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e ls e w h e re  in  th is  leg is la t io n .  M c D o w e l l  G ro u p  a lso  ind ica ted  th a t  D O E  c o u ld  no t  
a p p ly  the  s a m e  m e th o d o lo g y  th e y  u se d  in d e te rm in in g  th e  p ro p o s e d  d is t r ic t  c o s t  
f ac to rs  in  C S  S B 3 6 .  M c D o w e l l  d id  n o t  su g g e s t  an  a l te rn a t iv e  m e th o d o lo g y  to 
d e te rm in e  d is t r ic t  c o s t  fac to rs .

8 . P a g e  9, l in e  2 — m i n i m u m  e x p e n d i tu re  fo r  in s tru c t io n .  M o s t  d is tr ic ts  c a n  n o t  m e e t  
th is  re q u i re m e n t  d u e  to  f ix ed  c o s ts  to  o p e ra te  fac il i t ies .  O n l y  sc h o o l  d is tr ic ts  w i th  
la rg e  s tu d e n t  p o p u la t io n s  a n d  la rg e r  sc h o o ls  can  m e e t  this r eq u irem en t .

9. P a g e  9, l in e  3 0  - th e  d e f in i t io n  o f  “ in s tru c tio n a l  c o m p o n e n t”  is in c o m p le te .

10. P a g e  12, l in e  4  — n e e d  to  in c lu d e  a d e f in i t io n  o f  e l ig ib le  Im p a c t  A id .  D O E  is re v is in g  
the  d e f in i t io n  o f  e l ig ib le  I m p a c t  A id  to  c o n fo rm  to th e  l a w  fo l lo w in g  re a u th o r iz a t io n .

11. P a g e  17, l in e s  6 t h r o u g h  1 2 - F u n d i n g  for  S p ec ia l  E d u c a t io n  S e rv ic e  A g e n c y  (S E S A ).  
T h is  s e c t io n  can  n o t  b e  a p p l ie d  as C S  S B 3 6  is  c u r re n t ly  w r i t ten .  T h e  f u n d in g  fo rm u la  
no  lo n g e r  r e q u i r e s  sp e c ia l  e d u c a t io n  s tu d e n ts  to be  id e n t i f ie d  and  d o es  n o t  m a k e  an 
a l lo c a t io n  sp e c i f ic  fo r  sp e c ia l  e d u c a t io n .

12. P a g e  21 , l in e  4  -  su b se c t io n (b )  re q u ire s  d e p a r tm e n t  to  d e f in e  “ s c h o o l .”  C u r re n t  
re g u la t io n  4  A A C  0 5 .9 0 0 (5 )  d e f in e s  a  sc h o o l  as  a  p r o g r a m  o f  in s tru c t io n .  T h e re  is a 
lack  o f  d a ta  to s u p p o r t  a  c o n s is te n t  d e f in i t io n  o f  “ sc h o o l .”  A s  the  d e f in i t io n  is 
c la r i f ied  a  s ig n if ic a n t  r e a l lo c a t io n  o f  do lla rs  w il l  occ u r .

13. P a g e  21, l in e s  6 t h ro u g h  9 - T r a n s i t i o n  fo r  p r o p o s e d  d is t r ic t  cos t  fac to rs .  R e q u i re s  
the  d e p a r tm e n t  to  s u b m i t  to the  leg is la tu re  p ro p o s e d  d is tr ic ts  cos t  fac to rs  b y  Ja n u a ry  
15, 2 0 0 1 .  A s  p r e v io u s ly  s ta ted  the  M c D o w e l l  G ro u p  h as  in fo rm e d  D O E  tha t  th e i r  
m e th o d o lo g y  c a n  n o t  b e  u sed  to  u p d a te  p ro p o se d  d is t r ic t  c o s t  fac to rs .

14. P a g e  2 1 , l in e s  15 th ro u g h  1 9 - T r a n s i t i o n  fo r  sm all  sc h o o ls .  N e e d  to  c la r i fy  in ten t  
w ith  the  sc h o o l  s i z e  tab le  o n  p a g e  5 a n d  in c lu d e  a p p ro p r ia te  l a n g u a g e  o n  p a g e  5.

15. P a g e  2 1 ,  l in e s  19 th ro u g h  2 4  —T ra n s i t io n  fo r  m in im u m  e x p e n d i tu re  fo r  in s tru c tio n .
A s p r e v io u s ly  m e n t io n e d  o n ly  sc h o o l  d is tr ic ts  w ith  la rg e  s tu d en t  p o p u la t io n s  a n d  
la rg e r  s c h o o ls  c an  m e e t  th is  r eq u irem en t .

16. P a g e  14, l in e  14 — re m o v e s  the r e q u i re m e n t  to  e m p lo y  a c h i e f  sc h o o l  a d m in is t ra to r .  I f  
d is tr ic ts  h i r e  a  n o n -c e r t i f ie d  a d m in is t r a to r  to ru n  the  sc h o o l  d is tr ic t ,  the  a d m in is t r a to r  
w o u ld  n o t  b e  s u b je c t  to  th e  e th ic  r e q u ire m e n ts  o f  the  P T P C .
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Revision Date:_____________________________________________ Dept. Affected: EDUCATION________________________
Title: An act relating to public schools;_______________ BRU: School Finance_______________________
___________________________________________________________Component: District Support Seivices_______________

FISCAL NOTE
STATE OF A LASKA BILL NO. HCS CSSB 36(FIN)
1998 LEG ISLA TIV E SESSION

Sponsor: Senators Phillips, Taylor. Wilken, Torgerson
Requester: House Finance COMPONENT SERIAL NO. 155

Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PERSONAL SERVICES 54.0 137.4 137.4 137.4 137.4 137.4
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 100.0 270.0 370.0 . 270.0 370.0 270.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 154.0 407.4 507.4 407.4 507.4 407.4

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGES IN REVENUES

FUNDING: (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0- 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 407.4 507.4 407.4 507.4 407.4
1005 GF/Program Receipts
1103 AHFC Receipts 154.0
TOTAL 154.0 407.4 507.4 407.4 507.4 407.4

E s tim a te  of c u r re n t  y e a r  (FY98) c o s t :  $

POSITIONS:
FULL-TIME 2.0 I
PART-TIME j
TEMPORARY

ANALYSIS: (Attach a  separate  page if necessary)

Please see  attached analysis

Prepared by: Karen J. Rehfeld, Director______________________   Phone: 465-8650
Division: Education Support Services / __________ , Date:______ ^

Shirley J. Holloway. 'Approved by Commissioner: Shirley J. Holloway, P h . D — ' Date:
Agency: Department of Education /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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S T A T E  O F  A L A S K A  
D is t r ic t  S u p p o r t  S e rv ic es  
1 998  L e g is la t iv e  S e ss io n

Bill No. HCS CSSB 36 (FIN)

Additional Analysis
T h e  leg is la t io n  re q u i re s  tha t  the  D e p a r tm e n t  o f  E d u c a t io n  u p d a te  the  D is tr ic t  C o s t  F ac to rs  (D C F ) ,  
d e v e lo p e d  b y  th e  M c D o w e l l  G r o u p ’s 1998 s tu d y , by  J a n u a r y  15 e v e ry  o th e r  year. T h is  w ill  
r e q u ire  th e  D O E  to r e p e a t  th e  re sea rch  p ro cess  f o r  the b u i ld in g  b lo c k s  tha t  M c D o w e l l  u se d  to 
d e v e lo p  th e  D C F ’s. T h i s  re sea rch  w iil  in c lu d e  a n  a n a ly s is  o f  u p d a te d  ins tru c tion a l ,  
a d m in i s t r a t iv e  a n d  n o n -p e r s o n a l  se rv ic es  cos ts .

In  the  c o u r s e  o f  th e i r  s tu d y , the  M c D o w e l l  G r o u p  fo u n d  tha t  th e  e x p e n d i tu re  data  a v a i la b le  w as 
in a d e q u a te  a n d  n o t  c o m p a ra b le .  T o  im p ro v e  th e  v a l id i ty  o f  sc h o o l  d is tr ic t  d a ta  will req u ire  
g re a te r  i n v o lv e m e n t  f ro m  the  D O E  in  the  a p p l ic a t io n  a n d  r e p o r t in g  o f  e x p e n d itu re s  in a c c o rd a n c e  
w i th  the  sc h o o l  d is tr ic t  c h a r t  o f  a c c o u n ts  a n d  c lo s e r  s c ru t in y  o f  scho o l  d is tr ic t  a u d i ts  a n d  
e x p e n d i tu re s .  T h e  D O E  d o e s  n o t  h a v e  the  re so u rc e s  a v a i l a b le  fo r  th is  a c t iv i ty  a n d  the  cos ts  
r e p re s e n te d  in th is  f isca l  n o te  a re  e s t im a te s  o f  the  r e q u i re d  s t a f f  a n d  o th e r  su p p o r t  tha t  w o u ld  be 
n e c e s s a ry  to i m p le m e n t  the  r e q u i re m e n ts  o f  the leg is la t ion .

T h e  re s o u rc e s  id e n t i f ie d  in the  f iscal n o te  inc lu d e  tw o  n e 1 / fu l l - t im e  a ud i to rs .  T h e se  a u d i to rs  will 
w o r k  w i th  s c h o o l  d is t r ic ts  to  e n s u re  u n ifo rm  a n d  c o n s is te n t  a p p l ic a t io n  o f  the s ta te  c h a r t  o f  
a c c o u n ts  f o r  r e p o r t in g  e x p e n d i tu re  in fo rm a t io n .  T o  e n s u re  th a t  p m c e d u r e s  a re  im p le m e n te d  and  
fo l lo w e d ,  s t a f f  w ill  p ro v id e  t ra in in g  to sc h o o l  d is t r ic t  b u s in e s s  o f f ic ia ls  a n d  w o rk  w i th  
in d e p e n d e n t  a u d i to r s  to  d e v e lo p  s ta n d a rd  r e p o r t in g  o f  in fo rm a t io n .  T h e  fiscal n o te  inc lud e s  
fu n d in g  f o r  the  s ta te  to  c o n d u c t  m a n a g e m e n t  a u d i ts  o f  s c h o o ls  d is tr ic ts  o n  a  ro ta t ion a l  bas is ,  
e v e ry  th re e  y e a r s  ( a p p ro x im a te ly  18 d is tr ic ts  p e r  year) ,  to d e te rm in e  c o m p lia n c e  w i th  these  
r e q u i re m e n ts .  T h e s e  m a n a g e m e n t  a u d i ts  w ill  s u p p le m e n t  the  re q u ire d  a n n u a l  a u d i ts  th a t  are  
c o n t ra c te d  in d e p e n d e n t ly  b y  t h e  sc h o o l  d is tr ic ts .  In  a d d i t io n ,  th e  f isca l  n o te  in c lu d e s  re so u rc e s  to 
c o n trac t  f o r  u p d a t in g  the  D is tr ic t  C o s t  F ac to rs ,  a s  req u ired  in  the  leg is la t io n .  T h e  ex te rna l  
re sea rch  a n d  re v ie w  o f  the  D C F ’s w ill  lend  c re d ib i l i ty  to  u p d a te s  as th e y  o ccu r .

Personal Services - S54.0
T h is  w il l  p r o v id e  f u n d in g  fo r  tw o  n e w  fu ll - t im e  p o s i t io n s :  a n  In te rn a l  A u d i to r  IV, rang e  2 1 ,  @  
S 72 .7 ;  a r .d  a n  In te rn a l  A u d i to r  EH, ran g e  19, @  S64 .7 . T h is  te a m  o f  a u d i to rs  w ill  w o rk  w ith  
sc h o o l  d is t r ic t s  to  e n s u re  c o n s is te n t  a p p l ic a t io n  o f  the  s c h o o l  d is t r ic t  ch a r t  o f  a ccoun ts ,  p ro v id e  
t ra in in g  to  s c h o o l  d is tr ic t  b u s in e s s  o f f ic ia ls  o n  a p p ro p r ia te  a c c o u n t in g  p ro c e d u re s  a n d  w o rk  w ith  
in d e p e n d e n t  a u d i t  f i rm s  in  c o n d u c t in g  m a n a g e m e n t  a u d i ts  o f  s c h o o l  d is tr ic ts .  T h e  F Y 9 9  c o s t  is 
re d u c e d  b a s e d  o n  a  J a n u a ry  s ta r t  fo r  the  n e w  p o s i t io n s .

Contractual - S I 00.0
T h is  w ill  p r o v id e  f u n d in g  fo r  d e v e lo p in g  p ro c e d u re s  m a n u a ls  fo r  sc h o o ls  districts., t ra in ing  for 
sc h o o l  d is t r ic t s  i n  u n ifonm  a p p l ic a t io n  o f  the  s ta te  c h a r t  o f  a c c o u n ts ,  a n d  c o n tra c t in g  fo r  the 
u p d a t in g  th e  D is t r ic t  C o s t  F a c to rs  (b e g in n in g  in F Y 9 9  a n d  then  e v e ry  o th e r  year) .  B e g in n in g  in 
FYOO, the  D O E  w ill  b e g in  c o n t ra c t in g  fo r  m a n a g e m e n t  a u d i ts  o f  s c h o o ls  d is tr ic ts  (18  d is tr ic ts  @  
S I 5 .0  e a c h ) .  T h i s  a lso  p ro v id e s  fu n d in g  fo r  te lep h o n e ,  fax ,  a n d  p r in t in g  costs .
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FISCAL NOTE

Revision Date:
Title:

STATE O F A LASKA
1998 LE G ISL A T IV E  SESSION

BILL NO. HCS CSSS 36(FIN)

An act relating to public schools:
Dept. Affected: EDUCATION 
BRU: Teaching and Learning Support
Component: Quality Schools

Sponsor: Senators Phillips, Tay'.ir, Wilken, Torgerson
Requester: House Finance___________________________

Expenditures/Revenues:
COMPONENT SERIAL NO.

(Thousands of Dollars)

2147

OPERATING EXPENDITURES FY99 FYOO FY01 FY02 FY03 FY04
PERSONAL SERVICES 32.0 74.4 74.4 74.4 74.4 74.4
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 1,860.0 1,860.0 1,060.0 1,060.0 1,060.0 1,060.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 1,892.0 1,934.4 1,134.4 1,134.4 1,134.4 1,134.4

CAPITAL EXPENDITURES 0.0 0.0 0.0 0 9 0.0 0.0

CHANGES IN REVENUES I

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1,934.4 1,134.4 1,134.4 1,134.4 1,134.4
1005 GF/Program Receipts
1103 AHFC Receipt:, 1,892.0
TOTAL 1,892.0 1,934.4 1,134.4 1,134.4 1,134.4 1,134.4

Estim ate of cu rren t y ear (FY98) c o s t: $ 

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1.0

ANALYSIS: (Attach a  separate  page if necessary)

Please see  attached analysis

Prepared by: Barbara Thr.npson, Director 
Division: Teaching and Learning Support

Phone: 465-8727 
Date:

Date:Approved by Commissioner: Shirley J. Holloway, Ph.D
Agency: Depart nent of Education /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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S T A T E  O F  A L A S K A  
Q u a l i ty  S c h o o ls  
1998 L e g is la t iv e  S ess io n

B i l l  No . H C S  C S S B  3 6  ( F IN )

A d d i t i o n a l  A n a ly s i s
T h e  leg is la t io n  req u ires  tha t  sc h o o ls  c o m p le te  d e v e lo p m e n ta l  p ro f i le s  for e a c h  e n te r in g  
k in d e rg a r te n  o r  f irs t  g rade  s tu d en t .  S ta n d a rd s  in rea d in g ,  w ri t ing ,  a n d  m a th e m a t ic s  w ill  b e  
m a n d a te d .  A  c o m p re h e n s iv e  a s s e s s m e n t  sy s te m  w il l  be  p ro v id e d  to c o n d u c t  f req u e n t  a n d  
m e a n in g fu l  te s t in g  a t  m u l t ip le  ag e  leve ls  to p rep a re  s tu d e n ts  fo r  the  H ig h  Scho o l  G ra d u a t io n  
Q u a l i fy in g  E x a m  a n d  id en ti fy  tho se  s tu d e n ts  w h o  n ee d  a ss is tan ce . T h e  leg is la t io n  a lso  req u ire s  
th a t  s c h o o ls  b e  h e ld  a cc o u n tab le  fo r  s tu d e n t  p e r fo rm a n c e .  E a ch  sc h o o l  will be  c la s s i f ie d  as 
d i s t in g u is h e d ,  su c ce ss fu l ,  d e f ic ien t ,  o r  in c ris is .  D is t in g u i s h e d  o r  su ccess fu l  sc h o o ls  w ill  r ec e iv e  
s ta te  a c c re d i ta t io n .  A  sch o o l  d e te rm in e d  to be  d e f ic ie n t  o r  in  c ris is  w ill  rec e iv e  a s s is ta n c e  f ro m  
th e  s ta te  in p re p a r in g  a  loca l ly  d e v e lo p e d  a n d  a p p r o v e d  sc h o o l  im p ro v e m e n t  p lan .  I f  a  sc h o o l  
fa ils  to  im p r o v e  a f te r  tw o  years , the  s ta te  w i l l  h a v e  the  a u th o r i ty  to  im p le m e n t  e m e rg e n c y  
m e a s u r e s  as n e c e s s a ry  o r  a p p ro p r ia te  to  m a n a g e  th e  s c h o o l ’s a c a d e m ic  o r  f iscal affa irs .

T h e  f o l lo w in g  re p re se n ts  e s t im a te d  cos ts  to  im p le m e n t  th e  sp e c i f ic  e le m e n ts  o f  the leg is la t io n .

State Report Card - $25.0

C o n tr a c tu a l  - $ 2 5 .0
T h e  le g is la t io n  m a k e s  c h a n g e s  to  the  e x i s t in g  R eport C ard  to the  P ublic  tha t e x p a n d s  the  
r e q u i r e m e n ts  to  rep o r t  in fo rm a t io n  at the  in d iv id u a l  sc h o o l  level  a n d  rep o r t in g  o n  the  
m e a s u r e m e n t  o f  sc h o o l  p e r fo rm a n c e  a g a in s t  s ta te  s tan d a rd s .  T h is  w ill  req u ire  c h a n g e s  in the  
c u r re n t  d a t a  c o l le c t io n  m e th o d o lo g y ,  r e fo rm a t t in g  o f  th e  p re s e n ta t io n  o f  the data , a n d  in te rac t ion  
b e tw e e n  the  d e p a r tm e n t  a n d  the sc h o o l  d is t r ic ts  to e n s u re  tha t  th e  req u ired  in fo rm a t io n  is 
c o l le c te d  a n d  rep o r ted .  T h e s e  funds  w ill  p ro v id e  fo r  p ro fe s s io n a l  re so u rces  n e c e s sa ry  to  m o d i fy  
e x i s t in g  d a ta  c o l le c t io n  sy s te m s ,  c o m m u n ic a t io n  b e tw e e n  d is tr ic ts ,  a n d  p r in t in g  o f  m a te r ia ls .

M ultiple Age-Level Assessm ent - $1,832.0

P e rso n a l  S e rv ic e s  - $ 7 1 .7
T h i ” w i l l  p ro v id e  fu n d in g  fo r  o n e  fu l l - t im e  p o s i t io n ;  a n  E d u c a t io n  S pe c ia l is t  II, R a n g e  21 , a t 
$ 7 4 .4 .  T h e  E d u c a t io n  S p ec ia l is t  II p o s i t io n  w i l l  w o r k  c lo s e ly  w i th  the te s t in g  c o n t ra c to r  in  
d e v e lo p in g  m u l t ip le  a g e  level a s se ssm en ts .  M a jo r  d u t ie s  in c lu d e  m o n i to r in g  and  r e v ie w in g  the  
w o r k  o f  the  c o n t ra c to r  and  p ro v id in g  an  in te rfa c e  b e tw e e n  th e  c o n tra c to r  a n d  the d e p a r tm e n t .  
T h e  E d u c a t io n  S p e c ia l is t  II w il l  a lso  be  re s p o n s ib le  fo r  m a n a g in g  the  a s se ssm e n t  sy s tem , rec o rd  
k e e p in g ,  t ra in in g  d is tr ic t  p e rso nn e l ,  sc h ed u l in g ,  d a ta  a na ly s is ,  re p o r t in g  resu lts ,  test  r e v ie w  and  
re v is io n ,  a n d  p u b l ic  in fo rm a t io n  r e la t in g  to the  a s s e s s m e n t  p ro g ram . T h is  p o s i t io n  w il l  be  
r e s p o n s ib le  fo r  a rr a n g in g  the m e e t in g s  o f  the  a s s e s s m e n t  e v a lu a t io n  c o m m it te e s ,  d is se m in a t io n  o f  
i n fo rm a t io n  re g a rd in g  the  A la s k a  c o m p r e h e n s iv e  s tu d e n t  a s s e s s m e n t  sy s tem , and p rep a ra t io n  o f  
p e r io d ic  s ta tu s  rep o r ts  o n  the  d e v e lo p m e n t  o f  the  c o m p r e h e n s iv e  a s se s sm e n t  sys tem . F irs t  y e a r  
fu n d in g  is  r e d u c e d  b a se d  o n  a  J a n u a ry  s tart  d a te  fo r  the  n e w  p o s i t io n .
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S T A T E  O F  A L A S K A  
Q u a l i ty  S c h o o ls  
1998 L e g is la t iv e  S ess ion

B i l l  N o . H C S  C S S B  36  ( F IN )

C o n tra c tu a l  - S 1,800.0
T h e  leg is la t io n  req u ires  d e v e lo p m e n t  o f  a s ta te w id e  s tu d en t  a s se ssm e n t  sy s tem  based  on  A la sk a  
s ta n d a rd s  in  rea d in g ,  w ri tin g ,  a n d  m a th .  T h e  c o m p re h e n s iv e  a s se s sm e n t  sy s tem  will in c lu d e  the 
H ig h  S c h o o l  G ra d u a t io n  Q u a l i fy in g  E x a m  a n d  th ree  add i tiona l  b e n c h m a rk  a s se ssm e n ts .  
In c lu d ed  in  this f iscal n o te  a re  the  c o s ts  a s so c ia te d  w i th  the  d e v e lo p m e n t  o f  the  three  a dd i t io n a l  
b e n c h m a rk  a s se s sm e n ts .  T h e  a s s e s s m e n t  sy s te m  w ill  b e  d e v e lo p e d  in three  p hases .  T h e  firs t 
p h a s e ,  b e g in n in g  in F Y 9 9 ,  w ill  inc lu d e  f in a l iza t io n  o f  the  s tu d en t  p e r fo rm a n c e  s tan d a rd s  a t  the 
th re e  ad d i t io n a l  b e n c h m a rk  p o i r ^ ,  d e v e lo p m e n t  o f  tes t  i te m s  a n d  tasks , i te m / ta sk  tryouts , a n d  the 
f ie ld  te s t in g  o f  th e  test fo rm s. T n e  th re e  a d d i t io n a l  b e n c h m a rk s  are: (1 )  ages  5 -7 ; (2 )  ages  8 -10 ; 
an d  (3)  a g e s  11-14. T h e  fourth  b e n c h m a rk  in  the c o m p re h e n s iv e  a s se ssm en t  sy s te m  is the H ig h  
S c h o o l  G ra d u a t io n  Q u a lify in g  E x a m . T h e  d e p a r tm e n t  w il l  s e ek  p ro fe ss io n a l  se rv ic es  to  d e v e lo p  
the  te s t  f o r  e a c h  o f  the th re e  a d d i t io n a l  b e n c h m a rk  lev e ls .  T h e  te s t  will inc lude  a  c o m b in a t io n  o f  
m u l t ip le -c h o ic e  a n d  c o n s t ru c te d -re sp o n se  q u e s t io n s .  T h e  f irs t-yea r  cos t  p e r  the  three  a dd i t io n a l  
b e n c h m a rk s  is e s t im a te d  a t  S 6 00 .0  e ac h ,  for a  total o f  $1 ,8 00 .0 .

D evelopm ental Profile - $35.0
C o n tra c tu a l  - $ 3 5 .0
D e v e lo p m e n t  o f  th e  d e v e lo p m e n ta l  p ro f i le  fo r  s c h o o ls  to u s e  w ill  req u ire  in v o lv e m e n t  o f  p a re n ts ,  
teach ers ,  s c h o o l  d is tr ic t  p e rs o n n e l  and  o th e rs  f ro m  th e  e d u c a t io n  c o m m u n i ty .  T h is  fu n d in g  w ill  
p ro v id e  th e  re so u rc es  to a cc ess  n a t ion a l  e x p e r ts ,  re sea rch , c u r r ic u lu m  a n d  m o d e ls ,  a u d io  
c o n fe re n c e s ,  c o m m u n ic a t io n  w i th  a d v is o ry  g ro u p s ,  p r in te d  m a te r ia ls ,  m a i l in g  a n d  fax cos ts .

F Y 00 C o sts
T h e  A la s k a  sc h o o l  acc red ita t ion  p ro c e s s  a nd  the  d e v e lo p m e n ta l  p ro f ile  sh o u ld  b e  c o m p le te d  b y  
F Y 00 . H o w e v e r ,  the  o n g o in g  cos ts  o f  im p le m e n ta t io n  a n d  the  level o f  su p p o r t  necessary ' to 
im p le m e n t  these  p ro c e s se s  a re  n o t  k n o w n  a t  th is  t im e . T h e  e q u ip m e n t  l ine  inc ludes  the  o n g o in g  
u p g ra d e  a n d  re p la c e m e n t  cos ts  o f  c o m p u te r  e q u ip m e n t  fo r  staff.

T h e  c o n t in u in g  fu n d in g  fo r  P h a s e  II o f  the  c o m p re h e n s iv e  a s se s sm e n t  p ro g ra m  is c ri t ica l  to 
c o m p le te  th e  techn ica l  s tu d ie s  o f  test  b ias ,  r e l ia b i l i ty  a n d  v a l id i ty  a lo n g  w i th  the  p ro c e d u re s  fo r  
a d m in is te r in g ,  s c o r in g  a n d  rep o r t in g  th e  re su l ts  o f  th e  a sse ssm en ts .

FY 01-04 C o sts
A lth o u g h  th e  ongoing cos ts  o f  a d m in is te r in g ,  s c o r in g  a n d  rep o r t in g  the  resu lts  o f  the  
c o m p r e h e n s iv e  s tu d e n t  a s se s sm e n ts  b a s e d  o n  s ta te  s ta n d a rd s  in read ing , w riting , and  m a th  w ill  
n o t  b e  k n o w n  u n ti l  the  a s se s sm e n ts  a re  a c tu a l ly  d e v e lo p e d ,  it is e s t im a te d  that the  c o s ts  w ill  be 
a p p r o x im a te ly  $ 1 ,0 0 0 .0  ann ua lly .  In F Y 0 1 ,  th e  f iscal n o te  fo r  a s se s sm e n t  is red u c ed  in the  trav e l  
l ine  b y  $ 8 0 .0  b a s e d  o n  the  a s s u m p t io n  that the  te s t  w il l  b e  fu l ly  d ev e lo p e d  and  the  r e v ie w  
c o m m i t te e s  w ill  n o  lo n g e r  n ee d  to m e e t .  F u n d in g  fo r  a s se s sm e n t  in the  c o n trac tu a l  l ine  is 
re d u c e d  b y  $ 2 5 0 .0  b ased  o n  tes t  d e v e lo p m e n t  b e in g  c o m p le te d  a n d  the  r e m a in in g  funds w il l  
s u p p o r t  te s t  a d m in is t ra t io n ,  sc o r in g  a n d  rep o r t in g .  $ 6 0 0 .0  in  con trac tua l  fu n d s  w ill  be  red i rec te d  
to te c h n ic a l  a s s is tan ce  to su p p o r t  the sc h o o l  im p r o v e m e n t  p ro c e ss  th a t  will b e  in p lace  fo r  
s c h o o ls  d e s ig n a te d  as  d e f ic ien t  o r  in -c r is is  b a s e d  o n  th e  a s s e s s m e n t  p ro g ram .
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A M E N D M E N T

O F F E R E D  IN T H E  H O U S E

T O : H C S C S S B  36(F IN ).  D raft  V ersion  "J"

1 Page 9, line 3, following "1998":

2 Insert  ", and additional disiriei support appropriated  by the legislature fo r  fiscal year

3 1998"

. 0 2
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A M E N  D M E N T

O FFERED IN THE H O U SE

TO : HCS C SSB  36(F1N). D ra ft  Version "J"

1 P ag e  26, fo llow ing  line 12:

2  In sert  a n ew  bill section to read:

3 "♦Sec. 45. T R A N S IT IO N : BA SIC  N E ED . N otw ithstanding  A S 14.17.410(b)(2). enacted

4  in sec. 2 o f  this Act, for fiscal year  1999. the [Department o f  Education  shall d e te rm ine  basic

5  need for purposes o f  calculating the required contribution o f  a city or borough school d istrict

6  u n d e r  AS 14.17.410(b)(2) by using  projected data."

7 R en u m b er  the fo llow ing  bill sections accordingly.
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A M E N D M E N T

O F F E R E D  TN T H E  H O U S E

T O :  I I C S  C S S B  3 6 ( F I N ) ,  D r a f i  V e r s i o n  “J "

1 Page  8, line 1 1, fo llow ing  "funding.":

2 Insert "(a)"

3 P ag e  8. line 14:

4  D e le te  "com petit ive"

5 P ag e  8, fo llow in g  l ine  14:

6 Insert a new subsection to read:

7 "(b)  F o r  purposes  o f  the reduction  required  under AS 14.17.400(b), fund ing

8  a u th o r ized  u n d e r  (a)  o f  this section  is treated the sam e as the state share o f  pub lic

9 school fund ing  u n d er  AS 14.17.410."

.  0  *3
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A M E N D M E N T

OFFERED IN TH E H O U SE

TO: HCS C SSB  36(FTN), Draft Version "J"

1 Page 5, line 7:

2  D e le te  " the  base s tu den t  allocation and  m ultiplying that p roduct  bv'

. 0 2
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A  M E N D  M  E N T

O F F E R E D  IN  T H E  H O U S E

T O : H C S C S S B  36(FIN ). D raft  V ersion  "J"

1 Page 15, line 21, th rough  p ag e  16, line 3:

2  Dele te  all m aterial and  insert:

3 Sec, 14.03.123. School accountability, ( a )  Begisining in A u g u s l  2002, and

4  d u r in g  each  o f  the fo l low ing  12-month periods, the departm en t shall a ss ign  each

5 public  school in each  district the perform ance designation of distinguished, successful,

6  def ic ien t ,  o r  in c ris is  based  on multip le  student m easures , in c lud in g  studen t

7 ach ievem ent. T h e  state board  o f  education shall establish this p rocess by regulation.

8  (b) A  public  school assigned a perform ance designation  o f  defic ien t  or in

9 c ris is  shall d ev e lop  a school im provem en t plan under  (c) o f  this section . T h e

1 0  d ep a r tm en t  shall in fo rm  the govern ing  body o f  each dis tr ic t  o f  the  p erfo rm an ce

1 1  des igna tion  ass igned  to each  public school in the district."

12 Page 16, lino 8, th rough  line 30:

13 D ele te  all m aterial and  insert:

14 "(e) A public  school that receives a designation o f  deficient o r  in cris is  shall

15 p repare  a  school im p ro v em en t  plan to improve student pe rfo rm an ce  based  on a

16 process estab lished  by the state board o f  education. The public school shall undertake

17 an im p ro v em en t  process un d er  that p lan to lead to a designation o f  successfu l or

18 d is tingu ished . T h e  school im provem ent plan m ust be prepared with the m a x im u m

19 feasible  public  part ic ipa tion  o f  the com m unity ,  including, if appropriate , interested

2 0  individuals, teachers, parents, parent organizations, students, tribal organizations, local

2 1  governm ent represen ta t ives , and  o ther com m unity  groups. T h e  dis tr ic t  shall consu lt

2 2  with and assist the public  school in the preparation o f  the school im p rov em en t  plan.

23 The school im p ro v em en t  plan m ust be approved by the local school board . T h e

24 com m iss ioner  may provide technical assistance to a public school or the district at any

.  0 3
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1 lim e during the preparation and implementation o f  the school im provem ent plan on

2  the request o f  an interested person and the approval o f the district.

3 (f) B eginn ing A ugusl 1, 2002, and periodically during each o f  the fo llow ing

4  i2-m on th  periods, the department shall m onitor the progress o f  the im plem entation

5 o f  each school im provem ent plan prepared under (e) o f  this section.

6 (g ) The department m ay use existing staff or contract w ith one or more

7 qualified  persons to assist a public school that is deficient or in crisis under this

8 section to improve student performance. Qualified persons to provide assistance under

9 this section  include educators, business leaders, m em bers o f  the governing body o f

10 that district, and com m unity leaders. The provisions o f  A S 3 6 .30  do not apply to a

11 contract awarded under this subsection."

0-LS0070VJ.10
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A M E N D  M E vi T ^

O FFERED IN T1IE H O U SE

TO : H C S  C S S B  36(FTN), D raft  Version J ’

1 Page 12, fo llow ing line 31'

2 Insert a new  section to read:

3 "Sec. 14 .17 .905 . F acilities c o n s t i tu t in g  a  sch o o l. For purposes o f  this

■A chapter, the determination o f  the number o f schools in a district is subject to the

5 following:

6 (I )  a com m unity with an A D M  o f  at least 10. but not m ore than 100,

7 shall be counted as one school;

8 (2) a community with an A D M  o f at least 101, but not more than 750.

9 shall be counted as

10 (A ) one elem entary sch oo l, w hich includes those students in

1 I grades kindergarten through 6; and

12 tBA one secondary school, w hich includes students in grades

13 7 through 12;

14 (3) in a com m unity with an A D M  o f  greater than 750. each  facility

15 that is adm inistered as a separate school or a facility die department determ ines is

16 used as a result o f overcrow ding shall be counted as one sch oo l, excep t that each

17 alternative school with an ADM  o f  less than 2 0 0  shall be counted us a part o f  the

IS school in the district with the highest ADN .nless ihe alternative school

19 (A ) is a charter school: or

20 (B) has a separate administration."

. 02
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A M E N D M E N T

O FFE R E D  TN TiTE HOIJSR

TO: H C S C SSB  36(F1N), D raft  Version  "J"

I P ag e  12, fo llow ing  line 31:

2 Insert  a  n ew  section to icad:

3 "Sec. 14.17.905. F acilities  con stitu tin g  a sch o o l, (a) F o r  pu rp oses  o f  this

4  c h ap te r ,  the d e term ina tion  o f  the num b er  o f  schools in a  d istrict is sub jec t lo  the

5 foil ''w ing:

6  ( I) a com m u nity  with an A D M  o f  at. least 10, bu t  nor m ore  than 100,

7 shall  be c ou n ted  as one  school;

8  (2) a com m unity  with an A D M  of at least 101, but not m ore  than 750,

9 shall  be  c ou n ted  as

10 (A ) one  e lem entary  school, which  includes those  students  in

11 g rades  k indergarten  through 6; and

12 (D) on e  secondary  school, which inc ludes  studen ts  in grades

13 7 th rough  12;

14 (3) in a com m unity  widi an A D M  o f  grea ter  than  750. each  facility

15 that is ad m in is te red  a s  a  separate  school shall be coun ted  as one school, except that

16 e a c h  a l te rn a t ive  school with an A D M  o f  less than 200  shall be c o un ted  as a part o f

17 the  sch oo l  in the dis tr ic t  with the highest A D M ."

-1-
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1 Page  26 . fo llo w in g  line 12:

2 Insert  a n e w  hill section to rend:

3 "* S e c .  45 . T R A N S IT IO N : P U B L IC  S C H O O L  F U N D IN G , (a) Tf, in fiscal year  1999,

4  a  city or b o rough  school district or a regional educational attendance area would receive more

5 pu b lic  school funding  u n d e r  AS 14.17.410. enacted  in sec. 2  o f  this Act. than  the d istrict or

6  area w ou ld  h av e  rece ived  as state aid in fiscal year 1999, the district or a rea  m ay not receive

7  state fund ing  that exceeds the amount die district or area w ou ld  be eligible to receive in stale

8  aid in fiscal y e a r  1999 and  60 percen t  o f  the d ifference betw een  the state aid the d istrict or

9 a rea  w o u ld  have  received  in fiscal year  1999 and the stale funding  the dis tr ic t  o r  area  was

10 e lig ib le  to rece ive  u n der  A S 14.17.410. enacted  in see. 2 o f  this Act, in fiscal y e a r  1999.

11 (b) F o r  p u rpo ses  o f  this section, "state aid" m eans state aid d is tr ibu ted  u n der  the

12 p rov is ions o f  A S 14.17, as  those provisions read on January  I, 1998, and additional district

13 supp o rt  app ro p r ia ted  by the legislature."

14 R e n u m b e r  the  fo llow ing  bill sections accordingly .

M a y - O 0 - 9 B  0 6 : 3 1 P

"  Y , > 1
A M E N D  M  E N T

O ITF.RED I N  TH E H O U SE

TO: HCS C S S 3  36(FIN ), Draft Version T
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A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E  B Y

T O : H C S  C S S B  3 6  (F IN )

P ^ _ , ,  . . u ,  ~

P ag e  10, line 14, d e le te  th ro u g h  p ag e  11, line 9:

In se r t  “Sec. 14.17.520. Expenditures for instruction, (a) T h e  d e p a r tm e n t  shall  

have  e a c h  school a ud i te d  a n n u a l ly  to ensure  that each  school uses  a c c o u n t in g  p roced u res  

e s tab lish ed  by  the d ep a r tm en t .  T h e  d epartm en t shall provide o vers igh t  to  e n su re  that adm in is tra t ive  

costs  a re  m in im ized  with  the  goal tha t  70  percen t o f  the budget be  d ed ica ted  to ins tructional 

c o m p o n e n ts .”  | ^ T ~  Oc&ea

R e n u m b e r  fo l lo w in g  su bsec t ions  accordingly .



ROLL CALL: HOUSE FINANCE COMMITTEE

C l IQ 'C T T

D A T E 5 3 M .

MEMBER YES NO

FOSTER y

GRUSSENDORF y

KELLY y

KOHRING y

MARTIN y

MOSES y

i i

MULDER y

DAVIES. JOHN y

DAVIS. GARY y

HANLEY

THERRIAULT y

T O T  A ! ' h  !~ s  '------------

:ASSED



5  I n f r a

•jC ivU (I'h f

A M E N D M E N T

O FFERED IN  TH E H O U SE B y : Rep. Ben G russendorf

TO: HCS C SSB  36 (FIN)

Page 3, line 13 add a n ew  subsection  to read:

“(1) The prior y ea r ’s actual local contribution in excess o f the required local effort; 
or”

R enum ber rem ain in g  su b section s as c(2) and c(3).



1 P a g e  8, l ine  16:

2 D e le te  "(b) a n d  (c)"

3 In se rt  "(b) - (e)"

4  P a g e  9, fo l lo w in g  l ine  I:

5 In se r t  n e w  su b se c t io n s  to read:

6  " (d )  B e g in n in g  in fiscal y e a r  2 0 0 0 ,  i f  a  d is t r ic t  r ec e iv es  m o re  p u b lic  school

7 fu n d in g  u n d e r  A S  14.17 .410 than the  dis tr ic t  r ec e iv ed  in the p rec ed in g  fiscal year, any

( q ' )

( b )

8  a m o u n t  re c e iv e d  by  the d is tr ic t  u n d e r  this se c t io n  sha ll  be  re d u c e d .  T h e  a m o u n t  o f

9  the red u c tio n  req u ired  u n d e r  this su b se c t io n  is e q u a l  to the  a m o u n t  o f  inc rease  f ro m

10 the  p r e c e d in g  fiscal y e a r  in pub lic  schoo l fu n d in g  m u l t ip l ie d  b y ^ p  p ercen t .  In t h i s < ^ --------

1  1  su b se c t io n ,  "p u b lic  sch o o l  fund ing"  d o es  not in c lu d e  fu n d in g  u n d e r  this section .

12 (e) B e g in n in g  in fiscal y e a r  2 0 00 , in e a c h  fiscal y ea r ,  the  d e p a r tm e n t  shall

13 c o m p a r e  e a c h  d i cfriwt's A D M  w ith  the d is tr ic t 's  A D M  in fiscal y e a r  1999. If  the

14 c u r r e n t  f isca l  y e a r  A D M  is less than  ,cf 5 p e r c e n t  o f  the  d is tr ic t 's  A D M  in fiscal y e a r

15 1999, the d e p a r tm e n t  shall reduce  the dis tr ict 's  pub lic  scho o l  fu nd in g  ca lcu la ted  u n der

^  16 (a) o f  this sec t io n  by a percen tag e  equa l  to the  p e rc e n ta g e  o f  d e c re a se  in the district 's

17 A D M ."

18 R e le t le r  the  fo l lo w in g  su b se c t io n  accord in g ly .



A M E N D M E N T

?

O F F E R E D  IN  T H E  H O U S E  B Y : R EP. D A V IE S

T O :  H C S  C S S B  36 (F IN )

P a g e  8, l ine  9, fo l lo w in g  “ a l lo ca t io n .”

Insert  “ (a)”

P a g e  8, fo l lo w in g  line 10:

In se rt  “ (b)  F o r  a  s ta te  Fiscal y e a r  b e g in n in g  on  o r  a f te r  Ju ly  1, 1999, the base  

s tu d en t  a l lo ca tio n  is equ a l  to the p rev io u s  y e a r ’s base  s tu d en t  a l loca tion  m u lt ip l ied  by 1.01.”
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A M E N D M E N T

OFFERED IN THE HOUSE

TO; H C S C SSB  36(FIN). Draft V ers ion  "J"

1 Page  5, lines 2 - 7:

2 D e le te  all material and insert:

3 "Sec. 14 .17 .430 . S ta te  fu n d in g  for corresp o n d en ce  stu d y . E xcept as

4 p rov ided  in A S 14.17.400(b), fund ing  for

5 (1) the stale centralized correspondence study program or a district dial

fi o ffers  a  s ta tew ide  correspondence  study p rog ram  includes an a llocation from  the

7 pub lic  school account, in an am ou n t  ca lcu la ted  by m ult ip ly ing  the A D M  o f  the

8  correspondence  program  by the base  s tuden t  a lloca tion  and m ultip ly ing  that p roduct

9 by 80  percent; and

1 0  (2) a district correspondence  p rogram  includes an a llocation f ro m  th e

11 public  school account in an am ount calculated by multiplying the AD.V1 o f  the district

1 2  co rrespondence  program  by the base  s tuden t  a llocation  and m ult ip ly ing  that p roduct

13 by 90  percent."

Axhd 3 ' T  inms

• l-
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A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E
T O :  H C S  C S S B  3 6 (F IN ) ,  V E R S I O N  “ T ”

/

p. 28
fo l lo w in g  l in e  8

In se r t  a  n e w  sec t io n  to read:

“Sec. 28 Intent. I t  is th e  in ten t  o f  th e  L e g is la tu r e  to  a d d re ss  sh o r t fa l ls  in  f u n d in g  d u e  
to  m isc a lc u la t io n s  in the  p u b lic  scho o l  f u n d in g  fo rm u la ,  incorrec t  da ta , o r  u n a d d re s se d  
s tu d e n t  e n ro l lm e n t  inc reases  th ro u g h  a  s u p p le m e n ta l  app ro p r ia t io n .”
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A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E
TO : H C S  C S S B  3 6 (F IN ) ,  V E R S I O N ‘T ’

Insert  a  n e w  sec tion  to  read:

Sec. 14 .17 .907  T e m p o r a r y  O v e r c r o w d i n g  E m e r g e n c y  A s s e s s m e n t  a n d  F u n d i n g

(a) B y  J a n u a ry  1 o f  e a c h  y ea r ,  th e  d e p a r tm e n t  shall id en ti fy  sch o o ls  w i th  an A D M  equa l  
to  o r  g re a te r  th an  12 5 %  o f  d e s ig n  cap ac ity .  I f  the  v o te rs  have  a u th o r iz ed  b o n d s  fo r  an 
add itiona l  sch o o l  o r  sch o o ls ,  the  D e p a r tm e n t  shall r eq u e s t  su p p lem en ta l  fu n d in g  to 
m i t ig a te  cos ts  a sso c ia ted  w i th  th e  o v e rc ro w d in g ,  in c lu d in g  y e a r  ro u n d  sch o o ls ,  
d o u b le  sh if t ing , leased  fac il i t ies ,  and  p o r ta b le s .  T h e  a m o u n t  o f  su p p le m e n ta l  
req u e s ted  shall b e  c a lc u la te d  a c c o rd in g ly  to  th e  fo rm u la  as i f  A D M  in e x c e s s  o f  100 %  
w e re  in a t te n d a n c e  at the ad d i t io n a l  sc h o o l  o r  sch o o ls  a u th o r ized  by  the  v o te rs .



A M E N D M E N T  _  , ^
X

P a g e  9 ,  f o l l o w i n g  l in e  1:

In s e r t  a  n e w  s u b s e c t i o n  t o  r e a d :

( d )  F o r  a  s t a t e  f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1 9 9 9 ,  o r  t h e r e a f t e r ,  i f  t h e  b a s e  s t u d e n t  

a l l o c a t i o n  u n d e r  A S  1 4 .1 7 .4 7 0  is  i n c r e a s e d  th e n  t h e  s u p p l e m e n t a r y  p u b l i c  s c h o o l  f u n d i n g  

f lo o r  o f  e a c h  d i s t r i c t ,  a s  c a l c u l a t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  s h a l l  b e  r e d u c e d  b y  a n  

a m o u n t  c a l c u l a t e d  a s  t h e  b a s e  s t u d e n t  a l l o c a t i o n  i n c r e a s e ,  m u l t i p l i e d  b y  t h e  d i s t r i c t  

a d j u s t e d  A D M ,  m u l t i p l i e d  b y  4 0  p e r c e n t .
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HOUSE CS FOR CS FOR SENATE BILL NO. 36(FIN)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T I E T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS PHILLIPS, Taylor, Halford, Wilken, Torgerson

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to public schools; relating to the definition of a school district, 

to the transportation of students, to employment of chief school administrators, to 

school district layoff plans, to the special education service agency, and to the 

child care grant program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. P U R P O S E .  T h e  p u rp o s e s  o f  sec. 2 o f  this A ct a re  to

(1) p ro v id e  a  lev e l  o f  fu n d in g  th rough  the pub lic  sch o o l  fu n d in g  p r o g r a m  that 

i l lo w s  fo r  an e q u i ta b le  lev e l  o f  e d u c a t io n a l  o p p o r tu n i t ie s  for tho se  s tu d e n ts  a t t e n d in g  the  

oublic s c h o o ls  o f  the  s ta te ;  a n d

(2) p r o v id e  an e q u i ta b le  leve l  o f  fu n d in g  to e a c h  s c h o o l  w i th in  a  s c h o o l

i is tr ic t.

* Sec. 2. A S  14.17 is a m e n d e d  b y  a d d in g  n ew  se c t io n s  to read:

A rticle 1. State Aid to Public Schools.

Sec. 14.17.300. Public school account, (a) T h e  p u b l ic  s c h o o l  a c c o u n t  is

-1- HCS CSSB 36(FIN)
N ew  T e x t  U n d e r l i n e d  [D E LE TE D  TE X T  BRACKETED]



2 0

21

2 2

23

24

25

26

2 7

28

29

30

31

e s tab lish ed . T h e  a c c o u n t  co n s is ts  o f  app ro p r ia t io n s  for d is tr ib u tio n  to sc h o o l  d is tr ic ts ,  

the s ta te  b o a rd in g  sch o o l ,  a n d  fo r  cen tra l ize d  c o rre sp o n d en c e  s tu d y  u n d e r  th is  c h a p te r .

(b )  T h e  m o n e y  in the  a c c o u n t  m a y  be  u se d  o n ly  in a id  o f  p u b l i c  s c h o o ls ,  

in c lu d in g  c o m m u n i ty  s c h o o l  p ro g ra m s ,  and  fo r  c en tra l iz e d  c o r r e s p o n d e n c e  s tu d y  

p ro g ra m s  u n d e r  th is  c h a p te r .

S e c .  1 4 .1 7 .4 0 0 .  S t a t e  a i d  f o r  d is t r i c t s ,  (a) T h e  s ta te  a id  fo r  w h ic h  a  sch o o l  

d is tr ic t  is e l ig ib le  in a  fiscal y e a r  is equa l  to the a m o u n t  fo r  w h ic h  a  d is t r ic t  q u a l i f ie s  

u n d e r  A S  14 .1 7 .41 0 .

(b)  I f  the  a m o u n t  in the  p u b l ic  sch o o l  a c c o u n t  is in s u f f ic ie n t  to  m e e t  the  

a m o u n ts  a u th o r iz e d  u n d e r  (a)  o f  th is  se c t io n  fo r  a  f iscal y ea r ,  th e  d e p a r tm e n t  sha ll  

r e d u c e  p ro  ra ta  e a c h  d is tr ic t 's  b as ic  n ee d  by  the n ec es sa ry  p e rc e n ta g e  as d e te rm in e d  

by the  d e p a r tm e n t .  I f  the b as ic  n e e d  o f  each  d is tr ic t  is red u c ed  u n d e r  th is  su b se c t io n ,  

the d e p a r tm e n t  sha ll  a lso  red u c e  state  fu n d in g  for cen tra lized  c o r re s p o n d e n c e  s tu d y  and  

the  s ta te  b o a rd in g  sc h o o l  by the  s a m e  p e rc en tag e .

S e c .  1 4 .1 7 .4 1 0 .  P u b l i c  s c h o o l  f u n d in g ,  (a) A  d is tr ic t  is e l ig ib le  fo r  p u b l ic  

s c h o o l  fu n d in g  in an  a m o u n t  e q u a l  to the  su m  ca lcu la ted  u n d e r  (b )  a n d  (c) o f  this 

s . t io n .

(b )  P u b l ic  sc h o o l  fu n d in g  c o n s is ts  o f  s ta te  aid, a  req u ired  loca l  c o n t r ib u t io n ,  

a n d  e l ig ib le  fed e ra l  im p a c t  a id  d e te rm in e d  as fo llow s:

(1) s ta te  a id  e q u a ls  bas ic  n ee d  m inu s  a  req u ired  local c o n t r ib u t io n  and  

9 0  p e rc en t  o f  e l ig ib le  federal im p ac t  a id  fo r  that fiscal year;  basic  n e e d  e q u a ls  the  su m  

o b ta in e d  u n d e r  (D ) o f  this p a ra g rap h ,  m u lt ip l ied  by  the base  s tu d e n t  a l lo c a t io n  se t  o u t  

in A S  1 4 .17 .470 ; d is t r ic t  a d ju s te d  A D M  is ca lcu la ted  as fo llow s:

(A )  the  A D M  o f  e ac h  scho o l  in the  d is t r ic t  is c a l c u la t e d  by 

a p p ly in g  the  sch oo l  s ize  fac to r  to the  s tuden t  c ou n t  as se t  o u t  in A S  14 .17 .450 ;

(B ) the  n u m b e r  o b ta in e d  u n d e r  (A ) o f  th is  p a r a g r a p h  is 

m u l t ip l ie d  b y  the  d is t r ic t  c o s t  fac to r  d esc r ib ed  in A S  14 .17 .460 ;

(C) the A D M s  o f  each  school in a  district, as a d ju s ted  accord in g  

to (A ) and  (B )  o f  this p a ra g rap h ,  a re  added; the s u m  is then  m u l t ip l ie d  b y  the 

sp e c ia l  n e e d s  fa c to r  se t  o u t  in A S  14 .17 .420(a)(1);

(D )  the  n u m b e r  o b ta in ed  fo r  in te n s iv e  s e r v ic e s  u n d e r

WORK DRAFT WORK DRAFT 0-LS0070VM

HCS CSSB 36(FIN) -2-
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A S  1 4 .1 7 .4 2 0 (a ) (2 )  a n d  the  n u m b e r  o b ta in ed  fo r  c o r r e s p o n d e n c e  s tu d y  u n d e r  

A S  1 4 .1 7 .4 3 0  a re  a d d e d  to the  n u m b e r  o b ta in e d  u n d e r  (C ) o f  th is  p a ra g ra p h ;

(2) th e  re q u ire d  local con tr ibu tion  o f  a  c ity  o r  b o r o u g h  sc h o o l  d is tr ic t  

is the  e q u i v u .m t  o f  a  fo u r  m i l l  tax  levy  on the  full and  true  v a lu e  o f  the  tax ab le  real 

a n d  p e r s o n a l  p ro p e r ty  in th e  d is t r ic t  as o f  J a n u a ry  1 o f  the s e c o n d  p r e c e d in g  fiscal 

y e a r ,  as d e te rm in e d  b y  the  D e p a r tm e n t  o f  C o m m u n i ty  a n d  R e g io n a l  A ffa i r s  u n d e r

A S  1 4 .1 7 .51 0  a n d  A S  2 9 .4 5 .1 1 0 ,  n o t  to  e x c e e d  p e rc en t  o f  a  d i s t r i c t ’s b a s ic  n eed

fo r  the  p r e c e d in g  f isca l  y e a r  as  d e te rm in e d  m d e r  (1) o f  this su b se c t io n .

(c)  In  a d d i t io n  to th e  local c o n tr ib u t io n  req u ired  u n d e r  (b ) (2 )  o f  th is  sec t io n , 

a  c ity  o r  b o ro u g h  sc h o o l  d is tr ic t  in a  fiscal y e a r  m ay  m a k e  a  local c o n t r ib u t io n  o f  not 

m o re  than  the  g r e a te r  o f

(1)  th e  e q u iv a le n t  o f  a  tw o  m ill tax  levy  on  the  full a n d  tru e  v a lu e  o f  

the  ta x a b le  rea l a n d  p e r s o n a l  p ro p e r ty  in the  dis tr ic t  as o f  J a n u a ry  1 o f  th e  se co n d  

p r e c e d in g  f isca l  y e a r ,  as  d e te rm in e d  by  the  D e p a r tm e n t  o f  C o m m u n i ty  a n d  R eg io n a l  

A ffa i r s  u n d e r  A S  1 4 .1 7 .5 1 0  a n d  A S  2 9 .4 5 .1 1 0 ;  o r

(2 )  2 3  p e r c e n t  o f  the  d is t r ic t ’s basic  n e e d  fo r  the  f isca l  y e a r  u n d e r

(b ) (1 )  o f  th is  s e c t io n .

(d )  S ta te  a id  m a y  n o t  b e  p ro v id e d  to a  c ity  o r  b o ro u g h  sc h o o l  d is t r ic t  i f  the 

loca l  c o n t r ib u t io n s  r e q u i r e d  u n d e r  (b )(2 )  o f  this sec tion  h av e  n o t  b e e n  m a d e .

(e) I f  a  c ity  o r  b o ro u g h  sch o o l  d is ti ic t  is e s tab lished  after  Ju ly  1, 1998, fo r  the 

firs t  th re e  f isca l  y e a r s  in w h ic h  the  c i ty  o r  b o ro u g h  sc h o o l  d is tr ic t  o p e ra te s  sc h o o ls ,  

loca l  c o n t r ib u t io n s  m a y  be  less th an  the  a m o u n t  that w o u ld  o th e rw is e  b e  re q u ire d  

u n d e r  (b ) (2 )  o f  th is  se c t io n ,  e x c e p t  tha t

(1 )  in the  s e c o n d  fiscal y ea r  o f  opera tions, local c o n t r ib u t io n s  m u s t  be 

a t  lea s t  the  g re a te r  o f

(A )  the  local contributions, exc lud ing  federal im p ac t  aid, for the 

p r e v io u s  f isca l  yea r ;  o r

(B )  th e  s u m  o f  10 pe rc en t  o f  the  d i s t r ic t ’s e l ig ib le  federa l  

i m p a c t  a id  fo r  tha t  y e a r  and  the  e q u iv a le n t  o f  a  tw o  mill tax lev y  o n  the  full 

a n d  true  v a lu e  o f  the  tax ab le  real and  persona l  p ro p er ty  in the  c i ty  o r  b o ro u g h  

s c h o o l  d is t r ic t  as  o f  J a n u a ry  1 o f  the  se co n d  p re c e d in g  f isca l  y e a r ,  as

-3- KCS CSSB 36(FIN)
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d e te r m in e d  by  the  D e p a r tm e n t  o f  C o m m u n i ty  and  R e g io n a l  A ffa i r s  u n d e r  

A S  1 4 .17 .51 0  a n d  A S  2 9 .4 5 .1 1 0 ;  a n d

(2)  in the  th ird  y e a r  o f  o p e ra t io n ,  local c o n t r ib u t io n s  m u s t  b e  a t  leas t

the  g r e a te r  o f

(A ) the local con tr ibu tions , ex c lu d in g  federal im pac t  aid, for the 

p r e v io u s  fisca l yea r ;  o r

(B )  the  s u m  o f  10 p e rc e n t  o f  the  d i s t r i c t ’j  e l ig ib le  federa l  

im p a c t  a id  fo r  tha t  y e a r  and  the e q u iv a le n t  o f  a  th re e  m il l  tax  lev y  o n  the  full 

a n d  true  v a lu e  o f  the  tax ab le  rea l a n d  p e rso n a l  p ro p e r ty  in the  d is t r ic t  as  o f  

Ja n u a ry  1 o f  the  se c o n d  p rec ed in g  fiscal year ,  as d e te rm in e d  by  the  D e p a r tm e n t  

o f  C o m m u n i ty  and  R eg io n a l  A ffa irs  u n d e r  A S  1 4 .1 7 .51 0  a n d  A S  2 9 .4 5 .1 1 0 .

(f) A  scho o l  d is tr ic t  is e l ig ib le  fo r  add i t ion a l  s ta te  a id  in the  a m o u n t  b y  w h ich

th e  loca l  c o n t r ib u t io n s  tha t  w o u ld  o th e rw ise  h av e  b een  re q u i re d  u n d e r  (b ) (2 )  o f  this 

s e c t io n  e x c e e d  the  d is t r ic t ’s ac tua l  local c o n t r ib u t io n s  u n d e r  (e)  o f  this se c t io n .

S e c .  1 4 .1 7 .4 2 0 .  S p e c ia l  n e e d s  a n d  i n t e n s iv e  s e r v i c e s  f u n d i n g ,  (a )  A s  a 

c o m p o n e n t  o f  pub lic  schoo l fund ing , a  d is tr ic t  is e lig ib le  fo r  spec ia l  n ee d s  fu n d in g  and 

m a y  be  e l ig ib le  fo r  in te n s iv e  se rv ic es  fu n d in g  as fo llow s:

(1) spec ia l  n eed s  fu n d in g  is av a ila b le  to a  d is t r ic t  to a s s is t  th e  d is tr ic t  

p ro v id in g  specia l  educa t ion , g if ted  and  ta len ted  edu ca t io n , v o ca tiona l  e d u c a t io n ,  and

bil in gu a l  e d u c a t io n  se rv ices  to its s tuden ts ;  a  specia l  needs  fu n d in g  fac to r  o f  1.20 shall 

b e  a p p l ie d  as se t  o u t  in A S  1 4 .17 .41 0 (b )(1 ) ;

(2) in ad d i t io n  to the  sp e c ia l  n ee d s  fu n d in g  fo r  w h ic h  a d is t r ic t  is 

e l ig ib le  u n d e r  (1) o f  this su b se c t io n ,  a  d is tr ic t  is e l ig ib le  for in te n s iv e  s e rv ic e s  fu n d in g  

fo r  e a c h  sp e c ia l  e d u c a t io n  s tu d e n t  w h o  n e e d s  a nd  rec e iv es  in te n s iv e  s e rv ic e s  a n d  is 

e n ro l le d  on  the las t  d ay  o f  the  c o u n t  p e r io d ;  fo r  e a c h  s u c h  s tu d e n t ,  in te n s iv e  se rv ic e s  

f u n d in g  is e q u a l  to the  in te n s iv e  s tu d en t  c o u n t  m u l t ip l ie d  by  five.

(b )  If a  d is t r ic t  o f fe rs  spec ia l  e d u c a t io n ,  g i f te d  a n d  ta le n te d  e d u c a t io n ,  

v o ca tio n a l  e du ca t io n , o r  b il ingual  e d u c a t io n  se rv ices ,  in o rd e r  to rece ive  fu n d in g  u n d e r

(a)(1 )  o f  this section , the dis tr ic t  m ust file w ith  the d ep a r tm en t  a  p lan  tha t  ind ica tes  the 

s e rv ic e s  th a t  w ill  be  p ro v id e d  to s t u d e n t ' *vho rec e iv e  th e se  se rv ic es .

(c) In th is  sec t io n ,  " in ten s iv e  se rv ic e s"  h as  th e  m e a n in g  g iv e n  by  the
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d e p a r tm e n t  by  reg u la t io n  a d o p ted  u n d e r  A S  1 4 .30 .180  - 14 .30 .350 .

Sec. 14.17.430. State funding for correspondence study. E x c e p t  as  p rov ided  

in A S  14 .17 .400(b ) ,  fu n d in g  for the  sta te  c en tra l ized  c o r re sp o n d e n c e  s tu d y  p ro g ra m  or 

a  d is t r i c t  c o r re s p o n d e n c e  p ro g ram , in c lu d in g  a  d is tr ic t  that o f fe rs  a  s ta tew id e  

c o r re s p o n d e n c e  s tu d y  p ro g ram , inc ludes  an  a lloca tion  f ro m  the  p u b l ic  sch o o l  a c c o u n t  

in an  a m o u n t  c a lc u la te d  by  m u l t ip ly in g  the  A D M  o f  the  c o r re s p o n d e n c e  p ro g ra m  by 

8 0  p e rc e n t .

Sec. 14.17.440. State funding for state boarding schools, (a) E x c e p t  as 

p ro v id e d  in A S  1 4 .17 .40 0 (b ) ,  fu n d in g  fo r  s ta te  b o a rd in g  sc h o o ls  e s ta b l i sh e d  u n d e r  

A S  1 4 .1 6 .0 1 0  in c lu d e s  an a l lo ca tio n  f ro m  the p u b lic  sch o o l  a c c o u n t  in an  a m o u n t  

c a lc u la te d  by

(1)  d e te rm in in g  the  A D M  o f  s ta te  b o a rd in g  sc h o o ls  by  a p p ly in g  the 

sc h o o l  s ize  fac to r  to the  s tu d e n t  c o u n t  as d e sc r ib e d  in A S  14 .17 .450 ;

(2) m ult ip ly in g  the n u m b e r  o b ta ined  u n d e r  (1) o f  this su b sec t io n  by  the 

sp e c ia l  n e e d s  fa c to r  in A S  1 4 .17 .420(a )(1 )  and  m u l t ip ly in g  that p ro d u c t  by  the  b ase  

s tu d e n t  a l lo ca t io n ;  a n d

(3) m u l t ip ly in g  the p ro d u c t  d e te rm in e d  u n d e r  (2) o f  this su b se c t io n  by 

d ie  d is tr ic t  c o s t  fac to r  that is app l icab le  to ca lcu la t io n  o f  the sta te  a id  for the ad jacen t  

s c h o o l  d is tr ic t  u n d e r  A S  14.17 .460.

(b) S ta te  board ing  schools are also elig ible  for in tensive  serv ices  fund ing  u n d e r  

A S  1 4 .1 7 .4 2 0 (a ) (2 ) .

Sec. 14.17.450. School size factor, (a) F o r  p u rp o ses  o f  ca lcu la t in g  a s c h o o l ’s 

A D M  .o d e te rm in e  state  a id , the  A D M  o f  each  school in a  d is tr ic t  sha ll  be  c o m p u te d  

by a p p ly in g  the  fo l lo w in g  fo rm u la :

T h e  a d ju s te d  s tu d en t  c o u n t  is

T h e  n u m b e r  o f

I f  the  s tu d e n t  c o u n t  

in a  sc h o o l  is

s tu d e n ts  in

A t  least B u t  less  than B ase M u l t ip l ie r e x c e s s  o f

1 0 2 0 39 .6

2 0 3 0 3 9 .6 -r (1 .62 x 20)

30 75 55 .8 +  (1 .49 x 30)
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7 5  -  150 122 .85  +  (1 .2 7  x 75)

150 -  2 5 0  218.1 +  (1 .0 8  x 150)

2 5 0  -  4 0 0  326.1  +  (0 .9 7  x 2 5 0 )

4 0 0  - 7 5 0  4 7 1 .6  +  (0 .9 2  x  40 0 )

7 5 0  o r  o v e r  7 9 3 .6  +  (0 .8 4  x 750) .

(b) I f  the  A D M  in a  sch oo l  is less than  10, tho se  s tu d en ts  sha ll  be  inc lud ed  in 

the  A D M  o f  the  schoo l in that district w ith  the  low est  A D M  as d e te rm in ed  by  the m ost  

r e c e n t  s tu d e n t  c o u n t  d a ta  fo r  tha t  d is tr ic t .

Sec. 14.17.460, District cost factors, (a) F o r  p u rp o s e s  o f  c a lc u la t in g  a  

d is t r ic t ’s a d ju s te d  A D M  u n d e r  A S  14 .1 7 .41 0 (b )(1 ) ,  the  d is tr ic t  c o s t  fac to r  fo r  a  sch o o l  

d is t r ic t  is a s  fo llo w s:

WORK DRAFT 0-LS0070\M

D I S T R I C T D I S T R I C T  C O S T  F A

A la s k a  G a te w a y 1.291

A le u t ia n s  E as t 1.423

A le u t ia n s  R e g io n 1.736

A ly e s k a  C en tra l  Sch oo l 1 . 0 0 0

A n c h o r a g e 1 . 0 0 0

A n n e t te  I s lan d 1 . 0 1 1

B e r in g  S tra i t 1.525

B ris to l  B a y 1.262

C h a th a m 1 . 1 2 0

C h u g a c h 1.294

C o p p e r  R iv e r 1 .176

C o r d o v a 1.096

C ra ig 1 / M 0

D e l ta /G r e e ly 1.106

D e n a l i 1.313

D i l l in g h a m 1.254

F a i rb a n k s 1.039

G a le n a 1.348

H a in e s 1 .00S

HCS CSSB 36(FIN) -6-
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H o o n a h  1 .055

H y d a b u r g  1.085

I d i ta ro d  1 .470

J u n e a u  1 .005

K a k e  1 .025

K a s h u n a m iu t  1.389

K e n a i  P e n in s u la  1 .004

K e tc h ik a n  1 .000

K l a w o c k  1.017

K o d ia k  I s la n d  1.093

K u s p u k  1 .434

L a k e  a n d  P e n in s u la  1.558

L o w e r  K u s k o k w im  1.491

L o w e r  Y u k o n  1.438

M a ta n u s k a - S u s i tn a  1 .010

M t .  E d g e c u m b e  1.000

N e n a n a  1.270

N o m e  1 .319

N o r th  S lo p e  1 .504

N o r th w e s t  A rc t ic  1.549

P e l ic a n  1 .290

P e te r s b u r g  1 .000

P r ib i lo f  1 .419

S i tk a  1 .000

S k a g w a y  1.143

S o u th e a s t  I s la n d  1.124

S o u th w e s t  R e g io n  1.423

St. M a r y ’s 1.351

T a n a n a  1 .496

U n a la s k a  1.245

V a ld e z  1.095
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W ra n g e l l  1 .000

Y a k u ta t  1.046

Y u k o n  F la ts  1.668

Y u k o n /K o y u k u k  1.502

Y u p i i t  1.469.
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(b) T h e  d e p a r tm e n t  shall m o n i to r  the  c o s t  fac to rs  e s ta b lish e d  u n d e r  (a)  o f  this 

s e c t io n  a n d  sha ll  p re p a re  a n d  s u b m it  to the  leg is la tu re  by  J a n u a ry  15 o f  e v e ry  o th e r  

Fiscal y e a r  p ro p o s e d  d is tr ic t  c o s t  fac to rs .

S e c .  1 4 .1 7 .4 7 0 .  B a s e  s t u d e n t  a l l o c a t i o n .  T h e  base  s tu d e n t  a l lo ca t io n  is 

$  .

S e c .  1 4 .1 7 .4 8 0 .  Q u a l i t y  s c h o o l  f u n d i n g ,  (a) A s a  c o m p o n e n t  o f  pub lic  

s c h o o l  fu n d in g ,  a  d is tr ic t  is e l ig ib le  to r e c e iv e  a  q u a l i ty  sch o o l  fu n d in g  g ra n t  n o t  to 

e x c e e d  th e  d is t r ic t ’s ad ju s ted  A D M  m u lt ip l ie d  by  $ 1 6 . T h e  d e p a r tm e n t  shall  by  

r e g u la t io n  e s ta b l ish  a  g ran t  p ro ce ss  to im p le m e n t  this sec t io n .

(b )  F o r  p u rp o se s  o f  the  red u c t io n  re q u i re d  u n d e r  A S  14 .17 .40 0 (b ) ,  fu n d in g  

a u th o r iz e d  u n d e r  (a) o f  this se c t io n  is t re a te d  the s a m e  as the  s ta te  sh a re  o f  pu b lic  

sc h o o l  fu n d in g  u n d e r  A S  14 .17 .410.

S e c .  1 4 .1 7 .49 0 . S u p p l e m e n t a r y  p u b l i c  s c h o o l  f u n d i n g  f lo o r ,  (a) E x c e p t  as 

p ro v id e d  in (b) and  (c) o f  this sec tion , if, in fiscal y e a r  1999, a c ity  o r  b o ro u g h  school 

d i s t r ic t  o r  a  reg io n a l  e du c a t io n a l  a t te n d a n c e  a re a  w o u ld  rece iv e  less  p u b lic  schoo l 

f u n d in g  u n d e r  A S  14.17 .410 than the  d is tr ic t  o r  a rea  w o u ld  h av e  rec e iv ed  as s ta te  aid, 

th e  d is t r ic t  o r  a re a  is, in e ach  fiscal y ea r ,  e l ig ib le  to rece iv e  a d d i t io n a l  p u b l ic  scho o l  

f u n d in g  equ a l  to  the  d if fe ren ce  b e tw e en  the  p u b lic  sch o o l  fu n d in g  the  d is tr ic t  o r  a re a  

w a s  e l ig ib le  to  rec e iv e  u n d e r  A S  1 4 .1 7 .41 0  in f iscal y e a r  1999 a n d  the  s ta te  a id  the 

d is t r ic t  o r  a re a  w o u ld  h a v e  rec e iv ed  in f isca l  y e a r  1999.

(b)  A  c i ty  o r  b o ro u g h  sc h o o l  d is tr ic t  is no t  e l ig ib le  fo r  ad d i t io n a l  fu n d in g  

a u th o r iz e d  u n d e r  (a)  o f  this sec tion  un less , d u r in g  the fiscal y e a r  in w h ich  the  d is tr ic t  

r e c e iv e s  fu n d in g  u n d e r  (a) o f  this s e c t io n ,  the d is tr ic t  re c e iv e d  a  local co n tr ib u t io n  

e q u a l  to  a t  least  the  equ iv a len t  o f  a  fo u r  m ill  tax levy on  the full a n d  true v a lu e  o f  the 

t a x a b le  rea l  and  p e rso n a l  p ro p er ty  in the  d is tr ic t  as o f  J a n u a rv  1 o f  the  s e c o n d  

p r e c e d in g  f iscal y e a r  as d e te rm in e d  by  th e  D e p a r tm e n t  o f  C o m m u n i ty  a n d  R eg io n a l

CSSB 36(FIN) -8-
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A ffa i r s  u n d e r  A S  1 4 .17 .51 0  a n d  A S  2 9 .4 5 .1 1 0 .

(c) F o r  the  p u rp o ses  o f  the red u c tio n  req u ired  u n d e r  A S  14 .17 .400(b) , fu n d in g  

a u th o r iz e d  u n d e r  (a) o f  this se c t io n  is t re a te d  the  s a m e  as the  s ta te  sh a re  o f  p u b l ic  

s c h o o l  fu n d in g  i .n d e r  A S  14 .17 .410.

(d) F o r  p u rp o se s  o f  this sec t io n , " s ta te  a id"  m e a n s  s ta te  a id  d is t r ib u te d  u n d e r  

the  p ro v is io n s  o f  A S  14.17, as those  p rov is ion s  read  on  Jan u ary  1, 1998, and  additional 

d is t r ic t  s u p p o r t  a p p ro p r ia te d  b y  the  leg is la tu re  fo r  f isca l y e a r  1998.

Article 2. Preparation of Public School Funding Budget.

Sec. 1 4 .1 7 .5 0 0 .  Student count estimate, (a) A  d is tr ic t  sh a ll  p re p a re  and  

s u b m i t  to  the  d e p a r tm e n t  by  N o v e m b e r  5 o f  e ac h  f isca l  y ea r ,  in the  m a n n e r  a n d  on  

fo r m s  p re s c r ib e d  by  the  d e p a r tm e n t ,  an  e s t im a te  o f  its A D M  and  o th e r  s tu d e n t  c o u n t  

d a ta ,  in c lu d in g  p e r  sc h o o l  s tu d en t  c o u n t  d ata , fo r  the  su c c e e d in g  f isca l  y e a r  u p o n  

w h ic h  c o m p u ta t io n s  can  b e  m a d e  to  e s t im a te  the a m o u n t  o f  s ta te  a id  fo r  w h ic h  the  

d is tr ic t  m a y  be  e l ig ib le  u n d e r  A S  ' 17 .400  in the  su c c e e d in g  f isca l y ea r .  In m a k in g

its rep o r t ,  the  d is tr ic t  sha ll  cons id e  its A D M , o th e r  s tu d e n t  c o u n t  da ta ,  the  p a t te rn  o f  

g r o w th  o r  d e c l in e  o f  the  s tu d e n t  p f i l i a t i o n  in p r e c e d in g  years ,  a» d o th e r  p e r t in e n t  

in fo rm a t io n  a v a i la b le  to the  d is tr ic t .

(b) P a r t- t im e  s tud en ts  shall  be  inc lud ed  in the s tu den t  c o u n t  d a ta  in a cc o rd a n ce  

w i th  re g u la t io n s  a d o p te d  by  the d e p a r tm e n t .

Sec. 1 4 .1 7 .5 0 5 .  Fund balance in school operating fund, (a) A  d is tr ic t  m a y  

no t  a c c u m u la te  in a  f isca l  y e a r  an  u n re s e rv e d  p o r t io n  o f  its y e a r -e n d  fu n d  b a la n c e  in 

its sc h o o l  o p e ra t in g  fund , as d e f in ed  by  d e p a r tm e n t  regu la t io n s ,  tha t  is g re a te r  than  10 

p e r c e n t  o f  its e x p e n d i tu r e s  fo r  that f iscal y ea r .

(b )  T h e  d e p a r tm e n t  shall  re v ie w  e ach  d i s u i c t ’s a nn u a l  a u d i t  u n d e r  

A S  1 4 .1 4 .0 5 0  fo r  the  p re c e d in g  fiscal y e a r  to  a sce r ta in  its y e a r -e n d  o p e ra t in g  fund  

b a la n c e .  T h e  a m o u n t  by  w h ic h  the u n re s e rv e d  p o r t io n  o f  that b a la n c e  e x c e e d s  the 

a m o u n t  p e rm it te d  in (a) o f  this sec tion  shall be  d ed u c te d  f ro m  the s ta te  a id  th a t  w o u ld  

o th e rw is e  b e  p a id  to the  d is tr ic t  in the  c u r re n t  f iscal yeur.

Sec. 14.17.510. Determination of full and true value by Department of 

Comm unity and Regional Affairs, (a) T o  d e te rm in e  the  a m o u n t  o f  re q u i re d  local 

c o n t r ib u t io n  u n d e r  A S  1 4 .1 7 .41 0 (b )(2 )  and  to aid the  d e p a r tm e n t  a n d  the  leg is la tu re
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in p la n n in g ,  the  D e p a r tm e n t  o f  C o m m u n i ty  a n d  R eg io n a l  A ffa irs ,  in c o n su l ta t io n  w ith  

th e  a s s e s s o r  fo r  e ac h  d is tr ic t  in a  c ity  o r  b o ro u g h ,  shall  d e te rm in e  the fu ll  a n d  true 

v a lu e  o f  the  tax ab le  real a n d  p e rso na l  p ro p e r ty  in e a c h  d is tr ic t  in a  c . ty  o r  b o ro u g h .  

I f  the re  is no  loca l  a s se s so r  o r  c u r re n t  local a s se s sm e n t  fo r  a  c ity  o r  b o r o u g h  sch o o l  

d is t r ic t ,  then  the  D e p a r tm e n t  o f  C o m m u n i ty  a n d  R e g io n a l  A ffa irs  shall  m a k e  the 

d e te rm in a t io n  o f  full and  true  v a lu e  from  in fo rm a t io n  ava ilab le .  In m a k in g  the 

d e te rm in a t io n ,  the  D epartm ent, o f  C o m m u n i ty  and  R eg io na l  A ffa irs  sha ll  b e  g u id e d  by 

A S  2 9 .4 5 .1 1 0 .  T h e  d e te rm in a t io n  o f  full a nd  true  v a lu e  sha ll  be m a d e  b y  O c to b e r  1 

a n d  s e n t  by  c e r t i f ie d  m ail ,  re tu rn  rece ip t  req u e s ted ,  on  o r  b e fo re  tha t  d a te  to the 

p re s id e n t  o f  the  schoo l board  in each  city o r  b o ro u gh  school district. D u p l ic a te  cop ies  

sha ll  b e  se n t  to  the  c o m m iss io n e r .  T h e  g o v e rn in g  b o d y  o f  a  c ity  o r  b o ro u g h  tha t  is a 

s c h o o l  d is t r ic t  m a y  o b ta in  ju d ic ia l  rev iew  o f  the  d e te rm in a t io n .  T h e  s u p e r io r  c o u r t  

m a y  m o d ify  the  d e te rm in a t io n  o f  the  D e p a r tm e n t  o f  C o m m u n i ty  and  R e g io n a l  A ffa irs  

o n ly  u p o n  a  Finding o f  abu se  o f  d iscre tion  or u p o n  a Finding that there  is n o  substantial  

e v id e n c e  to s u p p o r t  the  d e te rm in a t io n .

(b )  M o to r  v eh ic le s  su b je c t  to the  m o to r  v eh ic le  reg is t ra t io n  tax u n d e r  

A S  2 8 .1 0 .43 1  sh a ll  b e  trea ted  as tax ab le  p ro p e r ty  u n d e r  this sec t io n .

S e c .  1 4 .1 7 .5 2 0 .  M i n i m u m  e x p e n d i t u r e  f o r  i n s t r u c t i o n ,  (a )  A  d is t r ic t  sha ll  

b u d g e t  for and  sp e n d  a  m in im u m  o f  7 0  p e rc en t  o f  its schoo l o p e ra t in g  e x p e n d i tu re s  in 

e a c h  Fiscal y e a r  on  the  in s tru c tio n a l  c o m p o n e n t  o f  the  d is tr ic t  b udget.

(b) T h e  c o m m is s io n e r  shall  re jec t  a  J i s t r ic t  bu Jget that d o es  no t  c o m p ly  with

(a) o f  th is  sec t ion  and, un less  a w a iv e r  has  been g ran ted  by the b o a rd  u n d e r  (d) o f  this 

s e c t io n ,  sha ll  w i th h o ld  p a y m e n ts  o f  s ta te  a id  f ro m  that d is tr ic t ,  b e g in n in g  w ith  the 

p a y m e n t  fo r  the  s e co n d  full m o n th  a f te r  re jec tion  a n d  c o n t inu in g  until t.ie sch oo l  board  

o f  the  d is tr ic t  rev ise s  the  d is tr ic t  b u d g e t  to c o m p ly  w ith  (a) o f  this se c t io n .

(c) T h e  c o m m is s io n e r  sha ll  rev iew  the a nn u a l  aud it  o f  e a c h  d is t r ic t  for 

c o m p l ia n c e  w i th  the  e x p e n d i tu re  re q u i re m e n ts  o f  (a) o f  this s e c t io n .  I f  the 

c o m m i s s io n e r  d e te rm in e s  tha t  a d is tr ic t  d o e s  no t  m eet  those  r e q u i re m e n ts ,  the 

c o m m is s io n e r  shall adv ise  the  dis tr ic t  o f  the d e te rm in a tio n , ca lcu la te  the  a m o u n t  o f  the 

d e f ic ie n c y ,  and  d e d u c t  that a m o u n t  from  sta te  a id  paid  to the  d is tr ic t  for th e  c u rre n t  

f isca l  y e a r .  A  d e d u c t io n  in s ta te  a id  req u ired  u n d e r  this su b se c t io n  b eg in s  w ith  the
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p a y m e n t  fo r  th e  s e c o n d  full m o n th  a f te r  the  d e te rm in a t io n ,  u n le ss  a  w a iv e r  has been  

g r a n te d  b y  th e  b o a rd  u n d e r  (d) o f  this sec tion .

(d )  A  d is tr ic t  that has  b ee n  d e te rm in e d  by  th e  c o m m is s io n e r  to  be  o u t  o f  

c o m p l i a n c e  w i th  th e  re q u ire m e n ts  o f  this s e c t io n  m ay , w ith in  2 0  d a y s  o f  the 

c o m m i s s i o n e r ’s d e te rm in a t io n ,  request  a  w a iv e r  by  the  b o a rd  o f  the  im p o s i t io n  by  the 

c o m m i s s io n e r  o f  a n y  reduc tion  in state  a id  p a y m e n ts  u n d e r  (b) o r  (c )  o f  this sec tion . 

T h e  r e q u e s t  m u s t  b e  in w riting  and  m u s t  inc lude  an ana lys is  o f  the reaso n s  and  causes  

f o r  the  d i s t r i c t ’s inab il i ty  to  c o m p ly  w ith  the r e q u ire m e n ts  o f  this sec t io n . T h e  b oard  

m a y  g r a n t  the  w a iv e r  if  the  b o a rd  d e te rm in e s  tha t  the  d is tr ic t 's  fa i lu re  to  m e e t  the 

e x p e n d i tu r e  r e q u ire m e n ts  o f  this section  w as  d u e  to c i rc u m s ta n c e s  b e y o n d  the con tro l  

o f  the d is tr ic t . T h e  request  m u s t  a lso  be  su b m it te d  to the  L eg is la tive  B u d g e t  and  A udit  

C o m m i t t e e ,  w h ic h  shall  rev ie .v  the  d is t r ic t ’s r e q u e s t  and  fo rw a rd  the c o m m i t te e ’s 

r e c o m m e n d a t i o n s  o n  it to the  board .

(e )  T h e  c o m m is s io n e r  sha ll  su b m it  an a n n u a l  rep o r t  on  a c t io n s  tak en  by  the 

c o m m i s s i o n e r  o r  the  b o ard  u n d e r  this se c t io n  to the  L e g is la t iv e  B u d g e t  and  A u d i t  

C o m m i t t e e  b y  A p r i l  15 o f  e ach  year .

(0 In this section, "instructional component" includes expenditures for teachers 
and for pupil support services.

Article 3. Procedure for Payments of State Aid.

Sec. 14.17.600. Student counting periods, (a) W i th in  tw o  w e e k s  a f te r  the 

e n d  o f  the  2 0 -sc h o o l-d a y  period  end in g  the  fourth  F r iday  in O c to be r ,  each  d istrict shall 

t r a n s m i t  a  re p o r t  to the  d e p a r tm e n t  that, u n d e r  reg u la t io n s  a d o p ted  by  the  dep a r tm en t ,  

r e p o r t s  its A D M  fo r  that c o u n t in g  per io d  and  o th e r  s tu d en t  c o u n t  in fo rm a t io n  tha t  will 

a id  the  d e p a r tm e n t  in m a k in g  a d e te rm in a t io n  o f  its s ta te  a id  u n d e r  the  p u b l ic  sch oo l  

f u n d in g  p ro g ra m . F o r  c en tra l iz e d  c o r re s p o n d e n c e  s tu d y ,  the  O c to b e r  rep o r t  sha ll  be 

b a s e d  o n  the  p e r io d  from  Ju ly  1 th ro u gh  the fourth  Friday in O c to b e r ,  e x c e p t  that 

s u m m e r  sc h o o l  s tu d en ts  shall be c o u n ted  as a p ro p o rt io n a te  frac tion  as  d e te rm in e d  by 

th e  d e p a r tm e n t .  T h e  d e p a r tm e n t  m a y  m a k e  n ec es sa ry  c o r re c t io n s  in the  report  

s u b m i t te d  and  shall notify the d istrict o f  c h a n g e s  m ad e . T h e  c o m m iss io n e r  shall notify 

th e  g o v e r n o r  o f  add itiona l  app ro p r ia t io n s  the c o m m is s io n e r  e s t im a te s  to be  n ecessa ry  

to  fu l ly  f in a n c e  the  pub lic  schoo l fu n d in g  p ro g ra m  for  the  c u r re n t  fiscal y ea r .
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1 (b )  U p o n  w r i t ten  request, a n d  fo r  g o o d  c a u se  s h o w n ,  the  c o m m is s io n e r  m a y

2  p e rm i t  a  d is t r ic t  to  u se  a  2 0 - sc h o o l -d a y  c o u n t in g  p e r io d  o th e r  than  th e  p e r io d  se t  o u t

3  in (a) o f  this section . H o w e v e r ,  a  co u n t in g  p e r iod  a p p ro v e d  u n d e r  this su b se c t io n  m u st

4 b e  2 0  c o n s e c u t iv e  s c h o o l  d a y s  u n le ss  o n e  o r  m o re  a l te rn a te  c o u n t in g  p e r io d s  a re

5  n e c e s sa ry  to p e rm it  a  d is tr ic t  to im p le m e n t  f lex ib le  sc h e d u l in g  tha t  m e e ts  th e  d is t r ic t ’s

6  n e e d s  a n d  g o a ls  w i th o u t  je o p a r d iz in g  the  s ta te  a id  fo r  w h ic h  the  d is t r ic t  w o u ld  be

7  o rd in a r i ly  be  e l ig ib le  u n d e r  this chap te r .

8 Sec. 14.17.610. Distribution of state aid. (a) T h e  d e p a r tm e n t  shall d e te rm in e

9 th e  s ta te  a id  fo r  e a c h  sc h o o l  d is tr ic t  in a  Fiscal y e a r  o n  the  b as is  o f  th e  d is t r i c t ’s

10  s tu d e n t  c o u n t  d a ta  re p o r te d  u n d e r  A S  14 .17 .600 . O n  o r  b e fo re  the 15th d a y  o f  e ac h

1 1  o f  the  f irs t  n ine  m o n th s  o f  e ac h  fiscal year , one- tw elf th  o f  each  d is t r ic t ’s s ta te  a id shall

1 2  b e  d is t r ib u te d  o n  the  b as is  o f  the o a ta  re p o r te d  fo r  the p r e c e d in g  fisca l  y ea r .  O n  o r

13 b e f o r e  the  15th d a y  o f  e a c h  o f  the  las t  th re e  m o n th s  o f  e a c h  f isca l  y e a r ,  o n e - th i rd  o f

14 the  b a la n c e  o f  e a c h  d is t r ic t ’s s ta te  a id  sha ll  be  d is t r ib u te d ,  a f te r  the b a la n c e  h a s  b ee n

15 r e c o m p u te d  on  th e  bas is  o f  s tud en t  c o u n t  a n d  o th e r  d a ta  re p o r te d  fo r  the  c u r re n t  fiscal

16 y ea r .

17 (b )  D is tr ib u tion  o f  s ta te  aid u n d e r  (a) o f  this sec tion  sha ll  be  m a d e  a s  requ ired

18 u n d e r  A S  14 .37 .410 . I f  a  d is tr ic t  rece iv es  m o re  s ta te  a id  than  it is e n t i t le d  to rec e iv e

19 u n d e r  th is  c hap te r ,  the d is tr ic t  shall im m ed ia te ly  rem it  th e  a m o u n t  o f  o v e rp a y m e n t  to

2 0  th e  c o m m is s io n e r ,  to  b e  re tu rn ed  to the p u b l ic  sch o o l  a c c o u n t .  T h e  d e p a r tm e n t  m a y

2 1  m a k e  a d ju s tm e n ts  to a  d is tr ic t 's  s ta te  aid to c o r re c t  u n d e r p a y m e n ts  m a d e  in p re v io u s

2 2  f is ca l  y ea rs .

2 3  (c)  U p o n  an a d e q u a te  sh o w in g  o f  a  cash  f lo w  shortfa l l  o f  a  d is tr ic t , a n d  in the

2 4  d i s c r e t io n  o f  th e  c o m m is s io n e r ,  the  d e p a r tm e n t  m ay  m a k e  a d v a n c e  p a y m e n ts  to a

25  d is t r ic t .  T h e  to ta l  o f  a d v a n c e  p a y m e n ts  m a y  n o t  e x c e e d  the  a m o u n t  o f  s ta te  a id  fo r

2 6  w h ic h  th e  d is tr ic t  is e l ig ib le  fo r  the  fiscal year.

27 Article 4. General Provisions.

28 Sec. 14.17.900. Construction and implementation o f chapter, (a) This

2 9  c h a p te r  d o e s  n o t  c re a te  a  d eb t  o f  the  state. E ach  d is tr ic t  shall  e s ta b l ish ,  m a in ta in ,  and

3 0  o p e ra te  u n d e r  a  b a la n c e d  budget.  T h e  state  is no t  respo ns ib le  fo r  the d eb ts  o f  a  schoo l

31 d is tr ic t .
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(b) M o n e y  to c a r ry  o u t  the p ro v is io n s  o f  this c h a p te r  m a y  b e  a p p ro p r ia te d  

a n n u a l ly  b y  the leg is la tu re  in to  the pu b lic  schoo l a ccou n t .  I f  the  a m o u n t  in the 

a c c o u n t  is in su ff ic ie n t  to  m e e t  the allocation.^ a u th o r iz e d  u n d e r  A S  1 4 .1 7 .4 0 0  - 

14 .1 7 .4 7 0  fo r  a  f isca l  y ea r ,  s ta te  a id  sha ll  be  red u c ed  a c c o rd in g  to AS 1 4 .1 7 .40 0 (b ) .

Sec. 14.17.910. Restrictions governing receipt and expenditure of district 

money, (a) E ach  d is tr ic t  shall m a in ta in  com p le te  f inancia l  rec o rd s  o f  th e  r e c e ip t  a n d  

d isb u rse m e n t  o f  s ta te  aid, m o n e y  acqu ired  from  local effort, and  o d ie r  m o n e y  rec e iv ed  

o r  h e ld  by  the  d is tr ic t .  T h e  rec o rd s  m u s t  be  in the fo rm  re q u i re d  by  th e  d e p a r tm e n t  

a n d  a re  s u b je c t  to  au d i t  by the  d e p a r tm e n t  a t a  t im e  a n d  p la c e  d e s ig n a te d  b y  the 

d e p a r tm e n t .

(b )  S ta te  a id  p ro v id ed  u n d e r  this c h a p te r  is fo r  g en e ra l  o p e ra t io n a l  p u rp o s e s  

o f  th e  d is tr ic t .  A ll  d is tr ic t  m o n e y ,  in c lu d in g  s ta te  a id , sha ii  b e  r e c e iv e d ,  h e ld ,  

a lloca ted , and  e x p e n d e d  by  the d is tr ic t  u n d e r  app licab le  local law a n d  s ta te  and  federal 

c o n s t i tu t io n a l  p ro v is io n s ,  s ta tu tes ,  a n d  reg u la t ion s ,  in c lu d in g  th ^ se  re la te d  to e th ica l  

s ta n d a rd s  a n d  a c c o u n t in g  p r inc ip les .

Sec. 14.17.920. Regulations, f h e  d epar tm en t  shall adop t reg u la t ion s  n ec essa iy  

to im p le m e n t  this chap te r .

Sec. 14.17.990. Definitions. In this c hap te r ,  u n le ss  th e  c o n te x t  re q u i re s  

o th e rw ise ,

(1) " A D M  o r  a ve rag e  da i ly  m e m b e rsh ip "  m e an s  the  a g g re g a te  n u m b e r  

o f  fu l l - t im e  e q u iv a le n t  s tu d e n ts  en ro l le d  in a  schoo l d is tr ic t  d u r in g  the s tu d e n t  c o u n t  

p e r io d  fo r  w h ich  a  d e te rm in a t io n  is b e in g  m ad e , d iv id ed  by the ac tua l  n u m b e r  o f  d ay s  

that sc h o o l  is in se ss io n  fo r  the  s tu d e n t  c o u n t  p e r iod  for w h ic h  th e  d e te r m in a t io n  is 

b e in g  m ad e ;

(2) "d is tr ic t"  m e a n s  a c ity  o r  bo ro u g h  sc h o o l  d is tr ic t  o r  a  reg io n a l  

e d u c a t io n a l  a t te n d a n c e  area;

(3) "d is tr ic t  ad ju s ted  A D M "  m ean s  the n u m b e r  re s u l t in g  f ro m  the 

c a lc u la t io n s  u n d e r  A S  14 .17 .410 (b )(1 ) ;

(4) "d is tr ic t  A D M "  m e a n s  the su m  o f  the A D M s  in  a d is tr ic t ;

(5) "e l ig ib le  federa l  im p a c t  a id"  m e an s  the a m o u n t  o f  fed e ra l  im p a c t  

a id  rec e iv ed  by  a  d is tr ic t  as o f  M a rc h  1 o f  the  fiscal year  as a  re su lt  o f  an  a p p l ic a t io n
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su b m it te d  in th e  p r e c e d in g  f isca l  y ea r ,  in c lu d in g  a d v a n ce  p a y m e n ts  a n "  a d j u s t m e n t  

rec e iv ed  s ince  M a rc h  1 o f  th e  p rec ed in g  Fiscal y e a r  from  p r io r  y e a r  a p p l ic a t io n s ,  u n d e r  

2 0  U .S .C .  7701 - 7 7 1 4 ,  e x c e p t  p a y m e n t s  rec e iv ed  u n d e r  20  U .S .C .  7 7 0 3 ( f ) ( 2 ) (B ) ,  to 

the  e x te n t  the  s ta te  m a y  c o n s id e r  th a t  a id  as loca l  re so u rces  u n d e r  fed e ra l  law ;

(6)  " loca l  c o n t r ib u t io n "  m e an s  a pp ro p r ia t io ns  a n d  the  v a lu e  o f  in -k in d  

se rv ic e s  m a d e  b y  a  d is tr ic t ;

(7 )  " ta x a b le  real a n d  p e rso n a l  p ro p er ty "  m e a n s  all r e a l  a n d  p e rso n a l  

p ro p e r ty  ta x a b le  u n d e r  the  lav /s  o f  the  sta te .

* S e c .  3 . A S  1 4 .0 3 .12 0 (d )  is re p e a le d  a n d  re e n a c te d  to read:

(d) A n n u a l ly ,  b e fo re  the d a te  se t  by  the dis tr ic t  u n d e r  (e) o f  th is  s e c t io n ,  e ach  

p u b l ic  sc h o o l  sh a l l  p ro v id e ,  in a  p u b l ic  m e e t in g  o f  p aren ts ,  s tu d e n ts ,  a n d  c o m m u n i ty  

m e m b e r s ,  a  r e p o r t  o n  the  s c h o o l ’s  p e r fo rm a n c e  and  the  p e r fo rm a n c e  o f  th e  s c h o o l ’s 

s tu d e n ts .  T h e  re p o r t  sh a ll  b e  p r e p a re d  o n  a fo rm  p resc r .b e d  by  th e  d e p a r tm e n t  and  

m u s t  in c lud e

(1)  in f o rm a t io n  on  a cc re d ita t io n ;

(2)  r e su l ts  o f  n o rm -re fe re n c e d  a c h ie v e m e n t  tests ;

(3) resu lts  o f  s ta te  s tan d a rd s-b ase d  a ssessm en ts  in read in g , w r i t in g ,  and

m a th e m a t ic s ;

(4 )  a  d e s c r ip t io n ,  in c lu d in g  quan t i ta t iv e  and  q u a l i ta t iv e  m e a s u r e s ,  o f  

s tu d e n t ,  p a re n t ,  c o m m u n i ty ,  a n d  b u s in e ss  in v o lv em en t  in s tu d e n t  le a rn in g ;

(5 )  a  d e s c r ip t io n  o f  the  s c h o o l ’s a t tendance , r e te n t io n ,  d ro p o u t ,  a n d  

g r a d u a t io n  ra tes  as  s p e c i f ie d  b y  the  sta te  board ;  and

(6)  th e  a nn u a l  p e rc e n t  o f  e n ro l lm en t  c han g e , r e g a rd le s s  o f  r e a so n ,  a n d  

th e  a n n u a l  p e rc e n t  o f  e n r o l lm e n t  c h a n g e  d u e  to s tu d en t  t ra n sfe rs  in to  a n d  o u t  o f  the  

s c h o o l  d is tr ic t .

* S e c .  4 . A S  1 4 .0 3 .1 2 0 (e )  is r e p e a le d  a n d  re e n a c te d  to read:

(e) B y  a  da te  se t  by  the  d is tr ic t , e ach  public  school in the  d is tr ic t  sh a ll  p ro v id e  

the  rep o r t  d e s c r ib e d  in (d) o f  this sec t ion  to the distr ic t 's  g o v e rn in g  b o d y .  A lo n g  w ith  

the  report, each  pub lic  sch oo l  shall su b m it  a  su m m ary  o f  c o m m e n ts  m a d e  o n  the report  

b y  p a re n ts ,  s tu d en ts ,  a n d  c o m m u n i ty  m e m b e rs .  B y  Ju ly  1 o f  e a c h  y e a r ,  b e g in n in g  in 

2 0 0 0 , e a c h  d is tr ic t  sha ll  p ro v id e  to the  d e p a r tm e n t  a  report  on  the  p e r f o rm a n c e  o f  e ach
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p ub lic  scho o l  a n d  the  p u b l ic  sc h o o l  s tu den ts  in the  district. T h e  d is t r i c t ’s re p o r t  m u s t

(1)  be  e n t i t le d  "S c h o o l  D is u ic r  R ep o r t  C a rd  to the  P u b l ic " ;  a n d

(2 )  in c lu d e

(A )  cop ies  o f  the reports and  sum m aries  o f  c o m m e n ts  su b m it te d  

u n d e r  th is  s e c t io n  by  e a c h  p u b l ic  sch o o l  in the d is tr ic t ;  a n d

(B )  a  c o m p ila t io n  o f  the m ateria l  d e s c r ib e d  in (A )  o f  th is  

p a ra g ra p h  by  e a c h  p u b l ic  sch o o l  in the district.

* Sec . 5 . A S 1 4 .0 3 .12 0 (f )  is r e p e a le d  a n d  reen ac ted  to read:

(f) B y  J a n u a r y  15 o f  e ach  year, b eg in n in g  in 2 0 01 , the  d e p a r tm e n t  sha ll  

p ro v id e  to the g o v e r n o r  a n d  m a k e  a va i la b le  to the  pub lic  and  the  l e g is la tu re  a  re p o r t  

on  the  p e r f o r m a n c e  o f  p u b l ic  sc h o o ls  in this s ta te . T h e  re p o r t  m u s t  b e  e n t i t led  

" A la s k a ’s P u b l ic  S c h o o ls :  A  R e p o r t  C a rd  to the Pub lic ."  T h e  re p o r t  m u s t  in c lu d e

(1 )  c o m p r e h e n s iv e  in fo rm a t io n  on e ach  p u b l ic  s c h o o l  c o m p i le d ,  

co l lec ted ,  and  re p o r te d  u n d e r  (d) a n d  (e) o f  this sec tion  fo r  the  p r io r  s c h o o l  yea r ;

(2 )  a  s u m m a r y  o f  the  in fo rm atio n  desc r ib ed  in (1) o f  th is  su b s e c t io n ;  

the s u m m a ry  m u s t  be p r e p a r e d  in a  m a n n e r  that a llow s sc h o o l  p e r f o r m a n c e  to be  

m e a s u re d  a g a in s t  e s ta b l i s h e d  s ta te  e d u c a t io n  standards;  a n d

(3 )  fo r  a  re p o r t  d u e  by  o r  after  lan u ary  15, 2 0 0 3 ,  th e  p e r f o rm a n c e  

d es ig n a t io n  u n d e r  A S  14 .0 3 .1 2 3 (b )  re c e iv e d  by each  pub lic  s c h o o l  d u r in g  th e  p r io r  

sch o o l  year .

* S ec .  6. A S 1 4 .0 3 .1 2 0 (g )  is a m e n d e d  to read:

(g) In th is  s e c t io n ,  "d is tr ic t"  h as  the m e a n in g  g iv e n  in A S  1 4 .1 7 .9 9 0  

[A S 14.17.250J.

* S ec .  7 . A S 14.03 is a m e n d e d  b y  a d d in g  a n e w  section  to read:

S e c .  1 4 .0 3 .1 2 3 .  S c h o o l  a c c o u n t a b i l i t y ,  (a) B e g in n in g  in A u g u s t  2 0 0 2 ,  a n d  

d u r in g  e ach  o f  the  fo l lo w in g  12-m onlh  periods, the depar tm en t sha ll  a s s ig n  e a c h  pub lic  

sc h o o l  in e ach  d is t r ic t  the  p e r fo rm a n c e  des ig na tio n  o f  d is t in g u is h e d ,  s u c c e s s fu l ,  

de f ic ien t ,  o r  in c r is is  b ased  on  m u l t ip le  s tuden t  m e a s u re s ,  in c lu d in g  s tu d e n t  

a ch ie v em en t .  T h e  s ta te  b o a rd  o f  e d u c a t io n  shall  e s tab lish  this p ro c e s s  b y  re g u la t io n .

(b) A  pub lic  sc h o o l  a ss igned  a  perfo rm ance  designation o f  d e f ic ien t  o r  in cris is  

shall  d e v e lo p  a  s c h o o l  im p ro v e m e n t  plan u n d e r  (e) o f  this sec t io n . T h e  d e p a r tm e n t
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shall  in fo rm  the  g o v e r n in g  b o d y  o f  each  d is tr ic t  o f  the  p e r f o r m a n c e  d e s ig n a t io n  

a s s ig n e d  to e a c h  p u b l ic  sc h o o l  in  the d istrict .

(c) T h e  s ta te  b o a r d  sh a ll  a d o p t  reg u la t io n s  to a l low  a d is t r ic t  to  a p p e a l  the 

p e r fo rm a n c e  d e s ig n a t io n  a s s ig n e d  to a  pub lic  schoo l in  tha t  d is tr ic t .

(d) T h e  d e p a r tm e n t  m a y  es tab lish  a p ro g ram  o f  spec ia l  r e c o g n i t io n  fo r  those  

p u b lic  s c h o o ls  tha t  a c h ie v e  a  d is t in g u is h e d  p e r fo rm a n c e  d e s ig n a t io n .

(e) A  p u b l i c  s c h o o l  tha t  rece ives  a  d es ig n a t io n  o f  d e f ic ie n t  o r  in c r is is  shall 

p rep a re  a  sch o o l  im p ro v e m e n t  p la n  to im pro ve  s tuden t  p e r fo rm a n ce  b a s e d  on  a  p rocess  

e s ta b l ish e d  b y  th e  s ta te  b o a rd  o f  e du ca t io n . T h e  p u b lic  sc h o o l  sh a ll  u n d e r ta k e  an 

im p ro v e m e n t  p ro c e s s  u n d e r  th a t  p lan  to lead  to a  d e s ig n a t io n  o f  su c c e s s fu l  or  

d is t in g u ish e d .  T h e  s c h o o l  im p ro v e m e n t  p lan  m u s t  b e  p re p a re d  w i th  th e  m a x im u m  

fea s ib le  p u b l ic  p a r t ic ip a t io n  o f  the  c o m m u n i ty ,  inc lud ing , i f  a p p ro p r ia te ,  in te re s ted  

ind iv idua ls ,  te a c h e rs ,  p a re n ts ,  p a re n t  o rgan iza tions ,  s tud en ts ,  tribal o rg a n iz a t io n s ,  local 

g o v e r n m e n t  r e p re s e n ta t iv e s ,  a n d  o th e r  c o m m u n i ty  g ro up s .  T h e  d is t r ic t  sh a ll  c o n su l t  

w ith  a n d  a ss is t  th e  p u b l ic  sc h o o l  in the  p repara t ion  o f  the sc h o o l  im p r o v e m e n t  p lan . 

T h e  sc h o o l  im p r o v e m e n t  p lan  m u s t  be  a pp ro v e d  by  the local sc h o o l  b o a rd .  T h e  

c o m m iss io n e r  m a y  p ro v id e  technica l  ass is tance  to a  public  schoo l o r  the d is tr ic t  a t any 

tim e d u r in g  th e  p re p a ra t io n  and  im p lem en ta t ion  o f  the school im p ro v e m e n t  p lan  on  the 

r e q u e s t  o f  an in te re s te d  p e r s o n  a n d  the  approva l  o f  the  d is tr ic t .

(f) B e g i n n in g  A u g u s t  1, 2 0 02 , and  p e r io d ica l ly  d u r in g  e a c h  o f  the  fo l lo w in g  

1 2 -m o n th  p e r io d s ,  the  d e p a r tm e n t  shall m o n ito r  the p ro g ress  o f  the  im p le m e n ta t io n  o f  

each  sc h o o l  im p r o v e m e n t  p lan  p re p a re d  u n der  (e) o f  this sec t io n .

(g) T h e  d e p a r tm e n t  m a y  use  e x is t in g  s ta f f  o r  c o n t ra c t  w ith  o n e  o r  m o re  

q u a l i f i e d  p e r s o n s  to  a s s is t  a  p u b l ic  scho o l  tha t  is d e f ic ien t  o r  in c r is is  u n d e r  this 

section  to im p ro v e  s tu d e n t  p e r fo rm a n ce .  Q ualif ied  persons to p ro v id e  a ss is tan ce  u n d er  

this sec t ion  inc lud e  e d u c a to rs ,  bu s in ess  leaders, m e m b e rs  o f  the g o v e rn in g  b o dy  o f  that 

d is t r ic t ,  and  c o m m u n i ty  leade rs .  T h e  p ro v is ion s  o f  AS 3 6 .3 0  d o  n o t  a p p ly  to a 

c o n t ra c t  a w a rd e d  u n d e r  th is  su b se c t io n .

(h) N o tw i th s t a n d in g  a n y  o th e r  p rov is ions  in this title, i f  the  p e r fo rm a n c e  

d e s ig n a t io n  o f  a  p u b l ic  sc h o o l  has  co n t in u e d  to be  d e f ic ien t  o r  in c r is is  fo r  tw o  

co n se c u t iv e  sc h o o l  y ea rs ,  the  c h ie f  schoo l adm in is tra to r ,  i f  the  d is t r ic t  e m p lo y s  a  c h ie f
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sc h o o l  a d m in is t r a to r ,  th e  p r e s id e n t  o f  th e  g o v e rn in g  b od y , a n d  the  p r in c ip a l  o f  the 

p u b l ic  sc h o o l  sh a ll ,  a t  a  p u b l ic  m e e t in g  o f  the  s ta te  b o ard  o f  e d u c a t io n ,  p r e s e n t  a 

w r i t ten  re p o r t  on  the  p e r fo rm a n c e  o f  tha t  p u b lic  school.

( i)  T h e  s ta te  b o a rd  o f  e d u c a t io n  shall  d e v e lo p ,  by  r e g u la t io n ,  m e a s u re s  tha t  

m a y  b e  p ro g re s s iv e ly  im p le m e n te d  by  the  c o m m is s io n e r  to a ss is t  a  p u b l i c  sc h o o l  to 

im p ro v e  s tu d e n t  p e r f o r m a n c e  in a c c o r d a n c e  w ith  this sec t io n .

( j)  In  th is  s e c t io n ,  "d is tr ic t"  has  the  m e a n in g  g iv e n  in A S  1 4 .1 7 .9 9 0 .

* S ec .  8 .  A S  1 4 .0 3 .1 2 5 (e )  is a m e n d e d  to  read:

(e)  In  th is  se c t io n ,  "d is tr ic t"  has  the  m e a n in g  g iv e n  in A S  1 4 .1 7 .9 9 0  

[A S 1 4 .1 7 .25 0 ] .

* S e c .  9 . A S  1 4 .0 3 .1 5 0 (c )  is a m e n d e d  to  read :

(c) T h e  d e p a r tm e n t  m a y  no t  a w ard  a scho o l  con s tru c tio n  o r  m a jo r  m a in te n a n c e  

g ra n t  u n d e r  A S  14.11 to a  m u n ic ip a l i ty  tha t is a  sc h o o l  d is t r ic t  o r  a  reg io n a l  

e d u c a t io n a l  a t t e n d a n c e  a re a  tha t  is no t  in c o m p l ia n c e  w ith  (a)  o f  th is  sec t io n .  T h e  

d e p a r tm e n t  shall  r e d u c e  the  a m o u n t  o f  state  [F O U N D A T IO N ’ ’ ' :nder  A S  1 4 .17 .400

[A S 14 .17 .021] fo r  w h ic h  a  sch oo l  d is tr ic t  m ay  q ua lify  [,] by t. a m o u n t ,  i f  any , paid  

b y  the  d e p a r tm e n t  u n d e r  (b) o f  this sec tion .

* S ec .  10. A S  1 4 .0 3 .1 6 0 (f ) (2 )  is a m e n d e d  to read:

(2 )  "d is tr ic t"  has  the  m e an in g  g iv e n  in A S  1 4 .1 7 .9 9 0  [A S 1 4 .1 7 .25 0 ] .

* S e c .  11. A S  1 4 .0 3 .2 6 0 (c )  is a m e n d e d  to read:

(c)  T h e  c h a r te r  sc h o o l  sha ll  p ro v id e  the f inancial  and  a c c o u n t in g  in fo rm a t io n

re q u e s te d  by  th e  local  sc h o o l  b o a rd  o r  the  D e p a r tm e n t  o f  E d u c a t io n  [,] a n d  sha ll  

c o o p e r a te  w ith  the  loca l  s c h o o l  d is t r ic t  o r  the d e p a r tm e n t  in c o m p ly in g  w ith  the  

re q u i re m e n ts  o f  A S  1 4 .1 7 .9 1 0  [A S 14.17 .190].

* S ec .  12. A S  1 4 .0 7 .02 0  is a m e n d e d  b y  a d d in g  a  n e w  su b se c t io n  to read :

(c) In im p le m e n t in g  its du ties  u n d e r  (a)(2) o f  this sec tion , the d e p a r tm e n t  shall

d e v e lo p

(1 )  p e r f o r m a n c e  s ta n d a rd s  in read ing , w r i t in g ,  a n d  m a th e m a t ic s  to be 

m e t  at d e s ig n a te d  a ge  leve ls  by  e a c h  s tu d en t  in p u b lic  s c h o o ls  in the  s ta te ;  and

(2 )  a  c o m p r e h e n s iv e  sy s te m  o f  s tu d en t  a s s e s s m e n ts ,  c o m p o s e d  o f  

m u l t ip le  in d ic a to rs  o f  p ro f ic ie n c y  in rea d in g ,  w ri t ing ,  a n d  m a th e m a t ic s ;  th is
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c o m p r e h e n s iv e  s y s te m  m u s t

(A )  be m a d e  a va ilab le  to all d is tr ic ts  a n d  re g io n a l  e d u c a t io n a l  

a t te n d a n c e  areas;

(B )  in c lud e  a  d ev e lo p m en ta l  p ro f i le  fo r  s tu d e n ts  e n te r in g  

k in d e rg a r te n  o r  f irs t  g rad e ;  and

(C )  in c lu d e  p e r fo rm a n c e  s tan d a rd s  in rea d in g ,  w r i t in g ,  and  

m a th e m a t ic s  fo r  s tu d e n ts  in a g e  g ro u p s  five th ro u g h  se v e n ,  e ig h t  th ro u g h  10, 

a n d  1 1 - 1 4 .

* S e c .  13 . A S  14 .08 .101  is a m e n d e d  by a d d in g  a  n ew  p a ra g ra p h  to read :

(11 )  e m p lo y  a c h i e f  sch o o l  adm in is tra to r .

* S e c .  14 . A S  1 4 .0 8 .1 1 1 (3 )  is a m e n d e d  to read:

(3) [E M P L O Y  A  C H IE F  S C H O O L  A D M I N IS T R A T O R  A N D ]  approve  

the  e m p lo y m e n t  o f  the p ro fess io n a l  ad m in is tra to rs ,  teach ers ,  a n d  n o n c e r t i f ic a te d  

p e rso n n e l  n e c e s s a ry  to o p e ra te  its schoo ls ;

* S e c .  15. A S  1 4 .0 9 .010 (b )  is rep e a led  a n d  reen ac ted  to read:

(b) A  sc h o o l  d is t r ic t  tha t  en te rs  into a c on trac t  d e s c r ib e d  u n d e r  (a )(1 )  o f  this 

sec t io n  sh a ll  be r e im b u r s e d  for

(1) a t  least 90  percen t  o f  the cos t  o f  op era ting  the s tu d en t  t ransporta t ion  

sy s te m  i f  th e  t ra n sp o r ta t io n  is p ro v id e d  by the  sch o o l  d is tr ic t ;  and

(2) 100 p e rc e n t  o f  the  cos t  o f  o p e ra t in g  th e  s tu d e n t  t ra n sp o r ta t io n  

sy s te m  w h e n  the t ra n sp o r ta t io n  is p ro v id e d  u n d e r  a  c o n tra c t  w ith  the  sc h o o l  d is tr ic t .

* S e c .  16. A S  1 4 .0 9 .0 1 0  is a m e n d e d  by  a d d in g  a  n ew  su b se c t io n  to read:

(d) T h e  d e p a r tm e n t  shall  app ly  the s a m e  critc  ia in d e te rm in in g  e l ig ib i l i ty  for 

r e im b u rs e m e n t  u n d e r  (b )(1)  or (2) o f  th is  sectio i.

* S e c .  17 .  A S  1 4 .1 1 .008(b)  is a m e n d e d  to read:

(b) T h e  req u ired  p a r t ic ip a tin g  sh a re  for a m u n ic ipa l  sc h o o l  d is tr ic t  is b ased  on  

the  d is t r i c t ’s full v a lu e  p e r  a v e r a g e  d a i ly  m e m b e r s h i p  (A D M ) ,  w h ic h  is c a lc u la te d  

by  d iv id in g  the  fu ll  a n d  true  v a lu e  o f  the taxab le  real a n d  p e rso n a l  p ro p e r ty  in the 

dis tr ic t , c a lc u la te d  as d esc r ibed  in A S 1 4 .1 7 .51 0  [AS 14 .1 7 .02 5 (a )(1 ) ,]  b y  the d is tr ic t  

A D M  [ A V E R A G E  D A I L Y  M E M B E R S H I P  (A D M )]  as  d e f in e d  in A S  1 4 .1 7 .9 9 0  

[A S 1 4 .1 7 .2 5 0 ] ,  fo r  the  s a m e  fiscal y e a r  fo r  w h ich  the  v a lu a t io n  w a s  m a d e .  T h e

WORK DRAFT WORK DRAFT 0-LS0070\M

CSSB 36(FIN) -18-
N ew  T e x t  U n d e r l i n e d  [D E LE TE D  TEXT BRACKETED]



2 1

2 2

2 3

2 4

2 5

2 6

2 7

28

2 9

3 0

31

WORK DRAFT WORK DRAFT 0-LS0070\M

m u n ic ip a l  d is t r ic t ’s full v a lu e  p e r  A D M  d e te rm in e s  the  d is t r ic t ’s req u ired  p a r t ic ip a tin g  

sh a re ,  a s  fo llo w s:

F u l l  V a lu e  P er  A D M  " D is tr ic t  P a r t ic ip a t in g  S h a re

$1

1 0 0 ,0 0 1

2 0 0 ,0 0 1

$ 1 0 0 ,0 0 0

2 0 0 ,0 0 0

6 0 0 ,0 0 0

5 p e rc en t  

1 0  p e rc e n t  

30  p e rc e n t  

35 pe rcen t .o v e r  6 0 0 ,0 0 0

* S e c .  18 . A S  1 4 .1 4 .11 5 (c ) (2 )  is a m e n d e d  to  read:

(2 )  "d is tr ic t"  h as  the  m e an in g  g iv e n  in A S  1 4 .1 7 .9 9 0  [A S 14 .17 .250].

* S e c .  19 . A S  1 4 .1 4 .1 3 0 (a )  is a m e n d e d  to read:

(a)  A  [E A C H ]  sc h o o l  b o a rd  m a y  [S H A L L ]  se le c t  a n d  e m p lo y  a  q u a l if ied  

p e rso n  a s  the c h i e f  sc h o o l  a d m in is t r a to r  fo r  the district. In th is  su b se c t io n ,  "em p lo y "  

in c lu d e s  e m p lo y m e n t  by c o n trac t .

* S e c .  2 0 .  A S  1 4 .1 4 .1 3 0 (b )  is a m e n d e d  to read:

(b )  I f  t h e  d i s t r i c t  e m p lo y s  a  [T H E ] c h ie f  sc h o o l  a d m in i s t r a to r, th e  

a d m i n i s t r a t o r  [O F  T H E  D I S T R I C T ]  sh a ll  a d m in is te r  the d is tr ic t  in a c c o rd a n c e  w ith  

th e  p o l ic ie s  th a t  the  sc h o o l  b o a rd  p re s c r ib e s  by  by law .

* S e c .  2 1 .  A S  1 4 .1 4 .1 3 0 (c )  is a m e n d e d  to read:

(c )  I f  t h e  d i s t r i c t  e m p lo y s  a  [T H E ] c h ie f  sc h o o l  a d m in i s t r a to r , th e  

a d m i n i s t r a t o r  sha ll  se lec t ,  app o in t ,  and  o th e rw ise  contro l all scho o l  d is tr ic t  e m p lo y e es  

th a t  s e rv e  u n d e r  the c h i e f  sc h o o l  a d m in is t r a to r  su b jec t  to th e  ap p ro v a l  o f  the  sch oo l  

bo ard .

* Sec . 2 2 .  A S  1 4 .1 6 .0 2 0 (2 )  is a m e n d e d  to read:

(2)  [ E M P L O Y  C H I E F  S C H O O L  A D M L N IS T R A T O R S  A N D ]  app rov e  

the  e m p lo y m e n t  o f  [ O T H E R ]  p e rs o n n e l  n ec es sa ry  to o p e ra te  s ta te  b o a rd in g  scho o ls ;

* S e c .  2 3 .  A S  1 4 .1 6 .0 5 0 (a ) (2 )  is a m e n d e d  to read:

(2 )  re q u i re m e n ts  re la t in g  to t h e  p u b l i c  s c h o o l  f u n d i n g  p r o g r a m  

[ S T A T E  F I N A N C I A L  A S S I S T A N C E  F O R  E D U C A T IO N ]  and  the  rec e ip t  and  

e x p e n d i tu r e  o f  th a t  f u n d i n g  [A S S IS T A N C E ] :

(A )  A S  1 4 .1 7 .5 0 0  [AS 14.17 .080] ( re la t in g  to s tu d e n t  c o u n t

e s t im a te s ) ;
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(B ) AS 14.17.505 [A S 14.17 .082] (re la t in g  to sc h o o l  o p e ra t in g  

fu n d  b a lances ) ;

(C )  AS 14.17.500 - 14.17.910 [A S 1 4 .1 7 .1 6 0  - 14 .1 7 .22 0 ]  

(se tt in g  o u t  the p ro c e d u re  for p ay m en t  o f  public school funding [F IN A N C IA L  

A S S IS T A N C E ,]  and  im p o sin g  general requ irem ents  and  lim its  on  m o n e y  paid);

* Sec. 24. A S  14 .16 .08 0 (a )  is a m e n d e d  to read:

(a) AS 14.17.440 [A S 14 .17 .024] app l ie s  to  the c a lc u la t io n  o f  public school 

funding [ S T A T E  A ID ]  p a y a b le  fo r  o p e ra tio n  o f  a  s ta te  b o a rd in g  sc h o o l .

* Sec. 25. A S  14 .20 ,025  is a m e n d e d  to read:

Sec. 14.20.025. Limited teacher certificates. N o tw i th s ta n d in g  

A S  1 4 .2 0 .0 2 0 (b ) ,  a  p e rso n  m a y  be issued  a  l im ited  cer tif ica te ,  vah 'd  o n ly  in th e  a re a  

o f  e x p e r t i s e  fo r  w h ich  it is issued , to  teach  A lask a  N ativ e  lan g u ag e  o r  c u l tu re ,  m il itary  

s c ie n c e ,  o r  a v o c a t io n a l  o r  techn ica l  c o u rse  fo r  w h ich  the b o a rd  d e te rm in e s  by  

r e g u la t io n  tha t  b a c c a la u re a te  d e g re e  t ra in in g  is no t  su ff ic ien t ly  a v a i la b le .  A  l im ited  

ce r t i f ic a te  m a y  b e  issu e d  u n d e r  this se c t io n  o n ly  if  the  sc h o o l  b o a rd  o f  the  d is t r ic t  o r  

r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a re a  in w h ich  the  p e rso n  will be  te a c h in g  

[, T H R O U G H  T H E  C H I E F  S C H O O L  A D M IN IS T R A T O R ,]  has req u e s ted  its issuance . 

A  p e r s o n  w h o  ap p l ie s  fo r  a l im ited  c e r t i f ica te  sha ll  d e m o n s t ra te ,  a s  r e q u i r e d  by  

re g u la t io n s  a d o p te d  by  th e  b o ard ,  ins truc tio na l  sk ills  a n d  su b je c t  m a t te r  e x p e r t i s e  

s u f f i c ie n t  to e n s u re  the  p u b l ic  tha t  the  p e rso n  is c o m p e te n t  as a  teach er .  T h e  b o a rd  

m a y  req u ire  a  p e rso n  issued  a  l im ited  certif icate  to u n d er tak e  aca d e m ic  t ra in in g  as m a y  

be re q u i re d  by  the  b o a rd  by  reg u la t io n  and  m a k e  sa t is fac to ry  p ro g ress  in the a c a d e m ic  

t ra in in g .

* Sec. 26. A S  1 4 .2 0 .14 7 (a )  is a m e n d e d  to read:

(a) W h e n  an a t ten d an c e  a rea  is t ran sfe rred  f rom  a c u r re n t ly  o p e ra t in g  d is tr ic t  

to, o r  a b s o rb e d  into, a  n e w  o r  e x is t in g  scho o l  d is tr ic t ,  the  teachers  fo r  the  a t t e n d a n c e  

a re a  a l s o  sha ll  be  t ra n sfe rre d  u n le ss  o th e rw ise  m u tu a l ly  a g re e d  by the  te a c h e r  o r  

t ea ch e rs  a n d  the c h i e f  sch oo l  ad m in is t ra to r  o f  the n e w  d is tr ic t  if the district employs 

a chief school administrator. A c c u m u la te d  o r  e a rn e d  benefits ,  in c lu d in g  [B U T  N O T  

L I M I T E D  T O ,]  se n io r i ty ,  sa la ry  level ,  tenure , leave ,  and  re t i re m e n t,  a c c o m p a n y  the  

te a c h e r  w h o  is t ran sfe rred .
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* Sec. 27. A S  14 .20 .148  is a m e n d e d  to read:

^ec. 14.20.148. Intradistrict teacher reassignments. W h e n  a t e a c h e r  is 

in v o lu n ta r i ly  t ra n s fe rre d  o r  rea ss ig n ed  to a  pos i t ion  for w h ich  the t e a c h e r  is qualif ied , 

w i th in  the  d is h  let, th e  teacher 's  m o v in g  e x p e n se s  shall  be p a id  u n le ss  th e  o n e -w a y  

d r iv in g  d is ta n c e  is 2 0  m iles  o r  less  f ro m  the tea ch er 's  p re s e n t  p la ce  o f  re s id e n ce ,  o r  

u n le ss  o th e rw ise  m u tu a l ly  a g re ed  by  the tea ch e r  and  c h ie f  sch o o l  a d m in is t ra to r  o f  the 

d is t r ic t  if  the district employs a chief school administrator.

* Sec. 28. A S  14 .2 0 .17 7 (a )  is a m e n d e d  to read :

(a)  A  sc h o o l  d is tr ic t  m a y  im p le m e n t  a  la y o f f  p lan  u n d e r  th is  se c t io n  i f  it is 

n e c e s s a ry  fo r  the  d is t r ic t  to re d u c e  the n u m b e r  o f  ten u red  teach ers  b e c a u s e

(1) sc h o o l  a t te n d a n c e  in the  d is tr ic t  has  d ec rea se d ;  o r

(2) the  b as ic  n ee d  o f  the sch o o l  d is tr ic t  d e te r m in e d  u n d e r  

AS 14.17.410(b)(1) [A S 14 .17 .021(c )  A N D  A D J U S T E D  U N D E R  A S  14 .17 .225(b )]  

d e c re a s e s  by  th re e  p e rc e n t  o r  m o re  f ro m  the  p re v io u s  year.

* Sec. 29. A S  1 4 .30 .305  is a m e n d e d  to read:

Sec. 14.30.305. State support of programs for children hospitalized or 

confined to their homes. A  ch i ld  w h o  is h o sp i ta l ize d  o r  c o n f in ed  to h o m e  and  w h o  

re c e iv e s  a t  leas t  10 h o u rs  o f  sp ec ia l  e d u c a t io n  a n d  re la ted  se rv ic e s  p e r  w e e k  m a y  b e  

c o u n te d  as a  pu p il  in a v e ra g e  daily  m e m b e rsh ip  w h e n  c o m p u t in g  s ta te  su p p o r t  u n d e r  

th e  p u b l ic  sc h o o l  funding [ F O U N D A T IO N ]  p ro g ra m .

* Sec. 30. A S  1 4 .3 0 .3 4 7  is a m e n d e d  to read:

Sec. 14.30.347. Transportation of exceptional children. W h e n  transporta tion  

is req u ired  to b e  p ro v id e d  as related  serv ices , an excep t ion a l  child [C H IL D R E N ]  shall 

be  c a r r ie d  w i th  o th e r  ch i ld re n  if the district provides transportation to other 

children in the district [,] e x c ep t  w h e n  the  na tu re  o f  the [T H E IR ]  p hysica l  o r  m enta l  

disability [D IS A B IL IT IE S ]  is su c h  that it is in the bes t  in te re s t  o f  the e x c e p t io n a l  

child [ C H I L D R E N ] ,  as d e te rm in e d  by  the  sch o o l  d is tr ic t ,  tha t  the child [T H E Y ]  be 

t ra n sp o r te d  se p ara te ly .  S ta te  re im b u rse m e n t  for tran spo r ta t io n  o f  e x c e p t io n a l  ch i ld ren  

sh a ll  b e  as  p ro v id e d  fo r  t ra n sp o r ta t io n  o f  all o th e r  p u p ils  e x c e p t  tha t  e l ig ib i l i ty  for 

r e im b u rse m e n t  is no t  su b jec t  to res tr iction based  on  the m in im u m  d is tance  b e tw e en  the 

sc h o o l  a n d  the  re s id e n c e  o f  the  e x c ep t io n a l  ch ild .
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1 * Sec. 3 1 .  A S  14.30.650 is a m e n d e d  to read:

2  Sec. 1 4 .30 .650 . Funding. E a c h  fiscal y ea r  the d e p a r tm e n t  shall  a llo ca te  to  the

3  a g e n c y  n o t  less than  $ 1 5 .7 5  times the number of students in the state in average

WORK DE^FT WORK DRAFT 0-LS0070\M

4 daily membership in the preceding fiscal year as determined under AS 14.17.600.

5 Money to carry out the provisions of this section may be appropriated annually

6 bv the legislature. If amounts are insufficient to meet the allocation authorized

7 under this section for a fiscal year, the allocation shall be reduced pro rata [$85

8  F O R  E A C H  S P E C I A L  E D U C A T I O N  S T U D E N T  IN  T H E  S T A T E  I N  A V E R A G E

9 D A I L Y  M E M B E R S H I P  O R  T H E  E Q U I V A L E N T  O F  T W O  P E R C E N T  O F  T H E

10 F U N D S  A P P R O P R I A T E D  F O R  S P E C I A L  E D U C A T I O N  F O R  T H A T  F I S C A L

11 Y E A R ,  W H I C H E V E R  IS G R E A T E R ] .  T h e  a m o u n t  a l lo ca te d  to the  a g e n c y  sha ll  be

12 r e d u c e d  e a c h  fiscal y e a r  by the  a m o u n t  co n tr ib u ted  by  the d ep a r tm en t  to the T e a c h e r s ’

13 R e t i r e m e n t  S y s te m  (A S  14.25) o r  the  P u b l ic  E m p lo y e e s ’ R e t i r e m e n t  S y s te m

14 (A S  3 9 .3 5 )  on  b e h a l f  o f  e m p lo y e e s  o f  the  ag e n cy .

15 * Sec. 32. A S  1 4 .3 6 .030 (a )  is a m e n d e d  to read:

16  (a) A  d is tr ic t  o p e ra t in g  a  c o m m u n i ty  scho o l  p ro g ra m  u n d e r  an  a p p ro v e d  p lan

17 o f  o p e ra t io n  m a y  rece iv e  an ann u a l  g ran t  f ro m  the state  o f  o n e -h a l f  o f  o n e  p e rc e n t  o f

18 its p u b l i c  sc h o o l  funding [F O U N D A T I O N  S U P P O R T ]  o r  $ 1 0 ,0 0 0 ,  w h ic h e v e r  is

19 g rea te r .

20 * S e c .  33. A S  2 9 .4 5 .0 2 0 (a )  is a m e n d e d  to read:

21 (a )  I f  a  m u n ic ip a l i ty  lev ies  and  co l lec ts  p ro p e r ty  taxes ,  the  g o v e rn in g  b od y

2 2  sh a ll  p ro v id e  the  folic w in g  no tice :

23 " N O T IC E  T O  T A X P A Y E R

24 F o r  th e  c u r re n t  fiscal y e a r  the (c i ty )(b o ro u gh )  has b een  a lloca ted  the fo l lo w in g  am o u n t

25 o f  s ta te  a id  fo r  scho o l  a n d  m u n ic ip a l  p u rp o se s  u n d e r  the app l icab le  Financial a ss is tan ce

26 A c ts :

27 P U B L I C  S C H O O L  F U N D I N G  [F O U N D A T IO N ]

28 P R O G R A M  [ A S S I S T A N C E ]  (A S  14.17) $

29 S T A T E  A ID  F O R  R E T I R E M E N T  O F  S C H O O L

30 C O N S T R U C T I O N  D E B T  (A S  14 .11 .100 )  $

31 M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N
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1 0
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2 0

21

2 2

23

24

2 5

26

27

(A S  2 9 .6 0 .0 1 0  - 2 9 .6 0 .0 8 0 )  $

P R I O R I T Y  R E V E N U E  S H A R I N G  F O R  

M U N I C I P A L  S E R V IC E S  (A S  2 9 .6 0 .1 0 0  - 2 9 .6 0 .1 8 0 )  $

R E V E N U E  S H A R IN G  F O R  S A F E  C O M M U N I T I E S  

(A S  2 9 .6 0 .3 5 0  - 2 9 .6 0 .3 7 5 )  $

T O T A L  A ID  $
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T h e  m i l la g e  e q u iv a le n t  o f  this s ta te  a id , b a s e d  on  the  d o l l a r  v a lu e  o f  a  m ill  in the 

m u n ic ip a l i ty  d u r in g  the cu rren t  a s se ssm en t  y e a r  and  for the p reced in g  a s se ssm e n t  year , 

is:

M I L L A G E  E Q U I V A L E N T  

P R E V I O U S  Y E A R  T H IS  Y E A R

P U B L I C  S C H O O L  F U N D I N G  

[ F O U N D A T IO N ]  P R O G R A M

A S S I S T A N C E ______________________________ _____M IL L S   M I L L S

S T A T E  A ID  F O R  R E T I R E M E N T  

O F  S C H O O L  C O N S T R U C T I O N

D E B T _____________________________________________M IL L S   M IL L S

M U N I C I P A L  T A X  R E S O U R C E

E Q U A L I Z A T I O N ___________________________ _____M I L L S   M IL L S

P R I O R I T Y  R E V E N U E  F O R  S H A R I N G

M U N I C I P A L  S E R V IC E S __________________ _____M IL L S   M IL L S

R E V E N U E  S H A R IN G  F O R  S A F E

C O M M U N I T I E S   M IL L S   M IL L S

T O T A L  M I L L A G E

E Q U I V A L E N T _______________ _____M IL L S   M IL L S "

N o t ic e  sha ll  b e  p ro v id e d  b y

(1) [BY] fu rn ish ing  a c o p y  o f  the  no tice  w ith  tax s ta tem en ts  m a iled  for 

the  f isca l  y e a r  for w h ich  a id  is r ece iv ed ;  o r

(2) [B Y ] p u b l ish in g  in a  n e w s p a p e r  o f  gen e ra l  c i rcu la t io n  in the 

m u n ic ip a l i ty  a  c o p y  o f  the  n o tice  o n c e  e a c h  w e e k  fo r  a  p e r io d  o f  th ree  su c c e ss iv e  

w e e k s ,  w ith  p u b l ica t io n  to o cc u r  no t  la te r  than 4 5  day s  a f te r  the final a d o p t io n  o f  the
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2 1
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2 5

26
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3 0

31

m u n i c i p a l i t y ’s b u dg e t .

* S e c .  3 4 .  A S  2 9 .6 0 .0 3 0 (d )  is a m e n d e d  to read :

(d )  T h e  full and  t ru e  a s se sse d  p ro p e r ty  v a lu e  sha ll  be d e te r m in e d  by ti " 

d e p a r tm e n t  in the  m a n n e r  p rov ided  fo r  the  c o m p u ta t io n  o f  s ta te  aid to e du c a t io n  u n d e r  

A S  1 4 .1 7 .5 1 0  [A S  14.17 .140]. W h e n  the  d e te rm in a t io n  o f  loca l ly  g e n e ra te d  rev e n u e  

in c lu d e s  r e v e n u e  o f  a  u tility  rec e iv ed  u n d e r  A S  2 9 .6 0 .0 1 0 (c ) (1 ) (E ) ,  the  full a n d  true  

a s s e s s e d  p r o p e r ty  v a lu e  m u s t  in c lu d e  the  c o m p u te d  a sse sse d  v a lu e  o f  the  util ity , 

d e t e r m in e d  b y  d iv id in g  the a m o u n t  o f  th e  p a y m e n t  in p la c e  o f  tax es  m a d e  by the 

u ti l i ty  b y  the  m il la g e  rate  tha t  w o u ld  a pp ly  to th e  u t i l i ty  if  the  u t i l i ty  w ere  su b je c t  to 

le v y  a n d  c o l le c t io n  o f  taxes  u n d e r  A S  2 9 .4 5 .

* S e c .  3 5 .  A S  3 6 .1 0 .0 9 0 (b )  is a m e n d e d  to read:

(b )  A  local g o v e r n m e n t  o r  sc h o o l  d is t r ic t  c o v e re d  b y  the p ro v is io n s  o f  this 

c h a p te r  th a t  is fo u n d  to  be in v io la t ion  o f  these  p ro v is io n s  m a y  be re q u ire d  to fo rfe i t  

all o r  p a r t  o f  the  s ta te  a id  m a d e  av a ila b le  fo r  the  p ro je c t  in w h ic h  the  v io la t ion  o cc u rs  

a n d  in a d d i t io n  m a y  b e  d e n ie d  up  to 12 m o n th s  o f  s ta le  re v e n u e  s h a r in g  o r  p u b lic  

sc h o o l  f u n d i n g  [F O U N D A T IO N  M O N E Y ] .  A  s ta te  d e p a r tm e n t  o r  a g e n cy  h ea d  found  

to b e  in v io la t io n  o f  th is  c h a p te r  m a y  be re q u ire d  to fo rfe i t  the  pos i t io n  o f  d e p a r tm e n t  

o r  a g e n c y  h ea d .

* S e c .  3 6 .  A S  3 6 .1 0 .1 2 5 (c )  is a m e n d e d  to read :

(c )  In  an a c t io n  b ro u g h t  u n d e r  (b )  o f  this section* the c o u r t  m a y ,  in its 

d i s c r e t io n ,  o r d e r  d en ia l  o f  s ta te  re v e n u e  s h a r in g  o r  p u b l ic  sc h o o l  f u n d i n g  

[ F O U N D A T I O N  M O N E Y ] ,  fo rfe i tu re  o f  o f f ic e  o r  p o s i t io n ,  o r  in ju n c t ive  o r  o th e r  

relief . I f  the  c o u r t  f inds  for the  p la in t i ff  in an action  b ro u g h t  u n d e r  (b) o f  this section , 

it  m a y  a w a r d  the  p la in t i f f  an  a m o u n t  e q u a l  to  the  ac tua l  c o s ts  a n d  a t to rn e y  fees 

in c u r r e d  b y  the  p la in tiff .

* S e c .  3 7 .  A S  3 6 .3 0 .8 5 0 (b )  is a m e n d e d  by  a d d in g  a  n e w  p a ra g ra p h  to read :

(3 8 )  c on trac ts  o f  the D e p a r tm e n t  o f  E d u c a t io n  u n d e r  A S  14.03 .123(g).

* S e c .  3 8 .  A S  4 4 .4 7 .3 0 5 (c )  is a m e n d e d  to read :

(c )  A  g ran t  u n d e r  (a) o f  this se c t io n  m a y  not e x c e e d  $ 5 0  p e r  m o n th  fo r  e ac h  

c h i ld  the  c h i ld  c a re  fac il i ty  c a re s  for, o r  fo r  e a c h  fu ll - t im e  e q u iv a le n t ,  as d e te rm in e d  

by  th e  d e p a r tm e n t .  T h e  g ran t  shall  be  a d ju s te d  o n  a  g e o g ra p h ic  b as is  by the  s a m e
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factor [ P E R C E N T A G E S ]  as funding for a school district is [ I N S T R U C T I O N A L  

U N I T  A L L O T M E N T S  A P E ]  a d ju s te d  u n d e r  A S  14.17.460 [A S 14 .17 .051].

* Sec. 39. A S  1 4 .1 6 .0 5 0 (a ) (1 ) (G ) ;  A S  14 .17 .010 , 14 .17 .021 , 1 4 .1 7 .0 2 2 , 14 .17 .024 , 

1 4 .1 7 .02 5 , 1 4 .1 7 .02 6 , 1 4 .1 7 .0 3 1 ,  14 .17 .041 , 14 .17 .043 , 14 .17 .045 , 1 4 .1 7 .04 7 , 14 .17 .051 ,

14 .17 .05 6 , 14 .1 7 .08 0 , 14 .1 7 .0 8 2 , 14 .17 .140 , 14 .17 .160 , 14 .17 .170 , 14 .1 7 .19 0 , 14 .17 .200 , 

14 .17 .210 , 1 4 .1 7 .2 2 0 , 1 4 .17 .225 , 14 .17 .250; and  A S  14 .30 .315(a )  a re  rep e a led .

* Sec. 40. T R A N S I T I O N :  R E G U L A T I O N S ,  (a) T o  the  e x te n t  th e  reg u la t io n s  a re  no t  

in c o n s is te n t  w ith  the  l a n g u a g e  a n d  p u rp o se s  o f  this A ct,  r e g u la t io n s  re la t in g  to s ta te  a id  fo r  

p u b l ic  s c h o o ls  a d o p te d  b y  the D e p a r tm e n t  o f  E d u c a t io n  b e fo re  the  e f fe c t iv e  d a te  o f  this 

s e c t io n  r e m a in  in e f fe c t  a s  v a l id  reg u la t io n s  im p le m e n t in g  this A ct;  all o th e r  reg u la t io n s  

r e la t in g  to s ta te  a id  fo r  p u b l ic  s c h o o ls  a d o p ted  by the  D e p a r tm e n t  o f  E d u c a t io n  b e fo re  the  

e f fe c t iv e  d a te  o f  th is  sec t io n  a re  ann u l led .  T h e  D e p a r tm e n t  o f  E d u c a t io n  m a y  a d m in is te r  and  

en fo rc e  th o se  p rev io u sly  a d o p te d  regu la t ions re la t ing  to sta te  foundation  aid for pub lic  schools .

(b) T h e  D e p a r tm e n t  o f  E d u c a t io n  sha ll ,  by  reg u la t io n ,  d e f in e  the  te rm  "sch oo l"  fo r  

p u rp o s e s  o f  A S  14.17.

* S e c .  41. T R A N S I T I O N :  P R O P O S E D  D I S T R I C T  C O S T  F A C T O R S .  T h e  D e p a r tm e n t  

o f  E d u c a t io n  sh a ll  s u b m i t  the  initia l p ro p o s e d  d is tr ic t  c o s t  fac to rs ,  r e q u i re d  u n d e r

A S 1 4 .1 7 .46 0 (b ) ,  e n a c te d  in sec . 2 o f  th is  A ct,  to the  A la s k a  S ta te  L e g is la tu re  by  Ja n u a ry  15,

2 0 0 1 .

* Sec. 42. T R A N S I T I O N :  C E N T R A L I Z E D  C O R R E S P O N D E N C E  F U N D I N G .

N o tw ith s ta n d in g  A S  14.17.430, as e nac ted  by sec. 2  o f  this A ct,  fu n d in g  fo r  a  co r re sp o n d en c e  

s tud y  p ro g r a m  in c lud es  an  a l lo ca tion  f ro m  the pu b lic  school a cc o u n t  in an  a m o u n t  ca lcu la ted  

by m u l t ip ly in g  the  A D M  o f  the  c o r re s p o n d e n c e  p r o g ra m  by  a  p e rc e n ta g e  as fo llow s:

F o r  th e  Fiscal y e a r  b e g in n in g  P e rc e n ta g e

J u ly  1, 1998 7 0  p e rc e n t

Ju ly  1, 1999 75  p e rc e n t

* Sec. 43. T R A N S I T I O N :  M I N I M U M  E X P E N D I T U R E  F O R  I N S T R U C T IO N . 

N o tw ith s ta n d in g  A S  14 .17 .520 , en a c ted  in sec. 2 o f  this A ct, the m in im u m  e x p e n d itu re  for the 

in s tru c t io n a l  c o m p o n e n t  o f  the  sch oo l  d is tr ic t  b u d g e t  is as  fo llow s:

F o r  th e  f isca l  y e a r  b e g in n in g  M in im u m  e x p e n d i tu re

Ju ly  1, 1998 6 0  p e rc e n t

WORK DRAFT WORK DRAFT 0-LS0070\M
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Ju ly  1, 1999 65  p e rc e n t

* S e c .  44 . T R A N S I T IO N :  S O C I A L  E D U C A T I O N  F U N D IN G . If, fo r  f iscal y e a r  1999, 

the  sp e c ia l  e d u c a t io n  se rv ic e  a g e n c y  w o u ld  rece iv e  less fu n d in g  u n d e r  A S  1 4 .3 0 .6 5 0 ,  as 

a m e n d e d  by  sec . 31 o f  this A c t,  than  the a g e n c y  w ou ld  h ave  rece ived  fo r  f iscal y e a r  1999 

u n d e r  A S  14 .30 .650  as that p ro v is io n  read  b e fo re  the e ffec t iv e  da te  o f  this A c t,  the  a g e n c y  is 

e l ig ib le  to rece ive  add itiona l  s ta te  fu nd ing  for fiscal y e a r  1999 equal to the d if fe ren c e  b e tw een  

the  sta te  fu n d in g  the a g e n c y  is e lig ib le  to receive  under A S 14.30.650, as a m e n d e d  by  sec. 31 

o f  th is  A c t ,  a n d  the s ta te  fu n d in g  the  a g e n c y  is e l ig ib le  to rec e iv e  on  th e  d a y  b e fo re  the  

e f f e c t iv e  da te  o f  this A c t.

* S e c .  45 . T R A N S I T I O N :  B A S I C  N E E D . N o tw ith s ta n d in g  AS 1 4 .1 7 .4 1 0 (b )(2 ) ,  e n a c te d  

in sec. 2  o f  this A ct,  fo r  f iscal y e a r  1999, the D e p a r tm e n t  o f  E d u c a t io n  shall  d e te rm in e  basic  

n e e d  for  p u rp o ses  o f  c a lc u la t in g  the  requ ired  c on tr ibu t io n  o f  a c ity  o r  b o ro u g h  sc h o o l  d is tr ic t  

u n d e r  A S  14 .1 7 .41 0 (b )(2 )  b y  us in g  p ro je c te d  data .

* S e c .  46 .  T R A N S I T I O N :  P U B L IC  S C H O O L  F U N D IN G , (a) If, in f isca l  y e a r  1999, a  

c i ty  o r  b o ro u g h  schoo l d is tr ic t  o r  a  reg io na l  edu c a t io n a l  a t ten d an ce  a re a  w o u ld  r e c e iv e  m o re  

p u b l ic  sch o o l  fu n d in g  u n d e r  A S  14 .17 .410 , e n a c te d  in sec. 2 o f  this A ct,  th an  the  d is t r ic t  or 

a re a  w o u ld  h a v e  rec e iv ed  as s ta te  a id  in fiscal y e a r  1999, the d is tr ic t  o r  a re a  m a y  n o t  rece iv e  

s ta te  fu n d in g  tha t  e x c e e d s  the  a m o u n t  the d is tr ic t  o r  a rea  w o u ld  be e l ig ib le  to  rec e iv e  in state  

a id  in f isca l  y e a r  1999 and  60  p e rc e n t  o f  the d if fe ren c e  b e tw e en  the  s ta te  a id  the d is t r ic t  o r  

a r e a  w o u ld  h a v e  rec e iv ed  in fiscal y e a r  1999 a n d  the s ta te  fu n d in g  the d is tr ic t  o r  a re a  w a s  

e l ig ib le  to rec e iv e  u n d e r  A S  14 .17 .410 , e n a c te d  in sec. 2 o f  this A c t,  in f isca l  y e a r  1999.

(b)  F o r  p u rp o se s  o f  this s e c t io n ,  "state  aid" m e an s  s ta te  a id  d is t r ib u te d  u n d e r  the 

p ro v is io n s  o f  A S  14.17, as those  p ro v is io n s  read  on Ja n u a ry  1, 1998, and  a d d i t io n a l  d is tr ic t  

s u p p o r t  a p p ro p r ia te d  by  the leg is la tu re .

* S e c .  47 .  R E Q U I R E D  R E P O R T .  T h e  D e p a r tm e n t  o f  Education  sha ll  c o m p a r e  the  u se  o f  

p e r  sc h o o l  fu n d in g  re q u ire d  u n d e r  this A c t  to the  use o f  fun d in g  c o m m u n i t i e s  r e q u i r e d  in 

A S  14.17 b e fo re  the  e f fe c t iv e  d a te  o f  th is  A c t  and su b m it  a rep o rt  to th e  A la s k a  S ta te  

L e g is la tu re  by  Ja n u a ry  15, 2 0 0 1 .

* S e c .  4 8 .  T h is  A c t  ta k e s  e ffe c t  Ju ly  1, 199S.
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D E P A R T M E N T  O F  R E V E N U E
OFFICE OF THE COMMISSIONER j

April 29, 1998

TONY KNOWLES, GOVERNOR

P.O. BOX 110400 
JUNEAU, ALASKA 99811-0400 
TELEPHONE: (907) 465-2300 
FACSIMILE: (907) 465-2389

The Honorable Gene Therriault 
Alaska State Legislature 
H ouse Finance Com m ittee 
State Capitol, Room 511 
Juneau, Alaska 99801-1182

Dear Representative Therriault,

You have asked a num ber of questions about the im plem entation of AS
43.56, the Oil and Gas Exploration, Production and Pipeline Transportation 
Property Tax. Your letter focuses on som e issues that have been the subject of a 
good deal of review  over the years.

We understand the property tax m ethodology used by the two boroughs 
in question to be as follow s.' Both the N orth Slope Borough and Valdez use the 
limitation set out in AS 43.56.010(c) (w hich is the sam e as the lim itation set out in 
AS 29.45.080) to calculate the operating portion of their respective property 
taxes. These taxes technically apply on ly to the tax base included in the "225% 
limit."2 Since the lim itations set out in AS 29.45.080 (and, therefore, in AS 
43.56.010) do not apply to taxes lev ied  or p ledged  to secure bonds, the portion of 
the property tax levied for debt service on bonds applies to the entire tax base. 
Since a part of the tax applies to only a portion of the tax base, and a part of the 
tax applies to the entire tax base, the m ill rate for the former is converted to an 
"as if" mill / ate and applied to the entire tax base.

Since 1979, the m ethod for determ ining the property w ithin the 225% 
limit has been as  set out in the attached letter from Deputy Com m issioner of 
Revenue John. M essenger to Mayor Eben H opson at the North Slope Borough. 
That letter provides "(i]f the entire assessed valuation of property taxable by the 
municipality doc-s exceed the '225 percent limitation' ... the Department w ill 
require a pro-rata deduction in the assessed value of all property in the 
m unicipality so that it com es w ithin  the limitation." W hile there has been  
controversy over the years over w hether the proration should apply to the 
locally assessed property, the m ethodology first set out in 1978 has been

1 The North Slope Borough and Valdez tire the only boroughs in which the total value of assessed property 
exceeds 225% of the average per capita full and true value of property in the state multiplied by the 
number of residents in the municipality.
: The “225% limit” is set out in footnote 1, above.



approved by the Attorney General in 1985 and again by the Senate Select 
A dvisory Comm ittee on M unicipal Taxation of Oil and Gas Properties in 1989. It 
is the m ethod currently used by this departm ent and by the pertinent 
m unicipalities.

Your specific questions are addressed below.

1. W hat is the D epartm ent's process used  to determ ine the portion o f the oil 
and gas property tax base taxable by a m u n icip ality  under AS 43.56.010©? 
W ho is the person responsib le for m aking the determ ination?

The process for determ ining the portion of the tax base taxable under AS 
43.56.010(c) involves obtaining values from several sources. The Department 
of Com m unity and Regional Affairs determ ines both the average statewide 
per capita value and the municipal population. The m unicipality, subject to 
review  by the State Assessor, determines the value of locally assessed  
property. The Department of Revenue determ ines the value of the oil and gas 
property in a municipality. Once those numbers are known, the calculation of 
the taxable tax base is a straightforward thematical exercise. The person  
responsible for the Department of Revenue's portion of the administration of 
AS 43.56 is Richard Brewer, Assistant Director of the Oil and Gas A udit 
D ivision.

2. W hich of the tw o m ethods in  AS 29.45.080 have V aldez and the North  
S lop e Borough inform ed the Departm ent w ill be used  for 1998? What 
m ethods were selected  by each o f the tw o m un icip alities in the prior 10 
years?

Both the North Slope Borough and Valdez have used the m ethod set out in AS 
29.45.080(c) to calculate the operating expenditures portion of their property 
tax for the last ten years. As far as w e know, neither has formally notified  
this departm ent of its choice. The choice has been known to the department 
and records in both the Departments of Revenue and Com m unity and 
Regional Affairs clearly acknow ledge the choice m ade by each of these 
m unicipalities.

3. If either or both m u nicipalities inform ed the Departm ent that the m ethod  
in AS 29.45.080(c) w ou ld  be used, w hat portion o f the o il and gas property 
tax base w as designated by your departm ent for taxation by the local 
governm ents? Please provide m e w ith  the announcem ents o f the portions 
id en tified  w hich  were sent to all m u n icip alities u sin g  the m ethod in AS  
29.45.080(c) for 1998 and the prior 10 years.

The Honorable Gene Therriault
April 29, 1998
Page 2



Since the designation of the portion of the tax base subject to tax under the 
m ethod set out in AS 29.45.080(c) is a sim ple mathematical calculation, as set 
out in Paragraph 1 above, the Department of Revenue has not issued a formal 
announcem ent of the calculation. The departm ent notifies each m unicipality 
of the value of the oil and gas property w ithin its borders on March 1 of each 
year; the values are certified by June 1 of that year.

4. If a portion o f the o il and gas property is  required to be designated under  
AS 43.56.010(c) for local taxation purposes, w hat w as the sum  o f that 
portion  p lu s "the value o f property otherw ise taxable by the m unicipality"  
for the prior 10 years?

The attached table sets out locally assessed values, total values, and values 
w ithin  the 225% lim it for each m unicipality for the last ten years.

5. W hat m ill rates w ere appl ied  by the North S lope Borough and V aldez  
against O il and Gas Property in  1997 and in the prior 10 years? What m ill 
rates are expected to be app lied  against AS 43.56 property for 1998?

The mill rates used by the two m unicipalities for the last ten years are also 
show n in the attached table. Mill rates m ust be set by June 15 each year, and 
have not yet been set for 1998.

6. A gainst w hat portion of the o il and gas property were the m ill rates o f the 
N orth S lop e Borough and V aldez app lied  in 1997 and prior years?

The mill rates for operating expenses w ere applied, by both Valdez and the 
North Slope Borough, against the property tax base within the 225% limit.
The mill rates were, how ever, converted to the equivalent mill rates 
applicable to the entire property tax base. The mill rates for bonded  
indebtedness w ere applied against the entire tax base.

I hope that the material w e are providing answers your questions. Please let 
m e know  if any clarification is required.

The Honorable Gene Therriault
April 29, 1998
Page 3

D eb o rah  V og t 
D epu ty  C om m issioner
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Memorandum

To: Rick Cross, Deputy Commissioner
Department of Education .

From: Representative Pete Kelly

Re: SB 36, "school size definition” as a function of funding.

Please provide House Finance Committee with two runs of data to clarify the 
"size of school definition" issue you have raised with regard to SB 36.

First, I need a run of all schools with the small K-12 schools divided into two 
entities, an elementary school and a secondary school. This run must include 
columns with the number of students, the dollars per student, dollars per school 
under SB 36, the net change dollars increased or decreased over the current 
funding formula, and any other information you feel the committee needs to know 
to understand the workings of SB 36. I would prefer a sort of this information by 
district, largest to smallest, but will trust your judgement.

The Second run needs to combine specialty "internal" schools within larger 
districts. I understand, from your testimony, that there are subsets of students 
within some of the larger schools that are subdivided out and given separate 
school names or designations. To understand the workings of SB 36 I need to 
see the dollar information described above with the artificial subsets of students 
recombined into the actual school facilities.

If you can recommend additional information that will demonstrate the “size of 
school" issue please consider this a request for such information. Is it possible, 
for example, to use the McDowell study in terms of “student community”?
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PRESENTATION OF KETCHIKAN GATEWAY BOROUGH CONCERNING ENHANCEMENT OF STATE REVENUE FOR EDUCATION
I am Scott Brandt-Erichsen. I am the Borough Attorney for the Ketchikan 

Gateway Borough. I  am here because Don Bullock and I have been asked to 
make a presentation to the House Finance Committee regarding the state’s 
revenues from oil and gas property taxes.

Why are we making this presentation? I am involved because the Ketchikan 
Gateway Borough School District is severely impacted by the current school 
funding formula. You are probably all aware that, despite providing the 
maximum amount allowed by the state funding formula cap, Ketchikan has had to 
cut 53 positions over the last 7 years, including school nurses, librarians, school 
counselors, art, music, maintenance and support staff and classroom teachers, and 
is facing more cuts next year. I have received numerous calls from parents who 
are discussing filing a public interest lawsuit challenging the current formula if 
equitable adjustments are not made.

But this is not only about Ketchikan. It is about all districts who are inequitably 
funded under the current program. It is about Juneau, Sitka, Kenai and 
Ketchikan who are funding the maximum allowed by law and yet must cut 
programs and services as inflation reduces the buying power of that funding 
ceiling.

It is also about the rural districts without a significant tax base. Districts like the 
Northwest Arctic Borough which has more students than the North Slope 
Borough but has a per capita income so low ($8,328 from DCRA Median 
household income and size off internet) that it would take a person almost three 
year’s total income to earn enough to pay one year worth of the per capita 
property taxes collected by the North Slope Borough ($24,369 p. 17 1997 Alaska 
Taxable). There are countless others too. Every community which has seen 
reduced municipal assistance and revenue sharing, and every community which is 
concerned about the level of transitional funding available for SB36, each of 
them has a vested interest in seeing that the State gets every dollar of revenue to 
which it is entitled so that the communities who rely upon transfer payments 
from the state don’t have to face cuts or inequitable levels of funding just because 
some people in the State and the North Slope say "we've always done it this way.
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Against this background, any potential increase in state revenues which 
could make funds available to restore educational equity is an option worth 
considering. The phrase “leaving no stone unturned” comes to mind.

So we are here to talk about increasing revenues. Specifically, the state’s 
share of oil and gas property tax. The relationship between this tax and potential 
fund sources came to light in the Senate hearings when it was noticed that the 
North Slope seemed to be working off of two widely different tax base values. 
One about 2.2 billion and the other 11.7 billion. This apparent conflict came to 
the attention of Don Bullock.

Don Bullock works for the legislative liaison for the Ketchikan Gateway 
Borough. He has 17 year’s experience with the Department of Revenue and has 
done extensive research into the legislative history and the application of the oil 
and gas tax property tax. He has also researched the implementation of that tax by 
the State Departments of Revenue, Community and Regional Affairs and the 
affected municipalities.

The history of the issue ;s this:

In an effort to avoid huge disparities in wealth between municipalities and 
to use the proceeds from the development of natural resources owned by all 
residents for the benefit of all residents, the legislature, in 1973, established a 
state property tax on oil and gas properties of 20 mills.

[Slide of AS 43.56.010(a) SLIDE #1 ]

At the time the Senate Committee on Community and Regional Affairs expressed 
its concern over the creation of fabulously rich communities which have oil and 
gas development adjacent to fabulously poor communities which do not. 
Through the state level tax and a specifically limited delegation of authority to 
municipalities to tax only part of the oil and gas property, the legislature sought 
to prevent such disparities, particularly where the resources which bring about 
the wealth belong to the people of the state as a whole. The limits selected were 
of two types. One on the total amount of revenue per resident which could be 
raised and the other on the portion of oil and gas property over which the local 
communities would have the jurisdiction to tax. Each community must select one 
of these two limiting methods by February 1st of each year.
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The Senate committee recognized that allowing communities to tax was the same 
as if the state levied the tax itself and then appropriated the funds to the local 
government for its purposes. The Committee noted that the state legislature 
itself would not vote to appropriate $3000 per person to the community of Fort 
Yukon and vote a state per person revenue sharing of only $25 to Koyakuk. Such 
a result would, in the words of the Senate committee "be unfair and 
unconscionable." Senate Journal Nov. 3, 1973 at 81.

Here we are 25 years later and the result which the Senate in 1973 called unfair 
and unconscionable is exactly what we have. As you will see, the North Slope 
Borough and Valdez are "fabulously rich" while their neighbors are "fabulously 
poor". And the state's failure to properly implement the protections that the 
legislature enacted in 1973 is the chief cause.

According to Alaska Taxable 1997, the value of all oil and gas properties 
in the state as of January 1, 1997 was fourteen billion six hundred twenty-three 
million four hundred thirty-six thousand two hundred ten dollars. At a tax rate of 
20 mills, this generates the state tax of approximately Two hundred ninety-two 
million four hundred seventy-thousand dollars.

[3 SLIDES NET TO STATE]

The state does not get all of this revenue, however. At the time AS 43.56 
was enacted, the legislature realized that there would also be some impacts from
oil and gas development on local municipalities. The stale lax was imposed
because of the strong belief that when the oil and gas resources which belong to 
all of Alaskans are being developed and shou’ j  benefit from that development. (In 
drafting the legislation, a compromise was struck between maximizing the 
revenue from the tax for needs throughout Alaska and ensuring local 
governments had the revenues to meet local impacts.

The tax is:

authorized by AS 43.56.010(b) [SLIDE #3]

Limitations:

1. The tax is in lieu of all other ad valorem taxes on oil and gas
property which is covered by AS 43.56. AS 43.56.010(b) and
AS 29.45.080(a). [SLIDE #4 TEXT OF 43.56.030]
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2. The rate of taxation must be at a rate no higher than the rate 
which applies to other property in the municipality. AS 
43.56.010(b). [BACK TO SLIDE #3J

3. The maximum tax is limited by one of the two methods: 
[SLIDE #5 TEXT OF AS 29.45.080(a)]
[SLIDE #6 FULL TEXT OF 29.45.080]

1. Amount - AS 29.45.080(b). [SLIDE #7]
2. Proportion of value - AS 29.45.080(c)

3. The taxes levied by municipalities are counted as a credit 
against the amount received by the state. AS 43.56.010(d).

The amount limitation is a calculated number. It is determined by 
taking the population as determined by the Department of Community and 
Regional Affairs and multiplying that by $1500. For the North Slope, this 
would be $ 19,407,000. For Valdez, it would be $ 6,381,000.

[SL ID E  #9]

The proration of value limitation is also a calculated number. The 
Department of Community and Regional Affairs is responsible for 
designating the portion of the oil and gas property tax base which may be 
subject to the municipal tax. AS 43.56.010(c). The state assessor provides 
this calculation each year in Alaska Taxable. For 1998, the figures for the 
North Slope are as follows:

[SLIDE #10 Explanation of millage rates]

Each municipality must decide by February 1 of each year which 
method it will use as a limitation. Over the years there have been some 
disputes about how these limitations are applied.

In a 1978 Alaska Sr.preme Court case, there was an issue about how 
the credit against the state mill levy would apply. This case also addressed 
the impact of AS 29.45.100 which waives the statewide 30 mill tax rate 
limit and the $1500 per resident amount limit as they apply to taxes needed 
to pay debt sendee (bonds).
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The court said that taxes for bonds may exceed the 30 mill limit. It 
also held that the credit applies on a statewide basis. Thus, a municipal 
levy which exceeds 2G mills will create a credit for the taxpayer which 
could be applied against state taxes on oil and gas property which the 
taxpayer owns elsewhere in the state.

The debt service exception in AS 29.45.100 says that taxes to pay 
bonds may be levied without limitation as to rate or amount.

[SLIDE #11 AS 29.45.100]

The term rate is obviously the mill rate. The mill rate limitation 
referred to in AS 29.45.090(a) (30 mills).

[SLIDE #12 AS 29.45.090(a)]

The amount limitation refers to the total revenue cap in AS 29.45.080(b) 
and AS 29.45.090(b)(1) [SLIDE #6 AS 29.45.080] This amount is $1500 
per year per resident.

Three important things to realize about this debt limitation statute 
make it clear that it is not carte blanche authority to tax at will. First, the 
debt limitation statute has been on the books since 1960. And since 1960 
the same phrase has remained unchanged: “Without limitation as to rate or 
amount.” This was in place long before there was any statute relating to 
taxation of oil and gas property, and long before the concept of 
apportioning shares of the oil and gas property tax base.

Second, stepping back and looking at the concept of the $1500 per 
resident limit and the proration of value limit, you realize that if you were 
to read AS 29.45.100 as providing an exception to proration then the per 
person limit has no meaning once the statewide per person assessed value 
exceeds $22,222. Doing the math, $1500 per person is the same as 30 mills 
per person on a $50,000 assessed value. Thus, if the statewide per person 
assessed value exceeds $22,222, and the method applied by the North Slope 
is used, then the proration of value method will always give the local 
government more money without any increase in the mill rate. It is 
unreasonable, illogical, and contrary to the statutes to effectively eviscerate 
the $1500 per person limit in this manner.

A : \ s c o t t . w p d

P a g e  5



Third, the North Slope method, which I will step you through shortly, 
effectively repeals the $1500 limit in AS 29.45.080(b).

Lets look at the errors.

At about the same time as the court was looking at the bond payment 
limit, the Department of Revenue responded to a question on the prorated 
value calculation. In a March 6, 1978 letter to North Slope Borough 
Mayor Eben Hobson, the Department of Revenue set out the method for 
calculating the prorated value under AS 29.45.080(c).

[SLIDES 13a,b,c 1978 Letter]

This letter contained a couple of errors. First, there was a simple 
arithmetic error. This is not significant as it is not carried through. 
Second, it erroneously prorated the non-oil and gas property.

This method effectively nullifies the $1500 limit. The ratio of local 
property to Oil and Gas property end up the same under both methods.
You can do the math and figure it out. With:
Total property values of $11,728,282,009;
Oil and Gas property value of $ 11,465,052,290; and 
Local property values of $ 283,962,200

The local property is 2.42% of the total assessed value.

Thus, under the $1500 per person method the local property bears only 
2.42% of the cost.

Then under the proration of value method If, as the North Slope does, you 
prorate both the local and the oil and gas property, then the ratio of 2.42% 
is preserved and even though the mill rate may increase, the true dollar tax 
burden stays the same, only the amount ceiling of $1500 per person is 
removed.

Looking at the statute it was interpreting, the error is clear. AS 
29.45.080(c) has the key phrases which show the proper method.

[ S L I D E  # 6  A S  2 9 . 4 5 . 0 8 0 ( c ) ]

A : \ s c o t t . w p d

P a g e  6



First the statute says that a municipality can levy and collect a tax on 
the full and true value of “that portion of taxable property taxable under 
AS 43.56 [oil and gas property] as assessed by the Department of Revenue 
which value” and here’s the second clause “when combined with the value 
of the property otherwise taxable by the municipality” does not exceed the 
limit. Thus, the statute calls for prorating the value of the oil and gas 
property only, not houses and commercial buildings.

Despite the error, the 1978 letter is helpful in explaining proration 
of value. Putting the 1998 numbers in this format for the North Slope 
Borough shows that the North Slope Borough tax base is limited to taxing 
18.5% of the full and true value of oil and gas property in the Borough if 
it elects the prorated value method.

[SLIDE #14 a and b]

In this slide, the difference in the tax base is due to rounding of the 
percentage to three significant digits.

You can compare this to the calculation from Alaska Taxable put out 
by the state assessor, and you will find that they are the same.

[SLIDE #10]

Two other Supreme Court cases addressed the oil and gas property 
tax, but are not as significant for the issues here. A 1986 decision upheld 
the method used to calculate population. You notice that the North Slope 
population used in the formula is 12.938 people. The actual Borough 
Population is listed as 9,189 on page 17 of 1997 Alaska Taxable. This 
includes an adjustment which counts remote site workers whose primary 
residence is elsewhere. This higher population figure benefits the North 
Slope Borough because it increases the S I500 per person amount.

The second in 1990 rejected an effort by Valdez to set up a special 
taxing district comprised of oil and gas property.

Now we get to the crux of the issue. How the oil and gas property 
tax base gets converted to revenues. The calculation in Alaska Taxable 
does not follow the statutes on this point.

A : \ s c o t t . w p d
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[ S L I D E  # 1 5  D E V E L O P M E N T  O F  O V E R A L L  R A T E ]

When the assessor calculates the impact of the mill levy, he 
overlooks the fact that the Borough elected the prorated value metho'i. 
Instead of using the tax base permitted under AS 29.45.080(c) and AS 
43.56.010(c), he uses the entire assessed value for the Borough. In effect, 
he switches methods without reverting to the total tax amount limitation of 
S I500 per person.

In order to reach the entire assessed value, the Borough v/ould need 
to use the $1500 per person method. I f  they elect the prorated value 
method, then their tax base is only 18.5% of oil and gas property - about
2,167,000,000 for the North Slope.

How costly is this error? For the state, it reduces revenues by over 
43 million a year under the $1500 method or over $18 million per year 
under the value method.

A : \ s c o t t . w p d

P a g e  8



A S  4 3 . 5 6 . 0 1 0 .  L e v y  o f  T a x .  ( a )  A n  

a n n u a l  t a x  o f  2 0  m i l l s  i s  l e v i e d  

e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  

1 ,  1 9 7 4 ,  o n  t h e  f u l l  a n d  t r u e  

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  t h i s  c h a p t e r .

Slide Number



Gross State Tax on AS 43.56 Property, Municipal Taxation of AS 43.56 Property, and Net to theState
(Alaska Taxable 1997)

State Taxable Full Value of AS 43.56 Property 
as of January 1,1997 $14,623,436,210

Value of AS 43.56 P r rty within Taxing
MunL,;. . lies $13,095,322,770

State Tax, Before Municipal Tax Credits $292,468,724
Total Municipal Taxes on AS 43.56 Property, 

Credited Against State Tax $245,306,676
N e t  P r o p e r t y  f a x  R e v e n u e  to  S t a t e  

f r o m  A S  4 3 .5 6 $ 4 7 ,1 6 2 ,0 4 8

Proportion State Tax Collection on AS 43.56 Property

B  Series 1 B  Series 2



S im ila r  C a lc u la t io n  b u t fo r  P ro p e r ty  
L o c a te d  in  th e  N o r th  S lo p e  B o ro u g h

(Using Method in Alaska Taxable)

State Taxable Full Value of AS 43.56 Property 
in North Slope Borough as of January 1, 1997 $11,465,052,290

State Tax, Before Municipal Tax Credits $229,301,046
Total North Slope Borough Taxes on AS 43.56 

Property, Credited Against State Tax $212,218,118
N e t P r o p e r t y  T a x  R e v e n u e  to  S ta te  

f r o m  A S  4 3 .5 6 $17,082,928
North Slope’s Mill Rate 18.510

E f fe c t iv e  S t a t e s  M ill  R a te 1 .490

Proportion of State and NSB Revenues

ISeries 1 92.6% 
iSeries2 7.4%



S im ila r  C a lc u la t io n  b u t  fo r  P ro p e r ty  
L o c a te d  in  V a ld e z

(Using Method in Alaska Taxable)

State Taxable Full Value of AS 43.56 Property 
in Valdez as of January 1, 1997 $692,583,260

State Tax, Before Municipal Tax Credits $13,851,665
Total Valdez Taxes on AS 43.56 Property, 

Credited Against State Tax $14378,028
N e t  P r o p e r t y  l a x  R e v e n u e  to  S t a t e  

f r o m  A S  4 3 .5 6 -$526363
Mill Rate for Valdez 20.760

E f fe c t iv e  IVIiP R a te  f o r  S ta te -0 .7 6 0

In  th is  s i tu a t io n , an  A S  4 3 .5 6  ta x p a y e r  m a y  ta k e  the  
b a la n c e  o f  th e  c red it  a g a in s t  th e  tax  d u e  to  th e  s ta te  fo r  
p ro p e ry  lo c a te d  o u ts id e  o f  V a ld ez . A S  4 3 .5 6 .0 1 0 (d )  
d o e s  n o t  l im it  the  tax  c red it  to  th e  s ta te  tax  d u e  f ro m  
p ro p e r ty  lo c a te d  in  a  ta x in g  m u n ic ip a l i ty



The Power of a Municipality to Tax AS 43.56 Property in 
AS 43.56.010 and AS 43.56.030

A S  4 3 . 5 6 . 0 1 0 .  L e v y  o f  T a x .

*  ❖ *

(b) A m unicipality  may levy and collect a tax 
u n d e r  AS 29.45.080 at the rate of taxation that applies
to other property taxed by the municipality. The tax shall be 
levied at a rate no higher than the rate applicable to other 
property taxable by the municipality. A municipality may 
not exempt from taxation property authorized to be taxed 
under this chapter. Exemptions shall be limited to those in 
AS 29.45.030, 29.45.050, and AS 43.56.020.

*  *  *  *

Slide Number:



The only taxes a municipality may impose on AS 43.56 
property are those authorized in AS 43.56.010(b):
AS 43.56.030. In  p lace  o f  o th e r  taxes . E x cep t fo r  those taxes im posed  u n d e r  AS 
43.55 a n d  AS 43 .57, th e  taxes lev ied  o r  a u th o r iz e d  u n d e r  AS 43.56,010 (b) 
a re  in  p lace of

(1) all o th e r  a d  v a lo rem  taxes o r  o th e r  taxes im posed  by a m u n ic ip a li ty  on 
p ro p e r ty  su b je c t  to tax  u n d e r  th is  c h a p te r  o r  exem pted  f ro m  ta x a t io n  by AS
43 .56 .02 0  , a n d

(2) all o th e r  taxes im posed  by a m u n ic ip a li ty  on o r  w ith  re sp e c t  to  the 
p ro p e r ty  su b je c t  to tax  u n d e r  th is  c h a p te r  o r  exem pted  f ro m  ta x a t io n  by AS
43.56.020 , in c lu d in g ,  b u t  n o t  l im i te d  to ,

(A) taxes on the  re ta i l  sa le  o r  use of the  p ro p e r ty  excep t fo r  th e  re ta il  sales 
tax  on th e  f ir s t  $1,000 of each  sa le ;

(B) taxes on th e  sale o r  use of gas o r  un refin ed  oil;
(C) taxes on th e  sale  o r  use o f  serv ices used  in  o r  a ssoc ia ted  w ith  the

p ro p e r ty  o r  in its m a in te n a n c e  o r  o p e ra tio n  excep t fo r  th e  sales tax  on the  f irs t  
$1,000 of each  sa le ;

(D) taxes on o r  m ea su re d  by g ross  o r  ne t incom e f ro m  th e  p ro p e r ty ,  
in c lu d in g  incom e f ro m  th e  e x p lo ra t io n  fo r ,  p ro d u c tio n  of, o r  p ipe line  
t r a n s p o r ta t io n  of gas o r  u n re f in e d  oil o r  p ro p e r ty ;  an d

(E) any  license, excise, fee, c h a rg e  o r  e th e r  tax  on o r  p e r ta in in g  <.o the  
p r o p e r ty  o r  s e rv ic e s .
Slide Number:



AS 29.45.080. Tax on oil and gas p roduction  and 
p ipe line  p ro p e r ty , (a) A municipality  may levy 
and collect taxes on taxab le p rope rty  taxab le 
under AS 43.56 only by using one of the methods 
set ou t in (b) or (c) of this section.

Slide Number:



AS 29.45.080. T ax  on oil and  gas p ro d u c t io n  a n d  p ipe line  p ro p e r ty .  (a) A 
municipality may levy and collect taxes on taxable property taxable under AS 43.56 only by 
using one of the methods set out in (b) or (c) of this section.

(b) A municipality may levy and collect a tax on the full and true value of taxable property 
taxable under AS 43.56 as valued by the Department of Revenue at a rate not to exceed that 
which produces an amount of revenue from the total municipal property tax equivalent to 
$1,500 a year for each person residing in its boundaries.

(c) A municipality may levy and collect a tax on the full and true value of that portion of 
taxable property taxable under AS 43.56 as assessed by the Department of Revenue which
value, when combined with the value of property otherwise taxable by the municipality, does
not exceed the product of 225 percent of the average per capita assessed full and true value 
of property in the state multiplied by the number of residents of the taxing municipality.

(d) By February 1 of each assessment year a taxing municipality shall inform the 
Department of Revenue which method of taxation the municipality will use.

(e) For purposes of this section, population shall be determined by the commissioner based 
on the latest statistics of the United States Bureau of the Census or on other reliable 
population data, and the commissioner shall advise each municipality of its population by
January 15 of each year.

Slide Number:



Under the method in AS 29.45.080 (b), a municipality may
1. levy and collect a tax
2. on the full and true value
3. of taxable property taxable under AS 43.56 as 

valued by the Department of Revenue
4. at a rate not to exceed that which produces an 

amount of revenue
5. from the total municipal property tax
6.equivalent to $1,500 a year for each person 

residing in its boundaries.
A m o u n t  o f  A S  4 3 .5 6  p ro p e r ty  ta x e d  b y  th e  m u n ic ip a l i ty :  A l l

A m o u n t  o f  lo c a l ly  a s se s se d  p ro p e r ty  ta x e d  by th e  m u n ic ip a li ty :  A l l

S l i d e  N u m b e r :



U n d e r  the  m e th o d  in  A S  2 9 .4 5 .0 8 0 (c ) ,  a  m u n ic ip a l i ty  m a y

1 . Levy a n d  collect a tax

2 .  O n  th e  fu ll an d  t ru e  value

3 .  O f  th a t  p o r t io n  of ta x a b le  p ro p e r ty  tax ab le  u n d e r  AS 43.56 as
assessed  by th e  D e p a r tm e n t  of R ev en u e

4 .  W h ic h  v a lu e

5 .  W h e n  co m b in ed  w ith  the  value  of p ro p e r ty  o th e rw ise  ta x a b le  by
th e  m u n ic ip a l i ty

6 .  Does n o t exceed the  p ro d u c t of

7 .2 2 5  p e r c e n t

8 .  O f  th e  a v e ra g e  p e r  c a p ita  assessed  full a n d  t ru e  value  of p ro p e r ty  
in  th e  s ta te

9 .  M u lt ip l ie d  by th e  n u m b e r  of re s id e n ts  o f  th e  tax in g  m u n ic ip a li ty .
S l i d e  N u m b e r :



Under AS 29.45.080(c), the municipality applies its tax to the 
value of:

ALL Locally Assessed Property
Plus

A P O R T I O N  of the AS 43.56 Property

The TOTAL VALUE on which the municipality levies its tax may 
not exceed the VALUE calculated under the 225% formum.

The Department of Revenue determines the PORTION of 
AS 43.56 property which the municipality may tax under this 
method. AS 43.56.010(c).
Slide Number:



Municipal Taxation of Oil and Gas Property
A S  2 9 .4 5 .0 8 0 , A S  4 3 .5 6  .

A pplication of Formula For Determining Tax Base Cap

AS 43.56.010(c). AS 29.45.080(t». AS 29.45.0^0(0- 
: ; ^ : » '•________

Limits on Revenue From Property Taxes For Operations
Table I

F Y 9 8 ■')
N o r t h  S l o p e  B o r o u g h A  a  k i t  /

P o p u l a t i o n 12 ,938 ! 4 ,2 5 4
O p e r a t i n g  R e v e n u e  C a p  @  $ 1 5 0 0 / r e s id e n t A S  2 9 .4 5 .0 8 0 ( b) , 

A S  29 .45 .090(b)(1) $ 1 9 ,4 0 7 ,0 0 0 | $ 6 ,3 8 1 ,0 0 0

M u n i c i p a l i t y ' s  O p e r a t i n g  B u d g e t $ 6 0 ,0 0 9 ,5 5 8 ! $ 1 5 ,6 7 9 ,3 9 6
M u n i d p . i l i i C s  O p e n i t i n e  B u d c o t  A b i n e  R e v e n u e  C a p  i n  A S

29.4.<OSO(h)
‘ ♦

S40.602.558 5 9 .29 8 .3 %



DEVELOPMENT OF ACTUAL OVERALL RATE

FY 98 projected budget for debt service (payment of bonds): $157,100,000 

Actual assessed value: $11,728,282,099 

$157.100.000
$11,728,282,099 "  13.39 mills (levy to satisfy debt service)

$60.009.558
$11,728,282,009 = 5.12 mills (ievy to satisfy operating budget)

13.39 + 5.12 = 18.51 mills (actual overall rate)

1/Note: for FY 99, this calculation will be:

$76,907 X 2.25 X 12,938 = $2,238,801,223

Note: T he  popu la tio n  u se d  h e re  is d ifferen t from  th e  popula tion  u s e d  in o th e r a re a s  of this pub lica tion  d u e  to th e  fac t tha t th e  North S lope  
Borough is a llow ed  to u s e  a  la rg e r portion o f th e  w orkforce in P ru d h o e  Bay to coun t in th e  tax  c a p  formula. T he re v en u e  sharing  
calcu la tion  u s e s  a  sm a lle r popu la tion  coun t.
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North Slope Borough

E X P L A N A T I O N  O F  M I L L A G E  R A T E S :

AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of 3% 
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value no to exceed that 
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, or, for FY 98:
1

74,474 X 2.25 X 12,938 = $ 2,167,975,377 (Assessed Value Limit for
operating budget)

$ 2,167,975,377 X 30 mills = $65,039,261 (FY 98 statutory limit for
operating budget)

FY 98 projected operating budget: $64?1327492 $  I t O

$65.039.261
$2,167,975,377 = 30.00 mills (operating budget rate)



C i t y  o f  V a l d e z

E X P L A N A T I O N  O F  M I L L A G E  R A T E s

AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of 3% 
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value not to exceed that 
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, o r , for FY 98:

1
$74,474 x 2.25 X 4,254 ~ $712,827,891 (Assessed Value Limit for operating budget)

$712,827,891 X 30 mills = $21,384,837 (FY 98 statutory limit for operating budget)

FY 98 operating budget: $15,679,396 (property tax portion)

$  1 5 . 6 7 9 . 3 9 6

$  7 1 2 , 8 2 7 , 8 9 1  =  2 2 . 0 0  m i l l s  ( e f f e c t i v e  o p e r a t i n g  r a t e )
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North Slope Borough

E X P L A N A T I O N  O F  M I L L A G E  R A T E S :

AS 29 .45 .090(a) restricts the millage rate for the municipal operating budget to a maximum of 3%  
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value no to exceed that 
produced by the following formula:

Average Per Capita Full Value X 225%  X municipal population, or, for FY 98:
1

74 ,474 X 2.25 X 12,938 = $ 2 ,167 ,975 ,377  (Assessed Value Limit for
operating budget)

$ 2 ,167 ,975 ,377 X 30 mills = $65 ,039 ,261  (FY 98 statutory limit for
operating budget)

FY 98 projected operating budget: $64T432r492 $  t o
$65.039.261

$2,167 ,975 ,377 = 30.00 mills (operating budyei rate)



AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of 3% 
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value not to exceed that 
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, o r , for FY 98:

1
$74,474  X 2.25 X 4,254 = $712,827,891 (Assessed Value Limit for operahr.g budget)

$712,827,891 X 30 mills = $21,384,837 (FY 98 statutory limit for operating budget)

FY 98 operating budget: $15,679,396 (property tax portion)

C i t y  o f  V a l d e z

E X P L A N A T I O N  O F  M I L L A G E  R A T E s

$  1 5 . 6 7 9 . 3 9 6

$  7 1 2 , 8 2 7 , 8 9 1  =  2 2 . 0 9  m i l l s  ( e f f e c t i v e  o p e r a t i n g  r a t e )



AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of 
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value not to exceed that 
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, o r , for FY 98:

1
$74,4 7 4  x  2.25 X 4,254 = $712,827,891 (Assessed Value Limit for operating budget)

$712,827,891 X 30 mills = $21,384,837 (FY 98 statutory limit for operating budget)

FY 98 operating budget: $15,679,396 (property tax portion)

C i t y  o f  V a l d e z

E X P L A N A T I O N  O F  M I L L A G E  R A T E s

$  1 5 . 6 7 9 . 3 9 6

$  7 1 2 , 8 2 7 , 8 9 1  =  2 2 . 0 0  m i l l s  ( e f f e c t i v e  o p e r a t i n g  r a t e )


