - 897,116 37509 934025  15.22%
50 Ska%way 639,737 796,690 156,953 156.953 0 4,533 453 057%
51 Southeast Island 2371048 2765941 383,893 388,893 - 10831 10881 0.3%%
52 Southwest Region 7636670 7597531 39.13 - 39,139 33.538 72677 0.96%
53 St Mary's 1250329 1555616 305,28 305.287 - 5,136 5136  0.33%
54 Tanana 1578152 1381184 105.032 105.032 - 5,180 5180  0.38%
5% Unalaska 1732152 2,111,386 79.234 379.234 @ 12,276 122716 058%
5% Valdez 3160.739 3,670,718 509,979 509,979 22,59 225%  0.62%
57 Wran[qell 2547885  2509,373 3851 - 38,512 12472 50984  2.03%
58 Yakufat 1410669 1429670 ;19 001 19,001 - 6,102 6102  043%
59 Yukon Flats 5429589 6,158,915 29,326 729,326 - 23378 23318 0.38%
60 Yukon/Koyukuk 6,345,623  6.783,379 442,75 443756 - 28239 28239  042%
6L Yupilt 3916416 4,250,129 333,713 333 713 - 18298 18298  0.43%
62 ACS 4550897  3996,324 63,57 563,573 17,71 581344 14.55%
63 M. Edgecumbe 1793132 1717150 75.98 . . 982 6.988 82970  4.83%
64 Other 26006071  26,09.071 - - 0.00%
66 TOTAL: $675.309.637 5664.235.640 $11,073997 S11.808.047 $22,882,044 S3.200.000 $26.082.044

G; L«09a/CtrM6/CSSB_36_FY99Jkd5
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| C
1 ﬂM uu DeSartmentof Education

2* Foundation Program; CSSB 36(FIN) am

3
4 May 6.1996

5 — — PV5S
6 School
t 7 District:

9 Alaska Gateway
< Alautian Ragion
1 Alautlana East
12 Arrchora0s

13 Annatta (aland
14 Ba_rmq Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Coppar Rlvar
19 Cordova

20 Craig

21 Datta/Qraaly

22 Danall

23 Dillingham

24 Fahbanka
Galana

26 Halnas

27 Hoonah

28 Hydaburg

29 ldHarod

32 Kashunamlut

3B Kanal Panlnaula
Katchlkan

35 Klawock

36 Kodiak Island
Kuspuk

3B Laka &Panlnaula

39 Lowar KuakokwIm

40 Lowar Yukon

4 Mat-Su

42 Manana

43 Noma

4 NorthSIoPe _

45 Northwest Arctic

46 Pelican

47 Petershurg

48 Pribllof

49 Sitka

) Skagﬁway

5L Southeast Island

52 Southwest Ragion

53 St. Mary’s

A ranana

ukon/Koyukuk
‘Uplit

63 it Edgecumbe
(Other

66 I0TALS:

RIS

PTTHCW
ADM:

49400
67.00

34500
4783275
38900
180941

30800
29700

12592817

G: i.«g9a/CM636/CSSa_36_FY99Jk45

E

Correspondence

In
Students
ADM:

2800
200

4500
3700
3000
9000
300
49000

900
2900
98.00
69.00

7800
500

59%6.00
2000

1500
7000
1000

200

1000
3500

177100

Out

Students
ADM:

2000
18600

900

115700

6500

600

165838

310138

2018

130,80055

Adg]. Pot
School

Size
ADM:

82453

100400
67520
000
38042

149,70271 .

District
Coat
Factor:

J

Hx1
Ad|
(or

Cost

Product:

1,00447
24561
87645

51,6590
18

165,607.87



£ | K
1 Alaska DeperSnem of Education

2" Foundation Program; CSSB M(PlNg am

3 Jal2

4 May6,199% Special

5 PVH Education

6 School Factor

7 District: 1J0

nr

9 Alaska Gateway 1.277.36
10 Aleutian Region 294.73
11 Aleutian! East 1.051.74
12 Anchorage 61.879.08
13 Annette ?aland 645.82
14 Beringi Strait 5,450.18
15 Bristol Bay 705.17
16 Chatham 780.11
17 Chugsch 250.98
18 Copper River 1.330.63
19 Cordova 891.71
20 Craig 670.04
21 DellVGreely 1,300.70
22 Denali 884.70
23 Dillingham 1.155.13
24 Fairbanks 21.356.90
25 Galena 545.35
26 Malnes 728.38
27 Hoonah 504.00
28 Hydaburg 271.40
29 Idltarod 1.411.42
30 Juneau 7,371.68
31 Kake ) 364.69
32 Kashunamiut 682.61
33 Kenai Peninsula 15.048.17
34 Ketchikan 3,634.94
35 Klawock 400.60
36 Kodiak Island 459427
37 Kuspuk 1.469.93
38 Lake &Peninsula 1.872.44
39 Lower Kuskokwim 9.661.06
40 Lowar Yukon 4,904.05
41 Mat-Su 16,170.54
42 Nenana 340.38
43 Nome 1,473.24
44 North Slope 5,019.54
45 Northwest Arctic 5917.72
46 Pelican 104.83
47 Petaraburg 1,192.10
48 Pribllof 571.12
49 Sitka 2,344.20
50 Skagway 296.12
51 Southeast laland 702.77
52 Southwest Region 2,175.80
53 St. Mary’s 335.52
54 Tanana 336.76
55 Unalaska 796.90
56 Valdaz 1,445.96
57 Wrangell 776.90
58 Yakutat 383.62
59 Yukon Flat. 1,499.08
60 Yukon/Koyukuk 1,809.61
61 Yupllt 1190.24
62 ACS 0.00
63 M. Edgecumbe 456 50
64 Other

66 TOTALS: 198.729.42

G: L*098/Cith36/CSSB_36_FY99Jk4S

Spade
EdBcatk)Jn

Intensive:
3.00

5.00
0.00
3.00
686.00
2.00
4.00
2.00
2.00
0.00
2.00
3.00
3.00
6.00
0.00
5.00
178.00
4.00
4.00
8.00
1.00
5.00
76.00
1.00
4.00
56.00
12.00
1.00
12.00
3.00
1.00
25.00
2.00
150.00
0.00
1.00
4.00
3.00
0.00
3.00
1.00
10.00
0.00
0.00
3.00
0.00
0.00
1.00
6.00
5.00
3.00
0.00
7.00
1.00
0.00
0.00

1,314.00

Mx 5

Ad.
Intenalve
Education:

25.00
0.00
15.00
3.430.00
10.00
20.00
10.00
10.00
0.00
10.00
15.00
15.00
30.00
0.00
25.00
890.00
20.00
20.00
40.00
5.00
25.00
380.00
5.00
20.00
280.00
60.00
5.00
60.00
15.00
5.00
125.00
10.00
750.00
0.00
5.00
20.00
15.00
0.00
15.00
5.00
50.00
0.00
0.00
15.00
0.00
0.00
5.00
30.00
25.00
15.00
0.00
35.00
5.00
0.00
0.00

6,570.00

30f6

K €0
Adjusted
Students &
Special
Education:

1,302.36
2L4.73
1.066.74
65.309.08
655.82
5470.18
715.17
790.11
250.98
1.340.63
" 906.71
685.04
1,330.70
884.70
1.180.13
22,246.90
565.35
748.38
544.00
276.40
1.436.42
7,751.68
369.69
702.61
15,320.17
3.694.94
405.60
4.654.27
1.484.93
1.077.44
9.786.06
4,914.05
16,920.54
340.38
1,478.24
5.039.54
5.932.72
104.83
1,207.10
576.12
2,394.20
296.12
702.77
2,190.80
335.52
336.76
801.90
1,475.96
801.90
398.62
1,499.08
1.844.61
1,195.24
0.00
456.50

205.299.42

0 T S
Ex1 Fx.65
Correspondence
In Out
District District

0J0 0.30
22.40 0.00
0.00 0.00
0.00 0.00
0.00 0.00
160 0.00
0.00 0.00
0.00 0.00
0.00 0.00
36.00 16.00
29.60 148.80
0.00 0.00
24.00 7.20
72,00 0.00
240 0.00
0.00 0.00
392.00 0.00
0.00 925.60
7.20 0.00
0.00 0.00
0.00 0.00
0.00 0.00
23.20 0.00
0.00 0.00
0.00 0.00
78.40 0.00
55.20 0.00
0.00 0.00
62.40 0.00
0.00 0.00
4.00 0.00
0.00 0.00
0.00 0.00
476.80 0.00
16.00 52.00
0.00 0.00
0.00 0.00
12.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
56.00 0.00
0.00 0.00
8.00 0.00
0.00 0.00
0.00 0.00
1.60 0.00
0.00 0.00
0.00 0.00
8.00 4.80
0.00 0.00
28.00 0.00
0.00 0.00
0.00 0.00
0.00 1,160.87
0.00 0.00

1.416.80 2,315.27

T

F eQ S

District
Adjusted
M:

132476
294.73
1.066.74
65.309.03
657.42
5470.18
715.17
790.11
302.98
1.519.03
906.71
716.24
1.402.70
887.10
1,180.13
22.638.90
1.490.95
755.58
544,00
276.40
1.436.42
7.774.88
369.69
702.61
15.406.57
3,750.14
405.60
4.716.67
1.484.93
1.881.44
9,786.06
4.914.05
17.397.34
408.38
1,478.24
5,039.54
5.944.72
104.83
1,207.10
576I“l
2,450.2
295.12
710.77
2.190.80
335.52
338.36
801.90
1,475.96
814.70
398.62
1,527.08
1.844.61
1,195.24
1.160.87
456.50

209,031.49
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1« iyfirp Department of

AN

L)

Foundation Program; CSSB M(II_:lN) am
X

Mays, 1996
WAA
School

District:

9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annetta Island
14 Baringi Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

2
3
4
5
6
7
8

20 Craig

Delta/Greely
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Idltarod
Juneau
Kake
Kast, rvmlut
Kenai v'ei, nsula
Ketehikar
Klawock
Kodiak Island
Kuspuk
Lake &Pmlnaula
Lower Kuarfokvn n
Lower Yukon
Mat-Su
Nenana
Nome
North Slope
Northwest Arctic
Pelican
Petershurg
Pribilof
Sitka
Skagway
Southeast Island
Southwest Region
St. Mary's
ranana
Jnalaska
faldez
Wrangell
fakutat
fukon Flats
ftjkon/Koyukuk
fupJit
ICS
M Edgecumbe
Other

TOTALS:

State
Support;

5,203.657
1.157,699
4.190,155
256.534.066
2,582.346
21,486.867
2.809.188
3,103.552
1.190,105
5.966,750
3.561.557
2.813,391
5,509.806
3.484,529
4,635,551
88.925,599
5,856,452
2,967.918
2.136.832
1.085,699
5.642.258
30.539,729
1.452,142
2.159.852
60.517.007
14.730,550
1,593.197
18.527,080
5.832.805
7.390.296
38.439,644
19.302.388
68,336,752
1,604.117
5,806,527
19.795,313
23.350.860
411,772
4.741,489
2.262.999
9,624.386
1,163.159
2.7191.905
8.605.462
1,317.923
1.329,078
3,149.863
5.797,571
3.200.142
1.565.779
5,998,370
7,245,628
4.694.903
4.559,897
1,793.132

$821,075,694

G: L#992/Cib36/CSSB_36_FY99Jkd5

Vioooroowo x0Tty
Base Student Allocation 82.044
AS 14.17.470 S3.B2B I _ U-v-Y
beductible
_ Federal Imped Imped
Required Imped Aid Aid State
Local: Ald: Percent: 90.0% Share:
380,529 100.00% 342.476 4.861,181
- 57.011 100.00% 51.310 1.106.389
365,761 509,562 51.30% 235.265 3.589.129
55.828.890 8.314,616 61.12% 4.573.705 196.131,471
- 1.016.335 100.00% 914.702 1,667.644
- 3.455.132 100.00% 3.109,619 18.377.248
860,657 240.580 63.32% 137,102 1.811.429
- 651.576 100.00% 586.418 2,517.134
- 125,211 100.00% 112.690 1,077,415
¥ 80.580 100.00% 72522 5.894.228
674,600 19,032 62.22% 10.658 2.876.299
367.686 16.690 58.00% 8.712 2.436.993
. 896,178 100.00% 606.560 4,703:246
459.758 27,613 45.72% 11.362 3.013.409
608.522 335.087 53.26% 160.621 3.866.408
17.779,142 6.593,515 63.43% 3.764.040 67,382,417
'412 314,774 10.68% 30.256 5.755,784
6r-«,832 18.985 61.43% 10.496 2.282.590
98,904 238.998 1e.67% 40.159 1,997.769
23,809 17,039 17.83% 2.734 1.059.156
- 580,708 100.00% 522,637 5.119.621
9.380,326 16,954 62.34% 9.512 21.149.891
69,431 281,923 22.77% 57.774 1.324.937
- 271.573 100.00% 244.416 2,515.436
15,751.444 83,078 55.90% 41.797 44.723.766
4552513 8.986 61.13% 4.944 10.173.093
62,627 274,629 43.02% 106.331 1,424.239
3.588.7B0 1.081,508 63.10% 614.188 14.324.112
- 555.694 100.00% 500,125 5.332,680
zza:n” 1.028.381 21.99% 203,527 6.917,993
4.612.365 100.00% 4,151,129 34.288.515
- 3,277.339 100.00% 2.949.605 16,352.783
0.922.503 14,639 44.67% 5,885 58.407.964
66.968 IXr.6 88.79% 2.338 1,534,811
626,146 43.424 39.93% 15,605 5,164,776
8.907.890.85 2.648.619 32.22% 768,047 10,119,375
1.484.493 2.240.789 55.66% 1.122 501 20.743.866
53.374 85.72% - 358.398
947,600 15.861 51.70% 7,380 3.786,509
- 372,418 100.00% 335,176 1,927.823
2,500,230 158,779 59.17% 84.555 7.039.601
523.421.55 69.59% - 639,737
- 460.952 (00.00% 414857 2.377.048
- 1.076,436 100.00% 968.792 7,636.670
17.993 122,527 44.98% 49,601 1,250,329
23,286 178,213 18.48% 29.640 1,276.152
1.417 438.35 363 83.53% 273 1.732.152
2.608.906.95 43.787 70.86% 27,925 3.160,739
651.476 1.812 47.88% 781 2,547 885
144.356 39,086 3057% 10.754 1.410,669
- 631,979 100.00% 568,781 5,429,589
1.000,006 100.00% 900,005 6,345,623
864.985 100.00% 778.487 3.916.416
- 100.00% - 4,559,897
100.00% 1.793.132
26.096.071
$141,383,353 $45299,784 * $30,478,775 $675,309,637

40tS



A 1 B I 0
1 Alaska Dapsrtmant of Education
- Foundation Program; CSSB 36(FIN) ain
r j " Rsdulrad Local Effort Calculation
[ May 6,1996
5 FYft G X.004
6 Required
|7 ] Local Mill Rata
18" -School DMArict: Effort: 0.0040
(T Alaska Gateway y *
i° Alautlan ftaaion - -
Alautians East 365.761 365.761
B Anchorage 55,828,890 55,828,890
Annette Island - -
}271 Ba_rlnq Strait - -
15 Bristol Bay 860.657 860.657
16 Chatham - -
| 17 Chugach
18 Coppar Rlvar - -
Cordova 674,600 674.600
Craig 367.886 367.686
21 Dalta/Qraaty - -
22 Oanall 459,756 459.758
23 Dillingham 608,522 608,522
24 Fairbanks 17.779,142 17.779.142
25 Galana 70.412 70412
26 Halnaa 674.832 674,832
Hoonah 98.904 98.904
% Hydaburg 23.809 23.809
idltarod - -
% Junaau 0.380.326 9,380,326
31 Kaka 69.431 69.431
32 Kashunamlut - -
33 Kanal Panlnaula 15,751,444 15.751,444
Katchlkan 4552513 4552513
%é Klawock 62.627 62.627
36 Kodiak Island 3.588.780 3.588.780
Kuapuk - -
§§ Lake &Panlnaula 268.776 268,776
39 Lowar Kuskokwlm - -
40 Lowar Yukon - -
41 Mat-Su 9.922.903 0.922.903
4?2 Manana 66.968 66.968
Noma 626.146 626.146
xﬁ North Slopa 8.907.890.85 Aa'L  19.795313
Norlhwaat Arctic 1.484.493 1.484.493
18 Pallcan 53,374 53,374
Pataraburg 947.600 947.600
28 Pribllof : :
49 Sitka 2.500.230 2.500,230
50 Skagway 523.421.55 461. 559.358
51 Southaaat Island - -
52 Southwaat Ragion - -
53 St Mary's 17.993 17.993
ranana 23.286 23.286
gé Jnalaaka 1.417.438.35 4NL 1,511.123
56 /aldez 2.608,906.95 40,1 3.774,555
57 Wrangell 651.476 651,476
58 fakutat 144.356 144 356
59 fukon Flats - -
60 fukon/Koyukuk
61 fupllt
62 \CS
63 4t. Edgacumba
64 Jthar - -
|66 rOTAL: $141,383,353 $153,566,044

0: Lcfl9&'Cub38/CSSB_36_FY99 fkd5

50(8

1997 Full
Datarminatlon:

91.440,300
13.957,222,570

215.164.218

168.650.100
91,921.400

114,939,500
152.130,600
4,444.785.400
17,603.000
168,708.000
24.725,900
5.952.200

2.345.081.400
17,357.800

3.937,860,920
1.138.128.200
15.656.700
897.194.900

67.193,900

2.480.725,840
16.742.100
156.536.400
11.749,014.490
371.123,200
13.343,500
236.900.000

625.057,600
139.839.400

4,498.200
5,821,600
377,780.800
943.638.760
162,869,100
36,089,000

$45,191,696,998



Alaska Department of Education
Foundation Program; CSSB 36<FIN) am

Transition Calculation

May 6,1996
rT

School District:
Alaska Gateway
10 Aleutian Region
1 Aleutlana Eaat
12 Anchora?
13 Annette laland
14 Baring Strait
15 Bristol Bay
16 Chatham
17 Chugach
18 Copper River
19 Cordova
Craig
ZL Delta/Greely
2 Denali
3 Dillingham
24 Fairbanks
25 Galena
26 Haines
27 Hoonah
28 Hydaburg
29 Idltarod
30 Juneau
31 Kake
32 Kaahunamlut
33 Kenai Panlnaula
34 Ketchikan
35 Klawock
36 Kodiak laland
37 Kuapuk
38 Lake ft Peninsula
39 Lower Kuakokwlm
40 Lowar Yukon
41 Mat-Su
42 Nenana
43 Nome
44 North Slope
45 Northwest Arctic
46 Pelican
4T Petersburg
48 Prlbilof
49 Sitka
50 Skagway
bl Southeast laland
52 Southwest Region
53 SI. Mary's
54 Tanana
95 Unalaaka
56 Valdez
57 Wrangell
58 Yakutat
"59 Yukon Flats
60 Yukon/Koyukuk
61 Yupllt
62 ACS
63 M. Edgecumbe
&4 Other

66

G: Lg9a/CM&3a/CSSB_36_FY99 jMS

uni

4000
4,000
7.700
6.500
4.000
4.000
6.200
4.000
4.000
4.000
6.400
6.600
4.000
8.700
7.000
6.600
34,600
6,600
21.600
6.400
4.000
6.400
9.800
4.000
7.200
6.500
5.500
6.300
4.000
17.300
4.000
4.000
8.900
4.200
8.400
2.300
6.200
4.700
7.800
4.000
6.800
5.400
4.000
4.000
8.900
23.700
4.500

4.000
8200

12,400
4.000
4.000
4.000
4.000
4.000

Total
Foundation:
4,986,882
1.176.499
3,514,644
188,038,815
1.569.188
17449778
1.654.521
2.337,557
1.515,697
6.225.778
2.702.072
2.322.242
4.790.289
2.659.400
3,757,667
64.607.118
6.649,592
2.141 412
1,918,467
1.083.657
5.278,870
20,166.492
1.325.815
2,235,575
42.073.799
8,752.133
1,427.412
13.876,822
5.513.829
6,743.387
38.671.330
14,928,605
58,161.852
1,735.074
5,181,309
11.686,868
18.530,116
556.016
3,173,500
1.883,539
6.142.485
683.840
2.765.941
7,597,531
1.414.706
1.253,694
1.913.136
3,404.758
2,312,953
1.429.670
6,158,915
6.788,379
4,250,129
3,996,324
1.717.150

26.096.071

Additional
Dlatrtct
Support:

117.730

161.650

166.530
179,950

220,200

126,270
107.970

140,910
159,820

153.110

181,780
285,470

43,410
211.660

112,850

140.910
127.490
198,250
265,960
196,420

E oF

foundation
Plus
Single Site:
4,988.882
1,294.229
3.514.644
188.038.815
1.730.838
*7 449.778
1.654.521
2.337.557
1,515.697
6.225.778
2,868.602
2.502.192
4,790,289
2.659,400
3,977,867
64.607.118
6.649,592
2.141.412
2.044,737
1,191,627
5.278.870
20.166.492
1.466.725
2.395.395
42,073,799
8.752,133
1,580,522
13.876,822
5.513.629
6.743.387
38.671,330
14,928.605
58.161.852
1,916.854
5.466.779
11.686,868
18,530.116
605.426
3.385,160
1.883,539
6.142.485
796,690
2.765.941
7.597 531
1,555.616
1.381.184
2.111.386
3,670,710
2,509,373
1,429,670
6.158.915
6.788.379
4,250,129
3.996.324
1,717,150
26.096.071

Sft26

State

Aid:
4,861,181
1.106.389
3,589.129
196.131.471
1.667.644
18.377,248
1.811,429
2517134
1.077.415
894,228
2.876.299
2.436.993
4,703.246
3.013.409
3,866,408
67.382.417
5.755.784
2.282.590
1,997.769
1,059,156
5119.621
21.149.891
1.324,937
2.515.436
44.723.766
10.173,093
1.424.239
14.324.112
5.332.680
6.917.993
34.288.515
16,352.783
58.407.964
1.534.811
5.164,776
10 H9.375
.a,743.866
358.398
3,786.509
1.927,823
7,039.601
639,737
2.377.048
7.636,670
1.250.329
1.276.152
1,732.152
3.160.739
2,547.885
1.410.669
5429.589
6.345,623
3.916.416
4.559.897
1.793,132
26.096.071

Q-H

Difference:
127.701
187,840
(74.485%

(8,092,656
63,194
927,470
156.908
179.577
438.282
331.550
(7.697)
65.199
87.043
(354,009)
111,459
(2,775.299)
893.808
(141.178)
46.968
132471
159.249
(963.399)
141 788
(120, 041
2 649.967
1 420,960
156.283
(447.290)
181 149
(174.606)
4.382,815
(1,424.178
(246.112
382.043
302.003
1.567,493
(2,213.750)
247028
(401.349
(44.284
(897.116
156.953
388 393
(39,139)
305.287
105,032
379,234
509.979
(38,512)
19.001
729,326
442.756
33G.113
(563.573;
(75.982

Ix 100%
Difference

&
100.0%
127,701
187840
(74485
(8.092.656
63.194
927.470
156.908
179577
138.282
331.550
(7.697)
65.199
§7.043
(354.00)
111459
(2.775,299)
893,808
(141178)
16.968
132471
159,249
(983.399)
141 788
(120,041
2 649,967
1 420,960
156,283
(447.290)
181, 149
(174606
4.382.815
(1424178
(246112
382,043
302,003
1.567.493
(22213.750)
247,028
(401349
(44284
(897.116
156.953
388,803
(39.139)
305.287
105,032
379,234
509.979
(38,512)
19,001
729.326
£.756
333.713
(563.573;
(75,982

~

$660,931.300 $3.304,340 $664,235.640 $675.309.637 ($11.073,997) ($11,073.997)

Sore

Adjuatmtnt

127.v;
187.840

63.194

438,282
331.550

65,199
87.043

111459
893.808

46.968
132471
159.249

141,788

156,283
181.149
4.382,815

382.043
302,003

247,028]

156.953
388.893

305.287
105.032
379.234
509.979

19,001
729.326
442,756
333.713

$11.808.047



A L B
1 Alaska Department of Education
2" Foundation Program; CSSB M(FIN) am
3" Raquirad Local Effort A Maximum

4'Mav6.1BM
FYM

|
('D\||0’U1

School District:
9 Alaska Gateway
10 Aleutian Ragion
11 Aloutiuna Eaat
12 AnchoraPe
13 Annette Island
14 Berln% Strait

15 Briatol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 )

21 Qelta/Greely

22 Denali

23 DWInnham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 Iditarod

30 Juneau

31 Kake

32 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

35 Klawock

36 Kodiak Island
37 Kuspuk

38 Lake &Peninsula
39 Lower Kuakofewim
40 Lowar Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petersburg

48 Pribllof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary's

54 lanana

55 Jnalaska

56 faldez

57 Wrangell

58 fakutat

59 fukon Flats

60 fukon/Koyukuk
61 fupllt

64 ITOTALS

Required
Effort

365.761
55.828.890

L]
860.657

674,600
367,686

459.758
608.522
17.779.142
70.412
674.332
98,904
23,809

5.380.326
69.431

15.751,444
4,552.513
62.627
3.588.780

268,776

9.922.903
66.968
626,146
8.907.891
1.484.493
53.374
947.600

L]

2.500.230
523.422

17.993
23.286
1,417.438
2.608,907
651,476
144.356

$141,383,353

G: L*998/Cub36/CSSB_36_FY99JK45

2%% or
2 Mills

Allowable

Excess
1,196.841
266.271
963,736
59.002.835
593.940
4.941.979
646,113
713.817
273,724
1.372.353
819.158
647.080
1.267.255
801.442
1.066,177
20.452.888
1.346.984
682.621
49M71
249711
1.297.719
7.024,138
333.993
634.766
13,918,912
3.388.027
366,435
4.261,228
1,341.545
1,699,768
8,841.118
4,439,549
15.717.453
368,047
1.335,501
23,498,029
5,370.638
94.708
1,090.542
520.490
2.213,609
279.679
642.138
1.979.256
303.122
305,688
755.562
1,887.278
736,033
360.129
1,379.625
1,666.494
1,079,828

$206,928,403

B eC

Maximum
Local

1.196.841
266,271
1.329.497
114,831.725
593.940
4.941.979
1.506,770
713,817
273.724
1.372,353
1.493.758
1,014,766
1.267.255
1.261,200
1,674,699
38,232.030
1.417.396
1,357.453
590.375
273,520
1.297.719
16.404.464
403.424
634,766
29,670,356
7,940.540
429.062
7,850,008
1.341.545
1.968.544
8.841,118
4.439.549
25,640,356
435.915
1.961.647
32.405.920
6.855,191
148.082
2,038,142
520,490
4,713.839
803,101
642,138
1.979,256
321.115
328,974
2,173.000
4,496.185
1,387,509
504.485
1,379,625

1.666.49
1,079,82J

$348,311,756

70(B

$247,330,591

Tax A In-kind

FY%
Budgeted  Amount to
Local Meet Req.

708.000
87,682,805

1.324.152

1.052.000
584,728

981.736
942.500
27,680,000
556.527
1,080.455
454,727
34.000

14.953,000
150,000

28.095.197
7.358,058
51.125
5.603,980

11,502
1.026,500

22.139.480
66.120 848
1.251.731
27,600.068
1.984.920
62,286
1.807.361

4,210.656
746,690

25.000
115.000
1.660.932
3.579,727
1,329.000
432.150

$12,350

=5
Amount

Over
Excess

$0

D-E

Room
Under
Local Cap

621.497
27.148.92C

182.618

441,758
430,038

279.464
732,199
10,552,030
860,869
276.998
135.648
239.520

1.451.464
253.424

1,575.159
582.482
377,937

2.246,028

942,044

3,500.876
369,795
709.916

4.805.852

4.870.271

85.816
230,781

503.183
56.411

296.115
213.974
512.068
916.458
58.509
72.335

$66,532,457



A r—
1 Alaska Depsrtmant of eam ration
2" Foundation Program; CSS B 36(FIN) am

3" Pag#fl, Sae. 14.17330 - AdIinWnlstrative Cap

4" May 6,1996
5
6- - FY» .
7 Total Fyss . Instructional Total Expend. @ Reduction in % ol Instruc.
8 Budgeted Expenditures Expenditures 60% State Aid to Total Exp.
o Alaska Galaway 6.375.467 3,816,771 3.825.280 8.509 60%
10 Alautian Ragion 1,227,397 613.635 736.438 122.803 50%
1 Alsutlans East 5.353,492 2,669.533 3.212.095 542.562 50%
12 Anchoraga 285.848.000 209.941.815 171.508.800 0 73%
13 Annatia island 4,079,627 2,552,320 2.447,776 0 63.%
14 Baring Strait 24.031.447 12.940.060 14,418.868 1.478.808 54%
15 Bristo? Bay 3.451.754 2.126.224 2.071.052 0 62%
16 Chatham 3.700.057 2,645,572 2.220,034 0 72%
17 Chugach 1.639.001 880.501 983.401 102,900 54%
18 Coppar Rlvar 6.245.467 4,119.378 3.747,280 0 66%
19 Cordova 4.028,281 2.529,566 2.416.969 0 63%
20 Craig 3.332.138 2,200,915 1.999.283 0 66%
21 Qalta/Qraaly 6.239.396 3.623.963 3,743.637 119.674 58%
22 Danail 3.826.030 2,350.417 2.295.618 0 61%
23 Olllingham 5.369.398 3.643.045 3,221,639 0 68%
24 Fairbanks 105.010,000 75.832.355 63.006.000 0 72%
25 Galana 4,137,563 2.100./16 2,482,538 372.822 51%
26 Halnaa 3,576,694 2,392,495 2.146.016 0 67%
27 Hoonah 3.555.793 1,896,929 2,133,476 236,547 53%
28 Hydaburg 1,319,025 676,132 791,415 115,283 51%
29 |dltarod 5.825,818 3,108,838 3.495.491 386,653 53%
30 Junaau 35,823,100 26,387.712 21,493.860 0 74%
31 Kaka 2.179,381 1,171,595 1.307,629 136,034 54%
32 Kaahunamiut 2.754,440 1,415.373 1.652,664 237,291 51%
33 Kanal Panlnaula 72.077,053 50.062,456 43,246.232 0 69%
34 Katchlkan 16,152,612 11,204.219 9,691.567 0 69%
35 Klawock 2.276.154 1.442,696 1.365.692 0 63%
36 Kodiak Island 22.289,424 15.074.760 13.373.654 0 68%
37 Kuspuk 6.208.037 3.779,987 3,724,822 0 61%
38 Lake &Panlnaula 9.315.700 4,519,680 5,589,420 1.069,740 49%
39 Lowar Kuskokwlm 45,485.933 28,968,961 27.291,560 0 64%
40 Lowar Yukon 19.396.016 11.997.659 11.937.610 0 60%
41 Mat-Su 80.993.413 59.111.447 48.596.048 0 73%
42 Manana 1.732.845 1,005.643 1,039.707 34,064 58%
43 Noma 7,013,644 4,077,783 4.208,186 130,403 58%
44 North Slops 41\ 150.068 20.680.500 25.890.041 5.209,541 48%
45 Northwest Arctic 23.312.977 11,993.882 13.807.786 1.813.904 520
46 Pelican 630.278 330.120 378,167 48,047 529
47 Petersburg 5.296.650 3,595.918 3.177.990 0 68%
48 Pribllof 2,748,600 1,547.494 1,649.160 101.666 56%
49 Sitka 11.027,597 8.303,056 6.616.558 0 75%
50 Skagway 1.462.002 838.321 877,201 38.880 57%
51 Southeast laland 4,046.750 2,615.282 2.428.050 65%
52 Southwest Ragion 9.649.489 5.837,056 5.789.693 0 60%
53 St Mary’s 1,400,000 805,900 840.000 34,100 58%
54 ranana 1.546,500 610.600 927,900 317.300 39%
55 Jnalaska 3.742,611 2.381,430 2,245,567 0 64%
56 Valdez 7,680.728 5.324,180 4,608.437 0 69%
57 Wrangell 3,878.101 2,602.696 2.326.861 n 67%
58 rakutat 2,051.851 1,361,996 1,231,111 0 66%
59 rukon Flats 7.166.115 3.844.906 4,299,669 454.763 54%
60 fukon/Koyukuk 7,985.386 5,181,130 4,791,232 65%
61  Kupllt 5.503,370 2,779.670 3,302,022 522.352 51%
62
63 rOTALS: 954.348,670 S643.524.288 *572,609.202 *13.634,646

0: Legfi6/C*»h36/CSSB_36_FY99 jkd5 So(S

S Y= eE< o<un



M arch 6, 1978

The Honorable Eben Hopson
Mayor

North Slope Borough

P.O. Bex 69

Barrow, AK 99723

D
A

ear Mayor Hopson:

fter meeting with your legal counsel and examinin% again
the pertinent statutes, the Department of Revenue has
dified its earlier position regarding the interpretation’

|
the limitation contained in AS 29.53.045 (c) and AS 43.5-6.010(b)
0se provisions read:

AS 29.53.045(c)

mo
of
Th

A municipality may levy and collect a tax on the
full and true value of that portion of taxable property
. taxable under AS 43.56 as assessed by the Depc.'.'tment of
Revenue which value,, when combined with the value of.
property otherwise taxable bg the municipality, does.
not exceed the product of 225 percent of the average
per capita assessed .full and true value of propel :y in
the state multiplied, bg the number of residents of the
axing municipality., For purposes of this subsection

——

he average per capita assessed full and true value of
property in the state shall be calculated without
kesgargdséo the assessed value of taxable property under

AS 43.56.010(c)

If the total value of assessed property of a
municipality taxing AS 29.53.045(c) exceeds the product
of 225 percent of ‘the averagePer capita assessed full
and true value of property inthe stata (to be determined
by the degartment and reported to each municipality by
January 15 of each year) multiplied by the number of
residents of the taxing municipality, the department
shall de3|ginate the portion of the tax base against
which the Tocal tax may be applied. For purposes of
this subsection the average per capita assessed full

and true value of property inthe state shall be calculated
without regard to the assessed value of taxable property
under ch. 58 of this title.



M ayor Hopson 2 March 6, 1978

As we read these.sectio.ns_to?ether we believe that the
limitation contained within them sets a direct limitation on
the total amount of assessed value that can be taxed hy the
municipality. It does not set a direct limit on the tax
dollars that can be collected or the millage rate that can
be assessed but does so indirectly. As such it is our position
'tAhat if amunicipality chooses the limitation contained in

S 29.53.045&0) the total assessed value of all property
taxed by that municipality cannot exceed "the product of 225
percent of the average per capita assessed full and true
value of property in the state multiplied by the number of
residents of the taxing municipality."

If the entire assessed valuation; of property taxable by the
municipality does exceed .the "225 percent limitation" the
Department of Revenue must then apportion the entire tax
base (assessed valuation) to bring the entire amount within
the statutory limitation. In making this apportionment the
Department will require a pro-rata reduction in the assessed
value of all property in the municipality so that it comes
within the limitation.

Once the assessed value comes within the limitation (after
apportionment) the municipality m.aY then levy whatever

millage rate it want3 up to 30 mills agalnst the reduced
value. In doing so, however, it must be remembered that AS
43.56 property can not be taxed at a higher millage rate
than that applied to other property taxable by the municipality

h
think these principles can be illustrated through the use

nk thes
guie tcontained in_ the example Rrepared by your assessor
s letter

i
i
to Commissioner Gallagher.

h
S
t

Assumptions

Average per capita assessed full
and true value of property in
Alaska (SSUMED) e $30,000

North Slope Eorough residents
(assumed) e 10,000

Assessed Value of AS 43.56 property
within North Slope Borough (assumed)...2,500,000,000

Assessed Value of non-AS 43.56
property within North Slope Borough
(ASSUMEM) et s 500,000,000

Total assessed vaiue of all
property within North Slope Borough....3,000,000,000



Mayor Hopsoti March 6, 1978

Calculation
($30,000)-x (225 percent) x (10,000) = $675,000,000

$675,000,000 is the total assessed value of property in
the tlorth Slope Eorough that can be taxed.)

2. 3.000.000.000 > 675,000,000

(Apportionment of the tax base is necessary.)

3. 3.000.000.000
225

675,000,000

(The entire tax base must be reduced
its full value to come within the 67

4. 2,500,000,.000 x .225 = 56

Value of AS 43.56 property
that can be taxed)

500,000,000 x .225 = 112,500,000

Value of other propert
-(tdiat can be taxedp) pery

to 22.5 percent of
5,000,000 limit.)
2,500,000

675,000,000
5. (675,000,000) x (30 mills) = $ 20,250,00

(This is the total property tax revenues that can be
raised. ,0bviously the North SIope.Borough could use any
millage rate it wanted up to a maximum of 30 mills on
the apportioned value, and the rate for AS. 43.56 property
can not be any higher than that applied to other
property.)

We plan to formalize this ruling in a form of a regulation

in the near fuuure. If you have any further questions
please let me know.

Sincerely,

‘/"John R. Messenger"
Deputy Commissioner

cc: Thomas K. Williams, Director
Petroleum Revenue Division

Joseph K. Donahue, Esqg
Assistant Attorney General

tea*



North Slope
Borough

1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997

Loss to

Net to State
Under lllegal
Formula

$20,989,163
$22,120,382
$20,498,219
$19,724,270
$19,211,366
$19,240,785
$22,000,304
$15,172,566
$18,094,121
$18,108,185
$17,407,289
$18,1 19,544
$17,082,928

State from

Net to State
under AS
29.45.080(b)

$25,314,965
$39,820,433
$20,498,234
$19,698,871
$48,750,197
$44,659,813
$57,812,935
$55,450,660
$60,447,179
$57,673,247
$59,766,659
$57,608,534
$56,770,717

Anomalies in 1987 and 1988 were
%ro erty taxes for the
udget in 1987 and only

due to no
ogeratm
776,769 in" 1988.

$

fOr\

North Slope rJurough: Net Property’ Tax to Slate [

fy] Net to State Under lllegal Formula [0 Net to State under AS 29.45.080(b)

N $70,000,000
i $60,000,000
t $50,000,000 -
0 $40,000,000
S $30,000,000
2 $20,000,000

' $10,000,000 — b1 Rk

Years 1985 to 1997

Ir*>Lel ft*. /) A 37 - ~T



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA

FAX (907) 465-2029
Mail Stop 3101

130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

JVLEUVmRAjmiU Y | April 22, 1998

SUBJECT: Municipal taxation of oil and gas production and pipeline property
(Work Order No. 20-L51769)

TO: Representative Gene Therriault, Co-chair
House Finance Committee
Attn: Michael Tibbies

FROM: Tamara Brandt Cook
Director

You have supplied me with material provided to the House Finance Committee by Scott A.
Brandt-Erichsen, Ketchikan Gateway Borough Attorney, and asked for my explanation of
the statutes that apply to municipal taxation of oil and gas production and pipeline property.
A municipality has been given authority to lax oil and gas production and pipeline property,
but the authority is limited under AS 29.45.080. Additionally, the authority ofa municipality
to impose property taxes on all types of property is limited under AS 29.45.090.

No limitation to pay bonds. Under AS 29.45.100 the tax limitation in AS 29.45.080 (oil
and gas) and the limitation in AS 29.45.090 (ail property) do not apply to taxes to pay or
secure bonds. This section appears to apply only to general obligation bonds and not to
revenue bonds which are not secured by the taxing authority of the municipality. (See
AS 29.47.240; North Slope Borough v. Sohio Petroleum Corp., 585 P.2d 534 (Alaska 1978))
The court has apparently concluded that a tax imposed on oil and gas production and pipeline
property without limitation under AS 29.45.100 does not conflict with AS 43.56.010 or

AS 43.56.030.

AS 29.45.090(a) contains a provision that is not a limitation on taxation and, therefore, does
apply to taxes to pay or secure bonds: "All property on which an ad valorem tax is levied
shall be taxed at the same rate during the year." So, except for personal property taxed at a
flat rate under AS 29.45.055, all property, including oil and gas production and pipeline
property, may be taxed under AS 29.45.100 at the rate that generates the amount needed to
pay or secure bonds. This portion of the property tax is in addition to the level of taxation
amunicipality imposes that is subject to the limitations under AS 29.45.080 and 29.45.090.

Limited tax on oil and gas production and pipeline property. AS 29.45.080 requires a
municipality to use one of two methods for taxing oil and gas production and pipeline
property to produce revenue for all purposes other than to pay or secure the payment of
bonds. AS 29.45.080(b) states: A municipality may levy and collect a tax on the full and



Representative Gene Therriault
April 22, 1995
Page 2

true value of taxable property taxable under AS 43.56 as valued by the Department of
Revenue at a rate not to exceed that which produces an amount of revenue from the total
municipal property tax equivalent to SI,500 a year for each person residing in its
boundaries." (See also AS 29.45.090(b)(1)) Under this method a maximum rato of taxation
is determined that is applicable to all property except, probably personal property subject
to a flat tax. (AS 29.45.090(a); AS 29.45.080(h))

Subsection (c) states: "A municipality may levy and collect a tax on the full and true value
of that portion of taxable property taxable under AS 43.56 as assessed by the Department of
Revenue which value, when combined with the value of property otherwise taxable by
the municipality, does not exceed the product of 225 percent of the average per capita
assessed hill and true value of properly in the state multiplied by the number of residents of
the taxing municipality." (Emphasis added) This method limits the portion of the value of
oil and gas production and pipeline property that may be taxed, but does not limit the portion
of the value of other properly that may be taxed. Under AS 43.56.010(c), if the total value
of assessed property exceeds the product of 225 percent of the average per capita assessed
full and true value of property in the state, multiplied by the number of residents of the
municipality, "the department shall designate the portion of the tax base against which the
local tax may be applied." This, I believe, in context refers to the portion of the oil and gas
production and pipeline property tax base against which the local tax may be applied. The
language should not be construed to permit the department to prorate taxes levied against
other types of property because this construction cannot be easily reconciled with the
language of AS 29.45.080(c). On this point, I agree with Scott A. Brandt-Erichsen.

Please let me know ifyou need any drafting done to clarify these statutes.

TBC:jdr
98-262. dr
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Wilson Condon, Commissioner
Alaska Department of Revenue
PO Box 110400

Juneau, AK 99811-0400

Dear Commissioner Condon,

The House Finance Committee has received information and testimony concerning the
failure of the state to receive the share of oil and gas property tax expected under the
provisions of AS 43.56.

AS 29.45.080 requires a municipality to use one of two methods for taxing oil and gas
property, either through AS 29.45.080(b) or AS 29.45.080(c). AS 29.45.080(b) states:

A municipality may levy and collect atax on the full and true value of taxable property
taxable under AS 45.56 as valued by the Department of Revenue at a rate not to exceed
that which produces an amount of revenue from the total municipal property tax
equivalent to $1,500 a year for each person residing in its boundaries.

AS 29.45.080(c) staes:

A municipality may levy and collect atax on the full and true value of that portion of
taxable properly taxable under AS 43.56 as assessed by the Department of Revenue
which value, when combined with the value of property otherwise taxable by the
municipality, does not exceed the product of 225 percent of the average per capita
assessed full and true value of property in the state multiplied by the number of residents
of the taxing municipality.

The method used by the North Slope Borough and Valdez to tax oil and gas property is
set out on pages 26 and 29 of Alaska Taxable 1997. The methods do not comport with
either of the two alternatives in AS 29.45.080.

Both the North Slope and Valdez state that the mill rate under their method is applied to
the full amount of oil and gas property. However, the method used is inconsistent with
AS 29.45.080(h). That alternative allows for the local tax to be applied to the full and
true value of AS 43.56 property, but limits revenue from the total municipal property tax



provide me with the announcements of the portions identified which were sent to all
municipalities using the method in AS 29.45.080(c) for 1998 and the prior 10 years.

4) If aportion of the oil and gas property is required to be designated under AS
43.56.010(c) for local taxation purposes, what was the sum of that portion plus “the
value of property otherwise tu able by the municipality” for the prior 10 years?

5) What mill rates were applied by the North Slope Borough and Valdez against Oil and
Gas Property in 1997 and in the prior 10 years? What mill rates are expected to be

applied against AS 43.56 property for 19987

6) Against what portion of the oil and gas property were the mill rates of the North
Slope Borough and Valdez applied in 1997 and prior years?

[ have scheduled the issue to come back before the House Finance Committee

Wednesday, April 29, and | would appreciate a response prior to the meeting. In
addition, please be prepared to address the committee and explain your responses to these

questions.
Thank you in advance for your expeditious response to this request.

Sinceret5?

Gene Therriault
State Representative
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April 24, 1998

Wilson Condon, Commissioner
Alaska Department of Revenue
PO Box 110400

Juneau, AK 99811-0400

Dear Commissioner Condon,

The House Finance Committee has received information and testimony concerning the
failure of the state to receive the sh ire of oil and gas property tax expected under the
provisions of AS 43.56.

AS 29.45.080 requires a municipality to use one of two methods for taxing oil and gas
property, either through AS 29.45.080(h) or AS 29.45.080(c). AS 29.45.080(b) states:

A municipality may levy and collect a tax on the full and true value of taxable property
taxable under AS 43.56 as valued by the Department of Revenue at a rate not to exceed
that which produces an amount of revenue from the total municipal property tax
equivalent to $ 1,500 a year for each person residing in its boundaries.

AS 29.45.080(c) states:

A municipality may levy and collect atax on the full and true value of that portion of
taxable property taxable under AS 43.56 as assessed by the Department of Revenu,
which value, when combined with the value of property otherwise taxable by the
municipality, does not exceed the product of 225 percent of the average per capita
assessed full and true value of property in the state multiplied by the number of residents
of the taxing municipality.

The method used by the North Slope Borough and Valdez to tax oil and gas property is
set out on pages 26 and 29 of Alaska Taxable 1997. The methods do not comport with
either of the two alternatives in AS 29.45.080,

Both the North Slope and Valdez state that the mill rate under their method is applied to
the full amount of oil and gas property. However, the method us*,i is inconsistent with
AS 29.45.080(h). That alternative allows for the local tax to be app'ied to the full and
true value of AS 43.56 property, but limits revenue from the total municipal property tax



to $1,500 per person. Neither the North Slope Borough nor Valdez limit property tax
revenues to $1.500 per person.

The method used by the borough and the city are also inconsistent with the alternative in
AS 29.45.080(c) hecause their tax on oil and gas property is not limited to “that portion
of oil and gas property ... which value, when combined with the value of property
otherwise taxable by the municipality, does not exceed 225 percent of the average per
capita assessed property in the state multiplied by the number of residents of the taxing
municipality.” It appears that tne North Slope Borough and the City of Valdez have
chosen a method that applies a levy that exceeds the amount authorized under this
section.

Municipalities are required to report which of the two alternatives will be used to the
Department of Revenue pursuant to AS 29.45.080(d). That subsection reads as follows:

By February 1of each assessmeni year a taxing municipality shall inform the Department of
Revenue which method of taxation the municipality will use.

If the method in AS 29.45.080(c) is selected, AS 43.56.010(c) states:

If the total value of assessed property of a municipality taxing under AS 29.45.080(c)
exceeds the product of 225 percent of the average per capita assessed full and true value
of property in the state, to be determined by the department and reported to each
municipality, the department shall designate the portion of the tax base against which the
local tax may be applied.

Legislative Legal Services has advised us that this statute in context refers to the portion
of the oil and gas property tax base against which the local tax may be applied. In
addition, we have been counciled that “The language should not be construed to permit
the department to prorate taxes levied against other types of property because this
construction cannot be easily reconciled with the language of AS 29.45.080(c).”

There has been one Finance Committee hearing on this subject and I request the
following information from you for further consideration by the Committee. | would like
to know how the responsibilities of your department under the above statutes have been
carried out and in particular, please provide the following information:

1) What is the Department’s process used to determine the portion of the oil and gas
property tax base taxable by a municipality unde. . -i3.56.010(c)? Who is the
person responsible for making the determination?

2) Which of the two methods in AS 29.45.080 have Valdez and the North Slope
Borough informed the Department will be used for 1998? What methods were
selected by each of the two municipalities in the prior 10 years?

3) Ifeither or both municipalities informed the Department that the method in AS
29.45.080(c) would be used, what portion of the oil and gas property tax base was
designated by your department for taxation by the local governments? Please



provide me with the announcements of the portions identified which were sent to all
municipalities using the method in AS 29.45.080(c) for 1998 and the prior 10 years.

4) If a portion of the oil and gas property is required to be designated under AS
43.56.010(c) for local taxation purposes, what was the sum of that portion plus “the
value of property otherwise taxable by the municipality” for the prior 10 years?

5) What mill rates were applied by the North Slope Borough and Valdez against Oil and
Gas Property in 1997 and in the prior 10 years? What mill rates are expected to be

applied against AS 43.56 property for 19987

6) Against what portion of the oil and gas property were the mill rates of the North
Slope Borough and Valdez applied in 1997 and prior years?

[ have scheduled the issue to come back before the House Finance Committee

Wednesday, April 29, and | would appreciate a response prior to the meeting. In
addition, please be prepared to address the committee and explain your responses to these

questions.
Thank you in advance for your expeditious response to this request.

Sincere!"?

Gene Therriault
State Representative
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DEPARTMENT OF EDUCATION JUNEAU. ALASKA 99801-1894
(907) 465-2800
OFFICE OF THECOMMISSIONER AL 4654156
April 2, 1998

The Honorable Gene Therriault, Co-Chair
The Honorable Mark Hanley, Co-Chair
House Finance Committee

Alaska State Legislature

State Capitol, Room 519

Juneau, AK 99801-1182

Dear Representatives Therriault and Hanley:

The Department of Education has prepared the enclosed list of issues concerning the HCS CSSB
36(HES), relating to the public school funding program, based on amendments adopted by the
House Health, Education, and Social Services Committee during its meeting on Wednesday,
April 1, 1998. The department has not prepared new runs analyzing the impact of the House
HES revisions to SB36 on individual schools districts or revised fiscal notes.

In order to complete that work, the department needs direction from the House Finance
Committee in several 6fthe areas identified on the issue list. I look forward to working with you

on addressing these issues. Please contact me if you have any questions.

Sincerely,

Richard S. Cross
Deputy Commissioner

Enclosure



DepartmentofEducation
HCS CSSB 36(HES)

Following is a list of issues regarding HCS CSSB 36(HES).

L

Amendment #2 - imposes a 3% wage tax for employment within the unorganized
borough. The department is seeking direction from the committee as to what tax
revenue estimates should be used in developing updated spreadsheets incorporating

this amendment.

The local contribution requirement has raised issues regarding the taxable full value
of the North Slope Borough. The Department of Community and Regional Affairs is
determining the appropriate taxable full value of the North Slope Borough that should
be used in calculating the required local effort. Resolution of this issue will impact
the amount of funding available for redistribution under HCS CSSB 36(HES).

Page 14, lines 19 through 31 and page 15, lines 1and 2, - requires the department to
develop a comprehensive assessment system. This requirement mirrors language in
the Governor’s quality schools bill, HB 351/SB 257. The fiscal note for HB 351/SB
257 is $3.6 million to develop such a system and includes an additional $20 million to
assist school districts with the cost of implementing the assessment program.

Page 5, lines 6 through 9—requires districts to have on file with the department a plan
of service for special education, gifted and talented education, vocational education,
and bilingual education. It is the department’s understanding these are not
requirements for receiving the 20% allocation. The department believes further

clarification of this language is needed.

I
Page 6, line 10 -The school size table is very aggressive in applying multipliers for
adjusted ADM. Depending on the definition of “school” the table raises many issues.

Page 6, line ?—The current foundation program has a three year hold harmless for
school districts that experience a drop in enrollment of 10% or more from one year to
the next. This proposed legislation does not contain a similar safety net.

Page 8, lines 19 through 23 —requires the department to adjust district cost factors by
the Anchorage consumer price index and submits proposed district cost factors to the
legislature every other year. The department contacted the McDowell Group for
advice in meeting this requirement. McDowell Gro. p stated the Anchorage CPI has
no relationship to district cost factors and that inflationary adjustments should occur
elsewhere in this legislation. McDowell Group also indicated that DOE could not
apply the same methodology they used in determining the proposed district cost
factors to meet the requirement in HCS CSSB 36. McDowell did provide additional
information to the chairman of house HES to suggest alternative methodology,
however, this information was not incorporated in the house HES committee’s

version of this bill.

Page 1 04/02/98



Departmentof Education
HCS CSSB 36(HES)

8. Page 10, line 5—minimum expenditure for instruction. Most districts can not meet
this requirement due to fixed costs to operate facilities. Only school districts with
large student populations and larger schools can meet this requirement.

9. Page 11, line 2 -the definition of “instructional component”is inconsistent with
existing chart of accounts.

10. Page 27, line 12 - sub section (b) requires department to define “school.” Current
regulation 4 AAC 05.900(5) defines a school as a program of instruction. There is a
lack of data to support a consistent definition of “school.” As the definition is
clarified a significant reallocation of dollars will occur.

11. Page 27, lines 14 through 17— Transition for proposed district cost factors. Requires
the department to submit to the legislature proposed districts cost factors by January
15,2001, As previously stated the McDowell Group has informed DOE that their
methodology can not be used to update proposed district cost factors.

12. Page 27, lines 23 through 28 — Transition for minimum expenditure for instruction.
As previously mentioned only school districts with large student populations and
larger schools can meet this requirement.

13. Page 16, line 1- removes the requirement to employ a chiefschool administrator. If
districts hire a non-certified administrator to nm the school district, the administrator

would not be subject to the ethic requirements of the PTPC.

Page 2 3/25/98
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i Alaska Department of Education
¥ 1 2 Foundation Program (9)

13 Statistical Comparison
14 March9,1998 \

5 1 | * Unadjusted AOM: +

.? Existing 5 CSSB36 [| Existing | CSSB36
L" ~ Foundation || State Aid |\ FY98 || Foundation | plus

r Unadjusted State Local Il plug | 50 million

9 School District: ADM: Aid: Contribution: || 50 million:

to Alaska Gateway 522.00 9.557 N 8.511 01l 10.191 9.083
11 Aleutian Region 67.00 17560 1 16584 1 0 H 18.695 17.666
12 Aleutians East | 345.00 10.187 fi 9.487 2.067 li 10.931 10.187
13 Anchorage 47.832.75 3931 IS 4178 1,910 i! 4.255 4517
14 Annette Island 391.00 4013 1 4,787 0 ft 4.416 5.232
15 Bering Strait 1 1.809.41 9,644 1{ 8.926 0 ij 10.35: 9,590
16 Bristol Bay 308.00 5372 ji 4.770 4413 | 5.90£ 5.270
17 Chatham 297.00 i 7871 S3 7.843 0 1 8.487 | 8.455
IS Chugach 146.00 10381 1i 7.762 0 11,074 8.295
19 Copper River i 829.50 7.505 Ji 6.789 f 0n 7975 | 7.218
20 Cordova ! 530.00 5.098 5 5454 ( 2,046 It 5496 5 5.875
21 Craig D 447003 5195 J 5.904 | 1,418 ? 5571 \ 6.325
22 Delta/Greely J 824.001 1 581, it 6.415 i 59 6.237 1 6.877
23 Denali P 355.001 { 7491 f 7532 1 2.833 i) 8.041 8.085
24 Dillingham i 619.00 | 6071 1 6,277 H 1846 | 6.526 6.746
25 Fairbanks I 16,44750] | 3928 | 4216 f! 1.704 P 4.254 t 4,561
26 Galena ! 1,379.00] f 4822 1 3,695 il 478 5.127 | 3.930
27 Haines 1 438.00] j 4,889 1(5 5713 if 2,508 | 5201 3 6.167
28 Hoonah N 270.001 1 7.105 7431 b 1.962 IE 7580 [ 7.927
29 Hydaburg i 125.00 i 8,669 1 8.509 I 1.068 % 9.223 | 9.053
30 Iditarod } 436.00 | 12.108 1 11028 }\ 0 12,535 | 11.791
31 Juneau K 5.750.00 ) 3.507 5 3.825 2.617 ft 3328 | 4,165
32 Kake 190.00 1 6.978 7.004 | 1.605 7,455 7.483
33 Kashunamlut | 279.00 1 8.013 7.753 0 1 0.566 | 8.291
34 Kenai Peninsula i 10.341.96 P 4.068 4.302 j 2725 | 4.417 J 4,751
35 Ketchikan i 2.719.00 | 3219 1S 4.105 2.7391 f 3.524 4.466
36 Klawock 215.00 1 6.639 |* 5760 S 677 7,102 1 6.168
37 Kodiak Island 2,897.00 i 4790 (S 5.005 11 1.963 | 5179 | 5.407
38 Kuspuk 510.00 j 10811 11l 10621 |i 0 | 11544 3 11.345
39 Lake & Peninsula 518.00 13.018 11 12,905 |. 2,359 13.886 f 13.767
40 Lower KuskokwIm 3.642.00 10618 11 8.615 5 0l,i 11350 1 9.223
41 Lower Yukon 1.850.60 8.067 1! 7.697 |\ 0T 8.671 ! 8.277
42 Mat-Su 12.641.00 4601 1 4742 |i L7571 4937 \ 5.086
43 Nenana 220,00 7887 11 5837 3431 (830 6.220
44 Nome 789.00 6.567 11 6.566 1.988 7.027 7.027
45 North Slope 2.037.00 5.737 |t 0 13574 6301 4 p
46 Northwest Arctic 2,248.00 8.243 |l 8,664 1.186 | 3.829 9.27
47 Pelican 38.00 14.632 I 9.476 |i 1,639 | 15.631 10.154
48 Petershurg ) 775.00 4.095 i 4911 H 2.365 4427 5.294
49 Pribilof | 196.00 9.610 |] 8.638 0 | 10.317 9.283
50 Sitka i 1.750.00 1 3510 If 4184 |j 2415 || 3.821 4,537
51 Skagwey 130.00 | 5.260 || 3.716 5.786i 5.772 4216
52 Southeast Island [ 269.00 1 10.282 [) 10.830 0. 11.019 11.602
53 Southwest Heglon 779.20 1 9.750 ]i 8.747 0 10435 9.370
54 St. Mary’s ! 133.00 1 10.637 8.939 |« 301 11.331 9.529
j55 Tanana 113.00 1 11.095 h 9.652 |: If 11.815 10.283
56 Unalaska E 30000 1 5905 || 1234 || M| 5360 1740
57 Valdez 895.00 3.804 |( 2.254 1 4114 | 4.169 2.681
58 Wrangell i 514.25 4.498 |t 4.996 |S 2.646 |f 4,857 5.387
59 Yakutat 178.00 8.032 7,109 11 2.653|i 8.587 7.607
60 Yukon Flats f 444,00 13871 | 12.190 | ° | 14.813 13.030
61 Yukon/Koyukuk f 554.00 12.253 10,870 |l 0 13.118 11.649
62 Yupllt 1 412.00 10.316 8.308 ) 11.078 8.944
|63 ACS j 1.658.38 1 2.410 2.564 0 2.560 2.724
64 Mt Edgecumbe {  306.00 5.612 |l 5.884 ] 0 5.961 6.251
|6§J Other ] 0.00

"Bl ToTALS: | 130.80055 .

G: Leg90/Cssh36/Sharp_comp
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Comparison

~*ch 25,1998
1f FY99
6 CSSB36
7 School Proposed
8 District:  State Aid:
9 Alaska Gateway 4,336.009
XL Aleutian Region 1.085,169
11 Aleutians East 3.186.530
Anchorage * 194.402.155
5 Annette Island 1.809.601
‘4 Bering Strait 15.720.424
"3 Bristol 1.414,246
6 Chatham 2,264.246
7 Chugach 1,078.737
8 Copper River 5.581,994
9 Cordova 2,811,016
20 Craig 2.517.761
1 Delta/Greely 5,087,722
2 Denali 2.603.693
3 Dillingham 3,781.438
£ Fairbanks 67.318.068
5 Galena 5.100.652
.3 Haines 2.431.168
:7 Hoonah 1.958,601
3 Hydaburg 1.039.255
29 |ditarod 4,747.204
_ Juneau 21.107,305
1 e « 1,372.933
2 p inamlut 2,109,441
31K Peninsula 43,959,566
M Ketchikan 10.566.469
5 Klawock 1.207.017
> Kodiak Island 13,924.088
Kuspuk 5,470.852
Lake & Peninsula  6.525,065
Lower Kuskokwim 31,137,132
Lower Yukon 13.861.244
Wat-Su 58,582,962
Zenana 1.340.448
tome 5.217,325
fJorth Slope .
fNorthwest Arctic  18.656.455
Fellcan 350.850
)fetersburg 3,699,598
IPrlbilof 1,647,733
'Silka 7.100,407
S kagway 459.821
Southeast Island 2.226.657
Southwest Region 6.646,114
SL mary’s 1.089.399
Tanana 1.121.689
IlJnalaska 1.580,712
Valdez 1.877.339
I*Wrangell 2,742,064
utat 1.233.667
Flats 5.061.519
Yu Koyukuk 5.653.884
Y upilt 3,329.233
iACS 4.156.575
Mt Edgecumbe 1.760.264
Other 26.096.071
TOTAL: 43.147.587

Existing
Foundation
State Aid:
4,988,882
1,176,499
3.514.644
188.038,815
1,569,188
17.449.778
1,654,521
2.337,557
1.515.697
6.225,778
2.702.072
2,322.242
4,790,289
2,659,400
3,757,667
64,£07.118
6,649,592
2,141.412
1,918,467
1.083.657
5.278.870
20,166,492
1,325.815
2.235.575
42,073.799
8.752.133
1.427,412
13.876.822
5.513.829
6.743.387
38.671.330
14,928.605
58.161.852
1,735,074
5.181,309
11.686.868
18,530,116
556.016
3,173,500
1,883.539
6,142,485
683.840
2,765.941
7.597.531
1,414,706
1.253.694
1,913,136
3,404,758
2.312.953
1.429.670
6.158.915
6.788,379
4,250,129
3.996,324
1,717.150
26.096,071

$660,931,300

" 1
y
D-E 1
% Change
in
Difference:  State Afd

(652,87(3 -3.27%
(91.331)) 5.56%
(328.1VIL -2.33%
6.363.34C | 3.38%
240,41E| 15.32%
(1.729.354i)| -2.48%
(240,275)| -3.63%
(73.311)] -0.78%
(436.960)| 7.21%
(643.784)| -2.59%
108.944 | 4.03%
195,519 | G.42%
297,433 | 6.21%
(55.707)] -0.52%
23771 ¢ 0.63%
2.710,950 I 4.20%
(1.548,940]1 5.82%
289,756 \ 13.53%
40,134 f 2.09%
44.402) | 6.45%
(531,666) 3 2.52%
940,813 | 4.67%
47,118 | 3.55%
(126,134) H 3.95%
1,885,767 jt 4.48%
1.814.336 | 20.73%
(220.395) 4.18%
47,266 0.34%
(42,9771 -0.19%
(218,322) -0.81%
(7.534.198) -4.87%
(1,067.361) -1.79%
421.110 0.72%|
(394,626) 217%
36,016 0.70%
(11.686,868)1  -100.00%
126.339 | 0.68%
(205,166)1 -2.56%
526,008 | 16.58%
(235,806)1 -3.13%
957,922 | 15.60%J
(224,019)1 4.19%
(539,284)1 -4.87%!
(951.417)1 -3.13%
(325.307) f 1.72%|

(132.005) f 4.99%

(332,424)1 3.43%
(1.527,419)f  -44.86%f
429111 1 18.55%)

(196.003)1"  -3.43%

(1,097,396)1"  -4.45%
(1.134.495)1"  -4.18%|
(920.896) I~ -5.420p]
160,251 4.01%l
43.114 2.51%f

- 0.00%

($17,783,713)

X
% Change
in
State AM
-6.14%
1.54%
-4.21%
454%
16.81%
-4.49%
r6.64%
-1.05%
-14.08%
-4.78%
5.14%
9.49%
7.26%
-0.55%
1.67%
5.37%
-1151%
14.78%
3.03%
3.35%
-4.61%
5.96%
452%
1.20%
5.70%
2251%
-1.94%
1.46%
0.15%
-1.17%
-9.35%
-3.09%
T.73%
-5.79%
1.66%
-100.00%
1.66%
-13.70%
17.83%
-5.81%
16.94%
-7.49%
-9.34%
-5.83%
-6.17%
022%
-2.82%
-43.43%
19.01%
-6.44%
-8.52%
-7.94%
-10.42%
4.90%
339%
0.00%

foatW UCA

Jet Change
State Aid

I (546.103)
| (65,394)
| (241,676)
12.178.386
302.585

| (1.299,622)
f  (185.229)
(8.255)

O% (@)
(514,740)
188.734
261,569

] 431,949
14,465
127.623
4.738,904
(1,430.238)
360.880
| 88.006
(20.078)
(411.400)
(1,636,805
f 81,354
(72.416)
3,249,421
2.159,488
(188,993)
460,954
93.201
(58.632)
(6.728.864)
(683.711)

i 1.984.658
(362.454)
169.730
(11,686,868)
611,605
(195.940)

} 632322
(190,552)
1,178.954
| (200,759)
| (479.000)
(777.633)
(298.903)
(105,199)
(261.856)
(1.397.535)
506.575

1 (164.309)
I (968.904)
(984.925)
(827.152)

| 255.111
83.286

$29,543

% Change
In
State Afd
-10.95’
-5.56'
-6-88*
6.48*
1928*
-7.45*
-1120*
-0.35*
-27.04*
-827*
6.98°
1126*
9.02"
0.54*
3.40*
7235
-21.51°,
16.85°,
459
-125°,
-7.79°/
8.12°/
6.14°/
-324'/
7.727
24.67°
-1324°/
322°/
1.697c
-0.87%
-17.40%
-458%
3.41%
-20.89%
3287c
-100.0070
3.3Q70
-3524%
19.9370
-10.12%
19.19%
-29.36%
-1722%
-10.24%
-21.13%
-829%
-13.69%
-41.05%
21.90%
-11.49%
-15.73%l
-14.51%l
-19.4670l
6.3870i
4.85%
0.00%
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Public School Funding

A Historical Review

Some critics of Senate Bill 36 focus attention on the impact the legislation has on several
rural school districts, specifically the loss of state revenue in comparison to the dollar
amount previously recelved. In order to fully understand this argument, it is necessary to
put the current funding formula in a historical perspective.

1985 marked the second year of a
three year study to determine a "re-
source costmodel" to fund schools.
California consultants were asked
to assess the costs involved in edu-
cating Alaskan students in three
differently sized, hypothetical
classrooms. During this lengthy re-
view, school districts were anxious
for a change and pressure on the
Legislature mounted. For avariety

of reasons, the "resource cost
model" was never implemented.
Unable to decide upon the

ing level, the Legislature appr  a
astop-gaﬁ measure.

An Alaska Geographic Differen-
tial Study was conducted in 1985
by Homan-McDowell. The study
was based solely on the household
cost of living and provided differ-
ential data for 19 election districts.

* %k k k k k k k% %

Still under pressure to adopt anew
formula, the Legislature approved
SB 408, sponsored by Sen. Frank
Ferguson, for one year.

» "fThe ACD] has always been a tool
used to.. bring a number up or dozon,
depending upon zohat a legislator was
Interested In."

Mike Scott, staff to Sen. Ferguson

« . most districts generate more
special ed, moneK than they need."

* . noted the increased needfor
consolidation ofschool districts."
Bob Green, School Boards' Assoc.

» .realequity betiueen urban and
rural districts cannot be achieved."
LeRoy Owens, Aleutian Schools

Kk k% %k % % %

The Legislature convened and
found itselfstill in a tenuous posi-
tion. The funding formula was un-
der attack by the Southwest Region
School District and the federal %ov-
ernment. (Subsequently, the fed-
eral government re%uwed $11 mil-
lion to be repaid by the state to sev-
eral school districts.)

Governor Cowper proposed a
funding formula based on "in-
structional units" and the cost of
living study conducted in 1985 by

Homan-McDowell. City and bor-
ough school districts were required
to contribute 4 mills of their as-
sessed property value or 35% of
their district's basic need. A
district's allocation was deter-
mined, in part, by the number of
"funding communities" within the
district. _ _

In the House Finance Committee,
under the direction of Rep. Al
Adams, Chair, 29 area cost differ-
entials were increased.



* "[The new area cost differentials]
are not based on the henefit of specific
supporting data. For this reason, | do
not feel these numbers should be in-
cluded in the Foundation Formula."
Rep. Steve Rieger (4/16/87)

* "[The new area cost differentials]
presented are not hased on a solid ba-
sis ofschool costs. | do not have confi-
dence in their accuracy."

Rep. Pat Pourchot (4/16/87)

» "[The House HESS Committee]
urges that the issue of taxation in the
unorganized areas be given serious

consideration."
Rep. Johnny Ellis (3/19/87)

o "... would likeasurvey ofthe [un-
organized] areas to knov> the potential
of the people being able to pay a per-
centage ofthe cost ofeducation in their

own areas.”
Rep. Dave Donley (3/18/87)

* "[I] express concern that surplus
funding zvould be siphoned off by cen-
tral offices and used to increase admin-
istrative hierarchy."

Sen. Paul Fischer (5/19/87)

* k% k % %

During the past ten years, the
Foundation Formula has remained
relatively stable. However, the cur-
rent distribution scheme, devel-
oped under pressure with very
limited cost data, has proven to be
an experiment that has failed.
Issues raised in 1987 - special
education spending, administra-
tive overhead, "funding communi-
ties," local contribution |ne(1umes,
inflated area cost differentials - are

* .. in the rush to adjournment,
the Senate Finance CS was reported
out ofcommittee without an opportu-
nityfor public testimony. [l] ﬁrevailed
upon the Senate to return the bill to
committeefor a Eublic hearlng."

Sen. Johne Binkley (5/19/87)

o ", ifthe 4 mill rate was in place
... North Slope and Valdez ivould be
payingan unrealistic amount in rela-
tionship to their need]."
Marshal Lind, DOE Commissioner

o ... noted that [House Finance]
had proposed twenty-nine [new
ACDs] totaling apXrommately $4.2
millionfor all REAAs."

Sen. Paul Fischer (5/19/87)

* "| believe it is dangerousfor the
Legislature to adjourn without enact-
ing a newformula. [U] rban members
of the Senate HESS Committee acqui-
esced in a measure that includes area
differentials lessfavorab': to urban ar-
eas.”

Sen. Joe Josephson p/19/87)

e+ .. there appears to be no objec-
tive definition offunding communi-
ties.”

Bill Berrier, small districts' lobhy

* k % %

still areas of concern and are ad-
dressed in SB 36.

Senate Bill 36 isbased on a school
operating cost study that treats all
Alaskan schools equally and fairly.
This is the first review of actual
school costs in the thirty-nine years
of Alaskan statehood.

It is important to remember the
historical perspective of tire current
formula when comparing SB 36 to
the existing formula.

Prepared by Senator Gary Wilken's Office
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School Funding

The survey found that only one in three
Alaska voters believes that significant in-
creases in education funding would improve
the quality of education.

"|f slate fundiing ol education was increased significantly tomorrow,
do you think the quality ol education in the state would increase?"

In an open-ended question, respondents
reported some of the chan?(es they would
need to see that would make them more
likely to support increased funding for
education. Smaller class size, teacher
quality and tenure issues, higher test
scores, and better curriculum, higher
standards and back-to-hasics were the most
frequent responses.

“What's the main thing you'd like to see happen that would make
you more likely to pay more money lor education?"

Smaller classes

Teacher
evaluation/
quality control

Increase test
scores

Eliminate tenure

Curriculum/
standards/
Dasics

Don'tknow

13%

Five tax options were presented to respon-
dents: a 1,5% sales tax. a 1% income tax, a
3 mill property tax, a S160 Permanent Fund
deduction, and a 5200 school lax. All of the
proposed taxes_?llleld annual revenue in the
range of $60 million In SHO million, When

asked to make a choice among the tax
options, more voters favored the sales tax.

"If Ihe Stale needed to raise lunds in some way lo pay for
education in Alaska, which ol The live revenue sources we
discussed would you be mos! supportive of...?"

The survey also found: .

mNearly half the state's voters think that
Alaska 1s in iinancial trouble.

mAlaska voters are three times more likely
to supporl cutting expenditures than raising
taxes to alleviate state financial problems.
mMore than 52% of voters believe that some
districts receive too much funding while
others receive too little.

m57% of voters are unaware of the Founda-
tion Formula for school funding. Another

9% are aware of its existence but unfamiliar
with how it works.

m31% believe the state's method of fundingA/
schools should be simplified. _
m73% of voters support funding education
based on an amount per student, with ~ \'s
additional amounts added for special need§J"
rather than the current instructional unit
method.

mHalf of those surveyed feel il is reasonable
for rural school districts to receive twice the
per student funding of urban schools.

m43% say it makes sense to pi ce all

schools into one of four cost brackets
representing costs in urban communities,
small communities on the road system,

rural hubs such as Bethel, and remote rural
communities,



School Funding Analysis
Comparison of SB 85 and SB 36

Senate Bill 8]
Introduced by the Governor-2/12/97

- Allocations are distributed on a per student ba-
sis, and then weighted according to the cost of op-
erating schools.

j  *Special needs students are classified as 20% of
total students enrolled in schools. An across the
board allocation is mad*, to each school district for
its special needs students, to be spent as each local
district deems appropriate Categorical funding is
abolished.

_ e Funding provides for students identified with
intensive needs in addition to the 20% allocation.

 Minimum size for funding is set at 10ADM.

. Re(iuires an area cost differential study to be
completed and implemented in three years.

| Areacostdifferentials are assigned at the fund-

ing community level.

. Efiualization is based on 3 mills plus supple-

mental equalization formula.

 Allows additional local contributions without
cap.

Governor's Transmittal Letter
Several Excerpts - 2/12/97

* [recommend)] a per pupil basis instead of the com-
plicated instructional unit method now in use.

« Eliminating the need to unnecessarily label children
as "special needs students" lallows} districts to receive
a block entitlement of 20 percent above their basefund-
ing for students currently labeled gifted and talented,
vocational, bilingual, and most categories ofspecial edu-

cation.

* Districts will gel categoricalfunding onlyfor stu-
dents with the most serious, or intensive, disabilities.

« ISB 85] is bold. It is imaginative.

* Funds a statewide study to determine the cost of
operating schools.

« The proposedfoundationformula distributes [fund-
ing] ... In afairer and easier to understand method.

« Thefoundationformula was developed over the past
two years by the State Board of Education.

« Lifting the current localfunding cap that prevents
local governmentsfrom contributing abovea certain level
offundingfor schools [is reco..".mended].

The description of SB 85 was tokenfrom information provided by the Deportment of Education

Senate Bill 36
Passed by the Senate - 3/11/98

= Allocations are distributed on a per student ba-
sis, and then weighted according to the cost of op-

erating schools.

» Special needs students are classified as 20% of
total students enrolled in schools. An across the
board allocation is made to each school district for
its special needs students, to be spent as each local
district deems appropriate. Categorical funding is
abolished.

e Funding provides for students identified with
intensive needs in addition to the 20% allocation.

e Minimum size for funding is set at 10ADM.

e Implements the Alaska School Operating Cost
Study conducted by tire McDowell Group.

~ District cost factors reflect non-personal ser-
vices and administrative costs for each district.

* Equalization is based on 4 mills.

* Allows for additional local contributions
capped at 23% of the district's state share of public
school funding,

Prepared by Senator Cary Wilken's Office



Comments on Senate Bill 85 - Public School Funding

Senate Bill 85, relatingFto public school funding, was introduced by Governor Knowles on

February 12,1997. On
mittee.

{ ebruary 19,1997. this legislation was discussed in Senate HESS Com-
r. Rick Cross, Deputy Commissioner, Department of Education, spoke in favor of

SB 85. The following excerpts were taken from the minutes of that meeting.

Relating to the block entitlement of 20% for
special needs students:

*"SB 85 would eliminate unnecessary 1Hd-
ing of students."

» "20% is close to the current total effort on a
statewide basis."

» "Considerable disparity [exists] between
districts regarding how manty students are
identified for [special education, bilingual,
and vocational educational programs].”

*"In one district, nine percent are sgecial
needs ... while another district has 33 per-
centidentified.”

» "Such disEarities cannot simply be ex-
plained by the student population or demo-
graphics alone."

o "... some districts have heen more aggres-
sive in the identification of students."

» "Over-identification and labeling of stu-
dents is a concern and cannot continue."

» "The solution is to recognize the cost for such
programs, not by unnecessarily labeling chil-
dren. This needs to be addressed this session."

Relatin% to the need for a new area cost dif-
ferential study:

» "[SB 85] allocates funding per student. [A
new] area cost differential study ... is linked
to the elimination of the instructional unit."

» "The study ... would [review] the cost to
educate a child and operate a school, not the
cost of operating a district."

» "The cost of operating a district must be jus-
tified with the impact on the classroom."

o[l am& pleased that... everyone indicated
the need for an area cost differential study
[and 1] acknowledge that an area cost differ-
ential study redistributes the wealth which
results in winners and losers."

» "[I] agree with the assessment that cost dif-
ferences [between districts] have diminished,
but the study will confirm or deny that suspi-
cion.”



S B 38
Four maior efforts all atone time

1) Base the Formula on the actual cost of operating a

school. (M cDowell Study)
2) Converts from an “instructional unit” basis offunding
to a “student dollar”. (The Foundation Formula)

3) W e define a Fair Share for the organized areas ofour

state. (4 mills or 100% )

4) W e begin the process ofasking the Unorganized
areas of our state to begin contributing to the cost of

educating their children. (Payroll contribution or

borough formation - SB 337)
Anv one ofthese could be a major single change by
Itself.



SB 36
Addresses

(A) Simplicity
“Per Student Dollar”replaces an
“Instructional Unit”,

(B) Fair Share Contribution
Organized areas are puton an equal basis of
funding for education.

(C) Categorical Definition withoutverification

Districts are block granted for their local
distribution.

(D) Classroom Funding Priority
Districts are mandated to spend 70% oftheir state
dollars inthe classroom



SB 36
Does Not Address

The Unorganized areas of our State
(REAA'’S) contributing towards the
education of their children.

(Process has begun with SB 337 - M andatory Adoption of

Third Class Boroughs for purposes ofeducation support)
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T he N ew F oundation Formula
SB 36

Annual Commitmentofthe Student Dollar

X

Actual Number of Studentsg**

+

Developmental® Disabled Dollars

Local Required Support

STATE FOUNDATTION SUPPORT

** [ Numberof Students adjusted for: (1) Size and location ofschool

& (2) Foundation supportforspecial education needs ]



Local Required
Participation

(organized)



REQUIRED LOCAL

CONTRIBUTION
Applies to Organized Areas only

Current
4 mills of property value
or
of prior year’s state support

Proposed
4 mills of property value
or
of local education requirement



ocoas

30.0
28.0
26.0
24.0
22.0
20.0
18.0
16.0
14.0
12.0
10.0

Local Required Funding

bv School

B State Required Local Participation

District

-1996

Vv

vV »
ElActual Local Participation



A | R S H A R E

DEFINED BY:

EQUAL FUNDING participation by all districts

BASED ON:

ASSESSED VALUE of organized area

WHY ASSESSED VALUE?

“ARMS LENGTH” RELATIVE EVALUATION OF THE WEALTH OR LACK OF WEALTH OF A
COMMUNITY.

VALIDATED BY AN OBJECTIVE CIVIC AND JUDICIAL APPEAL PROCESS AT NO COST
TO THE STATE.

READILY AVAILABLE FROM ORGANIZED GOVERNMENTS.

INCREASES' DECREASES ANNUALLY.



Full Assessed Value of Organized Area

$14,000,000,000
$13,000,000,000
$12,000,000,000
$11,000,000,000
$10,000,000,000
$9,000,000,000
$8,000,000,000
$7,000,000,000
$6,000,000,000
$5,000,000,000
$4,000,000,000
$3,000,000,000
$2,000,000,000
$1,000,000,000
$

$4,498,200

Full A ssessed Value

1997

1$13,957,222,5701-

S11,749,014,490

e F

N
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School District
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Mill Participation

Local

36.0

Local Funding Participation

Proposed by

mMILL EQUIV.

by School District

SB 36

The new Formula does treat the North Slope, Valdez,
and Unalaska differently - they are asked to pay less
than the rest of Organized Alaska.

%
AActual Local Participation



Unorganized
Areas of

Alaska

(SB 337)
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— State of Alaska —
Unified Home Rule Municipalities
and Boroughs

03 07&%3 - Aleutians East

City & Borough
of Juneau

Ketchikan Gateway
Borough



X2 V.oters in Ketchikan, Sitka,
Juneau, and Kodiak form ed
boroughs "voluntarily "™ 1in

Septem ber 1963 prior to 1/1/64

deadline.

¢ V oters in Anchorage, M at-S u,

Kenai, and Fairbanks did not.
B oroughs in those four regions

Iincorporated by legislative fiat

on 1/11/6 4 .



Jay Hammond, a State
Representative at the time
of the 1961 Borough Act,
concluded:

i

"A ttractive enough on
paper, in practice, the
organized borough concept
had little appeal to most
communities. A fter all, why
should they tax themselves
to pay for services received

from the state, gratis?”



Co

REAA WAGES AND EMPLOYMENT -1996 (Source: Alaska Dept, of Labor)

WAGE TYPE NUMBER EMPLOYED

GOVERNMENT ~ PRIVATE TOTAL  GOVERNMENT PRIVATE  TOTAL
LOWER KUSKO. $ 56,831,456 $ 62,741,929 $]_195£{385 2,008 2030 11:14938
S.W. REGION 16373320 38638089 & Sh2U1AD w15 C: Crrase- | ] 6 .~
S.E. ISLANDS 11,322,779 29,252,980 ‘$040H7% /59- 451 102 1S "
LOWER YUKON > C, 2242490 9,829,649, H0"07#439°C; :C11,089 N@1,758- F*
CHATHAM 0024224 19682839 IVIIM, 70763 33 646 04
DELTA-GREELEY #' 141997,750: A *T1:58C86" :$1%"ﬂ9,555' qb tm o
COPPER RIVER 0268886 13233987 . JS2250287% . 5%
ALEUTIANREGION : H -36148 18775462 $#191101610 I, .15 1'@15; RWI494 -
YUKON FLATS . 6944361 11,657,499 3 239 278 S kills 1f
akgajewayj;- J 8685353 f.9170488 :$fi4/8&3M @ = h251il?1454; o
ANNETTE ISLAND 10506318 5,136,734 ;$@15733052 R 1%
PRIBILOFIS. : . .. 5206387 833419 Sill 3590533 1168 @i 64 eTv.-.
BERING STRAIT 425008 8144761 $ 23080 8 62 510 100
CHUGACH > 1 1,989,053 ¢\ 854265 99121704 . f We 1k 337
YUKON-KOYUKUK 3879926 6,014,779 $@ [0b 26 13 gll\/l@/m
KUSPUK 6522797 12727825 $111929062 198, ‘v -@:'5j3li; 3D
IDITAROD 7311887 1,527,993 $17' 883083 264 B3 000.357

TOTALS $ 19748233 $2624366 $460,01-80

NQTE3 1) REAA Estimated population -1996 ->19 yrs. of age = 31,155

/38 108 @18341

2) 3% School Tax on Gross Earrings = $13/J3 minion (remitted quarterly on current ESP report)
3) $13.93 million divided by 18,541 wage earners =*751.31 lyr. "head tax".

> 14) 1996 State Supportto REAA's was -$135,000,000.
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Categorical Funding

Monies identified through the
foundation formula for special
education needs.

l.e.

GT, Bi-Lingual, Bi-Cultural,
Voc Ed.

Current Formula

Districts define & count, then State Provides Funding

based on definition & count, but...

Audits are minimal and Districts are not required to

spend them for categorical needs



Growth in Categorical Funding Requirements (1988 to 1997)
Percent Change to Base Year (1988)

[CJAttendance S Bilinguai/Bicultural

B Special Education HVocational Education
100.0%

90.0%
80.0%
70.0%

60.0%

Percent Change © Base Year

-10.0%

1989 1990 1991 1992 1993 1994 1995 1996 1997



Instructional Units for Bi-Lingual/Bi-cultural

Bi-Lingual/Bi-Cultural Instructional Units
1988 to 1998
Actual Example Districts

100.00

Chart show.? five actual districts from same area of State.
For each Instructional Unit gained by classification, district's funding is increased
by $61,500 x ACD factor. In this case FY 94 - FY 96 increased by $4+ million.

90.00

80.00

70.00

60.00

50.00

40.00

30.00

20.00

10.00

FY88 FY89 FY90 FY91 FY92 FY93 FY94 FY95 FY98 FY97 FY98



Senate Bill

Results

of
Legislation
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Assessed Values
North Slope (local assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation
Applicable Population
Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Borough to All Prop. Rate
Debt Service Rate for All Properly
Total Rata

Assessed Values
Valdes "ocal assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation
Applicable Population

Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Converted to All Prop. Rate
Debt Service Rate for Al Property
Total Rate

1987
$275,236,000

$12,300,358,720
$12,575,594,720

11,956
$96,195
$2,587,741,695

0
$230,926,092

0.00

000
18.37
18.37

$170,040,400
$1,395,294,400
$1,565,334,800

3,687
$96,195
$798,009,671

$9,306,243
$10,574,445

11.6618
57011

7.0000
12,7011

1988
$191,190,000

$12,100,779,430
$12,291,969,430

10,904

$83,430
$2,046,871,620

$5,776,769
$220,034,650

5.52

0.47
17.90
18.37

$143,116,500
$1,314,014,820
$1,457,131,320

3,686

$83,430
$691,926,705

$15,157,956
$10,390,764

21,9069
108110

74110
18.2220

1989
$175,660,300

$11,786,114,000
$11,961,774,300

11375
$73,354
$1,877,403,937

$46,913 622
$172,495,228

2499

3.93
14.44
18.37

5139,680,300
$1,230,690,600
$1,370,370,900

3,686
$73,354
$608,361,399

515,519,220
$9,848,094

25.5090
11,7976

74864
19.2840

ASSESSED VALUES and TAX RATES(from C&RA's Alaska Taxable)

NORTH SLOPE BOROUGH

1990
$193,226,400

$11,804,162,680
$11,997,389,080

12,050
$73,190
$1,984,363,875

$43 571,200
$173,929,600

21.96

3.68
1469
18.37

$161,465,400
$1,139,761,160
$1,301,226,560

1,193

$73,190
$1,184 525,258

$9,423,629
$9,663,813

1.9560
7.6630

7.8580
155210

1991
$202,946,000

$12,290,672,660
$12,493,618,660

12,050
$72,683
§1,970,617,338

$54,307,531
$172,546,745

21.56

4.36
13.85

18.21
VALDEZ

$159,323,600
$1,049,877,060
$1,209,200,660

4,635
$72,683
$757,992,836

$8,687,657
$9,931,054

11.4600
75813

8.6663
16.2476

1992
$202,052,900

$12,335,419,180
$12,537,472,080

12,503
$70,617

$1,986,579,789

559,597,394

$175,481,058

30.00
4.76

1401

18.77

$174,540,100
5971,717,730
$1,146,257,830

4,360
$70,617

5692,752,770

$11,848,519
$9,372,574

17.1000
10.9916

8.6947
19.6863

$233,076,200
$11,940,949 430
$12,174,025,630

$219,068,800
$12,072,123,590
$12,291,192,390

$
$2,073,733,448  $1,938,531,870

$162,305,965 $166,928,940

$239,870,500
$812,643,310
$1,052,513,810

$226,434,100
$891,214,810
$1,117,648,910

$708,968,700 $684,084,803

1995

$202,773,100
$12,088,395,460
$12,291,168,560

12,715
$72,293
$2,068,212,364

562,046,371
$165,652,305

30.00

5.06
13.50
18.56

$262,017,800
5729,831,020
$991,848,820

4,713
$72,293
$766,613,045

$15,357,893
$2,177,799

20.0300
17.24511

2.44551
19.69

1996

$209,362,9C
$11,920,752,56

512,130,115,48"

1324
572,08
$2,147,749,74

$64,432,49
$164,117.5C:

30.1

3.
18

$246,983,6
$706,931,8
$953,9154

4,46
$72,06
$724,7182,421

$14,769,32
$1,830,611

20.38C
16575

2054
186

1997

$283,962,200
$11,465,052,290
$11,749,014,490

12,938
$74,474
52,167,975,317

$60,009,558
$157,100,000

21.68

5.12
13.39
1851

$251,055,500
$692,583,260
5943,638.760

4,254
$74,474
$712,827,891

515,679,396
$1,919,736

22,0000

18.491
2.764
20.76



Assessed Values
North Slope (local assessed FVD)
Slate Assessed (AS 43.56)
Total

225% Calculation
Applicable Population

Statewide per capita Valuation
225% Assessed Valuo Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
M: 1 Rate on 225% limit

225% Borough to All Prop. Rate

Debt Service Rate lor All Property

Total Rate

Assessed Values
Valdez (local assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation

Applicable Population
Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Converted to All Prop. Rate
Debt Service Rate (or All Property
Total Rate

1987

$275,236,000
$12,300,358,720
$12,575,594,720

11,956
$96,195
$2,587,741,695

0
$230,926,092

000

000
18.37
18.37

$170,040,400
$1,395,294,400
$1,565,334,800

3,687
$96,195
$798,009,671

$9,306,243
$10,574 445

11.6618
57011

7.0000
127011

1988

$191,190,000
$12,100,779,430
$12,291,969,430

10,304

$83,430
$2,046,871,620

$5,776,769
$.720,034,650

5.52

047
17.90
18.37

$143,116,500
$1,314014.320
$1,457,131,320

3,686
$83,430
$691,926,705

$15,157,956
$10,390,764

21,9069
10.8110

14110
18.2220

ASSESSED VALUES and TAX RATES(fiom C&RA's Alaska Taxalle)
NORTH SLOPE BOROUGH

1989

$175,660,300
$11,786,114,000
$11,961,774,300

11,375

$73,354
$1,877,403,937

$46,913 822
$172,495,228

24.99

3.93
1444
18.37

$139,680,300
$1,230,690,600
$1,370,370,900

3,686
$73,354
$608,361,399

$15,519,220
$9,848,094

25.5090
117976

74864
19.2840

1990

$193,226,400
$11,804,162,680
$11,997,389,080

12,050
$73,190
$1,984,363,875

$43,571,200
$173,929,600

21.96

3.68
14.69
18I3|I|

$161,465,400
*,139,761,160
$1,301,226,560

7,193
$73,190
$1,184,525,258

$9,423,629
59,663,8'3

7.9560
1.6630

7.8580
15.5210

1991

$202,946,000
$12,290,672,660
$12,493,618,660

12,050
S72.683
$1,970,617,830

$54,307,531
$172,546,745

27.56

4.36
13.85
1821

VALDEZ

$159,323,600
$1,049,877,060
$1,209,200,660

4,635
$72,683
$757,992,836

$8,687,657
59,931,054

11.4600
1.5813

8.6663
16.2476

1992

$202,052,900
$12,335,419,180
$12,537,472,000

12,503
$70,617
$1,986,579,789

$59,597,394
$175,481,058

30.00

476
1401
18.77

$174,540,100
$971,717,730
$1,146,257,830

4,360
$70,617
$632,752,770

$11,848,519
$9,372,574

17.1000
10.9916

8.6947
19,6863

1993

$233,076,200
$11,940,949,430
$12,174,025,630

12,753
ST2.210
$2,073,733,448

562,212,003
$162,305,965

30.00

5.12
13.36
18.48

$226,434,100
$891,214,810
$1,117,648,910

4,360
$72,210
$708,968,700

$10,946,684
$9,337,614

15.4400
10.6240

9.0620
19.686

1994

$219,068,800
$12,072,123,590
$12,291,192,390

12,188

570.690
$1,938,531,870

$58,155,956
$156,928,940

30.00

478
13.72
18.50

$239,870,500
$812,643,310
$1,052,513,810

4,301
$70,690
$684,084,803

$15,145,629
$3,961,847

22.1400
15.753

4121
19.874

1995

$202,773,100
$12,088,395,460
312,291,168,560

12,715
$72,293
$2,068,2 12,364

$62,046,371
$165,652,305

30.00

5.06
1350
18.56

$262,017,800
*729,831,020
$991,848,820

4,713
$72,293
$766,613,045

$15,357,893
$2,177,799

20.0300
17.24517

2.44551
19.69

1996 1997
$209,362,901 $283,962,200
$11,920,752,581  $11,465,052,290
$12,130,115481  $11,749,014,490
132 12,938
$720 574 474
$2,147,749,7" $2,167,975,317
$64,432 471 $60,009,558
$164,117,50 $157,100,000
30.0C 27.68
49 5.12
135 13.39
18.4i 18.51
$246,983,600 $251,095,500
$706,931,850 $692,583,260
$953,915,450 5943,638.760
4,465 4,254
$72,080 §74.474
ST24,782,42C $712,827,891
$14,769,321 515,679,396
$1,830,619 $1,919,736
20.380- 22.0000
16,5751 18.491
2.054* 2.764
1861 20.76
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CA»n

Puaay wflkmsbunl out rocandy oN Nortftern LtgMo  lo-ca have lad buds and biigs to appear *1 across

Bouiavard naas Earthquake Park. Worm tamper*-  town, masking Ihe start ol the glowing leason.

Plttw mo Paue B X RUMMER

Trust Randy Phillipsto make a mess of state ed

Whoever pul Head% I?]hillip* in chart* of Ward, he could pass for loaac Nswtotv Dot

ichooi funding should hove Known bailor, outin Ib* real world, he seems more tike
This to Phillips" 21*1 yeer In the Atooha Leg- Wayne Newten, taking on Im pmlofrt; casnptl-
lalrlura, plenty « fUwo cot*4 public policy tsoue and'making a mess
fur 111* cotlcoKitck In of M

K¢ his  meaaare. Il jto's vrtwt Phittlpa wants I» due Toko $30-
Their assessment th m IthhiM owoy,from omoH, mtr?eSt% Native,
ri

seems cleatt Phillips usk Helmut districts and give the money to
never tins been put in big tnuoI\IXlwhlte,pgty ochoultltolricls.
charge of a,nY. motor , WhY! all, P-hillip* claim's lhe Wa?é educa-
iecé of legislation or tion to funded now tounfair. Who to k unfair
Fl>nrPFnt committee. t0? Anchorage. Why to St unfair? Because,
e's gotten (hinge liko PfiM htewsoya over said overendover, Anchor-
the Community and MBE)EGAN ago feii 40 percem of Ihe students but gels
Re?mns! Affairs Com - onl1y JOpercentofthe funding.
mitice, where he hera may be ?ood reasons la change the
couldn't do much damage. If you look up way public schools are funded, bat this Isn't

“UiH listkivuisltod enrew* in the dktkmnry, one of them. Justas M coots more to live la
you'llfind a sketch ofttondy lld Itijm . Anchorage liian, say, llaklKnob,Ark., it costs

Now, :f'a true Sctialo I'rcsWuut Mike Miller More tu live In Galena than Anchorage.
doesn'thove much lu workw tlk Maybewhenl Kveryihlng coots more there, ktcktllitg ciu-
bo touked around lire caucus forsomebodI}{ to caltoo. So If everyone In (ha sitae wen get-
toke chorfo of education funding, Phillip* ling exactly the same atsouni of cducauoa,
was ihe ooe who looked Joist like o piece of you'd exElect Gelena to gel more money per
furniture, fillin g nextto DcrtSlar*orJerry Student Him Ancliojpge. In (ho real world,

Phillips' 34-40 cham is meaalugtoM. ,
That's cool. Lot's talk product. Students Hi
Anchorage ?al a baiter oUucntkm than Mu-
deals in "Gotano. Manure that to npportuol
llorsr leSt poawca, cuttege etuntHicalHNis, cm,
ptoyobM I}/, oay way you want. If yuu wanted
equity in the oducattonalproduct,’you'd want
to send mnra money to Gotaut. nuf leas.
~ But PhMitps isn't tntercMed to the odara-
lion pan of education funding, Ha's totcreM-
c¢d inlhe funding rﬁ)ort. 8pcc(fic*lly0Hto foci
?|ISI people to Afichorage pay property uucs
or education, and people t0 some i«nrls of
rural Alaska don', | gum it bosn't occurred
to him that alax on abunch ofdecaying UIA
houses m|%ht notbrtog to much Or Hurt pcu
|de might hove to ,oayln,cltum solmon.
llerc's Hie problem with maktog totctligcni
sinte pollch: [l requires kltuMgicncc. It re-
quites Jishhqt qucsttons otto galtwrtog fnct*
and chaUcngUg oeo*i*pllw*. -Mwd at nil. it
rwgdrea thinking, tad adilicr PhiHijw aor nis
Kepkbttcan coBaigwea wsat any psil of that
thinking Huff. Betsuselhtoktocmtghl lend to

Hard questions. Like: If Anchorage needs

VAl
<=V

TOTAL P .32
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sMUU pXOUUMM M ViIMF cwe. Teoylttr,
who U running. for tovMunr, uM "H¥
Xeowtesid n in Tiin tliiim iim apparent c#n-
fltetofinterestin both cum. .
_Earlier In Ihe yez1r, Ihe Judlckiry panel
hired an aitunioy to locKinto the alale’i In'

Hum see Pagt*-?. HHOMCWOflg

ucation funding

moro money for aoliuola, yghy doesn't it gel
rid of ila property Ink cap 7O Irchine néed
mere money foracheal. whg don't kwmafc-
era rake more, inalead of rubbing Galana <
|oay Anchorage? lint (Me e state'without on

«Income lax? Don't we expect lo havn norm
than $1 blUkm In Permanent Fuad ewnLiya.
after dividends and (jiflaUon-praoilng? li»w

‘con we be eo poer flint we have to rob Bush
schools?

TeB me Iliir [I* S»y>M heard ang dlacus-
t=r* about any ofthere question*? Aboutreal
problem mw iti he currentfunding for educa-
tion. and fair waya to change it) About real
coalaortealedama%)lnalplwucIaOI‘V\/net er,
ready, H'a gnul EU IC pglicy )
frent your ndyhhara? Thetact you haven't
*hauld leU you a lot about the motives auai
character ef the people puahkg thte atnay
grab for cash.

MM, O aeMen,oihme ip tei each Yum-
1 o i CeMenQuime ip tel each Yom
"1&>eeOfttee n e dSiMi la

MriljkeJoogar ff

| 3
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