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Who R e a l ly  Pavs th e  Tax?

One of the few acceptably general "laws" of economics can be 
stated as follows. Taxes levied on economic agents are borne by 
those ager cs only if they cannot shift the burden onto other 
agents via changes in prices. Said another way, ...taxes levied on 
one side of a market are borne by the partcipants on both sides 
of that market in rough proportion to the market power each 
possesses. Said yet another way, the real burden of a tax falls 
on the inflexible, not necessarily on she who pays the 
collector.

Prices paid to domestic processors for frozen and fresh Bristol 
Bay sockeye salmon are largely set by Japanese buyers in 
response to current and expected future prices on the Japanese 
wholesale market. A floor to the wholesale price which can be 
paid to domestic processors is determined by their processing 
costs. Chief among the costs which are incurred by domestic 
processors is the price which they pay to harvesters at 
dockside. If the Alaska Corporation Net Income Tax is applied to 
Japanese owned or leased cargo ships operating out of Bristol 
Bay, it will very likely be paid by the harvesters.

One reason this conclusion can be reached is that harvesters are 
in no position to bargain for higher prices and seldom do. The 
Bristol Bay harvester is a price taker for the following 
reasons.

(a) The S2.1 on can be caught only during a short period of 
time in June an- July.

(b) Once the salmon are caught they must be quickly frozen or 
otherwise processed. They cannot be left aboard most
harvesting vessels for more than a day without beginning 
to deteriorate.

(c) There is no widely recognized harvesters' union that can 
negotiate with the domestic processors. In previous years 
harvester strikes have been called but have collapsed
under the pressure of a fast disappearing sockeye run and
the need to catch enough fish to cover expenses and
capital costs.

(d) Even if a widely recognized union were to be formed, it 
would not have a strike fund and for that reason would
not have a credible strike threat to bring to the
bargaining table. Without a strike fund, the union would
be unable to compensate strikers for the loss of .1  
season's earnings.
Traditional economic analysis emphasizes that under these 
conditions the harvesters' supply curve in the ex-vessel market 
is vertical or nearly so. A game theorist would emphasize that



harvesters and domestic processors are involved in a classic 
"take it or leave it" strategic game. Important features of this 
game are that the harvesters lack both bargaining power and also 
much of the strategic information which is readily available to 
the dominant domestic processors. Given a take it or leave it 
price offer from domestic processors, the harvesters' best 
option is usually to take it. The conclusion readily reached is 
that any reduction in the wholesale prica received by the 
domestic processors would translate almost penny for penny into 
a lower price paid to harvesters in the ex-vessel market.

In the wholesale market the domestic processors find themselves 
in much the same situation as that of the harvesters in the ex­
vessel market. If the Alaska Corporation Net Income Tax is 
applied to the (imputed) income derived by foreign corporations 
from transporting Bristol Bay salmon to Japan, the foreign 
corporation will seek to pass that tax onto another player in 
order to avert a decline in after tax net operating income. 
Assuming that the nominally independent Japanese buyers are in 
fact members of a closely cooperating group (as suggested by the 
Alaska Attorney General's memorandum of June 1993), it can be 
shown that a substantial portion of that tax would be passed 
onto the domestic processors in Bristol Bay with the same ease 
that downward price fluctuations in the Japanese wholesale 
market are now passed on. (An extended argument is out of place 
here. One key to understanding why this is true is the previous 
observation that the tax may well operate as a value added tax 
rather than as a tax on corporate profits per se.)

.C.Qn.cIiLSlbn

If the Alaska Corporation Net Income Tax is applied to Japanese 
cargo ships operating in Bristol Bay, the dollar amount of the 
tax will need to be imputed. For that reason the tax may tend to 
act more like a value added tax than like a profit tax.
Integrated Japanese trading companies are likely to be able to 
shift the tax backward onto the domestic processors in the form 
of a lower wholesale price per pound for salmon. In turn the
domestic processors will be in a strong position to pass it
backward onto harvesters in the form of a lower ex-vessel price.

If the tax yields the $ 2.64 million roughly estimated above, 
the average tax paid by each of the 2,700 (or so) limited entry 
permit holders will approach $ 1,000, with the larger volume
harvesters paying more than this and the smaller volume
harvesters paying less.



APPENDIX C
The Effect On The North Slope Gas Project

SUMMARY: An e s t i m a t e  o f  t h e  a n n u a l  am oun t  o f  t a x  t h a t  w o u ld  b e  
l e v i e d  on t h e  b u s i n e s s  i n c o m e  d e r i v e d  f r o m  t h e  f l e e t  o f  LNG 
t a n k e r s  w h ic h  w o u ld  t r a n s p o r t  N o r t h  S l o p e  n a t u r a l  g a s  t o  m a r k e t  
i s  $  2 0  m i l l i o n  p e r  y e a r .  T h i s  i s  a p p r o x i m a t e l y  2 . 6  c e n t s  p e r  
MCF. G iv e n  t h e  p r i c e - c o m p e t i t i v e  n a t u r e  o f  t h e  P a c i f i c  R im  
n a t u r a l  g a s  b u y e r s '  m a r k e t  t h e  a d d e d  t a x  w o u ld  b e  b o r n e  
p r i m a r i l y  i f  n o t  e x c l u s i v e l y  b y  t h e  o w n e r s  o f  t h e  A l a s k a  n a t u r a l  
g a s  p i p e l i n e  a n d  b y  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n .

A m o r e  s e r i o u s  c o n c e r n  i s  t h e  i n d i r e c t  im p a c t  o f  e l i m i n a t i n g  
s e c t i o n  8 8 3 .  A s d i s c u s s e d  i n  A p p e n d i x  A , p r o s p e c t i v e  i n v e s t o r s  
m ay  v i e w  t h e  a d d i t i o n a l  t a x  on f o r e i g n  f l a g g e d  v e s s e l s  a s  a 
s i g n a l  t h a t  t h e  S t a t e  o f  A l a s k a  w i l l  s e e k  t o  c l o s e  i t s  p e r c e i v e d  
b u d g e t  ’’g a p ”  b y  f u r t h e r  r a i s i n g  t a x e s  on b u s i n e s s .
When and if Prudhoe Bay natural gas finds a market, that market 
will likely be on the Far Eastern Pacific Rim and it will be 
served by a fleet of LNG tankers operating out of an ice free 
port in Southcentral Alaska. For the foreseeable future, the 
Pacific Rim natural gas market will be one of the most price- 
competitive buyers markets in che world. If Alaska North Slope 
natural gas is to enter that market it must meet or beat the 
price of gas from Australia, Indonesia, Malaysia, Mexico, 
Vietnam and (possibly) Siberia. Under these circumstances any 
additional taxes levied on the LNG tanker fleet would be borne 
largely by the owners of the Alaska natural gas pipeline and the 
Alaska Railroad Corporation. (As emphasized earlier, shiftable 
taxes are borne by the different players in accordance with 
their relative market power. This is a point made in one form or 
another in virtually every textbook which has been written for 
the past fifty years.) The remainder of this appendix explains 
how the estimate of tax burden was obtained.

Appendix B, above, discusses the difficulty that the Alaska 
Department of Revenue (DOR) may encounter in obtaining accurate 
information on the business income which a foreign corporation 
would derive from shipping operations. That discussion applies 
here as well. The main point emerging from that discussion is 
that DOR may well need to compute its own estimates of net 
operating income attributable to LNG tanker operations in order 
to assess the reasonableness of the numbers submitted by the 
foreign corporation. Under these circumstances the amount of tax 
likeiy to be collected can be estimated (albeit with 
considerable uncertainty) by using procedures which are not 
unlike those which would be used by the Alaska Department of 
Revenue.

The Alaska natural gas pipeline will transport between 750 
million MCF and 800- million MCF per year from Prudhoe Bay to 
tidewater (according to specifications verified by the Yukon 
Pacific Corporation). A standard 130,000 cubic meter capacity



LNG tanker transports approximately 2.8 million MCF per trip.1 
Assuming a 20 day turn around time per trip, a fleet of fifteen 
or sixteen LNG tankers. would be needed to convey North Slope 
natural gas to market.

Construction cost estimates published by the International 
Energy Agency (an agency of the Organization for Economic
Cooperation and Development) and then restated in constant 1996 
dollars place the cost of a 130,000 cubic meter LNG tanker in 
the range of $ 200 million to $ 250 million.2 The mid point of
this range is $ 225 million. Jeff Lowenfels of Yukon Pacific
Corporation reports that their current cost estimates for a 
125,000 cubic meter LNG tanker lie in the range of $ 225 million
to $ 235 million. Here we will use an estimate of $ 225 million
for a 130,000 cubic meter tanker just to be conservative.

Assuming that the foreign corporation which owns the LNG tankers 
sets its shipping price at a level which would allow
construction cost recovery in fire to ten years, an LNG tanker 
costing $ '25 million would generate between $ 22.5 and $.45
million in net operating income per year. The mid point of the
range is $ 33.75 million per year.

The $ 33.75 million in worldwide net operating income would need 
to be apportioned between Alaska and the rest of the world in 
order to determine the amount of Alaska net operating income. 
Given the nature of these operations an apportionment factor of
0.5 suggests itself. (In OSG Bulk Ships Inc. vs. State of Alaska 
the court ruled that a days-in-port ratio could be used to 
apportion Alaska net operating income. The tankers can 
reasonably be expected to spend roughly as many days in the 
Alaska port as in the port of destination.) A reasonable 
estimate of Alaska net operating income is then $ 16.9 million 
per year per 130,000 cubic meter LNG tanker. For the fleet of 
fifteen such tankers needed for the project, the total 
applicable Alaska nee operating income comes to roughly $ 250 
million.

At current tax rates the annual Alaska Corporation Net Income 
Tax on $ 225 nr l.iion of net operating income would be
approximately
$ 20 million. Spread over the annual volume of gas to be shipped 
(approximately 775 million MCF) we get an estimated tax of 2.6 
cents per MCF.

Conclusion

1 cubic meters of LNG times 600 = cubic meters dry gas
1 cubic meter dry gas = 35.3 cubic feet dry gas

2 See NATURAL GAS PROSPECTS AND POLICIES, OECD Paris, 1991. On page
146 a 125,000 cubic meter LNG tanker would cost between $ 200 million
and S 220 million in 1991 dollars.



The direct impact of a tax of 2.6 cents per MCF can hardly be 
called significant. However, ..the ̂ potential indirect impact is of 
somewhat greater concern;: As discussed in Appendix A,
prospective investors base their decisions on the after tax 
returns which they anticipate. These investors may view the tax 
on foreign flagged vessels as a signal that the State of Alaska 
will seek to close its perceived budget "gap" by further raising 
taxes on businesses rather than by using other measures at its 
disposal. If so, it is not yet clear just how significant the 
taxation of section 883 income will ultimately be.

Of particular concern to prospective investors in the Alaska 
natural gas pipeline is the fact that once the pipeline is built 
it may present a ready target for taxation. (Recall the talk in 
the early 1980's about the desireability of taxing resource 
"rents.") Fixed, immovable capital like a pipeline will 
typically not be shut down as long as operating revenue exceeds 
the variable costs of operation or until the original investment 
is recouped. Knowing'that they are vulnerable once the pipeline 
is built, investors may hesitate befors building it in the first 
place.



APPENDIX D
Two. Other.Cases of.Note__ _________

Coal Exports To Korea

Usibelli Coal Mine, . Inc. . of . Healy, Alaska mined 1.7 million
short tons of coal in 1995 of which approximately one-half was 
sold to the Suneel Corporation and shipped to Honam, Korea out 
of the Port of Seward, via the Alaska Railroad. Suneel's coal 
transports would be subject to a tax on section 883 income.

At this time estimates of the dollar amount of the tax cannot be 
made with any reasonable accuracy. However, it is clear that 
Suneel Alaska, the Alaska Railroad and Usibelli would all bear a 
portion of the burden because none of the three players has a 
ready alternative to -business as usual. Suneel may be the most 
flexible of the three given the company's ability to eventually 
find an alternative source of energy elsewhere on the Pacific
Rim. However, the low sulphur coal obtained from the Usibelli 
mine could not be replaced in a short period of time. Further 
comments along these lines may be forthcoming from management at 
Usibelli Coal Mine, Inc., the Alaska Railroad Corporation and 
Suneel Alaska Inc.

The difficulty encountered in attempting to estimate the dollar 
yield of the tax, and just who will pay it, points out one of 
the major problems with the taxation of section 883 income. 
Before the fact, one cannot know with the requisite degree of 
certainty just who will pay and how much. What one can know is
than, in the future, Alaska coal and hard rock minerals will be
even less competitive on the Pacific Rim than they are today if 
section 883 income comes under additional taxation. In markets 
which are as price competitive as international resource markets 
are today, the Alaska seller will necessarily need to accept a 
lower price for his product in order to compensate shippers for 
the tax on their section 883 income.

Foreign Air Carriers, International Flightis.

Foreign airlines operating between Alaska and a foreign country 
would be subject to a tax on their section 883 income. These
carriers would be faced with four options: (a) charge higher
fares to their passengers and cargo shippers, (b) negotiate
lower landing fees with the Alaska airports, (c) accept lower 
profits, or (d) cease using the Alaska airports. Two separate 
cases must be considered: airlines which simply stop over in
Alaska for refueling or for other reasons and airlines for which 
Alaska is a departure point or a destination.



A IR L IN E S  STOPPING OVER IN  ALASKA

  Option (a) is the least likely to be pursued given the
multiplicity of airline choices and routing options
available to most travellers and shippers.

  If the Alaska section 883 income tax is large relative
to the added costs associated with routing aircraft around 
Alaska then either option (b) or option (d) is likely to be 
pursued. In this situation, much of the burden of the tax
will fall largely on Alaskans.

  If the Alaska section 883 income tax is small relative to
the added costs associated with routing aircraft around 
Alaska some combination of options (a), (b) and (c) is
likely. In this situation at least some of the burden will 
fall on Alaskans but in a proportion which cannot be
determined without considerable further study.

  Competition among foreign carriers for Alaska passenyers and
cargo is not a consideration in the case of stop over 
flights.

ALASKA AS A DEPARTURE POINT OR DESTINATION

  Option (a) is a plausible alternative. Alaska travellers and
shippers could avoid the higher costs of direct flights by 
re-routing through Seattle but would encounter additional 
layover delays and flight changes. The threat of a
discontinuation of service suggests that the airlines are 
unlikely to bear the majority of the burden.

  Competition among foreign carriers for Alaska passengers, and
cargo is likely to force at least some of the burden onto 
the air carriers no matter the size of the tax.

As in the case of coal exports, it is not completely clear what 
is involved here in terms of dollars to be paid and who will pay 
them. However, an analysis of the options available to foreign 
air carriers does suggest that when and if the required 
additional research is completed it will show that the tax is 
likely to fall more heavily oh Alaska individuals and businesses 
than on the foreign air carrier. The reason for this is much the 
same as that given repeatedly in earlier sections of the report. 
The air carriers have many more options than do the Alaska 
players.



APPENDIX E

The following letter and attachment were sent by the Italian 
government to the U.S. Department of State on March 19, 1980. It 
illustrates the opposition which may be forthcoming from foreign 
governments if the State of Alaska succeeds in taxing section 
883 income. One key difference between section 883 income and 
other Alaska income earned by foreign corporations is that the 
other income is also taxed by the federal government. With 
regard to other (non section 883) income the State of Alaska can 
depend upon receiving the support of the federal government in 
obtaining detailed accounting records from foreign corporations. 
With regard to section 883 income such support may not be 
forthcoming.

Ambasciata D' Italia 
Washington D.C. 
March 19, 1980

To the Department of State 
Washington D.C.

The Italian Embassy presents its compliments to the Department 
of State and, on behalf of the nine EEC Governments, of which 
the Italian Government has now the presidency, it has the honor 
to forward the attached Note on the problems of the unitary 
method of taxation.

The Italian Embassy welcomes the opportunity to renew to the 
Department of State the assurances of its highest consideration. 
[Seal]

Paola Pansa Cedronio 
Ambassador of Italy

ATTACHED NOTE

1. Our Governments are concerned about the application to US 
subsidiaries of foreign companies of the unitary basis of 
taxation as applied in California and in varying degrees by 
certain other states.

2. The unitary basis makes no attempt to examine the profits 
generated by the subsidiary. It looks to the total profits of 
the worldwide operations of the group of which the subsidiary is 
a part,, and claims a portion of those profits on the basis of 
the assumption that certain specified factors, such as the fixed 
asset values, turnover and payroll, affect the profits of the 
subsidiary in the same way and to the same extent as the profits 
of the group as a whole, irrespective of where the corporations 
of the group operate. This means that, whenever the group as a 
whole makes a profit the subsidiary will be taxed on a portion 
of this profit, even if the subsidiary is actually making a



loss, or in the reverse situation, that the subsidiary may not 
be taxed if the group as. a whole has made a loss, although the 
subsidiary is actually in a profit making situation.

3. This method is incompatible with the principles accepted by 
all OECD member states and recommended to all states as a basis 
for the taxation of__subsidiaries or permanent, establishments of 
foreign enterprises. These principles require that a subsidiary 
should be taxed only on the profits it actually has made, 
provided that these are based on dealing at "arm's length" 
between the subsidiary and related enterprises, i.e., that the 
transactions between the subsidiary and related corporations are 
on the same or on a comparable basis as transactions between 
wholly independent parties. This is intended to arrive at a fair 
measure of profit and rule out artificial pricing between 
members cf the group for the sole purpose of minimizing tax 
liability.

4. Unless the same basic rules for calculating taxable profits 
are followed generally by the main trading nations it will be 
impossible to achieve the essential objective of providing a 
consistent and coherent international tax framework for trade 
and investment.

5.The unitary tax basis can give rise to obviously inequitable 
tax liabilities, and to a form of double taxation which often 
cannot be relieved, or can be relieved only if countries, which 
follow generally accepted practices, bear an unfair burden of 
relief.

6. Unitary taxation, because it requires worldwide reporting of 
the group's activities in the state where the subsidiary 
operates imposes very heavy compliance costs, in addition to the 
costs of compliance and reporting for non-US corporations in 
their "home" countries.

7. The Federal Government uses the arms-length basis for its 
taxation of subsidiaries of foreign corporations.

8. The problem was addressed in the US/UK Double Taxation 
Treaty. Article 9(4) of the Treaty, which was supported by the 
Administration, would have disallowed the imposition of unitary 
taxes on subsidiaries of UK companies. When the Senate voted on 
the Treaty in 1978 the majority approved the Treaty with Article 
9(4) in its original form, although the necessary two-thirds 
majority was not achieved. Subsequently, the Senate approved the 
Treaty with the necessary two-thirds majority, but subject to 
the reservation that Article 9(4) was not to apply for the 
purpose of state taxation. Article 9(4) remained in the Treaty, 
but only for the purpose of national taxation.

9. There are currently four relevant bills in Congress, S983, 
S1688, HR 5093 and HR 5076, the last of which is scheduled for 
hearings on the 31st of March.



In..view, of the_strong arguments against unitary, taxation, our 
Governments urge you to support this legislation in so far as it 
relates to the unitary tax issues raised above, with a view to 
early enactment.

.. .. END OF ATTACHED NOTE

(reprinted from "State Taxation of Multinational and Multistate 
Corporations," by Harvey Galper, Advisory Commission On 
Intergovernmental Affairs, Washington D.C. no date affixed, 
circa 1982, copy available upon request)
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HB 472 (L&C)
Apportionment of Business Income 
Fiscal Note Analysis 
March 30, 1998 
Page 2

HB 472 -  Apportionment of Business Income
HB 472 would amend Alaska’s Corporate Income Tax to specifically incorporate Section 883 of 
the Internal Revenue Code. Alaska would exempt from tax the income of foreign owned aircraft 
and ships, under the legislation.

Overview of Section 883
The Alaska Supreme Court, on February 20, 1998, decid-.d a case that determined that the federal 
corporate income tax exemption that applies to income from foreign owned ships and aircraft 
does not apply in Alaska. The federal provision is Section 883 of the Internal Revenue Code. The 
court held that, while Alaska incorporates much of the code into the Alaska Corporate Income 
Tax (AS 43.20), Section 883 was “excepted to or modified by” Alaska’s choice of the 
apportionment method of determining taxable income in Alaska. The decision makes it clear that 
these entities are subject to tax in Alaska.

Revenue Effect
The state will collect less revenue by changing the statutes to exempt income from foreign owned 
ships and aircraft from Alaska income tax. We have had little time and we have very limited 
information available to develop projections of potential corporate tax revenue from the recent 
court decision on the taxation of foreign shipping corporations. Consequently, we have developed 
a range based on estimates of Alaska corporate income tax revenue from foreign cruise ship 
corporations, foreign air cargo corporations and foreign corporations shipping fish. We do not 
have financial information available to review the other segments of the shipping industry 
(mining and timber). To develop this range we used publicly available financial statements, 
information from taxpayer returns, and other industry specific data available from State agencies 
and other sources.

Based on the above paragraph our estimate of the range of potential annual revenue lost due to 
the passage of this bill is $3.0 million to $8.5 million.
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A l a s k a  S t e a m s h i p  A s s o c i a t i o n
234 Gold Street • Juneau, Alaska 99601 
(907)536-3107 • Fax (907) 586-1001

MEMORANDUM
April 14, 1998 Sent via fax

To: Deborah Vogt, Department of Revenue
Jeff Bush, Department of Commerce end Economic Development 
Representative Norm Rokeberg 
Senator Bert Sharp

From: Joe Kyle
Executive Director, A H ka Steamship Association

Subj: Department of State Letter re HB - 472 k  SB - 345

Attached, please And a letter from the Department of State relative to the proposed 
corporate tax on foreign, international air and sea carriers of commerce.

We hope this letter helps place HB - 472 and SB - 345 in context with national policy 
goals.

Again, we urge that the legislature an-i the administration act swiftly to prevent the 
imposition o f this new, corporate tax.

C apta in  John C ax, P m u U n t * eiitnw * • D an B ta c h n o rt, S ecretary

. 1 / 2
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United States Department of State 
Washington, D.C. 20520 

A p r i l  13 , 1938

H o n o ra b le  Tony Xnow lea  
G o v e rn o r, S ta te  o f  A la s k a  
T h ir d  F lo o r ,  S ta te  C a p ito l  
P .O . Box 11001  
Jun eau , A la s k a  9 98 !,1 -00 01

D ear G overnor Know Leai

A c t io n  by th e  A la s k a  S ta te  L e g is la t u r e  to  p re v e n t  th e  
Im p o s it io n  o f  incom e ta x e s  on fo r e ig n  t r a n s p o r ta t io n  com panies  
has r e c e n t ly  coma to  o u r a t t a n t io n .  T h is  move i a  c o n s is te n t  w ith  
U n ite d  S ta te s  p o l ic y .  Wa and o u r  in t e r n a t io n a l  t r a d in g  p a r tn e r s  
a g re e  t h a t  such uaxes a re  n o t i n  o u r m u tu a l i n t e r e s t s .  By 
p r e v e n t in g  th e  im p o s it io n  o f  th e s e  ta x e s ,  A la s k a  w i l l  j o i n  o th e r  
s t a t e s ,  m ost r e c e n t ly ,  New Y o rk , New J e rs e y , and C a l i f o r n ia ,  in  
re c o g n iz in g  t h a t  th e y  w ork a g a in s t  econom ic g ro w th . C u r r e n t ly ,  
no S ta te s  a p p ly  such ta x e s .

T h is  i s  an a c t iv e  a re a  o f  f o r e ig n  p o l ic y .  Tha U .S . 
D ep artm en t o f  S ta te  i s  c u r r a n t ly  engaged in  m a r it im e  and a v ia t io n  
incom e ta x  exem p tio n  t r e a t y  n e g o t ia t io n s  w ith  s e v e r a l  o o u n t r ia a .  
A t  p r e s e n t ,  th e  U . S .  Governm ent exem pts from  f e d e r a l  incoma ta x ,  
on a r e c ip r o c a l  b a s is ,  m a r it im e  com panies and a i r l i n e s  fro m  o v e r  
n in e t y  c o u n tr ie s  t h a t  a c c o rd  s im i la r  treatr«>i*T. to  o u r  
t r a n s p o r t a t io n  com panies.

The U. S .  D ep artm en t o f  S ta te  and o th e r  governm ent a g e n c ie s  
w i l l  g la d ly  p ro v id e  in fo r m a t io n  and e th e r  a s s is ta n c e  to  you , yo u r  
t a x  a u t h o r i t i e s  and s t a t e  l e g is la t o r s  who may w ish  t o  have more 
d e t a i l s  on t h i s  im p o r ta n t  in t e r n a t io n a l  t r a d e  is s u e .

D ep u ty  A s s is ta n t  S e c re ta ry  
f o r  T r a n s p o r ta t io n  A f f a i r s



.■  ■
A n ch o rag e  E co n o m ic  H e v e lo p m e n t C o rp o ra tio n  

T h e  C e n t e r  o f  O p p o r t u n i t y

Senator Robin L. Taylor 
State Capitol (MS 3100)
Juneau, AK 99801-1182

April 9, 1998

Dear Senator Taylor:

The Anchorage Economic Development Corporation supports HB 472, An Act Relating 
to Apportionment o f Business Income. This bill will overturn the recent decision o f the State 
Supreme Court to allow the state to tax income from ships and aircraft owned by foreign 
corporations doing business in Alaska. The Alaska Corporation Net Income Tax would be 
applied to past, present and future net operating income. The State o f Alaska depends on tourism 
and trade as its principal economic engines. Trade includes the export o f oil and gas as well as 
seafood, timber and air cargo. The AEDC believes the implementation o f  business income taxes 
on foreign carriers selectively will have a significant deleterious effect on trade for the State o f 
Alaska far in excess o f any direct revenue obtained by the measure.

1. The State o f Alaska would be the only state in the nation to impose such a tax.
This would send a negative signal to some o f Alaska’s most important trading 
partners, such as Japan. The 1972 income tax treaty between Japan and the United 
States would be compromised. If any American state imposes such a tax, Japan 
would reciprocate against all American carriers. This principle has already been 
tested in New Jersey and New York several years ago.

2. Imposing this tax would negate the recently secured U. S. Department o f 
Transportation ruling for Alaskan international airports to allow expanded cargo 
transfer among international and domestic carriers with traffic rights in Alaska.
The recently concluded bilateral aviation agreement would be compromised by this 
action. The promotion o f the air cargo industry and related logistics and value 
added manufacturing would suffer a severe set back at a crucial time. The market 
for international cargo trade is extremely competitive, with narrow margins 
determining the distinctions among competing locations. The imposition, o f a 
selective tax on international carriers would have a negative effect on some o f 
Alaska’s strongest contributors to cargo trade.

3. The imposition o f this tax will discourage high value job development in Alaska. 
For each 550 million generated in taxes, approximately 1,000 existing jobs would 
be lost. Such a tax discourages investment in Alaskan projects and operations 
because it raises the cost o f transportation to foreign destinations. Alaska depends 
on foreign markets for the economic value o f its export products. The Alaska 
market is not large enough to sustain the economy here alone, and the American 
domestic market is not the only destination o f Alaskan goods.

550 West Seventh Avenue, Suite 1400 ■ Anchorage, Alaska 99501 ■ phone 907-?58-3700 ■ fax 907-258-6648 ■ e-mallaedc0alaska.net



4. The imposition o f this tax retroactively to 1992 connotes a punitive approach to 
international carriers. This sends the wrong message to foreign corporations and 
poses troubling questions for all business investors regarding the prospective 
taxation policies o f Alaska toward business.

The growth and diversification o f the Alaska economy is essential for the long term 
viability of the state. A prosperous future will only occur in an environment where 
taxation and revenue policies are fair and evenly distributed on a sound policy basis. The 
imposition o f a tax on foreign carriers unfairly affects Alaska’s most important trading 
partners. This measure will have a negative effect on Alaska’s competitive standing in 
world trade. This selective foreign carrier tax must not be implemented unilaterally by 
Alaska.. The AEDC urges your favorable action on HB 472 to remove this impending 
disaster.

Please feel free to contact me at (907) 258-3700 with any questions or concerns you may
have.

Sincerely,

PaL:cia M. DeMarco, Ph.D. 
President

cc: Governor Knowles

*
\ V

■



In te r n a t io n a l A ir  T ra n s p o rt A s s o c ia t io n
IA T A  C e n tr e ,  R o u te  d e  l’A 6 ro p o rt 33 
P. O . Box 4 1 6
C H -1 2 1 5  G e n e v a  15 A irp o r t  
S w itze rla n d

Facsimile No: +1 (907) 465-2070 Senator Bert Sharp
(2 Pages) Co-Chair, Senate Finance Committee

Alaska State Senate 
State Capitol, Room 5 1 6  
Juneau, Alaska 9 9 8 0 1 -1 1 8 2  
United States of America

6 April 1998 
Ref: 0 4 5 /9 8

Re: Senate Bill No. 345

Dear Senator Sharp,

On behalf of the International Air Transport Association (IATA), the trade association 
comprised of 2 5 6  member airlines from over 150 countries, I wish to express the strongest 
support for Senate Bill No. 34 5 . SB 345  would ensure that the income of non-U.S. airlines 
serving Alaska would be exempt from the state’s income tax in accordance with U.S. 
Intern. 1 Revenue Code Section 88 3 .

IATA is deeply concerned with the potentially far-reaching ramifications o f the recent 
Alaska Supreme Court decision in Alaska v. OSG Bulk Ships, Inc. Indeed, it is our 
understanding that on the basis of this decision, the Department of Revei tie plans to levy 
Alaska corporate income tax on the income derived by non-U.S. airlines from the operation 
of their aircraft in international traffic.

It is widely known that U.S. IRC Section 883  exempts the income of non-U.S. airlines at the 
federal level on the basis of reciprocity. These reciprocal exemptions are generally 
embodied in numerous U.S. treaties for the avoidance of double taxation. IATA firmly 
believes that U.S. IRC Section 88 3  is intended, inter alia, to eliminate the risk o f multiple 
taxation of the income derived by the aircraft of both U.S. and non-U.S. airlines in 
international traffic.

If the State of Alaska chooses not to adhere to the reciprocal tax exemption provisions of 
U.S. IRC Section 8 8 3 , non-U.S. airlines will be exposed to double (and even multiple) 
taxation, as they are already subject to national (and often local) income taxes in their 
respective countries o f domicile. Furthermore, one immediate consequence of this tax

IA T A

Direct Dial: +41(22) 799 27 08 • Direct Fax: +41(22) 799 26 78 • TTY: GVAGBXB • E-mail: kellyt@iata.org 

T elephone: +41(22) 799 25 25 •  Fax: +41(22) 798 35 53 • TTY: GVAKEXB •  Telex: 415586

mailto:kellyt@iata.org


treatment of non-U.S. airlines will be the exposure of U.S. airlines to the reciprocal 
imposition of similar taxes if hie many foreign jurisdictions which they serve. Ultimately, 
the intricate worldwide new , rk of reciprocal tax regimes will be seriously jeopardized.

IATA also believes tb . any imposition of an income tax on the international operations of 
the non-U.S. airlines serving Alaska would ignore the taxes and charges already paid by 
them for their local operations as well as the significant direct and indirect contributions they 
make to the economy of the state. We believe that SB 345 sends a strong signal to the 
international airline community that the State of Alaska encourages their business on the 
basis of long-establishea international tax practice.

Based upon the foregoing, IATA strongly urges you to take all necessary steps to ensure the 
passage of Senate Bill No. 345.

Director
Industry Monetary Affairs



AFOGNAK NATIVE CORPORATION
TIM BER M ARKETING  OFFICE 

104 CENTER ST., SUITE 201B 
KODIAK, A K  99615 

907-486-5808 
FAX 907-486-4262

April 6, 1998

The Honorable Bert Sharp 
Alaska State Senate 
State Capitol
Juneau, Alaska 99801-1182

RE: SB 345

Dear Senator Sharp:

We are extremely displeased that the Alaska Department o f Revenue is poised, as a result 
o f a recent decision by the Alaska Supreme Court, to implement a new corporation 
business tax on foreign, international air and sea carriers operating in the State o f Alaska.

Our company depends on international shipping to move our products overseas to 
international markets. The tax will ultimately be passed directly back to us through the 
carriers we use. Aside from the new tax being passed on to businesses operating in 
Alaska, it will invite retaliatory taxes on domestic water bome carriers serving the Pacific 
Rim. Most significantly the tax is impractical to enforce because o f  the access it requires 
to the accounting records o f foreign ship owners, and is in contravention o f international 
trade practices.

Alaska would be the only state in the Union imposing such a tax if  it decides to move 
forward. Other states have rejected this form o f  taxation.

Therefore, we strongly urge that you move forward with SB-345 so that the Department 
of Revenue will be preempted form imposing this onerous, new tax.

Sincerely,

£■  (h u m iU x L

James E. Carmichael 
Marketing Manager
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A pril 6, 1998

S en a to r L oren  L em an, C h a irm an  
S ena te  L abor a n d  C om m erce C om m ittee  
A lask a S tate L eg isla tu re  
S tate C ap ito l, (MS 3100)
Ju n e a u , AK 99801-1182

D ear S en a to r Lem an:

RE: S u p p o r t  f o r  SB  345

A s yo u  are aw are , the A laska D ep artm en t of R evenue is po ised  to 
im p le m en t a n e w  tax regim e on fo reign  a ir an d  sea ca rrie rs  as a resu lt of a 
recen t A laska S u p rem e C o u rt decision  in the OSG Bulk Ships Inc. case.

T he R esource D ev e lo p m en t C ouncil (RDC) is v e ry  concerned  ab ou t new  
taxes w h ich  co u ld  im pac t cu rren t an d  fu tu re  decisions to do  business in 
A lask a.

F oreign  air a n d  w a te r  bo rn e  carriers m ove A lask an  p ro d u c ts  to 
in te rn a tio n a l m ark e ts . Local businesses a n d  co n su m ers  also d ep en d  on 
these sam e ca rrie rs  to b ring  ou r su p p lies  to A laska. This new  tax regim e 
o n  tra n sp o rta tio n  cou ld  s to p  som e carrie rs  from  d o in g  business in A laska 
a n d  m ay  d isco u rag e  o thers  from  in vesting  here  in  the fu tu re .

Even if co m p an ie s  cu rren tly  do in g  bu sin ess  in  A laska do  no t leave, the 
ad d itio n a l costs associated  w ith  the tax reg im e w ill likely  be passed  along  
to A laska in d u s try  an d  consum ers. The n e t effect be ing  an  ad d itio n a l tax 
o n  A lask ans, n o t o ff-shore  com panies.

A ny  w ay  y o u  look a t it, the new  tax reg im e has an  en o rm o u s d irect and  
in d ire c t im p ac t on  A laska businesses, co n su m ers  an d  fu tu re  econom ic 
g ro w th  in in te rn a tio n a l m arke ts .

It is o u r  u n d e rs ta n d in g  A laska w o u ld  be the o n ly  sta te  in the U nion w ith  
su ch  a tax. C alifo rn ia , N ew  York and  N ew  Jersey  have recently  w ith d raw n  
p ro p o sa ls  to tax foreign carriers because of the p o ten tia l im pact on 
b u sin ess  an d  th e ir econom y.

mailto:rdc@aonline.com


RDC is very  concerned  ab o u t an y  new  taxes on  fo reign  carriers an d  w e su p p o r t SB 345 
w hich  looks to reso lve  th is issue . T h ank  y o u  for y o u r in itia tive in in tro d u c in g  th is 
leg isla tion .

S incerely ,

RESOURCE D EVELO PM EN T C O U N C IL 
for A laska, Inc.

w n .1'iCen F reem an  
Executive D irecto r

cc. S enate P re s id en t M ike M iller
S enate  F inance C o -C h air Bert S harp  
Senate F inance C o-C hair D rue Pearce



m T O N Y  K N O W L E S ,  G O V E R N O R

D E P A R T M E N T  O F  R E V E N U E P.O. BOX 110400

OFFICE OF THE C O M M I S S I O N /
JUNEAU, ALASKA 99811-0400 
TELEPHONE: (907) 465-2300 
FACSIMILE: (907)465-2389

April 7,1998

The Honorable Dave Donley 
Alaska State Legislature 
Capitol, Room 508 
Juneau, Alaska 99801

Dear Senator Donley,

You asked this m orning about the application of the retroactivity provision of SB 
345. Specifically, you asked if we could tell you how much money was at stake in cases 
where the Section 883 exemption was an issue, and whether, if the legislature enacts the 
retroactive provision, the Department of Revenue w ouid be required to open closed 
cases and  refund taxes.

Turning to the second question first, both the Departm ent of Law and ti ls 
departm ent agree that the retroactive repeal of the tax on foreign carriers would have 
no effect on closed cases. The cases in which Section 883 taxes have been paid were 
closed by settlem ent and closing agreement. They would not be reopened.

One taxpayer, Amerada Hess, has appealed its final Department of Revenue 
hearing decision to the superior court. The taxpayer has paid the disputed taxes. The 
taxes it requests refunds on include an assessment of Section 883 taxes of approximately 
$1.3 million, exclusive of interest. The tax years at issue in that litigation are 1982 
through 1986. The retroactive application of SB 345 will not affect that case because the 
tax years a t issue predate 1993.

As I testified this morning, we cannot calculate the am ount of taxes that have 
been paid on Section 883 income because cases involving collections have always been 
settled, and settlem ents necessarily include any num ber of issues. But, as set out above, 
these collections w ould not be disturbed by retroactive application.

I hope this answers your questions.
— *

Deborah Vogt 
Deputy Commissioner

98 -022







HOUSE COMMITTEE REPORT
(ii)
Date Referred to Committee: April 17, 1998 F U R T H E R  R E F E R R A L S :

D a t e  o f  C o m m i t t e e  A c t i o n :

T h e  F I N A N C E  C o m m i t t e e  c o n s i d e r e d :  

H O U S E  B I L L  N O .  473 F I R E  T R A I N I N G  A N D  C E R T I F I C A T I O N

HB 473

“ A n  A c t  r e l a t i n g  t o  t r a i n i n g  a n d  c e r t i f i c a t i o n  o f  f i r e  f i g h t e r s ,  f i r e  i n s t r u c t o r s ,  a n d  c e r t a i n  e m e r g e n c y  r e s p o n d e r s ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

recommends it be replaced s
with the following committee substitute C .‘S  t~\ C “F- v ^  ^

[ ] additional referral to _  
f | attached am endm ents)

A D O P T S ;________________

Com m ittee

Letter of Intent

ATTACHES NEW  FISCAL NOTE(s): (Dtp) APPROVES PREVIOUS:

fiscal note(s) A o  [ ] fiscal note(s)

[}<J sam e title 
[ ] a new title

(Dtpt/D*u)

[ J zero fiscal note(s) [ ] zerc fiscal note(sj

IHAIR’S SIGNATU
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STATE OF ALASKA BILL NO. CSHB 473 (FIN)
1998 LEGISLATIVE SESSION

R evision  D l l s :_________________________________________________________ Dspt. Affected Public_Safety_____________

FISCAL NOTE

Tills: An Act relating to (raining o r ce rtifying fire fighters... BRU Fire P revention
Com ponent Fire Service Technical Assistance

Sponso r: House Stale A ffa irs
R eque s te r:_______________________________________________________________________ Component Serial No.

Expenditures/Revenues_____________   (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 F f  04
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
G rants & Claims 
M iscellaneous

0 0 0 0 1118 1118 1118 1118
20.0 20.0 20 0 20 0
29.2 29.2 29.2 2 92
5 0 2.5 2.5 2.5

TOTAL OPERATING 0.0 0.0 166.0 163.5 163.5 163.5
(CAPITAL EXPENDfTURES 1 | |
ICHANGE IN REVENUES [ 1 I I I I I | ~ |
FUND SOURCE ________________________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program R ecess  
1037 GF/Mental Health
1091 Designated Program Receipts

0 0 0 0 166 0 153 5 163 5 163 S

TOTAL 0.0 0.0 166.0 163.5 163.5 163.5

Estim a te  of any cu rren t year (FY97) cost: 
POSITIONS
Full-time
Part-time
Temporary

2 2 2 2

ANALVSIS : ,Ar.3eh 3 seco'Jie page 3 necessary)

This fiscal note :s based upon a July 1. 2000 effective date and that ccuncil operations will be funded by Statutory Designated Rece cts 
(see AS 37.05 1 Jo (b)(3)

Phone 465-4939
Phone 455-4797

Date 4 '28.98

Page 1 of 1



F I S C A L  N O T E  B ill Version:
No: 1

CSHB 4 7 3 (JUD)
STA TE  O F  ALASKA
1998 LE G ISLA T IV E  SESSION
Revision Date (Note if correction) ___________________
Title An Act relating to training or certifying fire fighters BRU

(H) Publish  D ate : 4 / 1 7 / 9 3

Dept. Affected_________Public Safety________
Fire Prevention

Component Fire Service Technical Assistance
Sponsor
Requester

House State Affairs Committee

Expenditures/Revenues

Component Serial No.
/(Thousands ot Dollars)

OPERATING EXPENDITURES FY 99 FY 00 FY 01 /  FY 02 FY 03 FY 04
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

[_ 0.0 111.8 111.# 111.8 111.8 111.8
20.0 29:0 20.0 20.0 20.0
29.2 ,29.2 29.2 29.2 29.2
11.5 /  5.0 2.5 2.5 2.5

/
/ >

/ /
TOTAL OPERATING 0.0 156.0 163.5 163.5 163.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts / —
1003 GF Match (  >
1004 GF
1C05 GF/Program Receipts 
1037 GF/Mental Health ^
Other (Statutory DesignatemReceipts)

7

/
/

/  0.0 172.5 166.0 163.5 163.5 163.5

. . . .  t o t a l /  c.o 172.5 166.0 163.5 163.5 163.5

E ' Jmate of any current year (FY98) cj/st: 

r OSriONS

0.0

i jll-time / 2 2 2 2 2 2
Part-time /
Temporary /

ANALYSIS: Bill Analysis attached.
This fiscal note is basepupon a July 1, 2000 effective date and that council operations will be funded by 
Statutory Designated'Receipts (see AS 37.05.146 (b)(3).

Prep? > iy 
D ivisb'i

Approved by 
Agency

i B i s c h o f f Phone
Date

4 6 5 - 4 3 3 6

4/15/98

Ronald L. Otte. Commissioner Date 4.15.98
Department of Public Safety

o o M t t m r ° c o p r  Page - 1- of - 1-

P R E P A R E R  TO PROVIDE A L L  DISTRIBU TIO N C O P I E S  TO G O V E R N O R 'S  LEGISLATIVE O FFIC E

For further distnbution information, call the Governors Legislative Office



0-LSl650\H.4
I.autcrbach 

4/27/98

A M E N D M E N T

OFFERED TN THE HOUSE BY REPRESENTATIVE G RU SSEN D O RF

10: CSHB 473(JUD)

1 Page 3. lines 25 - 26:
2 Delete and

3 (5) charge and collect fees determined by the council to be necessary"

P .  0 5Apt— 2 7 -9 B  O l : 5 3 P
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O'LS 1630\H.2 
Lauierbdch 

4/27/98

A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E  B Y  R E P R E S E N T A T IV E  GRUSSENDORF

T O : C S H B  473(JUD)

1 Page 2, line 4:

2 Delete "commissioner of public safety"
3 Insert "state fire marshal"

4  P age 2 , line 5:

5 Delete "commissioner"
6 Insert "state fire marshal"

7 Page 2, lines 12 - 13:
8 Delete "commissioner of public safety"
9  TnserL "slate  fire m arsha l"

10 P age  2, line 13:

11 Delete "commissioner's"
12 Insert "state fire marshal's"



A p r — 2 7 - 9 8  Q 1 .-5 3 P
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P
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vJ^<Ac0 O t ^  0-LS16S0\H.1 
Lauterbnch "

^ 3
A M E N D M E N T

OFFERED IN THE HOUSE 

TO: CSHB 473(JUD)

BY REPRESENTATIVE GRUSSENDORF

1 Page 2, line 3, following
2 Insert "only one person appointed under this paragraph may he from a local
3 government where th(^2?e department consists entirely of paid employees;"

-1-

. 0 2

I
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A M E N D M E N T

OFFERED IN THE HOUSE By Rep. Ben Grussendorf

TO: CSHB 473 (JUD)

Section 1, page2, line 3 and page 2, lines 6 - 9 is amended to read:

(1) two [four] chief administrative officers or fire chiefs of local 
government;

(3) four [two] representatives of fire fighters, including a t least one 
fire fighter adm inistrative officer from the Alaska State Fire Fighters 
Association; a person appointed under this paragraph may not, while serving 
on the council, be a fire chief; and
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C S F O R  H O U S E  B IL L  N O . 473(JU D )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE HOUSE JUDICIARY COMMITTEE

Offered: 4/17/98 
Referred: Finance

Sponsor(s): HOUSE STATE AFFAIRS COMMITTEE

A B IL L  

F O R  A N  A C T  E N T IT L E D  

"A n  A ct re la tin g  to  tra in in g  a n d  certifica tio n  o f fire  serv ices p e rso n n e l; re la tin g  

to ce rtific a tio n  o f f ire  se rv ic es  tra in in g  p ro g ra m s; an d  p ro v id in g  fo r  an  effective 

d a te ."

B E  IT  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S ec tio n  1. AS 18.70 is amended by adding new sections to read:

A rtic le  3 . A la sk a  F ire  S ta n d a rd s  C o u n c il.

Sec. 18 .70 .320. P o licy . It is the policy o f the state to protect its residents and 

their property from the ravages o f fire. The state recognizes the need for the state to 

participate in providing an educational and training system that meets the needs o f all 

communities and all fire services personnel. The legislature finds that fire is a 

constant threat and that homes, places of employment, modes o f transportation, and our 

natural resources need a system of fire protection that is based on the most current, 

practical standards and educational principles.

Sec. 18.70.330. C re a tio n , (a) There is created in the Department o f Public

HB0473b -1-
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1 Safety the Alaska Fire Standards Council.

2 (b) The council consists o f the following persons: ^

3 (1) four chief administrative officers or fire chiefs o f local government;

4 (2) the commissioner o f public safety or a designee of the

5 commissioner;

6 (3) two representatives of fire fighters, including at least one fire fighter

7 administrative officer from the Alaska State Fire Fighters Association; a person

8 appointed under this paragraph may not, while serving on the council, be a fire chief;

9 and

10 (4) four members o f the public at large with at least two members from

11 communities o f 2,500 population or less.

12 Sec. 18.70.340. A ppointm ent; m eetings; expenses, (a) The commissioner

13 of public safety or a designee shall serve on the council during each commissioner's

14 continuance in office. Other members of the council shall be appointed by the

15 governor for staggered terms of four years, except that a member may not serve

16 beyond the time the member holds the office that established eligibility for

17 appointment. Membership on the council does not disqualify a member from holding

18 another public office or employment. The council shall select its chair and vice-chair

19 annually.

20 (b) The council shall meet at least twice a year. The chair shall set the time

21 and place of the meeting, either on the chair's own motion or on written request by
22 three members o f the council. T V i c  ( L o a - O  \  >> ^  £ _ o ( L O v̂ 'C k P ^ _ c \  V °

e J \C C ^ V c o  O  » C ' P r \ \ ^ _ .
23 (c) The members o f the council do not receive a salary for sc rv iq jo n  the

24 council, but are entitled to per diem and travel expenses authorized by law for other

25 boards and commissions under AS 39.20.180.

26 Sec. 18.70.350. Po wers. The council may

27 (1) adopt regulations for the administration o f AS 18.70.320 -

28 18.70.369 including regulations

29 (A) establishing minimum training and performance standards

30 for certification o f fire services personnel that are consistent with the standards

31 o f the National Fire Protection Association or other applicable standards;

ji

0-LS1650\H l
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1 (B) establishing minimum fire training curriculum requirements

2 for certification of training programs that are designed to enable trainees to

3 meet the standards established under (A) of this paragraph;

4 (C) governing the procedure for certification o f fire services

5 training programs that meet the minimum curriculum requirements adopted

6 under this section;

7 (D) governing the procedure for certification of individuals who

8 satisfy the minimum training and performance standards established under this

9 section; and

10 (E) governing the procedure for revocation of the certificate of

11 a person or program that, having been issued a certificate under this section,

12 fails at a later date to meet the standards adopted by the council under this

13 section; the procedures must be consistent with AS 44.62 (Administrative

14 Procedure Act);

15 (2) consult and cooperate with municipalities, agencies o f the state,

16 other governmental agencies, universities, colleges, and other institutions concerning

17 the development o f fire services training schools and programs offered in the state;

18 (3) employ an administrator and other persons necessary to carry out

19 its duties;

20 (4) investigate when there is reason to believe that a person or fire

21 services training program that is certified or claiming to be certified under this section

22 does not meet the minimum training or performance standards adopted by the council;

23 in connection with an investigation under this paragraph, the council may subpoena

24 persons, books, records, or documents related to the investigation and require answers

25 in writing under oath to questions asked by the council or the administrator; and

26 (5) charge and collect fees determined by the council to be necessary.

27 Sec. 18.70.355. C ertification optional. Nothing in AS 18.70.320- 18.70.369

28 may be construed to prohibit a person from performing fire services without a

29 certificate issued by the council. However, an entity for whom a person performs fire

30 services as an employee or volunteer may require that the person be certified by the

31 council or attend training programs that are certified by the council.

0-LS1650\H
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1 Sec. 18.70.360. A laska fire services personnel fund. The Alaska fire services

2 personnel fund is created in the general fund. The fund consists of appropriations

3 made by the legislature to the fund. The council may use the money in the fund to

4 carry out its powers and duties.

5 Sec. 18.70.369. Definitions. In AS 18.70.320 - 18.70.369,

6 (1) "council" means the Alaska Fire Standards Council established

7 under AS 18.70.330;

8 (2) "fire services" means fire prevention services, fire suppression

9 services, fire suppression support services, or training or educational services related

10 to fire prevention or fire suppression that are performed by an employee of or

11 volunteer with an organized fire service;

12 (3) "organized fire service" means a group o f persons organized and

13 trained for prevention and control o f loss o f life and property from fire, except that the

14 term does not include groups of persons regulated under AS 18.65 or persons regulated

15 under AS 18.08 who are performing within the scope of their certificates acquired

16 under those chapters.

17 * Sec. 2. INITIAL TERMS. Notwithstanding AS 18.70.340, enacted by sec. 1 of this Act,

18 the initial terms of office for persons appointed to the Alaska Fire Standards Council shall be

19 set by the governor so that

20 (1) two persons appointed under AS 18.70.330(b)(1), two persons appointed

21 under AS 18.70.330(b)(4), and one person appointed under AS 18.70.330(b)(3) will serve two-

22 year terms;

23 (2) the members not appointed under ( of the section will serve four-year

24 terms.

25 * Sec. 3. This Act takes effect July 1, 2000.

O-LS1650\H
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A M E N D M E N T

OFFERED TN THE HOUSE 
TO: CSHB 473(JUD)

BY REPRESENTATIVE GRUSSENDORF

1 Page 3, lines 20 - 25:
2 Delete all m ateria l.

3 Renumber the following paragraph accordingly.

-1-



A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DAVIES

TO: CSHB 473 (JUD)

Page 2, line 3 is amended to re,c'A’

(1) th ree  IFOUR1 chief administrative nfficets^pTife-ekiefs-oHoeaF

Page 2, following line 5, insert and renumber sections accordingly:
p  0 - > 0  U  Cl- R  

(3) the -stn te  f ir e m a rshal o r  a d es ig n ee  o f the sta te fire
m arsh a l:

( 4) tw o  v o lu n te er  fire fig h ters, o n e  from  a co m m u n ity  w ith  a
u i a r i

p o p u la tio n  o f  2 .5 00  o r  less and  one from  a co m m u n ity  vehtefr a p op u la tion  
g rea te r  th a n  2 .500:

Page 2, line 10 is amended to read as follows:

[TWO] member from a co m m u n ity  [COMMUNITY] with a population of 2,500 or less.
(6 )  [(4)] tw o  [FOUR] members of the public at large with at least one



F I S C A L  N O T E  B ill Version:
No:  1

CSHB 4 7 3 (JUD)
STA TE  O F ALASKA
1998 LE G IS LA T IV E  SESSION

(H ) Publish  D ate: 4 / 1 7 / 9 8

Revision Date (Note if correction) __________________
Title An Act relating to training or certifying fire fighters BRU

Dept. Affected Public Safety
Fire Prevention

Component Fire Service Technical Assistance
Sponsor
Requester

House State Affairs Committee

Expenditures/Revenues
Component Serial No. 

(Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 111.8 111.8 111.8 111.8 111.8
20.0 20.0 20.0 20.0 20.0
29.2 29.2 29.2 29.2 29.2
11.5 5.0 2.5 2.5 2.5

TOTAL OPERATING 0.0 172.5 166.0 163.5 163.5 163.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts ,  
1037 GF/Mental Health (  
Other (Statutory Designated Receipts) v

>

0.0 172.5 166.0 163.5 163.5 163.5
TOTAL 0.0 172.5 166.0 163.5 163.5 163.5

Estimate of any current year (FY98) cost: 0.0

POSITIONS
Full-time 2 2 2 2 2 2
Part-time
Tempotary

ANALYSIS: Bill Analysis attached.
This fiscal note is based upon a July 1, 2000 effective date and that council operations will be funded by 
Statutory Designated Receipts (see AS 37.05.146 (b)(3).

Prepared by KennfttyBischoff   Phone 465-4336
Division . 0_ \   Date 4/15/98

Approved by Ronald L. Qtte, Commissioner _____________________  Date 4.15.98
Agency ______________ Department of Public Safety______________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governors Legislative Office
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ALASKA STATE LEGISLATURE

Session:
State Cipitol
I'jneau, Alaska 99801-1182 
(907) 465-3779 -  Phone 
(907) 465-2833 -  Fax

REPRESENTATIVE MARK D. H OD GIN S 
H ouse D istrict 9

Interim:
145 Main 5t. Loop Suite 221 

Kenai. Alaska 99611 
(907) 283-7223 -  Phone 

(907) 283-3075 -  Fax

SPONSOR STATEMENT

H T J -4 7 3  " A n  A c t  R e l a t i n g  t o  t r a i n i n g  a n d  c e r t i f i c a t i o n  o f  f i r e  f i g h t e r s  
a n d  F i r e  i n s t r u c t o r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

T h i s  l e g i s l a t i o n  c r e a t e s ,  i n  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  t h e  
A l a s k a  F i r e  S t a n d a r d s  C o u n c i l .  P r o v i d e s  f o r  a p p o i n t m e n t  o f  m e m b e r s ,  
s e l e c t i o n  o f  o f f i c e r s ,  m e e t i n g s  s c h e d u l e ,  c o m p e n s a t i o n  a n d  e x p e n s e s  o f  t h e  
C o u n c i l  a n d  s h a l l  a d o p t  m i n i m u m  s t a n d a r d s  f o r  e m p l o y m e n t  a n d  
c u r r i c u l u m  r e q u i r e m e n t s  f o r  f i r e  f i g h t e r s  a n d  f i r e  i n s t r u c t o r s  a n d  t h e i r  
c e r t i f i c a t i o n ,  a n d  e s t a b l i s h e s  a n d  m a i n t a i n s  f i r e  f i g h t e r  a n d  f i r e  i n s t r u c t o r  
t r a i n i n g  p r o g r a m s .







c  rSENATE FINANCE COMMITTEE REPORT
DATE: 5/2/98 FURTHER:

DATE TURNED
!N TO OFFICE: *5  ________

Finance Committee considered CS FOR HOUSE BILL NO. 473(FIN)

“An Act relating to training and certification of fire services personnel; relating to certification of fire 
services training programs: and providing for an effective date.”

and recommends:

[ ] be rep laced  with CS (

Senate Bill:
[ ] same title 

) T ] new title
H ouse Bill:

[ ] adopt p rev ious CS ( ) [ 1 same title
) ] technical title

[ ] attached amendment(s) [ ] new: SCR"

[ ] adopt Letter of Intent by Committee

\ 1 further referral to the Committee

OTHER RECOMMENDATIONS

— -2-—

Co-Chair: Co-Chair:

Zero Fiscal
PREVIOUS
Department

NOTE(S):*
Date Zero Fiscal

Co-Chair:

NEW FISCAL NOTE(S):
Department Date

PASS

P^)ipl tc
Q

[ ] APPROPRIATION -  no fiscal note ♦include fiscal notes accompanying Governor’s bill



R evision D ale: ____

STATE OF ALASKA
1998 LEGISLATIVE SESSION

FISCAL NOTE

Title: A n  A ct re lating  to tra in in g  o r certifying fire fighters..

S p o n so r: H ouse S ta te  AfTairs
R e q u e s te r :_______________________

N o :  2
(  Version : CSHB 4 7 3  ( F IN )
( H )  Pub lish  D a te : 4 / 2 9 / 9 8

Dept. Affected Public Safety
BRU Fire Prevention

Com ponent Fire Service Technical A ssistance 

C om ponent Serial No._____________________

(Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04
Personal Services 0.0 0.0 111.8 111.8 111.8 111.8
Travel 20.0 20.0 20.0 20.0
Contractual 29.2 29.2 29.2 29.2
Supplies 5.0 2.5 2.5 2.5
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 166.0 163.5 163.5 163.5
ICAPITAL EXPENDITURES
CHANGE IN REVENUES [ 1
FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health
1091 Designated Program Receipts

0.0 0.0 166.0 163.5 163.5 163.5

TOTAL 0.0 0.0 166.0 163.5 163.5 163.5

Estimate of any current year (FY97) cost: 
POSITIONS
Full-time
Part-time
Temporary

2 2 2 2

ANALYSIS: (Attach a separate page it necessary)

This fiscal note is based upon a July 1, 2000 effective date and that council operations will be funded by Statutory Designated Receipts 
(see AS 37.05.146 (b)(3).

Prepared by Phone_ 
Phone

Date

465-4939
465-4797

4/28/98
Gene Therriault. Co-Chair House Finance Committee

Page 1 of_l
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SENATE FINANCE COMMITTEE REPORT
D A T E :  5 /2 /9 8 FURTHER: _ s |S jfeL

Finance Committee considered

DATE TURNED 
IN TO OFFICE: *5

CS FOR HOUSE BILL NO. 473(FIN)

“An Act relating to training and certification of fire services personnel; relating to certification of fire 
services training programs; and providing for an effective date.”

and recom mends:

[ ] be rep lac ed  with 

[ ] adopt p rev io us

CS

CS

[ ] attached amendment(s)

[ J adopt Letter of Intent by _ 

I  ] further referral to th e___

S enate Bill:
[ ] same title 

_) [ ] new title
H ouse Bill:

_) [ ] same title 
[ ] technical title 
[ ] new: SCR*____

Committee

Committee

SIGNING DO PASS^ DP OTHER BECOMMENDA TIONS NR DNP AM

P L  ^ & _ v ~ X

U

n /

Co-Chair: Co-Chair: t t _ X

Co-Chcir: Co' Chaî ^ P ) / ^ ^ ^

NEW FISCAL NOTE(S):
Department Date Zero Fiscal

PREVIOUS FISC/
Department

NOTE(S):*
Date Zero Fiscal

[ ] APPROPRIATION -  no fiscal note ♦include fiscal notes accompanying Governor’s bill



N o :  2
FISCAL NOTE -  '.Version: CSHB 473 ( F I N )

(H )  Pub lish Date : 4 / 2 9 / 9 8
i.....

R evision D a to :___________________________________________________________ Depf. Affected Public Safely

STATE OF ALASKA _  .
1998 LEGISLATIVE SESSION   _

Title: A n  A ct re la tin g  to tra in in g  o r certifying fire figh ters... BRU Fire Prevention
Component Fire Service Technical A ssistance

Sp n so r: House S tate A ffa irs
R e q u e s te r :___________________________________________________________ Com ponent Serial No.

Expend itu res/Revenues_____________   (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FYOO FY 01 FY 02 FY 03 FY 04
Personal Services 0.0 0.0 111.8 111.8 111.8 111.8
Travel 20.0 20.0 20.0 20.0
Contractual 29.2 29.2 29.2 29.2
Supplies 5.0 2.5 2.5 2.5
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 166.0 163.5 163.5 163.5

|CAPITAL EXPENDITURES I I I I I I 1

jCHANGEIN REVENUES [ ] I I I 1 I I ~1
FUND SOURCE___________________________   t i n  ~ands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1091 Designated Program Receipts

_________ i . .  -

0.0 0.0 166.0 163.5 163.5 163.5

TOTAL 0.0 0.0 166.0 163.5 163.5 163.5

E stlm ato  of any c u rre n t y e a r (FY97) c o s t: 

POSITIONS ________________________
Full-time
Part-time
Temporary

2 CM 2 ro

ANALYSIS: (Attach a separata page itnecessary)

This liscal note is based upon a July 1. 2000 effective date and that council operations will be funded by Statutory Designated Receipts 
(see AS 37.05.146 (b)(3).

Prepared by

ep. G ene Therriault, Co-Chair House Finance Committee

Phone
Phone

Date

465-4939
465-479/

4/28/98
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MOUSE COMMITTEE REPORT
a i a t e  R e f e r r e d  t o  C o m m i t t e e :  M a r c h  31, 1998 F U R T H E R  R E F E R R A L S :

i i )

l i a t e  o f  C o m m i t t e e  A c t i o n :

- _ i h e  F I N A N C E  C o m m i t t e e  c o n s i d e r e d :  H B  473

- C H O U S E  B I L L  N O .  478 A B O L I S H  T O U R I S M  M A R K E T I N G  C O U N C I L

-^ r r A n  A c t  r e l a t i n g  t o  t o u r i s m ;  r e l a t i n g  t o  g r a n t s  f o r  t o u r i s m  m a r k e t i n g ;  e l i m i n a t i n g  t h e  d i v i s i o n  or t o u r i s m  a n d  t h e  A l a s k a  
z i s a o u r i s m  M a r k e t i n g  C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

recommends it be replaced [ ] the s a m e  t i t l e
*ith the following committee substitute  [ j a  n e w  t i t l e

[ ] a d d i t i o n a l  r e f e r r a l  t o ____________________C o m m i t t e e
[ I a t t a c h e d  a m e n d m e n t ( s )

A D O P T S :  L e t t e r  o f  I n t e n t

ATTACHES NEW FISCAL NOTE(s): (&J() APPROVES 1 W IOUS: (d* /d««)

( J fiscal note(s) _______________________  [ ] fiscal note(s) _______________________________

t J zero  f isca l note(s) __________________  [ ] zero fisca l note(s)

SIGNING WITH RECOMMENDATIONS DP DNP NR AM

CHAIR’S SIGNATURE



Problems with HB 478 
Alaska Department o f Commerce and Economic Development

S u m m a r y

This bill eliminates the Alaska Division of Tourism and the Alaska Tourism Marketing Council (ATMC). As a 
result, the bill abolishes the State’s direct role in tourism promotion, leaving Alaska as one of only two states in the 
United States without a Division of Tourism or other state agency charged with tourism promotion. Under this bill, 
the State’s role in tourism marketing and development is limited to financing tourism efforts via a direct grant with 
no explicit mechanism for ensuring how funds are used.

The elimination of the Division of Tourism and Alaska Tourism Marketing Council is the only component of the 
New Millenium Plan as developed by the AVA that is contained in the bill. The bill does not reflect any of the 
details and private sector funding obligations contained in the Plan. There is no assurance that anything in the New 
Millenium Plan, other than the agency elimination, will be implemented via the bill.

The Administration opposes this bill as written.

Department's Goals and Objectives from any legislation making changes to the current system of tourism 
marketing:
• Retain Division of Tourism as a strong planning and marketing agency.
• Require that the Division conduct marketing in the most efficient manner by providing marketing contracts, 

with a 30 percent match requirement increasing over time, to any qualifying marketing organization that 
qualifies and competes for contract funds to conduct marketing that is contained in the Division of Tourism 
contract specifications. Legislation should acknowledge the Department’s willingness to look at alternative 
methods for achieving ‘his objective.

• Require that tourism marketing contracts be based on an annual tourism marketing plan that is developed with 
the broad-based participation and input of industry and community representatives and the Division of 
Tourism.

• Allow the Division of Tourism to retain the authority to conduct direct marketing for new market development 
or niche markets for small businesses, communities and rural Alaska, as directed by the Administration or 
Legislature.

• Allow the Division of Tourism to retain the authority to evaluate marketing effectiveness and the performance 
of marketing contractors.

These details are consistent with the guiding principles we are requiring:
• The State of Alaska maintain a strong oversight role in tourism marketing in keeping with its status as the 

primary provider of funds;
• That marketing performed be beneficial to all Alaska tourism businesses and communities;
• That any changes made to the current structure have the support of the entire visitor industry in Alaska.

Detailed concerns

Title: Do not support eliminating the Division of Tourism.

Section 1: Technical change to implement current practice

Section 2: Technical change consistent with section 5 that eliminates the Division of Tourism and ATMC.

Section 3: Under current law, AS 44.33.119 establishes the purposes for both the Division of Tourism and the 
ATMC. This section reassigns those purposes to the Department of Commerce & Economic Development. Since 
the Division of Tourism and ATMC are subdivisions of the Department currently, this section only states explicitly 
what is implicit under the current law and is unnecessary.



Section 4: Creates a new grant program.
There are substantial problems with this section. It authorizes a grant mechanism to hand-out State general funds 
for tourism marketing. Grants to named recipients have been the first targets of legislative and administrative 
budget reductions over the last ten years. Making state tourism promotion dependent on grant funding substantially 
jeopardizes tourism marketing.
Specific concerns:
Subsection A: The timeline for making grants is unrealistically short. The restriction of grant funds to “generic” 
marketing does not explicitly allow for important niches of tourism marketing, such as highway marketing, winter 
marketing, eco-tourism, cultural tourism and rural tourism. It is likely that projects that benefit smaller businesses 
and communities will not be continued.
Subsection B and C: All materials produced as a result of state funds should be public assets.
Subsection D: The lobbying restriction is too narrow and should be expanded to clearly state that public funds 1) 
will not be used to help raise funds for lobbying, 2) will not be used to pay overhead costs associated with any 
lobbying effort, and 3) will be accounted for separately from revenue and expenses associated with any lobbying 
effort.

Section 5: Repealer section eliminates the Division of Tourism and ATMC and technical changes to accompany the 
eliminations.

Section 6: Establishes an effective date allowing a one-year transition period, which would be the minimum 
necessary.

The following items are completely missing from the bill:

• Any intrinsic tie between the state funds and financial participation by the cruise industry, other Alaska tourism 
businesses and Alaska communities.

• Any discussion of how a “qualified trade association” must be organized in order to assure broad representation 
of the Alaska tourism industry.

• Any guarantee of any involvement by the government in the management of this marketing program.
• Any guarantee of any funds from any source outside of the government’s grant into this marketing program.
• Any guarantees that all tourism businesses in Alaska will receive direct benefits from the marketing effort, 

without regard for their membership in the qualified trade association.

\\DCED\DATA\COMMlSH\LEGISLAT\PBHB478b.doc 4/20/98 7:49 AM



FY98 Tourism North Program budgot & funding sources

Non Division of Tourism Funding Sources
Goneral Funds Interagency Receipts Program Receipts Off Budget D irect Expend itu res

Item Budget
SOA/Division ol 

Tourism
SOA/Govomor's

Office SOA/DOT Yukon Govt.
City ol Prince 

Rupert

Private 
company 

funds from Ad 
Sales

Yukon
Wildernoss
Tourism

Association Microsolt Tolal
Northl to Alaska printing & production $ 336,082.31 $ 6,273.31 $ 31,500.00 $298,309.00 $ 336,002.31
Norlhl to Alaska fulfillment $ 200,400.00 $ 105,370.00 $ 35,400.00 $ 29,630.00 $ 30,000.00 $ 200,400.00
Internet Development S 62,400.00 $ 23,900.00 $ 38,500.00 $ 62,400.00
Now map development $ 12,470.00 $ 12,470.00 $ 12,470.00
Misc. Collateral & PR $ 59,600.00 $ 30,100.00 $ 29,500.00 $ 59,600.00
Letterhead $ 5,509.21 $ 5,509.21 $ 5,509.21
FY97 program wrap-up $ 63,405.00 $ 33,405.00 $ 30,000.00 $ 63,405.00
Program management $ 77,350.00 $ 77,350.00 $ 77,350.00
MS Expedia /On-line advertising blitz $ 200,000.00 $100,000.00 $ 25,000.00 $75,000.00 $ 200,000.00
Zonkl Productions: Norlhl to Alaska sponsor $ 123,500.00 $ 50,000.00 $ 63,000.00 $ 10,500.00 $ 123,500.00
8 Targeted RV Shows $ 20,000.00 $ 10,000.00 $ 10,000.00 $ 20,000.00
RV Caravan Loaders/RVIA show $ 15,623.45 $ 3,623.45 $ 12,000.00 $ 15,623.45
MV Konnicott Roll-out PH $ 50,000.00 $ 50,000.00 $ 50,000.00
Travelscopo Co-promotion $ 3,424.87 $ 3,424.87 $ 3,424.87

Totals $1,229,764.04 $ 275,055.04 $ 50.000.00 $ 260,400.00 $146,000.00 $100,000.00 $298,309.00 $ 25,000.00 $75,000.00 $1,229,764.84

Notes
1) Th'; tolal figure hero represents the total value of Iho markoting effort, not the amount o l money being accounted for in AKSYS
2) The FY98 Budget anticipated spending $427,400 for Tourism North: $196,000 Division GF; $96,000 Yukon PR; $100,000 8C  PR; $35,400 AM H S IA
3) Revenue from ad sales was directed by Legislative Intent to be taken off the budget and accounted for outside the slate system
4) Funding from the Yukon Wilderness Tourism Association and Microsoft will bo oxponded directly and not pass through the State.
5) Additional inloragoncy funding from RSAs totals $275,000
6) Additional funding from reallocated GF contractual funds wilhin the Division o l Tourism totals $79,055
7) Additional program receipt funding from Tourism Yukon totals $50,000
8) Funds from Prince Rupert wsro received as program recoipls originally anticipated to bo received from Tourism BC



Does the New Millenium Plan really mean more money for tourism marketing?
(thousands of dollars)

FY98 FYOO Percent FY01 Percent FY02 Percent
_____________________________ Actuals_______ Proposed Change (1)_______ Proposed Change (1)_______Proposed Change (1)
State of Alaska 5,299.7 5,000.0 -6% 4,500.0 -15% 4,000.0 -25%
Pay to Play 2,601.0 1,700.0 -35% 2,000.0 -23% 2,400.0 -8%
Interagency (2) 401.8 0.0 -100% 0.0 -100% 0.0 -100%
Other funding (3) 75.0 0.0 -100% 0.0 -100% 0.0 -100%
Cruise Line Donation 0.0 1,000.0 n/a 1,500.0 n/a 2,000.0 n/a
Community Donation 0.0 300.0 n/a 700.0 n/a 1,000.0 n/a
Memberships 0.0 300.0 n/.T 350.0 n/a 400.0 n/a
Convention 0.0 200.0 n/a 200.0 n/a 200.0 n/a
Reserve 0.0 500.0 n/a 200.0 n/a 0.0 n/a
FY97 AVA Budget (4) 1,047.3 0.0 -100% 0.0 -100% 0.0 -100%
Total 9,424.8 9,000.0 -5% 9,450.0 0% 10,000.0 6%

Notes:
(1)FromFY98 Actuals
(2) Interagency receipts are primarily Alaska Marine Highway funds for the Tok Reservation Center and
Tourism North, RSA'ed to the Division of Tourism, for targeted highway marketing and other state agencies for publication assistance.
(3) Received from Microsoft by Division of Tourism, for Internet tourism marketing program.
(4) AVA Budget figures were taking by accumulating Management & General ($651,829) and AVA Fundraising ($395,451) 
for the fiscal year ended June 30,1997. Not included were Cooperative marketing, travel pac, education and "other".

8:01 AM4/20/98



• Trade promotion participation and fams
• Research
• Brochure distribution
• Meeting and workshop registrations 

Film footage access

E. FU N D IN G  GOALS

Direct Contributions
Transition

FY99 FY00 FY01 FY02
General Memberships 0 .3 .35 .4
DMOs/Communities 0 .3 .7 1 . 0
Cruise Companies 0 1 . 0 1.5 2 . 0
Pay-to-Play Programs 1.4 1.7 2 . 0 2.4
State 5.3 5.0 4.5 4.0
Total 6.7 8.3 9.05 9.8

Other Income
Convention & Sponsorships 0 . 2 . 2 . 2
Reserve .8 .5 . 2 0
Total Other income . 8 .7 .4 . 2

Total Budget 7.5 9.0 9.45 1 0 . 0

F. T IM E LIN E

Implementation of this proposal would require one full transition year, beginning July 1, 1998. 
During this time, a transition team comprised of two representatives each from the ATMC, AVA, 
State of Alaska, and DMOs would form to incorporate the new organization, write bylaws and 
facilitate the election of the first Board of Directors. The directors of each of the existing 
organizations wou/d also serve as advisors to this transition team.

To ensure a smooth transition, between July 1, 1998 and June 30, 1999, the three current 
organizations would continue to operate concurrently with the new organization. On July 1, 
1999, the new organization would officially take over the marketing and development functions 
currently served by the existing organizations. The current ATMC board would automatically 
serve as Visit Alaska marketing directors for the first year. Once seated, the Alaska Tourism 
Industry Association Board of Directors would hire the Chief Staff Executive. Staff of the 
current organizations would be given first priority for positions with the new organization.

1998
January 
March 
July
September

1999
July 1

Revised plan distributed to travel and tourism businesses statewide for approval 
Final proposal presented to legislature
Transition team begins work on bylaws and articles of incorporation 
Elections held for new organization's first Board of Directors

New organization begins full operation

New Millennium Plan 14



Doe* the New Millenium Plan really mean more money for tourism marketing?
(thousand* of dollars)

FY98 FY00 Percent FY01 Percent FY02 Percent
Actuals Proposed Change (1) Proposed Change (1) Proposed Change (1)

Stale of Alaska 5,299.7 5,000.0 •6% 4,500.0 -15% 4,000.0 -25%
Pay toPtay 2,601.$X 

401.8
/t,7 p 0 .0 -35% 2,000.0 -23% 2,400.0 -8%

Interagency (2) 0.0 -100% 0.0 -100% 0.0 -100%
Other funding (3) 75.0 0.0 -100% 0.0 -100% 0.0 -100%
Cruise Line Donation 0.0 ^J.OQp.O n/a 1,500.0 n/a 2,000.0 n/a
Community Donation W l  rru 0.0 300.0 n/a 700.0 n/a 1,000.0 n/a
Membership* 0.0 (3oo.o n/a 350.0 n/a 400.0 n/a
Convention 0.0 A  200.0 n/a 200.0 n/a 200.0 n/a
R «£*ve 0.0 C500.0 n/a 200.0 n/a 0.0 n/a
t '97 \VA Budget (4) 1 ,0 4 7 .3 ^ 0.0 -100% 0.0 -100% 0.0 -100%

To V 9,424.8 9,000.0 -5% 9,450.0 0% 10,000.0 6% ••

Notes:
(1) From P. .actuals
(2) Interagency rscsipts are primarily Alaska Marina Highway funds for tha Tok Raaarvatfon Cantor and
Touriwn North, RSA'ad to ths Division of Tourism, for targatod highway markating and othar atoto sgsndes for pubiication assistanca.
(3) Rscafewd from Microsoft by Division of Tourism, for Intomat tourism maikstfng program.
(4) AVA Budgst flgoras vraro taking by accumulating Managamant A Ganaral {<451,820) and AVA Fundraising ($305,451) 
forthattocai yaar andsd Juna 3 0 ,1007. Not indudad war* Coopsradvs markating, travai pac, aducation and ‘othar.
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“The New Millennium Plan”
A  C o n c e p t f o r  S h a p in g  th e  F u tu re  o f  T o u r is m  P ro m o tio n  in  A la s k a

March 9,1998 

INTRODUCTION

Presented in this document is an industry-led initiative to regain Alaska’s competitive position as 
a visitor destination and to consolidate Alaska’s statewide tourism organizations -  the Alaska 
Tourism Marketing Council, Alaska Division of Tourism and the Alaska Visitors Association -  
into one new, non-profit organization.

These changes are being proposed because Alaska is losing ground compared to other 
destinations worldwide. The State of Alaska's budget for tourism marketing has declined by 60 
percent since 1990 and the growth rate for tourism has declined from 13 percent to 3 percent. 
At the same time many more Alaskans are looking to the visitor industry for their livelihood. 
Without a renewed effort to regain our position in the marketplace, the downward trends will 
continue.

Rather than continue to watch Alaska’s marketing decline, the tourism industry has taken a 
proactive approach in dealing with the problem. Under this proposal, the industry would greatly 
increase its marketing contribution and the State would continue to provide a core level of 
funding through an accountable fee-for-services contract with the new non-profit organization. 
After a phase-in period, the goal is to raise a minimum of $10 million, with $ 6  million coming 
from the private sector and $4 million coming from the state. This represents a 25 percent 
reduction in state general funds and a more than 300 percent increase in private sector /unds.

If adopted, this plan would:
■ Shift marketing efforts to a private entity that combines the activities of the Alaska 

Tourism Marketing Council, Alaska Visitors Association and marketing functions 
of the Division of Tourism.

■ Decrease confusion and eliminate any duplication of efforts among agencies.
■ Return Alaska's marketing efforts to a more competitive position.
■ Increase private sector funding while decreasing state funding.
■ Allow communities the ability to leverage their own marketing dollars with a 

statewide marketing program.
Place greater emphasis on funding from cruise companies while reducing the cost of 
participation for Alaska’s smallest businesses.

If the state joins the industry in support of this plan, a transition team with representatives of 
each existing organization would work to finalize details of the new organization and conduct 
the election of the first board of directors during FY99. This would begin a three-year funding 
phase-in period as outlined on page 14 of the plan. If there are questions regarding this plan, 
please contact the Alaska Visitors Association at 907-561-5733.

New Millennium Plan 1
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CS FOR HOUSE BILL NO. 479(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE HOUSE LABOR AND COMMERCE COMMITTEE

Offered: 4/24/98 
Referred: Rules

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE

A BILL 

FOR AN ACT EN TITLED

1 "A n Act relating to recognition of em ployers who hire A laskans."

2 BE IT  ENACTED BY THE LEGISLA TU RE OF TH E STATE OF ALASKA:

3 * Section 1. AS 23.05 is amended by adding a new section to read:

4 A rticle 6. Recognition of Em ployers W ho Hire A laskans.

5 Sec. 23.05.400. C ertificates and  identification seals in recognition of

6 em ployers who hire A laskans, (aj The department shall issue an Alaska hire

7 certificate and identification seal to an employer who

8 -44-F-rrppTI?TTO~the d e p a r tm e n t fui th e c e r tif ic a te and  sc a tr

9 payc thf» npplirntkin. fee pst.-ihlkhM unrW (rl) of thir nar t inn-

10 meets the employment standard established under (b) of this section.

11 (b) An employer is entitled to a certificate and seal under this section if the

12 employer’s work force consists of at least 80 percent staie residents as determined by

13 the department. The department may consider an employee to be a state resident for

14 purposes of this subsection only if the employee is included in both the most recent

15 permanent fund dividend file maintained by the Department o f Revenue and the most

HB0479b -1- CSHB 479 (L& C )
New Text Underlined [DELETED TEXT BRACKETED]
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recent wage file maintained by the Department of Labor.

(c) An employer who does not meet standards established by thu section may 

not display the certificate or use the identification seal.

(d) jfieaVplication fee for a f f^ ^ s k a  hire certificate^nd identification seal is

$30.-Theyaepaitm 

cost of operating th

tin t shall periodically review the am oun/of the fee to ensure that the 

le program to m e  state is effset by the amount received in applicant 

fees. V  the amount received bv the state k  substantially different fromj  the cost 

operating the program, the department shall adjust the fee by regulation so that tfte 

amount anticipated to be received will approximately equalyihe anticipated cost. 

Moirey collected under this section shtul be deposited int/6 the general fun^ and 

separately accounted for und/r AS 37J05.142. The annual estim ated/balanc/ in the 

account maintained under AS 37.05.142 for fees'collected under thi^ section may be 

appropriated bjl the legislature for thi department's cost in operating this program or 

for any other lawful pyfpose. NothinffsinJhls subsection Creates a dedicatecKfund.

(e) The department shall, by regulation, establish the design of the Alaska hire 

certificate and identification seal. A certificate or seal awarded under this section shall 

state the year for which it is awarded.

(0  The department shall adopt regulations under AS 44.62 (Administrative 

Procedure Act) to implement this section.

CSHB 479CL&C) -2- HB0479b
New Text: Underlined [DELETED TEXT BRACKETED)



Offered in Che House 

To: CSHB 479(L&C)

Page 1, lines 8-10:

Delete "(1) applies to the department for a certificate and seal;
(2) pays the application fee established under (d) of 

this section; and
(3 )  "

Page 2, lines 4-14:

Delete all text [subsection (d)]

A M EN D M EN T

Renumber subsections (e) [line 15] and (f) [line 18] as (d) and (e)



HOUSE COMMITTEE REPORT
( i i )
Date Referred io Committee: April 29, 1998 FURTHER REFERRALS:

Date o f Committee Action: 2 . h 6  OCTA,

The FINANCE Comm ttee considered: HB 479

HOUSE BILL NO. 479 RECOGNITION FOR EM PLOYERS OF ALASKANS

“An Act relating to recognition of employers who hire Alaskans.”
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FISCAL NOTE
STATE OF ALASKA
1 9 9 8  LEGISLATIVE SESSION

Revision Date: __________________________

T itle : Recognition for Employers

of Alaskans
House L&CSponsor:

Requestor: House F in a n c e

BILL NO. HB 479

Department A ffe c te d : Labor
BRU: A dm in is tra tive  Services

Component: _______
Labor M arket Inform ation

COMPONENT SERIAL NO. .3.3.6

OPERATING FY 99 FY 00 FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

1.0 1.0 1.0 1.0 1.0 1.0

1 1 .5 11.5 11.5 11 .5 11.5 11.5

TO TAL OPERATING 12.5 12.5 12.5 12.5 12.5 12.5

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE »

FUNDING: (Thousands of Dollars!

1002 Federal Receipts ~ j

1003  GF Match I
1004  GF 12.5 12.5 12.5 12.5 12.5 12.5

1005 G r Program Receipt

1006  GF MHTIA

O ther

TO TAL 12.5 12.5 12.5 12.5 12.5 12.5

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

Estim ate of current year (FV98) im pact: S none

ANALYSIS: (A ttach a seoarate page if necessary)

Assum e emDlovers do not pay for award. A fte r eligible lis t is created, all eligible employers are mailed an aware. 

W ith  an 80°o Alaska hire criteria, approxim ately 1 1 ,0 0 0  employers would be mailed the aw ard. Cost of printing 

and bulk ma.img awara is estimated to be S11.5 . The co s t to create a cover letter to accom pany the award is 51.0

Prepared oy: Arb^W Iftiam s. Whe*ctT}i>-^,--- --------------- Phone : 46 5 -2 7 2 0

D ivision: Adm istrative Services D ivision Date : 4 27 98

Approved by Commissioner: Tom Cashen, ComrmSSionST-  

A gency: Department of Labor Date: 4 /27  98

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office



STATE OF ALASKA BILL VEH (H) Publish Date: 4 / 2 4 / 9 8
1998 LEGISLATIVE SESSION PUBLISH

F I S C A L  N O T E
No: l

N0. Bill Version: CSHB 479  (L&C)

Revision Date: ________________________________  D epartm ent A ffected: Labor
Title: R ecogn ition  For Employers c‘ A laskans_______ B R U : ____________________

Sponsor: H ouse Labor & Com m erce_____________________ Component: _______________
Requestor: __________________________________________________ ____________________________

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE FUND SOURCE

FUNDING: (Thousands o f Dollars;
GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE 
TOTAL

0 c Oj 0 0 0

0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 ° lPART-TIME 0 0 0 0 0 J
TEMPORARY 0 0 0 0 0 c l

Estim ate of current year impact: NONE
ANALYSIS: (Attach a separa te  p age if necessary) 

Zero fisca l impact.

—  1 /
Prepared By: Shirley Arm strong, Legisla: «e A ss is tan t Phone: 465-4968
Division: H ouse Labor \  C om m erce C orm itte e  , Date: 4/22/98

Approved By: R ep / iw rm anpm eb erg , Cha-'mdn
A gency: Alaska S ta te  Legislature Date: 4/22/98

Distribution (by preparer):

C O M M I T T E E  C O P Y



H o u s e  F i n a n c e  C o m m i t t e e
DATE: ] PLACE:

SUBJECT OF MEETING

©

NAME REPRESENTING BUSINESS/PERSONAL MAILING ADDRESS ZIP (H) PHONE (W) PHONE
DO YOU WANT 
TO TESTIFY?

V.

M  HVi d£> N

^ O x j ( < 2 s l  o r \  , / ,

A ■

/WDi N //©
i  "  "

Y N.

Y N

Y N

Y N

Y N

Y N

Y N

Y N
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F IS C  A I  N O T E

Revision Date: _____________________________________________  Department Affected: Labor_______________
Title: Recognition for Employers_____________________  BRU: Administrative Services______________
________________ of Alaskans___________________________________  Component: _______________________
Sponsor: House L&C____________________________________  Labor Market Information____________
Requestor: House Fi n^PCG______________________________  COMPONENT SERIAL NO. 3 3 6

STATE OF ALASKA BILL NO. HB 479_____________
1998 LEGISLATIVE SESSION

E X P E N D I T U R E S / R E V E N U E S : _________________________(Thousands of Dollars)
OPERATING FY 99 FY 00 FY 01 I FY 02 FY 03 FY 04

PERSONAL SERVICES 1.0 1.0 1.0 1.0 1.0 1.0
TRAVEL
CONTRACTUAL 11.5 11.5 11.5 11.5 11.5 11.5
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 12.5 12.5 12.5 12.5 12.5 42.5

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE It

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF.MHTIA 
Other

12.5 12.5 12.5 12.5 12.5 12.5

TOTAL 12.5 12.5 12.5 12.5 12.5 12.5

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY98) impact: $ none
ANALYSIS: (Attach a separate page if necessary)

Assum e employers do not pay for award. After eligible list is created, all eligible employers are mailed an award. 
With an 80%  Alaska hire criteria, approximately 1 1 ,0 0 0  employers would be mailed the award, Cost of printing 
and bulk mailing award is estimated to be $11 .5 . The co s t to create a cover letter to accompany the award is 51.0.

Prepared by: Afe^WTfltams.-Wecrqgi-A-^------------------------------- Phone : 465-2720
Division: Admistrative Services Division Date : 4/27/98

Approved by Commissioner: Tom Cashan, CornnuSSionj
Agency: Department of Labor Date:  4/27/98

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the governor's Legislative Office
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O f f e r e d  i n  C h e  H o u s e  

T o : C SH B  4 7 9 (L& C) 

P a g e  1 ,  l i n e s  8 - 1 0 :

AMENDMENT
f J U j  

' I  /l/V'

D e l e t e  " ( 1 )  a p p l i e s  C o  t h e  d e p a r t m e n t  f o r  a  c e r t i f i c a t e  a n d  s e a l ;
( 2 )  p a y s  t h e  a p p l i c a t i o n  f e e  e s t a b l i s h e d  u n d e r  ( d )  o f  

t h i s  s e c t i o n ;  a n d
(3) "

P a g e  2 ,  l i n e s  4 - 1 4 :

D e l e t e  a l l  t e x t  [ s u b s e c t i o n  ( d ) ]

R e n u m b e r  s u b s e c t i o n s  ( e )  [ l i n e  1 5 ]  a n d  ( f )  [ l i n e  1 8 ]  a s  ( d )  a n d  ( e )



A L A S K A  S T A T E  L E G I S L A T U R E  

H o u s e  o f  R e p r e s e n t a t i v e s
COMMITTEE MEMBER? INTERIM-716 WEST ATII AVENUE. SUITE cJOREPRESENTATIVE NORMAN ROKEBERG. CHAIRMAN REPRESENTATIVE .'GHNCOWDERY. VICE CHAIRMAN REPRESENTATIVE BILL HUDSON REPRESENTATIVE JOE RVAN REPRESENTATIVE JERRV SANDERS REPRESENTATIVE TOM ORICE REPRESENTATIVE GENE KUUINA COMMITTEE AIDE. SHIRLEV ARMSTRONG COMMITTEE SECRETARY. CATHY V/OOD COMMITTEE HEARING ROOM 17 STATE CAPITOL

ANCHORAGE AK 99501 PHONE: (907)253-8191 TAX: (907)258-2916

STATE CAPITOL ROOM 24 JUNEAU. AK 99801-1 *52 PHONE: (907) 465-1954 CAX: (907) 465-2040

SESSION:

Labor and Com m erce Committee
Sponsor Statem ent 

HB 479

A laska  D epa rtm en t o f  L abo r s ta tis tic s show  th a t abou t one th ird o f  jo b  open ing s w en t to 
out-of-state w orkers in 1996 and com pan ie s in A laska  pa id  to tal w ages to pp ing  S900 
m illion  to  nonresiden ts.

B etw een 20,000 and 30,000 A laskans w ere  u r .im p lo y ed  in any g iven m on th  in 1996 
w h ile  52,000 non residen ts  ga ined  em p lo ym en t in the state.

H ouse B ill 479 is in tended to induce com pan ies  to h ire w ith in  the sta te  by  aw ard ing  those 
w ho m ee t A laska  D epartm en t o f  L abo rs c rite r ia  w ith  an “A la sk a  H ire” seal, m ode led  
a lte r  th e h igh ly  no ticeab le  “M ade in A la sk a” logo.

HB 479 w ill help sta te  in itia tives to cu rb  out-of-state hire, such  as the S ta te  T ra in in g  and 
E m p loym en t P rog ram  w hich trains w o rke rs  w ith  an em phasis on  occupa tio n s w ith  h igh  
non re s id en t hire, by g iv ing  com pan ies an in cen tiv e  to h ire  A laskan  w orkers.

N on res iden ts  o ften spend po rtion s o f  th e ir w ages  in  th e ir hom e state, d ec reas in g  the 
m u ltip lie r affec t and dep riv in g  A lask a  o f  th e fu ll econom ic benefits  o f  the em p lo ym en t 
c rea ted  in  the A laska  econom y.

A n A la sk a  D epartm en t o f  L abo r ana ly sis  show s tha t non residen ts  w ho spend  even  one  
q u a rte r o f  th e ir earn ings ou ts id e  A laska, take aw ay  S100 - S200 m illion  from  the s ta te  
econom y — over and above the d irec t in com e loss to A laska.

D isp lay  o f  the "A la sk a  H ire” seal by A la sk an  bu s inesses w ill con firm  th e ir c om m itm en t 
to the em p lo ym en t o f  the c itizen s o f  th is s ta te  and  the econom ic hea lth  o f  A laska

ED 1: 4-20-98



A L A S K A  S T A T E  L E G I S L A T U R E  

H o u s e  o f  R e p r e s e n t a t i v e s

REPRESENTATIVE NORMAN ROKEBERG, CHAIRMAN REPRESENTATIVE JOHN COWDERY. VICE CHAIRMAN REPRESENTATIVE BILL HUDSON REPRESENTATIVE JOE RYAN REPRESENTATIVE JERRY SANOERS REPRESENTATIVE TOM BRICE REPRESENTATIVE GENE KU8INA COMMITTEE AIDE. SHIRLEY AFJ.ISTRONG COMMITTEE SECRETARY. CATHY WOOD COMMITTEE HEARING ROOM 17 STATE CAPITOL

COMMITTEE MEMBERS

STATE CAPITOL ROOM 24 JUNEAU. AK 99601-1182 PHONE: (907) 465-4951 FAX.' (507 ) 465-2040

SESSION:

ANCHORAGE AK 99501 PHONE (907)253-8191 FAX: (907)258-2916

INTERIM:716 WEST 4TH AVENUE. SUITE 6-10

L abor and Commerce Committee
Sectional Analysis for HB 479

B y H ou se  L abo r and C om m erce  C om m ittee

T itle: A n A c t re la ting  to recogn itio n  o f  em p loye rs w ho h ire A laskans

S e c tio n  1: A m ends sec tion  23.05 by add ing  a new  section (23.05.400), w h ich  a llow s for 
the recogn itio n  o f  em p loye rs  w ho h ire A laskans. A  certifica te  and a seal can  be app lied  
for i f  th e  em p lo y e r m eets the requ irem en ts  e s tab lished  by the D epartm en t o f  Labor. T he 
em p loye rs  a re  en titled  to use the A laska H ire Seal on  item s m ade by A lask a  em ployees.

S e c tio n  2: E stab lishes th a t the C om m iss ion e r o f  L abo r shall request the S ta te  A rts 
C ounc il to spo n so r a con te s t for the des ign  o f  the A laska H ire  Seal. O nce a w inn ing  
en try  has been  selected , th e  com m iss ione r sha ll by  regu la tion  designa te  th e w inn in g  en try  
as the o ffic ia l A laska  H ire  seal.

ED 1:4/02/98



F I S C A L  N O T E
NO.

STATE OF ALASKA BILL VERSION:________________HB 479
1998 LEGISLATIVE SESSION PUBLISH DATE: 4/22/98

Revision D a t e : ________________________________ Department A ffected : Labor
Title: Recognition For Employers of A laskans_______ BRU: ____________________

Sponsor: H ouse Labor & Commerce____________________  Component: _______________
Requestor: _________________________________________________  _____________________________

COMPONENT SERIAL NO:

Expenditures 'Revenues: (Thousands of Dollars)
OPERATING FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIFMENT 0 0 0 0 0 0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

’c a p it a l 0 0 I o 0 0 0

| REVENUE FUND SOURCE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS
OTHER FUND SOURCE
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: N O NE__
ANALYSIS: (Attach a separate page if necessary)

Zero fiscal impact.

Prepared By: Shirley Arm strong. Legislative A ssistan t______ ______________________________________________P ion e: 465-4968
Division: House L ab o iA  Com m erce C om m ittee , Date: 4/22/98

Approved By: Rep. Norman Rokeb^rg, Chairman f / j r * -
Agency: Alaska S ta te Legislature Date: 4/22/98

Distribution (by preparer):
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